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WAYS AND MEANS AMENDMENT

»

>

On ‘Luesday, November 4, 1975, Representative Phil Landrum offered an amendment to
a major tax bill in the House Ways and Means Committee.

"The measure would have permitted individuals with tax losscs of over $30,000 to carry
them back for three years to offset taxes paid on capital gains in those three years.”

The measure passed by a vote of 20-14 at 10:30 p.m. on Tuesday, November 4, 1975,

*Thus as the committee acted, it went unnoticed that the Landrum amendment represents

what may be the most gigantic tax break in history for one person. That person is H.
Ross Perot,”

"According to authoritative estimates, the Landrum amendment would result in a
Treasury check for Mr, Perot that would probably total at least §15 million dollars."

Mr. Perot sold $57.2 million worth of EDS stock in 1971. He was subject to more than
$20 million in capital. gains taxes as a-result\of this sale.

"Wall Street sources estimate that Mr, Perot suffered & personal capital loss of at least

$15 million and perhaps much more," on the bankruptcy of the duPont brokerage firm
in 1974,

This tax Jaw change would have enabled Perot to offset his 1974 losses against his 1971
gains and therefore "would assure him a huge rebate check from the Treasury. "

"No other individual taxpayer would reap anyqﬁng mmowl} appioaching the bunanza for
Mr. Perot." ' o

M. Perot hired former IRS Commissioner, Sheidon S. Cohen, who confirmed that he
drafted such an amendment on Perot's behalf and said it "apparently was used” as the
basis for the committee decision, :

"Mr. Cohen was in the audience Tuesday night when the committee approved the
Landrum amendment Keeping & written tally of how members voted."

_"Mr. Perot contributed $1,000 to Rcpresqptative Landrum’s clection campaign in
October, 1974. ' ‘

"Mr. Perot contributed a total of $27,400 to 12 of the 38 Ways and Means Members."

"All of these contributions except the contributions to Mr. Landrum were made after the
1974 elections."



¢  "An official of the National Information Center of Political Finance in Washington
described Perot's pattem of gift giving unique.” He said, "Absolutely no one else gave
this kind of money after the election.” [Washington Post, 2/14/1975]

L4 Ten of the twelve Congressman receiving Perot contributions vdted for the Landrum
amendment. These are listed below.

MEMBER . : - PEROT CONTRIBUTION
o) Omar Burleson (D-TX) $5,000
) Joe Waggonner (D-LA) $5,000
o Donald Clancy (R-OH) $2,500
© Dan Rostenkowski (D-11) $2,500
o] James Jones (D-OK) $2,500
> Joseph Karth (D-MN) $2,500
o Herman Schneebeli (R-PA) $1,500
o Phil Landrum (D-GA) - $1,000.
0 Bill Archer R-TX) $ 900
o  Iames Martin R-NO)~ A v g 500
¢ The two Congressman who received money from Perot but voled against the Landrum

amendment were James Corman (D-CA), who received $2,500 from Perot and Al
Ullman (D-OR), who received $1,000 from Perot.

¢ Also voting for the measure in committee was fornrer Chairman, Wilbur Mills. In 1972,
two officials of the Perot computer company gave $100,000 to Mi' Mills's unsuccessful
Presidential campaign.

- . . oy . v S '

¢ Earlier in 1975, the Senate Finance Committee approved a similar amendment which was
later discarded on the Senate floor. The Senate amendment’s sponsor was Democrat
Mike Gravel of Alaska who received a 1974 campaign contribution of $5,000 from Mr.
Perot.

(Wall Screet Journal, 11/7/1975]

¢ The House eventually killed this amendment on December 4, 1975, Representative
Fortney Stark called the provision, "somewhat of an embarrassment to the committee."
(Eats on File, 12/6/1975]" ~ Ao
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LOBBYING FOR ALLIANCE:

"When Ross Perot influences an issue, it is not lobbying. When somebody else does it, it is.
Perot has influenced legislators and lobbied as much as anyone else.” -- FAA Administrator,

Barry Harris [New York Times, 5/29/92)

¢

"If you could come to Washington today, wear a helmet and safety shoes because
lobbyists running around the halls will kill you." [Miami Hegald, 4/20/92)

On the Alliance project alone, they (the Perot’s) employed one of the most prominent

fobbyists in Texas (Rusty Kelley) as well as two Washington firms, Bayless Boland,
Bates & Madigan and Lipsen, Whitten & Diamofd (formerly Lipsen, Hamberger,
Whitten, and Hamberger). This firm has served as a foreign agent for the government
of Panama and several Britsh interesis, The firm has been staffed almost exclusively
by former government officials. At least six of the firm's lawyers were government
employees within 10 years of representing foreign clients and Perot. [New York Times,

5/20/97, Dol Public Records, Washingion Representative (1991)]

Russell T. “Rusly” Kelley is a lobbyist for the Texas lobbying firm of Small, Craig and
Werkenthin, Thomas Luce is a principal in the Austin firm of Hughes and Luce., Both
of these firms were described as “all-star lobbyists” in The 1991 Texas Lawyer. [The
1991 Texas Lawyer, 1/14/91, 3/4/91]

RHETQRIC:

¢

"We have to stop lobbyists from buying the government," Mﬂ, 10/27/92})

REALITY:

B

"Russ Perut has demonstrated that-he's capdble of hiring the most able Washington ..

lobbyists on his behalf, He has repeatediy traded on his enormous influence.” -- Texas
GOP consultant Karl Rove. [Wall Street Journal, 4/28/92]

The Perot’s biggest lobbying effort--and one that generated the most controversy in
Austin, the state capital--was for a proposal o have Alliauce declared ¢ Forelgn Trude
Zone. The Foreign Trade Zone idea was intended to attract a McDonnell-Douglas
Corporation plant to Alliance. Foreign trade zones are established by the U.S.
Commerce Departmant and are outside the jurisdiction of the-U.S. Customs Service,
Goods brought into a foreign trade zone are,exempt from import tariffs. [New York
Times, 5/29/92]

g]oo1
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TAXPAYER DOLLARS HAVE FINANCED MUCH OF ALLIANCE AIRPORT

RHETORIC:

¢

RE
¢

"The economy is so bad because we have spent beyond our means, particularly at the

federal level." -- Ross Perot [Minneapolis Star Tribune, 12/20/91]

"Over the last five years, Federal, state, and city governments have invested nearly $200
million in cash and tax breaks for an airport in the heart of an extraordinary private real
estate development spanning more than 17,000 acres of land owned by Ross Perot’s
family interests here (Fort Worth, TX)." This includes:

$51 million by the FAA for the airport’s development.

$30 million by the Federal Highway Administration to build roads and highways
connecting Perot holdings to Alliance.

$25 million by the city of Fort Worth on street and sewer improvements.

[New York Times, 5/29/92]

In addition, the Perot’s are seeking an additional $108 million in Federal funding for
a runway expansion at Alliance Airport. [New York Times, 5/29/92]

Perot called the December 1991 transportation bill "all show business.” However, more
than $30 million of the $151 billion appropriation is earmarked for two highway projects
that will connect Perot family Jand with an interstate highway. [(Newsweek, 5/4/92]

The Perots benefitted from "a $50 million property-tax cut, granted by local officials,
that cleared the way for a key deal: American Airlines’ decision to put a $400 million
repair center at Alliance.” The Northwest Independent School District gave American
Airlines a 15 year, 100% tax abatement thereby forfeiting about $50 million in revenue
after being pressured by the Perot Group. [USA_Today, 6/20/92, Dallas Business
Journal, 12/18/89]

The Perot’s have invested approximately $200 million in the land in and around the
Alliance Airport area. [CNN, 4/16/92]

The Perot Group has used an agricultural tax exemption on 15,420 acres of the land that
it is developing near Alliance Airport to save $1.3 million. On land worth over $96
million, the Perot Group paid only $30,000 in taxes. [UPI, 2/14/93]

The Drug Enforcement Administration paid $2.5 million to the Perots For 12.5 acres of
land near where it plans to house 90 airplanes. [New York Times, 5/29/92]

ool
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ROSS PEROT’S $15.MILLION LOBBYIST:

On November 4, 1975, the House Ways and Means Committee passed an amendment,
sponsored by Rep. Phil Landram (D-GA), that would have permitted individuals with over
$30,000 in capital losses fo carry these losses back for three years. This measure would
have given H. Ross Perot @ $15 million tax break. Mr. Perot hired a lobbyist, Sheldon S.
Cohen, to write this beneficial legislation. The amendment was later dropped during floor
debate. :

ny

PEROT HIRED A LOBBYIST TO GET HIMSELF A $15 MILLION TAX BREAK:

o In 1975, Mr. Perot hired Sheldon S, Cohen to Jobby on his behalf. Mr. Cohen was
the Chief Counsel for the Internal Revenue Service in 1964 and then became the
Commissioner of the Internal Revenue Service from 1965 to 1969, Mr. Cohen
confirmed that he drafted an amendment that corresponded to Perot’s particular tax
situation and said it "apparently was used” as the basis for the committee decision
concerning the capital loss carry back. [Wall Street Journal, 11/7/75; Washington
Representatives, 1993] '*

o  This amendment would have given Ross Perpl a tax break of at least $15 million.
[Wall Street Journal, 11/7/75]] | |

b 4
o According to the Wall Street Journal, "Mr. Cohen was in the audience [on the night
of the vote] when the committee approved the Landrum amendment keeping a written
tally of how members voted.” m&ngg}_lgum_al, 11/71735]

»
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ROSS PEROT'S $15S.MILLION LOBBYIST:

On November 4, 1975, the House Ways and Means Commirtee passed an amendment,
sponsored by Rep. Phil Landrum (D-GA), that would have permisted individuals with over
330,000 in capital losses to carry these losses back for three years, This measure would
have given H. Ross Perot a $15 million tax break. Mr. Perot hired a lobbyist, Sheldon S.

Cohen, to write this beneficial legislation. The amendment was later dropped during floor
debate. _

SRR

PEROT HIRED A LOBBYIST TO GET HIMSELF A $15 MTLLION TAX BREAK:

o In 1975, Mr, Perot hired Sheldon S. Cohen to lobby on his behalf, Mr. Cohen was
the Chief Counsel for the Internal Revenue Service in 1964 and then became tha
Commissioner of the Internal Revenue Service from 1965 to 1969. Mr, Cohen
confirmed that he drafied an amendment that corresponded to Perot’s particular tax
situation and said it "apparently was used” as the basis for the committee decision

concerning the capital loss carry back. [Wall Street Journal, 11/7/75 Washington
Representatives, 1993]

8 - This amendment would have given Ross Pergt a tax break of at least 315 uulhuu
[wall Steet Joumal, 11/7/75;)

o According to the Wall Street Journal, *Mr. Cohen was in the audience [on the night
of the vote] when the committee approved the Landrum amendment keeping a written
tally of how members voted." [Wall Strecl Juyrnal, 11/7/75]
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PEROT: FOREIGN LOBBYING/INTERESTS

" don’t have a one of them [lobbyists] and 1 haven ’i taken a penny of foreign money
and I never will." - Perot [at the last presidential debate, 10/19/92]

- Ny

PEROT HIRED THEN-PRIME MINISTER THATCHER’S SON AS FOREIGN LOBBYIST:

L 4 1n 1986, Perot hired Mark "I'hatcher -- the son of then-British Prime Minister Margaret
Thatcher -- as a foreign lobbyist on behalf of EDS, while it was bidding for several computer
contracts with the British government worth several hundred million £-Sterling.

That year, Perot also put Thatcher up in his home in Dallas.

NOTE; Perot’'s company claimed Thatcher was hired for corifidential Southeast Asian
business, but Thatcher had no-expertise in SE Asian-computer systems, EDS claimed
Thatcher was paid as partner in a "Dallas-based consultancy called Granthamn & Co." -- but
the firm has no listed office in Dallas. [Qbserver (UK), 11/22/87; Guardian, 11/21/87)

EDS VIOLATED BRITISH IMMIGRATION LAWS:
¢ In 1986, EDS withdraw its bid for a £200 million computer contract.with the British
government after Perot’s employees violated UK immigration Jaws im pursuit of the deal. The
EDS employees had tried to evade the work-visa requirement by claiming their visit was for
pleasure when it was actually for business. [Im’;s (UK), 11/21/87; Daily Telegraph (UK),
- 11/24/87] o ' T ' :

b

PEROT HAS INVESTED HEAVILY ABROAD:

¢ Perot's FEC disclosure includes 62 pages detailing Perot's $33.2 million investment in
Landmark Equity Partners II, a venture capital firm which provides start-up money for
fledgling computer, medical and bio-technology companies -- especially Japanese ones.

Perol Lius at least $11.7 million in forsign investments, including Japenese Yen optlons,
Kansalis-Osake-Pankki Nikkei-Index Options and. Alegemene Bank Nikkei Index Options,
German Deutsche Mark Options and ltalian bonds. [USA Today, UP], NY Times, 5/20/92]

PEROT'S IRANIAN PARTNERSHIP LED TO HIS EMPLOYEES' CAPTURE:

¢ From 1975 to 1978, Perot forged a parthership with Iranian Abolfath Mahvi to develop EDS
business in Iran. According to an EDS memo, Mahvi had a "close connection" to the Shan
and "could he very important to EDS in developing business in Iran,i [CNN, 5/15/92)

Less than 2 months after Perot began what would be a 3-year partuership with him, Malivi
was blacklisted in Tran i-accused of illegal arm¥’deals and banned from government-related-
business for 6 months, [CNN, 5/15/92; Chicago Tribung, 7/9/92]
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Perot’s pactnership with Mahvi led hls employees® arrest in Tehran amid charges of
corruption m_d brlbeg folloy_vhgg an Iranian i_p\vestigution. [Houston Chronigle, 6/25/92)

One of the EDS employees was head of Perot's Iranian subsidiary and the other was manager
of EDS’ Iranian social security contract. Their bail was set at $12.75 mililon, the sum of
payments Iran had already made to BDS in the contract. [Chicago Txibune, 7/9(92]

PEROT PAID IRANIAN OFFICIAL INVOLVED IN EDS DEAL WITH THE SHAH:

¢ During the 19705, Perot’s company made monthly $5,000 payments to an Tranian social
security official whose duties included approving Iran’s monthly payments to EDS. Perot's
company promiscd the official a job If he_left the, Iranian government.. [CNN, 5/15/92}

VIETNAM SAID PEROT DISCUSSED BUSINESS OPPORTUNITIES DURING POW MISSION:

¢ Vietnamese officials reported in June that Perot pursued private business opportunities in
Vietnam during his 1987 offort to froeo American POWs. The Victnamese Forcign Ministry

designated Perot an official business agent upon the easing of U.S. trade restrictions.

Perot has denied any business involvement with Vietnam, [USA Today, 6/5/92]

A v

PEROT SOLD U.S. PROPERTY TO JAPANESE MAKER OF TILT-WING AIRCRAFT:

¢ While securing federal tunding for his Alliance Airport in Fort Worth, Perot sold 15.3 acres
of property 1o the Ishida Group of Nagoya, Japan which hired away employees from Bell
helicopter - with McDonnell Douglas, a U.S. manufacturer of the V-22 Osprey -- to design
its own tilt-wing aircraft, the TW-68, for commereial use. [DRallas Morning News, 4/10/91;
Puget Sound. Business Journal, 8/5/90] ' ‘ «

:
-~

PEROT'S WASHINGTON LOBBY FIRMS ALSO RE;,’RESENTED FOREIGN CLIENTS:

¢ Parot hired the Washington, DC lobbyi'ﬁg firm of Lipsen, Whitten & Diamond (formerly
Lipsen, Hamburger, Whitten & Hamburger) to secure federal funding for his Alliance
Airport project and to lobby on behalf of Perot Systems for government contracts.

The firm served as a foreign agent for the government of Panama and several British
interests. The firm is staffed almost exclusively by ex-government officials: 6 of the firm's
lawyers were government employees within 10 years of representing foreign clients and the
firm's representation of Perot. [Washington Representatives, 1985,1989, 1991; New York
Times, 5/29,92; Roll ' o
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Draft # 2

* VP clearly won the fight between facts and fear. And the facts
show that NAFTA creates good, high-paying jobs.

* VP forcefully stood up for America’s workers as the best in the
world and able to compete and win against any foreign competition
-- Mexican, Asian or European.

* VP took the high ground and used substance over soundbites.
Perot’s used false facts and preyed on the fears of American
workers.

* VP believes America can compete and win; Perot embraced retreat
and defeat. Americans know our country must stand tall in the
global economy.

* Clearly established that free trade and exports lead to an
expanding economic pie and better jobs for more workers; there is
no simplistic alternative; there is no other NAFTA.

* The American public saw first hand that Perot is cynically
manipulating NAFTA to further his own political fortunes. Just a
year ago, Perot supported NAFTA.

* Tonight’s debate, the 2-1 vote in Ways and Means, and seven
undecided members declaring their support for NAFTA show that
momentum is on the side of a NAFTA victory.
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Al PereT
’
TESTINONY OF ROSS PEROT

TO THE

HOUSE SMALL BUSINESS COMMITTER
NARCH 24, 1993

e

The North Anmerican Free Trade Agreament must be carefully
evaluated.

Firet, I suggest that we focus on our finaneial situation in
the United States.

=> Our country is four trillion dollars in debt,

=~ Wé have gone into debt an average of one trillion
additional dollars during each of the last three
Prclidont;ll terns.

== President Clinton’s forecasted plan will place us
Another one trillion dellars into dabt,

== We go an additional one billion dollara into debt
each working day. o

=~ We have gone over $145% billion into debt just
since election day.

-~  Our manufacturing base is declining.

== Ve axported over two million manufacturing jobs to
Asia alone in the 1580‘s.

== Factory workaers making $440 per vesk who lost
- their jobs, are now making 9270 a week -- if they
have a job .

== The standard or living has gone down for 4 out of
S American families during the 80’as.

- In 1980, U.8. workers nade 1% times a8 much as
Japan and 4 times as much as Germany. Today, both
countries are shead of us,

== In 1980, a dollar wag worth a dollar. It is now
wvorth 18 cents,

—;ﬁuinolucu in our oountry carry a number of economic
burdens. .

= Wa pl{ nanufacturing vorkers ten times what they
myxe in Mexico. ‘

== The minimua wage in the U.8. is $4.25. The
Mexican minimum wage is 58 cents.
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== The single most expenaive item in making a car in
the U.B. is hesalth cars. '

== Our companies spend a grou: deal on ratirement,
vworkers compensation, life insurance and many
other bensfits.

~= The recently-passed enployee leave bill adds to
the cost of manufacturing.

Our number of manufacturing workers is daclining, We now
have more peopls working in gevernment at all levels than in
manufacturing,

The top job growth catsgories in the 1980‘s in our country
vere janitor/clesnsr, food preparation worker, and cashier
== nene of these jobs pay enough to support a fanily.

We have a hletory of cre-sided trade agreements, where our
nation and our people are placed at a distinet disadvantage.

Entire industries have been lost overseas as a by-product of
these agraamenta. companies, cities and regions of the
country have been danmaged.

We cannot pey our bills, balance the budget, and pay down
our debt if our worker income base is deteriorating. we
need & growing, dynaaic income base which gives us a
growing, dynamic tax-base =- instead, at this critical time,
cur job and our tax-basa are deteriorating, because of past
poorly conceived trade agresments and an adversarial .
relationship batween government.and businass in our country.

Our successzul competitors have an intelligent, supportive
relationship between government and Business. Their trade
dgreanents benefit thalr paople.

Perhaps the core questicn is, "How does a company in the
United States with 21l of the requirements and mandates
placed on it compete with 58 cents-an-hour labor?"

The capitalist’s or investor'’s view of this agreement can
best be sumped up by a prospectus of an organization called
Amerimex, created by Nafinsa,-Mexico’s largest state-owned
development bank and the Warwick Group of New York.

The plan was to raise appreximateli ¢30 million inicially to
buy U.S8. companias that are laber intensive and marginally
profitable.

~- The stock of these companies could be purchased at
& vary attractive price.
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== The company'’s nanufacturing operations would then
be relocated to Mexice to take advantage of the
reduced labor cogts.

"= To quote frem the prospectus:

"We estimated that Ranufacturing companies that
sxperience fully loaded gross labor costs in the
$7-810 range in the U.8. Bay be able to utilize
labor in Mexico at a fully loaded gross labor cost
of $1.15 to $1.50 an hour . . . This ocould
translate into annual saving- of $10,000 to
$17,000 per employes, creat NY & dramatic inorease
in profitability,"

== The stook which had been purchased at a lew rice
could then ke sold at dramatically higher price,
8% a result of moving the labor to Nexico.

The characteristics ey theswe companies are --
== Low to0 nid~range technology manufacturing.
== Moderate to good growth.

- With aales in the range of 310 million to $100
‘illiono

=% Excellant management and sales teans willing te
remain with the company,

e Proven products,

.- A i:bor ccmponent of 20%~30% of the cost of goods
sold,

U. 8. companies aseting these oritaeria azpley 8.6 millien
workers. 5.8 millien Production workers meet these
requirenents.

The next question voy night logically ask is when would
these companies be sold?

To quote again from the prospactus, "It is anticipsted that
nost ilnvestments will be limited from 3-8 years, but some
investnents may be rsalized early or later."

To me, this prospectua, whien has now been withdrawn by
Mexico because it mo Clearly sumnmarized the impact of NAFTA
On the U.8., is ths most suceinot summary ene aculd make of
the adverse: impact of NAFTA en the V.8, workers, and tha
.U.8. tax base.
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Both Mexico, the U.8., and vu.s. cozpanies have waged a huge
lobbying effort, An article in the Nay York Tinmes, August
13, 1992, sums it up,

People in key positions on the 1992 Presidential campaign
have been retained as Mexican lobbyists.

A former chief U.8. trade negotiator has bsen retained by
the Maxican government and is being paid saveral hundred
thousand dollars & year for his services.

To quote the New York Timam:

== The Salinus adninistration and its 2any lobbyists in
Washingten have fashioned what appears likely to be one
of the most slaborate efforts at political persuasion
sver undertaken in America by a foreign country.

== A Nexican official said, "We are going to be launching
a ltrntoqz of being in almost the entire United States,
mesting with the aditorial boards of local newspapers,
mesting with business chambers and talking with other
people", an official continued. "The intensity of our
campaign will he much greater than it wvag with the
"fast trackn".n

let’s loek at a few facts:

Northern Mexico is rapidly beceming the newest Amerjican
industrial belt. Nearly 600,000 jobs have been located in
Maxico that in the past night have been in the United
States.

Nexican workers can match the skills of 70% of the laboer
force in the United 3tataes,

To maintain the low wages that draw American companies to
Mexico, President Carloe Salinas de Gortarl nas gotten
commitments from business and union leaders to linmit raises.

_/"it cbuld ks years bafore the gap with American wvages
narrows significantly", said John Pearlman, chairzan of the
Zenith Electrie Corporation, which has 20,000 enployeas in
Mexico, )

An automobile engine plant’s employees are a cross section
of the nsw work force.

== 100 are licensed engineers -- earning $1400 &
zgnth on average. _ i
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== A U.8. engineer just out of college commands
$25,000 to $30,000 a year as a starting salary.
By comparison, a Mexican graduate engineer sxpects
to sarn $400 a month -- $4,800 a year -- at one of
the factories upon graduation.

- The 700 production workers are high sc¢hool or
tachnical schecol graduates, hired for the assembly
line at $1.55 an hour. U.8. aute workers are paid
$16.00 an hour,

== Werkera at an assenbly for export plant in Juares
are paid 58 cents an hour, Mexicoe’s minimum vage.

== The Contederation of Maxico Workers (CTM) has been
less aggreswive in demanding raises for workers.
Mexican workers’ salaries fell 65 parcent in real
terns duging the 1980'’s. V&/

- In one otrike concluded in 1990, dogens of workers
were shot and injured by State Police. The plant
was shut down. 2,000 workers were fired, and
those who remained had a 45 parcent pay cut, from
$2.64 to $1.43 per hour.

»= 14,200 plant vorkers ware fired and the union
dissolved, former unich leaders signed a new
contract, again without consulting the workers.

== Assembly=-line workers at this plant nov make about
9 percent of the $16.12 hourly base vage of their
Anerican counterparts. Their daily wage of $11.60
does not covar food and housing costs for a fanily
“ of five, aestimated at $18 ‘a day.

== Mexican workers are in aven worse trouble if they
ars injured on the 3ob == the law limits workers’
compensation for injuries to $10,127.

== Death banefits are capped at $6,720. In one
situation, the life insurance policy paid $830 and
a $23-a-month pension.

e= Tour employass of a marine outboard engine plant
vere fired last April after they circulated a
_ pstition seeking hetter conditions.

== All four, including a 10=ysar employee, sarned
Mexice’s 58 cent an hour minimum wage.

-= Blue collar jobs now pay only 3.4 parcent more
than they did four years ago, while inflation was
almost 12 percent in just the past year,
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in doing so, we must be particularly sensitive not to impacet
Mexico's sovereignty.

A nunber of items currently being considered to be included
in the supplemental agreements would be vary unattractive to
Mexico and should be avoided.

1) For exazple, one proposal to monitor Mexico’s
alections would create great strass betwesn our
countries,

2) Mexico has accurately pointed out that we are
trying to subject them to much more scrutiny than
our other trading partners.

3) President Salinas has warned that this current
debate could damage U.B./Mexico relationships if
our discussions do not respect Mexico's
accomplishments and intelligence.

He is right.

4) Scne of our anvironmental demands include a
trilaterial commission to inspect and make sure
environmental standards are met. This Wwill be
offeansive to Mexico,

President Salinas has promised the Mexican people that the
soveraignty of the country will not be damaged in any way by
free trade. We need to he very sensitive to this issue.

There is a great sense of urgency in Mexice to have the
traaty ratified and put in effect bafore the Nexican

v Presidential slections next year. All of these concerns by
the Maxican government and its leaders are lagitimate.

We must weigh all of these issues and determine an
appropriata course of action. The fall safe course of
action would bs -~

~= %o respectfully go to our friends in Mexice

e«  Polint out that we have a nev President and a new
government.

== Explain that we need time to carefully analyze
this complex agreement.

== Tell them candidly, but respactfully, that we feal
that it would be poor strategy to ratify the
agreanent and then try to corract its deficienciss
vith supplenental agresments which may or may not
aver naterialize.
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~> Openly explain tha problem of losing vagas and
taxes in our covuntry at this critical tinme.

-- Porm & task force and intensively work togather to
fashion an agrssment that will be in the best
interests of hoth countries.

--  Propese a nulti-year pilot phase to allow both
countries to test this agresment to see that it
works as planned.

-- Have provisions in the agreement that allow the
agresment to be altered and improved based on the
actual experience of this pilot progran.

=~ Have a clear understanding that elther nation ray
decids to cancel this agreament, if in its
judgemant, the pilot program is not successful.

I realize that my testimony here will not be welcome by many
in U. 8. business, and our friends in Mexico.

Basically, Mexivo has soma of the lesst costly workers in
the world. Our country has the world‘’s most productive work
force, but it is expenmive. Our workers will lose, bacause
of the wage difference.

Oour country will also incur a tremendous loss in taxes at a
tine when ve need a growing tax base.

Economic models have besn developed showing that this is a
good plan. These economic models make & number of
unrealistic assumpticons, such as --

==  PFull employment assunption == anybody losing a job
imnediately gets a new jeob.

-= That is not the way it works.
==  Just loock at the 1980’s.
in suwamary I would recommend that we proceed with care and

work out the treaty to ocur mutual satisfaction before
ratifying it.
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H.R. Perot
1700 Lakeside Square
12377 Merit Drive
Dallas, TX 75251
March 16, 1993

Honorable
U. §. House of Represontatives
Washington D. C, 20518
Dear Cimgressman

United We Swund America is sponsoring THE FIRST NATIONAL REFERENDUM -
GOVERNMENT REFORM this Sunday, Mz LNE om ST,
over 1,000 radio stations will broac s Electronic Town Hall and Referendum.

Thirty-four million ballots have besn distributed 30 that cirlzens across the country can vore on
fixtoen government reform isyues, '

Your constitueats who are also members of United We Stand America have asked that you
receive & ballot, We hope you will participate. Your ballot and a recurn eavelope are enclosed.

Itisoutsod:hntmemmmmunmmmgeofﬁewpoimxontheissueof
government teform before voting on Sunday. We hope that you will join in the national
di.scussionmmmrefommmhwukwthnyourmﬁmuwﬂlhawuoppommry
to lkmow your opintons. In addition, we have written eveTy newspapar, magazlne, television and
radio station in America, mgingmmwpmtmcmposdbhmofdimmt views
on government reform prior to March 21.

Thaok you for your participation.

cc:  United We Stand America
State Coordinatory '

enc.. National Referendum Ballgt
Return Ravelupe
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20538 PEROT TO HOLD ELECTRONIC TOWN MEETING ON GOVERNMENT REFORM

#E2SHINGTON (MARCH 18) UPI - Texas billionaire Ross Perot sang a familiar theme
I'hursday by urging Congress to fix a ’'’government that doesn’t work’’ and
announcing he will hold an electronic town hall meeting to discuss government
r=form. '

'"I1f we want to solve our nation’s problems...the American people need to
zassert’’ control, Perot said during a speech at the National Press Club.

Pzot, who won almost 20 percent of the presidential vote last year, spent
azout an hour discussing ideas on reforming political campaigns, reducing
g:vernment waste and eliminating the national debt to a sold out luncheon of
susporters, observers and members of the media.

T2 former independent presidential candidate will host a television program
iunday evening on NBC to discuss a ’'national referendum on government
rzform.’’ His group, United We Stand America, has sent out 34 million ballots
#ith 16 issues, for people to vote on, related to government reform, which he
witl discuss during the program. The results will be sent to members of
Longress.,

""The one thing missing in Washington is there is no dicipline in government,
Perot said.

Duspite making it clear that he wasn’t criticizing the job President Clinton
his done so far, Perot said the president’s plan doesn’'t go far enough to
r:zduce the deficit. He also called the president’s $16 million economic
atimulus plan a ’'’political handout.’’

"You can’t promise the people candy when they need chemotherapy,’’ he said.
Hz added that Clinton’s promise to provide health care for the more than 30
m.llion people who don’t have it and use the savings from reforming the
.ndustry to reduce the deficit doesn’t add up.

" That’s a tight wire walk with no tight wire,’’ he said.
ivan though his recent efforts on government reform are more reminiscent of a
#olitical campaign than his actions during his failed presidential bid last

£z11, Perot said he has no intention of becoming a politician.

'’1’d rather have major surgery with no anesthesia than be a politician,’’ he
s2id.
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HEADLINR: U.S. SAID TO PLAN RAIDS ON BAGHDAD IF ACCESS IS DYNIED
BYLINE: By PATRICK E. TYLBR, Special 10 The Now York Times

DATELINIE HOUSTON, Avg. 15

BODY: The United States and ite allies have decided to provoke a confrontation with Iraq on Monday morning over the right to
Inspect Baghdad’s most closely guarded ministry buildings, American officials familiar with Administration planning sald 1oday.

The plan could lead to rencwed bombing in Baghdad in coming days and the cvacuation of United Natjons personnet in Iraq. Somc
United States Government officials said the timing appearcd calculatcd to give President Bush a boost during (he Republican National
Convention, which begins on Monday, and could damage the credibility of the Uniicd Nations, which is carrying oul weapons inspections
In the name of the Security Council.

Alfler a scrics of intcragency meetings in Washington thls week, and consultations with British, French and United Nations officials,
President Bush and his national security adviser, Brent Scowcroft, spproved a plan on Thursday ealling for United Nations inspectors
now in Baghdad to demand access to Baghdad's Ministry of Military Industrialization, Government officials said. The chief of the United
Nations special commission that supervises the inspections, Rolf Ilkeus, was said (o have Icft for Buhruin, where ingpection teams are based.

Weapons-Dievelopment Bffort

‘I'he ministry, which was not bombed during the Persian Gulf war, supcrvired Traq’s once-secrel program to develop weapans of mass
destruction under the management of President Saddam Husscin's son-in-law, Hussein Kamel Hassan.

It Iragi officials bar inspeetos from the building, as they have threatened to do to protect Iragi national security and sovercignty, cruise
missiles or American carricr-bascd aireraft would gtike the building in short order, the officials said, in a demonstration of American
sesolve that would have an incssapable impact on the political gathering here.

But the action would not neeessarily end there. After an attack on the Military Industrialization Minisiry, the United Nations would
demand access (o Iraq’s Ministry of Defense, the heart of its national security apparatus, which was relocated to the Ministry of Petrolcum
building aftcr the aflied bombardment of the capitul destroyed the original structure in 1991,

Again, any refusal by Iragl officials to allow access to the building would lead to its destruction by Uniled Stater aircraft, officials said,
adding that the confrontation and bombing could continue through a list of nine targets.

Other United States officials said the Defense and Military Industriatization Ministrics were sclected not because American intelligence
has identificd specific documents hidden there, but because the buildings arc so important to Mr. Husscin's overall survival that he is certain
to refuse access.

One officlal complaincd that *we are going 1o stage an incident” that relates less to the importance of any documents that might be found
in the targeted buildings than 1o the conviction that the stops will provoke a confrontation that will serve us the pretext [ot military action
and "to heip get the President re-elocted.”

No White House Comment

The White House today refused to comment on the planned inspection, or on what stcps might be taken if the Iraqls do not cooperate.
An Administration official, speaking on condition of anonymity, digputed any suggestion that the timing wes related to the convention.
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s would remind you that this is & United Nations inspection tcam that is organized and implemented by the United Nations and the
timing 15 that of the UN.’s," he said.

Without referring directly to Jraq, Mr. Bush, in remarks on his forcign policy goals in an interview with David Brinkley that was tapzd
on Thureday, said: "We're going to try to be the guarantor of nonprolifcration of nuclear weapons, for example, not sole guarantor, but
I fee! that strongly, We're going to be the moral inspiration of the world."

Mr. Bush appeared to be expecting a strong mandate from the allies to confront Irug's broad challenge to Uniled Nations authority
this summicr as well as a political green light from his Democratic challenger, Gov. Bill Clinton of Arkansas, 10 take a tougher linc apAinst
Mr, Hussein.

Initially, Mr. Push has sclccted @ set of military options that pose the least risk (10 American military forocs, the Government officlal
sajd, though the loss or captute of any American pilots could deal Mr. Bush a damaging politicat blow. The suecess of precision bombing
sirikes against highly defended Lragi targets was anong the strongest aspects of American military performance in the gulf war,

Spur for Diseldents

And, though more risky sicps might have to be considered it Mr. Bush cxhausts a target list and finds Mr. [Tusscin #ijll defiant, he
can also hope thet the humiliation of renewed bombing will cmbolden internal Jragi dissidents who gtaged an unsuccessful coup against
Mr. Hussein in late Juns.

The Dush Administration telegraphed its planning this weck when a senlor Administration official, in a background session with
seporters, said United Natjons inspectors would demand access to Ieaqi ministry buildings "within the proximalte [utvre.®

One reporter was encouraged beforchand o ask the senjor pricfer about planning sgainst Iruy, and the official replied that if the Iraqi
leader "decides we can’t ingpcct certain places” United Statos military forces in the region *¢un respond sharply.”

*I think it might be useful to demonstrate that hc had to obey the United Nations senctions,” the senior policymaker told the reporters
while declining to provide further detalls,

In subsequent days, other officials, troubled by the rush with which the White House asked the State Department and Pentagon to
prepare for simultaneous relief and military operations in Somalia and Irag during the Republican convention, provided additional details.

Some officials also expressed concern that to mect what was perceived as an urgent political timetable, unnecessary military risks might
be taken.

Blement of Surprisc

As in carlier mifitary operations threatencd ugainst Iraq, the crucial element of surprise would be assurcd by uncertainty as to the exact
timing of the raids against the ministry buildings.

It was not clear whether Saudi Arubla was willing to allow its buses to be used for any new bomhing operations. The Saudis are known
to be pushing for a much broader attack on Iraq "to finish the job" as one Saudi officlal recontly put it, and may not be willing to publicly
suppont more limited action that i carricd out cxclusively by United Stales forces.

Altitude of Britain and Prance

Likewise, Britain and France, which strongly support punitive raids against Irag, were not poiscd to participate, because of the narrow
scope of the anticipatcd missions. But they were expected to lend thelr full political support at the Upited Nations.

United Stutes military planncrs have worked in recent months to rofine plans to knock out Iraq's reconstituted air delense capabilitics.
The defenses of Suudi Arabia, Kuwait and Isracl have been beefed up in recent weeks with deployments of Patriot missile batterics and,
in Kuwait, United Statcs Marines.

In Baghdad today, the head of the 22-member U.N. inspection team said his group had conducted normal and routine scarches for the
scventh day and gave no hint to reporters of inspection plans. The United Nations official, Nikita Smidovich of Russia, said he cxpected
the team to leave Iraq on Tucsday.

Terms of Cease-Tire

A cruclal clement of (he looming Baghdad confron(ation is the ground under which Uniled Natlons inspectors will demand ¢niry 10
mititary and Defense Ministry buildings under the ccasc-fire accord (hat ended the guif war. The terms of the accord compelled Iraq 1o
atiow United Nations inspectors to search out und destroy Iraq’s wespons of mass destruction ag well as the laboratories, factories and
archives that supported them. '
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But Imq maintains that the protection of its national sovereignty demanda that the inspections are not turned into esplonagc missions,
the true goal of which is to gather informalion to topple Mr. Husseln by cracking the ring of security that has kept him alive and, thus far,
immune¢ to revoll and coup attempls.

A senior Traqi officiel ruled out further inspections in Iragi ministry buildings in a statcment this month that the White House regarded
28 a serious challenge both to the United Nations and 1o Mr. Bush's capacity to lead his coalition pariners once again in miliiary action.

The scnior Administration official sald the Unitcd Stutes had sent new ovidence to Unitcd Nations inspectors that Lrag is hiding military
documents in onc or more government ministrics, bul he did not ientify the ministrics. Another povesnment official said the United
Nations team was expected to demand access to the Office of Technical Indusirialization, part of the Military Ministry, becuuse il was
diroctly linked to secrot weapons programs.

GRAPHIC: Photo: ‘The U.S. and its allies have decided to confront Iraq aver inspections of its most closely guarded ministry buildings,
U.S. officials say. Nikita Smidovich, center, leader of the U.N. weapons inspection team in Itaq, was escorted by Iraqi guards on arrival
&t a Baghdad hotcl on Friday afier an Inspoction. (Agence France-Pressc) (pg. 16)

SUBJECT: UNTTED STATES INTERNATIONAL RELATIONS; PRESIDENTIAL ELECTION OF 1992; C1 IEMICAL WARTFARFE;
BIOLOGICAL WARFARE; ATOMIC WHAPONS; ELECTION ISSUT'S

ORGANIZATION: UNITED NATIONS (UN)
NAME: TYLER, PATRICK E; BUSH, GEORGE (PRES)

GROGRAPHIC: 1IRAQ; BAGHDAD ( IRAQ)
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HEADLINE: Bush 1s Asking Allics to Support Air Action to Protect Irug Shiites
BYLINT: By PATRICK E. TYLER, Special 1o The New York Times

DATELINEG: HOUSTON, Aug. 16

BODY: Prosident Bush is scoking allied support for militery action in southern Iraq to protect Shiite Muslims there from air attacks
by Baghdad, American and sllied officials said today. The action would be similar to the allicd intervention in northern Iraq in 1991 to
help proteci Iraqi Kurds.

The plan seeks to uphold the humane treatment of Iraqi citizens, as required by United Nations Sccurity Council Resolution No. 688,
approved at the end of the Persian Gulf war. But it holds the potential of decpening United States involvement in Traq and turning Inose
dissident guerrilla forces that sought (o overthrow the Government of President Saddam Ilussein aflter his army was routed in Kuwait.

A senior Administration official said "there is now a greater consensus® among the allics to take action In southern Iraq, a step that
the Adminisiration has been loath to take since the end of the war.

Other Plans Reported

Wonrd of the plan to protect (he Shiites was the second disclosure In two days of ncw Administration efforts against Irag. On Saturday,
American officials said the Unitod Statcs and it allics were planning to provoke a confrontation with Baghdad on Monday morning over
the right of United Nations inspectors o enter Iragi minisiries. They said that plan could lead to renewed bombing of Baghdad if the
inspectors were blocked, and some officials said the timing appeated calculated to give Mr, Bush & boost during the Republican National
Convention, which opens on Monday.

Responding sharply to a report in “Ihe New York Times today about that plan, Mr. Bush today reaffirmed his intention to enforve the
requirements of United Nations resolutions that Mr, Hussein has flouted In recent months.

‘Ihe intervention plan could load to Americsn and alliod air patrols over southern Irag in coming wetks, where intruding Iraqgi Air Iorce
planes would be shot down in the name of protceting Iragi citizens from oppression from Baghdad, the officials said,

But it was not clear whether such a plan would leave Iragl ground forees unmolested if they sought to muintain order by putting down
any new {nsuwroction with tanks and infantry, as occurred in March 1991

Iraq has mounted a pumber of air attecks this summer on Shiite rebels for the first time since the end of the gulf war, leaving the Bush
Administration somewhat embarrassed that it had once barned all activity by Iraqi fixed-wing aircraft in southern Iraq 1o protect American
troops alonig the cease-fire line, but last winier allowed such activity to resume.

Unlted States officials also said Iraq had been draining marshlands to root out the hiding places of southern Shiite rebels who have
used vasi tracts of wetlands as gucrrilla redoubts.

A senior official sald the immediate goal for intcrvention in sowthern Irag would be to “stabilize” the situation regarding humanc
treatment, making it more difficult for Mr, Huxsein to aet against his own citizens.

Worry About U.S. Commitment
But the progpect of such an intervention has disturbed a number of Administration analysts, who have cautioned that it would only add

10 Washington's obligetion to protect a large popuiation that remains At the mercy of well-entrenched Iragi ground forces and a broad
secret police network,
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American officials said that Me, Bush had hoped to announce the new Intervention plan this week, during the Republican National
Convention, but that consultations with Britain, Prance, Saudi Arabla and Kuwait bogged down last week over various options under
discussion and the Jogistics of supporting the air ban.

Under the plan, the United Stales and it sllics would declare & "no fly” zone roughly below the 320 paralle] jn Iraq, thus creating a
security 7one (hat would incorporate the major Shiite cities of Najaf, Karbala, Amera, Basra and Nasiriya.

One sticking point was whether United Statcs plancs should fly their patrols from Kuwuiti air bases. This would roquire the United States
10 violate the gulf war cease-lire rosolution, which barred military movements by any combatanté in the no man’s Jand along the
Kuwaiti-Iragi fronticr that was demarcated at the time of the coasc-fire.

Officlals faeiliar with the planning and consultations predicted that intervention had been deferred by only a matier of days. A senlor
allied official said that both Saudi Arabia and Kuwait were propared to cooperatc with such e venture and no longer feared that insurrection
in gouthern Trag among the Shiites would lead 10 8 splintering of Itaq that could threaten their Intercsts.

The new intervention plan was reviowed by Mr. Bush and his senlor national security adviscrs on Thursday, and one senior official said
it had significant support among the allics, [t was part of a package of get-tough measurcs Mr. Bush approved as he prepared to depart
for the convention and which he said he wus putilng in place without any regard to politics.

The main ¢lement of the packuge, which appeared to be going forward today, Is a plan 1o provoke a confrontation with Iraq over access
to Iraqi Government ministries by United Nations Inspectors.

Defense Seceetary Dick Cheney told reporters a1 Andrews Alr Porce Basc that the Pentagon “was prepared” to initiate new military uetion
*{t calicd upon to do 50." His spokesman, Tete Williams, ¢laborated, saying the United Statcs could not atiow Iraq 10 "t draw a red Jinc
around bulldings.”

*We support the United Nations right and duly to be able to jnspect whatever they want 10 in Iraq whenever they want to do it," M.
Williams sald.

An Amierican official said today that United Nations inspectors in Baghdad were still scheduled to demand access on Monday moming
to Irag's Ministry of Military Industrialization, a building that served as the headquarters for Irag’s decadciong effort to develop or
acquire weapons of macs destruction.

Blfect of Disclosure I8 Unclear

It was unclear whether the disclasure of these plans would affect the timing of carrying them out, but Adminirtration officials said today
that they were &till determined to force Irag 10 accede to tho wishes of United Nations inspectars.

Much of the impetus 10 protect Irag’s minorities from Mr. Husscin at the end of the war stemmed from his history of using chemical
weapons againsi Kurdish gucrilla forees that sided with Iran in the eight-year Iran- raq war. And duting the ingurrcction of Shiite
Muslims in March 1991, the United States 100k the unusual step of waming Mr. Iusscin not to use poison gas 10 put down the southemn
rebellion, 8 warning that was prampied by intercepted Iragi military communications.

Shilte Mustims make up more than half of Iraq's population of about 18 million peaple, and together with 3.5 million Kurds in the north
represent & majority that significantly outnumbers Iraq's traditional ruling class, the Sunni Muslims of central Traq.

GRAPILIC: Photo: Administration officials said the United States might take militury action against Iraq if President Saddam Ilusscin
refused accoss to U.N. weapons inspectors this woek. A jet fighter took off from the U.S. aireraft carrier Independence during maneuvers
with allied forces yesterday in the Perslan Gulf, (Agence Prance-Presse) (pg. AS)
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PFORCES
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IIEADLINE: U.N. Calls Off Inspections Of Iragi Military Ministry

BYLINE: By ERIC SCHMITT, Special to The New York Times
DATELINE: WASHINGTON, Aug. 17

BODY: Acting at the last minute, Unitcd Nations inspcctors in Baghdad canccled a visit today to a military ministty considered off-limits
by Ing, eppatently abandoning for now n United States plan to demand access to sensitive sites.

American officials had said over the weekend that Washington and its allies might renew bombing raids on Baghdad il inspections were
blocked.

“The United Nations team, which made one inspectinn today but did not disclose where, plans 10 leave Iraq Tuesday. The next round
of inspections has not yct becn scheduled, leaving uncertain when the United Nations might test [rag's threat to bar access to military
ministrics.

Reasons Unclear

It was not immediatcly clcar why the planncd inspection of an Iraql military minisiry this moming was postponcd. Some  Bush
Administration officials xaid the inspectors abandoncd the plans out of concern they would appear 10 be pawns in Washington's effort to
confront Saddam Husseln.

Other Administration officials said the White House itself had second thoughts after a report Sunday in The New York Times thal
described a plan to force inspections. The Times also reported that some officlals had said the timing appeared calculated to give President
Bush & boost during the Republican Nationat Convention,

Mr. Bush and others have angrily denied uny political motivations.
The ‘No Ry’ Zonc

As the possibility of a confrontation over the inspections socmed to recede, Washington continued discussions wilh Britain, Frunce, Suudi
Arabia and Kuwuit nn ereating new safeguards to protect Shiite Muslims in southern lraq from lIragi air aitacks.

Under the plan, the United States and its sllies would declare 8 "no fly” zone, roughly below the 32d parallel In Iraq, from which Iragi
aircraft would be barred. 'Ihe proposal came as intclligonce reports indicated that President Hussein's Government is preparing to renew
an air and ground offensive against the Shiites, Administration officials said today. [Page A6.}

Regarding the ingpection today in Baghdad, which was supposed to include the Ministry of Military Industrislization, it was nat clear
whether any last-minute misgivings originatcd with the inspcctors in Baghdad, at highcer lcvels of the United Nations or among the members
of the Security Council,

"After the publicity, they decided it wouldn't be good to continuve on," a Defense Department official sald. "The publicity killed the idea
of any confrontation."

'We Retain the Right ...

Defense Seeretary Dick Cheney today sharply eriticlzed the New York Times article on foreing ingpections. ™1 think it's 8 new low in
political reporting,” he said in an interview on ¥1he MacNeil-Lehrer Newshour® on PBS. *I'm outraged by it.”
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Tim Trevan, a spokesman for the United Nations special commission In charge of destroying Iraq's major weapons, said at u news
conference at the United Nations headquarters in New York that the 22-member (cam did not visit a ministry "because this time round
wa didn’t have the nesd to.”

*Of course, we retain the right to designate any location in Iraq, * Mr. Trevan gaid. "And when we have the need 10, we shall visit any
location.*

Administration officials said again today that Washington was not calling the shots for the inspectors, although many sitcs visited were
sclected bused on tips from United States intelligence sousces.

*Whal they elect to ingpect and whon they do these inspections is strictly for their decision,” said Richard A. Boucher, & State Department
spokesman.

Trying 10 Protect Shilics

‘The plan to protect the Shiites in southern Iraq could lead to allied alr patrols over the arca with authority 1o shoot down Iraql aircraft.
Iragi helicopters and, in at Jeast one instance, fixed-wing aircrafl have atiacked the Shiite arcas, Administration officlals said.

In an interview today with the Cable News Network, Presideat Bush referred to the Tragi flights, saying of President ITussein: *Ile has
been using air power 10 go after the Shilies in the south and regrettsbly the Kurds in the north, both regrettable. And o if there is some
¢dict that keeps him from flying, clearly that would Jeny him one way of harassing his own people.”

At the Statc Department, Mr. Boucher elaborated, saylng, “The situation is that over the past several days therc’s been a significant
amount of fixed-wing aircraft and helicopter activity in the south.

"The Iraqi army's pressure against the pcople in the marshes continues,” he continued, “There have been skirmishes that continue to
occur. $o the military pressure op the population in the south has continued.”

If Shiites Get Stronger . . .

In London today, British military officials told reporters that after a special meeting of military and (oreign policy advisors that Prime
Minister Minister John Major is to convene on Tuesday, British alr forces would be put on slert, ready to participate in any patmls aver
southern Ireq.

The prapasal to support and protect the Shiites was adopted only after some sharp diragrocment amoag allied military planners. Some
Administration officials, for example, have voiced concern since the gulf war that a resurgent fundamentalist Shiite force in southern Irag,
backed by Iran, could destabilize the region.

Countering this argument, Western officials said that creating a security zone In the south, as the coalition did in the Rurdish area in
northern lIraq &after the gulf war, would hurl Mr, [Tussein politically without significantly strenghthening the military hand of the Shiites,

With the focus of attention shifting to the protection of the Shiites, the end of a 10-day inspection by the Unitcd Nations weapons cxperts
became a bit of an anticlimax.
Lesser Pacility Visited

The cam’s loader, Nikita Smidovich of Russia, declined to identify the site visiled 1oday or 1o describe the migsion’s findings. But he
sald Iraq had not interfered, Senjor Defense Department officlals said the building inspecied today was a "military facility, but not one

of any great consequence.”

Mr. Trovan, the United Nations spokesman, said that during the 10 days of inspoctions, the team "found rignificant additional information
concerning ihe ballistic missilcs programs.”

*We have fearned things that will be very usoful and vory helpful now in future inspections,” Mr. Smidovich sald in Baghdad.

The main drama, however, had been reserved for the visits 10 places Idontificd by officials carlier as Baghdad's most closely guarded
ministry buildings. A Defenge Depariment official said today that the principal aim of thase visits was (0 re-establish "who's In charge.”
A Question of Precedent

After the three-week standoff at the Agriculture Ministry last month, which ended when the Uniied Nations agrecd not to include

experts from countrics that had attacked Iraq ia the gull war, diplomats and Administration officials said the United Nations teams had
to reaffirm thelr right 10 go anywhere they wunted in Iraq and to scloct tcam members without Haghdad's veto.
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At the time, Administration officlals argued that while shooting down the Iragi heticopien looked like un easy thing to do, lvuy could
tumn Into & quagmire. The idea of limiting involvoment to protecting the Shiltes from alr sttacks alko ran afoul of the Pentugon's doctrine
of using overwhclming force to win & decisive victory, so convincingly applicd In driving Iragi troops from Kuwait.

No "Halfway Measures’

*Somehody said we') just shoot down helicoplers,” Defense Secretary Dick Cheney said on April 15, 1991, justifying the refusal to
intervene militarily in southern Irsq. *Well, helicopiers aren't the only problem. Ilc’s got tanks, he's goi artillery, and if you're going to
get involved in a military uction, if you're going to ute United States military foree, you're going to send our young men and women into
¢ombat, we don't like to do it with halfwsy measures.

*And one of the reasons we were 80 suceessful in the gulf at holding casualties down us low us we did on our side, was because we went
with overwhelming force,” he added.

Another senior Administration official summed vp Washington's decision not to protect the Shiltes then in onc word: geopaolitics.

By that he meant that the Administration wanted 1o majatain the territorial intcprity of Iraq ae a buller againgt Iran, With the
possibility of a power vacuum in Baghdad efter the gulf war, the Administration fcared that any steps to help the Shiites could lcad to the
¢reation of an independent Shiite stato with links to Tcheran, Convincing the Iragis

Bush Administration officlals say they do not favor a breakup of Iraq. But their apprehensions about cstablishing a protected Shiitc
enclave —~ particularly their fear that such an entity would be subsumed by or indebted to neighboring lran — have receded,

‘Ihe creation of a protected zone in southern Iraq is seen rather as a way 1o demonstrate to the Iragi military the costs of allowing
President Hussein to remain in power. The air patrols scnd the message not only that Iraq is subject to cconomic sanctions, but that
Baghdad’e sovereignty over its own territory will ho compromised unless the President is ousted,

What Would Be Necded

Administeation officlais conceded privately that Washington knew littlc about the Shiitcs when the gulf war ended, failcd to anticipate
their wprising and tended, wrongly, 1o Jump them with the Jranians, Saudi officials have recently played an important rof¢ in alaying some
of the wariness about bolstering (he Shilles, Administration officials zay.

And with the Bush Administration proclaiming foreign policy as its strong suit during the election campaign, and Democrats
complaining that President Husscin has been thumbing his nosc at Washington, the cstablishment of the protected zonc is scen as a way
to cut the Iragi leader down to size.

Continuing reports from the reglon, including videotapes of Iragl ralds against the Shiites and a study by (he United Nations Human
Righis Commission on abuscs by the Iraqi military in southern Jmg, have added to the pressure to act,

Proiecting the Shiites from air attack could involve 80 to 100 flights a day over southern Iraq and northern Saudi Arabia. And while
no Administration officials have talked openly shout the possibility of bombing raids, the allies would face considerable pressure to
respond if the Iraqis launched ground assaults on Shiites. Such counteratiacks would likely be carried out by P-15B’s and F-111I7s and by
Navy A-6's.

While the Administration has discarded its carlicr arguments against protecting the Shiites, officlals may well have been right when they
said last year that an allicd threat to shoot down Iraqi aircraft might open the door to further military steps.

GRAPHIC: Map of Iraq showing location of 32d parallel. (pg. A8)
TYPE: News Analysis
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*Re-¢stablishing that procedent was the muin goal,” the Dofense Dopartment officiul suid. ‘Whatever thay found Inside the bulldings was
scoondary.”

Indeed, the gonesis for several Administration decisions in recont wecks was the standoff at the Agricullure Ministry, Administration
officlals said.

Days after the Administration was widely criticized for allowing Daghdad a say in the makoup of the inspection teams, Washinglon began
pursuing three options.

One included having the United Nations speed up inspections to show that Iray had 10 submit to the will of the internationat

organization. Administration officials aiso said they would press Iraq to end attacks agalnst the Shiitcs. Finally, Washington began taking
steps to elevate the status of opposition groups inside and outside of Iraq.

— sersicnnasana

British Consider Hombing

LONDON, Aug. 17 (Special to The New York Times) — The British Government gald 10day that it was discussing with the United Sialzs
and olher allies whether to resort to foree, including bombing missions, to protect the Shiites in southern Iraq.

Ia what appearcd to be a sharp change in the 1one of public stateraents, the Tareign Office characterized the sltuation in southern trag
a& "shocking® and “intolerable,” and said it might be nccessary onee again to force Iraq to comply with the ccase-fire imposed by the
United Nations at the end of the Persian Gulf war.

DBritish officlats referred specificatly to Irog's use of alreralt against the $hiites. The Poreign Office spokesman said President Husscin's
Government appeared to have embarked on a military campaign in recent weeks "to systematically wipe out” civilian opposition in southern

Iraq.
"Have Not Ruled Out' Planes

A cenior British olficial, describing aptions to enforee the cease-fire, sald Dritain and its allics “have not ruled out the use of Dritish
aircraft.”

The Forelgn Office sald the Iragi assault on the Shiites was the most recent instance of what it described as a puttern of gystemallc
defiance of the cease-fire, which was imposed afier Baghdad's forces were defeated in Murch 1991,

“That includes the obstruction of aid shipments to Iraqi civilians, the refussl 1o take part in talks about the disputed border with Kuwait
and the refusal 10 allow inspections of buildings in which Iraq is believed 10 be maintaining records or research on weapons of mass
destruction.

GRAPHIC: Map of lraq showing location of Baghdad. (pg. A6)
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POR IMMEDIATE RELEASE CONTACT: Larry Spinelli
May 7, 1993 (202-224-8050)

BIDEN RESPONDS TO PEROT COMMENTS ON BOSWIA

WASHINGTON, D.C.--Senator Joséph R. Biden Jr. (D=DE),
Chairman of the Scnate Foreign Relatjons Committee’s European
Affairs Subcommittee, responded today to Ross Perot's comments in
a U.S. News and World Report interview that President Clinton was
trying to distract the American public by 'starting a little war
in Bosnia.’

"A little war?" Biden said. "Ross perot should tell that to
the tens of thouéands of people who have been killed and the
thousands of women who have been raped. This is a war of
aggression and the failure of the United States to lead will
cause us to pay a dear price in terme of future world stabilicy."”

"The President has shown outstanding leadership on the issue
of Bosnia," Biden continuad, "and it was candidate Clinton--back
in the summer--who first brought this Losue into our politiecal
debata. From my meetings and many conversations with the
president, I know first hand of his genuine commitment and
concern to protect the lnterests of the United States and to find
a way to end the tragedy taking place in Posnia. Mr. Perot’'s
comments are particular inappropriate at this critical time when
the President is galning support for addressing the situation in

Bosnia."
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FROM: RAHM EMANUEL

SUBJECT: PEROT

Attached please find a copy of Celinda Lake’s Perot survey. One
of our political meetings this week will focus on developing a
comprehensive strategy to deal with Perot, both for the
administration and for the Democratic Party.
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TO: US News and World Report
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Mellman e Lazarus o Lake, Inc.
RE: Perot Survey
DATE: May 7, 1993

The American public is pissed off and supportive of Perot in large as an articulation of
their frustration and anger. Levels of voter alienation are significantly higher today than during
Watergate. Over two thirds of voters say that government is run for the benefit of a few, not the
average person, and distrust government and politicians to do what is right for the average
person or the country. After the clection, over 60 percent of voters said that frustration best
described how they felt about how government worked (or more accurately did not work), and
voters overwhelmingly said they voted for Bill Clinton and Ross Perot because they wanted
change (80 percent).

Today, Ross Perot is the most popular political figure on the American scenc. As both
the Democrats and the Republicans have had to deal with the realities of governing, Ross Perot
has had a honcymoon. A whopping 67 percent of voters have a favorable feeling toward Perot -
= up 10 points from January. Meanwhile, only 53 percent of voters feel positively toward
Clinton and only 48 percent positively toward Dole. Perot voters universally love their guy, but
even 57 percent of Clinton voters and 63 percent of Bush voters say they like Perot, While there
are strong age and class and some gender differences in assessments of Perot, his popularity still
cuts across both political parties and most demographic groups. His strongest detractors are
seniors and blacks, and a majority of both still like him.

Voters find Perot a ready vehicle for expressing their frustration. "He's pissed off and
they are, t00.” Voters overwhelmingly see Perot as someone who is a strong, focused leader who
is for the public good at a time when politicians seem out for themselves and the special
interests. Even anti-Perot voters grant him these traits. He sets up a high standard for other
political leaders that often leaves them falling short and seeming political and ineffective. At the
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same time, because voters treat Perot more as a catalyst, than a candidate -~ more a provocateur
than a president —— they are fairly benign in their judgments about him and harsh in their
judgments of others. They do not act on their doubts about Perot, while they are getting
increasingly frustrated with both the President and the Republicans in Congress.

Political support for Perot has steadily risen since the election. In post-election surveys
24 percent of voters said they would consider voting for Perot; by January that was up to 31
percent; in March 36 percent; and today 45 percent say they would consider voting for Perot.
This is the first time in recent history where an incoming President was both clected by a
minority of voters and then within a 100 days, continued to face a third party force who was
more popular than him.

Perot represents a serious challenge to both the Democratic and Republican parties. His
voters and potential voters are increasingly politically polarized and anti-Clinton. These voters
will not readily move to either party and thus create the potential for a powerful and volatile third
pole in American politics, particularly at the presidential level.

The Ali { Political Middl

Perot carved out and given potitical identity to a segment of the American political
landscape --{the alienated, political middlg. These voters who constitute about 19-25 percent
of the electorate arc younger, Western, ihale, non-college educated and working class in their
identity. They respond to Perot personally, to his organization, stand ready to act politically to
support Perot, and at least state support for candidates from his organization. These include most
of the voters who supported him last November and a portion of the potential pickups —- largely
Republican -- who truly believe they made a mistake last November.

These voters have become extremely harsh in their judgments of Bill Clinton. Today,
only 37 percent like him, 52 percent have an unfavorable impression, and only 13 percent believe
he is doing a good job. While originally willing to give him a chance, particularly on economic
issucs, voters have now come to reject his economic plan, to find him much too ready to raise
taxes (77 percent), to doubt his ability to create jobs, and to find him unwilling to cut spending.
They also find him focused on too many agendas, far too much of a politician who does not keep
his promises, and increasingly unable to break the gridlock in Washington.

Capturing the Perot voters is the key to either party becoming a clear majority party, and
that task seems increasingly difficuit for both parties. Perot represents a short~term threat to the
Clinton administration, but an even greater long-term threat to the Republican party. He has
created a third pole in American politics which pulls from both parties. However, in the absence
of visible and popular leadership, Perot increasingly pulls more from the Republican party than
the Democratic party. Today, for example, 53 percent of Republicans and ticket-splitters would
consider voting for Perot, but only 35 percent of Democrats. Potential Perot voters include 28
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percent of Clinton voters and 43 percent of Bush voters. In fact, though Perot voters have shifted
in their opinions of Clinton, one reason they seem particularly polarized is that they have become
increasingly Republican in their composition.

Commentators frequently treat Perot voters and potential Perot voters as monolithic.

While they agree on their concerns about taxes and the deficit and their affection for Perot, they

differ dramaticaily in their other political assessments depending on their party identification.

Fifty-two percent of historicai and potential Perot voters are Republican leaning, 36 percent

Democratic, and 12 percent Independent. Morcover, potential Perot voters have become

l] increasingly Republican —- while 48 percent of historical Perot voters lean Republican, 53
percent of potential Perot voters iean Republican.

Almost three fourths of potential Democratic Perot supporters like Clinton (71 percent),
while the same percent of potential Republican Perot supporters dislike him (71 percent). There
are also differences in their assessments of the job he is doing, although neither group gives him
particularly high marks: 32 percent of Democratic Perot supporters and only 12 percent of
Republican Perot supporters think he is doing a good job. These two groups of Perot supporters
also dramatically divide in their affections of the two partics. We should note, finally, that the
independent Perot voters tend to dislike Clinton (38 percent favorable, 51 percent unfavorable),
think he is doing a bad job, and favor the Republican party more than the Democratic.

Yoice for Change

Voters clearly view Perot as a voice for change, the way to send the system a message,
and a catalyst for a stagnant political system, That is different than a presidential candidate and
1t is certainly different than a President -~ differences voters readily acknowledge. Almost two
thirds of voters (64 percent) have doubts about Perot as a President, even if they like his ideas
(56 percent). Only 33 percent believe he would be a good President. However, as a voice for
change, Perot is a particularly loud and authoritative voice and gives important cues even to non-
Perot voters. Voters pay a great deal of attention to him (almost half have watched one of his
television programs since the clection). They pay a great deal of attention when he says that
government action would increasc taxes, increase the deficit, or serve the special interests.

For cxample, two thirds of potential and historical Perot voters believe that Perot opposes
Clinton's economic plan, and their support for the plan has diminished dramatically. Other
survey work we have done showed that Perot voters are particularly likely to believe that the
economic plan did not put enough emphasis on cutting spending, put t00 much emphasis on
increasing taxes, and had lost its jobs focus -~ substituting pork barrel for real investment.

Similarly, if Perot opposes Clinton's health care plan, that moves a net 15 percent of the
voters against the plan, even as 7Q_percent of voters now say they support the plan, If Perot
were to oppose the national health care plan because it increased spending and taxes, a net 20
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percent of voters say they, too, would be less likely to support the plan. That includes a net shift
of 17 points even among anti~Perot voters. He i authoritative voice in American
politics today.

" Voters want to see Perot play a role in this administration (60 percent). That includes two
thirds of Clinton voters and Perot voters and even a majority of anti-Perot voters (53 percent)
believe it would be a good idea to have him play a role in this administration.

A _Provocateyr, not 3 President

However, voters have significantly more reservations about Perot as a President. Overall,
they do not rate his hypothetical performance that much higher than the Presidents. For example,
while 31 percent of voters believe that Clinton has done a good job and 40 percent fair, 40
percent believe that Perot over the same time would have done a good job and 33 percent fair.
However, Perot voters, including Democratic Perot voters, tend to give Perot much higher marks
than Clinton (37 point higher among Democratic Perot voters and 53 points higher among
Republican Perot voters), while anti-Perot voters give Clinton much higher marks (27 points).

C::ters believe that Perot is a little naive about government (58 percent), and their biggest
doubt “about him is whether he would be able to get his ideas through Congress (32 percent).
Forty—one percent question whether he would be well-suited to be President. One of Perot's
greatest strengths is that he is an outsider and a businessman, but voters also then wonder if he
would really be able to produce as President. Assessments of his ability to produce are some of
the starkest differences between historical and potential Perot voters and more than anything else
represent the glass ceiling on his support. For example, 30 percent of historical Perot voters, 51

percent of potential Perot voters, and a whopping 71 percent of anti-Perot voters believe he is

a little naive vemnment. Smularly, 21 pcrccnt of historical Perot voters, but 50 percent
of i - DA ke a g
(A whopping 93 percent of antx—PcrOt voters do not bchcvc hc would be a good Prcsxdent)

Perhaps most important of all,| 53 percent of voters believe that Perot would have raised
their taxes as well if he had been President. That includes 58 percent of Perot voters, though
only 39 percent of poteatial Perot voters. (i’ocus groups show that Perot voters are tax sensitive
voters, but believe that Perot would raise their taxes and use the money to deal with the deficit.
They have less confidence that Clinton will limit the taxes he increases and that the money will
be used wiscly.

Contours of the Electorate

Today, 25 percent of the voters say they would support Dole, 35 percent Clinton, and 35
percent Perot. Fifteen percent of Clinton voters and 30 percent of Bush voters say they would
defect to Perot today. Perot runs ahead of Clinton in the Midwest, South, and Mountain states
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and has a significant gender gap with 40 percent support among men and only 30 percent among
women. Age and education also strongly correlate with support for Perot who puils together a
young, downscale coalition. Similarly, in the generic Congressional vote, 23 percent say they
would support the Republican candidate, 25 percent the Democratic candidate, and 25 percent
a United We Stand Candidate. While this undoubtedly dramatically overstates the support of
United We Stand in real Congressional races where candidates' personal profiles will draw much
more support than generic party affiliation, these measures all indicate that Perot represents a real
political force in our system today.

Potential Perot voters (those who say they would consider voting for him, but did not
before) can be picked up by their respective parties fairly easily, but historical Perot voters (those
who supported him in 1992) are far more difficult to consolidate. For example, when United We
Stand is not a choice, 49 percent of potential Perot voters choose the Republican Congressional
candidate, 38 percent the Democratic, and 13 percent remain undecided. However, among
historical Perot voters, a full 37 percent refuse to choose between the partics.

Historical Perot voters tend to be male, young, Republican and ticket-splitters, some
college voters, people who identify themselves as lower class or working class, people who feel
they have fallen behind economically, and whites. Potential Perot voters are the wives of the
historical Perot voters and their older male counterparts. They tend to be women without college
cducations, men over 45 and women under 45, non-college educated, white, middle income, less
pressed economically, and less downscale in their class ideatification. (We should note that antj~
Perot voters tend to be union households, Democrats, and college educated women.

P { Polis

Voters increasingly judge candidates on three distinct dimensions --@ersonal character,
political character, and pcrformanceé' Their judgments of Perot differ dramatically on these three
dimensions. All three dimensions would carry significant weight if he were being judged as a
real Presidential candidate or a President. However, as a "provocateur” and “catalyst,”
assessments of his political character (which are much more positive than the other two)
dominate voters' impressions.

Voters have a well-defined image of Perot. They see him as someone who gets things
done (79 percent), is independent (83 percent), represents real change (81 percent), is a strong
leader (75 percent), is a straight-shooter (81 percent). Although Perot is one of the most wealthy
figures in America, people see him as for the average guy, and voters believe he will fight for
people and protect the middle class more than the Republican Dole or Democrat Clinton. This
is a wealthy, Republican businessman, whose strongest identity is with working class men. He
is indeed a unique political phenomena. Even anti-Perot voter grant him this positive poiitical
character,
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Voters find his most appealing qualities to be that he will bring change and is political
outsider (25 percent), that he is a businessman and will run government like a business (21
percent), and that he is a doer (19 percent). While voters like his common sense approach (15
percent) and the role he currently plans in the American political system, they find much less
appealing his policies and plans (only 8 percent say that is the thing they like most about him).
However, 15 percent like his economic ideas for jobs and deficit reduction. Democratic Perot
voters like that Perot understands peopie and that he is an outsider, and Republican Perot voters
like that Perot will run the government as a business and is a businessman and doer. Again,
voters of both parties are endorsing Perot's approach as much as his policies. Democratic Perot
voters are much shakier in their judgments about Perot than Republican voters — less sure that
he will gets things done, is an outsider, and will represent their views on issues. Again, we see
that Perot represents an even greater threat to the Republican party than the Democratic party.

Voters have much more doubts about Perot's personal character. Voters worry that he
might be a little crazy (45 percent), is a little dictator (54 percent), and a little bit scary (51
percent). Women and Democrats are particularly concerned about Perot's personality, which is
the second biggest concern overall about Perot. Fifty three percent of voters also worry or do
not kmow whether Peror keeps his promises. [ronicaily, this is one of voters' biggest doubts about

Clinton and one of the reasons they turned against Bush. However, voters are not acting on these

doubts when it comes to Perot at this time -- another sign that they see him as a more
“theoretical force" than "actual candidate.” Personality is the soft underside of Perot's character,
and these doubts could come to haunt him as they did in the past if he emerged as an actual
candidate again.

Performance is the biggest area of voters' doubts about Perot, third of voters list as
their top concern that he will not be able to get his ideas through — a particularly intense
concern among potential and historical Perot voters. We have seen already that Democratic and
female voters worry if government should really be run like a business and that most voters
worry about whether Perot would really be able to get his ideas through.

While voters have real concerns about Perot, his koneymoon is likely to last a while. On
the Republican side there is a vacuum of leadership and an absence of ideas that will make them
particularly vulnerable to Perot's message. We have undoubtedly measured Perot's strength at
a particularly low time for Clinton, after the severe public criticism of his first 100 days.
However, Perot pulls on Democratic voters on fiscal issues and particularly on economic issues.
During the campaign, we saw that Bush's negatives went up when the Republican campaign
attacked Perot, leaving Clinton, the bystander, the beneficiary. Neither party will be willing to
risk that dynamic now.

Even more important, few institutions have the credibility (and perhaps the courage) to
take Perot on. Perot voters are particularly anti-establishment and anti-institutions. For
example, while a third of voters overall believe that the press has been unfair to Perot, 55 percent
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of Perot voters and 48 percent of potential Perot voters agree. We should note only 7 percent
of voters believe the press has not been critical enough of Perot. One may well ask, "who will
say that the Emperor has no clothes,” when he is the most popular figure in the country.

Chaneing the C ¢ Politi

All ballots are hypothetical and pretty meaningless at this point in the political process.
Far more important is how Perot's presence changes perceptions of the two parties and their
candidates. There his effect is devastating to the Republicans and very serious for the
Democrats.

Comparing Republican Dole and Democrat Clinton, voters give at least marginal
advantages to the Democrats on every issue except taxes, where they have gone from even to a
whopping 29 point deficit. Even on traditional Republican issues like fighting crime, reducing
the deficir, and cutting government waste voters, at least split between the two parties. However,
Perot voters have significantly soured in their perceptions of Clinton, moving against him and
to the Republicans on creating jobs, protecting the middle class, reducing the deficit, fighting for
people, cutting government waste, and breaking gridlock. They also give Republicans a
whopping 36 point advantage on holding the linc on taxes. Perot voters also resist choosing
between these two flawed parties on a number of issues, with more than a quarter refusing to
choose between the two on issues like the deficit and government waste.

Most important, however, the entry of Perot dramatically changes the contours of the
political landscape and takes from both parties their historic advantage, seriously damaging the
Republican party and limiting the Administration's credibility. The Republicans have no
advantage on any issue with Perot in the picture. Perot has a whopping 45 point advantage on
the deficit, 37 points on taxes, and 47 points on cutting government waste — the core of his
political image and agenda. Even Clinton voters and Democrats give Perot the advantage on
these issues. Perot also has a 24 point advantage on breaking government gridlock and even
among Clinton voters, Perot and Clinton tie on this dimension.

Of real concern to Democrats and the administration, voters give Perot a 12 point
advantage on protecting the middle class, a 16 point advantage on fighting for people like me,
and even an 8 point advantage on creating jobs. This is the core of the Democratic winning
message in 1992, Perot is carried over by Perot and Bush voters, but the resuits are of real
concern, nevertheless.

Clinton retains his advantage, even with Perot on his domestic agenda -- health care (24
points) and education (11 points). In election year focus groups, voters doubted that a
businessman would be sufficiently concerned about cither one and thought Perot would not seek
to use government enough on both. This indicates again the enormous stakes that rest on the
Clinton administration on the success of the health care plan.



