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BACK T0) BUSINENS

COMMITTEE

The Back to Business Committee seeks to encourage action on a positive, responsible public
agenda; to call public attention to issues fundamental to our national well being, such as health .
care, public safety and welfare reform; and to participate in the public debate as appropriate in
order to address issues of conduct and integrity that may be raised against the President and First
Lady, or other high government officials, so that this country and its government can get back
to business.

Activities of the Committee will be: To gather and release facts; to encourage other credible
voices in debate, including experts in the Presidency, legal ethics and standards of journalism;
and to be available to participate in public debate and comment on current developments.

Structure: The Committee is incorporated as a nonprofit corporation doing business in the
District of Columbia at 1920 L Street, N.W. The Committee will include a Board of Advisors
of prominent Americans, representative of people across the country who share the committee’s
goals.

Finances: The Committee will operate according to the rules and regulations governing
nonprofit corporations. Contributions will be accepted from organizations and American citizens
who support the Committee’s agenda, with limits on the amount of any single contribution.
All contributions will be regularly and publicly disclosed.
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WHITEWATER FACTS

> The Whitewater investrnent by Bill and Hillary Clinton was never financed by a savings and loan.
Every loan was from a commercial bank. Every loan was taken at commercial rates of interest. And every
loan was repaid in full.

In 1978 Bill and Hiilary Clinton and Jim and Susan McDougal bought 203 acres of land for $§ 203,000,
financed by 2 loans from commercial banks at the standard interest rate : $183,000 in a mortgage signed by
all 4 as individuals; and $20,000 in a personal loan to Bill Clinton and Jim MacDougail.

In 1981, Hillary Clinton took out an additional personal $30,000 loan, from a commercial bank which had
been purchased by Jim MacDougall. This money was used to buy one lot and construct & home.

Note that Bill Clinton did not go into business with "an S&L owner " as Congressman Jim Leach
alleged. Jim McDougal was not in the S& L business in 1978.

(See Chicago Tribune, 3/27/94, article by Terry Vollpp, Ken Marshall, Steve Little )

> Bill Clinton did not use influence to protect or extend the life of Madison Guaranty Savings and
Loan. Regulators appointed by Bill Clinton led the effort to monitor and then to close Madison. Beveriey
Bassett Schaffer, Clinton appointed state securities commissioner , formally petitioned the Federal regulators to
close Madison in 1987; they did not act until 1989.
(See Emest Dumas in the New York Times, March 16,1994 ; Gene Lyons, Washington Monthly, April
1994 )

> Hiliary Clinton never appeared before state regulators to argue for special treatment for Madison . In
1985, with Madison below minimum capitai requirements, The Rose Law firm wrote to Commissioner Schaffer
inquiring about a plan to sell preferred stock through opening their own brokerage. Hillary Clinton's name was
referenced in that letter; her responsibility was only the memo which said, accurately, that such a sale was
legally permissible

Schaffer replied that it was legal for Madison to sell such stock; but in subsequent meetings , with the Rose
Lawyers who were handling the case, (not Hillary Clinton) she made clear that Madison would have to meet
the minimum capital requirement, as set by federal regulators, before proceeding. Madison was never able to
meet these standards, and no preferred stock was ever sold.

(See Dumas and Lyons )

> The Clintons did not "receive value from Whitewater well in excess of resources invested. " (Quote
from Congressman Jim Leach, lowa ) Congressman Leach used Jim McDougal's original figure for Clinton's
coniribution, which MacDougall has now acknowledged was wrong; added as profit all the funds received for
selling the lot and home purchased with Hillary Clinton's loan, without deducting the cost of the loan; and
credited the Clintons with receiving the entire retainer paid by Madison to The Rose Law Firm, although
Hillary Clinton was only one of 50 partners who -because of rules she put on her own work- received less than
a full partner's share.  Leach has since revised his initial charges but his numbers still don't add up.

(See Tom Oliphant, Boston Globe, 3/27/94; US News , Mortimer Zuckerman, April 11, 1994 ;
Washington Post 4/8/94 )

> There is no evidence or serious allegation that Madison funds wound up in Bill Clinton’s
gubernatorial campaign. The only election in which this was possible is probably 1984, since McDougal was
ousted from the S & L in 1986. . During his 1984 campaign , Bill Clinton took out & personal § 50,000 loan to
pay for campaign expenses. (From a commercial bank not connected with Jim McDougal . )

After the election , when re-elected Governor Clinton heid fund raisers to pay off his campaign’s debts,
Jim McDougal hosted an event at Madison which raised approximately $24,000. Questions were raised because
one listed donor, Ken Peacock, then a college student, denied making a contribution. But Peacock’s father, 3
Republican, has since admitted he used his son’s name to mask his own contribution.

(cite)



> 3o why did the Clintons 1) deduct so much b) deduct so little for their losses > Shouldn't the critics at
ieast agree on which they're complauning about ? Because the Clintons signed for-and were personally
responsibie for - the loans to0 purchase Whitewater, it was proper for them to deduct interest they had actuaily
paid. In fact, the RS audited their 1979 tax returns and approved the Whitewater deductions. Problems arose
because the Clintons did not have coatrol of the information or the management , and records were often
incompiete. After a 1992 campaign commussioned report showed they owed an additional $3,000, they
immediately made full payment.

The Clintons did not deduct the full amount of their loss after selling their interest in 1992, because a) most
of the loss was represented by the interest payments they had aiready deducted and b) they were concerned
that they couid not produce full records to justify the rest.

{For problems with records, see USA Today 1/4/94 , interview with Chris Wade. who handled Whitewatar
sales)

> But Whitewater was 3 sweetheart deal; the Clintons were supposed to be equal partners, but the
McDougals actuaily put up more money.

[n ract, ail the parmers contributed equally to the purchase by signing personaily for the initial loans and
all were equally liable. Then, as Jim McDougal, managed the property, he made decision about upgrading, =tc.
. which required additional investments. The Clintons were got aware of these decisions; they never even
visited the property . Their atfort to get control of the property and clean up the outstanding loans in 1988
were reburfed.

In later vears, Jim McDougal was unavaiiable(due to physical and mental illness, rinancial losses and
lawsuits) while Susan McDougal had moved out of state. At that point, Hillary Clinton by defauit was forced w0
:ake some actions: seeing that certain sales were completed, tax returns filed, and all loans repaid. This was
an effort to wind up and close out their responsibility for Whitewater.

In 1992, the Clinton campaign commissioned a report by an investigative accounting firm which showed
that the McDougals had made a larger contribution over the course of the years. This report also showed that
the Clintons had lost money (less than the McDougals, but still a loss) and that the Clintons never took any
profit from the property.

{Caris 'Wade, USAToday 1/4/94 )

Here’s the bottom line : Sixteen vears ago, Bill and Hillary Clinton made a real estate investment they
hoped wouid heip them achieve financial security. Today, they are left with a pile of canceled checks,
incomplete records, and a story their political opponents are using to try to tear them down.

So much for real estate in Arkansas sixteen years ago. Now about the White House:

> There is no cover up; no shredding, no obstruction . President Clinton has directed every member of the
White House staff to cooperate fully with Special Counsel Robert Fiske. The Clintons have announced that they
wiil claim o privilege of any kind: not executive privilege, aot lawyer client privilege , etc. . Every scrap of
paper requested was produced and tumed over to the Special Counsel. The President has said he will cooperate
fully with Congressional hearings if they are heid.

What about the charge that Hillary Clinton ordered certain files shredded ? Mrs. Clinton has stated
that she never ordered such shredding. To believe this story, you have to assume that Hillary Clinton summoned
a part time courier to the Governor’s Mansion - which apparently has no facilities to dispose of paper -and
ordered haim to take a sensitive file or files back to the law firm for shredding, thus cailing more attention 0
them. The managing director of The Rose Law Firm has denied that the firm shredded Whitewater related files



What about Vince Foster’s death ? There is simply no credible charge that Vince Foster's death was anythung
but a tragic suicide. Thus will be one of the frst issues addressed by the special counsel; that report should
clear that up any questions.

And what happened to his files ? Those files were examined in the presence of the Park Police, which was
n charge of the investigation. Foster was deputy to then White House counsei Bernie Nussbaum. so Nussbaum
was the appropnate supervising attorney. He acted to be sure that the information was preserved. If the Park
Police disagreed with these actions, they could have asked for a subpoena. They did not . Special Counsel
Fiske has now received ail the iiles,inciuding Whitewater, that he requested . Again, there is no charge of
obstruction: Fiske has said everyone is cooperating with his office.

> No - repeat no - attempt has been made to interfere with regulatory agencies. Yes. there were meetings
at the White House to discuss what was happening with Whitewater . in order to provide accurate answers
about to questions about sixteen year old financiai transactions from the nationai press. But there is 20 reason o
beiieve that any of these meetings produced attempts to change or obstruct the regulatory process.

The contact that got the most attention is easily explained. White House aide George Stephanopoulos
learned that the RTC had hired Jay Stephens, an outspoken political opponent of President Clinton, o0 handle
investigations of Madison. He expressed their unhappiness (imagine if a politically active Democrat had bSeen
chosen by the RTC tw investigate Neil 3ush’s savings and loan dealings ! ) but made no erfort to have the
decision changed. There was no interference at any time by 3ill Clinton or any of his appointees.

> Democrats are complaining now, but they led the charge when Republicans were in office, demanding
special investigations, etc.

Here’s the difference: there is a fuil federal level investigation going on right now, neaded by a respected
Republican prosecutor, of Bill and Hillary Clintons’ investments and any White House invoivement. No
Democrat is complaining about that investigation. President Clinton has promised absoluts and full cooperation,
and ail documents have been made available.

Now the same partisan critics who demanded a special counsei, including 3ob Dole, who originally said if
one was named he wouid not "second guess” 1im, are demanding congressionai nearings. The Democratic
congressionai leadership, and President Clinton, 2ave agreed to cooperate with these hearings, so long as they
do not intertere wth the special counsei.

We're not complaining; we do point out that these are partisan attacks by peopie who have no
positive agenda of their own. And the American people know it.



COMMODITIES AND OTHER BUSINESS MATTERS

Hillary Rodham Clinton’s record of commodity trading was brief and successful; that does not mean there
was anything wrong. L2o Melamed, former chairman of the Chicago Mercantile Exchange has examuned all
the records of Mrs. Clinton’s trades. He reported that there was no evidence of any wrongdoing on her part.
There may have been munor technical violations by her broker, but not by Hillary Clinton.

{Washington Post 4/9/94’; New York Times, 4/12/94 )

How did she make so much money ? [n October , 1978, Hillary Clinton invested $ 1.000 in a commodities
account, which resulted in a2 $5,3000 profit. She reinvested the entire $6.300, and continued o reinvest her
profits, building up to a $26,000 gain in 1978 and $76,000 in 1979. Thea she ot out - while she was ahead.
Months later the cattle market crashed; many people lost money, including her fellow investors.
A spokesman for the Chicago Mercantile Exchange, where cattle futures are traded, says that because of
market trends it was indeed possible for Mrs. Clinton have made those profits during that time.
( Wall Street Journai, 4/1/94 )

Wasn’t this really a case of insider trading ? No, because no individuai could have known in July 1979 thac
cattle prices would begin to drop in October - the market isn’t that organized. Regulators of the Commodity
Futures Trading Commission have testified before Congress that there is no equivalent to insider nformation in
commodities.

{See 1984 CFTC Insider Trading study)

She couldn’t have made so much money on her own; therefore this was a disguised gift from people who
wanted her husband’s good will.
‘Wrong on both counts. Novice investors can make 3 lot of money on commodities -aot regularly, dut it does
aappen.

{See Letter w0 the Editor, New York Times, 4/10/94 by a trader whose new

client made $750,000 in six months. )
And about the charges that Jim 3lair manipulated the market to be sure Hillary Clinton made money : After
Hillary Clinton stopped trading, 3lair and ais famly ultimately lost milions
in the commodities market. If Jim Blair was able to fix the original trades to be sure Mrs. Clinton made
money, why didn’t he use the same methods to protect himseif and his family against {inanciai loss ??

(For story of Blair's losses, see Washington Post, 4/10/94 )

But that trader did something wrong. Robert “Red” 3one , of Refco. Inc. who handled Mrs. Clinton's
trading account in 1978-79 ,was sanctioned for misconduct; but these violations had no connection with Mrs.
Clinton’s trades.

You will admit that Jim Blair placed many of those trades for Mrs. Clinton. And he was the lawver for
Tyson Foods. Right —and thers is nothing wrong with either statement. Jim Blair and his wife are personal
friends of Bill and Hillary Clinton. [n fact, Bill Clinton performed their wedding ceremony. It is a0 surprise
that they discussed investment strategies. Jim Blair was much more invoived in commodities trading at this
'ime. After taiking with Hillary Clinton, he sometimes relayed her decisions (o the broker. But the fact remains
+hat the dacisions were hers. "

And there is one more fact to keep in mind: Tyson’'s Foods was -and is- a major employer in Arkansas.
Any governor who cared about economic development would try to work with such a company -aot because of
nersonai :avors but t0 keep jobs growing.



Hillary Clinton’s success in commodities trading does not mean that she is a hypocrite. She invested
according to the ruies; reinvested her early profits; then got out of the market before it crashed. That's smart.
ot greedy. Making money to provide for our famulies is acting respoansibly.
While some conservative commentators have ieaped at this excuse to criticize Hillary, more thoughtful
observers recogmize the difference:
* Political enemies and pundits are riding the wrong horse when they aound Hillary for making money.
That's nearly everybody's goal. *
(Al Neuharth, USAToday, 4/1/94 )
“Making a profit doesn’t make a hypocrite. *
{ Ellen Goodman , Boston Globe 4/3/94 )
See also =ditonal Philadelphia [nquirer 3/31/94

And what about their taxes : [n Apnl 1994, after the Clintons had puiled together ail possible records , their
attorney discovered an omission in their 1980 tax return. At that time commodities traders were a0t required
t0 send comprefnensive year end statements; 0o such statement was sent for this account. The Clintons sent ail
the information they had for that year , inciuding monthly commodities trading records, to their regular
accountant: somehow a capital jain, which was discernible in the monthly records, was not rerlected in the
ax caiculations. The result was an additional $3,315 :ax liability. Although they were under 10 legal obligation
to do so, the Clintons immediately accepted responsibility {or the srror. They paid the tax and $10,134
accumulated interest.

Note : The Clintons are aot aione in finding tax liabilities after they have gone 10 the White House: 3 of
the last 5 Presidents have made payments much larger than theirs, including $198.000 by George Bush.

( Wall Street Journal, 4/12/94) )

Well, if all this can be so easily expiained, why do we get this information in bits and pieces ? Why not
Just lay it all out ? How quickly could you answer detailed questions about your personal and business {inances
sixteen years ago ? Like many people, 3ill and Hillary Clinton have changed jobs, homes, and offices during
the past sixteen vears. While they have tried to maintain ail their records, they are not going o0 be immediately
famuliar with every detaii. Meanwhile, Clinton haters like Floyd Brown, the Republican campaign operative who
made the infamous Willie Horton commercials in 1988, are busy trying to str up charges, questions and
ionuendoes.

(Washington Post 4/19/94 ; Columbia Journalism Review, May 94)

The bottom line is this: the Clintons are trying to make ail information available: to the special
counsel, (0 congressional hearings if they are heid, and to the American public. As these facts come out,
peopie will understand that they have never done anything wrong. And if the only problem for which
they are being criticized is that they did not immediately recail detailed answers to technical questions,
just how big a deal is that ?
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THE NEW YORK TIMES OP-ED WEDNESDAY, MARCIH 16, 1994
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Political incest:

a nice theory that
explains nothing.
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NEWS accounts have pamted i ’

The Dallas regienad otfice of the
Fedeval Home Loan Bank Board had
cocouraged the troubled savings and
loans i the region 10 recapitalize.
Mudisuin tathed  about ssuing  pre-
fernied stuck, and a lawyer at the Ruse
e wiole a inemorandum asserting
that state law did 0ot bar such aa
1sSuance by a state chartercd savingy
and loan The memo noted at the bat-
o that a copy had been sent th
Hillary Rodham Chinton ’

Mrs. Schaller seplied, a3 now fa-
wous CHear Hillary™ leher, Bt pro-
feided stock was not barred by stale
law. But an issuance would bhave had
10 be approved by Mes. Schafler, and
Madison never prupused vae — enthey
btcause it could not have withsioud
the disclusure regquuements or be
Cause i could not have found buyers,

The cancature of an incestuous gov-
eviunent seems W0 be based on M.
Chnton’s practice ol g Inends,
sumhe of whom tun ot 10 be compe-
teat, othicers knaves. But au examipie
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anywhere i tis country. That oo
many people know cach other aud
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ton, Clucage and New Yok they are
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The Great
Whitewater
dnipe Hunt

Reporters covering the story like
[0 portray Arkansas as a
podunk swamp filled with
hiilbillies and nitwits. But if
the journalists are so much
smarter. why cai't they get
their facts straight?

3Y GENZ LYONS
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PTOWRNZLES el Tamg Lot
aecpeare. l‘v""/ M@\ WURA AdS 0w ame.
SNmind GO OMEININgG fuiner worse :nan

oW \.OITIEG‘
—Adventures of Huckleberrv Finn

The Arkansas that Whitewater special prosecutor
Robert B. Fiske. Jr. has jumped into—operung a Litie
Rock office and hinng a team of seven lawyvers—has
changed a great deal since Mark Twain was wniung
about it back in 1882, but it hasn't lost its zeal for low-
grade politcal burfoonery. Almost everywhnere except
for a few square miles of Little Rock surrounding the
Capial Hotel bar where out-of-town reporters dnnk.
the conflict between Sunday-go-tc-meeting prudery
and honky-tonk raunchiness that typified frontier
Amenca conunues unabaled.

Given literacy levels among the lowest in the Unit-
ed States. this adds up 0 a populist brand of politcal
wartare at about the level of professional wrestling. [n
a small. largely rurai state with one real city, it aiso
makes for tantasuc—and highly entertaining—gossip.
Almost svervbody. it seems. has a neignbor whose
second cousin knows an oid boy who worked on the
govemnor's denust’s car. and he says. . .

During the 1990 Arkansas gubermatonal pnmanes.
for exampie, tales were widely circulated about three
of the four sermous cundidutes—he two Republicans.
and. of course. Biil Clinton. Only Clinton’s Democrat-
iC opponent #scaped suspicion. There was talk of
whores, drunken orgies at duck hunung cius. lilega-
mate children. aboruons. hush money, even suic:des.
One prominent Arkansas politician was rumored (0
have had camal knowledge of a convicted murderess
inside ner jail ceil. [n fact. it's hard to think of an
Arkansas politician about whom scurmlous rumors
havent circulated. For most folks. evaiuating this
avalanche of smut is simple: Your candidate is iano-
cent. fis or her opponents are guiiry.

Even so. it would have made a buzzard zag, as
Huck Finn mugnt put it. 10 witness the press’ roie in
nublicizing Clinton-nater Cliff Jackson’s producuon
of Troopergate last winter. it has become customary in -

Gene Lyong lun n Lmlr Rock and reviews books for Enteriuament
‘Weekly. His mast recent book 15 ‘Nidow's Web ¢/ 993). a nonfiction
accnunt of wo murders (Agt shook Arkansas pnincs and journaism
in IRe earty eighnes.



advanced :circies 10 daumouth Duavid Brock and
The American Spec:ator for “nvializing the profes-
sional etfforts of the Los Angeles Times and CNN”
as Frank Rich put it in The New York Times.

But at least the Specraror version gave us the
whole carcass—nude. hair, and hoof>—instead or
the more sanitized versions that appeuared else-
where. As such. 'y indispensuble to the connois-
seur of Arkansas political mischiet. Making small
pretense of objectivity. Brock pusses on every uc-
cusation troopers Larry Putterson and Royer Per-
rv could dreumn up. Even the troopen’ inubility to
atfix a single date and ume 10 any ol the presi-
dent’s alleged indiscreuons—thus making 1t 1m-
possible for him to detend himself. us any rookie
cop would understund—tuiled to tuze the national
reporters.

It took the Little Rock bureau of the Associaied
Press. by contrast. about 24 hours to leam that in
1990 Panterson wnd Porry had wrupped a patrol cur
around 4 uee whiie diunk, allegedly lied o therr su-
peniors. dien swore o a conmpletely ditferent version
for personal guin 1n g ¢ivi} lawsuit, Next it tumed out
that visitors™ logs which ihe two troopers alleged

Hulary ordered deswoved—ostensibly 0 hide Gen-
nifer Flowers’ visits—never in fact existed.

No sooner had the Tooper farce plaved itself out
than the TV @ik-show pundits regretted its awdnness
but predicted thut Whitewater would really bring the
president woe. Republicans smelled blood. somebody
tucked un the dreaded “-gate” sutfix. and business was
soon boonung again at the Cupital Hotel bar.

Poor Arkansas. Long rankled by its huilbilly carica-
ture. muany Arkansans had dared hope the Clinton
presidency would chinge things. But then here come
reportens rom piaces like New Jersey. New York. and
Marvlund—ose puigons of clean governiment—o
portray the whole state s o kind ot eticad Dogpatch.

On what evidence? Well, 15 vears ago the Clin-
tons went into a real estate deal with a man who later
bought an S&L. succumbed to manic-depressive ill-
ness. and ran 1t into the ground. [n the process, the
Whitewater land deselopment deal went belly-up.
And maybe S&L operator Sim McDougul illegally
tunneled 513.000 into Chinton's 1984 cumpaign
tund. He certwnly had the mouve and the opporturu-
ty. as the cops say. So fur nobody's shown what an
Arkansas Democrat-Gazetie sportswriter once called
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Taoninentig b e dence’ cRu e Zeed A
muen sess Nat e Chntony angw Lhout L

To be sure, e Wnirte House mading of Winew -
‘er das Jone mueh 10 invie roucwe. Hillan Clnton
should never have represented Mudison betore
Arkansas regulators appointed by ner husband. and
STICS WHO ~ee 1t as svmptomate oF a kind ol morald
arogance Jre probubly nght. Of course. much of the
gouble the Ciintons are now expenencing—mgluding
charges of cronyism among the Rose L Fim dium-
nt who populate the adminisoraton—uwould huve been
avoided if Hillary had long ago decided not to practce
the weil-heeied corporate law that aillowed her cachet
‘0 be used by Rose to armract business with the imphi-
cauon of access (o the governor. And in Washington,
the appearance of a Whitewater coverup—including
removing files from Vincent Fosier's ortice on the
mght of his sweide and the meetings berween White
House aides and Roger Altman. then the acting head
of the Resoiution Trust Corporation—was dumb.
Juaranteeing weeks of hostile coverage.

But just about the last ting that stkes the national
press is the first thing that stnkes the majonty of
Arkansans. To wit, how unlikeiv :t seems that Siil
and Hillary Clinton—the depths of whose murtual po-
igcal ambidon can scarcely be rathomed by ordinary
mortais—would go in the tank {or so little money.
Whatever “hetr charucter laws. nothing Xnown sbout
2ither Clinton indicates they'd breuk the law for mon-
ey. even conceding Hillary's apparent seif-pity uoout
Clinton’s smail gubernatonal salary and her clear de-
sire—emember she chose (0 work [or the iucruuve
Rose firm~—o make a higher saiary herself. That
Clinton served six terms as Arkansas governor un-
touched by rinancial scandal seems 10 count for noth-
ing. After ali. what do we know?

one,

,
s
¢

Much Ado

Well. one thing some of us know is that White-
water is old news to local journaiists and voters.
Ciinton’'s Republican opponent. Shetfield Nelson.
raised the issue dunng the 19%) gubematonal cam-
paign. A vear later. McDougul hunself’ was ned by
a Reagan-appointed prosecutor and acguitted of
pank raud in a Littie Rock federal court with much
antendant publicity.

Unul {991, Linde Rock had two statewide daily
newspapers. a nasty. protracted circulation war
spanned aimost ail of Clinton’s ume in public otfice.
[n the process, very few stones were left untumed.
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ChInton '~ DOlGC desgucuon, 2fer 2l Sas been he
wonning Democsar-Gazere's mun agenda for bout
3 oearss Zhen THNOr Sinanctd <OTuUpLON dnnys
oupiic «wrath. During the newspaper aar many
scalps were taken. among them Anomev General
Steve Clark’s. a Clinton aily. Caugnt by the press
pudding hiy expense account for expensive dinner
dates. Clurk was tried. convicted. sentenced. and
cventually <ued for repayment.

So ot there had been a Whitewater scandal.
chances are the Litde Rock papers would have tound
it long ago. Of course, it 1s always possible there is a
smoking gun in the documents Fiske has subpoenaed.
but most veteran journaiists here think that when ail is
sad and done. Whitewatergate wiil um out to be a
g1ant snipe hunt—a waste ot ime and energy. Never-
theless. the press loves a scandal. and just about every
factual and logical error 1n the natonal press has run
in a prosecutonal direction. A few teiling exampies:

» Although reports in March indicated the Clintons
may owe more axes on Whitewater than they have
already paid. earifer this vear. ‘Whitewater stories cen-
:ered on why, if the Clintons iost $69.000, they didn't
deducr enough from their w@xes. “This may be the first
ume.” writes Joel Achenbach in The Washingron Post.
"<hat a poligcian’s decision not to take a tax wnte-of
is perccived as suspicious.” But the Clintons did
deduct a good deal of their ‘Whitewater mvesunent.
according to a story by Bill Simmons of the Litie
Rk AP Siminons took out the coupie’s @ax reums
om 1980 to 1990, checked the itemized deducnons,
and there it was: 341.000 interest on Whitewater ‘oan
payments over severai vears. Why the Ciintons didn't
write off 'he enare 369.000——he sum which Hiilary,
at least unui mid-March, maintained they lost in the
deal—is unclear. But the $41,000 was there for any
diligent reporter to find. (Cf course. now that the po-
tenual scandal is that the Clintons may have wnren
off oo much and not 100 little, the press may leap on
Simmons’ story as evidence of the Clintons’ duptic
ty—even though the charge was compietely different
Just two months ago.)

» Then there's the David Hale connection. in-
dicted tor bank fraud in another case. Hale, “a Clin-
ion-appointed judge.” as 7ime and The Washingion
Times nave archly referred to him, med t0 cop a piea
oy alleging that in 1986 Clinton pressured um to
fend $300.000 to McDougal's then-wife, Susan.
Federal prosecutors turned him down, and the
White House says he invented the story. The coinci-
dence that investgators searched Hale's Litie Rock



Ao
AL conspiracy dreonsis gl worked up.

Omitted from {he nattonai convenuoengi visdom
Jpout Haie ts iimost eventhing fogaily signiticant,
Hale was never 1 Clinton intimate. but 1 fow vy mu-
nicipal count judge {misdemeanors and preliminary
hearings only:. Although a lifelong Democrat.
Hale was actuaily appointed in {981 by then-Re-
publican Govemor Frank White. Since then. like
all Arkansas judges. Hale has been elected. With a
reputauon {or poiitcui opportunisin. Hale's indict-
ment practically inspired 4 celebration amony locul
criminal defense lawvers, The excuse that Bill
Clinton made him do 1t provoked generul hilunty.

» Coverage in the newsmaguzines has been partic-
ufarly incoherent. with weekly reminders of the story's
forbidding complexity—as if reporters who can
explicate Baikan ethnic contlicts tind themselves
styrrued by 2 $230.000 rewl estate scaum in the Ozarks.

The enare hook {or a recent Time piece. for exan-
ple. umed on the supposed mystery of how 230 wres
of Whitewater lund could esculite in vajue from 3420
©0 $1.087 in a single vear. The unswer. as {olks say in
real estate. is locaton. locadon, focauon. Unlhike the
roadless Ozark forest land that made up most of the
onginal 3.600-ucte Tuct surmounding Whitewater, the
Clinton acreage has about a half mile frontge on the
‘White River—uwrguably the pnme gout tisiung sgeum
in the lower <8 suues. It wso fronts the only access
ad on the west side of the nver between Crooked
Creek and the Burfaio River, a distance or 30-odd riv-
¢r mules. most of it either Nagonal Forest or National
Park land. It is paralvzingly beauufui.

> Probably the most telling error in the coveruge
devoted 1o Whitewater concems Hillury Rodhum
Clinton’s dealings with Arkansas secuntes commis-
sioner Beverly Bassett Schaffer. According to The
New York Times. Schaffer—a striking womaun
whom an NBC-TV crew ambushed outside her
Fayeneville orfice evidendy in the hope of linking
Troopergate and Whitewatergate in viewers’
minds—was S&L mogul McDougal's personai
choice for the job.

Not so, Schufer toid the weekly Arkansas Times.
In fact. Scharter says sne’s never met McDougal or
ais wite, never talked to them on the phone. und
never heard Bill Clinton mention their numes. She's
'o0ld this to Vew York Times reporters over und over
again, she :nsists, and can't imagine why they luke
McDougal's word over hers.

»The universally accepted story that Hillary

AN . N PR ' et
ONTAC SN W Vel Mot adeed et

Rodhum Chinton sentoned Sehafter »o spprove
arerered SOk atterg nal wouid have 2ilowed

dON 0 sAore U s eguity resenes, and that
senater Jid so. tams out 1o be false. The wiole idea
wus the Dailus-bused. Republican-adiministerea
Federul Home Loun Bank Bourd's to begin with.
But what happened wus that in 1985, Hillary wrote
a brief asserting that the stock scherne was permissi-
ole under Arkansas law.

Schatter then <ent Hiilarv a memo agreewng that
ves. in the abstruct. the putative scheme was legal.
And i fact it was legal—or would huve been had
Mudison Guaranty eser wctuaily applied. Sut doudt-
less awure that it couldn't sausty disclosure reguire-
ments, the S&L never did. So here’s how it cume out
in a recent. tvpicaily garbled piece in The ‘Wushing-
ton Posr: "Stte reguiators oid Madison officials it
was legal 1 ~ell preterred stock and to market [imut-
¢d purtnerships in shuky reaf estate projects. plans
dat eventuudly fell througn.” Quesdon: Did Schatder
supulate only “shaky real estate projects™ Or would
sound invesgments nave been allowed. 100!

"It turns history on its head 10 suggest. us the reporters
wwd the Repunicen cnoes do, ™ writes longume Ancansas
pulitedl reporter Emest Cumas i the Ak Tones.,
““hat reyulators in the Reagan admimszanon in the mid-
308 were TVINg 10 shut down an insoivent S&L run ov 4
rogue operator whuie the government or 8ill Clinton
conmved o keep 1t atloat * Widn a vear of her now-1a-
mous "Dear Hillarv"” memo. Dumas shows. Scharfer
2ave Madison's beard "3 virual uigmamm to remove
McDougai. which it did. With a Peat Marwick audit
showing the company insolvent in Decemper 1987,
Schurfer imimediately asked the FHLB 0 wke 1t over. ..
l1touk the FHES another 14 months w0 do so.”

[n the intenm. of course. came the !988 elec-
ttons—wihich virtuaily all those in Congress. :he
Reagan administration, and the Bush campaign
wished 0 see completed before the magmtude of
the S&L cnisis became evident to voters.

Ay it @nds to do under artack. the Clinton admin-
istrauon has made a hash of ‘Whitewater. drawing it-
self up in horror when it ougnt to be fighting back.
changing wctcs and altenng its story almost daily,
and generaily domny ail it can to invite the suspicion
L0 resents. But the smunt money here n Little
Rock says hold your bets. When ail's siud and done.
Whitewatergate mil likely peter out like previous
Arkunsas-based smeurs, and the national press will
all um simuitaneously, iike a school of fish, 0 the
next damned thung. -
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Muckrakers
And the
Mudslinger

Should Media Treat
Flovd Brown Seriously?

3y Howard Kurtz
‘Tashonagton Post Starf Wrner

The fund-raising letter from con-
servative activist rloyd Brown
vastes no ume ‘outng nis role in
strnng up coverage of the White-
water atfam:

“Investigative television reporters
from ABC and CBS have come to me
and Citizens United so that we couid
Jresent our 2vidence o them. And
we have worked directly with NBC
News. heiping them every step of
the way. . ..

“The Wall Street journal, the Sos-
ton Globe, Gannett Newspapers and
others have aiready asked our asss-
tance. And even the big newsweek-
lileg—Time, Newsweek and U.S.
News & WVorid Report—have sent
therr nvestigators :0 us for com-
diete bniefings.”

3rown is back on the political
‘roat !ines. The independent opera-
uve 1s best known for maiang the -

3ee BROWN, D2 Col 4

From Willie Horton to Whitewater

BROWN. From Dt
.. '.1e Horton commercid attacking Democratic
srescientad candidate Micnaet Dukakis in tne 1988 cam-

Ailgn Brown Cad ~omewhat less success @ 1992, when
President Busi's campargn aisavowed [us creauon of i pay
“cievnone e ‘cdtwng benuter Flowers's tapes of her con-
-er:atons with Bl Cunton.

These -favs Brown's Fawrtax-based group. Citizens Urnuted.
senas a Whtewater {ax aimost daty to 1.200 reporters and
:ak snows. The group savs it raised 33 mullion last vear trom
175.000 donors. But Brown's invesugators have run out of
cash. according to tus letter, whuch asks potential donors to

. complete an "Emergency Survey on the Impeachment of

President William Jedferson Clinton.”
Brown's role as a journalistic source is starting to draw -

© creased scrutiny. [n the forthcomung issue of Cofumbia jour-

© nalism Review, writer Trudy Lieberman accuses the press
« ‘of having “shamelessly taken the handouts dished up by a

fughly nartisan organization . . . without identifying the
Jroup as the source of their nformation.”

But several ournaiists said they use Brown's organization
mainly as a source for leads and tps.

“You've got to know where the informadon is commg
Tom. you've Zot 10 evaluate it.” said Ira Silverman, an inves-
agative oroducer for NBC. “Over the years. much of my
stuf has come from disreputable peopie. You don't dnd
swans 1n the sewer.”

Brown and his chief investigator, David Bossie, “mew the
cast of characters {in Whitewater| when [ didn't. That was of
value to me,” Sivermnan sad.

The other networks played down Brown's role. ‘1 can't
think of a story we've done where we've used materiai from
Floyd Brown,” saxd Barbara Cociiran, CBS's Washmgton bu-

! reau chief.

“They frankly didn't have anything that we didn’t aiready

. now about,” said Christopher {sham, nead af ABC's mveso-

gauveumt.

Svan Thomas, Newsweek's Washington btmu chief,
sard: “You can aiways hear the sound of grinding axes in any
news story. They're aimost aiways mterested partes, The
trick is to get it from other sources.”

In an mterview. Brown likened Citizens United’s role to
that of a presidental campaign's opposition research unit.

“! don't know ane journalist in Armenca who would take

. what | wouid hand nfm on a siver platter and prmt it.” he

. said. “1 try to be as accurate as possible. . . .

Reai reporters

" wouid not talk to me 2 second time f | gave them anything

that was not facthsai and true.”

But Democrats are crymg ioul White House serdor advis-
er George Stephanopoujos toid the Wall Street Jowrnai that
“Floyd Brown s a slimy thug for hire.”

“Respectable journalists shouid keep their distance from
the team that origmated Willie Horton,” sax Lesiie Dach, co-
chairman of the Back 10 Busmess Committee, 2 group of
Democrauc activists formed to defend the Clintons on

‘Whitewater. “No ingependent journaiists can be proud of

reading about themseives n tus letter.”
Brown says he formed relabonships with key Whitewater
jqures in Arkansas while researching his 1992 paperback,

i “Slick Willie: Why America Cannot Trust Bill Clinton.” He

aavshehasummeddnmndsofwmmwm
and land records.

Hhalay . \-

Brown confirmed that us group =elped sunticize four
the ‘Whitewater stones .ited av wolumpia ‘ourmiism Re
viewt
8 Last fail, Brown's ClintonWaiten™ news,eeer renitureq s
nrerview Mth Jormer \rkansas judge Dawvid Hale. wen
owned a iending company .ioproved Sv the Smail Business
Admurustrauon. Haie ailegea tac Clinton. wruie covernor -
Arkansas, nad pressed nun to maxe a $300.004) loan to Ju-
san McDougai, vne of the Ciintons’ Whitewater partners.
{Hale pleaded guitv last month to defrauding the 3BA.)

In the foilowing weeks, The Washington Post. the New
York Times, the Los Angeles Times, Newsweex. NBC and
ABC ail ran stones that ucluded interviews wth Hale
about hus allegauons. Brown said that “~e heiped {acitate 3
number of interviews” wth Hale.

Michae! [sukotf, coauthor of The Post story, said he frse
‘earned of the Hale allegavons from the Arkansas Demo-
crat-Gazette. He sad he tiks :0 Brown “avery now and
then. He provides tips and story wdeas ike iots of other
sources. Sut obviously, vou check out everything he says.”

New York Times staffers say that while the paper occa-
sionally tatks 0 Brown. reporter Jef Gerth was the drst
journaiist to interview Hale, and without Brown's help.

“Jetf Gerth has been anead on thus story Tom the start,
on his own.” said Andrew Rosenthai, the Tines's ‘Wasning-
ron editor. “Some of what {Brown| has produced we have
~ublished. and some we haven't. ... The nodon that [edf
Gerth needs Floyd Brown to give him mnvesugative ops 18
st rds "

3 So00n aiter the frst Hale stones appeared. the Washing~
ton Times pudtished a copy of a 3300.000 check om raie
to McDougai that was in Brown's dles.

a The Washington Times also reported that Hillary Rod-
aam Clinton, ‘n 2 1988 ‘etter, had asked McDougai ‘or
power of attorney over Nhitewater matters. More than
two dozen news orgamzalons later qted this letter, artea
a3 evidence that the Ciintons were more than just passive
mvestors n the il-fated land deal. According to Lieber-
man’s piece in the Columbia Journalism Rewview. the Hillary
Clinton terter vas in Citizens United files as Exfubit X-1.

@ Brown said he disseminated copies of taped comversa-
tons between Susan McDougal's husband. James. and
Shetfield Neison. Clinton’s 1990 gubernatonai coponent, :n
wiuch McDougal chailenged the president's account om
Whitewater. Newsweex was the first to publish excerpts
Jom the tapes, which were iater released by Rep. [im
Leach (R-Jowa), a leading GOP crioc on Whitewater.

“We became a receptacie for informanon. and a ‘ot of
Journaiists found they could get a ump-start in researching
this story by stting down with us,” Brown said. “We oneted
ust about everybody. ‘We've met with just about every ma-
jor news Oorgantmtion, someumes muitipie reporters.”
Brown's fund-raising letter says he has aiso provided
‘Whitewater briefings for key members of Congress.

Citizens United has been wisble n other wavs. in Jamu-
ary. the Democrat-Gazette reported that an NBC crew and
Bossie, the group’s investigator, had been seen together m
Fayetteville while NBC was pursuing an mterview with
Beverly Bassett Schaffer. a ormer Arkansas securites

NBC's Silverman said that Bossie “did not set that up.
He had nothing to do with it. [ was just un the way to Tv to
get some other informanaon that he perhaps xmew about.”



Brown

CONTINUED Feom Pace |

Sth 2art ey hecause of s gne
Democratiy “esearch reous Sul Ll
1 Jompiete lack of shame. uumi-
1igaled gau and total amorality.”

Yet Brown s highly media-
Savvy, and he hag sensed that
this world of instant news, the
media have duveioped & new set of
newds.

What the media requires in the
convoiuteq Whitewater story.
Srown Iviieves. is an easy-access
ithrary of otherwise hard-1o-get
documents or & [axed-ondead!ine
expiananon of the tangied wed of
ArKansas piavery and their arcane
Dusiness reiationships.

“There are & |ot of peopie who
don't Xxnow how to do this. who
don’t want to.” said Jerry Seper.
an investigative reporter with the
washington Times who said he
spent four days \n Yedvile, Ark
foing Linedy:-line through
hangwrirten Whitewater real ey.
tate records. “This fax revoiution
becomes very valuable 1n geting
information out.”

While members of the main-
stream media once viewed Brown
as an 1drological exirermst for hig
ant-Clinton acticy 1n (he (A2
ejection. jome now check 1n with
Rim reguiarty for the latest
Whitewaier grist.

mears ol The Way Sirest
Journai's editoral board. aho
have been refutarty slamming the
Clintonitey. met recently with
Brown and examined s piie of
information. said Dantel Hen-
ninger. the paper's depury editon-
al eautor.

After the meeting the Journal
devoted nearly halfl of its editonal
page one day 1o reprinting some
of them a »emes of letiers between

Hale and former U.S. Attorney
Pauia Cusey discussing Hale s
altempts al ples hargaining.

Detnocats, under pressure 1o
defend the Clintons (rom allega:
fiuns thev hargly understand
themselves. have artacked Brown's
operalion as part of an orchestra.
ted. Republican search-and-de-
5troy mission 1o smear the pres:
dent and Nryl lady Sen. Davig
Pryor (D-Arx ) recently caled
Brown s operation & “sleaze fac-
tory.’

Brown < major ctaim to fame s
that s independent political ag-
Hon Lnmmittee producead the con-
traversial Willie Horton campaign
3d. cecreg by Democrats as a
race-Dailing attempt 10 discredit
Michael Dukakis 1 Ms unsuc:
cessful 1488 presidential Did
aganst George Bush.

in 1992 Republicans and Demo-
crats alike condemned Brown's
methods wnen he produced 2 o0
econd spol :AVILNG viewery 1o

get (0 know Gennuer Flowers the

~ay Bul Clinton did” by calling a

teiephone 1ne offering an earnu of

auUegations aDOUl sex. MAryuana
use and drafl avordance.

Republicans sl are un & quan-

lary over :neir ~elarionsnip with
Srown. Publicly. ney dismiss
Brown as the worst x11d of parti
1an 30y "mcwster

That i Wil,e Mnmant <pot was
N ALl pver e e
mare. sdid Marv Matann. 3usn s
former campaign spin doctor.

But privately. Repudlicans are
aAn esger receptacle (or his anti-
Clinton vitrol.

Two weexs ago. Rep John Dool-
wtle (R-Caif.) quietly invited
8rown (o give 10 junior House Re-
publicans his highly partisan uaxe
on Whitewater probes Srown's
matenals aiso have wound up \n
the hands of Rep Jim Leach (R-
lowa) whose stafl also ha> deen
doing its own InvesiiKAtion as the
CONEIesaMAan Presses 10F NEATINGS
into Whitewater Leacn's spokes.
man. Joe Pinder. deciined (0 say
how they got there.

The fact that Brown yets rapped
from both sides of the aisie hardly
bothers him. Each morming n
amateurish. Rusn Limbaugh-style,
the bady-faced Brown can be
found hroadcasiing .4 three-nour.
alk racio show 10 a handiul of
(ar-tlunyg markets including
Charteston. [U.. Waverly, Tenn..
and Twisa. His monnly "Clin
tonwatch” newsletter assails the
agministration (or ity ‘radical so-
cialist agenda.”

Down the hall Bossie's cffice 13
crowaed with stacks of flles hurst.
ing with maierials ail having
something to do with Whitewater.
the Clintons. thewr tnvestmeny
partners Jim and Susan
McDougal. Hale. My Clinton g
{ormer partners at the Rose Law
Flrm and other Arkansas pats.

Assembled on a wainut coffee
table for the Jjournaiist's perusal
are six phone-book-sized volumes
containing a mind-numbing array
of materiais <alaloged. packaged
and neatly bound.

Much of tt taken rom public re-
cords some of it obtained from
more obsCure smiryes ne Vol
umes 1ncluded deeds. mortgages.
correxpundence. law suils, dalance
sheets and hank rewonmis

For the Whitewaier neoonvie.
there are handy. reference ulides.
incluging a (S-page chrnnoiogy of
the land deai and its Wasnington
fallout and thumonau snetches of
the plavers.

Brown and Bossie claim that
“dozens ' of netwaorks. newspapers
and magazines—ncluding Time
and Money magazines. NBC and
ine London Times--nave used
them for information or inter-
views.

Recently Bossie was yeen in
Arxansas accompanying NHC
netwark producer Irs Silverman
as he pursued an interview with
former «<tate Banking Commis-
sioner Bever!y Bassett SchafTer.
Silverman and Aossie umped
out {rom henind the car nex( !0
ners. ' said Arcrue Schafler. ner
husdand. "then chased her
through the streets of Favette
vule to her famuy iaw office.”

SuUverman acknowiedged using

AN

Bossie for Jackgraund iaforma.
lion gn Ahitewater but denied
INat Bossie 4as ~OrKing '~111
aim on the ShatTer "aterview

Betsy Weignt a farmer Clirtan
dide ynd now 3 onbvisd an AR
ingron was appadlied. "The 1dea
'nat ane of these rellas went on a
Imedial stakeout i1s a snameful
day for (he mainstream media.”

Back in Brown s office. a fax
machine sends a daily stream of
"Whitewater builetins,” always
winding up with a list of
questiona: Was there an illegail
Nlow of money (rom Madison
Guaranty Savings & Loan to
Whitewater Development Corp.?
Did Clinton hana out contracts
10 Rix Arkansas friends 1n return
for campaign cuntributions?

The faxes May lack news. but
they have succeeded in focusing
attention on Brown, whose ap-
pearance st a National Press
Club briefing drew teievision
cameras and nesarly J0 reporters,
who practicaily tripped over one
another grabbing for his weighty
votumes of divuments.

While Mutch fas Deen made of
SIMHANTeS hetwieen the Witee
gale scandal ana Whitewaler,
from a journalist’'s standpoint.
there 1s one impartant difTerence.

Watergate was about a press.
dent's abuse of power 1n ofTice.

Whitewater 1s about a set of
land transactions and other denis
that occurred 10 Arkansas a» tar
Dack as |6 years. And piecing to-
getner the siory 1nvoives tedious
hours following a confusing
paper trau Dy puring over dusty
records.

[t's the sort of invesnigative
journalism that few reporters
have the experience or stomach
for. and (ewer newspapers have
the resources to fund.

Which 1s why Brown readily
shares wilh reporters. among
wiRer tRNgS. 3 4. INCH-INICK COpYy
af A real estate titte »earch on
‘Whitewater propertics which
Brown patd 4 consuitant $3.000
1o prepare

While Citizens United newslet.
ters describe the Jroup » agenda
as a "¢grass-roots effort to bring
the government back under the
control of the American people.”
the bulk of its money currenty
1s being spent on investigating
Clinton. Brown acknowiedged,

He uses Nis radio show. which
ne cails Taik Back to Washing:
ton.” to trol for new contribu-
tors.

And as long as the Whitewater
frenzy s sustained. Brown hag
plenty of taik about on the aiwr. In
his tiny studio ane recent mom.
ing. Srown’'s commentary (o-

cused on the day s newspaper ac- .

counts of document shredding
and other Whitewater devetop.
ments

“White Mouse 2thics melt:
down. 3rown guined 1nto the
microphone, quoting 1 headline
11 The New York Times. ! mean,
it's a3 f | wrote thia.”

Chicago TAbune, Sunasy, Marcn 27, 1994

THM W R BUIGSU y) 3 Mithgiy,

Y Jo cafiunue O 8] LI

NOLONINSY

ssodesm 1aj)

Buiuiivul s1u sa0) S UYL )

Papinal ] 1Cadiyy saa0

JUI]) WU Yi{m  Ssakm Jjr e

UmGHE 1) PAGLY UWY) sy sum Jus)
A1 UY HYIMIA 10 M (onaiXHY wious Buteg

BRap Sy iy 20) ginoge Jun i

SOPIL UGS IBUGS Ul stupiindad wainn

0] 12403 AL dups suu o jhe T

PP UL S AL B A S S
O} iy PRIOIYSE) VY U ejling

SALEASLALUL 8 SPUNY Ol umany)

wm sy Uy

p STV BTN

oy

S} WBY | eRueude sludpiold s W
wohuIysem

Ul o) Spadl (2ualy Buipas) ) moy
W Apys gonb ¢ Ny TEp NERNE Uy Buf

10 SHdOwpng g 1 0 s umaag)
UM KT (1 S UojL)) weypoy
PN [ Aauo) Sungs wol & U1 Uoges

H pus iy s, £du) & suj Buiywoy
0} NSIA € Iy uoEBilserU] Wm0

Jey) Bujup e saapsodas Luly uoy)
WML JO SIS ALU0 ) JOU § oy

U 10 Do) PNitie Oyfw HESULYIY

AN HEJ PIA(] Ml Of PIIN
NTU ¥ 2440 PHEIoy 2o 5 wmosy]

PV PUP J0u2 108 <B spapsiin [T
WHD SIN 30 ~QIgS yaay) M Em iy

(| A sy

Jaaggs
[TY

20) Juuyd ) uo Wiy 13 ue Mgy

LD |
Loy )
s

4y
m

W92 2y) 20} Jusgus

[SIITHRTYN

ity ssuigd oy Jutysom pun:

R Y R TIOYE

s umaasy , Juau
v priey Jo s danygs

[T RN
g Saepiunsy palge 10 iogep ~isa

UL ME) oY W sHY popps

WY S ASY 13y HILSes Wy
1Y) Pogffisa Ogm

“qiis ) o) Butjaaesy ARewage
STNUEYIY U ) L TR TRNTIHN

op  50) BuBhip shep Mo} SPuNdy ‘wma ),
Ofluss 1y LIEIEA Ay g v
Sojem NN W) U I mau B [Ty

W dunue o

W P [ N ) 0) ) S fpped

iy

0 Seursng

ETRTENTYY FEYYY

19 1IUS B S¥ PUQULELP Udey veY Uym

L LUV ) 2T 8% BTV RN NPTy

wes iudpisasd P4
pue Audojuy sy

PIES o4y e v aaye

Ao uxsy) 0ok wagm Apiid aaadu s gy
BEOUEYIY B JAYay N

LR S VR TTEO Y
L2 EVIRITTT R o P TTRTIRTRY SRy

TEHHEM JO UIEUIOW S ma gy uy

A SARS WY Syjuoiu 1) BOLIUIYSE M
Puiwg 34 0 und Buygenus ou s aiay |

PUNQIE BuUneqinagg ) ussg ey Xy YPjym

SEY OB M) S

Hy) Raung ey
MO ) BTN LOIENALOD JO IS §) Sdup

Bupelisaau) Al o qof 2l U0 um
Q93 B1pan 2y uidyesd

MK S Ml epuers

o peay s usaay luasn) sope

-Boto Saukqg auy) @ e jod EXpd 3y dn
A G} 100 jan 2y Ry 00) Paausd Jual
Cue)y 4 4o QOU IS s0p

St 1AIVILES & w8 ggsl uf sy uod

(BUen o Sy sy STy ol umasg)
oA ) gu SUIY S0 JSUG U]
PTUN ) 0 30Uy B SHM 28] WaO

Rt LU L UL BT R PN TIITI I 4
169U .50 3 o i ey Haanag) jyy
NN uEnday ag) uaym Hig)

18RI dhiv hindplap 10) 35w ¢ yum
Yor ¥ w0 dagisasasuo) jpud

L RN TUTRETTYTEN ] ‘PANUY) suaIp)
OUM SaY40m JHULMES HRID0D]) § O
UGS s dancu pamyioN el ¥

4 payitny n-

V4 ‘Nmong 0y
4

W0 2y} peuy

b TUT TS [ T[N

U Bupduicid jo waduy u) speuw

IR (o) ig

A0p8 sHEMI YA

PR of (nd papead yoim

{

QTOY “UOLIOT] DIITA NOA JyEnodq oym Syjo] oty uiod,]

I0TRMANIYM S



A20 LI WAL NV 1N

N THESDAY . AR 2.

POLITICS & POLICY

Rep. Leach, Critic of the Clintons, Faces Questions

At Home, Underscoring Whitewater Risk for GOP
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Rushi Canbaugh and tell ibe congressimain
o press on For all the ~hauhing manure”
he dues un s farm. groused S0 year odd
Run Hass. 1 didn’t make the awaey hat
ithllary Rodham Chatonl made n the
197057 suvesting 1n cattle (utures.

But rven Mr. Leach. who has kg
Whrived politically on an unage of pudiecwus
nonfrat tisanship. scknowledges ihe poten
tiad hazards of o star lun thal has taken
B o newspaper frond pages and the
stage of lelevision's "Dunahue’™ show
Harts From bucal Democrats

" Thete could be 4 backiash.” the nine
tenin Hhotise etiber says. dowsung a et
furkey sandwich at o cafe n s hiberal

_upneisHy low. M beach s already
fecthing the barbs of angry Democsalic
activasts at home who i the past have all
bt acgnesced fv s foubine e eleclon
viClures

T Thats qust nol the Jun Leach people
e known (o8 0 years,” says Ron Par
ker. communsciions disectof fur the lowa
Democriatic Party - Alter leaving the a
cumbent esseatially uhoppused io ihe fasl
fw cledtamis . B padty has eacouraged 4
belated chadlenge roin Gleo Winekaul. 4
youthlul losmer awde (o Democratw Sen.
Tom Hackin. The hest e candidale iso 't
KIven much chance of winmng . but he savs
Mi Leach's pussail of Whitewater will
help b cally the Denucralic biase o 4
district that gave Me Clinton an abuve-av
vrage 12 percentage poind margin over
Gearge Hush m 1992,

Meanwhile, e s Munes Register

rently chnded Mr each fur sanouncing

s advand e dhat be would anved unspect

i bl hbindeg” b s about Wiilewd

Vhe dlegation vl bu be that

uton Trust Corp ollicsals i Wash:

1 0ol actdesed with o Whitew.der

O VesIHIONn. by suboriinales i

Clintons Pay Back Taxes and Interest

Of$14,615 Related 1o 1980 Capital Gain |
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olficsals abllvgedy mvolved. both of wivim
started wiking fur the governmicnt belore
Mi Chinton decame president. denwd 1
wefensng with ihe unspury

Mot coved. ey atcused M Leadh of
unproperly  cebeasiig conlidentia) dics
meits 1hat cold compromse e RTC s

“sbilily o recover mwney Jor e L
pavers” from those sespopaible for e
fadure of Madisan Guaraaty Savings &
Lasan, the Wit run by 1the Ulintons’ Wiate
waler partner.

Allegativos Challenged by Press

The congressman also lound hiocdl an
the defensive altes an Assocualed Press
analyses bt monih chalienged some of iy
st spectacalar allegations - that Mr.
and Mrs. Clinton (ailed o report and pay
taxes on the full caputal gains reahized on
the sale of 3 Whilewaler kit that the
Chituns made. aol kst monaey 1 While
waler, thal Sib0.000 was skimmwed from
Madison Guaranty fur the benedit of Whale
waler: and (hal segulalors were pressufed
Ml W investigate the ink belween White
waler and the Lulure of the thail.

Late last week, Mo Leach's stalf issued
a4 leagihy stalement i response Wailhout
backing away from charges that ihe Clin-
100y Laled Qo feport and pay laxes oa the
foll i trom a sabe of Whilewater ot 813,
the GOP stalf vonceded thal *we have very
few internal Whilewaier docuimets, so the
fullowing unalysas 15 subpect 0 review
based o maleaiad” thal may eienge
laler.

One of Mr. Leach s central changes 1s
that the KTCs Waslgion headguartivrs
1ivd to Mop aa avestigahion of possible
connal conduct behand the  fail
Madiwy P suppodt dius alley
poles thal the RTC semoved 4 sen

mvestigator fiom the case bl Mr. Leach
el has 1cfessed & memio frum the
inveshigatos, Jean lewis, in which she
ARTees with 1he decision 40d psaises ihse
whu are laking over her role 10 the case.
“The Powers That Be have decded that
Van benter off unt of the Bae ol bre tand |
A1 argung). bul piease det e assure
vour thal we aTe feaving you in very capable
hands!” she wrote 1o ber stafl in Kansas
Uity Jast Novembes.

Theres hitlle evidence thal such (ues
tnns have penciraled very deeply back in
Me Leach’s districd. The 51 year old con:
Rressman enjuys unusual lulitude because
of 4 great reservorr of guudwill” among
constituents. says David Nagle, a former
Denucratic congressman who's Wrying (o
cegan hs old seal from Republican Rep.
him Nussle this fall. Yet given the nanon’s
volatile. anli incumbent oud. even se-
cure politicians can hind themselves in
troatble 1n a hurry.

AL sote poal. i s guing 10 have (o
Jdecide whether he can lind thal smoking
gun. Mr Nagle says. U he can’l. he
beller gel away fnsn it -

I's not Just the ugh-schuol studenls 1n
M faach’s distinl who worey Lhat the
whole mess has become 4 inajor distrac:
tion (ruim Ihe nation s business. Whitewa:
ler didn't cume up during a beaith care
furum Mr. Leach altended at an lowa Cily
seiiof Citens center, bt allerward Lhe
wganizer ol the allair cxpressed un
vase

‘| bupe he'll spend as much elfort vn
the whole health care psue ay he has on
Whitewaler.” saud Bob Welsh. 67. 4 retired
munster who heads the Johnson County
Task Force on Aging. “lel’s gel on with
the major agenda = A Democral, Mr.
Websh has backed My, Leah in the past,
hul isn’l sure he will thus Line.

To assuage such copcerns. Mr. Leach
calls the scandal “a smiall 1ssue” thal's
Mmiply part of his job as ranking Republ
can on the Huouse Banking Comnmiltee 1
Uy W pul i oa full day apast from
Whalewater. he savs.

While holding M¢ Chnton le accouat v

Cthivs sues. be conspicuously  detion
sifales hes owa adherence o standasds.
dechnng dodel a reportes buy s sandwich
4nd felusing W sccept o commennestive
Filie Mawk pan ly thgh govern
ment teaches Dale 1hbbs - even aliee My
1hbbs adunts with a chuckle that ot s of
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Commodities Danced in the Go-Go Years

To the Editor: .
To believe the news media. Hilla
Rodham Clinton's success in trading
commodity futures.in the late 1970's
was so remarkable that (here plust
have been malfeasance. Rermarkable,

. & futures broker in San Francisco, a
‘ woman was referred to me by 4
friend. She wanted to wide silver

" slight move. She sent me her.smew

" account forms..and a check for
- §10,000. Of that, $1,000 was deposited

into a commodities account and the
remainder in a money market fund.
Before making her first trade, she
had to ask instructions. She. was %0
new to the game that she did not know
how trades were executed. .

Even so, in the next six months her

. $1,000 grew into moce than $1 ruillion.

: the other $9,000 never left .the money

market account. When the market
reversed in early 1980, she lost about

- & quarter of her profits and walked
away. Thus she had a profit of some
$7350,000 on a $1,000 investment.

-1 relate this story for those who
jump to the conclusion that Mrs. Clin-
ton couldn’t have made 30 much mon-

'y properly. Whether the motives of

. ber accusers are political or based on

the assumption that a woman is inca-

- pable of making money, my client’s:

<r

“example is but one of the mamy -

"stories from Ut period of traders
. vho made fortunes with small tnital

investments. ' 'STEPMAN H. COTTON
i San Francisco, April 1; 1994

% ® .

Clintons and Business

To the Editor: .

# Perhaps somewhere there is a

Tyague code of public official behavior

é‘o which only you are privy, which
olds that if the wife of a. governor

s

_

certainly, but not an Isotated case. -
In July 1979, while ['was working as" -

! futures, a market begliiriing to show a. -

=

’

wt

“+ * Quvel Snar

o
I

_ geu assistance Ir&nf'&'source whose

client has regular, transactions with
the state, and such transactions are:
resolved favorably, a the lawyer's.

client, then the act'of receiving advice -
{rom the lawyer is tainted. Or is it the

lavorable transaction that is tainted?
. Try a differenc view: the Qlintons -
have shown extraordinary concern
for the welfare of business interests: .
the North American Free Trade
Agreement, Japanese trade barriers.
Perhaps such behaviar is not new,
and they engaged (n{t in Arkansas. It
could well be that the Clinton form of'

.Democrat believes; that* *‘It's the:

economy, stupid,’™4nd’ finds " lavor-
ably for busineas 'iritérists’ because
such interests are ' eitmonry! vt
. To imply that Hillary. Rodhamr Clin-
ton’s profit led to-undéserved favor:
able treatment for a: chickes farm
strains credulity. It is more-iikely
that any help given to Arkansas busi-
ness interests was intended to- heip
the Arkansas economy and thus Bill
Clinton at the polis. Nodiing .wrong
with that. JAMES A, WILLIAMS
Oxford, N.J., April 5, 1984

J
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Salesman details Hillary’s role.

Says some of
her actions
were his idea
By ludy Keen

ang Tennis Cauchon
USA TODAY
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0 Tus 100 OuSY Wi A fasl-
ng Maduon Cusramy Savng
NG LOAN O MASE rouling bal-
At decmOra.

“Thai was my wea.” WVade
»ys of e ieaar in waeh Hil-
ary Qinton requessd power
of shomey “! coudnt gm
anoig of i because of the
Maduon prabiemas. Hillary and
| were wiking on the phone
ang | (o ner she wiouid g
power of SROMMEY 00 we COuM
dest W1h OME JeCDONS O
Vhileweaier | gon't Lhow A

=y Hiary Qinon never o
QuIred poweT of sCOrmEy

» Wade suggamed Dt Hule-
ny Qineon pay for 8 mosel
home on (he progevty in 1961
0 Uy & Dur s To duilg e
Ih-ee-Dedroem ranch-siyie
moduiar home an the  (bacre
a Hilary Cumon borrowed
$10 000 from 1ae Bank of
Xiagston Ark in wagd
McOougal heg o nures

it 194 Veoe A 4 v
80 his a8 (ARSI the DUy Dach
@e NoMme fTom Wve emate of A0
Owngr WNO WER! DAL e
fore dying “Here we nad o
0er on (D¢ AGum. nODOSY
MALNG SR YMEna.* Wy Vage
“%e Aad & praeem (Her
reouchanr of e bouse: W
e anly wey °

he Bought 1 Sepaember
1984 for §3 000 and mid | (wo
monns wey for §38 000

Hiligry Clinton's 1nvelves
mem 18 Vinewsurs manage
nwnL &8 oewrnioed Oy \ede
/B CONALEY Lu Lhe Clintong of-
10r3 W GOWADWBY (PEBF TOIE

Suil says Wwede Hillary
Cl.nton a1dn t do savibing
wrang - NoLng AOEDIGLEYY
ang LTy A o guam. Thal's o
facy | bow iL”

Waoe has Qurian OveT GOCw-
mens rewang © Whiureswer
© ive FBl and mys Ae erDecn
© % WogmETead by e T
Q8 CONIIR who WU iNvell
;e Viuurener

Mesnwhile Beverty Bamen
Schafier nen e male fuowr
vaor of MYING &Nd KaBM. MBYY
4 1e0er W recaived from Hu:
ary Quon's aw irm reques:
ng perTummon for Madmon
Guaranty W reme money from
INVENON YRS routne and &d
notl iMply oremure from then
gvernor Cimon

c \J

Spotlight revisits
role of first lady

By Andren Stone
USA TODAY
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Letter Shows Otticial Doubts
on Whitewater Prosecution

® Probe: Then-LU.S. attorney warned
FBIl in 1992 that charges might not be
provable and would not be fair in
light of political situation.

By RONALD J. OSTROW

and WILLIAM C. REMPEL
TIMES STAFF wRITERS

ITTLE ROCK. Ark.—As the 1992 presidential
election approached, the U.S. attorney in Little
Rock argued vehemently against bringing charges
1N tne Whitewaler controversy, contending that
tniaung prosecution at that ume would consutute
“prasecutorial misconduct. it was iearned Friday.
Then-U.S. Awty. Chartes A. Banks. a Republican
appointee. warned in a letter to the FBI that taking
federal action then would de unfair because 1t
could give a sense of legiumacy Lo allegations

| @ FROM SATURDAY EDITIONS |

affeciing a candidate that might not be provable.

The unusuai October, 1992, letter from 3anks to
Don Pettus. then the speciai agent in charge of the
FBI's Little Rock office. sheds hight on a httle-
known struggle within the federal bureaucracy on
whatl L0 do about the Whitewater case as Election
Day approached.

The episode provides the basis for a central
dispute that rages today on the matter: Was it a
case of financial and political abuse that was long
sufled and stalled for political reasons? Or was it a
angled financial mess Lhat. while requiring deli-
cate hanghing and attention to fairness. was of
marginal importance compared with ather savings
and loan prosecutions.

Republican critics of the Clinton Administration
have moved toward the former interpretation.
They released documents Thursday from invest.-
gator R. Jean Lewis, who worked (or the Resolu-
uon Trust Corp.. conveying her frustration and
suspicions about delays in the case. The RTC 13 the
[ederal agency set up to oversee failed S&Ls

Banks' letter. which he acknowledged wriung
but refused L0 discuss Friday. reflects the position
heid by some Justice Department officials who saw
Lew:s as overzealous and unfairly single-minded
aboutl a matter that could have had major clectoral
repercussions.

A spokesman for Rep. Jim Leach of [owa. the
leading House Repubdlican critic of the Admimistra-
uon on the Whitewater case. said Leach did not

nave acopy of Banks 'etler

Leach. reieasing Cocyments Thursday inat shed
dew ugnhL on the controversy. charged ihal the
Arkansas reaj estate venture was ullimateiy useg
"o skim. directly or indirectly. federaily insured
deposits” from a Littie Rock savings and loan.

In the letter. Banks noted that he had met with
the FBI on a “referral” for possioie criminal
prosecution in the case involving Madison Guaran-
ty S&L. which was cwned by James B. McDougal.
a partner with then-Gov. Bill Clinton and Hillary
Clinton in Whitewater Development Corp.

Banks said thal even after a second review of the
case. he still had doubts that it couid de success-
fully prosecuted against any of the witnesses in the
case. The Clintons, as :nvestors :n the Whitewater
project, one of the McDougal enterprises lhat
investigators believe was used Lo skim money from
Madison Guaranty. were among the witnesses.

The letter noted that Petlus nad been ordered (o
conduct an immediate review of the case 10
determine 1f proseculion was warranted and o
provide an answer 'ater that week. He did not
make clear who 1n the F3] was ordering Pettus o
move quickly.

F3I spokesman John Collingwood said Friday
that he would have no comment. Banks. in
declimng to comment, said: “As [then-} U.S.
attorney, | could not properly discuss reports and
correspandence aboutl cases. and | don't feel | have
been retieved of that restriction today. And now
that there is a {special counsel| assigned to the
case. Il 18 even more inappropriate for me 0
comment.”

But 1n his letter to Petius, Banks made 1t clear
that he resented the pressure {or action, without
revealing i1ts source. He said neither he nor anyone
in the U.S. attorney’s office would take part in the
inquiry before the Nov. J election.

The ietter said that moving further on the case
at that point—presumably 0 a federal grand
jury-=would lead (0 press inquirtes and give
legiumacy Lo charges that might not de provable.
This would be inappropnate and would amount o
prosecutonal misconduct, it said.

Three months later. Banks tried !0 remove
himself from the case. dul the Justice Department
found no grounds for “'recusal’” and supported his
view that no ¢criminal action should be taken.

A second criminai referral eventually was made
and the entire case :s now deing invesugated 0y
Whitewater special counsel Robert B. Fiske Je.

Ostrow reported from Washington and Remopel from
Littie Roch.

Max4 %

19y



A2

;

The
Philadelphia
Ynquirer

ROBEST J DAL PoAlcRe: and Uhatemon

MAZWELLE P KING 2 ditor und Eace utive Vice President
GENE FOREMAN Peputy Filitnr amd vice vieadent

JAMES M NAaULMIUN Lacculae Edifor
STEVEN M LOVELADLY Managing Editor
RONALD PATEL Assnciate Managing Fditor
SANUKA L Wuwu. Astociate Managing Fdiror

DaviD R BOLOT. Editur uf the Ldstorial Vage
JANE R EISNER. Deputy Editorwut Page Edilor
ACH MOORC. Asseniate Fditor

EDITORIALS

Mrs. Clinton’s gamble

The money she made 15 years ago
was hardly the stuff of the ‘decade of greed’

lillary Rodham Clinton is being
piloried 10 some circles lor turning
a S1.000 investment into nearly
$100.000 in the late 1970s. In light ol
this windfall, her critics ask, how
could she and her husband make
campaign hay by deriding the cx-
cesses of 1the '80s?

The answer Is that Mrs. Chinton's
high-risk investing in commodities
markets, where people bet whether
prices risc or fall, bears litile resem-
blance W the financial shulduggery
of the last decade. Her profits un

cattle futurcs and other bets in 1978

and 1979 were more Itke thase of a
big winncer st rovleite in Atlantic
City or Vegas.

Mrs Clinton's performance has
been criticized from scveral direc.
Lous. Oac shrill cditvrial mude much
of the news 1hai her hroker gol intu
regulatory rouble several times —
for example., allcgodly chanueling
trading profils to favorced chicats and
skewing lasses toward other clients.
Hut the friend who adviscd her on
these nvestments, lawyer James 8.
1Slair, 1nsists that this has nothing ©
do with Mrs. Clinton because she
kept close contrul yver her trading
account_ At this point, there is abso-
lutely no cvidence of any impropri-
clies 1h her secount.

There arc also innuendoes -- but
no cvidence -- that the invesiment
advice {1om Mr. Blair, who is now
general counsel to the largest poul-
iry producer in Arkansas (or usny
other state), must have been classic
“insider StUfr ™ That mght have a
veneor of plausibility if shie had beets

TY2Y

- e ave o

mvesting in chickens. but instcad.
her big protits camce trom betting on
rising prices lor cattlc.

Pethaps the lowest blow against
Mrs. Clintlon was an “exclusive” in
the latest Newsweek, which claimed
that she hadn't put up the moncy to
get started The White House has
refuted the charge with documenta-
lion, and the magazine has back.
tracked.

Given the lanuiful atlempts to
link Mis. Clinton's inveslinents v
the financial frauds of the 19808, Wl
might be usejul 1o remcmber somc of
the notorious cxeusses of the so-
cailcd “dccade of greed.” That's
when handils in three-piece suils
went marauding for short-teri gains
-~ USIng excessive deht, pension.
fund raids and other maniputations.
In the biggest financial bvondoggle
in US. history, savings and loan exec-
utives tndulged in lugh-risk invest.
ments, sclf-dealing and outright lar.
cency with  iederally insured
deposits. And this stuff went on un.
der the noses of 1he Reagan admitus.
tration, governmcent regulators and
the US. Congress.

Il the Clintons’ political encmies
or speeial prosceutor Robert Fiske
can eventually prove that moncy
from a defunct S&). was diveried into
the Whitewalter teal-estate develop:
ment, the! would indecd link the
couple 1o the excesses 1that they both
have derided. Ry contrast, Mrs. Clin.
1on’s hettinge on commedity prices —
hike the Vegas trips of the Prosident’s
mum — was a torm ot Icgal gambling
that exploited no une.

—_--1
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Readers’ Whit

For a number of years. [ belicved the sla
uf The Inquirer's news coverage and Fait
rial Page vpinion were eonsisient with 1)
experience | have had with a aumber »
newspupes lypes Fve known. This impressic
was suttably encapeulated in the old suw th
3 hibcral i a porsop who vigoys spendit
sameuine cise's money

Huwever, based an your paper’s Luntheast
vd coverage of Whitewater and the el
matc questions abuut conthcts of mteresy
this and other financial dualitigs by the Pig
ident and First Lady. | ain now couvine
that The [nquirer sulfess from Unreco
structicd biberal Masuchiusm Sy ndione. ‘Th
disorder can only by setislicd by Maming i}
succeniul, punmhing the tich snd genciul
feehng gullty about all Wit ~oachs of 1t
Amctican dicam deesuse not all ate shar i
cqually

This Sirange malady has turacd the o
mally inquisitive and combative b
Thte an dnduieren? sud docrie bystatudee |
commenting on the Chnton sdmanstraue
Examples?
® The Inguages plances away when the Jam
Reno-lod Justice Depatintent ancimtates .
Mo et dabebei e
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A Lesson for First Ladies

e do a lot of rewriting wn the news business,
w and [ suggest that f we were to rewTite
‘Whitewater and change a couple of
characters, we mught learn something about what
this latest national poliucal drama is really about.

n ar st rewnte, 'at’s replace 81 and Hillary Cinton
with George and Bartara Bush. Let's say that 10 years
ago, Bartara deoded to share «p ther rearement fund by
gong mito a land deal with a couple of oid poditical rones,
The deal goes sour, a Texas S&L connected 0 te deal
goes belly up, topayers ioge money. What happens?
Noting. Zp. Nobody lays a giove on Barbara. She knows
how to behave,

[0 our second rewrite, we substitute Ronaid and
Nancy Reagan for the Clintons. Xeep the facts the
same. Nancy does the investing, a Califorrua S&L
goes under, everybody loses money, and it ail
comes out about the ume that Nancy 13 shoving
Chuef of Staff Donald Regan out the front door of
the White House. What would happen to her?

“They'd be killing her,” says Lynn Cutler, a
longtime Clinton friend and a former vice chaurman
of the Democratic Nauonai Comumittee. “This 1s s0
typical. Strong woman stands up, speaks out,
moves forward, bam. This is not just Hillary under
attack here. [t's everybody. Does it not strke
anybody else as the uitimate irony that the very
week they begin debating reform on the Hill, and
the doctors and the tobacco people are all up there
trying to stop any reform from happemng, hat now
comes this attack on Hillary?

“This isn’t about Whitewater,” Cutler conunues.
“Tt's about being the right kind of First Lady.
What's happened is that a lot of people have Joated
a lot of garbage out there, and unfortunately the
media’s grabbed on to it like a drownung man going
for a life raft.” She called the attacks on Mrs.
Clinton “breathtaking.”

“She has a real commitment to public service and
the fact is that she’s just too damn good at 1t for
these guys,” Cutler says. “They can't stand it.”

“This aiways happens with women who are
perceived to be powers behind the throne,” says
Syivia Morris, a biographer of Edith Kermit
Rooseveit and Clare Booth Luce. “Nancy Reagan
was often accused of things because her husband
didn’t seem to be involving himseif. She was often
condemned for things she had nothing to do witl. [
think Hillary’s going to get some of thus.”

[ the Cintons underesamated the feroaty o the
parusan poabcal copasnon, as Cutler heteves, Mrs,
Cinton 5 paymyg the pnce. But same wouid sy that her
Mm&mmmmamhnma
persn M 4 very nowertul posoon. Slanche Wiesen Cook,
a Dographer o Bleanor Rooseves, sees the atads @
Mrs. Cinton as part of “the pofiacs of personal destruchon,
which 5 3 very ugly thing that seems to have aken hod n
our patiocal culture. {t's a iand of alternative assassmanon,
For the irst Ime m 3 long Tme, we have peope 1 e
White House who are camymuttad 0 a poicy of maoomal
heaing, t nstead o aldowmng tos process W 20 forward,
peopie are divertng aur atenoon (o al of these non-ssues
that are not only aid, ut orelevamt o any ssue o vision,
‘eadersrep ar naoonal good. It remmds me very much o
stood for dungs tus naton needed desperately to address
n the "30a

“There 3 smething about Mrs. Siton,” sys Conk,
“and her efart 20 be 2 heaing rather tan 3 dvisve
presence n U.S. politics. She made 3 pomt 10 move ssues
of usnee and decency back onto the nanonal agenda. The
oppomnon an't sand that, ust as they coukin't sang 2
the '30s.°

Cook points out that Ireland, Norway, Great
Britain, [ndia, israel and Pakistan have ail had
women at the top of their political
leaderships— granted, these women were all
siected—>but the United States sull seems to have
trouble stomaching the idea of women as powerful
people, “We have yet to enter the 20th century
when it comes 10 recognizing that women can de
leaders and that women have ideas,” Cook says.
*The fact is that this is our first partnersfup
presidency. FDR never gave Eleanor credit {or her
\deas. Bill Clinton aiways gives Hillary creait for
her ideas, This is women's history month. [ watch
media coverage every day, and yet | hardly ever
see 2 woman treated with respect and digruty. The
most provocative woman in the country 1s Hilary
Clinton, but [ don't think there is 3 First Lady who
has been treated as rudely and meanly, except for
Eleanor Rooseveit. And in my opuuion, it has
everything to do #th fact that she’'s 3 woman, a
woman with power, vigion and digruty.”

And as the flap over Whitewater is
demonstrating, that's just too much for the
misogynists—of either sex—1o take.
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Before Hillary, there was Eleanor™ ™™

By Slanche Wiesen Cook

2 many people seem so worried

At smart, hiberal First lady
Hillamy Rogham Clinton. 'mowine,
an oulspoken woman 0 the Mg
House = a woman wna cares and
acts upon What she xknrws

Always politicalty myoived Clin
ton has. for years. hoen coenard the
nauen’s top 10Q fawsers  More
over. she is the !irst Uiy rocor.
nized partner 10 o temrnisl mars
riage whose hushand <avs, “Yon
are getung two leacers dochivated
t0 Amernca’s future for the price of
one.” He expects her 1o stt 'n on
Cabinet meetings.

Sull. despite the nations great
need for knowledgeahble !cadur-
shup. despite the signiticant ad-
vances women have mage. we have
not seen so much political dust
since Eleanor Rooscveit lett her
imprint on public life. And Roose-
velt's activity and involvement set
a standard Clinton must work hard
{0 meet.

During the waiting days be-
tween the election of 1932 and the
Inauguration, Eleanor Roosevelt
dreaded her future. She fcared her
life would be devoured by the
demands of Washington - then
as now, a smail, ungenerous town
composed of combative enemies,
fossilized customs and dercely
‘ompeutive visions. She feared she
ould have W end her work as
educator and colummst. She
feared the White House would
smother her — as she believed it
had her Aunt Edith (Theodoure
Rooseveit's wife) and her imme-
diate predecessor. the underesti-
mated Lou Henry Hoover.

Eleanor Roosevelt had always
admired Lou Henry lHoover, a
learned geologist, linguist and fem-
inist — and in all business deals
and humanitarian e{Torts, her hus.
band's partner. But when Herbert
Hoover was eiected president. lou
Henry withdrew from public life.

We know now our country would
have been cheated of a great moral
and intellectual spirit had Eleanor
Roosevelt not forged a new role for
Amenca's (irst ladies. Many forget
how vilifled Roosevell was in the
press, how she was atlacked hy
pundits and cartoonists ng matter
what she said or did not say. She
was mocked by insiders as well -
members of her husband's Cabinet
and inner circle, who wanted to get
the "pants off Eleanor” and on to
Franklin.

But Eleanor Rooseveit refused
to be silenced. As (irst lady-elect,
she astounded a New York Metro-
politan Opera audience the week
before Christmas. 1932 ‘when she
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Bleanor Rooseveit

Millary Clinton

She always said that women go into
politics to make things better, and men go
into politics to win elections.

appeared between the first and
second acts of ‘Simon Bocvanegra”
10 appeal for Americans over:
wheimed hy the Depression.
“When you come 1ace lo face with
people in need. vou simply hive o
try o do something,” she sud.
“ARer all this s the richest ¢coun.
try in the worid. We cannot ailow
any one to want for the bhare
necessiues of hie.”

Over the years, Roosevelt's influ-
ence on the administration — and
the nauon wads  Cnormous.
Frankiin D. Rousevelt wanted and
trusted his wife's vision. He consul-
ted her on ail appointments and
they discussed every significant
issue. Unlike Bill Clinton. Roose-
velt never publicly credited his
wife = and she rouunely denied
her own importance. Sull, even
when they disagreed. or she went
t00 far on a controversial issue for
his political needs. he never dis-
couraged her activities.

Eleanor Roosevell always sad
that women go into politics o
make things better. and men go
into politics to win elections. Al
ways pragmatic. and far more
centrist than hiy wife, Frankiin
Roosevelt respected Eleanor
Rooscveit's principles and her lib-
eralism. Oflen s own political
moderation causcd him to reject
her efforts — especially when 1t
came Lo issues of race and racism,
of poverty and homelessness, of
inadequate heaith care and under-
funded educauion — the long-ne-

glected wounds 1n our hody politic
that fester stul. l3ut she would then
take her views Lo the nation. cail-
i 1or support.

The Clintong ¢nter the White
House B years ater Lthe Hoose-
velts, and adl the wreat ssues that

reguire viston arsd leadership have
avath 10 he addressed. We are
AN a nation 1N ocConomic crnsis
adril upon an ocean of glohal
chans. And ke the Rooseveits,
who averciune o similar period of
Hepublican dominatton and  do-
mestic neglect ¢1920-1932), they
arrtve with 4 mandate for change.

Fleanor Roosevelt's first public
act aller the inauguration was a
tour of Washington s “alley slums,”
where  lhousands  lived  without
tunming water or santaton factli-
hes. Immetately, she imuated a
campaugn ta provide decent hous-
ing for ail in - Washington, 4nd
throughout Amcrica. Her work on
Lbeha:if of afTordabie housing be-
caine a life-lung crusade.

Now, Hillary Chinton, far more
iearned and awiare of the neceds of
Aamertea than Eleanor Roosevelt
wds when she tirst entered Lthe
White House, is in a position o
lead 2 new and inng.overdue ¢ru-
sadde tor decency and digmity. To
build anew upon this foundation,
one nced ounly contemplale Rooses
velt's efTorts on hena'l of quality
pubhe cducation, her demands for
A onabinngl health care policy that
would guarantee metical attenbon
fur all. her oifarts on behall of

desegregation and ;00 opportuni-
L1CS i0r il

Tn do so requires not oniy i
20N, bBul the ulmost courage UBe-
Cause Domatier swnat Hiilary Clin
o does or o »dy s, she :

wiil e
TN

Lannor Hoosevelt way  Never
Pdied Iy ner appaitents. Amd she
Cacedioned other women jo orean:
vt to the political game and
in dune 1930, dunng 3 breaa-
tist i her honor, Eleanor Rouse:
et gine the lulluwing advice o
watien 1 public life:

“You cannot take anything per-
sanally. You cannot bear grudges.
You nust limish the days work
when the day's work is done. You
cannot get discouraged too easily.
You have 10 luke defeul over and
uver agaun and pick up and go un.
Be sure of youe facts. Women who
are willing lo be leaders must
stand out und be shot at. More and
more they are going to do i, and
more and more they shouid do it

“Above all.” she noted., every
woman in polilical life "needs to
develop skin as tough as rhinocer-
0s nide.”

For 40 years, Eleanor Roosevelt
look the lead on all major issues.
she championed civil rights before
any other administration official.
and frequently despite her hus-
band's onpasition. For ail of her
effurts, Houseveil was, for decades.
redd-baited and reviled. Her FBI
Mes eventually came to more than
J.000 pages. the largest subject
area covered her efTors for racial
justice, followed by her later work
on behalf of international peace.

In 194()., when she was most
flercely denounced for her activ-
itigs. Rooseveit wrote her (riend.
novelist Fanny Hurst [ am sorry
that all these attacks against me
are causing so much grief o my
(mends. But in these troubled
limes | intend to g0 nght on saying
and doing what must be said and
done. And | intend to provide lots
off ammunition for attack in the
future.”

Today, women are organized
and ready for leadership. as Elea.
nor Rooseveit always hoped the)
would be. Women's issues are glob
ai issues, and women are united s
never before. Although first ladies
who fullowed Rooseveil denied her
legacy, Hillary Clinton will conun-
ue an inspiring, energeuc and prin
cipled tradition.

The writer, a nistory professor
at Juitnt Juy College, City
Urmirersity of New York, s the
anthor uf ~Eleanor Ruusevelt™
(Viking,.
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Stop "Pillorying Hillary:
[t's Utter Hypocrisy

m Whitewater: Shame on the
reporters who, with Watergate
stars in their eyes, went after her.

- Lb- Y :
By BETTY FRIEDAN
I'd been invited o Australis to help

‘launch a new government policy on age.

and to talk about my book, ‘“The Fountain
of Age.” But since | am also known as an
American feminist. | was asked by women
in Sydney and Melbourne, “What on earth
are they doing to Hillary in your country?”

1 was myself unable to figure out why it
had suddenly become a crime for an
American to have made $100,000 on the
commodities market 17 years ago—thisis a
capitalist nation, after all—though some
men may sill regsent that a woman acting
on a smart tip couid turn 31,000 into
$100,000 in that high-risk market. It’s not
exactly like turming $1 million into $100
million in the S&L scandal at the taxpay-
a3 apense. As {or Whitewater, it seems
to have been a financial mistake that didn't
make anybody money. .

1 first knew of Hillary Rodham Clinton
when she headed the board of the Chil-
dren’s Defense Fund, working as an effec-
tive and unremitling advocate of neglected
children, black and white, in the era of
greed. Pregident Clinton, by putting her in
charge of health-care reform. and she, by
her leadership, have lent national heaith
insurance a seriousness and a sense of
urgency. ’

So all ! could surmise was that the
powerful economic and political {orces in

this country who want to prevent health

insurance from happening and who want to
bring Bill Clinton down were irying to do
so by getting Hillary. This seemed a little
cragy o the women of Australia, since
they’ve long had national health insurance.
But [ assured them that this “get Hillary*
ploy wouldnt work, that the American
people support Hillary Rodham Clinton as
an equal partner of the Presxdent.

When | got back home and saw escalat-
ihg scandal insinuations about Hillary and

““Whitewatargate” on the front pages and

covers of newspapers and magazines, my
incredulity twrned to cutrage. What hy-
pocrisy, all this diggiag up of tax mistakes
of several thousand dollars.

It has been pointed out to me defensively
by some journalists that certain newspa-
pers that caught on to Watsrgate late are
trying to make up for it by “bullding

Whitewatergate,” as they put it into a
news scoop. It has also been explained'to
rme that women journalists “have to préve
that they are not feminists by getﬂng
Hillary as meanly as the men." s

[ am proud of my young sisters i [{he
National Organization for Women and‘ghe
Hollywood Women's Political Commiltee
and the Democratic National Co ]
for their marches, ads and buttons, *
Pillorying Hillary.” And [ am ashameg of
the editars and reporters who are exacer-

- bating and building up beyond all probgple

basis in fact “Whilewatergate” and, yes,
lending themaelves to “pillorying Hillary.”

Some insight into the media’s role hpre
may be found in a report just released by
Women, Men & Media, which [ co-chair
and direct under the auspices of the schools
of journalism of USC and New York
University and the Freedom Forum, apa-
lyzing the coverage of women on the ffont
pages. While there has been a nouble
increase in the percentage of women
mentioned, quoted or pictured on the{tent
pages of major newspapers, it seems that
women are mainly there as victims,or
perpetrators of viclence (Bobbitt and Har-
ding), as sex objects or in otherwise
negative roles or as “entertainers.” while
men hit the front pages predominantly as
opinion makers. it

The growing number of women in Cén-
gress, the Cabinet, Supreme Court and
business leadership are evidenuy still rio-
tariously not quoted on the front pages or
in broadcast news. Did Hillary Rod@:nr
Clinton viclate that taboo through :
impossible-to-ignore force as an oginion
maker? She used that force effectively fast
waeek to defend the investments she made
for her family’s weifare, but she shouldn’t
have had to. Where is the irfvestigalve
reporting about the role of the insurafice,
pharmaceutical or medical establishménts
or the Republican Nationsl Committe¥ in
“Whitewatsrgate'”? . ;"

1 am outraged at the hypocrisy .ind
doubie standard and, yes, immorality of the
misuse of government and media poiyer
diverting our attention and resources {rom
the real problems facing our naticn—the
job-downsizing crisis, the hesith-care cn-
sis, escalating gun violence, Bosnia—to
whick the President and his wife, the
Administration and Congress need (o giye
their whole atiention. As for the
have you no shame?

Bectiy Friedan's latest book is “The Poup-
tain of Age” (Sémon and Schuster, 1954).



Abroad at Home
ANTHONY LEWIS

Politics
Of
Hate

At her press conference [ast month
Hillary Rodham Chnton turned aside
a quesuon about the pohitics of per-
sonal destruction. ' can't really help
It,”" she said. "if some people get up
every day wanting to destroy."”

The way Mrs. Clinton put it reflect-
ed the pain that she and the President
have surely felt at the level of person-
al attack leveled at them in recent
months. Whitewater is only part of it.
Below the mainstream press there 1s
a flow of poison directed at the Presi-
dent and his wife: in the comments of
talk-show bigots, 1n extreme-right
magazines and newsletters.

The politics of hate 1s hardly new in
this country. Thomas Jefferson's op-
ponents painted him as an atheist in
league 'with French Revolutionary
terrorism. Again and again in our
history those who disagreed with
some person or group have painted
them as not just wrong but treason-
ous: The paranoid style in Ameri-
can politics,”” the historian Richard
Hofstadter called 1t.

The style was exemphified by Rich-
ard Nixon's tactics of smear and divi-
sion. Running for the House and then
the Senate at the beginnmg of his
political career he portrayed his op-
ponents as pro-Communist. He did
the same as Vice President, using the
Red Scare against Democrats in the
mid-term elections of 1954. His hate
showed 1n the Watergate tapes.

At mis death most people chose to
emphasize the positive in Mr. Nixon's
life, such as the rapprochement with
China. But the bile he njected did
lasting damage to our political life,
reducing the level of trust and mak-
Ing Americans more cynical about all
leadership.

The bitterness of the Red Scare
period, and even of Vietnam, had
seemed to fade in recent years. Cer-
tainly Presidents did not have to cope
with high levels of personal vilifica-
tion. President Reagan had virtually
a free pass {from the press, which
among other things was evidently
afraid to take on such a beloved fig-
ure.

Now here we are again. Scandal
sheets print charges about President
Clinton’s sex hfe, and they are taken
up by television networks and some
serious newspapers. Talk shows ped-
dle rumors that Vincent Foster, the
White House lawyer and Clinton
friend who committed suicide, was
actually killed 1n a secret hideout.

As a general rule political leaders
. deserve no sympathy when they have
a hard time. After all, they asked for
the job. Harry Truman said (t: "1If
you can’'t stand the heat, stay out of
the kitchen.”

But there 1s a difference between
the heat of policy criticism and per-
sonal viiification. [ have criticized a

“The personal
attacks on
Bill Clinton.

great deal that Mr. Clinton has done
as President Butit s another thing to
attack him 4s a human being, ques-
toning his good faith.

“I'm afraid we've fallen into the
had habit of making our kings and
then killing our kings,”' David McCul-
lough, the historian and biographer of
President Truman, told Lloyd Grove
of The Washington Post last month.

“The President carries the waorld
on his shoulders. So for Clinton to
have this kind of constant sniping and
growhng at him, 1t's worse than disre-
spect. Because it’s not disrespect for
the office. 's disrespect [or the man,
and 1U's lack of decency for another
human being.”’

Why the savaging of Bitl Clinton?
Some of it is his own fault for being
less than straightforward. Some 1s
condescension toward a Southerner,
as was true with Jimmy Carter. Some
1s resentment of the independence
and intelligence of Mrs. Clinton. But
much is ideological: the anger of the
right that a centrist Democrat 15 1n
the White House.

The extreme right has powerful
voices in the United States today,
among other things dominating radio
talk. !ts most important voice 1S
the editorial page of The Wall Street
Journal, which pounds away at Pres-
ident Clinton so shnilly that it often
seems on the edge of clinical hyste-
ria.

The Journal's editor, Robert L.
Bartley, was on NBC's '‘Meet the
Press” in March. David Broder of
The Washington Post toid him that
his editorials read as if “*You really
don’t accept the legitimacy of Bill
Clinton’s being 1n the Presidency.”
Mr. Bartley replied: ""Weil, he won
the election with 43 percent of the
vote.”

Mr. Bartley, here is some news
for you: In your heroine Margaret
Thatcher's three great election
victories, her Conservative Party
averaged 42.9 percent of the vote:
Abraham Lincoln in 1860 had 40 per-
cent. =
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Clinton Foes Voice Their Disdain, Loud and Clear

On Talk Shows and in Angry Mail, ‘Visceral Rea_ction’ to President Seems Unusually Intense

By Ann Devroy
Washington Post Staff Werter

The caller was so angry she could barely speak.
President Clinton, she said, is “not fit to hold office.
He's scum. He's worse than scum and you all are
protecting him.”

And that message, left on a reporter’s answer-
ing machine, was one of the milder ones.

Across the radio talk show airwaves, in mail and
phone calls to the news media, in letters to the
White House and in dozens of other anecdotal
ways, Bill Clinton's enemies are making their ha-
tred clear, with a burning intensity and in some
cases with an organized passion.

Most pollsters suggest that their measurements
of strong approval and djsapproval for Clinton are

not all that different from those for other recent
presidents and that polls, really, cannot measure
passion. But even Clinton advisers agree there is
something about Clinton that reaches into the
emotional gut of some Americans and produces a
visceral reaction.

“There are some hard, hard, hard-core Clinton
haters,” said adviser James Carville. “This guy gins
up more feelings and pulls them from greater ex-
tremes than any politician 1 know.” White House
counselor David R. Gergen agrees, saying the
closest thing he has seen to it across the four pres-
idencies in which he has served were the early
months of Ronald Reagan’'s, when his ideological
swerve to the right created a depth of opposmon
on the left.

Dee Dee Myers, Clinton’s press secretal‘y who

traveled with him through the campaign and does
now, said, “There are a lot of people in this country
who either Jove him or hate him.”

But it is not those who love him who have be-
come so conspicuouis of late. At a town meeting in
Charlotte, N.C., [ast month, a woman rose to her
feet without a sign of self-consciousness to sharply
question Clinton’s character and accuse him of be-
ing a hypocrite. At a focus group last week con-
ducted by The Washington Post, a group selected
two years ago for its antipathy toward Washington
showed signs of having turned that antipathy on
Clinton; the men and women used phrases like

“con man” and “big fake™ and “hypocrite” in dis-
cussing the presidént.

A Wiite Rubidé volunteer who Handles mail

8ee CLINTON, A7,CoL 1
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On Talk Shows and in Angry Mail, Clinton Haters

Voice “Visceral Reactions’

CLINTON. From Al

speaks of “'etters so angry they al-
most fee! hot.” The White House
savs it does not categonze its mail
by approvai or disapproval. All that it
wiil sav of the numbers. officially. is
that Clinton continues to draw a vir-
tual avalanche of mail. at least twice
what t;eorge Bush did. For the first
four months of the vear. there were
1.1 miilbion preces of mail.

Ciinton ranks as the most cniti-
cized personaity, with Hillary Rod-
ham Clinton 1n second place, on talk
radio ~hows since Juiv 1990. They
'ead Iraq's Saddam Hussein, former
vice president Dan Quavie and Bush.

Michael Harnson. editor of Talk-
ers magazne, the trade magazine
{or the talk-show industrv, said that
tased on caily monitoning of every
talk station :n the top 15 markets
#nd monthly assessments of 200
other stations. “there is no question
Riil Clinton 's the most cnucized in-
amvidual in che history of the med:-
um.”

At least :hree consenvative svndi-
cated talk-show hosts—Rush Lim-
baugh. G. Gordon Liddv and Ron
Reagan. tne son of the former presi-
dent—have made Clinton-bashing
the basis of their shows, Harnson
sud. with 7o comparable liberal or
moderate :igure on the other side.
Harmson :aird the notion that “talk
rad10 15 totailv conservative. a tool of
the Republicans, 1s just not right. It
goes hoth wavs.” Bur since Clinton
announced !or the presidency. the
wav it has gone for hum has been
fughlv negative.

Doug Marlette. a svndicated edi-
tnat cartoonst for Newsdav and
arher newspapers, told a White
House official recently about the
“1sceral reaction” in mail he gets ar-
ter doing Clinton cartoons.

In an interview. Marlette said
Clinton material sometimes gets
“this incredibly irrational reaction.”
which he sttnbutes in some meas-
ure to Ciinton’s southern roots and
s spouse. but mostly to anxety
and ambivalence in Clinton’s gener-
ation.

“He and she [Hillary Rodham Clin-
tnn| represent something about this
nme we [:ve 1n. They are lightning
rods for our own confiicts, the am-
bivaiences cf our generation.” he
said. "He s like a hologram that we
look 1nto and project deep, wiscerat
reactions onto.”

It is not Clinton’s policy decisions
+nat produce the reaction, many an-
alysts suggest, but otner things:
that peopie increasingiv view his

character as 00 tlaweq for an office

that is the visible and revered sym-
bol of the nation; that he has made
himself such an Everyman that he
has wiped away the invisible barrier
of awe and respect for the office
that distances presidents from the
personalization of opposition: that
the change he represents, in poli-
cles and n generation, 1s deeply
threatening to some Americans;
that Amencans are transferring to
him their discomfort with Hillary
Clinton's powertul role.

Conservatives, with their radio
takk shows and Chrisuan television
program support, have mastered the
art of communicating with one an-
other. and have nurtured visible op-
position better than the left ever did
for Clinton's Republican predeces-
sors. The invisible barrers that kept
pohtical commentary within bound-
aries somehow have been pierced,
allowing anyone to say anything
about the president.

Presidential historian Stephen
Ambrose said in an interview that
he has little doubt Clinton has an
unusually vocal minonty of haters
aligned against him. But bevond
generational discomfort or unease
with Hillarv Clinton’s role, Ambrose
points to the public perception that
Clinton has significant character
flaws. "A lot of people think he is s0
totally insincere. That everyvthing
he does is tor some poiitical motive.
That he works like hell to look like a
nice guy wnstead of just being a nice
guy.”

Clinton is not the first president
to evoke intense hostility. Ambrose
cited both Franklin D. Roosevelt
and Richard M. Nixon, suggesting
FDR had in common with Clinton a
controversial spouse who may have
caused some of the animosity di-
rected at the husband-president.
And he recalled the Nixon-haters
who were legion for three decades.
Of the last five presidents, howev-
er, analysts said Clinton seems un-
surpassed in the intensity of emo-
tion he draws.

Glen Bolger, a Republican poll-
ster, said poiling in selected con-
gressional districts suggests to him,
even if national polls do not. that
the intensity of disapproval of Clin-
ton 15 greater than it was with re-
cent presidents. “I think it is the
combination of only getting 43 per-
cent of the vote—people are less
sure of his legitimate claim to the
White House—along with the sense
that, look. he preaches in a moralis-
tic tone about community and greed
and values, and his own life retlects
none of that. | thuink character 1s a
major factor.”

President Clinton speaks at a convocation Friday marking the 75th
anniversary of the University of California at Los Angeles. Clinton's constant
public exposure and his willingness to comment on daily events is a source
of concern to some advisers, who fear it may diminish his impact.

With Paula Corbin Jones's lawsuit
accusing Clinton of sexual harass-
ment, the long investigation of the
Whitewater affair and the revela-
tion of Hillary Clinton's commodi-
ties trading, doubts about the presi-
dential character are on a steep
rise.

Polls have shown that the public's
perception that Clinton has a char-
acter problem has ebbed and
flowed. but it's at high ude this
month. even at a time when the
overall public approval of the presi-
dent 1s either edging down onlv
shghtly or holding at slightly over
50 percent approval.

The character numbers for Clin-
ton would be daunting for anv polin-
cian. In a recent NBC-Wall Street
Journal poll. piuralities of Americans
now rate Bill Clinton as “poor” in
terms of his ethical and moral val-
ues. with 36 percent rating him
anor, 29 percent mixed ang 52 ner-
cent good. A Washington Post-ABC
News poll found that 56 percent said
Clinton has the “honesty and :integri-
tv" to serve etfectivelyv as president,
down trom 74 percent the week be-
{ore he took office.

Clinton’s political advisers said
they believe the president vill be
judged by his accompiishments, not
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by ephemeral concerns about char-
acter. But other analysts suggest
that the issue detracts from his abili-
ty to accomplish the change for
which he was elected.

Significant questions about presi-
dential character, said Democratic
pollster Peter Hart, can and do have
an impact on a president’s ability to
govern. "It detracts from his ability
to get things done.” he said. Others
describe interconnected circles of
presidential success: Public support
and esteem for a president encour-
age congressional support for his
programs and produce public grati-
tude for Washington getting things
done.

Trying to determine why some
Americans react with such intensity
to Clinton has become something of
a pastime among political analysts,
historians and armchair politicians.
Robert M. Teeter, who ran Presi-
dent Bush's losing campaign to Clin-
ton, adopts some of the Everyman
theory.

Teeter, who lives and works in
Michigan, said he listens to a lot of
local radio and television. “Clinton is
out there every day, everywhere,”
he said, serving in effect as his own
press secretary. He called that a
“major change” in the histary of the
presidency where the rule has been
that familiarity breeds contempt and
dissipates the power of the presiden-
tial pulpit.

A constant diet of any president is
thought to diminish his impact. For
Clinton, there is virtuaily nothing he
won't comment on, and a normal day
for him brings a gush of speeches,
statements, remarks and photo ses-
sion interviews. Even some of his
own aides lament, as one did last
week, that he has “cheapened the
currency” of the presidency this
way.

Clinton also gives no hint that he
thinks anything is too undignified.
His willingness to answer questions
about his underwear is just the latest
example. Said Carville: “You know,
he eats too much, he loves sports
too much, he talks too much. He is
not remote in the way presidents
- have been, so you are more free to
love him or hate him the way you
would anyone.”

But Carville, Hart and many Dem-
ocrats say ideology and the orga-
nized far right of the Republican
Party have the most to do with Clin-
ton-hating. Jerry Falwell, the reli-
gious broadcaster, has had his politi-
cal organization produce a virulently
anti-Clinton set of videotapes and
has been promoting them during his

Sunday and other religious broad-
casts.

The infomercials promoting the
videotapes include thinly veiled sug-
gestions that the president is myste-
riously killing off his potential ene-
mies. Another group—or
person—called the American Justice
Federation is producing a periodic
newsletter called “The Clinton Body
Count: Coincidence or the Kiss of
Death,” which suggests all manner
of deaths. suicides and accidents are
somehow connected with Clinton.

Floyd Brown, the Washington-
based conservative activist, has
launched a “Clintonwatch™ newslet-
ter-faxletter that daily raises a storm
of allegations about Whitewater and
all known and obscure Clinton char-
acter issues. Reed Irvine, of the con-
servative Accuracy in Media, ginned
up a lobbying campaign to get major
publications, such as The Washing-
ton Post, to investigate and fully air
the Jones sexual harassment allega-
tions.

Clinton advocates maintain that
such organized Clinton-bashing had
no parallel on the Democratic side
when Republicans heid the White
House. It fans the fears and angers
of a minority, feeds what is already
historically high anti-government
fervor and creates the impression
that Clinton has less support than he
actually does, they say.

More neutral analysts doubt that.

Organized Clinton-bashing, they
say, only plays to that third of voters
who traditionally oppose a Democrat
in office, no matter who. So the or-
ganized efforts of the right might
stir up a constituency, but it is one
that already exists.

The closest to a consensus on a
nonpolitical basis for why Clinton
evokes such emotion lies in the gen-
erational argument, cited by many.
It may be, one of Clinton’s aides said
last week, that some chunk of the
nation believes that no member of
the self-indulgent baby boom gener-
ation has the character and judg-
ment for the role.

Ambrose, the presidential histori-
an speaking as a representative of
the middle-aged, noted, only partial-
ly in humor, that he may not be
ready for anyone under 60 in the
Oval Office. “Guys in their 40s are
just too young,” he said. “T want ma-
turity. | want a world figure whose
reputation is unassailable. I want
someone who isn’t in the White
House to make a name for himself. [
want someone who had a respected
career before he became president. |
think people don’t like having a
squirt for president. | want lke.”
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TO: INTERESTED PARTIES
FROM: ANN LEWIS AND LYNN CUTLER
DATE: MAY 6, 1994

Judging from the press calls we’re getting, this week’s stories are focused on feminist reactions -
_- a story line, unfortunately, that begins with the assumption that there is no difference between
Professor Anita Hill’s agreeing to testify before the Senate Judiciary Committee and Paula Jones’
filing a lawsuit for monetary damages against President Clinton.

We thought it might be useful to compile some of the most telling examples of difference - the
money trail:

-- Paula Jones’ tirst lawyer, Daniel Traylor, admits that he offered to drop charges against the

President in exchange for "a monetary settlement" and/or "arranging jobs for Jones and her

husband...in California." Traylor said he told Cook "Bill’s got lots of Hollywood contacts."
Quotes from "Washington Post," May 4, page Al4.

Affidavit by George L. Cook, who was asked by Traylor to convey message to White House.

-- Charlotte Brown, Paula Jones’ sister, has challenged her sister’s claim, saying that Jones told
her that she "smelled money" if she made her allegations public.
Washington Post, May 6, page A8

-- According to a report by Jim Miklaszewski of NBC News, Paula Jones and Daniel Traylor
agreed that Traylor "would manage all media contacts and would get one third of all movie or
book deals."

Jim Miklaszewski, on NBC Today Show, May 5, 1994

1920 L Street, N.W. ¢ Suite 700 - Washington, D.C. 20036 - (202) 833-3976 « FAX (202) 833-3990
L~ o
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Paula Jones, Anita Hill allegations differ

Follow the money

Columnist Joe Urschel
quoted me to make his case
about the similarities between
Anita Hilt to testify to
the Senate Judiciary Commit-
tee and Paula Jones filing suit
"against the president for mone-

. tary damages (“How Hiil and

Jones cases are different,”.

. Opinion
USA, Tues-

| chel omitted

difference

— the mon-

ey trail.
Here are

AwN

cratic activist ples:
» Jones’ first lawyer, Danie]

Traylor, offered silence in re-

turn for a financial settlement.

and suggested the president
help Jones’ husband get a job
in show business. _

» Jones' sister, who she sug-
gested would corroborate her
story, says Jones actually told
her she “smelled money” in
these charges. .

» Jones and Traylor signed
an agreement on how to hane

one critical

Sexual harassment is a seri-
ous issue which deserves to be
taken seriously. [ regret to see
it used as a political tool —ora
commercial veature.

Ann F. Lewis

Washington, D.C,
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The Feminists and Mrs. Jones

ally themselves with Paula Corbin Jones, the

woman who-is accusing President Clinton of
sexual harassment. The women’s movement needs
Jones about as much as Clinton does.

Conservatives are comparing the Jones
allegations to those leveled by Anita Hill against
Clarence Thomas and accusing feminists of being
hypocritical because they haven't rushed to Jones's
side. If there is anything we have learned at all
about sexual harassment, it is that each case is
different and that each set of allegations needs to be
examined separately. There are critical differences
between the allegations made by Anita Hill and
those made by Jones.

Perhaps the most important one is this: Anita Hill
stepped forward before Thomas was confirmed to
- the Supreme Court, not afterward. The uproar that
occurred erupted because the Senate Judiciary
Committee initially refused to pay any attention to
the allegations she had made to staff investigators.
It would be naive to think that Thomas’s anti-choice
position on abortion did not make him a logical
target for feminists. He promised to be a negative
vote on a wide variety of issues that are critical to
women, and there was nothing in his résume to
suggest he was the sort of person to change his
mind.

Hill was a supporter of the conservative Judge
Robert Bork. Liberal feminists rallied around her
anyway. Eventually, she did get a hedring in the
confirmation process, but she never did get a
hearing in a court of law. Jones is headed for one:
She has hired attorneys and filed her complaint; her
court case has begun. Except for the fact that her
complaint is against the president, it's one of
thousands of sexual harassment cases at various
stages of litigation on any given day. Feminist
organizations rarely get involved in individual cases,
unless they have the potential to set precedent.

Jones's timing and the manner of her coming out,
~ so to speak, make her story highly suspect. Why

didn’t she step forward during the campaign when
Clinton was besieged with charges of womanizing?
It could have helped voters decide something
important about the character of a man running for
the presidency. The charges could have done some
good, then. Now, they do only harm.

Celia Morris, who interviewed more than 150

T he last thing feminists groups ought to do is

women for her book on sexual harassment, “Bearing
Witness,” said that she discovered after taping 10 or
15 women that she could tell when a woman wasn'’t
telling the truth. She has learned to be skeptical.

“I think the fact that she initially hired a lawyer
who tried to get money undercuts her story. That
makes her story more suspect, which doesn’t mean
it isn’t true. [t makes it harder for any of us to get
enthusiastically behind her.” Morris, who has been
traveling in the course of promoting her book, has

been struck by Americans’ level of hostility toward |

the Clintons. “Here we are in this very, very hostile
environment and here a woman comes and says,
‘I'm a woman and I've had this experience and |
want women to support me.’ We have very mixed
feelings, and I think we just need to let the law
reach its conclusions.”

Martha Burk, president of the Center for the
Advancement of Public Policy, points out that
feminist organizations supported the women who
leveled charges of harassment against Sen. Robert
Packwood (R-Ore.) even though he had been one of
the strongest supporters of abortion rights in the
Senate. “If there was a time for feminists to be
hypocritical it was when those women came
forward,” she says. What’s happening now, she says,
is that “the right wing is trying to manipulate the
women’s movement to use one of its issues against
itself.”

Nancy Duff Campbell, head of the National
Women'’s Law Center, says it has maintained a
consistent position in all of those cases, namely that
the charges deserve to be heard and taken
seriously. The center is taking that position in
Jones's suit.

If there is hypocrisy in this case, it is not among .
women’s groups. It is among the organizations that
never gave a hoot about the treatment of women in
the workplace and have fought every piece of
legislation designed to get equal pay for women,
family and medical leave, and affirmative action
laws. If Paula Corbin Jones were leveling her
charges against some conservative luminary, she’d
be out on a limb all alone, with the Conservative
Political Action Committee doing everything it
could to trash her.

Instead, it is using her to trash the presidency.
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A Tale

Of Two
Women

Imagine that Anita Hill had come
forward with her accusations against
Clarence Thomas more than a year
after he had been confirmed by the
Senate.

Imagine that she had chosen to
introduce herself to the American
people at a press conference spon-
sored by the A.C.L.U. and NOW, ac-
companied by a sworn enemy of Jus-
tice Thomas who had made a cottage
industry of digging up dirt.

Imagine that a friend of Justice
Thomas was willing to swear under
oath that he had been told by an
attorney for Ms. Hill that she might
be persuaded not to go public in ex-
change for a job.

Imagine that she then announced
that the only way to get satisfaction
was to bring a suit asking for $700,000
in damages.

Would Americans have responded
to Anita Hill in a different fashion
than they did three years ago?

You bet they would have.

And therein lies an essential differ-
ence between the cases of Professor

Hill and Paula Jones, the woman who'

has gone to court to get the President
to pay up for an alleged outrage in a
hote} room.

The complaint by conservatives
that feminists, who railied round Pro-
fessor Hill, have not done the same
for Ms. Jones reminds me of sitting in
a meeting next to the picture editor of
The Times, the only other woman in
the room.

When a clerk came in with the
photographs for that day’s paper, he
gave them to me.

Because, of course, ail women are
the same woman. And, according to
those who ingist that feminists should
embrace Ms. Jones unquestioningly,
all women's stories are the same
story.

That’s ridiculous and condescend-

To each,
according to the
merits of her case.

ED wWeDNESDAY, May 11, 1994

ing. Each instance of sexual harass-
ment has to be judged on its own
merits. Facts, iming, mouves, credi-
bility: all must be considered before
we make up our minds what to believe.

On all those counts Ms. Jones sore-
ly needed better advice and counsel.
Her first public appearance, at the
Conservative Political Action Confer-
ence, led to suspicions of political
motivation or manipulation. The ap-
pearance with her of Cliff Jackson,
who instead of a life has a vendetta
against Mr. Clinton, smacks of a
smear campaign. Bringing a suit for
damages after an attorney first tried
to negotiate a settlement in which she
and her husband would get jobs if she
kept mum makes the question of gain
a very real one. :

Above all, her timing is trouble-
some. Why did she not make these
charges of sexual harassment in time
to inform the choice of Amcricans at
the polls in 1992?

Ms. Hill herself had made the at-
mosphere somewhat more hospitable
for such charges by the time the
Presidential election rolled around.
And Gennifer Flowers had broken
silence about Mr. Clinton's alleged
womanizing. Al a time when this
country was deeply embroiled in dis-
cussions about Mr. Clinton's private
behavior and how much it mattered
in public life, why didn’t Paula Corbin
Jones come forward and say, ‘‘Wait
until you hear what he did to me!’'?

Time, they say, wounds all heels.
Justice Thomas’s tenure on the high
court is shadowed not by Ms. Hill's
charges but by his own lack of stat-
ure. The taxpayers could save on the
salaries of his staff if Justice Scalia
was simply given two votes.

The same may be true of Mr. Clin-
ton. Many voters say they care about
health care, crime and the economy,
not his private hfe, some feminists
are disheariened by his reputation
and the seaminess of this alleged
incident. [n 1996, the fir::t « pportunity
she has provided us to use the allega-
tions she now proffers, both groups
may decide Paula Jjones's story of
being solicited for oral sex pales be-
side the President’'s accomplish-
ments — or lack of same.

There’s no doubt liberal idcology
plays a clear role in all this, making
feminists less eager to embrace the
accuser of a pro-choice President
than that of a conservative jurist.
There's no doubt feminist ideology
should make us demand that Ms.
Jones not be crucified on the aitar of
rumor and sexual innuendo, as Ms.
Hill was.

But that's n
_ 0 reason to et ry
. . rl -
::_:gi;cuwsts. no friends to eirhergl:le
ent, women, or the |
. ) e issue
rs::llil:hl Iha;(assmem, shame ys inloo{
OCK step. We femin;
nists, of ajj
People, know thag !
) all wome
the same wo S mot i
man, all storieg
same story. Acce erk eact
lory. Pl knee-jerk
accusation withoyt looki o
: 00king at ho
and why It came to be made? That'\:
not feminism, it's credulity, ]
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Christian Coalition Forms Legal Expenses Iund for Clinton Accuser

By Michael Isikoff
Washington Post Staff Weiter

A group of Christian activists, saying it
was standing up for the rights of women,
yesterday launched what it described as a
broad-based appeal to help pay the legal fees
of ex-Arkansas state employee Paula Corbin
Jones in her sexual harassment swit against
President Clinton.

But a leading feminist group declined an
invitation to endorse the fund. saying it
would refuse to “take the right wing's bait™
by taking a position on Jones’s allegations of
harassment and civil rights violations against
Clinton relating to a 1991 encounter in a Lit-
tle Rock hotel room.

The creation of the Paula Jones Legal De-
fense Fund was announced yesterday by the
Rev. Patrick Mahoney, executive director of

the Christian Defense Coalition. He sad at a
news conference that he will aggressively
seek donations for the fund, keeping the
names of contributors anonymous and tum-
ing over proceeds directly to Jones's legal
team, headed by Gilbert K. Davis of Fairfax.

The announcement of the fund, three days
after the White House said it was exploring
the creation of a legal defcnse fund for the
president, is the latest example of kow the
Jones case has scrambled the usual g Vtical
deck on sexual harassment and women's
rights issues.

As a national spokesman for the militant
antiabortion group Operation Rescue, Maho-
ney frequently has clashed with women's
groups and feminists. But Mahoney insisted
yesterday that “sexual harassment knows no
political boundaries™ and challenged feminist
groups to help publicize his fund—and sup-

port Jones's cause—the way they embraced
Anita Hill following her allegations against
then-Supreme Court nominee Clarence
Thomas.

“What angers me now is this: The Nation-
al Organtzation for Women (NOW) should be

“Sexual harassment
knows no political

boundaries.”

— The Rev. Patrick Mahoney

setting up this legal defense fund,” said Ma-
honey. “The Fund for the Feminist Majority
should be setting up this fund. But they have
chosen to let politics get in the way.”

NOW President Patricia Ireland said in a
statement yesterday that her group was
“monitoring” the Jones fawsuit. But she add-
ed. “Our timetable on this particular case will
not be set by people who clearly oppose
women's rights.”

A 27-year-old former clerical worker,
Jones alleged in a lawsuit last week that she
was asked by an Arkanzas state trooper to
mieet Clinton while at a state-sponsnred con-
ference on May 8, 1991, After she did so,
she charged, the then-governor made a se-
ries of unwanted sexual advances and asked
her to have oral sex.

Six people—two friends and four family
members—have said Jones told them about
the incident shortly after it happened. Con-
servatives have argued that this is stronger
corroboration than Hifl had when she aired
her charges against Thomas.

But in recent days, White House aides and
some feminist leaders have pointed to what
they view as holes in Jones's story. In her
suit, for example, Jones charged that she suf-
fered at her job at the Arkansas Industrial
Development Commission and was denied
pay raises because of her refusal to have sex
with Clinton.

In fact, state personnel records show that
Jones received favorable performance evalu-
ations in August 1991 and a 22 percent
merit increase in March 1992—about 10
months aflter her alleged encounter with
Clinton.

Legal experts have said Jones's pav in-
crease mav undercut her claims, although
the suit specifically linked the alleged retalia-
tory punishment to her transfer to another
position when she returmed from matemity
leave later in 1992.




BACK T0 BUSINESS
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To: Friends of the President
From: Ann Lewis (&
Date: June 7, 1994

Recent political news in Washington has featured the new book by Bob
Woodward, entitled Agenda,_lmxdg_the_ﬁhntgnﬂhug_ﬂguge Headlines
about the book portrayed it as a series of negative revelations ; but in fact the
book offers a positive view of this President at work. For example, according
to reporst in this book:

-Bill Clinton is so committed to meeting his campaign promises to the

American people, he actually gets angry (in private, not for show) when he
thinks he is letting them down.

- Clinton is shown to be smart, hard working and fully engaged ,
intellectually and politically in the work of his Presidency; he meets with and
listens to a wide variety of people, from liberal members of Congress to Alan
Greenspan, Chairman of the Federal Reserve.

- Clinton refused to take the politically easy path in forging his economic
program. When political consultants advised him to drop his targets for

deficit reduction, he insisted on going ahead because he believed it was best
for the country.

So, what's the big deal ? Well, the book shows the President getting
really angry on occasion -- judging from the headlines, an unknown
phenomenon in any previous White House. It quotes people as saying the
President works too hard. And it portrays the development of the first year's
economic program as "disorganized.”

That's all about process. What about the product? Genuine deficit
reduction, job growth, a real tax cut for the working poor, and targeted
investments that will make a difference. ( See the pages attached.)

While I am reluctant to push sales for a book that has resulted in so
much critical ink, you may want to read thus hook for yourselves. There's a

lot of good stuff in there about a President who is working very hard to get
Back to Business.
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leader of the War Room. The rhythmic clapping grew. Altman was
pulled along, mounted a chair, and held up a T-shirt feeling like a
Wlmbledop winner hoisting the victory plate. The room'cxplodcd with
wild cheering. He read a David Letterman—style top-ten list: The To
Ten Reasons Why Congress Really Passed the Economic Plan. He r:
ated‘ them to an easy crowd: Not to offend Hillary. So congressmen
won't be required to lunch with the president again. So congressmen
won’t have to negotiate with Bob Dole at Andrews Air Force Base. So
the Clinton staff can finish high school. And the last reason—Time. for
summer vacation.

“Lloyd! Lioyd!" the rhythmic chant went up for Bentsen, as if for a
venerated rock star in late career receiving a lifetime achievement award
The secretary of the Treasury was bubbling. “I've never seen such a.
great, hard-fought victory!” he said, slamming his fist in the air with
pride and congratulation. It was as though all the senior-wiseman re-
serve drau}ed from him in that single moment. He said he respected the
work particularly of the young people. “I've seen lots of presidents and
lots of victories,” Bentsen said, “but this is the sweetest!”

McLarty spoke, saying that during one of the darkest moments of the
battle, he had told David Dreyer, the senior communications aide, who
wore the hippest modern clothes and had a small earring pierced i‘n one
ear, that he would switch neckties with him if they won. McLarty took
off his conservative dark tie and Dreyer his wild brightly colored tie
and they swapped. McLarty folded his arms and brought his shouldcrs,
forward as if to conceal his new ill-matched tie.

“That’s nothing,” Dreyer said. “He says if we win health care, he’ll
wear my carring.”

Sperling was summoned to speak. He said that he knew he was teased
all the time about being the numbers guy, but he wanted to read some
numbers anyway. He had a little sheet of paper which he held out in
front of himself as he read from it nervously. Because Bill Clinton had
run and was elected president, Sperling said, 5 million people who
worked full tme at the minimum wage would receive the carned-
income-tax credit, and 10 million would receive additional benefits so
that every family with a full-time working parent would be above the
poverty line. Another 100,000 children would get the intensive family-
preservation counseling and social services because of Clinton. Another
4.5 million children would get hunger relief through increased food
stamps, 600,000 more poor women with children would get better nu-
t;]mon. and 6.5 million children would be eligible for free immunization
shots.

_ Tears came to some eyes. Altman felt a little ashamed. That was the
right focus. He felt that he had been t0o intent on winning and had

stopped thinking about the ideals. Not for the first time had he forgot-
ten, he realized. Altman stepped forward and gave Sperling a big, emo-
tional bear hug that was captured in a photograph.

Begala spoke next. *“I want to follow up on what Gene said, and |
want to make it personal, Let’s all remember the faces you saw on the
campaign. Those were the faces we worked for. Those faces stand for
real people, and you've helped the lives of those real people. That’s why
we came here.”

Gergen could hear the hoopla that at one point seemed to extend to
the front lawn of the White House. Someone made a crack about beat-
ing the bastards, turning around the last 12 years of Reagan and Bush.
It was the sort of partisan outburst that made Gergen wince. He had
missed Bentsen’s speech and erroneously believed that Bentsen had left,
sharing Gergen’s discomfort. Gergen didn’t stay long, and slipped out
and went home. He was one of those bastards.

CLINTON WAS BACK in Stephanopoulos’s cubbyhole office. Altman gave
him his T-shirt. Gore read the top-ten list to Clinton in the president’s
study. ’

The president was exhausted and drawn. He was sitting and looked
as if he could not get up. It was as if his face had fallen down. His skin
was dry, his eyes puffy. Little old-skin folds hung around his eyes at the
bottom and the top. His eyes were small, narrow slits.

Just after 11 p.M. the president went to the North Portico at the White
House. Gore, McLarty, Panetta, and Altman had followed. Bentsen had
already departed. Cars could be heard in the dark, distant Washington
background honking. :

Clinton stepped forward and faced the cameras: “What we heard
tonight at the other end of Pennsylvania Avenue was the sound of grid-
lock breaking. ... After 12 long years, we can say to the American
people tonight we have laid the foundation for the renewal of the Ameri-
can dream. . .. After a long season of denial and dnift and decline, we
are seizing control of our economic destiny.”

The president went up to the second-floor kitchen of the residence to

see Hillary.
They could begin to build people’s confidence again, Clinton said.
“Now,” the president told his wife, “we can get on with what we really

came here to do.”
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