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Chermomyrdin obvioushy was impressed by the display on the two
nation’s colluboration i endeavors that tor manv vears thes used
aganst cach other.

PASTeW s seven or elght vears ago. hese ovs Were aned at our
o countries by our two countries, And these tovs have the capaciiy
o destrov evervthing i this place.” Chemomyrdin smdWho would
have lhonnhl seven or eight vears ago that we would be waorking
l()”;lh\.l

With Chernomyrdin by his side. Gore made the most of the
opportunity to display his grasp of the new economy and his skills at
diplomacy m a state that will be kev to hus hikely presidenval id in
2000,

With 34 electoral votes. California s exsential to any suceesstul
presidential candidate. and Gore has been making lrequeni iips o the
state particutarly 1o Sitheon Vallev to demonstrate hus mierest

Gore und Chernomyrdm have been consuluing regulariy -or the past
five vears, As aresult. Gore has plaved an extraordmary part i
managimg the evolving relationship between the United Ntates and 1ts
former eneniy

The two leaders have met 10 tmes so tur. and their cotlaboration
hax spawned numerous connections between the two countries on
such topies as space exploration. disarmuament. trade. health and
agriculture.

Over the past two vears, Gore has met almost monthiv with a group
ol a dozen or so technology entreprencurs who ady ese b o
developments i therr ndustin and share msights shout the aen
ceononm

nd
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W/\\HlN(rI ON President Chnton. seeking to tuel support for o
broad tobuceo overhaul that remains adritt i Congress. o Thursday
endorsed a bipartisan proposal that would reduce. but not chiminate.
the ndustry's hability for lawsuit damage avwards,

The new plan, which represents the lirst major bipartisan ctlort m
Congress o mpose siwveepimg restrichions on the tobaceo adusung,
would cap future damage awards at $8 bithon a vear

S We're working together to bring our country to the verge o one ol
the greatest public health achievements m the lustory of our naton, an
historie triumph in our fight to protect our cluldren fron thic deadly
threat of tobacco.” Chnton told an audience of stale altorney s general

“Hoisa good, tough Bl Chinon sand of the fegistation sponsored
by Sens John Chatee. R-R 1 Bob Graham. D-Fla. and Tom Farkin.
D-lowa, Thope it gets wide support. This legislation wili save fives ™

Like previous biparusan proposals. the Chatee legistation
mmediatelyv drew erticism from partisuns mn the tobacco hattle. Some
anli-smokimg advocates complaned that 1t is not restricus e chough.
while the wbacco mdustry deseribed as pumye ans paenth
unconstitutional.”

But the measure has attracted some mtluential supporters o
Koop. former ULS. surgeon general. and David Kessler Tormer
comnussioner of the Food and Drug Admmistration. catied the
measure  tough medicme tor a tough problem”

The bipartisan bill more than satisfies Clinton's mnumum
requirements tor tobaceo legislauon. [t would boost the price of
crgareties by $1.30 a pack, preserve the FDA's authonin o regulate
tobacco. restrict cigarette marketng that could mitluence voung
people. advance public health goals such us anti-xmokiny cducation.
and provide aid to tobacco tarmers

White House officials and anti-snoking advocares mamian tat
raising the price ol clgarettes 1s o necessarn step to reduce smokimy
among voung people. The bill would incercase the per-pack price by
$1.30 within Lo vears of cnactment. a Lar shorter tmetabic than the
10 vears propesed by the White | ouse

Under a preliminary deal reached last June between the iobacco
mdustry and 40 state attornevs general. cigarette makers would he
protected lrom class-action lawsutts and exempted from punitive

[verel

damage awards tor past actions, [0 retum. they would pav X308 bithon
w settle existing state lawsuits, and would aceept a near baron
bacco advertsing.

Chnton praised the attomevs general lor faunching the ez actions -
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fegislation. because only Congress can shield the industrv trom future
lmvsuits. So tar, efforts to draft legislation have proceeded fitfully. and
White House officials are increasingly concerned that the campaign
could stall with November congressional elections approaching

Clinton urged the attormeys general to pressure lawmakers to
approve tobacco legislation.

The mixed reaction to the Chatee bill reflects the fragile nature of
the coalition that has been pushing for broad tobacco restrictions.
Despite a recent attempt at reconciliation, the public health
community remains divided between purists who believe the industry
should receive no protection from future lawsuits, and those who are
willing to accept some limits on company liability.

" We oppose the bill because it has a cap on liability and we don't
think that's appropriate,” said Paul Billings, deputy director of
govermment relations for the American Lung Association.  The other
provistons look strong. thev're encouraging ™

A public health coalition that includes the National Center tor
Tobaceo Free Kids and the American Cancer Association endorsed
the measure.

The tobacco industry had no immediate response to Clinton's
endorsement of the Chafee measure. So far, it has indicated no
willingness to abandon the far more generous legal protections
mcluded 1n the June settlement.

Senate OKs Huge Transportation Bill (Washn) By

Faye Fiore (c) 1998, Los Angeles Times

WASHINGTON The Senate approved on Thursday one of the
higgest public works bills in U.S. historv, mapping out the naton's
transportation plan for the next six vears and setting up an expected
gush of federal money for the states.

The Senate approved the $214 billion bill by a 96-4 vate and sent 1t
to the House. House members will ultimately decide preciselv which
roads. bridges and the like will actually be funded when it takes up the
bill this spring.

The derbv for the money has already begun, with more than 400
lawmakers lodging hundreds of millions of dollars in requests for
wrunsportation projects far inore than the bill could ever pay for.

In cobbling together the 800-page spending measure, once-irugal
senators voted to tap into spend some of the unexpected federal
budget swplus. producing a package $59 billion richer than its 1991
predecessor, which expired last vear.

The gigantic bill will test the limits of last vear's balanced budget
agreement and require cuts in other programs yet to be named.

The Senate bill specifically authorized $173 billion for highways
and $41 billion for transit construction to be divided among the 50
states. The money comes from federal gasoline taxes collected at the
pump.

The legislation increases highway and transit money and preserves
cnvironmental programs such as air quality improvement and bike and
walking trails that some GOP senators had attempted to roll back.

~We're very happy,” said James Corless of the Surface
Transportation Policy Project, a coalition of more thant 200 local
community and environmental groups. ** We see this bill as a
testament to the principles of environmental protection and local
controd.”

During its debate on the bill last week, the Senate deteated a
proposal to eliminate a federal program that has the goal of awarding
10 percent of federal construction contracts to women and minorities.

Incidence of Cancer Declines Between 1990 and 1995
(Washn) By Marlene Cimons (c) 1998, Los Angeles
Times

WASHINGTON For the first time in nearly 20 years, the incidence
ol all cancers combined and most of the leading types of cancer
declined between 1990-95 in the United States, and death rates {from
the disease also decreased, health officials announced Thursday.

The drop in the rate of new cases represents a reversal of.a
discouraging trend of escalating cancer incidence over nearly two
decades. while the decline in the death rate sustains a tumaround
noted for the first ime last vear.

Moreover, preliminary findings from 1996 show that declines in
both incidence and death rates are continuing, officials said.

““I'he chances of getting cancer are declining, and the chances of
dving from cancer are declining even faster,” said Dr. lames 8. Marks.
an official at the Centers for Disease Control and Prevention.

Describing cancer as " one of the most feared diseases, and



: L\LLU“\\. otficer of the cancer soclety.
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H"hllLl”\ so) “the burden off
L.n should begin o fitt”

\llu\lm. that "“behind the numbers are peoples’ lives.” Dr Richard
Klausner. director of the National Cancer Institute, smd lh ain 1993
alone. the trends translate into 23,000 to 30.000 fewer cancer de Alh\.
md 70.000 tewer new cancer cases..

Klausner added: " These numbers do not reveal real improv ements
m the quality of life for cancer survivors (who number about 8.3
mlllmn Americans). We did not trade improved survival lor ;
\\’Ul\x,nc,d quality of life”

Orlluul\ awributed the declinés to numerous factors, chict amony
them carlier detection through screening. mprovements m caneer

|
treatments and such hitestvie Lhdll“u\ as guitting soknig and

Muarks said that with the new statisties.

' hk,{lllhlu diets,

I
‘lihe oflicials added that Americans sul) need Lo he more vigilang

llmn they currently are in under ﬂnmu sereenings. particulariy for
colon-rectum and breast cancer. " One-third of Americin women have
never had a mammogram. and 20 percent don't have them revulariv.”

dlll\\ said.

l|hu new report. o be published in Sundav's isste of The joumal
C am.u shows that after increasing an average o' 1.2 pereent per vear
lmm 1973-90. the incidence lor all cancers declined a i erage 0.7
percent annually in the next five-vear period. said officials from NCTL
lln.‘([)( and American Cancer Socien,

Overall death rates dropped on average about 0 3 peredat cacl vear
\l«ulm«' i 1990 atter having-nercased annually 134 percent between
l‘)7» V0.

The decline in deaths in recent VEUrs Was seen mope i nien than in
women. [t also was reflected in almost all racial and ethiie SrOUps,
except tor Astan and Pacific Islander temales. the officials siid.

Also. blacks still are more likelv to develop cancer than whites and
arcjaboul 30 percent more likelv to die of cancer than wiites.

'I':hc report looked at 23 tvpes or
heavilv on the four cancers that accounted for the leading incidence
and deaths for the five-vear period beginning in 1990: Jung. prostaic.
lwrc%n.\'l and colon-rectum.

sites™ ol cancer. and locused

Fhese cancers account for more than halt o all newhy disdiosed
C'l\‘C\' .

The incidence of breust cancer. the most commonly occurring cancer
n women. remained level between 1990-93 after havi Ny increased

apldl\ between 1973-90: death rates between 1990-93 decreased. but
onl\' for white and Latina women. The breast cancer death rates
u.nnnncd level for black women and appear 1o be on the rise for Asian
and Pacilic Islander women. the report said.

T hc, ncidence and mortahity rate of pm\mu cancer both declined.
lnuldum,g dechned for white men and. more recently. for hlacks. the
npml sard. Death rates trom pm\um waeer have diopped 1or all
except Latinos. officials said.

The report was tempered. however. by data showing o rise among
worten in the rate of new lung cancer cases and in lung cancer deaths.
a contrast 1o a drop in both measures among men. This contrast is
likelv explained by the surge in the smoking rate among wonien n
])d\[ vears, officials said.

[ 01 cancer of the colon and rectum. incidence and mortaline hav ¢
declined for men and women, the report suid.

The news was less encour aging tor some other cancers. 13oth
incidence and mortality from non-Hodgkin's Iviphoma and
melanoma, a deadlv torm of skin cancer. are mercasing: also, the
previous decline i the incidence ol uterine cancer has leveted ol

Health offictals wumed that the large number of children who are
\Ulllml\mu ap smoking estimated at 3,000 cvery dav ¢ wldreverse
lhc, Tl atisties again unless eflorts (o curb tobacco use are sicpped up.

~ We must protect our children. '\ml John Rosetirm. chiet’
CHPwes or Congress. allow (a
reversal in the statistics) to happen. shame on us.” :

Hcallh officials also acknowledged that major mequitics i access o
lk{lllh care exist, particularlv among poor and minorities. which hl\cl\
u.\pl(nn some of the disparities in the new statistics.

' }A ¢ realize that the declines in cancer incidence and deaths hin ¢
not been seen for all Americans. and that our collective elforts must be
directed at reaching populations with a1 disproportionate cancer
burden.” the CDC's Marks said.

Also. cuncer incidence ditfers significantv between the Finited
States and other countries bat once immigrants move here and
n.mbl aee LS habits, they begin 1o expericnee the same caneer
[)d[lcﬂl\ as Americans.

segment of the nation's

Study: M‘any Children of Working Parents Still Live
in Poverty(Washn) By Melissa Healy (c) 1998, Los

Angeles Times

WASHINGTON A booming national economy has drawn millions
of poor parents oft of welfare rolis and into jobs, but many of their
children still live in poverty, according to a comprehensive assessment
of the nation's youngest poor released Thursday.

[n 1996 the most recent vear for which data are available, 3.5
million children lived in poverty across the nation, and 63 percent of
them lived in families with at least one working parent, according to
Columbia Univ ersitv's respected Nauona] Center for Children in
Poverty.

T'he number of poor children has declined since peaking at 6.4
milhon in 1993, shortly afier the last recession. In that vear, however.
only 35 percent of poor voung children came from working-poor
Lamilies. ) .

The finding that kids with working parents represent a growing
s poor children underscores a central fear of
many state officials and welfare analysts. New requirements that
weltare recipients find jobs may be driving many parents off public
assistance, but the jobs that these adults can command tu,quenll\ do
not fift their families above the povertv hne which was $12.516 in

1996 for a family of three. ”

As welfare reform progresses, experis gay, the result could be a
rising ide of working poor struggling to stay afloat without any federal
promise of a hite rafi. It is the children of these families, some fear.

. who are at greatest risk of going under.

Al my mstincts tell me that folks are struggling out there; urving to
put it together,” said David Liederman, executive director of the Child
Weltare-League of America. " They're doubling and tripling up, and
thev'll survive as long as they can. And then when they can't do it any
longer, their kids will come into the foster care system.”

The center's report observed that children living with unmarried

mothers were still five times more likely to be poor than were those

living with marvied parents. But living with both parents was no
assurance of clearing the poverty hurdle: more than one-third of voung
children in poverty were living with two parents.

[n fact. the poverty rate for children under 6 living in " traditional”
wwo-parent families in which the father worked full time and the

- mother stayed home doubled between 1975 and 1996 to 14 percent.

‘Those findings, said ChildTrends economist Richard Wertheimer,
all point to an emerging reality in the U.S. economy: Increasingly it
takes two parents and two eamers to maintain a household's grasp on

“middle-class status. Over several decades, he said, the incomes of

low-wage eamers have eroded slowly, requiring more than
a single full-time job to support children.

Fxperts say the 1996 federal welfare reform law also has
contributed to the stubbom child poverty rate.

From 1993 1o 1997, more than 6.7 million Americans almost
two-thirds of them children have dropped off the nation's welfare
rolls. according to the Department of Health.and Human Services. The

rate has accelerated since August. 1996 when welfare reform became
L,

Even bctbrc welfare reform, a strong economy generated many jobs

for parents and helped lift many children out of poverty, according to.

the report. In 1993, 26 percent of all children under 6 lived in poverty,

arate that dropped to 23 percent in 1996. At the same tme. however,
the center's data show that the living conditions of many children did
not \IU‘HIIICZU][]\’ improve when their parents went to work.

“Ihe’combination of a robust economy and the social messages lhal
poor parents are receiving are putting more parents o work, But it's
had a modest anti-poverty effect” for children, said J. Lawrence Aber.
director of the National Center for Children in Poverty. * The fact that
over 60 percent of all poor children have at least one emploved parent
ix striking: 1t 1s not what most Americans expect.”

Several state ofticials carrying out welfare reform acknowledged
Thursday that while aid recipients were flocking to work, the number
nr families with children in poverty has been difficult to budge.

" Basically, we're seeing it improve gently ‘but not as strongly as vou
would hope to see in a solid economy,” said Vermont Secretary of
Human Services Comelius Hogan. That, he added, was in spite of the
state's eforts to lift those making the transition from welfare to work
out of poverty with an extensive package of wage supplements.

Researchers say little is known about what happens to the children

of low-income parents making the transition from weifare to work.

Among the children of working-poor parents who either cannot or do
notreceive public assistance, researchers have found, ’
a mother’s decision o worl\ often lmpmves her children's over all

“well-being.,
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Warm ‘winter drlves strong

growth

By Nancy Dunne in Washington
US retail sales continued to show °
strong growth in January and
February as shoppers were
drawn to the stores by unseason-
ably warm weather; the
Commerce ' Department said
yesterday.

Sales rose a solid 0.5 per cent in

February, compared with the pre-
vious month. The growth figure
for January over December was
revised up from 0.1 per cent to 1
per cent. Consumer spending
makes up about. two-th1rds of US

*braced for ‘indications of a slow- ™ - e
“confidence;” said economists at
.Deutsche Morgan Grenfell, in
X : '.theu' EcoFax commentary ;
from the ‘latest Commerce )

: '_"gréwing at close to a 5 per cent
annual rate this quarter, could be
“a blg plus to the first quarter.f

down in. the economy as the
fallout from :the. Asia crisis hits
- but:. there -were . few

Department survey. :

Advances in retail ‘sdle ‘were
shared ‘equally:-by durable and
non-durable sectors. Both rose by

0.5 per cent. Car sales, a key-com-
ponent of durable sales, rose only .

0.1 per cent after falling by 0.2
per cent in January. But sales of
building materials jumped by 2
per cent, boosted by the flourish-
ing home building sector.

“While retail - sales * ‘have

rebounded over the past few .
months, the growth rate’is still ’
. surprisingly weak given strong’
jobs growth -and record consumer

l US current account balance'

Sbn,.

However consumer’ spendmg,

gross domestic product”.
Fallout from the Asia crisis

‘wWas more apparent in the: latest:
“.trade figures. The US -current
_account deficit - the broadest

measure of trade performance
and currency flows — climbed to

- - its highest level in 10 years last
-year, the Commerce Department
‘said yesterday.

The deficit Jurnped to $166bn
for the year, against $148bn in
1996 widemng in the fourth ourth quar-

n US retalll sales

ter to almost $46bn from $43bn in
the third quarter. Exports had
been expected to show a fourth-
quarter decline, -but an unex-
pected increase in government
grants pushed up outflows.
Although future trade reports
are expected to show surging
imports, David Hensley of Salo-

mon Smith Barney believes that"

the damage may be offset by the
recent declines in the prices of
significant import items, such as
oil, commodities and technology
inputs and products. .

- “Lower oil prices are a windfall

to US business s-and, hoy ds,
3. - iwhoikdved: 4 fgdusdm* :

“petroleum 1mports last year,” he
said.  “In the busineéss sector, a
decline in oil prices leads to some
combination of higher profit mar-
gins "and lower selling prices.
Households get.a break on
energy costs and eventually reap
the downstream benefit of lower
prices elsewhere * in the
economy.”

The current account report
showed a leap in net capital
inflows from more than $72bn in
the. third quarter to more than
$85bn in the fourth. Gerald
Cohen of Merrill Lynch attri-
buted this to the Asia crisis. For-
eigners sharply increased their
bank deposits rather than put-
ting their money into assets such
as securities.

~ US regulators clear -
accountants merger

- Jim Kelly in London and
Emma Tucker in Brussels

' negotlat;ons w1th the Euro-
pean Commission in the past

FINANCIAL TIMES

FRIDAY MARCH 13 1998

US* regulators ~ yesterday
cleared‘ the $11bn merger of
Price Waterhouse and Coo-
pers :& Lybrand and the
European Commission was

poised to wave through thev

deal.

Official spokesmen for the -

firms confirmed that the US
Justice Department had tele-
phoned .senior executives in

New .York to indicate that:

they would not seek to block
the merger through court
action.” =

Meanwhile competition
officials in Brussels said a
statement would be made on
Monday

Karel :Van Miert, the com-

"petmon commissioner, is

likely to wrap up the regula-

tory inquiry, ahead of the °

official May deadline.

“We ‘have not yet received -

a statement of objections

- and whilst the EC has not

reached a formal conclusion
we are hopeful of receiving a
clearance,” said a-spokes-
man for the firms in London.

Senior executives from

both firms have been in

few days and believe that
few concerns now remain
over the impact of the
merger on competition and
prices.

Mr Van Miert will meet
officials from the Commis-
sion’s, merger task force
today to try to settle remain-
ing concerns about the
impact of the merger on cer-
tain market segments in a

‘handful of EU member
' states.

“We are still having dis- -
- cussions on what the rele-
_vant markets are,” said a

Commission official. -
However, he added that
most significant problems

- associated with the deal had

been resolved.

" Although. the Commission
could not, for procedural rea-

sons, clear the merger out-
right on Monday, it could
send a strong signal that
this was its intention.

The decision would still -

have to be approved by
the: full . Commission

.and checked with the

member states, but these
are mainly formalities.

The timing of the two reg-
ulatory decisions.appears to
indicate a hrgh level of co-
,tween the EU

.,_-the merger
have dlm‘rnlshed dramatic-
ally sinee’the:collapse of the
$17bn merger between '
KPMG and Ernst & Young.

The two mergers together
would have raised
substantial concerns about
the level of market-
toncentration. “:in the
auditing business.

However, on its own, the
Price - Waterhollse and
Coopers & Lybrand deal will
not, it is thought, strengthen
or create a dominant
position in the accountancy
field. -

The last remaining issue
of any substance is thought
to be market share.
concentrations the merged
firm ‘'would have in specific
areas - such as insurance
and banking.

The firms have argued
that the market should not
be judged on " national .
markets or using out-dated
definitions of sectors such as

banking.

$14bh on™"
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Record Type: Record
To: See the distribution list at the bottom of this message

cc:
Subject: 1998-3-12 remarks to National Assn of Attorneys General

THE WHITE HOUSE

Office of the Press Secretary

For Immediate Release

The Washington Court Hotel
Washington, D.C.

11:16 A.M. EST

THE PRESIDENT: Thank you very much. Attorney General
Doyle. Attorney General Reno, thank you for joining us here today
and for the work you have done with the states' attorneys general and
local prosecutors on domestic violence and to reduce the crime rate
and a whole host of other issues. | want to thank Fred Duval for the
work he does on my behalf with you and this association. And I'd
also like to thank the two former attorneys general that are working
for me -- Bonnie Campbell, who heads the Attorney General's effort on
violence against women; and Chuck Burson, who was formerly president
of NAAG, now the Vice President Counsel.

I've really been looking forward to coming over here
today. | have had the opportunity to know and work with most of you
personally, and | see some former attorneys general out in the
audience who were my colleagues and friends. | thank them for being
here.

It used to be a staple of all my speeches that the best
job | ever had was being an attorney general, and to me it was. |



didn't have to hire or fire anybody -- {laughter ) -- except the

people on the staff. | didn't have to appoint or disappoint anybody.
(Laughter.) Every unpopular thing | did | blamed on the
Constitution. (Laughter.) Now I'm just a punching -bag from time to
time -- (laughter) -- who's grateful to have an Attorney General.

It's a very interesting thing. (Laughter and applause.)

N On a more serious note, | loved the job that you now
hold. And | suspect that | ran for it for the same reason you did --
I wanted to protect families and consumers and enforce the law. And
you have been very strong allies of our administration and good
partners in those endeavors, and | thank you for that very much. In
many ways, we are still colleagues -- whether it's on domestic
violence or reducing crime or giving our young people a more positive
future. .

Now we're working together to bring our country to the

. verge of one-of the greatest public health achievements in the

history of our nation -- a historic triumph in our fight to protect

our children from the deadly threat of tobacco. Together we have
waged a great struggle in the courts, in the Congress, across the
negotiation tables and in our communities, where our children have

been the targets of mass-marketing schemes and where you have been on
the front lines to protect them from this effort to get them involved

in addiction to tobacco.

We've made a lot of great strides in just a few years.-
And whenever | talk to any of you who are involved in this, naturally
enough, we're always talking about what the present state of play is
and what all the various issues are and what's going to happen
tomorrow or what happened yesterday. And we can talk about that some

more, too. But what I'd like to do is take.just-a few moments to see
how far we've come and then to .visualize the outcome that | believe
we will achieve -- first, to look back and see why we ever took on

the tobacco companies in the first place when, when some of you filed
your suits it was laughable -- people said it was a fight that was
unwinnable; and, second, to look ahead to the end of the day -- what
we have to do to win the fight, to ensure a healthier, stronger
America for our children in the new century.

We are poised to enter this new century stronger than we
have been in decades. This is a great moment for our country, full
of opportunity. We have the lowest unemployment rate in 24 years,
the lowest inflation rate in 30 years, the highest home ownership in
history, smallest welfare rolls in 27 years, the lowest crime rate in
24 years. It is a great moment of opportunity.

We have a.chance to open vistas of peace and prosperity
and freedom that our people have never before known. Because most of




the next century will belong to our children and grandchildren

instead of to ourselves, we, all of us together, have worked these

last five years to give them a future of safety, health and security.
We've done a lot of specific things in addition to the economic and
crime and welfare statistics that | talked about. Here in Washington
we have worked with many of you to implement a zero tolerance policy
to keep guns and drugs out of schools. The v-chip and the television
ratings and educational television have helped parents to strengthen
the values as well as the minds of our children. ‘

) We've worked to bring order and discipline to our
children’s lives by supporting community reform efforts like curfews,
school uniforms, tougher truancy laws; and to bring hope into their
lives by supporting higher educational standards and keeping schools
open after hours, because, as all of you know, most juvenile crime is
committed when the school doors close for the day, but before the
parents get home from work. We've worked to support community
service, from America Reads to AmeriCorps to America's Challenge.
And now we’re helping to get millions of uninsured children the
health insurance they need.

. This is a moment of great opportunity, but also of great
obligation. And we have to build on this powerful momentum to make
the future we want for our children. To me, that's the most
important thing that you are doing in the tobacco litigation.

It is so easy in good times to relax, but you and | both
know that the world is changing so rapidly that whatever is happening
today, there will be something different happening tomorrow. The
sheer volume of knowledge is doubling every five years now. We are
literally, because of human genome research we are literally solving
problems in a matter of days that took years to solve not long before
| took office. The worldwide web is growing by something like 65,000
web sites an hour now. When | took office, there were 50 --
(laughter) -- 60. Think about that. Just a little over five years
ago the web was the province of a handful of scientists, physicists,
started by a government research project in the Defense Department.
The government, quite properly, having done the basic research and
getting it up and going, got out of the way, and now it's the fastest
growing organ of human interaction ever, in all of human history.

| say that again to hammer home the fact that when
people have confidence because times are good, but leaders know times
are changing, there is a heavier than normal responsibility to do the
hard things for tomorrow. That is why it is so important that you
have engaged this tobacco issue. | cannot overstate it. You know
quite well that smoking kills more people every day than AIDS,
alcohol, auto accidents, murders, suicides, drugs and fires combined;"
and that nearly 90 percent of smokers lit their first cigarette
‘before they turned 18. David Kessler, the former FDA Commissioner,
called smoking a pediatric disease. Today and every day, 3,000
children start smoking illegally; and 1,000 will have their lives
shortened as a result. This is a national epidemic. Itis a
national tragedy. We must struggle to end it until we prevail.



Just last month, the Journal of the American Medical
Association concluded that advertisements and promotions were even
more crucial than peer pressure in getting teens to start smoking.
Now, the law says that they can't advertise tobacco products on
television or radio, but you can't escape the ads anywhere else -- in
our magazines, our sports centers, on billboards. Tobacco is one of
the most heavily advertised products in America. :

In the early 1990s, Joe Camel alone had an advertising
budget of $75 million. He could have run for President. {Laughter.)
And that's a pretty good investment from the tobacco companies’ point
of view. More 3- to 6-year-olds can recognize Joe Camel than Mickey

Mouse.

The advertlsements have taken a deadly toll. That's why
you began to bring your lawsuits. That's why in 1995 | launched a

" nationwide effort to prevent our tobacco companies from advertlsmg

to children, to educate children about the dangers of smoking, to
reduce children's access to tobacco products. Working with the FDA,
we made it the law of the land essentially what was already the law

in your states -- no sale of products to anyone under 18, required ID .
showings for anyone under 27 to make sure teens don't buy cigarettes.
And I'm very proud that last year the courts upheld this authority.

Without the foresight and courage and determination of
the attorneys general the progress would not have occurred. - )
You put tobacco companies on the stand in courtrooms across America.
You brought them to the bargaining table; you extracted important
concessions. You raised awareness of tobacco's tragic cost to our
economy and our children. You got documents out that needed to be
out. Your work has been essential and the American people owe you an

eternal debt of gratitude.

The worst part of this epidemic is that it isn't the
product of deadly natural forces raging out of control, but a
sophisticated, deliberate marketing campaign targeted at our
children. 1 don't know how many of you saw it over the weekend, but
there was a story that | saw on at least two different networks about
this deadly virus that gets into small rats in the Southwest, and
because of El Nino and the warming, the area of influence of this
little animal is larger. And the couple of hundred people that have
gotten this infection from the mice, the small mice, in the last four
years -- the fatality rate has been 50 percent. -

We spend a lot of time in our administration trying to
make sure that the National Institutes of Health and the CDC has the
investment they need both to do the research and then to set up the
mechanisms to deal with the spread of disease. And as more and more
of us travel to faraway places, and more and more people from faraway
places travel to us, and we meet strangers in the airport, one of the
great challenges of the 21st century will be the spread of disease.
One of the things that global warming has done is to raise mosquitoes
bearing malaria to higher and higher altitudes now, so more and more



people are exposed to it. Then th'ey‘travel and more and more people
come in contact with it. There is now an actual public health
phenomenon called airport malaria. .

I'm saying that not to scare you .-- we'll figure out how
to handle it, we'll deal with it -- (laughter) -- but the point is
that this is what we ought to be worried about. - That is we ought to
be worried about those things that are arising out of the natural
course of events over which we have no control, that require a public
health response. We should not have to worry about things that are
the deliberate result of calculated decisions to make money. We
shouldn't do that. (Applause.) '

If it hadn't been for your efforts we might have had to
wait another 30 years for the documents that have confirmed our worst
suspicions. You did that. For years we've known cigarette makers
study kids' habits and tastes, preying on them with targeted
marketing. Joe Camel t-shirts, ‘Virginia Slims rock concerts, toy
race cars emblazoned with tobacco company logos -- the free giveaways
tell the tale. '

Just last year some tobacco companies wanted to market
what some called a kiddie-pack -- smaller, more affordable packs of
cigarettes, sort of a starter kit. And | was in a community last
week in which a person concerned about this told me that more and
more cigarettes were being sold to children one by one, for a quarter
apiece.

Now, as the documents are released, we begin to learn
the whole story. In an internal document, one company proudly
described it's brand as, "the brand of choice among teenagers.™
Another described its plan to flavor cigarettes with apples, honey or
Coca-cola because, "it's a well-known fact that teenagers like sweet
products.” Another company memorandum put it even more bluntly --
"the 14 to 24 age group, it says, "represent tomorrow's cigarette
business.” And tomorrow's Medicare and Medicaid bills and hospital
wards and premature funerals. '

This avalanche of evidence is bringing down the walls of
deceit. Now we know the facts. Now you have acted. Now Congress
must act. Congress must pass comprehénsive tobacco legislation that
gets the industry out of the business of marketing cigarettes to our
children. Thirty years of deception -- now Congress must act to
bring it to an end. Thirty years of manipulation -- Congress must
now act to bring it to an end. And it must act now. {Applause.)

Most Americans have 200 days left in their work calendar
this year. But the work calendar schedule in Washington is only 68
days -- partly because it's an election year, partly because of
things that are scheduled for holidays, partly because members do
have to go home, legitimately, and work in their home states and
districts. | say that to say 68 days is not a lot left this year,
but it's more than enough to get this job done. The attorneys
general have proved that this is not an issue of party, but an issue



of principle. It's not an issue that divides America, but one that
can unite us. - S : ‘

. | was in Utah the other day -- not exactly the strongest
Democratic state in America. {Laughter.) And | was with Senator
Bennett and Governor Leavitt and the two House members, and | said,
it's wonderful that I'm here in Utah with my family just as this
tobacco fight is opening; it's the only issue | can think of that all
of Utah is to the left of me on. (Laughter.) And praise the Lord
for the Mormon Church. (Laughter.)

But it's a funny story, but it illustrates a very
serious and sober point. This is an American issue. This is not
about politics. Believe me, there is a solid majority of Congress in
both Houses, comprised of members of both parties, who want to do
this and do this right. Now, it's a complicated issue -- there are
complicated questions of the jurisdiction in the Congress, which
committees and subcommittees should have this piece. or that piece of
the legislation. A lot of people are having trouble with how you
work out the future liability of the tobacco companies, and how much
to give up in return for the advertising fix that we want, which
otherwisé may not prevail in the courts. You know, there are all

these questions out there.

But what | want to tell you is that we can do this. And
you have to help us do this. You have to go to the Congress and say,
a thousand kids a day is too high a price to pay for another year's
delay. (Applause.) Thank you. Thank you very much. | think we

" should say clearly and simply that Congress should not go home until

it passes comprehensive tobacco legislation. This is one thing that
has to be done this year. (Applause.)

Now, | have said 1 would support any comprehensive

' bipartisan legislation if it meets five principles: | believe it

must raise the price of cigarettes by up to $1.50 a pack over the

next decade and impose tough .penalties on companies that continue to
sell to kids. It must reaffirm the FDA's authority to regulate

tobacco products. It must get the tobacco companies out of the
business of marketing to our children. It must further our other

public health goals and it must protect the tobacco farmers and their -
communities. And | take it we're all agreed on that; [ think.that is
very important. . : '

Today, I'm happy to report that Senators John Chafee,

Bob Graham and Tom Harkin are introducing the first bipartisan bill

that meets all five of these principles, and | strongly support their
effort. It is a good, tough bill. | hope it gets wide support. The
evidence is clearer than ever that this legislation will save lives.

We have now a recent study that says if Congress acts, we can cut
teen smoking by almost half in 'the next five years alone. That means
we can stop almost 3 million children from beginning. That means we

. can prevent almost 1 million premature deaths.



Again, | say, sure, there will be important issues to be
worked out, even among allies. Even among yourselves, you have to
worry about that. [ know that. But if you decide that you have to
act, then you figure out a way to work out the issues. This 30-year
struggle also, | will say, is not about money. There are some budget
and spending issues in Congress between me and the Democrats and the
Republicans -- three or four or five different ideas. But if we just
remember this is not about money, it's not about the size of the
prize we can extract from the tobacco industry, it is about

“fulfilling our responsibilities to our children -- as parents, as a

government, as a nation.

You have shown enormous courage and foresight in helping
us get where we are today. Again, | would say, in the heat of the
moment do not forget how far we have come. If someone had told me
just a couple of years ago we would be here today, hardly a one of
you would have believed it. Be proud of what you have done, but’
bring all your influence to bear on the Congress. It's not a
question of party, it's a matter of principle. And it will have a
very great deal to do with what your country looks like when your
children are sitting where you are today.

Thank you very much, and God bless you. (Applause.)
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It’s a privilege to addressmy fomier colleagues. 1
ran'fl'or attorney general for the same reasons you did--to
protect families and consumers.vand to énforce the laws of
my state. I want to thank you for being strong allies Aof
this édminis_tration on ‘every.t'hing from "dor.néstic violence

to judicial appointments. Your leadership is important on

all these'fronts; and I appl‘aud you for it.

Ina Sens__e, you and I are _svtill colléagues.



" Becausse of the work this administration has done, and the |

“work you have done, today we stand on the verge of one

of the greatest public health achievements in history--a

historic triumph in our fight to protect America’s children

}
from the deadly threat of tobacco. Together wé’ye waged
a great struggle--in the courts, in the Congress, and | |
| anywhcre our nation’s ’chi-idréh haVe be‘en tafgets of ‘
tobacco cdmpanies’v mass-markétin'g schemes. And that’s
just about everywhere. The attofnéys general know this,

because you’ve been on the front lines.

We’ve made great strides in jﬁst a few years. But
when you’re in the middle of a great struggle, it’s

difficult, sometimes; to see just how far you’ve come.

2.



And that’s what I’d like to do today. First, to look back--

to consider why we ever took on tobacco companies in

the first place, in a fight so many people said was
Unwinnable. And then I want to look ahead--at what we

can do to win that fight, and to ensure a healthier, stronger

- America for our children, and all of us, in the 21st

| ,oentury.‘

~ Our nation is poised to enter t‘he‘next cenuiry stronger
than it .havs‘been in deoadesf This is a great moment for
Amerioa, a moment full of opportunities to extend the
promise of peace and prosperity, and to Widen the eirele -
of opportunity. Itisa .momentito en'sure that our deepest -

values endure in a century that Will, bring great change.
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Much of the next ce_htury_ will bel_ong to bur children; : |
and that is Why we have worked so ti,feléssly, these five
| | years, to raise thém 1n rs'aife»ty', health, ahd sech;-ify. Olir_
growing economy 1S lifting fémilies off the welfare rolls |
 and intkoo‘rk.“iOur’ ZEro toleraﬁce policy has hel.pedke.ep -

| gun's and drugs out of schools. The V-chip éﬁd_ |
educatioﬁél televisionhave helped parénts stféhgthen the
values and._m‘inds of our children. We?veWérKed to bring
| (')rderv and dis_cilplinel to children’s liVés by supporting
comfnunity .effo__rts 'liké curfews aﬁd:s.chool uniforms and
toﬁgher -truanéyllaWS'. And last yéar, .'we helped make sﬁre
- that miiliOns of u‘hinsuréd "childr_en ge{t‘the me,dical

- coverage they»deserve éind the help they need.



" This is a moment of great opportunity--to ride this. |
powerful mqmentﬁm forwaf,d into the future.» And that is
why we’vé challeﬁged the tobacéo industry-‘-one of the.
most powerful industries in Amerié_a—-to fundamentaily
Qhahge th’e_ way if dogs bus_ipcss. The opportuhity for
:'c:han'ge is great. And the stakes could nof be higher. At‘
stake is what America values most--its c’hildreﬁ.. Their

| health, and their lives.

Smoking kills more pedple every day than AIDS,
alcohol, auto‘ abcidents, murders, suicides, drugs and fires
combined. Nearly 90 percent of those smokers lit their

first cigarette before they turned 18.



g

" That’s why David Kessler, the former FDA

_.commissioner, called smoking a “pediatric disease.”

~ Today--and every dayf'—3,000 children will start smoking.

This is a national epidemic, and a national tragedy,

|

|

|

|

|

|

;

! 1,000 of them will die prematurely because of it.
;

|

|

|

; and for the sake of our children we will wage this struggle
| | | | |

|

|

until we win it for good.

Just last month, the Journal of the American Medical

Association concluded that advertisements and
promotions were even more crucial than peer pressure in

~ getting teens to start smoking. Is this any wonder?




The law says they can’t advertise tobacco products on

television or the radio, but you can’t escape the

advertisements anywhere else. Cigarette ads in 'our
magazines. ‘Cigarette ads in our sports centers. Cigarette
adS on our billboards. Tobacco is one of the most heavily
adVertised producfs n America. In the early 1990s; Joe
Camel alone had an adVertising budget of $75 r'n‘illio.n a
Year. A pretty goed ihvestment,.f_rom the tobacco

companies” point of view: more 3-to-6-year-olds could

| recogniZe Joe Camel than they could Mickey Mouse.

These advertisements have taken a deadly toll.



And that’s why, ih'~._1,995, I launched\ a nationwide effort to |
pre\‘f}ent-tobacc;d‘ COmpanies from advertising to children,
"to eduéate k'ids about the dangers of smoking, and to
reduce chil.drenl’s acéess to tobacco products. Woﬁrking
with the FDAA, we madc the law of the land what was

. alréady the' law in evefy one of _yoﬁr states--no sale of
’tovbacco prodﬁcts to anyone Un'der 18, And we'll ID |
anyohe under 27 to make sure teens can’t buy cigarettes.
I’m very pleased that the coﬁrts- las.t year upheld :thiS |

~ authority.

Without the foresight and the courage and the
determination of the attorneys general who join us here

today, the progress we’ Ve'made, would be unthinkable.
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Y ou put tobacco companies on the stand in courtrooms

across the land. You brought'them to the bargaining table

and extracted important concessions. You raised

‘awareness of tobacco’s tragic costs to our economy and

our children..‘ Your work has been essential, and I applaud

you for it.

The.wor'st part. of this epidemic 1S fhat it is the -
prédﬁCt not of deadly vnatural forces r'aging but of confrol,
bﬁt a sophisticated marketing campéign télrgeted af
America’s children. If not for your efforts, we might haV¢
waited another thlrty yeafs for tﬁé docurhents that héVg :
confirmed our worst suspicions about the tobacco

industi'y.



For years, we’ve known that cigarette makers study our

kids® habits and tastes,'préying on them with targeted
| "marketing. Joe Camel T-shirts, CD’s, Virginia Slims rock

concerts, toy race-cars emblazoned with tobacco company -

logos?-the' free give-aways'_tell the tale. And just last year,

some tobacco companies wanted to market what was

called a “kiddie pack”--smaller, more affordable packs of

cigarettes. Sort of a starter kit.

As more and more documents are released, we’re -
learning the whole story. In an internal documéht,_one |
tobacco company proudly described its brand as “the |

brand of choice among teenagers.”
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Another described its plan to flavor cigarettes with apples, .
honey, or Coca%Cola_, because “it’s a well-known fact that
teenagers like sweet products.” An_d anothér tobach
com"pany memc;randum put it even mbfe bluntly. “The

o 14;24 age group,” it says, ‘.‘...reprles'e'nt {OMOITow’s

cigarette business.”

- This avalanche of evidence 1s bringing, down the
'w'alls .of dece'it_. Their conclusio.n 1S inescapa-ble:v that
‘America needs and Cdngrgss must pass chprehgnSive_
tobacco legiélétion that gefs the tdbaccé industry out of

the business of marketing cigarettes to our children.
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Thirty years of deceptibn—-and only Congress can
bfing it to an end. Thirty years of manipulation--and only
Congresé can bring itté an end Aﬁd thirty yearg of
deception and manipulatioﬁ cannot be met with even a

~ day of delay.

Most Americans have 200 work days left in the year.
Cdngress has only 68 days left in session. And that’s not
a lot--but it’s enough to get the job done. 'And so after
.thirtyl yearS' of tobaqéo _industry obstruction, denial and
delay, let’s make these 68 days a time of 'acti.on-for our
nation’s children. Congress should not go-hofne until it
passes comprehensive tobacco legislation that prbtects our

children.
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- I have said I would support any comprehensive,
bipartisan tobacco legislation that meets five principles: it

must raise the price of cigarettes by up to $1.50 a pack

- over the next decade and impose tough penalties on

companies that continue to sell to kids; it must reaffirm

“the FDA’s authority to regulate tobacco products; it must

get tobacco companies out of the business of marketing to

- children; 1t must furthef our other pﬁblic health gbals; a_ind

must protect tobacco farmers and their communities.
- Today, Senators J ohn Chafee, Bob Graham, and Tom
Harkin are introducing the first bipartisan bill that meets

these prin'ciples, and I strongly support thi$ effort. Itisa

- good, tough bill and I hope it gets wide sﬁppor_t.

13



The evidence is clearer than ever that strong .a»nd sweeping |

~ legislation will save lives. If COngress acts, we can cut

| teen 'smoking'by almqst half over the next five years. If
Congress acté, we can sfop almbst,lthree miiliQn children
'from’ taking that first puff. If angress ,aicts, we can

prevent almost one million premature deaths.

You and I know that in any' legislatioin this important
there will be many issues fQ w.orkc’)ut, éven among allies.
‘Butlam coﬂﬁdent that .we will resolve any budget or
spéndihg issues. After all, this thirfy-yéar struggle 1s not
about money. It-_is not ébouf the size Qf thé priZ_é W.e\ can

“extract from the tobacco industry.

14



.I‘t is about fulﬂlling our responsibility to our children--our
responsibility as parents, as a government, and as .a'
country. The attorheys genera.l have shown great courage
| anv.dyforevsight. in helping us get; this far. Today I urge you
to join me in fakin‘g the next, important step toward a

healthier, stronger America in the 21st century.
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