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STATEMENT 
PRESIDENT WILLIAM JEFFERSON CLINTON 

, SIGNING OF H.R. -831 
WASHINGTON,-DC 
APRIL 5, 1995 

I intend to sign H.R. 831 because it ~einstates and expands 
a much needed law that allows 3.2 million self-employed Americans 
and their families to deduct 25 percent of the cost of their 
health insurance, increasing to 30 percent in 1995. 

This 'legislation is good for the coupery. I included it as 
part of my health reform bill last year because it restores 
fairness and security to an important group of Americans who work 
hard and play by the n 1 l es. Absent my app:tOval of this 
legislation, almost 3.~ million self-employed workers -- doctors, 
lawyers, farmers, artists, accountants: __ would not be able to 
claim this deduction for health insurance premiums on their 1994 
income tax returns. By making this deduction permanent, we are 
treating them more like other businesses and we are making them 
more competitive. And by making· health care more affordable·, we 
are shrinking the ranks of the uninsured and expanding coverage 
for more· middle-cla·ss Americans. 

Becau~e this health care benefit is so importan~, I will 
sign this legislation. But, I am troubled by the fact that the 
conference committee took out a prcivision of law that simply 
would have required billionaires who made their money in this 
country to pay the taxes the~ owe. Instead, they decided to let 
them evade American income taxes by giving up their American 
citizenship. This is wrong .. Billionaires who make their 
fortunes in this country ought to pay taxes here like everyone 
else. I am going to _work to change this law in the future. 

In addition, while this bill repeals all tax preferences for 
sales to minority broadcasters, it carves out a special exception 
for one pending deal. This is the kind of dealing that goes on 
all the time in Washington. 

veto th~t covers both That's why we need a line7item 
spending and special tax provisions. 
you I will use it to weed out special 
one in this bill. 

When I get it I Gan assure 
i_nterest loopholes 1 ike the 

\ 

But, because of the important benefits of this legislation 
to oui nation's self-employed and their families, I could not 
justify~ veto. The economic and health care interests of 3.2 
million Americans and their families are too important to be held 
hostage. 



STATEMENT 
PRESIDENT WILLIAM JEFFERSON CLINTON 
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I intend to sign H.R. 831 because it reinstates and expands 
a much needed law that allows 3.2 million self-employed Americans 
and their families to deduct 25 percent of the cost of their 
health insurance, increasing to 30 percent in 1995. 

This legislation is good for the country. I included it as 
part of my health reform bill last year because it restores 
fairness and security to an important group of Americans who work 
hard and play by the rules. Absent my approval of thi;. 
legislation, almost 3.2 million self-employed workers -- doctors, 
lawyers, farmers, artists, accountants -- would not be able to 
claim this deduction for health insurance premiums on their 1994 
income tax returns. By making this deduction permanent, we are 
treating them more like other businesses and we are making them 
more competitive. And by making health care more affordable, we 
are shrinking the ranks of the uninsured and expanding coverage 
for more middle-class Americans. 

Be~ause this health care benefit is so important, I will 
sign this legislation. But, I am troubled by the fact that the 
conference committee took out a provision of law that simply 
would have required billionaires who made their money in this 
country to pay the taxes they owe. Instead, they decided -to let 
them evade American income taxes by giving up their.American 
citizenship. This is wrong. Billionaires who make their 
fortunes in this country ought to pay taxes here like everyone 
else. I am going to work to c?ange this law in the future. 

In addition, while this bill repeals all tax preferences for 
sales to minority broadcasters, it carves out a special exception 
for one pending deal. This is the kind of dealing that goes on 
all the time in Washington. 

That~s why we need a line-item veto that covers both 
spending and special tax provisions. When I get it I can assure 
you I will use it to weed out special interest loopholes like the 
one in this bill. 

But, because of the important benefits of this legislation 
to our nation's self~employed and their families, I could not 
justify a veto. The economic and health care interests of 3.2 
million Americans and thei~ f~milies are too important to be h~ld 
hostage. 
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I intend to sign H.R. 831 because it reinstates and expands 
a much needed law t·hat allows 3. 2 million self-employed Americans 
and their families to deduct 25 percent of the cost of their ·· 
health insurance, increasing to 30 percent in 1995. 

This legislation is good for the country. I included it as 
part of my health reform bill- last year because it restores 
fairness and security to an important group bf Americans who work 
hard and play by the rules. Absent my approval of t~is 
legislation, almost 3.2 million self-employed workers -- doctors, 
lawyers, faimers, artists, accoun~ants -- would not be able to 
claim this deduction for heal~h insurance premiums on their 1994 
income tax returns. By making this deduction permanent, we are 
treating them more like other businesses and we are making them · 
more competitive. And by making health care more affordable, we. 
are shrinking the ranks of the uninsured and expanding coverage 
for more middle-class Americans. 

Because this health care benefit is -so important, I will 
sign this legislation. But, I am troubled by the fact that the 
conference committee took out a provision of law that simply 
would have required billionaires who made their money in this 
country to pay the taxes they owe. Instead, they decided to let 
them evade American income -taxes by giving up their American 
citizenship. This is wrong. Billionaires who make their· 
fortunes in this country ought to pay taxes here'like everyone 
else. I am going to work to change this law in the future. 

In addition, while this bill repeals all t~x preferences for 
sales to minority broadc~sters, ·it carves out a special exception 
for one pending deal. This is the kind of dealing that goes on 
all the time in Washington. 

That's.why we need.a line-item veto that covers both 
spending and special tax provisions. When I get· it I can assure 
you I will use it to weed out special interest loopholes like the 
one in this bill. 

But, because of the important benefits of this legislation 
to our nation's self-employed and their families, I could not 
justify a veto. The economic and health care interests of 3.2 
million Americans and their families are too important to be held 
hostage. · 
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· their healt ins ance. This 
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This legislation, is good for the country. I 'ncluded it as 
part of my health reform bill last year because it restores 
fairness and security to an important. group of Americans who work 

·hard and pla.v by the rules .. Absent my approval of r1.is. 
legislation; almost 3.2 million self-employed workers~- doc~or~,· 
lawyers, farmers, artists, ·accountants -- would not be able to. 

·~ 

claim this deduction for health insurance premiums on their 1994 
income tax returns. By making this deduction permanent, we are 
treating them more_ like other businesses and we are making them ~­
more 'competitive. And by.making health care more affordable, we 
are shrinking the ranks of the uninsured and expanding covera$e 
for more middle-class Americans. 

Because this health care benefit is so important, I will 
sign this legisJ.ation·. But, I am troubled by i;·l:le atteWt~t of seme'lM. fJu!" 
to use this -bi J J ;;u; a Yefiicle to promote a si ngl ia isst:t<- benc£k. ~ 

·In th.is cas~ the conferen~~ffiittee took out a provision of 
law that simply would have-~billionaires ~ho made their 
money in this country to pay the taxes they owe. Instead,. they 
decided to let them evade Am~iican income taxes by giving up 
their American citizenship. This is wrong. Billionaires who 
make their fortunes in this country ought to pay taxes here like 
everyone el~e. I am going to work to change this law in the 
future. 

In addition, while this bill repeals all tax preferences for 
sales. to minority broadcasters, it carves out a special exception 
for one pending deal. This - is ~ t;;he kind of b&ah !i:eor dealing~ 
~ A:fflel'. ican people . expect f ram w;a i;ai.tlgt9'fl. 'And we au~ §Jeii:ig t.9 ~ 8<\ 

pu-E a stop to :tt.. . ~~ ~-~ 't . {l..u "nu~ 

Th~t '_s why we need -~ line-~e~~get~ it I can 1N-.~ 
assure you I will use it to weed out special interest loopholes . 
like the one,X in this bill. 

But, because of the important benefits of this legislati_on · 
to our nation's self-employed and their families, I could not 
justify a veto,. He~l th cat e is an is_su~. ;c:>o . importar:it. to be· held 
_hostage~ ?! ~~} 1nqzrr2s ii k ::i .tlm::t . ~ ss=cl e_3mqe11:t. ~ 
ualance, t:Ir:t~ a: gtioa:=r;h 1. <r!1~ w:u. 

• 
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DRAFT PRESIDENT WILLIAM JEFFERSON CLINTON . 
SIGNING OF H.R. 831 

WASHINGTON, DC -
APRIL 5, 1995 . 

Today, I am signing into law H.R. 831, a bill that will 
re1nstate and extend the law that'allows 3.2 million self­
employed Americans ·and their families to deduct 25 percent of the 
cost of their health insurance. This law will increase that 
amount to 30 percent beginning in 1995. 

This legislation is good for the country. I included it as _ 
part of my health reform bill last year because it restores 
fairness and security to an important group o.f Americans who work 
hard and play by the rules. Absent my approval. of this 
legislation, almost 3.2 million self-employed workers ~~ doctors,· 
lawyers, farmers, artists, accountants -- would not be able to 
claim this deduction.for health insurance premiums on their 1994 
income.tax returns. By making this deduction permanent, we are 
ireating them mo~e like other businesses and we are making them 
more competitive. And· by making health· care more·affordable, we 

. are shrinking the r~nks of the uninsured.and.expanding coverage 
for more middle-class Americans. 

Because this health care benefit is so important, I will 
sign this legislation. But, I am troubled by the attempt of some 
to use this bill as a vehicle to promote a single-issue benefit. 
In this case, the conference committee took out a provision of 
law that simply would have asked billionaires who made their 
money in this country to pay the taxes they owe .. Instead, they 
de~ided to let them evatje American income taxes by giving up 
their American citizenship. This is wrong. Billionaires who 
make their fortunes in this country ought tq pay taxes here like 
everyone else. I am going to work to change this law in the· 
future.· 

In addition, while this bill repeals all tax preferences for 
.... ,., sales to minority broadcasters', it carves ou·t a special exception 
~;~'for one periding deal. This is not the kind of back door dealing 

the American people expect from Washington. And we are going to 
put a stop to it. 

That's why we need the line-item veto. When I get it I can 
assure you I will use it to weed out special interest loopholes 
like the ones in this· bill. 

. But, because of the important benefits of this legislation 
to our nation's self-employed and their families, I could not 
justify a veto. Health care is an issue too important to be held 
hostage to special interests and the politics of cynicism. On 
balance, this is a ~ood bill. Thank you. 



DRAFT PRESIDENT WILLIAM JEFFERSON CLINTON 
SIGNING OF H.R. 831 

WASH·INGTON I • DC 
APRIL 5, 1995 

Today, I am signing into law H.R. 831, a bill that will 
r,einstate and extend the law that allows 3 .. 2 million ·self­
employeo Americans and their families to deduct 25 percent of the 
cost of their health insurance. This law will increase that 
amount to 30 percent beginning in 1995. 

This legislation is good for the country. I included it as 
part of my health reform bill last year. ·It restores .fairness 
and security to an important group of Americans who work hard and 
play by the rules. Absent. my approval of this legislCJ,tion, 
almost 3.2 million self-employed workers -- doctors, lawyers, 
farmers, artists, accountants -- would not be able to claim this 
deduction for health insurance premium$ on their' 1994 income tax 
returns. By making this deduction permanent, we are treating 
them mor~ like other businesses and we are making them m6re 
competitive. And by. making health care more .affordable, we are 
shrinking the ranks of the uninsured and expanding coverage for 

·more middle-class Americans. 

But, in signing this legislation, I am troubled by the. 
attempt of some to use this bill as a vehicle to promote a 
single-issue benefit. In this dase, the conference committee 
took out a provision of law that simply would have asked 
billionaires who ~ade their money in this countr~ to pay the 
taxes they owe. Instead, they decided to let them evade American 
income taxes by giving up their American cit.izenship. This is 
wrong.· People who make their money in this country ou~ht to ~ay· 
taxes here. I· am going to work to change this law in the future. 

In addition, while this bill repeals all tax preferences for 
sales to minority broadcasters, it carves out a special e~ception 

1 for one pending deal. This is n?t the kind of back door dealing. 
the American people expect from Washington. And we are going to 
put a stop to it. 

That's why we need the line-item veto. When I get it I can 
assure you I will use it .to weed out special interest loopholes 
like the ones in this bill. 

But, be~ause of the important benefits of this legislatiori 
to our nation's self-employed· and their families, I could not 
justify a veto. Health care is ~n issue too important io be held 
hostage to special interest~ and the politics of cynicism. On 
balance, this is a good b{ll. Thank you. 



DRAFT PRESIDENT WILLIAM JEFFERSON CLINTON 
SIGNING OF H.R. 831 

WASHINGTON, DC 
APRIL S, 1995 

Today, I am signing into law H.R. 831, a bill that will 
reinstate and extend the law that allows 3.2 million self­
employed Americans and their families to deduct 25 percent of the 
cost of their health insurance. This law will increase that 
amount to 30 percent beginning in 1995. 

As you know, I had serious reservations about signing this 
legislation, for two reasons: first, it preempts the 
Administration's review of affirmative action programs by 
repealing the current tax treatment for the sale of radio and 
television broadcast facilities and cable television systems to 
minority-owned business, and secondly, because it includes a 
provision that essentially rewards billionaires for 
relinquishing their citizenship. But, after weighing the pros 
and cons, I could not justify vetoing a bill that expands health 
care coverage to millions of adults and children who would 
otherwise not have that coverage. 

Before I talk about what's wrong with this bill, let me tell 
you what is right with it and w~y~d~ .sign it into law. 

This legislati~-~s~rong that was created by the 
failure of Congress to enact health reform legislation last year. 
Absent my approval of this legislation, almost 3.2 million self­
employed workers would not be able to claim this deduction for 
health insurance premiums on their 1994 income tax returns. By 
making this deduction permanent, we are treating them more like 
other employees. And by making health care more affordable, we 
are shrinking the ranks of the uninsured and expanding coverage 
for more middle-class Americans. We are reinstating fairness and 
security for Americans who work hard and play by the rules . 

. But agai_;;.~m troubled that issues un-relate~ealth 
care have been.tacied on to...tJ;W..s legisla 'o . Fil:.S'f, e ' 
confere:tJ,>=e---c~mmitt/~; repeCYted fhe tax ene it taat al ows those ~ 
who sT.a.1. FCC-lice~d-~adc~Jt

00

pr9-ertie te~inority owners to 
defer taxes on gains realize~fhose sa s. · 

As~ou know, my Administration has undertaken a 
compreh7~sive rev~--ey.i of affirmative action. H.R. 831 pr):fmpts 
the )}cl~iristrat:-{on~' s ability ty~mine the c.\:l~ent ax I. 
prO'iflsidhs in/the /id:mtext oJ,:this-]r view. /In/additi ~n, ;the . 
repeal[ d/,f .t!Yis sec1t/~on wil-l'. pe·rmitl rtai-n penaf'ing a! pl).-cants. to 
receive~" exist~~n'~ b_?ne'9'?s, wh 1 le etlyA:fig ttle111 to '. her?" 
pending applicants~ '--

Second, the conference committee also took out a provision 
of law that simply would have asked billionaires who made their 

' 



. ,____, 

money in this country to pay the taxes they owe. Instead, they 
decided to let them evade American income taxes by giving up 
their American citizenship. This is wrong. American citizenship 
is precious. It is something we should all value -- especially 
those who have benefited the most from it. I am going_to work t?J , 
change this law in the future. 'f~~~ 

This is an example of why we need the line-item veto. And ~­
when I get it I can assure you I will use it to weed out special ~-; 
interest loopholes like the ones in this bill. ~ 

But, because of the important benefits of this legislation ~ 
to our nation's self-employed and their families, I could not . 
justify a veto. Health care is an issue too. important to be held 
hostage to special interests and the politics of cynicism. On L~._,, 
balance, this is a good bill. Thank you. ,~ 



I am signing into law H.R. ·831, a bill that will reinstate 
and extend health insurance tax deductions for 3.2 million self­
employed Americans. This legislation reinstates the.25 percent 
health insurance tax deduction for self-employed people and their 
families that expired on December 31, 1993, and permanently 
increases it to 30 percent beginning in 1995. As you know, I had 
serious reservations about signing this legislation because of 
two reasons: first, it preempts the Administration's review of 
affirmative action programs by repealing the current tax 
treatment for the sale of radio and television broadcast 
facilities and cable television systems to minority-owned 
business, and secondly, because it includes a Republican 
provision that essentially rewards billionaires for relinquishing 
their citizenship. But, after weighing the pros and cons, I 
could not justify vetoing a bill that expands health care 
coverage to millions of adults and children who would otherwise 
not have that coverage. 

Before I talk about what's wrong with this bill, let me tell 
you what is right with it and why I decided to sign it into law. 

This legislation rights a wrong that was created by the 
failure of Congress to ~nact health reform legislation last year. 
Absent my approval of this legislation, almost 3.2 million self­
employed workers would not be able to claim this deduction for 
health insurance premiums on their 1994 income tax returns. By 
making this deduction permanent, we are treating them more like 
other employees. And by making health care more affordable, we 
are shrinking the ranks of the uninsured and expanding coverage 
for more middle-class Americans. We are reinstating fairness and 
security for Americans who work hard and play by the rules. 

But again, I am troubled at the growing tendency by some to 
use certain bills as vehicles to promote single-issue 
legislation. In this case, the conference committee repealed the 
section 1071 tax benefit that allows sellers of FCC-licensed 
broadcast properties to defer taxes on gains realized in a sale 
to minority owners. 

As you know, my Administration has undertaken a 
comprehensive review of affirmative action programs to· analyze 
how effectively the government's resources are being targeted to 
address the areas of greatest need. H.R. 831 preempts the 
Administration's ability to examine the current tax provisions in 
the context of this review. In addition, the repeal of section 
1071 will permit certain pending applicants to receive the 
existing benefits, while denying them to other pending 
applicants. 

The conference committee also took out a payment mechanism 
that simply would have asked billionaires who made their money in 
this country to pay the taxes they owe. Instead, they decided to 
let them evade American income taxes by giving up their American 



citizenship now that they have it made. This is not only wrong, 
it's unAmerican, and I am going to work to change it in the 
future. 

This is an example of why we need the line-item veto. And 
when I get it I can assure you I will use it to weed out special 
interest loopholes like the ones in this bill. 

But, because of the important benefits of this legislation 
to our nation's self-employed and their. families, I could not 
justify a veto. Health care is an issue too important to be held 
hostage to special interests and the politics of cynicism. On 
balance, this is a good bill. Thank you. 
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In approving·H.R. 8Jl, however,·I must note that-it contains 

a· provision which r~iges serious concern. Specifically, section 

of H.R. 831 repeals· the currant tax. treat•~nt for the sale of 

radio and television br.oadcast facilities an<:f. cable television 

systems to minority-owraed J>usinesses ·(the so-called 11saction 1071· 

benefits"). Section 1071 of the Internal Revenue Codo. allows 

sellers ot Federal Communications Commission-lio~rnaad .broadcast . . - . 
I 

properties to· ·defer taxe1i .on gains r.ealized in e. &ale to minority· 

owners. H.R. 831 vould repeal these tax benefits as of January 

17, 1995. .• 

My Administration has undertaken a comprehensive review of 

affirm~.tive action programs, inclUdiri~ certain aspects of the 
.. 

section 1071 benefits. The purpose of this·review is to analyze 

how·effectively the Government's resources are beinq targeted to 

AddreGG the areal of greatest need, I ro9ret that H.R. 831 has 
. . 

preempted the Adm1nistration•s ability'to·•aJce impro~ements in. 

the operation of· eact:Lon 1071 behefits pro9~.P- ·. 

Because of the 111lportant benefits that this legislation wi_ll 

provide to our Naticn'a aalf-amployed and· th'9ir/f~JQ,i.;ties, ram 

approving H.R. 831. 
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STATEMENT BY THE PRESIDENT 

Today I am aigning into law.,H.R. 831, al:till that would 

extend permanently the tax deductibility of health insurance 

premiums for the ••lf-employ•a·ana tbei~ dependents. 

The ~a~ Reform Act of 1986 (P.Lo 99-514) provided a 

25 percent t·ax deduction for health insurance premiums for the . . 

self-employed and their dependents. Thia deduction expired most 

recently on Daai11D!:Jer 3~, 1993, and VAS not extended in 1994 due 

to the lack of oon~es~ional action.on health care reform. · 

H.R. 831 wo·u1d rein•tate. the 25 percent tax deduction for health 

·insurance premiums for the self-employed for 1994 and permanently 

increase that deductio~ to 30 percent beginning in 1995. 
. , . -

Ab$ent my approval of H.R. 831, almost 3.2 aillion aelf-

employecl individuals would not be able to cl•im this deduction 

for health insurance premiums on their 1994 inco~e tax returns. 

, By making the deduction for the self-employed ~enn~nent, we are 

treating them aore like.other employers. In· addition, allowing 

the deduction for the self-employed will help to make health 

in•urance more affordable for ~~1• segment of the population and 

will therefor$ contribute to expanded.insurance coveraqe. 

-
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-· ·-··-· ·-··-··-· -........ _........~., ana ~t to ~aen~ \,;Wnon ~- tlJ.11 re- . Frank Washington. Critic5 'charged 
~ a .tax ~tive to encounge that the pl'OJRJD was more of a boon 
nunonty OVr'll~rship of. broadcast and . to powerful corponte ilttere~· tlwi 
~~le ~~parues. markini the opening to struggling minority entrepreneurs. . 
skirmi~ m w~t co~d bi! a long fight · Republicans .also launched a review 
o~ ~tiv~ action programs on. of affirmative action prognma in gen-· 
Capitol Hill. . era1 and advocated that some 'of them 
. :rhe _ legisla~on was approved. by . be revamped or eliminated. 

VOJce vote, as 1t was last :week by the Repeal of the FCC certificate pro. 
House. Repeal of the broadcast _provi· cess would be r.etroactive to Jan; 17, 
sion, P.rompt~. by a deal that could killing the Viacom tax deferral. V11-
have ~~n V11co~. Inc. a tax -~efeml com has said it will abandon the sile if 
of.'UP .to $600 million for. aeUing to 1 it cannot get the'def~q,J, Endin& the 
.~onty~trolled srouP .. was. includ· · prognm is estimated to riiae $1.4 
ed m wid~y supported legislation ~at billion over five years. . 

, would re\'lve an~ ~~ a health m· The expatriate provision -WO~d al· 
surance tax: deduction· for self· 60 have raised an estimated Sl.4 bil·· 
emp.loyed people. · · . . lion over five ye.ars, by taxing the cap- . 

.. Final passage. of.the ~sure came ital gaini of wealthy Americ;us who 
as· Democrats m both houses com- renounce their citizenship. Officials 
plained angrily. about House RepubJi. estimated it. would have· affeflted 
cans' ·scuttling of ~ about two doserrjleople a yeir, · · · 

· which wOu1d have ended a tax break Funds for financina the health-care 
' ·that has allowed expatriate billion· deduction were also riised by 'malciog · 

. &ires ·to renounce U.S. citiz.enship to it harder for ,people· with inten!St irt-
avoid paying taxes on their profits! come, ,rents and royaltiea. to qualify 

The provision had been apJ)roved for an earned· income f.aX credit, sav-
. by the Senate with administration .. ing $2 billion over five years. · 

· stipport but was dropped: in a House- ·. Senate Majorify Leader Robert J., . · 
. Senate conference at the'insistence of ·Dole cR·.Kan.~ agreed to allow a vote 

House Republicans. Democrats on Kermedy'a .ex~triate tax break 
· vowed to continue pushing for taxa· amendment later, once the $enate 

tiOn of wealthy expatria~a. and Sen." has voted oii a rider prop<>sed by Sen. 
Edward M. Kennedy .·en-Mass.) Alfonse M. D'Amato (R·N.YJ.that 
planned to try· to put th~ Senate on could have extensive impact on the 
record later this week as favoring tJ .S. ·financial package for Mex_ico. 
such action. . D' Amato wants to limit , loans to, any 

- White House officials said Clinton country from· the ·Treasury's Ex·· 
· was undecided about whether to sign . change StabiliJation Fund to $5 billion 
· the bill. An aide Si.aid Clinton likes the .in any 12'fllorith period: . . 

provisiot)S for ~ break8 to pay for · ~nate J?emocra~~ seeking to pro. 
health care, but 1S unhappy that the tect key liberll programs from the. 
tax ·1 · triates was not budget. ax yesterday took their stand 

Oied and ai es· to stu behind an ameridmentto the recisiOllS 
. the . bill offered by ~inority Le1:der 

e broadcait .tax break Thomas A. Ouch.le (J).S.D.). lt would 
and closing the expatriate lo0phole restore $1.3 'billion for··Head Start, . 

. were among several revenue-raiaiug edueation refonn, drug-ftee schools 
· moves that were proposed to offset and national .serviCe~ Kermedy con-
. the cost of the health insurance -de- trasted those cuts with the :tax· break 
. duction, _which Congress W&s tushing · for "billio~ .. expatriates. . 
· to pass before the APril _17·dcadline .. · But Dole stuck With plans to·press 

for filing inc:cme tax ·returns: A ~~ for a vote ·today on an amendment 
ous health care deduction for the self· countering Daachle, by cutting an ad- . 
employed expired in .1993·. ·· ditiOnal · $1.3 billion worth of spending · 

The deduction for health insurance commitments made earlier. to public. 
. costs would be 25 percent for th! · broadcasting, national service, legal 

1994 tax year and 30 pe~nt there- se~ees for the pc;;or and other· pro-
after. About 3 million aniall·business grams. 
owners and tanners would be eligible_· -~-11,,-__ -.4 .. -,.,..-Da-n_u_llftr._~n-0-nd~,-~.L-11 to take· the deduction, ~ would WIMJJ ..,,. .. ,., Arii. •• lt Jflll 

cost the Treasury an estimated. $3.5 F. l(arm ~tribtdld to thu rtPorl. 
~ billion _over five years. 

'' 
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pi1qu11iQn 

Th• priaary .pw:po•• of R.R. · 83l .i• ~o ex~oncl· .permanentl1 
the tax deductibility of h••lth in1uranoe pr .. i\1111 tor the 1elf­
amployed. an~ th•ir 4apalldant• • . 1°'hiO . ded\ao~ion 8llcpired lllO•t . ' 
recently on DeoemJMr 31 1113, •n4 va• not •~ended in 2994 due 

. ~o th• lack o~ oon;r•••tonal actlon on l'a•~lth oare retora. i"h• 
anroll•d ~ill al•o aon~ain• other proviaion• deaorib•d below, tc 
offaat the coat of thia provision. 

zroyi1ipJU1 of H.B. Ill \ 

81lf•lllvlcy14 Heelt)a tneurlnga T1¥ Posl»p\ipn. ~he ~ax 
llfOJ:'Z ~ct of 1986 o~. L. 11•!14) ·provide4 11 25 perce?tt ta~ 
de4uctiQn for health in1uranea p~-.aiu.m• for ~o aelt-eaployed 
and· their 4epand.ant1. Thi• deduction waa •xt•"ded numerous 
time•, moat recently throu9h D•e•mlMr 31, 1tti. In l••t ~·~'• 

. 'Health 810\arity Act, the AllD1nl•tration propo•e~ to •xtand the 
25 peroant tax deduct.ion for 111114, foUovod >iii~ an event\lal 
incraaee in the de4uction to .100 percent. · Because health oare 
reform VI• not enacted in US14, th• -tax 4"uot1ori vas not 
exten4a4. Aoaordin9 to th• 'l'r•••Ul'Y Departllant, almost . 
3.2 million aalt•a111ployed :l.l'ldivid1,1al• vo'l&ld ol•i• 'th• a' percsnt 
·de4uotion on thair 1994 tax r•t~rn• it it var• mad• available to 
tha. 

H.R. 831 would extend ~nanently tho tax deduc:tlon tor 
health inaurance premiWD• for th• aelt-amployed and their 
dependent•.· 8p•ci'f.ic1.lly, ·it would authorh• • 15 paroent te111 
deduction tor health inauranoe premium• tor the ••lf-Gllployed 
retroactive tor 1994. It would al•o poraanently inc~•••• tll• 
tax 4eduotiori to 30 p1rc•nt betinning in 1995. Th••e provision• 
woul4 coat s1.s&a billio~ during rY• 19~6 throu,h aooo. 

S•atiqn 1011 l•p•fi\1. section 1071 of the Xnternal 
Revenue Coda, 1llcwa tellers ot FCC-licenaed ~roadcaat 
propertj ..... ( i. •. • ratio •nd talovieion broa~oa•t tac.:iliti••. and . 
cable televi1ion a~etem•) to defa~ tax•• on 9ain1 realized ln a 
aala to ninbrity o\.rner•hip, H.a. 831 would r•p••l th••a tax. 
benefit• retroactive to 3anuary 17, 1995. Tile ~•nuary 17, 1115, 
etfactivo data aoin~14••.vith.th• date on whiGb Hou•• Wiiy• an4 

·M•ane C011111ittae Cbairman Atcher announced hi• intention to 
review th• rec tax oertitia•'-• pro9rcam. 'l'll• ettec~1va date 
woulG prevent viaooa·trom receivin9 B•otion 1071 tax ~•nefit• 
tre1n it• pencU.n9 $:1 ;J ~illion ••l• ot certain oa))la · •Y•t••• to 

,minority ovnera. Th• repeal ot Seation 1071 b•n•f!ta would 
inar•••• ravenu•• ~Y •1.e10 billion durinv ~· 199' tllrouqn 
aooo. 

-. 
~int conference action an ... ndm•nt va• added t~ K.R. 831 

that vcul« P•Z'1Di~.a•rtain p•ndin9 eel•• to 90 throufh. · 
AccorGing to th• PCC, it ~oul4 permit th• Chicago Tri~une (owne4 
~y Rupert MUrdoch) an4 Qulnoy ~on••• a ~lac~ •ntr.spraneur, to 
buy an Atlanta TV atation and a New Orlaan•. atation, The 
a••"dment would permit.4ea1• ~a~••~• 'th• ••l• prio• (l:Nt no~, 

- a.-
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KO'f' FOR ULEASE 

STATBKSKT &Y 'l'llB PRESIDENT 

Today I am signing into iaw H.a. 83lr a bill ~bat would 

e:ad:end pa~anently the tax deductibility of health ins~rance 

pramiwms. for the ·aelf•emp~ayed and th~ir dependents. 

The Tax Reto%'11l Act of 1986 (P.L. 99•514) provided a 

25 p~reent tax deduction for haaltl't insurance premiums for the · 

self•amployad and their dependenta. This deduction expired most 
" . 

·- re~ently on December 31, 1'93. H.R.· 831 reinat.ate& the 25 

percent tax deduction for health ins\U'ance premiums for 1994, and 

permanently increase• that ded~otion to 30 percent beginning in 

1995. 

I strongly support the permanent extansion·of this 
. . 

dedu~tion~ Thia bill will permit.3.i million self-employad 

individ~als to claim thi6 deduction for health insurance premium~ 

on their.1994, and future, income.tax returns. By making. the 

deduction for the self-employed. permanant, we are treating them 

more· lika other eaplay~rs .... as they should ·oe. 

The increase in the deduction to lo percent is a ~tep in the 

ri9ht direction~ ~aat year, in the ~Aalth Security Act, ~ 

proposed An. increase in tbe deduction to 100 percent. Incraasin9 

'the amount of the deduction will :make health ifisur~nce somewhat 

mor~ affordable for this segme~t of the population ana vlll 

therefore eontri))Ute to expanded insurance coverage •. 

~001 
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In approving H~R. 831, howaver, I .mu5t note my regret that 

· , tho .,ill contains. a provisicm whic:h repeals, as ot January 17, . 

1'95, the current tax treatment for the sale of radio and 

tal·eviaion broadcast. facilities and. cable telavisio11 systems to 

ainority-_owned bueinesses (&a-called "section 1071 b•nefit9"). 

My ~dministration·has undertaken a comprehensive review of 

affirmative action pro9rams, including c~rtain aspects Of the 

•ect~on 1071 ~enefits. H.R. 831 baa. pr,eempted th·e 

Adminietra~ion'a ability to examine section 1071 in th~ context 

of this oomprahensive review. 

I am also contpalled to point out tl\at, in repealing section 
. . -

1011 benetits, a hi9J:ily cbjectiimable provision va·s added to 

a.R. 931 in conference. Th~s provision will permit e4rtain 

pending app·licantc to receive section 1071 benefits, while 

denying_them t.o other pending applicants. 'J;'his is a perfect 

exam~le of whore a President could use line-item veto authority 

to weed out objectiohable special interest proviaions. I urge 

the Cgngresa not to ·delay in sending ae a bill providing· the 

President with such ·authority. 

Because of the i~portant benefits that thia legislation will 

"pro~ide·~o our Nation's_ self-employed and their families, I am 

Approving H.R. 831 .• 
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. ~ fftv.- rrr/1 r- · 
<\' I am igning into law H. R. 831, a billGhat will re.instate 

and extend health insurance tax deductions for 3.2 million self­
employed Americans. This legislation reinstates the 25 percent 
health insurance tax deduction for self-employed people and their 
families that expired on December 31, 1993, a~permanently 
increases it to 30 percent beginning in 1995. · s you know, I had 
serious reservations about signing this legis tion_;for two 
reasons: first, it preempts the Administration's ~eview of 
affirmative action programs by repealing the current tax 
treatment for the sale of radio and television broadcast 
facilities and cable television systems to minority-owned 
business, and secondly, because it includes a ~uslieaA 
provision that essentially rewards billionaires for relinquishing 
their citizenship. But, after weighing the pros and cons, I 
could hot justify vetoing a bill that expands health care 
coverage to millions of adults and children who would otherwis~ 
not have that coverage. 

Before I talk about what's wrong with this bill, let me tell 
you what is right with it and why I decided to sign it into law. 

This legislation rights a wrong that was created by the 
failure of Congress to enact health reform legislation last year. 
Absent my approval of this legislation, almost 3.2 million self­
employed workers would not be able to claim this deduction for 
health insurance premiums on their 1994 income tax returns. By 
making this deduction permanent, we are treating them more like 
other employees. And by making health care more affordable, we 
are shrinking the ranks of the uninsured and expanding coverage 
for more middle-class Americans. We are reinstating fairness and 
security for Americans who work hard and play by the r9le§.: £ 

~~ ,(H'\"~~~~v~~ 
But again, I am troubled a"E- the growi119 tendency by some to ~r/l..; 

~ceFt:ai11 b;tl:J;:os-as vehicles to promote single issue /Jn-"':/-- . 
.l-eg1slatio11.' ~A=-q-iik:?§e, the conference committee repealed -6fte ry~ 

q__ ._s.eet.4-0-A~tax ·benefit that allows~l~ FCC-licensed 
broadcast properties o defer taxes o~~s realized in-ra. sale~ 

inor1ty ~ 

As you know, my Administration has undertaken a 
comprehensive review of affirmative action, programs to analy3e 
how effectively the gaver;r;iment's resources are being targeted to 
address the areas ef qreatest: 11eed: H.R. 831 preempts the 
Administration's ability to examine the current tax pr~~sions in 
the context of this review. In addition, the repeal o~ section 
~ will permit certain pending applicants to receive the 
existing benefits, while denying them to other pending 
applicants• · . //- . 
~ t;:;;;. """7 WW 
htle conference committee also took out aL t mechanism. 

that simply would have asked billionaires who made their money in 
this country to pay the taxes they owe. Instead, they decided to 
let them evade American income taxes by giving up their American 



citizenship ... now that they have it made. This is nuv=em~y wrong3' 
it'~me1icain,~ I am going to work to chang~~ in the 
future. . -~. - ~~ 

(pU, ... :a ~7'00 '-P€Uf~. ·' ~ 
Thi~ is an example of why we need the line-item veto. And 

when I get it I can assure you I will use it to weed out special 
interest loopholes like the ones in this bill. 

But, because of the important benefits of this legislation 
to our nation's self-employed and their families, I could not 
justify a veto. Health care is an issue too important to be held 
hostage to special interests and the politics of cynicism. On 
balance, this is a good bill. Thank you. 



I am signing into law H.R. 831, a bill that will reinstate 
and extend health insurance tax deductions for 3.2 million self­
employed Americans. This legislation reinstates the 25 percent 
health insurance tax deduction for self-employed people and their 
families that expired on December 31, 1993, and permanently 
increases it to 30 percent beginning in 1995. As you know, I had 
serious reservations about signing this legislation because of a 
Republican provision that was tacked on that rewards the rich for 
relinquishing their citizenship. But, afte~ weighing the pros 
and cons, I could not justify vetoing a bill that expands health 
care coverage to millions of adults and children who wo~ld 
otherwise not have that coverage. 

Before I talk about what's wrong with this bill, let me tell 
you what is right with it and why I decided to sign it into law. 

This legislation rights a wrong that was created by the 
failure of Congress to enact health reform legislation last year. 
Absent my approval of this legislation, almost 3.2 million self­
employed workers would not be able to claim this deduction for 
health insurance premiums on their 1994 income tax returns. By 
making this deduction permanent, we are treating them more like 
other employees. And by making health care more affordable, we 
are shrinking the ranks of the uninsured and expanding coverage 
for more middle-class Americans. We are reinstating fairness and 
security for Americans who work hard and play by the rules. 

But again, I am troubled at the growing tendency by some to 
use certain bills as vehicles to promote single-issue 
legislation. In this case, the conference committee took out a 
payment mechanism that simply would have asked billionaires who 
made their money in this country to pay the taxes they owe. 
Instead, they decided to let them evade American income taxes by 
giving up their American citizenship now that they have it made. 
This is not only wrong, it's unAmerican, and I am going_ to work 
to change it in the future. 

This is an example of why we need the line-item veto. And 
when I get it I can assure you I will use it to weed out special 
interest loopholes like the one in this bill. 

Health care is an issue too important to be held hostage to 
.special interests and the politics of cynicism. On balance, this 
is a good bill. Thank you. 



I am signing into law H.R. 831, a bill that will ·re.instate 
and extend he~lth insurance tax deductions for·3.2 million· self­
employed Americans. This legislation reinstates the 25 percent . 
health insurance tax deduction for self-employed people and their 
families that expired on December 31, 1993, and permanently 
increase~ it to 30 percent beginning in 1995. As you know, I had 
.serious reservations about signing this legislation for two 
reasons: first, it preempts the Administration's review of 
affirmative action programs by repealing' the current tax 
treatment for the sale of radio and television broadcast 
facilities and cable television systems to minority~owned 
business, and secondly, because it includes a Republican 

· provision that essentially rewards billionaires for relinquishing 
their citizenship. But f; after weighing the pros and cons I I 
could not justify vetoing a bill that expands health care 
coverage to millions of adults ~nd children who would otherwise 
not have that coverage. 

Before I talk about what's wrong with this bill, let me tell 
you what is tighi with it and why I decided to sign it into law. 

This legislation rights a wrong that was created by the 
failure of Congress· to enact health reform legislation last year. 
Absent my approval of this legislation, almost 3.2 million self­
employed workers would not be able to claim this deduction for 
health insurance premiums on. their 1994 income tax returns. By 
making this deduGtion permanent, we are treating them more like 
other employees. And by making health care more affordable, we 
are shrinking the ranks of the uninsured and expanding coverage 
for more middle-class Americans .. We are reinstating fairness and 
security for Americans who work hard and play by the rules. 

But again, I am troubled at the growing tendency by some to 
use certain bills is vehicles to promote single-issue 
legislation. In this case, the conference committee repealed· the 
section 1071 tax benefit that aliows sellers of FCC~licensed 
broadcast properties to def er taxes on gains realized in a sale 
to mino~ity owners. 

·As you know, my Administration has undertaken a 
comprehensive review of affirmative action programs to analyze 
how effectively the government's resources are being targeted to 
address the areas of greatest need. H.R. 831 preempts the 
Administration's ~bility to examine the current tax ~revisions in 
the context of this review. In addition, the repeal of section 
1071 will permit certain p~nding applicants to receive the 
existing benefits, while denying them to other pending 
applicants. 

The conference ·committee also took out a payment mechanism 
that simply would have asked billionaires who made their money in 
this country to pay the taxes they owe. Instead, _they decided to 
let them evade American income taxes by giving.up their American 



citizenship now that they have it made. This is not only wrong, 
it's unAmerican, and I am going to work to change it in the 
future. 

This is an example of why we need the line-item veto. And 
when I get it I can assure you I will use it to weed out special 
interest loopholes like the ones in this bill. 

But, because of the important benefits of this legislation 
to our nation's self-employed and their families, I could not 
justify a veto. Health care is an issue too important to be held 
hostage to special interests and the politics of cynicism. On 
balance, this is a good bill .. Thank you. 



I am signing into law H.R. 831, ~ bill that will reinstate 
and extend health insurance tax deductions for 3~2 million self­
employed Americans. This legislation reinstates the 25 percent 
health insurance tax deduction for.self-employed people and their 
families that expired on December 31, 1993, ·and permanently 
increases it to 30 percent beginning in 1995. As you know, I had 
serious reservations about signing this legislation for two 
reasons: ·first, it preempts the Administration's review of 
affirmative a6tion programs by repealing the current tax 
treatment for the sale of radio and television broadcast 
facilities and cable television systems to minority-owned 
business, ·and secondly, because it includes a Republican 
provision that essentially rewards billionaires for:relinquishing 
their citizenship. But, after weighing· the pros and cons, I' 
could not justify vetoing a bill that exnands health care . 
~overage to millions of adults and chiidren who would otherwise . 
not have that coverage. 

Before I talk about what's wrong with this bill, let me tell 
you what is right with it and why I decided to sign it into law·. 

/ 

This legislation rights a wrong that was .created by the 
failure of Congress to enact health reform legislation last year. 
Absent my approval of this legislation, almost 3.2 million self­
employed workers would not ·be able to claim this deduction for 
health insurance premiums on their 1994 income tax returns. By 
making this deduction permanent, we are treating them more like 
other employees. And by· making health care more affordable, we 
are shrinking the ranks of the uninsured and expanding coverage 
for more middle-class Americans. We are reinstating fairness and 
security for Americans who ~ork·hard and play by the rules. 

But. again, I am troub~ed at the growing tendency by some to 
use certain bills as vehicles to promote single-issue 
legislation. In this case, the conference committee repea],ed .the 
sec_tion 1071 tax benefit that allows sellers of FCC-licensed 

· broadcast properties to def er taxes on gains realized in a sale 
to minority owners. · 

As. you know, my-Administr?tion has undertaken a 
comprehensive review .of affirmative action programs to analyze 
how effectively the government's resources are being targeted to 
address the areas of .greatest need. H.R. 831 preempts the 
Administration's ability to examine the current tax provisions in 
the context oi this review. In addition, the repeal of section 
1071 will permit certain pending applicants to receive the 
existing benefits, while denying them to other pending 
applicants. 

The conference committee also took out a payment mechanism 
that simply would have asked billionaires who m~de their money in 
this country to pay the taxes they owe. Instead, they decided to 
let them evade American income taxes by giving up. their American 



·' 

.. 
citizenship now that they have it made. This is not only.wrong, 
it' s unAmer i can, · and I am going to , work to change it .in the 
future. 

This is an example of why we need the line-item veto. And 
when I get it I can assure you I will use it to weed out special 
interest loopholes like the ones in this bill. 

But, ·because of the important benefits of· this legislation 
to our nation's self-employed and their families, r could not 
justify a veto. Health care is an issue too important to be held 
hostage to special interests and the politics of cynicism. On 
balance, this is a good bill. ~hank you. 
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th• overall dea·l) oont.ingant upon ~· racatpt ot an FCC· tax 
certitiaata. ·1trren9ament• where the ~·~•11 d•al (not the aal• 
prio•) i• oontLntJ•nt upon receipt ot an FCC tax certifiaata 
~ou~d be 1n•l19i~l• tor the.tax ~•n•fit. 

DUrba9 aon;riiaaional aon•i4aratlon of H.l~ 831, th .. 
Adaini•tr•tion oon•i•tently oppo••~ th• outri9ht repeal of 
leation 1011 ~•n•fit•. Tb• A4mini1tration, however, 1tated th•t 

· i~ ~1d be ~on•id•rin9 ll041t1a&~1on• to Saot1on 1071 benefit& 
durin9 it• on9oin1 review of atf~tiv• aat1on pro9r1UDa. . · 
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THE WHITE HOUSE 

Off ice of the Press Secretary 

For Immediate Release April 4, 1995 

PRESS CONFERENCE BY THE PRESIDENT 
AND PRIME MINISTER JOHN MAJOR 

The East Room 

2 : 5 3 P ·. M . EDT 

THE'PRESIDENT: Good afternoon. Please be seated. I am 
delighted to welcome Prime Minister Major back to'the White House. 

Throughout this century, the United St~~es an~ the United 
Kipgdom have stood together on the great issues that have confronted our 
people. Our common cause has been at the heart of our success in two 
world wars and, of course, in the Cold War. In just the last. two ~ears 
Bri~.ish-Arrierican cooperation h~s played _an essential role in allowing us 
to reduce the threat of weapons of mass destruction, in promoting peace 
around the world, and certainly in expanding free trade. 

Today we have continued working in that tradition. We've had 
excellent discussions. .We've cov~red a broad range of issues. We f?..ave, 
as always, found much to agree about. 

On security issues, we agreed that the inevitable process of 
NATO expansion must proceed smoothly, gradually, and openly, without any 
surprises. This is essential for extendihg stability, democracy and 
prosperity throughout Europe. We believe that, in parallel with the 
enlargement of NATO, the Alliance must develop and maintain close ties 
wi.t.h Russia. · 

We affirmed our shared comm.ltment 'to a political settlement in' 
'Bosnia, based on the Contact Group plan. : The conflict is being 
prolonged because of Bosnian-Serb intransigence. Renewed fighting will 
not end the conflict, but only lead to rnore bloodshed and continued 
stalemate. 

The Prime-Minister and I also vowed to continue working together 
to contain the Iraql threat to stability in the Persian Gulf region .. We 
are deeply concerned that Saddam Hussein could be regaining the ability 
to build weapons of mass destruction. We are determined that Iraq must 
meet all its United Nations obligations. This is no -time to relax 
sanctions. 



The Iraqi people are suffering tremendously under Saddam's 
·tyranny, and they do deserve the help of ~he international communit~. 
But easing up on a regime that oppresses people will not help the~. So 
while there can. be no· compromise, ·the United States, the United Kingdom 
and Argentina ~ave "put forward new proposals in the United Nation~ to 
get food and medicine to the ~eople of ·Iraq. We hope other natioris will 
join these efforts and support our Security Council resolution and · 
pressure Saddam Hussein to s~op the needless suffering of his innocent 
citizens. 

Prime Minister Major told me a great deal about his .recent trip 
to .the Middle East. We both strongly believe this is a hopef,ul .moment 
for broaderiing the circle of peace. The United States and Europe must 
continue to· fight the efforts to derail the peace process by those who 
prefer destruction to peace. It is 'clear that for peace to take root in 
the region, more economic assistance is vital. Peace and prosperity 
depend upon one another. I applaud ·the United Kingdom's investment 
program in the West Bank and Gaza, as well as its debt relief measures 
f9r Jordan. We must all continue to support those who take risks for · 
peace. 

. Nowhere is this more true than in Northern Ireland. I salute 
the Prime Minister for the tremendous efforts he is making to bring an 
enduring peace to Northern Ireland. Today, Northern Irel~nd is closer 
to a just and lasting settlement than at any time in generation, th~nks 
in large.measure to the vision and courage of John Major.· ,He and Prime 
Minister Bruton of Ireland together introduced the joint framework, 
which provides a landmark opportunity to move ahead toward a 'political 
settlement, one that will be batked by both of Northern Ireland's 
communities. 

I . 

We also agreed that the para~ilitaries of both sides must get 
rid of their weapons for good so that violence.never returns to·Nortnern 
Ireland. And we must work to increase economic opportunity in that 
area. Their prospects have been blighted by bloodshed for too long. 

Ne~t month ou~ White House Conference on'Trade and. Investment in 
:Ireland will help to expand the ties between the United States, Northern 

Ireland and Ireland's border counties. Building those kinds of bonds 
will help to lead to a better life for all the people of the region. 

The Prime Minister and I discussed som~ other issues. We agreed 
on the need for an indefinite extension of the ·Nonproliferation Treaty 
at· the rev~ew conference that Segins this m6n~h. TO further the cause 
of nonproliferation, the Prime Minister joins me in calling for full 
implementation of the framework agreement we negotiated with North Kore~ 
to end that country's nuclear program. And we discussed the need to 
adapt our international institutions to the challenges of th~ next 
century at the G-7 summit in Halifax. 



I was particularly impressed by the thinking that the Prime 
Minister has done on this profoundly important issue. The-United States 
and the United Kingdom, after all, helped to shape those institutions. 
They have served our interests.for the last half century. With the 
extraordinary relationship between our two countrie~ as imporiant as 
ever, I am confident we can make the changes necessary and work together 
to advance our shared values and our common interests, to promote peace 
and democracy and prosperity in the years ahead and, of course, in the 
century ahead. 

Finally, let me say, we discussed the ceremonies that will mark 
the 50th anniversary of the end of World War II. Because of my prior 
commitments, I've asked the Vice President to represent me and all 
Americans in London on May the 8th at services that will commemor.ate the 
great wartime bravery and s~crifice of so many Britons. And I l~ok 
·forward to seeing Prime Minister Ma]or when we go together to Moscow on 
May 9th to pay our respect to the beroism of the Russian people in that 
conflict. 

Mr. Prime Minister. 

PRIME MINISTER MAJOR: M:t;. President, thank.you very much. 

We,'ve had the opportunity today for a good-humored, worthwhile, 
productive and very far~reaching series of exch~nges on a whole ·range of 
matters. The President has said how much of the agenda we discussed, 
and I won't reiterate what the President.said, except to say that in his 
remarks he spoke not just for the United States but for the United 
Kingdo~ as well. I share the views he expressed, and I won't reiterate 
them. 

We spent some time looking forward at two separate matters which 
I think are of some importance to both our countries, and of wider 
importance as well. The first of them the President just touched on, 
and that was th~ ~eview of the Br.etton Woods institutions and the United 
Nations that we agreed with the other 
G-7 heads of government at Naples last year that we should undertake and 
return to at Halifax later this year. 

We've given a great deal of discussion to that, and I think for 
a range ,of reasons ,the time is right to look at a fairly comprehensive 
reform of some.of those institutions. And we exchanged some ideas today, 
on precisely how we might do that, and agreed that we would exchange 
further ideas before we came to the.G-7 summit. I think there is --·to 
rationalize some of the financial institutions. 

We wish to look particularly, in addition to that, at the 
United Nations where there are a number of overlapping functions. I am 
a very strong supporter of the United Nations, and I wish to see the 



Urtited Nations a successful organization for the year 2000. It does 
seem that, looking at it, some of the areas of the U.N. could well do 
with updating,, refreshing, to make sure that they are entirely 
applicable to the problems they will have to face in the late 1990s and 
beyond the turn of the century. And I hope very much that we will be 
able to get together- with some more of our ideas and float those in 
greater detail when we get to the Halitax summit later on this year: 

We also spent some time looking at the commonality of interests 
that exists between the United Kingdom and the United States. There are 
a huge. range of areas where there is common interest, and riot just those 
that were discussed -- the agreements that we have in terms of policy 
towards Russia, Ir~n, Iraq, the Middle East, Bosnia and a.range of other 
areas. 

But beyond that, I think there's a commonality of interest in 
the future security and prosperity of the Central and East European 
states, and also with two other matters: First, the further extension 
of free trade, to which I wish to return in· just a second; ~nd second, 
with looking together and combatting together some of the problems of 
instability, extre_mism and terrorism that we can begin to see in parts 
of North Africa, parts of the Levant, and parts of the Middle East. And 
we spent some time considering how we might address some of those 
problems in the future. 

It was ne~essarily a discussion that dealt with problems that 
may arise, and dealt in some cases, frankly, with generalities. But it 
was an opportu~ity to look forward, rather than to just ~iscuss the 
immediate topical problems that we face at the moment . 

. One area of growing importance that we touched on was the 
possibility of seeing how we can build on the Uruguay Round agreement of 
a year or $0 ago, and se~ 'how we can move forward to deal with much 
freer trade in financial services, for example, rem6ving many of the 
non-tariff 'barriers that still exist between Western Europe and the. 
United States, and seeing how, step by step, we can move forward to a 
much greater element. of free trade between. North America and the Western 
European nations. That is something that needs to ~e done. I think 
it's· some~hing that's of immense benefit, and I found our discussion on 
that immensely productive and it's one I know that we will 'both return 
to in the future. 

So I found the discussion, not just on contempo~ary matters of 
views, but I fourid the_ sharing of ideas about how we deal with the 
development of the transatlarttic relationship to deal with the problems 
that are going to arise in the f~ture, and also the examinatio~ of the 
~ommorr transatlantic view on many of the international problems of the 
world to be a very worthwhile and a very refreshing discussion, and I'm 
delighted we were able to have it. 



And I think the President and I will be happy to take·any 
questions anyone may have. 

Q Mr. President, I would like. to ask you about two tax 
matters at home. Congress has sent you a bill ·that would allow -- that 
would provide health insurance tax deductions for self-employed ~eople. 
But· it also allows billionaires -- a handful of billionaires to avoid 
taxation by renouncing their citizenship. Will you sign or veto that 
measure? And secondly, the House tomorrow takes up the Republican tax. 
bill that prbvides benefits to a range of businesses and.also a $500 
child .tax credit for families earning up to $200,000 a year. I know you 
have your own approach, but can you live with the Republican.approach? 

THE PRESIDENT: Well, as to the first question, I ·strongly 
support restoring deductibility to self-employed people for the cost of 
their health insurance. I think it's unconscionable to have a different 
standard for them than for co.rpora.tions. And that was a big part of my 
health care reform bill .last year. So I'm.on record strongly in favor 
of that. As a matter of fact, I'd like to see it expanded. 

I am deeply troubled that the conference committee took out a 
payment mechanism by simply askin.g billionatres who made their money as 
Americans and largely made their money in the United States to pay the 
taxes they owe, and instead to let them evade American income taxes by 
giving up their citizenship now that they have it made. So I'm going to 
have tci look at that very closely and examine whether there might be 
some other opportunities tb achieve that objective. gut it's just wrong 
for us to walk away frorri. that. That's just wrong .. 

Now, on the second matter, you know what my views are on that. 
We have two objectives here. I support tax· relief for the middle class. 
I support greater tax fairness. I think it should be much more focused 
on thing~ that will raise incomes in the short-term and in the long-. 
term, so I f~vor a sharp focus on educating people and raising chfldren,. 
on families and education. But we cannot afford a cut 'of that magnitude 
and do the right thing by'the deficit. And we should not be cutting 
taxes in ways that benefit ve.ry wealthy Americans and require us in turn 
to cut education, which will weaken "our country as a whole. Education 
is the middle class social. safety net, it you will~ It is· the keY to 
our economic future as well. So I think, that's a big mistake. I think 
it's too big. I think it is -- we ~eed to focus on the deficit and we 
don't need to be cutting education and investment in QUr future to give 
tax relief to people who don't really need it. 

Q Could I-just ask the President whether he accepts the· 
British government's pronouncements ihat Sinn Fein has riot ye2 gone 
quite far enougl:i on decommissioning of arms to justify a ministerial 
talk? And, .also, could.I ask the Prime Minister whether he's satisfied 
with the administration on that· issue? ' 

·.\ 



·THE PRESIDENT: Well, I think it's a decisioh entirely for the 
British government to make when in negotiations with Sinn Fein, when 
ministerial talks are appropriate. I will say this: I was· very clear 
when the Adams_'· visa was granted with permission to fund-raise that · 
there must be an agreement, a cdmmitment in· good ·faith to seriously and 
quickly discuss arms decommissioning. Without a serious approach to 
arms decommis$ioning, there will never be a resolution of this conflict. 

And so I think.that -- I would'hope.that there would be no 
difference in our position on that because I think the- Prime Minister is 
right about that; we have to deal with this· arms decommissioning_issue. 
And I know that there is an at tempt by the government to work with· the · · 
paramilitaries on both sides to achieve that objective, and that's what 
I think should be done. 

PRIME MINISTER MAJOR: Let me. just add to that point.· We've 
already started discussions at ministerial level with the loyalists 
paramilitaries on decommissioning, and those discussions _are proceeding. 
What.we're seeking to do is to have exactly the same discussions on 
exactly· the same terms with Sinn Fein. 

Now, if Mr. Adams is serious about moving towards peace -- and 
he has repeatedly spoken about it -- then .he needs td discuss with the· 
British government the question of the modalities of decommissioning .t0e 
arms. We need to know how it can be done, when it can be done, what 
needs to be done, a whole series of details. That matter has to be· 
discussed. · 

Now, I think it is right for that matter f6 be discussed at 
ministerial level with Sinn Fein. And we've made it perfectly clear 
that, providing they are providing they are prepared to discuss ~hat 
matter --- ~nd we've suggested what an agenda mig~t be and we're in 
discussion with them about that -- then I think it is right for us to 
move to ministerial discussion on decommissioning. of arms . 

. What is absolutely clear is that unless we are able to make 
progress on decommissioning: of arms,· there 1 will be no possibility ot 
Sirin Fein sitting down with the democratic ~olitical parties, the other. 
democratic political parties in Northern Ireland. They simply won't be 
prepared to talk about meeting a settlement until there has been 
progress on decommissioning of arms. So I very much hbpe·Mr. Adams will 
embark upon those discussions sp~edily. · 

Q Mr. President, I just wondered if you could elaborate on 
something you said in your.opening remarks, about your concerns with· 
Ir~q and their apparent ability to build weapons of mass destrudtion. 



THE PRESIDENT: I didn't say they had the apparent ability, I 
said they could be regaining it. And what I mean by that -- I want to 
be very specific about it -- ~hat I mean by that is, unless Mr. Ekeus 
and the international inspectors can certify that they're in full 
compliance with all the relevant United Nations resolutions, then·we 
have no assurance that they are not regaining the capacity to move 
forward with weapons of mass destruction. That is what I mean, but that 
is all I mean about it. 

Q 
_actually - -

So you're saying you don't have evidence that they are . 

THE PRESIDENT: That they are doing that now -~ I do not. And t 
want to make clear -- that's why I used t,he word "could be regaining." 

The United States position, which the United Kingdom has 
supported and for which I am very grateful, is that we should not relax 
these sanct~ons until there is full compliance with the resolutions. 
The resolutions were not passed in a careless way. They are carefully­
wo~ded resolutions designed to assure the international community that 
this cannot happen. And unless those resolutions are .complied with, the 
international community cannot know .that this cannot.happen. 

Q Mr. Prime Minister, do you share that view? 

PRIME MINISTER MAJOR: I share that view, absolutely. , I think 
we need to await Mr. Ekeus's report. From.all I hear, it's not going to 
be satisfactory about the Iraq is behaving. We are concerned about the 
humanitarian aspect of people in Iraq. There is a Security Council 
resolution, which I trust is going to be passed, which will open up a · 
better possibility for Saddam Hussein to sell oil in order to .feed 
people in. Iraq. It's an option that will be there. I very much he'll 
.take that option. 

But on the general relief bf sanctions, until he has met the 
Security Council resolutions, met the Security Co~ncil resolutions in 
full, and we have see independent verification that he has met the 
Security Council resolutions in full, then we entirely agree that'there 
could be no relief whatsoever from·the sanctions that have been imposed~ 

Q Mr. President, having broken bread with Gerry Adams --

THE PRESIDENT: It'~ Mr: Major's turn. 

· Q Well, it's to both of· you.· Having broken bread with 
Gerry Adams, could you, person-to-person, man-to-man, recommend that he 
speak with Gerry Adams himself? 



THE PRESIDENT: Thdtis a decision for the Prime Minister to make 
in the context of the peace process. I have said -- I said on, St. 
P~trick's D~y, when I spoke then, I will say again, we are where we are 
today because of the risks that John Major has been willing to take for 
peace. And they have been considerable risks to himself, to his party, 
to his government, because he knows that this matter must be resolved. 
And I applaud that. The. details of the decision-making· must be made by 
the parti~ipants. And that is· a decision for him· t.o make. 

Helen. 

PRIME MINISTER MAJOR: I would -- sorry. 

THE PRESIDENT: We didn't do a British --

PRIME MINISTER MAJOR: No, no, no -- go after H~len. Ladies 
first. Adam Bolton next. He will willingly wait, .won't you~ Adam? 
(Laughter.) 

Q Mr. President, with.all due respect, your nuclear policy 
is filled with inconsistencies, replete .. You want to stop Russi~ from 
building a nuclear reactor in Iran. You want to ease sanctions against 
Pakiita~, w~ich we believe is develop~ng nuclear weapons. You want 
Egypt to sign the nuclear Nonproliferation Treaty, and all other states 
in the are~. And you never try to p~rsuade Israel, which does have a 
nuclear arsenal, to sign the .treaty. Can you·explain? 

THE PRESIDENT: W~ll, first of all, I'm trying to remember if I 
can remember all those three things (laughter) . 

The United States does not want Russia to give the capacity to 
Iran because we don't want that to be the beginning of their increased 
capacity to develop nuclear fuel and technology for other purposes. And 
given their conduct, I think that is the right policy and I don't have 
any problem with it. 

With regard to Pakistan,. the .simple question there is whether 
the policy we have pursued in the last few years is achieving its 
6bjectives and whether we will be a stronger force for peaGe and 
reconciliation and ultimately for the defanging, in terms of weapons of 
mass destruction, in the area. if we change our policy or if we stay with 
it~ I think it's time for ~ think we should seriously review the 
policy. 

If you look at the n~mber of people in those .countries in South 
Asia, the potential they represent for the future ~nd the powder keg on 
which they sit -because of their problems, the United States, it seef1lS to 
me, has ~n obligation to do the very best we can' to bring about the best 
results and the most.peaceful.result. And that's all we~re doing. 



Q -- producing weapons? 

. THE PRESIDENT: We don't support that. We want everybody to be 
a member of the nonproliferation regime. We want everybody to do that. 
And that's why I 'said what I did to President Mubarak of Egypt. Our 
position is that we want the largest number of people possible to 
participate in the nonproliferatxo~ regime and to go forward with its 
requirements. And we want to keep as many states non-nuclear as 
possible. And we are doing our best to reduce the nuclear threat by 
reducing the number of nuclear weapons that we have, in agreement with' 
the Russians and with the other former states -- states of the former 
Soviet Union. 

And I think that our policy is consistent if you look at what 
the objective is. The objective is to reduce the threat of nuclear ~ar 
to the ·world in the future, and to reduce the threat of other·weapons of 
mass destruction. There still is no more significant obligation I have 
to future generations, and that. is the common thread running through all 
these policies.· 

Q and given that we understand Teddy Blair of Labor may 
be coming here soon, I wonder if I could ask you how important you think 
your personal relations are for the relations between our two countries. 

THE PRESIDENT: Well, first of all, I think that in foreign 
policy, the differences are not easily discernible by party. we ha~e, 
as you.heard today, broad overlap, and indeed, .in our country the 
differences among us here in America as Americans· in fore.ign policy 
don't tend to break down along party lines. For example, the Speaker of 
the House and the.Senate Majority Leader supported the position r took· 
on debt relief for Mexico, which was opposed by a number of membe~s of 
their party and a. ~umber of members of mine. 

So I think there is -- at the end of the Cold War in this 
country,. and· I sense throughout Europe perhaps, there are forces arguing 
for kind of an inward-looking approach, a little bit more --if: not 
isolationist, disengaged approach. And there are others who believe we · 
must still continue to broaden the frontiers of relationships, to expand 
trade, in order to support democracy and prosperity.. I aM in that 
latter group. Prime Mini~ter Major's in that latter group. Last year 
at the G-7 meeting, we were the two strongest proponents of expanding 
opportunities for economic integration of the countries there. So I 
just don'·t believe that there is a necessary partisan breakdown to our 
common objectives in the world community. 

Secondly, I think we've got a good personal ~elatioriship and I 
feel.very comfortable about where it is. And I think it's honest and 
open. And it endures occasional .disagreements, but the agreements are 
far· more numerous, and over the long run, should be the shaping factors 



of our relationship. 

PRIME MINISTER MAJOR: The fact of the matter is that we know 
well enough -- we know one another well enough and the relationship is 
good enough to have those disagreements. And it tjo~sn't affect the .. 
broad sway of agreement that exists between the two countries. I was 
fascinated to see that you ref erred to differences between parties and 
nc:it within parties. And I think that,. s a great advance. (Laughter.) 
I'm delighted -- I'm delighted you put it that way.' 

Let me just make a broader point, really, -about the Anglo­
American relationship. At almost any.time there's probably an issue 
be astonishing if there wasn't, if there wasn't some measur~ of 
difference on an issue between two sovereign governments,· w_hether they 
happen to be Conservative or.Labor in ~he United Kingd6mi Democrat.or 
Republican in the United States. But against that, I think you have to 
look at 'the huge ra.nge of things in ·which the instinctive outlook 
between the United Kingdom government and the United States government 
is exactly the same. 

If you run down most of the great issues of the moment 
relationship with Russia, relationship with the Middle East, 
relationship pn terrorism, relationship with Iran, relationshi~ with 
Iraq -- you won't find a scintilla of difference -- present policy on 
Bosnia -- between the British government and the United States 
government. If you look at the two nations that were foremost in 
propounding a .free trade agreement, the GATT agreement, and taking that· 
forward, you'll find the same relationship, the British and the American 
government. 

As for looking forward~ I spoke a few moments ago of two areas 
wheie we've actually been looking forward today, together, of what we 
might actually do in the future. But as to whether the relation is good 
enough, perhaps I can just give you a practical example. If you were to 
spend a weekend, Adam, on one of ·our nuclear submarines, you would find 
a Trident missile on it. I'm not sure you could travel on anyone else's 
submarine and find a Trident missile on it. And I hope very ·soon in the 

·future that you'll be able to see Tomahawk cruise missiles in the United 
Kingdom armory. And I'm· not sure anybody will have those. 

Now; they're practical illustrations of the extent of the 
closeness of the defense, of the security and other relationships 
between the United Kingdom and the United States. And the fact of the 
~atter is, it is sufficiently close and has been sufficiently close for 
a large number of years to enable the President and I to have the 
occasional disagreement if we want without any ha~m coming of it. 

Q If I could get back to the issue of Russia you said · 
that you do not want the Russians to go forward with their plans to sell 



a nuclear power plant to Iran. What, if anything, did.you talk .about in 
terms of putting some Feal pressure on them? Is there anything you can 
do at this point to stop it from going forward? And if they do go 
forwa~d, will it put a damper on the Western relationship with Russia? 

THE 'PRESIDENT: Well., we're continuing to have negotiations and 
discussions with them about· it. And. I think that's all .I can really say 
at this time because we're in the midst of our ·conversations. 

I thought Helen was going to ask me the question I think you 
asked me the last time, which· is, are we trying to discourage Russia 
from selling to Iran the technology we're trying' to finance in North 
Korea. The difference is, when I became President, I found a full-blown 
nuclear program in North Korea, which I'm trying to take down. And I · 
don't want to leave some future President in the United States and the. 
p~opl~· of Britain. with ~ program in Iran that they have to try fo take 
down. I'm going to do the best I can to deal with it. 

Q - - .sir, are questioning whether or not the United States 
can really rely on Russia in any way --

THE PRESIDENT: Well, let's don't jump the gun here. We're 
having these serious discussions.· We're working it through. We ha~e a 
-lot of interests in a democratic and a reformist Russia. And the Prime 
Minister and I talked about it at some length today. And I think that 
they hav~ done better economically than either the Prime Minister or I 
thought they would a couple of years ago in terms of pursuing the path 
of reform. They have continued tQ honor their constitution arid their 
electoral system and obligatioµs to democracy~ And we're, going to have 
differences from time.to time, but I wouldn't 0ssume we can't work this 
one out: We're going to keep working hard on it. 

Q Mr. Prime Minister,· the President mentioned your ideas 
on the Bretton Woods institutions in the U.N. How much have you worked 
that up in detail.and what would it act~ally irivolve? I mean, is it a 
fully -- a ·~everal-page plan, or what? 

PRIME MINISTER MAJOR: It '.s developing rathe'r than being 
developed. We agreed last year tha~ we needed·to look at some·of the 
overlap there was in the Bretton Woods institutions and see how we could 
look at making the -- bringing the Unit~d Nations a little more up to 
date. 

If I could just give you a couple of illustrations -- if you 
mean h~ve we yet got a detailed, worked-out position between the United 
Kingdom and the United States, the answer is, no, we haven't. We've 
both been looking separately.as we agreed we would do at the G-7 summit 
last year at the sort of ideas we might bring forward for discussion 
with partners at Halifax later on this year and the sort of things that 



we're, looking at in -- by "we" I now mean the ·united Kingdom -- in terms 
of the financial institutions. You~ll be aware of the idea we've had in 
the past of selling some IMF gold to help some of the poorer.nations. 
That's still on the agenda as far as we're concerned. Looking at, 
perhap~, a greater degree.of rational~zation of some of the activities 
of the IMF, OECD and the World Bank' -- that's an area we're looking at. 

We'd like to 19ok at the way in which ·poverty is dealt with 
th~ough the U.N. There seem to us to be a number of overlapping 
agencies, a certain amount of duplication, which could credibly be 
looked at. In terms of trade, we'd like to see what can be done to bed 
do~n the World Trade Organi~ation satisfactoril~. In terms of 
environment, I would sugge~t that there are some ~reas of overlap as 
well: The U,N. environment program and the Commission for Sustainable 
Development, there seem to be areas of overlap. 

Now, they're just specimen samples of the sort of things we are 
look.ing at. I emphasize, we· are 1n the early stages of that 
examination. We haven't reached any conclusions. But I think those are 
matters we must examine. 

Other things I·' d like to see us examine at the summit would be 
to look more comprehensively at crime, drugs and money laund~ring. We 
had a G-7 task force on money laundering sometime ago. That's been 
successful. I think we should revisit that, given the nature of the 
problem and given the pr·oblem that exists internationally with cr:Lme and 
drugs. And I think we'd like to look a little more carefully.at what 
mighS be done in terms of conflict prevention. 

Those are just broad headlines of some of the areas we're 
looking at. we' shared them in gene~al outline today. We will come to 
them in detail.at the summit. 

THE PRESIDENT: Thank you very much. 

THE PRESS: . Thank you. 


