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THE WHITE HOUSE 

Office of the Press Secretary , 

For Immediate Release · June 2~, 1998 

STATEMENT BY THE PRESIDENT 
UPON DEPARTURE 

Outside The Oval Office 

10:18 A.M. EDT 

THE PRESIDENT: Good morning. I'm about to leave for 

.~. . . 

Vice President Gore's Family Reunion Co.nference·in Nashville, 
something that he and Mrs. Gore ha.ve done riow for many years, to 
discuss central concerns of America's families .. And since we hav·e · 
been here in the White House, we have often· used the conference as a 
springboard for new initi<:'ltives to strengthen our families and move 
our country forward. 

Today we're going to be talking about health concerns·of 
American families. Of course, one' ofthe biggest health concerns is 
youth smoking, something we've·been discussing a lot around her.e 

'lately. We all now know that 3,000 young people sta,rtsmoking every 
day, and that 1,000 will die earlier because of it, even though it's 
illegal in every state to sell cigarettes to young people .. 

That is why three years ago, through the Food and Drug 
Administration, my administration began to act to end the practice of' . . 
tobacco companies marketing cigarettes to children, and why for the 
past year we've been wo.·rking so hard to forge an h.oncirable and·· 
bipartisan compromise to protect our children from the· dangers of 
tobacco: · 



A majority of the Senate now ~tands ready to join us, 
·but last week the Republican leadership placed partisan politics and 
tobacco companies above our families. Their vote was not just · 
pro-tobacco lobby, it was anti-family. The bipartisan bill they 
blocked would not only protect families from tobacco advertising 
aimed at children; it would protect children from drugs, give low a·nd 
middle income families a tax cut by redressing the marriage penalty, 
and make substantial new investments in medical research, especially 
in cancer research. 

The congressional leadership seems willing to walk away 
from its obligation to our children, but this issue is too important 
to walk away. We'll continue to move forward on every possible front 
to protect children. 

By the end of the year, the FDA's operation to enforce 
its ban on tobacco sales to minors will be active in nearly ~very 
state in America. And while we wait for Congress to heed the call of 
America's families, I'm instructing the Department·of Health .and 
Human s·ervices to produce the first-ever annual survey on the brands 
of cigarettes teenagers smoke, and which companies are most 
responsible for the problem. Parents, quite simply, have a right to 
know. Public health officials can also use this information to 
reduce youth smoking. 

The tobacco companies' automatic and angry dismissal of 
this new survey shows their continued disregard for their children's 
health and parents' concerns. We have a right to know. For years 
and years and years, they had information that proved tobacco was 

addictive and that demonstrated they were marketing to children -­
and they didn't think we had a right to know that either. I believe 
this is very helpful information, and we'll do our best to get good, 
accurate, honest data. 

Once this information becomes public, companies will 
then no longer be able to evade accountability, and neither will 
Congress. From now on the new data will help to hold tobacco 
companies accountable for targeting children. 

Again, I urge Congress to pass bipartisan, comprehensive 
legislation rather than a watered-down bill written by the tobacco 
lobby. The leadership must put families' interests a~ove big 
tobacco's interests. America's children deserve that, and I'll 
continue to do everything I can to ensure that they get it. 

Thank'you. 

· Q Isn't it a lost cause, Mr. President? 

THE PRESIDENT: No. 



Q Mr. President, absent any penalties, what 
:confidence do you have that just finger-pointing at the tobacco 
companies will have any impact on teen smoking? 

THE PRESIDENT: I think if you have an annual survey 
--first of all, I think it will be easier to get penalties. But if 
you have an annual survey that shows a substantial differential in 
brand preference among young people, then it will clearly demonstrate 
that· there is something in the nature of the advertising that has 
something to· do with this. 

I mean, 'f.'Je basically know that the three elements 
involved here are advertising and access and then the general 
culture, so I believe that -- I think that advertising is very 
important. If there is no advertising -- excuse me, and price, the 
fourth thing is price. And so if advertising can be isolated and we 
can see that in brand preference, I think it will help us quite a lot 
·to forge some good policies. 

But you've got to understand~ I still .think we can get 
legislation, and I'm not at all ready to give up· on it. I'm going to 
keep fighting for it. A majority wants it. The leadership of the 
Republican Party in Congress does not want it -- desperately doesn't 
want it. And .the tobacco companies don't want it. But the American 
people do. 

And all of the evidence that I've seen shows that the 
· more people know about what's in the bill, as opposed to their $40 

mill.ion characterization of it, the more their support goes up. So 
we need to keep fighting and we intend to continueto do that. 

Thank you. 

END 10:24 A.M. EDT 
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PRESIDENT WILLIAM J. CLINTON 
DEPARTURE STATEMENT ON TOBACCO LEGISLATION 

·THE WHITE HOUSE 
June 22, 1998 

In a few moments I will be leaving for the Vice President's Family Reunion Conference 
in Nashville, where I will speak about the health care concerns American families face. Before I 
depart, I want to make clear: one of the mostimportant health issues our families face is youth 
smoking. 3,000 children a day start smoking, and 1,000 of them will die early because of it. 
That is why, three years ago, through the FDA, my administration began to act to end the 
practice of tobacco companies marketing to our children. And that is why, for the past year, we 
have been working to forge an honorable, bipartisan compro}llise that protects our children from 
the dangers of tobacco. 

A majority of the Senate stands ready to join us in making progress; but last week, the 
Republican leadership placed partisan politics-- and tobacco companies-- above America's 
families. Their vote was not just pro-tobacco-lobby~ it was anti-family. The bipartisan bill they, 
blocked would not only protect families from tobacco advertising that targets. children; it would . ! 

, protect kids from drugs, and give low- .and midd.le-income families a tax break by redressing the 
marriage penalty. It would also make an important investment in cancer research. 

The congressional leadership seems willing to· walk away from its obligation to 
America's children. But this issue is too important to walk away. We. will continue to move 
forward ori every regulatory front to protect the health of o~r children. By the end of the year, · 
the FDA's operation to enforce its ban on tobacco sa~es to minors will be active in nearly every 
state in America. And while we wait for Congress to heed the call of America's families, I am 
instructing the Department of Health and Human Services to produce the first-ever annual survey 
on the brands of cigarettes teenagers smoke, and which companies are most responsible for this 
problem. Parents, quite ~imply, have a right to know. Public health officials can also use this · 
new information to reduce youth smoking. 

The tobacco companies' automatic and angry dismissal of this new survey shows their 
continued disr:egard for children's health and parents' concerns. But once this information 
becomes public, tobacco companies will no longer be able to dodge accountability -- and neither 
will Congress. From now on, the new data will help to hold tobacco companies accountable for 
targeting our children. 

Again, I urge Congress to pass a comprehensive, bipartisan bill-- rather than a watered-. 
down bill, written by the tobacco lobby. The congressional leadership must put families' 
interests above big tobacco's selfish interests. America's children deserve better, and I will 
continue to do everything in my power to ensure they receive it. 



U.S. to Study 
Brands Used 
By Underage 
Smokers· 
Clinton Order Aims 
At lndw;try, Hill Allks 
Br JoHN F.HARrus 
Washington Post Staff Writer 

President Clinton plans to announce 
today .that the federal government will 
beiin conducting annual surveys to deter-. 
mine cigarette brand share in the market 
for underage smokers, a defiant gesture · 
aimed at tobacco· companies and. their 
congressional allies. 

Recoiling from the deniise of compre­
hensive anti-smoking legislation in the 
Senate. last week, ·Clinton will issue an 
executive order today directing the De­
partment of Health and Human Services to · 
begin doctimenting which brands enjoy · 
favor among smokers age 12 through 17, · · 
as part of the yearly National Household 
Survey on Drug Abuse, senior administra­
tion officials said yesterday. 

The tobacco bill, which stalled after 
failing to win the necessary 60 votes to end ' 
debate, would have called for such re­
search into the youth smoking market. In 
one of its 'inore controversial provisions, .• 
the bill also would have 'imposed large 
financial penalties on cigarette companies· 
dm did not reduce their sales to young­
sters by 30 percent over the next five years 
and 60 percent over the neXt decade. · 

Those penalties, to which the tobacco 
firms vociferously objected, cannot be 
imposed now that the legislation haS died. 
Moreover, they were likely targets for a· 
challenge on constitutional grounds had 
the bill passed.· But Clinton aides said 
there is logic to performing the market 

· SrcTOBACCO.A8. Col. 5 

TOBACCO. FromAl . that June 20 agr~ment, cigarette 
companies reluctantly agreed to 

research anyway. pay the government up to' $2 bil-: 
·Clinton, they said, has two ob- lion in imnual"look-back" penalties· 

jectives. The first is to project a if youth smoking did not fall 
public.message of optimism: Clin- enough. The fees would have been 
ton maintains there is a· chance paid by the industry as a whole, 
that comprehensive tobacco legis- · without reference to which brands · 
bltion will pass later this year, arid were popular with young people. · 
it makes sense to. get a head start · The failed bill, sponsored by 
on the':brand surveys that will he . Sen. John McCain (RAriz.) and 
needed :.to moilitor the perfor- amended at White House .insis­
manC:e of the cigarette c:Ompailies, ·. ten.ce,.-.would have increased .the 
in reducing sales to minors. maxinium annual penalty to $3.5 

But even if the legislation never billion, and imposed additional 
becomes law, .administration offi-' penalties on individual companies 
cials said, the surveys will be a that missed. their targets: These 
useful way to put. public pressure company-specific fees would have 
on the firms. · · been $.1.000 per smoker for every 

"For the firSt time, we'll have smoker beyond the target. 
clear evidence of which companies . While there are no reliable gov- · 
are respoDS1'ble for tbis·jn-obiem,• · ernment Studies, ari administra­
said one seriior administration offi- · ·.tion ·. official said Philip Morris 
cial who works on the tobaCCC) · . USA; which makes MarlbOro ciga­
issue. "We'll be able to see which · rettes;·has about 60 percent of the 
companies are targeting youth." . · youth; smoking market' and RJR 

Scott Williams, a tobacco.indus- · NabisCo, :manufacturer of Calnels, · 
try spokesman, said yesterday that b8S aJ:iout 20 percent . 
cigarette companies have agreed . " . . :under the agreement last June, 
to support .general research into 1 cigarette companies would volun~ 
th.e reasons for youth smokiDg, but ' tarilY cqib their adveitising;:which 
that the industry objectS .to per-'· ' manY. experts"_ say is the biggest 
formingbrandsurveysorimposing , tadoi' driving youth smokirig, in 
fees on individual companies. He ·· exchange forlimits on their' liabili­
dismissed Clinton's planned action.· . · · ty ;in ·laWsuits. But the tobacco 
as a "political gesture" aimed at firms later abandoned voluntary · 
stigmatizing tobacco and diverting limits; complaining that the legisla~ 
attention from Clinton's failure ~ tion cirafted by Congress and the 
pass tobacco legislatioll-'-bis top admiDistration had become too ex­
domestic policy priority. pensive and punitive. The industry 

"'t sounds like somebOdy just . oo~tted some $40 million in 
thought, 'What do we do now?' • advertising to defeat the bill. 
Williams sai~ of the executive or- ' . Clinton .PlanS to make today's 
der. "Brand surveys will not. ten·· . action the first in a series of execu­
you what Will work to reduce .' tiyc! orders aimed at keeping the 
underage smoking." profile of the tobacco issue high, 

W'dliams said . Clinton . is to administration officials said. The 
blame· for not exerting greater strategy is patterned after Clin­
leadership to implement a settl~ ton's extensive use of executive 
ment agreed to by state attorneys ·orders in 1995 and 1996, when he· 
general · and the ~or cigarette was laboring to demonstrate ·his· 
makers last June after close consul- political and policy relevance in the 
tations With theWhite House. face of opposition by the new· 

Among several· provisiOJ:IS of Republican majority in ~_!lgress. 

-· 

~e \UlUl)ington post 
·-. -· ·-·· -....a.: ... ~- . . . .. ·:· 
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. Tobacco Pays 
For Crusade 
Against Itself 
By}oHNSCHWARTZ . A\. 
Washington Post Staff Writer T1 

FLORIDA. FromAl Some of the state suits are stron­
ger than others, Myers said, but 

Florida, one of the first states to "even if every state that has filed 
sue the tobacco industry to recOver suit prevails, we're looking at years 
the costs of treating sick smokers, of litigation before even a substan-
was the second to settle its suit. · tial percentage .of the American · 
. The state is using $200 million of public gets the benefit of programs 
that $11 billion settlement to kick like those now being implemented 
off an unprecedeQted, aggressiVe in Florida and Mississippi." . ' 
campaign aimed at reducing· un~ · The Sunshine State has been a 
derage smoking--led largely, by particularly tough venue for the 
teenagers themselves.. ·.· politically unpopular .. tobacco in-

The death of a federal to~cco dustry. Two recent lawsuits in the 
·bill.dims hopes of a ~pro-. state have gone against the indus­
gram nationally. But regardless of . try~two of only three suits over 

TAl'v1PA-Motorists driving down In- what hap(lens in Congress, states the health risks of tobacco that 
terstate 275 once passed billboards invit- have continued to move forwar4 have ended with juries awarding 
ing them to come to Marlboro Couritry or on their own. Mississippi and.Tex- damages to plaintiffs. And the in-
to swing with Joe Camel. Now.,_ they see as, like Florida, are spending some dustry has settled a class-action 
stark scoreboards that compare the more of the millions of doll.ars they suit by airline flight attendants 
than 400,000 estimated tobacco-related received by settling their lawsuits over exposure to secondhand 
deaths that occur nationally every year to fight youth smoking, as will smoke for $349 million. Next 
with the far smaller numbers ·of deaths Minnesota. The state of Washing- · month a West Pa.Iffi Beach court­
caused by AIDS, murder and traffic acci- ton is 8cheduled to go to trial with house will host the first class-ac-
dents. · · its suit in September. · · tion case brought by smokers 

"Welcome to Killing Field," the bill- "I can guarantee you thig...;..fue against the industry. · 
boards read. . attorneys general are going~ keep Those court victories for tobac-

Signs like ·these have begun appearing this thing going. If we have to go co opponents, however, pale .in 
everywhere in Florida, going up _on. the state by state we're going to make comparison to the state tobacco 
sides of roadways, the tops of bUildings this thing happen," said MiSsissi~ settlement. The state will receive a 
and the walls of stores from Tallahassee to pi AttOrney General Michael. total of $11.3 billion over 25 years 
Miami:Cigarette billboards. which remain Moore~ He was the first attorney and has won extensive restrictions 
ubiquitous in most of the countr)'~spe- general to file suit against the on tobacco advertising and mar­
cially in urban centers~no longer exist in tobacco industry, and the first to keting activities' in the state, in-
Florida. · settle ~t year. . eluding the removal of virtually all 

The exchange . of signs is part of an Besid~ the la~swts, ~tates lla~. . outdoor cigarette advertising and 
all-fronts attack on tobac~ that is ~ely been ~ action agamst thN~ ~ ~, vending !flachines in areas accessi-
funded by the tobacco' mdustry Itself. dustry m many o~er wars- · ew:• ble to children. , 
Thn1t>ancll' of elementary: school children . Je~y has doubled Its exetse taxes The most visible sign of the 
statewide are receiving specially printed on Cigarettes from 40 to ~0 cents, · anti-smoking. program being fuitd­
anti-smoking children's books, also paid and the Utah and Iowa legisla~ ed by the settlement is the in-your­
fn~ with tobacco money. Anti-smoking have pa~ measures to put Clga- face billboards designed with the 
rallies are being .. organized with tobacco rettes ~hind. store counte~~ a help of Florida· teenagers at a 
profits. And when Florida police write safe~rd agamst the Shop~ · March ~tate\vide summit. The ads 
tickets for teenagers caught smoking, their that ts. a ~ of youthful expen- are p8rt of a $25 million campaign 
pay is reimburSed with tobacco money. m~ntation wtth tobacco. that also featUres tough television 

This is what the nation might h~ve . ~0. one knows whether. these· and print ads featuring the slogan: 
eventually looked like if the comprehen~ mdivt.d~ state programs ~villslow "Their brand is lies. Our b~d is 
sive tobacco bill hadri't died in the Senate.· the nsmgLteeMnage sfmh~~Nng .ranalte. Truth." A second, $70 million cycle 

SPk Fl.ORTDA. AB. Col. 1 
Matthew . . yers o t e a_tio , will begin on July 1. 

. Cent~ fQr Tobacco-Free Ki~ 10 At the end of next month, a 
Washmgton, w~o he~ped negotiate "Truth Train" will snake its way 

. a proposed national tobacco deal, from city to city across the state 
thinks ·the state-by-state approach · · · ' 
is limited. : \ · 

"You can't solve this· problem 
· · within·a single state," said Myers. .Y' . 

"Kids in Florida are going to see ,-_ · 
the national advertising, and there ~ 
is no one to rein in the behavior of . G . 
the tobacco industry if the FDA 
[Food and Drug Administration) 
doesn't or can't." · 

lbe \uru;l)it\ghm tJo~ 
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Record Type: . Record 

To: See the distribution list .at the bottom of this message 

cc: 
·Subject: 1998-6-17 remarks of the President on the tobacco bill vote 

·-
THE WHITE HOUSE 

Office of the Press Secretary 

For Immediate Release June 17, 1998 

REMARKS BY THE PRESIDENT 
AND CHIEF OF STAFF ERSKINE BOWLES 

The Briefing Room 

6:15 P.M. EDT 

. THE PRESIDENT:· Good afternoon. The vote that was just 
completed in the Senate clearly shows that a bipartisan majority of 

'' c:<?=--~-~ 

57 clearly supports tough legislation to protect the children of this 
country from tobacco. Needless to say, I am very disappointed that a 
Republican minority blocked the legislation from being voted on . 

• . Today, like every other day, 3,000 young children start 
to sm~ke, and 1,000 of them will have their lives shortened because 
of it. If more m'embers of the Senate would vote like parents rather 
than politicians we could solve this problem and go on to other 
business of the country. 

I have been working for three years now to protect our 
children from the dangers of tobacc·o. I want the .tobacco lobby and 
its allies on Capitol Hill to know that frorri my point of view this 
battle is far from over. 

Q Sir, what's your strategy, what do yau do now? 



THE PRESIDENT: Well, the Senate has to come back to it, 
but they have to do it in a hurry if we're going to act. After all, 
we only have six weeks until t.he August recess -- not quite that --
and then we have only a month or so when they come back, the month of 
September, because they will, doubtless, want to go home in October 
to campaign. 

So the parameters of this bHI are well-known; what has 
to be done to get a bill that can not only pass, but can actually be 
effective not only in raising the price of cigarettes, but in 
limiting advertising and having smoking cessation programs and giving 
the public health money out there, the research money we need. 
Everybody knows what has to.be done. 

. We showed a lot of flexibility here in trying to work 
with the members of the Senate. We had a tax cut in there to deal 
with the marriage penalty .for people with incomes under $50,000. We 
had some more anti-drug money in there. The lawyer fee issue was 
addressed in the amendment most recently adopted. We can do this, 
and we need to do it and do it promptly. 

There is not a lot of time, but I think it would be a 
· great mistake for those who believe that because of the $40 million 

ad campaign by the tobacco industry which has gone unanswered and 
which has a lot of things in it which are just false, that they now 
have a free ride on this to walk away from 1,000 lives a day. We 
don't have a free ride to walk away from 1,000 lives a day. And I 
believe we can do it. 

Q Is it really dead? Isn't it really dead, Mr. 
President? 

THE PRESIDENT: No, I don't think it is dead. 

Q You were depending on it for a lot of tax revenue, 
Mr. President. If you don't get it, where do you find that revenue?. 

THE PRESIDENT: That's not entirely true. It is true 
that a lot of the things that I think should be funded in terms of 
giving this money back to the states, who are out a lot of money 
because they spent a fortune treating people on tobacco-related 
illnesses, could be used to help children and families with things 
like child care. The Senate voted for that, and I thought it was a 
good amendment. 

But the most important thing here is not that. The most 
important thing is to protect children from the dangers of tobacco. 
And that is at the nub of this and that is what needs to be put front 
and center. And if they will do it, we can still do this. But they 
have to hurry. There's not a lot of time. 

Q Mr. President --



THE PRESIDENT: Mr .. Bowle·s is handling all the details 
of this, and I think I should let him come up and talk about it. 

Q Mr:.· President, do you think there will be.political. 
consequences for the people if. this bill fails? 

THE PRESIDENT: I certainly hope there will be, and 
there should be. I think that there are those who believe there 
won'tbe because the public has been treated to $40million of 
unanswered advertising by their allies. And they believe that the 
opinion that ma'y be held 'in certain selected districts or whatever 

·today is the one that will hold at election day. l'don't.believe . . 
that's true. lthink when the American people understand fully what 
has been going on, they won't like what they see and they will·be 
worried about these children. They nearly always --the public 
almost always gets it right.when they have enough time, and they've 
got plenty of time. 

So I think vite need to do this:, ) 

Q Mr. President, was it necessary to increase--

Q -- stay in session, and will you forego your own 
vacation in order to ge~ this done? Would you forego Y?Ur vacation?· 

MR. BOWLES: Sam, I'd be delighted to forego my 
vacation. As a matter of fact, seriously, I talked to· Senator Lott 
today, and I told Senator Lott that we would be he~e iri 'the month of 
August, that we would be here in the month of October, and we were 
prepared to move forward with this bill and continue to fight at , 
every step of the process. . . 

Q Is he the villain of.the piec.e? 

MR. BOWLES: · r think there are 42 villains .. 

Q You're right, it was a serious question, and you 
answered it seriously. But the President could call on the Senate to 
stay in session until .it took this bill up again and passed some 
version of the bill that could. be ~ent to the House. 

MR. BOWLES:. We're going to continue· both in the House 
and in the Senate to fight for passage of this bilL You're gqing ~o · 
see this· bill attached to almost every piece of legislation that 
comes down the pike. You're going to see us. try to get the 
Hansen-Meehan bill' discharged in the House of Representatives .. We're 
going 
to continue to move forward with this bill because it's what the· 
AIT]erican people want, arid 57 senators voted for it today. · 

.Q. What do you think really then stopped it cold in 
its tracks now? 



MR. BOWLES: I think this is what I believe is the 
. worst of Washington. I think politics stopped this thing cold. 

Q Well, what do you say, Mr. Bowles, to those who say 
there was a $350 billion deal that the state attorneys general made, 
and that in the process of getting legislation you added on another 
$1 50 billion which made it simply intolerable to the tobacco 
industry? 

MR. BOWLES: I think that's incorrect. I think what we 
did was make this bill have a higher probability of doing something 
about stopping teenage smoking. Every study I've seen has shown that 
you need at least $1.1 0 increase in the price of tobacco in order to 
do something serious about stopping kids from smoking. So this bill 
that we had had full FDA authority in there; it had $1 .1 0 increase in 
the price of tobacco; it had the right kinds of things in there to 
stop marketing to kids; and it had the right things in there to 
lessen the chance that kids would have access to tobacco. So it had 
the kinds of things that we felt were important. 

In addition, it had what the Republicans said they 
needed. It had the anti-drug provisions; it had a tax cut. There's 
only one reason that this thing didn't pass, and that's that $40 
million that the tobacco industry spent on it and the $12 million 
worth of campaign contributions that they had made. 

Q Instead of getting a bill that the tobacco industry 
would have supported, that would have generated $350 billion in 
revenue, that would have done all the things on advertising, you wind 
up with nothing. 

MR. BOWLES: Oh,.l don't think it's any chance that 
we're going to wind up with nothing. I think theyhave made a clear 
mistake. I think the American people will demand this happen. I 

. have not met a single parent that wants their kids to begin to smoke.' 

Q So you think November is going to show the results 
of this? 

MR. BOWLES: I certainly hope so. 

Q How does this affect the balanced budget? 

Q The President said the ad campaign has gone 
unanswered. Why has it gone unanswered? Why haven't you responded? 

MR. BOWLES: The industry has spent $40 million 
advertising. We have tried to do the best we could with the limited 
resources we had to come forward and get the message across to the 
American people. We have used the bully pulpit. The public health 
community has come forward with s·ome ads, as you know, in order to 
educate people about this. We simply could not compete with that $40 
million that the industry chose to spend. 



Q So your basic strategy now is to attach it to every 
bill that goes forward? 

MR. BOWLES: We're going to try to attach it to every 
major piece of legislation that comes forward. We're going to make 
this a fight to the finish. 

Q Mr. Bowles, does the tobacc~ industry have reason 
to celebrate tonight? Has its investment paid off? 

MR. BOWLES: I think the American people have a reason 
to really be sad tonight. I really do. I think every parent in this 
room should really be upset. 

Q Did you and the President work the phones today, 
lobbying members of the Senate. to try to --

MR. BOWLES: Yes, we did. And I think that's how we got 
14 -- it's one of the reasons we got-14 Republicans to vote yes. 

Q Approximately, how many senators did you talk to 
and the President talked to? 

MR. BOWLES: I talked to a lot; I think_the President 
said he talked to 10. l·can't remember the exact number I talked to. 

Q -- Republican Caucus today that led to this 
. strategy of the defeat of the bill? 

MR. BOWLES: I certainly think so. 

Q Mr. Bowles, how will this affect the balanced 
budget? 

MR. BOWLES: I don't think it's going to have a material 
effect on the balanced budget, Wolf. I think if you look at the 
budget we put together, the revenues that are going to come in here 
were going to be spent for research, they were going to be spent for 
counter-advertising and smoking cessation programs and public health. 
They were going to be spent for tobacco farmers and also going to be 
spent -- money going back to the states. And that's money now that 
we will not have, and therefore, we will not spend it. 

Q Weren't you also going to spend money on child 
care? 

MR. BOWLES: The child care money was in the money going 
to the states. There was about $25 billion going to the states; some 
of that was child care money. There was about-- Bruce, correct me 
if my numbers are wrong---· about $13 billion. going for research, 
about $13 billion going for smoking cessation counter-advertising and 
public health, and about $10 billion going to the tobacco farmers. 
And I think that's roughly the whole amount of money. 



Q Are you willing to come down on the· ov~rall number 
a little bit to try to meet the tobacco industry halfway? 

-
MR. BOWLES: We have spent so long on this bill. We. got 

it through the Senate committee on a vote by 19-1; ·we got 57 · 
senators, well over a majority of the senators to vote for this · · 
thing. This is the right bill. This is the right con'structicin: And 
we're going to go forward with this bill and try to get it_ passed .. 

Q Is this an indication, sir, that the President may 
have lost some clout with Congress because of his legal and personal 
problems? 

MR. BOWLES: I don't see how. He got 57 senators to 
' t. ''.' 

vote for him. 

Thank you. 

THE PRESS: Thank you. 

END 6:28P.M. EDT 
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. . . 
PRESIDENT CLINTON_ CALLS. FOR NEW DATA_ ON TEEN TOBACCO USE 

June 22, 1 998 

President reaffirmed his commitment to 
~ taking every step he can-- or without the Congress-- to stop teen smoking. 

wiU Wl;f~~C0m_r.~r:ess-_er:lce ·ar.~ain:-takes-:;u_171:..C_· omnrq~_nsive~:it<D_· h>a~~is'_lti•t_·ien-:--;tt:re_s-er_;, 
~& :::J :::J ~-~-·-~~ij·){,t~l~~-,;,;··" · 6~~~.(€lartoat-W,IIIbfor-m.::.ttte'"!o·a·sis.!f,0r:Jdd'K;oa\c ~rsl!l7l~a!i~7it{~1LGJIL.eA~~l!! Th~t&c.c<l'Y~' 
<&~fm\i'e'~'w:mii~t~te~m:e:al]li[g'f,dh:.efforts·tor~~v.o-w,th s"mp!§~~D Today, one of 
every three teenagers smoke cigarettes and every· day, 3,000 children become 
regular smokers;. 

The Expanded Survey will Provide Better Data on Teen Tobacco Use 
To provide the information the President has called for, the Department of Health 
and Human Services will expand one of its major annual surveys,· the National 
Household Survey on Drug Abuse (NHSDA), to collect new information on youth· 
tobacco use. Conducted since the early 1970s, this survey is the primary source of 
information on illicit drug use in the general population and an important source of 
information on ~obaccb and alcohol.use:. The expanded survey will. collect 
information on youth tobacco use py brand and will increase the number of young 
people surveyed and introduce computer assisted survey methods in order to 
improve the precision of the survey. 

New Data will Help 'Parents and Public Health Officials Reduce Teen Smoking 
The collection of data on youth tobacco use by brand will give parents new 
information and provide public health offiCials with new tools to address youth 
tobacco use. With this information, public health officials can determine how 

. different kinds .of tobacco marketing campaigns (e.g., the Joe Camel campaign) 
affec,t tobacco use, and they can target their tobacco control' efforts accordingly. 
And when the Congress· qnce again takes up comprehensive tobacco legislation, 
these new data will form the basis for lookback surcharges that will ensure tobacco 
companies undertake meaningful efforts to reduce youth smoking. 

President Clinton is Committed to Bipartisan, Comprehensive Legislation 
~~~e~r-~t~_IJJTht&>~\~a·ls;~~r:~fi~rn:~<li~IZ!i~r:!iJi!Wtmem-t te\f!)as~;!fu~ ~~ip;art:L~anf:l 
(2~:J2r.em·em~:i~e~l'e~faitH~m tiWlr~1J~l!L~~ji<)uth smoking~th!a_t''i:QcluC!Jes_:fa substantial 
increase in the pi-ice of cigarettes combined with additional surcharges on 
companies that continue to sell to ,kids; full authority for the Fooq. and Drug 
Administration to regulate tobacco products; changes ir:l the ·way the tobacco . 

. , ·-· ' ' . 



industry does business, including an end to marketing and promotion to kids; 
progress toward other public health goals, including biomedical and cancer 
research, a reduction in second-hand smoke, and smoking cessation programs; and 
protection for tobacco farmers and their communities. ~:i:e:et{tl>~~·e:&!a@13'in·t) 
\s;~~~~-P1illtart!~m·e ~.ci>JJI;ctn·g~j~9~8t-V\f,gt~r~d~doYi.~iJfgi_sl_ation_J~~~:t~is-:de~i€J~~fd-to(> , ,A~··ru - · nr · ~:t'Mii ·~:tl::' ,.; ~~~~~, .. ,. · ~~'· ·- · ~-- ~---

J,ID.r~~~~~1.Zerr,Jft> ~.0.11 •IJ~JafilS.dlat er 11•·•an ~e···L:JJIE!~ a· OUI!,a~~Jgrnatl~__!:~':~-~tl<:~~~~9~~·-'--/ 
c~srno.~ihg· \} 

~·~-....·· .. . ·. '.::,) 
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Tobacco O&A 
June 22, 1998 · · · 

0: What did the Presidel)t announce today? 
. . . 

A: Today, President Clinton announced that the Department of Health and 
Human Services will issue annuaL reports providing fuller and more. accurate 
information on teen tobacco use than ever before, including information on 
teen tobacco· use by brand. Noting that parents have a ·right tb know which 
companies are marketing products to their children and that public health 
officials can use this information to reduce tobacco use among youth, the 
President reaffirmed his commitment totaking every step he can -- with or 
without the Congress --to stop teen smoking .. When the Congress. takes up 
comprehensive tobacco legislation, thes.e new data will form the basis for 
lookback surcharges that will e'nsure tobacco companies undertake. 
meaningful efforts to reduce youth smoking. 

,., 

0:. How will these new data be used? 

A: · The collection of data on youth tobacco use by brand· will give parents new 
information and provide public health· officials ,with new tools to address 
youth tobac.co use. With this information, public health offiCials can 
determine how different kinds of tobacco marketing campaigns (e.g., the Joe 
Camel campaign) affect tobacco use, and. they can target their tobacco 
control efforts accordingly. And when the Congress orice again .takes up 
comprehensive tobacco legislation, these new data. will form t.he basis for 
lookback surcharges that will ensure tobacco. companies undertake 

. meanin.gful·efforts to reduce youth smoking~. 

0: How will these new tobacco da.ta be collected?. 

A: To provide the informati'on the President has called for, the Department of 
Health and Human Services will expand· one of its major annual surveys, the' 
National Household Survey on Drug Aquse (NHSDA), conducted by the 
Office of Applied ,Studies in the Substance .Abuse and Mental Health Services 

· Administration. In particular, HH·s will: ·· · 
. . ' .· . . ,: --, ·,. . . . ·. 

o Expand the .NHSDA to collect information .on youth tobacco use by · 
brand. ·Currently the survey collects information on ·the percentage of 
children that use 'different types of tobacco products (e:g., cigarettes, . 
smokeless), but does not collect information about which brands of · 
these tobacco products children use: 



• q~(l06,21.wpd 

G Increase the number of teenagers surveyed. HHS will increase the 
·number of 12- to 17-year-olds surveyed to 22,500 to provide more 
precise estimates of youth use of tobacco, drugs, afcohol, and other 
substances. 

• Introduce Computer-Assisted Technology. The survey will incorporate. 
· a new, state of the art technology called "Audio Computer Assisted 
. Self Interview" or ACASI to collect information from respondents. 

With ACASI, respondents l!sten to questions through earphones and 
· enter their responses by punching keys on a laptop computer. The 

greater privacy and confidentiality afforded respondents through 
ACASI increases the truthfulness of survey responses, whiGh improves 
the accuracy and usefulness of the results. For 1999, this technology 
will be .used only for questions related to tobacco use. It will be 
incorporated for other questions during the 2000 and 2001 surveys. 

a: By adding tobacco questions to the drug survey, isri 't the President once 
again saying he thinks tobacco is a _greater threat to our children than drugs? 

A: In fact these changes will help us· collect better information on both drug use 
and tobacco use. Expanding the number of 12- to 17-year-olds surveyed in 
the National Household Survey on Drug Abuse will give us more precise 
estimates of nationwide use and incorporating computer-assisted technology 
will improve the truthfulness of the responses. 

a: Does the President's action today mean that he has given up on Congress? 

A: Not at all. The President will continue to fight for bipartisan comprehensive 
tobacco legislation in both the Senate and the House. But the President is 

. determined to move forward to protect America's children from tobacco, 
with or Without the Congress. 

\ 
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We should approach this on 4 different levels: 

/ The Principals 

They should be defining the issue broadly. 

In the name of partisanship, the Republicans have killed Tobacco reform, 
educational reform, and child care reform, even a tax cut on the marriage 
penalty. They killed their own bill voted out of committee 19-1. They did it 
for politics and partisanship. That's wrong for America. 

And we can invite them to a bi-partisan process while saying that we will 
veto any attempt to pass a bill that does not contain the safegurds that our 
children need. 

The Family Conference speeches provide an opportunity for all three 
principals to talk about the health care issues and relate them to tobacco 
and the iimprotance of this bill. 
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REMARKS BY THE PRESIDENT 
IN PHOT.O ,OPPORTUNITY 

The ·cabinet Room 

THE PRESIDENT: First of all, let me say good morning, 
and as you can see, I'm about to meet with my economic team to 
discuss the present state of the American economy, the developments 
in the world, and how we can keep our economy growing. We're going 
to talk about the importance of promoting stability in Asia and 
meeting our obligations to the IMF, the importance of preserving the 
surplus until we resolve the issue of saving Social Security for the 
21st century, the importance of not destabilizing our economy with 
gimmicks like getting rid of the tax code before we know what will 
replace it, and the importance of continuing our ~trategy of 
long-term investments to grow the American economy through education 
and technology. 

Let me also make a few brief remarks on another 
obligation that we face, that I am still determined to see through --
and that is~our ~12.1_~9ation-:to-tb._~-public-healtb:--ofourcnilcfrer1a-ncr:z__ 
Q.<:>=~rotect~the.'1J-from~the dangers-ortol5acc!}_JiY'/Je,·t.ra,~e.;.9•cha_b_c_~,___gji_;:_:7 
.e~Jt!ne:-surv~ys-s)ww,::to-save-about-a-million-lives-a--year:-if-we-do~ 

<J.Iie right thi.ng~~n~re'g(l'ci'ng- ch}IC!ho'o~.atsmq.Riri~{,;0For"~ix-'~9.iii~lis_ ~*~ 
.!have won~e0]iara'1i'fficfir.~ gooa.-~faith,t0'liif.ieet afllegLtirnate..:obj~~. 
tto- the·legislati0n -aAd-;10join;<togetfier tne pri·oritie·sof ·oath 
IJparti'eS) -~-----~~--~~-~----------

~-me.jus_t;;be·cfear:a.15Citit-tl'iis: -~every-senator-who-~-;, 
.l_<votecrroRill;;tnTs~oill r.~o! onlyvotE,'la a~ainsdhe provisions whicll-y 



.y\(ill::'~l-~~(:)'tl'f~~)Z~!ifS~en-smokinQ::>Which will help to put more 
research into carfc·ene~:fearch- an·d to other public health roblems and 
help to promote smok· cessation 

Now, some have suggested that Congress should now just 
get in line and do what the tobacco lobby wants them to do. That's 
the new.suggestion: well, let'sjust do what the toba 
will let us do, and 

_ (l~·mim~@ 'it0;~s~i.!~:tfwi~tffi1~§1@17~1\tfj ·S.E1f~VantS:Of~ , 

c~~~!M~-~'~9~p~is;.~~~t~~~~~;e2pf~0ple~-kM~7~!!!~J_:i!_,~) 
~~~~q~R~FJil.r~:lj~p_?·:-~~~ll-~~~o~f~~,._r~tly,-we!r_~.~go~ng;to~•sticiFy.titt.l-;;. 
{;_tp.e~c~J.!drle;!l)l(l:Jil,!!:l.r•tlile,lr.ttfuture~na I nope, therefore, tliat we can 

still stay in here and keep working, get a bill that will increase 
the price of cigarettes enough to deter smokin-g, that will have 
strong advertising restrictions, that will have strong access 
restrictions, that will invest in public health and do something 
honorable for the tobacco farmers. · · · 

.,.._r~ 

·' 

·Now, .the Republican majority may want the tobacco­
companies to run the Congress on this issue. I don't. I think_ we 
ought. to do this for the peop!e. I think we ougpt to vote like 
parents; not politicians, a_t;~d I still hope we can _do that. 

a Mr. President, did both Democrats and Republicans 
get a little too greedy, put too much on this bill? That's certainly 
been suggested. 

THE PRESIDENT: Well,:let me just remind you that this 
_bill passed the committee· 19-1 . This was alrl!ost unanimously voted 
out of a committee that had a Republican majo'rity. You have people 
vo~ing against t_his bill who voted for it in committee, after 
improvem_ents have been made to it. 

And some of the Republicans said, well, there is too 
much spending on health .care and 9ther things in this bill. So we 
said,' okay, we'll take the bill tb relieve the marriage penalty on 
couples of under $50,000. Others said,_ there 'ought to be something 
for drugs in here along with tobacco. So.we said, okay, we'll agree· 
to put some money in_here to fight drugs. Others said, well, we 
ought to have some limits on· lawyers' fees. So we said, okay, we'll· 
have_ some limits on lawyers' fees. 



I ,. ' 

Every major amendment -- every major amendment -- was 
sponsored by a member q,tJ:he Republican majority. So they voted the 
bill out 19 to 1 . ffi!@B~t~~IA<tlrii~Q_t~They all got on ·· 
record voting for these amendments. tf&~rfittim.bt'ttiild!ah0.tii't'dtand!:..) 
~JI.~H~1J";:pi),L> which leads us to believe that they intended to kill 
the billall along; they just wanted enough good votes to try to 
convince the voters back home that they really didn't.want to kill . . 

the bill -- they just had to. 

Now, again, the American Cancer Society,· the Amer'fcan 
Heart Association, the Lung Association -- these people don't have 
$40 million, along with the 'medical associations. They didn't have 
the $40 million to run ads to mislead the American peop.le about this. 
But they will be around when the ads stop running, and I think the. 
American people can. figure it out. · 

So I still hope that something in the way of conscience 
and good sense and good judgment will .strike the Congress and we'll 
do this. 

Q You're against a slimmed-down bill?. 

Now, I have not been adamant about this. Look, I j~u""s.,_t-:or-:;;:; 
told you, wel'<tceeJD.Mta!lm"tra'li!il"tmti~~ro::tnis~l'e'@isl£ftlb~:~'n&~) 

4'e.&.lr~yl§i'fti'§l.~b~el0.fi![~~itrm~as;.a '~B'Iic,an:lamenafne[it. ,~e have been 
totally reasonable about this. But the parameters shoulcrbe the 
principles I outlined from the beginning that everyone involved who 
is a public health expert knows is necessary if we want to be serious 
about the problem. · · 

_;f\J~Me~<im;Ma'ifft\toj~~·l!Js a!Do'ilft:,tbe~pr.p_~rerr!;ii~ 
tdlfr[itt.t'ifii~fm't?i>i~l'o'8fRiRg tbftc9P'W The politicians who 
don't want to do it ought to look the American people in the eye and 
say, look, the tobacco companies have got a lot of power arou.nd here, 
they've helped us a lot, and we can't cross them. Or they ought to 

· say, I just don't believe in this. They ought to just stand up and 
say, I simply don't believe in this. ·· 

Q With regard to .Japan, Mr. President, .did Prime 
Minister Hashimoto give you any schedule for carrying out the reforms 
he pledged? And do you think it's important that they act before 

.-,, 



parliamentary elections in.three weeks? 
.' j ' . ,. ' ' 

THE PRESIDENT: I'm not in a position to know whether 
they can do that. What he said to. me -- and perhaps I should start 
with what I said to him. I said to him that the United States wanted 
to support the, Japanese economic recovery, and that we had a big 
stake in it, that our economy depended upon it, and that in a larger 
sense the whole Asia Pacific region depended upon a Japanese economic 
recovery; but that no short-term efforts· would workunless there was 
a serious, long-term, very comprehensive commitment to economic 
reform -- nothing that Secretary Rubin and Mr. Summers haven't said 
repeatedly in other forums. 

He said to me that they were prepared to issue a 
statement which wo-uld be clear and specific about what they intended 
to do in a timely fashion. _He did not say whether it would be before 
or just after the parliamentary elections, but he said he would not 
delay about it. · 

Q Mr. President, do· you think that those who oppose 
trade with China have isolationist blinders on, as the Press­
Secretary said?· (Laughter.) 

THE PRESIDENT:. I'm glad you put the last phrase in 
there so I -- (laughter). I never want to disagree with Mr. M~Curry. 

Well, I believe that, first of'all, I think trade with 
China is important to promote stability in China and throughout the 
Asia Pacific region. Secondly, I think it's the biggest country in 
the world, a big market, at:~d they're growing, and the American people 
ought to be able to get ·the benefit of se_lling to the Chinese. 

None of that should prevent us from disagreeing with 
them. Keep in mind, we're. not asking for anything special for China 
here. All we're saying is, if you look at all the other countries in 
the world that we trade with, with whom we have serious 
disagreements, there is no principled, grounded distinction between 
China and some of the other countries that we h?ve normal trading 
relationships with for saying we're not going to have them with 
China. 

And I think that we had worked very hard and had made a . 
lot of progress over the last few years in having a principled debate 
about Chinese policythat.was unencumbered. by the. politics of the 
moment, and I'm afraid that has slipped up a little bit in the last 
few weeks. But I hope we can get back to it. 

You know, th_ere are a lot of people who disagree with me 
on this. But you just c;:an't draw a distinction between China and a 
lot of other COUntries we have serious .. disagreemef)tS with, but we 
don't have abnormal trade relations with. The idea that America 
should just stop talking to and stop dealing with any country in the 
world that does anything we disagree with and that that will make 
them more likely to do what we agree with, I think there is very 
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little.evidence to support that and there's a whole lot of evidence 
against .it. We tend to get more done when we work with people, when 
we disagree with them openly, when we push them, and when they have 
something to gain by working with us. Most people don't respond very 
well to threats and to isolation. 

And once in a while it works. when you've got -- in 
certain specific cases. ·1 mean, the trade sanctions worked in South 
Africa after many years .because everybody supported them. And they 
helped us in Bosnia because everybody supported them. And they 
helped us in Iraq because it had the U.N. behind it. But here's a 

case where I think we've got far more to gain with a constructive 
engagement with China, It's a very great country with enormous 
potential, that has cooperated with us in many areas to make the 
world a safer place in the last few years. And we have now found a 
forum and a way in which we can honorably express our disagreements 
and believe we can make some progress on. This is the last time to 
be making a u-turn and going back to a policy we know won't work when 
we've got a policy that is working. We need patience and discipline. 
and determination to stay with what we're doing. 

Q M·r. President, are you worried about the economic 
effects of the. GM strike? And what is your administration strategy 
for possible intervention or at least a resolution? 

THE PRESIDENT: Well, I've been briefed on it, 
obviously, on a regular basis by Secretary Herman. And .f'm sure you 
know that under the governing laws of the United States the role of 
the federal government in a strike like this is limited. But I would 
like to encourage the parties to work it out. Our economy is doing 
well, our auto industry is doing well. They have some, apparently, 
very legitimate and substantial differences, but we've got a 

·collective bargaining system which I support and I think they can 
work it out and I hope they'll do it in a timely fashion. 

Q Thank you. 

END 
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Thank you for having me here today, to talk about a subject that is vital to any policy 
. debate: how we keep our economy growing, and create more jobs and opportunities for the 
American people. 

Nearly one year ago, I carrie before the Center for National Policy to· make a simple 
case: thatthe new economic strategy President Clinton and I have pursued since 1993 was not 
only working, but that it represented something new in economic policy, and something new 
in our history; that it was helping to create a new economy -- but that we faced stiff challenges 
to that strategy, on every major front. 

Back then, .we were still fighting to balance the federal budget. We were still.fighting 
. for the strategic investments in training, in education, in technology and the environment that 
are so critical to growth. We were still fighting for American leadership and engagement in· 
the world. 

But above all, we were fighting those in the other party who simply. refused to abandon 
the out-of-date dogmas of the past-- those who believed that the politics of raw ideology 



should take precedence over the policies that actually build and sustain prosperity. 

We won those fights. In 1993, without a single Republican vote we enacted the new 
economic plan that virtually eliminated the budget deficit, and produced what many .are now 
calling the strongest economy in our history. That laid the groundwork for the bipartisan 
balanced budget that helped l;lS finish the job, and helped to keep our economy growing. 

If there were any doubts then ab<?ut the wisdom of our economic course; there should 
be none today. In the past 5 Vz years; our economy has significantly raised standards of living 
and added more than 16 million new jobs. We have the fastest real wage growth in 25 years, 
the lowest unemployment in 28 years, the smallest national government in 35 years, the 
highest rate of small business formation in history,· and the highest rate of private home 
ownership in history --all with the lowest inflation in 32 years .. No. wonder the Chairman of 
the Federal Reserve called today's economic performance "as impressive as any I haye 
witnessed in my near half-century of daily observation of the American economy ... it is 
possible that we have, in a sense, moved 'beyond history.'" · 

Actually, you could call it the law of intended consequences. We worked hard for 
these results. Ours was a three-part strategy, IIferging eleme.nts that had never been combined 
before: strict fiscal discipline, strategic investments in the future, and international 

. engagement. Of course, government didn't create all those new jobs and opportunities-- the 
American people did. But government helped lay the foundation. And at the heart of our 
efforts was a new way of thinking. From our first day in office, we said:· let's abandon the 
failed orthodoxies of the past, and build our economic strength on what actually works. 

Five and a half years ago, you couldn't have described that as a traditional Democratic 
strategy, and certainly not a Republican--strategy. But it has been a winning strategy. It has 
not only changed the political debate, it h~s changed America for the better. 

Today, once again, our progress is threatened. Despite all the evidence that our 
economic strategy is working, some in the Congressional majority are determined to work 
against it. They would unravel our fiscal <;liscipline --even at.the risk of raising interest rates, 
shattering confidence in our economy, and squandering the resources we need to finally close 
the generational deficit. They would squeeze down on our strategic investments in job training . 
and education, and research and development. They would widen the opportunity gap instead 
of closing it, denying us the highly-skilled workforce we need for the 21st Century. Some 
would even compromise our leadership in the world -- holding hostage our ability to stabilize 
the world economy~ and defend our economic and security interests abroad. 

Worst ofall, I fear that s.ome in the Congressional majority have become so blinded by 
politics that their.primary goal is' not economic progress,:·but' partisan conflict. 

So I come here today to issue a warning: if we allow risky, partisan schemes to disrupt 
American economic policy, we could jeopardize our economic recovery. We could lose our 
best chance to shape the 21st Century into the most prosperous and productive time the world 
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has ever known. 

First', let us remember how far we have already come, When President Clinton and I 
took office, America's economy wa~ reeling from years of flabby·budgets, phony numbers, 
and flimsy investments .. · .. From 1981 to 1987, when the other party held both the White House 
and the Senate, they put in place the most reckless economic plan our nation has ever seen: 
~rresponsible tax schemes, made-up numbers, and massive deficits. I know it's hard to 
imagine it today, but they actually quadrupled America's national debt in less than 12 years -­
an act of breathtaking contempt for fu~ure genenitions. 

The result was a vicious cycle, with faltering growth ·leading to bigger deficits, and 
bigger deficits causing higher interest rates-- crowding out. the private investment that is the 
teal engine o{growth and jobs. By the early 90's, we had deficits a:t reeord levels, $300. 
billion a year, stretching out as far a~ the eye could see. Every time businesses felt a little 
strength iii the economy and borrowed money to invest and expand, the combination of their 
borr<?wl.ng and the government's deficit financing would:put pressure oninterest rates and the 
recovery would 'stall. . 

For years, Americans heard there were only two· choices: t'~1x and spend, or cut and 
run. We knew there w~s a third way: invest ~mq g~ow . 

. As I said l~st month in Detroit, we replaced the vicious cycle with a virtuous cycle -­
lower. intt;:rest rates •. more investment, more jobs, more growth-- which then fuel'ed even 
greater investment in our future. ,And this is about m<;>re than spreadsheets and statistics -- it's 
about providing the opportunity that has always been the heart of the American dream. It's 
about giving e~ery child ·a chanc..:e at a better, brighter future: 

That is why, at ever_y step of.the way~ ·we tried to reach across party lines -- to build 
what should have been a new bipartisan consensus on economic policy. It didn't quite work 
out that way-~ and not just in 1993. 'In 1995 and '96, the other party shut down the 
government rather than agree to the strategic investments we believed our economy needed. 

But then, chastened by the outrage of the American people,. the Republican leaders 
were forced to accept President Clinton's priorities. Still,' in 1997, it took months of intense 
negotiations to produce a bipartisan balanced budget agreement based on those priorities. And 
it saddens me to say that now we are seeing that partisanship again, on three major fronts: 

First; there are some in the Congress who would risk our economy by allowing the 
first balanced· budget in a generation to become. our last balanced budget. 

By trying to use the budget surplus before it even .rolls in -- and by recklessly voting to 
eliminate the entire tax code, with no way to replace it-- they would jeopardize everything we 
have fought 'for these past 5 1/2 years: low interest rates, and a stabie climate for investment .. 
Our chance to tackle tough, long-term challenges like saving Social Security and Medicare. 
And the confidence of world financial·markets, which: could be damaged even before these 
risky plans pass through' the Congress-- simply because of the prospect of new deficits. 

. . '. . ' ~ .. 



Our economic power comes from a vote of confidence in America, a vote cast in 
markets around the world.that evaluate every government'spolicies every day, through 
billions of transactions. 

Today's economy operates on the information standard, not the gold. standard. if 
investors think you're playing fiscal games, interest rates climb almost instantly . 

. That is why, barring an economic reversal, a natiqnal emergency, or a foreign crisis, I 
believe we should balance the budget this year, ·next year, and every year. Not through a · 
Constitutional Amendment that would clog up the courts -- that was always just a cop-out for 
those who couldn't make the hard decisions to do it the right way -- but through the resolve of 
our national leaders. 

Without that fiscal discipline, we will never cross the next great budgetary frontier -­
. saving Social Security for our children. So when President Clinton saw that we would have 
the first budget surplus in 30 years, he challenged leaders of both parties to reserve every 
penny of any surplus until we save Social Security first. 

At first Congressional leaders embraced that pledge. And anyone who doubts the 
commitment of our own party to fiscal discipline and serious entitlement reform should note 
this fact: today, many ·of the most progressive Democrats have signed on to save Social 
Security first. 

But in the Congressional majority, some have tried to back away --proposing that the 
surplus be squandered on large, risky, arid indiscriminate tax schemes, with no regard for our 
long-term fiscal .future. 

Last October, in testimony before the House Bu,dg.et Committee, Speaker Gingrich was 
practically licking his chops over the first hint of a surplus -- proposing that it be used for 
everything from military projects to highways to reducing the debt,' and a large tax cut to boot. 
Then, this April, before the House Ways and Means Committee, he announced that he'd seen 
the light, and said "I support the President's call to use every penny of the surplus to save 
Social Security. " 

The attacks came pretty quickly from within the. GOP; one prominent Republican 
accused him of "hiding behind a 'wait-and-see' posture" rather than calling for more tax cuts. 
And just two days later, in early May, the Speaker couldn't take the pressure from his . 
right-wing anymore, so he changed his mind and. said he wanted to go back to using half the. 
surplus for tax cuts. Barely two weeks after that, the Speaker supported the President's pledge 
again. 

Ladies and gentlemen, we need an unbreakable commitment to save Social Security 
first -- not every other day, but every day. 

'' 



Ways and Means Chairman Bill Archer's position has been more consistent. He has 
. said all along that a large part of the surplus should be· spent on tax cuts' because "the surplus 

is surging out of ~ontrol." Think about that: .a surplus that's "out of control." At least that's 
better than a Congressional majority that's out of c.ontroL 

I recognize thatit is easy --sometimes irresistible-- to squander.every penny the 
moment it becomes available. Some would say it's good politics. But itis dangerous fiscal 
policy. We've solved the budget deficit; but closing the generational deficit will take even 
greater fiscal resolve. 

Yesterday, in one of the most irresponsible political schemes we have yet seen, the 
Republican House voted to abolish the tax deduction for college scholarships, voted to abolish 
the tax deduction for child care, and voted to abolish the tax deduction for health care for 
millions of families. It was a vote to raise the cost of hoine mortgages for struggling young. 

· families. It was a vote to make it impossible for any family or business to invest in the future 
with certainty or stability. 

That· may be why the non-partisan Tax Executive Institute said scrapping the code " 
illustrate[s] the folly of making tax policy by sound bite and should be rejected." 

The Washington Post called it "a way to posture on the cheap in an election 
. year. .. They.'ve stopped producing bills in favor of producing bumper ·stickers." 

The.Chief Economist of the Chamber of Commerce calls the idea "more than a little . . 

· dangerous.;, And now the National Association o.f Manufacturers is against it, too. 

No wonder business thinks this idea is nutty-- because predictability and stability are 
essential for business planning. But then, stability is not a prized principle in today's 
Republican Party politics. 

Let'me be clear: we support tax reform-- which is why.we have proposed the most 
sweeping set of IRS reforms and taxpayer rights since the tax code was first enacted. We 
support tax cuts.-- tax cuts that are carefully targeted and fully paid for. Both of our major 
deficit reduction plans -- in 1993 and ·in 1997 "'-contained targeted.tax cuts. Today, t~xe·s for 
middle-income families are the lowest they have been in two decades. But we do not support 
tax reform by wrecking ball. And we dp not support using the budget surplus as a. 
Congressional candy jar, which would only revive· the runaway deficits of the past, and 
endanger the recovery we have work~d so hard to sustain. 

Let us keep the fiscal discipline our economy demands. Let us join together, across 
party lines, t<? save Social Security first-- and let's keep that commitment until the problem is 
solved. 

Our economy faces a second threat. There are some in the Congress who would cut 
· the strategic investments that give us faster growth and safeguard our prosperity for the 21st 



Century .. 

Through lean fiscal management -:- and because of our efforts to reinvent government, 
eliminating more than 200 outdated progn1ms, reducing the federal workforce by more than 
330,000, and saving $137 billion-- President Clinton has proven that we can balance the 
budget and invest in the future at the same time. And I believe there are three kinds of 
priority investments for our future: investments in people; investments in places; and 
investments in productivity. 

·Especially in this New Economy and Information Age -- fueled by innovation, driven 
by new technology, shaped increasingly by minds and not just by matter -- we need an 
aggressive commitment to invest in our people. That starts with education and job training ~­
for the highly-skilled workforce that is already in .short supply. According to one recent 
survey, over 60% of corporate leaders say that the number-one barrier to sustained economic 
growth is the lack of skilled workforce. We must invest more in a world-class education for 
every American-- from pre-school to college to job training and retraining. We need quality 
health care, and a Patients Bill of Rights --because a healthy workforce is a productive 
workforce. We need measures to strengthen families, because that's where people find 
fulfillment and healing. 

We must also invest in the places where families live-- our cities, towns, and 
communities-- to make them safe, clean, sustainable places for economic growth. That means 
aggressive action to clean up our environment and protect our precious open spaces. It means 
more police and safer streets. It means empowering communities, especially our poorest areas 
-- because we know they have the most untapped potential. It means metropolitan strategies 
for development-- encouraging regions to work together to create jobs, clean our 
environment, and prevent urban and suburban sprawl. 

And we must make investments· in pro(juctivity, by funding cutting-edge research and 
technology, to fuel innovation and expand electronic commerce. That is why we are investing 
in 21st Century scientific research, and in the Next Generation of the Internet, moving at 
speeds 1,000 times faster than today. · 

Last year, we struck a bipartisan agreement for strategic investments in America's 
future. But the budget res.olution that has now passed the House breaks the spirit of that 
agreement. It would mean severe and unnecessary cuts in areas that are essential to our 
economic future. 

It could force deep cuts in job training and college scholarships. It could threaten 
Medicare and Medicaid, and even food safety. It could cut child care, and critical efforts to 
move people from welfare to work. It would cut efforts to ensure clean water arid delay the 
clean:-up of dangerous toxic waste sites. It could completely eliminate our 21st Century· 
Research Fund, to invest in path-breaking scientific inquiry and new technology. It' could even 
cut our efforts to put more police on the streets, all across America. 



We don't know the full details of this smoke-and-mirrors budget; its savings and cuts 
are so vague, the New York Times concluded that it "fails the basic integrity test." But here 
is what we know to be true: a budget scheme that cuts training and education means we will 
not have the skilled workforce we need for the 21st Century. A budget scheme that cuts 
police and the environment means we will not have safe, clean communities to attract new 
investment and jobs. 

Don't take it from me. Ony respected budget expert went so far as to say that the 
House Republican budget is "just a mockery." That was· Senator Pete Domenici, Chairman of 
the Senate Budget Committee. I would guess that quite a few Republicans share that view . 

. There is one more investment-- one that is especially important to me, and to our 
children's future-- that has now fallen victim to partisan politics. And that is the fight against 
youth smoking. 

When the Senate Commerce Committee, the very committee on which I used to serve, 
considered this issue, an overwhelming bipartisan majority -- ~ineteen to one -- voted for a 
comprehensive bill to dramatically reduce yo,uth smoking, save lives, and save our economy 
tens of billions of dollars. Then something happened: the mighty tobacco industry decided to 
kill it. That's when the partisan parlor games began. 

The Republicans said they wanted a tax cut in the bill-- so a tax cut was included. 
They said the bill spent too much on social programs -- so the spending was cut. They said 
the lawyers' fees were too high -- so the fees were cut. 

For too many Republicans, those complaints were nothing but a smokescreen. 'Even 
with all those changes, last night the Republican Senate tried to kill the tobacco bill. Of 
course, 14 courageous Republicans joined 43 of the 45 Senate Democrats in supporting the · 
bill. But that was still three shy of the 60 we needed to move the bill along. 

Let me be clear: every Senator who voted to kill the tobacco bill voted against a tax cut 
for middle income families; against new measures to crack down on drugs; against life-saving 
research into cancer and other diseases. Every Senator who voted to kill the tobacco bill vote~ 
not to save one million American lives. 

I know it must have been a difficult decision by the Republican leadership to kill the 
tobacco bill, not only because most Americans believe that it was morally wrong to cio so, but. 
also because they must have known it would cause a huge change in the people's perception of· 
the Republican Party, and they must have decided that it was worth it anyway.· And I'm sure 
people will get used to the new image-- the same way people got used to the Sugar Bowl on 
New Year's Day becoming the Nokia Sugar Bowl, the Fiesta Bowl becoming the Tostitos 
Fiesta Bowl, and the lndepen~ence Bowl becoming the Poulon Weedeaters Independence 
Bowl. Now, we're·all going to have to get used to the Republican Party becoming the RJ 
Reynolds Republican Party. 

America needs a comprehensive, bipartisan bill to reduce youth smoking. It's time for 



the RJR Republican Party to stop playing politics with American lives. And we're going to 
keep pushing this fight again and again, until we win this victory for our children. 

There is another reason why we must support all these strategic. investments iii our 
future. Only by making our economy work for everyone -- only by sharing and extending 
prosperity here at home-- can we build and sustain a consensus for ope·n markets, for 
international engagement, and for aggressive leadership in the world. 

There are some in the Congressional majority who would risk our economy by shutting 
out the world, instead of leading and engaging it. 

Above all issues, American leadership used to be the greatest bipartisan preserve. 
Today, a dangerous and growing isolationism -- a willingness to play politics at home with our 
interests around the world-- could push our prosperity over the edge. It is an abandoilment of 
a great and longstanding internationalist tradition in the other party. And it is one of the single · 
greatest threats to our continued economic strength .. 

We have seen this Congress drag its feet on IMF funding, while the.Asian financial 
crisis deepens, affecting not only the markets of Europe, but also our own. 

Wehave seen this Congress withhold our dues to the United Nations in order to play 
politics with a woman's right to choose. In the process, they are jeopardizing our progress in 
reforming the U.N., and potentially costing us our vote in the U.N. General Assembly at the 
end of this year. 

Is that any way to honor the legacy of internationalism left by President Eisenhower, 
President Nixon, and President Bush? 

We have been working hard, within the Democratic Party, to try to fashion a third way 
on trade -- to aggressively open markets while advancing labor rights. and. environmental 
protections around the world. But most do agree that with one-third of our growth tied to 
exports in the past five years, we must move forward in opening markets.· 

In the past few months alone, we launched a new trade partnership with the European 
Uni<_m, and new trade talks with Latin America. A major agreement to keep global electronic 
commerce duty-free. A landmark international anti-corruption convention. And as you know, 
I believe we must do still more to open up markets. 

I also believe, as the President told the World Trade Organization last month, that 
competition among nations m11st never become a race. to the bottom -- in environmental 
protections, consumer protections, or labor standards. Our goal must be to help more people 
benefit from the enormous possibilities of the global economy. 

But our entire party can agree on this: if we shut ourselves off from the world; if we 
give up our seat at the table of world affairs; if we walk away from the most urgent financial 
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crises for the sake of politics, ·our own economy and our own workers will suffer. And we 
will lose the leverage to fight for freedom-- freely-elected gover~ents, thefreeflow of 

-ideas, the free movement of products and people-- which is the surest route to prosperity both 
at home and around 'the world. · · 

Consider the IMF:. One look at this morning's trade numbers shows why the 
Congressional majority is wrong to undennine' it. When Asian e~onomies are hurt -- when . 
foreign customers can't buy our products -,.. when foreign currencies lose their value, and our 
competitors try to flood.the marketplace with cheap, devalued goods --we are the ones that are 
hurt. We heed the IMF to work'with countries that are at risk, b~fore the risk spreads to us. 
The IMF needs reforrri of.its own. But to cut off IMF·support-_now is like shutting down the 
Fire Department when the house next door is on. fire. · 

It is one of the great and tragic ironies of our history that we are sometimes prone to 
turn inward when our power is greatest, when' our economy is strongest, when our interests 
are most secure. That is why it is so wrong for Republicans to__ retreat into isolationism at the 
very brink of a new American century -- and that. is why we are grateful to those brave few in 
the other party who are fighting for the IMF, and for paying our dues to the U.N., and for 
engagement in tlie world .. ·· Today, our ability to lead· and shape the world economy is at its 
peak. We waste that _power at our own peril. . · 

.. Taken together;· the postures and positions. taken by this Congressional majority are as · 
astonishing as they are Irresponsible: removing all predictability 'from the tax code. a,nd 
squandering_ the surplus .. Squeezing down. on ~he education and training our workers and 
businesses need. Blocking our· efforts to stabilize the global financial markets that are essential 
to our economy: 

Consider this: the Republican Party of 1998 has achieved the remarkable feat of being 
simultaneously anti~labor and anti-business. · 

You all know about the new hit movie, "The Truman Show." When it comes to this 
Congress, I thillk we. could use more T~uman, and' less show. 

. . 

For 5 1/z years, President ·clinton and I have sought to build a new economic consensus 
in this country -- one- that reaches beyorid the false choices and rigid politics of the past. After . 
so much success·, why ~ould we go back to failed old, economic dognias? ·Why would we · 
unravel the strategy we worked so hard to. build? · 

I am still hopefuithat we can forg~ a bipartisan sol~tion to our economic challenges; 
and put prosperity before partisanship, once and for ·au. I·am still'l10peful that we can appeal 
to the great, lost traditions of the other party_.:. of economic growth, of fiscal discipline, of 
international leadership: But with jobs and incomes at stake, hope is not enough. The 
American people must be on notic~. It is, after all, their economy~ After sixteen million new 
jobs, and year after year of unbroken economic growth; we' owe it to·them to keep it strong. 
Thank you. . ,. 

·;>.· 


