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THE WHITE HOUSE
Office of the Press Secretary

For Immediate Release September 27, 1995

Statement by Alice M. Rivlin
Director, Office of Management and Budget
on Senate Passage of the VA/HUD Appropriations Bill

The President would veto the Senate-passed bill for a simple reason: Like its House
counterpart, the Senate bill would threaten public health and the environment, terminate
programs that are helping communities help themselves, and close the door on college for
thousands of young people.

The Senate voted to eliminate the President’s national service program, which is
helping to rebuild communities while enabling the sons and daughters of working families
to earn money for college. AmeriCorps has the support of 90 percent of Americans, and
major charities and business leaders across the country -- and for good reason. It is
working. The President will insist that Congress restore funds for this vital program before
he signs this appropriations bill.

The Senate also approved a budget for the Environmental Protection Agency that
would abandon the nation’s bipartisan commitment to health and environmental protection.
In particular, the bill would provide far too little for clean water enforcement and toxic
waste cleanup. The President will not let Congress turn back the clock on our

environmental progress of the last quarter-century.

By cutting so deeply into housing assistance, the Senate took dead aim at the most
vulnerable of Americans. And by eliminating the Community Development Financial
Institutions program, the Senate chose to withdraw an important too! by which distressed
communities help themselves. -

Clearly, this bill does not reflect the values that Americans hold dear. The President

is calling on Congress to send him an appropriations bill for these important priorities that
truly serves the American people.

-30-30-30-



THE WHITE HOUSE
Office of the Press Secretary

For Immediate Release September 27, 1995

STATEMENT BY CHIEF OF STAFF LEON E. PANETTA
ON CONTINUING RESOLUTION AGREEMENT

The continuing resolution agreed to by the Administration and the Congressional
leadership will enable us to continue providing important services for the American people
while Congress takes the time it needs to complete work on fiscal year 1996 appropriations.

The agreement provides funding on a temporary basis at an overall level close to
that proposed by the Congress, but it does not accept the proposals of the Congressional
majority for drastic cuts in education, environmental protection, and other priorities
important to the President and the American people.

There has been too much irresponsible talk about using the threat of government
shutdown or default to force a particular set of priorities on the American people. This
continuing resolution will establish a level playing field, extending the deadline for
Congress to do its job and allowing us to resolve the significant differences that remain
over budget issues. We should be able to do that without victimizing the American people
or damaging our economy in the process.

The President wants us to work together to achieve common ground on a balanced
budget. This process shows that we can work together. The President has proposed a
balanced budget grounded in the fundamental American values of opportunity, family,
community, and responsibility. This is common ground that all Americans share, and it is
our hope that we can agree on a budget that reflects these values.

-30-30-30-



REPUBLICAN MEDICAID PLAN
MAY LEAVE ELDERLY SPOUSES IN POVERTY
September 27, 1995

The Repu'bllcan'" Medlcald pla:n"{would repea th__

better: way to. balance the budget;._..

President Clinton Questions The Values Of The Republicans’ Medicaid Plan. "Do we want
to say to a woman whose husband has to go to a nursing home...in order for your husband to
qualify for any assistance you have to sell your car, your house, you have to spend all your life
savings, you have to be totally impoverished?"

-- President Clinton, September 26, 1995

Medicaid: The Critical Safety Net For Older Americans and Their Families. Medicaid is
the largest insurer of long-term care, covering over two-thirds of all nursing home residents. If
federal protections for spouses are eliminated, the spouses and families of nursing residents. could
be faced with the costs of their sick relatives’ nursing home care -- care which now costs an
average of 338,000 a year.

Republicans Want to Repeal The Current Law Protecting Older Americans and Their
Families From Poverty. Current law ensures that spouses and families of people needing
nursing home care do not have to lose everything they have in order for their spouse to qualify
for Medicaid. In 1993, this law protected 287,000 spouses of nursing home residents. Most of
these spouses were women. It also protected their families from being forced to pay the nursing
home costs and from having to support the spouse not needing nursing home care.

The Republican Medicaid Block Grant May Force Elderly Spouses into Poverty. The
Republican Medicaid block grant repeals nearly all federal requirements, including those that
protect seniors from going broke paying for their spouse’s nursing home bills. There would be
no federal assurance that spouses could keep a minimum amount of their income and assets. The
end of the federal commitment to Medicaid, coupled with the Republican 30% cut in Medicaid
funding to states, would force many states to eliminate their spousal impoverishment protections.
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CARPER WARNS OF CATASTROPHIC CUTS IN MEDICAID

(Wilmington, Del.) -- Governor Thomas R. Carper today sounded the alarm on what could
be 2 $470 muillion cut m federal Medicaid funding to the State of Delaware over the next
seven years -- eliminating health care coverage for more than 40,000 cligible children,
elderly, and disabled Delawareans. Carper and officials from Delaware Health and Social
Services have concluded that the U.S. House Republicans’ proposal to cut national Medicaid
costs by as much as $182 billion would dump a disproportionate share of federal cuts on
Delaware’s doorstep.

According to Carper, “[ have serious concerns about this proposal’s umpact on our
progress in extending health care access to Delawareans. Not only would it prevent
additional people from gaining the health care access made possible under our managed care
for Medicaid plan, but we would actually be faced with cutting thousands of people from our
rolls who alrcady receive coverage. This proposal would pull the rug out ﬁ-om under one
our most vulnzrable populations because the lion's share ¢f Medicaid fading in Delaware is
spent on long-term care for poor elderly people.”

Carper coitinued. “Because the proposal would fzad to the loss of medical coverage
for thousands of Delawareans, we would further exacerbate the problem of cost-shifting in
our state -- the practice of health care providers passing along the cost of care for the
urunsured to thiose who have insurance. Delaware taxpayers who enjoy health

- more --

care access would now have 1o pick up a greater portion of the tab to compensate for
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those who lack medical coverage. We have made great strides in Delaware to reduce that

problem and the House Republicans’ proposal would put a significant damper on that
success.”’
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“First the blade, then the ear, . -

-~ then the full grain in the ear.y

Don’t Stif

the government that directly af-

fects them. Cities provide water,
schools, and basic social services.
They pave and plow the streets.

It would be nice if cities could pay
their own way. But for decades, many
have been caught in a Catch-22: Their
tax base declines while the demand
for services rises. And if they raise
taxes to maintain services, .
more businesses and indi-
viduals flee to the suburbs,
making matters worse.

So the cities need help
from the state and federal
governments. State poli-
tics, however, often pre-
clude increased aid to
cities: Qutstate legislators
know voters aren't keen to
pay increased taxes to what
the voters often see as cor- -
rupt and inefficient city governments.

- Sometimes, unfortunately, race is a

FOR most Americans, cities are

factor, too. The federal government-

has thus been the funder of last resort,
and often furnishes large percentages
of city budgets.

But those budgets, already lean,
would take an inordinate hit if the US
Senate doesn’'t modify budget-cutting
bills passed by the House. Mass-tran-
sit, crime-prevention, education, and

job-training funds are.among those .

scheduled for trims.

A recent survey of mayors, Democ-
rats and Republicans, found that 96
percent of those responding believe
the cuts will have a negative impact on

|
‘By adding less
to defense and
going easy on
fax cuts, we
can reduce the
deficit and still
help the cities.

the Cities

their cities. More than 80 percent said
they would have to reduce city ser-
vices, and more than 40 percent said
they would have to raise taxes.

Here's how the House proposals
would affect Boston, based-on com-
parison with the fiscal 1995 budget:

W Education funds for disadvan-
taged children, down $4 million or 18
percent. :

BFunds for summer
jobs, job training, and dis-
located workers, down
$2.8 million or 51 percent.

@ Public housing, home-
less assistance, and an-
tidrug funding, down $27.5 |.
million or 26 percent.

MEnergy assistance to
the poor and elderly, com-
pletely eliminated.

In addition, cities are al-
ready staggering under un-
funded federal and state mandates. If
their funding is cut without relief from
these requirements, they will end up
with the worst of both worlds.

Cities must take.their share of trims
along with everyone else in a time of
budgetary restraint. But the House

_cuts are too severe. By adding less to

the defense budget and going easy on
tax cuts, Congress can reduce the
deficit and still help the cities.

_ In addition, federal and state law-
makers should immediately begin re-
viewing and eliminating unfunded
mandates on local governments. Re-
publicans everywhere should have no
quarrel with that.

F— e A
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Rendell says proposed House budget ‘makes no sense’

By Mlchaol Dabney. AN
Tmuneconmdem -

Mayor Ed Rmd.ell said the us.

House’s aurent budget proposal’

“makes absolutely no sense’” and
called on focal leaders to lobby - for
clanges in the federal’ budgetbe.
tmnstoohu s
Tmsbudgum'tsnnnandn
isn’t fair,”” Rendell said Friday dur-

mganumPhxhdclphnUtban-

Af&:rsCoahuonfommtnpo—
posed federal budget cuts. - .

"l‘hnslsTHF.mmnwm
hzveafa:gxumrmpaaonom
aty
Rmdcllsa:d.

nepmposeotdxctmmnwuw'gn ” bcnton " I g

Ciboa e S A o

Whl“dommym”:’yw is still being finalized. The “

inform business, civic, and commu-
nity. leaders. of the proposed

__-cbangsudbdisanssmmogc

changes will mean o the govem- |
meals, communities, busma,
workers, and charities in the Phila-
delphia area, said coalition execu-
tive director Ernest Jones, -

. Outlining what the cuts would

- mean to the Philadelphia area were

(hebalmpmunvscl!hcfed—
eral departments of Housing and
Urban Developmeat (HUD); Laboc;

_lit‘h.ummm.ElealuumlHmnaner~

vices (HHS); and the Envircnimen-

tal Protection Ageacy (EPA).
The budget: for the 1996 fiscal

US. House, which is coatrolled by

lh[ndazlbudgnddﬁmmsevm
Iaﬁﬁve passed bills cutting
Spcnﬂ‘ngulmstfedzddepan

Defensé, The Senate

B Mntﬁsm&.

Bodlcbamha:mCmgxesmus:

2 0a 2 budges-and sead a bud-

et Bill o qudcmdinm by
Sept. 30, 0r thefederal government
‘!allgnndma.halton()ct_l the

‘Birst day of the 1996 fiscal'year.

Fed:nloﬂiaalsudzﬁmnmﬂ:-
cnedsamngthcﬁsn[yarwnhouz
a bodget to a—“umn.wreck" that

ill affect scores of federal em-

get, said Pat Halpin-Murphy, the
sccretary’s representative for the
Labor

“‘Decisions are being made that
will came home to Philadelphia.
Decisions are being made that will
come home to all the Philadelphia
rea,”” said HUD represcotative
Karen Miller, whose staff helped
plan and organize the forum.

Some 8,000 area young people
were employed last summer in the
Sammer Youth Jobs Program, and
the federal” goveroment paid for
6,000 of them. Bat under the Re-

upwmngandmdemshouldgcl
ready for them. He said the cost to
mwmummm-
lion and $100 milon.

The federal officials, who were
appointed by Democrats, said there
could be cuts of 40 percent in funds

for the homeless; 44 percent in the

EPA’s budget; 50 percent in the en-
vironmental enforcement budget;
15 percemt in the Occupatiomal

where Lhetcdaalgovmmtu
cutting budgets, such as with eavi-
ronmental protection. But he said it
is doubrful that Gov. Tom Ridge-or
any other governor in the country
will be willing to bike state taxes
for programs being slashed by the
federal government.

Miller said it is expected that
charitable groups will also pick up
the slack i the social safety

‘Decisions are being made that will come
home to Philadelphia. Decisions are bemg

loyea and all thc local ecopo- publicans’ current budget proposal,. -

mies, ’ that program wouid be eliminatad.

T "Wclhmkd:nxnsverympor Also slated for elimisation are all

tant for the people to know what is flmdslotn:wSecnon8RmtzlAv

bappeaing”* with the federal bud- sistance vouchers and certificates;

. r__Low-Income Energy Assistance

vouchers and certificates,  Low-In-

|come Home Energy Assistance”

J (LIHEAP), and the Public Housing
Drug Elimination Program. -

“I do expect the Senate o step in

an moderate - the -cuts,” Rendell

md.Butlnsn:lmengum

made that will come home to all the

Phlladelphia area.

~-

Hahh-ud&fetyAdmms:nmn-

- budget,.and. 30 percent. in its in-
- spection- siaff; S0 peroent in funds
for Healthy Start, and major cuts in
. Head Start. .

EPA Regional Director W.

- Michael McCabe said Congress has

in its mind that the states would
pick up the slack in some. areas

R 22
programs’ fzangtadenlmBut
she said the cuts could be so deep
that charitics will be overwhelmed.

HHS represeatative Lynn Yeakel
said citizens must join in the dia-
Jogue with: elected officials to de-
termine what should be cut. She
said everyone agrees that the deficit



Phileddghin T ihecsn Ccont )

must be eliminated, the federal-bu-
reaucracy must be cut, and welfare-
must be reformed.” | - -
However, what is lacking is a
sense of priority as 1o where to cut
and howmuch, Yeakel said. =~ -
““This discussion is about the hu-
man rights of this communiry,”
Yeakel said. . :
ple must let US. Scnawors Arlen
Specter and Rick Santorum know
what the priorities should be. Both
are Renublicans.

—— mmwp -

Rendell had kind words for
Specter in his support for funding
for the Philadelphia area, and also
said Santorum was helpful in lob-
bying. for LIHEAP, aitbough those
‘funds weze eliminated. -
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Hornbeck joins Chnton in decrylng proposed cuts'

At a conference call with other school leaders he
warned of a “body blow to serious school refo;m.

By Dale Mezzacappa
. INQUIRER STAFF WRITER
Larger classes, no summer jobs for
teenagers, fewer anti-drug and antl-
violence programs, a cut in Head
Start, more hungry children, a re-
treat on academic standards.

Those are just some of the setbacks -

" that Philadelphia and other urban

areas can expect if budget cuts passed *

by the House last month become law,
President Clinton and big<ity school
leaders warned yesterday.
Philadelphfa School Superimend-
ent David Hornbeck jolned Clintun,

Secretary of Education Richard Riley -
and five other urban school Jeaders -

in a telephone conference call to
decry the . GOP measure, which
would slash $3 billlon from educa
tion and training programs.
Hornbeck said the cuts — which
Democrats and educators are fight-
ing to defeat in the Senate — would

deliver a "body blow to serious
school reform all across the coun-
try,” including his own Children
Achfeving agenda.

Philadelphia would lose $20 mil-
lion in federal education aid, Horn-
beck said, including $13.5 mfllion in
Title I funds, which are targeted at
the poorest, schools.

Hornbeck said such proposed cuts
are unconscionable, especially when

the House Republican spending plan .

would also increase the military
budget by some $40 billion.

“Programs that impact on persons -

who are poor are the ones dispropor-
tionately taking the hit,” Hornbeck
saild. “Programs llke the defense
budget are not only not takmg a hit,
but getting more.”

The Republicans have Jostified the

“cuts by saying some of these programs

are better taken care of by states, not
the federal government. They want to

give states block’ gmms that they can
use however they want, rather.than

"targeting federal funds to specific pro-

grams such as child nutrition.

“It's easy to cut when you're a long
way from the human consequences
of thoSe cuts,” said Clinton, who has
vowed to veto the House measure.

The six superintendents said the
human consequences would be stark,
ranging from no preschool to fewer
community people employed in the
schools 1o no free school lunches for
children who might not get another
decent meal all day.

Hornbeck particularly criticized
the proposal to eliminate the Goals
2000 program, first established in the

Bush administration by a bipartisan -

coalition of governors that included

Clinton. Goals 2000 sets a national

framework for high academic stand-
ards, calling on states to work toward

making sure that all their students . ~
-to change behaviors,” Clinton said.
" School programs focusing on peer
". “The biggest single barrier we face -

graduate .ready either for employ-
ment or college.

in Philadelphia and the nation is low

expectations Hornbeck said. .
Cutting Head Start is . another
shortsighted policy, he said. Phila-
delphia would lose $585,000, meaning
a loss of six Head Start classes.
“This in a city where there are
already 15,000 eligible kids who are
not served,” Hornbeck said.
Hornbeck said the Title I cuts pro-
posed for Philadelphia would
amount to a 17 percent reduction,
affecting 80 schools with an enroll-
ment of 48,000 children. He said a
total of 100 teachers and 200 class-
room' assistants would have to go.

Other cuts would be in profes-

slonal development for teachers, bi-
lingual programs, adult education,
support. for homeless chiidren, and
prevention of drug use and violence.

.. Clinton said the GOP attempt to cut

drug-prevention dollars undermines
their own position.
“Republicans always said wé need

med{ation, drug education and other
such programs do just that, he said.

‘safd. ~...

The proposed cuts are part of the
labor and human-services appropria-
tions bill, one of several spending
measures being debated {n the Senate

‘for the fiscal year beginning Oct. 1.

Riley said the cuts come at a particu-
larly inopportune time, because school
enrollment is increasing and evidence
shows that students are taking more
rigorous courses and doing better on
achievement tests such as the SAT.

Clinton reiterated that he has pro-
posed a plan for balancing the fed-

-eral budget that would increase

spending for education and training,
and declared that the programs tar-
geted by the Republicans are not
glveaways, as the GOP has charged.

“Nothing is golng to people who’

don't need it or won't use it,” Clinton
American taxpayers always
say théy don't want to give people
something for nothing. I agree. But
these are students who are working
harder, doing more homework, in-
vesting more in their own future,
and -understand more about their

.own education.” -
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nomic Growth and Tax Reform that a
sales 1ax would be likely to create an eco-
nomic boum followed by u bust, along
with a penod of “protracted instahility”
during the transition (o the new system.

Responding to the criticisms, Lugar
labeled thc JEC report “disinformation”
and an uidc to Schaclcr vaid that therc
would probably be a (urbulent transition
to any new tax systcm.

CATS nationul director Victor Krohn
said in an intetvicw that the Schacfer-
Tauzin bill appeals 10 Archer because
“it’s a clean bill, 4 pure end-use consump-
tion tax that would get the Internal Rev-
cnue out of people’s lives while collecting

9-15-95

c11:428M

taxes [rom the 'underground ccopumy.’
It's simpic, visible and it's legal [under the
General Agreement on Tariffs and
Tradc] for collocting tuxcs on furcign
goods at the bordcr.”

Inats current form, the proposed tax
would apply to anyone who selly retail
g00ds at the ratc of 17 per cent. 1t would
teplace the income tax, but not the social
security-medicare payroll tax. For busi-
nesses, capital goods and goods used in
pruduction would not be taxed. Housing
is likely to be exempt uader the plan
because, un aide said, “there’s the strong
presumption that a home is a form of sav-
ings and investment.” a

THE FRACTURED ALLIANCE

BY ROCHELLE L. STANFIELD

Iront of state, county and city officials
marching arm in arm early this year
under the hanncr of New I'ederalism has
all but shattered now that the liscal rcali-
ties of devolution arc hecoming appurcnt.
The sharpest split is between state and
local officiuls, but the alliance of hig
urban centers and smaller towns and sub-
urbs is also under strain.
The disarray in state-local relations was

' L was probhubly inevitable. The united
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Dane County (Wis.) Executive Richard J. Pholps and New Orloans m
They’re not happy nbout the current trend in federal, stute and locq

evident when Icaders of the U.S, Confer-
ence of Mayors (which represents big
citios) and the National Association of
Counties met with President Clinton on
Sept. 6 to launch a Campaign for FFederal

CITIES Budget Fairness. The
AND STATES

campaign ainis at restor-

ing cuts in federal uid to
localities. Noticeably absent {rom the
meeting were the National Lesgue of
Cities (which represents all cities, includ-
Ing towny and suburbs) and the major
state organizations, the Nativnal Gover-

v Marc H. Morial
relations.

U. S. CONF. MAYORS-

Jahn éisclc

nors’ Association and the National Con-
ference of State Legislarures.

Atter the Whitc House mecting, may-
ors and county officials fanned out across
Washington 10 tcll their story to editorix}
boards and reportcrs at major publica-
tons. Mayor Marc H. Morial of New
Orleans, a Demacrat, and Richard J.
Phelps, the County Executive of Dunc
County (Madison) Wis., who was elected
0n a nonpartisan hallot, spoke to National
Journai. Here are excerpts of that session,

On state-local divisiony

MORIAL: I think you have not heard
from mayors, county exccutives and coun-
ty leaders and Incai government Icaders
[on the budget and spending bills]. You
have heard from governors. Mayor feel
that they have not been consulted as this
budget package has been confected. . . .

What we have herc is really a coalition
of local governmental Jeaders. It may not
include the states. There were dramatic
Changes in the makeup of statechouses
during the last elcction cycle. Many of the
governors—the governor of Wisconsin,
the governor of Michigan—have been
here lobhying for black grants directly to
states. Where 1 block goes to the state for
a service that is provided at the local level,
then it really isn't a block, it's a . . . cut,
because states chop 10, 15, 20 per cent for
administrative cxpenses, and then we will
he foreed to lobby here in Washington
and lobby in our state capitals for a fair
distribution of those procecds.

We're going to try to have a dislogue
with the governors. But let's face it, the
governors have to an extent been at the
table. They rode in on their horses carly
in the year.

On putting a local face on fedcral spend-
ing cuts

PHELPS: If you brush aside uil the de-
tails, this isn't about city governments or
counly governments being hurt, or state
governments heing hurt. This is about
peaple i vur community. America is
about 1o get a lot poorer, and that isn't
goud for any community in the country.
We [in county and city gavernment|
spend all of our time, day in and day out,
[dcaling with] child abusc, Irying to pre-
vent crime. drug abusc. toxic wasic-—the
nuts and bolts of what keeps a community
high quality. All of thosc areas arc the
areas targeted for cuts, How can that pos-
sibly he goou lor Americy?

2284 NATIONAL JOURNAL, 9/16/95
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There arc so many pittalls and discon-
nects m all this theoretical debate. Until
w¢ have taces on it, pcople just aren't
going to understand, ‘They sec the num-
bers iand suy: “Maybe my taxes will be cut.
That will be good.” That's ajl they under-
stand of this wholc thiny. . ..

It's not going to express itself in g big
bang. If Oscar Mayer [Madison's lurgest
cmployer) werc leaving town, we could
sort of pian for that, It's going 10 express
itsell in a thousand diffcrent ways, in little
cuts and slices. I've called it a thousand
points of blight,

On custs and benctits
PHELPS: What | worry about is that a lot
of the decisions acc being made now witli-
out |real] experience. These are cuts that
don’t have faces, but at a local level these
cuts have faces.

An example. We provide attendant
care for peoplc with disabilities that

+11:43AM

keeps them out of institutions. Ofien-
umes, they'rc fully cmiployed in our com-
munity, go to school. They have people
that litcraily bathe them and dress them.
We pay [these atlendants] $6.50 an hour
without bencfits and have a 60 per cent
turnover of attendants. If you are u dis-
abled citizen, you get the pleasure of
every six months or so having a brand-
new persun take you to the bathoom,

S0, you will tell me 10 just do less.
Where would you advise that | do less?
Do we pay $5.50 an hour? The unan-
swered question, beyond the inhumanity
of that. is that for every one uf thosc peo-
ple who is no longer in an stitution, it
will cost $100,000 3 year to be [back] in an
institution. We can scrve 200 people [il
they're in the ¢ommunity] for onc person
in an institution. You cut those pro-
prants—and they will be cut—ihen those
peoplc have to go back, And (hen who
pays the bill?

BOOKS BY AND ABOUT SOME

BY W. JONN MOORE

ashington is for writers. Authors
Wnbound. OK, in 1his city of words,

similcs will never trounce sonnd-
bites. The Great American Novcl won't
emerge from scrivencrs who can simulta-
acously peruse three newspapers and
watch C-SPAN. And Georgetown ain't
Bloomsbury.

Still, when il comes to nonfiction,
Washingtonians will discover this fall that
their ncighbor, the crsiwhile hermit, has
actually finished his opus. Herewith. a ist
ot some of those tomes, as well as some
other books of intciest, that will arrive in
the bookstures from now to March,

Start with Hillary Rodham Clinton,
who bas finished /r Tukes a Village: And
Orther Lessons Our Childven Cun Teach Us
(Simon & Schuster Inc.).

Autobiography is big this ycar. in David
Brinkley (Alfred A. Knop( Inc.), the Icg-
endary ABC newsman sums up. as does
Cierrc Salinger, JFK's former press scere-
tary, in 2.8, .4 Memoir (St. Martin's Press
Inc.). Benjamin C, Bradlee, cxecutive edi-
tor ot The Washington Post during its hey-
day, uffers a mcmoir. 4 Good Life: News-

papering and Other Adventures (Sinion &
Schuster).

Bradlec faces a fight for shelf Space
with other Post reporters, including
George Lardner, who cxaunines the im-
pact of vivlence in 7%e Stalking of Kristin:
A Father Investigates the Murder of His
Daughter (Atlantic Monthly Press). Media

Ex-Secratary of Stave Jumes A Baker Ui
He’s written about the Cold War's ond.

U. S. CONF. MAYORS-
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On dcals and vetoes

MORIAL: [ think (hat probably in the
back of cverybudy's mind here msidc the
Beltway is, oh, they'll make a deal at
some point. But the question is, what is it
going to be? A deai just s no one takes
the blame for causing the train wreck, for
shutting down the govermmncnt?

This is not all about politics. This is not
all about deuls, not all about let’s {ind a
pragmatic way to split the haby, cul the
budget. cut a deal. That’s the kind of gov-
crnment | think the public has some
problem with.

[Clinton) indicated he was willing to try
10 compromusc. But the President ought
0 try to prevail. . . . |If he doesn't] 1
would say to the President. you must
€XEIcise your constitutional prerogative
10 veto the appropriations bills. In this
buxiness, I think the President has got to
Sland strong andl stand far something and
stand on some basic principles. n

NEIGHBORS

critic Howard Kurtz looks at the talk
show phcnonienon in Hot Air Al Talk,
All the Time (Times Books). Pos politicai
reporter Dan Balz and Ronald Brown.
stein, a political reporter in the Washing-
ton bureuu of the 7,05
W Angctes Times. both
. alumni of Nutional
Journal, have penncd one of the first
books on the impact of the Republicans’
1994 success in theic Storming the Gates.
Protest Politics and the Republicun Revival
(Litde, Brown and Co. Inc.).
Meanwhilc, Newsweek columnist
Robert J. Sumuelson (yes, another Na-
tional Journal alum), delivers an assess-
ment of recent economic times in The
Guood Life and Is Discontents: The Ameri.
cun Dream i the Age of Entitlernent, 1945.
7995 (Times Books). James Fallows,
Washington editor of The Adantic Month-
ly, offers a sober assessment of the press
in Read All About It: {{ow the American
Press Undermines American Democrmcy
(Pantheon Books). In Virtually Normal:
An Argument About Homosexuality
(Knopf), Andrew Sullivan, editor of The
New Republic, cxamunes the state of gays
His colleaguc, Michue] Kinsley, has 4
package of columas, Big Babies: Big
Whines (William Marrow & Co. Inc.).

NATIONAL JOURNAL 9/16/9% 2285
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The timely case for cities

_American cities are centers of commerce, edu-
cation and medicine. They are the entry points for
. millions of immigrants who will become citizens in
the next century. Despite the growth of suburban
communities, they remain home to tens of millions.
The US Conference of Mayors is justified in mak-
ing a strong case for urban interests as Congress
enters the climactic stage of the budget process.
~ 1 belleve the deficit has to be reduced,” said
'Mayor Norman Rice of Seattle in Boston last
week, but he added: “Do the cuts smart.” The Re-
publican majority in Congress includes few repre-
gentatives from large cities. The budget process
‘will probably push up against the fiscal year dead-
line-of Sept. 80 and possibly beyond. Negotiations
will be hwried, and programs that affect these
communities are likely to be slashed with little no-
tice unless the Conference of Meyore succeeds in
making itself heard.
'Rice, who is president of the conference, i3 go-
ing around the country to garner support for the
urban cause. He and Mayor Menino met with local

executives last week to make the case that busi-
negses — many with headquarters in cities - have 8
vital interest in sustaining city services.

Programs affecting cities are scattered in bud-
get accounts dealing with housing, crime, trans-
portation, job training and poverty. They often
lack the kind of organized constituencies that rally
to defend agricultural subsidies or weapons.

In total these items represent a significant in-
vestment in communities that have been battered
by federal investment in highways going to the
suburbs, The earned-income tax credit, prominent-
ly mentioned by Rice last week, stands out as a
program that deserves special protection because
it reduces poverty among working people.

The Conference of Mayors would do well to
geek alliances with suburbs whose character re-
gembles that of their larger counterparts. Those
who hold the budget ax in Washington need to be
reminded from many quarters that cities deserve
federal support for their creativity and economic
vitality.

B1YGe 8 4
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. WHILE BUFFALO braces as Congress

Pgrspective:. What if counties — instead of
cijies — were 1aking such a-hit? - o
-y Would ‘members of Congress.and the
public :be so complacent if suburban sanctu.
. Ames: were being threatened the way the na-
ian's core cities are bej targeted? Would
‘tiis -region’s congression
. sileat. if the entire area were
JLwrd as the City of Buffalo through . cuts in
. #gencies like. the Department of Hougin
and Urban Development? o
== A+few big-city officials, such as Mayor
-Masiello, have protested. But they have yet
0 raise the

wesult ¥is that- cities have become a throw-
@wey item in the GOP plan to. dispose of
Pregrams that benefit the poor.

= Not only has HUD — which by definition
Locuses on ‘urban areas — been dispropor-
“Henately hit in GOP budget plans, but so

Ttéve ‘mass transit, jobs programs and other

efons that help central’ cities.
“““1t-is a national strategy sure to backfire

.12 the long run. Economic data showing that
~gties-and their suburbs tend to prosper or
~Xeine intandem illustrates the . long-term

- Fouy of ignoring urban areas. But
4% 16 be much indication that the Senate

32 bluit the House assault on cities.

" =C"Buffalo officials have tallied at least $40
JLilhon in cuts this city would absorb under
House-passed legislation now being pon-
déred by the Senate. A significant $16 mil-

' 0o of that would come from city housing
Y¥ograms as the HUD budget gets targeted
“Xor a whopping 24 percent cut.

takes ‘aim at urban development pro- e«
grams amid barely a protest, 8 rhe- -
Torical question puts the fiscal assault in

delegation be 3o
being hit s

kind of coordinated ruckus that:
cpuld ‘make . the nation pay attention. The

108. Cisneros has
there has

on the cities

to gut HUD will have wide impact

That's money that would -fix up low-in-
subsidize the rents of those

afford to move. It'’s also

money to help the homeless and to nun
“anti-drug and Tai
~poor tepants lift themselves out of poverty.

Job-training programs to belp

Lut such efforts, and you leave a ping
hole in Buffalo’s bid to rebuild xtzsc:lt'ga And

like it or not, this eptire region is defined

by the city. If Buffalo Bets a reputation as a -
City going down. the tubes, pew businesses
and jobs are pot coming_mbcre near this
area ‘— including the suburbs, = - -

cconomic cliff by ignoring
cities and the millions living in them.

Of course, HUD’s Ieputation is hardly
sterling. - Under Republican administrations,
1t had jts share of scandals while ignoring
the failures of Jocal houging authorities —
like the one in Buffalo — for far too long.

But that began changing under former
Secretary Jack Kemp and the change is dra-
matic under current Secretary Henry Cisne-
consolidated 60 depart-
ments into three and cut HUD's staff nearty
in half, from 13,000 to about 7,500. In short;
he -already has implemented the type of
downsizing Republicans claim to want gov-
cmment to undergo. ‘

HUD is doing what it should, and the na-
tion’s vitality depends on jts success. [t
shouldn’t have to change its name
Deparument of Housing and Suburban De.-
velopment just to continue ijts vita] mission.
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budget ax, clea house

Cisneros tries ‘reinvention’

to revive ‘hunted’ agency

Housing agency faces cuts
A House appropriations bill cuts Housing and Urban
Development funding to $19.4 bifion in 1996 from $25.5 billion

this year. A Senate subcommittee is working on a bill. HUD
has 12,000 employsees, runs 3,350 public housing authorities

We may have dealt with
the question of elimination
(of HUD) for this year,

By Richard Wolf
USA TODAY

The federal government's
major link to urban America is
batling back from a political
graveyard on the 30th anniver-
sary of its birth.

At stake are hundreds of
programs and thousands of
housing projects that provide
shelter for nearly 5 million
families served by the Depart-
ment of Housing and Urban
Development, a target of con-
gressional budget-cutters,

While the beleaguered agen-
cy is winning this year’s battle
for survival, it faces a longer
war over the size and shape of
federal housing programs.

“We may have dealt with the
question of elimination for this
yvear, (but) we are hunted,”
xays HUD Secretary Henry Cis-
neros. “If we don't do some-
thing, we will be hunted down.”

For an agency with roots
that go back to Franklin Dela-
no Roosevelt's launching of the
nation’s first public housing
program in 1935, the fall from
grace was years in the making.
The 1980s brought scandal, as
well as scores of new pro-
grams. The result was chaos.

Add to that the government’s
soarin:; budget deficit ind the
loss of clout suffered by Demo-
crat-dominated cities, and
HUD uppeared doomed. Even
moderate Republican Sen.
Christi:pher Bond of Missouri,
whose housing panel now con-
trols tt-e HUD's fate, calls it “a
dysfunctional agency.”

“It's had a lot of very high-
profile failures, and iU's been
badly managed in the past”
says Michael Tanner of the lib-
ertarian Cato Institute. “That
makes it 8 very easy target.”

So do decaying housing pro-
jects, lengthy waiting lists to get
into them and many stories of
corruption in local HUD agen-
cies. Fut Cisneros is fighting
back & minst a threatened 20%
0 25% in budget cuts:

» He's presiding over the de-
molition of HUD’s worst hous-
ing prejects and taking over its
most troubled agencies.

» He's proposing his own
“reinvention” plan to give ten-
ants more control and local
governments more flexibility.

» He's running a sophisticat-
ed pub-ic relations campaign to
save his department, befriend-
ing even the very Republicans
out to gut his agency.

and 81 field offices. Annual HUD spending (in billions):

‘66 87 '88 ‘89 '90

91 ‘92 83 . '94 ‘95

Fiscal year

HUD aids 4.8 miilion households, including:
» 1.4 million households in public housing
» 3 million households receiving rental assistance.

Other forms of HUD housing assistance:
» 946 local govemments get Community Development

Gannett News Sarvice

Block Grants totaling $4.6 billion.
» The Federal Housing Administration insures 6.5 million
single-family home mortgages and 1.9 million households

in multifamily housing.

» The Govemment National Mortgage Association
(Ginnie Mae) guarantees $473.5 billion in morntgage-

backed secunties.

Sources: HUD, Office of Management and Budgél, USA TODAY research

As a result, Cisneros, who
faces a Justice Department
probe of his payments to a for-
mer mistress, is winning praise
from the political right and left.

But it will be a long way back

By Genevieve Lynn, USA TODAY

for an agency charged with
providing affordable housing
and mortgage insurance for
low- and middle-income fam-
ilies, helping the homeless, el-

. derly and disabled, guarantee-

(but) we are hunted.

— Henry Cisneros,
HUD secretary

ing fair housing opportunities
and funding community devel-
opment projects.

Among HUD's problems:

» Rising costs. HUD often
pays more in subsidies to land-
lords than would be needed in
vouchers to tenants. Many of

its properties are in desperate

need of rehabilitation, and
many of its loans face default

» Too many programs.. Al-
though Cisneros has proposed
consolidating 60 major pro-
grams into three, Republicans
complain that more than 200
remain on the books.

» A centralized bureaucra-
cy. An agency that built low-in-
come projects, subsidized land-
lords and insured mortgages is
out of step with a Congress bent
on shifting responsibility to ten-
ants and homeowners.

Seattle Mayor Norman Rice,
president of the U.S. Confer-

ence of Mayors, says the prob-
lerns of the past stemmed from
the segregation of public hous-
ing which “stigmatized the
people who lived there.” Now,
he says, HUD is “reinventing it-
self in positive ways."

HUD’s hang-ups don’t negate

the need for low-income hous-
ing. Proponents of anti-poverty
programs point 10 an increas-
ing shortage, and even HUD
critics acknowledge many pro-
grams are effective.
. A recent study by the liberal
Center on Budget and Policy
Priorities found a record short-
age of affordable housing low-
income tenants exceeded
available units by 4.7 million.

“Every city in the country
will tell you that they have
large waiting lists and not
enough housing™ says Mary
Ann Gleason of the National
Coalition for the Homeless.

While HUD's Achilles’ hee:
may be its biggest and oldest
inner-ity housing projects, il
now seeks to build townhouse-
style developments that can at-
tract a mix of income levels.

In addition, programs aimec
at the elderly, disabled, home
less and people with AIDS ge:
better grades than the public
housing projects that grew ou’
of the 1950s and '60s.

“We understand we've made
mistakes” says Rep. Bame)
Frank, D-Mass., a HUD defend
er. "We don't build those huge
complexes anymore.”

Next month when the budg
et is due for approval, anc
again next year when a presi-
dential election may elevate
Republicans’ calls for HUD'
scalp, the agency - will face
more than minor cuts.

“It's a very serious assault or
housing p " says Bot
Adams, president of the Na
tional Low-Income Housing Co
alition. “It’s really going (o be
crippling to our national hous
ing efforts.”

But Republicans say that
with new thinking rather thas
more money, HUD can bette:
serve the nation’s cities.

Says Rep. Rick Lazio, R
NY: "Some of the focus ha
gut 1o be on economic develop
ment and job creation, so tha
people can be employed anc
will not need public assistance
for housing”
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After omin‘ on the sidelines for
Joined the
y oy fodoul
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lol.md by Beattle Nor-
man Rice, presidsnt of US.
Conference of Mayors, Daley ao-

ble and necemsary” and made no
commitment to raise local taxes to

nunuvt‘"ﬂﬂ“
. S, -t
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The anly specifle program Da-
th Community Develop-
. fwmm ptm Under

T3 i e Mg

scovos of community groups.
CDBG urn o8 a oatoh-
uil for city emaer
Inatesd of hlck’l.'ll '] hundry {lnt
of urban needa, the m advo-
four federal tax ves
to ease the n on citlea:
B A summer job tax oredit that
woulld allow compacies 10 “write

BLL STAMTIOR TS S Tues |
direcior of the

the cost of raass tranait fares from
their fuderal tax returne.

W A weifare-to-work credit to give
psivate com lu-mlnundn‘t.o
a8

B An suvironmental remedistion
audit to help companiss finance
the cost of toxie cleanup.

Later today local meyors and
ocounty officials will hold a Chi-
cago sirategy session to map plans
for fighting the cuts in the U8,

off” the cost of a ideat of the US, Confer-

T'wmithhnmdl‘lluylt ple during the sumnmer. D mo?o“ Byt he has so far
again: cannot  Limated that such a credit could declined to play & leadership rvle
and will not up the cests of panthem for companies o {n the campaign 0 reverse dire
f programa. I the create 30,000 summer jobs, twice cuts a the House of
feds cut, we will have to cut federal u ma&u Chteuo stands to lose Representatives. Mayorsl afdes
programs and jobs,” saki Daley, federal ruts. have confided that Daley believes
who wes alio joined by Cook Coun- 8 A mass transit taz credit that some urban programs sren't worth

Steoger, would allow CTA riders to deduct presarving.
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federal ax
‘Job-training pfd'é'rém i
would lose $1 million -
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By Hans Gahattle =
ﬂong,rq-‘ﬂm'ol_ﬂm writer ' L
WASHINGTON — Mayor Rosemary S
Ticrney blasted plans in Congress to wipe:
out fodoral funding for a training program
~that holped about 1,500 city youth find
employment thie yoar, : _
Mayor Ticrney joinod severn oolleagues
from scross the nation in & conferencs call
Wodnesdsy afternoon organized by U.S.
Beoretary of Labor Robert Reich to critivize
several cuts in job training moncy now wind-
ing their way through the U.S. Seinto.
Mayor Tlamey spent about five minutes
on the phone decrying the oute. The city'w
‘summer jobs program run by Now Direc-
tions stands 0 Jose about $1 milljon.
*“To have this happen 10 me is sbsolutoly
deplorable,” she said. “1t looks 84 if the Con-
grens is being vory, very short-lved. Thoy
sre balancing & tax bresk for the wppor
Incoms on the baoks of the working poor,
children and infants." N
M. Roich responded by saying that teon.
agors depond on foderally-funded tininitig
pro&?ms at & critical time in thejr lives,
“Meny arc at just the ages when thoy're
making choices about whether lo sty in
* school or do something clse and get in trou.
ble,” Mr."Reich said. “We'ro going to pay ax
a gocisty. We have a new economy, demand-
ing new skille, and kids are having trouble
staying in sohool. These kinds of cuts are
‘nongonsical " " - .
Mr, Reioh seid although President Clinton
‘has promised to voto the outs, tho Republi-
.can loudership in Congress '"“has indioated
that i may, in effect, hold the public hoatago,
and has {hteatened the closure of all public
prgrams unless the presidont goss gocs

rroa

-

along” .
"‘lgb you think the public knows what fs
going on?" Mr. Relch rsked the group.
“Absotutsly not.” Meyor Tierney fmmod.
ately piped up. “I'm out there every day. I'm
in all of the ncighborhoods New Bedford
has, and I'm absolutely certain thoy do not
reatiue §1. Wo have had structura) changos in
our whaling indusiry, and structural changés
In our noodlc (rades. Those workers, afo
adults. ... It's absolutcly essontial you allow
t (assistance) Jike that 10 continue. Otherwise
working familics will be unable to put bread
on tholr teblee and scnd thelr kids to sohoo)
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By DOUGLAS TURNER
News Washington Bureau Chief

WdASHINGTO?h—' Buffalo Mayor L:zasiel{:;l on
Monday continued his campaign agai ublican
budget cuts by warning thcpNémw,Jork con;rpessional
dclcgation that a Senate bill will cost the city as
much as $11 million next year. -

In a fux message Masiello labeled “urgent,” the
mayor warned the outcome of the Senate's votes on
an appropriations bill “will have a direct impact up-
on the social, physical and economic conditions” of
the city. _

Democrat Masicllo’s strategy is in sharp contrast
to that of his predecessor; James D. Griffin, who
said lintle if anything about efforts over a 12-year
span by Republican presidents to savage appropria-
lions for the cities. :
~ The measure being readied for floor action is the
1996 appropriation Vetcrans Affairs, Housing and
Urban _B::ve!opment and Independent: Agencies.
While the fax was addressed to all 33 members of
the delegation, it was aimed at Sen. Alfonse M.
‘D'Amato, R-N.Y., the only member likely to vote
for it. :

The mayor wamed a Senate committee is consid-

Masiello sends warning to

BUDGET CuTs

The Senate vote
“will have a
direct Impact

o #%3  upon the social,

physical and
economic

conditions” of
~ the city.

KAl g MAYOR MASIELLO
ering cutting appropriations for community devel
ment block granis by as rouch as 50 percent. Buffalo
gets $22 million a year in block-grant funding.

The mayor’s message highlig:xted the administra-
tion’s use of block grants as ndiog for loans for
business development. :

“Low-interest loans to businesses of all sizes,” he
said, “particularly minority-owned businesses and
high-risk businesses — are an effective and direct
method to spur private-sector job creation”

~ President Clinton. .

Washington

The mayor also said the city uses its block-grant

“-money to support “innovative outreach and interac-

ion activities that are critical to a successful eco.
nomic development program.” .
. The city spends about a third of its block-grant
funding on"development loans. Nearly half goes jnto
housing. The mayor noted four community agencies,
including the Catholic Diocese of Buffalo and the
Young Women's Christian Association, have grants
gcnding for special needs housing funded by the

fock-grant program. .
Masiello is working closely. with the Democratic
White House to coordinate criticisms of the GOP
budget plans. He appeared two weeks ago at a town

" meeting at the downtown campus of Erie Communi-

ty College to protest the cuts. Today, Buffalo
s{hools Superintendent Albert Thompson is sched-
uled to talk about education cuts via telephone with

The House restored proposed- block-grant cuts
and has agreed to continue funding at current lev-

els. . :
Sen. Daniel P. Moynihan, D-N.Y., is expected o
kesman for D’Amato, md

oppose the GOP budget plan.
Harvey Valentine, _
he doesn’t kmow what D’Amato plans to do. .

e
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tional budget protest

0130

Phelps added that property tax  such 8s Medicaid, while cousy

those government Iltself would lose
who can least afford them. Prop- $11.4 milllon,
ety

taxes may Increase even if a "IM(&!PI‘\)BSM“’

helps, Soglin
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slons. In particular, he said they
want to be part of the negotiation
process on the budget. In light of
spending reductions, Phelps said
local leaders also want Congress
to abandon plans for a tax cut,
and they want the Defense Depart-

wuxcnwmlldn'nhnm-
dous difference for socil services. _

Invest Board snub
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Mayors say federal cuts to cities mock
30-year effort to revitalize urban areas

Despite need for cuts,
leaders predict effects
will be ‘catastrophic’

LOR! MONTGOMERY waSHINGTON BUREAU

0 their quest to bal-
ance the federal budget
by 2002, Congressional
Republicans are target-
ing American citles for
the most dramatic re-
ductions in federal aid
since the birth of many
urban programs in the
1960s.

As Congress returned
from its August recess, the Senate was
taking us House proposals to slash bil-
lions of dollars from public housing, pro-
grams for the homeless, job training,
drug treatment and Head Start pre-
school programs. . .

Massive cuts in public transportation

funding already have been aprroved in

both houses. And the House plan would
eliminate entirely some programs devot-

ed to combating crime and joblessness in .

the pation's inner citles, including a
rennlal urban favorite: summer jobs for
city youths.

“There must be a dozen or more bills -

that we're aware of right now that would
impact the .city,” sald Detroit Deputy
Mayor Nettie Seabrooks, who tracks fed-
eral legislation for Mayor Dennis Archer.
“It's hard to say exactly what the impact
will be. But, in some cases, it's going to
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be devastating.”

Congressional leaders agree that their
budget-cutting plan would deliver body
blows to urban programs. But cities
would be hit no harder than anyone else,

say. :

. Juy person who complained got
their way, we'd never balance the bud-
get. It's that simple,” said Chris
spokesman for the plan's architect,

Budget Committee chairman John _

Kasich, R-Oh{o.

“This is a very fair and balanced plan

that impacts everyone,” Ullman said “A
lot of cuts impact the middle class and
the upper class. Students are going to get
hit In this thing. It really is an attempt to
be as across-the-board as ible.”
City leaders scoff at that argument,
Inting to a proposed locrease of bil-
ons of dollars in defense spending — a
bonus the Pentagon did not request —
and billions of dollars in feders] pro-
grams and tax breaks [or corporate
America that 30 far remaln largegy un-
1 e wh o o

Ata e when Con a ) -
ted to slash spending for welfare, hxe]::fh
care and other assistance to poor people
who are concentrated in urban areas,
city leaders say proposed cuts to funda-
mental programs like public housing and
transportation represent an abandonment
-ofua 30-year effort to revive American
cities.

nation who believes the solution Is to
simply say, Don't cut, doo't cut’ Qur
mayor certainly knows that s just not
realistic. Everybody’s got to bear the
burden,” said Rebecca ale, eswom-
an for Seattle Mayor Norman ce, pres-
ident of the U.S. Conference of Mayors.
“But it's not right that citias and the
poor and the elderly and disabled and
children have to bear the greatest por-
tion of the burden,” she said.
. _ This week, Rice, Philadelphia Mayor
Ed Rendell and New Orleans Mayor
Marc Morial were leading other big-city
mayors and county officials In launching

“I don't thlnk‘ there's any mayor in this |

Pioneer Press (St. Paul, MN)

last part of article

President Clinton meets Wednesday

with mayors and county officlals to
discuss propased budget cuts, Seat-
tie’s mayor, Norm Rice, looks.on._

2 counterattack. They began Wednesday
morning with a meeting at the White
House, followed by intense lobbying on
Capitol Hill and a ‘series of news confer-
ences across the nation to detail what
they say will be catastrophic results if
the proposed cuts are enacted.

According to a survey of 145 citles
conducted last month by the mayors’ con-
ference, the proposed cuts wouid force a
reduction in services in 85 percent of the
cities surveyed, layoffs of eity workers in
71 percent and higher taxes in 42 per-
cent.

Smaller cities are particularly con-
cerned about the plan to cut federal fund-
ing for mass transit by 44 percent — the
largest cut proposed for an category of
transportation funding. Major cities, for
which federal funding represents a small-

¢r slice of the transportation pie, may be

able to absorb the cuts. But many mid-
size cities such as Alexandria, Va., Au-
gusta, Ga., and Tulsa, Okla., predict that
city bus systems would have to be pe.

duced or shut down altogether.

“That means
What's that going to do to the economy?”
said Michele Moore, spokeswoman for
New Orleans Mayor Moral, who |4

In Detroit, the natlon’s poorest blﬁ city

With nearly a third of its residents
in poverty, officials are most troubled by
proposals that would cut $18 million
from the federal check they receive for
public housing, home to about 10,000 De-
troiters, Deputy Mayor Seabrooks said,
ation of the summer jobs pro-
gram - would Jeave . 5,000 Detrolt
teen-agers without work next year, she
said. And the city would loge more
l37 million in funding to belp thet
m R
“Now what is going to bappen if all
homeless money ls lost? cities
do not have the kind of funding tos in
and {ill the entire gap,” Seabpooks said.
. Calling the budget battle “a ¢l
struggle,” she said ongressiorial
licans are aiming “to punish the 2
those in the worst posttion to stand up for
themselves.” ' .
Conservative defenders of the Republi-
can budget té)lnn argue that many of the
frograms e cities cherish are abject
ailures and that continuing to fund them

would simply amount to throwing good -

money after bad.

Scott Hodge, senior federa} budget
lyst for the conservative Heritage F
dation, sums it up like this: .

a Public trangportation. “Over the
30 years, we've pumped $100 billien into
mass transit pro ts and ridership is
today than before we started.”

& Publie housing, “Huge monuments to
compassion which have become {solated
pockets of
try something new.” :

@ Sumumer jobs, “Walking-around mon-
ey for big-city mayors. They dole it out
to- young people for make-work Jobs that
have little or no value leading to skills
:hmedl kids can use later in life. They're

rauds.”

people can't get to work. |

verty and crime. It's time to
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Proposed Cuts in Urban Programs

Congress returns is consudenng the mast massive reduction in urban
programs-in.30 years. In addition to cuts expected in welfare,
Medicaid and other programs that aid poor individuals, here are
some of the proposed cuts that most concern the nation’s mayors:

Current Proposed  Total cut
funding funding (Dercent)

Operating subsidies for

" public-housing authorities $3.2 billion $2.5 billion 22

Renovation, new construction _
of public housing $4.8 billion $2.5 billion 48

Hope VI, other programs
to replace the worst

public housing $1.1 billion $0_ Eliminated
Grants to fight crime ' _

in public housing $290 million $0 Eliminated
Housing for elderly,. : :

disabled, :people with AIDS $1.85.billion  $1.44 billion 22

Homeless programs- $1.12 billion ~ $680 million 39
Home-heating assistance '

- for low-income. families $1.3 billion " $0 -Eliminated

- Operating subsidiés for -

publlctransportatlon"  $710 milion  $400 miliion 44
s $1 billion  §746 milion =~ 25

Community Development . :
Block Grants** $4.6 billion $3.3 billion 28

Americorps volunteer .

program $575 million $0 Himinated
Summer youth ;obs - $872 million - 7..$0 Eliminated

* Training for jobless ' :

adults, dislocated workers $2.3 billion  $1.68 billion - .27
Drug treatment . $1.44 billion - $1.23 billion - 15
Drug Free Schaols, other -
dmg-prevention-programs $721 million  $200 million 72

Head Start preschool : : :
programs L $3.53 billion  $3.33 billion -6

Superfund cleanup ~ $1.4'billion $1 billion 29

* The transportation budget bill has passed both the House and Senate and

will go to conference committee. All other proposed cuts have so far passed
oniy In the House.

** The House voted to freeze Community Development Block Grant funding

at the current level. However, the Budget Conference Committee has called
for a 28 percent cut.

SQURCE: U.S. Conterence of Mayors
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Nbfficials to Discuss F

By Wesley Brown
And Ziva Branstetter
World Stoff Writers

Beware of federal cuts.

That is the message that Tul-
‘sans will hear when top federal
officlals arvive i the city Thurs.
day for a public awareness cam.
paiga. : oo

Federa) budget cuts already
look like a sure thing for the Met-
ropolitan Tulsa Transit Authori-
ty. The House has recommended
2 44 percent cut in federal traasit
fueds, while the Senate bas called
for a 49 percent cut.

The authority will hold a spe-
cial board meeting Tuesday to
discuss bow service will be af-
fected by the cuts. said Mark

Pritchard. geseral manager:

Pritchard said it is Likely that
- Congress will cut the remaining
federal funds next fiscal year,
leaving cities to pick up the entire
tab for mass transit,

°1 think it's the logical thing
that if we lose half of it this vear,
we'll lose the other half next vear.

If none of that were made wp

from other sources, then we

would have to remove a fourth of

the service starting next fiscal
r'

The city was forced 10 increase
its contribution to the authority
by $400,000 this fiscal year to
make up for an anticipated 30
perceat federal cut. Now' that
Congress is copsidering cuts as
high as 49 percent, the authority
is scrambling to respond.

Pritchard said the cuts are *ex-
raordinarily serious.”

“We do not have extensive ser-
vices anyway, and if you take a
fourth of that out of there, you
really begin to question wba.{er
vou have a functioning system.”

About 70 percent of those who
ride city buses are the “working
poor” who ride “because thex
don't have any other choice,
Pritchard said

Other agencies are facing cuts
of varying amouants, and the US.
Conference of Mayors and Na-
tiona] Association of Counties are
spnsoriog a public awareness
campaign about what's ahead.
Top federal officials are visiting

They want 10 meet with those
who provide and receive federal
services,

They will visit various agencies
in the morning and hold an after.
noon bri for city and county
officials, by a news con-
ference.

At § am. Thursday, Steve
Weatherford, HUD regional rep-
resentative, will meet with Tulsa
Housing Authority officials at Co-
manche Park Apartments, 3608
N. Quaker Ave, to discuss HUD
modernization and oth-
er HUD-funded programs and
services,

Pat Moatorz. regional director
of Health and Human Services,
will meet with health care work-

ederal Cuts

ers and patients at the City-Coun-
ty Healtk Clinic, 315 S. Utica
Ave, at 9:15 am. to discnss

s icaldanduedigrenducl
General (ative Jim Canto will

Labor represen-
meet with
staff and clients of the City of
Tulsa Dislocated Worker Pro-
gram, 110 & Hartford Ave,

Weatherford also will wisit
Chrome Plating, 1412 N. Chey-
enoe Ave., which has received 2
Community Development Block
Grant from HUD to create jobs.

Montoya «will meet and eat
lunch with providers and ¢
of the Lacy Park Nutrition

“at 2134 N. Madison Ave.

Canty will visit the 14
Hudson Program, 1205 W. New-
ton St. to discuss the impact of
labor department cuts on
staffing.

The represestatives also will
visit Telsa Community Action
Agency's Head Start prog:m,
Street Schools, and Tulsa Public
Schools.

For more information on the
meetings, contact Jim East at the
mayor's office. $96-7209.
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'HUD cuts: Where people,

policy collide |

In Cities, nA-
elderly and
officials are
concerned

By Carol Byrne '
ashington Bureau Correspondent

Senior citizens from the hggglgg
pr?eeu crowded their wa{mto the
tuditorlum of Centra! Lutheran
Church in downtown Minneapolis
recently, hundreds of them, buzzing -
with questions, angry, frustrate
and fearful. What s going on in
Washington? WIIl their rents go up?
WIll they have to move?

Depanding on the position you take
in the debate oves nationa) priori-
tes, these elderly people are either
innocent citizens about to suffer
from the broken promises of their
government, or a special-interest
Broup intent on keeplng its govern.
ment largesse even in an ege of
dangerous federal defleits.

Either wnn they stand at the point -
t

where politics and pollcies intersect
with people's lives, For everybody
involved, it's not a very comfortable
place t6 be right now:

B Not for the people whose pro
grams are on the chopping blockt
"Wo Just don't know what we're
going to do." fretted Helen Princell,
who has lived at the Seward West
high-rise in Mlnneagohs for 13
years. "We can'( afford to pay more
rent. Some of our people will just
have1o 8o out on the street.™

M Not for the public housing offi.
clals in the Twin Cities. who have to
serve just as many peopls with few-
er dollars. Tom Hoch, deputy exec-
utive director of the Minneapolis
Public Housing Authority, casti-
f-lm’ the cuts recently Fu_sed by the

ouse as the result of “ignorance,
lack of understanding and cal.
lousness,”

& And not for the Minnesota poligl-
cians from both sides of the debate

~— the Republican - deflcit hawks
such a3 Rep. Gil Qutknechi and
Sen. Rod Grams, who are taking
some heat from thelr constituents,
and urban Democrats such as Re s.
Martin Sabo and Bruce Yento, who
find themselves powerless to protact
Pprograms they've helped bullJ.,

What's happening with public hous-
ing is symptomatic of the Teater
budget struggle going on in Wagh.
logton, It shows how hard it is to
change the system. While it's simple
to 32y we're going to rein {n ig
government, the reality of doing |t
Quickly gets tangled up in peOpfe'l
lives and becomes complex, convo-
luted and messy, :

-—ﬁ&“‘-\

At first glance, public housing looks
like 8 relatively easy target. It has
become & symbol of what Republi-
cans call “the failed welfare state™
on two fronls: first, the big-city pro-
Jects that have spiraled out of con-
trol,” with tcrrorized residents
trapped in 8 self-porpetuating eycle
of crime and drugs, and ‘second, a
bloated bumucracr that has
spawned tnilllon-dollar standals
and an incomprehensible mass of
regulations.

The Clinton administration, eager
after the midterm Republican vie.
tory to prove it too can shrink gov-
ernment, came close 10 abollshing
the Department of Housing and Ure

ban Developmens , (HUD). But

1%

Housing Secretary E énlg’x Clonetey
staved that off with a rohpon :40 .

collapse 60 programs into three and

give people vouchers to move out of -

. the profects and Ihto private
housing, R o

House Republicans, inctiding Gut-
knecht, came back with thefr own
plan to eliminate HUD and replace
it with block grants for state vouch-
or systems, .

Qutknecht makes his case:.*It’s o
guestion ‘of whether you're golng to
ave a centralized federal system op
whether you're golng to empower
people. We have spant a mountain .
of money on public bousing. Think
bow many nullign_l lo{.tnmil,(:s we -
PRl »
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copld bave given & $10.000 down
syment on thelr own house
nstead.” )

Meanwhile, House appropriators
got 10 work on the money side. Finst
thcyhrcdld tl‘ie 19‘9:5 budget pa‘smd
] revious Congress, cutting
thtsg gulion — $3 billion of it
from HUD. These cuts sre now law.

Next came the 1996 budget, and
once again HUD was a ta.get. The
$19:1 billion bill that came out of
committee wiped out one-fourth of
HUD's funding.

1t ended expansion of the Section 8
HUD continued on page 22A

. program for subsidized private

. houting. 1t cut way back on.special-

. neads programs for the elderf , the

{.digabled and people with AIDS,

. And {t did away with a decades-old
rent ¢ap of 30 percent of income
and raised Section 8 rent by 16
percent.

The froponll evoked cries of out-
rage from the paople affected most
~=-public housing tenants and offi-
clals. Although almoyt everyone
feedes change i needed, they ar-
b that there are many programs
thet are working well ‘and many
people with genulna needs who
should not be abandoned.

Officlals in the Twin Cities, where

tho programs have good reputs-

tioas, sputter in indignation at pub.
. lic bouting's dark image.

"Publie housing s truly broken in
many places, but 97 peroent of the
housing authoritics run extremely
well,® sald Jon Qutzmann, exec.
tlve director of.the §1, Paul Public
Housing Agency, which HUD ranks
n=ﬁnh-be:t'ln the pation, “Yet
we're all being punished for the
problemsof the few.™

Hoch {o Minaeapolis echoed his
comrhlm: “My frustration level is
s0 high. I don't understand the phi-
losophy of saying, ‘You're & well-
Jun housing ‘suthority and pow
we're uo!nJ 10 cut off your funding.
1t's very difficult to deal with new
g’eople n Congress who don't know

oW the program worki and made a
’cognmltmem early on not to fund
t.

Natlonwide, 3.4 million people
with {ncomes at only |7 percont of
the national median, live in 1.4 mil-
lion units run by 3,300 housing au.
thorities. HUD considers 100 hous-
ing authorities troubled, but be-
cause they're mostly in fn‘; cities,
they account for 14 percent of res-
{dents,

None of those problem projects is tn
Minnesota, Iis 121 housing authoris
-tles, which operate 22,000 units
*serving 36,000 people, alf rank good
orbetter.

The vouchers drew strong opposi-
tion, anlcularby from the elderl;
and the disabled. who make up 4

percent af public housing residents.
~It would be truly disastrous for
-thers.” Gytzmann said.

———tan..

Seward West resldent Lurane Ols.
gard, 89, explained why: “We're a
sommunity here. We don't want to
be stuck off alone by ourselves in
some apartment. We have so many
wonderful services, like a visitin

nurse and & van 1o the supermarket
snd pull cords for emergencies in
ever{ spartment. None of these
would be avallable {f we had to
move. I can hardly think the people
doing this are as heartless a3 they

seem, but it appears they don't care
about anybndy.eu

The Minnesota Senior Federatlon
has rallied opposition. speaking in
cataclysmic terms, “The éuts are
simply _incredible,” - said Peter
Wyckoff, executive director in tha
metropolitan reglon. “Their impact
is devastating. ndoubtedly some
changet need to be made, but to
throw it all out — it's Just plain
eruel. No civilized society should be
doing this.®

—_—
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The federation organized letter-
writlag campaigns- and arranged
meetings with memben of Con.
gress. In the federation's Dem-
ocrats 8abo, Vento and Sea. Paul
Wellstone rank high. Republican
Rep. Jim Ramstad gets eredit for
listen{ng and being one of only 16
Republicans voting against rafsing
the rent cap. Grams, who gits on the
housing oversight committee, was
hockleg .t the Central Lutheran
meeting when he woulda't commit

. to the rent eap but later eased fears
somewhat by indicating there was
movement toward keeping some
projects.

Relations are most tense with Gut-
k}:och‘tu T Wyckoff h‘ldl ':ecuadm hi;n
of “refusing to mest e peaple
heis oin"to victimize,* whﬂgeaul-
hocgt called the federation “very

~geressive” and eaid “everybody

thinks their concerns are the most
{mportant and ] nee:l some time
with my family, too." The i:edm-
tion has met with Gutkaecht's staff
but not Gutkpecht, who has, howev-
er, addressed housing at pubdlic
meetings.

By the time the House¢ took up the
housing bill, s move to soften it had
lwelletg among moderste Republi-
cang, who said changos had to be
made 10 give the party "a human
face.”

The Republican leaderthip respond-
ed by k%ueplnz the HUD cuts at 24
percent but moving the remaining
money around to beel up the ?e-
clal-needs programs by $300
million. :

N ough, 1a{d the é:oder.am.
n:d' lel?e l:admhip doubdled it to
$600 miltion. -

It also dropped all the rent increascs
except forpspectlon 8§ housing, where

- it scaled the raise dack trom 34

percent of income to 32,

n as the House approved the
't}{sll%e housing agencies {n Minne.
sota got busy (iguring out where the
cuts would fall and making contin-

gencyplans, . _.._
- o4

MR
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The biggest chunk comes from s
five-year modernization program,
The 1995 cuts 1ake’ back mo
from the fourth year aven thou:z
contracts have slready been award-
ed, ralsing the threat of lawsuits.
The House bill would affect the fifth
year,

The Houte bill also eliminates mil-
Hon-dollsr programs against dru 1,
which have improved security, in
Minneapolls, for example, it put 10
polico officers In" the profects,

trained 200 resident volunteers to
patrol the projects and gave drug
education to 600 young people.

HUD has somme powgrful enemles In
the Senate. Just before the August
recess, Majority Leader Bob Dole
turned out when Sen. Lauch Fair-
cloth. R-N.C., marked HUD's 30th
anniversary by Introducing legisla-
tion to eliminate it.

QGrams, from his vantage point on
the housing panel, said he favors a
“market-oriented approach”™ and
thinks there might be a role for

D “if they ¢an pare down and |-

meneage efficleatly.”

Fresh out of a meeting with Senate
stafl members working on the bill,
MatyAnn Rusy, HUD deputy assis.
— tan| secretary for public and assisi-

ed housing operations, said she ).

thinks the Senate is going to be
“more realistic® because Republi-
can commitiee chairpeople have *a
lot of history with housing programs
and understand that not al] public
housing is a horror story.” She said
HUD is hoping the Senate will give
it$1.5 billionmore thean the House.

Beyond the Senate ties the confar-
ence committes to work out the
differences In the two versions and
thes President Clinton, who has
said he would veto the bill if it stays
In its House form.

From his vantnFe point as an advis-
er to Cisneroy, former St, Paul May.
or George Latimer predicts two tiers
of changes = first rent reform and
then & voucher system not affecting
aenjor citizens or the disabled but
limited to the worst profects.

LY

“My hunch Is that there will be
deregulation so great housing gu-
thorities like St. Paul will be liberat.
od 10 move into tha community and
g: :. p‘rbolc army of creative things,

Back in Minnesota, the people most
affected express the same ambiva-
lence that has made balancing the
budget so difffcult. Here i3 Dale
Rongstad, a 66-year-old Koresn
War veteran who lives at the Seal
St. high-rise in St. Paul:

“I'm a Democrat, but 1 give the
Republicans credit — we wouldn't
even be thinking about balancing
the budget If It wersa for them,

But it shouldn't be on the backs of
the poor and handlcag ed, .. [
want (0 help because this {s our
country and we need 10 get it fixed
But it's one thing to help, another ti
beputouton the street, .

—— - ———
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Cities”
leaders

go to bat
for funds

Republicans want to cyt
billions from urban '
Rrograms. Mayor Rende]]
and others are pleading
their case in Washington,

By Lori Montgomery
INQUIRER WASHINGTON BUREAU

WASHINGTON — In their quest to
balance the federa) budget by 2002,
congressional Republicans are tar-
geting American cities for the most
dramatic reductions in federal aid
since the birth of many urban pro-
grams in the 1960s. .

The Senate is taking up House pro-

posals to slash billions of dollars
from public housing, programs for
the homeless, job. training, drug
treatment and Head Start preschoo]
programs. o

Massive cuts in funding for public
transportation uwave beep approved
in both houses. And the House plan
would eliminate some programs de-
voted to combating crime and job-
lessness in the natjon's inner citjes,
including a perennja) urban favorite
— summer jobs for city youth.

-
[

“These cuts ... will strip away the
hope of many of our most belea-
guered and vulnerable citizens,”
Mayor Rendell said. last week at a
Washington news conference,

“No-hope. That is the message of
these budget cuts,” Rendel} said. “It's
unfajr, it's inappropriate, and, most

~of all, it's unnecessary. We can keep

these programs ... and still balance
the federal budget.” -
Rendell, New Orleans Mayor Marc

-Morial and Seattle Mayor Norman

Rice, president of the US, Confer-
ence of Mayors, were among a group .
of local officials who met last week
with President Clinton ta discuss the
cuts. The group is lobbying to restore
funding to some programs. And, with
the help of former Housing Secretary
Jack Kemp; the GOP's point man on
urban issues, they are se king a
meeting with House Speaker Newt
Gingrich (R, Ga.).

The mayors concede that they
have no specific alternativés to offer
congressional  budget-cutters. “I
don’t-think anyone has a plan,” Rice
said at the news conrerence._

But they argue that congressional .
leaders have not told the American
people of the dire consequences that
would follow enactment . of ‘GopP
budget proposals.

“There must be a dozen or more
bills that we're aware of right now
that would impact the city,” said De.
troit Deputy Mayor Nettie Seabrooks,
who tracks federal legislation for
Mayor Dennis Archer. “It's hard 1o
say exactly what the impact will be.
But, in some cases, it's going 10 be

See CITIES on A 18




: aity leaders visit Washingtb 1
o lobby for restored funding
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devastating.”

Congressional leaders agree that
their budget-cutting plan would de-
liver body blows to urban programs.
But cities would be hit no harder
than anyone else, they say.

“If every person who complained
got their way, we'd never balance
the budget. It's that simple,” said
Chris Ullman, spokesman for Rep.
John R. Kasich (R, Ohio), chairman
of the House Budget Committee.

“This is a very fair and balanced
plan that impacts everyone,” Ullman
said. “A lot of cuts impact the middle
class and the upper class. Students
are going to get hit in this thing. It
really is an attempt to be as across-
the-board as possible.” _

Urban leaders scoff at that argu-
ment, pointing 10 a proposed $60 bil-
lion increase in defense spending —

" a bonus the Pentagon did not request
— and billions of dollars in federa]
programs and tax breaks for corpo-
rate America that so far remain
largely untouched.

Al a time when Congress also is
expected to slash spending for wel-
{are, health care and other- assist-
ance .to poor people

grams, and aggressive recruiting for
Summer youth jobs, with a special
team of 45 police officers stationed

full-time in three public housing

projects where more than a quarter
of the city's killings occurred.
From January to May of last year,
there were 55 murders in the three
projects. During the same period this
year, after the officers arrived, there

- were two, Moore said.

The city is paying for the public
housing patrols with Department of
Housing and Urban Development
drug-elimination grants — a pro-
gram that would be wiped out by
congressional budget cuts. ’

“That means our 45 cops who have.

brought down the city’s murder rate
will no longer be there 'in fiscal
1996," Moore said. .

In Philadelphia, Rendell said, the
cuts would steal jobs from 10,000 city
youths and would deprive 116,000
low-income families of home-heating
assistance.

“These are among our most vulner-
able senior citizens, our poorest sen.
ior citizens, and we're asking them to
g0 without a program that costs us
$169 Iper family| a winter,” Rendel]

said. “At the same time

who are concentrated . they read that' people
in urban areas, city summer',Ob who make hundreds of
leaders  say proposed programs COUI_d lhousunlds of dollars
‘cuts to such fundamen- .. are getting a $20,000 tax
tal programs as public D@ eliminated. cut. It isn't fair, and it
tion Fepress whey, OM aMalyst dosswl moke sense”
donmentof a 30-yearef- Calls them tion’s poorest big city,
fort to revive American with nearly a third of
cities. : fl‘aIIdS.

Accordingtoa survey
of 145 cities conducted last month by
the Mayors’ Conference, - the pro-
posed cuts would force higher taxes
in 42 percent of the cities surveyed,
reduced services in 85 percent, and
layoffs of city workers in 71 percent.

Smaller cities are particularly con-

<« cerned about the plan to cut federal

. Jfunding for mass transit
- cent — the largest cut proposed for
- v any category of transportation fund-

by 44 per-

ing. Major cities, for which federal
funding represents a smaller slice of
the transportation pie, may be able to
absorb the cuts. But many midsize
cities, such as Alexandria, Va., Au-
gusta, Ga,, and Tulsa, OKla., predict
that city bus systems wouid have to
be reduced or shut down,

“That means people can't get to
work. What's that going to do to the
cconomy?”  said Michele Moore,
spokeswoman for Morial, the New
Orleans mayor who heads a Confer-
ence of Mayors task force to fight the
budget cuts.

In New Orleans, Moore said, the
proposed cuts would decimate an inj.
tiative that has dramatically reduced
the city's murder rate. The initiative

combined a curfew for city vonths,

more money for recreation pro-

its residents living in.

. poverty, officials are
troubled by proposals that would cut
$16 million from the federal checks
they receive for public ‘housing,
home to about 10,000 residents, Dep-
uty Mayor Seabrooks said.

Elimination of the summer jobs
program would leave 5,000 Detroit
teenagers without work next year,
she said. And the city would lose
more than $7 million in funding to
help the homeless.

Calling the budget battle “a class
struggle,” she said congressional Re-
publicans were aiming “to punish
the poor, those in the worst position
to stand up for themselves."

Defenders of the Republican
budget plan argue that many of the
programs tne cities cherish arc ab-
ject failures and that continuing 1o
pay for them would simply amount to
throwing good money afier bad.

Scott Hodge, senior federal budget
analyst for the conservative Heritage
Foundation, sums it up:
® Public transportation: “Over the
last 30 years, we've pumped $100 bil-
lion into mass-transit projects and
ridership is ‘less today than before
we started.”

* Public housing: “Huge monuments
10 compassion which have become

isolated pockets of poverty and
crime. It's time to try something -
new.”

* Summer jobs. “Walking-around
money for bigcity mayors. They dole
itout to young peopie for make-work
jobs that have little or no value lead.
ing 1o skills these kids can use later
in life. They're frauds. -

“Big-city mayors and political ma-
chines are indeed being cut off from -
the federal trough. That is a fact,”
Hodge concluded. “But they have
proved for nearly three decades that
they're incapable of managing that
money effectively, efficiently and
wisely. ... These programs do not
deserve to continue.”

Hodge argues along with some con.
gressional Republicans that city
leaders are exaggerating the pain
the cuts would cause. And he argues
that they are ignoring the economic
benefits of other Republican propos-
als, such as a $500-perchild tax credit
for American families,

Plus, “as Chairman Kasich has said
lime and time again, the economic
benefits of balancing the budget are
going to be astounding,” said Ull-
man, the Budget Committee spokes-
man. .

On that score, “the mayors had
betler hope the Republicans are
right,” said David Bositis, senior ana-
lyst at the liberal Joint Center for -
Political and Economic Studies.

And if the economic bounty fails to
materialize?

“The cities,” Bositis said; “are go-
ing to be screwed.”
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Mayors criticize
budget proposal

n ‘B-Day’ sessions

~ Federal plan will hurt the

neediest the most, say
Cleaver, Marinovich.

By ANNE LAMOY
Statf Writer

. If theyd called it National Bud-
get Mobilization Day, no one
would have come,

"~ Instead, they. dubbed it “B-Day,”

and in Kansas City, Kan., 20 peo-

- ple showed up at City Hall to decry

federal budget cuts.

. The U.S. Conference of Mayors .

declared Thursday B-Day and
asked ma{ors nationwide to spot-
light the local effects of proposed

" federal budget cuts.

. On the chopping block are the
Summer Youth Employment and

" the Safe and Drug Free Schools

and Communities programs. Also
facing drastically reduced funding
are substance-abuse programs, ed-
ucation, crime prevention, public
transportation and economic de-
velopment,

Kansas City Mayor Emanue]
Cleaver used his bully pulpit dur-
ing a City Council meeting Thurs-
day to humanize the proposed fed-
eral cutbacks. - .

_Across the river, Kansas City,
Kan., Mayor Carol Marinovich
gathered an array of budget-reduc-
Gon targets, from school superin-
tendents 1o advocates for the
homeless. : '

- "It makes no sense to cut sub-

stance-abuse prevention and treat- .

ment programs now and be forced
to spend more in the future on wel-

through the program. :
A short-sighted ‘move if there

“our city without federal he

fare, prisons and medical costs,” -

Marinovich said. “..If you're
going to make cuts, make them in
programs tliat don't work. Why
not defense?” -

Cleaver and Marinovich specify--
cally blasted a plan to eliminate the

Sumumer Youth Employment Pro-

- gram. This summer in Kansas City .

1,200 teen-agers were put to work .

ever was one,” Cleaver said. “...It

is ironic that, just as everyone is ;

talking about the problems with '
our young people, the very pro-. :

grams that will give them a future
are being climinated.” .

- Marinovich videotaped the i

hourlong presentation at Kansas

she
Rg). Jan Meyers of Kansas. _
. One by one, Wyandotte County

_school superintendents, economic

development officials and advo-
cates for low-income people listed
how their programs would suffer
under current budget proposals.

City, Kan., City Hall and said
Il send it to Sen. Bob Doleand

LaVert. Murray, director of the .

city’s economic develogmcnt divie’
sion, said Kansas City, Kan.,

wouldn’t be nearly as strong as it is |

. how without federal funding over
" the last several decades. -

“Picture our city without the
Reardon Civic Cemer...ricture
p after

the devastating flood of 1993

- Murray said. “I say that there is

something wrong with that pic- -
ture.”

- Staff writer Mark Morris con- _

tributed 1o this story,

y

|
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Talk of Cuts Has City
Oftticials Depressed

By Wesiey Brown
World Staft Writer

When visiting federal officials
departed Tulsa on Thursday, their
news about proposed congressio-
nal budget cuts had city officials
feeling blue.

Mayor Susan Savage said she
was depressed after meeting with
officials from the departments of
Housing and Urban Development,
Health and Human Services, Edu-
cation, and Labor.

Steve Weatherford, HUD re-
gional representative. said in Tul-
sa Thursday. “We are talkin
about major cuts to our socia
fabric. Where are our priorities?
We are talking about hundreds of
thousands of children and poor

ple who will be affected in
klahoma.”

Weatherford said everyone
agrees that federal spending
needs to be controlled, but said
the current GOP-written budget
would punish poor people unfair-
ly. The plan would balance the
budget by 2002.

Pat Montoya, regional director
of the Department of Health and
Human - Services, said Tulsa
would lose more than $5 billion in
federal funding between 1995 and
2002 if the budget is passed as it
stands.

Montoya said the bulk of that
loss would come through Medi-
care and Medicaid programs.

Savage said the meeting “rein.
forces that local policy leaders
need to be involved in what is
being proposed by state and fed-
eral lawmakers.”

Under a budge: plan by GOP
lawmakers, S{)ending would be
cut by $89¢ billion. with the big-
gest savings coming from over-
hauls of Medicare. Medicaid, wel-
fare, housing and other benefit
programs. :

_Jim Cantu, regional represen.
tative for the Department of La-
bor, said he doesn't believe that
most people who voted for law-
makers support the budget cuts
that “take food out of the mouths
of children or purish 15-year-old
mothers.”

A spokesman for U.S. Rep:
Steve Largent, who qu)ports the
GOP budget plan. said the visit
was a ploy by the officials to pro-
tect their own interests.

Nick Thimmeseh said, “I be. |
lieve Steve Largent would ask, ||

‘How much monev might we save
the taxpayers if administration

-officials were not sent on these

doom and gloom missions?*
“Steve Largent is prepared at
every turn and issue to debate

_those who protect the bureaucrat-

ic status quo,” Thimmesch said.

Cantu said the state would Jose
some $437 million and Tulsa
nearly $10 million in training, ed-
ucation and labor funds in 1996 if
the present proposal passes.

———
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" County Executive Tim Davis car-

. rled to President Clinton on

- . Wednesday and brought home
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guid We. current” pmpoea.l ]
befores the . et. Conference | -
Committea calls. for a 28 percent
cut in the program.

Locnl governments- could sur- |

" vive witk some of the budget cuts

1f the Congress also did away with !

' tha regulations that bite into local

goverument: budgets. ‘“What

“they're doing is removing the.

ft“ulxdma. but not tho strings,” he
d

e ——Devis said 2 proposed $450 hil.
lien cut in the apcndmx for the
Roaty, He entintted 13 2 onaer

ty.. He estimated that under

the:proposed budget Simmit resl-
dmll ‘would lose about $500 ozili-
lian inMedicare funding thxvuw
theeym 2002. -~

Apmweed 44 parcent cut in lo-
- transportation s
would probably force Metro offi-
clals to-seek a tAX incresse, Davis
said. The authority already col-
lecu an 025 poredut salestax.

-Hr said mmmpmt of lo- .
calkbus sarvica: wna important M
economic ; ro;eca
ke ‘the mulit- : Sue.
perPort. pmjoct- nnnbust
Ohfe. -

Davis said howaver, that he did
not-feel that the cuts would derall
a $180 millien plan to conmect
Cleveland, Akron and Canton
-with train service.

He said the state consttudon
_allows certain-taxes-and raveques !
to be used culy for roeds and |
br!d es. Davis said that constitu. |
tion pmv;non >could be changed
w allow.thd money to be used for
gcneral transvortation. including |
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By Sharva Schesickle
Washingion Bwreau Correspandent

Washingion, D.C.
Quiimimg scenanios of nsing prope-
17 1ancs and declming dards of
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City, county officials flght budget cuts

and local governoien)s can evenlu-
ally do a beitcr job of providing
FOVErRIEN| 5CTV I0CS.

“Bm we can’t make al) of these
chaw overnigt,” he said. "We

Iwing for millicas of Americsns,
iy and county officials arc lswach-
ing 8 madional campaign Lodsy o
damn thet Comgress is cuning the
federsd hadgel oo (asi and 100
deeply s maay programs.

The impact on Madion, Wn..
wonld ummn&:g,:
cuyllmplemployu
Executeve Richard Pheips sxod
ednesday.

“Bwt il's sot goizg lo be feh that

f. i's not poxng 10 be foll as & big

.~ ke said. ) refer 1o the im-

pect of all of this as | 000 points of

bln;blbeamewemmmml’ed n
Lhat way.”

Bgc- Republican officials. mcheding
Hennepwa County Conmnssiones
R3ady Jokason, said tha the GOP-
cpaorolled Congress is racing 1owasrd
fad- reaching decissons with Loo liltle
infoo mation abou) iLhe potential
ibapacts on services from health
W to joh traising Balwncing the
Ii#:nl budpel is essential, be saxd,

socd time to adjest 1o some of
them. We also neod to make sure
thal the effort s0 belance the Foderal
badgpes i nod jost 2 shif) 10 Lhe local
propernty tases.”

Fadipe, Johnson sud olher represes-
wnives of ke US Conforence of
Msyors aad the Natioss) Amocie-
tion of Counties sook Lheir argu-
mexts 10 the White House Wednes-
day, hoping to enliyt suppoct from
Presidov Climton.

Leaders of the 1wo large local gav-
cromenl orgasizations said they
have been frastrated in scveral at-
tempts to coavince House budgeters
thn the proposed package of spead-
ing #nd tax cuts will hurt local coom-
omics, wosking familics, students
end pemior cil izeas.

The House has wearly {inished the
appropsastions process withoul wa-
venng (rom the GOP gosls of
shrinking spending enough 1o bel-
snce e budge? i scver years white
als culting tares and dolsiering de-

um

Now ibe local ofTicials plan 10 edu-
cale residests of their communilies
o how the cues will hit bome. Thewr
hope it 1o mobiize enough con-
cerned cilizens to sway the Senste
before finad decisioas sre made lner
this fAll. They wast e sacnifice
spread more cvenly acvosy the de-
femse budgets =nd some othes
spending categorics that bave boes
shiclded.

Bunt Republican congressional lead-
ers have signaicd a3 they reinrned
fromh an Augnst recess this week

NeﬂGnrg-:h R-Ga_. told repont-
ers on Wednesdsy 1hat the polls
show overwhedming support for
thew agenda.

The Jocal povernment officals potal
to their owa sorveys. Duting Au-
sum, officials of 143 chies — in-
cludang Mioneapolis, SL Peul, Du-
nb and Rochester in Misnesota —
assessed the impac) of four Housge-
passed bills thel cover appropris-
tions for housing. veterans, irans-
portalion. educalion, heakk and hu-
mep scrvices and other spending

The oscrwhelming responge was
that the prupused culs would hurt
the cilies. their economics, crime-
redoction efforis, youth develop-
men, job creation and transposta-
liom. y-1wo peroest of Ide re-
spduding officiais sa3d Iheir cilies
would be forced 1o raise taxes if the
cufs were enacted: £3 percent sadd
services would be roduced.

Misscapolis. Mayor Sharos
Snyluﬂdimmdﬂmupn(hnu
hndﬂllnn?‘NaM:umm

an 10 cuthine the expected
:.‘mn canference lodsy. {’healj

- glready hss started s budpeting

process s0d key decisions for aext
year's spending mast be made be-
fore Congress is likely 10 vote on the
sl package of ans. Meanwbile,
Sayles Behtom has proposed Lo hold
1saes for the city’s peneral fand ol
this yens's tevel but alwo has called
for authorily 10 raise the laxes by 3
peveent if federal or siate cutbacks
cresle an ancrgency in oy
programs.

The counly board pleps o hold sy
1az increases for neat year to the
rate of isflation o1 less, Johnsor
xaid. 11’ whal might happen in sub-

st yeass that wocrics bim. The
cuthachks for major programs such
a8 Medicare and Medicaid would be
modest in 1996 — roughly | por-
cent of current {snding projectioas
for Heunepin Coesty — then bal-
Joon in later years.

Congress isst anmnu, 1izne for a
realistic assessom of dist schedmie
or for cities. conniscs nad sates 1o
plan and ds their rep
Jodnson @id.

“Capping the smowar of mascy
speal on Medicare and Medicaid
doesn't mesn the people st o
awny sud don’t gt sick,” he said.

Seatlle Mayor Nosmay Rice iesued
a barshes azscmuenl. Politicisns in
Wseshingtos arc  muitieading the
Ammcnnmkln bunn.u 1be

colting taxes and
shifling comirol over socisl prob-
lens 30 the local level, be said.

“This budpet doesn’t cut taxcs and
solve problesos, ~ Rice mid. "This
budpet merely shifts the taxes and
shifs the probleras. . . We don’t
wsol 10 become the nnpe.o.u for
this.”
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National Mayors,

Counties Groups
Will Fight Congress
On Speading Cuts

By Beather Anp Bope 15590

Assocation of & : g
lmnnbamogmdegrmwslobby
gca.nr:gygnnulwecklodmmup
oppositigp ta proposed federal
cutsd:alwouldslnhudmmmd
FRONT PAGE
'I‘becoadnmedcampmgnman-
nmmwdasthemaym’sm;ﬂused
a 145-city survey Friday m which %6%
ofthemymsumyedsadthcpm—
powdbudmemxwouldhavea “neg-
ative impact” on their citics and resi-
dr.nls
ties group released a similar study io
which 64 out of the 100 county offi-
clals surveyed said the proposed budget

QMM»MWW” 3z

—
Mgyors
Continsed from frons page
cuts would have negative impacts on
their econogmies.

Both groups plan to use Congress’
rermm next week from its Avgust re-
cess as the official stanting point for
the campaign, in which mayors and
county officials across the comnbry will
hold heanngs, press conferences, and
other events lo educate the public on
the negative impact of the proposed
spending cuts.

The campaign comes aﬂcr the
House passed a number of spending
bills in July that would make drastic
cuts in funding for state and local pro-
grams, and before both the House and
Senate retormn to complete work on the
13 appropriations bills that will sct fis-
cal 1996 spending levels.

It also comes as Congress is about
to start work on 2 so-called reconcili-
ation bill that is designed to carry out
the budge! plan crafted by House and

Senate Republicans earlier this sum-
met. The speading plan aims to bal-
ance the federal budget by fisca! 2002
by auming about $1 mllion in domestic
speading over seven years.

“So far. this bas been a stealth bud-
get process by Congress. Most Amer-
icams ... are only now beginning to rec-
ognize the devastating impact these
cuts would have on public safety, eco-
pomic development, housing. and ser-
vices for children and the eldedy.” said
Scattle Mayor Norman B. Rice, presi-
dent of the mayors association, wben
he unveiled the survey resulls in Seat-
tle.

The survey, which was seat ro 400
¢ities in carly August, listed details of
the proposed speading cuts in the four
appropriatians categories that would
affect cities the most. Those are: vet-
erans affairs, housing and urban de-
velopmeat, and independent agencies
mcludmgtheEnvuvnmen Protec-
tion Agency; labor, health and lmman
services, and education; commeroe;

—
and transportation.

The results overwhelmingly showed
that mayors believe the proposed bud-
grt cats will devastate Jocal econonmies,
Eighty- foupaceulofmemymnud
the cuts would have "2 nzgauve im-
pact on the city's economy,” while 86%
of the mayots said the spending would
hnea negative effect on entire regions’
economies.

Eighty-five peroeat of the mayors
said.the spending cuts would burt
cites’ economic developmeat activi-
ties, sach as job training programs,
and 93% of the mayors smd the cuts
woul hurt cities’ buman investment
programs like efforts to case home-
Jessness.

In the transportation area, 82% of
the mayors said the spending culs
would make those needs “barder 1o
meel.” Crime-reduction programs
would suffer in 87% of cities surveyed,
and youth-development programs
would be pegatively impacted 1n 87%
of those ciries surveyed.

S—

Ouly 2% of the cities surveyed, or
three cities, said the state govermment
would be able to help offset the im-

ing {ederal spendg cuts. Sixteen
percent of the cities said private in-
dusty may be able to compensan: .
nificantly for these Josses,” according
to the survey. Nonprofit ‘ofganizations
may help B% of the cities cope with
tbe federal spending cuts, and 11% of
the cities bebeve that charities re-
ligions institutions would belp o sig-
nificantly offset the losses.

When asked to list which program
cuts would have the most negative ef-
fect om the cities and its residents. the
mayors listed reduced spending for
Community Development Block
Grants, mass transit, youth employ-
ment and training, and mm.e-prtvt:n
tion programs.

-
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Impact on
Cities?
' U.S. Has

No Idea

BY BasiL TALBOTT
BUN.-TIMES WASHINCTON BIMRAL

WASHINGTON-—To the
White House, the line bu-
tween Chicago aod Its sub-
;‘l’t.- fs "somewhet artifi-

That's the Clinton sdmin-
i:tradon"; X hution for
[ iicago when
g o S A
spending cuts on the nation.

Chicago ian't alane in lim-
ho. Clinton’s White House
hasn't botherod to ealculate
the impsct of cuta on any
U.B. city.

That galls the US. Con-
feconce of Mayors. Its exac-
¢, Thomas

Cochran, sald the govern-

ment haso’t hr compre-

hetwive data on tederal pro-

graros in cities for years.
Lawrence Hass, spokes-
man for the OMos of Man.
sgerment and Budget, said
the agency looks at metro-

. politan areas, not citles.
“We Uy to look at thiz in

a somswhat or context

becauns we (eol there are

somewhat artificial bound-
arbes between cities and sub-
urbe,” Haan said. 'T'o examine
citles “would be very hard
work . .. and we d start
getting calls from suburbe.”
City statistics were kept
until President Ronald Rea-
an’s era, when direct fund-
of citiew was replaced b
::u—h(';nl funding, accord-
to Georgo P , een-
for follow of Lhman In-
stitute. Before the change
Jocel governments r:rud
how they used federal mon-
cY.

Dopald Haider, prolessor
l at Nosthwostorn Unlversl-
ty's Kellogg School of Buai-
now, sald such city fzw
began to disappear o8 direct
federal funding of citiea be-
gan waning 17 years ago

“At first, peoplo wanted
to reduce the burden of re-
porting on state and local
’overnmonu." he eaid.
‘When stutistics were gath-
orod, they saw they were
uveed sgainst ths govern-
ment.”

Inf d of the omi
Sen. Paul Simon (D-Ma-
kanda) e¢xpressed omaze-
ment. Slmon has since
called OMB Directur Alico
M. Rivlin for a ropurt on
city impects.
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Cutting the community

For the past five years, the St. I’eters-
burg Housing Authonty had been awarded
a Public and Indian Housing Drug Elimina-
tion Program grant from the U.S. )apart-
ment of
There were 26 grantees Jast year but only
18 this year. The local housing authority
didn't make the cut, even though its pro-
gram is a demonstrated success,

Among other things, that mean:, hous-
ing officials will have to find enough money
to subsidize a successful program at the
Jordan Park housing development that nur-
tures 150 children and teenagers at a Com-
puter Learning Center. That's wher= these
young people not only learn computcr skills
but also life skills and self-esteem. Losing
the $267,000 federal grant means cutting
staff, and thus fewer or no home ana school
visits to monitor the academic and social

. problems of the young participants.

Housing director Askia Muh..mmad
Aquil wants to keep the center op :n, and
the housing authority may apply for funds
from the Juvenile Welfare Board :nd the
county’s Community Development Block
Grants. But the Jordan Park complex and

ousing and Urban Develoment.

* ing for other S

- other public housing sites also. will lose two

police officers who were paid out of the
grant to patro| the areas. Aquil credits their
presence ‘with reducing crime in_Jordan
Park. The St, Petersburg Police Depart-
ment has promised housing officials to mon-
itor the Jordan Park area as best it can, and
both housing and police officials are search-.

HUD is a favorite target of Republican
budget cutters on Capitol Hill, If they have
their way, there will be even less money for
programs such as the one at Jordan Park,
which grew out of the Bush administra-
tion's Anti-Drug Abuse Act of 1988. Al-
ready, the remodeling budget for the St.
Petersburg Houging Authority has been cut
by 20 percent, leaving only two mandatad
pro — lead paint abatement and re-
habilitation of sites for the handicapped and
disabled residents,

The housing director is correct when he
calls this-a community problem.. Finding
wholesome places to go and people who
care and want to teach is part of the positive
solution for children awho are at risk.

P.2/3

THE
NEWSPAPER
FOR TODAY's
TAMPA
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can't fight City Hall, th¢ nation's may-
ors are preparing to challenge federal

- budget cuts the House already has ap-

proved and the Senate will soon consid-
er. City dwellers should wish their lead-

‘ers tons of luck because funds for core

government services — crime preven-
tion, transportation, job training, hous-

..ing and education — are on the chop-

-, ‘pingblock. .

In a US. Conference of Mayors survey
released recently, 85 percent of the 145
mayors responding said their cities
would have to reduce services because
of the proposed cuts from the 1996
federal budget: 61 percent would have
to lay off city workers; and 41 percent
would have to raise taxes. Few mayors
expect state governments or the private
sector to cover the revenue shortfall.

Some cutting is inevitable and healthy, -

as a number of mayors have acknowl-
edged in proposing leaner butgets.
Last month, Minneapolis Mayor Sharon
Sayles Belton released a budget frame-
work for 1996 that would stream-
line city services and cut more than 200

_ positions. But while working to elimi-

nate bureaucratic waste can improve
government, only so much can be cut
before services become ineffective and

"quality of life deteriorates,

. City officials — and taxpayers — have

cvery rcason to broadcast their con-
cern. The House would cut homeless
funding by nearly 40 percent; cut funds
for subsidized housing by 25 percent
and issue no new Section 8 certificates

- or vouchers; eliminate federal summer

youth employment programs; cut aduit

“‘OUR:PERSPECTIVE:.

Budget cuts.

“Urban mayors plan to fight Congress

‘Emboldencd by the notion that you

training funds by 17 percent: cut fund-

.ing to promote drug-free schools by 58

percent; cut substance-abuse treatment
funding by 14.5 percent and eliminate
substance-abuse. prevention: eliminate
funds for family planning: eliminate
crime prevention programs and cut
mass transit operating assistance by 44
percent.

The bipartisan mayors group has prom-
ised not to accept those staggering cuts
without a fight, as well they shouldn't.

Sayles Belton was among 35 Confer- .. .

ence of Mayors members who met in
Seattle last month to devise a-national
lobbying strategy. The campaign will

. culminate on Thursday when. in a bud-

get-oriented event dubbed “B-day,”
Conference mayors. will join National
Association of Counties officials o
raise awareness of the impact of the

proposed cuts.

Such solidarity and organizational ef-

forts can have an effect. Many mem-

bers of Congress from urban districts
already arc inclined to oppose the cuts.
A unified national campaign can help
cement their opposition and also ap- -
peal 10 suburban and rural representa-
tives in an effort 10 at least moderate
the federal cuts. -
The mayors face a difficult battle.
There's not a chance they can entirely
eliminate the funding cuts. but they
should do their best to preserve core
funding for core services. .

Ifthey are able to do that, their effort will
have been well worth the expense and
energy.
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SPOTLIGHT

Notes an cities

BUDGET CUTS WORRY
CITIES: Officials from 400 cit-
ies, who gathered in Seattle for
a U.S. Conferenice of Mayors
mEeting, Were,: pessimistic
about the effeets of possible
congressional budget cuts on
urban residents. "
' A surVéseefathe partici-
dants drew 145 responses, ac-
cording to The Seattle Times.
There was solid agreement
that, if an array of proposed
federal cuts is enacted, cities
will be badly hurt in many
ways, including housing, edu-
Gation, job training, health
care, mass transit and numer-
ous social-service programs.

In the survey, respondents

were asked to judge the impact
of funding cuts now being dis-
cussed in Congress:

> 42 percent of the cities

said they would have to raise
taxes. .

» 85 percent said they
would expect to reduce
services.

> 63 percent said they
would be forced to lay off
workers.

» 87 percent suid crime-re-
duction efforts would be nega-
tively affected.

» 82 percent said basic
transportation needs would be
harder to meet.

» 80 percent said efforts to
reduce homejessness would be

ieopardized
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<. INoswon cities
+*»BUDGET CUTS WORRY
WITIES: Officials from 400 cit-
ies, who gathered in Seattle for
a-{1.S. Conference of Mayors
:gqbtmg-,' ‘were pessimistic
apout the effects of possible
congressional budget cuts on
(rban residents.

¢.A-survey of the partici-

POTLIGHT

pants-drew 14S responses, ac-

cording to The Seattle Times.
There was solid agreement
that, if an array of proposed
federal cuts is enacted, cities
Will.be badly huft in many

. - ways, including housing, edu-
. cption, job training, health

care, mass transit and numer-
ous social-service programs. ,

{~:In the survey, respondents
were asked to judge the impact
Zﬁ’qhding cuts now being dis-

ised in Congress:

*'-P42 percent of the cities
sald.they would have to raise
taxes.

“»-85 percent said they

- would expect to reduce

services,

. »63 percent said they
wnuld be forced to lay off
workers.

. .» 87 percent said crime-re-
duction efforts would be nega-
tively affected.

> 82 percent said basic
transportation needs would be
harder to meet.

-#80 percent said efforts to
reduce homelessness would be
Jeopardized.

’._
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Placing a reality che

Thousands of subsfdized housing ten.
ants in the Twin Citieﬁnéi't'eini:
. forced out of their homes as Congress
preparcs an unprecedented assault on’
federal funding for housing, House Re-
publicans contend that their housing -
needs can be met by the private scotor. -
but a housing survey released last week
suggests otherwise.

Since 1974, the Depariment of Housing
and Urban Development (HUD) has
issued federal rent subsidics to Help
people with low or moderate incomes
pay for housing. About half of the sub-
sidy fuunding goes to landlcrds who
charge rents at or below a HUD-set
market value. The remainder goes di- -
rectly to tenants in the form of Section
8 certificates, which allow the bearers
tochoose wheretheywanttolive, -

The program works best in marxets
with plenty of affordable housing. high
vacancy rates and numerous landlords
. willing to accept Section & tenants. Un-
fortunately, none of these factors ap-
pears to exist in suburban Hennepin
County.

A survey of 456 apartment complexes
by the nonprofit group Community Acs
tion for Suburban Henncpin (CASH)
shows that 40 percent of 49.226 units
surveyed have rents that excecd the.
HUD-set rent level, Less than half of
the units that meet the rent level accept
Section 8 renters. And more than 8,000
renta! units that Section 8 tenants once
could call home are no longer available
“-to them. With low vacancy rates. land-
lords can afford to taise rents 2nd olTer
their units to tenmants with higher
income.

Now House Republicans would give
the private rental market yet another
excuse to distance itself from Scetion 8
tenants. A House bill passed in July

~would gut HUD's 1996 budget by a_

Aug 27 '95  16:37

STARTRIBUNE  Ayg 27 qeas

s -
ck on budget cuts

whop&lnl a8 eat, It would elimi.
nate funding for new Section 8 assis-
:ln:.e: lower the eent limit that land-
ords -

number of units eligible 10 sccept Sec-
tion 8 tenants: allow mare people to
become eligible for rent subsidies by
raising income qualifications: and raise

the rent contributions of Section 8 ten.

ants to 32 percent from 30 percent of
their income. The result: Low-income
houscholds would be forced to rely
more on the private sector when, as the
survey illustrates, fewer landlords care
to rent 1o Section 8 tenants, -

This could leave millions of elderly and
low-income Americans in dire straits.

Such a calamity, begun for the sake of

immediate dollar savings, could be

.averted with a more thoughtful plan

;l}at sraduslly refocuses budget prior-
itles,

For example, the Clinton administra-
tion, in an attempt to save HUD from
extinction, plans to phase out public
housing and redirect to tenants the Sec-
tion 8 funding that hag been going to
landlords, More people would have the
opportunity to choose where they live,
reducing the concentration of poverty
that has plagued many urban cities,
And the change would be phased in
through the year 2002, giving the pri.
vate sector time to accommodate new
entrants.

Eliminating the budget deficit does re-
qQuire some bloodletting, and HUD
ought to endure its fair share of cuts.
But the CASH survey is a reminder
that, especially when the basic needs of
millions of people are at stake, the
cutting must be sensible and fair. Thea
House bill is neither. If the Senate
passes similar legislation. Clinton
should veto it,

P.02

aycharge, thus reducing the *
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Mayors boo federal bu get cuts
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By TINA KELLEY . . ) N sward for urban excellence to a
o M mwomR Survey points out severe cutbacks Fotind inoer iy improvement pro-
o I 0 e Sty i g o
b e ioderal spending cuts sought Al but 12 of the mayors surveyed the elderly.” Rice said. ~ the Maya Angelou Communi
byRepubhmmeomamap sa:dthe_cuts burt their cities thlehemﬂdnotoqmmeqton

) Action

i . If the cuts are the resuls of the survey, Rice estimat: | umﬂmd,cmatedbyHms-_

U.S. Conference of Mavgrs, enaued,85pemx;ofthemayog edSeaniewiﬂﬁﬂs-ZDmmionin : "
As about ices; . federal money if budget passes. : r female-headed househo

inSeatlle,Ma'yorNc;n.y:sRmeandother percent said they will be forced 1o lay In ing. County, the cuts ommemwmnghm
oﬁ‘-n'a}swiﬂrelmsetheg‘mym .oﬂworkers;andwpemmsaidthey would eliminate job training for mare to work on its own revitalization

;
?
:
g
;

federal budget cuts and resept a Would have to raise taxeg. -than’ 3,500 people, Head Start pro- Rice one of the judges i
pmug]ousumpjamgl:vm mayors were most concerned grams for 130 children and $2.8 - me:smsmdpeiem -
The survey of 145 cities by the abommmwcommunﬂydevclopmem million for the homeless — almost “These awards are important be-

Conference of Mayors, which' Rice block grants, mass transit, youth em. haif the federa! amount far Seattle. - cause reward innovation, Lhey

heads, dealt with the effect of cuts p t programs and crime preven- "We will our fair share of highligmome of the positive nﬁlgg

p_asedbyrhe_}fwseofRepresema- tion.. o : the budget pain, we will oppose that are happening in our cit

uves on agencies responsible for hous- “In the weeks ahead, mayors all any cuts that unfairly slash public thcypmvidelmtoreverycityto

tng, education, law enforcement and across the country are BOINg to be safety, health care or economic oppor- follow,” Rice said. .

transportation, amang others, educating their citizens about the  tunity in our communities,” Rice said Seattie’s Pike Place Market won in
T:bemuyorsmintownfora dzvastaﬁngimpactofdmccurson Also tomorrow, Rice and founda- 1987, the first year the award was

meeting of the conference’s executive public safety, economic development. fion officials will present a $50,000 given
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Cities say Congress’ ax
will cut Programs deeply -

BY PETER Lxwis
Seattle Times staff reporter

A 145ty survey on the fiscal and
human mmpacts of potantial congres-
sional budget ‘cuts om local econo-
mies paints & bleak picture for urhan
residents.

The report was released this

. morning in Seattle, where more than

30 mayors are gathered for the annu-
* al meeting of the executive board of
the US. Conference of Mayors.

Mayor Norm Rice is the naw
conferehce president.

The survey, with 145 responses
out of 400, shows agreement that if
- anarray of proposed federal appropri-
ations measures to eliminate, freeze
or reduce funding levels is enacted,
cities will be badly hwt in many

ways, including
housing, .educa-
tion; job training,
health, mass
transit and nu-
. merous social-
service pro-

grams.
In 1995,

Seattle city’'s
Norm Rics .y dom received
_ $106 million die
rectly in federal aid. But when other

forms of federal aid are counted,
including Social Security, Medicaid
payments and University of Wash-
mgton research grants, the total fed-
eral contribution exceeded $2 hillion,

PLEASE su2 CitiesoN B 2

Survey indicates budg et cuts
‘would make it hard on cities

Cities
"CONTINUED PROM B 1

according 10 David Bley, head of intergovern-
mental relations for the city.

Yesterday, Bley said he is still calculadng
the potential impact ou Seattle if the House-
approved measures are enacted. A few points
he's sure of so far:

o [f the House actions stand, the Seaule
area would lose $2.6 million, of 2 $5.4 million
annual total, to house the homeless — money
used to fund 2,000 beds in local shelters.

@ The Seattle Housing Authority also
would los¢ $1.6 million in drug-elimmation
money to,help police the dty's four low-
income housing projects..

Congress is expected to resurne budger
work when it reconvenes next month. The
Senate. mav restore funding in some cases,
aithough it has indicated a desire to take an
- even sharper knife to Community Develop-
ment Block Grants, used to pay for a vaniery
of human and health services.

Making matters worse from local govern-
ments’ perspective are compeling propesals
for massive tax cuts that, many of the nation’s

mayors contend, will unduly burden low- and
middle-income people, and benefit the rich.

In the survey, respondents were asked to
judge the impect of potenml finding cuts
embedded in four appropriations measures.

Officials in 96 percent of the responding
cities reported that cuts would have a nega-
tive impact on their city and residents.

The survey also found that if the House-
passed cuts are enacted:

® 42 percent of the responding cities said
they would have to rzise taxes,

" ® 85 percent said they wouid expect

reduce services.

® 63 percent said they would be forced to
lay off workers.

® 87 percent said crime-reduction efforts

- would be negatively affected.

® 82 percent said basic transportation
needs would be harder to meet. .

® 30 percent said e#orts to ceduce home-
lessness would be jeopardized.

The mayor's conference executive board
meating at the Seattie Sheraton ends tomor-
Tow with a pane! discussion on privare-sector
inivatives to address urpan challenges.
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House budget knife gouges:
Hatfield, Gorton need to see that Senate corrects
House cuts that slice. to deep, too fast

ore homaless, more under- -
'/ § ' educated, more unem-

Y L PPt tha
oAd; s onmy it
* Fat far Orerop and Washirigton com-
mumities from the nation’s capital un-
les the Senafa rorrects some unwisa
budgst decisions the House made just

before summer recess, )

In its zeal to balance the budget,
fower Luava [ tha well to do and

- spend billions more thun the Penta.
gon wants, the Houss performed
chainsaw surgery un federal help for
the mosul vulnerabls Americans: chil-

.dren, the poor and the homeleas.

‘The House’s budget resolution 1n-
cludes cuts in federal support for
Head Start and other education assist-
.ance for the poor. It ends federal sup-
port for summer jobs end cuts voca.
tional education suppart by 28 percent
and adult job traming by 18 percunl.

- Housing and Urban Development
Secretary Henry Clsneros, visiting
with The Oregontan’s editorial board
Thursday, pointed out that the House -
wiped out drug-elimination funds for
gubuc housing authorities in Oregon -

ity, Portland, Eugene, Salem an
Peridleton, and in Seattle, Vancauver,
Pasco and other Washington cilies.

;' The House ulsu deeply vul MeKin- -
ney Homeless Act funding for commu-

- nitles in Oregon and Washington. -

. *Balancing the budget is necessary.

re-

But tho way Congress is rushing to
correct the overspending of decades in.

. suyéR yeurs doco unaooaptabls Infury:

to the puliup's disabled, the agod on
fixed incomes and the working poor
who hold uv L of 6wning homos in

" an economy where wages aven't keep-
. ing up with property-price increases,

Most Americans recognize what's
happening. A national poll by The
Times Mirror Center for The People
el S DO

of the pu pprove o
key policies advanced by the GOP -
Congress, muich as cutting summar
youth jobs

tion Agency and public housing pro- .
grams, eliminating the National Serv-

4ce Corps and reducing Medicare's

rate. - -

" Politicians who thinlk they are rid.
ing the wavo of publiv upinion had -
bettar check their bearings agatn, -

" 8ens. Mark Hatfield, R-Ore., and
Slade Gorton, R-Wash., chairman end
member, respectively, of the Senate
Appropriations Committes, are posi-
tioned to ba key players in deciding -
how injurious the drive to a balanced
budget will be.

Support slseanmlining inefMiciont bu:
ruaucracias. Cut red tnpn, Rut strenu:
ously oppose funding cuts that add
hopelesimess to the holplessness of

'8 poor,
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(James; mayoral Peers to discuss budget cut effects

Newark Mayor Slw'pe, ?—ml- left - the effects of the cuts on‘._}i_mn!cipnn-

: The event will 5e held tn conjune-
for Seattle yesterday to participate tn tlea. .-

the unvetling of an initiative bythe US..

Conference of Mayors addressing“The~ Whether
etremﬁ'ﬁiirﬁaﬁim Rpproved . -

part in a press conference tomorrow at

which the mayors’ group will releage
the results of a 145-city survey about

___“The. questionnaire Bso asked
W . State government or other

Sources could be expected ¢ help com-
by the House. eyt for the cuts ahd Whether lay-
James, who is on the group's exee- . po on &?m%, to: ',,ﬂ:g,‘:

~ utive committee, is expected to taje - outa, Lo 3

- The press couference yill be led by
U.8. Conference .of Mayory. President
Norman Rice of 8eattle. -

tion with the U.8. Conference of May-
ors’ annusl® Leadership Meeting and
also will highlight the release of a
100-county survey which asked county
executives  and - commissioners the
same questions. _

-Both surveys also asked respon-
dents to identify the federa) budget cut

that would have the most significant

Impact on their jurisdictions.
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Administration says GOP budget cuts

- would hit suburbs as well as cities

WASHINGTON (A:')—Decp
budget cuts proposed by Congress
would hit metropolitan areas bard,
tippling from inncr-city to sburh,
from bus fires 1o the qeality of
ddnking water, the Cliotoa admio-
mmmdeumdq

In an analysis of six roajor cities,
sdministration officials ergued that
suburbs would foc] the pinch as lo-
el and stts govemments mix
taxes to make up for bost federal
dollacy and reduce services o cut
their own costs.

“This is pot just en inner-city

e Housing Soreny

Cisneros. 1 tncreases

Efdmfm 0 kw? things
sfifng ito the abyse™

The Honsc bas passed appoopris-

toos bills for fscal 1996 that
" ates bort the mogt, dhe analysis jo-

would cut, smoog other things,
$13 tillio for belping the poor
and elderdy pay otifity bills daring
cxtreme heat or cold, despite the
deaths of more than 500 peopke in

Chicago in “this simmer’s best
vave, B

The bills also woald cut $6.7 bil-
ficn from bousing sSristance asd
trban development, $1 billioa from
aime snd drvg pre,mﬁoo. SL1
billioa from iop, 3871 mil-
fioa from sommer jbs for youch,
$310 million ﬁo;;{gﬂ&:_nit
opénling moncy, 4 million
fom  economic jdzvelopment
maney, socordiog i the analysis

released Toesdzy by the Depart-
went of 'Ju:xmoenL

e s s of 39 billn
for six cities — Chicago, Detroft,
Los Asgeles, Miyp, New Yok
sod Philsdeiphis - end their sur-
roundiog cotmties, vith the New
Yok 2d Cicagy metropolitan

dicated.

New Yark's eigv-county metro-
politen arca would Jose $750 mil-
lion, requiing the gegial of utility

assistance to 557,000 poor families,
the researchers found. There would
be $76 millioa less available for
treatment of drinking and waste
water, ”
Chicago's ninc-county  area
woold lose $323 millioo, costing
aboat 5,200 familics their reata] g5
sistioce and  cfiminatiog  some
2000 childrea from Hesd Stant
pre-school programs, HUD found.
b opiong, Chngrs
rpanng  Chicago’s i
boosing projects, which were

receatly  declaed the  astion’s |

wanst. The housing authoricy woekd
lose an extra $26.5 million for other

expeases, such as seowity and

maintensoce operations.

*T doa’t vaderstand what ey
€xpect poar 20d older people o
do,” Cimneros said. *“This budget
meaas for the next sereral years the
best the mayoes are going o be able
to do is somehow put their shoulder
against the tide of declipe *
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EDITORIALS

. False economies:

Tawo bids 1o build urbanjobsand h'o'.u's.z'r_zgf ace cuts

In slashing its way ihrough' the

_budget of the federal Department of

Housing and Urban Development,
the House has cut some programs

that target aid not to the poor, but to -

urban developers.

Two 'such programs, aimed at
shoring up job and housing opportu.
nities in cities like Philadelphia, are
Federal Housing Administration
(FHA) Multifamily Insurance and
Section 108. .

The Section 108 loan-guarantee
program is Knitted together with the
Community Development
grants’ — acknowledged even by
House Republicans to be one of
HUD's most effective efforts.

Under Section 108, a city can le-
verage'its borrowing ability to sup-
port projects it deems capable of cre-
ating jobs or combating slums. HUD
allows a city to borrow up to five
times its Community Development
grant.

Philadelphia'bas tapped the Sec.

~tion 108 till for $3 million to move

famllies out of the sinking homes of
Logan, and is asking for about $16
million more to back a project to
make a hotel out of Two Mellon Cen-
ter, in the shadow of City Hall. But
under the House's 50 percent reduc-
tion, to $1 billion nationally, both
projects would be threatened.
Critics say Section 108 is just an-
other big-buck patronage program,

block:

pouring money into projects that de-
velopers could. and should finance
-through the private sector. That is
.'indeed a potential pitfall. But the
flight of jobs and capital from Ameri-

. ca’s cities is an urgent reality, drain.

ing city treasuries just as health,
social and education needs explode.
Philadelphia has made a good-
{aith effort to deal with such trends
by scaling back services, and work-
ing to nurture jobrich industries
such as tourism. Tourism means ho-
lels, and financing hotels purely
from private sources is tough, ex-
perts say. The good Section 108 can
do by, for example, helping Philadel-
phia add-a needed hotel outweighs
the risks of abuse, _ L
The FHA insurance program also
belps businesses in hopes that bene-
fits will trickle down. The govern-
ment guarantees private lenders who
back affordable housing projects
that it will pay off nearly all the debt
if an apartment or townhouse praject .
fails. The House has cut the program. .
from $88 million to $70 million. In
Pennsylvania, that could derail
about 2,100 planned units.
Each of these programs aims,
through modest expenditure, to sta- .
bilize city neighborhoods through
jobs and housing — and ease the
burdens that cities place on suburbs.

That makes fiscal, as well as
moral, sensc. .
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S “Louisiana could receive as
v much as $1.6 billion less in
= federa) funds over the next

five years than the state
.-would have received under
Zthe existing system, accord-
=ing t0 an analysis by the U.S.
ZDepartment of Health and

~Human Services of one of
o <’ he major welfare block grant
-—)roposals under considera-
“ion. Worse, the change will

ilmost cenainly exacerbate -
luge discmpangic;s m fund-

ng of social programs
tween poor states like
~-ouisiana and other, more

SENT BY:

o~ TN

Block Grants Seen Discrim

affluent ones, says Judy

Watts, president of Agenda -

for Children, a nonprofit
organization. based in New
Orleans.

Under the proposals nearly
all welfare programs, includ-
g Aid 1o Families with
Dependent Children, would
be consolidated into one
block grant for each state.
Spending would be frozen at
1994 levels. As a result, says
Walts, even modest inflation
coupled with small increases
in need could force real
reductions of over 25 per
cent in programs for poor
children.

She adds, “States like
Michigan and Massachusetts
now get three to six limes
more money per child for
AFDC than states in the

South, and the same pattern
of funding will continue

under the proposal.
Massachusetts, for example,
will receive $2,013 a year for
each poor child in the state,
while Louisiana’s
grant will total $376 per
child.”

Under the existing Jaws, che
noles, more affluem states
can budget more in maiching
funds for AFDC and other
programs and get more fed-

block .

states, which often have the
greatest need, are unable to
take full advantage of the
federal match.

“Varying the amount of
funding for each state may
have made some sense when
it was based on the state's
contributions, says Watts,
“but it makes no sense at all
now.” IR A

She notes Lhat lhe Nauonal
League of Cities, the
National - Association of
Counties, the National
School Boards Association
and the United States
Conference of Mayors have

inating Against Louisiana’s Children

eral money, while the poorer

voiced their opposition: to
block grants.

Much of this opposition
centers around the fact that in
a recession, when tax
receipts drop, unemployment
increases and more people
apply for Aid to Families
with Dependent Children and
other assistance, no addition-
al federal funds would be

- available. Workers who lose

their jobs may be denied ben-
efits or face long waiting
lists. When the block grant

was exhausted, a state would

be forced to raise taxes or cut
assistance. _ -

~
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State Agencies Pressed to Trim Spending

Threat of Federal Cuts Prompts Pataki to Call fmf Belt Tightening

By JAMES DAO

ALBANY, Aug. 12 — The Pataki
administration has begun pressing
all state agencies to tighten spending
amid concerns that Federal aid may
be cut, leaving the state-with a gap-
ing hole in its budget. .

The state Division of Budget has
sent internal memos to -all state
agency heads directing them to re-
duce spending immediately and. to
prepare detailed plans for cutting
costs over the next two years, With
measures that could include layoffs.

The state Budget Director, Patri-
cia A. Woodworth, has also sought to
reduce overall state spending by 6
percent during the first half, of the
| tiscal year by authorizing agencies
to spend only a portion of their quar-
| terly budgets. She said the purse
strings may be loosened for some
.| agencies during the second half of
‘the year, but others may face fur-
ther reductions. :

Gov. George E. Pataki, a Republi- .

can who ran on a pledge to shrink
state government, said he would
have tried to squeeze agency budg-
ets even further if he thought the
.state was in robust fiscal health.
Now, he said, there is even greater
urgency to reduce spending because
the Republican-dominated Congress
| is likely to cut billions of dollars in
| aid for health care, welfare and edu-
i| cation this fall, which could leave the
i\ state with a deficit when its fiscal
*| year ends on March 31.
| “Qbviously it is a concern,” Mr.
)| Pataki said on Thursday. “And it's
i| certainly a reason why we have to be
y prudent in our approach to spending
il money.” :
The Pataki administration’s big-
i| gest worry is Medicaid, a more than
:| $20 billion program in New York
| state. Because the program is fi-
nanced jointly by the Federal, state
and local governments, cuts in Fed-
eral aid could increase the remain-
| ing partners’ financial burdens.
] One leading Congressional plan
1 would reduce projected Federal

{ Medicaid spending in New York.

1 State by about $2.7 billion a year,
j according to the Health Care Associ-
‘| ation of New York State, a group
{ representing hospitals and nursing
! homes. Other plans supported by
1 southern governors would reduce
| New York's share of Medicaid dol-
| lars significantly more.

“o—

«We have to be prepared, and that
means to the extent we can find
ways to give ourselves additional
flexibility in the spending plan now,
that's better than waiting,” Ms.
Woodworth said.. . :

State Comptroller H. Carl McCall,
who has already predicted a budget
shortfall of $2.7 billion for next year,
has warned of other fiscal problems.
He said the state’s projections in-
clude many shaky assumptions, in-

‘cluding sales of assets that have yet:
‘to be identified and savings that are

Jlikely to fall short. There is also a
possibility that the economy will
weaken, reducing tax revenue, he

Loss of money for
Medicaid is the
biggest concern for
state officials.

-has ‘said. Income from taxes has

already declined because of tax cuts
enacted this year that will grow sub-
stantially next year.

«1 applaud what the Governor is
doing in terms of aggressively man-
aging the budget process, even if it
means cutbacks for agencies,” Mr.
McCall, a Democrat, said. “On the
other hand, it suggests that two

 ‘months after hailing this as a great

budget, the Governor has realized it
might not hang together.” .
To. help in the cutting, Ms. Wood-
worth and two_other Pataki aides,
Donald G. Dunn, the first deputy
secretary, and James G. Natoli, the
director of state operations, are re-
viewing cost-cutting plans from ev-

‘ery agency.

In an Aug. 9 memo to agency
heads, Ms. Woodworth recommend-
ed that they reduce office supply
purchases, renegotiate service con-
tracts, limit travel, consolidate work
groups and eliminate programs. She
also suggested that managers find

. cuts that can be made without legis-

lative approval.

Ms. Woodworth and Mr. Pataki
said layoffs should be a last resort,
but would not rule them out. The
state has laid off about 2,400 employ-
ees this year, including 489 political

appointees.

“If it turns out we have too0 many
employees, then we'll look for the
most humane way to approach that
issue,” Ms. Woodworth said.

Though most departments are de-
veloping their plans in privaté, some
information has dribbled out. A re-
cent Health Department memo, for
instance, instructed managers to
find up to 20 percent in cuts this year
and up to 20 percent more next year.
. Similarly, a Department of Social
Services memo recommended pri-
vatizing services, consolidating units
and laying off 400 workers over two
years. It also called for lowering
child-support collection goals, to
save on personnel, even though Mr.
Pataki recently endorsed aggressive
new measures to increase child-sup-
port payments.

The preparations have sent new
waves of anxiety through a work
force already shaken by layoffs,
agency consolidations and calls for
privatization by the new administra-
tion. . .

“They have the feeling that this
government is trying to save on the
backs of workers,”” said Danny Don-
ohue, president of the Civil Service
Employees Association, the largest
state workers' union. “It makes
them wonder every day about their
jobs." .

Predictably, Democrats have ac-
cused Ms. Woodworth- of holding
back spending in Democratic dis-
tricts first. Assembly Speaker Shel-
don Silver, a Manhattan Democrat,
said he believes Mr. Pataki simply
wants to cut spending so he can
carry over a huge surplus into next
year's budget. :

But some Republicans, too, have
reacted testily to Mr. Pataki’s initia-
tives. In recent comments on an Al-
bany radio station, the Senate ma-
jority leader, Joseph A. ‘Bruno, a
Rensselaer County  Republican
whose district contains many state
workers, complained that the admin-
istration had not explained its plans .
clearly enough to a frightened work
force. '

“Every day, it appears there is
some other news, another shoe
drops,”’ said Mr. Bruno, a close ally
of Mr. Pataki. ‘It just creates con-
cern, panic, anxiety.”
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2k stay
.1on of
ruling

e to end busing students
move to a neighborhood.
thool assignment plan.
a lawyer for the state
f Education said the coali-
't prove that students will
ned because all four dis-
‘csidents have said they
an to make changes dur
school year.
“re not going to make any
without thorough study,”
dman Ward Jr., adding
¢ such plans would be dis.
n pubhic meetings.
one student, a 10th-grader,
immediately affected by
0's ruling, Ward said.
Jircuit Judge Anthony .J.
1aid that if no changes are
l, "what's the problem
wnting a stay?”
said a slay is an injunc-
it "has to he earned” and
¢ coalition admits it
know 3f any changes will
take place.
disagreed. He said Robin-
.]mg. means an immediate
‘equirernents that the dis-
+o. le monthly statistical re.
X, A means the districts
-©! 0p recruiling and hiring
L v teachers, which they
A been doing very well on
n ? Bﬂl’l‘ said.
T . ared the judges that
W ricts keep statistics even
+ | court supervision. As for
3 hiring, he said the pool
~ Ity applicants is always
- | that New Castle Coun-
Meord is better than other
g around the country.
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Special to The News Journal/ROBERT CRALD

Scoll Smilh, 7, shows ofl hig winning
entry in the Middlelown contest. Scoft
credits his mom tor help whh ihe Idea.

Vdde :Own, it’s a 1 in family

Brother, sister take top prizes in slogan for new water tower

By EDWARD L. KENNEY
Statf reporter

“"Leave the fuss, come visit us, Middletown.”

Those words — posted above the town name —
will soon be seen for miles atop Middletown’s
new water tower,

You can thank 7.year-old Scott Smith for the
slogan — but don’t thank him for the colors.

"He had purple and erange,” said Middletown
councilvoman Catherine Kelly. "We're thinking
about changing that."

Scott’s slogan was the winner in a contest to
decorate the 1.5 milliongallon tower that will be
built on Broad Street near the Middletown
Square Shopping Center. Groundhreaking is a
couple of months away, Kelly said.

Why a new tower? “We need to have more

cil's August meeting, and winners received their
prizes in a ceremony lust week at town hall,

“There were 15 enlries.

Scott won a $250 savings bond. His older sister,
Tiffany, 12, got a $100 bond for her second-place
entry: "Where history is found,” with the words
circling the town’s name.

Evidently, there was a little hit of sibling 11-
valty involved. “She said she should have won
the $250,” Scott said.

Scotl's entry was a collaboration. "My mom
thought of leave the fuss and 1 thought of come
visit us,” he said.

Taking third place and a $50 savings hond was
Kay Hampson, a grownup. Her design was sports
orienled, with drawings of a ball, bat and other
objects, and the words "Experience America” be.
low the town name.

unbelievable,” Kelly said.

water in the area, because the development is just

The contest was announced at the town coun-

"The funny thing
brought in the Smith
Hampson. “They all

is, she was the lady who
kids® entries,” said Kelly of
live on Crawford Street.”

By NANCY KESLER
Dover Bureau chief

If Republicans in the House of
Representatives have their way
with Medicaid cuts, it would be

‘the equivalent of 41,000 Delawar.
_eans losing their health insurance
“coverage, Gov. Carper said Monday.

Carper and his health-care
planners released data that esti-
mates Delaware would lose $450
million in Medicaid funding over
seven years, part of a proposed

‘3182 hillion cut nationally. Dela-

ware splits the cost of Medicaid
with the federal government.
Last week, Carper told eastern
state budget officers that the GOP
plan would force some poor, “el-
derly people fromn nursing hames.
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It would also hurt his welfare re-
form plans to ease the transition
from welfare to work by praviding
insurance for a limited time while
welfare recipients settle into jobs.

Loss of insurance would also
affect workers and their employ-
ers wha pay for private insurance,

Poor Delawareans eul off from
Medicaid would have to be
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treated at no charge and the cost
shifted to private insurers by rais.
ing prices.

“One moment I'm depressed
and crying, and Lthe next I'm furi.
ous and ready to fight,” said Car
men Nazario, secretary of the De-
partment of Health and Social
Services. “It’s too much of a Joss."

Confusion has surrounded the
plan since it was unveiled last week.

“It was all played so close to
chest,” Nario said, that it has
been hard for states to analyze.
"“It's such a complicated formula,
it's hard to even understand it.”

Elaine F. Archangelo, director
of the Division of Sacial Services,
said the 41,000person figure as-

: sumes no reduction in services or

payments for care by 2002, when

Carper: Medicaid plan would hurt Del.

about 118,000 Delawareans would
be eligible for Medicaid under
current rules,

The Republican plan retains
some mandates, such s requiring
stales to assist the elderly, disa.
bled, women and children, al.
though it allows the states to get
income eligibility levels. '

Bul the proposed cuts are so
deep, Archangelo said, that even
if everyone but the elderly and
disabled were taken off Medicaid,
costs would still outstrip the
amount of federal money availahl