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5 year cost: $178 billion
10 year cost  $630 billion

Source: Deparient of the Treasury, Offce of Tax Analysis -
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Top 12 Percent Get Three-Fourths of the Caplml Galns Beneflts
Ways and Means Chairman's Mark
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Top 12 Percent Get More Than Half of the Tax 8enef‘ ts
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Tax Benefits As A Share of lncome |
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Tax Benefits As A Share'- of IncomeéT
Capltal Gains Cut
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Qoo
Tax Proposals {n "Contract with America Tax Rehef Act of 1996" {1)
B - (Ways and Means Chairman's Mark) Dot e e LT
(1896 Incoime Leveis) '
P i i ' . ! Tax Changa |
‘ Number - ____Total Tax Chang= Tax Changa | asa Percenti
- Famiiy Economic ot - Average | ! Percent asa Percem! of Current |
income Ciass (2) | Famiies  Tax Change « Amount(3) ' Distrioution . of income !Federal Taxes!
j (009) - i (millions} @ L s (MW (%) 1 (%) |
0-10 ' 12.5 -20 .261 0.23 035 443
10-20 _ ' 1862 80 -1462 13 2.0 881
20-30 5.1 -247 -2718 33 -7 -099 742
30-50 227 -569 -12934 11.6 -1.46 9.28
50-75 18.3 -997 -18283 16.4 -1.62 €17
75-100 108 -1872 15376 152 -1.82 -3.66
100 - 200 10.8 -2465 -26049 23.4 -1.89 880
200 & over ' 28 -11266 31319 28.4 2.4 -$.88
Total(4) . 109.4 1018 -111617 160.0 .76 418
Department ¢f the Treaswry

Q)

{2)

()

Qffice of Tax Anaiysis

Tnua taple sawbutes the estimatea change 10 tax durdens due (u the tax prowsions in Me "Conract with America
Tax Regef Act of 1395 " as relasscc by he Weys and Means Chairman Maren 11, 1994

Famiry Ecznomic income [FEN ¢ 3 Dread-based income concept FE! t5 constructen by adding 15 AGH
Jareported and underepored incoma: IRA and Keogh deductions; nomexadie tanster payments sych
as Social Security ana AFCC; empioyer-provided finge berefits inside build-up on pensians, iRAs,
Keoghg, and (%2 insurance. tax-exemptinterest ana imputad rent on ownerscccudied hattsing

Capta! gaine wra camputed an an accrual basis. adijusied for inflation to the extent reiable data aillow
irfiagonary losses of isnders are subtestad end gaine of borrowers are aaded. Thute is aiso an
agiusiment fue acceierated gepreciaton of nuncorporate businesses. ~T!ia chown an a family ramer
then A fax-returr pasis. THE ESORIMIC MCoInes Of as memeers ¢f 8 family unil are sdded %0 emva at
the family's aconomic incame used in the distnbulians.

The shange in Federal taxes is estimated at 1996 inccme ieveis but acsuming “uly phasad n law and long-run beravior.
The stfect of the back-zaded ADSA propesal is measured os the présent vaiue of tax aavings on ane year s ¢ snirbutiens.
The effect of the neutrst eeat recovery proposai ie measurad as me present vaiue of the 1ax savings from one year's

- invesument. Tnhe effect of the prospeciive capital gaina indexing proporal is tha fully phased 1 tax savings, muiuplied by the

rado of the sum of the present vahies of praspective kndexing over 17 yaars 1o the sum of the praaent vaiuas of fully pnassd
i indaxing over 17 years, holding reatizatens constant  The &fTect on @x burdens of the praposed capital g‘im ‘onclusion
prespective indexng are based on the level of capital gains reazations under cwxrer law  The incidence assumptions for
tax ¢nanges is the sama as for current law taxes.

(4} Famiies wifr negative incomes sre inc-udad in the tetal ine but not shown seoarately.

Maroh 13, 1065
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Tax Proposals in "Contract with America Tax Relief Act of 19858 (1) .

. (Ways'gnd Means Chairman's Mark) -~ *-~~~ 7m0 77
{1898 Income Leveis)

| B ! | ' Tax Change |
i | ' Numger i Total Tax Change ' Tax Change | as a Parcent |
| . of Average : . Percent " asaPercent | of Current
Family Economic | Families ‘ Tax Change: Amcunt(3) | Distnpution i of Inconie  Federal Taxes'
| Income Quintite (2} . [ {millions) ) N 11 N M A ¢ ) B (OO ¢ ) B
Lowest (4) 24.4 -38 7RI - 0.7 -0.42 -5.51
Seconc 21.0 -205 4432 4.0 -0.91 -1.3%
Thirg - 21.9 -E6b -12149 109 -1.44 -$.29
Fourth 218 -1021 -223%3 229.0 164 -8.22
Highest 21.9 -3255 -112:8 63.9 -2.056 <6.14
Total(4) 1084 1018 -311517 100.0 -1.78 275
Top 10% ' 108 4821 -5275¢ 473 214 -5.33
Ton 5% : 55 -7369 -40318 3.2 -2.26 -8.71
Top 1% ) 1.1 -20382 -222176 2C.0 -2.46 -10.04
Department of the Treasury . - March 13, 1985

Office of Tax analysis

(1} This table distributes the estimatra chanse In 1ax burdens due 1o e tex previsions in the "Cantract wek. America N
Tax Reiizf Act of 1085, as relaased by the Wave and Maans Chairman March 17, 1538,

(Q) Famiy Exorromic Income (F LI is 8 brods-based incoma concapt. FEL is constructed by aading '0 AQ:

: unregortes and underrepore income, IRA and Keogh deductrcrs: nentoxable rarsfor payments such
as Sncia Secudty and AFDC: employer-provided fringe banelis. inside build-up on pansions. IRAs,
Keaghs, und ffainsdraiice: tax-seemet interest: and imputed rent on owner-occupied housing
Captas geing are aamputes or an acenial Dass. adjust;?d 3¢ inflation to the excart refiecie Gata ailow.
irfiationw y izeses of iencers ere subtrectad and gaing of bortovers are asded. There is also an

apstment for seecicrated depreoiation of noncorporate busineszaa. FEl ie shown on a family rather
than a tax{eturn passs. The econemic incomen of all members of a famiy unit wre added to arrive at
the family's eennomie incoms useq in the distributions,

% Thechangein F ece(a} ‘mxas is esiimated at 1956 Intame levels ut assuming fully ghasea in lgw ard luny-run behavor

The wifuct of the back-loaded ADSA preposai i measured 33 the presant vaisa of 13X SaVINGS ON one year's contributions

Tha effect of the reutral cost ey proposal is measured 83 the present value of the tax s3Wngs ‘rom one ycar's
nvestment. The effect of d e prospective -..apntal gains indexing proposal i3 the fully phased in tax savings, multipiled by the
20 of the sum. of the present valusss of prospecuve indexing over 17 years to the sum of the cresant vaiues of fuily phased
n indexing aver 17 years. holding reaiizations constant. The efféct or: tax burdens of the proposed capital gains exdusion

prospactive indexing are bared on tha ‘cvel of capital gains reakzations under currern law. The Incidence assumptions for
‘ax changes is the same as for currert law tams.

{4) Familas with nejatlive incomes are excluded from the oweet quintie but included in tho taeal lina.

NOTE: Quintiles begin at FEI of, Second $15,604; Third $23.717; Fowtn $48.300; Highest $79,056;
Top 1C% $10€.704: Top 63 $145 412 Top 1% $349.438,
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pcaris in "Contrzct with Amarica Tax Relief Act of 1995” (1)

e v T il AT TR

.

(1996 Incoma Levels)

Feaeral Taxes Undef CUTENt LIW 2 i

Change in Federai Taves (3:

Total Federsl Taxes Aler Change

"ASB PO Asa Porcen(

. A8 a Percent ; Ak a Pereent -

; As 3 Pereent ' As a Pefcent |

Family Economic . of Fro=Tax © of ARer-Tax . | af PresTax  of Aer-Tax of Pre-Tax | of After~Tax i

feome Ciass {d) | Amount income  Income - Amount ' Income ' Incoms © Ameunt incoms Income |

.. ) | $8) (&) 1 (%A) 1 (sB) (% () (33 L () ) |

5-14C 8.7 840 . 37 .3 Q8 '0.4) T 54 77 B3

1020 e B 2.4 9.7 18 0.8 c.h 200 8.2 50

20-30 624 133 5.4 3.7 {1.0) (1.1) 6.4 12.3 142

3050 1583 17.5 1.2 129 (1.4) (1.8) 1434 16.0 19.4

50-7% 2240 199 248 <183 (1.6} (2.0 205.7 18.3 28

8. 1C0 1961 211 8.7 170 1.9} (2.3) 179.1 19.2 4.4

100« 200 3038 220 281 -260 (t9 (2.4} 2770 200 5.7

200 & avar 3E6 a7 KRR -313 2.3 (3.1) 285.% 21.4 20.0

Total (5) 1.275.1 0.1 25, -1118§ (1.9 {2.2) 11636 184 230
Cepartment of the Treasury March 13, 1583

- Office of Tax Anaiysits

(1) TTB ISDI0 UISIIDUES the EIUMOIOO cnange in 1w burdana dua L3 the 13X provisions in the "COAtIEt wih Amurica Tax Rehe! Act o 1686.° as

(4}

)

(0i0a39d by INC Ways arwt Means Chairvean Maroh “ 1, 1008,

Tha tevas waluded are incividual ana oc/PEralE income. wuyroll { /Secial Security nnd unamoioyment). and exsises. £318i8 and il taxes and custamy
duties aro exziuued. The ingmdun income tac s wssumedd io Ba barme by payors, the COMROrAIE NS0MAE 1ax by Capi3l iNCOMA gonmuly. uayroll tewee
(empioysr and eMDICVee shares) oy .ubor (Widae and sell-ginployment inceme). cxsises on puichiases By InBviduais by 1N ourcraser. ena mrcises

a0 puichases by busincss i1 propartion (o
are exciuded.

1012) Enimamption CxpONGItUNES. | uxue U 10 ProviNONy UL BAIKE IN2( 10 1N AT af the Budgot pariae

“he change in Fedaral 1axes iz asumated at 1396 necmo (eveis DUt 333uming fuly phased in [ww and irag-run ochavior. The eflec! ol e Sack-Daded

AJSA propoul I8 Measuied As e orIaent vilue ¢f 1ax Lavings ON ONE yBar's somabutions  Tha eifect of tha neulrat Sust (¢CAVErY BIODUSY! & MeIned 85
-6 Dresam vaiua of the 13X BAvings {oM one year's inostmant. The ofeot of tha arotpoctive eaoilal many N10AANG BTODOSH i the fully phased in L savngs.

muiliziied By 198 ratio Of 10 Sum ¢ IRE JrEsAnt vaves of prosceciwa indaxing over 1 7 vears lo (8¢ sum of the pesent valves of fully phacad in indexing own

17 years. nuiking reansuons conzant. The ofect wn tax b of the pr d

48 ¢aIne asciusio and prospective. MAaxing arg basea on the level of

Capildi gains fEQIZOUINE undw euirent imw Tho incigence ssumotiont (67 12X ChaNYCS i€ the same 3 fof Aurant law (axes (sae lactnola 2).

Famvy Econnmic income \VEN it » nroud-bit.d incame cuncent. FElig constnnted by agding 10 AQ! un‘eparted and underrevoried income; (RA .

ond Knagh deduttions: nonh

Db 13NN Br DAY

such a3 Socisi Securiy and AFOC; amployer-providad innge bwwiis: maida build-up on

ponc:ong, IRAS. Keogns. and bfw wiswrance: tax-cxomt interest: and impuiad 'ent on owner-occuaiwd housing. Capitul yaine are computeo on
an CEPYAl Bass. Jdustad for inflation 1a tre waant reliable dain allow. Inflationary losses of ASEMS BIC suLir3Cied 3na of DOTrw/ers ary weded
Thetu i€ 3160 an w&jusITant tar Boooieranxd deprecanon o' AONCorporalu businmszeas, FED i whievn on a family, rather than on @ ev return basis. Tha .

o5 ot all 1 l

conamic

f amitises sfh NCYATVE INCOMo ars included in thu 10121 {ine but not Shown Eoparmivly.

ota fumitv' vt are added 10 afrva 81 tha funnly’c economic 'NEOME usel m (ra aiainhutions.
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Qo13
.. Tax Proposals in "Contract with America Tax Ralief Act of 1995" (1)
. o e e o (WWAYE and-Means Chairman'a Mark) . )
B, B oL (13” Incorme Leveis) e am T = X ‘_-“ - P .:v-’ ) ~ fiw ewnm

— Fugersi Taxcs Under Currem Luw () | Change n Federal Taxes (3) . Tetai Federal Taxes After Change ?
| § A%'a Percent - As 8 Percent © T RS @ Parcent | Az a Purcent | As 3 Peroert * As a Percart |
! : ‘ oo Pre-Tax | ol Afier-Tax : Gl Pra-Tax . of AfterTax © of PresTax | of Afer-Tax i
Famity Zzonomic  Amaunt Income income Amount . Inseme | Ircame  Amouni . lxorre | Income |
income Quialie @ @ ($8) - (%} {96} 88) 1% ) ($3! (W) . N
Lowest (5) 142 18 83 08 9.9 0.8) 13.4 72 e
Sesoma 812 124 14.2 .5 (0.9) (1.9 68.7 118 132
Third 1465 173 210 2.1 (1.4) S| 124.3 159 192
Fourth ns 192 249 - 224 (1.6) 2.0 2494 83 28
Highest o9 24 280 712 (2.1) . (2.8) 708.2 0.4 283
Totsi (5) 1,276.1 m1 252 -11v.5 (1.8 2.2) 1,16386 134 230
Tow 107 565.3 2s. 208 5238 2.1) (2.8) s12¢ 208 770
Too 5% 4153 232 303 433 2.3) (2.8) 3759 2o 273
Top 1% 2218 245 s 23 (2.3 3.3 1597 221 22

Department of the Treasury Marsh 13, 100§
Office of Tax Analyss :

(1) This table disiribuies the eslimatea cnange in e vurdens duw lo ihe tax prowiAiana in the "Contracs wain Arenca Tax Relief Act of 1995.° 53
raleated by Ine Ways €N CENS Chakman Marck 19, 2008, : '

@) The tasvs ineiuaod ore inonviduel and corparaia incame. nayrdl (Social Secunty ara enempioyment), si0d eacises. Ssizle ano git taxer and cusioms
duting are onsiucsd. The indiiGusl iITCOME (X S 25SUMTS L0 Do LOFNE BY F3Y0IS. (e CUMDOTate income tax oy cAPILT income gunerally, payrnil tazes
(employer and emotoyee shaces) by tasor (wages and saf-employrreni incarme), excises dn pur=hatas by (ndidudls hy tha pwchaser. and orﬁiln
30 pUIChaSAS by CusInESS 17 PEOPOMTIAN (O (O0lu GuniLmplion expendityres Taz8s due 12 rov-smnx that exzre prior 16 (e end cf the Budyed ponoa
are oaciuded.

3

The clunga in Federst taxoa 15 oztrsted at 1996 incom laveis but gssuming fully oh@sey i law 3na 1BRc LN DCavic™. The wHest of the baolrlonded

ADSA proposei :§ mnaeured 4s ¢ pr2sent valua of 12X SIVINGS 0N ONE year's CONTABUNIGNS. The UITETt of tre ~eutral cast rcoowary nrupasal is TdsCummd an
the presant vaug of 1M (ax $aungs Ham Cne yoar's invesiment, The &St &1 M@ PIOSVETIYE cagitel gains in Javing BrOROSAI IS ho {vily phaxad in LAY SEVINGS.
T.yAiplhed hy the 310 o 158 SLEN of tha present values B MOSCETIW: hTonng gver 17 yoers 1n 1N 3um of thw procsnt valias o; lully phased In indeung gver
17 years. hoiding realizations constant. TR @rgcl on e burdena of the 2opooea agonal gaine exclumon ana Cresgecive indexing are bused on the ievel of
capital gy (0ANZINORS UNNEBI CUtENt law. Tho iMeonoo caaumMptons for ox cnangas o Ihe Same 32 for current luw Laxes (66¢ 100MNGIE 2).

(3) Fdmiy Econonma inceme (FE!) 1a o broed-baced incame concept. FE1 18 conslrucied by 8d61Ag 18 AGH unicputed 3nd urderrepenca incame: IRA

wnt Keugh doadustidre; nNontaaadie 1RERIRG A2/Ments. SUZT 38 Socer Securily 838 AFCC. cinpiupar-pravided fringe henefite' ineine oyildup on
pansions. RAcC, Kaaghs, und e insufanca; tax-gaumpl «leeast; and imp fant on owne ied rOUSiNg. T30ildi 28ins Ara campuied ON

an acryuai Basis. sA'usted (or inflation 1o the ¢xtent ralisbic Cuta alfcw. Inflaticrery lonane of langery are sohiraciad and of borrowers 3re sadeu.

Thers is alsa an adjustnent (6f acceismiad dooreciation of noncorporstc huzinssses, FS!is chawn on 2 famity. raiher thsn ar o s feturh eass. Tho -
2CONOTIGC MComes of 3t mambers of 3 family 2ail ere edderd te arnve at (he (3miiy's ecOAMIC ir£OMe LSed N Lhe disinbylians.

-

2

Famiiies wich negative irnomae 3ra exciuded irorm e iowest quintile but included in 1he 10181 ina

NOTE: Quinkies bagin at FE! of: Serond $15.604; Third 329.717 POUNN 348 840: Hiohmas $79.066: Tor 10% $108.704: Tao 5% $445.412: Tcp 1% $349,438.



0371{-98 532 B9 52 8229073 TREAS EXEC SEC

@oLs
N §0% Exclusicn and Indexing of Capital Gains for Individuals
TUTT L incthe USwiitract with America Tax Rellef Act of 199s" () e e s
(Ways and Means Chairman’s Mark) T
(1898 Incame Levelsi

i Families with Tax Change ;. 5 l Tex unangc i

' . Percent | § Total Tax Change ' Tax Change : as & Percent *
Famiv Economic | of A\ Average . Fercent !gsaiPercert' of Current
. Ircome Class (2) I Number * - Famiies iTax Changei Amount ' Cistributon . uflncome Federai Taxes
! (000} I (mdioney (%) | (s) . GM (%) L %) L%
0-1¢C 0.1 0.8 -1347 -128 0.67 0.18° . 228

10-20 0.3 2.0 -778 -246 1.3 <9.10 -1.16

20-30 : 05 3.4 694 -360 18 -0.10 072

30.40 1.4 6.0 £57 -389 46 -2.10 097

50-756 16 8.0 -7 -1270 6.6 0.11 <0.57
75-130 1.4 12.5 -868 =173 6.1 .13 Q.6C

100 - 200 2.4 227 -1448 -1480 18.2 -0.25 115

200 & over 14 51.6 -7766 11137 58.1 -0.83 «3.52

Totat (3) 8.1 8.4 -2097 -191684- 10C.0 .30 -1.50

Department cf the Treasury ' ' ' . _tarch 13, 1995

Offica of Tax Anaiysis

{1} This iable diSUDUTES e €SIMalan Zhange i tax buraéns Gua to the prupoced 50% excius:or and incexing of capital gans for
ndividuais. The effect of ne srosoestiza capta gains indexing precoosal @ the fuily pnseed in tas cavings, multplied by the
ratic of 2 SJm of me p-asunt values of prospective indenng over 17 years 0 he sum of the present vaiues of fully phusad in
indexrg ¢ver 17 years, '\oiuiﬁg reaiizations constant. The effect o1 tax surdens of the axciusIon 3d iIndexng aie bas=d on
ne leve: o7 c3pilal 93ins realzalons unger cLrrenT faw, '

{21 Family Econemws incame (FS)) is 3 broad-based income concep:  FEI is canstructed by aadirg ta AGH
unrecomeq and Yncemrenortea income. |RA ang Keagh deductions; nontaxable transfer pgymants such
as Social Secunty and AFOC, empiayer-proviced fringe benefits; insiae build-up on punsions, |RAe
Keoghs, and iite insuance: tax-exemptinterest, and imputad rent on owner.accupizsd housing
Cacdal gains are camputec an ar 3ccrual basis, adjusted for irflation to the ¢yt2nt refiable gata alow.
‘ntlatzrary lcsses of lenders are sJotacted ano cains of borrowers aré addea. There is aiso an
QajusTment ‘or wiusierated depresianan of RONGOrporate vusinesses. FETis shown on a famitly rather
than a mx-return basis. TR seonomio meomes of al memoers of a fomily unit are added ta arive at .
e family s @Conomic ircome used in the disrbutiors.

-

{2} Families with negative IAcemes are inciuded in the tatal Ine DUL NOt Shawn secarstely.
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e e 0% Exclusion and Indexing of Capital Gains for Individuals
T e in'the "Contrdet With Ammerica. Tax Relief Act-of 1995 (1) ettt
(Ways and Means Chairman's Mark) o

(1996 Income Levels)

! I Families with Tax unange : ' P l Tax Change |
. ; i Fercent | P Total Tax_Changa : Tax Change : a5 a Percent :
! : . of Al Aversge | ' 1, Percemt  asa Parcont | of Current |
| Family Economic | idumber = Famiies | Tax Changa | Amourt i Distribution | of income IFederal Taxos|
! lnvome Quintde (@) | (milions) = (%) ! % . (M i (%9) ! (%) i o |
Lowes: (3) 02 14 002 -240 13 0.13 .1.69
Second 0.7 .1 -701 472 2.5 010 HDI7

Third ‘3 3.9 -686 -882 46 -0.10 -0.60

Fourlh 20 8.0 -781 -1560 7.8 -0.11 -0.55

Highest 48 26 -3152 -13989 81.2 045 -2.00

Total (3) 51 8.4 -2097 19164 100.0 -0.30 -1.60

Top 10% 3.5 316 4100 -14159 738 057 250

Top 5% 2.3 423 -6508 -12746 66.5 -0.71 307

Top 1% 0.7 622 12831 8703 45.9 -0.87 -3.96

Departmert af the Treasury T T March 13,1998

Offioe of Tax Apalyzis

(1) This taple distributes e esimaten chenge in iax buroens Gue 10 e rupcsed 50% exclusion and indeving ot capital gans for
ingividuais. The effeést o7 the pruspective capra’' gaine indexing praposal is the fully phusea in tax savings, muttiplied by the
roto of e sum of the present vaules 51 Jrospetve inaexing ever 17 yeare to tha sum of the pzesent values of fuly phased in
indezing over 17 yeare, holding realizations congtant. T™h2 effec? on taxourders of 1na exclusinon ana ndexing ara vased or
the tevei of Capitul yains realizatons under current law

(2) Famiy Ecanomic Income (FEN iz a troagdased iume concept. £Siis canstructed by adding 0 ASi
unreponed ang yriceTepored income; IRA end Kaogh deductiorss, nantaxable transfer payments such
as Socral Securnty ang AFDC: empiover-provdad frirge banefits: inside builc-up ON pensions, IRAs.
veoghs, and life insurance; tax-exempt inerest and imputed rent er ownar.accucied housiny
Capital gains erc computed on an accrual basis, adjusted for infiation to the sxtent relishin cata aliow,
‘nfiationary losses ot is~ders &re subracied and gains of Jorowers aie acded. Thare is aleo an
adiutment for acceleraleu G 2preciation of noncorpo:ate businesses. FELis srown on a family rothar
thon a taxrewun tasis. Tha geonomic incomes of ali members of 3 family unit are added o ariive at
the farmily's ecoromic inoomr e used in the Q'sTulions.

{3) Famiies with nagauve ncomes are cxsicasd fram the lowest quintite bit Ncluded in the total line.

NOTE: Quintles begin at FEI of: Secand §15,604. ThIrg $29.717: Fourth $48,660; Highest $79.056;
Top 10% $108,704; Top 5% $14%.412; Top 1% §343 438,
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o - $500 Nonrefundable Credit for Chiidren 17 and Under

e LT i RN CONASE With Atnerica Tax Relief Act of 19957 (1), . - . .
(Ways and Means Chalrman’s Mark)
{1996 Income Level§)
L Farnilles with Tax Chaﬁge_-.- — c . Tax Change
. Percent B Total Tax Change Tax Change | as a Percent !
Famiy Economic - _ of Al Average ' Peresnt  as a Fercent ] of Current !
Income Ciass (2; Number . Families E'Tax Change : Amount ;' Cisrbaton . of Incgome Federal Taxew
{000) i (milions) | {(74) ($) ; (3M) L (%) ': (%) | (%)
G-10 0.02 0.1 -400 £ ° 0.03 .008 0.1
{0-20 1.3 8.3 -330 442 1.9 -0.18 -2.06
20-30 34 22.9 -493 -1700 7.2 -0.45 -3.39
30-50 72 e 735 -5291 2256 -0.59 <139
S$Q-7% 78 42.8 -846 -884% 283 -0.69 -2.97
75-100 9.8 51.0 -871 . -4796 204 0.42 245
100 - 200 . 48 456 -356 -4123 17.6 -0.30 1.6
200 & over 08 29 -704 -449 1.9 -0.03 0.14
Tetal (3) . .30.8 282 -761 -23456 ' 100.0 037 -1.84
Depaélment of the Treasury ' ' i ) ' _ March 13, 1998

Office of Tax Anzlysis

(1) Tivs tabie distrbures the astimates change :n taxes due tc the proposed $903 nenrefundabie credit for
shiidran aged 17 anc uncer which phases out Daween AGIHs a1 $220,902 and $250.000 ¢ all rewrrs,
regardiess ot (i'ng siatus. Tre creait wo:la b taken cefors the E.7C. The credt smount and ohasenif range
~WOUIC 08 INaBXec 137 NAAYN. '

2} Family Economic inzome (FEN & a broad-casec income cencept S i construsted by adoing w AGH
unreaarted ang uacerresoren ncome. IKA and Keogn cecuctions, nontaxabie Tansfes payments such
3 Soc:a Security ard AFDC: emgloyer-arsvided ‘ringe henefits: :nsige build-Up on gensins, 'RAS,
Keogns, ang ifs nsurance; tax-exemptinterest: and imputad rent on owner-accupied housing.

Caphiai gans ars computed €n &n acerual bass, adjucted for infiation to the extent raliable data gilow.
‘nfianonary lasses of (encers are subtrzctec and game of borrowers ars addud. There & aita an
wojusiment for accelergted depreciaton of noncarporate ousr‘{ess FEL s shown on 8 family rather
than a tax-retum tasis. The wconomic incomes of il members of 3 fam:ty untt are Adaad te arrve at
e famify's economic incame used 1N tne digridutions,

13) Familivs with negative ncames are included in the tota! line bt not *hown sesarately.
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_ $500 Nonrefundatkle Credit for Children 17 and Under
e iy e Cantract. With Amerlea Tax ReligF ASt 6f 18852 {15

(Ways and Means Chairman's Mark)
{1986 Income Levels)

Famiiias wita Tax Chang-e B \ Tax Change |

: . . Percent ' Tofal Tax Change l Tax Change | as a Percent !
| l ~ of Al | Average | Percent | asaPersent| of Cumrent :
‘ Family Economic ' Number ~ Familles  Tax Change.i Amzunt 1 Distribution 1 of Income Federal Taxesi
{ Income Cuintle (2) | (milions) = (%) | ) LBM L R i) L (%)

Lowest (2) C4 1.8 -236 a3 N4 -0.0¢ 066
Second 43 198 482 -1960 3.4 040 -323

Third 6.9 31.2 <724 4968 212 -0.59 -3.39

Fourth 9.4 432 -342 -3008 341 -0.59 -285

Highest c.8 44.9 -855 8406 35.8 - -0.24 -1.08

Totai {3} 30.8 282 -761 -2345¢ 100.0 037 -1.84

Top 10% 4.2 38.6 2 -3474 14.8 0.14 0861

Too 5% 17 k10 B -770 -1310 SE -0.07 032

Top 1% 0.1 ' 59 631 41 0.2 -0.00 . 002

Dcpartment of the Treasury Muroh 13, 1966

Office of Tax Analysis

11} This tabiz osinbutes e estimated char.ge in taxes due to the propasen S500 nanrefuncabie creds for

{2

{3

children aged 17 and under whizh phases ot between AGI5 of $200.200 ana §250 000 or 3l returns,

regzralass o fling status. The credre wouls te taken before the EiTC. Ti:e credit arroun: ard chaceout range
wourd be indaxad for inflatian

Family Economic income (FE!) is a broad-pasea income concept. FEI IS consoucted Ly adaing to AGH
unreporied and undemregorteg ircome; 'RA and Keogh deduclionms, rontaxable banafer cay:vients such
zs Sacial Sacunty snd AFNC. amployer-pravidad fringe penefts; inside buid-up on pensions. IXAs,
Keoghs, and life ineuranca; tax-exemps nterest; and imputed rent on owner-2 ccupien hausing.

Capital gains aie computed on an accral basis, acjusted for inAation tc *ha c\tan: relisble data ailow.
inflationary losses of lendars are subtracad and gains 3f borroweis ate added. There is also an
ediustment for ecceiersted depreciation of noncorparnia businasces FE! ic shown on a famiy rather
than a mx-rcm basiz. The economic incemes of sl mombers of 5 family unit are added to arrive at
the family’s e2anamic iInccme used in tre GisTibLtons.

Famiies with negative incomes are excluded from tha lnwast quintlle kut inciuded 1n the total ne.

NOTE. Cuintiles begin at FE| of: Qecond §15 604; Thad $29.717; Fourth $48.660; Highest $79. 'JSG

Top 10% $108,704: Top 5% $145.412: Top 1% $349.438.



S@re of Tax Cuts Going ta\/liddle Income Familig* -
President's Proposal vs Republican Contract
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*Families with Incomes Under $100,000
Source: Department of the Treasury, Office of Tax Analysis



Share of Tax Cuts Going to Families With Incomes Over $100,000
President's Proposal vs Republican Contract
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Source: Department of the Treasury, Office of Tax Analysis






