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THE WHITE HOUSE 
Office of the Press Secretary 

Statement by Alice M. Rivlin 
Director, Office of Management and Budget 

on Senate Passage of the VA/HUD Appropriations Bill 

Z s T d s of y l g Xple^^™^ "̂ '̂P on college for 

helnina?" l'"^? ""'^ P'̂ id^nt's national service program which is 
helping to rebmid commumties while enabling the sons and daughters of workirfa^Hes 
to earn money for college. AmeriCorps has the support of 90 percen of Z e fcans^d 

h7?ntthl%;̂ X̂™''bi'ir"̂ ' "̂^ ~ "̂ f-

wnniH 1''%^ '̂̂ ? "P''"™'' " 'he Environmental Protection Agency that 
would abandon the nation's bipartisan commitment to health and environmentaf I t ^ L 

wasnetuo^meV™"!,'' ' V " " enforceTenraLdTox c 
waste cleanup. The President will not let Congress turn back the clock on our 
environmental progress of the last quarter-centary. 

vulnerable A ^ r i c l ? ' ' * ' H K ' T ' " ' '""^ =™ « most In., . 7 '̂ '"™"«>s- And by eliminating the Community Development Financial 

crrL''hei;ie*:fr = ̂ '•-̂'° - ̂ -̂"-̂  - * 
i, n.ir """"̂ "̂  ^̂ '"̂ ^ ĥat Americans hold dear The President 
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THE WHITE HOUSE 
Office of the Press Secretary 

September 27, 1995 

STATEMENT BY CHIEF OF STAFF LEON E. PANETTA 
ON CONTINUING RESOLUTION AGREEMENT 

J^^ continuing resolution agreed to by the Administration and the Congressional 
leadership will enable us to continue providing important services for the /Ter neonie 
while Congress takes the time it needs to complete'work on fiscal yeâ  19% 

fh.f 8̂";eement provides funding on a temporary basis at an overall level close to 
tha proposed by the Congress, but it does not accept the proposals of the Conte sLnll 
majority for drastic cuts in education, enviromnental protection, and other prioSLs 
important to the President and the American people. ^ 

.h„tH "^"ch irresponsible talk about using the threat of government 
shutdown or default to force a particular set of priorities on the American peop^e^his 
continumg resolution will establish a level playing field, extending the deadHne for 
Congress to do its job and allowing us to resolve the significant differences hat remain 

balanced budget grounded in the fundamental American values of opportunir f ^ l 
community and responsibility. This is common ground that all Amerk^s L e ^ d ' it is 
our hope that we can agree on a budget that reflects these values. ' 

-30-30-30-



REPUBLICAN MEDICAID PLAN 
MAY LEAVE ELDERLY SPOUSES IN POVERTY 

September 27, 1995 

The Republican Medicaid plan would repeal the 
common ground law signed by President Reagan^ 
protecting elderly spouses from having to ̂ ve up 
everything- they ihave/-- their car̂  their homCy and;all 
their savings — in order to pay for nursing home care 
for their sick spouse. 

Common sense Americans know that it is wrbng to 
balance the budget by forcing elderly spouses into 
poverty. It's wrong. It's unnecessary. There's a 
better way to balance the budget. 

President Clinton Questions The Values Of The Republicans' Medicaid Plan. "Do we want 
to say to a woman whose husband has to go to a nursing home...in order for your husband to 
qualify for any assistance you have to sell your car, your house, you have to spend all your life 
savings, you have to be totally impoverished?" 

~ President Clinton, September 26, 1995 

Medicaid: The Critical Safety Net For Older Americans and Their Families. Medicaid is 
the largest insurer of long-term care, covering over two-thirds of all nursing home residents. If 
federal protections for spouses are eliminated, the spouses and families of nursing residents could 
be faced with the costs of their sick relatives' nursing home care — care which now costs an 
average of $38,000 a year 

Republicans Want to Repeal The Current Law Protecting Older Americans and Their 
Families From Poverty. Current law ensures that spouses and families of people needing 
nursing home care do not have to lose everything they have in order for their spouse to qualify 
for Medicaid. In 1993, this law protected 287,000 spouses of nursing home residents. Most of 
these spouses were women. It also protected their families from being forced to pay the nursing 
home costs and from having to support the spouse not needing nursing home care. 

The Republican Medicaid Block Grant May Force Elderly Spouses into Poverty. The 
Republican Medicaid block grant repeals nearly all federal requirements, including those that 
protect seniors from going broke paying for their spouse's nursing home bills. There would be 
no federal assurance that spouses could keep a minimum amount of their income and assets. The 
end of the federal commitment to Medicaid, coupled with the Republican 30% cut in Medicaid 
funding to states, would force many states to eliminate their spousal impoverishment protections. 
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NEWS 
STATE OP DELAWARE 

OFFICE OF THE GOVERNOR 
THOMAS R. CARPER 

GOVERNOR 

IJ07)73t. i ' ; 1 

FOR I M M E D U T E RELEASE 
Friday, Sqneinber22, 1995 

FOR FURTHER INFORMATION 
CONTACT; Shen L. Woodruff 

(302) 577-3711 Wilm 
Beeper 

VvF (̂b)(6)̂ '.!? ,̂-*s Home 

CARPER WARNS OF C A T . ^ S T R O P H I C CUTS IN MEDICAID 

(Wilmmgtoiv Dei.) - Governor Thomas R. Carper today sounded the alarm on what could 

be a S470 million cut in federal Medicaid funding to the State of Delaware over tlie next 

seven years -- eliminating health care coverage for more than 40,000 eligible children, 

elderly, and disabled Delawareans. Carper and officials from Delaware Health and Social 

Services have concluded that the U.S. House Republicans' proposal lo cut national Medicaid 

costs by as much as SI 82 billion would dump a disproportionate share of federal cuts on 

Delaware's doorstep. 

According to Carper, " I have serious concerns about this proposal's impact on our 

progress in extending health care access to Delawareans. Not only would it prevent 

additional people from gaining the health care arcess made possible under our managed care 

for Medicaid plan, but we would actually be faced with cunmg thousands of people from our 

rolls who already receive coverage. This proposal would pull the rug out from under one 

our most vulnerable popuhtio.-j; because the lion's chare of .Medicaid funding m Delawar>; is 

spent on long-term care for poor elderly people." 

Carper continued. "Because llie proposal v.-ould Iczd to tJie loss of medicaJ coverage 

for Uiousands of Delawareans, we would further exacerbate the problem of cost-shifting m 

our state - the practice of healtli care providers passing along the cost of care for the 

urunsured to tliose who have insurance. Delaware ta.xpavers who enjoy health 

- more -

care access would now have lo pick up a greater portion of the ub to compensate for 
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those who lack medical coverage. We have made great strides in Delaware to reduce that 

problem and the House Republicans' proposal would put a significant damper on that 

success." 
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20 Tuesday, September 19, 1995 T H E C H R I S T I A N SCIENCE M O N I T O R 

T H E MONITOR'S V I E W 

'First the blade, then the ear, then the full grain in the ear.', 

Don't Stiff the Cities 
FOR most Americans, cities are 

the .government that directly af­
fects them. Cities provide water, 

schools, and basic social services. 
They pave and plow the streets. 

It would be nice if cities could pay 
their own way. But for decades, many 
have been caught in a Catch-22: Their 
tax base declines while the demand 
for services rises. And if they raise 
taxes to maintain services, ^ ^ ^ ^ ^ 
more businesses and indi­
viduals flee to the suburbs, 
making matters worse. 

So the cities need help 
from the state and federal 
governments. State poli­
tics, however, often pre­
clude increased aid to 
cities: Outstate legislators 
know voters aren't keen to 
pay increased taxes to what mmmm 
the voters often see as cor­
rupt and inefQcient city governments. 
Sometimes, unfortimately, race is a 
factor, too. The federal government 
has thus been the funder of last resort, 
and often furnishes large percentages 
of city budgets. 

But those budgets, already lean, 
would take an inordinate hit if the US 
Senate doesn't modify budget-cutting 
bills passed by the House. Mass-tran­
sit, crime-prevention, education, and 
job-training funds are among those 
scheduled for trims. 

A recent survey of mayors, Democ­
rats and Republicans, found that 96 
percent of those responding believe 
the cuts will have a negative impact on 

By adding less 
to defense and 
going easy on 

tax cuts, we 
can reduce tlie 
deficit and still 
help the cities. 

their cities. More than 80 percent said 
they would have to reduce city ser­
vices, and more than 40 percent said 
they would have to raise taxes. 

Here's how the House proposals 
would affect Boston, based on com­
parison with the fiscal 1995 budget: 

• Education funds for disadvan­
taged children, down $4 million or 18 
percent. 

• Funds for simuner 
jobs, job training, and dis­
located workers, down 
$2.8 million or 51 percent 

•Public housing, home­
less assistance, and an­
tidrug funding, down $27.5 
million or 26 percent. 

•Energy assistance to 
the poor and elderly, com­
pletely eliminated. 

mm^mi In addition, cities are al­
ready staggering imder im-

ftmded federal and state mandates. If 
their funding is cut without reUef from 
these requirements, they will end up 
with the worst of both worlds. 

Cities must take their share of trims 
along with everyone else in a time of 
budgetary restraint. But the House 
cuts are too severe. By adding less to 
the defense budget and going easy on 
tax cuts. Congress can reduce the 
deficit and still help the cities. 

In addition, federal and state law­
makers should immediately begin re­
viewing and eliminating unfimded 
mandates on local governments. Re­
publicans everywhere should have no 
quarrel with that. 



PHILADELPHIA TRIBUNE 

SEP 15 B95 

Rendell says proposed House budget 'makes no sense' 
By MJchael Dabney « 
TrfbunsCoireapondeftf 

Mayor Ed Rendej] said tbe i;.S. 
House's current budget proposal 
"makes absolutely no sense" and 
called on local leaders to lobby for 
ctanges in tbe federal budget be­
fore it's too late. 

"This budget isn't smart and it 
isn't fair," Rendell said Friday dur­
ing'a Greater Philadelphia Urban 
Afeirs Coatitian foinm oo jao-
posed federal budget cots. 

"This, is THE. issne that ynSl 
have a far greater impact on cur 
city I what we do in CSty l i l l , " 
Rendcllsaid. : • : : 
: The pmpose'of tber fonon was to: • 
.. . . . .. . : v j - . V . ; , . V } j ^ ^ ^ ^ 3 . ^ . j . ^ , .. 

inform business, dvic, and commu-
nity leaders o f the proposed 
dianges and to discuss what iboae 
changes win mean to the govem-

. nents, coouauoities, bosiaeses. 
workers, and charities in the Phila­
delphia area, said ooah'tioo 
tive director Ernest Jones. 
. OutliiuDg what the cuts would 

. mean to the Philadelphia area were 
the kxal representatives cf the fed­
eral depaitmeats of Housmg ai>d 
Urban Developxkmi (HUD); Laboc; 
Education; Health aad Human Ser­
vices (lOJS); and the Eavironincn-
tal ProtectioB Ageacy (EPA). 

Hie budgiet toi the 1996 fiscal 
year is stiD being finalirrd The 

.U.S. House, wfaidi is oootroled by 
K^publicus'beat <a elinMaating 

1 ^ fsdenl budget deficit i i i seven 
^eai^^Swe passed btib catting 
jfteadfiig in most Cedetal depan-

, ntesj^^czcept Defense^tle ^ « " -
estpeotecRo act this siootlb 

I Bciifa dauDben in Cooĵ ess must 
akree OA a budget aad send a bud-
Sec bin to IVesident CSnton by 
SepL aiVjor tbcibdeial govenmeat 
K/ill giind to a: ha|t;«a Oct-1, the 
£iist dayof the 199<;fiscarycar. 

Fedeial a£SctaIcattl>efiiram Ek-
eoed ̂ tvtEDgthc fiscatiyear without 
a b o d ^ to * ."traitt wreck" that 

JwiU affect scores of federal em­
ployees and all tbe local CCODO-
tnies. 

"We think that ir is verf in^or-
tant for tbe people to knowtrtatis 
bappeoiog" with t l ^ federal bud­

get, said Fat Halpin-Murphy, tbe 
seacttiy's lepresentadve for tbe 
Labor DqnttmeiK. 

"Dedsiaos are being inade that 
will come home to Philadelphia. 
Dedsjoos are being made wiU 
come home to all tbe Philadelphia 
uea." said HUD represeotative 
Karen Miller, whose staff helped 
plan and organize fotum. 

Some 8,000 area young people 
were Cfsployed last summer in tbe 
Sommer Youth Jobs Ptogiam. aid 
the federal' govenunent paid for 
6,000 of them. But under the Re-
publicaiB' current budget proposal,, 
that program wooid be elimioated. 
Also slated for elimination are all 
fiinds for new Settioa 8 Rental As-.' 
usance voudieis and certificates,' 

^Low-Income Energy Assistance 
voucben and certificates, Low-In- ' 
come Home Ettergy Assistance 
(UHEAP), and the Public Housing 
Drug niminatfcui Program. 

" I do expea tbe Scaate to step in 
an fflodeiaie -tbe cuts," ReodeS 
nid. But some budget cuts'-

are coming and residents should get 
ready for them. He said the cost to 
tbe dty eoutd be between S30 mil­
lion and S100 milfiaa. 

The fedetaT who were 
appointed by Demociats, said there 
could be cm* of 40 petoest in funds 
for the homeless: 44 percent ia the 
EPA's budget; SO perceat ia the en-
virbnmeatal enforcement budget; 
15 perocix in die Oocupational 

where the federal govetameot is 
cutting budgets, such as with eavi-
ronmeatal pioiectioa. Bnt be said it 
is doubtfiil that Gov. Tom 'Ridge-or 
any other governor in the coontry 
will be wtDing lo hike stale taxes 
for programs being slashed by the 
federal govemaenL 

Miller said it is expected that 
charitable groups wiU also pidc up 
the slack in the social safety 

'Decisions are being made tfiat will come 
tiome to Philadelphia. Decisions are |l>elng 
made that will come home to an the 
Philadelphia area.' 

HDD 

Health and Safety Adminisiration 
budget, and. 30 perccat .ia its ia-
spection'Sta^ 50 peicent in fimds 
for Healthy Start, and major cuts in 
Head Start. 

EPA Regional Director W. 
Michael McCabe said Coogress has 
in. iis ,mlnd that the slates would 
pick up . the sladr in some, areas 

programs' facing federal- cuts. But 
she said the cuts could ba so de^ 
that dtatitirs wiH be omwfaehned. 

HHS lepiesesiative Lyta Yeakel 
said dtizeas most jota ia the &»r 
logue with elected officials lo de­
termine what should be est. She 
said everyone agtees that the deficit 



must be eliminated, the fcdcnl bu­
reaucracy must be cut, and welfare-
must be reform cxi . -
However; what is lacldag is a 

sense of prion^ as to where to cut 
and how mudi, Yealcel vA^ 

"This discussion is about the hu­
man lights of this community," 
Yeakel said. 

Reodeli agreed, saying local peo­
ple must let U.S. Seoaiois Arlen 
Specter and Rick Sanmium know 
what tbe priorities should be. Both 
atR Renublicans. 

— - — r -
Rendell tad kind words for 

Specter in his support far funding 
for the Philadelphia area, and also 
said Santoium was helpful in lob­
bying, for UHEAP, although those 
fUods weze eliounated. 



B2 THE PHILADELPHIA INQUIRER 

Hornbeck joins Clinton in decrying proposed cuts 
Wednesday, Septei 

At a conference call with other school leaders, he 
warned of a "body blow to serious school reform." 

By Dale Mezzacappa 
INQUIRER STAFF WRITER 

Larger classes, no summer jobs for 
teenagers, fewer anti^drug and antl-
vlolence programs, a cut in Head 
Start, more hungry children, a re­
treat on academic standards. 

Those are just some of tbe setbacks 
that Philadelphia and other urban 
areas can expect if budget cuts passed -
by the House last month become law. 
President Clinton and big-city school 
leaders warned yesterday. 

Philadelphia School Superinteud-
ent David Hornbeck joined Clintun, 
Secretary of Education Richard Riley 
and five other urban school leaders 
In a telephone conference call to 
decry the . GOP measure, which 
would slash $3 billion from educa 
tion and training programs. 

Hornbeck said the cuts — whlct 
Democrats and educators are fight­
ing to defeat in the Senate — would 

deliver a "body blow to serious 
school reform all across the coun­
try," including his own Children 
Achieving agenda. 

Philadelphia would lose S20 mil­
lion in federal education aid, Horn­
beck said, including $13.5 million In 
Title I funds, which are targeted at 
the poorest, schools. 

Honibeck said such proposed cuts 
are imconscionable, especially when 
the House Republican spending plan . 
would also increase the military 
budget by sonie $40 billion. 

"Programs that Impact on persons 
who are poor ore the ones dispropor-
tioiiately taking the hit," Hornbeck 
saidL "Programs like the defense 
budget are not only not taking a bit, 
but getting more." 

The Republican; have justified the 
cuts by saying some of these programs 
are better taken care of by states, not 
the federal government They want to 

give states block grants that they can 
use however'they want, rather than 
targeting federal funds to specific pro­
grams such OS child nutrition. 

"It's easy to cut when yotl're a long 
way from the human consequences 
of those cuts," said Clinton, who has 
vowed to veto tbe House measure. 

The six superintendents said the 
human consequences would be stark, 
ranging from no preschool to fewer 
community people employed lit the 
schools to no free school lunches for 
children who might not get pnother 
decent meal all day. 

Hornbeck particularly criticized 
the proposal to eliminate the Goals 
2000 program, first established In the 
Bush administration by a bipartisan 
coalition of governors that included 
Clinton. Goals 2000 sets a national 
framework for high academic stand­
ards, calling on states to work toward 
making sure that all their students 
graduate ready either for employ-
meiit or college. 

'The biggest single barrier we face 
In Philadelphia and the nation is low 

expectations," Hornbeck said.. 
Cutting Head Start is another 

shortsighted policy, he said. Phila­
delphia would lose $585,000, meaning 
a loss of six Head Start classes. 

"This In a city where there are 
already 15,000 eligible kids who are 
not served," Hornbeck said. 

Homtieck said the Title I cuts pro­
posed for Philadelphia would 
amount to a 17 percent reduction, 
affecting 80 schools with an enroll­
ment of 48,000 children. He said a 
total of 100 teachers and 200 class' 
room assistants would have to go. 

Other cuts would l>e in profes-. 
slonal developinent for teachers, bi­
lingual programs, adult ediication, 
support for homeless children, and 
prevention of drug use and violence. 

Clinton said the COP attempt to cut 
drug-prevention dollars undermines 
their own positloii. • 

"Republicans always said w^ need 
to change behaviors," Clinton said. 
School programs focusing on peer 
mediation, drug education and other 
such programs do just that, he said. 

The proposed cuts are part of the 
labor and human-services appropria­
tions bill, one of several spending 
measures being debated in the Senate 
for the fiscal year beginning Oct. 1. 

Riley said the cuts come at a particu­
larly inopportune time, because school 
enrollment is increasing and evidence 
shows that students are taking more 
rigorous courses and doing better on 
achievement tests such as the SAT. 

Olnton reiterated that he has pro­
posed a plan for balancing the fed­
eral budget that would increase 
spending for education and training, 
and declared that the programs tar­
geted by the Republicans are not 
giveaways, as the GOP has charged. 

"Nothing is going to people who 
don't need it or won't use It," Clinton 
said. •"... American taxpayers always 
say they don't want to give people 
something for nothing. I agree. But 
these are students who are working 
harder, doing more homework, in­
vesting more In their own future, 
and understand more about their 
own education." 
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noniic Growth and 1 a,% Rctorm that a 
sale; t.-uc would he likely to create an eco­
nomic boom lolloweri by a bust, along 
with a period of '•proiractcd instahility" 
dunng the iran.sition lo the new systein. 

Responding to the criiiei.smx, Uigar 
Libeled Ihc .fRC reporl "disinfnrmniion" 
and an aide to Schacler xaid that there 
would probably be a turbulent transition 
to any new tax system 

CATS nntional director Victor Krohn 
suid in an interview that the Schacfcr-
Tauzin bill appeals tn Archer bccau-te 
"it's a clean bill, a pure end-use consump-
lion ti« that would get the Internal Rev­
enue OKI ol peoples lives while collecting 

taxes Irom the 'underground economy.' 
Ffs simple, visible and it's legal funder the 
General Agreement on Tariffs and 
TrndeJ for collecting tiixes on (orcien 
goods at the border" 

In Its current form, the proposed tax 
would apply to anyone who .selb retail 
goods at the rate of 17 per cent, i l would 
replace the income tax, but not the social 
security-medicare payroll tax. for busi-
nes.̂ es, CHpital good.s and goods used in 
pnxluciion would iioi be taxed. Housing 
IS likely to be exempt under the plan 
because, an aide satd, "there's the strong 
presumption that n home is n form of sav­
ings and investment." • 

THE FRACTURED ALLIANCE 
BYROCHElLiL$T«NnilO 

I t was probably inevitable. The united 
ln)nt of stnte, ct>unty and city olliuals 
marching arm m arm early this year 

under the hnnner of New f ederalism has 
aJl but shattered now that the fiscal reali­
ties of devolution arc beconung apparent. 

The sharpest split is between state and 
local officials, but the alliance of big 
urban centers and smaller towns and sub­
urbs is also under strain. 

The disarray in state-local relations was 

evident when leaders oi Ihc U.S. Confer­
ence of Mayors (which represents big 
citios) and the National A.ssociuiion of 
Counties met with President Clinton on 
Sept. 6 to launch a Campaign for 1-ederal 

Budget Fairness. The 
campaign aims at restor­
ing culs in federal aid to 

localities. Noticeably ab.scni irom the 
meeting were the National League of 
Cities (which represents all ciUcs, includ­
ing towns and suburbs) and Ihc major 
state organizations, the National Gover-

Comity (Wii.) ExMrtlw Rkbard J. Phslpi and Now Orleoiu Mm»r H • I 
nt happy .b.»t n.«d « n ^ d . ; . n . ^ « " l S n ; S « „ ; * 

2284 NATIONAL JOURNAL O/lfiW 

Dots' Association and the Naiional Con­
ference of Stale Lcgisl.ittircs. 

After tlie While House meeting, may-
ors and county officials fanned out across 
Witshington lo Icll their stoiy to editorial 
boards and reporters at major publica­
tions. Mayor Marc H. Monal of New 
Orleans, a Democrat, and Richard J. 
Phelps, the County Executive of Dane 
Omnty (MadLson) Wis., who was elected 
on a nonpartisan ballot, spoke to National 
Journal. Here are excerpts of that session. 

On stat«-locBl diviKin(|̂ « 
MORIAL: I think you have not heard 
from mayora, county executives and coun­
ty leaders and local govcmmenl leaders 
[on the budget and spending bills]. You 
have heard frt>m govcraurt. Mayor* feel 
that Ihcy have not been consulted as this 
budget package lias been confccted. 

What wc have here is really a coalition 
ol local governmental leaders. It may not 
include the states. There were dramatic 
changes in the makeup of statchouses 
dunng the last election cycle. Many of the 
governors—the governor of Wisconsin, 
the governor of Michigan—have been 
here lobliying for block grants directly to 
Slates. Where a block goes to the state lor 
a service that is provided at the local level, 
then It really isn't a block, it's a . . . cut, 
because states chop 10. 15,20 per cent for 
administrative expenses, and then wc will 
be forced to lobby here in Washington 
and lobby in our state capitals for a fair 
distribution of those pibcci;ds. 

We're going to ti> to have a dialogue 
with the governors. But let's face u, the 
governors have to an extent been at the 
table. Tlicy rode in on their horses early 
in the year. 

On putting a local face un federal tipcnd-

PHELfS: If you brush ;iside all the de-
taib, this isn't rthout dty governments or 
county governments being hurl, or state 
governments being hurt. This is about 
people in our community. Atnerica is 
about to gel a lot poorer, and that isn t 
good for any community in the country. 
We [in county and city government] 
spend all of our time, day in and day out 
[dealing wiih) chikl nbuse, ttyiiig to pre­
vent crime, drug abuse, toxic waste—the 
nuts and bolts of what keeps a community 
high quahly. All of those areas are the 
areas targeted for cuts. How can ihHt pos­
sibly he good for Aniericji? 
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There arc .so many pitfalls and discon­
nects in all this iheoreiical debate. Until 
we have faces on it, people just aicn't 
going ro understand. ITicy sec the num­
bers and say: "Maybe my taxes will be cut 
That Will be good." That's all they under­
stand of this whole thing 

It's not going to express itself in a big 
bang. If Oscar Mayer [Madison's largest 
employer] were leaving town, we could 
sort ol plan for that. It's going to express 
rtsell in a thousand different ways, in little 
cuts and slices. IVe called it a thousand 
points of bliglit. 

On costs and benctUs 
I'HELPS: What 1 worry about is that a lot 
ot the decisions arc being made now with­
out [real] experience. Tlicsc are cuts that 
don't have faces, but at a local level these 
cuts have faces. 

An example. We provide attendant 
care for people with disabilities that 

kcep.s them out of institutions. Oilcn-
limes, they're fully employed in our com­
munity, go lo school. I hey have people 
that l.icrally bathe them and dress them 
We pay (these atlcndants| $6.50 an hour 
without benefits and have a 60 per cent 
ttirnover of attendant-,. If you arc a dis­
abled citizen, you get the pleasure of 
every six months or so having a brand-
new person take you to the bathmom. 

So. you will tell me to just do less. 
Where would you advise that I do less > 
Do we pay $5.50 an hour'.' The unan­
swered question, beyond the inhumanity 
of that, is that lor every one of those peo­
ple who IS no longer in an iiistiiulion. it 
will cost $100,000 a year to be [back] in an 
institution. We can serve 200 people (il 
they're m the community] for one penon 
in an institution. You cut those pro-
grams-and they Will be cut-lhcn those 
people have to go back. And ihcn who 
pays the bill'.' 

On deals and v«i()cs 
MORUL: I think that probably i„ the 
back ot cveiybody's mind here inside the 
Beltway is. oh, they'll make a deal at 
••fome point. But the question is. WI.HI is it 
going to be? A deal just so no one takes 
the blame lor causing the train wreck, for 
shutting down the government? 

This is noi all about politics. This is not 
all about deals, not all about let's find a 
pragmatic way to split the baby, cul the 
budget, cut a deal. That's the kind of gov­
ernment 1 think the public has some 
problem with. 

[Clinton] mdicatcd he was willing to try 
to compromise. But the President ought 
to try to prevail. . . . (if he docsn t j I 
would say to the President, vou must 
exercise your constitutional prerogative 
to veto the appropriations bills. In this 
basiness, I think the President has got to 
stand strong and stand for something and 
stand on some basic principles. • 

BOOKS BY AND ABOUT SOME NEIGHBORS 
BY W.JOHN MOORE 

Washington is for writers. Authors 
abound. OK, in I Ins city of words, 
similes wJI never trounce sound­

bites. The Great American Novel won't 
emerge from .scriveners who c;m simulta­
neously peruse three newspapers and 
watch C-SPAN. And Georgetown ain't 
Bloomsbury. 

.Still, when i l comes to nonficiion, 
Washingtonians will discover thi.s fall that 
their neighbor, the erstwhile hermit, hus 
actually finished his opus. Herewith, n list 
of some of tliosc tomes, as well as some 
other book.s ot intcie.M, that will arrive in 
the bookstores from now to March. 

U'asliiii^liiniaiis 

Start with Hillary Rodham Clinton 
who has finished /: Takes a Village: And 
Other Lcssotvi Our Chittbtu Cun Teach (A 
(Simon & Schuster Inc.). 

Autobiography is big this year. In David 
Bnnklcy (Alfred A. Knopf Inc.), the leg­
endary AUC newsman sums up. as does 
I'ierrc Salinger, JFK's former press secre-
tniy, in J'.S.. A \fcmoir (St. Martin's Press 
Inc.). Benjamin C. Dradlee, executive edi­
tor ot The H'a3:liirtf>lon Post during its hey­
day, offers n memoir. A CDDU Life: Nt ws-

papering and Other Advtnture^ (Simon & 
Schuster). 

Bradlec faces a fight for shelf space 
with other Po,t reporters, including 
George Lardner, who cxajiiines the im­
pact of violence in llie .Stalking of Kristin-
A l ather Investigates the Murder of His 
a>Hg//fer (Atlantic Monthly Press). Media 

WASHINGTON 
INt. 

i«m«» A. Baker III 
W% wwtt fn about ths Cold War's and. 

critic Howard Kurtz looks at the talk 
show phenomenon in Hot Ai r All Talk, 
All the Time (Times Books). Post political 
reporter Dan flalz and Ronald Brown-
stein. a political reporter in the Washing-

ton bureuu of ihc l^s 
Angeles Times, both 
alumni of Nutmnut 

Journal, have penned one of ihc first 
books on the impact of the Republicans' 
1994 suox^ in their Storming the Gales 
Protesi Politics and the Republican Revivul 
(LiUle, Brown and Co. Inc.). 

Meanwhile, Newsweek columnist 
Robert J. Samuelson (yes, another Na­
tional Journal alum), delivers an assess­
ment ot recent economic times in The 
Good Life and Its Disromenis: TIte Ameri­
can Dream tn thc.Ajfe of Lntitlcment 1945-
1995 (Times Books). James Fallows 
Washington editor ol Vic Atlantic Month­
ly, offers a sober assessment of the press 
in Read A l l About It: How the American 
Press Undermines American Democmcv 
(Pantheon Books). In l^inua/ly Normal: 
An Argument About Homosexuality 
(Knopf), Andrew Sullivan, editor o| 77)? 
New Republic, examines the stale of gays 
His colleague, Michael Kinsley, has a 
package of columns, Bi^ Babies- Hin 
mines (William Morrow & Co. Inc.). 
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The timely case for cities 
American dtieB are centers of commerce, edu­

cation and medicine. They are the entry points for 
mlllibna of Immigrants who will become dtizena in 
the next century. Despite the growth of suburban 
communities, they remain home to tens of mlUlons. 
The US Conference of Mayors is justified in mak­
ing a strong case for urban interests as Congress 
enters the climactic stage of the budget process. 

" I believe the deficit has to be reduced." said 
Mayor Norman Rice of Seattle in Boston last 
week, but he added: "Do the cuts smart" The Re­
publican majority in Congress includes few repre­
sentatives fhjm large cities. The budget process 
will probably push up against the fiscal year dead­
line'of Sept. 80 and possibly beyond. Negotiations 
•A-ill be hurried, and programs that affect these 
communities are likely to be slashed with little no­
tice unless the Conference of Mayors succeeds in 
making itself heard. 

Rice, who is president of the conference, is go­
ing around the country to gamer support for the 
urban cause. He and Mayor Menino met with local 

executives last week to make the case that busi­
nesses - many with headquarters in cities - have a 
vital interest in sustaining city services. 

Programs affecting cities are scattered in bud­
get accounts dealing with housing, crime, trans­
portation, job training and poverty. They often 
lack the kind of organized constituendes that rally 
to defend agricultural subsidies or weapons. 

In total these items represent a significant in­
vestment in communities that have been battered 
by federal investment in highways going to the 
suburbs, The eamed-income tax credit, prominent­
ly mentioned by Rice last week, stands out as a 
program that deserves special protection because 
it reduces poverty among working people. 

The Conference of Mayors would do well to 
seek alliances with suburbs whose character re­
sembles that of their larger counterparts. Those 
who hold the budget ax in Washington need to be 
reminded from many quarters that dties deserve 
federal support for their creativity and economic 
vitality. 
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t give up 
§OP bid to gut HUD 
WHILE BUFFALO braces as Congress 

takes aim at urban development pn>-
, P"^* a protest, a rbe-

Iprical question puts the fiscal assault in 
js r̂spectrve: What if counties — instead of 
cijies — were taking such a-fait? 

; Would members of Congress , and the 
publicbe so complacent if suburban sanctu­

m s were -being threatened the way the na-
s xore dties are being targeted? Would 

ttas region's congressjonal delegation be 50 
. siient.if the entire area were being hit as 
.iWfd -as-tbe City of Buffalo through cuts in 
. agencies like the Department of Housing 
' -and Urban Etevelopmeut? 
-r^rA few hig-city offidals, such as Mayor 
MasieUo, have protested. But they have yet 

• ' i ^ ' ^ °^ cxjordinated ruckus that 
cjuld make the natimj pay attention. The 

«sult-is that cities have become a throw-
•.asvay nem in the GOP plan to dispose of 
4>̂ 'gTaTns that benefit the poor 
:^Not only has HUD — which by definition 
•fecuses on urban areas — been dispropor-
4̂ enately hit in GOP budget plans, but so 
iiSve mass transit, jobs programs and other 
:efforts that help centra] cities. 
— It is a national strategy sure to backfire 
,10 r,ie long run. Economic data showing that 
.-Si!£S.-and their suburbs tend 'to prosper or 
• m e m tandem iUustrates the .Jong-term 
^Mj,;y of ignormg urban areas. But there has 

^̂^ P^ indication that the Senate 
blunt the House assault on cities. 

, -„>^uffa]o officials have tallied at least $40 
•ipciljion m cuts this city would absorb under 
riouse-passed legislation now being pon-
d^ed by the Senate. A significant $16 mil-
3U5n of that would come from dty housing 
^grams as the HUD budget gets targeted 
"Wr a whopping 24 percent cuL 

on the cities 
will have wide impact 

That's money that would fix up low-in-
come bousing, subsidize the rents of those 

7 ^ ° . ^ it. and make sure borne is s3^ 
for those who can't afford to move. It's also 
money to help the homeless and to luh 
anti.<lrug and job-trainhig programs to heb 
poor tenants lift thcmseh^s out of poverty 

Cut siKb efforts, and you leave a gaping 
hole m Buffalo's bkl to rebuild itselfAnd 
h^th. . ' ' " ^ defined 
^ t h e ctty. If Buffalo gets a reputation as a 
city gomg down the tubes, new businesses 
and jobs are not coming anywhere near this 
area — mcludmg the suburbs. 

,u "^L*?"*,,^^ *™ nationwide. Nearly a 
thnd of the^y.S. population lives in aSr^ 
cities. RepubUcans now controlling Congress 
coine^from suburban and rural l i r eS fSS 
that doesnt give them license tS drive the 
nation over an economic cliff by ignoring 
cities and the millk>ns living in t h e x n T ^ 

Of course, HUD's reputation is hardly 
jerhng. -Under Republican administrations 
L ^ n ! " * ^ ' i a l s while ignoring 

S. ^ ^ ' ^ ^ ^ " ^ S authorities^ 
hke the one in Buffalo - for far too long 
^ ^ ^ } changing under former 
Secretary Jack Kemp and the change is dra­
matic under current Secretary HeiSy Cisne-
ros. Cisneros has consolidated 60 depart­
ments mto three and cut HUD's staff neariv 

h . . ^ ' J T ' J ^ ' ? ^ '̂̂ OO. In shot? 
he already has implemented the type of 
downsmng Republicans clann to want eov-
cmment to undergo. ' 

" " i "^^^ " ^ ^ ^ ' ^ and the na-
''''P''"^^ ° ° success. It 

shouldn't have to diange its name to the 
Department of Housing and Stxburban D I 
velopment just to continue its vital mission 
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To deflect budget ax, HUD cleans house 
Cisneros tries 'reinvention' 
to re>1ve 'hunted' agency 
nv Richnrd Wolf 

TTie federal government's 
major link to urban America is 
battling back from a political 
graveyard on the 30th anniver­
sary of its birth. 

At slitke are hundreds of 
programs and thousands of 
housing projects that provide 
shelter for nearly 5 million 
families served by the Depart­
ment of Housing and Urban 
Dovelnpment, a target of con­
gressional budgeKutters. 

While the beleaguered agen­
cy is winning this year's battle 
for sur.'ival, it faces a longer 
war over the size and shape of 
federal housing programs. 

"We may have dealt with the 
question of elimination for this 
year, (but) we are hunted." 
says HUD Secretary Henry Cis­
neros. "If we don't do some­
thing, we will be hunted down." 

For an agency with roots 
that go back to Franklin Dela­
no Roosevelt's launching of the 
nation's first public housing 
program in 1935, the fail from 
grace was years in the making. 
The rJSOs brought scandal, as 
V'VW as scores of new pro-
prams. TTie result was chaos. 

Add to that the government's 
soarin,; budget deficit .ind the 
loss of clout suffered by Demo-
crat-dominated cities, and 
HUD appeared doomeil. Even 
moderate Republican Sen. 
Christopher Bond of Missouri, 
whose housing panel now con­
trols U e HUD's fate, calls it "a 
dysfunctional agency." 

"It's had a lot of very high-
profile failures, and it s been 
twdly managed in the past," 
says Michael TSnner of the lib­
ertarian Cato Institute "Thai 
makes it a very easy target" 

So do decaying housing pro­
jects, li?ngthy waiting lists to get 
into them and many stories of 
corruption in local HUD agen­
cies. Put Cisneros is fighting 
back against a threatened 20% 
to 25% in budget cuts: 

• He's presiding over the de-
molitjon of HUD's worst hous­
ing projects and taking over its 
most troubled agencies. 

• Ht-'s proposing his own 
"reinvention" plan to give ten­
ants more control and local 
governments more flexibility. 

• He's running a sophisticat­
ed pub ic relations campaign to 
save his department, Iwfriend-
ing evfn the very Republicans 
out to (-lut his agency. 

Housing agency faces cuts 
A House appropriatiorts bill aits Housing and Urban 
Devekjpment funding lo $19.4 binkxi In 1996 from $25.5 billion 
this year. A Senate subcommittee is worWng on a bill. HUD 
has 12,000 employees, runs 3,350 public housing authorities 
and 81 field offices. Annual HUD spending (in billions): 

$30 ] $14.1 

$20 

$25.5 

$10 

•89 '90 '91 
Fiscal year 

'92 '93 '94 

HUD aids 4.8 million households. Including: 
• 1.4 million households in public housing 
• 3 million households receiving rental assistance 

other forms of HUD housing assistance: 
• 946 local governments get Community Development 

Block Grants totaling $4.6 billion. 
• The Federal Housing Administration insures 6.5 million 

single-family home mortgages and 1.9 million households 
in multifamily housing. 

• The GovemmenI National Mortgage Association 
(Ginnie Mae) guarantees $473.5 billion in mortgage-
batked securities. 

Sources: HUD, Office of Management and Budget. USA TODAY research 
J 

As a result, Cisnertjs, who 
faces a Justice Department 
prot>e of his payments to a for­
mer mistress, is winning praise 
from the political right and left 

But it will be a long way back 

By Genevieve Lynn. USA TODAY 

for an agency charged with 
providing affordable housing 
and mortgage insurance for 
low- and middle-income fam­
ilies, helping the homeless, el­
derly and disabled, guarantee-

We may have dealt with 
the question of elimination 
(of HUD) for this year, 
(but) we are hunted. 

55 
— Henry Cisneros, 

HUD secretary 
Gannett News Service 

ing fair housing opportunities 
and funding community devel­
opment projects. 

Among HUD's problems: 
• Rising costs. HUD often 

pays more in subsidies to land­
lords than would be needed in 
vouchers to tenants. Many of 
its properties are in desperate 
need of rehabi l i tat ion, and 
many of its loans face default 

• Too many programs. . Al­
though Cisneros has proposed 
consolidating 60 major pro­
grams into three. Republicans 
complain that more than 200 
remain on the books. 

• A centralized bureaucra­
cy. An agency that built low-in­
come projects, subsidized land­
lords and insured mortgages is 
out of step with a Congress bent 
on shifting responsibility to ten-
aiiLs and homeowners. 

Seattle Mayor Norman Rice, 
president of the U.S. Confer­

ence of Mayors, says the prob­
lems of the past stemmed from 
the segregation of public hous­
ing, which "stigmatized the 
people who lived there." Now, 
he says, HUD is "reinventing it­
self in positive ways." 

HUD's hang-ups don't ne^ le 
the need for low-income hous­
ing. Proponents of anti-poverty 
programs point to an increas­
ing shortage, and even HUD 
critics acknowledge many pro­
grams are effective. 

A recent study by the literal 
Center on Budget and Policy 
Priorities found a record short­
age of affordable housing: low-
income tenants exceeded 
available units by f 7 million 

"Every city in the country 
will tell you that they have 
large wait ing lists and not 
enough housing," says Mary 
Ann Gleason of the Nnlion.il 
Coalition for the Homeless. 

While HUD's Achilles' hee; 
may be its biggest and oldesi 
inner-city housing projects, ii 
now seeks to build townhouse-
style developments that can at 
tract a mix of income levels. 

In addition, programs aimeC-
at the elderly, disabled, home 
less and people with AIDS ge: 
better grades than the public 
housing projects that grew ou 
of the 1950s and '60s. 

"We understand we've mad( 
mistakes." says Rep. Bame\ 
Frank, D-Mass., a HUD defend 
er. "We don't build those hugf 
complexes anymore." 

Next month when the budg 
et is due for approval, anc 
again next year when a presi 
dential election may elevatt 
Republicans' calls for HUD's 
scalp, the agency - wil l faa 
more than minor cuts. 

"It's a very serious assault or 
housing prt)grams," says Bol 
Adams, president of the Na 
tional Low-Income Housing Co 
alition. "It's really going lo b< 
crippling to our national hous 
ing efforts." 

But Republicans say that 
with new thinking rather thai 
more money, HUD can benei 
serve the nation's cities. 

.Says Rep. Rick l.azio, R 
N Y • ".Some of the focus ha: 
giA to be on economic develop 
ment and job creation, so tha 
people can be employed anc 
will not need public assisunci 
for housing" 
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Mayor Oai«y «9aia«t fMvrsl Msndlnfli Mitt MofMtair* ¥fnii 
Mia fttaUiMi Ibm ' 

ifw fftafn Ml) Oook 
CoiMily l̂ rwihtoirt Jolw WroQifi . 
U.8. Oeirfmw of Mtyort) 0« Kaft Mayor Qrag ipaiiuw, IINI taaWa 

Dally Pushes Tax CraMs te AU Cllles 
AfUr aiUliiK on U» ildAUiMi for 

aonthk Mtyor Dmlay Joiavd tb* 
light idcnaty affuntt f«d«r»l 
•pMullnt «uu that UuMtto to 
•Mp <230 milUoa fkon Chieafo 

JoLiMd by BMttU Mayor Nor-
oun Rk*. pntkbai of tb UJ}. 
Confvrenn of Mayon. Datey 
knowlMlfvd that culi m 'in«vit«> 
bit aiuf nooaaaaiy" and laadt no 
ooniaitnant to riis* loed tasM to 
k«M> prcfraaia. 

'1̂ 9 Mid it Uftxt and rU «ay it 
again: Chiogo taxpayvs cuinot 
and wiU not pick up tha catn of 
fodmlly fuxKwd prograau. If th* 
fadf cut, wo «vUJ hav» to cut Moral 
Ofotnuw and jobm." mid Daley. 
wKo wM Mko joinMl by Cook Coun­
ty Board Prmidmt John Strogw. 
PaiaUn* Maror RiU MuUint and 
D« Kalb Mayor On« Sparrow. 

Tha only sptdfla pcofru Da* 
lay boat tha drum to wtain wm 
tba popular Coiamunily Davalop-
moat Kock Oraat pnciam. Undai 
tha pntmni, tha tits dolaa out 
1100 BsfiUgA-plua aaeh yaat to 
acorot of ooBinuaity groupa. 
CDBO funda alaa aarvt aa a oatsb-
aU tor dty vmnntwim. 

laataad of hacking a laundry llat 
of urban naoda, tha mayor advo-
catad four ftdaral tax UMantlm 
to eaia tha Inirdan on citlaa: 
H A auauBtr job taa cradit that 
would allow eoBMoiM to "wrila 
off" tho ooat of hiiinf yaum pao-
plo during tha luBunor. Oalay aa* 
Umatad that aueh a cradit eould 
pava Uia way for cnnipaniaa to 
araata 30,000 lummar joba, twioa 
•a many at Chicago itaada to loaa 
frors tn* fadaral ruta. 
• A in«M traniit tai crwdit that 
would nhow CTA rkl*r« to deduct 

tha ooat of naaa trsnait faiaa ftam 
their fMaral taa rttun*. 
• A waifaro>to-«iork cradit to giva 
piiyata catnpaaUo an laoantiv* to 
aaiva paqob ftom public aaaia-
tatiM to fiiU'titoa Joba. 
9 An aaviroamantal ramadlatian 
cradit to help oompaaiaa fiaanco 
tha ooat of tozle claano^ 

Latar today local mayora and 
oouBty offlotala wlU bold a Cbl* 
oafo atratagy aeaalon to map plana 
ht fighting tha cuta in tha U.S. 

Dalay it in line to •uoeaad Rica 
aa praaldaot of tha Confer* 
•noa of Mayora. But ha haa ao far 
dadtnad to play a laadaiablp rola 
la tha campaign to ravaiaa dire 
cuta apprwod by tha Houia of 
RepraaanUtlvaa. Mayorai aidaa 
hava ooafldad that Daley beliavMi 
•oma urban pregrama mnn'i worth 
prtaenrtng. 



SENT BY: 9-15-95 :ll:17.AM 
l-ran : nayor Rosemary S. Tiernpu 

U.S. CONF. M.AYORS- 6198257;#29/29 

N» VV I t l ( M O l d ) 

;o stave o 
ax 

Job-training program i 
would lose $1 million i 
ByNeneaohsnle . • 
6l»naf rd-Ttmee Maff wrli«r ' ' t 

WA8HJN0TON - Mayor Rosemary $̂  
ncrney btaMed nJani in Congreag to wipe-
out l̂ ôral funding tut & training progmm 
thai helped about 1.500 dty youth find 
omploywem thi« yoer. 

Mayor Tioraey joined leveml oollsaguei 
from aoroii tl^ natiou in A conlteitaioe call 
Wodneiday tilenioon organized by US 
Secretary of Labor Robert Reich to crilioiic 
wvoral cuti in job training jnoncy now wind­
ing their way ikrougli the U.S. Seniito. 

M«yor lloniey apeiit about five minutes 
on tbe phone decrying thn oHtc. TIJB cily*! 
•rnnmer J obi progrim rtin by New Direc­
tions f lands to iOM about $1 million. 

"To have this happen to me in absolutely 
deplorable " ihe said, "It looks A« if the Con-
greii ie being vary, very sltort-Hvcd. They 
•re balaitcing « tax break for the upper 

' Income oii the baoks of the wprking poor 
children and infant*." 

Mr. Reich reiponded by raying thai teon-
agert depend on foderally-Amded tniinitig 
progrintk at a critical time in tlicir lives. 

''Many are at Jwit the ages wlion they Ve 
making choices about whetlier to stay in 
ichool or do lomethinA die and get in trou> 
ble," Mr.Tleich laid. '^Ve going to pay an 
aaoclety. We have a new econoim. demand­
ing tiew tkills, and kidt are having trouble 
itayinjf Itj .ioliool. These kftids of cuts arc 
uon̂ enticilt'' ^ 

Mr, Rdoh taid although Prciident Clinton 
hai promiied to veto the outi, tho Republi­
can louderthip in Congress "has indloated 
tbatli m«v, In cfTcot, hold ihp ptibllc liomafio, 
and has infeatened the oiosurv of all pulHî  
pigrami uttleii the president goes goĉ s 
along." 

"Do you think the public known what Is 
going on?" Mr. Reich asked the group. 

"Abiohitoly not," Mayor Tiemey immedi­
ately piped up, "I'm out there evciy day I'm 
in all of the ncighborhgoda New Bodford 
hai, and I'm absolutely certain they do not 
rcHlhte il. Wb hava had atructural changes in 
our whaling InduKirv, and structural ohangei 
In our needle Inidos. Thoae workers, afo 
adults. ... It̂  abaolutdy oisontiol you allovi' 
(asiiitancfl) like that to continue. Othcrwlac 
working Oimllics will be unable to put broad 
on their labloi and send their kldE to aoJiool." 

SEP.1?, 1935 ? : i7 «^ p J 
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BUDGET CUTS 

IMasiello sends warning to Washington 
By DOUGLAS TURNER 

Netvs Washington Bureau Chief 

WASHINGTON — Buffalo Mayor Masiello on 
Monday continued his campaign against Republican 
budget cuts by warning the New York congressional 
delegation that a Senate hill will cost the city as 
much aj $11 million next year. 

In a fax message Masicllo labeled "urgent." the 
mayor warned the outcome of the Senate's votes on 
Hn appropriations bill -will have a direct impact up­
on the social, physical and economic conditions" of 
the city. 

Democrat Ma.sicllo's strdtcgy is in sharp contrast 
to that of his predecessor, James D. Gritlin, who 
smd little if anything about efforts over a 12-year 
span by Republican presidents to savage appropria­
tions for tbe cities. -rr r 

The measure being readied for floor action is the 
1996 appropriation Veterans Affaire, Housing and 
Urban Development and Independent Agencies. 
While the fax was addressed to all 33 members of 
the delegation, it was aimed at Sen. Aifonse M. 
D'Amato, R-N.Y., the only member likely (o vote 
for it. 

•Jlie mayor warned a Senate committee is constd-

The Senate vote 
"wilfhavea 

direct Impact 
upon the social, 

physical and 
economic 

conditions" of 
the city. 

MAYOR MASIELLO 

ering cutting appropriations for community develop­
ment block grants by as much as 50 percent. Buffalo 
gett $22 million a year in block-grant funding. 

The mayor's message highlighted the administra-
tjotis use of block grants as ftjnding for loans for 
business development.' 

"Low-'nterest loans to businesses of all sizes,** he 
said, "particularly minority-owned businesses and 
high-nsk businesses — are an effective and direct 
method to spur private-sector job creation." 

The mayor also said the city uses its block-grant 
inoney to support "innovative outreach and interac­
tion activities that are critical to a successful eco­
nomic development program." 
^ "The city spends about a third of its block-gram 
fimding 00 development loans. Nearly half goes into 
housmg. The mayor noted four community agencies 
mcludine the Catholic Diocese of Buffalo and the 
Young Women's Christian Association, have gra,nts 
pending for special needs housing funded by the 
block-grant program. 

Masiello is working closely with ilic Democratic 
White House to coordinate criticisms of the GOP 
budget plans. He appeared two weeks ago at a town 
meeting at the downtown campus of Erie Cbmmunl-
ty College to protest the cuts. Today, Buffalo 
Schools Superintendent Albert Thompson is sched­
uled to talk about education cuts via telephone with 
President Ointon. - . -

The House restored proposed block-grant cuts 
and has agreed to continue funding at current lev­
els. 

Sen. Darnel P. Moynihan, D-N.Y.. is expected to 
oppose the GOP budget plan. 

Haivey Valentine, spokesman for D'Amato, said 
he doesn't know what D'Amato plans to do. 
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*helps, Soglin join national budget protest 

t o 

FOckPhelpa 

UuBkipti aad county - letden 
• nktkmwidi eoocdinat* a pn>-

.f lot todir of feiknl txidget cuia -
tiMt Ui7 ngr i*iB coDode ttw qial-
tQ[ of Bfe in the oountir-

- OffV-fali from the countqr's 60 
-Iviest nctropoBtet treas, inchid-.j 
ing Madliwp. nSH host new* eon- \ 

| - fereneef hxUir, l>«gitmlng an 
effort to lafluence Menl leglals-

, tori brtare I t jy Suish \Mc budget 
. adadU. 

Dant County Executive Rick 
Fluips win alw* ttie ftB(e in Mad-
l9on with Maorer Paii SogUn pluB 
Ihe majcn of Stougtrton and Sun 
Pt»We. - v 

Fbelpt said in a tcfcphone In-
tcrvieir'fim 'VioMngtan, D.C, 
Wednesd̂ r UMt .andl mm, talk 
•boot the Bepubiican propoMb 
t u focuMd on the ddMte ttaeU; 
ignoitnt the eociai coraequcncei. 

"Whia the people at home 
tamen't twm told br the federal 
gwenunent Is that this Chudget) 
lant going to aot*c our local prab-
teim," M p s said. "IfD JIBI gli« 
UB •oother set (of protdema) that 
are UgBv." 

In paiUcuiar, ha said Ihe Inir-
den of pajriag for pfognnif for the 
poor, the SitOj and the dlsaUed 
will aUft to ndddle-dase propoty 
taxp^ran. Wteouln laaidcTils «l-
z«adr oantecd that their local 

are too h i ^ he said. 

ru 
in yr̂ Q. 

Q 

UP 

Canon 

Phelps added that propcny tix 
faicnasca i W »" "tKwe 
who can least sffoid them. Prep-
erty taxes nay increase even if a 
pereon's purcbasUig power does 
not, he suld, while federal tncotne 
tava bioease with a penen's 1»-

nie and lesult of the proposed 
niti»<^^ Plieipa sidd, is that the 
poor wUt jet poorer and "Bfc win 
Just Bet seedte." 

In Dane County, he said. If the 
RepuUian plan to halanoe the 
Cedenl budget In aeran yean b 
liaisiiiil. It would i«daoc the pur-
rtiMlng power ol cotntgr leaUccu 
by S180 mllkni anradly hr the 
year 2002. Most of the loaa would 
come fhMTi tndivldnBl bcccfita 

such as Medicaid, while oousU 
goTemnteat Itself would lo»e 
i l l . 4 mlUlon. 

'1 ihink (the plan) b golna to 
t:ave a tremendous Intpact on Mr 
county oiT«r Ihe next seven y«an," 
Pbdpssadd. 

Ha was in the capital thb week 
as president of a noRpactlMn 
county eocvtives group working 
with otlter ntunidpal leaden to 
pbat Ihe lobljylng effort. They offi­
cially kicked it off Wednesday at a 
news coofeRfux in Washington 
alter a meeting wtth Pi«sideiit 
CQnlon. 

The munictpal tesden know the 
best they can do ba cotnpramiae 
with Congress, Phelps said, but 
Ihey hope lo win some conces-

Hie Capital Hmes 

Reader Infoimation Box 

_feCkianfM.a»««a. 
t H W O M B H i A a ^ M I * 
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dons. In particular, he said they 
want lo be part of the negotiation 
process oo Ihe budget In light of 
spending mhicilotis, I%elps said 
local leaders also want CcavgrcM 
to abandon plans for a tax cut, 
and they want the Defense Depart­
ment's budget to be sut̂ ect to 
cuts. 

Current dnfis of the budget 
^ the Defense Department $7 
bdlboa more than ft requested, 
Phelps Mid He added that cuta 
there combined with abandoning 
any tax cul would mate a tremen­
dous differenoe for aociil serrices.._ 

But if Congress refitses tp com-
promise, Phelps said, the group 
ttas asked Clinlon to veto budget 
UUsasaJastresort. 

Invest Board snob 
had gov's blessing 

The refusal of the Sate tavtrt-
ment Board's rhaimtan to attend a 
Cactflndlng meeting bgr a legbU-
tive ooramtttee has the btddng of 
Gov. Tomnty Thompaon. 

The ioii* Audit Coenntttre in­
tended to ask Fhfilp tsdatt during 
a hearing Tbeaday about the 
boanTs loas of t9& milEon uiisky 
Investments. G«2att never showed 
up, nor did any of Ihe board's 
other tntftees. 

Gelatt "didn't mppeu because 
there was an iBvestigadon going 
on and Iv dklat bel he could an­
swer all Ihe queaikJtts," Ttunnpaon 
press secretary Kevin Keane said 
Wednesday. The eonunlttee said it 

• . . - . 1 . r > . i . M .,>»%•<• 
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Mayors say federal cuts to cities mock 
30-year effort to revitalize urban areas 

E>espite need for cuisp 
leaders predict effects 
will be 'catastrophic' 

U?m MONTQOMgRY WASHINGTON BuigAU 

WAitWMTON 
D their quest to bal­

ance the federal budget 
by 2002, Congressional 
Republicans are target­
ing American cities for 
the most dramatic re-
ductions in federal aid 
since the birth of many 
urban programs in the 
1960s. 

As Congress returned 
from its August recess, the Senate was 
talcing up House proposals to slash bU* 
lions of dollars from public housing, pro­
grams for the homeless, job trainrng 
drug treatment and Heatl Start prl^ 
school programs. 

Massive cuts in public transportaUon 
funding already have been approved in 
both houses. And the House plan would 
eliminate entirely wme programs devot­
ed to combating crime and joblessness in 
the nation's inner ciUes, including a pe-
rennlal urban favorite: summer jobs for 
city youths. 

"There must be a dozen or more bills 
that we're aware of right now that would 
impact the city," said Detroit Deputy 
Mayor Nettie Seabrooks. who traclts fed­
eral legislation for Mayor Dennis Archer. 
"It's hard to say exactly what the Impact 
will be. But, In some cases, It's going to 

'• :• .. v.-.-;'.. •:..,;.-.fV ... -..̂  - i KNIGHT.RIOOER TRtBUN^ 
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be devastating." 
Congressional leaders agree that their 

budget-cutting plan woulil deliver body 
blows to urbah programs. But cities 
would be hit no harder than anyone else, 
they say. ' 

Tf every person who complained got 
their way, we'd never balance the bud­
get It's that simple," said Chris UUitum. 
iiMkesinan for the plan's architect, 
Hotue Budget Committee chairman John 
Kasich, R-Ohio. 

'This U a very fair and balanced plan 
that Impacts everyone," Ullman said "A 
lot of cuts impact the middle class and 
the upper class. Students ara going to get 
hit in this thing. It really U an attempt to 
be as across-the-board as possible." 

City leaders scoff at that argument, 

Eointing to a proposed Increase of bU-
ons of dollars in defense spending — a 

bonus the Pentaeon did not retniest -
and billions of dollars in federal pro-
gratns and Ur breaks for corporate 
America that so far remain largely un-
toiKihed. 

At a time when Congress also b expec­
ted to slash spending for welfare, health 
tare and other assisUnce to poor people 
who are concentrated in urban areas 
city leaders say proposed cuts to funda­
mental programs like public housing and 
transportation represent an abandonment 
cities "̂'"̂  American 

"I don't thlnlt there's any mayor in this 
nation who believes the solution Is to 
simply say. Don't cut, don't cut' Otir 
mayor certainly knows that U Just not 
reabsUc. Everybody's got to b«r the 
^^f^L'^uf -fipkeswom-
an for SeatUe Mayor Norman Wee, pres-
ident of the U.S. Conference off iyS? 

But its not right that dUes and the 
poor and the elderly and disabled and 
children have to bear the greatest por­
tion of the burden," she said ^ 
F / ' ^ Philadelphia Mayor 
Ed Rendell and New Orleans Mayor 
Marc Monal were leading other big-city 
mayors and county officials In launching 

v:.'7.-./v-;««8 
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ASSOCUTED PRESS 
Preaident Cllntott niMta Wtdnsiday 
with mayors and county officials to 
dlaouas proposed budget oiita. Soat-
«• a mayor, Norm Rice, looks .on. 

a counterattack. They began Wednesday 
morning with a meeting at the White 
House, followed by intense lobbying on 
Capitol HiU and a series of news confer­
ences atatjss the nation to detail what 
they say wiU be catastrophic results if 
the proposed cuts are enacted. 

According to a survey of 145 cities 
conducted last month by the mayors' con­
ference, the proposed cuts would force a 
reduction in services in 85 percajt of the 
cities surveyed, layoffs of city workers in 
71 percent and higher taies in 42 ner-
cent 

Smaller cities are particularly con­
cerned about the plan to cut federal fund-
mg for mass transit by 44 percent - tbe 
largest cut proposetJ for any category of 
transporUUon funding. Major dues, for 
which federal funding represents a small­
er slice of the transportaUon pie, may be 
able to absorb the cuts. But many mid­
size cities such as Alexandria. Va.. Au-
gusu Ga., and Tulsa, Okla.. predict that 
city bus systems would have to be re-

altogether. 
What̂ f thTft^ ^^^^ »o work. 
^ S l t t n ^ ""̂  economyr 
Kud Mlchele Jfoore, spokeswoman for 
New Orleans Mayor Mortal, who^ ,1 
S i K i"*? ô Mayora task force to fight the DDdget cuts. 

In Detroit, the nation's poorest bis dty 
with nearly a third of Its raddents D 5 S 
in poverty, offidals are moat troubled by 
proposals that would cut $16 nSiS 

public housing, home to about 10,000 De-
trwters, Dtjntj Mayor Seabrooki said 

EliminaUon of the sommer jobs no-
gram would leave 5,000 Dttrolt 
t«?i?-a8e" without work next year, X 
said Apd the dty would lose mor«' 
1M^ ° 'ufldlng to hdp the \ t. 

' ^ 80"? to happen if all 
Oils homeless money is lost? fee dttei 
'̂o not ,«»ave the kind of funding tTi S 

caiiins the budget batUe "a di 
struggle." she «ud Congressional R S ^ 
ffe"- *ff ^̂ ""̂  "'0 P«̂ »> the pSr UŜSvS"''""" ^ 

Conservative defenders of the RepubU-
can budget plan argue that many of the 
programs tfie dUtI cherish Ire abject 
Jailures and that continuing to fund toS 
would simply amount to throwing cood 
money after bad. ^ * 
^j!^i^^^fi*''^orMetti budget 
iy« for the conservauve Heritage E 
datlon, sums it up like this: 

• Public transportaUon. "Over Uie 
X? y*!"' pnmpod |100 billion Into 
mau te»nsit pro/ects and ridenhip to 
t«^y "van before we sUrtedT ^ 

• Public housing. "Huge monuments to 
compassion whldi have become isoUted 
pockets of poverty and crime. It's Ume to 
try something new." 
•/foU^^.i?^'- "̂ aUting-around mon-
ey for big-dty mayoi3. They dole it out 
to yoiuig people for make-work Jobs Uiat 
have little or no value leading to skills 
f ds " can use later in life. They're 
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By Amy Kaalow 

Is gxiing u MrtiU 

City leaders pound thepavment this week to teU 
constuuenis how cuts in Washington rviU touch them 
ley with o u r <vm«H«i<«M. > 

Strings 
P^t je defense budget over workfare «r 

_ economic growth.-Slash the defense biH 
WlUy with our coBstttuems - w h.v. " fSJ'^w* '̂ ^"^ the savings int 

S i i i ce^ August when hp , ^ • S ^ ^ t r Z t Z S ^ t ^ " " ^ w d T . n l * ^ " ' ' ^ ' 

5.%a.SfflsrjS S^-sr.^Ks S^£iSHr r*r«wa= 
t ^ s S ^ 

wp affect dty services 
^ » d 3 d K > o I m a i ^ t e « . c e t o s e w . g ^ 

, h . ^ i T f J ^ ^ * conducted by 
U>eUnUed States Coirference 

«thl t j f tte btidget cuts approved l ^ X 
I ^ . a n d now before the sSSTaS « ! 
SSf^^S?^ Crime p r e ^ M 
MgrEtnstt-40 cercMit nf t».. 

*tJI2^ bnmtajcen want to 
number by $«0.(X)0 In tbeS,^ 

_Eventuallx Cdes 6,5^ they «Ini to to-
^ phase out fedenJ support Slate taw 
prohibits the mavor from 
toes s^ higher to bdp p a y f o r ^ S ^ 
buses that provide 2 S o V r i d w 

:2«P0»VCo^es wfll h«e to atoShVtW 

COLW, a Republican, says he b will. f ^ e ; : ^ ^ ^ ^ ' ^ ' - ^ 

fiJlfl'^v^*'*^ Gingrfch (R) of 

.uuieuu 'or us to do our Job," says 

. . _ *uB«cnqr 10 

outlays for defense 
and other fedentlV ftmtS^' 

g»TOarensk I i« t l «k tod^cu t^ . . -
MtJohamuTSsoaRewS^ 'of w to do o 

* ^ C o n i S ^ ^ S ; ^ ^ Mayor Abr«n*,a. 

SSSSaSS SL^^^ I s l l ^ ^ l 



Proposed Cuts in Urban Programs 
Congress returns is considering the most massive reduction in urban 
programs in.30 years. In addition to cuts expected in welfare, 
Medicaid and other programs that aid poor individuals, here are 
some of the proposed cuts that most concern the nation's mayors: 

Current Proposed Total cut 
funding funding (percent) 

Operating subsidies for 
public-housing authorities $3.2 billion $2.5 billion 22 

Renovation, new constnjction 
of public housing $4.8 billion $2.5 billion 48 
Hope VI, other programs 
to replace the worst 
public housing $1.1 billion $0 Eliminated 
Grants to fight crime 
in public housing $290 million $0 •iminated 
Housing for elderly, 
disabled, people with AIDS $1.85 billion $1.44 billion 22 

Homeless programs $1.12 billion $680 million 39 
Home-heating assistance 
for low-Income families $1.3 billion • $0 Eliminated 

TransportatiohAv.'^:f;^'-i'S^;;^^ 
Operating.subsidies for 
public transportation* $710 million $400 million 44 
Amtrak . ' >;;;.v̂  $1 billion $746 million 25 

1 Community; Oeveiopnient:̂ :̂̂ = 
Community Development. 
Block Grants** $4.6 billion $3.3 billion 28 
Amerlcorps volunteer 
program $575 million $0 Eliminated 

>ff::f;.;^A:^r:i^}->:y • ^:^-':^:>>-^-':^'-y.-^}-:i 

Summer youth jobs $872 million .$0 Eliminated 
Training for jobless 
adults, dislocated workers $2.3 billion $1.68 billion 27 

Drugs'v--v:--vJi;:;̂ ;,-̂ :<#4)v?{!S 
Dnjg treatment $1.44 billion $1.23 billion 15 
Drug Free Schools, other 
drug-prevention programs $721 million $200 million 72 

|Educatfon-^:^fMi^ii;:ii1^i-SI?? V:v^iy^^:ki\y H-' 
Head Start preschool . 
programs $3.53 billion $3.33. billion 6 

1 Eiivironmeot^i^;|^;^i;^i2?SW mmmm 
Supertund cleanup' $1.4'billion $1 billion 29 
* The transportation budget bill has passed both the House and Senate and 
will go to conference committee. All other proposed culs have so tar passed 
oniy in the House. 

** The House voted to freeze Community Development Block Grant funding 
at the current level. However, the Budget Conference Committee has called 
for a 28 percent cut. 

SOURCE; U.S. Conference o( (Mayors 

Iht ; Hhiiauelphi;i 
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Officials to Discuss Federal Cuts 
By Wetley Brown 
And Zhra Bronitetter 
World Stoff Wnfcrs 

Beware of federal cuts. 
That is tJie message that Tul-

sans will bear wbeo top federal 
officials arrive in tJie city TJiun-
day for a public awareness cam-
paiga. 

Federal budget cuts already 
look like a sure tlung for the Met-
rapoUtaii Tulsa Transit Authori­
ty. The House has recommended 
a 44 perceoi cut in federal traosit 
funds, while the Senate has called 
for a 4» perceoi cat 

The authority will hold a spe­
cial board meetiog Tuesday to 
discuss bow service will be af­
fected by tbe cuts, said Mark 
Pritchard. general manager. 
Priicfaard said it is likely that 
Congress will cut the reraainiog 
federal funds next fiscal year, 
leaving cities to pick up the entire 
tab for inass transit. 

'I think it's the logical thing 
that if we lose half of It this rear, 
well lose the other half next vear. 

If none of that were made up 
from other sources, then we 
would have to remove a fourth of 
the service startfaig tKit fiscal 
year.* 

The city was forced to increase 
its cootributkn to the authority 
by ̂ 00,000 this fiscal year to 
make op for an anticipated 30 
percent federal cut Now'that 
Congress is considering cuts as 
high as 49 percem, the antbority 
Is scramblisg to respond. 

Pritchard said the cuts are *ez> 
traordinarily seriooi* 

*We do not have extensive so--
vices anyway, and if }-oo take a 
fourth of that out of there, you 
realhr begin to question whether 
you have a functioning system." 

About 70 percent of those who 
ride city buses are the •worldng 
poor" who ride 'because they 
don't have any other choice, 
Pritchard saii' 

Other agencies are facing arts 
of varying anwonts, and the U.S. 
Conference of Mayors and Na­
tional Association of Counties are 
spnsoriog a public awareness 
campaign about what's ahead. 
Top federal offidals are visiting 

cities nationwide to talk about 
prqwsed cuts and their impact CD 
local ecoDomies. 

In Tulsa, the regiooal directors 
of the Dqmtfflen of Housing aiul 
Urlian Devdopnenl, the Gesenl 
Services Admotstratini, the De­
partments of Health and Htrnian 
services, and the Departments of 
Education and Labor plan (o vis­
it 

They want to meet with those 
who provide and receive federal 
services. 

They will visit various agencies 
in the morning and hold an after-
DOOB briefing for city and county 
officials, followed by a news con­
ference. 

At 9 a.m. Thursday, Steve 
Weatherford. HUD regional rep-
resenutive, will meet with Tulsa 
Hottsug Authority officials at C6-
manche Park Apartments, 3608 
N. Quaker Ave, to discuss HUD 
modemizatioD programs and oth­
er HUD-funded programs and 
services. 

Pat MoQtora. regional director 
of Health and Human Services, 
will meet with health care work-

en and patiegts at the Qtŷ Joio. I 
ty Health Oinic, 31& S. Utica > 
Avê  at 9:15 ajn. to discnss 
icald and Medicare redact 

Department of Labor represen­
tative Jim Canto win meet with 
staff and etaiti of the Ctv of 
Tulsa Dislocated Worker Pro­
gram, no SL Hartfistl Ave. 

Weatherford also will visit 
C3inmie Plating, MIJ N. Chev-
eone Ave., which has received a 
Community Devtlopmeot Block 
Grant from HUD to create jobs. 

Mont̂  win meet and eat 
lunch with providen and c 
of the Lacy Park Nutrition C 
at 2f34 N. Madison Ave. 

Cantu will visit the Margaret 
Hudson Program, 120S W. New­
ton St, to tooss the impact of 
labor department cuts oo 
staffing. 

Tbe represeutattves also will 
visit Tulsa Community Action 
Agency's Head Start program. 
Street Schools, and Tulsa Public 
Schools. 

For more iafonnadoo oo the 
meetings, contact Jim Eastat the 
mayor's office. S96-7709. 
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HUD cuts: Where people, 
policy collide 

In Cities,HA-
Biderly and 
officials are 
concerned 
Bv Carol Bymt 
Washington Bu Bureau Corretpondent 
Senior citlzeni ftom the 
proiectJ crowded their waySIStbe 
ludltorlum of Central Lutheran 
Church In downtown Mlnneapolii 
recently, hundredi of them, bwwlng 
with quenloni, angry. fVuitrated 
ind f«»rrul. Wh»t fi going on In 
Waihingtpn? Will their rents go up? 
WW Ihey have to move? 

DepiBding on the poiltlon vou take 
in the debate over national priori­
ties, theie elderly people are either 
innocent citizens about to suffer 
from the broken promliet of their 
government, or a ipedal-lntereit 
group intent on keeping its govern­
ment Itrgette even in an age of 
dangerous federal dedclti. 

Either way. ttiey stand ii the point • 
where polittci and policies Intenect 
with p«>pl»*i lives. For everybody 
involved. It t not a very comfortable 
place to be right now: 

• Not for tliB people whose pro 
grtmi are on the chopping block.<-
.Wo Just don't know what we're 

going to do," fretted Helen Princell. 
who has lived at the Seward West 
hlgn-riie in Minneapolis for 13 
years. "We can't afford to pay more 
rent. Some of our people will just 
have to go out on the street." 

• Not for the public houilng offi-
dais in tbe Twin Cities, who have to 
serve luit at many people with few-
ex dollars. Tom Hoch, deputy exec­
utive director of the Minneapoli* 
PnbUc Housing Authority, casti­
gates the Cuts recently patted by the 
House as the result of "ignorance, 
lacic of understanding and cal­
lousness. 

• And not for the Minnesota politl-
ciani from both sides of the debate 

— the RepuWican deHcIt tiawta 
1"=" Oil Ouiknecht and 
aen. Rod Grams, who are taking 
some heat from their constituents! 
and urban Democrati luch ai Rep̂  
fin^ .1" Vento, who 
find themselves powerless to p/otect 
program* they've helped build. 
What's happening with public hous-
Ing II lymptomaiic of the greater 
budget struggle going on in%/t,l. 
i & i ' h'rd It il to 
to .A 'j!!.**'""''- '̂»"« h's simple 
to say we re going to rein in big 
government, the reality ofdoina It 
quickly geti tangled up in peopfe-" 
luted and meuy. 

At first glance, public homing looks 
like a relatively easy target. It hai 
become a symbol of̂ what Republi­
cans call "the failed welfare state" 
on two (tonls; flrst, the big-city pro­
jects that have splraled out or con-
trot, with terrorized residents 
trapped in a lelf-pctpetuating cycle 
of crime and drugs, and iecond, a 
bloated bureaucracy that hu 
spawned tniUlon-dollar scandals 
and an incomprehensible mats of 
regulations. 

"The Clinton administratis,'Mger 
after the midterm Republican vic­
tory to prove it too can ibrttik gov­
ernment, came dose to abolishing 
the Department of Housing and U> 
ban Development ^HUD).. But 

epllapse 60 programs Into three and 
give people vouchers to nova out of -

• the projecti and liite private 
housing. 

House RepubllcoAt, indudlng Out-
knecht, came back with their own 
plan to eliminate HUD and replace 
It with block grants for state vouch­
er systems, 

Outknecht makes hli case; rit'i a 
question of whether you're going to 
have a centralized federal system or 
whether you're going to empower 
people. We have spent a mountain 
of money on public housing. Think 
how many miUloni of Amiltes we 
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could have given a SI0.000 down 
payment on their own house 
instead." , 

Meanwhile, Honie appropriaton 
got to work on tbe money sloe. Flnt 
they redid the 1995 budget passed 
by tho previous Congress, cutting 
out $g blllioa — $3 button of U 
tmm HUD. These cuts ate now law. 

Next came the 1996 budget, and 
once again HUD wu a target. Tbe 
$19.1 billion bill that came out of 
committee wiped out one-fourth of 
HUD's f\inding. 

It ended expansion of the Section 8 

HUD continued on page 22A 

. program for subsidized private 
housing. It cut way back on speciat-

*1'ii''iW-J'°** P'̂ P'" » t̂h AIDS. 
. -And it did away with a decades-old 
rent can of 30 percent of Income 
and railed Section 8 rent by 16 
percent. ' 

The proposals evoked cries of out­
rage from the people affected most 
.-rpubllc housing tenants and om-
djls. Although almost everyone 
I'v'.l''.?.'?"^* '* "eeded, they ar-
tab th« there are many programs 
tHat are working well and many 
PfoP'e *ilh genuine needs who 
should not be abandoned. 

OfTidals in the Twin Cities, where 
tBo programs have good reputa-
tiont. sputter In indignation at pub-

. lie houiiDg'i dark Image. 

"Public houilng Is truly broken In 
many places, but 97 percent of the 

?! • • fy'horiHei run extremely 
wll, said Jon Outzmann, execu-
live director of.the St. Paui Public 
"°"'"?8 Agency, which HUD ranks 
aŝ fiflh-bett in the nation. "Yet 

" punished for the 
problems of therew," 

Hoch in Minneapolis echoed hli 
complaint; "My frustration level it 
so high. I don't understand the phi­
losophy of saying, "You're a well-
V I , . . h A . . a ! H H I 

people in Congicss who don't know 
how the program workl and made a 
commitment early on not to f\ind 

Nationwide. 3.4 million people, 
with Incomes at only 17 percent or 
the national median, live m 1.4 mil­
lion units run by 3.200 housing au­
thorities. HUD considers 100 houK 
ing authorities troubled, but be­
cause they're mostly in big cltlet, 
Ihey account for 14 percent of res­
idents. 

None of those problem projects is tn 
Minnetota. Its 121 housing authori­
ties, which operate 22,000 units 

• serving 36.000 people, all rank good 
oibetter. 

"The vouchen drew strong opposi­
tion, particulariy from the elderly 
and the disabled, who make up 45 
pereeni of public homing resident*. 
It would be truly disastrous for 

-thero..^tznaiinsaid. 

Seward West resident Lurane Ols-
gard, 89, explained why: "We're a 
comraunltyhere. We don't want to 
be stuck off alone by ouridves In 
some apartment. We have so many 
wonderful lervicei, like a visiting 
nurse and a van to the supermarket 
and pull cords for emergencies in 
every apartment. None of these 
would be available If we had to 
move. I can hardly think the people 
doing this are as heanless as they 
seem, but it appean they dont care 
about anybody.* 

The Mlnrietota Senior Federation 
has rallied opposition, speaWna in 
eatadysmlc terms. "The cuts are 
simply incredible," said Peter 
WyckofT. executive director in the 
metropolitan raalon. 'Their impact 
is devastating. Undoubtedly lome 
changes need to be m»d«, but to 
throw It all put — If, ju$t pUin 
cruel. No Civilized society should be 
atnngthii. 

The federation organized letter-
wrilUfr campaigns - and atraaged 
meetings w}tb memben of Con­
gress. In the ftderatloa'a eyei. Dea-
oorits 8abo, Vento and Sea. Paul 
Wellstone rank high. Republican 
Rep. Jim Ramttao gets eredit for 
listening and being one of only 16 
Republicans voting against raising 
the rent cap. Grams, who slu on the 
housing oversight committee, was 
heckled .at the Central Lutheran 
meeting when he wouldn't eommit 
to the rent cap but later eased fear* 
somewhat by indicating there was 
movement towvd keeping some 
projects. 

Retatloni ara moit t*ai« with Out-
knecht — Wyckoff has accused him 
of "ret\islng to meat with the people 
he is going to victimize," while Cvt-
knecnt called the federation "very 

aggressive" and said "evetybody 

thinks their concerns are the most 
important and I need tome time 
with my family, too.* The federa­
tion has met with Outknecht's staff 
but not Outknecht, who has, howev­
er, addreued housing at public 
meetings. 

By the time the House took up the 
housing bill, a move to soften U had 
swelled among moderate RepubU­
cans, who said changes had to be 
made to give the pariy "a human 
face." 

The Republican leadership respond­
ed by keeping the HUD cull at 24 
percent but moving the ivmainlng 
money around to peef up the ire-
elal-needt programs by $300 
million. 

Not enough, said the moderates, 
and the leadership doubled it to 
$600 million. 

It also dropped all the reht Increaici 
except for Section > housing, where 
It scaled the raiie back from 34 
percent ofinoome to 32. 

As soon as the House approved the 
bill, the housing agencies in Mlnne-
Mta got busy figuring out where the 
outs would fall and making eontln-
gency plans. , 
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The biggest chunk comes ttom a 
S?*"y*JI-'"°<'"»"«>Joo program. 
The 1995 cuts take' back money 
from tho fourth year even though 
contracts have already been award­
ed, raising the threat of lawauiti. 
The House bill would affect the fifth 
year. 

The House bill also eliminates mil­
lion-dollar programi against drugs, 
which have improved security. In 
Mlnneapollt, for example, it put 10 
polico ofilcen In the projeeto, 

trained 200 resident volunteers to 
patrol the projects and gave drug 
education to 600 young people. 

HUD has seme powerful enemies in 
the Senate. Just before the August 
recess, Majority Leader Bob Dole 
turned out when Sen. Lauch Fair-
doth. R-N.C. marked HUD'i 30th 
anoivenarv by introducing legisla­
tion to dim mate it. 

Orami, from hia vantage point on 
the housing panel, said nc favors a 
"market-oriented approach" and 
thinks there might be a role for 
HUD "if they can pare down and 
manage efTicleatly." 

Fresh out of a meeting with Senite 
staff members working on the bill, 
MaryAnn Russ, HUD deputy aitii-

. tint secretary for public and assist­
ed housing operations, said she 
thinks the Senate is going to be 
"more realiitic" because Republi-
can committee chairpeople have "a 
lot of history with housing programi 
and understand that not all public 
housing is a horror story." She said 
HUD is hoping the Senate will give 
it S1.5 billion more than the House. 

Beyond the Senate ties the confer­
ence committee to work out the 
difTerences In the two veriioni and 
then President Clinton, who has 
said he would veto the bill if it stays 
In lu House form. 

From his vantage point as ao advis­
er to Cianeros, lormer St. Paul May-
or George Latimer predicts two tiers 
of changes — fint rent reform and 
then a voucher lystem nol affecting 
•enlor citizens or the diiabled but 
limited to the worrt prolects. 

"My hunch Is that there wfll be 
deregulation so great housing 
thorities like St. Paul wiU be liberat­
ed to move into the community and 
do a whole army of creative things," 
he said. 

Back in Minnciota, the people most 
Birected express the same ambiva­
lence that has made balancing the 
budget so difTicult. Here is Dale 
Rpngsiad. a 66-year-old Korean 
War »'eteran who lives at the Seal 
St.hish-riselnSt.Paul: 

"I'm a Democrat, but I give the 
Republicans credit — we wouldn't 
even be thinking about balancing 
the budget If It wenni for them" 
But il shouldn't be on the backs of 
the poor and handicapped.,. I 
want to help because thli la our 
wuitiry and we need to get it f̂ xedj 
But It s one thing to help, another to 
be put out on the street.''̂  

Shrinking YMlDf 
legislation that would coat tha Tw 
puMc housing: 

Section t cut* »»»•#•• • AntltfruQ program 
(propram anmlnatedl 

.003,000 $316,000 

$1,100,000 u , $1,058,800 • 
Houjlng modernization program '• 
•CSouttBlunedlntolaw S4S00QOO a'koiMKAA ' 
tWeutalnHouae-o-aedbn. ftggg.'ggg g|?«;WO .; Operatlnfl budaet 

Total cuta 
Out! of annual budget ot... w m M O 
f9Vtf. Oeputntnt o( Houalng and Diitn Oey«iepitiM 

$1,900,000 $1,050.000 
$14 JOfl.000 iB.a!M KvT 

S4a,ooo,( 
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leaders 
go to bat 
for funds 
Republicans want to cut 
billions from urban 
BTOgrams. Mayor Rendell 
and others are pleading 
their case in Washington. 

By Lori Montgomery 
INQUIRER WASHINGTON BUREAU 

WASHINGTON - In their quest to 
balance the federal budget by 2002 
congressional Republicans are xar-
geting American cities for the most 
t ^ T l ^ y ^ reductions in federal afd 
smce the birth of many urban pro-
grams in the 1960s '""n Pro-

The Senate is taking up House pr^ 
posals to slash billions of dollar^ 
rem public housing, programs fo" 

^°meless, job training, drug 
t r « and Head St,rtpricho^^ 

Massive cuts in funding for public 
In^'un^^T'''"' "^^^ ''ee° approved 
in both houses. And the House plan 
would eliminate some programs de­
voted to combating crime%nd jo^ 
lessness in the nation's inner cities 
including a perennial urban favorite 
— summer jobs for city youth. 

These cuts . . . will strip away the 
hope of many of our most belea­
guered and vulnerable citizens" 
Mayor Rendell said last week at 'a 
Washington news conference 
th7°K''^P^' '̂ ^^^ message of 
these budget cuts," Rendell said "It's 
unfair it's inappropriate, and, most 
01 all, its unnecessary. We can keep 
h w P^°e'"i'°s • • • and still balance 

the federal budget." 
Rendell, New Orleans Mayor Marc 

Mortal and SeatUe Mayor Norman 
Rice, president of the U.S. Confer­
ence of Mayors, were among a group 
of local officials who met last week 
with President Clinton to discuss the 

?nnH.T^^t^""P ̂  ^°^^y^''S to restore 
funding to some programs. And, with 
the help of former Housing Secretary 
Jack J<enip. the OOP's poim man on 
urban issues, they are seeking a 
meeting with House Speaker Newt 
.Gingrich (R., Ga.). ' 

The mayors concede that thev 
have no specific alternatives to offer 
congressional budget-cutters " i 
don t think anyone has a plan," Rice 
said at the news conference 
Ipfn^ll^^^ ^^^"^ congressional . 
n!^n1 T American 

! °/ ''''•^ consequences that 
would foUow enactment of GOP 
budget proposals. 
hiii?.t'"^, " " f ' " 'lozen or more 
bills that we're aware of right now 
hat would impact the c l t y , " K ^ 

troit Deputy Mayor Nettie Seabrooks 
who tracks federal legislation f S 
Mayor Dennis Archer. "It's hard to 
^y exactly what the impact will be 
But, in some cases it's going to be 

See CITIES on A18 
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CITIES from A1 
devastating." 

Congressional leaders agree that 
their budget-cutting plan would de­
liver body blows to urban programs 
But cities would be hit no harder 
than anyone else, they say. 

"If every person who complained 
got their way, we'd never balance 
the budget. It's that simple," said 
Chris Ullman, spokesman for Rep 

; John R. Kasich (R., Ohio), chairman 
; of the House Budget Committee. 

"This is a very fair and balanced 
plan that Impacts everyone," Ullman 

• said. "A lot of cuts Impact the middle 
class and the upper class. Students 
are going to get hit In this thing. It 
really is an attempt to be as across-
the-board as possible." 

Urban leaders scoff at that argu­
ment, pointing to a proposed S60 bil­
lion increase in defense spending — 
a bonus the Pentagon did not request 
— and bUlions of dollars in federal 

; programs and tax breaks for corpo­
rate America that so far remain 
largely untouched. 

At a time when Congress also is 
expected to slash spending for wel­
fare, health care and other assist­
ance to poor people 
who are concentrated 
in urban areas, city 
leaders say proposed 
cuts to such fundamen­
tal programs as public 
housing and transpor­
tation represent aban­
donment of a 30-year ef­
fort to revive American 
cities. 

According to a survey 
of MS cities conducted last month by 
the Mayors' Conference, the pro­
posed cuts would force higher taxes 
in 42 percent of the cities surveyed 
reduced services in 8S percent, and 
layoffs of city workers in 71 percent 

Smaller cities are particularly con-
deemed about the plan to cut federal 
.:funding for mass transit by 44 per-
• cent — the largest cut proposed for 
. any category of transportation fund­

ing. Major cities, for which federal 
funding represents a smaller slice of 
the transportation pie, may be able to 
absorb the cuts. But many midsize 
cities, such as Alexandria Va Au­
gusta, Ga., and Tulsa, Okla., predict 
ihat city bus systems would have to 
be reduced or shut down. 

• I'hat means people can t get to 
work. What's that going to do to the 
economy?" said Michelo Moore 
spokeswoman for Morial, the New 
Orleans mayor who heads a Confer­
ence of Mayors task force to fight the 
budget cuts. 

In New Orleans, Moore said the 
proposed cuts would decimate an ini­
tiative that has dramatically reduced 
the city s murder rate. The initiative 
combined a curfew for city voiiths 
more money for recreation pro­

grams, and aggressive recruiting for 
summer youth jobs, with a special 
team of 45 police officers stationed 
full-time in three public housing 
projects where more than a quarter 
of the city's killings occurred. 

From January to May of last year 
there were 55 murders in the three 
projects. During the same period this 
year, after the officers arrived, there 

. were two, Moore said. 
The city is paying for the public 

housing patrols with Department of 
Housing and Urban Development 
drug-elimination grants — a pro­
gram that would be wiped out by 
congressional budget cuts. 

"That means our 45 cops who have 
brought down the city's murder rate 
will no longer be there in fiscal 
1996," Moore said. 

In Philadelphia, Rendell said the 
cuts would steal jobs from 10,000 city 
youths and would deprive 116,000 
low-income families of home-heating 
assistance. 

"These are among our most vulner­
able senior citizens, our poorest sen­
ior citizens, and we're asking them to 
go without a program that costs us 
$169 (per family] a winter," Rendell 

said. "At the same time 
they read that people 
who make hundreds of 
thousands of dollars 
are getting a $20,000 tax 
cut. It isn't fair, and it 
doesn't make sense." 

In Detroit, the na­
tion's poorest big city, 
with nearly a third of 
its residents living in 
poverty, officials are 

troubled by proposals that would cut 
$16 million from the federal checks 
they receive for public housing 
home to about 10,000 residents De» 
uty Mayor Seabrooks said. 

Elimination of the summer jobs 
program would leave 5.000 Detroit 
teenagers without work next year 
she said. And the city would lose 
more than $7 million in funding to 
help the homeless. 

Calling the btjdgcl battle "a class 
struggle," she said congressional Re­
publicans were aiming "to punish 
the poor, those in the worst position 
to stand up for themselves." 

Defenders of the Republican 
budget plan argue that many of the 
programs the cities cherish are ab­
ject failures and that continuing to 
pay for them would simply amount to 
throwing good money afier bad 

Scott Hodge, senior federal budget 
analyst for the conservative Heritage 
Foundation, sums it up: 
• Public transportation: "Ovor the 
last 30 years, we've pumped $100 bil­
lion into mass-transit projects and 
ridership is less today than before 
we started." 
• Public housing: "Huge monuments 
to compassion which have become 

Summer-job 
programs could 
be eliminated. 
One analyst 
calls them 
frauds. 

isolated pockets of poverty and 
crime. It's time to try something 
new." " 
•Summer Jobs. "Walklng-around 
money for big-city mayors. They dole 
it out to young people for make-work 
jobs that have little or no value lead­
ing to skills these kids can use later 
in life. They're frauds. 

"Big<:ity mayors and political ma­
chines are indeed being cut off from 
the federal trough. That Is a fact" 
Hodge concluded. "But they have 
proved for nearly .three decades that 
they're Incapable of managing that 
money effectively, efficiently and 
wisely. ... These programs do not 
deserve to continue." 

Hodge argues along with some con­
gressional Republicans that city 
leaders are exaggerating the pain 
the cuts would cause. And he argues 
that they are ignoring the economic 
benefits of other Repubhcan propos­
als, such as a $S00-per-chlId tax credit 
for American famUies. 

Plus, "as Chairman Kasich has said 
lime and time again, the economic 
benefits of balancing the budget are 
going to be astounding," said Ull­
man, the Budget Comtnlnee spokes­
man. 

On that score, "the mayors had 
better hope the Republicans are 
right," said David Bosltis, senior ana­
lyst at the liberal Joint Center for 
Political and Economic Studies. 

And if the economic bounty fails to 
materialize? 

"The cities," Bosltis said, "are go­
ing to be screwed." 



I C - 2 ^ "̂'lay, i>cpiember «; 1995 
^ The Kaiistis aty Slar . IVIetfopolitan 

Mayors criticize 
budget proposal 
in 'B-Day' sessions 
Federal plan will hurt the 
neediest the most, say 
Cleaver, Marinovich. 

By ANNE LAMOY 
fiiaW Wrilar 

. I f they'd called ii National' Bud­
get Mobilization Day, no one 
would have come. 

Instead, they dubbed ii "B^Day," 
.apd in Kansas City, Kan., 20 peo­
ple showed up at City Hall lo decry 
federal budget cuts. 

The U.S. Conference of Mayors 
declared Thursday B-Day and 
asked mavors nationwide to spot­
light the local cfTccis of proposed 
federal budget cuts. 
; On the chopping block arc the 
Sutnmer Youth Einploytnent and 
the Safe and Drug Free Schools 
and Conunuiiities programs. Also 
facing drastically reduced funding 
are substance-abuse programs, ed­
ucation, crime prevention, puWic 
transportation and economic de­
velopment. 

Kansas City Mayor IZmanuel 
Cleaver used his bully pulpit dur­
ing a City Council meeting Thurs­
day to humanize the proposed fed­
eral cutbacks. 
.Across the river, Kansas City, 

Kan., Mayor Carol Marinovich 
gathered an array of budget-reduc­
tion targets, from school superin­
tendents to advocates for the 
homeless. 
: "It makes no sense to cut sub-
stanoe-abuse prevention and treat-
i;icnt programs now and be forced 
to spend more in the future on wel­

fare, prisons and medical costs," 
Marinovich said. " . . . I f you're 
going to make cuts, make them in 
programs that don't work. Why 
not defense?" 

Cleaver and Marinovich spccifi-" 
caliy blasted a plan to eliminate the 
Siinuner Youth Employment Pro­
gram. Tliis summer in Kansas City 
1,200 teen-agers were put to work 
through the program. 

"A fhort-sighted move if there 
ever Was one,'* Qeaveriaid. "...It 
is ironic that, just as everyone is 
talking about the problems with 
our young people, the very pro­
grams that will give them a future 
are being eliminated." 

Marinovich videotaped the 
hourlong presentation at Kansas 
City, Kan., City Hall and said 
she'll send it to Sen. Bob Dole and 
Rep. Jan Meyers of Kansas. 

Orie by one, Wyandotte Couiity 
school superintendents, economic 
development officials and advo­
cates for low-income people listed 
how their programs would suffer 
under current budget proposals. 

La Vert Murray, director of the 
city's economic development divi­
sion, said Kansas City, Kan., 
wouldn't be nearly as strong as it is 
now without federal funding over 
the last several decades. 

"Picture our city without the 
Reardon Civic Center...picture 
our city without federal help aAer 
the devastating flood of 1993," 
Murray said. " I say that there is 
something wrong with that pic­
ture.'! 

Staff writer Mark Morris con­
tributed to this story. 
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Talk of Cuts Has City 
Officials Depressed 
By Wesley Brown 
World Staff Writer 

When visiting federal officials 
departed Tulsa on Thursday, their 
news about proposed congressio­
nal budget cuts had city officials 
feeling blue. 

Mayor Susan Savage said she 
was depressed after n̂ eeting with 
officials from the departments of 
Housing and Urban Development, 
Health and Hunnan Services, Edu­
cation, and Labor. 

Steve Weatherford, HUD re­
gional representative, said in Tul­
sa Thursday: "We are talking 
about major cuts to our social 
fabric. Where are our priorities? 
We are talking about hundreds of 
thousands of children and poor 
people who wiU be affected in 
Oklahoma." 

Weatherford said everyone 
agrees that federal spending 
needs to be controlled, but said 
the current GOP-written budget 
would punish poor people unfair­
ly. The plan would balance the 
budget by 2002. 

Pat Montoya, regional director 
01 the Department of Health and 
Human Services, said Tulsa 
would lose more than J5 billion in 
federal funding between 1995 and 
2002 if the budget is passed as it 
stands. 

Montoya said tbe bulk of that 
loss would come through Medi­
care and Medicaid programs, 

Savage said the meeting "rein­
forces that local policy leaders 
need to b̂ . involved in what is 
being proposed by state and fed­
eral lawmakers.' 

Under a budge: plan by GOP 
lawmakers, spending would be 
cut by $894 billion, with the big­
gest savings coming from over­
hauls of Medicare. Medicaid, wel­
fare, housing and other benefit 
programs. 

Jim Cantu, regional represent 
tative for the Department of La­
bor, said he doesn't believe that 
most people who voted for law­
makers support the budget cuts 
that "take food out of the mouths 
of children or purJsh 15-year-old 
mothers." 

A spokesman for U.S. Rep; 
Steve Largent, who supports the 
GOP budget plan, said the visit 
was a ploy by the officials to pro­
tect their own interests. 

Nick Thimmesch said. "I be­
lieve Steve Largent would ask, 
'How much moncv might we save 
the taxpayers if administration 
officials were not sent on these 
doom and gloom missions?' 

"Sieve Largent is prepared at 
every turn and issue to debate 
those who protect the bureaucrat­
ic status quo." Thimmesch said 

Cantu said the slate would lose 
some $437 million and Tulsa 
nearly $10 million in training, ed­
ucation and labor funds in 1996 if 
the present proposal passes. 
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Others take 
c^efc Clinton 

V nAwmtamoKTm-. 
r AKRON GoDStn 1» about to 

p̂ ^̂ urn.•'0(f̂ .tbA' ta '̂ta l̂6c•l govern-
.•:,̂ -.mestS'̂ :wxtbout'.eiviDK tbom any 

reUaf flnm covuy federal rules 
andr«guUttoaa. 

Tiul -vra».the meaasge Summit 
CouOity SxacUtzve TUn Davis car­
ried to' Prendant Clinton on 
Wednesday iind brought home 
y««terd«y. 

At .ĝ nowB coofereuce, D«vi3 
•aid tbb new federal budget 
would,inikie coosiderable cuts is 

' tnuwportttion.aid, Medicare pro-
grtme end'the flsderal Commu-
Qit7;:̂ Development.:B\ook Grant 
prtgtiirtf;:V.:.-.:-;''••• 

Davla.predicted.Eeduced.ftiQd- i 
•••̂  , ing. miettt .ftnce .ofllbUU of tho I 
v.-̂ u Metro-Regie^ Trtn^Autborliy 

'xit;'VOter»tcit«I>p]reve an. 

i-'i^il/JoCil iSfflciala 
^ iU»^t0 Ilduae.wlth: 
• ^ i ^ ^ ' i i d e a t Al" 

JjroppKcX'ftd-
rtitip.'liiiltided 

Kt«th»4.:i>f.:Xbe,'Natics]8j.Aasocla-
ti<)ubfCijunti^ 

The Summit Gounty Democrat 
saidik lboal.s'gpyamment. oiYlciale 

'',, '' fhuQ all̂ rvc£<the cotulry are irace 
> • abouttfafft'liolc of sympathy shown 
'̂ 7' by Congrecs for local ooncenu. 

,Pk>r lnstanc«), Davis said, local 
„ oflSdaJg ;*<rere. not Invited to any 

{ittdg ;̂>fa«aringsl4dDut<..tbe block 
taî rVVitrMrBuibrit were given a 

• t<mH^jdi6M>^!mb«rto .call if 
tliAjf?w«iitkd_te'.<opî ^ pro-

2022932352-

7' 
6198257;« 5 

Heboid •the'.Tuneat propoeal 
bafbre't t2»e . Badaet Conference 
Committee calis.for a 28 percent 
cutln the program: 

'Local governinentf could sor* 
vTve with sotae of the budget cuts \ 
Ifthe Congress also did away 7ltll . 
tba regulation! that bite into local 
government budgets. "What 
they're doing is removing the 
ftmding. but not tho strings," he 
said. 

avis said a proposed S450 bil­
lion cut in the spsndiog fbr the 
poor would "devastate" Summit 
Cotmtx.. Ke estimated that under 
th<e; proposed budget Siimmit resi-
d«its Avould lose about S500 mill-
liaa in>Medicare funding thiuugt) 
tlwVAas'200l •• 
• i^iraiy»t^K^ p«rcent cut In lo­
cal transportation Hssiatsknce 
would prohably force Metro offi­
cials tO'Seek a tax Increase, Davis 
said. :rhe authority aireadr col­
lects an 0J5perecier sales taẑ  
THe';said the-drvflopment of lo-
MLttt»iiflrvioft'W/i« impnrmnr tn 
economic. :iiaveknimeiii projects 
Ilka' the tnuM-mulion-dolIar Su* 
perPort project--for northeast 
Ohio. 

Ds'vrie said, however, that he did 
not feel that tbe cuts would darail 
a SlSO .miUien plan to esnnect 
Clevtland, Akron and Canton 
with train •ervlce. -

He Hid the, state constltucion 
allows certain taxei and ravenuea 
to be used osiy {t>r roads and 
bridges* Davis said that coastitu* 
tional provisiou'oould be changed 
to aHow tba money to be used for 
general transeortstlon. Ineludins' 
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City, county officials figfit budget cuts 
SrSharaoS 
W a . ^ i n ^ l o n Bvrcau C o r r a p o a d m l 

Q s l l m r a c a x n a n m of r i sog p t o p o -
1 j 1131CS n d dcclimiag x lsndf t rdf o f 
l u r i n f l o t mt i t icQ^ o f A m e r i c n s , 
c j t y * n d couM> o fT ic j i i i are I n s c k -
i a ( a M t i o i l n r a p a i s n l o i a j to 
4 a r n t h M C n t n i« i i n n i n t Ihe 
Tcden l h a d t c l loo Tail and loo 
ileeiity ia namy p ra (nun i . 

'Fbc impact on M a d b o o , W a . , 
w n r i d be t r e m t t i h n ifte I O B o f Ibc 
c i l y ' i l a i e n l « . i i i | * i j u . D a e Oraa -
j « E z e o n n t Richard r k d p s nbS 
W c d n o d a r . 

-fiat il'i ad toias lo be Felt Ihil 
^ il't no* icnac lo be (dl » t big 

kc uid. *) nfer lo Ihe im-
p«ct of aJI of this as I JlOO poUiti of 
Uigki becauK we are foine to ted a 

E*o i RepuMicaa of fKiaU. atclading 
H e n n r p w Coan iy Cona i i auoBe t 
l U a d y J o k a n a . u i d thai Ihe GOP-
(.-pDiraUrd CoaercB is nc i ne l i rwa fd 
faf-reaching decifiaas wab loo l i n k 
in f rv imal ian aboul Lhe po4ea(ial 
i f t i pans on servioes f rom bealik 
l a i r l o j o f i c ra ia i s^ Balancing Lke 
l i p c n l t w d t t i i i es iea t i i l . h t u i d . 

aad local p iTc rns icn Is caa ev tn l u -
aJly do a b c l l c i j o b o f p r o r i d i a t 
p i v tnnnen i serrices. 

' B i n wc can' l nafcc all o f Ihcac 
c l i aaau o v e m i ( h i , * he said. *We 
a n d l i a K to adjaal l o aoote o f 
I b e o . Wc alao aeed l o make l u re 
Ika l A t d h x t t lofealaacelhc f t d c n i 
badael i i not joa l a •h i l l l o Ihc local 
properly la««* . ' 

fokraon aad olhcr r c j aaao -
l a l n c t o f I ke V S . C t m b n o o e o f 
M a j v n t a d the N i l i o a a l A a o c i a -
l ioa a f Coaat ics M o k I b d r i n a -
m e m l o i t ie Whhe Hooae Wcdoe*-
day, hop ias l o c n l i i l i n p p o d f r a n 
P jcudcMCl iB iaa . 

Leaden o f Ihe two l i r f c k x a l p r t -
c n x M B l o r y n a z a i i o n i said Ihey 
have bera f i a a l n l e d in ae*csal tl^^ 

to eoariace Houaebod i c t a t 
i ka l tbe pnipaaed package o f ipead-
i n i and lax cuta w i l l b ia t kxa l COOBI-
o n j c s . wojkiBK f a m i l i c i , H u d e m t 
andaea iarck i 

Tbe Hoasr has aearly f in i ihed Ihe 
aptaupaiai ions p roc t t * w i l hou l « a -
Tcr ia f rraxB the G O P foals o f 
i h i i n k i a i speodiDS enough lo bal -
aocr Ibc b u d f t l i n acvra years white 
al io o t l l i ag taxes aad M t l e r i D g de-

l a n e out lays. 

N o w Ibc local olTiciala pkaa l o edu­
cate re t ideau o r t be t r commi i n i l t es 
oa kow Ihe cuts wi l l h i t home. Tbew 
kopc i i In motriKze enough con-
ccnKal c i l i t ens l o (way I ke Senate 
befbfc final dacisioBf ane a a d e later 
I h i l U L They waat Ike aacriTice 
tp rcad a io r r e n a l y acsoai the dc-
fcaac bvdve** and aoiae a l b a 
i p e o d i a t o t c g o r k a tkat k a m baca 
abielded. 

B u i R q n b t k a n congtCBumal lead­
e n h a r e a ima led a t Ihey re lan iad 
r m i an AugaM rcccai I k i s ««ck 
tha i Ihcy a c c n l i t a d y to coa ipnv 
laiae. Seaate M a j o t i t y Leader Bob 
Dole . R - X J D , and Mouae Speaker 
Ke«« G i n a r i d i . X -Ga. . (o ld rcpor l -
e n on W«dneiaay i b a l Ihc p o d 
skow o r c r w h d m i B g t u p p o d Tin 

Die kxal pa*ciDiacal afTidalt poiol 
to Iheir owa torrcyi. Dm ing Au-
giMI. oineiak of 145 cilica — >a-
duteg Mioncapdis. SL Past. Da-
hitb and Rockrster in Mianeaou — 
Mnind Ihe impact of Cooi Hoasr-
paiaed httis that cover appropfia-
lions for housing, veteiaai. trans-
poftalion.cducalion. hrakh and hu-
aiaa Krvioes and other tptrximi 

atttpna. 

The f .Trrwt ielnuj ig retpoaae w a i 
l l tai Ihc pruputed cu ls would hur t 
Ihe cilsev the i f ecoaoraars. a i a i c -
rednctioa r f fa i ru . youih d c v d o p -
lacm. job creation and l iaaspoata-
l ioa . Fony - lwo penea l o f Ike r t -
i p d a d i n t olTicials said Ikc i r c i l i a 
wouhJ be Ib rc rd to raise taxes K i h e 
cMis wcfc cnacaed: SS percem said 
lervieeawoaldbe leducad. 

h M iane^po l i t . b layor Shania 
Saylcs B d l e n and I t a a c p i a Couaty 
Boaid O a i i m a taer k l c L a u i h l i a 
p f i a lo oudiDC Ihe f i i a t l i i l impacts 
•1 a a c a t coaCcmicc loday. The o l y 
already b a i s iar lcd i ts badgel i iv i 
p roccu and key dec i t i on i fo r aex l 
y t a r ' t spending mast be made be-
f i n Co tvesa •> l i U i y to vote on tbe 
Tiaal parii«ge o f cms. Meanwhi le , 
S a y i n Bchoa hat prapoaed t o ho ld 
taaea tor tbe d c y ' i f cac i a j f a n d at 
this year's I r v d bat a l i o has cal led 
for BUlhori ly lo raise the taxes by 3 
pooen l i f f i ederd or i l a ie cutbacks 
c i ca i r aa O K r g c o c y in c i ty 
programs 

Tke couaty boanl pfaits lo ho ld aoy 
lax inc iuaes for next year t o the 
rate o f i i f l a t i o a ot l e s . Johasoa 
U i d . i r< what laigkl happea in lub -

acqacal years that worries b i m . The 
c u l b a d i tot ma jo r piQgraBs tack 
a t Medicase and MeAca id woakJ be 
modest i o 1996 — roughly I per-
oeni o f cu r rcn l (aad ing p ro jec tvas 
for Heanepin Coaa ty — Ifcen bal-
k>on in later yea IV 

Congrcas i i a l a l l ow iag l i s i e lo r a 
icalistic a a s r u i i n l o f that acbadale 
o r far cit ies, coanltea aad ( la te t t o 
plan andooordinate I h d r i m i i a i i i , 
l o k n a o n a i d . 

"^rappiae the anuiaal of moaey 
ipeal on Medica*e ntd Medicaid 
d o c i n i Biean Ihe people j w i j o 
away aad don i get a c k , * he aatd. 

Seattle Mayor N o n a a a Rice iaiueaj 
a hardier a n e a a n c a l . Po l i l i c iaa i i n 
W a i h i n g t a i are la is lead in^ I ke 
American p e o p k by bnaa t ia t j a Ibe 
absltact about cv l t i ac taxes aad 
i h i A i a t c o m r a l over social prob-
l o n t to the k x a l k v t l , be said. 

*Tb i s badgel doesa't cut taxes aad 
soWc p r o b t a u k ** R k x said. T h i s 
b a d f c l taetciy t h i l i t the taxes aad 
d i i f t t Ihe p r c M o n s . . . W e don> 
want to becoBie I ke uapeeoals for 
I b i i . " 
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National Mayors, 
Counties Groups 
WillFi^Cpngress 
Qa Spfeftding Cuts 

FQN — The U.S. Coi>-
u>d tiie National 

ia^ pdamnig U> A^iqcgggp of - . w 
bgoQcli a ;kttio;i|wide grasjroow lobby­
ing ca(D£ftign DKU week lo dram up 
op])osit|̂  tĝ piopoMif federal bndgiet 
cuts tbat would Uash aid to states aad 
localitiet. FRONTPAGE 

Ton cooidinaied campaigD was an-
nounocd as tbe mayor's group iricasod 
a 145-ciiy navey Friday in wliicb 96* 
of the nuyors wrveyetl said tbe pro­
posed budget cuu woaUtuive a "neg­
ative impact" OQ their citiei afld rcsi-
<JeBts. 

Tbe drive alio COOKS after the cxjnn-
ties groiip released a amilar study ic 
which 64 out of the 100 county o£5-
oah surveyed said the proposed b«d^ 

Cfteair tarn w tM.JWSpagt it 

CoHtuuudfrvmfmM ptgt 
CUU would have negative impairts on 
their ecasajniet. 

Boifa groupi plan lo use CoQgras' 
return next week from its Augnst re­
cess as Ihe official starting point for 
the campaign, in which mayors and 
cotuty oScials aaoss the oonntry will 
bold hcansfs, press conferencet. and 
other events lo educate the public on 
Ihe negative impact of tbe proposed 
spending cut!. 

The campaign comes after tbe 
House pa&scd a number of spending 
bills in July thai would malK dtutic 
cuts in fiudiiig for state and local pro­
grams, and before both the House and 
Senate retnm to complete wcg± on Ifae 
13 appropoatioDS bills that win tet fis­
cal 1996 speodtng levels. 

Il also ocnnes as Congress is about 
to start work oo a so-called recandU-
atioo bill chat is designed to cany o«ii 
Ihe budget plan crafted by House and 

Senate Republicans earlier this sum-
mec The spending plan aims lo bal­
ance the fedenl budget by fiscal 2D02 
by cutting about 51 tiillion in domestic 
spending over sevco yeais. 

fir. tins has been a stealth bud­
get process by Congivss. Most Amer­
icans ... aie only now beginning to rec­
ognize the ilevastating impact these 
ctus would hanre on puUic safety, eco­
nomic devdopment. bonsiiig. and ser-
vioesfbrcliildtaiandiheeldedy," laid 
Seattle Mayor Norman B. Rice, presi­
dent of the mayors association. wt>ei] 
he unveiled tbe survey results in Seat-
He. 

Tbe survey, which was sent to 400 
cities in eady August, listed details of 
the proposed spending cuts in Ibe foor 
appnopnatians categories that would 
affect citiet the most Those are: vet­
erans affun, bousing and urban de­
velopment, and indepeniient agencies 
including the Environmeotal Protec­
tion Agettcy; laboc, health and human 
services, and education: commerce; 

and tnnspoitation. 
The results ovcrwhehnin ŷ showed 

that mayors believe tbe proposed bud­
get cins wiD devastate local eococmics. 
Eigfal>'-four pefceci of the mayoiv said 
Ihe cuts would bare "a negative im­
pact on the dly's eoooamy." while S6% 
of tbe mayors said tbe speixfing would 
hnv a iKgauve effect on entire legiotu' 
eoonnmies. 

Eighty-five percent of lhe mayors 
said, the spending cnis woald hurt 
cities' economic development activi­
ties, soch as job training programs, 
and 939t of t£e mayors said the cuts 
would hurt cities' human investment 
programs like effbru to ease home-
iessness. 

In Ihe transportation area, %lt of 
the mayors said the spending culs 
would make those needs "harder to 
meel." Crime-redaction programs 
would snffsr in 87% <rf dties suneyed. 
aad youtb-developmeni programs 
would be negatively impacttd in 87% 
of those cilies surveyed. 

Only 3% of the cities surveyed, or 
three cities, said the state govcmmeoi 
would be able lo help oSset the iin-
peoding iiedend speziding cuts. Sixteen 
percent of tbe cities said private in-
dutoy may be able to "compentate 
oificaslly for these losses,' according 
10 tbe survey. Noiipro£t oiganizaticnu 
may help 8% of the cities cope with 
ibe liederal spending cuts, and 1 of 
the cities believe thai charities re-
ligioas institutioDs would help to sig­
nificantly offset Ihe losses. 

When asked to list wUcb program 
cuts would have the most negative ef­
fect on the cities and its residents, the 
mayors listed reduced spending for 
Commnnily Development Block 
Grants, mass transit, yonlb employ­
ment and traiiung, and crime-prrvcn-
tion programs. • 
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Impact on 
Cities? 
U.S. Has 
No,ĵ â 
BT BASIL TALOOTT 
iwi.TiMca wttHiwcTOM ainmit 

WASHINGTON—To tha 
White Houae. tbe Ibie bo-
lawen Chicoito sod Ita tufa-
artja i« "•oraewhat artifi-

•cJaL-
Thaf* the Clinton admln-

iitndon's explaMtion for 
•idwteppliut Chlcativ whea 
it aiMilyMa the Afftet of 
•pcnditit «uta on tin ution. 

Chicago iin't alone in liin-
ha. CMoion's White Houw 
kaan't bothered to eakulate 
tbe impact of cuta an any 
U.8. city. 

That lalh tho Ua. Con-
fatane* of Mayora. Its aiac-
Ullva litiaullkr, Thomo* 
Cochran, said UM govsni-
ment hun't kipt oompre-
hansive data on ladenl pra-
(ranii in citiit for yoen. 

I^wnno* Haaa, tpokee-
men for fii« Onioe of Man. 
acenent and Budftt. said 
the agency looka at matro-
pelilan area*, not dtle*. 

"̂ m try to look at thii in 
a auuiewliat Unw oontCKl 
becaioa wo (eM thete are 
•onewhat artificial bound-
arle* between ciMei and lub-
urbi," HIM uid. 't'o euBine 
chiM "would be very hard 
work . . . and we would (tan 
Siting coUa from •ubuita." 

City itatlitica wen kept 
until Prevident Ronald Rca-
can't era. when direct (Und-
iiiK of dUai wu replaced by 
•tate-lml funding, acconl-
bis to George Petenqn, ten-
tor fellow of lh« UiUut In-
etitute. Before tha change, 
local Kovernmante reportaa 
how they used federal mon­
ey. 

Donald Haider, profeuor 
• i No*0>we*t«tn Unlvertl-
Vy*! Kellogg School of Busl-
neu. (aid *uch city flgurea 
beian to disappear a* direct 
fadaral funding of title* bp-
gaa uraning 17 ytan ago. 

"At fiiflt peopla wanted 
to reduce the burden of re-
(KHiinK on iut« and local 
eovernments," he stid. 
'̂ Whan ttatlttlcs were g«th-
orod, they saw they were 
uaad aeainal tha guvarn-
mant." 

Informed of the omimion, 
Sen. Paul Simon (D-M«-
kanda) cxpreited amaie-
ment. .Simon has since 
called OMB Director Alicu 
M. Rivlin (or a lepuit on 
city ioipacta. 
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Opinion 

Cutting the community 
For the past five years, the St. Peters­

burg Houfiii^ Authority had been a\varded 
a Pubbc and Indian Housing Drue Elimina­
tion Prograih grantirom the U.S. Depart­
ment of Housing and Urban Develo,)nient. 
There were 26 grantees last year but only 
16 this year. Tbe local housing authority 
didn't make the cut, even though ics pro­
gram is a demonstrated success. 

Among other things, that mean:, hous­
ing offidals will have to find enough money 
to subsidize a successful program at the 
Jordan Park housing development that nur­
tures 150 children and teenagers at a Com­
puter Learning Center. Thaf s wher̂  these 
young people not only learn computer sidlls 
but also life ̂ s and self-esteem. Losing 
the $267,000 federal grant means cutthig 
staff, and thus fewer or no home ana school 
visits to monitor the academic and social 
problems of the young participants. 

Housing director Askia Muh tmmad 
Aquil wants to keep'the center op m, and 
the bousing authority may apply for funds 
from the Juvenile Welfare Board ;ind the 
county's Community Development Bbck 
Grants. But the Jordan Park complex and 

other public housing Bites also will lose two 
police officers who were paid out of the 
grant to patrol the areas. Aqufi creditfi their 
presence with reducing crime in Jordan 
Park. The St. Petersburg Police Depart­
ment has promised housing officials to mon­
itor the Jordan Park area as best it can, and 
both housing and police offidals are search­
ing for other funds. 

HUD is a favorite target of Republican 
budget cutters on Capitol Hm. If they ha:ve 
their way, there will be even less money for 
programs such as the one at Jordan Park, 
which grew out of the Bush adniinistra-
tion's Anti-Drug Abuse Act of 1988. Al­
ready, the remodeling budget for the St. 
Petersburg Housing Authority has been cut 
by 20 percent, leaving only two mandated 
programs — lead paint abatement and re-
habuitation of sites for the handicapped and 
disabled residents, 

The housing director is correa when he 
calls this a community problem.. Finding 
wholesome places to go and people.who 
care and want to teach is part of the positive 
sdution for children who are at risk. 
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^ U R PERSPECTIVE 

Budget cuts 
Urban mayors plan to fight Congress 
Emboldened by the notion that you 
can't Tight City Hall, iht nation's may­
ors are preparing to challenge federal 
budget cuts the House already has ap­
proved and the Senate will soon consid­
er. City dwellers should wish their lead­
ers tons or luck because funds Tor core 
government services — crime preven­
tion, transportation, job training, hous-

'. ing and education — are on the chop-
. ping block. 

In a U.S. Conference of Mayors survey 
released recently. 85 percent of the 145 
mayors responding said their cities 
would have to reduce services because 
of the proposed cuts from the 1996 
federal budget; 61 percent would have 

iffffthm 10 '»y off city workers; and 41 percent 
would have to raise taxes. Few mayors 
expect state governments or the private 
sector to cover the revenue shortfall. 

Some cutting is inevitable and healthy, 
as a number of mayors have acknowl­
edged in proposing leaner budgets. 

^. Last month, Minneapolis Mayor Sharon 
Sayles Belton released a budget frame­
work for 1996 that would stream-
linecity services and cul more than 200 
positions. But while working to elimi­
nate bureaucratic waste can improve 
government, only so much can be cul 
before services become ineffective and 
quality of life dcieriorates. 

City ofTicials — and taxpayers — have 
every reason to broadcast their con­
cern. The House would cut homeless 
funding by nearly 40 percent; cut funds 
for subsidized housing by 25 percent 
and bsue no new Section 8 certificates 
or vouchers; eliminate federal summer 

::. youth employment programs; cut adult 

training funds by 17 percent: cut fund-
ing to promote drug-free schools by 58 
percent: cut substance-abuse treatment 
funding by 14.5 percent and eliminate 
substance-abuse-prevent ion: eliminate 
funds for family planning: eliminate 
crime prevention programs and cut 
mass transit operating assistance bv 44 
percent. 

The bipartisan mayors group has prom­
ised not to accept those staggering cuts 
without a fight, as well they shouldn't. 
Sayles Belton was among 35 Confer- . 
ence of Mayors members who met in 
Seattle last month to devise a-national 
lobbying strategy. The campaign will 
culminate on Thursday when, in a bud-
gei-oriented event dubbed "B-day," 
Conference mayors.will join National 
Association of Counties officials to 
raise awareness of the impact of the 
proposed cuts. 

Such solidarity and organizational ef­
forts can have an effect. Many mem­
bers of Congress from urban districts 
already arc inclined to oppose the cuts. 
A unified naiional campaign can help 
cement their opFK>sition and also ap­
peal to suburban and rural representa­
tives in an effort to at least moderate 
the federal cuts. 

The mayors face a difficult battle. 
There's not a chance they can entirely 
eliminate the funding cuts, but they 
should do their best to preserve core 
fundingforcoreservices. . 

If they are able to do that, their effort will 
have been well worth the expense and 
energy. 
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SPOTLIGHT 
Notes afi cities 

BUDGET CUTS WORRY 
CITIES: Officials from 400 cit­
ies, who gathered in Seattle for 
a U.S. ConferiBnce of Mayors 
meeting, werê ,- pessimi.stic 
about the effects of possible 
congressional budget cuts on 
urban residents.' 
' A suh!i*ji'̂ jî the partici­

pants drew 145 responses, ac­
cording to The Seattle Times. 
There was solid agreement 
that, if an array of proposed 
ftederal cuts is enacted, cities 
will be badly hurt in many 
ways, including housing, edu-
<{aiion, job training, health 
tare, mass transit and numer­
ous social-service programs. 

In the survey, respondents 
were asked to judge the impact 
of funding cuts now being dis­
cussed in Congress: 

• 42 percent of the cities 
said they would have to raise 
taxes. 

• 85 percent said they 
would expect to reduce 
services. 

• 63 percent said they 
would be forced to lay off 
workers. 

• 87 percent said crime-re­
duction efforts would be nega­
tively affected. 

• 82 percent said basic 
transportation needs would be 
harder to meet. 

• 80 percent said efforts to 
reduce homelessness would be 
ieooardizpH 
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SPOTLIGHT 
kBUDGET CUTS WORRY | 

OTIES: Officials fh)m 400 cit-
iea, who gathered in Seattle for 
* U-g. Conference of Mavors 
i^seling, were pessimis'tic 
siJOat the effects of possible 
cjohgressionai budget cuts on 
i^ljan residents. 
; . A survey of the partici­

pants drew 145 responses, ac­
cording to The Seattle Times. 
There was solid agreement 
that, if an array of proposed 
federal cuts is enacted, cities 
v^ill .be badly hurt in many 
ways, including housing, edu-
qsitidn, job training, health 
care, mass transit and numer­
ous social-sendee programs, i 
\r.ln the survey, respondents 

w0re asked to judge the impact 
oSfuading cuts now being dis­
cussed in Congress: 
:" >':42 percent of the cities 

SBldvthey would have to raise 
taxes. 

,••85 percent said they 
would expect to reduce 
services, 

• 63 percent said they 
would be forced to lay off 
workers. 
: . • 87 percent said crime-re­

duction efforts would be nega­
tively affected. 

• 82 percent said basic 
transportation needs would be 
harder to meet. 

• 80 percent said efforts to 
reduce homelessness would be 
jeopardii:ed. 
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Housing 
Placing a reality check on budget cuts 
Tbouiandi of ttibtldized housibe ten. 
ants in the Twin GitietTace'Kini 
forced out of their homes at Consrcss 
preparrs tn unpreeedemcd anault on 
redcnl funding forhouting. House Re­
publicans contend that their houiing 
needt can be met by the private sector, 
but a houiing survey released last week 
suggests otherwise. 

Since 1474. the Department of Housing 
and Urban Development (HUD) has 
issued federal rent subsidicT'tb Kelp 
people with low or moderate incomes 
pay for housing. About half ol* the sub­
sidy Hinding goes lo landlords who 
charge rents at or below a HUD-tei 
market value. The remainder goes di­
rectly to tenantit in the form of Section 
8 certincates, which allow the bearers 
to choose where they want to live. 

The program works best in markets 
with plenty of alTordable housing, high 
vacano rates and numerous landlords 
willing (0 accept Section 8 tenants. Un­
fortunately, none of these factors ap­
pears to exist in suburban Hennepin 
Count>-. 

A sun-ey of 456 apartment complexes 
by the nonprofit group Community .Ac­
tion for Suburban Hennepin (CASH) 
shows that 40 percent of 49.226 units 
surveyed have rents that e.\cecd the 
HUD-set rent level. Less than half of 
the units that meet the rent lev<l accept 
Section 8 renters. And more than 8.000 
rental units that Section 8 tenants once 
could call home are no longer available 
to them. With low vacancy rates, land­
lords can afford to raise rents and oITer 
their units to tenants with higher 
income. 

Now House Republicans would give 
the private rental market yet .inoiher 
excuse to distanL-e itself from Section 8 
tenants. A Hou.<e bill passed in July 

_would cm HUD's li<)6 budget bv a. 

whopBhii 2S peteeat It would elimi­
nate Ainding for new Section 8 assia-
tance; tower the rent limit that Und-
lords may chitge, thui reduclni the 
number of nniti eligible to accept Sec­
tion 8 tenantK allow more people to 
become eligible for rent lubsidiei by 
raising income qualincations; and raise 
the rent amtributloai of Section 8 ten-
anil to 32 percent from 30 percem of 
their Income. The result: Low.lncome 
households would be forced to rely 
more on the private sector when, as the 
survey jllustratcs. fewer landlords care 
to rent to Section 8 tenants. 

ThU could leave millions of elderly and 
low-mcome Americans in dire straits. 
Such a calamity, begun for the aake of 
immediate dollar savings, could be 
averted with a more thoughtful plan 
that gradually refoeusei budget prior­
ities. 

For example; the Clinton administra­
tion, in an attempt to save HUD from 
extinction, plans to phase out public 
housinig and redirect to tenants the Sec 
tion 8 funding that hat been going to 
landlords. More people would have the 
opportunity to choose where they live, 
reducing the concentration of poveny 
that has plagued many iirban cities. 
And the change would be phased in 
through the year 2002, giving the pri. 
vate sector time to accommodate new 
entrants. 

Eliminating the budget deficit does re­
quire some bloodletting, and HUD 
ought to endure its fair share of euts 
But the CASH survey is a reminder 
that, especially when the baiic needs of 
millions of people are at stake, the 
cuning must be sensible and fair. The 
House bill is neither. If the Senate 
passes similar legislation. Clinton 
should veto it. 
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Mayors 
By TDiA KBLLBT 

W SSPOBIU 

Mayors across the nation fear thw 
will have to cut vitaJ services and niS 

byRcpoblicans in Coqgî ss aieip. 
f i W <° « by the 

tn Seattle. Mayor Norra Rfc and otl»-
ofitoa^ wJl release the stirwy on 
federal budget cuts and present a 
prestigious urtMm plannir̂  awart. 

The survey of 145 dties by the 
COTifererice of Mayon, which Rice 
headŝ  dealt with the effect of cuts 
^ by the Hotise of Representa-
pves on agencies lesponsiblc for hous-

'aw enforcement and 
"̂ ÎPortahon, amoî otheis 

J r ^ ^ " ^ ^ ^ ^ ôwn fw a 
meeting of the conference s executive 

et cuts 
Sun^ points out severe cutbacks ^ ^ •^j',^ 

.The award, firom the BranerFoun-
tbhon in New Yorit City, will honor 
the Maya Angelou Community Action 
Initiative in Portland, created by Hous­
ing Our Families. The nonprofit group 
reno^sftd 42 iinijs of affordable hous­
mg for fismale-headed households and 
organized the inner city neighbortiood 
to work on its own revualfeatioii. 

I t o was one of tbe judges in 
selecting the awanfs redpiem. 

"These awards are important be-
catse tliey reward inoovatioo, ihey 
hipligfat some of the positive t H i ^ 
that are hqjpening io our cities, and 
they provide lessons for every dty to 
follow," Rice sakt 

Seattle's Pilce Place Market woo in 
1957, ftie first year the award was 
given. 

committee. 
All but 12 of the mayors surveyed 

said the cuts would hurt thdr dties 
and their residenls If the cuts are 
enacted, 85 percent of the mayws 
«pect to have to reduce services; 63 
percent said tfiey will be (breed to lay 
off workers; and 40 percent said thw 
wtRiM have to raise taxs. 

The nayore were roost concerned 
afcoti cuts lo community development 
b odt grants, mass transit, youth em­
ployment pnognuns and crime preven-

"In the weeks ahead, mayors all 
aaoss the counby are going to be 
educating their citizens about the 
<ievas»atiĵ  impact of these cuts on 
public safely, economk development 

Iwosing and servnes for children and 
tbe elderly." Rice said 

While he wojJd not commeot on 
results of the survey. Rice estimat­

ed Seattle will bse $15-20 million ia 
redera) inoney if the budget passes. 

In SeattfeiKing County, the cuts 
would eliminate job bainiqg kx more 
aan 3,500 pe<^ Head Start pro­
grams for 130 children and J2.6 
niillifln for the homeless - almost 
half tbe federal amount for Seattle. 

"We WiD acont our 6ur slare of 
the budget pain, but we will oppose 
any cuts that unfairly slash public 
safety, health care or economk; oppor-
tmufy in our communities," Rfce said 

Also tomorrow, Rfce and founda­
tion offidals will present a $50,000 
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Cities say Congress' ax 
will cut programs deeply 
BY PETBR IXWIS 
Siattli Tinus fU^ reporter 

A 14&-dty survey on the fiscal and 
human impacts of potential congres-
lional budget cuts on local econo­
mies painta a bleak picture for urban 
residents. 

The report ^na released tUa 
monong in S^tle, where more than 
30 tnayors atB gatlitfed for the annu­
al meeting of the executive boatd of 
Che VS. Con&rence of Mayors. 

Mayor Nona Rice ia die new 
coefeiehce president 

The survey, with 145 tesponaes 
out of 400, shows agreement that it 
an asay of pioposad federal appropri­
ations measures to eliminate, freeze 
or reduce funding levels is enacted, 
dties will be badly hurt in many 

ways, induding 
housing, edua-
tioo;jobtzaintng, 
health, mass 
tnnstt and nu­
merous social-
service pro­
grams. 

In 1995, 
Seattle city's 
budget received 
Sioemillkni di­

rectly in federal aid. But when other 
fonns of tedeial aid are coimted, 
induding Sodal Secnnty, Medicaid 
payme.its and University of Wash-
bigtm resaaxch siams. the total fed­
enl coniiibution exceeded £2 biOion, 

PLEASE s i t Cities ON B 2 

Sut&t Mayor 
Norm. Rict • 

Survey indicates budget cuts 
M/ouM make it hard on cities 
Cities 
CONTINUED FROM B 1 

according to David Bley. head of intergovern­
mental relations for the dty. 

Yesterday, Bley said he is still calcuJadng 
the potential impact on Seatde if the House-
approved measures are enaoed. A few points 
he's sure of so fan 

• If the House actions stand, the Seattle 
area would lose S2.6 million, of a $3.4 million 
annual total, to house Che homeless — money 
used to fund 2,000 beds in local shelter. 

• The Seattle Housing Authority also 
would lose Sl-6 million in drug-eliminacion 
money to,help police the dry's four low-
income housing projects.. 

Congress is expected to resume budget 
work when it reconvenes ne-xt month. The 
Senate, may restore fimctog in some cases, 
although it has indicated a desir* Co taj(« an 
even sharper knife to Community Develop­
ment Blodc Grants, used XD pay for a vsriecy 
of human and health services. 

Making matters worse from local gove.Ti-
meaa' perspective are competing proposals 
for massive tax cuts that, many of the nation's 

mayocs contend, win unduly burden low- and 
middle-income people, and benefit the rich. 

In the survey, respondents were asked to 
judge the impaa of potential fimding cuts 
etnbeddcd in four appropiiationa measures. 

Offidals in 96 peicent of the responding 
dties reported that cuts would have a nega-
cive impaa on their dty and residents. 

The survey also, found that if the House-
passed cuts are enacted: 

• 42 percent of the responding dties said 
they would have m raise taxes. 

• 85 percem said chey would expect to 
reduce services. 

• 63 percent said they would be forced to 
lay off workers. 

• 87 percent said crirae-reductioii efforts 
would be negatively affected. 

• 82 percent said basic transportation 
needs would be harder to meet 

• 80 percent said efforts to reduce home­
lessness would be jeopardized. 

The mayor's conference executive board 
meeting at the Seattle Sheraton ends tomor­
row with a panel discussion on private-sector 
initiatives to address urban challenges. 
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House budget knife gouges 
Hatfield, Gorton need to see that Senate corrects 

House aits that sAicr. too deep, too fast 

M 
H . JF luoulesa, more nndsr-

' educatad, more unem­
ployed. • 

«r * A Tbafsttaaatormylbire' 
nuif for (MKVP- aiid.Waalifaifpnn i»in-
tttmities from the nation's capital un-
lotto the Senafn (meets soma unwise 
budget dedaions the Housa inade Jtiat 
be&uvstinuner recess. > 

In its-zeal to balance the budget, 
luwi:;- UuM £cii' the troll to do ond 
apetul blUlotts moi« (Lad the Penta­
gon wants; the House performed 
chalasaw surigery un federal help fbr 
the mosl vdliurriila Araeriooic chll-
dr«n, the poor and the homeless. 

The House's budget resolution m-
dudes cuts in federal support for 
Head Start and other education asslst-
.ance for the poor. It ends federal sup­
port fbr summer Jobs and cuts voce-
ttapsi edacation support by 28 percent 
andadtut jobtramlngby 1ft potumL 
' Housing and Urban Devebpment 
Secretary Henry Cisneros, visiting 
wlth.The Oregonian's editorial board 
Thursday, pohited out that thp House 
^ped but dnig.ellminatlon fimds for 
public housing authorities in Oreeon -
City. Portland, Eugene, Salem and 
Pendleton, and In Seattle, Vancouver, 
I'aseo and.other Washingtun uliea. 
: .The House alau d«!vt>ly vuL MfKin-
nay Homeless Act fundhig for commu-

' nitles in Oregon and Washington. 
''Balancing the budget is necessary. 

But tho Way Congress ia rushing to 
cornet the oveirspaiding of decades in. 

. vuttia years does tinaaooptabla iiijhry 
to ttuL^liuii's disabled, tha aeod oii 
fixed tncomes and the working jiobr 
who bold uu Iiyva 6t «wniae homob in 
an economy whora wages aren't keep­
ing up wltb property-price incrvues. 

Most Americana recognize what's 
happening. A national poll by The 
Thnps MIrmr Ofinter tor The People 
ond The Press showed that sinble 
maloritiea of the public disapprove pf 
key polidei advanced by the GOP 
Coneress. ratch as cutting stnnmsr 
yotithjob* programs, low-liux>me 
echiiulB, Uuf Biwirennontol Frotoo 
tion Agency and public housing pro­
grams, eUroinating the National Serv-
ice Corps and reducing Medicare's 
giuwtlf rate. 

Politieians who think they are rid' 
ing tte wnvo of publiu opinion had 
better check their bearings again. 

dens. Mark Hatfield, R-Ore.. and 
Slada Gorton, R-Wash., chairman and 
member, respectively, of the Senate 
Appropriations Committee; are posi­
tioned to be key players in declCUng 
how liojarious tha drive to a balanced 
budget will be. 

Support itli^aiiilinine Inefnclcnt bu-
nnueraclai. Cut rpri tnpn. Hut stnau-
ously oppose fbndhig cuts that add 
hopelessness to the helplessness of 
America's poor. 
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*° «''s4'ss bidgel a;t effects 
Newark Mgyor Sharpe James left 

for Seattle yeateiday to paiticipat« la 
the unveiling of an Initiative by the U a 
Confpace "of Maycirff ariri»«i^y^ 
effects 01 aaeralblidget cuts approved 
by theHouae. 

James, who is on tbe gnmp's exec-
uthre committee, is expected to take 
part in a press confereoa tomorttiv at 
which the mayors' group will releage 
the results of a 145-clty surrty about 

'^•ftcta of the cuts onTmunlclpall-

Whether state govemmeat or other 
JWWM couldljeexpected̂ ^̂ ^ com-
Deniateferthe cuts and whether lay-
ott of vbrtan or tax InctMoes would 
be on the botim due to lhe budget 

TTo ""̂ ff̂ ĉoitfcrenccftbeledby 
w™°^^"^« *̂  Mayois President Norman Rice of Seattle. ' 

The event wDl he held in conjunc­
tion with the UJB. Conference of May­
ors' annual Leadership Meettag and 
also will highlight the release of a 
100-county survey which asked county 
executives and commissioners the 
same questions. 

Both surveys also asked tespon-
dents to Identify the federal budget cut 
that would have the most significant 
Impact on their Jurisdictions. 
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Administration saysGOP budget cuts' 
would hit suburbs as well as cities 

WASHINGTON (AP) - Deep 
budget cu(t propoted by Coogress 
would hit metrt̂ politaii areas bardL 
o'pp&n; from inoer-dly to subuifa. 
from bus brea to lhe qeality of 
ddoldag water, i e CTmtot tdm'ia-
otralkn aid Tuesdajr. 

Ia an aoaljrsts of six najor du'es, 
admislstralioo oflkails â ued thai 
sutxabt Mold fbd die pindi as k>-
cal and Hats goverenieatt nbc 
tixa to mate op fin- lost Cabal 
doOao and ndsoe sovices to est 
tbcirowB ootts. 

"Ibis B not ^ an iona-cily 

beat 

nroblea." said Housmt Scmm 
a a t j Qnoos. "« ingtasoTr 
DTcsuicoil alTof UI 10 kcto chinas 
rnxn sOding into the abjiu. 

Tbs Hoax has pantd appcopna-
doos bilk br fiscal 1996 ihat. 
would cut among other things,' 
$U bilGoa fir hdping die poor 
and etdedy pay viSAf UOs dtaio' 
eiCnnne heat or coM, dopiic die 
<fc»du of more than 500 people in 

Chicijo in d« stfcuDcr's 
wave. »• 

Tbe bins aim axnV cut J6.7 U-
Coo fiooi housin* ̂ sistaocc aad 
Dtlta deydopaoit, %\ bOlioa fiom 
oirae and diug pr̂ oin'oa. SI.I 

GoQ from sommer pa fbr youdi, 
mo milGoa fioiDjmaa biask 
opaating ootKj, anC&l.4 nulUoa 
Gna ccoooQuc <̂icvelo|xncot 
moBcy. (ccoidiiig \is the uulysis 
rekaied Toesday M the Dcpii-
ment of Hooan)! ua Urban Derel-
opmeat. 

llatmeaas a loss of 53.9 billioa 
for sit cidrs - Qicigo, Detroit, 
Lot Aaiclo; Miini New Yod 
and Ph3addp(ua _ tod thdr sir-
rooodiog counii, *ilh Ac New 
YeA and Cbtc^ nrtropolrbo 
aicas bait die most. Ae loalyss 10-
tficaied. 

New York's eigbl-ajimiy mcoo-
poGtaa aica wooij lose $750 mil­
lion, rcquirinf die jaJsJ of utility 

»Bistaooc (D SJ7.000 poor famirKS. 
Ibe rBearcbas fiwnl-nuat wwild 
be $76 imlEoo less availaNe for 
•ncairaeat of drinUag and waste 
water. 

Chicago'i nln&-couoty area 
would lose $323 mfllioo. costiM 
>bo« 5,200 families dicir rartal â  
flstuxx and cfireiaadog some 
2.000 cfuldiea ftooi Head Sl« 
l*»-«*ooI piogfams; HUD fimnl 

That woaM be J90 nOSoa less 
for repairing CWcago'i public 
bommg pn)}ecj$, wbidi woe 
icccndy declMcd ibe aatioa't j 
wont. The housing audwrity WOBH 
Kwe an extra J26J oiUioB fir odw 
expenses, judi as security and 
•luintenaoce opaaiioQj. 

1 doo'l ondoitand what fcy 
expect poor aod older people to 
do," OsDero said, "niis budget 
means fijr tbe next seTrral ytan the 
best Ihc nuyoo are gomg to be able 
to do IS somdiow put (heir shmilifcr 
JSainstrhctideofdedroe." 
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EDITORIALS 
Tuesday, August 22, 1995 

economies 
Two bid's to build urban jobs.and housing face cuts. In slashing its way through -the 
budget of the federal Department of 

' Housing and Urban Development, 
the House has cut some programs 
that target aid not to the poor, but to 
urban developers. 

Two such programs, aimed at 
shoring up Job and housing opportu­
nities in cities like Philadelphia, are 
Federal Housing Administration 
(FHA) Multifamily Insurance and 
Section 108. 

The Section 108 loan-guarantee 
program is knitted together with the 
Community Development block 
grants — acknowledged even by 
House Republicans to be one of 
HUD's most effective efforts. 

Under Section 108, a city can le-
verage'its borrowing ability to sup­
port projects it deems capable of cre­
ating jobs or combating slums. HUD 
allows a city to borrow up to five 
times its Community Development 
grant. 

Philadelphia has tapped the Sec­
tion 108 ti l l for $3 million to move 
families out of the sinking homes of 
Lx)gan. and is asking for about S16 
million more to back a project to 
make a hotel out of Two Mellon Cen­
ter, in the shadow of City Hall. But 
under the House's 50 percent reduc­
tion, to Sl billion nationally, both 
projects would be threatened. 

Critics say Section 108 is just an­
other big-buck patronage program, 

pouring money Into projects that de-' 
velopers could and should finance 
through the private sector. That is 
indeed'a potential pitfall. But the 
flight of jobs and capital from Ameri­
ca's cities is an urgent reality, drain­
ing city treasuries just as health, 
social and education needs explode. 

Philadelphia has made a good-
faith effort to deal with such trends 
by scaling back services, and work­
ing to nurture job-rich industries 
such as tourism. Tourism means ho­
tels, and financing hotels purely 
from private sources is tough, ex­
perts say. The good Section 108 can 
do by, for example, helping Philadel­
phia add a needed hotel outweighs 
the risks of abuse. 

The FHA insurance program also 
helps businesses in hopes that bene­
fits will trickle down. The govern­
ment guarantees private lenders who 
back affordable housing projects 
that it will pay off nearly all the debt 
if an apartment or townhouse project 
fails. The House has cut the program 
from S88 million to $70 million. In 
Pennsylvania, that could derail 
aboul 2,100 planned units. 

Each of these programs alms, 
through modest expenditure, to sta­
bilize city neighborhoods through 
jobs and housing — and ease the 
burdens that cities place on suburbs. 

That makes fiscal, as well as 
moral, sense. 
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3 Louisiana could receive as 
^much as $1.6 biJIion less in 
^federal funds over the next 

five years than the state 
-would have received under 

^the existing system, accord-
^ing to an analysis by ihe U.S. 
n Department of Health and 
^ Human Services of one of 
? he major welfare block grant 
7)roposals under considcra-

ion. Worse, the change will 
ilmosi certainly exacerbate 
luge discrepancies in ftind-
ng of social programs 
'Ctween poor slates like 
-ouisiana and other, more 

opposition to - - ^ ^ V ^ • ^"^"^ says Judy She adds. "States like eral money, while the poorer voiced their 
f ; J t f ^ ^^"^^ ^''^'''S^" Massachusetts stales, which often have the block grants, 
lor Children, a nonprofit now get three to six limes greatest need, are unable to 
organizaiion based in New more money per child for take full advantage of the 

AFDC than states in the federal match. 
Under the proposals nearly South, and the same panem "Varying the amount of 

all welfare programs, includ- of funding will continue, funding for each state may 
mg Aid 10 Families with under the proposal, have made some sense when 
Uependent Children, would Massachusetts, for example, it was based on the state's 
be consolidated mio one will receive $2,013 a year for 

each poor child in the state, 
while Louisiana's block 
grant wiM total $376 per 
child." 

OT 

block grant for each state. 
Spending would be frozen at 
1994 levels. As a result, says 
Watts, even modest inflation 
coupled with small increases Under die existing Jaws. '±t 
in need could force rea? notes, more affluent stales 

coniribuiions, says Watts, 
"but it makes no sense at all 
now." 

She notes that the National 
League of Cities, the 
National Association of 
Counties, the National 

Much of this opposition 
centers around the fact that in 
a recession, when tax 
receipts drop, unempbyment 
increases and more people 
apply for Aid to FaoMlies 
with Dependent Children and 
other assistance, no addition­
al federal funds would be 
available. Workers who lc»e 
their jobs may be denied ben­
efits or face long waiting 
lists. When the block grant 
was exhausted, a state would J , >.~.w- v.v̂ uiiij(̂ o, iijc iNaiiunai was exnausiea. a State would 

reauct.ons of over 25 per can budget more in matching School Boards^ssociation be forced to raise taxes or cut 
cent .n programs for poor funds for AFDC and other and the U ^ d Stales assistance. 
^ ^ programs and gel more fed- Conference of Mayors have 

>-

(— 
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State Agencies Pressed to Trim Spending 
Threat of Federal Cuts Prompts Pataki to Call for Belt Tightening 

By JAMES DAG 
ALBANY. Aug. 12 - The Pataki 

administration has begun pressing 
all state agencies to tighten spending 
amid concerns that Federal aid may 
be cut, leaving the state wiUi a gap­
ing hole in its budget 

The state Division of Budget has 
sent internal memos to all state 
agency heads directing them to re­
duce spending immediately and. to 
prepare detailed plans for cutting 
costs over the next two years, wiUi 
measures that could Include layoffs. 

The state Budget Director. Patri­
cia A. Woodworth. has also sought to 
reduce overall state spending by 6 
percent during the first half, of the 
fiscal year by authorizing agencies 
to spend oniy a portion of their quar­
terly budgets. She said the purse 
strings may be loosened for some 
agencies during the second half of 
the year, but others may face fur­
ther reductions. 

Gov. George E. Pataki. a Republi­
can who ran on a pledge to shrink 
state government, said he would 
have tried to squeeze agency budg­
ets even further if he thought Uie 
state was in robust fiscal health. 

Now. he said, there is even greater 
urgency to reduce spending because 
the Republican-dominated Congress 
is likely to cut billions of dollars in 
aid for healUi care, welfare and edu­
cation this fall, which could leave Uie 
state wiUi a deficit when iU fiscal 
year ends on March 31. 

"Obviously it is a concern." Mr. 
Pataici said on Thursday. "And it's 
certainly a reason why we have to be 
prudent in our approach to spending 
money." 

The Patalti administration's big­
gest worry is Medicaid, a more than 
$20 billion program in New York 
state. Because Uie program is f i ­
nanced jointly by Uie Federal, state 
and local governments, cuts in Fed­
eral aid could increase the remain­
ing partners' financial burdens. 

One leading Congressional plan 
would reduce projected Federal 
Medicaid spending in New Yorli 
state by about $2.7 billion a year, 
according to the HealUi Care Associ­
ation of New York State, a group 
representing hospitals and nursing 
homes. Other plans supported by 
southern governors would reduce 
New York's share of Medicaid dol­
lars significantly more. 

"We have to be prepared, and that 
means to the extent we can find 
ways to give ourselves additional 
flexibility in the spending plan now. 
Uiafs better than waiting." Ms. 
Woodworth said. „ „ 

state Comptroller H. Carl McCall. 
who has already predicted a budget 
shortfall of $2.7 billion for next year, 
has warned of other fiscal problems. 
He said the state's projections in­
clude many shaky assumptions, in­
cluding sales of assets that have yet 
to be identified and savings that are 
likely to fall short There is also a 
possibility that the economy will 
weaken, reducing tax revenue, he 

Loss of money for 
Medicaid is the 
biggest concern for 
state officials. 

appointees. 
"If it turns out we have too many 

employees, then we'll look for the 
most humane way to approach that 
issue." Ms. Woodworth said. 

Though most departments are de­
veloping their plans in private, some 
information has dribbled out. A re­
cent Health Department memo, for 
instance, instructed managers to 
find up to 20 percent in cuts this year 
and up to 20 percent more next year. 

Similarly, a Department of Social 
Services memo recommended pri­
vatizing services, consolidating units 
and laying off 400 workers over two 
years. It also called for lowering 
child-support collection goals, to 
save on personnel, even though Mr. 
Pataki recently endorsed aggressive 
new measures to increase child-sup­
port payments. 

The preparations have sent new 
waves of anxiety Uirough a work 
force already shaken by layoffs, 
agency consolidations and calls for 
privaUzation by the new administra­
tion. 

has said. Income from Uxes has 
already declined because of tax cuts 
enacted Uiis year Uiat will grow sub-
stanUally next year. 

" I applaud what the Governor is 
doing in terms of aggressively man­
aging the budget process, even if it 
means cutbacks for agencies," Mr. 
McCall. a Democrat, said. "On Oie 
oUier hand, it suggests that two 
monUis after hailing Uiis as a great 
budget, the Governor has realized it 
might not hang togeUier." 

To help In the cutting. Ms. Wood-
worth and two, other Pataki aides, 
Donald G. Dunn, the first deputy 
secretary, and James G. Natoli, the 
director of sUte operations, are re­
viewing cost-cutting plans from ev­
ery agency. 

In an Aug. 9 memo to agency 
heads. Ms. Woodworth recommend­
ed that they reduce office supply 
purchases, renegotiate service con­
tracts, limit travel, consolidate work 
groups and eliminate programs. She 
also suggested that managers find 
cuts Uiat can be made without legis­
lative approval. 

Ms. Woodworth and Mr. Pataki 
said layoffs should be a last resort, 
but would not rule them out. The 
slate has laid off about 2,400 employ­
ees this year, including 489 political 

"They have the feeling that this 
government is trying to save on the 
backs of workers," said Danny Don-
ohue, president of Uie Civil Service 
Employees Association, the largest 
state workers' union. "It makes 
them wonder every day about their 
jobs." 

Predictably. Democrats have ac­
cused Ms. Woodworth- of holding 
back spending in Democratic dis­
tricts first Assembly Speaker Shel­
don Silver, a Manhattan Democrat, 
said he believes Mr. Pataki simply 
wants to cut spending so he can 
carry over a huge surplus into next 
year's budget 

But some Republicans, too. have 
reacted testily to Mr. Pataki's initia­
tives. In recent comments on an Al­
bany radio station, the Senate ma­
jority leader. Joseph A. Bruno, a 
Rensselaer County Republican 
whose district contains many state 
workers, complained that the admin­
istration had not explained its plans 
clearly enough to a frightened work 
force. 

"Every day, it appears there is 
some other news, another shoe 
drops," said Mr. Bruno, a close ally 
of Mr. Pataki. "It just creates con­
cern, panic, anxiety." 
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'. HoQie.itmKu: ntrahlas programi 
' for lald̂ tf'ffotleett. 
' ' Thabad-MttforChleanwasIa 
' tw6.cf.U apptcptiatloa-bOIt that 

ihape ledual •padinft'Ia.bOk' tp-
proved fay th« Kouae ̂  (nek, the 

*/̂ tv"would loee-Q9r̂  thia'$200 
- nuUonorfduitvuappravtdroriL 
Almost« outztefb from edualloa 

. Aboot half U tii:publle houilsf. 
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Tun to Pag« 9 
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lî jMil iff irnlriig thtr̂ tT •fhangrt 

^pea of poUc hfiiiiiig bat Honi 



^snotaipestkm 

insist on Adrowa 
I ^'SP^ofDmcottian 

BcwyCbnooa^ 

•On ashoitvisitio 
Pontmd, AcHUb 
sccieaiy badcs the 
prcsJ^s slower 
appioadL 

BySievs^G.'VEGlI 

^ • ^ i : gf̂ S&TŜ Se !^H9S?5£5 
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0̂ g ess' c ts 
bleeding cities, 
advocates say 

ByKldord Woir 
USA TODAY 

•op admbUstntloa and dtv offlrbu 

lurtber daman bdooe.' 
f e ^ * ! ? ^ 2 ™ * » » de­fend ibo (tfaseai of tba budM ^ I T 

tbe poverty to niral and 
M f v " ^ S ? Ren Rick La-
^ | R K Y . who ebalrs a peaej that 

U, ^ l ^ J ^ p t proposed art5 b 
n J ? ^ ^ J™* « bUJ on tbe 

But ttlj tbe compounding effect of 

P"^*™"" may be sUtt-

• Hantet hit would be the poor 
children and youlhs also would suffer" 
from education nnd job-training c t^ 

DCUfMn • ' " " X V l y ^ M I ^ M M III. • • • I I M ^ ^ 

.hJ'^S? can see. 
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House appropriations ms, 
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In the best<ase scenario werr 
e^",ng ravaged.- sn>, 

M«yw Edward ReaddL -ir» Knih 

R a ^ Shaftrth. a lobbyist for the 

elert. -. TlKse was no evn to^-
B « & f W c Mayor Nona Rice; a 

P«nocrBt aod president of t b e U i 
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The revenue shift b from those 
who arc not deemed to be a part of 
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ruling 
e to end busing atudenta 
move to a neigliborhood-

:hool aseignment plan, 
A iatvyer for Jhe state 
f Education said the coali-
.'t prove tiiat studt>nt5 will 
aed becaiise all lour dis-
csidenta have said Ihey 
an to make chatiges riur-
schoo] year. 

''re not going to make any 
without thorough study," 

idnian Ward Jr., adding 
/ such plans would be dis-
u public meetings. 

^ one sludenl, a lOth-grader, 
o imin<<diately alTecled by 
I - n's ruling, Ward said, 
g Jircuit Judge Anthony J. 
o laid that if no chAnges are 
IT) "what'.s lhe problem 
^ uiling a atay?" 
- said a slay is an injunc-
a: it has to be earned" imd 
g |e coalition adtnits i t 
g know jf any changes will 
> take place. 
8 "J'sagreed He said Robin-
•ui ^"^ means ara immediate 
.H. 'equirements that lhe dis-

le monthly statistical re-
;g[ • fl means the districla 
o:op recruiting and hiring 
5 y teachers, which they 
Q been doing very well on 
ID Barr said, 
r*, . Jred the judges that 

i!;! '̂ nets keep statistics even 
. I court supervision. As for 
Q̂  ' hiring, he eaid Ihe pool 
h I inly applicants i.-i ahvays 
ij£).id that New Castle Coun-
r .ord IS better than other 

around the country. 

IV *dd e own, it's a 1 in family 
Brother, sister take top prizes in slogan for new water tower 

Spe«Ml to The News JoorMl/ROflBRTCfUM 

Scot! Smilh, 7, shows ofl M» winning 
entry in lhe Middlelown contest. Scott 
credits his mom for ̂ elp wHh Ihe Idea. 

By roWARO L. NBNNCY 
Staff reporter 

"Leave the fuss, come visit us. Middletown." 
Those wonla - posted above the town name — 

will soon be seen for miles atop Middletown's 
new water tower. 

You can thank Tyear-old Scott Smith for the 
* — but don't thank him for l\ve colors. 

He had purple and orange," said Middletosvn 
councilwoman Catherine Kelly. "We're thinkins 
about changing that." 

Scott's stogan was the winner in a contest to 
decorate the 1.5 million-gallon tower that will be 
built ori Broad Street near the Middletown 
bquare Shopping Center. Groundbreaking is a 
couple of months away, Kelfy said. 

Why a new tower? "We need to have tnore 
water in the area, because the development is hiai 
unbeltevable," Kelly said. 

The contest was announced at the town coun-

a l s August meeting, and winners received their 
prizes in a ceremony last week at lown ludl. 
There were 15 entries. 

Scott won a $260 savings bond. His older sister 
Tiflnny, 12, got a $100 bond for her second-place 
entry: "Where history is found," with Ihe words 
circling the town's name. 

Evidently, there v/as A little bit of sibling i-i-
vahy involved. "She said she should have won 
the $250," ScotI said. 

Scotl'a entry was a collaboration. "My mom 
thought of leave Ihe fuss and I thought of come 
visit us," he said. 

Taking third place and a SHO savings bond was 
Kay Hampson, a grownup. Her design was sports 
onenled, with drawings of a ball, bal and other 
objects, and the words "Experience America" be-
low lhe town name. 

"The funny thing is, she was the lady who 
brought m the Smilh kids' entries," said Kelly of 
Hampson. "They all live on Crawford Street " 

Carper; Medicaid plan would hurt Dei. 
By MANCYKESLER 

Dover Bureauchief 

If Jlepubl icans in the House of 
Representatives have their way 
vnth Medicaid cuts, it would be 
the equivalent of 41,000 Delawar­
eans losing their health insurance 
coverage. Gov. Carper said Monday. 

Carper and his heotth-care 
planners released data that esti­
mates Delaware would lose $450 
million in Medicaid funding over 
seven years, part of a proposed 
$182 billion cut nationally. Dela­
ware splits the cost of Medicaid 
with the federal government. 

Last week. Carper told eastern 
slate budget oflTicers that the GOP 
plan would force some poor, el­
derly people from nursing homes. 

WASHINGTON 
HITS HOME 
<m bccasloral sailes 
fixamiiiing ffie Impaci 
o( federal poHcy «n 

Delawareans 

ft would also hurl hia welfare re­
form plans to ease the transition 
from welfare (o work by pr3viding 
insurance for a limited lime while 
welfare recipients settle into jobs. 

Loss of insurance would also 
afPect workers attd their employ­
ers who pay for private insurance. 

Poor Delawareans cul off from 
Medicaid would have to be 

treated at no charge and the cost 
shifted to private insurers by rais­
ing prices. 

"One moment I'm depressed 
and crying, and the next I'm furi­
ous and ready to fight." said Car­
men Nazario, secretary of the De­
partment of Health and Social 
Services. 'It's too much of a lo3s.' 

Coiifusion has surrounded the 
plan since it was unveiled last week. 

"It was all ployed ao close to 
chrat," Naiario said, that it has 
been hard for states to analyze. 
"It's such a complicated formula, 
it's htird to even understand i t ." 

Elaine F. Archangelo. director 
of the Division of Social Services, 
said the 41.00O-perf3on figure as­
sumes no reduction in services or 
payments for care by 2002, when 

aboul 118,000 Delawareans would 
be eligible for Medicaid under 
cuiTenl rules. 

The Republican phn retains 
some inatidates, .such as re«^uiring 
stales to assist the elderly, disa­
bled, women and children, al­
though it allowa the states to set 
income eligibility levels. 

But the proposed cuts 3ie so 
deep, Archangelo said, that even 
if everyone but the elderly and 
disabled were taken off Medicaid, 
costs would still outstrip the 
amount of federal money available. 

Although the Carper adminis­
tration has used the .11,000 figxire 
lo dramatize the impact, Archan- . 
gelo said, "everything would be 
on the table" if House Republi­
cans win. 



Caiyer says 
proposal would 

By MMES MERRIVfEATNER 
Oover Bureau reportat 

DEWEY BEACH - A proposed 
KepublicHn restructuring of the 
Medicaid program would force 
poor and efdorly people from Del-
aware nursing homes and undor-
mme lhe slate's welfare reform 
plan, Gov. Carper said Thureday. 

Early estimates show that the 
new plan would coel Delaware 
more than $250 million over the 
next seven years — part of $182 
billion House Republicans expect 
to save under their proposal 

Under the proposal, the stale's 
Medicaid allotment would sec a-
7.24 percent increase during the 
fiscal year that begins Oct. 1. But 
mcreasea would be lirtited to 2 
percent for each of the six suc­
ceeding years. 

"The 2 percent cap . . . . w i l l 
mean that people who are on 
long-term care in the nursing 

/lomes may lose that care,'? 

Carper said. 
"And those people who ore on 

the welfare rolls who we are now 
coiiipelling to go to work vrith the 
understanding that we would help 
them with health care are likely 
to find that an empty promise." 

Carper offered hij case lo about 
60 njembers and guests here at 
ths- fall eastern regional confer-
en«» of the National Associatian 
of Stale Budget Officera. Partid-
panta from the eigrht member 
etatea were urged lo sound similar 

when they return home. 
The twoday meeting ends today. 

. House Republicans want to 
turn administration of the Medic­
aid program over to the states. 
Their measure, now under consid-
CTttUon by tbe Hoase Commerce 
Umunittee, is intended to cw* the 
annual growth rate from iO fae^ 
cent to 4 percent. 

Carper said the Delaware's 2 
percent growth rate would be put-
stripped by growing populaliona 

of elderly poor people and welfare 
recipiente expecting health care 
*9 wey try to move into the ;ob 
market. "The increase iii health 
care costs have slowed dramati­
cally m recent years." Carper said 
after his talk. 

"But the elderly population 
continues to grow . . . and we 
luiow that unless we help welfare 
recipients with child and health 
care, they're going to fail in many 
instances to make the transition 
to work." 

While the perception is that 
poor families on welfare run up 
the tab, Carper said, the truth is 
that nursing home care accounts 
for 70 percent of the state's Med­
icaid coeto. A similar plan ia un­
der development by Uie Senate 
Finance CommiUee, chaired by 
Delaware's William V. Roth Jr. 

• 
Stan reporter Mfke Bl(lin0ton con­

tributed to this atlfclo. 
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STATE OF DELAWARE 
OFFICE OF THE GOVERNOR 

THOMAS R. CARPER 
zavEKNon _ 

September 22,1995 

Senator William V. Roth, Jr. 
104 Hart Senate OfRce Building 
Washington, D.C. 20510̂  

Dear Sen t̂flfltoth: 

Aa you begin deliberations on how to restructure the Medicaid program in the 
Senate Finance Committee, I would like to make you aware of my serious concerns about 
the House Commerce Committee proposal's impact on Delaware's Medicaid program. I 
hope that you and I will have an opportunity to discuss your committee's proposal and its 
potential impact on our efforts to expand health care coverage in Delaware. 

After a brief review, my staff has concluded that the House Commerce 
Committee's proposal would reduce federal assistance to Delaware ia the Medicaid 
program by nearly S470 million by the year 2002. TTie impact of this reduction on 
Delaware's Medicaid program would be devastating. Wc would be unable to implement 
our federal waiver - which would provide health care coverage to 9,000 Delawareans 
who are not covered today. Even more devastating is the fact that we would be forced to 
elmiinate health care coverage for nearly 41.500 eligible children, elderly and disabled 
persons in our state. 

What is so disturbing about this bill is the harm that it inflicts on Delaware -
without achieving any higher savings than had been projected. Comparing Delaware's 
share of the $ 182 billion reduction in overall federal Medicaid spending to other states 
Delaware receives a disproportionate share of the federal cuts in several significant ways. 
While the bill mentions a 14.8 percent initial growth rate for all stales, and a 2 percent 
growth rate per year through 2002 for Delaware, the reality is that by picking 1994 as the 
base year, Delaware sustains a dramatic cut from the very beginning. From 1994 to 1995 
alone, Delaware's growth rate was 26.3 pacent. Under the proposed grant, Delaware 
would sustain an immediate $15 million cut from its current base. While Delaware is only 
permitted little or no growth -- 2 percent each year for six years over a reduced base -
other states are permitted a 6-9 percent growth rate. Dollars that should be going to 
provide health coverage in Delaware will actually go to other states. 

OO'̂ En.^DEUWABe'̂ llgai CARVEL STATE OFFICE BUJQ, 
(388)739.4101 WILMINGTON. DELAWARE lesoi 

FAX (302) 739 - 2775 J X ^ . ^ l ' ! -
FAX (302/ 677-3116 
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Senator William Roth, Jr. 
Page 2 
September 22,1995 

By denying benefits to so many who would be eUgible for health care coverage 
and even worse, cutting off health care coverage to people who are receiving it today we 
would regress in our eflBatts to increase access to health care and reduce the cost-shifUng 
Aat plagues all taxpayers. Not only would Delaware have to subsidiTs other states so that 
toey could expand their health coverage, our taxpayers who have health insurance would 
be pickmg up the tab for those who would be left without any health caic coverage at all 
In effect. Delaware would be widening the gap for health care coverage - rather than closing it 

In addition, I understand that the House proposal would eliminate the Vaccines 
ft»r Children Program, including the state optional use clause. I know that you have been 
an ardent supporter of our efforts to immunize children in Delaware, and I urge you to 
reinstate this provision in the Senate proposal. 

I implore you to consider this inequitable and dispitjpoitionate impact on 
Delaware's Medicaid program during your committee's deliberations on restructuring the 
Medicaid program. 

I look forward to further discussion with you and your staff as you develop the 
Senate Finance Committee proposal. 

0 A A 4 . ^ " f i U ^ R ( S M . 9 ^ Sincerely, 

* Thomas R, Carper 

Representative Michael Castle ^^^^^ ^ 



Budget Working Group Planning Calendar 
Thursday, 28 September - Sunday, 8 October 1995 

DATE POTUS 
SCHEDULE 

POTUS 
MESSAGE 

yP/HRC/MEG CONGRESSIONAL MAJOR NEWS MAJOR EVENTS INTERNAL 
PLANNING 

THURS 
9/28 

• Middle East events New World VP: Environment 
Breakfast 
MEG: Natl 
Mental Health 
Conf 

Appropriations-Conference: 
Transportation, Energy & Water 
Appropriations-House floor: 
Continuing Resolution 
Appropriations-Senate floor: 
Labor/HHS 
Reconciliation-Senate mark-up: 
Finance Cmte (spending) 
Reconciliation-House mark-up: 
Commerce (Medicare?), Ways & 
Means (Medicare?) 

Candidates: 
Alexander@FL, 
GA; Forbes@DC; 
Powell@WA 

• Natl Advisory 
Council for Health 
Care Policy, 
Research, and 
Evaluation meets 

• Natl Assn of State 
Medicare Directors' 
annual conf begins 

• 8:30a, Sen 
Dasch!e@NAD b'fast 
on budget 

• 10:15a, Natl Cmte to 
Preserve Social 
Security event @ 
Capitol 

HUD: Sec @ Natl Assn of 
Affordable Housing Lenders 
USTR: Amb(g)BusinessWeek 
CEO conference 
EPA: Adm briefs on 
Superfund changes 
NEC: Dr. Tyson @ 
BusinessWeek CEO conf 
Comm: AsstSec Eckert 
discusses budget on radio in 
NY 

FRI 
9/29 

• Medal of Freedom 
events 

• Bilaterals w/Mubarak, 
Hussain 

• Radio address taping 
• AR Reception 

HRC: Pres. 
Comm, Meeting 

Appropriations-Senate floor: 
Commerce/Justice/State 
Reconciliation-Senate mark-up: 
Finance Cmte (?) 
Reconciliation-House mark-up: 
Commerce (Medicare?), Ways & 
Means (Medicare?) 

• Natl Council on Sr 
Citizens rally @ 
Capitol 

HHS: Sec addresses state 
Medicaid directors, DC 
HUD: Sec meets w/Spkr 
GInrich on HUD budget 

SAT 
9/30 

HUD: Sec in New Orleans 

SUN 
10/1 

• Red Mass, St. 
Matthew's Cathedral 
(w/SCOTUS) 

New 
Community 

Morning Shows 
MTP: 
Brinkley: 
FTN: 

MON 
10/2 

• C/C event VP: Chicago SCOTUS begins 
1995-96 term 
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DATE POTUS 
SCHEDULE 

POTUS 
MESSAGE 

; VP/HRC/MEG CONGRESSIONAL MAJOR NEWS MAJOR EVENTS ;-̂ -::v-t';;iNT̂  
PLANNING 

TUES 
10/3 

• Violence Against 
Women, DC 

• Human radiation mtg 

Yom Kippur 
begins at sunset 

Mayoral Elections: 
Phoenix, Memphis 

WED 
10/4 

• Papal Visit, NJ New 
World 

VP: World Bank Reconciliation-Senate mark-up: 
Finance Cmte (taxes?) 

IMF/World Bank 
fall mtg thru 
10/12, DC 

THURS 
10/5 

• Teen Pregnancy mtg 
• Natl Medal of Arts 

events 

Reconciliation-Senate mark-up: 
Finance Cmte (taxes?) 

FRI 
10/6 

• radio address taping Reconciliation-Senate mark-up: 
Finance Cmte (taxes?) 

SAT 
10/7 

• pvt travel 

SUN 
10/8 

• pvt travel VP: Papal 
Departure 

Morning Shows 
MTP: 
Brinkley: 
FTN: 

MON 
10/9 

• Day off Columbus Day 

TUES 
10/10 

• Mexico State visit 
• Hearst papers 

interview 

WED 
10/11 

• IMF speech 
• Zedillo lunch@OAS 

THURS 
10/12 

• Natl Svc event 
• Disability photo op 

FRI 
10/13 

• DNC coffee 
• Weigel Wallace 

award 
• Business Council 

speech 
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DATE 
J|n;:|,|||GHED 

POTUS 
1.;:|MESSAGE:;|̂ ^ 

VP/HRC/MEG CONGRESSIONAL MAJOR NEWS INTERNAL 
PLANNING 

SAT 
10/14 

SUN 
10/15 

Morning Shows 
MTP: 
Brinkley: 
FTN: 
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