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STATEMENT
PRESIDENT WILLIAM JEFFERSON CLINTON
. SIGNING OF H.R. 831
WASHINGTON, - DC
APRIL 5, 1995

I intend to sign H.R. 831 because it reinstates and expands
a much needed law that allows 3.2 million self-employed Americans
and their families to deduct 25 percent of the cost of their
health insurance, increasing to 30 percent in 1995.

This leglslatlon is good for the country. I included it as
part of my health reform bill last year because it restores
fairness and security to an important group of Americans who work
hard and play by the rules. Absent my approval of this
" legislation, almost 3.2 million self-employed workers -- doctors,
lawyers, farmers, artists, accountants:-- would not be able to
claim this deduction for health insurance premiums on their 1994
income tax returns. By making this. deduction permanent, we are
treating them more like other businesses and we are making them
more competitive. And by making health care more affordable, we
are shrlnklng the ranks of the uninsured and expandlng coverage
for more middle-class Americans.

Because thlS health care benefit-is so important, I will
sign this legislation. But, I am troubled by the fact that the
conference committee took out a provision of law that simply
would have required billionaires who made their money in this
country to pay the taxes they owe. Instead, they decided to let
them evade American income taxes by giving up their American
c1tlzensh1p This is wrong. Billionaires who make their
fortunes in this country ought to pay taxes here like everyone
else. I am going to work to change this law in the future.

In addition, while this bill repeals all tax preferences for
sales to minority broadcasters, it carves out a special exception
for one pending deal. This is.the klnd of dealing that goes on
all the time in Washington.

That's why we need a line-item veto that covers both
spending and special tax provisions. When I get it I can assure
you I will use it to weed out special 1nterest loopholes like the
~one in this bill.

: . _ \
But, because of the important benefits of this legislation
to our nation's self-employed and their families, I could not
justify a veto. The economic and health care interests of 3.2
million Amerlcans and their families are too important to be held

hostage.
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I intend to sign H.R. 831 because it reinstates and expands
a much needed law that allows 3.2 million self-employed Americans
and their families to deduct 25 percent of the cost of their
health insurance, increasing to 30 percent in 1995.

This legislation is good for the country. I included it .as
part of my health reform bill last year because it restores
fairness and security to an important group of Americans who work
hard and play by the rules. Absent my approval of thir
legislation, alimost 3.2 million self-employed workers -- doctors,
lawyers, farmers, artists, accountants -- would not be able to
claim this deduction for health insurance premiums on their 1994
income tax returns. By making this deduction permanent, we are
treating them more like other businesses and we are making them
more competitive. And by making health care more affordable, we.
are shrinking the ranks of the uninsured and expanding coverage
for more middle-class Americans.

Because this health care benefit is so important, I will
sign this legislation. But, I am troubled by the fact that the
conference committee took out a provision of law that simply
would have required billionaires who made their money in this
country to pay the taxes they owe. Instead, they decided to let
- them evade American income taxes by giving up their American
citizenship. This is wrong. Billionaires who make their
fortunes in this country ought to pay taxes here like everyone
else. I am going to work to change this law in the future.

In addition, while this bill repeals all tax preferences for
sales to minority broadcasters, it carves out a special exception
for one pending deal. This is the kind of dealing that goes on
all the time in Washington.

That's why we need a line-item veto that covers both
spending and special tax provisions. When I get it I can assure’
you I will use it to weed out special interest loopholes like the
one in this bill. '

But, because of the important benefits of this legislation
to our nation's self-employed and their families, I could not '
justify a veto. The economic and health care interests of 3.2
million Americans and their famllles are too important to be held

hostage.
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I intend to sign H.R. 831 because it reinstates and expands
a much needed law that allows 3.2 million self-employed Americans
and their families to deduct 25 percent of the cost of their
health insurance, increasing to 30 percent in 1995.

This legislation is good for the country. I included it as
part of my health reform bill® last year because it restores
fairness and security to an important group of Americans who work
hard and play by the rules. Absent my approval of t*is
legislation, almost 3.2 million self-employed workers -- doctors,
lawyers, farmers, artists, accountants -- would not be able to
claim this deduction for health insurance premiums on their 1994
income tax returns By making this deduction permanent, we are
treating them more like other businesses and we are making them -
more competitive. And by making health care more affordable, we
are shrinking the ranks of the unlnsured and expandlng coverage
for more middle-class Americans.

Because this health care benefit is -so important, I will
" sign this legislation. But, I am troubled by the fact that the
conference committee took out a provision of law that simply
would have required billionaires who made their money in this
country to pay the taxes they owe. Instead, they decided to let
them evade American income taxes by giving up their American
citizenship. This is wrong. Billionaires who make their-
fortunes in this country ought to pay taxes here like everyone
else. I am going to work to change this law in the future.

In addition, while this bill repeals all tax preferences for
' sales to minority broadcasters, ‘it carves out a special exception
for one pending deal. This is the kind of deallng that goes on
all the time in Washington.

That's why we need a line-item veto that covers both
spending and special tax provisions. When I get. it I can assure
you I will use it to weed out special interest loopholes like the
one in this bill.

But, because of the important benefits of this legislation
to our nation's self-employed and their families, I could not
justify a veto. The economic and health care interests of 3.2
million Americans and their famllles are too important to be held

hostage.
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DRAFT PRESIDENT WILLIAM JEFFERSON CLINTON
SIGNING OF H.R. 831
. WASHINGTON, DC
_ Mw}_&o APRIL 5, 1995

831, a pill that will
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amount to 30 percent

This legislation,K is good for the country. I>Yncluded it as
part of my health reform bill last year because it restores
fairness and security to an important group of Americans who work
-hard and plav by the rules. Absent my approval of this
legislation, almost 3.2 million self-employed workers -- doctors,
- lawyers, farmers, artists, accountants -- would not be able to
claim this deduction for health insurance premiums on their 1994
income tax returns. By making this deduction permanent, we are /
treatlng them more like other businesses and we are making them
more competitive. ‘Aand by making health care more affordable, we
are shrinking the ranks of the uninsured and expanding coverage
for more middle- class Amerlcans :

Because thlS health care benefit is so important, I will

sign this leglslatlon But, I am troubled by.;he—aeeemptﬂofﬁaymﬁhA
Imrthis—eass, the conferen%ggzggmlttee took out a prov151on of

law that simply would have billionaires who made their
money in this country to pay the taxes they owe. Instead, they
decided to let them evade American income taxes by giving up
their American citizenship. This is wrong. Billionaires who
make their fortunes in this country ought to pay taxes here like
everyone else. I am going to work to change this law in the

future.

In addition, while this bill repeals all tax preferences for

sales, to minority broadcasters, it carves out a special exception

for one pending deal. This-is ﬂ@ﬁh@he kind of beele=deor dealing
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But, because of the important beneflts of this legislation
to our nation's self- employed and their families, I could not
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DRAFT PRESIDENT WILLIAM JEFFERSON CLINTON
' SIGNING OF H.R. 831
WASHINGTON, DC
APRIL 5, 1995

Today, I am signing into law H.R. 831, a bill that will .
reinstate and extend the law that'allows 3.2 million self-
employed Americans and their families to deduct 25 percent of the
cost of their health insurance. This law will increase that
amount to 30 percent beginning in 1995.

This legislation is good for the country. I included it as .
part of my health reform bill last year because it restores
fairness and security to an important group of Americans who work
hard and play by the rules. Absent my approval of this
legislation, almost 3.2 million self-employed workers -- doctors,
lawyers, farmers, artists, accountants -- would not be able to
claim this deduction .for health insurance premiums on their 1994
income. tax returns. By making this deduction permanent, we are
treating them more like other businesses and we are making them
more competitive. And by making health. care more affordable, we
.are shrinking the ranks of the uninsured and.expanding coverage
for more middle-class Americans.

Because this health care benefit is so important, I will
sign this legislation. But, I am troubled by the attempt of some
to use this bill as a vehicle to promote a single-issue benefit.
In this case, the conference committee took out a provision of
law that simply would have asked billionaires who made their
money in this country to pay the taxes they owe. . Instead, they
decided to let them evade American income taxes by giving up
their American citizenship. This is wrong. Billionaires who
make their fortunes in this country ought to pay taxes here like
everyone else. I am going to work to change this law in the.
future.

In addition, while this bill repeals all tax preferences for
sales to minority broadcasters, it carves out a special exception

4" for one pending deal. This is not the kind of back door dealing

the American people expect from Washington. And we are going to
put a stop to 1it. : .

That's why we need the line-item veto. When I get it I can
assure you I will use it to weed out special interest loopholes
like the ones in this bill.

. But, because of the important benefits of this legislation
to our nation's self-employed and their families, I could not
justify a veto. Health care is an issue too important to be held
hostage to spec1al interests and .the politics of cynicism. On
balance, this is a good blll Thank you.



DRAFT _ PRESIDENT WILLIAM JEFFERSON CLINTON
SIGNING OF H.R. 831
WASHINGTON, DC
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Today, I am signing into law H.R. 831, a bill that will
reinstate and extend the law that allows 3.2 million 'self-
employed Americans and their families to deduct 25 percent of the
~cost of their health insurance. This law will increase that
amount to 30 percent beginning in 1995.

This legislation is good for the country. ‘I included it as
part of my health reform bill last year. It restores .fairness
‘and security to an important group of Americans who work hard and
play by the rules. Absent my approval of this legislation,
almost 3.2 million self-employed workers -- doctors, lawyers,
farmers, artists, accountants -- would not be able to claim this
deduction for health insurance premiums on their 1994 income tax
returns. By making this deduction permanent, we are treating
them more like other businesses and we are making them more
competitive. And by making health care more .affordable, we are - -
shrinking the ranks of the uninsured and expanding coverage for
‘more middle-class Americars. r

_ But, in signing this legislation, I am troubled by the
attempt of some to use this bill as a vehicle to promote a
single-issue benefit. In this case, the conference committee
took out a provision of law that 51mply would have asked
billionaires who made their money in this country to pay the -
taxes they owe. Instead, they decided to let them evade American
1ncome taxes by giving up their American citizenship. This is
wrong. People who make their money in this country ought to pay
taxes here. I am going to work to change this law in the future.

In addition, while this bill repeals all tax preferences for
sales to minority broadcasters, it carves out a special exception
for one pending deal. This is not the kind of back door dealing.
the American people expect from Washlngton And we are going to
put a stop to it. :

That's why we need the line-item veto. When I get it I can
assure you I will use it to weed out special interest loopholes
like the ones in this bill.

But, because of the important benefits of this legislation
to our nation's self-employed-and their families, I could not
justify a veto. Health care is an issue too 1mportant to be held
hostage to special interests and the politics of cynicism. On
balance, this is a good bill. Thank you.



DRAFT PRESIDENT WILLIAM JEFFERSON CLINTON
SIGNING OF H.R. 831
WASHINGTON, DC
APRIL 5, 1995

Today, I am signing into law H.R. 831, a bill that will
reinstate and extend the law that allows 3.2 million self-
employed Americans and their families to deduct 25 percent of the
cost of their health insurance. This law will increase that
amount to 30 percent beginning in 1995.

As you know, I had serious reservations about signing this
legislation, for two reasons: first, it preempts the
Administration’s review of affirmative action programs by
repealing the current tax treatment for the sale of radio and
television broadcast facilities and cable television systems to
minority-owned business, and secondly, because it includes a
provision that essentially rewards billionaires for
relinquishing their citizenship. But, after weighing the pros
and cons, I could not justify vetoing a bill that expands health
care coverage to millions of adults and children who would
otherwise not have that coverage.

Before I talk about what’s wrong with this bill, let me tell
you what is right with it and why decided, to 51gn 1t 1nto law.

This leglslatlgﬁ ;1ghté£2ﬁ%rong that was created by the
failure of Congress to enact health reform legislation last year.
Absent my approval of this legislation, almost 3.2 million self-
employed workers would not be able to claim this deduction for
health insurance premiums on their 1994 income tax returns. By
making this deduction permanent, we are treating them more like
other employees. And by making health care more affordable, we
are shrinking the ranks of the uninsured and expanding coverage
for more middle-class Americans. We are reinstating fairness and
security for Americans who work hard and play by the rules.

- But againf’T’im troubled that issues un-related ealth
care have beén tacKed on to is legislafi©n. First,

b
conference cemmlt ee rggga'ed he tax Penefit t allows those
who sedl FCC- lice d-broadcagt propértie te’ﬁinority owners to
defer taxes on gains realized in_fhose sa%@s. '
As you know, my Administration has undertaken a \sﬁif,

compreh 1sive rgyi of affirmative action. H.R. 831 preempts
_ \ngmlplstration\ ability Ep/é;kmine the cufﬂgnt tax. )?
provisions 1in 7the context q//thls view. _In addltlln, the
repeal Of gpls sectﬁon wild perml?

rtain pendﬁng a plﬁcantsﬂto
recelvekgpe ex1stﬂn beneflt/ while e
pending appllcantg\iii:;///

eAyifg tHem to ofher
Second, the conference committee also took out a provision
of law that simply would have asked billionaires who made their




money in this country to pay the taxes they owe. Instead, they
decided to let them evade American income taxes by giving up
their American citizenship. This is wrong. American citizenship
is precious. It is something we should all value -- especially
those who have benefited the most from it. I am going to work t

change this law in the future. \'Dw *%M&

This is an example of why we need the line-item veto. And
when I get it I can assure you I will use it to weed out special

interest loopholes like the ones in this bill. 9§§ME(

But, because of the important benefits of this legislation
to our natlon s self-employed and their families, I could not
justify a veto. Health care is an issue too. 1mportant to be held
hostage to special interests and the politics of cynicism.
balance, this is a good bill. Thank you.



I am signing into law H.R. 831, a bill that will reinstate
and extend health insurance tax deductions for 3.2 million self-
employed Americans. This legislation reinstates the 25 percent
health insurance tax deduction for self-employed people and their
families that expired on December 31, 1993, and permanently
. increases it to 30 percent beginning in 1995. As you know, I had
serious reservations about signing this legislation because of
two reasons: first, it preempts the Administration’s review of
affirmative action programs by repealing the current tax
treatment for the sale of radio and television broadcast
facilities and cable television systems to minority-owned
business, and secondly, because it includes a Republican
provision that essentially rewards billionaires for relinquishing
their citizenship. But, after weighing the pros and cons, 1
could not justify vetoing a bill that expands health care
coverage to millions of adults and children who would otherwise
not have that coverage.

Before I talk about what’s wrong with this bill, let me tell
you what is right with it and why I decided to sign it into law.

This legislation rights a wrong that was created by the
failure of Congress to enact health reform legislation last year.
Absent my approval of this legislation, almost 3.2 million self-
employed workers would not be able to claim this deduction for
health insurance premiums on their 1994 income tax returns. By
making this deduction permanent, we are treating them more like
other employees. And by making health care more affordable, we
are shrinking the ranks of the uninsured and expanding coverage
for more middle-class Americans. We are reinstating fairness and
security for Americans who work hard and play by the rules.

But again, I am troubled at the growing tendency by some to
use certain bills as vehicles to promote single-issue
legislation. 1In this case, the conference committee repealed the
section 1071 tax benefit that allows sellers of FCC-licensed
broadcast properties to defer taxes on gains reallzed in a sale
to minority owners.

As you know, my Administration has undertaken a
comprehensive review of affirmative action programs to analyze
how effectively the government’s resources are being targeted to
address the areas of greatest need. H.R. 831 preempts the
Administration’s ability to examine the current tax provisions in
the context of this review. In addition, the repeal of section
1071 will permit certain pending applicants to receive the
existing benefits, while denying them to other pending
applicants.

The conference committee also took out a payment mechanism
that simply would have asked billionaires who made their money in
this country to pay the taxes they owe. Instead, they decided to
let them evade American income taxes by giving up their American



" citizenship now that they have it made. This is not only wrong,
it’s unAmerican, and I am going to work to change it in the
future.

This is an example of why we need the line-item veto. And
when I get it I can assure you I will use it to weed out special
interest loopholes like the ones in this bill.

But, because of the important benefits of this legislation
to our nation’s self-employed and their families, I could not
justify a veto. Health care is an issue too important to be held
hostage to special interests and the politics of cynicism. On
balance, this is a good bill. Thank you.
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in apbtoving'H.R. 831, however,'i must note ﬁhat-it contains
a provision vhich raises serious concern. sPecifically, section
__ of H.R. 831 repeals the current tax treatment for the sale of
radio and television broadcast facilities $n¢'eable television
Bystems to minority-owned ﬁu€1nesses'(tha co-called "section 1071
benefiés"). Bection i071 of the Intarnal Revenue Coda allows |
sellers of Federal Commuhicaticns,Coﬁmission-licansed,hroadcast
proparties t;'aefer taxes on gains realized in a-sale to minority
owners. H.R. 831 would }epeal these‘tax benefits as of January
17, 1995, -

'ny Adm;nistratioﬁ has ﬁnaertaken a comprehensive réview of
affizrmative action programs, includihé cortain aépegté of the
gection 1071 benafits. The purpoée eof thié'review is to analyze
.how'effeotively the Government’s resources are being targeted to
-address the areas of greatest need, I ragret that H.R. 331 has
pteempted the Bdninistration'a.ability‘tO'make 1ﬁpr°Veméhts in.
the opérgtion of section 1071 benefits program. . |

~ Because of the.inportaﬁt benefits that this legislation will
provide to our Nation’s self-amployed and-théir”families,'r am

approving H.R. 831.
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SBTATEMENT BY THE PRESIDENT

‘Today I am uigning into law H.R. Bsi,.a;bill_that would
axtend permanently thé tax deduotibility of health.insuranCe
preniums for the self-employed: and their depandents

The Tax Reform Act of 1986 (P.Le 99-514) provided a
25 percent tax deduction for health ;nsurance premiums for'the
self-employed and their dependents. This deduction éxpired most
recently on Deaauber 31, 1993, and vas not extended in 1994 due

- to the lack of ecngressional action, on health care roform

H.R. 831 would reingtate the 25 percent tax deduction for health

-insurance premiume for the self-gmployad for 1954 and parmahehtly
incréaae that deduction to 30 percent beginﬁing 1n 1995. |

Absent my approval-oélﬂ.n. 831, almost 3.2 million self-

émpléyed individualg would not be able to claim this deduction.
for health insurance promiums on their 1994 income tax returns.

, By makinq the daduction for the self—emplnynd permanent we are\
treating them more like .other employers. In addition, allowing
thé deduction for the self-amployed will hélp to make health
insurance mora affordable for this segment of the population and

will therefore contribufe to expanded  insurance coverage.
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ana sent 1o tresident Clinton a bl re-

~ pealing a tax incentive to encourage

minority ownership of broadcast and .
cable companies, marking the opening
skirmigh in what could be a long fight .
over affirmative action’ pmgmms on
Capitol Hil.

The legislation was appmved. by
voice vote, as it was last:week by the

" House. Repeal of the broadcast provi-

sion, prompted by a deal that' could
have given Viacom Inc. a tax deferral
of up to $600 million for selling to a
unnonty-eonunlled group, was includ- .
edin widely supported legislation that

.would revive and extend a health in-

surance tax: deduction for self-

~em loyed people.

passage of the measure came

" as Democrats in both houses com-

plamed angrily aboyt House Republi-
cans' ‘scuttling of

" which would have ended a tax break

that Kas allowed expatriate billion-

_ aires to renounce U.S. citizenship to
. avoid paying taxes on their profits,

The provision had beén approved

-by the Senate with administration
- support but was dropped in a House-
- Senate conference at the insistence of

House Republicans. Democrats

-vowed to continue pushing for taxa.
tion of wealthy expatniates, and Sen.

Edward M. Kennedy .(D-Mass.)
planned to try to pyt the Senate on
record later this week s favoring
such action.

| _,\thte House officials wd Clmton

was undecided about whether to sign

 the bill. An aide said Clinton likes the
provisions for tax breaks to pay for

health care. but is unhappy that the

and closmg the expatmte loophole

. were among several revenue-raising

moves that were proposed to offset

* the cost of the health insurance de-
.duction, which Congress was rushing

* to pass before the April 17-deadline

for filing income tax returns. A preyi-
ous health care deduction for the se!f-

employed expired in 1993.

The deduction for health insurance .

. costs would be 25 percent for the
. 1994 tax year and 30 percent there-

after. About 3 million small-business
owners and farmers would be eligible’

to take the deduction, would
cost the Treasury an estimated $3.5

billion over five years,

Frank Washington. Critics charged

that the program was more of a boon
" to powerful corporate. interests than
to struggling minority entrepreneurs,
Republicans also launched a review
of affirmative action programs in gen-'
eral and advocated that some of them

_be revamped or eliminated.

Repeal of the FCC certificate pro-
cess would be retroactive to Jan. 17,
killing the Viacom tax deferral. Via-
com has said it will abandon the sale if
it cannot get the deferral, Endmg the
" program i3 estimated to raise $1.4
billion over five years, .

The expatriate provision would al-
80 have raised an estimated $1.4 bil-
lion over five years, by taxing the cap-
ital gaing of wealthy Americans who
renounce their citizenship. Officials
estimated it. would have affected
about two dozen pecple a year,”. .

Funds for financing the health-care
deduction were dlso raised by making
it harder for people with interest in~ -
come, -rents and royalties to qualify .
for an earned income tax credit, sav-

ing $2 billion over five years,

': Senate Majority Leader Robert J, . -

Dole (R-Kan.) agreed to allow a vote
on Kemnedy’s éxpatriate tax break
amendment. later, once the Senate
has voted on a rider proposed by Sen.
Alfonse M. D'Amato (R-N.Y.) that
could have extensive impact on the
U.S. financial package for Mexico.

D’Amato wants to limit ‘loans to any
country from the - Treasury’s Ex-

change Stabilization Fund to $5 billion
in any 12-month period. .

Senate Democrats seeking to pro-
tect key liberal programs the.

budget ax yesterday took their stand
behind an'amendment to the recisions -
bill offered by Minority Leader

“Thomias A. Daschle (D-S.D.). It would
restore $1.3 billion for Head Start, . -

education reform, drug-free schools .

and national service. Kennedy con- . . -

trasted those cuts with the tax break
{or *billionaire” expatriates. _
But Dole stuck with plans to press -
for a vote today on an amendment
countering Daschle, by cutting an ad-
ditional $1.3 billion worth of spending -
commitments made earlier. to public
broadcast.mg. national service, legal
services for the poor and other pro-

grams

Staff writers Dan Morgan and ]olm
F. Hornis contributed to this report.
~ g
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'STAFF DRAFT

Risouasion

The primary purpose of H.R. 831 is to extand permanently
the tax deductibility of health ingsurance premiums for the self-
Qﬂplozod and their dependents. This deductioen expired most
recently on Descexber 31, 1993, and vas not extended in 1994 due

_to the lack of congrasgional action on health cars reform. 7The
enrolled bill also contains other provisions described below, to
offsat the cost of this proviasion. ' -

" provisions of H.R. 831 \
mz:muun_mn_mmmmx_mnm The Tax
Raform Act of 1986 (P.L. $9-514) ‘provided a 25 percent tax

deduction for health inmurance premiums for tho gelf-employed
and their dependents. This deduction was extended numerous
times, most recently through December 31, 1993. In last year’s
. Haalth Becurity Act, the Adninistration proposed to extend the
25 percaent tax deduction for 1994, followed by an eventual
increase in the deductien to 100 percent. Because health care
reform was not anacted in 1884, the tax deduotioen was not
oxtended. Acocording to tha Treas Department, almoast

3.2 million galf-amployed individunls would claim the 33 percent
:;dnction on their 1994 tax returns if it were made available to

enm. ' : . '

~ R.R. 831 would axtend permanently tha tax deduction for
health insurance premiums for the self-employed and their
dependents. Specifically, it would authorice a 235 percent tax
deduction for health i{nsurance premiums for the self-acuployed
retroactive for 1994. It would alsc pormanently incresse Lhe
tax deduction to 30 percent beginning in 1995. Thase provisions
would cost $3.648 billion during FYe 1896 through 2000. -

Sactiaon 1071 Beanefits. Section 1071 of the Internal
Revenue Code, allows sellers of PCC-licensed broadcast
prop-rtind.ii.o., radio and telavieion broadcast facilities ana-
cable television systems) to defer taxes on gains realized in a
sala to minority ownership. H.R. 831 would rspeal these tax, .
benafits retroactive to January 17, 1995. The January 17, 1995,
effactive data cocingides with the date on vhich Kouse Ways and
‘Means Committee Chairman Archer announced his intention to

 ravisw tha PCC tax certificate program. The effective date
vould prevent Viacon from receiving Section 1071 tax benefits
frem its pending $31.3 hillion sale of certain cabla systems to
‘minority owners. The repsal of Section 1071 benefits would
increase ravenues by $1.680 billion during rys 199 through
2000, . . .

During conference action an amendment was added to K.R. 831
that would permit. certain pending sales to go through.
According to the FCC, it would permit the Chicago Tribdune (owned
by Rupert Murdech) and Quinoy Jones, a black entrepraneur, to
buy an Atlanta TV station and a New Orleans station. The

- amenédment would permit deals that make the sale price (dut not:
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STATEMENT BY THE PRESIDENT

Today I am signing into law H.ﬁ. 831, @ bill that would
extend éarmanently thé tax deductibility of health insurance
préu;uns.for the'self;enp;oye&'and their dependents.

‘The Tax Reform Act of 1986I(P.L. $9-514) provided a

25 percént tax deduction for haalth insurnnce'preﬁiunslfor the
self-employed and their dependents. This deductiﬁn expired most
-yYecantly on Decamber 31, 1993. H.R. 831 reinstates the 25
perdent tax deduction for héalth insyrance premiums for 1994, and
lpbrmananﬁly increases that deduatioﬁ te 30 percent péginning in
199s. ' |
. p ¢ étréngly aupﬁozt the §ermanent extension of this
deduction. Thia bill will permit. 3.2 million self-employed
individuals to claim this deduction for health insurance premiums
on their 1994, and future, income tax raturns. By making the |
deductign for the self-employed pertianent, we are treating them
‘more like other.omployeys =+ ag they should be. |

The increase in the deduction to 30 pércont is a step in the
riqht direction. Lagt year, in the Health 8¢curity Act,li
propesed an increase in the deduction to 100 percent{ Increasing
‘the amount of the aeduction will make health insurance somewhat
more affordable for this séqmént of the population and will .

therefore contrilbute to expanded insurance coverage. .
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~ In appro§1ng H.R. 831, haowever, I.ﬁust note ny regret that
. the bill containé,a provision vhich repeals, as of January 17,,.
1995, the current tax treatment for the sale of :adio and
télbvinion broadcast facilities and cable felevision'sysfems to
minority-owned businesses {so-called "section'1071 bnﬁefits").
ﬁy Administration has undertaken a comprehensive review of
affirmative action programs, 1nc1uding certain aspects of the
section 1071 benefits. H.R. 831 has preenpted the
Administzation'a ability to examine section 1071 in the context
of this comprahensive roview.
I am also campnlled to point cut that, in repealing section
1071 henefita a hithy cbjectionable provision was added to
H.R. 831 in conference. -This provision vill permit certain
pending appiicant: to receive section 1071 benefits, while
denying them to other pending applicsnts, Thiz ie a perfect
examﬁle of where a freéiﬂent could use line-item veto authority'
tc weeq eut aobjectionhable npeciil'intérest provisions, I urge
the Congrass not to delay in uand1ng me a3 bill providzng the
Preaident with auch authority.
Because of the important benefits that thie legislation will
'proyide to our Hation'q_se1f~employed and thely families, I anm

approving H.R. 831.
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I am ¢$igning into law H.R. 831, a bill{that will reinstate
and extend/ health insurance tax deductlons for 3.2 million self-
employed Americans. This legislation reinstates the 25 percent
health insurance tax deduction for self-employed people and their
families that expired on December 31, 1993, a permanently
increases it to 30 percent beginning in 19954??3 you know, I had
serious reservations about signing this legislation, for two
reasons: first, it preempts the Administration’s ngIeW of
affirmative action programs by repealing the current tax
treatment for the sale of radio and television broadcast
facilities and cable television systems to minority-owned
business, and secondly, because it includes a Repubiiocar—
prov151on that essentially rewards billionaires for relinquishing
their citizenship. But, after weighing the pros and cons, I
could not justify vet01ng a bill that expands health care
coverage to millions of adults and children who would otherwise
not have that coverage.

Before I talk about what’s wrong with this bill, let me tell
you what is right with it and why I decided to sign it into law.

This legislation rights a wrong that was created by the
failure of Congress to enact health reform legislation last year.
Absent my approval of this legislation, almost 3.2 million self-
employed workers would not be able to claim this deduction for
health insurance premiums on their 1994 income tax returns. By
making this deduction permanent, we are treating them more like
other employees. And by making health care more affordable, we
are shrinking the ranks of the uninsured and expanding coverage
for more middle-class Americans. We are reinstating fairness and

security for Americans who work hard and play by the rules,

¢t i - lalas
But again, I am troubled at—the—growing—tEﬁdency—by—SCmmrﬂnr~

dlegrstatiomn | Traths L_ 56 the conference commlttee repealed ke
ck_-seetieﬁqaﬁﬁiatax beneflt that allows&%Eiik%BdUT FCC-licensed
o

broadcast propertiespto defer taxes gains realized in-a sale.
ifority owne T~

As you know, my Administration has undertaken a

comprehen51ve review of afflrmatlve action, prog;ams_te—ana}yze
h to

add;ess—the—areas—ef—g;e&aaﬁrﬂﬁmmr H.R. 831 preempts the
Administration’s ablllty to examine the current tax prqxwelons in
the context of this review. 1In addition, the repeal of,Section
187t will permit certain pending appllcants to receive the
existing benefits, while denying them to other pending

applicants. .
fe) | flas
ftfe conference committee also took out a.

that simply would have asked billionaires who made their money in
this country to pay the taxes they owe. Instead, they decided to
let them evade American income taxes by giving up their American

cnw%@ﬁ
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it’e—unAmerican, aré¢ I am going to work to change =it in the

future.

This is an example of why we need the line-item veto. And
when I get it I can assure you I will use it to weed out special
interest loopholes like the ones in this bill.

But, because of the important benefits of this legislation
to our nation’s self-employed and their families, I could not
justify a veto. Health care is an issue too important to be held
hostage to special interests and the politics of cynicism. On
balance, this is a good bill. Thank you.



I am signing into law H.R. 831, a bill that will reinstate
and extend health insurance tax deductions for 3.2 million self-
employed Americans. This legislation reinstates the 25 percent
health insurance tax deduction for self-employed people and their
families that expired on December 31, 1993, and permanently .
increases it to 30 percent beginning in 1995. As you know, I had
serious reservations about signing this legislation because of a
Republican provision that was tacked on that rewards the rich for
relinquishing their citizenship. But, after weighing the pros
and cons, I could not justify vetoing a bill that expands health
care coverage to millions of adults and children who would
otherwise not have that coverage.

Before I talk about what’s wrong with this bill, let me tell
you what is right with it and why I decided to sign it into law.

This legislation rights a wrong that was created by the
failure of Congress to enact health reform legislation last year.
Absent my approval of this legislation, almost 3.2 million self-
employed workers would not be able to claim this deduction for
health insurance premiums on their 1994 income tax returns. . By
making this deduction permanent, we are treating them more like
other employees. And by making health care more affordable, we
are shrinking the ranks of the uninsured and expanding coverage
for more middle-class Americans. We are reinstating fairness and
security for Americans who work hard and play by the rules.

But again, I am troubled at the growing tendency by some to
use certain bills as vehicles to promote single-issue
legislation. 1In this case, the conference committee took out a
payment mechanism that simply would have asked billionaires who
made their money in this country to pay the taxes they owe.
Instead, they decided to let them evade American income taxes by
giving up their American citizenship now that they have it made.
This is not only wrong, it’s unAmerican, and I am going to work
to change it in the future.

This is an example of why we need the line-item veto. And
when I get it I can assure you I will use it to weed out special
interest loopholes like the one in this bill.

Health care is an issue too important to be held hostage to
-special interests and the politics of cynicism. On balance, this
is a good bill. Thank you.



I am signing into law H.R. 831, a bill that will reinstate
and extend health insurance tax deductions for 3.2 million self-
employed Americans. This legislation reinstates the 25 percent
health insurance tax deduction for self-employed people and their
families that expired on December 31, 1993, and permanently
increases it to 30 percent beginning in 1995. As you know, I had
serious reservations about signing this legislation for two
reasons: first, it preempts the Administration’s review of
affirmative actlon programs by repealing the current tax
treatment for the sale of radio and television broadcast
facilities and cable television systems to minority-owned
business, and secondly, because it includes a Republican
' provision that essentially rewards billionaires for relinquishing
their citizenship. But, after weighing the pros and cons, I
could not justify vetoing a bill that expands health care
coverage to millions of adults and children who would otherwise
not have that coverage.

Before I talk about what’s wrong with this bill, let me tell
you what is rlght with it and why I decided to sign 1t into law

This legislation rights a wrong that was created by the
failure of Congress to enact health reform legislation last year.
Absent my approval of this legislation, almost 3.2 million self-
employed workers would not be able to claim this deduction for
health insurance premiums on their 1994 income tax returns. By
. making this deduction permanent, we are treating them more like
other employees. And by making health care more affordable, we
are shrinking the ranks of the uninsured and expanding coverage
for more middle-class Americans. . We are reinstating fairness and
security for Americans who work hard and play by the rules.

But again, I am troubled at the growing tendency by some to
use certain bills as vehicles to promote single-issue
legislation. In this case, the conference committee repealed the
section 1071 tax benefit that allows sellers of FCC-licensed
-broadcast properties to defer taxes on gains realized in a sale
to minority owners.

‘As you know, my Administration has undertaken a
comprehensive review of affirmative action programs to analyze
how effectively the government’s resources are being targeted to
address the areas of greatest need. H.R. 831 preempts the
Administration’s ability to examine the current tax provisions in
the context of this review. In addition, the repeal of section
1071 will permit certain pending applicants to receive the
existing benefits, while denying them to other pending
applicants.

The conference committee also took out a payment mechanism
that simply would have asked billionaires who made their money in
this country to pay the taxes they owe. Instead, they decided to
let them evade American income taxes by giving .up their American



citizenship now that they have it made. This is not only wrong,
it’s unAmerican, and I am going to work to change it in the
future. : :

This is an example of why we need the line-item veto.. And
when I get it I can assure you I will use it to weed out special
interest loopholes like the ones in this bill.

But, because of the important benefits of this legislation
to our nation’s self-employed and their families, I could not
justify a veto. Health care is an issue too important to be held
hostage to special interests and the politics of cynicism. On
balance, this is a good bill. Thank you.



I am signing into law H.R. 831, a bill that will reinstate
and extend health insurance tax deductions for 3.2 million self-
employed Americans. This legislation reinstates the 25 percent
health insurance tax deduction for self-employed people and their
families that expired on December 31, 1993, 'and permanently
increases it to 30 percent beginning in 1995. As you know, I had
serious reservations about signing this legislation for two
reasons: first, it preempts the Administration’s review of
affirmative action programs by repealing the current tax
treatment for the sale of radio and television broadcast
facilities and cable television systems to minority-owned
business, ‘and secondly, because it includes a Republican
- provision that essentially rewards billionaires for relinquishing
their citizenship. But, after weighing the pros and cons, I
could not justify vet01ng a bill that expands health care
coverage to millions of adults and chiidren who would otherw1se,
not have that coverage. -

Before I talk about what’s wrong with this bill, let me tell
you what is right with ‘it and why I decided to sign it into law.

This legislation rights a wrong that was created by the
failure of Congress to enact health reform legislation last year.
Absent my approval of this legislation, almost 3.2 million self-
employed workers would not be able to claim this deduction for
health insurance premium$s on their 1994 income tax returns. By
making this deduction permanent, we are treating them more like
other employees. And by making health care more affordable, we
are shrinking the ranks of the uninsured and expanding coverage
for more middle-class Americans. We are reinstating fairness and
security for Americans who work hard and play by the rules.

But again, I am troubled at the growing tendency by some to
use certain bills as vehicles to promote single-issue
legislation. In this case, the conference committee repealed .the
section 1071 tax benefit that allows sellers of FCC-licensed
'broadcast properties to defer taxes on gains realized in a sale
to minority owners. :

As you know, my-Administration has undertaken a
comprehensive review of affirmative action programs to analyze
how effectively the government’s resources are being targeted to
address the areas of greatest need. H.R. 831 preempts the
Administration’s ablllty to examine the current tax provisions in
the context of this review. In addition, the repeal of section
1071 will permit certain pending applicants to receive the
existing benefits, while denying them to other pending
applicants. ' ’

: The conference committee also took out a payment mechanism
that simply would have asked billionaires who made their money in

this country to pay the taxes they owe. Instead, they decided to

. let them evade American income taxes by giving up their American



citizenship now that they have it made. This is not only wrong,
it’s unAmerican, and I am going to work to change it in the
future.

This is an example of why we need the line-item veto. And
when I get it I can assure you I will use it to weed out special
interest loopholes like the ones in this bill. ' o

But, because of the important benefits of  this legislation
to our nation’s self-employed and their families, I could not
justify a veto. Health care is an issue too important to be held
hostage to special interests and the politics of cynicism. On
balance, this is a good bill. Thank you. '









oot mmemn + e ety s+ mte m o mmm e e beme .

TT'APR 05°95  10:25 No.001 P.04

e v —— ¢ i | St e 1 S——_" g gt} WSS e e

ID:5-3130

STAPF DRAFT

the overall dsal) contingent upon the receipt of an FCC tax
coertificate. Arrangements where the overall deal (not the sale
‘price) is contingent upon receipt of an PCC tax certifiocate
vould be inaligible for the tax benatit. -

During congressional consideration of H.R. 831, the
Adpinietzation consistently opposed the outright repeal of
Section 1071 benefits. The Administration, howvever, stated that

" 16 would be considering moditications to Ssotien 1071 benefits
during its origoing revisv of affirmative action prograns. :
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For Immediate Release _ ' ] April 4, 1995

PRESS CONFERENCE BY THE PRESIDENT
AND PRIME MINISTER JOHN MAJOR

The East Room

2:53 P.M. EDT

THE ‘'PRESIDENT: Good afternoon. Please be seated. I am
delighted to welcome Prime Minister Major back to the White House.

Throughout this century, the United States and the United
Kingdom have stood together on the great issues that have confronted our
people. Our common cause has been at the heart of our success in two
world wars and, of course, in the Cold War. In just the last. two years
British-American cooperation has played an essential role in allowing us
to reduce the threat of weapons of mass destruction, in promoting peace
around the world, and certainly in expanding free trade.

Today we have continued working in that tradition. We’ve had
excellent discussions. We’ve covered a broad range of issues. We have,
as always, found much to agree about.

\

On security issues, we agreed that the inevitable process of
NATO expansion must proceed smoothly, gradually, and openly, without any
surprises. This is essential for extending stability, democracy and
prosperity throughout Europe. We believe that, in parallel with the
enlargement of NATO the Alliance must develop and maintain close ties
with Russia. '

We affirmed our shared commitment ‘to a polltlcal settlement in
'‘Bosnia, based on the Contact Group plan. The conflict is being
prolonged because of Bosnian-Serb intransigence. Renewed fighting w1ll
not end the conflict, but only lead to more bloodshed and continued

stalemate.

The Prime-Minister and I also vowed to continue working together
to contain the Iragi threat to stability in the Persian Gulf region.  We
are deeply concerned that Saddam Hussein could be regaining the ability
to build weapons of mass destruction. We are. determined that Iraqg must
meet all its Unlted Nations obligations. This is no time to relax
sanctlons :



The Iraqgi people are suffering tremendously under Saddam’s
‘tyranny, and they do deserve the help of the international community.
But easing up on a regime that oppresses people will not help them. So
while there can be no compromise, -the United States, the United Kingdom
and Argentina have put forward new proposals in the United Nations to
get food and medicine to the people of "Irag. We hope other nations will
join these efforts and support our Security Council resolution and
‘pressure Saddam Hussein to stop the needless sufferlng of his innocent
citizens.

Prime Minister Major told me a great deal about his recent trip
to the Middle East. We both strongly believe this is a hopeful .moment
for broadening the circle of peace. The United States and Europe must
continue to fight the efforts to derail the peace process by those who
prefer destruction to peace. It is clear that for peace to take root in -
the region, more economic assistance is vital. Peace and prosperity
depend upon one another. I applaud the United Kingdom’s investment
program in the West Bank and Gaza, as well as its debt relief measures
for Jordan. We must all continue to support those who take risks for
peace. '

Nowhere is this more true than in Northern Ireland. I salute
the Prime Minister for the tremendous efforts he is making to bring an
enduring peace to Northern Ireland. Today, Northern Ireland is closer
to a just and lasting settlement than at any time in generation, thanks
in large. measure to the vision and courage of John Major. . .He and Prime
Minister Bruton of Ireland together introduced the joint framework,
which provides a landmark opportunity to move ahead toward a political
settlement, one that will be backed by both of Northern Ireland’s
communities. ' : '

We also‘agreed that the paramilitaries of both sides must get
rid of their weapons for good so that violence never returns to  Northern
Ireland. And we must work to increase economic opportunity in that

area. Their prospects have been blighted by bloodshed for too long.

Next month our White House Conference on 'Trade and Investment in
. Ireland will help to expand the ties between the United States, Northern
Ireland and Ireland’s border counties. Building those kinds of bonds
will help to lead to a better life for all the people of the region.

The Prime Minister and I discussed some other issues. We agreed
on the need for an indefinite extension of the Nonproliferation Treaty
at’ the review conference that begins this month. To further the cause
of nonproliferation, the Prime Minister joins me in calling for full
implementation of the framework agreement we negotiated with North Korea
to end that country’s nuclear program. And we discussed the need to
adapt our international institutions to the challenges of the next -
century at the G-7 summlt in Hallfax : : '



I was particularly impressed by the thinking that the Prime
Minister has done on this profoundly important issue. The United States
and the United Kingdom, after all, helped to shape those institutions.
They have served our 1nterests,for the last half century. With the
extraordinary relationship between our two countries as important as
ever, I am confident we can make the changes necessary and work together
to advance our shared values and our common interests, to promoté peace
and democracy and prosperity in the years ahead and, of course, in the
century ahead. : .

Finally, let me say, we discussed the ceremonies that will mark
the 50th anniversary of the end of World War II. Because of my prior
commitments, I’'ve asked the Vice President to represent me and all
Americans in London on May the 8th at services that will commemorate the
great wartime bravery and sacrifice of so many Britons. And I look
forward to seeing Prime Minister Major when we go together to Moscow on
" May 9th to pay our respect to the heroism of the Russian people in that
conflict. :

Mr. Prime Minister.
PRIME MINISTER MAJOR: Mr. President, thank you very much.

'We/ve had the opportunity today for a good-humored, worthwhile,
productive and very far-reaching series of exchanges on a whole range of
matters. The President has said how much of the agenda we discussed,
and I won’t reiterate what the President said, except to say that in his
réemarks he spoke not just for the United States but for the United
Kingdom as well. I share the views he expressed, and I won’t reiterate
them. '

We spent some time looking forward at two separate matters whlch
I think are of some importance to both our countries, and of wider
importance as well. The first of them the President just touched on,
and that was the review of the Bretton Woods institutions and the Unlted
Nations that we agreed with the other
G-7 heads of government at Naples last year that we should undertake and
return to at Halifax later this year.

We’ve given a great deal of discussion to that, and I think for
a range of reasons the time is right to look at a fairly comprehensive
reform of some of those institutions. And we exchanged some ideas today
on precisely how we might do that, and agreed that we would exchange
further ideas before we came to the G-7 summit. I think there is -- to
rationalize some of the financial institutions. : :

We wish to look particularly, in addition to that, at the
United Nations where there are a number of overlapping functions. I am
a very strong supporter of the United Nations, and I wish to see the



United Nations a successful organization for the year 2000. It does
seem that, looking at it, some of the areas of the U.N. could well do
with updating, refreshing, to make sure that they are entirely
applicable to the problems they will have to face in the late 1990s and’
beyond the turn of the century. And I hope very much that we will be
able to get together with some more of our ideas and float those in
greater detail when we get to the Halifax summit later on this year.

.' We also spent some time looking at the commonality of interests
that exists between the United Klngdom and the United States. There are
a huge range of areas where there is common interest, and not just those
that were 'discussed -- the agreements that we have in terms of policy
towards Russia, Iran, Iraqg, the Middle East, Bosnia and a range of other
areas.

But beyond that, I think there’s a commonality of interest in
the future security and prosperity of the Central and East European
states, and also with two other matters: First, the further extension
of free trade, to which I wish to return in just a second; and second,
with looking together and combatting together some of the problems of
instability, extremism and terrorism that we can begin to see in parts
of North Africa, parts of the Levant, and parts of the Middle East. And
we spent some time considering how we mlght address some of those
problems in the future. ,

: It was necessarlly a discussion that dealt with problems that
may arise, and dealt in some cases, frankly, with generalities. But it
was an opportunity to look forward, rather than to just discuss the
immediate topical problems that we face at the moment .

One area of growing importance that we touched on was the ,
possibility of seeing how we can build on the Uruguay Round agreement of
a year or so ago, and see how we can move forward to deal with much
freer trade in financial services, for example, removing many of the
non-tariff barriers that still exist between Western Europe and the
United States, and seeing how, step by step, we can move forward to a
much greater element of free trade between North America and the Western
European nations. That is something that needs to be done. I think
it’s something that’s of immense benefit, and I found our discussion on
that immensely productive and it’s one I know that we will both return
to in the future.

So I found the discussion, not just on contemporary matters of
views, but I found the sharing of ideas about how we deal with the
development of the transatlantic relationship to deal with the problems
that are going to arise in the future, and also the examination of the
common transatlantic view on many of the international problems of the
world to be a very worthwhile and a very refreshing discussion, and I’'m
delighted we were able to have it.



And I think the President and I will be happy to take any
questions anyone may have.

, Q Mr. President, I would like to ask you about two tax
matters at home: Congress has sent you a bill ‘that would allow -- that
would provide health insurance tax deductions for self-employed people.
But it also allows billionaires -- a handful of billionaires to avoid
taxation by renouncing their citizenship. Will you sign or veto that
measure? And secondly, the House tomorrow takes up the Republlcan tax
bill that prov1des benefits to a range of businesses and also a $500
child tax credit for families earning up to $200,000 a year. I know you
have your own approach, but can you live with the Republican approach?

THE PRESIDENT: Well, as to the first question, I strongly
support restorlng deductlblllty to self-employed people for the cost of
their health insurance. I think it’s unconscionable to ‘have a different
standard for them than for corporations. And that was a big part of my
health care reform bill last year. So I'm on record strongly in favor
of that. As a matter of fact, I'd like to see it expanded.

. I am deeply troubled that the conference committee took out a
payment mechanism by simply asking billionaires who made their money as
Americans and largely made their money in the United States to pay the
taxes they owe, and instead to let them evade American income taxes by
giving up their citizenship now that they have it made. So I'm going to
have to look at that very closely and examine whether there might be
some other opportunities to achieve that objective. But it’s just wrong
for us to walk away from that. That’s just wrong. o

Now, on the second matter, you know what my views are on that.

‘We have two objectives here. I support tax relief for the middle class.
I support greater tax fairness. I think it should be much more focused
on thlngs that will raise incomes in the short-term and in the long-
term, so I favor a sharp focus on educating people and raising children,
on families and education. But we cannot afford a cut 'of that magnitude
and do the right thing by the deficit. And we should not be cutting
taxes in ways that benefit very wealthy Americans and require us in turn
to cut education, which will weaken our country as a whole. Educatlon
- is the middle class social safety net, if you will. It is- the key _
our economic future as well. So I think,that's a big mistake. I thlnk
it’s too big. I think it is -- we need to focus on the deficit and we
don’t need to be cutting education and investment in our future to give
tax relief to people who don’t really need it.

Q Could I just ask the President whether he accepts the
British government’s pronouncements that Sinn Fein has not yet gone
quite far enough on decommissioning of arms to justify a ministerial
talk? And, also, could I ask the Prime Minister whethexr he's satisfied
with the administration on that issue?



' )

- THE PRESIDENT: Well, I think it’s a decision entirely for the
British government to make when in negotiations with Sinn Fein, when
ministerial talks are appropriate. I will say this: I was very clear
when the Adams’ visa was granted with permission to fund-raise that
there must be an agreement, a commitment in good faith to seriously and
guickly discuss arms decommissioning. Without a serious approach to
arms decommissioning, there will never be a resolution of this conflict.

And so I think that -- I would hope that there would be no
difference in our position on that because I think the Prime Minister is
right about that; we have to deal with this arms decommissioning issue.
And I know that there is an attempt by the government to work with the '
paramilitaries on both sides to achieve that objective, and that’s what
I think should be done.

PRIME MINISTER MAJOR: Let me, just. add to that point.. We've
already started discussions at ministerial level with the loyalists
paramilitaries on decommissioning, and thosé discussions are proceeding.
What. we’'re seeking to do is to have exactly the same discussions on
exactly the same terms with Sinn Fein. :

Now, if Mr. Adams is serious about moving towards peace -- and
he has repeatedly spoken about it -- then he needs to discuss with the:
British government the gquestion of the modalities of decommissioning the-
arms. We need to know how it can be done, when it can be done, what
needs to be done, a whole series of details. That matter has to be.
discussed. "’ C - |

Now, I think it is right for that matter to be discussed at
" ministerial level with Sinn Fein. And we’ve made. it perfectly clear
that, providing they are providing they are prepared to discuss that
matter --- and we’ve suggested what an agenda might be and we’re in
discussion with them about that -- then I think it is right for us to
move to ministerial discussion on decommissioning of arms.

_What is absolutely clear is that unless we are able to make
progress on decommissioning,of arms, there'will be no possibility of
Sinn Fein sitting down with the democratic political parties, the other .
democratic political parties 1in Northern Ireland. They simply won't be
prepared to talk about meeting a settlement until there has been
progress on decommissioning of arms. So I very much hope Mr. Adams will
embark upon those discussions speedily.

Q - Mr. President, I just wondered if you could elaborate on
something you said in your opening remarks, about your corcerns with
Iragq and their apparent ability to build weapons of mass destruction.
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THE PRESIDENT: I didn’t say they had the apparent ability, I
said they could be regaining it. And what I mean by that -- I want to
'be very specific about it -- what I mean by that is, unless Mr. Ekeus
and the international inspectors can certify that they’re in full
compliance with all the relevant United Nations resolutions, then we
have no assurance that they are not regaining the capacity to move
forward with weapons of mass destructlon That is what I mean, but that
is all I mean about it. ' :

Q So you’re saying you don’t have evidence that they are
actually -- ' ' '
. THE PRESIDENT: That they are doing that now -- I do not. And I
want to make clear -- that’s why I used the word "could be regaining."

- The United States position, which the United Kingdom has
supported and for which I am very grateful, is that we should not relax
these sanctions until there is full compliance with the resolutions.

The resolutions were not passed in a careless way. They are carefully-
worded resolutions designed to assure the international community that
this cannot happen. . And unless those resolutions are complied w1th the
international community cannot know that this cannot happen.

Q Mr. Prime Minister, do you share that view?

PRIME MINISTER MAJOR: I share that view, absolutely. I think
we need to await Mr. Ekeus’s report. From'all I hear, it’s not going to
be satisfactory about the Irag is behaving. We are concerned about the
humanitarian aspect of people in Irag. There is a Security Council
resolution, which I trust is going to be passed, which will open up a-
better pos51b111ty for Saddam Hussein -to sell oil in order to feed
people in.Iraqg. It’s an option that will be there. I very much he’ll
.take that option. - :

But on the general relief of sanctions, until he has met the
Security Council resolutions, met the Security. Council resolutions in
‘full, and we have see 1ndependent verification that he has met the
Security Council resolutions in full, then we entirely agree that there
could be no relief whatsoever from the sanctions that have been imposed.

Q Mr. President, having broken bread with Gerry Adams --
THE PRESIDENT: It's Mr. Major’s turn.
0 Well, it’s to both of you. Having broken bread with

Gerry Adams, could you, person-to- person man-to-man, recommend that he
speak w1th Gerry Adams himself?



THE PRESIDENT: That’'s a decision for the Prime Minister to make
in the context of the peace process. I have said -- I said on, St.
Patrick’s Day, when I spoke then, I will say again, we are where we are
today because of the risks that John Major has been willing to take for
peace. And they have been considerable risks to himself, to his party,
to his government, because he knows that this matter must be resolved.
And I applaud that. The details of the decision-making must be made by
the participants. And that is a decision for him to make.

Helen.
PRIME MINISTER MAJOR : I would -- sorry.
THE PRESIDENT:. We didn’t do a British --

_ 'PRIME MINISTER MAJOR: No, no, no -- go after Helen. Ladies
first. Adam Bolton next. He will willingly wait, won’t you, Adam?
(Laughter ) - : . )

Q Mr. President, with all due respect, your nuclear policy
ig filled with inconsistencies, replete.. You want to stop Russia from
building a nuclear reactor in Iran. You want to ease sanctions against
Pakistan, which we believe is developing nuclear weapons. You want
Egypt to 51gn the nuclear Nonproliferation Treaty, and all other states
in the area. And you never try to persuade Israel, which does have a -
nuclear arsenal, to sign the treaty. Can you: explaln?

THE PRESIDENT: Well, first of all, I m trylng to remember if I
can remember all those three things -- (laughter). .

The United States does not want Russia to give the capacity to
Iran because we don’'t want that to be the beginning of their increased
capacity to develop nuclear fuel and technology for other purposes. And
given their conduct, I think that is the right policy and I don’t have
any problem with it. : '

With regard to Pakistan,. the simple question there is whether
the policy we have pursued in the last few years is achieving its
Objectives and whether we will be a stronger force for peace and -
reconciliation and ultimately for the defanging, in terms of weapons of
mass destruction, in the area. if we change our policy or if we stay with
it., I think it’s time for -- I thlnk we should serlously review the

pollcy

If you look at the number of people in those .countries in South
Asia, the potential they represent for the future and the powder keg on
which they sit because of their problems, the United States, it seems to
me, has an obligation to do the very best we can’'to bring about the best
results and the most peaceful result. And that’s all we’re doing.
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Q. -- producing weapons?

THE PRESIDENT: We don't support that. We want everybody to be
a member of the nonproliferation regime. We want everybody to do that.
And that’s why I said what I did to President Mubarak of Egypt.  Our '
position is that we want the largest number of people possible to
participate in the nonproliferation regime and to go forward with its
requirements. And we want to keep as many statés non-nuclear as
possible. And we are doing our best to reduce the nuclear threat by
reducing the number of nuclear weapons that we have, in agreement with’
the Russians and with the other former states -- states of the former
Soviet Union.

And I think that our policy is consistent if you look at what
the objective is. The objective is to reduce the threat of nuclear war
to the 'world in the future, and to reduce the threat of other weapons of
mass destruction. There still is no more significant obligation I have
to future generations, and that is the common thread running through all
these policies. . ’ : , ‘ \

Q -- and given that we understand Teddy Blair of Labor may
be coming here soon, I wonder if I could ask you how important you think
your personal relations are for the relations between our two countries.

~ THE PRESIDENT: Well, first of all, I think that in foreign
policy, the differences are not easily discernible by party. We have,
as you. heard today, broad overlap, and indéed, .in our country the
differences among us here in America as Americans in foreign policy.
‘don’t tend to break down along party lines. For example, the Speaker of
the House and the Senate Majority Leader supported  the position I took
on debt relief for Mexico, which was opposed by a number of members of
their party and a number of members of mine.

\

So I think there is -- at the end of tHe Cold War in this

country, and I sense throughout Europe perhaps, there are forces arguing
for kind of an inward-looking approach, a little bit more --if! not :

isolationist, disengaged approach. And there are others who -believe we
must still continue to broaden the frontiers of relationships, to expand
trade, in order to support democracy and prosperity. I am in that
latter group. Prime Minister Major’s in that latter group. Last year
at the G-7 meeting, we were the two strongest proponents of expanding
opportunities for economic integration of the countries there. So I °
just don’t believe that there is a necessary partisan breakdown to our
commorn objectlves in the world communlty

Secondly, I think we’ve got a good personal relationship and I’
feel, very comfortable about where it is. And I think it’s honest and
open. And it endures occasional disagreements, but the agreements are
far-more numerous, and over the long run, should be the shaping factors



of our relationship.

PRIME MINISTER MAJOR: The fact of the matter is that we know
well enough -- we know one another well enough and the relationship is
good enough to have those disagreements. And it doesn’t affect the.
broad sway of agreement that exists between the two countries. I was
fascinated to see that you referred to differences between parties and
not within parties. And I think that’s a great advance. (Laughter.)
I'm delighted -- I'm delighted you put 1t that way.

Let me just make a broader point, really,: about the Anglo—
American relationship. At almost any time there’s probably an issue --
be astonishing if there wasn’t, if there wasn’t some measure of '
difference on an issue between two sovereign governments, whether they
happen to be Conservative or Labor in the United Kingddm, Democrat.or
Republican in the United States. But against that, I think you have to
look at the huge range of things in which the instinctive outlook
between the United Kingdom government and the United States government
is exactly the same.

If you run down most of the great issues of the moment --
relationship with Russia, relationship with the Middle East,
relationship on terrorism, relationship with Iran, relationship with

Iragq -- you won‘t find a scintilla of difference -- present policy on
Bosnia -- between the British government and the United States
government. If you look at the two nations that were foremost in

propounding a free trade agreement, the GATT agreement, and taking that
forward, you’ 11 find the same relationship, the British and the American
government

As for looking forward, I spoke a few moments ago of two areas
where we’ve actually been looking forward today, together, of what we
might actually do in the future. But as to whether the relation is good

enough, perhaps I can just give you a practical example. If you were to
spend a weekend, Adam, on one of our nuclear submarines, you would find
a Trident missile on it. I'm not sure you could travel on anyone else’s

submarine and find a Trident missile on it. And I hope very ‘soon in the
" future that you’ll be able to see Tomahawk cruise missiles .in the United
Kingdom armory. And I'm not sure anybody will have those.

Now, they’re practical illustrations of the extent of the
closeness of the defense, of the security and other relationships
between the United Kingdom and the United States. And the fact of the
matter is, it is sufficiently close and has been sufficiently close for
a large number of years to enable the President and I to have the
occasional disagreement 1f we want without any harm coming of it.

Q If I could get back to the issue of Ru581a -- you said’
that you do not want the Russians to go forward with their plans to sell



a nuclear power plant to Iran. What, if anything, did.you talk about in
terms of putting some real pressure on them? Is there anything you can
do at this point to stop it from going forward? And if they do go
forward, will it put a damper on the Western relationship with Russia?

. THE PRESIDENT: Well, we’'re continuing to have negotiations and
discussions with them about-it. And I think that’s all I can really say
~at this time because we’'re in the midst of our conversations.

I thought Helen was going to ask me the question I think you
asked me the last time, which is, are we trying to discourage Russia
from selling to Iran the technology we’'re trying to finance in North
Korea. The difference is, when I became President, I found a full-blown
nuclear program in North Korea, which I'm trying to take down. And I
don’'t want to leave some future President in the United States and the.
people of Britain with a program in Iran that they have to try to take
down. I‘m doing to do the best I can to deal with it.

Q -~ sir, are questioning whether or not the United States
can really rely on Russia in any way -
: THE PRESIDENT: Well, let’s don't jump the gun here. We're
having these serious discussions.  We’re working it through. We have a
lot of interests in a democratic and a reformist Russia. And the Prime
Minister and I talked about it at some length today. And I think that
~they have done better economically than either the Prime Minister or I
thought they would a couple of years ago in terms of pursuing the path
of reform. They have continued to honor their constitution and their
electoral system and obligations to democracy:. And we're, going to have
differences from time to time, but I wouldn’t assume we can’t work thls_
one out. We re going to keep working hard on it.

Q Mr. Prime Minister, the President mentioned your ideas
on the Bretton Woods institutions in the U.N. How much have you worked
that up in detail and what would it actually involve? I mean, is it a
fully -- a several-page plan, or what? : -

_ PRIME MINISTER MAJOR: It'’s developing rather than being
developed. We agreed last year that we needed to look at some of the
overlap there was in the Bretton Woods institutions and see how we could
look at maklng the -- brlnglng the United Nations a llttle more up to
date.

If I could just give you a couple of illustrations -- if you
mean have we yet got a detailed, worked-out position between the United
Kingdom and the United States, the answer is, no, we haven!/t. We've
both been looking separately as we agreed we would do at the G-7 summit
last year at the sort of ideas we might bring forward for discussion
with partners at Halifax later on this year and the sort of things that



we’'re looking at in -- by "we" I now mean the United Kingdom -- in terms
of the financial institutions. You’“ll be aware of the idea we’ve had in
the past of selling some IMF gold to help some of the poorer nations.
That’s still on the agenda as far as we’re concerned. Looking at,
perhaps, a greater degree.of rationalization of some of the activities
of the IMF, OECD and the World Bank'-- that’s an area we'’re looking at.

We’'d like to look at the way in which poverty is dealt with
through the U.N. There seem to us to be a number of overlapping
agencies, a certain amount of duplication, which could credibly be
looked at. In terms of trade, we’d like to see what can be done to bed
down the World Trade- Organization satisfactorily. 1In terms of '
environment, I would suggest that there are some areas of overlap as
well. The U.N. environment program and the Commission for Sustainable
Development, there seem to be areas of overlap

Now, they re just spec1men samples of the sort of things we are
looking at. I emphasize, we are in the early stages of that
examination. We haven’t reached any conclusions. But I think those are
matters we must examine. . _ :

‘Other things I’d like to see us examine at the summit would be
to look more comprehensively at crime, drugs and money laundéring. We
had a G-7 task force on money laundering sometime ago. That’'s been
successful. I think we should revisit that, given the nature of the
problem and given the problem that exists internationally with crime and
drugs. And I think we’d like to look a little more carefully at what
might be done in terms of conflict prevention.

Those are juSt broad headlines of some of the areas we're
looking at. We shared them in general outline today. We will come to
them in detail.at the summit.

THE PRESIDENT: Thank you very much.

THE PRESS: . Thank you.



