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THE WHITE HOUSE 

WASHINGTON 

Auqust l, 1993 

MR. PRESIDENT: 

Attached is a draft of your oval Off ice 
address on the reconciliation package. 
We circulated the initial draft widely 
through the White House and this new 
draft reflects comments that we 
forwarded to David Kusnet yesterday 
from a number of people (including 
Gergen, Ricki, Rahm, Gene, Galston). 
We are also circulating this new draft 
for comment, but wanted to get it in 
your hands now so you would have enough 
time to start working on it. 

'0D~ 
T6dd stern 
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August 1, 1993 9:40pm 
2121 words 

Good evening. 

The President of the United States 
Remarks Prepared for Delivery 

to the American People 
The Oval omce 
August 2, 1993 

Tonight I want to report to you on the progress we have made -- and ask for your 

help -- on our nation's most urgent priority: our effort to revive the American Dream by 

restoring the American economy. 

The American Dream has always meant that if you work hard and play by the rules, 

you will be rewarded with a decent life for yourself and a better chance for your children. 

The cornerstone of that Dream is a good job. The kind of job that pays enough to own a 

home, buy a car, meet the medical bills, educate your daughters and sons, and retire with 

dignity. 

The American Dream came true for me. It took the son of a widowed mother from a 

tiny town, and gave him opportunity, education, and the chance to help others. 

1 

- I 



DRAFT DRAFT DRAFT DRAFT DRAFT DRAFT DRAFT DRAFT DRAFT 

But for too long, that dream has been betrayed. For too many, that simple and 

powerful hope has slipped away. 

Our people are hurting. For twenty years, Americans have been working harder and 

making less. In many families, husbands aru1 wives work to earn what one income used to 

bring home. Too many Americans are working nights, weekends and holidays, just to make 

ends meet. Too many others aren't working at all. And when they looked to Washington for 

leadership, they saw a government that ran up debt, choked off jobs, favored the few. and 

weighed down the middle class. 

This dido 't happen overnight, and the damage will not be undone in a single policy or 

a single year. The deficit we inherited is bankrupting our future, threatening decline, and 

paralyzing action. 

We refuse to accept that. We refuse to take the easy path of inaction. The time for 

evasion and excuse -- for the politics of just getting by -- that time is past. 
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Tonight we are on the eve of historic action. After a generation of delay, denial, and 

decline, we have a chance for change. 

We can break out of the old, false choice between tax-and-spend Democrats and 

trickle-down Republicans. We can move beyond the failed politics of entitlement IDd the 

failed politics of abandonment to a new economics of empowennent. 

In the five months since I outlined my economic recovery plan to Congress, I have 

fought to change the direction of this country. In a comprehensive economic plan, there are 

always places for give and take. 

But there are some things that cannot be compromised -- principles on which we must 

stand and from which we will not be moved. From the first day to this day, I have insisted 

-
on certain ideas and ideals that are at the heart of our economic recovery plan. 

, 

After months of negotiation, I can report to you that every one of those principles is 

contained in the final version of the economic plan: 
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Flrst: We must seize control of our economic destiny, by insisting on the largest 

deficit reduction in history: nearly $500 billion, drawn equally from spending cuts and new 

revenue. Rather than the games and gimmicks of the past, this plan has 200 specific 

spending cuts totalling $250 billion. We cut 100,000 positions from the federal bureaucracy, 

by attrition. We freeze discretionary spending for five years. We limit pay increases for 

federal employees. We cut billions of dollars in administrative costs. We cut waste from 

highway programs to housing programs. And we make deep cuts in programs that have 

fulfilled their purpose,. like rural electrification, or should never have grown so large, like 

· special subsidies for wool ranchers. 

At the suggestion of Senator DeConcini, I will issue an Executive Order creating a 

Deficit Reduction Trust Fund, so that every penny we save will be invested in reducing the 

deficit, and not higher spending. 

[CHART ONE, IN WHICH DEFICIT LINES GO UP IF WE DO NOTHING, BUT 

GO DOWN IF WE PASS THE PLAN] As you can see from this chart, America faces a 

choice. We can continue on the path of higher deficits and lower growth, or we can make 
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fundamental changes to improve our nation's economy and our people's lives. It won't be 

easy and it won't be quick. But it is necessary. 

According to the New York Federal Reserve Bank, the deficits of the late 1980s cost 

at least three and a half million jobs. In the 1990s deficit reduction is an indispensable 

condition of sustained economic growth. If we take this important first step right now, over 

the long term we will see deficits go down and jobs go up . 

• Second: We must return to the fundamental American principle of fairness: that 

·. 

those who have the most contribute the most. [CHART TWO, IN WHICH THE BAR 

GRAPH SHOWS THE TAX FAIRNESS OF THE PLAN] As this chart proves, we ask the 

well-off to pay their fair share -- requiring that at least 70% of the new tax burden fall on 

those making more than $200,000 a year -- the very people who benefitted the most from the 

tax breaks of the 80s. For working families making less than $180,000 a year, there will be 

no income tax increase -- none. 
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Another way we pay for deficit reduction is to close costly loopholes. Under the old 

ways, corporations could pay their executives millions of dollars regardless of how poorly 

the company performed -- because they got a tax write-off. We close that loophole. We 

also close the loophole that allows corporations to deduct the costs of Washington lobbyists. 

Third: We must have an economy that creates jobs and lifts up the American people. 

Deficit reduction efforts in the past failed because they neglected incentives for private sector 

growth and investments to make Americans smarter, stronger and safer . 

• " 
If you have the courage to invest in a new business, and the vision to hold that 

investment for five years, we will cut your capital gains tax in half. If your business invests 

in research and experimentation, we will reward you. If your small business creates new 

jobs and buys new equipment, we will provide incentives for growth. In fact, over 90% of 

-. 
small businesses are eligible for tax cuts if they invest in their future and create jobs. 

While we make deep cuts in overall spending, we make room for needed investments. 

Our plan invests in people, especially our children, through Head Start, nutrition for 

6 
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pregnant mothers, and immunization for poor children. We revolutionize the student loan 

program so· all Americans can finance a college education. 

Perhaps most important, this plan rewards work over welfare, by lifting out of 

poverty every parent with children at home who chooses to work 40 hours a week, rather 

than go on welfare. We do this through a tax cut for 20 million working families earning 

___ or less. We must reward fulltime work, not lifetime welfare. 

Fourth: We must protect older Americans from the punitive cuts in Social Security, 

Medicare and veterans' benefits some have proposed. While all Americans are called upon 

to do their part, older Americans will not be singled out, just to protect the wealthy from 

paying their share. We will build a better future for our children without sacrificing the 

security of their grandparents. 
I 

• I 

Our fifth principle was and is the most fundamental of all: We must keep faith 

with the hard-working middle-class families who are the strength and heart of this country. 

Because our spending cuts are so deep, we will not ask an average working family to pay 
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more than $2. 75 a month in new taxes -- less than a dime a day -- in the form of an increase 

in the gas tax of 4.3 cents a gallon. 

Let me be plain about where the savings come from. [CHART THREE -- THE PIE 

CHART] Out of every ten dollars we put in our deficit reduction trust fund, five coines 

from spending cuts. Four dollars comes from taxes on those earning $200,000 a year or 

more, and just one dollar comes from the middle class. 

The focus of this plan is the long-term, and there will clearly be setbacks as well as 

successes along the way. But even in the short term there are benefits. The greatest skeptics 

of all -- the financial markets -- have looked at this plan and determined that over the long 

term paying down our deficit will be good for the country, and so they have lowered interest 

rates. Lower interest rates in tum make it easier to own a home, buy a car, pay off credit 

cards and borrow for college. In fact if you're a middle-class family with a $100,000 

mortgage at 10% interest, and you can refinance your mortgage down to 7.5%, you will save 

$175 a month right away. 

8 
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Every element of this plan is a departure from business as usual. And if there is 

anything America needs, it is to put business as usual out of business. 

Why then this resistance in Washington? Why is it so hard for so many in this City 

to break bad habits and take the steps we all know we must take? Perhaps some fear that 

adding even a dime a day to the tax burden of the middle class will cost them re-election. I 

believe America is better than that. No one likes taxes. But our country is in economic 

peril, and the only way to respond is for everyone -- everyone -- to answer the call. 

But there is also a small band of willful and detennined politicians, guardians of 

gridlock who will do anything to preserve the status quo. They practice partisanship when 

we need progress. They call for delay when we have been waiting 12 years. At a time 

when our government borrows nearly a billion dollars a day, they talk and talk about what to 

. 
do, instead of simply doing what must be done. 

. 
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Let us show the guardians of gridlock that America is better than their petty politics 

and fears. We will not give in to narrow self-interest. We will not return to business as 

usual. America will not tum back. 

This plan is good for America. Ask the people who ~ know -- the men and 

women who make up the real economy: who run the businesses from Wall Street to Main 

Street, the working Americans who have looked past the rhetoric to the truth of this plan, 

and the economists who live by economic numbers not poll numbers -- they support it 

because it takes the long-term steps we need to build jobs and restore growth. 

The CEOs of 50 of the most successful companies in America support this plan. So 

does small business: from National Small Business United to the National Association of the 

Self-Employed to the National Association of Women Business Owners -- from the American 

Electronics Association to the Biotechnology Industry Association to the National Tool and 

Machining Association, the men and women whose business it is to create jobs and growth 

have been solid in their support for this historic endeavor. 

10 
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For my part, as President, I have drawn the line. We will not return to the old ways 

of Washington. I will not accept a budget that does nothing but continue the status quo. My 

principles are clear. They are contained in the plan before Congress -- a plan that asks 

something of each of us and offers something to all of us. 

I need your help. I need you to let your Senators and Representatives know you want 

growth, not gridlock; that you demand action, not delay. Tell the people's representatives to 

get on with the people's business. And then tell them to build on this foundation and move 

on to the other urgent tasks we must tackle to rebuild our economy: providing health care 

that gives our families security, quality, and peace of mind; fighting for trade agreements 

that open foreign markets and create American jobs; putting an end to welfare as we know it; 

adding 100,000 new police officers to protect our communities; and achieving a revolution in 

the quality and management of government itself. 

These have not been easy months, but we were not elected to do easy things. And I 

am convinced that what matters is not the applause when we arrive, but the judgment when 

we leave. 

11 
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We are a people both privileged and challenged, formed in turbulent times, and 

standing now at the beginning of a new time, the dawn of a new era. In our hands, my 

fellow Americans, we hold the destiny of the world's greatest nation as it prepares to enter 

the new world of the next century. Our deeds and decisions can lift America up, so that in 

its third century, this will continue to be the youngest, most confident, and most optfmistic of 

nations -- a people on the march once again, strong and unafraid. 

For if we are bold in our hopes, brave in the face of pressure and opposition, and if 

we meet our great responsibility, we will give this country we love the be~t years it has ever 

known. 

Good night, and may God bless us in this journey. 
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THE WHITE HOUSE 

Office of the Press Secretary 

For Immediate Release 

REMARKS BY THE PRESIDENT 
AT SIGNING OF THE 

August 10, 1993 

BUDGET RECONCILIATION ACT OF 1993 

The South Lawn 

12:33 A.M. EDT 

THE PRESIDENT: Thank you very much. Thank you. Ladies 
and gentlemen, the Vice President has given me a very generous 
introduction and has fairly characterized the struggle in which we 
have been engaged. I might say also, for all of you sports fans, 
he's given a whole new meaning to the term "tie-breaker." 
(Laughter.) 

But I think it would really be unfortunate if this event 
would come and go without recognizing the fact that the people in 
Congress who voted for this plan had to labor under historically 
difficult circumstances. They had to reverse a plan of trickle-down 
economics in which it was the accepted path always to say the right 
thing, but never to do it, and in which, if you tried to do the right 
thing, people would say the things about you and cloud the debate 
with a fog of misinformation. 

In this incredible series of events that have unfolded, 
there were many members of Congress who never appeared on the evening 
news, whose names never appeared in the newspapers simply because of 
their quiet courage and determination to do what they thought was 
right and to see this process through to the end. And I think I 
would be remiss, therefore, if on this occasion I did not ask at 
least all the sitting members of the United States who are here to 
stand and to receive a round of applause. Would you all please 
stand. (Applause.) 

I also want to explicitly thank all the many members of 
the Cabinet and the administration who are here who worked so hard on 
this program, as well as the many citizens throughout the country who 
helped us to lobby it through. 

Today we come here for more than a bill signing. We 
come here to begin a new direction for our nation. We are taking 
steps necessary and long overdue to revive our economy, to renew our 
American Dream, to restore confidence in our own ability to take 
charge of our own affairs. This was clearly not an easy fight. When 
I presented this program to congress I had hoped for something quite 
different. I had hoped that it would spark a genuine, open, honest, 
bipartisan national debate about the serious choices before us; about 
the world economy we face as we move toward the 21st century; about 
the problems we have here at home and all the people whose lives and 
potential we lose and what economic consequence that has for all the 
rest of Americans. 

I had hoped that we could discuss whether and to what 
extent the revival of the competitive skills of our work force could 
raise incomes and generate jobs; how we could both reduce the deficit 
and increase investment in our future; whether we could escape the 
trap that has afflicted so many wealthy countries, that even when 
their economies are growing now they don't seem to be creating jobs; 

MORE 



·;,;. 

·. ~:-.2~·:· 
...... -r .. 

.). :!'. 

~r· 

r- ... 

• . • ·. : • ~1 

- 2 -

how we could escape the policies of the '70s and the '80s which led 
middle class Americans to work longer work weeks for lower pay while 
they paid more for the essentials of life; whether we could bring the 
po\of~r .~~ ~ree,~e.nterP._ri_s~. to. bear in .. tp.e poc;ir inner cities and rural 
.aJ;eas ,of .t)1.is country and_ lift people ,up with the force of the 
Ain'erfcan "'."Qt-~; whether the. s1tort-:-ter.I11- consequences of bringing the 
d"eficit Q.own" wotii°d .be. "mor,e than _overw~_ighed by the short-term 

.. benefits" of low.er interest .rates and the long-term benefits of being 
·· in control of our economic destiny. 

-Things .are. the kinds of things that I wanted to see 
debated. Aii.d. to.: be. sure, ... tp. ~C>Jll&, e_xtent., we did debate them. But 
for five. months~ .. thti. Ainer~·e:·a.ri· pi:.op,l~e.: paa::t;d too little about the real 

. debate" and,,too:;;muc;.h 'fr~illl;·those \\'.h9 _ov..~:t;simplified and often downright 
;
1 
nii,sre_present~d- t~ ... gue~~i9n_!i o.f::.ta~.;i.n.Q-r:eases and spending cuts 
because. they,-had.,-na~row-.eco,nqmic···or,,political or personal reasons to 
do so. · · · · 

·-·-
.. So today; as W~ sign: this,. landmark legislation, I say 

again, now we can talk about the-. natiqi,al interests, how this plan 
will begin to bring the change we need in America, how we can have 
economic revival and ):1ope; if this is a beginning and we move forward 
from here. After all, -after 12 years of. the most rapid increase in 
deficits in our country's history, when the national debt went from 
$1 trillion to $4 trillion. in only 12 years, this is the largest 
deficit reduction plan-in history.:~ ··'. 

... -': 

With $255 billion in real enforceable spending cuts in 
very specific areas, -not generalized hot air and tomorrow's promises 
but specific cuts. After· 12· :years of, trickle-down economics where 
taxes were lowered on the ,-.weal thiesti:·Americans, raised on the middle 
class, hoping th.at j,1l'f~&1tment~ :.wo.uld ::beLuiade which would reverse the 
trends. '?:~~t,he,~.~~~ 20.Jyears, cWe<now h-av;e' ·real fairness in the tax 
code w_i th ~v~:r:; ,:8 9.-.JPerc;t..n:t- ef·th-e new lta11: burden being borne by those 
who, ma~~···ov:e~:;$~'2,0,rQ:G-O ,a.-y~ari .. • with:.the middle class asked to pay 
o,Jily· $±:.ro-4·.~o"it~ -~I¥;1 ... with ct~.tax ·cl.it.~to1.working families with children 
who make under $27,000 a year • 

.. I' ,4 .;, 'f .::•. '. ::.' .':' .: . ·:) r.1 C. ('": ··: > ~ ,' ' '. 

-~ · . - ~ , · .By expanding _thi~ ··Earned :Inc.ome Tax Credit to working 
f~~i:t¥.s-,: ;.a~~- ·.es~~d.~l.ly t,Q. thEl• working;:poor, . this Con~ress has made 
histpry. by ~l'l.a0b_l_i_r~· :us .tcQ s.~Y .:for·±he:.:f.rrst time, now if you work 
ha.i'd and you.. ,.h}l~e. rcfl.il,cl;ren- ::iJlL _;your-c home -a;nd you spend 4 o hours a week 
C!-.t:: W::cif~"'- ¥.P!l c:=~n, _be a:. _..s_uccessful wor.ker .. and a successful parent, and 
.Yq.Pt.;~.,l,ll_:.._b!3 l:lf~ out ·O:t··poverty~.,' (Applause.) 

. ." ~· ~j- ·.:: -1 '. ~·: =. . :.. -. • :~· ."! :- . . 

Every elected public official in America sometime in the 
"laah_,_J.<O y~~_s, :haEI :g~v.~.l'I. so~eplace b~tween one and l, 000 speeches . 
~ecrying. ~~ ~.el~pe.x.systi!:st; ~xtoll:ing. =the values of work and family. 

·.· Bµt '_ (~a,ll"y,. -~.ne . .peopl_e. wl\o~Npted ~·on:· this plan put a down payment 
,, t~~ards.: endiF:9. -~aj_f;~t"re. -as·: we.: knpw it. b¥' finally doing something to 
~;reward_.wo~k. an9;: .. ·f~~J..y inJil:tead ofsjust •talking about it. (Applause.) 

.... ·• , , , .: ·_ "i I ~.~· ·-~.-· :-_::; :· ~.:.. :.1 , ·: :. -- .. , ~..., ~·:. _· .• -, . :.: i_; ( :·. i.; r; f. ":i.15 ~: _:;; 

, '.' . , .... r- .· . • • ~ , ~- Everyp9dy · j.n · ~t:i.is-,_de~t.e-.!!t'alked about small business, 
and the people who opposed this plan said it was bad for small 

.~ •1 ... ,. _b~si~~~~~: cf~1.1t in,tFuth~.:1tb•c,opposition plan act';lally increased the 
• ') c•. :J-.. > ~P.~rd~~~ ~m:. smaJ..ilrr,•1?~si.!l~se peopl'.e:-twho. took:. out ~heir c;>wn he~l th 

-~ ;{;:.· : 
1 

:'-' .. : . · 'r.. :-> . .? '.t!°le~r~!IS:~, b~:.,t;a~.!119'::away-.tbeir dedi:ictiono~or it, while this p~an 
. . . , , ... ,,_ .: . ,:- -.-.:r::~PS;"e~~~s,by ~~ :Per~e!}~;;the .expen!>ing:rail.iowance for sma~l bus1n~sses 

· · '· ·• '" ~ · · - _ : ", .. in,. way~. thc:tt- w~u~.g;j.ye c:1ver:·,9o~:percent~Of~Jthe small businesses in 
• · 

1t ::~': ,. · · .~~~ica.~a 1::~~:-.<t~:t"·if~they.dci.'what ·they·1tsught to do: invest more 
'• • ··- -· ••. 1 ~ :.l!\OPey. in. ,tpe~.Jfr;bµsinessr.- · OtheJ:1s .<talked.r about it i we did it. And we 

·.:•:sL-:: J_v· ·· · '· ··'.-i: ._,._; :~nc?Jilq.:be ,pl7qµd...;of rit and we .:should~;ts1ic:the small business community 
v:7:. ·.'::,•.·_,,, ,,. about it. (Applause.) ·,s<o:·.o :.-0: 

~1·· ~· ~ -·. :· 

c.JOY ':: ;: , r: . . ':!'.~ ... 

• r .,.. Other ~tal·ked ·about the importance of small business as a 
j_ob ge~erator •. : This p'lan .pas·sred a 'Pro-jobs capital gains tax that 
reduces tax rates by 50 per·cerit :·.•for people who invest their money in 
new and small businesses, :·and :.h'old those i'nvestments for five years 

.• : . .I--'.·' 

·:'·:'..:. · .... : 

MORE 



...... 

.·.:" ; r 

. ' :~ ~ ~ -: . 

- 3 -

.. ~::1J (.: ····J::;;;~~·:::-. ~·' ~··:·:"'":' .::.:.·::.;., 

~,...,:,'or-' more ..io£thei1nost ~draltiatJ..c incentive ~tie have ever had to encourage 
.. · p·eop'le to ta·k'e! moiieY,'.~iJut-·:o·f t_he1r :·_s~}*.fs and take a chance on the 
~::..·· < ·free -e·n'terpBs!!1:Set:tor->l.n ·A~erfc:a -i_~ tftl~ places where the jobs are 

·· beitig'fueatecr in"'"-t!hE:!''smal·F busfoe~s--se:C;_tor. That's what this plan 
does,: Liristeaa :6Ft"al:k'irnJ'"about doing something for small business I 
this pni:-11·-ctetua::i.1.y:;afd it~- "And all of'you need to be proud of that. 

. .. : ...:t,n..::, The1 plan offers. incentives to Americans to invest to 
, m-:: ~ :· .:.• ~-~ . . : re\live-· th~ llomebu11d'inef mi:irket: to invest in research and 

.x 'cn!Velopmettt; :sometti·i:~tiif :Hiat·· :es~e-~a.lly. helps high-tech companies: to 
' : >--'i'nvest ~-n new: P.lant: am eq\fipment· •. =- Even the biggest companies in 
3< .' .. :Aflletl.c-1!f-now~w1r:i.lr~'1 a!>l~' tob?i!rV'~{"tax' incentives if they are willing 

.... ;:c- :~oi':i.rt1v~fst'~-irwi-:iftr:O'Wil'Y~"-wre~j¢b's-; 1h"ergi~J:lome. These are the right 
ways to cut taxes, my fellow Americans ~- cutting taxes for people 
because they spent their money in growing this economy and putting 

J _:~.: ·) . ::.r.rbn.their··:.fe;J.}ow AmericaJis'.:;\te work. And that's what this plan does. 

~~ ~.,: . ~:r ,r:-r~<~';~~,;~ ~~!=~~:j:r..~~:1.3 ~l~'~li·;~:~ ,.; ;;~~; 1~·~c . 

. , ·.: .:. ; r; ·.- c:.;r;c; .i:;Je':! ~ " · .'} t _,.;-· 'rl!l.ilPpiaflr;was""bti tic'ized~'in' some quarters because it did •. ;.l-:' .: 

.: -- '''" er - spend·.; some·. new- money- on some· new'' things. I would argue to you that 
. ,,: 1._,.:"•,,: 1 c;. anybody. who thinks that all government spending is the same might 
2 , ~! ~: ~~~ust .as!well say all kinds of bread tastes the same. We did not come 

here to.leave our judgment and our knowledge about the global economy 
at the city borders of Washington, o.c. So, yes, I plead guilty . 

. , ,. ;; ~ .. : , \ .' ;·~ .. :....·tr e ~:i . :,.j r ·: Cl.:: :- -:r c :t .,. ::; l = : . -'- .I . ·· 
.~,,,, 7'i:.: .,. ;. , : .~·: )r;::-.:- ··,,;, "I.~.s jcf. L ): ~ ,; ' we:,reformed the student loan program to lower the 
:-~d~ ~~!~ ·r~' ~ b-~!~~inte~est~~atealon-~tudent loans and make it easier for people to take 

. -:.i~.-i ~-'.: : .., :-. - ,;:r:;:.:,J.O'lilt.\.calllec}e~loans and··to repay them. (Applause.) we did -- finally, 
;=,;n~:v: .,. ,J ,; , .)i ~w Bi::.f'll!f~ar ~siix· :1a:111qsyearsi_IOf '.requcing defense spending at rapid rates, at 

::..• -:.;: ' 3 <':.r:~.:F.: !.<>s:tthilt'Gnltimripeop18Ji:n''the •€reet·frO)ll California to Connecticut, we 
•. ''~-' vu . 'n·~ t :.::-·· ··~fr:w:finall~~TdM'.::,'pU.1:' sQB:e""1Jiic:Jre'Jl!oii'ey' fn her'e for defense conversion to 

,, .. ·,:--r · .~;. :·.n · :i<::d:::i :;,J:;,~ :give::tbo&e· pe-rbp>l'e "-:a ;:,cil'tan·~e":t0: 8g'() l:)~:ck .fo· work in a peacetime economy 
ruL u r.' .c'"'· r:<. ..' :5'; ~q_:_;>(tQ,.ccntriJ:>u~:;e t:.he -~~~~e~i?~~e~~· .. :}~~1.ause.) 

We did spend some more money on Head Start and on poor 
w Li:~· .· :.:: ~ i" ..,: .. = . . , : ;;, • ,;rrr:prE!gnant. :mottiers rto~ .t:.~t to ·get;, _thei.r 1~9~,ldren into the wor~d in good 

._.:.-~rrr :,', .~'<:: '..<:.::il.~~:- .~r,r.:si'l~e:;i-:t:o•try.~ l_ow~r.~the t<l~'.'~~.rd~rt:,9n:-other people and increase 
:>le'-' ,, ''. : , '·· -:r; , ~ .. :: ::-<::tile.il:'l:prratiU'ctJt\f.it:y. ··(Applause.) , We 'did spend some money to try to 

:-:na•: r; 2 rn::.·, tr , •. :g.ivsr"Si:it:~iJ.ld.ort1°more:chf-iCfteri'.l.no~ula~·i,:ons, because no one can 
ti,1, .~;:.·x;: . : , :!?.2' -::.: .• : , i.:rexplattn·.:,to-~:'\th}' thef un1t:f!d: ~~a~e:s; :cff .~irlerica has the third worst 

. ,,,.~:1~iza.t.i:clh-•'t-eccird ::frt t?l8' Western' HetniliPhere and we're paying a 
fortune for it. (App,lause.) _ 

~ .. '.1j . J.. sm.' .. 1 .a:: .. .:.. t.:~.:.·!:;.J: ~~ r:~ .~::.~~·.t.:7~ .. :i~ : . .:...: .. 11· •. ~ :::.-~:..·~·-~9 V"'."~9· • .:.: . 

- r - - I ··· . ;,;:;::- f!9(- ,VJ,, . s:. ~·-.·Th"·i5'~ ..n;e:nl ncia'· 1~lcre1{ay· ~..."i·iif ·to work. Ever since it was 2•:.r;:::ie,:qa ,,,u ~... '::..I ·-~- .. ';!.~-, ,._ 

v_ . ~- .t r:.·:; 'i°:<:~ · •. , , - · J!li.:BSJr.~:We w~::~wcrk1.11Y-~? ~P"-~.~~-~W!f.~~~e deficit and every time 
: :: ., . :·sq ;1w,oi) ;_ : ~- , 21: ..we :ana"de~ ~sli1 --AH>rtq-''.th~ we.y~ '};?n_g;:t~rirf'. interest rates dropped, 

:·::1 r.::Jri:J~:":J< nr.:·h '{~l.::;·:.enabiing m'lli!()f!S:'C~"A!lie~'Ca!ts1~o:~i-l'i~'.tt-ce the~r homes, 7ither to 
,,.,,_, ', .~.'j. ·--·. • : .. lo.~err .the'i.z- IJ!lent:J!i;ly pa.yfhentrs-br t·o'b'Ul~11¥iup their own savings, 

~-.w 

enabling businesses to refin~nce their loans and, over the long run, 
.. ;i !JC .:..i..EJ~, ;,J(.•~;fi i.JG:lb.w.eriJ\qd.the•~C:e)i;t'of ney'."l}liVf!stment ~n new jobs. 

r if. ·c ..., .... =.. i:·: ·, :::t:w =-=- 1·1.::.2 nbl·:.1 . .:.!:1.~ tJ=:::.'~-':!~-r_, c;.\j ~-iqc~->~ ~; --= onr_ . 
.. :·;:;. -<-' L~.:.!:1;:.~ i!r:l :1GL:J'Z8;,:c1:..1Bec=ausia'."J'(:ff:1the. n~ider-Shiir"'.Olf'the Speaker of the House, 

,: .Jf 'l'.·.ci ·~i!:. _: ·:";Sene.t~r•JMitalfiell~ Coftqtessman1:ciepha~t';':~he hard work of the 
, -:· ... '. :n-,1 . . -:: .i. -:~:~oinmii:tse.:,chai:ta~·-;.;,,9en~~e:t;Moyni~a?\~;~Qrig:i;-essman Rc;iste:r:1kowski, 
.:L·~ ~-;~ s:::insw6,nator~!as~er,~~6n9t~~~m·ry~§a~6!~!~~:~oi•ittee chairs in all the 

.·. ;~ , z .UC ..:i51T'.2 ~ (f_.;OibSX'11SOmmd:tteead:rt ~h~:~Cen2r~S.~, an(i-;·4~(; ~aid e~rlier, the simple 
- 8 "'~· : oi:> :.-c :;rif1Pl;lr~gf:l:tofsni'11U:.iio:11a•.~f~Amer1'.canf!\):~, sui?E8~ting this plan and the 

; .·'u ,-,-.. 7 ;:r~ .::11o~i1t:{c;:gi;:iraqe/of sa2111any'-'triemSers-of·cl;Hl.t;rress who literally put their 
~J.-- :-:.r _; lli;:r. 2 £ .:~a:r;H~s::·Qnc.thedine;' thi1iPcdiif:i!i!y 21'.i~s ~-~~~tin to take responsibility 

for itself. : .9: :.l·.rc .. · · · ._,, 

, ,, r::· ~In;;;, 1 ,_, !.::.:.~.'.:r:i:cc,::J: 2,'.,·· .. 1I ;.say.:~to~"t:hose :members who t9ok a big chance in voting 
, ;:,_-; <?n.r.t>J [!.o~iqn'.) ;~~l:lX:.:~~sn 'lti-thi<;aill;t~e-:-rhe~~r~c::ttja~~.Jta,S.,thrown against them, if you 

1 ..._~-· -:. -.d.:- .:1<.:s<':.1 ; c-:1,• 9«?-rl;l.9"11\e·_a,nd 7l.ook=your people ·in the ·eyli 8;l)d tell them you were 
~v .,,__; -r:·'.'" '·~~ne-;:J?.s ";wil.~_J.i:ig ~-,qcJput.cyour cj:ob· 1·on-'the line so that they can keep their jobs, 

I think they will understand and reward you with reelection. 
(Applause.) 

MORE 
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This plan is only the beginning. As I said on February 
17th and would like to say again today as we close, this 
administration views job creation and deficit reduction, expanding 
international trade and providing health care at affordable rates to 
all Americans, training and educating our work force, making our 
families healthier and our streets safer, reforming our welfare 
system and reinventing our government not as different challenges 
requiring disparate solutions in different coalitions, but part of 
the fabric of reviving the dream that we were all raised with. 

we cannot simply say this is a complicated time and 
we're unequal to the challenge, so we'll do this and four or five 
years from now we'll worry about that. We have to think about what 
it takes to build the fabric of colllJllunity, to rebuild the fabric of 
our families, to give our children a good shot, and to have sensible 
economic policies at home and with our allies around the world. 

Toward this end let me say again, in the long run we 
cannot succeed in an endless season of partisan bitterness and rancor 
and bickering. If some of us have to make hard choices while others 
stand aside and hope that the house collapses, nothing will in the 
end get done. 

And so I ask today of the American people and the 
American people's representatives, without regard to your party or 
philosophy, when the August recess is over, let us join again in the 
common work of American renewal. There is so much to be done that 
can only be done if we're all willing to carry our share of the load. 
Clearly, that is what the American people want us to do. 

In the very first week when the Congress comes back the 
Senate will have a chance to demonstrate that bipartisan spirit by 
passing the national service plan that the House has already passed, 
and opening up the opportunity for hundreds of thousands of young 
Americans to pay their college way by serving their collllllunities and 
rebuilding a sense of community in this country. {Applause.) 

And then we will move on to the other great issues of 
the day. And move on we must. we cannot stand still. 

I remember every time I do something like this who we're 
really working for. I remember the people that Senator Moynihan and 
I saw lined along the long way from the airport to Hyde Park in New 
York; the people who stood out in three degree weather in 
Chillicothe, Ohio, to visit with me about their hopes for America: 
the young people I saw at Rutgers in New Jersey, in New Orleans and 
in Boston, so deeply committed to the idea of national service 
because they want to be in a position to give SOJne thing back to 
their country and to believe that their country can work for them 
again: high school students in Chicago who, for the first time, are 
dreaming of an affordable college education: and inner-city youth I 
saw at the playground in Los Angeles, who believe that there's no 
reason they can't live in a neighborhood that is free of crime and 
full of opportunity. 

These are the people that we all came here to work for. 
These are the people that we celebrate for today. This is a 
beginning. Let us resolve when this recess is over to come .back with 
a new determination to finish the work. And let us again bold our 
hands out to those who were not part of this process and say, America 
needs us all; let us go forward together. 

Thank you and God. bless you all. (Applause.) 

(The bill is signed.) (Applause.) 

END 12:48 P.M. EDT 
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XEKORANDtJK l'OR ALEXIS KERMAB 
S'l'BVB KIL'l'Oll 

FROM: AMY ZISOOK ~ 

August 11, 1993 

SUBJECT: ECONOMIC PACKAGE THANK YOU PROGRAM 
AllS I / 

==============================~=======================---========== 

I. POTUS calls 
A. Lod Cook, Arco 
B. Bob Denham, Salomon,Inc. 
c. Joe Gorman, TRW 
D. Mike Walsh, Tenneco 

II. Cabinet / Senior Administration calls to CEOs 
(5) A. Altman 

B. Bentsen 
c. Herman 
o. McLarty 
E. Rubin 

(10) 
(5) 
(5) 
(5) 

III. Calls to Representatives 
A. Herman 
B. Hilton 
c. Zisook 
D. DiGiacobbe 

IV. Thank you Letters 

V. Gifts 

A. To CEOs 
1. POTUS 
2. McLarty 
3. Herman 

B. To Reps 
1. POTUS 
2. Herman 
3. Zisook 

A. Paperweight 
B. CUfflinks/Pin 
c. Other ideas? 

VI. Events 
A. Reception: Post Labor Day- large group 
B. Luncheon/Dinners: smaller groups- CEOs & Reps 
c. Kennedy Center Box 
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August 9, 1993 

MEMORANDUM ~OR BRSKINB BOWLES 

FROM: AMY ZISOOK 

SUBJECT: REVIEW OF SMALL BUSINESS ACTIVITY ON BEHALF OF THE 
PRESIDENT'S ECONOMIC PACKAGE 

Our contact list for the last week of activities on behalf of the 
economic package was the list of participants in the Waldorf, MD 
event. 

As you know, the statements given to us on that day were 
qualified statements of support, not outright endorsements. Each 
of the groups had particular interests in the plan, but 
components they opposed as well. I will briefly outline the 
activities/comments of each organization: 

1. NSBU - John Galles 

John did several interviews indicating NSBU's support of 
final passage. He was unable(or unwilling, I'm not 
positive) to come to a press conference held by Gene 
Sperling on Thursday in response to NFIB's press conference 
attacking the plan. 

Galles would have liked notification of the President's 
speech, and called Mack's office the next day, but was ok 
about it. 

NSBU had several members in key states issue statements 
of support. 

NSBU and NAWBO met jointly with Mrs. Clinton on Tuesday to 
discuss Health Care Reform. 

2. NASE - Bennie Thayer 

You are aware of the reaction of Thayer and NASE to hearing 
their name during the President's speech. As you know, 99% 
of the provisions outlined in their press release of 7/20/93 
were included in the final bill and they should be pleased 
with package. 

Thayer submitted some name of supporters in key states to 
Caren Wilcox for active participation in the DNC effort. 
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Thayer met with Mrs. Clinton and other members of SBLC on 
Tuesday to discuss their positions on health care reform. 

NAWBO - Virginia Littlejohn 

Although NAWBO did not have a Board vote on the package, 
they were helpful when we called upon them. 

Virginia Littlejohn attended the above mentioned press 
conference and urged "action." 

NAWBO also provided statements of support from members. 

As indicated, they met with Mrs. Clinton jointly with NSBU. 

4. SBLC - John Satagaj 

On Tuesday, August 3, SBLC's Board voted to oppose the plan. 

Following their health care reform meeting with Mrs. 
Clinton, Satagaj and several of his Board members decided 
that they would not act on that vote. John was to leave for 
Italy on Wednesday afternoon and it would be just as easy 
for them not to comment. Clearly, they saw they had nothing 
to gain by opposing us in the final hour. 

A call from you to those Board members who were with him to 
acknowledge their action and thank them would be 
appropriate: 

- Ted Olson, SBLC Chairman 
President, Specialty Advertising 
Association 
214-252-0404 

- Gary Petty, SBLC Treasurer 
President, National Moving & Storage Assoc 
703-934-9111 

- Peter McNish, President 
National Association of Small Business 
Investment Councils - 703-683-1601 

5. National Lumbei· and Building Material Dealers Association -
Gary Donnelly, President; Alan Howe, Director of Gov't 
Affairs - 547-2230 

NLBMDA's Chairman attended the small business lunch with the 
President and spoke in favor of the plan. He and Gary had 
approved a statement for the Waldorf event at approximately 
7:30 pm the night before. 



Alan, a big Democrat( he was on Bob Kerrey's Presidential 
campaign), participated in both last week's press event 
and another similar event Gene held a week earlier. 

6. National Venture Capital Association - Dan Kingsley, 
President; Mark Heesen, Director of Legislative, Regulatory 
and Entrepreneurial Affairs - 703-351-5269 

NVCA presented us with our greatest challenge. we had 
included them in the President's speech because they were 
part of the group that was to have lunch with the President 
on Wednesday. On Wednesday morning, William Saffire called 
Rahm and told him that he had spoken with Dan Kingsley and 
NVCA did not support the President's plan and that unless we 
could straighten it out, his column on Thursday would call 
the President was a liar. The long and the short of it is 
that NVCA produced a statement in support of the President's 
plan and Dan Kingsley hasn't spoken to William Saffire in 
over a year! It appears that someone else may have lied. 

As you know, they strongly supported the targeted capital 
gains tax reduction. Mark also attended last week's press 
conference. The lunch is tentatively re-scheduled for 
September 8th. 

7. Biotechnology Industry Organization(BIO) - Chuck Ludlam -
857-0244 

BIO produced a joint statement with NVCA and AEA on July 
20th. Chuck and Lisa Raines of Genzyme Corp., participated 
in last week's press event and made very strong statement 
supporting the plan to the media after the event. 

Although they are a small organization, they should be a 
good one to cultivate and work with, as their members are 
fast-growing, job-producers. 

8. American Electronics Association - Dick Iverson, President; 
Ed Hatcher, Government Affairs - 682-9110 

Iverson, Hatcher and some of their members attended the 
Waldorf event. 

on TUesday of last week they thought they had a "yes' vote 
of their membership and could release a statement, but on 
Wednesday morning they called to say they could not. Ed 
Hatcher was particularly disappointed because he had worked 
so hard on so many of these provisions. 

over sot of their member companies are small businesses. 
Iverson wants to meet with you sometime. I introduced him 
to Katie Broeren at the Waldorf event and he said he would 
call her to arrange a meeting. 



9. RV Parks and Campground Association - David Gorin, 
President - 703-734-3000. 

Gorin was planning to attend last week's press conference, 
but due to flood relief efforts they were involved in, he 
could not. He did submit a statement reaffirming their 
support for the President's package. 

10. National Machine and Tooling Association - John Cox, 
President - 301-248-6200 

Once they lost the ITC, NMTA was not very enthusiastic about 
the package. They attended the Waldorf event and produced a 
statement, but the following week they informed us they were 
off of the program. I don't know if they actively opposed 
us. I doubt it. 

cc: Alexis Herman 
Steve Hilton 
Katie Broeren 
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ProcJer&Gamble 
National Government Relations 

Suite 720. 801 Pennsylvania Avenue N. W .. Washington. D. C. 20004-2604 
Telephone: (202) 393-3400, Fax: (202) 393-4606 

The Honorable William J _ Clinton 
The President 
The White House 
Washington, D.C. 20500 

Dear Mr. President: 

August 4, 1993 

AUG - 4 1993 

We want to be sure you understand Procter & Gamble's support for the reconciliation bill. At 
10:00 this morning Edwin L. Artzt, Chairman and Chief Executive, issued the following 
statement: 

"The reconciliation bill is essentially the same as the bill P&G supported in May, 
and we continue to support it." 

We will confirm this support with any media who contact us. 

Sincerely, 

"·,~ 

Marvin Womack 
Vice President 



• 
Procter&Gamble 

National Government Relations 
Suite 720. 801 Pennsylvania Avenue N. W .. Washington. D. C. 20004-2604 

Telephone: (202) 393-3400. Fax: (202) 393-4606 

Copies of August 4, 1993 letter sent to the following: 

The Honorable Lloyd Bentsen 
The Honorable Leon E. Panetta 
The Honorable Robert E. Rubin 

~he Honorable Alexis Herman 
Representative Dan Rostenkowski 
Senator Daniel Patrick Moynihan 
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U.S. Chamber of Commerce 
ECONOMIC POLICY OIVlSION 

Mal1in A. ~egalia. Pn.O. 
Viet ~ end CN9' ECOl'Omllf Auaust 3, 1993 

Dear Association Executive: 

M you know, the U.S. Chamber of Commerce has opposed the reconciliation 
package that recently emerged from conferen". We have been asked co sign onto the 
enclosed letter with other associations representing American businesses. We would like 
you to join us in our opposition by silnin& onto the enclosed letter. Please return the 
enclosed form before close of business, Tuesday, Auaust 3 1993. 

sm~rely, 



Auguac 4, 1993 

Dear Rep. {Sen.): 

On behalf of the over businesses we represent and lhc _ million workers 
lhcy employ, we urge you to oppose the conference report on budaet reconciliation, H.R.. 
2264, and draft a new package with fewer Wt increases and greater spendina cuts. 

If enacted, the conf ezenee report would do severe hann to an already fra1ile economic 
recovery without promising much in the way of si1nificant deficit reduction. The dramatic 
tax increase• - exacubated by their rcc:roacuve effeccive dales •• will dampen che recovery 
and seriously slow economic growth. Slowet economic growth will re.duce federal tax 

collections and increase federal outlays, resulting in sianificantly less deficit reduction than 
andcipatcd. · 

The economics are simple. Hiaher taxes on successful business owners mean less 
investment in new employees and equipment. These high taxes will hit particularly hard the 
small and medhim-siJed businesses that have traditionally provided most of the new jobs. 

Finally, the conference report contains too few spending reductions. Previous attempts 
to reduce the deficit throueh hiahcr taxes have been unsu"essful. Hard economic times have 
forced businesses across me country to tighten their belts and downsize. We belic~e that the 
f cdcral government should follow their lead. 

Once aaain. we urge you to oppose lhe conference report on budget reconciliation. 

Sincerely, 

- - ~ 

) 
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Augusta, 1993 

The Honorable William J. Clinton 
President of the United States 
The White House 
Washington, D.C. 20500 

Dear Mr. President: 

THE 
SOUTHLAND 

CORPORATION 

~ • ..., u-,_ ._.._ 

l\\JG _ 3 \993 

CLARK J. MATIH£WS. II 
PreliCleM and 
Chill b11CUlive OfliCer 

On behalf of The Southland Corporation and its 7-Eleven stores nationwide, I urge 
your support of the compromise budget reconciliation package. We believe that 
this legislation provides a reasonable and the only timely opportunity to reduce our 
nation's growing deficit. 

Mr. President, Southland appreciates your efforts and the efforts of Congress to 
develop an economic package which will reduce the deficit while creating 
economic opportunities and jobs for the American people. We are particularly 
pleased that the legislation will help those who live in our nation's economically 
distressed cities. 

We ask for your support of this measure. 

Sincerely, 

Q_Q~~ 

CM/dh 
DIRECT LINE 

2021776·6017 

LIBROK1Z99 

RONALD L. PLATT 

McDERMOTT, WILL & EMERY 
1650 K STREET. N.W 

WASHINGTON, D.C. 20006-2296 
2021667·6000 

2711 NDR11'1 MASICELL AllENUE I BOX 711. DALLA$. TEXAS 75221.(7711 I 214 828-7701 / fAl 214 82&-7~6 

i 

FACSIMILE .i 
2021776·6067 

TELEX 

253565 MILAM CGO 
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August 3, 1993 
RONALD L. PLATT 

DIRECT LINE 

2021778· 8017 

I 

l 
Honorable William J. Clinton 
.President of the United States 
Executive Office of the President 
1600 Pennsylvania Avenue, N.W. 
Washington, D.C. 20.500 

McDERMOTT, WILL & EMERY 
1850 K STREET. N.W. 

WASHINGTON, O.C. 20006-2296 

2021887·8000 

FACSIMILE 

2021778·8087 

TELEX 

253565 MILAM CGO 

Dear Mr. President: 

I want to commend you on the conference agreement on budget reconciliation which 
was reached yesterday. Failure to pass this legislation wliuld mean higher interest 
rates and a reduction i11 economic growth. 

As a company, pdmariJy concerned with the financing and pre~ervation of low 
im"X>me housing, I am pleased I.hat the conference report contains a permanent 
extension of the low income housing tax credit. This provision will nol only keep 
providing decent housing for low income Americans but will also "~reate new jobs. 
You have our full !>upport 

A. ruce Ro~et 
Chief Executive Officer 

AilR/jmg 
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PHILIP MORRIS 
COMPANIES INC. 

THE COLORADO BUILDING • 1341 G STREET, N.W, 'SUITE 900 

WASHINGTON, D.C. 20005 • 202-637-1500 

KATHLEEN M. LINEHAN 

VICE PRESIDENT 

GOVERNMENT AFFA1RS 

The Honorable Alexis Hermann 
Assistant to the President 
Public Liaison 
The White House 
1600 Pennsylvania Avenue, N.W. 
Washington, D.C.20500 

Dear Alexis, 

July 30, 1993 

Attached is the list of members that we have been working 
on to support the passage of reconciliation. This list is 
current as of 5:00 p.m., Thursday, July 29. 

In addition, we have been submitting daily reports to 
the Democratic National Committee and actively participating 
in the group that meets at Salomon Brothers. The list reflects 
members' attitudes that the gas tax would be higher than 4.3 
cents. We will continue to contact members and report our 
findings. 

Best wishes, 

Attachment 



Philip Morris Contact- 2264 

MEMBER COMMENTS 
Baesler (KY) Leaning no - gasoline tax and effects on middle income 
Browder (AL) l'.b 
Coopersmith (AZ) ? - waiting on final report 
Danner (MO) Leaning no - just voted for state gas increase - piling on 
Darden (GA) Yes 
Deal (GA) no - cannot be moved 
English (OK) no 
Hall (OH) no report - waiting on outcome of conference 
Johnson (GA) yes - but very weak - received tremendous criticism at home after first vote 
Kohl (WI) Leaning no , gas tax and middle income 
Laughlin (TX) ? - gas or other energy tax - wait until conference report 
Maloney (NY) Leaning yes 
Mann (OH) no 
Mezvinsky (PA) leaning yes, but thinks is career vote - only if absolutely needed 
Pallone (NJ) ? - waiting for final report - worried about Lautenburg's vote 

• Parker (MS) no 
Pickett (VA) Leaning no - no gas tax 
Price (NC) yes 
Rowland (~A) no 
Stenholm (TX) leaning no - was castigated in district after first vote 
Traficant (OH) no 
Wilson (TX) Leaning yes - gas tax @ 4.3 helps 



75 STATE STREET 

BOSTON. MASSACHUSETTS 02109 
617/345·5000 

227 WEST MONROE STREET 

CHICAGO. ILLINOIS 60606 
3121372-2000 

2049 CENTURY PARK EAST 

LOS ANGELES. CALIF"ORNIA 90067 
310/277-4110 

McDERMOTT, WILL & EMERY 
A PARTNERSHIP INCLUDING PROF"ESSIONAL CORPORATIONS 

1850 K STREET, N.W. 

WASHINGTON, D.C. 20006-2296 

202/887·8000 

FACSIMILE 202/778-8087 

TELEX 253565 MILAM CGO 

29 July 1993 

Ms. Alexis Herman 
Assistant to the President and 

Director of Public Liaison 
The White House 
Washington, D.C. 

Dear Alexis: 

201 SOUTH BISCAYNE BOULEVARD 

MIAMI, F"LORIDA 33131 
3051358-3500 

1301 DOVE STREET 

NEWPORT BEACH, CALIF"ORNIA 92660 
714/851-0633 

1211 AVENUE OF" THE AMERICAS 

NEW YORK. NEW YORK 10036 
212/768-5400 

Clark J. Matthews, II, the President and CEO of The 
Southland Corporation, on behalf of the Company signed a letter 
to Chairman Rostenkowski last month endorsing the President's 
budget reconciliation bill. Southland in fact has been a 
supporter of the budget since the Inauguration and Clark is eager 
to help the President in the final efforts for Congressional 
approval. 

Clark has asked me to let you know that the White House 
should feel free to disclose publicly The Southland Corporation's 
support for the President's budget, and to let you know that he 
personally would be pleased at any time to come to Washington to 
participate with the President in events intended to show support 
for the budget. 

Please let me know how Clark may best help our President. 

cc: Matt Gorman 
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Cit90 Chief Tell• Clinton •Mod••t• Pu•l Tax II OK 

. ~i• Keyer•, Th• 'l'\llaa World, Okla. 
Kni9ht-Ridd•r/Tribuh• lu•in••• ••v• 

2:48 No.005 P.01 

WASHlNGTOH--Jul. 29--Cit90 PetroleWI Corp. Preaident Ron Hall ot Tulaa on 
Wedneaday told Preaident Clinton bis company not only back• hi• deficit­
reduction goal• but supports a "•odeat• fuel tax. 

Hall waa one of ••v•ral buain••• leader• to •peak at a White Hou•• luncheon 
with Clinton, vice President Al Gore and other ad:aini•tration off iciala. 

In all, 67 top executive• •ttended th• luncheon. A copy of Ball'• remark• was 
released by Citgo tollowi119 the aeetinq. •Hone ot us enjoys tha proapaet of 
higher taxea,• Hall aaid. •yet we also rec09Dize that aaanin9tul deficit 
reduction cannot ba achieved by apendin9 cuts alone; new revenue•, co .. itted 
to deticit reduction, are essential it we are to create an economic 
envirolllllent that i• conducive to (JZ'Owtb.• 

As a ~ajor producer and marketer of transportation fuels, Citqo would have to 
bear the burden of any tax on tho•• products, Hall said. 

•Navertheleaa, Citgo supports a modest fuel• tax, such as that in the Senate 
bill, if the revenue• are contributed to deficit reduction,• he •aid. 

•If we must pay a nickel a 9allon more tor 9aaoline to help plu9 th• deficit, 
perhapa that will give honorable .. aning to the phrase •a plug nickel.• 

.expressed hope that conferees now ha:maerin9 out difference• between the 
Senat• and House versions will be aucc•••ful. 

A commitment to deficit reduction, neceasary for th• growth ot the nation'• 
economy, •hould take priority over di•a9r•••ent• on detail• concerninCJ which 
programs should be cut, Hall said. 

Clinton'• reaction ta Hall's comment• wa• not known, but they could have bean 
muaic to bi• ear•, vbich lately have beard increasing ai9nala from 
conqresaional Democrat• that his economic plan 11 in troU))le. 

sen. David Boren, D-Okla., who supported the packAge initially in the senate, 
haa warned ha may not vote for it• final passage unl••• dramatic change• are ••d• in entitlement pr09rams •ucb as Medicare. 

Kent Young, a •poke•aan for Citgo in Tulsa, •aid he did not believe Hall would 
meet with •ember• of Conqre•• before leaving Washington. 

Young •aid Hall attended the White House luncheon at the invitation ot 
Clinton. END1D$?TU-CI'l'GO 

'lo/ c;41~1 ~ 
7~' {].h,-1f 



The Morning Briefing - Thursday July 29, 1993 
I/II ,? e /.Ci.'.:rJ 

CHANGE IS COMING: AN UPDATE ON THE PRESIDENT'S ECONOMIC PLAN 

New Poll Shows Growing Support For Economic Plan 
A new Wall Street Journal/NBC News poll shows a majority of Americans support the 
President's economic plan 

* By a margin 54 % to 32 % , those polled said that the Clinton economic plan represented a step 
in the right direction. 

"' Also, the poll shows that in upcoming elections, people would be "more inclined to support 
a Democrat who votes for the Clinton plan than a Republican who votes against it." 

* The Republicans are seen by the public as playing politics. 64 % say the GOP is acting for 
political reasons. And a majority of those surveyed -- 52 % -- disapprove of the Republicans' 
declaration that they won't support the President's plan because it includes rax increases. 

Millions Of Americans To Receive A Tax Cut Under Clinton Plan 
Today, the President will hold an event in the Rose Garden to discuss the Earned Income Tax 
Credit •• an integral element of the President's economic plan. The expansion of the EITC gives 
full-time workers who have a child in the house a tax break that helps lift them out of poverty. 

CEOs Support Clinton Plan 
Yesterday, over 60 CEOs of leading, successful American corporations stood shoulder to 
shoulder with President Clinton and urged the Congress to pass his economic plan. If corporate 
executives from across the country make the tough-minded economic decision that they and their 
shareholders will be better off with the Clinton economic plan in place, Members of Congress 
should make the same tough-minded e.conomic decision that their shareholders -- the people of 
their districts and states -- will also be better off when the plan passes. 

Amon~ those attending were: 
Daniel Amos - AFLAC Inc. 
Dwayne Andreas -- Archer Daniels Midland Company 
Lodwrick M. Cook -- ARCO 
Philip Christopher -- Audjovox Cellular Communica6ons 
Merle. Chambers -- Axem Resources. Inc. 
John Belk -- Belk Stores 
Finn M. W. Caspersen -- Beneficial Financial Corp. 
Curtis H. Barnette -- Bethlehem Steel Corp. 
Earl Graves -- Black Enterprise 
Robert Johnson -- Black Entertainment Television 
Rodney F. Chase -- BP America, Inc. 
Delano Lewis -- C&P Telephone 
Ronald Hall - Citgo Petroleum Corp. 
Dorcas Helfant -- Coldwell Banker/Helfant Realty 
George W. Mead -- Consolidated Paper 
Nolanda Hill -- Corridor Broadcasting 
Diana T. MacArthur -- Dynamac Corp. 



.. .. . 

• 
Ernesta G. Procope -- E.G. Bowman Comp. 
Sue Ling Gin -- Flying Food Fare, Inc. 
Robert n > Burt -- FMC Corp . 
William Farley -- Fruit of the Loom 
Kirk Rabb -- Genetech, Inc. 
Edward Meyer -- Grey Advertising 
calvin Grimes -- Grimes Oil Comp. 
Harry W. Buckley -- H&R Block Tax Services 
Malcolm W. Gambill - Harsco Corp. 
John W. Hechinger -- Hechinger and Comp. 
Dennis Nixon -- International Bancshares Corp. 
Rand V. Araskog -- ITI Corp. 
Dennis Ross -- Jim Walter Corp. 
John Wieland ·-John Wieland Comp. 
John H. Johnson -- Johnson Publishing Comp. 
Edgar Bronfman Jr. -- Joseph Seagrams & Sons, Inc. 
Julien J. Studley -- Julien J. Studley Inc. 
Felix Rohatyn -- Lazard Freres & Comp. 
Lillian Vernon -- Lillian Vemon Corp. 
Nonnan Augostine -- Martin Marietta Corp. 
Tom Briggere -- Mentor Graphics 
Maria Elena Tomao -- META 
Lourdes Miranda -- Miranda Associates, Inc. 
Ray R. Irani -- Occidental Petroleum Corp. 
Donald Marron -- Paine Webber Group, Inc .. 
Michael Miles •• Philip Morris Comp. Ltd. 
Jefferey S. Silverman -- PL YGEM lndustrie.s, Inc. 
W. Hall Wendel Jr. -- Polaris Industries 
Warren Batts -- Premark Int.ernational, Inc. 
William Smithburg -- Quaker Oats Comp. 
Richard Otero - RJO 
M. Anthony Burns -- Ryder Systems, Inc. 
Deryck Maughan -- Salomon Brothers 
Robert E. Denham -- Salomon, Inc. 
Steve green -· Samsonite, Inc. 
A.R. Sanchez -· Sanchez, O'Brien Oil & Gas 
Phillip Carroll Jr. -- Shell Oil Comp. 
Ed Gardner ·- Doft-Sheen Products 
Robert Campbell -- Sun Comp. 
Michael Walsh - Tenneco, Inc. 
Sheryl Handler -- Thinking Machines Corp. 
Gerald M. Levin -- Time Warner Inc. 
Leonard Abramson -- U.S. Healthcare 
Richard Goldstein -- Unilever United States, Inc. 
Steve Wolf -- United Airlines 
Emma C. Chappell -- United Bank of Philadelphia 
Bill Greehey -- Valero Energy Corp. 
James Wade -· Wade Industries 
Paul Allaire -- Xerox Corp. 
Jerry Pearlman -- Zenith Electronics Corp. 

The Morning Briefing c/o the DNC 430 S. Capitol Str~et SE Wa.~hing.ton DC 20003 (202) 863 8 .l'.12 phone (202) 
863 8012 fax. Paid for and :•uthorized hy the ~mocnttic NationRl Committee. 
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• ANHEUSER-BUSOi COMPANlf.S. 

July 27, 1993 

The President 
The White House 
Washington, D.C. 

Dear Mr. President 

20500 

·--

August A. Busch Ill 
Chairman of tl'iw Boarc 
3rd PnlSiC:Gr.t 

As an early supporter of your administration's economic plan, and 
especially of your efforts to reduce the nation's budget deficit, 
we are writing today to reaffirm that support. We also offer our. 
sincere best wishes in your efforts to obtain Congressional approval 
of a budget reconciliation package. 

We agree that reducing the deficit is critically important to the 
larger task of revitalizing the economy, restoring competitiveness 
and putting America back to work. While no one is happy about the 
sacrifices that deficit reduction requires, we applaud the funda­
mental fairness of your initial plan as well as the diligence with 
which you have worked to keep equity a cornerstone of the final 
product. 

In addition to our continued support and our best wishes, we again 
offer our corrunitment to assist in whatever way we can to further 
this important goal. 

Sincerely, 

Anrieu::er-6usch Companies. Irie 
Executive Olliccs 
One euscn Placi;: 
SL Lo•J1S, MO U.S.A. 6311 8-1852 
Telex 447117 ANBUSCH STL 
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Statement for attribution to August A. Busch III 
President and Chairman of the Board 

Anheuser-Busch Companies, Inc. 
July 27, 1993 

Anheuser-Busch was an early supporter of the Administration's 
economic plan, and especially of its efforts to reduce the nation's 
budget deficit. Today, we have written the President to reaffirm 
that support and to offer our best wishes in his efforts to obtain 
Congressional approval of a budget reconciliation package. 

~e agree that reducing the deficit is critically important to the 
larger task of revitalizing the economy, restoring competitiveness 
and putting America back to work. While no one is happy about the 
sacrifices that deficit reduction requires, we applaud the fundamental 
fairness of the President's plan, as well as the diligence with which 
he has worked to keep equity a cornerstone of the final product. 
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IEEE UNITED STATES ACTIVITIES 

United States Activities Board 

Technology Policy Council 
Aerospace R&D Policy 
Communications & 

Information Policy 
Defense R&D Policy 
Energy Policy 
Engineering R&D Policy 
Health Care Engineering Policy 
Man & Radiation 

Government Activities Council 
Congressional Fellows 
Washington Internship for 

Students of Engineering 
Legislative Report 
National Government Activities 
State Government Activities 
Technology Policy Conference 
U.S. Competitiveness 

Member Activities Council 
Awards & Recognition 
Communications 
Employment Assistance 

'PACT 
'inion Survey 

·recollege Education 
Private Practitioners Task Force 
Professional Perspective 
Salary Survey 

Professional Activities Council 
for Engineers (PACE) 

National Engineers Week 
PACE Regional & Divisional Activities 
PACE Information/Workshop 
Student Professional Awareness 

Career Activities Council 
Anti· Discrimination 
Career Maintenance & Development 
Ethics 
Intellectual Property 
Licensure & Registration 
Manpower 
Pensions 

IEEE-USA Office 
(202) 785·0017 

"Information Line" Recording 
(202) 785-2180 

FAX 
(202) 785-0835 

Promoting Career and Technology Policy Interests of Electrical, Electronics & Computer Engineers 

Alexis M. Herman 
Assistant to the President and 

Director of Public Liaison 
Executive Off ice of The President 
1600 Pennsylvania Avenue NW 
Washington, DC 20500 

Dear Ms. Herman: 

JU 1 Y 2 6 f 1 9 9 3 

Enclosed are copies of 2 letters that have been 
sent from the Institute of Electrical and Electronics 
Engineers, Inc. - United States Activities (IEEE-USA) to 
the Congressional Budget Reconciliation Conferees. 

We hope these letters of support and concern will 
help to expedite reconciliation of differences between 
the House and Senate versions of H.R. 2264 and prompt 
enactment of President Clinton's economic plan. 

s~r~ 
kn~'Neill 
Administrator, Professional Programs 

Attachment 
cc: Chuck Brain - Ways & Means Committee 

Joe Gale - Senate Finance Committee 
Mike Levy - Treasury Department 
Karen Wilcox - Democratic National Committee 

IEEE-USA, 1828 L Street, NW., Suite 1202, Washington, DC 20036-5104 

The Institute of Electrical and Electronics Engineers, Inc. 
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UNITED STATES ACTIVITIES 

Promoting Career and Technology Policy Interests of Electrical, Electronics & Computer Engineers 

July 23, 1993 

The Honorable Dan Rostenkowski 
United States House of Representatives 
Washington, DC 20515 

RE: Lobbying Provision 

Dear Representative Rostenkowski: 

On behalf of the nearly 250,000 United States Members of the Institute 
of Electrical and Electronics Engineers (IEEE}, I am writing you in 
opposition to the proposed elimination of the deduction for lobbying 
expenses contained in the Omnibus Budget Reconciliation Act of 1993 
(H.R. 2264) IEEE is a transnational non-profit professional society with 
a United States Activities Board (USAB) to serve its U.S. members. 
Through USAB, IEEE members offer technical expertise not only to the 
U.S. Congress, but to Federal agencies and at the state and local level. 

While we believe that the present lobbying laws are adequate for 
organizations like ours, we are particularly concerned about the Senate 
version of the Act. 

First, it greatly expands the definition of lobbying to include research 
and preparation; legislative and regulatory monitoring; communica­
tions to our members through newsletters, magazines, etc.; and state 
and local activities. The task of separating "lobbying" from "non­
lobbying" expenses under this expanded definition is not only 
daunting, it will require a great many subjective judgments that will 
create considerable uncertainty and apprehension about compliance in 
light of the harsh penalty. 

Second, compliance with its administrative procedures would be a 
costly nightmare. For example, it requires notification by first-class 
mail of all members by January 31 of each year disclosing the 
percentage of dues that are deductible. Estimating a mailing cost of 
between $1 and $2 per member, the total outlay for this organization 
would be between $250,000 and $500,000. And that figure does not 
even include the administrative cost of calculating the amount to be 
deducted. 

IEEE-USA, 1828 L Street, N.W., Suite 1202, Washington, DC 20036-5104 

The Institute of Electrical and Electronics Engineers, Inc. 
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- continued -

U totalled, the amount that we would be required to spend on notification alone 
would greatly exceed the total amount we currently devote to lobbying activities. 

Thirdly, IEEE would have to provide the Internal Revenue Service with the names 
and addresses of all members on an annual basis. Problems with the privacy 
aspect and administrative burden notwithstanding, we question whether the 
Internal Revenue Service would not be overwhelmed by the sheer volume of the 
information on the more than 287 million members of associations in the United 
States. 

Because of these and other practical concerns with the proposal, we urge that you 
oppose these provisions. 

Sincerely, 

Charles K. Alexander, Ph.D., P.E. 
Vice President 
Professional Activities 

and 

Chairman 
United States Activities Board 
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UNITED STATES ACTIVITIES 

Promoting Career and Technology Policy Interests of Electrical, Electronics & Computer Engineers 

July 22, 1993 

The Honorable Dan Rostenkowski 
United States House of Representatives 
Washington, DC 20515 

Dear Representative Rostenkowski: 

I am writing on behalf of the Institute of Electrical and Electronics 
Engineers - United States Activities (IEEE-USA) to encourage your efforts 
to reduce the Federal budget deficit while providing needed economic 
stimulus for the nation during your conference deliberations on the 
Omnibus Budget Reconciliation Act of 1993 (H.R. 2264). 

As you work to reconcile differences between the House and Senate 
versions of the Budget Reconciliation Act, we urge you to support 
inclusion of those provisions in the House bill that would permanently 
extend the research and experimentation tax credit, permanently extend 
the tax exclusion for employer-provided educational assistance, and 
provide targeted capital gains incentives for investment in small 
businesses. We also urge you to include the provision found in both 
House and Senate versions that would authorize competitive bidding of 
licenses for commercial use of the radio spectrum. Each of these 
provisions will encourage private sector investments needed to promote 
economic growth and reenforce the long-term competitiveness of U.S. 
industry. 

IEEE's 250,000 U.S. members appreciate your efforts to construct a 
balanced budget package consistent with the President's vision and 
emphasis on deficit reduction and economic growth. vVe thank you for 
your careful consideration of these important provisions. 

Sincerely, 

Charles K. Alexander, Ph.D., P.E. 
Vice President, 
Professional Activities 

and 

Chairman, 
United States Activities Board 

IEEE-USA, 1828 L Street, N.W., Suite 1202, Washington, DC 20036-5104 

The Institute of Electrical and Electronics Engineers, Inc. 
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·TO: ·. Alexi• Henan 

PlOKa aarbara Chow 

RI: Charitable contribution• 

DA!BI July 2t, 1993 

Feb 12'01 19:38 No.010 P.01.... 

(U \ S C--t.Tf---11 . 

You a9ked •• f••t•rday to check on the •~atua ot a ta• provi•ion 
aftectin9 nonprofit• and charitable contributiona. I c:becJc.ed 
with Tr•aaury and th• only proviaion they were aware of i• th• 
permanent extenaion of tbe Peaae provi•ion. Thi• 1• a proviaion 
in currant law that require• that all taxpayer• with an adjuated 
9roaa inooae in axaaaa of a apecif ied ••ount to reclua. tbeir 
1t .. 11ad d•duotiona by 3•. 

Charitable or9ani1ation• and others have raiaad ooncernm about 
th• provi•ion because they believ. it discouraqe• Charitable 
contribution•~ Treasury diaa9reaa with thi• a•aartion, arvuing 
instead that th• individual• tor whoa the P•••• limitation• apply 
are uaually •o wealthy tb~t the deduction• they cl•i• tor . 
noncharitabl• aan4atory expenditure• <••9· aort.9a9a payment•) are 
·1ar9er than th• portion relating to charitabl• contribu.tiona. 
Thu•, charitable oontributiona are not diaadvantaged on tbe 
aarQin by th• P•••• provieion. · . 

In any event, the permanent extension ot P•••• 1• included.in 
bath House and. senate bill• an4 i• not in queation in the 
aonterenoe report. 

Pl•••• tell •• it thi• ie not the concern that Kra. Dole raised 
and I'4 be happy to reaearch any other proviaiorua. 
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supportive Remarks on The Budget From the June 23rd CEO Luncheon 

Mr. Jerry Levin, CEO of Time-Warner: "{I was) encouraged about 
the President's grasp of his programs and his willingness to 
listen and understand what we have to say coming from the 
business community." 

"I think the President has got a good handle on where 
he wants to take this country, which to me is ... the indicator 
of leadership." 

Mr. Andreas, CEO of Archer Daniels Midland: "It {our lunch) was 
a table of patriots, all of whom, every last one of us, want to 
see our President and our country succeed. We exchanged ideas 
about how to make that more likely." 

Mr. Robert Denham, CEO of Salomon, Inc. : "I was struck as I 
always am when I listen to the President by his tremendous grasp 
of the American economy and the world economy, both in terms of 
big picture issues and also at the micro level." 

" ... Speaking as an individual and a citizen, I think 
it's critically important that we get about the business of 
adopting the reconciliation bill and to ensure that we can 
continue the kind of low interest rates that are the best 
prospect for continuing the economic recovery ... " 

Remarks on the Budget from the July 21st Small Business Luncheon 

Mr. Rennie, CEO of Pacer Systems, Inc. {Boston): "The President 
underlined the importance of small business in his mind and in 
the minds of all of his advisors ... It was very heartening to get 
the sense that not only is he listening to us, but it's every day 
in his mind relative to ... how they're fashioning programs." 

Mr. Larry Shaw, Chairman of Shaw Foods Service Company: "We think 
taxes might go up somewhat, but there will be some benefits to 
that. Small business, as all of the economy, is suffering now. 
And I think the President is undertaking some measures to restore 
some fiscal responsibility as well as set the groundwork for some 
growth." 

Mr. Gary Kushner, President of Kushner & co.: "While taxes may go 
up ... we think that small business, like all Americans, needs to 
step up to the plate and do their share as part of deficit 
reduction •.. that will come to benefit the entire country." 

CEO: "I've been advocating for small business now in a variety of 
areas since the mid to late '70's, and I don't believe I've seen 
an administration that has shown so much resolve to really attack 
the important problems of the country, and in particular, to 
bring small business into that process." 

CEO: "There was a sense amongst the small business group that in 
order to right some of these ... problems that we have in the 



• country, that we all have to pay a price. We're willing to take 
the gaffe with everyone else for the betterment of the whole 
country. You know, somebody has to pay the piper, and we're 
willing to pay our share." 



• THE WHITE HOUSE 

WASHINGTON 

July 23, 1993 

:MEMORANDUM FOR AGENCY CHIEFS OF STAFF JU/ ? 6 .-, ... -. 
- - t'..:Jd.J 

FROM: ALEXIS HERMAN 

SUBJECT: BUSINESS SUPPORT FOR THE ECONOMIC PLAN 

As you know, the Office of Public Liaison continues to develop business support 
for the President's Economic Plan. We have received a significant number of 
commitments of support from the business community but we seek to achieve as 
much support as possible. Many of you, as well as your staff, have frequent 
dealings with companies which may have expressed support for the package. If 
so, the Office of Public Liaison needs to know of such support. Please provide a 
list of any companies that you or your staff believe are supportive to my Deputy, 
Steve Hilton (in the "Boiler Room," Room 160 OEOB) as soon as possible. My 
office will follow up with the company's Washingt~n Representative. 

Publicly expressed business support represents the most effective evidence that the 
President's Plan will provide nue deficit reduction, as well as jobs and growth. 
Your cooperation in forwarding information to my office is appreciated. 

cc Mack McLarty 
Roger Altman 
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THE WHITE HOUSE 

WASHINGTON 

July 23, 1993 

MEMORANDUM FOR SENIOR STAFF 

FROM: ALEXIS HERMAN 

SUBJECT: BUSINESS SUPPORT FOR THE ECONOMIC PLAN 

As you know, the Office of Public Liaison continues to develop business support 
for the President's Economic Plan. We have received a significant number of 
endorsements of the Plan from the business community but we seek to achieve as 
much support as possible. Many of you, as well as your staff, have frequent 
dealings with companies which may have expressed support for the package. H 
so, the Office of Public Liaison needs to "know so that we can request their 
endorsement. Please provide a list of any companies that you or your staff believe 
are willing to assist, to my Deputy, Steve Hilton (in the "Boiler Room," Room 160 
OEOB) as soon as possible. My office will follow up with the company's 
Washington Representative. 

Publicly expressed business support represents the most effective evidence that the 
President's Plan will provide true deficit reduction, as well as jobs and growth. 
Your cooperation in forwarding information to my office is appreciated. 

cc Mack Mel.arty 
Roger Altman 
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. ~TBA Facsimile Cover Sheet 

To: Alexis Herman, Special Assistant 
to the President & Director for 
Public Liaison 

Company: White House 
Phone: 456-2930 

Fax: 456-6218 

From: Pete Ruane 
Company: American Road & Transportation 

Builders Assn. 
Phone: 488-2722 

Fax: 488-3631 

Date: 7 /23/93 
Pages including this 

coverpage: 3 

Comments: The attached is tor your information. I call your 
attention to the Trust Fund problem that was accentuated 
yesterday • 

~001 
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President Bill Clmton 
The White House 
1600 Pennsylvania Avenue, N.W. 
Washington, D.C. 20500 

Dear Mr. Presidt:11L. 

July 7?. 1 gen 

[aJ 002 

Thank you so very much for your kmd hospitality at lunch yesterday. Wr;; J1.1c 1uost appreci<\livc of the 
opportunity to meet with you and candidly exchange views on your economic plan anci. the budget 
r"concilia.tion legislation. 

In follow-up to our meeting, I wanted to again urge you to endorse the Brown Amendment approach to 
the motor fuels tax if there must be such a tax. increase in the rcconcilintion bill. W c believe this 
approach of crediting any new gas tax income to the Highway Trust Fllnd, whi~h was already endorsed 
once by 66 senators, would be a "wi11/v.in" siruarion for you. Here's why: 

1. The idea tracks really well with your proposal for a "lJeficit Reduction Trust Fund." Embracing 
the Senat~ apprna1,;l1 wauld. sign~ to the public thn.t the n4'w gas tax is not just throwing ronm'!y 
into a "black hole." 

2. On thA important deficit reduction front, the revenue would b~ ::>cored by the Office: of 
Management & Budget (OMB) and the Congressional Budget Office (CBO) for deficit reduction 
until actual ca:sh outlay~ are mo.d" from the ttust fund above those alr~~ny emacted. 

3. On the investment side, building up the trust fund balance over the 11ex:t two years would e.llow 
you to propose an expanded highway and bridge capital investment program in the future that 
could be funded WITHOUT AN ADDTTIONAL GAS TAX INCREASE. 

1-. Because actual cash outlays for the highway prow-ain have a necessary lag time due to the nature 
of construction, the "built-up" nust ftmtl bala.111.:;~ could continue to he used -- if n~uussary - for 
deficit reduction AT THE SAME TIME THAT THE S1JRFACE TRANSPORTATION 
PROGRAM IS BEING EXPANDED. 

5. It would make a gas tax increase more ''sellable" and palatable to the American public: op1mon 
polls have shown l:un~isLently ovyr the:; pMt ~cvero.l y~rs thaL while at least three-quarters of thp, 
public opposes increasing the gas taX for deficit reduction, a majority WOULD SUPPORT a gas 
tax increase IF IT IS EARMARKED FOR. HlGHWAY AND BRIDGE IMPROV.f.MENTS. 

As you know, this afternoon the Senate conferees abandoned the Brown Amendment -- for the moment 
-- in their counter offer to the House. YOUR INTERCESSION ON R'F.H A T.'F' OF THE BROWN 
AMENDMENT IS VITAL TO ITS SUCCESS. 

501 Sd1uul Street. $.W., Cighth Floor, Washington. D.C. 20024-::>711•12021488-27?2 •FAX (202) 488-3631 
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James R. Madara. Letter to President Chnton 
July 22, 1991 
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On another ir.nportimt tnpi~. T did want you to be aware that our industry is \1ERY CONCERNED that 
unless the transportaLiou wandates of the "Clean Air Act" arc PRUDENTLY implemented and there is 
wetlands reform like that propo$Cd by Tlcp. Jinuny Haye3 (D-La..). the U.S. highway construction 
program will hit a regulatory wall in the next several years that could effectively shut it down. 
Transportation and environmental policies must be carefully coordinated. 

In this regard, 1 want to thank you for recognizing the wetlands problem and for appointing an 
intera.gency task force lo de\'elop policy recotrlID.endations for you. ARTBA stands ready to M~!l:t your 
Administration in any way possible to help dev~lop policies that strike a reasonable balance between the 
important national goals of protecting our environment A...ND proviufog 1lic:: 1.ra.uspo1·tation infrastructure 
necessary for ewnomic development and growth. 

In c.loging, Mr. President, A RTRA also thanks and commends you for your two efforts over the past 
seven months to fully fund the federal-aid highway program •• through your recommended economic 
sl.imulus legislation and your FY 1994 budget request to C'.ongrcs3. And we greatly t1ppTeciatc your 
efforts to help transfer the 1990 budget agreement 2.5 cents-per-gallon deficit reduction gas tax. back to 
the Highway Trust Fund so that an adequate casb tlow is available to fully-fund the Intermodal Surface 
Transportation Eiftcieney Act. 

Sincerely, 

(~;f. !Jl~~-// 
if/. 

famP.s R. Madara, P.E_ 
Chairman 
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July 20, 1993 

To: 

From: 

Co~essional 

I spoke with Howard and told him he should get back to you 
regarding the two outstanding tirne slots for caucus rreetings next 
week. He said he is still thinking about who to plug into this 
week's time slots and he will let you know later tc:xlay. 

He has two new requests for next week: 

* TUESDAY: President attends Senate policy luncheon 

* WEDNESDAY: President attends House Demx:ratic caucus 
meeting (please block this tentatively, pending carpletion of the 
conference) 

Public Liaison 

As discussed previously, Public Liaison is bringing in key 
state opinion leaders, starting Friday. We need to get 20 
minutes with the President for each group. The list is attached. 
Could you have Dawn alert Steve Hilton as soon as you have tirnes 
available? I don't know whether it would be better to try to set 
aside the same tirne every day (say 3 :30) or just have a range. 
Let me know if you want to discuss it. 

Thanks very much. 

cc: Roger Altman 
Howard Paster 
Karen Wilcox 
Steve Hilton 
Alexis Herman 
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THE WHITE HOUSE 

WASHINGTON 

July 20, 17 
MEMORANDUM FOR STEVE HILTON AND RICXI SEIDMAN 

FROM: Mike Lux 

SUBJECT: State Opinion Leaders 

Our schedule for state opinion leaders meetings is as follows: 

Friday July 23: 
Tuesday July 27: 
Wednesday July 28: 
Thursday July 29: 
Friday July 30: 
Monday August 2: 
Tuesday August 3: 

New Jersey 
North Carolina 
Georgia 
Wisconsin 
Nebraska 
California 
Texas 

The plan is to give these leaders: 

a. a substantive briefing by Roger Altman, Leon Panetta, 
Gene Sperling or Robert Rubin; 

b. a briefing on message by James Carville, Paul Begala, 
Mandy Grunwald, David Dreier, or David Wilhelm; 

c. twenty minutes of the President's time, which would 
include photo ops, brief remarks, and three or four 
questions/answers; 

d. a special private tour of the White House. 

We think it is best if these events are in the residence, 
somewhere in the 2:00 to 5:00 PM range each afternoon. 

In order to make this happen, we need to begin calling these 
opinion leaders this morning, so we need to tie this down right 
away on the President's schedule. 

Thanks for your help. 

cc: Danny Wexler 
Dana Wyckoff 
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Aetna Life insurance 

AFLAC Inc y 

Akin Gum 
Alcalde & Associates 
Alcoa 

Allied SI nal. Inc. Y 
American Airlines. Mr. Robert 
Crandall Y 
American Stock Exchange. 
Mr. James R .. ·ones Y 

Ameritech Y 
Amoco Cor oration 
Anheuser-Busch Companies. 
Inc .. Mr. Au ust Busch Y 

pie Computer. Mr. John 
lie Y 

RCO. Mr. Lodwrlck Cook 
Associated Financial 
Cor oration 
Avon Products. Inc. 
Baltimore Gas & Electric 

Belk Stores. Mr. John Belk 
Bell South 
Beneficial Financial 

y 

y 
y 

y 

Cor oration Y 
Bethlehem Steel Corporation, 

7/20 
7/13 

7 /19 
7/19 
7/13 

7 /13; 7 /20 

7/19 

7/19 

7 /13; 7 /20 
7/13 

7/19 

7/13 

7/19; 7/20 

7/13 

7 19 

Mr. Curtis H. Barnette Y 7 /19 

BP America. Inc. Y 
Brownin Ferris Industries 
Brownstein. Seidman & Lore 
Business Roundtable 
Businesses for Social 
Res nsibll 

y 

as of S:OOpm, 7 /20 

Coalition 
Coalition 

Point Person/CW 

Coalition 

Coalition 
Coalition 
Coalition 
Coalition 

Andrew Donelson. 
202-331-6948 
Peter Connell 
Michael Henry, 706-
323-3431 

Frank Jones 
Kenneth Cole, 202-
662-2650 
Ed Faner.am. 202-857-
4204 
Tamar Hirschfeld. 202-
887-6880 
William Weiss. 312-750-
5101 
Rad Johnson 
August Bush. 314-577-
3316 
James Johnson. 202-
872-6260 
Bob Healey. 202-457-
6200 

Paulette Pidcock 
Luther Moore. 704-357-
lCXXl 
Dan Murra 

John Gore. 202-785-
4888 
Richard Goodstein 

Sam Mau 

BUI Si ner 

Bob Griffen 
Robert Uder. 879-6822 
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Col ate-Palmolive y 

ConA ro 

Corn in y 

Deloitte and Touche 
Delta Airlines Y 
Detroit Edison 
Direct Sellln Association Y 
Eastman Kodak 
Ed Beck Law Firm 

Ford Motor Company. Mr. 
rold "Red" Polin Y 

y 

General Electric Y 

General Mills Inc. Y 

General Motors Cor oration Y 

y 

Griff en Johnson 

Hallmark Cards. Inc. Y 
Hershe Foods Cor oration 
Hewlett Packard 

IBM y 
Intl Council of Shopping 
Centers 

ryn G. Thompson 
elopment Company. 

Kath n G. Thom son Y 

7/13 

7 /13; 7 /19 
7/13 
7/13 
7/19 
7/20 

7/19 
7/20 
7/19 

7/20 

7/13 
7/13 

7/13; 7/19 

7 /13; 7 /19; 7 /20 

7/20 

7/19; 7/20 
7/13 

7/19 
7 19 

7/13; 7 20 
7/13 
7/19 

7 20 
7/20 

7/20 

7 19; 7 20 

2 

as of S:OOpm. 7 /20 

Reuben Mark. 212-31 (} 
2944 
Paul Korod 
Keith McKennon. 517-

Will Hel /CW 496-5219 
Wood Price 
Dean Dort. II 

Coalltlon 

Coalltlon 

Coalltlon 
Wllllwm Sweeney. 202-
627-6700 

Elllot Hall. 202-962-5371 

Robert Barrie. 202-637-
4471 
Robert Bird. 202-737-
8200 
James Johnston. 202-
775-fUXJ 
C nthia Mansfield 

Coalltlon 
Coalltlon 

Rae Forker Evans. 202-
659-0946 
Holl Hassett 

Coalition 
Mlchoel Bonsignore. 
612-951-2297 

Louis Gerstner. 914-
765-4761 

Coalltton 
Coalition Dennis Ross 

Kathryn Thompson. 
714-380-1488 



y 

Levi Strauss and Co. Y 
Lockheed Cor oration 
Marriott Corporation. Mr. J.W. 
Marriott. Jr. Y 
Mars. Inc. Y 
McAuliff. Kell & Raffaelll 
Mercantile Stores Company. 
Inc. Y 
Mort a e Bankers Assn 
Motorola 
M er Brown Platt 
NA CU BO 
NAIOP Assn for Commercial 
R.E. 

atlon's Bank. Mr. Hugh 

y 

c~ v 
tional Assn of Mortgage 

Brokers 
Natl A artment Association Y 

Natl Assn of Homebuilders Y 
Natl Assn of Private 
Residential Resources 
Natl Assn of Real Estate 
Investment Trusts Y 

Natl Assn of Realtors Y 
Natl Assn of RV Parks and 
Cam rounds 
Natl Assn of Targeted Jobs 
Com anies Y 
Natl Assn of Women Business 
Owners 
Natl Lumber and Building 
Materials Dealers Assn 
Natl Marine Manufacturers 
Assn 

I Small Business United 
ti Steel Cor oration 

O'Bonnon & Co. 

y 
y 

as of S:OOpm. 7 /20 

Arnold Langbo. 616-
7 /19; 7 /20 Coalition 961-2204 
7/13 Peter Frank 
7/19 Coalltlon 
7/19 Coalition 

7/13 Richard Cook 
Donal Ladd. 301-280-
1073 

7/20 

7 /19; 7 /20 Coalltlon 
WlllHel /CW 

7/19 Coalltlon 
7/19 Coalltlon 

7/19 Coalltlon 
Mark Leggett. 704-386-

7/19 5739/88536 

7 19; 7/20 Coalltlon 
OH faction want more 

7/19; 7/20 In Ian/CW Coalition 

7/19 Coalition 

7 20 Coalition 
Stephen Drlesler. 202-

7 19; 7/20 Coalition Point Person 383-1238 

7/19 David Gorin 

Vlr lnla Little ohn 

Coalition 
Coalition 

John Galles 
WHiiom Thom on 

Coalition 

3 
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Philadelphla Coca-cola 
Bottllng Company, Mr. Bruce 
Llewell n 

Phi Iii Morris Com an • Inc. 

PLY GEM Industries, Inc. 
FraCoalitionier 
Premark International. Inc. 
Price Waterouse 

Procter & Gamble 
Prudential Insurance 

Inc. 
Small Business Legislative 
Council 
Soft-Sheen Products, Mr. Ed 
Gordner 
Southern Calif ornla Edison 
Com an 
Southern California Gas 
Com an 
Southland Cor oration 
Southwest Airlines 

T ektronlx, Inc. 

Limited, Inc., Mr. Leslie H. 

y 

y 

y 

y 

y 
y 

y 

y 
y 

y 

y 

y 

y 

y 

y 
y 
y 

y 

y 
y 

y 

7/19 

7/20 

7 /13: 7 /19: 7 /20 
7/13 

7/20 

7/19 

7/13 

7/19 

7/19 

7/19: 7/20 

7 13 

7/19 

as of S:OOprn. 7 /20 

Coalition 

Coalition 

Point Person CW 

4 

Robert Smith 
Rand Nuckolls 

Bruce Llewellyn, 212-
698-7867 
Kathleen Linehan, 202-
637-1500 
Jeffrey Silverman, 212-
832-1550 

R. Marvin Womack, 
202-393-3404 
Thomas O'Hara 
William Smithburg, 312-
222-7202 

Mike Andrews. 202-
879-4116 
Bob Lauer, 312-726-
2600 

James Morrill 

John Sataa 
Ed Gardner, 312-978-
0700 
John Bryson. 818-302-
2265 
David Freer. 202-822-
3700 

Susan Lord 

John Castellani, 202-
638-2800 

Doniel Fiona an Jr. 
Mickey Drexler, 415-
952-4400 
Samuel Fried, 614-479-
7199 
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The Susan Davis Com nies 
Time Warner Inc .• Mr. Gerald 
M. Levin y 

TRW. Laramie McNamara Y 
Union Pacific 
United Airlines 
United Auto Workers Y 
United Bank of Philadelphia. 
Ms. Emma C. Cha ell Y 

United Homebuilders Assn 
United States Tele hone Assn 
Unocal Cor oration 
US Pan Asian American 
Chamber of Commerce 
US West. Inc .• Mr. Richard 
McCormick y 

lero Ener oration y 
n Seo oc 

W.R. Grace & Co. 
Walt Disney Company. Mr. 
Michael Elsner y 
Westinghouse Electric 
Cor oration y 
We erhaeuser Com an 
Witman & Associates 
Xerox Corporation. Mr. Paul 
Allaire y 

7/19 

7/19 
7/13 

7/19 
7/13 

7 19 

7/19 
7 13 

7 20 

7/13; 7/19 
7/19 

7 19 

5 

as of S:OOpm, 7 /20 

Point Person/CW 

WlllHel CW 
Coalition 

WantmoreWH 
Release on Benefrts to 
Homebuilders 

Coalition 
Coalition 

Coalition 

Tim Boggs. 202-457-
8582 
Joe Gorman. 216-291-
7108 
Ma McAuliffe 

Emma Chappell. 215-
829-2272 

Gerald Lederer 
Thomas Hairsteln 

Laird Walker. 202-429-
3101 
GarCoalitlona. 210-
246-2CXXl 

Kenneth Millian 
Frank Wells. 8 l 8-56Q-
1000 

Frederick Bonson. Ill 

Michael Farren. 202-
646-8285 
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AFSCME 
Agricultural Implement 
Workers of America - UAW. 

y 

AFL-CIO Y 
AIDS Action Council Y 
Air Products and Chemicals 
Physical Medicine and 
Rehab 
American Agriculture 
Movement 
American Arts Alliance 
American Assn of 
En ineerin Societies 
American Assn of Retarded 
CitiCoalitionens 

erican Assn University 
fessors 

American Association of 

y 

M~eums Y 
American Association of 
Univers· Affiliated Pro rams Y 
American Council on 
Education Y 
American C namld 

American Education Assn 
American Electronics Assn 
American Federation of 
Government Em lo ees 
American Federation of 
Teachers 
American Institute of 
Architects 
American Institute of CPAs 
American Insurance 
Association 
American Jewish Con ress 

merlcan Planning 
elation 

y 

y 

y 

y 

y 

7/19 
7/19 

7/19 

7/13 

7/19 

7/19 
7/19 

7/19 

7/19 

7/19 

7/19 

7 19 

7/19 
7/13 

7 19 

7/13 

6 

as of 5:00pm. 7 /20 

Coalition 
Coalition 

Jerry McEntee. 202-
Coalltlon Point Person 429-1 CXX> 

Coalition 

Coalition 

Coalition 
Coalition 

Coalition 

Coalition 

Coalition 

Coalition 

Coalition 

Coalltlon 

Coalition 

Coalition 

Coalition 

Coalition 
Coalition 

Coalition 
Coalition 

James Chri 

St. Claire Tweedle 

J. Richard Iverson 

Al Shanker. 202-879-
4436 
Jomes Cromer. 202-
626-7300 
John Hunnicutt 
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American Resort 
Develo ment Association 
American Senior Housing 
Association 
American Society for 
En lneerin Education 
American Society of Civil 
En ineers 
American Society of 
Mechanical En ineers 
American Society of Payroll 
M mt 
American Soiety for Training 
and Develo ment 
Americans for Democratic 
Action 
Armstron World Industries 
ARTBA 
Assn of Junior Lea ues 

ssoclotlon of American 
iversities 
ociotlon of American 

nlversitles 

Association of Local Housing 
Finance Association Y 
B'nal B'rith Y 
Ba tist Joint Committee 7 /19 
Bread for the World Y 
Brotherhood of Maintenance 

y 
7 19 

y 
7/19 

Catholic Charities y 
Chan e Y 
Child Welfare League of 
America Y 
Church Women United Y 
Ci of New York 
Coalition on Human Needs Y 
Coalition to Preserve Low 

me Housln Tax Credit 7 19 
lltlon to Preserve the Low 

Income Housln Tax Credit Y 

as of S:OOpm. 7 /20 

Coalition 

Coalition 

Coalttlon 

Coalition 

Coolttlon 

Coalition 

Coalition 

Coalition 
Wiiiiam Kin 
Peter Ruane 

Coalttlon 

Coalttlon 

Coalition 
Coalition 

Coalition 
Coalition 

Coalition 

Coalition 

Coalition 

Coalition 
Coalition 

Coalition 

Coalition 

7 
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College and University 
Personnel Association 
Commonwealth Grou 
Communications Workers of 
America 
Consumer Federation of 
America 
Council for a Livable World 
Council for American Private 
Education 
Council for Rural Housing 
and Develo ment 
Council for Rural Housing 
Develo ment 
Council of Jewish Federation 
Council on Private Education 
Council on Research and 
Technolo (CORETECH) 
County Welfare Directors 

ssociation of California 
vid Senter Associates 
fenders of Wildlife 

conomlc Polle Institute 
Environmenrtal and Energy 
Stud Institute 
Environmental Action 
Epilespy Foundation of 
America 
Families USA 
Far East Studies Institute 
Food Research and Action 
Center 
Friends of the Earth 

lnstit. of Electrical & 
Electronics En lneers 
institute for Responsible 

y 

y 

y 
y 

y 

y 

y 

y 

y 
y 

y 

y 
y 

Housin Preservation Y 

lntematlonol Ladles Garment 
Workers Union Y 

rnatlonal Union of 
tronlc, Electrical and 

Furniture Workers Y 

7/19 Coalition 
7/19 Coalition 

Coalition 

Coalition 
Coalition 

7/19 Coalltlon 

Coalltlon 

7/19 
7/19 Coalition 
7 19 

Coalition 

7/19 
Coalltlon 

7/19 Coalition 

Coalition 
Coalition 

7/19 Coalition 
7/19 Coalition 
7/13 

7/19 Coalition 
Coalition 

7/13 
Coalition ?? 

7/19 Coalition 

7 19 Coalition 

Coalition 

Coalltlon 

Coalttlon 

8 

Richard Quick 

Mimi Feller 
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Intl Personnel M mt Assn 7 /19 
Land Trust Alliance 7 /19 

Monsanto Com 
NAFEC 
NAR 
Natl Assembly of State Arts 
A encies 
Natl Assisted Housing 
Mana ement Association 
Natl Assn of Children's 
Hospitals and Regulated 
Institutes (NACHRI) 
Natl Assn of College and 
Unlversl Business Officers 
Natl Assn of Community 

ction A encles 
ti Assn of Community 
alth Centers 

Service for Children 
Natl Assn of Independent 
Colle es and Universities 
Natl Assn of Industrial Office 
Parks 
Natl Assn of Life Underwriters 
Natl Assn of Retail Dru lsts 
Natl Assn of School 
Ps cholo ists 
Natl Assn of Social Workers 
Natl Assn of State Treasurers 
Natl Assn of State Univ. and 
Land Grant Colle es 
Natl Audobon Socia 
Homeless 
Natl Com. of Mental Health 
Care Council 
Natl Community AIDS 
Partnershl 
Natl Conference of Block 

ors 
I Congress for Community 

conomlc Develo ment 

y 
7/13 

y 
y 

7/13 
7/19 
7/19 

7/19 

y 

y 

y 

y 

y 

y 7/19 

y 

7/'20 
y 
y 

y 
y 7/19 

7 19 

7/19 
y 
y 7/19 

7/19 

y 

as of S:OOpm. 7 /20 

Coalltlon 
Coolitlon 
Coalitlon 

Janice Coolitionarro 
Coalition 

David Brown 
Coalition 
Coalition 

Coalition 

Coalition 

Coalitlon 

Coalttlon 

Coalttlon 

Coalition 
Coalition 

Coalition 
Coalition 
Coalition 

Coalition 

9 



STATUS REPORT -- SUPPORTIVE GROUPS 

Natl Consumers Lea ue Y 
Natl Corporation for Housing 
Partnershi s 
Natl Council for Urban 
Economic Develo ment 
Natl Council of Churches 
Women Y 

Natl Council of 
LaRaCoalitiona Y 
CitiCoalitlonens Y 
Natl Council of State Housing 
A encies Y 
Natl Council on Independent 
Liv in Y 
Natl Displaced Homemakers 
Network Y 
Natl Easter Seal Socia 
Natl Employment 

ortunities Network Y 

y 

Natl Mental Assn Y 

Natl Parent Network Dlsabil' 
Natl Pediatric HIV Resource 
Center 
Natl PTA 

y 

y 

Natl Rural Letter Carriers Assn Y 

Natl Wildlife Federation Y 
Natl Women's Law Center Y 
Natural Resources Defense 
Council Y 
Nature Conservanc 
NEA Y 

ORK: A National 
hollc Social Justice Lobb Y 
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Chambers Associates Incorporated • Public Policy Consultants 

TO: Alexis Herman 
FROM: BILL SIGNER, CHAMBERS ASSOCIATm, 202/857-0670 

R.ON PLATI, MCDERMOIT, WILL & EMBRY, 202/778-8017 
SUBJECT: TJTC IN RECONCILIATION CONFERENCE 
DA TE: JULY 20, 1993 

TIIE HOUSE ADOPTED A PBRMANBNT RETROACTIVE EXTENSION OF me. THE 
SENATE HAS A 24 MONTH RETROACTIVE EXTENSION -- JULY 11 1992 THROUGH-JUNE 30, 
1994. The TJTC community has developed the following reconciliation pnorities. 

* Retroactlvlty to 7/1/92 ls critical. Employers continue to hire TJTC eligible workers based upon: 

+ 

+ 
+ 
+ 

Assurances of retroactivity during the Senate debate on H.R. 11 by then 
Chairman Bentsen; 
President Clinton's budget request for retroactivity; 
hngeVJohnson (H.R. 325) and Boren/Packwood (S.600) bills call for 
retroactivity; and 
Department of Labor's release of $14.88 m in March to administer TJTC in 
FY '93 anticipati111 retroactive renewal. 

Over 1,000 companies slped a letter to the President urglna retroactive ~ent 
renewal because they continue to hire TJTC eli&ibles in reliance on assurances of 
retroactivity . 

• Permanent extension or TJTC. Permanency WU requested by President Clinton, WU in R.R. 11, is in 
Rangel/Johnson and the Boren/Packwood bills. Permanency provides the incentive to invest the time, 
money, and personnel needed for a better program. 

• It revenue constraints make permanency Impossible, the TJTC community would urae •e conferees 
to adopt, at a minimum, a 42 month extension July 1, 1992 tbrou&)J December 31, 1995~ 

+ 

+ 

+ 

The Senate's 24 months expires June 30, 1994, 11 months after renewal. This 
would be devastating after over a year of program hiatus. 

A 30 month extension through 1994, would virtually guarantee another 
proJmn hiatus. It is unlikely Congress will undertake another tax bill in 1994 
dunng health care reform. 

42 months provides opportunity for renewal in 1995, after next election. 

• A way to make • 42 month utanllon more palatable would be tD restore el:onomlcally 
disadvantaged 23 and 24 year olds•• of January 1.1994. This could be paid for by lowering the 
participation caps In the House blll' 1 1chool·to·work T JTC program. . T~a current c•p• allow for 
greater participation than can be raallstlcally expected. 

Aa In the paat, most recently for the HouM Budget Raconclllatlon packag•. the T JTC 
community 11 wllllng to ectlvata an extensive gr111 roots network of phone calls from large and 
small employera, aa wall aa from over 3,000 community baaed organlzatlona. In addition, groups 
supporting T JTC played a key role In 1ecurlng many of the signatures by corpotetlons who 
supported the House pasaed Reconclllatlon blll. The T JTC community stands praparr to support 
final passage of a Budget Reconclllatlon Conference Report. Obviously, we wl be able to 
generate a higher level of anthualaam the more favorable the outcome. 
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THE WHITE HOUSE 

WASHINGTON 

July 20, 1993 

Clinton Deficit Reduction Plan: 
Briefing for Business Reporters. 

3:15pm Indian Treaty Room, OEOB 

Agenda: 

1. Roger Altman, Deputy Secretary of the Treasury 
Welcome. 

Laura Tyson, Chair, Council of Economic Advisors 
Current Economic Conditions. 

3. Robert Rubin, Chair, National Economic Council 
President's Economic Package, Broader Strategy 
for Growth and Job Creation. 

4 . Roger Altman 
President's Economic Plan and Reconciliation. 
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• TIJE ECONOMIC MESSAGE 

The President's Plan Is Good For Our Country 

The President's plan is good for the country, good for the economy, and good for the middle­
class working families who have suffered for too long. 

I. This plan puts us back in control of our economic destiny. After years of 
government policies that failed us, there are no quick fixes -- just long­
term solutions. We didn't get into this mess overnight, and we won't get 
out of It overnight. The Qinton economic plan steps up to the plate and takes 
responsibility for the economic strength of this country. This plan is good 
news for the economy: 

• It has the largest deficit reduction in history; 
• It has over 200 specific spending cuts totalling $250 billion; 
• It puts America's economic house in order; 
• It makes it possible for America to grow again, for our economy to expand 

again, by finally paying down the deficit that has been choking off jobs and 
growth, and by shifting the federal budget away from wasteful spending 
and toward sound investment. 

II. With this plan, we will create permanent, productive, private-sector jobs. Over 
the next four years, with this plan in place, we will add 8 million jobs to our 
economy. This plan is a job generator because: 

• It makes it easier for business to grow. If we keep interest rates at their 
present low level for the rest of this year, we will have pumped 
$50-100 billion of new private spending into the economy. 

• It has targeted new incentives to encourage business -- especially small 
business -- to create new jobs. 

• It includes targeted public investment in education, training and 
infrastructure. 
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III. This plan will improve the standard of living for the American people, 
lower interest rates resulting from this deficit reduction will make it easier for 
Americans to own their own home, buy a new car, finance a college 
education, and pay down consumer debt. 

• This is real money in the pockets of real people. · For example, if you 
make about $40,000 a year and refinance a $100,000 mortgage 
down from 10% to 7.5%, you will save $175 a month -- more than 
ten times what you'll be paying in new taxes. 

• Lower deficits mean lower interest rates and higher private investment. 
President Clinton believes the private sector is the vital engine of 
economic growth. Lower interest rates and higher private investment 
will lead to higher productivity, more jobs and a higher standard of 
living for all Americans. 

The President's Plan Represents Real Change 

The President's plan represents a fundamental break from the old, failed trickle-down policies 
of the past. It is change that is historic in its scope: the largest deficit reduction in history. 
This is truly fundamental change. 

• The old ways left deficits out of control. Now we're putting our economic 
house in order; 

• Where trickle down sheltered the powerful and privileged, and tried to balance 
the budget on the backs of the middle class, this economic plan is fair, shared 
and balanced. 

• The well-off are finally paying their fair share. At least 70% of the taxes 
come from those making over $200,000. 

• The working poor actually get a break. If you make $30,000 a year or less 
and have children in the home, this plan gives you a tax break, to help you 
raise your children above the poverty line. 
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• The middle class wim in this plan. After twelve years in which the 
Republicans taxed working people and helped wealthy people, this is a plan in 
which the middle class wins. The total tax burden on the middle class ranges 
from about $5 a month in the Senate version to a maximum of $17 a month in 
the House version. But the benefits far outweigh the burdens: lower interest 
rates on everything from your home to your car loan to your credit card 
payments (see p.l for a good example of this good deal); historic deficit 
reduction; real spending cuts in 200 specific programs; incentives for business 
to create jobS here in America; and the kind of sustained, long-term growth 
that America needs. 

• This plan makes real cuts in specific programs - more than 200 specific 
cuts in programs that cut more than $250 billion from the budget. The old 
ways included using phony numbers, gimmicks and tricks to avoid making real 
spending cuts. 

• Under business as usual, deficit reduction disappeared as time passed. But this 
plan locks the savings once and for all in a deficit reduction trust fund. 

• For every $10 we put in that $500 billion trust fund, $5 comes from spending 
cuts, U comes from taxes on the wealthiest 6'ro, and only $1 comes from the 
middle class . 

• 

• 

• 

• 

The trust fund will be proof that we really arc paying down the deficit -­
unlike the policies of the past, when the Republicans used gimmicks like 
"budget caps" that were lifted or ignored. 

In the old, failed way of doing things, the most vulnerable were the most 
victimized. The President's plan achieves more deficit reduction than the 
Republican proposals, with vastly smaller cuts in Medicare, veterans 
benefits, and health care. 

The old way of doing things allowed politicians to look no further than the 
next election. This plan looks to the next generation. From historic deficit 
reduction to lower interest rates to investing in our children, this plan sets the 
stage for long-term growth. 

Under the old policies, Presidents weakened America by ignoring economic 
crises here at home. Now the world bu greater respect for the leadership 
America is showing. President Cinton's success at the G-7 Summit in Tokyo 
was due to the fact that America is finally taking responsibility for paying 
down the deficit, creating jobs and expanding growth . 
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The President's Plan Is The Only Alternative 

The President's plan is the only plan with: credible deficit reduction; courage to make the 
well-off pay their fair share; specific spending cuts; reduction in interest rates to expand the 
economy; targeted investments to create jobs; targeted investments to spur growth; and 
security for older Americans. On each of these points, where the President's plan is strong, 
the Republican schemes are weak. 

• The Republicans have no plan. They offer nothing but more of the same. 
They looked the deficit squarely in the eye ... and blinked. 

• America cannot afford more of the same. The Republicans did offer a 
couple of last-minute excuses for an economic plan. Here's what they 
propose: a continuation of the status quo, more uncontrolled deficits, more tax 
breaks for the most well-off, more cuts in Social Security, Medicare, veterans' 
benefits and health care for the most vulnerable. 
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A Plan For Economic Change And Growth 

After 12 years of inaction and talk on the deficit, Bill Clinton stepped up to the plate and 
proposed the largest deficit reduction package ever proposed by a President. This is a 
specific and detailed plan to reduce the deficit and increase investment in our people, and 
spur long-term economic growth. If this plan fails, it will be a victory for gridlock, higher 
interest rates and ever growing deficits. When it succeeds, it will help us build an economy 
that will be strong, invest in the businesses that create jobs, and prepare our people for lives 
of prosperity and opportunity in the future. 

I. Strong And Fair Deficit Reduction To Get Our Economic House In Order 

The President's plan calls for $500 billion in deficit reduction, evenly divided between $250 
billion in net spending cuts and $250 billion in tax increases. For every $10 in deficit 
reduction, $5 comes from spending cu!S, $4 comes from taxing those over $100,000 and only 
$1 comes from everyone else. 

II. Fair And Progressive Taxation 

The overwhelming majority of these taxes fall on the most well-off Americans. There is no 
income tax increase for 98.8% of American taxpayers. Only those families making over 
$180,000 would sec their income tax rates increase. Indeed, the Congressional Budget 
Office analyses of both the House and Senate version of the Olnton plan show that 
approximately 70% of the taxes raised fall on those making over $200,000. 

m. Spending Cuts 

The Clinton plan calls for $250 billion in net spending cuts - $1 in cuts for every $1 raised 
in revenues. Every dollar of new investments is paid for with over $3 in spending cuts. 
There are over 100 domestic program cuts that exceed $100 million each. The Ointon plan 
cuts overall spending in real terms, through a "hard freeu" - there is no inflation 
adjustment to increase overall discretionary spending for five years. 

IV. Deficit Tnlst Fund 

Under the President's plan every dollar that is targeted for deficit reduction will be locked 
away in a deficit reduction trust fund so that savings promised for deficit reduction can never 
be used for pct spending projects by anyone. 

V. New Investments -- Borrowing Less While Investing More 
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The President's plan borrows l~ and spends l~, while still investing more in the things that 
are fundamental for long-term economic growth -- like education, technology, children, 
worker training, new cops on the street and technology and defense conversion. Quite 
simply, it seeks to invest more in -- not borrow more from -- our future. The plan does this 
by cutting enough spending to invest $100 billion more in our people, while still finding $250 
billion in net spending cuts to contribute to a $500 billion deficit reduction package. 

• Rewarding Work 'J;'ax Credit: The Ointon plan will fund the Earned Income Tax 
Credit so that no parent who works full-time and has a child at home will live in 
poverty. 

• Small Business, Pro Jobs Tax Incentives: The plan includes a new venture capital 
gains tax cut for investments held for over 5 years in small-medium sized companies. 
Furthermore, the plan more than doubles the amount of expensing small businesses are 
allowed to take immediately. 

• Investing in People: The plan has a bold oommitment to lifelong learning: It fully­
funds Head Start and WIC; calls for a new school-to-work initiative, National Service 
and EXCEL College Opportunity Accounts and Dislocated Worker Initiatives -­
investments with high returns for our future. 

• Making America Stronger, Safer, and Smarter: President Ointon has announced a 
major defense conversion package for the next five years, a new technology initiative 
that includes "information superhighways," a national network of manufacturing 
extension centers; and a permanent R&D tax credit to spur private sector investment in 
cutting-edge technologies. The plan also includes a new and innovative empowerment 
zones proposal and a Community Development Bank initiative. 

VI. Stronger Economy 

The Clinton plan has already lowered long-term interest rates significantly and had a positive 
effect in turning this economy around. 

• Jobs: We have created 813,000 jobs in the first five months of this administration. 
Over 90% (740,000) of these jobs are in the private sector, while under half the job 
growth in the Bush Administration was in the private sector. Thus, while the Bush 
Administration created just 1 million private sector jobs in four years, we have created 
70% of that total in just five months. 

• Inflation: Inflation was virtually flat last month and has shown a modest 2.5 annual 
rate so far in the Administration. We are creating jobs and getting growth back 
without sparking inflation. 
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• Housing and Construction: Lower interest rates have led to over 112,000 
construction jobs created in the last five months, after losing over 700,000 in the last 
four years. 

• Autos: Sales of domestically-built autos have been strong. In June, 7.136 million 
were sold, up 489,000 units since January 1993. 
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