
Withdrawal/Redaction Sheet 
Clinton Library 

DOCUMENT NO. 
AND TYPE 

SUBJECT/TITLE DATE RESTRICTION 

001. paper 

002. letter 

003. letter 

004. letter 

005. memo 

re: discussion draft (36 pages) n.d. P5 

William Arceneaux to Frank Newman re: Sallie Mae (partial) (I page) 03/17/1995 P6/b(6) 

William Arceneaux to Frank Newman re: Sallie Mae (partial) (I page) 03/17/1995 P6/b(6) 

Harry McPherson to Bill Galston (2 pages) 

From: Pratiricia Smith re: SMLA~FY1 (I page) 

03/17/1995 P5 

04/11/1995 P5 

C O L L E C T I O N : 

Clinton Presidential Records 

Domestic Policy Council 

Gaynor McCown (Subject Files) 

0/VBox Number: 7321 

F O L D E R T I T L E : 

Sallie Mae [3] 

201 -0255-S 

rc223 

Presidential Records Act - (44 U.S.C. 2204(a)| 
RESTRICTION CODES 

Freedom of Information Act - |5 U.S.C. 552(b)l 

PI National Security Classifled Information |(a)(i) of the PRA| 
P2 Relating to the appointment to Federal office 1(a)(2) ofthe PRA] 
P3 Release would violate a Federal statute 1(a)(3) of the PRA| 
P4 Release would disclose trade secrets or conndential commercial or 

financial information 1(a)(4) ofthe PRA| 
P5 Release would disclose confidential advice between the President 

and his advisors, or between such advisors |a)(S) ofthe PRA| 
P6 Release would constitute a clearly unwarranted invasion of 

personal privacy 1(a)(6) of the PR,A| 

C. Closed in accordance with restrictions contained in donor's deed 
of gift. 

PRM. Personal record misfile defined in accordance with 44 U.S.C. 
2201(J), 

RR, Document will be reviewed upon request. 

b(l) National security classified information i(b)(l) of the FOIA| 
b(2) Release would disclose internal personnel rules and practices of 

an agency 1(b)(2) of the FOIA| 
b(3) Release would violate a Federal statute 1(b)(3) of the FOIA| 
b(4) Release would disclose trade secrets or confidential or financial 

information i(b)(4) pf the FOIA| 
b(6) Release would constitute a clearly unwarranted invasion of 

personal privacy 1(b)(6) ofthe FOIA| 
b(7) Release would disclose information compiled for law enforcement 

purposes |(b)(7) ofthe FOIAj 
b(8) Release would disclose informaiion concerning the regulation of 

financial institutions 1(b)(8) of Ihe FOIA| 
b(9) Release would disclose geological or geophysical information 

concerning wells 1(b)(9) of the FOIA| 



T H E W H I T E H O U S E 

W A S H I N G T O N 

4f 

do Ccc.^ ^' 



T H E W H I T E H O U S E 

W A S H I N G T O N 

DA 0 
' I •••'1 

/̂ t'̂ a..e 

Vvi yp, ,.(•• 

7Ami ctA..'ij,. 
/ I 

(..̂ t>Q :U. :L..-'' 

0 
Q..f)2n.U ... 

r 



4a 

c 

C L I N T O N L I B R A R Y PHOTOCOPY 



E X E C U T I V E O F F I C E 0 F T H E P R E S I D E N T 

02-Mar-1995 02:35pm 

TO: W i l l i a m A. Galston 
TO: E l l e n S. Seidman 
TO: Kenneth S. Apfel 

FROM: P a t r i c i a A. Smith 
O f f i c e of Mgmt and Budget, LVE 

CC: Barry White 
CC: Douglas L. Steiger 

SUBJECT: SLMA 

I n the March 3 issue of the Chronicle of Higher Education, Larry 
Hough supported the Goodling b i l l because he believes t h a t a cap 
on d i r e c t lending i s necessary t o insure f a i r c o m p e t i t i o n between 
the two loan systems. 

Barry believes even more s t r o n g l y now t h a t A d m i n i s t r a t i o n support 
of SLMA p r i v a t i z a t i o n should be t i e d t o f u l l implementation of 
d i r e c t l e n d i n g , and t h a t i f Congress were t o separate SLMA 
p r i v a t i z a t i o n from the A d m i n i s t r a t i o n proposal f o r a c c e l e r a t i n g 
implementation of d i r e c t lending, he w i l l consider recommending 
t h a t the A d m i n i s t r a t i o n withdraw i t s support f o r p r i v a t i z a t i o n . 



n 

SALLIE MAE LEGISLATION 

INSERT A IN SUBSECTION 2(a) "FINDINGS", page 4 

(5) authorizing the Student Loan Marketing Association 

(hereinafter termed the Association) to reorganize as an ordinary 

business corporation, without t i e s t o the Federal Government, 

w i l l demonstrate the effectiveness of a public-private 

partnership t o create a viable public-purpose secondary market 

e n t i t y , the Federal support for which can be discontinued, once 

the secondary market has been established; 

(6) termination of the Association as a Government-

sponsored enterprise w i l l set a precedent f o r converting other 

econi^jmically viable Government-sponsored enterprises t o 

completely private status; 

(Renumber remaining subsections) 



INSERT B, PURPOSES SUBSECTION 2(b), "PURPOSES", page 5 

(4) to authorize the Association to reorganize as an 

ordinary business corporation, without Government sponsorship, 

after a transition period, during which the Association's 

business, operations, and assets would be transferred to a new 

State- or District of Columbia-chartered corporation; and 

(5) to terminate the Association as a Government-sponsored 

enterprise on or before December 31, 2 004. 
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FAXES TO: B i l l Galston 
Ellen Seidman 
Barry White 
Leo Komfeld 
Don Feuerstein 
Tom Wolanin 

456-2878 
456-2223 
395-4875 
708-7157 
708-8404 
401-1438 

3^/ 

FROM: J i l l Ouseley* 

SUBJECT: SLMA Board D^aft Letter 

At Darcy's request, I have redrafted this proposed letter 
for signature of SLMA Board Chairman Arceneaux, supporting the 
privatization of SLMA and the continuing expansion of Federal 
direct student lending. I have tried to blend the suggestions of 
Working Group members in this draft. Please give me a c a l l (622-
2630) or fax (622-0244) with any changes. 

We are assuming that SLMA w i l l want to see the 
Administration's b i l l , before they would be willing to sign a 
letter. 

I am also faxing a copy of Chairman Arceneaux' letter to 
Frank Newman, following their telephone conversation. 
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D R A F T 3 /21 /95 

Letters to Chairs and Rankings, House and Senate Education F u l l 
Committees and Subcommittees, cc: Secretary Riley, Secretary 
Rubin, signature of the Chairman. 

I am w r i t i n g on behalf of the Board of Directors of the 
Student Loan Marketing Association t o express the Board's support 
f o r l e g i s l a t i o n t o permit S a l l i e Mae to restructure i t s e l f i n t o a 
completely p r i v a t e business e n t i t y . The Board also a c t i v e l y 
supports the phase-in of the Federal d i r e c t student loan program, 
which would occur over the next several years under current law 
to accommodate a growing proportion of fed e r a l l y assisted student 
c r e d i t . I am p a r t i c u l a r l y anxious to c l a r i f y S a l l i e Mae's 
po s i t i o n , since incorrect assumptions about our views may a f f e c t 
Congressional deliberations on these important issues. 

As you know, the S a l l i e Mae was created i n 1972 as 
Government-sponsored enterprise (GSE) to serve as an e f f i c i e n t 
secondary market f o r federally guaranteed student loans. We 
believe S a l l i e Mae has more than f u l f i l l e d i t s sta t u t o r y purpose 
of making student c r e d i t broadly available. I note also t h a t 
S a l l i e Mae's success i n the guaranteed student loan business has 
f a c i l i t a t e d the development of competition f o r market share i n 
the guaranteed student loan financing industry — most recently 
i n the form of p r i v a t e l y issued asset-backed s e c u r i t i e s . 

Government higher education policy has changed greatly i n 
recent years, however, as the Government has sought ways t o t r i m 
spending and reduce the Federal d e f i c i t . I n t h i s connection, the 
Federal d i r e c t student loan program was begun as a p i l o t program 
i n 1992 and was expanded i n the Omnibus Budget Reconciliation Act 
of 1993 t o reduce the cost of student c r e d i t subsidies. 

Under current law, d i r e c t loans would replace the loan 
guarantee program gradually over time. The Board believes t h a t 
the t r a n s i t i o n t o d i r e c t lending i s an opportunity f o r S a l l i e Mae 
to mzJce a t r a n s i t i o n from GSE status t o completely p r i v a t e 
status. L e g i s l a t i o n t h a t would permit S a l l i e Mae t o restructure 
as a p r i v a t e e n t i t y , without l i n k s t o the Federal Government, and 
to expand and d i v e r s i f y S a l l i e Mae's business operations — i n a 
f i n a n c i a l l y safe and sound manner — would be i n the best 
i n t e r e s t s of the S a l l i e Mae shareholders, students, and the 
general taxpayer. 

The Board of Directors therefore wishes t o provide assurance 
t h a t S a l l i e Mae w i l l a c t i v e l y support implementation of the 
d i r e c t student loan program and expansion of th a t program w i t h i n 
the l i m i t s of the law. I n p a r t i c u l a r , the corporation does not 
support r i g i d l e g a l l i m i t s on the growth of the program. At the 
same time, the corporation w i l l continue t o market as e f f e c t i v e l y 
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as possible a l l i t s services relating to the guaranteed student 
loan program and to continue to serve a l l our custoiners, 
especially schools, students and primary lenders, with the high 
quality service for which the company i s known. In this 
connection, active participation in the direct student loan 
program would be a natural area for Sallie Mae to pursue as a 
private entity to take advantage of Sallie Mae's extensive 
experience and competitive advantage in marketing and servicing 
student loans. 

I t i s essential that Sallie Mae continue to respond — as i t 
always has — to changes in the external environment. The direct 
student loan program has proven to be an effective way for the 
government to make funds available to students and a formidable 
competitor to the guaranteed student loan program. The time i s 
right for Congress to enact legislation that phases out Sallie 
Mae's status as a GSE and permits the shareholders and the Board 
to take the successor corporation into new businesses as an 
entirely private entity. Therefore, we strongly support the 
legislative approach to privatization that the Administration i s 
transmitting to Congress. 

Sincerely, 

William Arceneaux 
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SalHeMae 
mnesT LOAN MOAKCTINQ uacamon 
1Q» TMf f l d JaDiraM 8MM. N.W. 

WUMMAKfNEAUK 
Chalman «l tfw BoM 

March 17, 1995 

The Honorable Frank Newman 
Under Secreĵ ry of the Treasi;ry 
U.S. Department of Treasury 
1500 Pennsylvania, N.W. 
Room 3326 

WashingtOD. D-C. 20220 

Dear Frank: 

Please luiow thnt I wĵ nt to be as helpful as possible in the matter 
(iiscussed yesterday. Should you reach a point in this process where you 
believe tiiat Board̂ Leve! involvement might assist in overcoming a hurdle or 
impasse, don't liesitate to call on me. Call anytime you thinic I can be heJpfuj. 
!50'47389!0l?9(tV' (office), [ Z l i l i ) ! ^ ] (home), or 

sincerely, 

William Arceneaux 
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can help biitig* the gap between what you've 
paved and what you U need during itKmnent, 

For moie infonnaiion. tall 1800 229-1201 

fjtL, Eastern Time, 
and ask for 
Dapanmcnt SBl. 
71,, tmllb eempomml of lite To«l.« J'«9«' *'->""l' 

if di.tWta.rf ky T ' ' * * r ' f ^ i ' T 7 
Int., a ii,IWlr<««^ skWdnry of TtacMrt 

ANNUITY^ 

• 19M1 

aentoteMtanitfiinflmitHv Indrt-

F.HSiiiiat the I 
«tio tbtpe iL' 



202-401-143B OLCfl 838 P01 MfiR 21 '95 18: 

UNITED STATES DEPARTMENT OF EDUCATION 

OFFICE OF LEGISLATION AND CONGRESSIONAL 
AFFAIRS 

Date: ^Ij^//9£ Fax i^: Vf^^ ^f7tF 

Sent to: 

Attention: 

From: 

Number of Pages (including cover sheet): 

If there are any problems with this transmission, please 
contact me at: (202)401-1028 

mm 

GOALS 
2000 

COMMENTS: 

-r^>^##/ /^n^^es^ r * ^ * - > ^ 

600 INDEPENDENCE AVE., SW, ROOM 6337 OFFICE NUMBER (202) 401-1028 
WASHINGTON, D.C, 20202-3100 FAX NUMBER (202) 401-1438 



202-401-1438 DLCP 838 P02 MfiR 21 '95 18:09 

UNTTED STATES DEPARIMENT OF EDUCATION 

OmCE OF LEOISU'nON AND CONORB8SIONAL AmiRS 

MEMORANDUM 3/21/95 

To: B i l l Galston, Gene Sperling, Ken Apfel 

From: Tom Wolanin 

Re: In-school interest subsidy estimate 

We have been working closely with Congressman Petri (R, WI) 
and his staff on direct loans. Petri i s the most (and thus far the 
only) articulate and effective defender of direct loans among 
Republicans in the House, in the course of working together Petri 
asked us to give him some technical assistance by scoring his 
comprehensive student loan b i l l . This i s a b i l l that Petri has 
been introducing for 15 years in various forms. i t s salient 
features are: 100% direct lending, encouragement of collections 
through IRS, mandatory participation in income contingent repayment 
for a l l borrowers, elimination of the in-school interest subsidy 
and replacement of the in-school interest subsidy with lower 
interest rates during repayment for low-income borrowers. 

Budget Service here at the Dept. has prepared the estimate 
requested by Congressman Petri. One of the most salient features 
of the estimate i s a new projection for the savings resulting from 
the elimination of the in-school interest subsidy - $17 b i l l i o n . 
The increase in this estimate from the $12 bi l l i o n we have a l l been 
using i s accounted for by updated projections of interest rates and 
loan volume. 

We assume that CBO w i l l update their estimates along the same 
line, and I wanted you to have a heads up about this substantial 
new number that i s likely to be in circulation soon with respect to 
the in-school interest subsidy. 

I also wanted you to be aware that we are planning to share 
this estimate with Congressman Petri in the next few days as 
informal technical assistance from the Department. Please l e t me 
know I f you have any concerns about our sharing this number with 
Congressman Petri as part of our unofficial cost estimate of his 
b i l l . 

cc: Barry White 
Frank Holleman 

400 MAmOAND AVE.. S.W, WASHINOTON, O.C. 30303-3100 



202-401-1438 OLCfi 855 P01 MflR 22 '95 12:29 

UNITED STATES DEPARTMENT OF EDUCATION 

OFFICE OF LEGISLATION AND CONGRESSIONAL 
AFFAIRS 

Date: S/Uj/fS Fax #; 
rs^- ^^^^ 

Sent to: /^//^<<v^^ ^9/^/ /ij/sro^^ /^/r^ ^^^^^ 

Attention: 

From: 

Number of Pages (including cover sheet): / 

If there are any problems with this transmission, please 
contact me at: (202)401-1023 GOALS 

2000 

600 INDEPENDENCE AVE., SW, ROOM 6337 OFFICE NUMBER (202) 401-1028 
WASHINGTON, D.C, 20202-3100 FAX NUMBER (202) 401-1438 



^03/20/95 16:21 O202 708 7157 DEPART OF EDUCAT 0001 

UNITED STATES DEPARTMENT OF EDUCATION 
WASHINGTON. D.C. 20202-

STUDENT FINANCIAL ASSISTANCE PROGRAMS 
OFFICE OF THE SENIOR ADVISOR TO THE SECRETARY 

TELEFAX MESSAGE COVER SHEET 

DATE: 3 \^5^ 

NUMBER OF PAGES (INCLUDING COVER): <3.. 

NUMBER OF RECEIVING FAX: ^ 5 6 - ^ ^ 7 ^ 

ADDRESSEE: 

NAME: 

ORGANIZATION: 

OFFICE PHONE: 

FROM: 

NAME: Llnd -^r Leg l/omfcld 

PHONE: (202) 708-8391 FAX: (202) 708-7157 

MESSAGE: 

Our rr^sion « u, ensure equal access <o cUuCQttor, and fo promote eaucnlion^l wceltencc throughout the JV«ioa. 



*03/20/95 16:22 O202 708 7157 DEPART OF EDUCAT i]002 

MEMORANDUM UNITED STATES DEPARTMENT OF EDUCATION 
WASHINGTON, D.C. 20302 

DATE: March 20, 1995 

TO: 

FROM: 

Bill Galston 
Ellen S. Seidman 
Darcy Bradbury 
Barry White 

Leo Komfeld 
Senior Advisor to the Secretary 

I like Barry White's letter. I think Ellen's concerns regarding Barry's paragraph 
are appropriate however, the thoughts in Barry's letter should remain, in my 
opinion, after some editing. 

Ellen's second paragraph is excellent and should be included. Furthennore, I 
suggest we emphasize that, if the President's proposal for 100% is not legislated, 
SLMA endorses the concept that instimtions should have the oppormnity to select 
the loan program suited to their instimtion and not based on an arbitrary cap on 
the program. 



E X E C U T I V E O F F I C E O F T H E P R E S I D E N T 

22-Mar-1995 08:39am 

TO: (See Be low) 

FROM: Barry White 
O f f i c e of Mgmt and Budget, LVE 

SUBJECT: Proposed changes t o 3/21 SLMA Bd I t r d r a f t 

I n general, t h i s i s a nice blend of my brute f o r c e approach and 
more gentlemanly (gentlepersonly?) language b e f i t t i n g a board 
chairman. We need t o push t h i s e f f o r t f a s t , so I'm p a r t i c u l a r l y 
glad Treasury took the i n i t i a t i v e t o meld the myriad communiques 
of the l a s t few days. A short meeting might be the best next 
step. I'm f r e e a f t e r 4:30 today and about any time Thursday 
morning; I ' d be happy t o host a meeting here i f t h a t s u i t s , or go 
t o anybody else's place. Others' schedules? 

FIRST PARAGRAPH. End the SEDOND SENTENCE a f t e r " d i r e c t student 
loan program." This deletes the remaining words t h a t sound l i k e 
support of c u r r e n t law and opp o s i t i o n t o the President's proposal 
f o r a f a s t e r ramp up. Perhaps we can't ask f o r an endorsement of 
the f a s t ramp up, but n e i t h e r do I want i m p l i e d c r i t i c i s m . 

SECOND PARAGRAPH. I don't see the need or the p o i n t f o r the LAST 
SENTENCE, S a l l i e Mae p a t t i n g i t s e l f on the back f o r " p r i v a t e l y 
issued asset-backed s e c u r i t i e s . " This i s not germane and suggests 
t h a t we a t t a c h some v i r t u e t o t h i s event t h a t I am not aware 
supports our p o l i c y goals. Delete i t and move d i r e c t l y t o the 
next paragraph. 

THIRD PARAGRAPH. The LAST SENTENCE ("reduce the cost of c r e d i t 
s ubsidies" ) i s not a s u f f i c i e n t statement of the purpose of 
c r e a t i n g d i r e c t lending. Saving money i s always good, but t h a t 
was not the primary purpose of the C l i n t o n i n i t i a t i v e , nor i s i t 
a p p r o p r i a t e i n t h i s context t o r e f e r t o the m a c r o - l e g i s l a t i v e 
v e h i c l e as i f budget had been the main focus. End the sentence 
a f t e r "... as a p i o l o t program i n 1992" and replace the r e s t w i t h : 

"The Student Loan Reform Act of 1993 replaced the p i l o t 
w i t h a phase-in of d i r e c t lending i n order t o expand student 
repayment options, s i m p l i f y and improve program a d m i n i s t r a t i o n a t 
the Federal and school l e v e l , and lower costs." 

FOURTH PARAGRAPH, SECOND SENTENCE. The phrase " i s an o p p o r t u n i t y " 
suggests t h a t there are other o p p o r t u n i t i e s , a view we do not want 



t o encourage. Replace w i t h : "... represents the r i g h t time." 

FIFTH PARAGRAPH. At the end of the FIRST SENTENCE, s t r i k e " w i t h i n 
the l i m i t s of the law." We only operate w i t h i n such l i m i t s a t a l l 
times; the phrase could be read as op p o s i t i o n t o the President's 
proposed law change. 

The p o i n t of the SECOND SENTENCE i s t o oppose the 
Goodling/Kassebaum b i l l s , but cur r e n t law also has " r i g i d l e g a l 
l i m i t s , " and so does the Administration's proposal. A small 
m o d i f i c a t i o n would have i t read: 

" I n p a r t i c u l a r , the co r p o r a t i o n does not support 
l e g i s l a t i v e proposals t o r e s t r i c t the growth of d i r e c t lending i n 
any way." 

The THIRD SENTENCE i s way too broad. We know on the record 
t h a t S a l l i e Mae i n t e r p r e t s i t s a u t h o r i t y t o "market as e f f e c t i v e l y 
as p o s s i b l e " as a li c e n s e t o subborn school decisions t o j o i n t 
d i r e c t l e n d i n g , and t o o f f e r improper inducements. S a l l i e Mae's 
consent d e c r e e - l i k e withdrawal of c e r t a i n p r a c t i c e s ("we say we 
d i d n ' t do i t but we agree we won't do i t again") i s the r e a l i t y 
here. This sentence replaces my e a r l i e r more aggressive, perhaps 
i n f e l i c i t o u s l y phrased, shot at t h e i r behavior. A compromise 
might read: 

"At the same time, the co r p o r a t i o n w i l l continue t o c a r r y 
out i t s r e s p o n s i b i l i t i e s as the leading student loan secondary 
market t o support e f f i c i e n t p r o v i s i o n of new student loans as long 
as the law provides f o r such loans, and t o maintain a market f o r 
and t o s e r v i c e p r e v i o u s l y issued guaranteed loans." 

The LAST SENTENCE, as s e r t i n g a r o l e f o r S a l l i e Mae i n the 
d i r e c t student loan program, i s p a r t i c u l a r l y i n a p p r o p r i a t e . 
S a l l i e Mae can now and would i n the f u t u r e have the same 
o p p o r t u n i t y t o b i d f o r d i r e c t loan s e r v i c i n g c o n t r a c t s as any 
other f i n a n c i a l services company. We do not en v i s i o n or support 
any p r e f e r e n t i a l r o l e and should not, by v i r t u e of o f f e r i n g t h i s 
d r a f t , s i g n a l t o S a l l i e Mae any such desire on the p a r t of the 
A d m i n i s t r a t i o n . This sentence should be deleted. 

LAST PARAGRAPH. The SECOND SENTENCE should end a f t e r " . . . t o make 
funds a v a i l a b l e t o students." S t r i k e the "formidable competitor" 
language. We are not i n a competition here, we are supporting the 
President's goal of re p l a c i n g guaranteed w i t h d i r e c t l e n d i n g . We 
do not want t o f a l l prey t o S a l l i e Mae's p o l i t i c a l goal of a 
c a s t i n g the issue as the need f o r a " l e v e l p l a y i n g f i e l d . " No 
Marquess of Queensbury r u l e s . 

D i s t r i b u t i o n : 

TO: W i l l i a m A. Galston 
TO: E l l e n S. Seidman 
TO: FAX (9-401-1438,Tom Wolanin) 
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particular, the corpSratloS SSes °5 Program, m 
to r e s t r i c t the groSth oJ S i r e S ?°^f"PP°^t rigid legal limits 
corporation will^cSSJ„Se ? i c 2 r i Sut"!; '̂'̂^ ?S^ti=^«' ̂ he 
leading student loan secondLS ^responsibilities as a 
provision of new student inJJJ « ^o support efficient 
such loans and to mafSaiJ a maJLt'^J^.*'' provides for 
student loans. ^^n^^in a market for and service .outstanding 

a l w a y ^ \ i : - - ^ t T t t i r : ^ ' i l \ T l ^ ^ ^ ^ " ^ P - ^ - as i t 
Student Loan program has woven ? f S environment, The Direct 
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entl?^Jy^?i;^-«-?J,-r^^ into naw busineJsas as an 
phase-in of the Di?ecJ^studSnt S J I ' ^ ^ * strongly gelieve ?hat the 
quickly and support leai:?f??J„ ?;" P'o^am should! proceed 
restructure into a coS|"iSy SrJSaff'T'S^*^^^" to 

ompieteiy private business corporation. 
Sincerely, 

William Arceneaux 
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HAR-23-95 THU 15:25 T.GREENE-SALLIE HAE FAX NO. 2022987256 P. 02 

STUDENT LOAN MAHKETINQ ASSOCIAnON 
1060 Thomas Jeftersnn Streat, N.W. 
Woghlngton. OJC 20007.3871 
202.33M000 

TIMOTHY Q. GREENE 

Otntnl CounMl 

VIA FACSIMILE 

Ms. Darcy Bradbuty 
Deputy Assistant Secretary 
Federal Finance 
Dqtaitment of Treasury 
Room 2234 
1500 Pennsylvania Ave., NW 
Washington. DC 20220 

March 23, IMS 

Dear Darcy: 

Per your request, I am transmitting herewith a copy ofthe resohition in support of Sallie 
Mae's rechartering efforts, unanimously adopted by Sallie Mae'i Board of Directors at Ust week'i 
meeting. Let me know if you or Mr. Newman have any further questions on this matter. 

imothy G. Greene 

Enclosure 
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HAR-23-95 THU 15:26 T. GREENE-SALLIE HAE FAX NO. 2022987256 P. 03 

Sallie Mae Board of Directors' Meeting j ̂  ^ 
March 18, 1995 "i 

Draft 
RBSOLDTION j 

(Resolution Directing Sallie Ma. to seek PuUy Private Status) 

WHB31EAS, This Board Of Directors has from time to time 
considered the rechartering of the corporation, and 

WHEREAS. The corporation has held diccussiona with the 
united Statei' Departments of Education and Treasury, as well as 
the Office o? Management and Budget, and the i^ational Economxc 
council relative to the feasibility of rechartering, and 

WHBRBAS. The corporation has conducted extensive studies 
relative to ths feasibility of euch rechartering. and 

) 
WHEREAS, There appears to be an opportunity toiadvance 

rechartering with the support of the U.S. Congress ̂ d the 
Administration. i 

NOW. TKERBFORE, BE IT RESOLVED, That this Board of Directors 
does hereby, unanimously affirm its prior-Stated views that it^xs 
in the best interest of the .hareholders and tha corporation to 
pursue rechartering and does direct the management of this _ 
coloration to pursue a strategic course which wil l f in the 
establishment of the corporation as a state '^^J^^^^'^^^^^^'^ 
as no longer subject to the provisions of Section l;087-2 of the 
Higher Education Act of 1965, as amended, and 

FURTHER RESOLVED, That this Board instructs management to 
aggressively pursue opportunities within ita present statutory 
configuration, and 

FINALLY RESOLVED. That the Prefildent and Chief Executive 
Officer, the Executive Vice President and General Counsel, or^ 
their d;signees be, and hereby are, authorized to take a l l such 
actions as are consistent herewith. 
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March 17, 1995 

The Honorable Frank Newman 
Under Secretary of the Treasury 
U.S. Department of Treasury ! 
1500 Pennsylvania, N.W. 
Room 3326 
Washington. D.C. 20220 

Dear Frank: i 
• j 

(504)389-0149 (fax). ^ P6/(b)(6) (home), or 

Sincerely, 

William Arceneaux 
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MM. DRAFT 3/23/95 

Lenen to Ctaiim and RiBkingi, Houic and S«Mt» BdiwaUon Full ComBlttsa aad 
SubcoiBRilttM, ec: Sccretaiy RlUy, Sacrctary Rubin. Signtlun of tha Ckalrmin 

I am writing an behalf or die Boird of Dlreaon of the Stutkni Loan Markjeting Aasoclation to 
otpieia tbe Boaid'a support for restructuring Saiiie Mae into a completely private fajulDeM oitliy. I am 
particularly aqxlous to clarify Sallie h4a8's position, ilncc incoiieci assumptions about our Views ffia.y 
affiM CongFculoiial deliberations on this Impoitant Issue. | 

I 
iM yen know. Sallie Mae was created in 1972 as a government •sponsored jmterpriae (GSE) to 

aarvo as an efHcient swoodaiy market for fMcraliy guaiantoBd student toans. We believe SalUe Mac 
has more than ftilfllled Its staoxtoiy puniose of m^ng student credit broadly available. However, 
Pedsral lii)iher edacatioa poUqr has changed greatly In recent years. . j 

Under current law, direct losas would gradually replace much ofthe loan giumtee ptQgnun 
over time. Tbe Board believes thst this transiilon lo direct lending undcrscona the ijieed fiir Sallie Mas 
to make She traasitiou from OSB status to completely private status. RcsCnicluring Sallie Mae as a 
private entity, without links to the Federal Oovcnuncnt, and divenifying its business operations, would 
be in the beat Interest of colleges and studenU, SslIIe Mae sbanbolders. and the general taxpayer. 

There ate two federal student loan pragrains in law. the Federal Direct Studint Lean pregram 
and Federal Family Education Loan program. Hie latter represents Saiiie Mae's coî  busloesa and tfie 
corporation will continue to cany out itsmqMniibllitiea as a leading student lo« easonduy market to 
support efficient provision of new student loans as long as the law provides for aucb̂  loans and to 
maintain a market for and acrvice outstanding student loans. Sallie Mae can perfbnii these 
tcsponaibUities widiouc govemfflem sponsorship. 

It is asiemial that Sallie Mse continue to respond - as It always has - to ctiaaget in the 
exlemal aiylrnnaient The time is right for Congress to phase out SsUie Mae's status as a OSE and 
permit Ihe ihaitholders and the Boord to rechuter the successor corporetioo as an entiiely private endiy. 
Please find attached a resolution supporting privatitation which was unanimously adopted by the SalUe 
MaeBoard of DirectononMsRh 18, 1995. I 

! 
Sincerely. 

WlUiam Arceneaux 

Prapoaed legislation to be iwiewed before latter Is nnaltssd. Linkage to direct leldlns •ccds to be 
discused. ' 

3^' 
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