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Beijing 
April 30 - May 6

1. Schedule

2. General Information

CEA/SDPC Dialogue 
Briefing Book

China: 1998

Shanghai 
May 6-7

Hong Kong 
May 7-9

■V

3. Government Organization and Biographies

4. Press Guidance (Talking Points and Q«feAs) 

Talking Points - Beijing

5. Meeting with SDPC
6. Meeting with Minister of Finance
7. Meeting with People’s Bank Governor
8. Meeting with SETC
9. Meeting with Zhu Rongji,
10. Roimdtable with CCER Economists

Talking Points - Shanghai Talking Points - Hong Kong

11. Meeting with PBOC Vice Governor 15. Meeting with Hong Kong Monetary
12. Meeting with Shanghai Stock Authority Chief Exec. Joseph Yam

♦ Exchange President 16. Meeting with Chief Exec. CH Timg
13. Meeting with expatriate bankers and 17. Hong Kong Organizations

financial experts
14. Meeting with Mayor of Shanghai

Background

18. Overview: China 25. External Sector Reform
19. Overview: Shanghai 26. Asian Crisis
20. Overview: Hong Kong 27. Social Security
21. Government Restructuring 28. Income Distribution
22. Fiscal/Monetary Policy ;. , - -29. Housing Reforrh - ...... -- ■
23. Enterprise Reform 30. Environment/Climate Change
24. Banking Reform

BBOOK.WPD



1. SCHEDULE

Schedule for Saturday, April 25 - May 9, 1998 

Draft Agenda (Itinerary) for Yellen Delegation to China 

Letters of communication with SDPC 

Delegation Bios

•'"'i
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Washington, D. C.-Paris, France-Beijing & Shanghai, China-Hong Kong-Washington, D. C.

Saturday. April 25 - Mav 9.1998 
(See following agenda for details.)

Saturday. April 25.1998 

6:15 p.m. Lv Dulles via UN #914

Sunday. April 26.1998 

7:45 a.m. Ar Paris

Wednesday. April 29.1998 

6:55 p.m. Lv Paris via Air France #128 

Thursday. April 30.1998 

10:40 a.m. Ar Beijing ...

Wednesday. May 6.1998 

8:40 a.m. Lv Beij iing via Air China Int’ 1 # 1501

10:35 a.m. Ar Shanghai

*Thursday. Mav 7.1998

8:50 a.m. Lv Shanghai via China Eastern #501 

11:00 a.m. Ar Hong Kong

Saturday. Mav 9.1998

12:45 p.m. Lv Hong Kong via UN #2

10:25 a.m. Ar Los Angeles

11:40 a.m. Lv Los Angeles via UN #190

7:32 p.m. Ar Dulles

C;\WORK\CEA-SPODETAILS.V;11^L^T-ON library Aiotocopy 08:50:39



Draft Agenda for Ycllen Delegation to China 
April 27, 1998

Delegation:

Dr. Janet Yellen Council of Economic Advisers
Dr. Roger Ferguson Federal Reserve Board 
Dr. Robert Shapiro Department of Commerce

Council of Economic Advisers 
Department of the Treasury 
Council of Economic Advisers

Dr. Jon Haveman 
Anthony Markus 
Michele John

(General/Safety Net Issues) 
(Monetary Issues/Banking) 
(SOE/Public Finance/Trade) 
(General/Safety Net Issues) 
(Tax/Fiscal Policy)

Consular Contacts:

Beijing: Scott Rees Embassy 86-10-6532-3831 x428 
86-10-6532-6422 fax

Home ,;.; '.P6/(b)(6) .

Shanghai: Bruce Nelson^ Embassy 86-21-6433-6880x300 
86-21-6433-4122 fax

Home i' ' P6l{b){6) ' ■' ■ •

Hong Kong: Brian Goldbeck • •Embassy 85-2-2841-2113
85-2-2526-7382 1:ax

Home ;,'^!-,,P6/(b)(6y.

[007]

Wednesday, April 29

Jon Haveman arrives Beijing: 5:45pm 
Taxi to hotel: China World Hotel

Hotel: China World l JianguomcnwaiDajic, 100020 
86-10-505-2266 fax:505-3167

Thursday, April 30

Jon Haveman departs for Xii''aiil,avf;n-.7>35am'-'<“ '-"•'•r-
Ovemite: Jianguo Hotel

Janet Yellen arrives Beijing: 10:40 am
Car w/ Embassy officer Scott Rees will meet and transport
To hotel: China World Hotel

■ ;
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Monday, May 4

AM: Meetings with SDPC

9:00 Mtg with Vice Minister ???

Lunch: Ambassador or Beijing Economists (not CCER)

Afternoon: mtgs (time to be determined)
Minister: Ministry of Finance 
Minister: People’s Bank of China 
Minister: State Economic and Trade Commission 
Premier: Zhu Rongji

Dirmer: Hosted by SDPC

Tuesday, May 5

See above list of mtgs

Late afternoon: Roundtable with 10 CCER (Peking University) 
Academic economists. Possible dinner with same.

Press Briefing in Beijing (PEER, WSJ, etc.)

I ;
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Friday, May 1

Jon Haveman arrives Beijing: 9:30 am

Yellen/Haveman tour Beijing (walk/taxi)
- Forbidden City
- Temple of Heaven

Anthony Marcus arrives Beijing: 5:45pm 
Taxi to hotel: China World Hotel

Saturday, May 2

Yellen/Marcus/Haveman tour Beijing vwth SDPC provided 
guide and car ^

Michele John arrives Beijing: 5:45 pm 
Taxi to hotel: China World Hotel

Sunday, May 3

Breakfast with IMF Team (Tentative/Optional)
- Move to dinner if not w/ Ambassador

Yellen/Jolin/Marcus/Haveman to Great Wall at 
Mu Tian Yu

Robert Shapiro and Roger Furgeson arrive Beijing: 5:45 pm 
Car w/ Embassy officer Scott Rees will meet and transport 
To hotel: China World Hotel

Possible dinner w/ Ambassador

C:\WORK\CEA-SPC\DETAILS.WPD 08:50:39



Wednesday, May 6 (notional schedule)

Delegation departs Beijing for Shanghai:
Will be met by Control Officer: Bruce Nelson

11:15 Check-in at Hotel

dep8:40 arr 10:35am

; :r:,

Hotel: Portman Ritz-Carlton 1376 Nanjing Road $138US w/breakfast
86-21-6279-8888 fax: 6279-8887

12:15 Lunch with Academics and Businessmen Hosted by Consul General 

2:00 Mtg with PBOC Governor or Vice Governor 

3:30 Mtg with Shanghai Stock Exchange President

4:30 Roundtable discussion with expatriate bankers and other financial experts 
at the U.S. Commercial Center

6:30 Diimerhostedhy the Chinese

8:30 Optional Drive to the Bund

Other Possible mtgs
Mayor of Shanghai (Possibly Deputy Mayor)

C:\WORK\CEA-SPC\DETAILS.WPD 08:50:39



Thursday, May 7

Delegation departs Shanghai for Hong Kong: dep 8:50 arr 11:00am
Met by Deputy Prineipal Officer Schlaikjer and Economic Officer Goldbeck. 
Proceed to Hotel:

Hotel: JW Mar riot Pacific Place, 88 Queensway, Central 
86-10-2810-8366 fax; 2845-0737

11:45 Briefing with Consul General Boucher and limited country 
team at the Marriot.

12:30 Luncheon hosted by Acting Financial Secretary and Financial Service 
Secretary Hui

15:00 Visit to Hong Kong Futures Exchange (same building as HKMA)

15:30 Meeting with Hong Kong Monetary Authority Chief Executive 
Joseph Yam

16:30 Meetingwith ChiefExecutiveC. H. Tung

18:00 Consul General’s reception In Honor of Chair Yellen and delegation 

19:45 Drinks hosted by the American Chamber of Commerce - Hong Kong

Friday, May 8

Roger Ferguson departs Hong Kong: 9:55 am 
Robert Shapiro departs Hong Kong: 10:50 pm

8:00 Breakfast hosted by Hong Kong Foruiri

9:30 Discussions with senior economic analysts and financial representatives 
at the Consulate General

Visit toHong Kong Island or trip to outer island, such as Lantau or Lamma 
islands. Macau side trip possible.

18:00 Dinner Cruise

C:\WORK\CEA-SPC\DETAILS.WPD 08:50:39



Saturday, May 9

8:00 Breakfast hosted by Vision 2047

9:30 Econotnic/financial news services (Far Eastern Economic Review, Asian 
Wall Street Journal, etc.)

11:30 Yellen/Jolin Depart for airport - Accompanied by Econoff 

12:45 Janet Yellen and Michele Jolin depart Hong Kong 

Sunday, May 10

Haveman and Marcus depart Hong Kong

C:\WORK\CEA-SPC\DETAILS.WPD 22:20:57



1998 CEA/SDPC Dialogue

Beijing, China 

Suggested Topics for Discussion 

Submitted by CEA

1) Government restructuring and

a) The changing role of government ministries in the economic
policy making process

b) Implications for growth and development Of the changing focus of
economic policies

2) The ongoing economic reforms in China

a) Enterprise reform ^
b) Banking reform
c) Housing reform
d) Reform of the external Sector

3) The development of an independent safety net;

a) Unemployment Insurance
b) Social Security/Pension Reform
c) Health Care

4) The effect of the Asian Crisis on;

a) The doinestic economy
b) The focus of reform efforts
c) External sector policy

5) Income distribution

6) Energy and the Environment

. j 
—r-;\



Chairman Zeng Peiyan
State Development and Planning Commission
Beijing, China

Dear Chairman Zeng:

■]

I would like to congratulate you on your assuming the position of Chairman of the State 
Development and Planning Coirunission. I wish you well as you carry out your new 
responsibilities during this important time for China’s economy. _

As you know, the Council of Economic Advisers began an economic dialogue with the 
SPC two years ago. We have found these meetings to be extremely useful for exchanging ideas 
on a range of economic issues. Recent financial and economic developments in Asia and the far- 
reaching economic reforms aimounced by your government make it even more important for us 
to continue to meet and exchange views.

To that end, I would like to propose that we hold the third session of our dialogue in 
Beijing on May 1 and May 4. I would lead the U.S. side and I anticipate that, in addition to my 
Chief of Staff and a senior CEA economist, several other senior U.S. government officials will 
participate on our delegation.

I would also like to suggest two topics for this year’s dialogue: strategies for managing 
enterprise reform and related employment and social welfare issues in China and lessons to be 
learned from the Asian financial crisis. I look forward to hearing your views on these and other 
topics. During last year’s dialogue in Washington, the SPC delegation met with a wide variety 
of officials and experts from other U.S. government agencies. Because these meetings promote 
greater understanding of our economies and economic policy making, I would very much hope to 
also Kave an opportunity to meet with Chinese officials from different economic ministries and 

agencies during my visit this year. .

I look forward to meeting with you.

Sincerely,

Janet Yellen
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THE STATE PLANNING COMMISSION OF THE PEOPLE’S REPUBLIC OF CHINA
38 S. Yuem Street, Sanlibe, Bdjtog. China

April 13,1998

TO: Dr. Jon Haveman
Council of Ecnomic Advisers 

Fax; 202-395 6853
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Yoii are kindly expected by the State Development Planning 

Commission of China to visit Beijing oiii April 30, 1998 for visit. 
The duration of the visit is 8 days. Pl^e apply for one entry visa at 

the Chinese Embassy in Washington DC with this fax.

Namelist of the Delegation

Dr. Janet Yellen Chair Council of Ecnomic Advisers
Dr. Robert Shapiro Under secretary Department of Commerce 

Roger Ferguson Govemer Federal Reserve Bank
Dr. Jon Haveman Senior Ecnomist Council of Economic Advisers 

Susan Shirk Deputy Assistant Secretary State Department 

Michele John Chief of Staff Council of Economic Advisers
Anthony Marcus Economist Treasury Depaitment<:f!77>t.

,. ... . rMSmXDeptment of Foreign. —- ^
State Development Planning 

China 0102
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THE COUNCIL OF ECONOMIC ADVISERS

The Council of Economic Advisers v^as established by the Employment Act of 1946 to 
provide the President with objective economic analysis and advice on the development and 
implementation of a wide range of domestic and international policy issues.

The Chair and Members of the Council

The Chair of the Council is responsible for communicating the Council’s views on 
economic matters directly to the President through personal discussions and written reports. The 
Chair also represents the Council at Cabinet meetings, meetings of the National Economic 
Council (NEC), daily White House senior staff meetings, budget team meetings with the 
President, and other formal and informal meetings with the President, senior White house staff, 
and other senior government officials. The Chair is the Council’s chief public spokesperson.
She directs the work of the Coimcil and exercises ultimate responsibility for the work of the 
professional staff. In addition to the Chair, there are two other members of the Council. The 
Chair and members work as a team on most economic policy issues.

The Function of the Council

A primary function of the Council is to advise the President on all major macroeconomic 
issues and developments. The Council prepares for the President, the Vice President, and the 
Whit House senior staff almost daily memoranda that report key economic data and analyze 
current economic events. The Council, tihie Department of the Treasury, and the Office of 
Management and Budget — the Administration’s economic “troika” - are responsible for 
producing the economic forecast that underlies the Administrations’s budget proposals. The 
Couilcil, imder the leadership of the Members, initiates the forecasting process twice each year. 
In preparing these forecasts, the Coimcil consults with a variety of outside sources, including 
leading private sector forecasters.

The Council is also an active participant in the international economic policy making 
process through the NEC and the National Security Council, providing both technical and 
analytical support and policy guidance. The Council has taken an active role ini intefnhtional 
economic issues, including evaluating and explaining the case for trade liberalization, the 
Administration’s policy approach to Asia’s financial crisis, U.S. trade remedy laws; and the 
agendas of multilateral and regional forums such as the World Trade Organization, the Asia- 
Pacific Economic Cooperation forum, and the proposed Free Trade Area of the Americas.

^Because of the. growing iinportauce.of international economic issues, the. CounciLoften----------
represents the United States at international meetings and forums.



THE CHAIRMAN

EXECUTIVE OFFICE OF THE PRESIDENT 

COUNCIL OF ECONOMIC ADVISERS 

WASHINGTON, D.C. 20500

JANET L. YELLEN 
CHAIR

COUNCIL. OF ECONOMIC ADVISERS

Janet L. Yellen was appointed Chair of the Council of Economic Advisers 
(CEA) by President Clinton and confirmed on Febmary 13, 1997. Dr. Yellen 
previously served as a Member of the Board of Governors of the Federal 
Reserve System. She was appointed to that position by President Clinton in 
February 1994.

Before becoming a member of the Federal Reserve Board, Dr. YeUen was 
the Bernard T. Rocca, Jr. Professor of International Business and Trade at the 
Haas School of Business at the University of California at Berkeley where she 

taught since 1980. She also served on the Panel of Economic Advisers for the 
Congressional Budget Office and as senior adviser to the Brookings Panel on 
Economic Activity.

. Dr. YeUen was Assistant Professor at Harvard from 1971-1976. She also 
served as an economist with the Federal Reserve's Board of Governors from 
1977-1978, specializing on issues of international trade and finance, including 
stabilizati^ of international currency exchange rates.

Dr. Yellen has written on a wide variety of macroeconomic issues, while 
specializing in the causes, mechanisms .and implications of unemployment. She 
is also a recognized scholar in international economics, recently focusing on the 
determination of the trade balance, as weU as the course of economic reform in 
Eastern Europe.

Dr. YeUen was bom on August-13,-1946,-in Brooklyn,-New York. -She- - 
graduated summa cum laude from Brown University with a degree in economics 
in 1967, and received her Ph.D. in economics from Yale University in 1971.

Dr. YeUen is married to George Akerlof, who is a Professor of-Economics 
at the University of California, Berkeley and Senior FeUow at the Brookings 
Institution. They have one son, Robert, who is a junior at St. Albans.
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Federal Reserve Board: Governor Ferguson http://www.bog.trb.ted.us/bios/Ferguson.htm

M
Members of the 

Board of Governors

Members
Alan Greenspan,
Chairman
Mce M. Rivlin,
Vice Chair
Edward W. Kelley, Jr. 
Susan M. Phillips 
Laurence H. Meyer 
Roger W. Ferguson, Jr. 
Edward M. Gr^ich

Roger W. Ferguson, Jr.
Dr. Ferguson took office on November 5, 
1997, as a member of the Board of 
Goyemors of the Federal Reserve System 
to fill an imexpired term ending January 31, 
2000.

Dr. Ferguson was bom October 28,1951, in 
Washington, D.C. He received a B.A. in 
economics (magna cum laude) in 1973, a 
J.D. (cum laude) 1979, and a Ph.D. in 
economics in 1981, all from Harvard 
University. From 1973 to 1974, Dr. 

Ferguson w^ Frank Knox Fellow at Pembroke College, Cambridge 
University."^

Before becoming a member of the Board, Dr. Ferguson was a Partner at 
McKinsey & Comply, Inc., an international management consulting 
firm. He was based in New York City and he managed a variety of studies 
for financial institutions from 1984 to 1997. Dr. Ferguson also served as 
Director of Research and Information Systems, overseeing a staff of 400 
research professionals and managing the firm's investments in knowledge 
management technologies.

From 1981 to 1984, Dr. Ferguson was an attorney at the New York City 
office of Davis Polk & Wardwell, where he worked with commercial 
banks, investment banks, and Fortune 500 corporations on sjmdicated 
loans, public offerings, mergers and acquisitions, and new product 
development.

He is an elected member of the Board of Directors of the Harvard Alumni 
Association and formerly was Treasurer of the Friends of Education, a 
Trustees' Committee of The Museum of Modem Art, New York City.

Dr. Ferguson is married to Annette L. Nazareth and they have two 
children.

Home I Board members

;'To comment on this site, please fill out our feedback form. 
Uast update: November 12,1997,5:00 PM
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ROBERTS. SHAPIRO

Robert Shapiro currently serves as the Undersecretary of Commerce for Economic 
Affairs. From the time of his nomination in November 1997 to his confirmation by the Senate on 
April 2, 1998, Dr. Shapiro served as Senior Advisor to Secretary of Commerce William Daley.

Prior to joining the Clinton-Gore Administration, Dr. Shapiro was Vice President and co­
founder of the l^ogressive P’olicy Institute and director of economic studies and co-founder of 
the Progressive Foundation. In those capacities, Dr. Shapiro published widely on the U.S. 
economy and economic policy, and played an influential role in debates over tax and budget 
policy, industry subsidies or "corporate welfare," social security reform, and trade policy.

While Dr. Shapiro was affiliated with the Progressive Policy Institute and the Progressive 
Foundation, he also was the President of the Committee on Free Trade and Economic Growth, an 
adviser to members of Congress, and consultant to major U.S. corporations and financial 
institutions. He also was a contributing editor to The New Republic^ International Economy and 
IntellectualCapital.com, a trustee or advisory board member to several educational and charitable 
organizations, and a frequent lecturer at U.S. universities and research institutes.

Dr. Shapiro also was principal economic adviser to then-Govemqr Bill Clinton in his 
1991-1992 presidential campaign and a Senior Adviser in the Clinton-Gore transition. In 1988, 
ha was Deputy National Issues Director and chief of economic policy in the Dukakis-Bentsen 
presidential campaign.

Previously, Dr. Shapiro was Associate Editor of U.S. News & World Report. Prior to 
that, he served as the Legislative Director, Tax Counsel and Legislative Assistant for Budget 
Policy to Senator Daniel Patrick Moynihan of New York.

Dr. Shapiro has been a Fellow of Harvard University and of the National Bureau for 
Economic Research. He holds a Ph.D. and M.A. from Harvard University, an M..Sc. from the 
London School of Economics and Political Science, and an A.B. from the University of Chicago.



EXECUTIVE OFFICE OF THE PRESIDENT 
COUNCIL OF ECONOMIC ADVISERS 

WASHINGTON, D C. 20502

JON D. HAVEMAN

SENIOR ECONOMIST 

COUNCIL OF ECONOMIC ADVISERS

Dr. Haveman has been a senior economist at the Council of Economic 

Advisers since August of 1997. Prior to his appointment there, he was a 

professor of international economics at Purdue University. He will serve at 

the Council until July of 1998, at which point he will return to his permanent 

position at Purdue.

At Purdue, Dr. Haveman has published academic work on the impact 

of changing international trade patterns on jobs and workers in the United 

States. He has also published work on poverty, U.S. trade laws, and the 

economic effects of reducing U.S. military expenditures.

Dr. Haveman was bom on October 8, 1964 in Grinnell, Iowa. He 

graduated with a degree in economics from the University of Wisconsin at 

Madison in 1986, and received his Ph.D. in economics from the University of 

Michigan in Ann Arbor in 1992.
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ANTHONY D. MARCUS

Anthony Marcus is an international economist in the U.S. Treasury Department’s Office of East 
Asian Nations, where he focuses on China and Hong Kong. He is responsible for analysis of the 
two economies and for coordination of economic policy towards them. He also works on various 
regional issues.

Mr. Marcus previously covered Korea and the Philippines. Before that, he worked in Treasury’s 
Office of Latin American and Caribbean Nations, where his assignments ranged from Brazil to 
small Caribbean island nations.

Mr. Marcus joined Treasury in 1992 after completing his graduate studies. He has degrees from 
Columbia, Cambridge and PrincetortTJniversities.
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EDUCATION

J.D., University of Virginia. May 1992
Activities; Appointed Member, University of Virginia Committee on Judicial

Policy; Vice President, J.B. Moore Society of International Law; 
Law Democrats

M.Sc., London School of Economics. June 1989.
Courses: International Trade, International Economics, International Business
Activities: . Editorial Board Member, Millennium Journal of International

Studies

B.A., University of Wisconsin - Madison. May 1987.
Activities: Intern, Office of Senator WHliam Proxmire: Associate Director of

Legislative Affairs, Wisconsin Student Association; Intern, 
Common Cause

WORK EXPERIENCE

Chief of Staff
Council of Economic Advisers

May' 1995 - present

Legislative Assistant . May 1993 - May 1995
Office of U.S. Senator Barbara Boxer
- Advise Senator Boxer on economic issues, including mtemational trade, budget, banking 
and tax policy; Staff for Senator Boxer on the Senate Banking, Housing and Urban Affairs 
Committee, the Senate Budget Committee and the Joint Economic Committee.

Associate Sept. 1992 - May 1993

Patton. Boggs & Blow
-- Worked on issues in the areas of mtemational trade, legislation and litigation.

... /

Legal Intern, Office of GATT Affairs July to December 1990
Office of the U.S. Trade Representative, '
— Assisted in formulation of U.S. negotiating position for reduction of tariff and nontariff 
measures in the Uruguay Round of GATT negotiations.

Summer Associate
Patton. Boggs & Blow May to August 1991
Sonnenscheig Nath & Rosenthal May to July 1990
— Analyzed problems and drafted memoranda involving international trade, environmental 
and employee benefits issues.
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CHAPTERS

China (People's Republic of)
• The Western custom of shaking hands is spreading rapidly'and 

is now probably the customary form of greeting, but often a nod 
or slight bow is sufficient. Don't be upset, though, if the Chinese 
do not smile when being introduced; this is rooted more in the 
Chinese attitude of keeping feelings inside rather than display­
ing them openly.

• Business cards are often ex­
changed, and yours should 
be printed in your own and 
in the Chinese language.
Also, it is more respectful to 
present your card—or a gift 
or any other article-fusing 
both hands.

• Hugging and kissingl when 
greeting are uncommon.

• Generally speakings the 
Chinese are not a jtouch- 
oriented society. This is es­
pecially true for visitors. So 
avoid touching or any pro­
longed form of body contact.

}

• Public displays of aff;ection are very rare. .On the other hand, 
you may note people; of the same sex walking hand-in-hand, 
which is simply a gesture of friendship.

• Avoid being physically demonstrative, especially with older or 
more senior people.

> Posture is important, so don't slouch or put your feet on desks or 
chairs. Also, avoid using your feet to gesture or move articles 
around.

•
Personal space is much less in China. This means when convers­
ing, the Chinese will! stand much closer than Westerners. This 
often results in Westerners moving backward, with the Chinese 
following along in something of an unintended pas de deux.

I
The Chinese are enthusiastic applauders, so don't be surprised 
if you are greeted with group clappirtg,’ even by small children. 
When a person is applauded in this fashion it is the custom for 
that person to return the applause.

COUNTRY-BY-COUNTRY IISTINC—CHINA

• A distinctive Chinese (and Japanese) action is to suck air in 
quickly and audibly through the lips and teeth. This is a common 
reaction when something surprising or difficult is proposed or 
requested. If this reaction is given, it would be best to modify 
your request rather than risk having your Chinese counterpart 
face the highly embarrassing (for them) situation of having to 
say 'no.'

• When walking in public places, direct eye contact and staring is 
not common in the larger cities, especially in those areas accus­
tomed to foreign visitors. However, in smaller communities, vis­
itors may be the subject of much curiosity and therefore you may 
notice some stares, especially if you are blond or red-headed.

• Silence can iTe a virtue in China, so don't be dismayed if there 
are periods of silence in your dinner or business conversations. 
It is a sign of politeness and of contemplation. During conversa­
tions, be especially careful about interrupting.

• Don't begin eating until the host picks up his or her chopsticks.
• It is the Chinese way to decline gifts or other offerings two or 

even three times, even when they want to accept, as a matter of 
etiquette.

• Seating arrangements are important, whether at business meet­
ings or while dining. At meetings, the chief guest is always 
seated at the 'head of the room,' facing the door; the host with 
his or her back to the door. While dining, the guest sits to the left 
of the host.

• Before taking any photographs of local people, ask their per­
mission.

• If you wish to smoke, offer your cigarettes to those around you, 
Chinese women rarely smoke, however. If you object to others 
smoking in your presence, this may pose a difficult situation 
since segregated smoking areas are uncommon in China. If this 
is extremely important to you, one gambit is to explain to your 
host that you are allergic to cigarette smoke.

• The open hand is used for pointing {not one finger).
• To beckon someone, the palm faces downward and the fingers 

are moved in a scratching motion.
• On public streets, spitting and blowing the nose without the 

benefit of a handkerchief is fairly common, although the gov­
ernment is waging a campaign to reduce this. It is regarded as 
ridding the body of a waste and is therefore considered an act of 
personal hygiene.

172



CHAPTER 6

• Dining revolves- around the use of chopsticks. Just w^atch your 
host for tips and techniques. Here are some finer points: .
—With wooden chopsticks, you may see the Chinese first rub 

them together before eating. This is merely a way of removing 
any possible splinters. But, if you are a guest, it is impolite to 
do this because it suggests you have been given cheap, rough 
chopsticks.

—Even though;there will be communal dishes of food, don't 
take your portions with the ends of the chopsticks you have 
put in your rpouth. Either your host will place food on your 
plate, or a separate pair of 'serving' chopsticks will be near 
the serving djsh.

—Don't stick ycjur chopsticks upright in your rice. Among some 
Chinese this |s a superstitious act that could bring bad luck. 
In some areas;placing chopsticks in rice in this fashion is done 
as an offering to the dead.

—Don't worry if you drop a chopstick on the floor. Some Chi­
nese believe this means you will get an invitation to dinner.

—Don't suck on your chopsticks.
—To eat large pieces of food (when a knife is not available for 

cutting), it isjperfectly acceptable to lift the morsel to your 
mouth with the chopsticks and bite off a piece.

—When you ar^ finished eating, place your chopsticks in paral­
lel across your dish or bowl.

• The Chinese wijl hold bowls of food directly under their lower 
lip and use the chopsticks to push the food into their mouths. 
When eating long, slippery noodles it is perfectly acceptable 
to place one end in your mouth and slurp or suck up the 
remainder. ^ i

• Refusing food may be considered impolite. If you don't wish to 
eat it, just poke it around and move it to the side of your dish.

• Bones are often placed directly on the table alongside your dish.
• Toothpicks are qommonly available and used during and after a 

Chinese meal. Just be certain to cover your mouth with the 
other hand whilt poking and picking.

• Offering toasts js common in China and is a relatively simple 
and uninvolved.act: just raise your glass, look at your host and 
those around him, nod, and drink. You may also say Kan-pie, 
•vhir means 'bottoms up,'

•••• I
and some Chinese will actually ^ 'n

Sv.. 174
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invert the glass 
whole drink.

'bottom up' to show they have finished the

Don't worry about a bit of pushing and shoving in stores or 
when groups board public buses or trains. Apologies are neither 
offered or expected.
Most of the more popular gestures discussed in Chapter 2 will 
be familiar to the Chinese. However, many Chinese will not 
recognize the 'O.K.' sign; instead, the 'thumbs up' signal is 
known and means 'Everything is O.K.' When beckoning, the 
curling inward of the index finger is not used in China.
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The China Hawks
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ince the end of the Cold War, the main 
^^^ch^enge to those who favor a “construc- 
^.^tive engagement” with China has come 
from human rights advocates and labor leaders. But 
in the last year, a new opposition voice has been 
heard, arguing for a return to the containment 
strategy used against the Soviet Union. This new 
strategy has very little support at the Brookings 
Institution or the Council on Foreign Relations,But 
it is well represented in the Weekly Standard, 
Commentary, and the Hew Republic, and in the 
columns of George Will, ^K^iam Safire, and A,M. 
Rosenthal. Some of the loudest voices ate former 
Cold War conservatives who were exiled from 
inner policy circles in the last revisionist years of 
the Reagan administration. These include Michael 
Ledeen (who helped broker the first arms-for- 
hostages deal with Iran), Frank Gaffney (who was 
deputy to Defense Department official Richard 
Perle), and Robert KagaiT (former aide to State 
Department official Elliot Abrams).

These advocates of containment have drowned 
out other critics of constructive engagement. When

For subscriptions and bulk reprints, call 1-888-MUST-READ.

■ M

the Senate Foreign Relations Committee met last 
May to consider granting most-favored-nation sta­
tus to China, the committee invited Kagan rather 
than a representative from the AFL-CIO or Human 
Rights Watch/Asia to present the dissenting view. 
That’s unfortunate—not because Kagan is inarticu­
late, but because the alternative he espouses is not 
preferable to constructive engagement. If actually 
adopted, it could spell disaster for the United 
Stat« and China.

The advocates 6( containment see China as the 
latest in a Series of twentieth-century “revisionist” 
powers—from Germany to Japan to the Soviet- 
Union—threatening to impose its will upon the 
world. Conflict between the United States and 
China, containment advocates argue, is inevitable. 
“The Chinese leadership views the world today in 
much the same way Kaiiser Wilhelm II did a century 
ago," Kagan told the Fordgi Relations Committee. 
“So long as China remains a ruthless Communist 
dictatorship ... the inevitability of conflict must 
inform all our thinking and planning,” wrote 
Ledeen in the Standard.

Thus advocates of containment want to deny 
China most-favored-nation status not in order to

12 THE A.MERICAN PROSPECT SEPTEMBER-OCTOBER 1997
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win specific concessions, but rather as part of a 
long-term strategy for, as George Will puts it, “the 
subversion of the Chinese regime.” Withholding 
economic and military ties from China and creat­
ing NATO-like alliances to block China’s expan­
sion, this logic goes, will eventually force the 
country to abandon communism for democracy. 
“As was the case earlier in this century for 
Germany, for Japan, and for Russia, the only 
enduring solution to the threat posed by China is 
a change in the regime, in the direction of politi­
cal democracy,” writes Harvard professor Arthur 
Waldron in Commentary.

■ Vhis position is based upon a failure to
I understand how China is different from

■ M I previous “revisionist” powers and how 
the world itself has changed since 1945. In the first 
decades of the twentieth century, Wilhelmine and 
Nazi Germany, Czarist Russia, Britain, and Japan 
were each imperial powers seeking through war to 
alter the distribution of colonized nations. China 
was a victim of this imperialism. Hong Kong, for 
instance, was seized by. the British during the 
Opium War, and Taiwan was taken by the Japanese 
in 1895. China’s desire to reclaim Hong Kong, 
Taiwan, or the Ryukyu Islands cannot be identified 
with Germany’s seizure of Poland 
or, later, the Soviet Union’s domi­
nation of Eastern Europe.

Of course, China also has an 
imperial past, but its ambitions 
were confined to adjoining lands.
The Chinese, like nineteenth- 
century Americans, regarded 

'themselves as the citizens of a 
superior civilization that other 
countries should emulate.
Except during Lin Biao’s ascen^ 
dancy during the Cultural 
Revolution, the Chinese, unlike 
the Soviets, did not adopt a mes­
sianic, millenarian view of them­
selves as leaders of world com­
munism: And ChinaVcurrent, communism is-free 
of any universal pretensions. If China has an 
ambition, it is to restore its pre-imperial status as 
the great power of Asia. While this ambition may 
lead to conflicts with other Asian nations and 
with the United States, it should not be equated

China can still cause 

enormous military 

problems in Asia, but 

that doesn’t call for the 

kind of containment 
strategy the United 

States adopted toward 

the Soviet Union.

with the Soviet Union’s or Nazi Germany’s drive 
for world domination.

Indeed, even if China had such ambitions, the 
country is incapable of exerting protracted military 
force power beyond the Asian continent. Its mili­
tary consists primarily of poorly equipped land 
forces. It does not really have a navy. It does have 
nuclear weapons, but a recent Pentagon study 
describes China’s air force as “obsolescent” and 
“incapable of mounting any effective largescale and 
sustained air-operations.” China’s economic power 
is also wildly overrated. While its coastal towns and 
cities have enjoyed a boom, much of the country in 
the west and north lacks the infrastructure and 
level of education even for industrialization. Much 
of China is very backward and poor. Its national 
government runs at a huge deficit, and many of its 
state-owned enterprises would not survive the rig­
ors of market competition.

Chma can still cause enormous military prob­
lems in Asia—for instance, in disputes with 
Southeast Asian countries over the potentially oil- 
rich Spratly Islands—but that doesn’t call for the 
kind of containment strategy the United States 
adopted toward the Soviet Union. Instead, it 
requires a regional strategy aimed at discouraging 
China from military adventures—the kind of limit­

ed strategy that Walter 
Lippmann proposed for the 
Soviet Union in 1947, but that 
George Kennan, Dean Acheson, 
and the advocates of contain­
ment adamantly opposed.

A .limited strategy would 
include a U.S. naval presence 
and might involve Japan in a 
more active military role; most 
important, however, it would 
encompass the kind of positive 
incentives favored by propo­
nents of constructive engage­
ment. These include the 
acknowledgment of China’s 
legitimate territorial aims in 

Hong Kon^,-Taiwanr and-the Tlyufcyu-Islandfr «nd- 
the invitation to China to play a significant role in 
regional and international organizations. This 
kind of nuanced approach is completely inconsis­
tent with a strategy aimed at isolating, encircling, 
and subverting China.
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^ ■ "f he current containment strategy is also 
I based on an outmoded model of world
Jl affairs. What would it mean, after all, for 

China today to follow the example of Wilhelmine 
Germany? For several thousand years, nations 
identified wealth and power with the acquisition of 
resource-rich colonies. Both world wars were pre­
cipitated by struggles to redivide the world’s 
colonies. The Cold War itself was fought over con­
trol of Eastern Europe, Asia, the Near East, and 
Latin America. But the Cold War’s end has con­
cluded a process of change toward what political 
scientist Richard Sklar calls a new “postimperial” 
world. Countries can still go to war over access to 
raw materials—^witness the Gulf War—but in this 
new world order, great economic powers no longer 
Identify wealth and power with colonial posses­
sions, but with the command of technology and 
finance; and former colonies no longer see foreign 
mvestment as an instrument of imperialism, but as 
the m^s of improving their own standard of liv­
ing. A nation seeking power would not envisage 
occupying its neighbors but would strive^to make 
them dependent upon its own banks and factories.

Because of its own experience of colonialism 
and communism, China’s entrance into this new 
postimperial world has been delayed. China’s 
attention is still directed at regaining its posses­
sions—its principal arms race is not with the 
United States but with Taiwan. And some of 
China’s aging leaders still speak the language of 
either Marxism-Leninism or older imperialism. 
But their words should be compared against what 
China has done since 1978, when Deng Xiaoping, 
borrowing a term from American Secretary of 
State John Hay, inaugurated an “open door” for 
foreign investment.

The United States should make sure that China 
continues its transition into this new postimperial 
order. There are two principal obstacles. One is 
China’s political and military relations with its 
neighbors. The other, which neither the propo­
nents of constructive engagement or of contain­
ment si^doitly acloiqwledge, is Chma’s economic 
relationship with the rest of world capitalism, 
including the United States. While China is by no 
means an economic superpower, it is the world’s 
largest repository of low-wage manufacturing 
labor. China’s workers’ wages are one-tenth those 
of Hong Kong, and with a huge reserve of unem­

ployed workers, and the army and party preventing 
the formation of unions, wages will remain among 
the world’s lowest for decades to come. Combine 
that with a mercantile strategy designed to block 
imports and force foreign investors to produce 
only for export, and you have a recipe for global 
economic disruption.

If China were allowed into the World Trade 
Organization (WTO) as a developing nation, it 
could fend off complaints against its trade barri­
ers and absence of labor rights. In that position, 
it would threaten the standard of living of work­
ers around the globe, and could eventually wreck 
the organization itself, as countries found them­
selves unable to use its tribunal to remove trade 
barriers. The United States, which has become 
China’s market of last resort, needs to use the 
WTO negotiations to force dramatic changes in 
China’s trade practices. The United States also 
needs to persuade other countries—Japan in par­
ticular—to help absorb China’s exports. Without 
an outlet for their exports, China and other .less 
advanced Asian countries might one day find 
themselves at sword’s point. But, to date, the 
Clinton administration’s economic policy toward 
China has been driven by multinational corpora­
tions and banks that see China as an outlet for 
investment and by proponents of constructive 
engagement who want to barter economic con­
cessions for geopolitical ones.

The advocates of containment don’t present an 
alternative to this glaring weakness of constructive 
engagement. Instead, they denigrate what the New 
Republic has called “economic considerations” in 
favor of “strategic con^derations and moral consid­
erations,” as if economics were simply a matter of 
cost and profit and not the welfare of human 
beings, and as if economic security were not central 
to the stability of the region. The current promi­
nence of the containment strategy skews the debate 
over China; it diverts policymakers from consider­
ing real dangers in order to refute imagined ones; it 
puts American foreign policy back onto the frozen 
terrain of the Cold War, where questions about 
trade were subordinated to the threat of war. If we 
want to figure out what to do about China, it will 
not be through conjuring up ghosts of Wilhelmine 
Germany or Stalin’s Russia, but through filling in 
the dim outlines of an unfamiliar post^Cold War, 
postimperial future.3
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aty^s nse has been violent and uncertain. 

.Only after many cycles of de­
struction and reconstruction has 
the .garrison town become the 
political and cultural centi'e of 

• the Middle Kingdom.
fKa''—-' Frontier Days
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Ihe discovery of the Peking Man 
in .1929 iproves that settlements 
of some kind existed here up to 
500,000 years ago. In recorded ‘ 
hwtory, however, Beijing joes 

1000BC,whMit 
a trading town called Jicheng 

(Gity of Reeds). Because of its 
stotegic; location on the edge of 

ftte agrarian plains to the south 
Jahd tiie'steppM to the north, it 

a garrison town, chang-
«li "■ “"*■

of the world’s largest
■ JSlr by connecting walls: built by pre-

SdS Often overrun
and nua by no^era tribes. It was, in fact, these ‘barbarian’ con-

°^*be Yuan dynasty,
“ a Chinese dynasty FromBriiw? 0“.'*e:|^g and Qing dynasties lived ih

Beijing s mpenal Palace, cohnnonly known as the Forbidden City

Mongol Conquest and Rule (1276-1368)
When Genghis Khan’s armies swept across the northern plains and 
stormed Beijing in 1215,' the month-long invasion was the most 
brutal suffered by the area. The court’s treasures were looted and 
the city raz^ to the ground. But from these ashes rose one of the 
world’s greatest capitab. ]

By 1279, Genghis Khan’s grandson, Kublai Khan ruled not only 
all of China, but over much of the Eurasian continental mass, from 
Annam (Vietnam) to the Baltic Sea. But, like |other foreip rulers 
before and after him, he was as much conquered by China as it was 
by him. He built his capital at the present site of Beijing and named 
it Dad« (Great CapitaO, though it is better known by its Mongo­
lian name, Khan Batik (City of Khan). , ■

Kublai Khan was charmed by Buddhism and interested in China’s 
advanced astronomy and farming methods. F:or lack of educated 
Mongol officials, his administratbrs were mostly Chinese and his 
capital, a copy of traditional Chinese cities.

This, was the city that impressed Marco Polo, who for 17 years 
served at the court of die Khan. The Italian merchant, fresh from 
medieval Europe, noted that Dadu was laid put with the precision 
of a chessboard, with broad, straight streets lined with fine court­
yard homes and iUns. There were hostels in die suburbs for mer­
chants from all over ;the, known worid, amply served by some 
20,000 prostitutes] In the city centre, where Eeihai is today, stood 
the Great Khan’s palace, surrounded by a 6.5^ (4- 
mile) long wall. ; ' ^

Under the Mongols, much work was doite o 
building and. improving rpads (and canals let^din] 
to an increase in trade, both repoiial and inteina- 
tional. By the end of Kublai Khan’s reigii! in 
1293, the Tdnghua Canid had been completed, 
connecting the capital with the'Great Canal, 
and there were approximately 500,000 people 
living in the city. :

Like their counterparts in previous dyi^ 
ties, the latCT generations of officiak and civil; -
servants became increasingly corrupt and inept. The — 
Mongols exported miuch of China’s wealth to other parts of their 
kingdom and starvation was widespread. What’s more, heavy taxes 
were levied on aU citizens except those of Mongol descent. No 
longer faced with a shortage of educated personnel, the Mongol 
rulers further alienated the Chinese by. exc uding them from gov­
ernment posts, choosing Mongols and foreipers instead. The Chi­
nese had become lower class citizens in their own country, behind 
the Mongols and their central Asian allies. Thus, while the ruling 
class and foreigners prospered, the Chinese peasants remained ap­
pallingly poor.

A peasant uprising in 1368 overthrew Kublai Khan’s descendants 
easily, ending Mongolian rule in China.
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t^the^fbunidingJ6f;tte Ntog Dynasty (1368-1644), the Chinese 
were kgain meters .of a unified China. Logically enough,;' the new 
nilen mov^ their capital to Nanjing, in the heart ofa'rich agri- 
ciiltui^. region ne^'the mouth of the Yangtze River. With an eye 

.. . tp.:expanding Clpa> northern -territory. Emperor Yongle later 
' therapital feck^north, calling it Beijing (Northern Capital).

at the beginning of the Ming 
.Pyn^^5m^.topei^;^ijing’s .cultural pinnacle, particularly in 

- “nm'Pf arclutectnre.^;^e Forbidden City that now stands, with its'
was constnicted under Yongle and has 

mn^ed;^bolic of ^jiugs pre-emmence ever smce.^Tiananmen tetf^renlyiPeace), now adorned with Mao’s smiling poK 
^t, IS a legacy ; of that period. So is the city’s most striking struc- 
ure, the Tmj^e of Heaven, where the emperor communed with the 
:pds ^ce ;^ly. Tangle also^r Kublai Khan’s city wal s 
*'ound ;ma imperial ci^ and added another rectangle encompassing 

I Temple of Heaved in the south.
Soon after Yongle’s death, however, China closed itself to the 

jutade world and forbade its people to emigrate or explore foreign 
fends. TpreignOT j^, by and large, despised for their barbarian 

ys,. Sp,: tbo, the ^efe rejwted Western science, which had just 
to revolutibnia the outside world. This paranoia and inse- 

inty led ;to a retar^tion of China’s growth in areas such as as- 
onpmy apd navigation, where it had once been a frontrunner.
^ch raocesive emppror also became increasingly caught up in 

r^aw ceremony and isolated fi:om the world outside. Palace eu- 
nRcW-bewme corriiRtand powerful, siphoning riches from the 
patece hnd fortmg heavy taxes on the pbor. They controlled infor- 
i^twn to the emperOr so that news of treasaiit rebellions 
a^ays reach him. Not surprisingly, a pSt rebellion eaj(' j

pled the Ming dynasty in 1644 and paved Jthe way for the Manchus 
invasion 43 days later. But the drive for;expansion that began with 
Yon^e-carried into-the Manchu’s Qing'-dynasty, and became the 
main focus of their 267-year reip. '

. The Qino Dynasty
Unlike the invaders before them, the Manchus who founded the
Qing dynasty.(1644-1911) did not destr6y the city they occupied. 
Prolific bnfldeis and renovators, the Qin^rulers built lavish palaces 
for themselves, mixing the styles of past djmasties. often with gaudy 
results. Under their care, many of the 800 or so pavilions, palaces 
and temples built by the Ming were kept in fair condition at the 
turn of the 20th centi^. Today, most of the reUcs in Beijmg date 
to the 600 years of Ming and Qing rule; \

The Qing dynasty emperors tried to ^pple with the problems 
that had toppled the Ming. They present the Chinese examination 
system for choosing oflSdhls, slashed the number of eunuchs to min­
imize court intripe and tried to reform the tax system. By far the 
most colourful character was Qianlong (1736-99), the longest 
reiping Chinese emperor. Qianlong wai a despot who ruthlessly 
suppressed inteUKtiials whom he. suspecte 1 of disloyalty. But he was 
also a lover of fte arts and responsible f ir some of the more flam­
boyant architectural details in the city. Under his rule, Chinee ter­
ritory expanded dramatically northwarc s and westwards. By the
end of the 1800s, Beijing ruled ’ ^ r n h
over four times as much terri-
tory as it had during the Ming 
dynasty. ■ /

The Fall

fr * it m-'WiMm iS:
While China expanded in the. 
1700s, Western colonial pow­
ers and foreign trade were^ 
rbanging the fate of the ^obe.-' 
Beijing became increasin^y 
suspicious of the outside 
world. Foreip trade was lim­
ited to Canton Pd frustraited
by complex regulations. The
British, who were keen to i f ' '
__ *__ f1«A

n
m

quire better access to the (Chi­
nese market, in 1793 sent a

Old lleijiiif’
nese market, in 1793 senthigh level deleption aboard a man-of-war loaded with expensive 
gifts and state-of-the-art technology to the Chinese port of Tianjin. 
But Emperor (Jianlong quickly rebuffed the British with an edict to 
King George III, stating that China did not need to trade with 
Britain because she:»tody ppssessed everything a civilized people 
could ever want’., B'rftein’s^^lst to set up a consulate in Beijing 
was also rqectte. '"''M
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an answer. Backed by military force, 
foreign traders pressed shipments of 
opium on the Chinese market to ofiset 
their growihg trade deficit. The First 
CjMum War of 1840 forced the palace to 
aUow foreign governments extra-territo- 
nality m an area just outside the palace 
^tes. By the end of the Second Opium 

;: War m I860, the Qing emperor had fled 
to.Chengde while Western troops de- 
stroyed a Targe swathe of the city, in­
cluding the old Summer Palace. The 

:; ^ers’ impotence infuriated the Chinese

-------________ The Republican Era
5 ^ to launch' imperial rule^ but the age-

nJS
i ^ At the end of World War I, Western 
I powers contoued to carve up China for 
; fe?.!Tes. .The yersaiU ceded
• Japanese,'hating China. The faction to this mark^ 

a tu^g point in the Chinese people’s 
i ^che: stadents and intellectuals around 
I {hecoimtiy>pk,tO;thestreetS:in a rev^
, htion that came to be known as the May 
fourth Movement of 1919. demanding^

“‘J’territorial integrity.? 
i /“1927,/ tbe Nationalist Pafty^(Kiio- 

^gtang) tned to unify China- ^ by. | 
force On IO^Octobef T928, it formally : J 
founded the Republic:of China With: ite I 
capital in Nanjing:, In; the; cbubt^ide-F

the rhihese Communist Party (ccp), founded in Shanghu. 21 
g:. and led by a young Map Zedong, waged a guerrilla war against the 

new government But the Japanese occupation of China soon forced 
the Nationalists and the. Communists to form an uneasy alliance. 
This only lasted until the end of World War II. In the bitter civil 
war that followed, the Communists had the final word.

Communist China
In true imperial style, Mao Zedong declared the founding of the 

K, People’s Republic of China (PRC) from the reviewing stand of 
K : V : Tiananmehi^festdrih^FBeijing; as the capital in 1949. The new 

reginie tobl^tWTheirF'task'wi# mop-up task force.
' Thw redistributed land tb, the peasants (killing many in the former .^PruSg-aa^ in^thepTOcesim^ massive industrializa-

'V?F ' ? /• r !
.v'l-

yf-

y \

|:%F/^'tioh-p«)j6ctsi new Soviet-style facto-^ -r ries^^S and transportation im-
pSfh^^ buflL In 1957, mbst of the city
S^SWFW^hundreds of temples and historical

at keakneck speed to
complete .tianaimehFSqfiiini: ah gargantuan buildings sur- rouiLrit ih»ibf;feraC’s 10th anniversary.

Butithe euphoria Was Tbllbwed by a series of political campaigns 
whichTeft deep'aaih bh the whole nation..nie anti-Rightist move­
ment of 1957 targeted intell^als, capitalists and other ‘class ene­
mies’. Bot on its heels ?wUs’the Great Leap Forward (1958-60), a 
disastrous attempt to modemia the country overnight.

; The most devastating mas;Pi6vement was the Cultural Revolu- 
tibn?(1966-7^ during'Whicffim^ young Chinese were en- 

.cdura^'tb;wage;wah:6u;feudal^M^ bourgeois culture. The truth, 
which’became,cleariafteMab’8 drath inj 1976, was a disgraceful re- 

- mihderFof dyhastict^K:the'pa^ headed by Mao’s wife
were using the movement tb gain power as Mao’s health declined.

pe‘cl^war\ which 
lasted for a decade, 
left thousands of his­
torical relics defaced 
or destroyed and 
caused appalling loss 
of life and near eco­
nomic collapse. The 
death of Premier 
Zhou Enlai (regarded 
as a moderating force 
in the government) in 
January 1976 sparked 
mass mourning in 
Beijing, which turned 
into an anguished 
outcry for change.
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I Reform Years 
' . Since Mao’s death,invi.

. September.1976 and. 
the disgrace of tpe;
Gang of Four,'Beii , 
jing has beeh. strug-:. 
gling to modernize .1 

. and lead the rest-of 
! China along the paA
! of progress, ideology has gradually been discarded for econoibic fe-^: ■
I fonn under Deng Xiaoping’s leadership since 1978/ Chinese people''' ^
I, to^ hayg.more contact with the outside world. The nnd?Statt^? 
. bi^ucracy is alsp;giving way to a more freewheeling society.. 4

: But these, new.polides involve a balancing act; and nowhere bhs ^
; It b^ clearer than in Beijing: in 1979, the Democracy Wall Move-. :
■ mtat brou^t millions onto the streets, calling for greater pbli^cal ' 
i freedom. In 1986, a democratic movement in the central Chinese 
i city of Hefei soon sparked off protests in Beijing and Shan^ai. 
i Both events; led by.students and inteDectuals, were followed byire- 
I pipion of the pre^ arts and political reformers. In 1989, millions 
jofstudenb and workers marched to Tiananmen Square to appeal ^ 
i for political reform. When, the military moved in to quell the 
; demonstraton on 4 June, a pall of silence fell over the-city, 
i While martial law troops lined the Avenue of Eternal Peace, Bei- 
ijing’s future seemed .bleak. Political reform was not in the offing 
; and economic reform seemed threatened. But after some politiial 
ijockeying, senior leader Deng Xiaoping made a highly publicized 
itour to the booming southern provinces in 1992 where his reforms 
had taken hold. Deng’s .brainchild - the socialist market economy 

bei^e the rare; of p^ and govpment policy by March 1993.
D ^ ^ - Ife^’sJogic was simple: if people became

New Be^tng nch,- the rest would take care of itself.!
Perhaps no place in China has changed 

moreidramatically in thb 1990s than Bei- 
,^jing; : Every day, more people abandon 
^ government jobs for thO cellular phonjes : 

of entrepreneurship. McDonald’s arid\ 
.mty;haive made their entry. Accounting 
is replacing Mandst stiidies in universi­
ties arid the arts are emerging. Frenzi^

: construction of new roads, hotels and 
shopping centres is underway, and 
temples and towers are being reno­
vated. There is a sense of expectation 
that Beijing will become the nucleus 
of a powerful empire. For the trav­
eller, there is no time like the pre­
sent to see the city at the crossroads 
between the past and the futuj:?,__

BssmmmM
piciied by Mao urges intel-
Sl'^ti-Rightist: Movement 
oiii aVleast 300,000 intellec- 
?r|criticism,. punishment or
imnent.:^E^nches the Great Leap

.Famine claims.the lives
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ijihg and Moscow split 
ilugy, followed by two

ing, marl^g the first of-

.of,Pr^i^.^6u Eli- 
air^:irfao2^ohg;The 
'our tries, to seize power 
r arrested.

pssf'a*

g Xiaoping launches eco-

^O^^tmocracy Wall Movement

Mg. pf Four.is.;tri^ on na-.. 
^ television. Economic and 
ireforms are effected.

Simet President Mikhail Gor-

*iii
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S^ptictural reforms of finan- 
^nrency and taxation systems
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-.fhiukfdramatic push towards mar-

IjlMSTBeijing hosts the United Na- 
lljtibiisiiEourth World Conference on.
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History About Hong Kong
H ong Kong's English name is derived from two Chinese p ■ ■ -
characters, Heung and Gong, usually translated as "Fragrant 
Harbour". Originally it was only the name of a small settlement 
near Aberdeen, the main fishing and entrepot port on pre-colonial 
Hong Kong Island. Some historians suggest t^t Hong Kong's 
Chinese name was inspired by its export of fragrant incense.

The; e^lanation for the n^e of Kowloon is even more romantic.
In Chinese, the peninsula's name is "Kow Lung", meaning "Nine 
Dragons". The name is thought to have been coined by Emperor 
Ping, one of two boy-emperors of the doomed Sung Dynasty vriiose court fled to Hong Kong eight 
centuries ago. He is said to have counted eight mountains in the area, and decided to name it "Eight 
Dragons" (in accordance with the belief that every mountain is inhabited by a dragon).

The Emperor's tally of the peaks was corrected by a quick-witted courtier who .pointed out that as 
emperors were also beUev^ to be dragons, the place was really, "Nine Dragons" - Ping being the ninth. 
The origin of Kowloon's name may be a legend, but it is a historical fact that the boy-emperor's 
travelling palace stayed there. One ancient carved-rock inscription recording the imperial visit stands in 
a small park on the very edge of Hong Kong International Airport.

Until recently history books began the st^ of Hong Kong with the British colonial presence, However,
^ what we now call Hong Kong has been inhabited for millennia.

..^The chief evidence for this is archaeological: recently a 5,000 year-old kiln was unearned on Lantau.
.. ' Rock carvings from Neolithic times can be found on several sites, though their significance and their

creators' identities are unknown. It stands to reason, however, that the sheltered harbour arid fresh water 
would attract the people who were making their way along the Pacific coast.

During the Han Dynasty, around 2,000 years ago, China absorbed Hong Kong and its hinterland. The 
Han Dynasty tomb at Lei Cheng Uk, in Kowloon, dates from this period. Probably during the 14th 
Centmy the Cantonese settled here in number, followed closely by the Hakka people. Many modem 
Hong Kong people still pay rent to descendants of the dominant settler families of those turies, known as 
the "Five &eat Clans".

Some of the earliest written references to Hong Kong foreshadow its destiny as an economic centre. 
Imperial records state that troops were garrisoned at Tuen Mim and Tjai Po - now major New Territories 
town developments - in order to guard the pearls which were harvested from Tolo harbour by aboriginal 
Tanka divers.

The Hoklos, a spirited seafaring people, had made Hong Kong their home by this time. By the 17th 
Century the region was a bastion of rebellion and piracy. To isolate and starve out the miscreants, the 
ruling Manchus ordered the area evacuated. Eventually the order was rescinded, and new settlers 
descended upon the territory: the Hakka (or "guest") people; a clan of farmers. Wee, tea, incense and 
pineapples were cultivated here.

Evidence of Hong Kong's early period can be found today in its fishing communities and its smalj 
villages, many of which are still protected by defensive walls, moats, and gatehouses. In addition to 

iy ; . ^ hundreds of ancient Taoist and Buddhist temples and shrines, there are many historical relics.
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The Opium Wars
The coming of the British marks the territory's emergence in world affairs. In the early 19th Century 
British traders were making a fortune in the opium trade, exchanging the infamous commodity for 
China's silver, silk, tea and spices. Eventually the Chinese Imperial Government, worried about the 
drug's effects on its population, sought to ban the import of opium. Britain, on the other hand, wanted to 
strengthen its foothold with its own port, free of Imperial control. This led to the Opium Wars 
(1840-1842). Queen Victoria's gunboats prevailed, and Hong Kong Island was ceded to Britain in 
perpetuity under the Treaty of Nanking in 1842. Sir Henry Pottinger, whose name can be found on a 
street in Central district, was its first governor.

Territory Ejqjands
Though the Chinese were trading actively in Hong Kong, intermittent hostilities broke out between the 
two nations. Britain's response was to take more territory for itself, to allow for better protection. The 
Kowloon Peninsula and Stonecutter's Island were hand^ over in 1860. In 1898 a 99-year lease on an 
area called the New Territories was granted.

20th Century
Hong Kong's cityscape soon reflected its status as an important trading port: the Peak Tram fiinicular 
railway was built in 1885, followed by a new tramway system in 1904 and a new railway to Canton six 
years later.

At the turn of the century around 11,000 ships berthed here each year. A decade later the number had 
doubled. New industries were founded as commerce grew. Thou^ the founding of the Republic of 
China, the Sino-Japanese War, the Second World War, and the revolution of 1949 all rocked the 
territory, they also provided new vigour, in the form of refiigees who would eventually take tiieir place 
in the territory's teeming workplace.

In the 1950s Hong Kong began in earnest a new career as a manufacturing and industrial centre. 
Textiles, electronics, watches, and many other low-priced goods stamped "Made in Hong Kong" flowed 
from the territory in ever-increasing amovmts.
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million people, which mustratffasono of the: and the JadeBoddha,Temple andthie,sj(Je^j
highest population densities itl-Chiha,ifiiot. alotlg.Sn2hofl(3^k.'n-/.v v.-^; 
the world."- ' ' - aioi- • .-/mi . .t;i no n-.-rj

Within thei municipalityriS'the^faiJandififi is 6b\io«nly subject to availability, I 
CHongming,: part of thei Y?ngzrJUvefe delta
worth a footnote beoai^JdsiatolsegOT*^ W Tfaif
largest: island in China (ofr.thjrdiif^otl 
recognise China’s claim tO!'Kiwan)i:;o.-d2 £

Broadly,’ central Shanghaijsuliyided'intQi jdq^
two areas divided by the Huangpu River a?CnsJ§
Pudong (east of the Hiiangpu Rtvecjiand:'
Puxi (west of the Huangpui River); Tbb;First roaSwffieWafKcKetiH^feS
RingRoaddoesalong elHpticailoi^around . ; , o VpiSinj
the city centre proper;: which inclildcs alLof ' -V;- ; ‘
commercial^est-sideiShanghhipthb ,-JPMrtat Hob ne is a tou—
Lujiazui Finance and’Itedq 2tonO'andttho' iWWliet<F^.3S>Tfl63P):.i(i §)ignf 
Jinqiao Export Proccssiiig'Zone of Pudpoga S WW.cpjlfCRf.lftPw^so don^e 
A: second (Outer) RingiiRoadlwillil|nfc ipuri)r;frpj% if; Jt,is.iCssfnV.aUjyg,„ 
Hongqiao International’Aitport.(ihthe.v(?est . (Jteglmgf.wi* ppipplamtS:. .?,.cirnu|‘,; 
of town) with the new.GaoqiaaliteeiftadS •: .riori;*. ni .c>i .O'Ot- -o r<yM ■>;
Zone, a port on'the Yangzi RiveritLPudong..: ,ps6”tfi!' Offia? (*^632Ui380)^i^4 

For visitors, the lattractidnslof'Shanghai : HanBob'Ldt^ae'Bldck'horth Of Fuiro are in Puxi. Here you wiU fiitd the Btpd,ffio nbaFffib^tfbPHenati'Zhdtfgi®:* 
shopping-.'Streets, .the >foieigii i Stmeesslqna; ,nt
hotels, restourants, sij^tsj'and/rmghh&btfj .
Street htoes-are gHtentimiBinyinv^hich MorteY-^ aremcmey-chM^^ 
makes navigating easytJandljmaignofvAB..' 
streets aremamed aftericitieanildattMad&s. ; =
In the centraLdistrict'

ii: ^

the provinciaLmatnes.^lnfflTiil«th-sonth, -artii 
thecity narhes rim east-we^'iSdailMb^OT 
split by compass points,’such/iasfSiohtlari 
Nanlu (Sichuan' South- Rd) faiid Siohiiai^ 
Beilu (SichuanNorthR^Somet)i:theimoiK 
strously long roads are'splif byisectoia, suc^ 
as Zhongshan Dongi£rlu:andl Zhongshan 
Dbng Yilu, which meaniZhongshanEast 2nd 
Rd and Zhongshan East lstRdJ’h.'ji’wrisvhil 

There are four main areas of interest in the 
ci^; the Bund from' Suzhou Cteekstorihh 
Shanghai Harbourr.PasspngenlTetlminal 
(Shiliupu Wharf); Nanjing! pongh^('i;Vet)i 
colourful. neighbourhoodlrtiFrchahlowh? 
which'includes Huaihhi Ston^itandbRuijin 
Lu (an even more coldilrful neighbourhood);

SiiGl- ilfi-.Tp b ;li:jt':;n- ;if.dsa!
Americarn' Expr.ossi.Amcricans." 
(1»;6279"8082)!Kas an qffioe.at, 
Retail Plaza, Shanghai (u;htrei 1376 

iXiluy i.r-/.'.' w.w'lsi

Telecommunications Thei larger 
nrist hotels have post offices’from where 
mean mail letters and small packages. • 
fpetbxpress. :mail service .air'd qrostc 
Btaiiteas atZ26 Bei Suzhou La, Letters to 
mdon take justtwo days, or sort advertises, 
^intematibnal post and telecommuni- 

18'office'is at theicoriiersof Sichuan 
i^'Bei Suzhoii ia -nre'sectiotHfor 
“"a^lsis in the samcbnildmfe 

drecomer at 393 TiantbpgiliiiT 
parcel and document .seiVicc .'is 

,,.jfionK several foreign carrietsllYou 
JpntattiDHL (w 6536-2900)i-:HPS 
»8-6060);"Federal ExpreSs.;{* 6275- 
'■ Skypak{*6419rPOOO)ie^;:

---------- iceicallS'can be placed frem
k-rooms and do not take long to get 

■ The intemationa teregr^Y Office, 
you'caii make longrdistancb 

and send intemational telexes 
lejran^, is onNanjiiig Donglti next to 
ace-Hotel. .-.j , , - ^ i

rUi’fh"- i ;.s.4joh:
iV^Go'nsuiaes There is a growing
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■Koref IslOf. 'kj .. il,;.:.
:.2200 Yan’an «to (» 621^6417) ■ 

New, Zealand irU;..: i':-; ^

niana ■ it ir. ;f^l8rahgd*)nitftBtait'64S34te88)^i^

UK'■.‘»->/Oli'>''lc'v,lot.vio-v . •' -.IMIIO.
: v^YpngfalAi (1rt(43io508:.fax.6433-0498)
lUSAitBirevc ■{liio-j' !.v,v

|Bpo^pj)^-§l^ghai.js ;one.^place .wlrere 
yPHiCaUrffplp^/youT stash t- there are 
nu^.us,i§)rcign-lwgu^b .puUpts if you 
^e.tftfi ;tourisfchptsl,bopksh9ps into 
;|qcpwt,,7^^e^ain ,Fppeign,;LMguages

longniui tF'^4i>U5U8;;taX"&433-0498)

t'ni'.u i,u-/ !| . V

O’* »iJVHo • a ^mwiiiy «•» . ',n tw .^f» *0 v i 7T!'*p****6y**erdfconsulatesjnShangha’IfydtiJrt
^ei-iyans-Siberian joumeiy-and have ^.“.“celle^i^.^f^ and the .2nd
dW definitedepaHurt date,' ifs mobh JIP9^Aas,lP.i??.^?bl)Iiffie(widest range of 

TOto get your Russian visa here than face «>«tgn novels iri China, ryith cverjnhing
teble.queucs.at the Rus-slan cmhassyufrEgigE^^ to.Gore YidU’s

■"^EEpu^u^^'feai-SoSalfyte'tfi^^
• .‘o;:rji'e.^..r^ffll%ct ofShanghai,ai^i there are other

m<- M

taxing Xilu(-64334604: fa, 6437-6669) Bpokstpre.. - : j

HeraU
^ _ f?.. 1..^____•. .. fwm «

>fvwf"*^Tinit\nuuwnai tieraia

Shanghai (Joinj.|^blishing Ormpany, Hong

..^1^301; fax M71-6343)
..iiAn '2008. Ruijin Building. 205 Maoming

|N«du(ir6472-363|rfax 6472-5247) . - • * . —-o -v-™r.rr.-"-.-.6 xxu.ig
, , Kong, 1982) for a rundown on who was who

I^Yongfu Lu (w 6433^951; fax 6471-^8) and whaf rVM.what back in 4e bad old days!
^^WuiUonBi'ldiiig.TWYaSrmlLglu '' *' i ;
r(».6326-l8i5;fax 632d2855) Newspapers & Magazines There is quite 9

nuihber of free magazines available in 
YananXilu(n.6275-8885Jax6472.9589)-..Shanghai,fand:.thcre-will,amdoubtedly-be
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