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February 10, 1993

MEMORANDUM FOR ROBERT E. RUBIN

PROM: ECONe - ENERGY WORKING GROUP

SUBJECT: Additional Energy Tax Alternatives

Per the assignment to us from your principals meeting on 
Sunday, February 7, we have performed further analysis on the 
following additional energy tax alternatives:

1. an indexed BTU tax
2. an Indexed BTU tax with an oil supplement

3. A uniform ad valorem tax with a varied point of 

application.
The indexed BTU tax simply puts the standard BTU tax on an 

inflation-adjusted basis as requested. The other two 
alternatives respond to the request to design a tax with 
on fuels in the following rank order (highest to lowest). coal,
oil, natural gas.

Each of these alternatives has been evaluated at a $40 
billion 1997 revenue target, allowing room for a substantial 
give-back. Results for these alternatives are shown in 
supplemental Tab B, which follows the tabular format of the 

original decision memorandum.

1. Indexed BTU Tax with Oil Supplement

Snecification: $0.45 per million BTU tax plus a $0-60 per
million BTU supplemental tax on oil ($3.50 per barrel), bot 
indexed for general inflation after 1997.

Meets ranking objective; equivalent to an ad valorem 
(source) tax of 34.4% on coal, 25.4% on oil and 17.8% on 
natural gas. Retains this rank order throughout the life of 
the tax- Strikes intended targets: carbon reduction (coal)
and vehicle use (oil)
Permits a coherent story: coal, oil and gas are taxed on a
straightforward BTU basis, with an oil supplement to 
recognize security concerns. Reductions in oil consumption 
particularly affect imports. ^
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• Relatively stable: indexation to general inflation will
cause some tax movement accentuating, for example, a future 
oil price shock, but with less amplification than an ad 
valorem tax tied to energy prices.

• Avoids shifting of coal production to cheaper (minemouth) 
western coal which a straightforward ad valorem (source) tax 
would encourage.

• Creates a regional disparity as a result of the particular 
reliance of New England and Mid-Atlantic states on 
relatively-highly-taxed home heating oil. This sector 
accounts for less than five per cent of total oil use and

I could be exempted from the supplemental tax (loses
a.—approximately $500 million in net revenue), although this 

lends complexity, opportunity for avoidance and weight to 
pleas of other exemption seekers.

2. Uniform Ad Valorem Tax with Varied Application Point

Specification: 25% tax rate. Coal is taxed delivered to
utilities, oil delivered to refiners and natural gas at the
wellhead.

• Less effective in meeting ranking objective; tax effect on 
coal consumption is less than under alternative 1 and effect 
on natural gas more. This is true in the year 2000 but 
particularly true in 2010. The important lesson here is 
that ad valorem taxes, because of relative price movements 
over time (natural gas prices rising relative to coal and 
oil; coal prices rising least in relative terms) alter the 
ranking of tax effects over time away from the preferred 
ranking. By 2010, coal use is estimated actually to 
increase relative to the no-tax base case, as cheaper coal 
beats out competing fuels in utilities-

• Accentuates price movements: future fuel price changes
amplified in u.S. markets by the rate of tax imposed.

• Avoids regional shifting of coal production because of 
addition of transport costs (higher for western coal) to the 
tax base.

• Poses a disparate regional impact for home heating oil as in 
alternative 1.

Alternative Give-Back Arrangements

(Awaiting OMB/Treasury results,,.)
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Table B«la: Ener^ Cmsninption in Tear 2000 
(percent change fh>m Base Case)
Net RrrwuB Tarpt of Stt BiBion in FY 1997

Units 1990
Base Case 

2000 BTXI

ladezed
BTU&Oil

Tax

Ualfomad 
valorem tjtr: 

vniricd 
appUcniioB 

pobkt
OU(aID mmb/d 1751 1897 -3.8% -3.7%
Oil (imported) anntj/d 7i8 10.72 '11% to -5.2% -63% -6.0%
Coal mfn tans 897 959 -43% -17% -12%
NannU Gas tef 18.8 218 •33% IB -S.7% •14% -10% to 43%

I Electricity
rwh 2830 3250 -3.4% -15% -11%

Table B-2a: Energy Consnmption in Year 2010 
(percent change from Base Clase)
N« Revalue Tarjet of S42 BOIien in FY 1997

Units 1990
Base Case 

2000
Indtxtd

BTU

IlKtaed
BTUl; OO 

Tax

Uniform ad 
valorem tax: varied 

^pQcition point

oac>iI) gnnh/d 1731 20.66 -19% 43% -5.0%
on Cisiportad) nBijS/d 738 13.00 -17% to -5.0% -53% to 4.7% »6e0% to -7,7%
Coal Tiifll tons 897 1094 -3-9% to -6.1% -11% to 41% ■fO.4% to +33%
Natural Gas tef 183 25J •31% to 43% -1.9% to -43% 43% to -10.6%
EJceiridty twb 2830 3960 -4.6% ID -63% .33% to -43% -14% ID -5.1%

The BTU tax with an oil supplement changes die consumption impact ranking of the 
pure BTU tax; the ranking is more consistent with environmental and oil security 

concerns.

Ranges in reported natural gas impacts reflect varying expectations regarding impacts 
of policies on residential conservation and fuel switching, industrial and utflity 

consumption, and the use of natural gas as an alternative transportation fuel

Shifting the application point of the ad valorem tax across fuels does not change the 
qualitative result of the pure at-source ad valorem tax: natural gas is most adversely 

affected, and coal least adversely affected.

Because changes in domestic oil consumption are primarily reflected through changes 
in import levels, domestic production falls only slightly even when consumption falls 
significantly-
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Table B-3a: Producer Prices in Year 2000 
(percent change from Base Case)
N«t Rcvcpufr Target of S42 BiUian m fY 1997

Units 1990
Base Casa 

2000
Indexed

BTU

Indexed 
BTU Aoa 

Tm

Unlfbrm ad 
valorem Cuc varied 

appUcaiioii point

World OU - 
orud^ Tm&b/d 20.03 22,95 -0.7% -L6% -1.4%

Coal
Mlnnmoalh shon ton 21-71 26/45 -1.6% -1.3% -1.2%

Nattir*! Gas - 
Wellhead met 1.71 2J8 -2-4% -0.8% -1.5%

Table B>4a: End-Use Prices in Year 2000 
(percent change from Base Case)
Net Revemie Target of SA2 BiDian in FY 1997

Units 1990
Bose Case 

2000
Indexed

BTU

Indexed
BTU & on

Tax

Uniform ad 
valorem tax: varied 

application point

rxsal - Utilities sbm vm 3132 3438 34.1% to 40.4% 21.0% to 253% 24.8%

1 _i till ^

Gasoline -
eaSon 126 1.44 5.7% 82% 8.9%

IVCWU-I

QgascboUl 03 gallon 1.12 1.08 7.7% 112% 1X1%

Hoosehold
mcF 6.10 6.90 9.1% 6.0% 9J)%

Dectricity -
•p..<jri<inftHl kWh 0.08 0.08 123% 7.1% 10 8.8% 7.0%

r, Pric- shocks *at may occur in world energy markets will be antplified by and ^ect

to the pure indexed BTU tax at a higher rate.
. Residential ofl use which is unevenly distributed across regions, accounts for less than 

5 " of tc^ oil use. Tbe oil supplement in to sector rs not a major revenue

source.
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Table B-5ai Change in COj Emission 
(percent change from baseline)

N« Revctnic Target of S42 Billion in FY 1997

Year 1990

Baseline Effiissions (mmlc) 1349

2000

1497

Percentage Change Prom ‘RaseHne

Indexed BTli 

ladezed BTU & OO Tax 

UniTorm ad valorem WX: varltd application point

-3i%

-3.1%

-3.1%



BsTironaental Meeting
Roosevelt Room, White House 

12:30 - 1:30 pm Sunday, February 7, 1993

*** Briefing information for this meeting will be provided by 
Katie McGlnty.

Attendees:! (Tentative List)
George Frampton, Wilderness Society
Jay Hair, National Wildlife Federation
Fred Krupp, Environmental Defense Fund
Jane Perkins, Friends of the Earth
Mike McCloskey, Sierra Club
Peter Berle, National Audobon Society
Kathryn Fuller, World Wildlife Fund
John Sawhill, Nature Conservancy
Rodger Schlickheisen, Defenders of Wildlife
Jonathan Lash, World Resources Institute



MEMORANDUM FOR THE VICE PRESIDENT 

FROM: KATIE

RE: MEETING WITH ENVIRONMENTAL GROUPS

DATE: 2-6-93

List of enviros who will attend:

George Frampton — Wilderness Society
Peter Berle — Audubon Society
Jane Perkins — Friends of the Earth
Jay Hair — National Wildlife Federation
Kathryn Fuller — World Wildlife Fund
John Sawhill — The Nature Conservancy
John Adams — Natural Resources Defense Council
Ben Chavis — United Church of Christ
Fred Krupp — Environmental Defense Fund
Carl Pope — Sierra Club

Some themes to strike with them:

mn involved in all major policy making.
The office will fully participate in the deliberations of all of 
the major councils — domestic; economic; national security.

o The office will enable us to ensure that the environment 
is not a separate or secondary consideration, but a central piece 
of all of our decision-making.

4-v, banish this office to a place outside
the White House complex either, it will be right next door — 
centrally located so that it can be maximally involved.

° office will also enable us to be forward-thinking.
Rather than just waiting for crises to arise, this office will be 
able to coordinate the work of the councils — to call for a 
thorough review by the agencies of our policy on various issues; 
to challenge them to think creatively about new policy 
directions; and to provide a forum for non-governmental groups 
and citizens groups to come together to help us chart a new and 
innovative course on the environment.

o The NGOs had provided me with ideas on how to organize 
environmental policy in the White House — you should give them
“rff here. They had emphasized to me
(1) that there should be an Assistant to the President for 
environmental policy; (2) many said that that person should also
hut wo '^hat we have done here is essentially that,
ut we have replaced CEQ with something new and improved; (3) all



emphasized that the assistant should be an integral part of all 
policy council deliberations.

o Why eliminate CEQ in favor of this new body? We really 
wanted a fresh start; we wanted a new office that would be 
understood from the outset to be an integral part of all policy 
making. We also wanted this office to be able to focus on 
policy. So much of CEQs resources have been drained by things 
like producing the environmental quality report that — frankly - 
- your organizations can do a much better and more credible job 
of putting together.

o What about CEQs role in the NEPA process — reviewing 
environmental impact statements? Until we can make this change 
through statute, CEQ will be maintained to fulfill that 
responsibility. I do believe, however, that it is important to 
have an objective review of the Agencies' compliance with NEPA, 
and we will work with Congress to devise an appropriate 
mechanism. We would welcome your ideas on this.

Other issues they will likely raise:

o Energy tax. They, of course, will try to find out if one 
really is in the works and if so, what the approach and magnitude 
will be. Another concern that they have is that the tax will be 
small (or will be a wholesale ad valorem) that will not really 
have any environmental benefit, but it will be sold as an 
environmental initiative.

While not giving them any clue as to where we are in these 
discussions, you should emphasize to them that (1) if the tax is 
small, you don't expect them to hail it as an answer to our 
environmental problems (indeed — we will need their continued 
pressure if we are going to be able to get the tax to a 
meaningful level); (2) but, they should be willing to support it 
as a step in the right direction; (3) they should be mindful that 
their comments on the tax will have ramifications for our ability 
to bring the Europeans and Japanese around too. In particular — 
if they completely denounce the tax and refuse to recognize any 
environmental benefits from it — they will undermine our ability 
to hold the EC to the commitment they have made on energy taxes.

0 Climate. We'hav^ a meeting of the Intergovernmental 
Negotiating Committee in March. Will the United States call for 
a protocol at that time?

1 have been handling this by re-affirming our campaign 
commitment to stabilizing emissions. I have left open the exact 
way in which we are going to get there and specifically, whether 
we would push for a protocol. It may be better, for example, for 
us to simply say that, as we revise the draft action plan that 
Bush Admin started (and that now is in Fed Reg for public 
comment), we will ensure that the plan will achieve 
stabilization. Rather than wasting time negotiating a protocol.



we can then achieve stabilization by simply saying that we expect 
Europeans and others to fulfill the commitments they have already 
made and pushing them to do so. We can then move beyond the 
protocol on stabilization and focus our efforts on things like 
getting a monitoring system up and running; energizing prompt 
start and capacity building initiatives with developing 
countries, etc.

' o Biodiversity. Here I have been re-iterating our concerns 
with the intellectual property provisions and the finance 
provisions, but expressing our strong desire to find some way to 
fix those provisions and sign the treaty. Note that some 
countries that signed the treaty are now having trouble at home 
getting it ratified because of concerns raised by their own 
biotech companies on the ipr provisions. Note also, however, 
that WWF has an effort underway with Genentech and some other 
biotech companies here to forge an alliance in favor of signing 
the treaty. You should inquire about the status of those 
efforts.

o Commission on Sustainable Development. Negotiations 
underway in New York to negotiate rules of procedure for the CSD. 
One of main issues has been NGO access to the proceedings. I 
worked extensively with our negotiators on this and in the end 
they carried a strong message that we were supportive of ngo 
access and •> nvolvement. That issue has been resolved in the talks 
and the ngos are happy with the result. I also had our 
negotiator deliver a short statement that signalled a change in 

on these issues by the new administration. Remaining 
sticking point in this round of talks is the status of the EC and 
the ability of the EC to participate in these talks essentially 
as a member state. We are for a much more limited role for the 
EC. We are joined in that position by Japan and Group of 77.



WHITE HOUSE OFFICE ON ENVIRONMENTAL POLICY 

Q; How is this office different from CEQ?

A: Unlike CEQ, this Office will be involved in all major policy 
decisions. The Office will participate fully in the ^
deliberations of all of the policy councils and it will 
yor mate the work of the councils and agencies on environmental 
policy. Environment won't be a separate and secondary
dTJIensIoforaU pouSy.*’"""

handled? statutory functions of CEQ? How will they be

cm certSln?v“5Tirf“® "!'=*‘ *^5® =°"9ress to make this change, 
certainly will be maintained to fulfill its resDon<?i hi i i oo

blcrr^^ti^’^" thU ciange?^i:;;i«'^"""-because this new of^ce will be a streamlined — and much more 
effective and efficient — means of coordinating environmental
possible! - quTSkly as

he ;,hm Change — and in order for the new office to
policy development and coordination — we 

111 transfer some of CEQs functions back to the Agencies CEO 
for example is charged with producing an annual r^ort on*
that"’renoS^|-‘^''^^^^^: technical expertise for producing
that report lies in the Agencies, and it really does not make
sense to have a separate office duplicating the work that the 
agencies already do in fulfilling their own statutory mandates.

to happen^wMle

?his”new oftLe?® President be with regard to

considerations into the broad range of issues that we are facing.

busineSs^‘^°?an*'?hL"®" environment mean for
Dusiness. Can they expect new regulatory burdens?

A: What we are trying to accomplish here is an intearation
environmental policy into our other policy concerns ^ The ^ 
previous Administration tried to tell us that there must be a



trade off between a strong economy and protection of the 
environment. We said in the campaign that we don't believe that

in hand^^°"*^ economy and sound environmental protection go hand
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Post-lr brand fax transminal memo 7671 [#o( pages T

February 5, 1993 

Confidemial'Memorandum
determined to be an administrative 

marking INITIALSyM/V II/7oC^-

Re: Possible Pro Quoi for Natural Gas Industry Support for a Ad Vcdorem Sales or BTU Tax 
imposed at the Producer Level

I am assuming that you and your colleagues on the economic side of the house are focussing in on an od 
\dorem s^es tax or BTU tax imposed at the producer level with an exemption for solar, wind and
DOSSlolV niAmocc Vnn W/mh . i___ < *«..i . - ..j ------—iwvti wim ou cAcmpuua tor soiar, wma anc^ssibly closed-loop biomass. You have asked how we could bait the hook a little for the gas folks 
Here are some suggestions for bait:

Within the tax it.self-

Make the rate of tax slightly lower for natural gas on the grounds that it is a clean domestic fuel AGA 
would prefer reflecung the environmental advantages of natural gas through a carbon tax or surcharge 
but fois may not politically possible at this time. Such an incentive for clean fuels within the tax itself 
would be the strongest form of bait.

Outside of the tax - RD/<rr>-

^e natural gas industry has proposed, and the environmental comm , nity has endorsed, $250 million of 
federal money for joint RD&D on gas end-use technologies such as gas cooling fuel cells and natural ‘ 
gas vehicles in addition to what is already in the FY 1993 budget. The details are in the Sustainable 
Energy Blueprint budget submitted to the transition by the environmental community. It may be 
poliUcally necessary to couple such supplemental funding with additional RD&D funding for efficiency 
and renewables per the Blueprint. -

Outside of the tax - federal government initiafivftf

A simultaneous announcement that the federal government was converting a substantial portion of its 
vehicle fleet to natural gas would be pleasing to the industry. This is something the Administration 
should do anyway, but an early commitment could be worth a lot to AGA and its members Another 
step that the gas industry would love is to direct federal power marketing authorities to promote natural 
gas utilization as an alternative to increased elearicity supply.

Outside of the tax - Exploration and Producing Incentive.s:

If it were felt necessary to give something to the independent gas producers, it might be possible to craft 
a lifted tax incentive directed at exploration for new gas from deep, high pressure formations. Such 
an incentive would make the Bob Hefners of this world extremely happy, but would mean little to the 
rest of the industry. My advice would be to leave it out of the package and consider it later on its own 
merits.

I have attached a broader and more general AGA wish list that may stimulate further thinking. We are 
also trying to get a number of Business Council members to sign a joint letter. I will keep you posted. 
Let me know how I can be of further help.

P.S. You better increase low-income weatherization to keep the consumer folks on board.



We propose that the Clinton Administration take the following steps to support natural gas 
In order to reach its energy-policy oojectives.

Promote Policies that Result In Displacement of Imported Oil 
Convert Federal Buildings to Natural Gas 
Convert Federal Fleets to Natural Gas 
Encourage Private-Sector Use of Natural Gas

RcpNorftIz© Federal Support for Research, Development, Demonstration and 
Commerelallratlon of Energy Technologies

FTovIda Additional Funding for Gae-Related RD&D and Commercialization 
Assist in Commerdaliration of Natural Gas Technologies 
Support Commercialization of New Gas Cooling Technologies

Champion the Natural Gas Vehicle Market
Accelerate Implementation of the Energy Policy Act of 1992 
Properly Implement the Clean Air Act of 1990

Promote the Most Efficient Use of Energy
Consider Source-Efficiency, not Site-Effidency 
Advocate Full-Cyde Appliance Efficiency Standards 
Promote Integrated Resource Planning 
Better Utilize Federal Power Marketing Authorities

Promote Clean-Burning Fuels for Electricity Generation

Help Natural Gas Contribute to Meeting Other Environmental Goals 
Ensure Effectiveness of NOx Emission Standards 
Encourage Phaseout of CFCs
Suppon Voluntary Programs that Address Climate Change 

Support the Low-Income Home Efficiency Assistance Program (LIHEAP)

Support Responsible Initiatives to Increase Natural Gas Supply 

Encourage World-Wide Commercialization of Natural Qaa Tecnnologiea

Refocus DOE Priorities
Create an Assistant Secretary for Natural Gas 
Evaluate ElA Energy Model

Make FERC Appointments that Balance Interests

£/
\

l><p\'
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tn question remains, then, can a Btu tax be combined with other policy options
People Hrsh' ^ initiatives mentioned i^Pu^Ung

General goal of increasing natural gas use;

Speed certification of gas pipelines to expand markets;

* Convert the federal fleet to natural gas;

Increase R&D into new gas applications.

energy,
initiatives were further discussed in the environment 

and natural resource options document, under the following headings:

S^a “c^TveWr"'^

• Executive order to convert federal fleet to alternative fuels 

Speed development and certification of natural gas pipelines 

Encourage use of natural gas throughout the economy:

FERC actions to promote gas as utility fuel;

Create Assistant Secretariat at DOE for natural gas; 

^S^osts'^^ procurement to base decisions on life cycle

pmlnate federal purchase of CFC-using cooling units in 
favor of natural gas chillers; and ^

Convert federal buildings from fuel oil to natural gas

speaking) than either a carbon or Btu but wouS tevf,



formula would actually be gentler on coal than an equivalent carbon or Btu tax. We can 
discuss the idea further if you want.

I understand that the gas industry is arguing for a retail ad valorem tax as 
preferable to a Btu tax. Natural gas competes effectively in three markets: (1) 
residential markets where gas competes against electricity in appliances such as ranges, 
water heaters, and dryers and where gas competes against fuel oil for heat (2) industrial 
markets where it competes against electricity and petroleum and (3) electricity 
generation where it competes against coal. In the first two markets, a retail ad valorem 
tax would increase electricity and fuel oil prices more than delivered gas prices, so the 
gas industry would prefer the ad valorem tax to either a Btu or maybe even a carbon tax. 
In terms of competing against coal in utility fuel markets, the gas industry would be 
better served by a Btu or carbon tax compared to an ad valorem tax at either the 
wholesale or retail level; however, fuel price is only one consideration among many in 
utility fuel choices, and the gas people probably think that they can compete well without 
the high tax on coal in these markets. Thus, it makes sense from their standpoint to 
argue for the retail ad valorem tax.

The environmental benefits from a retail ad valorem tax are not as great as a 
carbon or even a Btu tax. In particular, it would have very little impact on utility fuel 
choices. However, a retail ad valorem tax does not appear to produce any 
counterproductive incentives, ae in the case where a wholesale ad valorem tax on fuels 
could favor coal in utility fuel markets.

As for regressivity, EPA analysis suggests that about 10% of the revenues would 
have to be given back in order to even the burden on lower income families. If greater 
relief is needed (i.e. middle class burdens reduced) then perhaps as much as 25% of the 
revenues would have to be dedicated toward reductions in income taxes or expansion of 
earned income tax credits. However, it bears mentioning that other assistance 
pro^ams - such as state and local energy assistance programs that help lower income 
families conserve energy - could be expanded (as part of a jobs stimulus package) that 
would directly help cushion the blow for poorer families. Virile these programs probably 
can’t reach everybody, they will help reduce the tax burden for some people and help 
reduce overall energy use (increasing environmental benefits).



njTTOTC PEOPI^ FIRST

JTtcrrmg Enr^ Efficiency tmd CmsenmtioH

• Increase corporate average fuel economy standard 
from the current 27.5 nnles per gaHoo to 40 miles per 
gaDon by the year 2000, and 45 miles per gallon 2015.

• Develop and implement revenue-neutral mailcct m- 
centives that reward consmutron and penalize polluters 
and energy-wasters.

• Adopt transportation strati^es and highway spend­
ing programs that encourage car-poothig, high-efpciency 
highway technology, and mass transit by including conser­
vation incentives in the federal matching fund program.

• Promos changes in utility regulation to medx energy 
efficiency profitable for both uhlities and customers.

• Strertgthen federal programs to encourage energy- 
efficient housing; encourage state and local governments 
to adopt building codes that encourage conservation by 
calling for thicker walls and windows, new compact fluo­
rescent bulbs, more efficient insulation, and new low-cost 
bousing construction that could cut dornestic energy con­
sumption by 25 percent using measures that would psqr 
for themselves m Eve to seven years.

• Increase energy efficiency in every federal agency and 
set standards to ensure that federal grants, contracts, and 
prefects support America s oatkmal conservation goals.

bKTtmse Nisturta Gas Use

• Jtnfdement policies to expand markets for natural gas 
in every sector—homes, businesses, indu^, dectrical 
generadoo, and transportation.

• Speed development and certification 0/ new natural

Energy

gas pipelines to get natural gas to market, with special 
emphasis on areas not currently adequately served by 
natural gas.

• Convert the enormous federal vdtkle fleet to natural 
gas.

• Use federal research and development doQais to de- 
vdop new nabind gas apfdicatiom.

ExfemdtkelherfJBmemaileEttagySestrca

• Create a crvilian advanced research agency ffiat will 
support civilian research and development of renewable 
technologies and renewable fuel programs.

• Reorient the mission of hundreds of natumalbbora- 
tories, moving from defense R&D to more work on com- 
mercial renewable energy protects.

• Chai^ die tax code to create greater incentives for 
renewable energy use.

• Give incentives to atditks to adegit kstst-coet plan­
ning, which factors environinenfal, social, and economic 
costs into fuel-use dedsions. Least-cost pfanning is cur­
rently empicyed by utflity compantes in seventeen states.

A,St^ Bmvim iOy Satmd Satetyff FMcy

• Oppose increased rdiance on madear power. There 
is good reason to believe that wc can meet future energy 
needs—with oonseivatioD and the use of alteniative 
fuels—without having to face the staggering costs, delays 
and rmcertainties of nuclear waste disposal.

• Oppose federal excise gas tax imsnzses Instead of a 
badcbieakxug federal gas tax, we should try emservation.

i



PUmNC PEOPLE niCST

sue federal agencies that ignore environmental laws and 
reguhHons designed to pceserve our environment—so 
government bureaociats are made accountable for proper 
and effective environmental bw enforcement

• Support efforts to mandate public reporting on toxic 
chemicals used and produced by companies, and xcrpiire 
those companies to develop plans for reducing their toxic 
chemical use

• Crack down on environmental .crime by hddmg 
companies and polluters responsibW for their behavior. 
Corporatioos that deliberately viobte environmental laws 
wiD pay the price—and pcJhiters wiD be sent to fail where 
appropriate

Praerve America^ Natural Beauty and Key

• Preserve our ancient forests for their scientific and 
ological importance
• Make the “'no net loss" wetlands pl^ge a Teddy; 

base wetbnds policy on science instead of pditics 
working with the Nattonal Academy Sciences and 
other members of the scientific community to devise ap- 
pibpriate policies. Our wetbnds act as a natural filter for 
modi of die water America drinks and make up one 
our most important ami fiagfle natural habitats.

• Rededicate die agencies that manage oor national 
parks and wilderness bnds to a true conservation etiac; 
expand oor efforts to acquire new parklands and recrea- 
txxoal sites with funds already avaibble under the federal 
Land and Water Conservation Fund.

• Des^rtate the Arctic National Wddlife Refuge as 3

Ewmaanent

wi&kmess area and stop the crusade for new offshore 
drilling.

Ifse Metritet Forces to Eacaumge Envir\

• Place greater emphasis on preventing and reducing
pollution before it happetB, so we won’t have to spend so 
much OQ deaning it up after tihe fact We can do that 
withont big bureaucracies and public spending—by har­
nessing market foaces, integrating environmental incen­
tives into daify^ production dedsioos firms, and
making poOuters pay.

• Harness inarlKt forces to remm/consumers (mdhtoi- 
nesses titat conserve and to penalize polluters and inefp- 
dent energy users.

• Create leveraie'Dentral tax incentives to encourage 
the use of akemative fuels like natural gas and renewdde 
energysources Idrehydrodectricrty, solar power, and wind

— power.

• Provide red intemationd leadership to protect the 
world’s ddicate envnonmental balance.

• Limd US carbon dioxide emissions to iggo levds 
by the year 2000 and accelerate the pbase-out cf sub­
stances that deplete the ozone layer.

• CaD on major banks and mtddnational institntions 
to negotiate debt-for-natme swaps with aD developing 
nations that allow Third World countries to reduce their 
cripplmg debt burdens by setting aside precious lands.



BM7IR0VM1MT, EITBRaY RITD MATORXL RBiOORCBS

isaDBi inviroiuit&t«l Taobnology
PROPOBALt CrBatB Ab InBuatrial Polioy for tho DovBlopROftt of 

dlobally compotitivo apv# by tbo Yoar BOOB
Putting PoQo/a First: "Instead of coddling special Intenata whose fortunes 
depend on Amerioa's addlotion to foreign oil, our national energy policy will 
promote nature security, energy diversity, economic prosperity, and 
environmental protection.” (p. 89)
”lfs time to make the right energy choloes...convert the enormous federal 
vehicle fleet to natural gas”, (p.89)

A nunbar of barrlara stand batwaan a ouccaaaful, narkat-drivan 
claan vahlclaa industry and tha present stats of the auto 
industry. This proposal recoaniandB tha davalopnant of a national 
industrial polioy that will insure that Anarican industry is not 
left behind in tha global race to develop tha personal 
transportation technologies of the future.

c

Option It Create an intarageney Task poroa Charged with 
Oavalopiiig a National Plan for comBareialiiing Altarnativa-Pual 
Vahiolas (APVs)

Due to tha strategic inportanoe of AFV technologies, and the care 
with which market forces and government policies must be 
combined, an Interagency Coordinating Council (PCC8ET) be 
established and charged with reporting back to the President, 
within one year, as to tha proper site and scope of a national 
AFV development plan. No legislation is required, and there are 
no significant near-term revenue requirements.



UTTZKOlOaiT, HfllUlY, AMD lOlTUlUa. MSOUllCBf
ZlSUIt BBOULAVOftT IXZTZATZ71B
PBOYOfXLi ZS8UI IZIOOVZVl OROIR fOR OOWtRfZOir Of TBl flDIRAL 

▼BHZOLl fLUT TO IRTURAL OAR AMD BLBCTRZC VB8ZCZJ8
Und«r this Initiativ*, an Bxacutiv* ordRr veuld ba itsuad 

aoaaiaratino tha oonvaralon of a aubatantlal portion of tha fadaral 
vahiola flaat to natural gaa ("NGV") and alactrlc («BV») vahiclaa 
on a schadula that accalarataa alniaun flaat pur<^asas aandatad 
under tha Coaprahanaiva National Enargy Policy Act of 1092* Thia 
would ba dona by (a) aatting raquiraaanta for alniaua paroantagaa 
of naw purohaaaa or aoguialtioha of ngv/EV light and aadiua duty 
vahiclaa for FV 93-97; and (b) Eatabliahlng ainlaua paroantaga 
raquiraaanta for particular aagaanta of tha fadaral flaat that auat

Flaaal Yaar from FY94 through FY97. 
(Thaaa raquiraaanta aay ba aat aithar through nav aoquiaitiona or 
by oonvarting axiating vahiolaa.) Tha E.O. would targat all 
aooalaratad AFV purchaaaa priaarily towarda Aaarican oltiaa with 
aavara air quality problaaa.

outlaya raquirad undar option 1 ara approxlaataly $35 million in FY93 and $45 million in FY94. Undar option 2, funding 
raquiraaanta ara $35 Billion in FY93 and $90 million in FY94.

Option It Accalarata purohaaaa of naw AFVa in plaoa of naw 
convantlonal vahiclaa by ona yaar from tha mandataa oontalnad in 
tha Enargy Policy Act of 1992.

Option It Double tha paca of fadaral AFV aoquiaitiona by 
implamanting, via E.O., a program to convert axiating fadaral 
vahiclaa at tha aama rata aa naw AFVa ara acquired (aa in option 
1). Bacauaa convaralona require additional planning, tha E.O. 
would require tha Secretary of Enargy to have in place a convaraion 
plan for Implamantatlon beginning in FY94.
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ENVIRONMENT, ENERGY, AND NATURAL RESOURCES 

ISSUEt RiaULATORY ZMZTZATZVBS
PROPOSALt SPIED DSYBLOPMEMT AMD CBRTZPZCATZOM OP NEW NATURAL 

OAB PZPILZMBS
Putting Psop/s Pint proponw that tha now Administration •'spaad davalopmant and 
cartlflcatlon of naw natural gas pipallnas to gat natural gas to markat, with spaelal 
amphasis on araas not ourrantly adaquataty sarvad by natural gasT (p, QO^QI).
Nww natural gas pipalina davalopaant and eartifieation has baootta 
a bottlanacic to Incraaaad natural gaa usaga in sob# raglons. Tha 
rulaa of tha gana could be ravlaad to benefit gaa producara, 
oonauaara, and tha anviron»ai)t.
Optiont The PBRc could initiate a rulaBaking on natural gas 
pipalina oartification early in tha new AdBinlstration.
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nrvxitoioaaT, ivimy jutd ukToiuai xifotmcti
ZftUli MaOLitORY ZMZATZVBi
FSOYOSXLt UtOOnSMI nil Of HRTORAL ORS TR&OOOHOOT TO 

RXBRZCRII soovoinr

FInt - Vrnplmm potlol%$ to wfiMnd m$rtt»ts for rmtuni g§$ In ovmy 
sector - honm, bualnosaoi, Induatry, olootriod gonomtion, and tranapotta^/ (p.QO)

This proposal contains five options that anoouraos incrsasad 
natural gas usa in aany sactors of tha U.8. aoonoay via actions by 
DOE, tha FERC, and othar govarnsant agancias. Thasa initiativas 
ara not ayolusiva and ganarally involva littla or no cost to tha 
fadaral govamaant. Savaral options hava nuaarous design 
altarnativas.
Option It fine Aotloas fhat isip Zaoraasa tha Usa of natural 

Oas by llaotrio Oanarators. Tha FERC oould hold 
proosadings that help insure that alsctric 
generators obtain raliabls, sufficient, lov-oost 
gas supplies for future generating xmits^

Option tt Create an Assistant Saoratary for natural das and 
oil at DOB* Tha present designation of Assistant 
Sacratarias at DOE does not adequately recognise 
tha inportanoa of natural gas to tha U»S. aoonoay, 
as wall as nany othar changes in DOE'S national 
mission.

Option St Amend Fadaral frooaduras so that Life cycle Bnargy Casts 
Are Used to sat iffioianey Btandards. Present lavs and 
fadaral procedures do not account for tha fact that

supplied to and users much more efficiently than is electricity. A change in tha 
procedures for fadaral buildings would improve fadaral 
anar^ affioisney and serve as a nodal for state utility 
commissions.

Option 4t Bliminata Future fadaral Purohasas of Cooling Units fhat 
CFOs. Electric air conditioning units use CFCs, 

whereas gas cooling units do not. An executive order 
forbade tha purchase of cooling equipment containing 

crcs would therefore increase natural gas usa and 
demonstrate the Administration's commitment to 
environmental protection.



; 1

Option St cenvort xil rodoral BulXdlags That uaa Fual oil to 
natural Oaa. Duo to an unvillingnaaa to oxanina 
oonvaraion options, sons fadoral facilltiaa ara haatad 
with oil rathar than chaapar, olaanar natural gaa. An 
axacutiva ordar to find and convart thaaa buildings in a 
cost-affactiva nannar could corraot this situation.


