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TOKYO DECLARATION

ON
FINANCING GLOGBAL ENVIRONMEN) AND DEVELOPMENT

Fhe human future is at tisk. Wastelul patterns of production and consumption in
industrialized countiies logether with petvasive s)ovcrly and pnf)ul:uinn growth in develop-
ing countries are leading to the destruclion of the Earth's ecological base and Intalerable
fevels of himan sufl'cmlg and deprivation, “I'his dangerous conise jeapavdizes Lhe pros-
pects Loy the survival and well-beling of [utnie ganerations.

It Is time to reevaluate the thinking which underlics our present socic:f'. A new
environmental ethies needs to he established, and new value systems aceepted and sup-
Por&cd Ly the citizens and grassroots levels, and new approaches towards development
yased on the principles of strengthening the links betwesn people, environment and
development; adjusting out belavior (0 the natural grder that lies hehind the limited and
vulnerable ccosysiems of the Liavth; sharing the envirommnemal space equitably among all
countrics of the world, and acting 1o meet the needs of the future as well as piésent geuer-
atiuns, : -

_The June Farth Summit in Rio offers a unique apportanity to forge a global part
nership for sustainable development to eradicale poverty and to safepuard the cnviron-
ment upon which human life depends,

“This glohal partnership must start with a comumitment by the developed countiies (o
sharply veduce (he burden they impose on the carrying capacity of the Earth's ecosystewm,
i hcr must change 10 non-destructive production and conswnption palterns and stand
ready o support developing countries, which on their pait, should articulate new strategies

to accelerate the pace of their developiment and deal elfectively with both global and
national chvironmental coneerns.

[ two years of intensive preparations and negoliations, the 175 Members of the
United Nations have established the basis for agreement in Rio on a comprehensive
prograsiune of co-operative action, Agenda 2J. 1t includes a broad range of practical
measures designed Lo effect the tansition (o sustainable development,

_ Accotdingly, we :mpcul fo leaders of al) governments (o come to the Rarth Summit
al Rio prepared to commil themselves to the measures required to give effect to a new
global partnership for sustainable development.
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The wain part of the expenditures in the developing countries to implement
Agenda 21, which may uwmount to over $600 billion a year, will come from developin
countries thamselves.  Develuping countrics will require 4 supportive international an
national economic environment 10 enable them to mobilize more internal resources.

Of primary importance to developing countries therefore is:

Ifirss, increased access to the markets of industrialized countries. In this contexi, an
immediate and meaningful conclusion of the Uruguay Round is ubsalutely essential,

Second, increased inflow of private investment and technology transfer into de-
veloping countries.

Third, durable solutions to the debt problems of developing countries will be u
prerequisite for their transilion to sustainable development. :

¢ Eourth, very substantial external support will be necded to complement these ef-
orts, _

The UNCED Scceretarfat has estimated that international ¢oncessional financing on
the order of $125 billion will be required annually, & figure that should not be surprising
given the scale of the efforts needed. ‘The cxpenditures for both developing and developzd
countries may appear large, but, on the gther hand, they arc modest in relation to world-
wide military expenditures of some $1 trillion per year and the similarly large amounts of
tax concessions and subsidies through which governments encourage and supporl policies
and activities that often damage the environment. In view of the magnitude of the exter-
nal resources needed for implementation of Agenda 21, the 0.7 percent OIDA /GNP target
acquires new relevance. Tinancing for sustainable development should not be viewed as
“foreign aid” in traditional terms, it is an csscntial invesiment in global environmental
securiry.

It may take time to make time for many developlng countries to make the changes
and their own policies and management structures required to utilize new funds efefctively
in their transition to sustainable development. 1t will also wake time for the industrialized
countries to establish the revenue sources required to provide such funding. For that
purpose in many countries the saving ratios have to be increased while pursuing policies of -
sustained economic growth.

New and additional financial resaurces should support the processes of fundamen-
1al change which the transition to sustainable development requires.

At our meeting in Tokyo, we focused especially on how funding faor sustainable
development might be increased to fipance implementation of the Agenda 21 acton
programme. To that cnd, we address the fallowing speciflic recommendativns to the
governments of the world. :

Wa&/ . At UNCED, traditional donors, as well as other countries in a position to
LA shoulder 4 part of the burden, should each gnter into g firm ond monitorable commitment
,}vahg\{o,ﬁq with regard 10 ODA in order to ensure a signilicant increase ol resourees for sustainable
) : development, :
r e OP . . N . .

. Equally, developing countries shonld commit 1o estublishing open, ‘purticipa-
tory and monitorable img)lememalion systems which give confidence that resourcees from

. all sources are well used for the purposes intended.

(\ & Tmmedizte significant support should be extended 10 developing countries

l9w( for capacity building and technology transfer and for programmies and projects ready for
4
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implementation, as 2 credible commitment to the new partnership. Rio is the place for an
d initial commitment by donors to increase funding for this puipose.

o A re-orientation of fiscal and taxation policies could be instrumental for
promoting changes in demand patterns, In developed countries such a re-orientation
could also help to generate the additional resources necded by devcioping cOURtrics, while
in the devcloping countries it could assi i ating_more resources to sustainable
development. Countries ma also wishlto consider special taxes hnd charges in the cantext
of the global partnel'sﬁ“q;'ﬁcnn"g forged ar Rio, E¢cp‘ﬁ‘ﬁf ming the impact on international
competitivenaess.

. The funding of sustainable development, including new and additional
resources, should flow primarily throngh the various existing channels including those with
expertise, experience and efficieucy in the development and promotion of accelerated and

sustain)nblc programmes. (For a fist of some channels and mechanisms of funding, sce
Annex

) The private sector will have ta take on an important role in the creation of
environmentally sustainable global development. In order to associate fully the private
sector in the implementation of Agenda 21, it would be useful o set up an instrument for
canrdinating the participation of firms, non-governmental or%anizalions and private
Jersons into the planaing, the financing and "he realization of environmental actions
inked 10 local development projects. This mechanism would be supported by voluntary
contributions from the private sector and, eventually, also from governments, It would
have a leveraging effect on regional development banks and the UNDP,

We call for establishment of 4 continuing process through which dcveloring coun-
(ries can enter into long-term compacts with donois for funding of their exicrnal needs for
implementation of Agenda 21 measurcs under mutually-agreed conditions which ensure
avaxlabiliz of such funds aver ime and their effective utilization. The World Bank Con-

sultative Groups and UNDP Roundtables should be utilized for the country-level negatia-
tions this would entail,

Japan holds a remarkable record in combining substantial improvements in its

domestic environment with unprecedented levels of economic growth. This provides the

basis for Jupanese leadership in global environment and development cooperation

commensurate with its growing weight in the world cconomy. We appeiul to Japan, along

with other industrial nations, 1o assert their leadership al the Earth Summit. We urge

uther industrial nations to join with Japan prior to the Rio Confcrence to indicate with
\g \ some specificity their support for global environment and development cooperation,
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ANNEX .

Channels and Mechanisms

- A revised and strengthencd Global Environment Facility (GEF), to finance
programmes related to global environmental issues such as the ozone layer, climate
change, biodiversity and oceans as well as other programmes of global significance in
Agenda 21, The GEF should be fully representative in its decision-making process and
transparent in its operations. In order to reach agreement as quickly ug possible, we
suggest that the finance, cconony and planning mimsters seheduled to be in Washington
al the end of this month for the meetings of the IME-IBRD Interim and Development
Committees and of the GEL participants, hold a specific meeting on this issuc in order to
evaluate this proposal and ta work out its operational guidelines.

- IDA, the most concessional window of 1he World Bank. A substantial
environmentally committed increment, over and above the real volume of IDA-Y, would
enable the Benk to integrate and promote programmes in the poorer countries which
support sustainable development objectives elaboraited in Agenda 21.

- The regional development banks, to support programmes of regional con-
cern not covered by GEF,

- UNDP, 10 enable it 10 take the lead in supporting and improving capacity
building and technology transfer at the national level;

. UNFEPF, to strengthen its key role as the global environmental agency and
centre of leadership;

- United Nations University and its subsidiary research and training centers 10
undertake studies in global environnient;

L Additlonal funding to UN Specialized Agencics and other UN bodies as-
signed a wide range of tasks under Agende 215

- Funding for sustainahle development Wirough bilateral channels.

. Unilateral initiatives such as national foundations;

- Measures ineluding tax incentives (o encourage indigenous und foreign
private investment and technology cooperation for sustainable development and measures

Lo im ;ov::' the coordination and mutual suppart of privaie investment and public conces-
sional funds,

- Privately supported agencies which have close links to non-governmental

sroups of developing countrics and which often work most effectively at community and
1ouschaold levels.

- The use of tradable permits shoutd continue to be explored as a means of
harnessing market mechanisms 1o Increase efficiency and the pressures 1o reduce pollu-

tion; they might in addition provide a source of external funding for developing countries’
cnvironmental priorities.



