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Revenue Effect of Contract With America
Ways and Means Chairman's Mark
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Top 12 Percent Get Three-Fourths of the Capital Gains Benefits
ways and Means Chairman's Mark
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Top 12 Percent Get More Than Half of the Tax Benefits
Ways and Means Chairman's Mark
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Tax Benefits As A Share of Income
Ways ^nd Means Chairman's Mark
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Tax Benefits As A Share of Income
Capital Gains Cut

Ways and Means Chairman's Mark
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Jax Proppjsats In "Contract with America Tax Relief Act of 1996" (1) 
(Ways and Means Chairrnan^s Mark) '

(19S6 Income Levels)
.‘VV.., :r ?T7*. •

. :

Family Economic 
Income Ciass(2) | 

i (000)

NumDe:
of

Families
(miliiong)

ITotal Tax Change 
Average : I Percent

Tax Change ! Amount (3) | Distrtoution 
($) ! iSM) : (%)

: Tan Chanee 
Ta» Change i as a Percent 
as a Percent | of Current 

or Income 'Federal Taxes‘

(%) (%)

0- to 12.S -20 -251 0.23 -0.35 -4.43
10-20 16.2 90 -1462 1 3 -0.60 -8.81
20-30 >5.1 -247 -3716 3.3 -0.99 -7.42
30-60 211 •569 •12934 11.6 ■1.46 -6.28
50-75 18.3 -997 -1B293 16.4 -1.62 ■6.17
73-100 10.8 -1572 -1S376 1.5.2 -1.82 -8.66

100-200 10.8 -2465 -26049 23.4 -1.89 -8.6D
200 & over 2.8 -U266 -31319 28.1 -2.34 -9.B9

Total (4) 109.4 -1019 -111617 100 0 -1.76 -8.75

Department cf the Treasury 
OfTice of Tax Analysis

Marsh t3, IfidS

;1) Tnia tasic s«tribu<oa tha attmateo change in tax ouraens due lo ttie tax orcvisiora in ffc ‘'Contract with Amenca 
Tax Reief Act of 1-3eS" s« relaaaec by the Ways and Means Chairinan Marcn 11. 1999

(2) Famir/ Economic income .F£!: is a oroad-Oased income concept FS’ Is constructeo by adding to A<3i 
jnrcported and jnaen-eported incorre; IRA and Keogh deductions; nomaxaole transter Daymens sucn 
as Social oecunty ana ArDC; empbyer-provided fringe benefits' inaae buiid-up on pensions, iRAs,
Keoghs, and ipe insurance, lai-exempt interest and imputed rent on owter-occuoied Kniising 
Capita.' geine mra eamputed an an accrual basis, adjusted for inflation to the extent reliable data allow 
irflailonary losses of lenders are eubtreoted end gains ot borrowers ar« aaded. Theie is aiso an 
aaiuswent ror accelerated aepreclacon of nonconpofete busmeseee PEI ia ahown an e (amilv rathe’ 
then a tax-retLTT oasis. The economic mcomea or a:i rremters cf e famil-< unit ere added to m 
the fomil'/ s aconomic incDine used in tne distnbuliDns.

l5) The change in Federal taxes is estimated at 1996 income levels but assuming fully phased m law and long-run behavior.
The etfeci of back-leaded AOSA proposal is measured £S the present value of taxoovmge on one years ctntrfculions. 
The effect ot the reirtral coot recovery propceai ie measurad as me present vaiue of the tax savings from one year's 
invesiment. Tne.eirea of the prsspeeSve capital gaina indexing prt>po«»i is the fully phased m tax sawios. multiplied by the 
.’ado of the sum of the present values or prospeothra iraexing over 17 yaara to the aum of the praaent values of fully phased 
in indexing over 17 years, holding realizaPens constant The street on tax buraens of the prepoaed capital axeluaian 
prospective indexing are based on the level of capital gains realizations under current law The indoence asaumpdora for 
tax Changes is the same as for current levy taxes.

(P) Families with negative incoteea are ine uded in the total Ima but not shown seoarately
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Tax Proposals In "Contract with America Tax Relief Act of 1995" (1) 
, (WJ*.y9;^d W!ean3 Chairman's Markl; ’' 7 "

(1996 income Levels)

1

1
1

Family Economic 
i Income Cuintilb (2'. ,

Numcer
of

I Families
I (millionE)

Average 
Tax Changei

i
Total Tax Change >

' Tax Change | 
Tax Change i as a Pgreent 1

1

1 Amount (2j ! 
($M) i

Percent , 
Distribution i 

I%) '

as a Percent ! 
of Incpnie 

(%)

of Current 
Federal Taxes'

(%) I
Lowtest (4) 21.4 .36 -751 0,7 -0.42 -5.51

Seconc 21.0 •205 -4432 4.0 -0.91 -/.33‘
Third 21.9 •566 -12149 10.9 -1.44 •8.29
Fourth ?1 a -1021 -22363 20.0 .1 64 -8.22

hlighest 21.9 -3255 -7122S 63.9 -2.0C •9.14

Total (4) 109.4 -1019 -111517 100.0 -1.78 -a.7s

Top 10% 10.8 -4821 -5275S 47.3 -2.14 -9.33
Too 5% 5.5 -7369 -40313 36.2 -2.26 -Q.71
Top1% 1.1 -20362 -22276 2C.0 -2.4S -10.04

OepartmcnC of the Treaetir/ ,
Office of Tax Analysis

(1) This tabte distnbutes me change in tax Durtene due to me tax prcv-sions ri tSi: "Contract w.rh Amarie*
TaxRaii'if Avctof 1905,* ae released by mev\/av«anii Means cnaimtan Marcn vt taae.

(2) ramjy E=d^tonic Incbme (PCI) is a broad-based i.ncoms concept F£1 Is constructeci by adding to Au; 
unreporied and underreponed incotre, IRA and Keogh deducticrs; ncntaxable barefer payments suer, 
as Social Security and ,APUC: employef-proviPed fringe benefits, inside buiid-up on pensions. IRAs.
Keoghs, and :rfa ins jrahee: tsx-em.nnpt interest: and imputed rent on owner-occupied I lousi.ig 
Capiuj gains are aompLteo or an accrual basis, arijusteri fnr inflation to the extent refiacle data auow.
Irfiotiantii) ioM«a of lanoara ar* aubtraeiad and game of borrot'/ers are aoded. There is also an 
aOjislmer.t for eeeelernted defneoial’ion of noneorporat* buaineaaea. PEI ia shown on a family rathar 
than a tax-return oasis. Tt-.C ecertemie ncomeo oT all membara of a fatnly unit or* added to arriya at 
the famtiya •omomie income useo in me djantbuttona.

March 13, 190S

(3) The change in Peesrarexes is estimated at 1F96inrame levels but assuming luiy onoseo iniowQndiuny-iui-i bahawr 
The u:Ted of the pecK-iosded ADSA propos-iu is measured as the present vaiun of tax savings on ore year's eontributieno 
The effect of the reutrai cast luco very proposai is messured as the present value otthe tax seviryja 'mm one years 
nveatirrent. The effect of the prospective ixapital gains indexing proposal ia the Wiy phasad in tax savings, mniiiftiied by the 
■•atio of the suit, of the preserp va>o«t of prospective indexing over 1 ’’ years to the »un of the cresent vea.iea of fully phased 
n indexing over 17 years. hoUing reaiiiattons constant. The effect or tax burdens of liic proposed capital gains exclusion 
pro«pMtiv« indexing are based on the level Of capital gains reaizBlions under current lew. The Incidence easumptions for 

tax aharrgea ie tha «am» as for euirent law laxBa.

(4) Fatndes Wllh negative incomes are exeludsd from the toweet qumtl* bu Inoludad in th« latBl line.

NOTE: Qumtiles begin at FH of. Second $13,604. rnira J29,ri 7; Fourth *48 000: Highest «T9,C56; 
Top 1CH $106,704: Top 6% $146,412 Top 1% $349,438.
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, ja^t Rcop©**'* irt "Contract with Amarica Tax Relief Act of 1995'' (1)
■- ... (Ways flnd'Means Chainr~:’‘-^ark',;---- —

(lose lneom« Lffvatct

Fimiiv Economic 
income C:ai« ('>) 

'000)

Peafo! ~a«m unaer Current I3w (2)
■ AS a Prriont | As a Percent 

of Pr^Tjw ■ of AftCf-Tax ; 
Amount Inco-ne Income 

__ (’A) i (‘A) I

Chanoe in Federal Tskbb (3:

Amount
($8)

: As a Percent; a* a Percent 
I ol Pre-Tai of After-1 ax 
' Income ' incoms

(%! : (%)

Total Pedemi Taxea Attar Change
: A* a Pereetx ' As a Pcftem

Amount
(53)

of Pre-Tax 
Income 

(H)

I
otAdor^rax i

C- 1C 5,7 3.0 3.7 -0.3 (0 1) :o.4) 5.4 7.7 93
10*20 21J 3.8 9.7 -1 5 ■;o.Bi (C.7) 20.0 9,2 eo
20-30 00.1 13.3 1S.4 -3.7 (10) (1.1) 16.4 1X1 14 2
30.50 158J 17.S 31.2 • 129 (1.4) (1.») 143,4 16.0 19.4
SO-75 221.0 199 24.3 •18.3 Its; (2.0) 205.7 18.3 22.8
TS - ICO 196.1 2M 25.7 ■170 (1.9) (2.3) 179.1 13.2 24.4

iCQ.iOo 303.C 22.0 28.1 -26 0 0.9) (2.4) 277.0 20.T 25.7
ICO & ovar o-ie.6 23.7 J1.1 ■31.3 (2.31 (3.1) 295,5 2t.d 26.0

Total (5) 1,275.1 70.1 2S.2 -111 5 0.6) (2.2) 1.163.6 19.4 23.0

Cepartmem of the Tretmuty 
iDfflee of Tax Anaiyiift

Uamti 13.1NS

(1) The laoto tihjrlbules ir<e eadmaiea «ian-j« in i»« burden, dua ki the tax prevKions m in« "CorMSUt w»h America Tax Act nf 1E9S,' as 
rataaaaa BY me wa^ ana Mmm Cb>innMi Marah - i. 19M.

(2) mm laaM uiotudM ar« incniaual ana ocrpcnia incamc. ;jjyroll (Soeial SeeuriV And unamsleyment). and excises. Estate and aill taxes and customs 
duilM are axsiiHied. The mawtduul income tax la aaaumoi M M beme bir payon. the eoipoiale moome lax by capital ineama gennutiy. payreii inee 
(emotoyer and empipvce sharat) c\ .Dor (wngae and salf-«inpicvnuml ineema). exstaes on pcictiases ny inaiviouals by me ourcRAacr. ene mmiana 
on euichasas py buaincsc in proponipn :c total Rnngumpiion cxDenditi<es. I uxes due is ptovisiona Uiai exoirt ?n:r lo ;hn nrxt at rh* Bvdse) p«»i.d 
an exdudtd.

(1; "ne changn in .i-'edarai taxes ie Bsiimalaa at U96 neemo levels but assuming finiy pnaeeo in U~ anri img-run sohavlor. The enecl 01 me Saea-toidud 
A3SA proposal is ineasbiad na the ersiem value or ijk aavings on one ysari cerinbw««nai Tha aKaet el the nautral joti lecdvery eiopow! is measuted to 
'>e oresent raius a( tne lair savings tram ore years tn'rosifnam. The arteen e< <h. n rax poetics caoilal ounu cnooring tnoposai is the luHy iihascd in Imc tawigs. 
muilioiied by tna ratio or the sum or me orcseni values «< proseevane inoaneg ovor t7 veaia iom.0 Sum of the pieseni values of fuDy phocad in indexing imm 
1T years, liuiiling reaaaaaM consMis. The effeex on ijei euroena of the praoeud caoiui gains a«lusioii and preipeeiivc. uvtaxing are bated on the tewH d 
cPitiUi gams retiaptsmc under turrtm im. The ineieenM saeumotionf fc'tax enanges is the eamc as ter nurant law taxes (sm lAMnoie 2).

(i; Fsmyy Boonomi. inasma vAEI) Ic a orouO-oated ineama conceot. FBI ia eonstrmtrid by adding to AO; unrapotted ano underreboiied itveome; tRA ■ 
w>d KMgH deduadsne; nontuxabie iransier poympnis, such aa 6ooi«i Seeunty and AFOC; employir-providao Innga boiWls; msioa txiiiU-up on 
pensions. iKAa. Keegns. and kfa liisixance: tex-exompt interest: and impuiad .’em on owner-occwpiuo nouslng. Caeihil guiiis are computed en 
ufi aserusl Basts. uiAustK br innation in me wr.anl reliable ilaia aitaw. Inflallonanr loesep of lenoart ate subiractad ane of bormwen am added 
ThciuitilsoenadjusrmanitefBccbieraieddepfeeiationo'AOneorBOfaldbuSiniMiaes. FEI is cnemn cn a r«miiy. r.vhordian one ~ri»« bodie. Thd 
ecbnomie ineninas el all memhan ol a faniiy unit art added lo arrive at the lunniys economic 'nenme used m (m nninhuiiens

l5) r smiluet tviih negaiM incamec are mciuaed in Ihn total llm out no* shown Bepa*Biv»r
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Tax Proposals in "Contract with Amerioa Tex Holief Act of 1995" (1) 
..v„(,Way8 and Means Chairrr.Rn'a.MarWj

" ;iaS0 Jpcorrn! Le«l»)

To)io» onw Currorn L:iw (3)

P*mily Sconoric 
Itkottw Qjirtiileifl:

Amount
fSB)

I 1 P*fcfint ^ As a Percent 
I i;-f Pre-Tsa ai AKHt-Tm 

income income
W,

Chanpe n Federal Ta>et 13) _j 
i As a Acfcent; As a Pviceiii i 

of Pre-Tax of After-Tax ! 
A-neunt Inseme j Ircamc 

fSB) ' '=*' fVil

Tcfsi Federal Taxes After Change i 
As a Prinsetx : A» a Parearn i 

of Pre-Tax 1 of After-Tax i 
Amount incofTc Income 

fI3! ('») I mti

Lowest (S) 
$«ona 
Thirt 

Fourth 
monest

ToteXfS)

Too icr.i 
TooSW 
Tooili

142
612

146.5
271 B 
r?9,3

1,276.1

565.3
415.3 
221.9

7.6
12.4
17.3 
19.9
23.4

22.S.
23.2
24.5

9.3
14.2
71.0 
2*9
20.0

20.8
».3
32.5

■0.8

-».S 
-12.1 
22 4 

-71.2

-111,5

•52.8
433

•22.3

(0.4)
(0.9)

(14)

(1.6)
(2.1)

(1.8)

(2.1)
;2.3)
(2.3)

;o!)
(1.9)
(1.7) 
(2.Q) 
12.9)

(2,2)

(2.8) 
(2.5)
I3.2)

13.4
667

13d.3
249.4
708,3

1,163.6

Sl56
375.0
istj.r

73
11.S
1S.9
18.3
20.4

20.8
21.0
22.1

7.6
13.2
192
22A
28J

27.0
ZT.S
26.2

Department of the Treasury Umt< 13,1 Mi
□Nice of Tax Analys«

(1) TKs table rfstrietes Hie esiimateo cnange in lux tiunlnn* dux in* i»k ofo..*i»i» in tna -Conirao vxih Arenca Tax Relief Act c( 19?b." is 
relemeo by ine wars a.-n-vnans cnai.-man Man*. 11. ices.

(2) ThvtanniMivMwiar* inoividuet and earparata income, oavrcll fSocial Saeun!/ara unem.piavmem). ii'JEXcists. Siixle ana gift loxer. and eusionn 
didfaa ora analuaad. Thn indNiCiisi income lax s assumed to M borne by payois. llid coiDorxIe income lax a-/ c.npilol income generally, payrnll Isxat 
(amoloyar and emelovea Shares) by iaMi (wages ana sert«mplaymum income), exeim m pincftasax by moiviacais ny thn puicnsser. and exeiies 
an purcruses by cusinexs in propenien lo lolul cunSLinplion cipenaiiunen Taxes duo to proi. tons ihai expre pror le me end c( Ihc Budget penoo 
ate excluded.

(i) The ctunga in Federal laxoa is osiruied at 1996 ipexxno Uweii but assuming fully phased in liyi «na tore-tun Dcnavio- The efteei ei the boehuoadad 
AOSA pi'sposel IS mnoeuted as uic present mlun of lax sayings on one veai's connsuiieni. Tne uiTcra or tre neutral eeei -ciMwiry nrupoaol is moesdiad m 
the present V3:ua of Ihetax stx.ings Xom c.ne year's inveslmert, Theotrea bi me pipsueaiyececiiai game m-uxing nrogasai is ina iuiiy ohauid in lax laxuios. 
T.U'llpliea hy Ih»i fit:0 of ire sum of lh» preSmll VSIO** or proSBeaiyu limBx-ng 17 y«r» m ma lum a( ihw prosini iralnas o: tullv phased In ndoung over 
17 years, holding reslizaborx consUnl. me erect on isu buidens at the coeooaa oaanai pain* axciusinn una crcsDccUve indexing are Pusea on the level o( 
capital gvioi retiiuiiena unaet cuiiciu law. 7ho iiMonee aaiaumpiaaa (Of laa euuioos m Ihe same as (or currcnl luw taxes (see loomaie 2).

(*) Painiiv Ceenoinio inoann* (PEI) la a broad-dasod inuuna exMioepi. Pel Is consliucied by adding le AGl unicpwled and unOeweponcd irenme: IRA 
one Kaagn Uwiuaiiar's; nantoMuia irarolar oayments. such at Socsn SxrCurily a.no ATCC. .'Mipltiyer-oiivided Iringchrnniils'ineine Duild*ip on 
aonaions iRAc. eroaons, and Pfe insuranea; laxxontpl interatt; and impuioo rent an ov>ner-oaoi.eiiod heuthg. Cspiial a>i«u xra eoitpuled on 
an ocmiai basis, adiustdd for inibtiun lo (he extent railstalc liuli allcvy. InflaiBUdry lofumc el lenders are siftenriad and or borrpwers are added.
There is also an sdjtatmeni (or seceieraiod aupreciaiion of noncorporate husinsttts. F5I >hnwn on a family, rgiher ihsn an a lux leiurn mtit. tmd 
ecanoTvc incamas of all membir's if a family i.nil are added ic arnve a( the (smiiy't eeonamc income used r tiw dis'.nbuiie.ns.

■;S) Fentiiiet wLh negilnre iroomne are •xcludvd irom ma Urwest quintile but included in me letai inn

NOTE; OuinLles begn at FEl o(; Secorxd J15.K4. Third >23.71t rounn s«a eeO: hlohnat *70.0W: Tar lOV. liQg.TH!: Too 5% J143.412: Top 1% S349.436.
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50% Exclusion and Indexing of Capital Gains for individuals 
in the "Cf^Rtfact with Tax Reiief Act of isas” (':) /

(Ways and Means Chairman's Mark)
f1B96 Income

Pami^v economic
Income Cisftfi (2) 

(000^

Familifcs wiUt Tax Change _________
Percent j

! of All Average 
Number Familifes . Tax Change
(millions^, (9/u) I (S)

Total Tax Change

Amount
percent

Cistribution
(%)

I Tax Change 
Ta* Change i as a Percent 
88 a Percent' of Current 

uf Income iFederal Taxes 
{%) ! {%)

0-10 
10-20 
20-30 
30.50 
50-76 
75 -130 

100-200 
200 & over

0.1
0.3
0.5
1.4
1.6
1.4
2.4
1.4

0.8
2.0
3.4
6.0
9.0

12.5 
22.7
51.6

.1347
-778
-694

-657
-772
-868

-1448
-7766

-126
-246
-360

-359
-1270
-•.173
-3480

-11137

0.67
1.3

.1 9
4.6
6.6 
6 1

18.2
S8.1

-0.18

■0.10
-0.10
-0.10
-0.11
-0.13
•0.25
-0.83

•22S 
-1.1S 
-0 72 
-037 
-0.57 
-0.6C 
-1.15 
-3.52

Total f3)

Department cf the Treasu.'y 
Office of Tax Anaiycie

8.4 -2097 -19164 1OC.0 -0.30 .1.50

March 13,1993

n) This table diainouies tne esjfriatp.n in tax curoens cue to me pi upoced SCV. «iu£iua:Qr ana ineexing of caoital gam for
individuals. The affect cf tne srosgectf/a capital gains Indexing pruacoal <» tti« fUily pnseed m i jk cavings, multiplied by the 
ratio cl IhS SJm of tre p'ssent values of prospective iifleang over it years to me sum of the present values of fully phcwniiii 
mdexirg eve.- 17 years, ooiaing realizations constant. The effect on tax duroens ct the exciusio.'' a.nd indexing a,-e based on 
Tib level O'capital gams re alzations under curren: law.

.;2l Family Econciriic income (FEO iw a broad-faaaad income concept FEI is canstfUCted by aadrg to AGl 
unrapor.eo anfl uncen-eporteo mcorro; IRA ana Keogh deeuotioixe; nont«e*bie transfer DavmBn-.fi such 
as Social Security and AFDC; amaioyer-provtced fringe benefits; instoe ouiia-up on puntnint. iRAe 
Keoghs, aid life insurance- tax-exempt interest; and imputao rent on cwner-nriupisd housing 
Cacrtal jam are ccmputec on an accrual basts, adjusted for irflation to the extant refiabie data aiiow 
inflaScnary lcss« of lenders are s jaffacted arxj cains of borrowers are added. There is also an 
ea)u9tment ’'cf wciufii*rai*d depresiflticn of roncofporata ousinesses. F?I is shown on a farnilv rather 
than a tax-retum basts. The eesnomio iru-omBS of memoers of a fbmiiy unit are added rn xrrive at 
mo Tamiiy s economic ircome used in the OisrtutiBrB

[3] Families with negative iricemes ere includes Ir. the toai ire out not shown seesrstofr
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SO**/p Exclusion and Indexing of Capital Gains for Individuals 
in the ’’Contrsict with-AmericarTax:Relief/i,ct of 1995" 

(Ways and Means Chairman's Mark)
(1996 Income Levels)

Family toonomic | 
liiuome Quintile (2) :

1
fJjfnber
(raiBione)

Percent ' 
of All

Families ^ 
(%) '

Average ^ 
Tax Changa

(iL :

Total Tax Change i
I Percent

Amount I Distribution i
(SM) i (%) i

Tax Change j 
as a Paic«rU ! 

of Income j 
(%) !

1 OA VIIOII^ >

as a Percent: 
ofCutTMIt 1 

Federal Taxed 
(%) '

LO’ivest (3) 0.2 1.1 -gas •240 1.3 -0.13 •1.09
Second 0.7 3.1 -701 .472 2.5 0.10 -0.77
Third 1.3 3.9 -606 -882 4 6 -0.10 •0.60
Fourth 2.0 9.0 -761 -1 SCO 7.8 -0.11 -0.55
Highest 4.9 22.6 -31S2 •13389 61.3 -0.45 -2.00

Total (3) 5 1 8.4 -2097 -10164 100.0 -0.30 -1.60

Top 10% 3.5 31.6 aioo -14159 73.9 -0.57 •2.50
Top 5% 2.3 42.5 -6608 -12746 60.5 ■0.71 -3.07
Top1% 0.7 522 ■12931 -8703 45.9 -0.97 -3.96

Oapartmerif nf the Treasury March 13,1995
Offiee of Tax AnalyK^is

(1) TTilS taote dlsoiDtiCes Tie esameten cnanp* in rax buroens 6us '.0 IMS trupcseo 50% e'ltclusion and indeYir.g of caoitai gains for 
inaividusis. The effect cr ne prosoective eepito' gaine indaxino prcpoEai is the fulf/ ohesea in tax savings, multiplied by the 
redo of ?^e sum of the present v3»jes of orospeutve maexing over 17 yoarc to the eunt at me Dreseni values of fully phased in 
indexing over 17 vear7..hjidin3 realizations constant TTi? elTixt on tax'Ourdcpo of na oxciuitinn ana moexino are uased or. 
the level of caoitui gams reafizacons under curent law

(2) Farrfly Eeonornio Income (FEi; i: a troad-Oased irtuunie concept. F£! is csnstrucled by adding to A'5i 
unreponetj anc u.ndeTcporcd income; iRA end Kaoph deductions; nontaxable transfer paymer’Cs sajch 
as Social Seclimy and AFOC. employcr-pro'/idad fringe barMftts; iitside PUild-up on pensions. IRAs.
Keoghs, and life insurance: tax-cxemci interest; and imputed rent er. owner-occuoied housing 
Capital gains ere computed on an accrual basis, adiustuci ror inf.a6on to the extent rclisbia data allow.
:nf!a6lonarv losses ot lenders srs subsracted and gains ot oorrowers sit- aeded. There is eiee an 
•eHjuctinenl for accclerateu dapreciation of noncorporate businesses. FEI is srewt on a family rothnr 
then a tai^reujm tas;a. The econortiu incomes of fill members of a family unit are added to aiiive at 
the fanayo hoonamio in-.»»tr • used in the QistTiCuliuns.

(3) Famfiies with negative incomes art exoiudsd from tbs lowaat quintilk but included in the total line.

NOTE; QulnttleS begin at FEI of; Sec.ind $16,804. TWro $29,717; Founh 540,660; Wighast 479.056; 
Top 10% $103,704; Tap 5% $K.r.41?; Top 1% $343,438.
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$500 Nonrefundable Credit for Children 17 and Under 
: Tax Reiief Act of ISOS;: (1^,

(Ways and IVIeans Chairman's Mark)
(1996 Income Levels)

Families with Tax Change
Percent Total Tax Chantie Tatt Change

Tax Change 
as a Percent'

Family Economic ■ 
Income Class (2) 

(000) 1
Numb&r 
(millions) i

Of All i
Families

r/:)

Average

Tax Change ■ 
(S) ;

Amount
($M)

Percent
Distribution

(%)

as a Percent I of Current : 
of Income PederBl Toxe»i 

(Vo) i (%)

0-10 0.02 0,1 -400 -6 0.03 -C.008 -0.11
10-20 1-3 8.3 -330 ■442 1.9 -0.18 -2.06
2030 3.4 22.9 -493 -1700 7.2 -0.45 -3.39
30-50 7.2 3i.e -735 -5291 22.6 •o.so -3.39
50-75 7.S 42.8 -346 -66415 26.3 •0.69 -2.97
75-100 5,5 51.0 -871 -4796 20.4 •0.52 -2.46
100-200 45.6 -956 -4123 17,6 -0.30 -1.36

200 & over o.s 22.9 -704 -449 1.9 -0.03 •0.14

Toial (3) 30.B 2B.2 -761 -23456 100.0 -0J7 -1.84

Department of the Treasury' 
Office of Tax Analysis

March 13, IMS

(1) TNs table distrb'xw the jatimateo change -n fares doe tc 3ie proposed SJ03 nonrefoniJabii cedit fc' 
ehiidren aged 1' one jncer vvhicn phases cut taeiv/een AGIs St 2200,000 3r.d $2b3.0DO cr all fetUT.s. 
regardless at fi'rig status. Tre ereoitwoJo iiu teOen oetor* E,TC. The credi amount and ohaser;tt range 
wouip oe inaaxaoior ri7atlcn.

(2; Family Econorr,ic iTireme irEll is a OrDad-casec incorr.e cchcep'- f E! is constructed by adamg to ag; 
unreportefl ana uncerreearted ncome. IRA and Keegn deduettans, nontaxabie transfe* payments suen 
as SociA Secoriry and ArOC; emclo/•r^^r5vlded fringe benefits; inside build-UD cn pensions. iKAo.
Kaogne, ano i:f« jisufanco; tax-***mpt L-.tercst: and imouiad rent on owner-accuptad housing.
Capital gams are computed cn an accrual bBs«, adjuctad for intraben to the extent reliable data aiibw. 
'ntlatioriary losses or lencers are subtracted and gome ef borrewere era adduti. There ic altc an 
adjustment ter accelerated depreciaton of noncorporate ousinesses f-ti a shown cn a family rothgi 
than a tax-return basis. Thu utonome incomes of all members of a rsmiiy un« are adond tc amvc at 
me family's econonc income used in tne distributions.

l3) Fa.Tiilius yw»th nagativ/* meames are included in the total line but not showrt seoarately.
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$500 Nonrefunaable Credit for Children 17 and Under 
iiY tl'ic: ''?5oii£ract,v«tK ArnerlcaTax

(Ways and Means Chairman's Mark)
(1956 Income Le'/els)

I f-'amr.y Economic 
Income Ciintie (2)

Famiiie& wrt.'t Ta< Change

Number
(miSions!

Percent 
of A.i| 

Families 
(%)

Total Tax Change
Average 

Tax Change i 
(S) '

Amount
(SM)

Percent
Tax Change 
as a Percent

Distributiori i of income
{%) i (%)

Tax Change 
as a Percent 
of Currertf 

Federal Taxes 
(%1

Lowest (3) 
Second 

Third 
Fourth 
Highest

C.A
4.3 
6.0
9.4 
2.8

1.8
19.6
31.3
43.2
44.9

-236
•462
-724
-?4*
-855

93
-1960
4066
-8008
8406

0.4
3.4

21.2
34.1
35.8

-0,0£
-0.40
-0.59
-0.59
-0.24

-0.66
-323
-329
-255
-1.08

Total (3) 3D.8 28.2 -761 -23455 100.0 -0.37 •1.84

Top 10% 
Too 6% 
Top 1%

42
1.7
0.1

Department of the Treasury 
Office of Tax Analysis

38.6
31.1

5.9

-822
-770
-631

-3474
-1310

-41

14.8
5.6
0.2

-0.14
-0.07
-0.00

-0j61
022

-0jQ2

March 13,1906

11) This table oiilribu-tes r.e esa'mated charge in taxes d je to the pf.poKpn S.WO n.-inrefuncatie credit ter 
chidren aged 17 and under which phases ojt betr/een AGls of S200.000 aro 3250,000 or- a:! returns, 
regaraiass orfliinc statue. The credit would oe taken before Ihs EITC. Tlie credit arroun: and phaseout range 
would be imlenad fer irrfliation

(2) Family Eco.norric income (FEI) Is a broad-basea ircome concept. rCi Is constructed uy edoing to AGI 
unreporea ana unaerreportea Ircame: IRA ana Keogh aeducUons. I'.untiuauii o anarer paynients suer 
%s Social .Sijcurity srtd AFnC, amployer-prcvidid fringe benetits; inside build-uD on pensione. RAs. 
Keoghs, and life insurarce; tax-exempt intereer, and imputed rent on owne'-CPCupie>a housing.
Capital gains are computed on an accxal basis, aejusted for iniiation to ths c^.'tcn; rclieble data allow. 
Inflationaiy lostet of lenoara are subtracad and aains at borrov<ei3 aie added. Tliere is also an 
ediustment for eceeiereted deprocielion of noncprpnmlo busunessee FEI ic shown on a family rather 
thart a tex-rctum basis. The economic incemre cf all membnrn ol s family unit are added to arrive et 
ire family’s taonomic inccme used in tre oistributans. .

(3) FamJies with negative incomes are excluded from the lowest quintile but included in the total line.

NOTE. Cuhtiles begin at FEI of: Second £15.604; Ths d £29,717. Fourth S-18.66C; Highest $79,056: 
Top 10% SI 08,704; Top 5% £145.412: Tip IV. S349.43B.



sffire of Tax Cuts Going twiddle Income Familift 

President's Proposal vs Republican Contract
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Share of Tax Cuts Going to Families With Incomes Over $100,000
President's Proposal vs Republican Contract
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Annual Cost of a College Education 

as a Share of Median Family Income
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Source: Department of Education, National Center for Education Statistics


