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IN THE LOOP

Please Deliver Inmediately To:

Taresa Jennings
sgnior Attornedy
Direct Selling Association
Washington, DC

IN THE LOOP, is a broadcas! fax sent to members of the RNC Majority
Fund. Regularly scheduled on Monday to present the "Monday RNC Brieling,”
it is also used to present late breaking news, both political and legislative, as
events occur.

The RNG Majority Fund is a newly created RNG program designed for
the business community and it is the goal of the Republican National Committee,
through the creation of this program, to bring the best of our Party's supporters
logether for a constructive, consistent and continuing dialogue that will strengthen
the decision making process among our Party’s leaders. We encourage participation
by anyone who shares our épposition to high-tax, big government, anti-business
policies and shares our belief in lower taxes, less spending, fewer regulations and
pro-growth policies.

To contact IN THE LOOP or the ANC Majority Fund please call Felicia Frederick
at (202) 863-8556 or at FAX (202) 863-8634
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m-m-mmmmmmﬂm Contract With America, Wuh-dlyhth
midpoint of the Contract's 100-day timegable.

FYI
The Do-Somsthing GOP Congress
“[Bly Feb. 8, the House already had held its 100th vote, it took untll April 13 to reach that sumber
last year.”
— US4 TOpur, Y15K3

The Ways and Means to End Welfare As We Know It

“Thirty years ago, President Lyndon Johnson lauached his ‘War on Poverty’ saying it would be an
‘investment’ that would ‘return its com many fold to our entire economy.’” Since them, the U.S. bay
‘invested” $3 trillion on means-tested walfire. But far from ending poverty, the welfare state helped halt &
stoep 20-year decline in the poverty rate and fostered & culture of malignant depeadency. This weck may be
remembered as the beginning of the ead of ths welfare state. Yesterdny, a House Ways and Mouns

subcommittes approved a bill that would end & 60-year-old federal entitiement to welfare.”
~—WALL STREET JOURNAL EDITORIAL, 2/16/98

Rowland Reaps Rave Reviews Reducing—Not Reinventing—Government '

“Keeping his pledge to make government smaller, Gov. Joha G. Rowiand delivered & budget today that for
the first time in more than three decades reduced Connecticut's spending from the previous year. In his
proposal, Mr. Rowland callad for the elimination of 2,200 state employee positions, & 23 percent cut in
welfare programs, the consolidation of 31 state agencies into 14 and a delay in the psymant of the state
debt. ... Mr. Rowlsnd’s vision of the dewnsizing of state government was paired with plang to loosen
restriction—the unfunded mandates—that the state places on municipal governmants, to allow them more

fexibllity in their governing,”
— NEW YORK TD\BS, 2/16/98

The Demacrats’ Dilemma
“It's reasonable for Democrats to question whether Clinton is the man to pull them oyt of the ditch. Over
the past two years, be fatally diluted his reform message with a series of policy and pervoosl blunders.
Todsy, the president's timidity in respoading to the Newt world arder ia inviting the intellectual (and.
" perhaps ultimately electoral) challenge he faces from Gephardt

and other Democrats nolsily asserting their independance. But

Democrats who blame all of their troubles on the president sre  |pooug Inlido'rhhluw 2
delusional. ... The critique of the traditioaal Democratic agends Halfeqy point of the
that Clinton leveled as a candidate still offirs the most persuasive Cootract With America
arulysis of the party's travails. His fhilures in implementing an

alternative agends underscore the difiqulty of remaking the SUN;);;WW oo o""
party.” - Blicans Favorsd

— RON BROWNSTEIN, LOS ANGELES TIMEY, 2/13/93 Democrats
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Monday BNC Brieltng e Yobruary 20,1998
CALENDAR
: ==
Feb. 22 - Congress returns from its Presidents Day recess. -
22 Midpoint of the Contract Wick Amertcd’s 100-day timetable. . | | arny et
3 GOP-TV's “Rising Tide" focuses on the arime legislation Republices National
appraved by the House and the balanced budget amendment, Coaxsites. For taom
CONTACT: Ashley Burron (202) 863-8769 - . inforamtion call
28  Balanced budget amendmens vote scheduled in the Senate. (202) 8633888, .
23  Primary alections are held in Illinols. To submit mterial for
Mar.3-7 National Association of Countles holds a legislative meeting | publiastion, 8 it to (202)
inD.C, 8539773,
79  National Conference of Lieutenast Governors hold their spring —
mesing a DC =iy
14 Nationdl Polioy Forum's “Listening to Americat A —
Neighborhood Meating.” ia hosted by NFF Chalrmas Haley Editar
Barbour. The one-hour monthly brosdcast is evailable via Liss MoCormack
satellite and cable. : "‘_'“|
CONTACT: Ashley Barron (800) 4584479 or (202) B63-8825 "m""'i"w

Capitol Hill Watch

Laat Week: :

v’ Senate continyed debate on the balanced budget amendment.

v House passed (241-181) tha Nagional Security Revitafization Act. Key provisions include: prohibiting
placement of U.S. forces under foreign command in UN. operstions, reducing the United States’ share
of U.N pescekoeping costs and urging the administration to speed entry of Eastern European countries
into NATO.

v The House Judiclary Committes approved on a voice vote s private progeny rights bill. The legislatian
allows property owners to claim compensation from the federal government whenever an agency action
diminishes the valus of thelr property's fair market price by 10 parcent or more.

This Week:

The Senate is scheduled ta contlnue considderation of the balanced budget smendment.

The House is acheduled to consider 2 mansure to allow the seif-employed to deduct haalth insurange costs
(H.R. 889); the Department of Defense mupplemental appropriation bill (H.R. 34S); & resciasion bill (HR
845); the Paperwork Deduction Act (FLR. 830); and the Regulatory Transition Act (LR 430).

FOCUS: The Contract With America at 50

“Passage of the crime measures gave iAe new GOquiomymﬂﬂhmqjarWaa:vhnMMM_
through the 100 deys in which ft promised vales on the Contract With America.” = .
— Kenmeth Cooper, Washington Post, 2//345

“House Republicasis are on & roll and Democrats can't find the votes 1o stop them.”
— Bob Schinfyer, CBS News, 27853

GOP Accon:rlishment: in the First 50 Days
Wednesday, Feb. 22, marks Day 30 of the Contract With Awerica. At the halfwsy point, House
Republicans have accomplshed more than any Democrat-controllad Congreas in the previous 40 years.
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Monday RNC ﬂ — February 20, 1994

Opening Day Reforms: Ending ‘buhmnnnl’hc'uw

On its first day in office, the new Republican majority began delivering on its promise to change the way
Congress does business and cut governzpent down to size. On bipartisan votes, the House enacted the first
hmﬂmdtbCammmM“ABmdAmmbﬂny .The GOP reforms:

The House vited to live under the same laws it
imposes cm the private sectar; limit committes and subcomumittes chairmen to thres terms and
the spasker of the House to four terms, ban ghost voting in committes and authorize the first
full public acoounting of the House in higtory. :

v Eliminate waste and ineffigiency. The House voted to eliminate three committeas, 29
subcommittees, cne-third of gommittee staff' slots and all special-interest service ocganizations,

v Eame Congrase cts spending. The House voted to raquire a three-fiths majority to raise
mwwmmnmwwnmmwmum
be “cuts

Unfunded Mandates Reform Acts Eanding the fed's shakedown of state & local government

HR. S ensures that state and local governments (and ultimately taxpayers) will no longer be saddled with
comly unfunded faderal mandates. The blll, which passed, 360-74, establishes procedural roadblocks to
kupbilhimponnlumnddmmdnummrmmSSOnnlhonﬁumbnngcomlduedonthﬂauuﬁoﬂ
requires foderal regulstors to consider the cost-benefit impact of new regulation and allows judicial review
10 enpure compliance,

Balanced Budget Amendment: Relning in the cost of goverament

By & 300-132 margin, the Houge spproved—for the first time ever—a balanoed budget amendment, By
holding feders! spending growth to just 3 peccent instesad of the projected 5.4 percant increase, Congress
can balance the budget by the year 2003 without touching Social Smmyormnum'lhﬁmm
budget projects deficits of neasly $200 billion for the next 10 years.

Line-Item Veto: Eliminating pork from the budget ‘
HIL2gmmomdmmcmhodumdmmtowmdﬂwmngwmuthh
buried in appropristions bills, The bill passed, 294-134. Forty-three governors have the line-item veto.
Wisconsin Gov. Tommy Thompaon has used the line-item veto 1,500 times. Thompson's office estimates
thuﬂuopowm;bleddnlmmrtonduceuxubyuso:nmmnmdm8143nilllonll“m
spending.

Taking Back Oar Streets Act: Taking aim at violent criminals
The House approved six crime bills aimed at correcting serious flawa in the Clinton crime bill,
o The yictim restitation bill, requiring criminals to pay full restitution to their victims
for damages resulting from thels crimes, passed, 4310,
o The exclusionary sulg bill, allowing the use of evidence seized without a valid
warrant if authorities acted “in good faith,” passed, 289-142.
e The grison construction bill, authorizing $10.5 bilion for states to build more
prisons, passed, 265-156,
o The griminal alien deportation bill, streamlining the departation of criminal aliens
after they sarve their sentonces, passed, 380-20.
» The habeas corpus appeals bil, limiting endiess appeals of death-row prisoners,
passed, 297-133.
* The police-or-prevention black grants bill, giving loca! officials maximum flexibility
to administer $10 billion forhwenfuumemmmpaud.”c-lu

Page 3



S @8:25AM DIRECT .
EERT Vi XePos Telacoplar 7021 ; 2-82-95 | 0:4BPN ; - VIA XPEDITE:# 5

Monday RNC Briefing | o Pebruary 20, 1998

Natlonal Sscurity Revitaltzation Aet:
Clinton’s FY 1996 budget cuts defense spending $10.6 billion below the 1995 lovel Yet, Clinton has
deployed U.S. foroes on more peacetime and humanitarian missions per year than ever befiare, jeopardizing
the combat-readiness of the military. The GOP bill, which passed, 241-181, last weal::
o Egtablishos an advisory comission to assess the nation's military needs;
¢ Prohibits the placement of U.S. troops under UN. command; . -
o Cuty the United States’ share of UN. Mm&mnpumto
20 percent;
o Urges that Exstern Europesa countries be sssisted in the transition to full NATO'
‘membaership.

What's Ahead: The vext 50 days

The second half of the House Republicans’ Conmm:h.lmdumntobenpmdudwuthﬂm
50 days.

Regulatory Reform: Rolliag back the regulatory tide
HR. 9, the Job Creation and Wage Enhancement Aot reduces excessive government regulation, upholds
private property rights and streamlines compliance with regulations.

Legal Reformus: Restoring falrness to the legal system

H.R, 10, the Common Sense Lagal Refaemn Act, provides concrete steps to restore eficiency and fhirmess
in the civil justice system. The legishtion includes a “loser pays” measure, honssty in evidence
requirements and products Uability reform,

Wellare Reform: Giving hope 10 the nation’s poor

HR. 4, Personal Responsibility Act, offers compassionate approsches that promots personal responaibility,
reqmnworkmdmplmﬁmum The bill addresses the welfyre crisis by attacking the growing
illegitimacy crisis, enguring welfare doem’t become a way of life, mmmum
symmdmu

Tcm Limits: Restoring the citizen legislature

Every poll reveals a vast majority of Amesicans support term limits. House Republicans guarantes a vote
on term limits messures.

Tax Reformy: Restoring falmess to the tax code

H.R. 6 (the American Dream Restoration Act), HR. 9 (the Job Creation and Wags Echancemesg Act),
HR. 11 (the Family Reinforcemant Act) and HR, 8 (the Senior Chtlzens’ Equity Act) contain numerous
tax provisions that foster savings and investment, help America's families und alleviste the tax burden on
ssniors. The changes include 8 $500-per-child tax credit, marrisge penalty tax relief, inareasing the Social
Security esrnings limits that punished senlora who continue to work beyond age 65, lowering cupital gaing
and fostering small business investment in equipment. The House will vote on spending resclasions and
other measures that cover the cost of the Contract With America's tax revisions.

Page 4
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Menday RNC Belefing Pebeuary 20, 1998
'SURVEY SUMMARY

MAJORITY HAVE FAVORABLE IMPRESSION OF CONGRESS .
TIMES MIRROR POLL OF 1,209 ADULTS CNDUCTED 2/1295

. » '. .
m‘mmw 44% Impression of Congrams
Dissporove  44% _ Favorable ;;;):

An unsuccesafi] president  34% Pavorable 2%
A syooessiul president 18% Unfvoesable 19%
Inpassing its programa, the GOP Congress will be ,,,

Suoconstul [N <1
Unsuooemf! [ 20%
What should be & higher prierity?
Taking steps to reducs the deficit

Cutting taxes for the middle class  37%

REPUBLICANS FAVORED OVER DEMOCRATS
WIRTHLIN GROUP POLL OF 1,001 ADULTS CONDUCTED 2/8/95

Republican  44% Reforming welfare 0% 35%
Democrat  38% Balancing the federai budget  50%  27%
Independont 15% Restoring the American dream  46%  32%
Reducing crime 4% %
Do vou consider yourselfa.., . Improving ethical standard 4% 2™
Conservtive $7% Reducing unemployment “u%n 2%
Liberal I™
headedinthe...
54% ’2“ -
i I l -
Righe Wrong Right Wrong
direction track direction track
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February 27, 1995

This week’s briefing focuses-on the.balanced-budget umendment. The Senate has.scheduled a final vots on
the amendment for Tuesday. The House overwhelmingly approvad the smendment last moath, 300-133,

FYI

Is There a Docior in the House?

HA)s Repubhem ¢elebrated their first 50 dayl in power today, haifway to their promised deadling for
overturning two o three generstions of Democratic ideals, the Democrats remain in a slump, strung out
between post-clection shock and a clyonlc ingbility to get with the program,”

— N¥W YORK TIMES, 2/23/95

Why Republicans are Tackl!ng Regulatory Reform

‘The House voted last weck to impose o temporary moratorium on new federal regulations while Congress

completes & thorough overhaul of the government’s regulatory system. The House begins consideration of

the Contract With America's comprehensive regulatory reform bill this week.

v The Regulatory Pian wid Unified Agenda of Federal Regulations released by the Clinton administration
last November describes 4,300 additional regulatory actions the admimstnuon plans ta purgue In
1995 and beyond.

v Regulations cost the economy an estimated $600 billlon, or $6,000 per household, in 1994.

¥ The Office of Management and Budget estimated in 1991 that Americans spent more than 6.5 billion

. hours filling out forms and compiling records for the federal government.

v Ragulators ordercd a Kansas City bank to install 8 Braille key pad on its drive through ATM,

presumably to aid any blind drivers.

Merrill Practices the Politics of Performance

“You want welfare reformed? Last week, he [Gov. Steve Mermill] proposed eliminating it in New
Hampahire, to be replaced with a job-placement and communtty.work program. He has Just prescated &
budget that, for the firat time in three decades, actually decreases state spending from the previous year. In
2 state without a single broad-based tax, he has cut three other taxcs and elluinated two more.”

— COLUMMIST GERALD SEIR, WALL STREET JOURNAL, 3/23/95

Welfare Undermines Work Ethic :
4 lf 060, more then 60 persent of the houscholds In the loweat income | o Inside This Iasue: "
group were headed by people who worked. By 1991, thia figure had | 0%
plummeted to about 33 percent, and only 11 percent of household Amenchwent "“"’
heads wotked full-time year round. For far tco many Americans, the e s " 3
welfure system 15 vo longer & safety ner, It is a hammock " W%P"m d

— REP. CLIFF STERNS (R-FLA.), WASHINGTON TIMES OP-ED, 2/23/95 avare
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spring meeting in D.C.

10 RNC ennducts an Afncan-American candidates seminar in D.C.
CONTACT: Bunice Thomas (202) 863-8543

11 RNC conducts a Nuts & Bolt candidate tralning seminar In Jackson, Miss,
CONTACT: Joe Jaso (202) 863-8667

14 National Policy Forum's ‘Listening to America: A Nelghborhood Mesting,” is hosted by NPF
Chairman Haley Barbour. The ong-hour monthly broadcast is availsble vis satellits and cable.
CONTACT: Ashley Barron (80C) 458-4479 or (202) §63-8825

Monday RNC Briefing Februnry 27, 1998
CALENDAR
]
Feb. 27 RNC Chaiman Haley Barbour lddrmnn the publie lgsues -
forum “Town Hall Los Angeles.™ The:;dmu ':';'ﬂx 4
28 Chairman Barbour, Culifornia Gov. Pete Wilson and San Diego Republican Nations]
Mayor Susan Golding sign the 1996 Republican convention Committee. For more
site/city agresment in San Diego. information, cafl

28  Balanced budget amendment vote schedulad in the Senate. (202) 863-8883.

28  Primary alactions are held in Chicago. To submit material for
Mar.2  GOP-TV's ‘Rising Tide" focuses on balanced budget publication, fix it to (202)
' amendment. ' 863-4773,

CONTACT: Ashlcy Barron (202) 863-8769 -
37 Nationl Asiocaton of Courtls bolts u legistive meelog | ™ g3 S0 ™™
inDC. —
¢  Indiana Federation of Republican Women (IFRW) holds 3 ~ Editr
cugwwgn collé_ske ‘i‘? (Indmnapohs Lisa McCormack
NTACT: 117) 635-7561 ring Rdit
7%  National Conference of Lieutenant Governors holds theilr ’J‘;:{::'Knhky

Capltol Hill Watch

Last Week:

v Semte contlnued debate on the balgneed budpet amendment.

v House voted (276-146) to susperd most regulations issued since Nov. 20 and to bar agencies from
imposing new rules through the rest of this year.

v House approved (362-165) a $3.21 billion supplemental defenag spending measure, which would require
offsetting cuts from domestic programs,

v House voted (381-44) to extend the health Ingyrance 1ax deduction for the self-employed.

v House Appropriations subcormmittees completed work on $17.5 billion in budget cuts

v Houte Republicans Introduced a health insurgncg reform plan designed 10 make it easier for individuals
and small business to buy and keep insurance. The plan is supporied the National Federation of
Independent Businesses, National Association of Manuficturers, National Retail Federation, Chamber of
Commerce, Mutual of Omaha, New York Life and Self-Ingurance Institute,

This Week:

The Senatc is acheduled to vott on the halanced budget amendment on Tuesday.

The House is scheduled to consider repquatory reform messwes, including HR. 1022 (Risk
Assessment/Cost Benefit Analyely), LR 926 (Regulatory Flexibility Act Amendments, Regulatory
Impact Analynis and Protection Againgt Regulatory Abusc) and ILR. 925 (Privatc Property Rights).

Page 2
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FOCUS:! The Balanced Budget Amendment

“Our plan will cut the deficit in half within four years and assure that it confinyes to fall each ysar

ot sha,”
— Bill Clintom, Putting People First, June 1992

“By submitting a swollen $1.6 trillion budget that produces an undroken line of $200 hilliom deficits,
President Clinton has declared surrender on the No. 1 sconomic issue of our time.
— Columnist Donald Lambro, Washington Times op-ed. 2/20/95

Clinton Drops.the Budget Ball '

Clinton’s budget proves once again that he, despite all his promises, Is unwiling or incapable to resist
demands for mare spending from special-interest groups. His budget would require additional fadera)
borrowing of nearly $1 trillion over five years and shows $200 billion deficits for the next five years, rising to
more than $322 billion in 2003, While the administration claing that spending Is under control, Clinton’s
budget increases spending by $73 billion from FY 95 levels,

Why America Needs the Balanced Budget Amendment

Only & constitutional amendment provides the ironclad discipline needed to restore fiscal responsibility. Even
if this Congress was able to stop deficit spending, there would be nothing to prevent future Congresses from
spending irrcspansibly. The only long-term solution to America’s growing fiscal crisis is the balanced budget
amendment. The amendment is 8 compact with the future that previous politiclans were unabla or unwilling
to make. Members of Congreas need to start thinking about the welfare of future generations—not just fiture
electiona,

By bolding the growth of federal xpending to just 3 percent instead of the projected 5.4 porcent, Congress
cen balance the budget by the year 2002 without touching Social Security or raising taxes,

Ropublicans have already passed flscally responsible measures like unfunded mandates reform and the line-
item veto. House Republicans and like-minded Dvinocrats overwhelmingly approved the balanced budget
amendment last month, 300-132.

Balanced Budget Amendment Galns Momentum
Tomarrow the Senate is scheduled to vote on the belanced budget amendment, Nearly 8 out of 10 Americans

support the balanced budget amendment, It's time for Democrat senators to choose between supporting the
will of the American people or the interests of Bill Clinton,

The press reports that five Democrat senators remain undecided on the amendment: Sens, John Breaux (D-
La), Kent Conrad (D-N.D.), Byron Dorgan (D-N.D.), Wendell Ford (D-Ky.) and Sam Nunn (D-Ch.),
Bxcept for Conrad, all voted for the balanced budget amendment in 1994. The presa also reports that the
measure is just one vote shy of the 67 votcs needed. Any one of the five Democrats could maks the
difference,

This weekend, after weeks of silen¢c on the issue, President Clinton attacked the amendment. Sen. Lany
Craig (R-Idaho) said, “If the president was on our side on this bmportant Issuc, we would win without &
fight” (Washington T¥mes, 2/28/95). Clearly, while Clinton claims he heard the voters’ message in November
to reduce the slze, scope and cost of govemment, he refuses to listen, Tomorrow we will 3e¢ Who Enes up
with Clinton and the big spenders, and who listened carefully to what the voters said on Nov, 8.
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*  Monday RNC Bricfing February 27, 1995
' SURVEY SUMMARY
Y ——————— ———
WIIO HAS THE BEST IDEAS TO ...
Touma Mreant, CONTER POLL CONDUCTED 2/12/95 )
Reduce the size/role of the feders] government Reform Congress and the political system
4% . 43%
21%
11% .l ™ 10%
0OP cong. Clinton Dem cong. QOY cong. Clinton Dent cang,

Balance the federal budget/reduce the deficit Reform the welfare system

40% 40%
2% ' 26%
B = i =
Clinton

GOP cong. Clintoa Dem cong. GOP cong. Dem cang,
loaders leaders leaders leaders
Reduce crime Improve the job situation

32%

%
27%
I l = .

30%

I -

GOP cang. Clinton Dem cong. GOP onig,. Clinton Dem cong.
' Joaders leaders leaders Teaders
‘The Bottom Line

“These 50 days have been particularly grim for Democrats as they watch Republicans push
through their agenda. Democrats controlled both houses plus the White Hanae for two years and
failed to move big legislation like health care or welfare reform. And their own leaders blocked
the kind of internal reforms that are popula: aud that Republicans are now getting credit for,”
== New York Timas, 2/23/95
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