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FAX TRANSMISSION 
OFHCE OF FOREIGN MISSIONS 

Veliicles, TUA & Cusluois 
Depai tnieiit of Slate, SA-33 

or 
3507 International Place 
wajsnington, DA:. 20008 

TO: NSC - Mr, Ted Piccone 
Fox: 202-^649130 

From: Kathleeii Austin 
Phone: (202) 895-3S04 
Fax: (202)895-3533 

SUBJECT; Cable on Chile Negotiations 

Mr. Piccone -

Per our discussion lasi night, attached is the repon of our negotiations with the GOC delegation 
on the subject of the surcharge we imposed on the construction of their office building and the 
broader issue of VAT exemption for both our niissions. 

It might interest yt)u to know that the initial action was reviewed and approved by Mr (jeoff 
Pyatt, Mr. Dobson's predecessor. Additionally, Mr. Nelson Cunningham, General Counsel, 
Office Administration, who was working with Mr. McCIaraty, reviewed the action. He asked 
scores of questions and was more than satisfied with the answers. 

_S_ pages including covei slieel 
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EMBASSY OF THE 
UNITED STATES OF AMERICA 

Santiago, CHILE 
FAX 56-2-330-3118 

Phone 56-2-330-3394 
FAX 

TO: Wendy Arends 
First Lady's Scheduling Office 

FROM: Diana Page 
Econ/Pol Section 

FAX: (202) 456-5340 DATE: 03/03/98 

SUBJECT: Visit to Chile Information on Lake Region In the South, etc. 

Pages plus cover sheet: 9 

Options: 

y Mapuche Indian' Peace Conisjiroject: The remaining Mapuche indians 
arc scattered in rufaf areas and villages, often without access to more 
than grade .school education. The Peace Corps has worked with 
Mapuche community leaders on a project to open a center in the town of 
Temuco, where students can board while going to secondary school. 

The Regional Museum in Temuco is dedicated to Mapuche history and 
culture. The people in the market place also reflect the mixture of 
indigenous and European roots that characterize this region. 

The other region of Chile that reflects its indigenous past in a colorful 
way is the oasis in the Atacama Desert, San Pedro de Atacama. The 
Atacamenos live in small communities called ayllos; there is a good 
mu.seum and some Inca ruins. (NB: The chances of good weather are 
much better in the desert! Tlie southern region is known for generous 
amounts of rain, cspccidlly in April.) 
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SiJLbstantive CMjon^ 

. Faster Island" SERN AM (National Women's Sci vice) would like the 
FiTst Lady to inaugurate their Support Center for ̂ VoInen heads ot 
households and victims of domestic violence. The Center would serve 
women of ihi>, Polyne.sian community in a male-dominated culture, where 
economic opportunities ate few and the rates of alcoholism are high. 

. ± j ^ r . (Nnrth m) miles); In the village of Scin Pedro de Atacama, the 
mayor is a woman who has emphasised luuiilnA for women hcada ot 
households in leadership, integral health care and job skills. The 
miijority of thv ŵ n̂î n̂ belong to the indiĵ enous ethnic minority 
(atacamenos). SBRNAM supports these projects and they are hopmg to 
establish a day care center this year. 

• Paihuano (North 350_inljes): Peace Corps Volunteer working in 
community development, overcoming damage of October earthquake, 
could arrange a visit to the town's womcns' project or school. 

Cultural Options: 

. Faslci Island. A visit lu iliu NAtivM̂ Al Park , under the admini.stration of 
Chile's National Forest Service (CONAF), for an explanation ofthe 
archaeological research being done on the Polynesian culture that created 
the monuments and ruins typical only of Easter Island. 

• Atacama Archaeoloaical Museum ( North 900 miles): Belgium priest 
Gustavc le Paige began this major collection (ceramics, gold masks and 
iiiuiiiivii*t) which iKiW i.vcupi*r. 13 rovvwr. Ai\d r.\\̂ ',\vr th* ..\wcam*i\i-» 
cultural evolution. Outside of town arc the ruins of Inca fortresses 

• International Observatory (Cerro Tololo - North 350 miles): The 
Lvlv.icuj^i.'.'* vMi llii.1 i i i \ ;ui i tui i i U^ i rtliun^d \jy I J . f l . and G l i i L a u <ioli^iiwtiivi,3 

allow a clo.so-up view of stars and planets during more nights than any 
other place on earth due to lack of clouds. (National Science Foundation 
supports this project.) 

• Monte Grande- Gabriela Mistral Museum - North 350 miles: Chile's 
Nobel Prize-winning poet's home town has a museum in her school. 
Gabriela Mistral (1889-1957) was a teacher, diplomat and poet. 



Schedule Option A 

Note: The following schedule reflects a stop in MapSus, Brazil, but does noi allow 
time for bilateral meetings, Amchani event, C^fhftime and requires that we do our 
press conference and message event on the same day. 

WEDNESDAY, APRIL 15TH 

8:40 pm Depart Washington or Miami en route Santiago 

RON AIR FORCE ONE 

THURSDAY, APRIL 16TH 

7:00 am Arrive Santiago/Arrival Ceremony 

7:45 am- Down Time 
8:45 am 

( 9:00 am- (T) Wreath Laying Ceremony 
9:15 am 

9:20 am- Restricted Bilateral with President Frei 
9:50 am 

9:55 am- Expanded Bilateral with President Frei 
10:45 am 

10:50 am- Briefing for Press Conference 
11:50 am 

11:55 am- Joint Press Conference 
12:55 pm 

1:00 pm- OTR Lunch/Hold for Press 
3:00 pm 

3:1 5 pm- Message Event TBD (Education) 
4:15 pm 

4:30 pm- Down Time (Possible 9 Holes of Golf) 
t, 8:30 pm 
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9:00 pm- State Dinner 
11:30 pm 

RON SANTIAGO, CHILE 

FRIDAY, APRIL 17TH 

8:45 am- Speech Prep 
9:15 am 

9:45 am Depart Santiago en route Valpariso/Vine Del Mar 
[helo time: 1 hour] 

10:45 am Arrive Valpariso/Vine Del Mar 

11:15 am- Address to Congress 
12:15 pm 

12:30 pm- Lunch with President and Mrs. Frei 
1:45 pm 

2:00 pm- Down Time 
TBD 

TBD Depart Valpariso/Vine Del Mar en route Santiago 
[helo time: 1 hour] 

TBD Arrive Santiago 

TBD Optional Jazz Performance by Herbie Hancock 

RON SANTIAGO, CHILE 

SATURDAY, APRIL 18TH 

8:30 am- Briefing 
9:00 am 

9:15 am- Opening Ceremony 
9:45 am 
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9:45 am- Break (Pull Aside Opportunity) 
10:00 am 
10:05 am- Session One 
12:45 pm 

12:50 pm- Official Photo 
1:00 pm 

1:30 pm- Leaders Lunch (Pull Aside Opportunity) 
3:00 pm 

3:30 pm- Session Two 
6:30 pm 

7:00 pm- Down Time 
8:30 pm 

8:45 pm- Summit Gala 
11:00 pm 

RON SANTIAGO, CHILE 

SUNDAY, APRIL 19TH 

8:45 am- Briefing 
9:1 5 am 

9:30 am- Summit Session Three 
1:00 pm 

1:30 pm- (T) 'Peru/Ecuador Signing 
2:30 pm 

3:1 5 pm- Embassy Event 
4:00 pm 

4:30 pm Depart en route Manaus, Brazil 
[flight time: 4 hours, 30 minutes] 
[time change: none] 

9:00 pm Arrive Manaus, Brazil 

RON MANAUS, BRAZIL 
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MONDA Y, APRIL 20TH 

TBD Possible Environmental Event 

Down for the Day 

TBD Depart Manaus, Brazil en route Washington, DC 
[flight time: 7 hours, 15 minutes] 
[time change: - 1 hour] 

TUESDAY, APRIL 21 ST 

TBD Arrive Washington, DC 
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DATE: 
TO: 
THROUGH: 
FROM: 
SUBJECT: 

Fcbrauy 25, 1998 
DCM - Jim Dcrluun 
EOwmrd Kadmc, USAID/REP 
Erie Stoocr, USAID EkrlrauKBtal Advnor 
Expuded Opdou for a POTUB StopoTcr b Manaus 

Eduardo Gutau) without ccranony, 
Cardoao) - IS ndnotef in W lounee. 

throuî oat the Manaus visit. 

NOTIONAL SCHEDULE OF ACI'IVITIESt 

Arrive at Manaus Alipoit (Acrapoilo 
greeting by Bnoflian oflidab Oodnding 
President Cardoao would accompany Prakiait 

Proceed to Tropkal Hotel Manaus which is situated on a weO-secnral property north of 
the dty proper, on the shores of the Rio Negro, the m |̂or black water tributary that 
Joins the SoHmSe. Rhrar ia a spectacular rni^dng af the watew Jmt south of Manaus to 
fonn the Amann River -15 nrinote motoitade ihlva time airport to hotel. 

Rnvin^Tffental Event: 
The Tropical HoCd Manaus is a spwdous Ml room hotel that is part of the Varie chahi. 
Visit grounds and zoo featuring Amaxoa phnts and afanals; use the tropical groenery 
on the hotel graands or the waters of the Rto Negra M a backdrop for general 
comments on the U.S. - BnziUan Common Agmda fisr the EnvtranmenL President 
Cardoso would also make a brief environmmtal statement. 45 ndnutes for walkthrou£h 
and comments. 

note: llie Troiical Hatd Manaus ncentty upcFadad lis phone system and could be used as a press filing center. 

Rainforrst Overview. Opdmi p 
Proceed to heUport on Tropical Hotel groods; 15 minute helicopter fly time northwest 
of the Tropical Hotel aver water (Rte Negra) ta hdipad at the Arian Jungle Towers, an 
ecotourism k»dge with 200 rooms, built on wooden platfonm hi the fonst at the water's 
edce. WalUng tour on the elevated woodoa walkways of Ariau Towers for riewina of 
the diverse plant and antanal life typical to the Amaasn region, faidndfaig parrots and 
macaws, toucans, egrcte, monkeys, Amazon affigators, etc. - 30 ndnnte walking and 
talUngtfane. Depart Ailaa Towoa by hciioaptfr for meeting of the waters of the Rk» 
Negro and SolimSca - etfmate 25 minute Uf time from Arian Towen to the mectfais of 
the waters. _ • 

note: April m Manaus is the peak of the "wet" amson, meaning 95* F heat and the 
chance of scattered aflcnioon showen with the posribility of daykmg steady downpoun. 
We aro told by the owner of Arian Towcn that there aro two helipads at the hotel. 

IVoceed by helicopter to the meetfaic of the waters, viewfaig giant water lilies and 
riverfkont dweDfaî  on the way, on backwater channels of the SolhnScs River. Flying 
low along the meeting of the waters, there b a chance to view pink river dolphins. 
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Return northwards to the Tropical Hotel foDowing the Rio Negro, afffording a view of 
the industrial parti and downtown port areas of Manaus - —**«'»«*̂  15 minute fly time 
from the meeting of the waters to Tropical Hotel. 

note: most of the trisngular fli^ line is over the open waters of the Rio Negro, the 
SolimSes River, or tributaries. Only a diort stretch would be over closed forest. If the 
helicopter overflight is not possihlr, the meeting of the waters can be viewed by boat or 
ship (as done by Warren Christopher), departiag dther from the dock at the Tropical 
Hotel or firom die navy pier on the sooth side of Manans. Time on the river would be 
two hours at least for a south side departure or as nmch as four honra departing fh>m 
the Tropical HoteL 

Depart Tropical Hotel for airport - 20 urinate motorcade drive time. 

Manaus Opera House. Option 2: 
Tour of the Teatro Amazonas", the 102 year old opera house in downtown Manaus 
buOt during the hdglrt of the Amazon "robber boom" and only the third opera house in 
the world at the time of oonstrnctimi. A fascinating well-restored performance hall that 
is still in use and very worthwldle visiting. Recent renovation indnded installation of 
energy-aving cool compart flnoreaccnt HghHng and energy eflldent air conditioning 
vdth the help of a USAID-supported energy demand ride management program carried 
out by ELETRONORTE and PROCEL (the natkmal electric energy conservation 
program). 20 minute motorcade drive time fkom the Troirfcal Hotel to the open house; 
recommend 30 minutes waUng and talking tour of the opera house; 20 minute 
motorcade drive time to rttura to airport. 

Smithsonian i ^ i f fttti Ortf̂ n ?̂  
The Smkhsonfan bstltntioa In oAaboration with INPA, Brazii's Amazon Research 
Institute, is entering tte 20th year of managhig the biological dynamics of forest 
fragments (BDVT) stad|y site north of Manans. This projert was started by Tmn 
Lov^oy when he was with WWF and followed him to «wit»ii«wnfaB. Several field canq» 
serve as bases for research 9t the effects of forest fkapnentotkm (mostly by clearing for 
pastures) on spedm diversity. USAID supports an aanual field course in tropical 
ecology at this site. Ihe main baae, camp 41, site of numerous CODELS has no 
clearings large enough for helicopter landing and taka about 2.5 hours to reach by car 
from Manaus, fdlowed by a 20 minute hike through the forest to the camp itsdf. 
Otho- base camps an readuble by hcUcoptcr as wcO as by road (2 hours) with only 
minimal hiking required. This option is sure to be at the top of the "must do" list from 
Tom Lovijoy*s perspective. 

p ^ ^ « Wiwul« tfT»hf- «*ocration. Option 4; 
About 2.5 hours frmn Manaus by car (with ample helioopter laniMiig gpace in the 
sawmill patio), near the Amazon River port town of Itaooatiara, this Swiss-owned 
timber operation is the only one that has been Ad|y certified in the Brazilian Amazcm by 
the Smartwood program of the Rainforest AUaaee for its sustainable forest 
management for tfanbcr harvest. Ihe IVoJert MD Maddrrira Itacoatiara covers 80,000 
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PredoiuWooils M • pioaetr m intc(ra(ed forot maugtmat in Bmfl. Onlr IS 

Suggestion for hofijiebound ley: 
^ I T occun aromid 6:00pm. If takeoff is possible 

.H »1f ST* " to chart a courae mirthwest of MamiS. „pon tekeSf? f X Z = 
S ^ ^ H * * ? / * ' ^ to view the Amivilhanas >»!chipel^ .t s u ^ 
! r r o ? r , S o " S 2 ^ ^ ' - " - ^ ^ * -d^in^h^e'S^^k 
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Piccone, Theodore J . 

From: SitRoom 
Sent: Thursday, March 05, 1998 12:52 PM 
To: Busby, Scott W.; DeLaurentis, Jeffrey J.; DeSouza, Patrick J.; Dobbins, James F.; Hofmann, 

Karl W.; Jordan, Donald L.; Lawson, Chappell H.; Naplan, Steven J.; Orfini, Michael H.; 
Piccone, Theodore J.; Ragan, Richard F. 

Subject: CHILE-PINOCHET 

a1589 

'^BC-CHILE-PINOCHET 
'^Chile's Frei calls for calm in Pinochet drama 

SANTIAGO (Reuters) - Chile's President Eduardo Frei called 
Thursday for nationwide calm and unity in the run up to the 
controversial swearing in of former dictator Gen. Augusto 
Pinochet as a life-long, unelected senator. 

Pinochet, who ran the country with an iron fist from 1973 to 
1990, retires as commander-in-chief of the army on March 10 and 
plans to swear himself into the Senate, which his opponents 
claim makes a sham of Chile's ongoing democratic transition. 

Frei told reporters his government did not believe in 
unelected seats in Senate but that during his office it had not 
been possible to put forward initiatives to abolish them. 

In 1980, Pinochet changed the Constitution while he was in 
power, giving past presidents with at least six years in office 
the chance to take up an unelected seat in the upper house of 
Congress. 

"We have learned that there are no short cuts nor easy 
formulas to move forward toward a full democracy. We must 
advance on a path of national unity, doing otherwise would be to 
weaken what we have managed to build so far," Frei said, 
reading a statement. 

It was the first time Frei had spoken publicly about the 
controversy surrounding Pinochet who has been head ofthe army 
for 24 years. Frei did not accept questions after his speech at 
the La Moneda Presidential Palace. 

"The presence in our Senate of someone who for 17 years ran 
an authoritarian government puts the feelings of many Chileans 
in an awkward situation," Frei said. 

" But let's be clear. The Constitution allows for designated 
and life-long unelected senators. Everyone knows that our 
continued attempts to change the Constitution on this issue have 
been frustrated," Frei added. 

Right wing senators in Chile's upper house, many of whom are 
ardent Pinochet supporters, alongside other designated senators, 
currently have enough votes to block any initiatives to reform 
the Constitution. 

'^REUTERS 
RB~ 03/05/98 12:47:00 
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BEHIND THE NEWS 
Businesses support 
waiver for Colombia 

The Clinton administration's 
decision on Thursday to issue 
a national security waiver for 
Colombia, which again failed 
to win a U.S. seal of approval 
for its anti-drug efforts, has 
the business community 
relieved. Harsh measures 
could have raised U.S. tariffs 
on imported flowers. 

Because of the waiver, 
Colombia again will have 
access to U.S. aid — mainly 
support for its antinarcotics 
efforts—and U.S. officials will 
no longer veto loan requests 
to multilateral banksiir.expeF 

tfjeJlSrExport-lmport Bank. 

Chile has the freest 
economy in Latin America and 
the 17th most open in the 
world, according to the 1998 
Index of Economic Freedom. 
408-page survey publlsh< 
the conservative Herlta< 
Foundation and Jhejftail 
Street Journal. 
J h e stujy«talyzes 

ecSnoFfncfreedom — or the 
lack of it — in 156 countries. 
As in past years. Hong Kong 
was found to have the world's 
freest economy (ahead of the 
United States), while Cuba, 
Laos and North Korea had the 
most repressive. 

Factoring in trade and 
monetary policy, taxation, 
government Intervention, 
wages, property rights and 
black-market activity, 
rankings for a sampling of 
other Latin nations were: 
Argentina (39th); Bolivia 
(44th); Uruguay (47th); Peru 
(53rd); Ecuador (69th); 
Colombia (74th); Brazil (96th); 
Venezuela (107th). 

For more intormaiion on 
i purchasing the report, call 

Dow Jones & Go. at (800) 
i 975-6625 or fax (413) 

598-2259. 

Quote of the week: "We are 
no melting pot. Miami Is the 
greatest. largest paella in the 
world," said Lars 
Hummerhielm, president of 
the Association of Bi-National 
Chambers of Commerce in 
South Florida. 

So how does greater Miami 
resemble the Spanish rice dish 
that features fish, seafood and 
often pieces of chicken? 
"There's a common flavor but 
each piece retains its own 
distinct taste." said 
Hummerhielm, who was 
parttolpating In a conference 
last week on U.S.-Africa trade. 
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IRICULTURE 
'ARIBBEAN exporters and 

ie United States, as the 
European Union plans 
changes to its controversial 
banana import arrangements 
are discussing how to cushion 
the impact of the changes on 
the region's economies. 
Caribbean banana exporters 
and the United States have 
ended a round of negotiations 
in Kingston, Jamaica on the 
banana marketing 
arrangements, which favor 
exporters In the Caribbean 
and other former European 
coloni^ "Wedidgetfromthe 
U.S. officials some of their own 
ideas, which we examined 
critically, and communicated 
our feelings on those issues " 
said Earle Hunteley, 
permanent secretary In the St 
Lucia Foreign Ministry, and 
leader of the Caribbean 
delegation to the talks. He said 
general reaction remains 
negative to the EU plans 

COMMUNICATIONS 
8HERRITT International, a 

Toronto-headquartered 
company that operates In 
Canada, Cuba and 
internationally, announced 
Friday that it had acquired 
37.5 percent of Cuba's cellular 
telephone company, Telefonos 
Celuiares de Cuba, or 
Cubacel. Cubacel, which holds 
the sole cellular telephone 
concession in Cuba and has 
rights for a 20-year monopoly 
on service In the 800 MHZ 
band, is a 50-50 joint venture 
formed in December 1991 
between the Cuban Ministry of 
Communications and a 
Mexican company. 

MINING 
CHILE'S Minora Escondida 

Ltda., the biggest copper mine 
in the world, is deciding the 
fate of its Coioso cathode 
processing plant as copper 
prices are hitting four-year 
lows of about 75 cents a 
pound. The $200 million plant 
at the vast, open pit mine in 
Chile's northern Atacama 
Desert has been plagued with 
technical problems and 
lagging production for years. 
The Chilean financial daily El 
Diario Thursday said 
executives at the plant have 
already decided on a 
temporary shutdown of 
Coioso. An Escondida 
spokeswoman declined 
comment. 

Herald business writer Jane 
Bussey and Bloomberg News 
contributed to this report. 
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Environmental battle rages over 
wild river, Chile's power n g ^ 
Dam would flood 
Indian homes, 
kill native species 
BVKATMERMEEUISON 
HerMFOraign Staff 

RALCO LEPOY, Chile — 
When the man from the energy 
firm came to ask Nioolasa Quin-
treman for her land overlooking 
the Bio-Bio River, she dispensed 
with social niceties. 

**I said r d get my machete and 
smash his car,'* said the 
Pehueoche Indian matron, stand­
ing outside her small wooden 
shack amid fields of purple wild-
flowers. 

"The only way I leave this land 
_ is dead." 

~"T^»enty - Eehuenche families. 
including, the QuintreSnms. aie 
fighting plans tobuild a giant dam 
on this south Chilean river, a 
240-mile-lonK, wild emerald 
waterway with world-<̂ ass rapids. 
Flowing through native forests 
and steep granite canyons, the 
river is a meoca for U.S. rafters. 
And its banks are the Pehuenches* 
ancestral home. 

So far, the Indians' resistance 
has delayed eonstiuMion of the 
$480 million Raloo dam. But the 

Pehuenches' resolve may be fad­
ing. Besieged with offers of new 
homes and cash, the other 76 
Pehuenche families who would be 
flooded out recently agreed to 
move. . Men in hard hats are wid­
ening the riverside roads, and 
heavy construction is scheduled to 
tx^n in August 

The fate of the Bio-Bio has 
become one of Latin America's 
leading environmental battles. A 
classic standoff l>etween conserva­
tionists and proponents of large-

iUJUAUOWMOPK/KnT 

-p^^eornfuriNDIAM HOMELAND: Nioolasa Quintreman, a native 
Pehuenche. vows to fight efforts to dam the Bio-Bio RIvftr In Chile. ^ 

scale development projects.! it is 
fueling an mtemational debate 
about the costs and benefits of 
large dams. 

"The dam-building era in the 
United Sutes is over," says Dan 
Beard, a senior vice president of 
the Audubon Society, a conserva­
tion group based in Washington. 
From 1993 to 1996, he was head 
ofthe U.S. Bureau of Reclamation 
— the agency in charge of dams. 

"We've recognized that not only 
were there benefits from large 
dams, but there were also signifi­
cant problems — problems we're 
now spending billions of dollars 
every year to correct." 

By conservative estimates, some 
30 million people have been 
flooded off their land by dams — 
most of them in China, now the 
world's leading builder of large 
dams — according to Silenced 

Rivers, a new book by Patrick 
McCully. According to McCulIy, 
large dams also contaminate 
water, . destroy fisheries and 
reduce the fertility of the land. 

Thirst for etectricity 
The 570-megawatt Raico dam, 

to be completed in 2002, would 
provide 18 percent of the electric­
ity needs for central Chile, includ­
ing Santiago, where demand for 
electricity is doubling every 
decade. 

With Chile's population 
steadily increasing and its boom­
ing economy growing in recent 
years by an annual average of 6.S 
percent, it's clear that new sources 
of energy must be found. Hydro­
electric power is clean and cheap, 

: making use of the main natural 
I resource in a country with no coak 
I and very little oil or gas. 

Uut environmentalists question 
. whether the Ralco dam will prove 
worth the sacrifices it demands. It 
would turn much of the mighty 
Bio-Bio into a kind of toilet l>owl, 
periodically flushing water over 
8,500 acres, including the homes 
of 38S Pehuenches and their 
ancient burial grounds, according 
to Juan Pablo Orrego, head of 
Chile's Action Group for the Bio-
Bio. 

Orrego said it would also lead to 
the destruction of rare plant spe­
cies that have never been studied 
and the extinction of six species of 
fish. Recent studies at the Univer­
sity of Concepcion predict a dras­
tic loss in fishing productivity in 
the coastal areas where the Bio-
Bio empties into the Pacific, 
Orrego said. 

"It would be the biological 
death of the whole river biosys-
tem, one of the richest biodivers­
ity areas in Chile," Orrego said. 

All that sUnds in the way is 
Chile's 1993 Indigenous Law, 
which says native land can't be 
sold or taken over, although it can 
be traded with the Indians' con­
sent. Any such deals would have 
to be approved by the National 
Corporation for Indigenous 
Development, whose director, 
Domingo Namuncura, is skeptical 
ofthe project. 

"The dam will only provide 
energy for 50 years," he said 
"while the Indians may be sub­
ject^ to a sudden and irreversible 
change in their culture. Future 
generations may look back anc 
think this was stupid." 

Managers of Endesa, the danr 



Environmental battle rages over wild river^ Chile's power needs 

builders, remain optimistic. 
"We are spending $20 million 

on relocation," says Cristian 
Maturana, head of the Ralco pro­
ject, in his penthouse office in 
Santiago. "We'll get the coopera­
tion we need." 

Dam would be second one 
Endesa has already built one 

dam on the Bio-Bio, inaugurated 
last March, several miles down­
river from Ralco. But construc­
tion on the Pangue Dam, which 
received Worid Bank funding, 
began in 1993, just before the 
Indigenous Law was approved. 
And Ralco would be five times 
bigger — neariy 500 feet tall — 
aff&ting much more land and 
many more Indians. 

The Bio-Bio's plight has dravra 
nuuor intemational support. Last 
year Orrego, the former rock band 
leader who heads Chile's Action 
Group for the Bio-Bio, won the 
prestigious, San Francisco-l>ased 
Goldman Environmental Prize 
for his work in calling attention to 
the river's periL 

Virtually all of Orrê o's funding 
comes from the United States, 
Canada and Europe. Within 
Chile, where democracy is only 
eight years old, the Bio-Bio debate 
is a frequent news topic. Posters of 
the river hang in hip Santiago res­
taurants, and each summer, col­
lege students flock to the 
Pehuenche homes to support the 
holdouts, building fences and pro­
viding medical and legal aid. 

Opponents of the dam say alter­
natives are available, such as 
energy derived from the sun or 
wind, or conservation. Natural 
gas, which Chile only a few 
months ago began importing from 
Argentina, is also cited as an 
option, although it would be 
slightly more expensive for con­
sumers. 

"Is the Ralco dam absolutely, 
positively necessary? The answer 
IS no," says David Hurd, a special­
ist in Latin American energy at 
Merrill Lynch in Santiago. 

Intemational rafters are as 
despondent as environmentalists 
about the danger to the Bio-Bio. 

leico Ivelic, of Adventure Tour­
ism, which organizes rafting trips. 

DAMMING CHILE'S BIO-BIO RIVER | 
Dl^ to build a second hydroelectric dam on the picturesque 

ir has pitted developers against eiwironmentaMjls. 

SOURCES: intomMlonal Rlw 
NetMOck. Knwn RWder rMearett 

rates the Bio-Bio as the world's 

M)22598 

third-t>est rafting site, after the 
Colorado and Africa's Zambezi 
River. But he says the Ralco dam 
"would make the Bio-Bio uninter­
esting to anyone outside of Chile 
and to very few within Chile." 

Endesa's Maturana insists the 
large dam — a power scheme con­
ceived more than a decade ago, 
during the military rule of Gen. 
Augusto Pinochet — is the most 
cost-effective choice. It isn't fair 
to ask Chile to increase its energy 
efficiency, he said, when it con­
sumes a tenth of the energy, per 
capita, of the United Sutes. 

KRT / Ttie Herald 

As for the rafters, he says, "Ask 
the Pehuenches what rafting gives 
them. Maybe at best a T-shirt or a 
Redskins cap. The rafters are an 
elite — and an elite that isn't even 
Chilean. ^ u . • 

"You must understand that in a 
country like ours that has to use lU 
resources, choosing not to do so 
because there's a foreign elite that 
does this sport — well, we cannot 

and a people famed for their ceih-
turies-long resistance to the Ini^. 
and Spaniards. Nicolasa Quinttj|-. 
man , and her sister, Berta, arp' 
proud of their warrior past, attd 
troubled over the future of thb 
ancient burial grounds that hold 
the remains of their great-great-
grandparents. 

The deals proposed by Endesa 
have persuaded many of the 
Pehuenches to leave their home­
land and sacred sites. •' 

"I'm going to get a pair of oxen, 
a horse and a saddle, eight calves, 
a house, stables, and 100 acres in 
retum for my 52," said Mateo 
Levi Carrasco, 74, who signed his 
agreement on Jan. 12, and will be 
relocated downriver, to a settlê  
ment outside the town of Santa 
Barbara. V; 

Levi's expectation of a financial 
gain was tinged with resignation at 
what seemed the ineviuble. _̂  

"The Endesa man at the nota­
ry's office where I signed was say­
ing that we'd better seize the 
moment, because this was our last 
chance," he said. "After all, 
Endesa has all the support in the 
worid, and we have nothing." 

Levi expects to miss the land vi 
has lived on all his life. The âd 
has been in his family foi 300; 
yeais, he said, but added, "It s hk̂  
when a family member dies. Ho»( 
long do you go on missing him??; 

Aging tribal chief 
So many of the Pehuenches 

have come to the same conclusion 
that the old cacique, Manuel Neu.-
cuman, is a particulariy lonely figj 
ure, in his thick, black glasses and 
torn, green sweater. Chosen as toe 
tribe's chief in 1968, he is now 86 
years old. 

"No one wants to talk to me 
anymore," complains the chief, 
whose pleas for his people not to 
bargain with Endesa have largely 
been ignored. "They make their 
own deals, and leave tradition 
behind." 

About 120 Pehuenches hav̂  
" S i f f ^ r e S l f i n i n g 5.0C« V u^Te^j^; f r o m j n ^ ^ ^ ^ ^ ^ 
Pehuenches are a subgroup of the » tors, earning less than $ 2 j » ^ 
M a S S T ^ e o f T e largest fiJ month to worit 9" the roads 0*. 
S e groups in South Amc^ca. which progress wiU pass. •.„ 
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Broward family hopes 
to cash in on d<im 

ByKATHERMÎ CLUSON 
HeraM Foreign Staff 

In the midst of Chile's standofT between 
environmentalists, Pehuenche Indians and 
the mighty Endesa energy firm, a Browaid 
County plumber and his family have been 
searching for a proflt. 

Enrique Covian Zor, 52, a naturalized 
U.S. citizen who lives in Tamarac, is one of 
eight children of a Chilean investor who 
bought 22,000 acres in the Bio-Bio River 
Valley in 1937. Details of the sale are 
sketchy, but Covian says his father bought 
the land from someone who said he had 
purchased the land from the Pehuenches. 

The land is within the site where Endesa 
plans to build the huge Ralco Dam, and 
that has made it suddenly valuable. So, for 
the past several weeks, Qaudio Arteaga, the 
Covian family's Santiago attorney, has 
been shuttling between Endesa and the 
environmentalists, trying to sell the deed. 

"If Endesa says 'Si.' no problem, we sell 
and stay on the sidelines," the lawyer said 
recently. "If they say no, we can sell to the 
environmentalists." 

At first a deal seemed likely. One 
wealthy Chilean conservationist even 
offered $600,000 of his own money to buy 
the land, in hopes it might help the Action 

Group for the Bio-Bio block plans for the 
dam. 

Yet as the Covians have held out for a 
higher price — Arteaga is asldng $3 million 
— both Endesa and the environmentalists 
l>egan questioning the validity of the Cov­
ians' titles. The land is within the tradi­
tional Pehuenche settlement, meaning the 
Indians also have claim to it. 

Last week, Endesa manager Cristian 
Maturana said his firm has "no interest" in 
buying the land. He said the titles were 
"arguable at best" and that to take them 
seriously would he to imply the 
Pehuenches' claim was invalid. 

"Our position is to negotiate with the 
~ T T » ^ 

Indians," he said. (''• 
Reached by telephone in Tamarac, C(tv-

ian said he knew little alx>ut the status ^f 
the case, which his mother and siblings are 
supervising in Chile. But Arteaga said' a 
govemment land deeds oflice in the south-
em Chilean towm of Santa Barbara has veri­
fied the Covian deed. And Covian*« 
brother. Angel, in Santiago, said the famUĵ  
won't give up. r;. 

"It is a large family that has a lot tif 
money needs, so we don't want the thing to 
drag out," he said. "You can't get the same 
peace of mind from 22,000 acres as you cibi 
from a few million dollars." !' 
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SANTIAGO SUMMIT - SCHEDTJLTNG OPTIONS 

:fDATEa:^ SCHEDULEH 
-

SCHEDULEHI 
-

4/15 Wed. Dep. Washington ~ Miami scenesetter — 
overnight to Santiago / t̂ uj OrLe^—s ? 

Dep. Washington — Miami 
scenesetter — overnight to Santiago 

Dep. Washington — Miami scenesetter — 
overnight to Santiago 

4/16 
Thurs. 

Arr. Santiago ~ down day -
Visit site near Santiago 

— hacienda 
~ vineyard 

eve. in Santiago (Herbie Hancock?) 

^Aff^Santiagoylunch with FreT^ 
^Wateral meeting— state Dinner 

I 
Arr. Santiago — lunch with Frei ~ bilateral 
meeting — Peace Corps event? — State 
Dinner 

4/17 Fri. Peace Corps event (?) 
Bilateral meetings \ - >Ki;a*~As 
^ • i> .^-ii-j 

Peace Corps event? 
Visit site near Santiago 

— hacienda 
— vineyard 

eve. in Santiago (Herbie Hancock?) 

Speech to Congress (Valparaiso) — Lunch 
with Frei ?? — Afternoon free (golf?) ~ 
Retum to Santiago 
Eve. in Santiago (Herbie Hancock?) 

4/18 Sat. Summit — Leaders Dinner at La Moneda Summit ~ Leaders Dinner at La 
Moneda 

Summit — Leaders Dinner at La Moneda 

4/19 Sun. Summit — State Dinner at La Moneda 
\r<. '^1* —(5i—" 

Summit - Down evening i(r\ ^^^^ ) Summit ~ Down evening 

4/20 Men. Speech to Congress (Valparaiso) — 
Bilateral meeting — Lunch with Frei 
(Vina del Mar) ~ Dep. Santiago ~ 
overnight to Washington 

Speech to Congress (Valparaiso) — 
Lunch with Frei ?? ~ Afternoon free 
(golf?) - Dep. Santiago ~ overnight 
to Washington 

Peace Corps event? 
Visit site near Santiago 

~ hacienda 
~ vineyard 

Dep. Santiago ~ overnight to Washington 

'1 
2/19/98 
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THE DIRECTOR OF THE PEACE CORPS 
VtfASHINGTON. D.C. 

MEMORANDUM 

TO Thomas F. Mack McLarty in 
Counselor to the President and Speaal Envoy to the 
Americas 

PKOM: MarkGearanvh 
Peace Corps Director 

DATE: February 19,1998 

jyg. President's Tttp to Chile 

When President Clinton iravds to Chile in April for ti« Summit of the Americas, 
to Upose thathekaynotePeace Corĵ * dosing ceremony as part of 

hS^p T^ev^^beheldatilielSOyear^dnation^ 
MuSdpal Theater. inSantiagô Chile as paxtof the P e a « ^ 
titeStry and allow the President to celebrate our partnership with Chile and 
commend their initiative for vdunteerism. 

•n^ purpose of the event would be to highlight tiie themes . t ' ^ ^ ^ j f ^ ^ ^ ^ 
^ ^ ^ ^ volunteerism and the important roles they play m strengthcnmg the 
^^democracy. Al«>, to thank Chile for hostog 2^0 Peace Co^^^^ 

since 1961, and to congratulate PtesidentFrei and the Coundl to 
Overcome Poverty for creating Servido Pais (Chile's AmenCoips). 

The ceremony would indude President Clinton giving the keynote address and 
S L ^ f t d highlighting Peace Corps adiievements over years, mdudmg 
S^w^hSS^asPres ident(1964.70) . At the end of the event, 
^ d e n t Clinton and President Frd could greet Peace Corps Volunte^, 
S S S P ^ Corps Volunteers whohavetraveledbad t̂oChde for the event, 

and Servido Pais. 

In September 1998, Peace Corps wiU dose its program in Chile be^-seof ^ 
« ^ d ™ = ^ of successes. These successes indude the cotml^ s r e ^ t o a 
S S ^ ^ ^ ^ a c y , the enormous economic ptogrê ^ 
n S ^ t ^ ^ f l i S ^ i n p o v e r t y , and the establish.^ of actional v^^^^ 
S ^ S ( S e ^ P a i s ) , many of whom have been working side-by-ade w ih 
^ C W ^ u n t e ^ s in *e poorest areas of the country. Peace Corps is pxoud 

S X ^ o u s contributio t̂iJe Volunteers have made and the progression 
l l t ^ ^ S ^ g ourtimethere. Wealsolookfbrw^^ 



relationship with Servido Pais, which is helping the country improve their ability 
to address their own basic needs. 

PEACE CORPS BACKGROUND: 

Years in Chile: 1961-82; 1991-98 
Number of Volimteers: 2,434 
Volunteers Currently Serving: 51 

Examples of Peace Corps Work: 

• A Peace Corps Voltuiteer initiated a project that resulted in the planting of 
more than 10,000,000 trees. Today, these Monterey pines, which grow 
twice as fast in Chile as in California, are the mainstay of the Chilean 
export industry. He will be at the dosing ceremony. 

• A Peace Corps Volxmtecr, who was a marine biologist, started fisheries 
farms and taught other Volunteers how to take the technology across the 
country. This reviaiutionized the fishirig industry in Chile, including 
making salmon farming one of the countries major exports. 

• Peace Corps Volimteers have hê êd create and design trail systens in 
national parks, induding training park rangers. 

• A Peace Corps Volunteer aeated and trained the first forest firefighters in 
Chile. 

• Peace Corps Volimteer Dan Peterson is almost single-handedly 
responsible for bringing basketball to Chile. He has gone on to an 
extraordinary career as a coach all over the world, presently coaching a 
professional team in the Italian premier league. 

I hope this event will be givei full consideration in the plaiming of the 
President's trip. I look forward to discussing this with you. Best wishes. 
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UNCLAS STATE HiiHi) 

t.O. 12356: S/A 
TAGS; CJAS- .̂ 'REL: HIA, CI 
SDBJECI: NONPftPER ON EXTRADITION TREATY 
1 AT rtEETINGS HElO Ih SEPTEtlEER 1934 IN SANTlACO BETWEN 
KG AND CHILEAN OFFICIALS ON IKE ISSUE Of inPRO'ilNG OUR 
EiHiERAL EXTRAOIIION RELATIONSHIP. CERTAIN ISSUES OF 
PAETICULAR CONCERN 'i/tR: DISCUSSED. SET fORIH SELOW AT 
PARAGRAPHS M o IS THE TEXT OF A NONPAPER TKAl ADDRESSES 
THESE ISSLIES AND PROPOSES SOLOTIONS TO THE PROELEflS 
J'AISEO EHEASSY IS REQUESTED TO-SllSniT THE NON-PAPER TO 
THE APPROPRIATE CHILEAJ* AUTKORITIES. (EHBASSY FYI; flrA 
LEGAL AOyiSER ED;JRRDO VIO HOSTED THE SEPTEhBER 1334 

r-niNGS- VHICH VERE ALSO ATTENDED 8Y OFflCIALS CF THE 
INTERIOR AND JUSTICE MINISTRIES. END EdBASSV fYli . 
EnSASSi'S PROr.PT REPORTING OF ANY DEVELOPRcNTS WILL BE 
CREAILV PPPRECIATEO. 

2 BEGIN TEXT OF HONPfiPER. AT DISCUSSIONS HELD IN 
SANTIAGO IN I!J93 AND 1334 EEIV'tEN REPREStNTAllliES OF TH; 
GOl̂RNrtENTS OF CHILE AND THE UNITED STATES, IT WAS 
ndTWilY AGREED THAT THE EXISTING EXTRADITION TREATY 
BEiWtEK OUR COUNTRIES IS AN ANTIQUATED INSTRUHENT TKftT 
FAILS TO HtET THE LAW EHFORCENEHT NEEDS Of nODERN TIMES. 

PAPTICULAPLY IH VIEW OF THE INCREASINGLY INTERNATIONA! 
CHnRsCffR OF CRIMINAL ACTIVITY. IT WS ALSO AGREED THAT 
IHE MTURING ECONOniC fJtO POLITICAL RELATIONSHIP BETWEEN 
CHILE AND THE UNITED STATES DEMANDS COririENSURATE 
DE'̂ LOPnENT IN THE AREA Of LEGAL AND LAW ENfORCENtNT 
COOPERATION. INCLUDING mPRQVEnENT IN THE BILATERAL 
EXTRADITION PROCESS. 

^ DESPITE OUR GENERAL AGREEHEHT OH THE NEED TO nODERNiZE 
OUR EXTRADITION RELATIONSHIP. Wt EELIE'̂ I THAT I'lABLE 
si:n.LiTioNs TO TWO PERSISTENT PROBLEHS IN OUR CURRENT 
R'lATIOHSHlP nUST BE EXPLORED BEFORE WE CAN MAKE A 
mOWlEDGEASLE DECISION OK THE fEASIBlLITY Of NEGOTIATING A 
HEW TREATY ftT THIS Ilrit. THE FIRST PROBLEM INVO'.l'ES LEGAL 
RERR̂SENTATIOH 0? THE UNITED STATES IK EXTRADITION 
PROCEEDINGS BEFORE THE CHILEAN JLIDICURY. THE SECOND 
IKUuH'CS THE STAND.ARD Of PROOF REQUIRED BY CHILEAN COURTS 
TO SUSTAIN A fINDING Of EXTRADITfiBILITY AND THE TYPt AND 
"MOilKT OF 'SUPPORTING EVIDENCE THAT MUST BE SUBMlTiED. 

ttpCv-^fUTiiiOH IN EJ.Tt.ADlTiON CASES 

STATE l7Sfl?6 !; i5iSI 
4. THE CURRENT EXTRADITION TREATY EETrfEEN CHILE .tiND THE 
UNITED STATES CONT*̂.INS NO PRcyiSION REG,i;F:DiNG LEGAL 
REPRESENTATION OF IKE I.'JTERESIS Of THE PtO'JESIlNG PARIV i'i 
AL'THORITIES OF IHE REQUESTED PARTt. CtSPliE THE AESENC! 
or A TREATY PRO'JISIOff ON THE SUBJECT: HOWEuER: iHt lilMTED 
STATES OEPARlnENi Of JUSTICE HAS BEES ?.Hu REr.AlNS WILLING 
TO PROVIDE ACTIUE REPRESENTAl ION fOR IHE GOL'ERKriNT 0-
CHILE IN E.MRAfllTION MATTERS BROuGHI BEFORE OUR COURiS. IN 
IE INTERESTS Of BOTH INTERKATIONAl COnlTY ANC EffEClr^t 
LAW EHFORCEMEHT COOPERATION. 

E. IN THE COURSE Of ONGOING DISCUSSIONS WITH CHILEAN 
AUTHORITIES. THE UNITED STATES HAS BEEN INFORMED THAT 
ATTORNEYS IN THE CHILEAN GOUERKMENT ARE NOT AUTHORIZED TO 
REPRESENT THE UNITED STATES IN EXTRADITION MATTERS. AS A 
C0NSE9UENCE' THE UNITED STATES HAS BEEN REQUIRED TO SECURE 
THE SERVICES OF PRIWTE COUNSEL IH CHILE TO PRESENT CU? 
CASES AND ADTOCATE OUR POSITIONS AND INTERESTS, k] A COST 
OF APPROXIMATELY DOLLARS 2 i , m U.S. PER CASE. MAIiY 
JURISDICTIONS IN THE UNITED STATES ARE SirrJ.Y UNABLE TO 
BfAE THE COSTS OF HIRING LAWYERS 10 REPr'EiE;!! 'HLM iN 
CHILEAN EXTRADITION PROCEEDINGS AND ARE'THEr̂EEORE fCRCE5 
TO fOREGO THE PURSUIT OF EUGIIiUES KiO '̂ '̂̂ l HtD iO CHIL-. 
TO ESCAPE JUSTICE. UNFOHTUNAIELV. AS tiiCMIVES BECOnE 
MORE AWARE OF THIS SITUATION. THEY ARE LIKELY INCREASINGL'̂  

TO PERCEIVE AND USE CHILE AS A PLACE Of RtfUGE AND SsFE 
RESIDENCE. 

& DURING DISCUSSIONS HELD WITH UNITED STATES GOL'ERNMENi 
REPRESENTATIVES IK SANTIAGO IH SERTE'iEFf: !£=•;. THE 
RCpRESENTATlVtS OF THE COVERHnEHT DF CHILE iNOlCAlEii Th.tiT 
THE ESTABLISHMENT OF R PUBLIC ."IKlSTRi. WHICH COULD 
REPRESENT FOREIGN GOVERNMENTS IH EXTRKUITION MAilERS. WiS 
BEING CONSIDERED AS PARI Of A MAJOR PROJECT ON JUDICIAL 
AHD CRIMINAL JUSTICE REFORM. CLEARI;. THE ESiAiLISHflENT 
Or SUCK AN INSTITUTION WOULD BE GREAiL̂  BEN-flCUl lO !H: 
U. CHILE EXTRADITION RELATIONSHIP .ASG iC iHiERNAi ICSAL 
LAW ENfORCEMENT COO.̂EEATION AS A WHOLE- AND iTS ACTIVE 
ADVOCACY BY THE CHILEAN GOVERNMENT IS STRONGLY 
ENCOURAGED. UNFORTUNATELY. AS DESCRIBED BY CHILEAN 
AUTHORITIES, IKE PROJECT WAS LIKELY TO TAf:E TWO OR MORE 
YEARS TO COME TO FRUITION. 

7 IHE UNITED STATES KWLD, CF COURSE. HOPE THAI A 
SPEEDIER REMEDY TO THIS PROBLEM, EVEN ON AN INTERIM BASIS 
COULD BE ACCOKPLISnEO. BOTH AS A MEÂiS CF IMPROUINC THE 
!̂ XIST1NC U.S.-CHILE E>aRADITION PROCESS AND AS A MEANS 0? 
ENSURING THAT THE PROVISIONS Of ANY NEW TREATY COULD 
PRACTICABLY AND EQUITABLY BE BROUGHT INTO EFFECT. TO 
THESE ENDS. WE WOULD COMMEND FOR CO.̂ IBERATiOH BY IHE 
GOVERNMENT Of CHILE CERTAIN POSSIBLE INIERMEDiAlE 
SOLUTIONS. FOR INSTANCE, A SEPARATE LEGlSLAilVE PROruJ-L 
TC AUTHORIZE ATTORNEYS FROM THE CHILEAN JUSTICE MiNISiRv 
TO ACT AS THE LECAi REPRESENTATIVES Of FOREIGN GOVERNMEHiS 
IN EKTRADITION PROCEEDINGS MIGHT BE CONSIDERED UNTIL A 
PUBLIC niHISTRY CAN BE CREATED TO PERFORM THAT fUNCI ION. 
AS AN ALTERNATIVE INTERIM SOLUTION. II MIGHT BE POSSIBLE 
FOR IHE GOVERNMENT Of CHILE ITSELF TO RETAIN PRIVATE 

COUNSEL TO REPRESENT FOREIGK GOVERNMENTS IN CXTRAOITION 
MATTERS, PERHAPS LINKED TO A RECIPROCAL COMMITMENT BY THE 
OTHER COUNTRY TO REPRESENT OR SECURE EEPRESENiaiION FOR 
CHILE IN fURTHERAUCE OF CHILEAN EXTRADITION REQUESTS IN 
TfiElR "COUNTRIES, 

•6 IN THE LONGER TERr AND AS A rEiSS D.- ENSUPIKC IHAi 
THJ<: ISSUE CAN RE OtflNlTIVELY RESOi.VEB IN FUTU3E C.̂bES-
THE UNITED SiflltS BELIEVES THMI « Y HVi FXiRiClilON iREcif 

\\m fl^<;iFiFn 
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K̂TEPlHG INTO FORCE BETWEEN OUR COUNTRIES MUST CONiAlS 

^ l .q ' f i r OBLIGATION FOR RECIPROCAL REPRESENTAl ION. W. ?t 
LiNSURE. "HOWEVER. WHETHER SUCH A TREATY PROVISION WOM 
ITSELF SUFFICIENT TO AUTHORIZE CHILEAN GOVEPNMtNI 
ATTUEVS TO ACT AS ADVOCATES fOR THE UNITED STATES OP ' 
fflETHER INDEPENDENT AUIHORIZAIIWI UNDER CHILEAN L.AW WOULD 

BE REQUIRED TO ACHIEVE IHE DESIRED RESULT. 

STANDARD OF PROOF AND EVIDENTIARY REQUIREMENTS 

" PRIMARILY BECAUSE OF THE DIFFERENCES fElWEEN THE LEGAL 
SYSTEMS IN CHILE AND IHE UNITED STATES, THE IftKGUAGE OF 
THE CURRENT BILATERAL EX-RADIIIOH TREATY IH^^f f '^E 
DEMANDS THE SUBMISSION OF VERY DIFFERENT LEVELS AND TYPES 
OF PROOF FROM OUR RESPECTiUE GOVERNMENTS IH ORDER TO 
"SECURE A JUDICIAL FINDING OF EXTRftOITAEILlIY. UNDER THE 
UNITED STATES SYSTEM, CHILE IS REQUIRED ONLY TO SUBMli 
EVIDENCE SUffICIENT TO SHOW THAT THE CRIME WAS COMMITTED 
AND IHAT THE DEFEND.ANT MORE PPOBAELY THAN HOT WAS THE ^ 
'ERP-TPATOF THE EXTERIENCE OF THE UNITED STATtS Wlib 
RECENT'EXTRADITION REQUESTS TO CHILE, CH THE OTHER H.AND, 

INDICATES THAT OUR REQUESTS MUST BE SUPPORTED BY EVIDENCE 
SUFFICIENT 10 SUSTAIN A FINDING Of GUILT OR AT EAS A 
vni-FOUNDED -PRESUMPTION OF GUILT'- OfTEH INCLUDING THE 
PEFSONAL APPEARANCE IN CHILE OF WITNESSES CHD LAW 
ENFORCEMENT OFFICIALS TO TESTIFY DIRECTLY AS TO THE 
S m FACTS OF THE INVESTIGATION AND PROSECUTION OF 
THE DEFENDANT OR CONVICTED INDIVIDUAL. 

If TKf RRSCTICAL AND LEGAL OBSTACLES TO H.AVING TO 
-»RGU;-"lN ? CHILfAS COURT THAT A DEFENDANT IS GUILTY Or 
"fVlNG VIOiAIEC THE LA'.r. Of THE UNITED STATES SERVt AS 
S D E HI C uRS TO PROSECUTO-RS IK THIS COUNTRY IN 

T EMIN^irSSHER TO PURSUE ^̂ TRABlTION, THE EFFORT AND 
COST INVOLVED IH COMPILING EVERY PIECE OF RELEVANT 
EVIDENCE, TRANSLATING AIL PERTINENT DOCUMENTS, 
TRANSMITTING THE ENTIRE CASE TO CHILE. AMD EVEN PROVIDING 
LIVE WITNESS ARE OFTEN PROHIBITIVE. PRACTlC.AL 
inPEDIMENTS TO EXTRADIIIOH IMPOSED EY THE CH1L:AN SYSuM 

SlCULARLY FRUSTRATING TO U.S. PROSECUTORS SE 
THEY WWILD APPEAR TO INDICATE A "ISIRU i 0 H I T 
STATES COHSTITUTIONAL GUARANTEE Of A FAIR TRIAL FOR nLL 
INDIVIDUALS PROSECUTED HERE. 

n IT IS ESSENTIAL TO THE IMPROVEMENT OF THE U.S.-CHILE 
EXTRADITION RELATIONSHIP THAT A CLEAR AND REALlSilt 
STANDARD Of PROOF BE ESTABLISHED THAT CAN BE ACCEPTED AND 
A B THE UÔ CIAL AUTHORITIES IN BOTH COUNTRIES AND 
m \ % ' inPOSE REASONABLE AND PRACTICAL EVIDENTIARY 

'RCQUIREMENTS ON THE AUTHORITIES OF THE REflUESTlKG 
^0 NTRY AS AN INITIAL STEP IN SEEKING RESOLUTIO Of THIS 
ISSUE- -f. HAVE BEEN AiCEO 3Y CHILEAN AUTHORITIES TO 

PRESENT SUGGESTIONS FOR SUCH A STAKDftRD AND AK 

cyp̂ ANATIOli OF THE POTENTIAL BENEFITS Of THE ESTABLISHMENT 
Of'MORE E3LMTAELE AND PRACTICABLE GUIDELINES FOR 
APPLICATION IN FUTURE EXTRADITION CAStS. 

17 iT THE OUTSET- V' NOTE THAT THE DISPARITY IN THE 
FRF AT S APPIICATION IN THE AREA Of REQUIRED PROOF 

S \ 0 n'p ARILY fROM THE STANDARD ARTICULATED IN 
S - HAT IS. EVIDENCE SUFFICIENT TO JUSTIFY 
!:ppREKENSION AND CCMMITMEHI !" , 
LA'̂  0̂  TfE (F.EGIN UNDERLINE) REQUESTED END UND RLINE. 
qsTE FOOTNOTE: WE ALSO NOTE THAT ARTICLE II Oe THr 
'^oiiiv DiiiiPoRTS TO SET FORT" » " ' ' ^ ^ ' ^ ' ^ ^ ^ ' i j ! ; 
DOCUMENTS REOUIRED TO SUPPORT A REQUEST FOR EKTRADITION, 

STATE I7?,fll^ 261S1SZ KISS? SfllZ^E. 
BUT IHE CHILEAN JUDICIARY HAS COHSlSTESlLY EOUNO THAT TH: 
PRODUCTION OF THE EVIDENCE ENUMERATED IN A.-i'.CLE IH r.A'. 
BEEN IKSUfFlCIENT TO SUSTAIN S FAU0R.A5LE BECISiON ON L̂ S. 
fXTRADITlOK PETITIONS. END FGOTNOTEl. AS SIATEO EML kP 
THE SIGNIFICANT DIFFERENCES IN THE LEGAL PROCEDURES AND 
PROCESSES Of OUR RESPECTIUE JUSTICE SYSTEMS HAVE LED lO 
SIGNIFICANT DIFFERENCES IN THE EVIDENTIA.?Y REQUIREMENiS 
IMPOSED BY THIS LANGUAGE IN THE TREATY. AK INIilA; 
SUGGESTION FOR REOIftL ACTION ON THIS ISSUE/WOULD 
THEREFORE BE TO ELIMINATE THE ABOVE-REFEREHCsD LANGUAGE IN 
ARTICLE I FROM ANY HEW TREATY THAT MAY EE NEGOTIATED IK 
THE FUTURE. AND TO REPLACE IT WITH A STANDARD THAT WILL 
ENSURE THAT A MORE REASONABLE BURDEN IS IMPOStD ON IK: 
PARTY REQUESTING EXTRADITION. 

13. IK CHILE'S RECENTLY NEGOTIATED EXTRADITION TREATIES 

WITH SPAIN AND AUSTRALIA, WHICH WERE KINDLY PROVIDED TO US 
EY THE GOVERNMENT OF CHILE FOR REVIEW- A .MORE PRECISE 
DfS^RIPIION OF THE TYPE OF DOCUMEHIAIIOH AHD EVlDENCi 
REQUIRED TO SUPPORT EXTRADITION IS SET rOSTK IN SPtCUlC 
ARTICLES OF THE TREATIES - ARTICLE S OF IH: IRtAT^ WiTH 
SPAIN AND ARTICLE IX Of THE TREATY WIIH AVSlSAliA, IN OUR 
VIEW. SUCH A DETAILED DESCRIPTION OF THE REQUIRED PRuOfS 
IS FAR PREFERABLE TO THE MORE GENERAL AND UNPREDICTABLE 
STANDARD IN ARTICLE I OF OUR CURRENT BILATERAL TREATY. _ 
UNFORTUNATELY. HOWEVER. THE PERTINENT PROVISIONS iN TH: 
SPANISH .AND AUSTRALIAN TREATIES APPEAR 10 RELY ON.c -Cji 
ON THE LAB Of ONE OF THE PARTIES - THIS ilMc T» 2tG N 
UNDERLINE) REWESIIKG (END UNDERLINE) PARIV - ON EVIOtNCE 
HEEDED TO SUPPORT ISSUANCE OF A WARRANT. THUS LEADINO TO 
THE PROBABILITY OF DISPARATE APPLICATION OF THE TREAT;' 
PROVISIONS If THERE ARE MARKED DIFFERENCES IN THE LEG.AL_ 
SYSTEr,S AND CRIMINAL PROCEDURES OF THE ?APii-S. BEC.AUy. 
Of TK̂  NOTICEABLE VARIANCES IN THE JUSTICE PROCtSSES 
CHILE"AKD THE UNITED STATES. 'WE BELIEVE THAT THE Si.̂ .Nu.Ar.D 

Of PROOF AHD THE TYPE Of EVIDENCE THAI MUST BE SUBMIITEO 
BETWEEN US IN SUPPORT OF EXTRADITION SHOULD NOT Et PHPA.CD 
IN TERMS OF THE LEGAL REQUiP.EriNTS OF ElIHEf: COUNI.̂Y: EU 
INSTEAD SHOULD BE CLEARS ARTICULATED IH A SUTUALLt AuRtED 
AND ACCEPTABLE ENUMERATION OF REQUIRED EVIDENTIARY 
SUBMISSIONS, 

14 TO THIS END- VE WOULD SUGGEST THRI THE PROOF NEEDED 
TO SUSTAIN A FINDING OF EXIRAOITABILITY (BEYOlLD TK-
CHA.RGIKG DOCUMENT OR JUDGMENT OF CONVICTION. TH. ARR-bi 
VAPRANT- AND THE APPLICABLE STATUIESI SHOULD ̂ IMPl; 

INCLUDE A DESCRIPTION OF THE FACTS, BY WAV Of Aff'Df.Vl; ' 
OTHER WRITTEN AND SWORN DECLARATION OR STATEMENT. SEIiING 
FORTH REASONABLE GROUNDS TO BELIEVE THAI AN OFFEKSt H>S 
COMMITTED AND THAT THE PERSON SOUGHT COMMITTED 0. 
SUCH INFORMATION AS WOULD PROVIDE A EFASONRBLE SjiMSJo 
BELIEVE THAT THE PERSON SOUGHT COn-llTIED iK̂  OFFEN î FOR 
WHICH EXTRACIIIOli IS REOUESTED. IN OUR VIEW, iHt 
ESTABLISHMENT 0? A STANDARD ALONG THESE LINES WOULD AV ID 
DEPENDENCE ON THE INTERPRETATIONS AND FLUCTUATlOSb OF Int 
LAWS Of EITHER COUNTRY AHD WOULD THEREFORE flLLOW rOR A 
MORE EQUITABLE, PREDICTABLE. M PRACTICAL APPUCMIUN 0.-
AN EXTRADITION TREATY BETWEEN OUR COUNTRIES, l i WOULD 
ALSO SERVE AS A SIGN OF MUTUAL RECOGNITION OF IHt 
ABILITIES Of OUri RESPECTIVE CRIMINAL JUSTICE SYSTEMS 10 
PROVIDE EXTRADITED INDIVIDUALS WITH A FUEL FAIR- f̂hC 
IMPARTIAL ASSESSMENT Of CRIMINAL RESPONSIEILITY. 

IS V- WOULD. OF COURSE. APPRECIATE HEARING THE 
GOVERKMEKT Of CHILE'S REACIIONS TO CVIP S^i^^IION^ ON .-.b 
ISSUE AND WOULD LOOK FORWARD TO REVIEWING AND COMMtM.NG 
i i ANT P R o S s YOUR AUTHORITIES MlCHl WISH TO PROVIDt. 

UNCLASSIFIED 
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W'. WOULD ALSO BE INTEPtSTEO IN ASCERTAINING WH-IKEP AN P P P " 
EVIDFNIIARY STANDARD ESTABLISHED IN A NEW TREATY PROVISION 
WOULD BE BINDING OH THE JUDICIARY IN CHILE OR WEIHER 
FURTHER LEGlSlATIVt OR CONSTITUTIONAL ACTION WOULD NEED TO 
BE TAKEN TO CORRECT THIS LINGERING PROBLEM IN OUR 
EXTR.AOITIOS RELATIONSHIP. 
CONCLUSION 

IE, THE GOVERNMENT Of IKE UNITED STATES IS EAGER 10 

UNDERTAKE ANY NECESSARY STEPS TO IMPROVE AND MODERNIZE OUR 
LAW EHFORCEntHT RELATIONSHIP WITH CHILE- PARTICULARLY IN 
THE AREA Of EXTRADITION. IT IS OUR HOPE THAT ANY 
IMPEDIMENTS TO SUCH IMPROVEMENT CAN BE ADDRESSED AND 
REMOVED IN THE IMMEDIATE FUTURE SO THAT BOTH COUNTRIES.CAN 

MOVE FORWARD IN OUR BILATERAL AND GLOBAL EFFORTS AGAINST 
THE CRIMINAL ACTIVITIES OF INOIVIBUALS AKD ENTERPRISES 
SEEKING TO USE DIFFERENCES BETWEEN OUR LEGAi SYSTEMS TO 
THEIR OWN ILLICIT ADVANTAGE. FOR THESE REASONS- WE 
COMMEND THE SUGGESTIONS AND IDEAS DESCRIBED ABOVE TO THE 
GOVE.RNMENl OF CHUE FOR REVIEW. CONSiOERAllON. AND 
COMr.tK; END TEXT OF NONPAPER. CHRISTOPHER 

UNCLASSIFIED 
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March 19, 1997 

Her Excell&ncy Soledad Alvear 
M i n i s t e r of Just:ice 
Republic of Chile 
Santiago, Chile 

Dear M i n i s t e r Alvear: 

We, i n Che United States, were very pleased t o host 
President Eduardo Frei during his recent state v i s i t , an event 
i l l u s t r a t i v e of the strong and c o r d i a l r e l a t i o n s between our 
countries. I n the s p i r i t of those excellent r e l a t i o n s , I wanted 
t o take t h i s opportimity t o write t o you i n regard t o our 
b i l a t e r a l e x t r a d i t i o n r e l a t i o n s h i p , which i s a matter of great 
s i g n i f i c a n c e to the United States Department of Justice and of 
special concern t o me. 

As we are both aware, the a b i l i t y of a nation t o p r o t e c t i t s 
c i t i z e n s and ensure j u s t i c e through the equitable enforcement of 
cr i m i n a l laws i s essential to the s u r v i v a l of a free and 
democratic society. I n today's world, as a r e s u l t of the 
g l o b a l i z a t i o n of crime and the ease wit h which c r i m i n a l s can 
cross i n t e r n a t i o n a l borders, each nation must r e l y h e a v i l y on the 
cooperation of foreign states to meet our common law enforcement 
o b j e c t i v e s . A v i t a l part of such cooperation i s i n t e r n a t i o n a l 
e x t r a d i t i o n , which allows the r e t u m of f u g i t i v e s t o face j u s t i c e 
i n the country whose laws they have v i o l a t e d and whose so c i e t y 
they have v i c t i m i z e d . Criminals are ceaselessly attempting t o 
e x p l o i t weaknesses i n e x t r a d i t i o n r e l a t i o n s h i p s and dif f e r e n c e s 
between countries' lega l systems to t h e i r own advantage. Without 
strong and e f f e c t i v e means of e x t r a d i t i o n , a l l countries are i n 
danger of becoming a t t r a c t i v e "safe havens," to which c r i m i n a l s 
believe they can f l e e and l i v e with impunity. 

For these reasons, maintaining and improving our b i l a t e r a l 
e x ^ i r a d i t i o n r e l a t i o n s throughout the world has been a top 
p r i o r i t y of mine and the U.S. Department of Justice. 
P a r t i c u l a r l y w i t h regard t o South American countries, the United 
States has been making great and long overdue advances, having 
r e c e n t l y negotiated progressive new e x t r a d i t i o n t r e a t i e s ^ w i t h two 
of your country's neighbors, Argentina and B o l i v i a . Both 
t r e a t i e s have modern and fon-/ard-looking provisions on the scope 
of covered offenses and the e x t r a d i t i o n of nationals, two issues 
to which I know we have a shared commitment. 
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We would l i k e to make sim i l a r progress w i t h your govemment 
and have therefore sought over the l a s t few years t o address 
l i n g e r i n g problems i n our e x t r a d i t i o n relationshxp, so t h a t we 
can proceed t o negotiate a new b i l a t e r a l e x t r a d i t i o n t r e a t y t h a t 
w U l meet the needs of the modem world. To f u r t h e r t h i s e f f o r t , 
we have sent delegations t o Chile and, at your government' s 
request, submitted a non-paper for your consideration i n 
August 1995 describing ongoing e x t r a d i t i o n problems and explori n g 
possible i n t e r i m and long-term solutions. 

AS discussed by our delegations and i n the non-paper, we 
believe there are two p r i n c i p a l problems that plague our 
e x t r a d i t i o n r e l a t i o n s h i p . The f i r s t involves the v i r t u a l l y 
insurmountable standard of proof imposed on the United States by 
the Chilean j u d i c i a r y i n e x t r a d i t i o n proceedings there. The 
second involves the requirement that the United States r e t a i n 
p r i v a t e counsel, at tremendous expense, t o represent our 
^'nterests throughout the e x t r a d i t i o n process i n Chile. Together, 
these problems serve as strong deterrents to a u t h o r i t i e s m the 
United States i n determining whether or not t o seek e x t r a d i t i o n 
from Chile. Moreover, as the United States has discovered 
through recent experience i n the case against united States 
c i t i r e n s Harold and Alan Lieberman, even when U.S. a u t h o r i t i e s 
soend tens of thousands of dollars on pr i v a t e counsel and go t o 
painstaking lengths to comply with Che Chilean e v i d e n t i a r y 
standard, e x t r a d i t i o n s t i l l seems to be unattainable-

We appreciate the recent response t o our non-paper from the 
J u r i d i c a l D i v i s i o n of your Ministry, and we are encouraged by tne 
report t h a t l e g i s l a t i o n now pending i n the Chilean Congress w i l l 
address the p r i n c i p a l problems i n our e x t r a d i t i o n r e l a t i o n s h i p . 
Ou- encouragement i s somewhat tempered, however, by prediction:, 
from Chilean o f f i c i a l s that i t may be the year 2002, at tne 
e a r l i e s t before the l e g i s l a t i o n can be f u l l y implemented to^ 
resolve the problem of representation. I am sure we agree tna t 
improvements"in our b i l a t e r a l law enforcement e f f o r t s simply 
cannot wait that long, and I urge you to give 
cor-sideration t o possible i n t e r i m measures t o a l l e v i a t e the 
representation problem u n t i l the pending l e g i s l a t i o n can take 
f u ' l e f f e c t . I f workable i n t e r i m measures can be put i n t o place, 
I confident th a t we w i l l be i n a p o s i t i o n t o proceed w i t h the 
n e g o t i a t i o n of a new e x t r a d i t i o n t r e a t y . 

I am very pleased that your President's recent v i s i t gave ̂  
our governments the opportunity to °° S j , 
ranqe of issues and in t e r e s t s we confront and shaxe i n today s 
wo-ld With our continuing commitment t o progress, I have no 
doubt t h a t our achievements w i l l be numerous. 

Sincerely, 
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SUnnARY 

1. USG INTEREST IH JUDICIAL REfORH GENERAUY AND SPtCIFICALLV 
IN BETTER EXTR.AOITION/DRUG ENfORCEniH; RELATIONS WITH CHILE 
AD'JANCED SEPTtnBER 1 «EH THE CHILEAN CONGRESS APPROUECI THE 
CREATION Or' A NE'» 'PUBLIC niNISTRy (niHISTERIO PUBLICO), THE 
nlNISIRY IS OtSIGHEO TO HELP TRSNSFORn CHILE'S NAPOLEONIC 
CRiniN.AL JUSTICE SYSTEfl INTO ONE nORE CLOSELY RESEMBllHG ITS 
ANGLO-Ar,tRICW COUNTERPART. VHEN inPLEn£NT£D VIA COMPANION 
LEGISLATION, THIS NEV HINISTPY -- ESSENTIALLY A NATIONAL OFFICE 
CF PROStCllTlKC ATiORHEYS VlLl iftXE O'JER fROn CHILE'S JUDGES 
THE INv'ESIIGAIION AJIO FILING OF CHARGES IN CRIIIINAL CASES. THIS 
REFORn (TO BE PHASED IN OUER A PERIOD Of SIX YEARS) IS EXPECTED 
TO RESULT IN fi FAIRER. MORE TRŴSPARENT. AND FASTER 
ADrilHISTRATlON OF CRIfilNAL JUSTICE. 

2. SEPARATE LEGISLATION IHAT WULD ENLARGE FROH 17 TO 21 THE 
NUBBER Of CHILEA.N SUPREHI COURT JUDGES. FIX RETIREtlcHT AGE AT 75. 
AND SET A T'lflD-VEAR LIMIT ON THE TENURE OF SUPREME COUSl CHIEF 
JIISIICES HAS PASSED THE CHILEAN SENATE, AND APPROVAL BY THE LOWER 
HOUSE 'liliHOUT AriNDtlENl IS EXPECTED EY TKI END Of THE V-AJ. 
THIS flEASURC IS DESIGNED TO DiniNISH THE PO'rtR OF THE CHIEF 
JUSTICE AHD TC GiU': THE CHILEAN EXECUTIVE AND LEGISLATIVE 
BR.SNCHES flORE INFLUENCE Ol'ER IHE COURT'S COnPOSlTIOH. ACTION 
REQUESTED IN PARAS 11-12. END SUflHARY. 

INQUISITIONAL CRinlNAL JUSTICE SYSiEH ON THE MY OUT 

3 ACTION BY THE CHILEAN CONGRESS ON FREI ADniHISTRAllON 
BILLS TO REFORM CHILE'S JUSTICE SYSTEM TOOi: AN IHPORTAHT STEP 

SANTIA 03454 00 Or" 3̂ 3Bi 424Z 033S9i S0340S5 
FORW.ARB DURING IHE FIRST VEEK Of SEPTEMiER 'nTIEN THE CHILEAN 
CONGRESS APPROUtD i.̂ E CREAIION OF A •'PUBLIC ni.NISIRr •:-,;N;SiERIO 
PUBLICO.'. ESSENIiALLi A NATIONAL HItRARCHV Of PROStCUTiNG 
ATTORNEYS. THE NE« MINISTRY WILL COC.PRISE A CORPS OF 
ATTORNEYS ANALOGOUS TO U.S./OlSTPlCI AliORNEYS IN THE UNITED 
STATES. THEY WILL ORDER AND SUPERUISE INI'ESTIGAIIONS, BRING 
CHARGES, AND PROSECUTE CASES IN COURT. LONG IN GESTATION; AND 
VITH EARLIER USAID SUPPORT. THE CREATION OF THIS MINISTRY IS IHE 
FIRST, AND MOST IMPORTANT. STEP TO END THE COLONIAL LEGACY OF 
CHILE'S INSUISITIONAL PROSECUTORIAL SYSIEn. THE REFORMS '('ILL 
BRING CHILE'S JUDICIARY INTO CONFORMITY 'idlii IIS NEIGHBORS. IN 
ADDITION, CURRENI ACIlUllY ON THESE BILLS IN CONGESS ADDS 
IMPETUS TO CONGRESS I ONfii ACTION TO HODENIZE PROCEDURES IN 
CHILE'S CIVIL AND LABOR LA'ifi. 

4. IHE PUBLIC MINISTRY WILL EE HEADED BY AH ATTORNEY GiNEKftL 
r-iSCAL NACIONAL"! NOMINATED BY THE PRESIDENT AND APPROVED Br A 
2.'3 'VOIE OF THE SENATE- AND WILL EE PHASED IN GRADUALLY DURING 
THE YEARS 2001-2003. FlUE PIECES OF COMPANION LEGISLAilOK NEED 
TO EE PASSED BEFORE IKE MINISTRY CAN FUNCIIOH FULLY; r»(0 ARE 
IMPLEMENTING SILLS, LARGELY ADMINISIRATIL': IN NAlUSE. AND I.-REE 
CONTAIN SUBSTANTIVE CHANGES TO CHII:'S CRIMINAL PROCEDURES CODE. 
THIS LEGISL.ATION ALSO STRENGTHENS AND EXPANDS CURRENT fiUlHORliV 
fCR PROSECUTORS IC "PLEA BARG.AIN* m CREATES A NAilGN.cJ. NET'h'DR.< 

Of PUBLIC DEFENDERS. 

5. UNDER CURRENi IN5UIS!T!0NAL CRIMINAL JUSTICE PROCEDURES, 
JUDGES CONTROL EACH PHASE Of THE CASE FROM DISCOVERY Of EVIDENCE 
TO THE FINAL VERDICT. UPON IHE ARRESi Or A DEFENDANi. FOR 
EX.̂ rtPlE, A SINGLE JUDGE IS ASSIGNED TO ORDER ANC SUPERVISE IHE 
INVESTICAIION Of EACH CASE. BRING CHARGES. AND IRl THE DfffNDAHi. 
CRITICS ARGUE IHAT THIS SYSTEM GIVES JUDGES UNCHECKED WD 
UNREASONABLE POWER OVER THOSE ACCUSED AND THUS IS SUBJECT TC 
ERROR AND PREJUDICE. IN THE NE'J* SYSTEM. CRIMINAL CASES 'WILL BE 
TRIED BV TEAMS OF THREE JUDGES. NOT JURIES. 

5. THE flUE PENDING BILLS I.MFLEMENTINC IHE flINISTERIO PUBLICO 
WILL ALSO PHASE IN ORAL ARGUMENT AND lESIIMONY. WHICH SHOULD 
SPEED UP IHE ADMINISTRATION OF JUSTICE. CURRENTLY, ALL COURi 
BUSINESS IS CONDUCTED IN WRITING. THIS PROCEDURE SLO'WS OO'iiN 
TRIALS CONSIDERABLY AS ALL EVIDENCE AND TESTIMONY MUST BE 
LABORIOUSLY COLLECTED IN WRITING. FURTHERMORE. If EXCLUDES TH; 
POSSIBILITY Of SUMMARY CROSS EXAMINATION, WHIC'n CAN AFFORD A 
JUDGE (OR JURY! IHE ABILITY TO QUICKLY COMR.ARE AND COLLATE 
TESTIMONY ANC FACTS. 

IMFACI ON U.S. EXIRADl 11 ON/DRUG ENFaRCEMtNl INTERESTS 

7. IHE NEW SYSTEM WILL MAi;- IT EASIER FOR T.4E UNITED STATES ID 
EXIRADIIE FUGITIVES FROM CHILE. UNDER IHE CURRENI LEGAL SYSTE.'i, 
THE JUDGE -- HAVING COMPLETED HIS ROLE AS INVESTIGATOR -- 'WAi 
OBLIGATED TO GIVE THE BENEFIT Of THE DOUBT TO THE DEFENDANT IN 

ORDER TO COUNTER THE BUILT-IN BIAS OF IHE SAME INDIVIDUAL SERVING 
AS PROSECUTOR, JUDGE. AND JURY. IS PRACIICAL TERMS THIS MEANS 
THAI, IN ORDER TO SECURE THE EXTRADITION Of A FUGITIVE. I'rfE 
REQUESTING STATE HAS TO CONVINCE THE JUDGE Of PROBABLE GUiLl AS 
OPPOSED TO PROBABLE CAUSE. • UNDER THE NE'̂  SYSTEM. THE STANDARD 
POP EXTRADITION WILL BE PROBABLE CAUSE. IN ADDITION, THE NEW 
CORPS Of PERSECUTORS WILL REPRESENT THE REQUESTING STATE IN 
COURT. THEREBY OEViATlNG THE NEED TO HIRE A PRIVATE ATTORNEr TC 
PURSUE THE EXTRADITION. 

X. IN ADDITION. IHE EXISTENCE Of A CORPS Of PROSECUTING 
ATTORNEYS LENDS ITSELF TO THE CRtAllON Of fi MORE SPECIALIZED. 
T'rIUS MORE EXPERT, ADMINISTRATION OF JUSTICE. IHE ADVENT Of A 

AND 

UNCLASSIFIED 
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EFFORTS. CURRENTLY, IHE A.»?ORTIOrJnENT OF CRIMINAL CASES AMONG 
CHILEAN .JUDGES FOR INVESTIGATION IS EASED ON CHANCE, AND THUS 
GcNtR.lLLY THESE JUDGES HAVE NOT ACQUIRED THE KINO Of EXPERTISE 
NEEDED TO INVESTIGiE OR PfOSECUIE IHE DRUG-RELATED CRIMES FOR 
WHIC.4IHEY ARE RESPONSIBLE. WE UNDERSTSNB FROM TNE PRESIDENT OF 
THE COUNCIL FOR THE DEFENSE CF THE STAT? (CDE), CLARA 
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SUPREME COURT TO EXPAND 

3. PRO,°ELLfD BY RECENT ALBEIT UNSUCCESSFUL EffORTS TO IMPtACH 

fOUR SUPREME COURT JUDGES (SEE REflELS). JUSTICE MINISTER SDLED.AC 
ALVEAR CONVINCED THE SENATE TO APPROVE SIGNIPICANT REFORMS TO THE 
SUPREME COURT. THESE CHANGES. ALMOST CERTAINLY 'WlLl EE APPROVED 
VIIHOUI AMENCntNI 6V ChiLE'S LO'»:R HOUSE BEFORE IKE END Cf THE 
VEAP m ENTER INIO fOiCE ON JANUARY 1. THEY WILL: 

-- INCRt.ASc FROM 17 10 21 IHE NUMBER Of SUPREME COORI JUSTICES; 

" ELIMINAIE THE CURRENT FIVE "INTEGRATED ATTORNEYS" WHO ACT AS 
SUPPLEMENTAL JUSTICES Of IHE COURT. (THESE A.RE APPCINIED BY IKE 
SUPREME COURT PRESIDENT AND SERVE AT HIS PLEASURE.) THE REFORM 
EMPO'i'ERS CHILE'S PRESIDENT TO APPOINT THE FIVE ATTORNEYS TO St?VE 
AS INTEGRAL JUSTICES Of THE CCURT. THEY WILL ENJOY THE SAME 
RIGHTS Of lENUSt AS PER.MANENI JUDGES; 

ALLOv' THE PRESIDENT TC CHOOSE NEW SUPREME COURT JUSTICES 
FROM A LIST SUBMITTED BY THE COURT; THE APPOINTED JUSTICE MUST BE 
APPROVED BY A 2/3 MAJORITY Of THE SENATE: 

-IX MANDATOR: RETIPE.lENI Of THE COURT'S JUSTICES A; 75; 

LIMIT THE ."RESIDENCY OF 
CURRENTLY). 

IH? COURT 10 itfO YEARS a.-ICE THREE, 

10. THE EXPECTED CH.ANGES TO THE SUPREME COURT WILL DiffUSE 
PO'((ER AND AUTHORITY AMONG MORE JUSTICES AND WILL MAKE THEM LESS 
BEHOLDEN TO THE CHlEf JUSTICE. THE MANGES ALSO CONFER ON THE 
PRESIDENT AND SENATE MORE INfLUENCE OVER THE COURT'S CO.MPOSITION. 
THESE OUTCOMES ARE THE PRODUCT OF WIDES.CREAD CONCERN THAT THE 
AUTHORITY Of TH? SUPREME COURT IS CURRENTLY INSUFfICIENTLY 
CHECKED AND THAT THE PO'WER Of THE SUPREME COURl CHIEf JUSTICE --

BOTH INTERNALLY.AND OVER IHE JUDGES Of SUBORDINATE COURTS (SEE 
REfTELS) -- HAS PROVED EXCESSI'UE. 

TIMING ON NEW E-'.TR.AIilT ION TREATY 

I I . THE CHAJ<GES ARE MAJOR STEPS TOWARD ESTABLISHING AN 
EffECTlUE- MODERN JUDICIAL SYSTEM IN CHILE. EMBASSY RECOMMENDS 
THAT V: BEGIN NEGOTIATING A NEW EXTRADITION TREATY IN TIME TO 
HAVE l i RATIFIED BY BOTH COUNTRIES PRIOR TO THE FINAL 
IMPLEMENTATION OF CHILE, JUDICIAL REFORM IN 2003. 

12, ACTION EE3UESI: PLEASE ADVISE. 

GUERRA 

ilNRf A.̂ .'̂ IFIFn 
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THE WHITE HOUSE 

Of f i c e of the Press Secretary 

For Immediate Release 
February 26, 1997 

FACT SHEET 

Chile: Political-Economy and I n t e r n a t i o n a l Relations 

Over the past decade, Chile has made a d i f f i c u l t , but h i g h l y 
successful t r a n s i t i o n from m i l i t a r y r u l e to democracy and 
sustained economic growth. I n a d d i t i o n , Chile has begun t o assume 
a leadership r o l e i n regio n a l and global f o r a . Chile's record of 
good government makes i t an i d e a l partner w i t h the United States 
i n shaping the d i r e c t i o n of the hemisphere f o r the 21st century. 

Economics 

I n a l l areas of economic performance, Chile's modernization 
p o l i c i e s have produced p o s i t i v e and, i n some cases, outstanding 
r e s u l t s . I t s sustained t u r n towards free markets and growth 
s t r a t e g i e s have made i t a leader i n the hemisphere. I m p o r t a n t l y , 
the F r e i A d m i n i s t r a t i o n i s now attempting to a l l e v i a t e poverty 
and improve d i s t r i b u t i o n of the b e n e f i t s t h a t free market 
p o l i c i e s have produced. 

Domestic Economy 

Chile has achieved s o l i d macroeconomic performance leading to 
stabl e and sustainable economic growth. 

Macroeconomic 

Real GDP growth has averaged approximately 6 percent annually 
since 1994. 

I n f l a t i o n f e l l to 6.6 percent i n 1996, the lowest l e v e l since 
1960. Economic growth f o r 1996 was approximately 6.9 percent. 
Unemployment i n 1996 declined to an average of 6.4 percent, the 
lowest r a t e i n 36 years. I n 1996, r e a l wages rose by 4.1 
percent. I n 1996, f o r e i g n investment increased by 



approximately US$6 b i l l i o n . U.S. investment i n Chile amounted to 
US$ 2.24 b i l l i o n . The Chilean Government has generated f i s c a l 
surpluses since 1988 and p u b l i c sector debt has declined 
s t e a d i l y . Chile has become a c a p i t a l exporter to other 
countries i n the region, p a r t i c u l a r l y Argentina. 

Budget 

In recent years, Chile has maintained a budget surplus 
equivalent to about 2 percent of GDP. Current expenditures 
have been reduced from about 30 percent of GDP i n 1984 to about 
18 percent of GDP i n 1994. Taxes also declined during t h i s 
p e r i o d from about 19 percent of GDP i n 1984 to about 17 percent 
c u r r e n t l y . 

Domestic Savings 

Chile has a high l e v e l of domestic savings which reached about 
25 percent of GDP i n 1994. These extremely high l e v e l s of 
domestic savings make Chile unique throughout the Western 
Hemisphere. High l e v e l s of domestic savings are a key f a c t o r 
i n Chile's economic s t a b i l i t y , o f f e r i n g the country a b u f f e r 
against short-term c a p i t a l flows. 

F i n a n c i a l System 

Chile has a soundly supervised banking system. 

I n f r a s t r u c t u r e 

The F r e i A d m i n i s t r a t i o n seeks to continue the economic gains 
achieved thus f a r through continued p r i v a t i z a t i o n , l i b e r a l i z a t i o n 
of c a p i t a l markets and upgrading of Chile's t r a n s p o r t a t i o n and 
p u b l i c works i n f r a s t r u c t u r e . Social/Economic I n d i c a t o r s 

I n f a n t m o r t a l i t y was reduced from 66 per 1000 l i v e b i r t h s i n 
1973 to 15 per 1000 i n 1991. Over the l a s t 20 years, access t o 
safe water i n urban areas increased from 67 percent to 98 percent 
of the urban p o p u l a t i o n . L i f e expectancy at b i r t h of the 
p o p u l a t i o n grew from 64 years i n the mid-1970s to 72 years at the 
beginning of the 1990s. Real per c a p i t a GDP has more than 
doubled over the l a s t 20 years, measured i n 1994 d o l l a r s , from 
$1,715 i n 1973 to $3,719 i n 1994. Minimum wage i n Chile i s 
roughly $155 per month, adjusted annually. Chilean labor law 
r e f l e c t s basic i n t e r n a t i o n a l norms. Approximately 95 percent 
of the a d u l t p o pulation i s l i t e r a t e . 



P o l i t i c s 

Democracy 

Chile has shown a growing and deepening commitment to democracy. 

The F r e i A d m i n i s t r a t i o n took o f f i c e i n March 1994. His 
A d m i n i s t r a t i o n i s the second de m o c r a t i c a l l y - e l e c t e d government 
since the country's r e t u r n to democracy i n 1990. 

President F r e i remains committed to pursuing c o n s t i t u t i o n a l 
reforms t h a t would deepen democracy i n Chile. 

Law Enforcement 

Chile has shown a commitment to the r u l e of law. 

Although i l l e g a l n a r c o t i c s i s not a major problem i n Chile, 
Chile has strengthened laws against t r a f f i c k i n g . 

Chile's agenda includes t r a i n i n g law enforcement o f f i c e r s , 
prosecutors, magistrates, i n t e r d i c t i o n and prevention. 

Chile was one of the strongest supporters of concerted OAS 
ac t i o n against c o r r u p t i o n . Chile was among the f i r s t L a t i n 
American nations to sign the OAS Inter-American Convention 
Against Corruption - the world's f i r s t b i nding i n t e r n a t i o n a l 
agreement t h a t c r i m i n a l i z e s t r a n s n a t i o n a l b r i b e r y . 

I n t e r n a t i o n a l S e c u r i t y 

Chile i s assuming an expanding r o l e i n making c o n t r i b u t i o n s to 
peace and s e c u r i t y i n the i n t e r n a t i o n a l community. 

Chile i s c u r r e n t l y a non-permanent v o t i n g member of the UN 
Sec u r i t y Council. I t s term expires on December 31, 1997. 

Chile i s a guarantor of the Rio Protocol which addresses the 
Peru-Ecuador border dispute. I n i t s capacity as guarantor, Chile 
has j o i n e d the United States, B r a z i l and Argentina i n p r o v i d i n g 
observers to the M i l i t a r y Observer Mission f o r Ecuador and Peru 
(MOMEP), a peacekeeping mission t h a t monitors the d e m i l i t a r i z e d 
zone while the p a r t i e s work to s e t t l e t h e i r d i f f e r e n c e s 
p e a c e f u l l y . I n November 1995, Chile hosted a successful OAS 
meeting on confidence and s e c u r i t y - b u i l d i n g measures (CSBMs). 
The goal of such meetings i s to reduce tensions and r i v a l r i e s i n 
the region. 



The Santiago Declaration r e s u l t i n g from the CSBM meeting seeks 
to promote transparent defense p o l i c i e s and doctrines, 
observation of m i l i t a r y exercises, sharing of m i l i t a r y 
a c q u i s i t i o n i n f o r m a t i o n , and other confidence-building steps. 

Chile provided p o l i c e t r a i n e r s to the UN mission i n El 
Salvador. 

Chile provides h e l i c o p t e r s to the UNSCOM mission i n I r a q . 

# # # 



THE WHITE HOUSE 

Of f i c e of the Press Secretary 

For Immediate Release 
February 26, 1997 

FACT SHEET 

U.S. - Chile Trade Relations 

At the 1994 Summit of the Americas i n Miami, President C l i n t o n 
committed to completing a comprehensive free trade agreement w i t h 
Chile, working w i t h our North American partn e r s . Since then, both 
c o u n t r i e s have made progress towards t h i s goal, deepening t h e i r 
trade r e l a t i o n s and achieving mutual gains. 

U.S. exports to Chile i n 1996 t o t a l e d US$4.1 b i l l i o n p l a c i n g 
Chile above the large emerging markets of I n d i a , Indonesia and 
Russia i n value. The l a r g e s t U.S. export items to Chile have been 
machinery and mechanical appliances, t r a n s p o r t a t i o n equipment, 
chemicals and p l a s t i c s . 

B i l a t e r a l trade r e l a t i o n s are growing r a p i d l y : Compared w i t h 
1990, U.S. exports to Chile have increased 148 percent and 
imports have r i s e n 72 percent. U.S. imports from Chile i n 1996 
were US$2.26 b i l l i o n r e s u l t i n g i n a surplus f o r the United States 
of US$1.9 b i l l i o n . 

Chile has a uniform t a r i f f of 11 percent ad valorem and no 
q u a n t i t a t i v e r e s t r i c t i o n s . A comprehensive free trade agreement 
w i t h Chile would not only reduce these t a r i f f s , but also y i e l d 
gains f o r the U.S. i n a d d i t i o n a l areas such as i n t e l l e c t u a l 
p r o p e r t y r i g h t s , market access f o r services and t e c h n i c a l 
b a r r i e r s to trade. Also, issues such as greater access f o r U.S. 
a g r i c u l t u r a l products and s a n i t a r y and p h y t o s a n i t a r y matters 
would be addressed. 

Chile has pursued open markets i n i t s i n t e r n a t i o n a l r e l a t i o n s and 
i s achieving gains from trade. P r i m a r i l y , Chile has sought 
b i l a t e r a l trade agreements w i t h countries i n L a t i n America and 
Asia and w i t h the European Union. Most notably, Chile has trade 
agreements w i t h U.S. NAFTA partners Mexico and Canada. Chile has 



concluded an agreement w i t h Mercosur, the Southern Cone Common 
Market. As a r e s u l t , Chile w i l l e l i m i n a t e i t s t a r i f f s on most 
products from Mercosur countr i e s , i n c l u d i n g B r a z i l and Argentina, 
w i t h i n the next decade. 

Chile has grounded i t s successful open market approach i n a s o l i d 
domestic economic performance t h a t i s sustainable. Chile has a 
p a r t i c u l a r l y high r a t e of domestic savings and investment. I n 
a d d i t i o n , i t has a strong record of job c r e a t i o n and poverty 
r e d u c t i o n . 

Chile's success i n maintaining free markets at home and 
encouraging open markets abroad make i t a strong partner f o r the 
U.S. i n f u r t h e r i n g President Clinton's v i s i o n of economic 
progress i n the hemisphere. 

# # # 



THE WHITE HOUSE 

O f f i c e of the Press Secretary 

For Immediate Release February 26, 1997 

PRESS CONFERENCE OF PRESIDENT CLINTON AND PRESIDENT FREI OF CHILE 

Room 450 Old Executive O f f i c e B u i l d i n g 

1:16 P.M. EST 

PRESIDENT CLINTON: Good afternoon. Please be seated. 

F i r s t , l e t me say i t ' s been a great pleasure t o welcome 
President F r e i to the White House. We meet i n an h i s t o r i c moment 
f o r our hemisphere, when the foundation of democracy and fre e 
markets i s f i r m l y i n place. Now we must lead i n b u i l d i n g on t h a t 
foundation to forge a f u t u r e of peace and p r o s p e r i t y . 

Chile i s the window through which we see the Americas of 
tomorrow -- a m u l t i p a r t y democracy, a f i r m commitment to human 
r i g h t s , proven economic reform. President F r e i i s working hard 
to make sure t h a t a l l Chileans b e n e f i t from Chile's economic 
growth, l i f t i n g people from poverty and r a i s i n g t h e i r 
a s p i r a t i o n s . Chile i s also an a c t i v e global c i t i z e n , promoting 
peace from El Salvador to I r a q , sending c i v i l i a n p o l i c e t o 
Bosnia, r a t i f y i n g the Chemical Weapons Convention. 

At the crossroads of trade among the world's most dynamic 
economies, Chile can be a cornerstone of the v i b r a n t free trade 
area we are working to b u i l d i n our hemisphere. Together, the 
United States and Chile are showing the promise of p a r t n e r s h i p i n 
the Americas. Today, President F r e i and I r e a f f i r m e d our 
commitment t o b u i l d on t h a t p a r t n e r s h i p at the Summit of the 
Americas t h a t Chile w i l l host i n March of 1998. 

At the Summit i n Miami i n 1994, we charted a road map f o r 
c o l l e c t i v e a c t i o n . Now we must set f u r t h e r milestones f o r 
progress t h a t w i l l b e n e f i t our people, deepening democracy. 



advancing trade, expanding oppor t u n i t y , f i g h t i n g drugs and 
p r o t e c t i n g the environment. I look forward to attending the 
Santiago Summit and to working c l o s e l y w i t h President F r e i to 
b u i l d on Miami's success. 

We also discussed the importance of open trade, both i n 
boosting p r o s p e r i t y and i n b o l s t e r i n g freedom and democracy. I 
repeated to the President what I t o l d the Congress: I b e l i e v e we 
must have f a s t t r a c k a u t h o r i t y to conclude new trade agreements 
t h a t open markets to America's products and t h a t advance our 
values. The United States simply cannot a f f o r d to s i t on the 
s i d e l i n e s while others share i n the f r u i t s of L a t i n America's 
remarkable growth. 

Chile's strong record of reform, good government, and sound 
f i s c a l p o l i c i e s make i t an e x c e l l e n t candidate f o r the f i r s t use 
of such a u t h o r i t y . Our a d m i n i s t r a t i o n remains committed to 
concluding a comprehensive free trade agreement w i t h C h i l e . I n 
t h a t regard, I'm pleased to announce t h a t I've asked the 
Secretary of A g r i c u l t u r e , Dan Glickman, to t r a v e l to Chile to 
inaugurate a new c o n s u l t a t i v e process to promote our a g r i c u l t u r a l 
trade. 

Our countries have also agreed to launch n e g o t i a t i o n s on an 
open skies agreement. And, f i n a l l y , I want to mention something 
near to my heart -- our F u l b r i g h t Exchange program, the olde s t i n 
L a t i n America. Today, Chile's decision to share t h i s program's 
cost w i l l help our people to b u i l d even stronger t i e s as we enter 
the 21st century. 

Over the next several months, as I v i s i t L a t i n America and 
the Caribbean, I ' l l continue to advance the important agenda we 
focused on today, c o n s o l i d a t i n g the h i s t o r i c journey of the 
Americas toward democracy, open markets, mutual respect and 
cooperation. We are weaving a f a b r i c of an i n t e g r a t e d hemisphere 
-- a community where people l i v e , work and le a r n together as 
f r i e n d s on behalf of peace and progress. 

Before I ask President F r e i to speak, I'd l i k e to say j u s t a 
few words, i f I might, to the American people and the American 
press about our continued determination and our ongoing e f f o r t s 
to get to the bottom of the question of Gulf War i l l n e s s e s . This 
week, as a r e s u l t of the ongoing review we i n s t i t u t e d several 
months ago, new documents have come to l i g h t f u r t h e r suggesting 
t h a t our troops could have been exposed to chemical agents during 
the Gulf War. As soon as we get any new i n f o r m a t i o n we share i t 



w i t h our veterans and the American people, and we w i l l act 
a p p r o p r i a t e l y on any i n f o r m a t i o n we uncover. 

I want to caution everyone t h a t i t i s important not to 
prejudge the actions of the developments t h a t occurred i n the 
previous a d m i n i s t r a t i o n . We simply have to get to the bottom of 
i t . Today I've w r i t t e n to Dr. Joyce Lashof, the Chair of our 
a c t i o n committee on Gulf War i l l n e s s e s , and asked the PAC 
( P r e s i d e n t i a l Advisory Commission) to focus on the documents t h a t 
have come to l i f e t h i s week. I t i s e s s e n t i a l t h a t we get a l l the 
help we can from the PAC i n understanding the f u l l s i g n i f i c a n c e 
of the documents and any other new i n f o r m a t i o n t h a t might come to 
l i g h t . We cannot stop u n t i l we get a l l the answers about Gulf 
War i l l n e s s e s . 

And now I ' d l i k e to ask President F r e i to make an opening 
statement. And w e ' l l take your questions. 

Mr. President. 

PRESIDENT FREI: Mr. President, I would l i k e i n the f i r s t 
place t o r e i t e r a t e our thanks f o r t h i s i n v i t a t i o n . Chile i s a 
country t h a t i n the recent years has consolidated i t s democracy. 
I t has had sustained growth i n the l a s t 14 years, w i t h average 
development and growth r a t e of seven percent a year. And t h a t 
has strengthened and consolidated our economy. 

We have given a f r o n t b a t t l e against poverty, b r i n g i n g down 
to h a l f the l e v e l at which we had i t during the '80s. And at the 
same time, we've done i t w i t h i n the framework of a tremendous 
opening to f o r e i g n trade -- i n t e r n a t i o n a l trade. Chile has today 
the economic complementation agreements w i t h more than 30 
c o u n t r i e s . We are members of Mercosur s t a r t i n g October of l a s t 
year. We are members of APEC, as the only South American 
country. And we are n e g o t i a t i n g an agreement w i t h the European 
Union. 

For a l l these reasons, at t h i s working meeting we have 
discussed a l l the items -- hemispheric ideas, the Summit of the 
Americas to be held i n March of '98 i n Chile, what are the main 
items and subjects and what we w i l l focus on during the year --
c o n s o l i d a t i o n of democracy, free trade, s t r u g g l e against poverty, 
and also very preeminent subjects t h a t we have agreed to include 
i n t h a t Suitmrit of the Americas, and t h a t i s education science 
technology and t r a i n i n g as the e s s e n t i a l and foremost t o o l to 
leave under development. 



We have t a l k e d also about our p a r t i c i p a t i o n i n the United 
Nations, and i n a l l those issues of world peace we have 
represen t a t i v e s of our armed forces i n I r a q , and we w i l l take 
p a r t w i t h members of our p o l i c e forces i n Bosnia. And we are 
very a c t i v e , seeking i n L a t i n America the peaceful settlement of 
disputes. And t h i s has been proven by our p a r t i c i p a t i o n i n 
several c o n f l i c t s we've had i n L a t i n America, and very r e c e n t l y 
i n those d i f f i c u l t i e s between Peru and Ecuador, whereby we have 
a c t i v e l y p a r t i c i p a t e d to consolidate peace i n the region. 

Also, we have reviewed our b i l a t e r a l r e l a t i o n . I n the l a s t 
years of my government the increase of b i l a t e r a l trade between 
Chile and the U.S. has had an explosive increase; i t has 
increased more than 50 percent i n the l a s t two or three years. 
Only 1996 we've had investments of American firms equivalent to 
a l l of the American investment we had i n Chile i n the previous 15 
years -- and so w i t h an exchange of more than $6.2 b i l l i o n . Of 
course, there are s e n s i t i v e issues, e s p e c i a l l y i n a g r i c u l t u r a l 
sectors. And we have expressed our way of t h i n k i n g and our ideas 
as to trade, the p o i n t of i n t e r e s t to Chile, to the United 
States. And as the President has stated, our Secretaries of 
A g r i c u l t u r e w i l l meet so as to j o i n t l y look f o r a s o l u t i o n to 
these problems t h a t we believe always can emerge i n a trade --
such a vast, broad and d i v e r s i f i e d trade r e l a t i o n as the one we 
have. 

Also, we have spoken of p o l i t i c s . We are i n t e r e s t e d i n the 
1998 summit t o speak of p o l i t i c s as we d i d i n the I b e r i a American 
Summit of Santiago. Usually we used to discuss environment, free 
trade and education. This time we rai s e d the subject of 
democratic governance, good government, how to make our 
democracies e f f e c t i v e i n L a t i n America, how to solve the very 
s p e c i f i c and concrete problems of the people. 

And t h a t item, t h a t subject, we want to include i t i n the 
summit of next year. We know t h a t democracy has to be b u i l t 
every s i n g l e day, w i t h great e f f o r t and s a c r i f i c e . And t h a t i s 
why t h i s conversation has been very open, candid. We are a small 
country. We are no power n e i t h e r as to population, nor are we an 
economic power. But w i t h c e r t a i n d i g n i t y we do have the 
c a p a b i l i t y of r a i s i n g before the United States a very wealthy 
b i l a t e r a l r e l a t i o n of great development and to work together i n 
the hemisphere and i n global p o l i c i e s . 

I b e l i e v e t h a t Chile, and t h i s I say here solemnly, Chile i s 
no example, nor model. What we've done i s to b u i l d an experience 
based on our h i s t o r y . And, of course, drawing upon the lessons 



and work of many, many generations we have been able t o 
consolidate t h i s development model -- t h i s development process. 
And we have a h i s t o r i c o p p o r t u n i t y . Never before has the country 
been i n a p o s i t i o n to view upon the f u t u r e i n a d i f f e r e n t manner. 

I f we act i n t h i s way, w e l l , I t h i n k t h a t i n the next years 
we can leave underdevelopment behind. That i s what we want i n 
C h i l e . That i s what we want to b u i l d . And we f e e l partners w i t h 
the United States i n t h i s major endeavor, t h a t as a L a t i n 
TVmerican country I w i l l be able to leave behind poverty, 
margination, and b u i l d a b e t t e r f u t u r e f o r our c h i l d r e n . That i s 
our task, the major p r o j e c t . 

And I f e e l today t h a t , upon a r r i v a l to the United States, 
being received by the President and highest a u t h o r i t i e s , and when 
speaking t o more before the j o i n t session of Congress -- f i r s t 
time a Chilean President w i l l have t h i s honor -- i t ' s not an 
honor f o r the President, i t ' s an honor to the country, f o r what 
we've been, f o r what we are, and what we are b u i l d i n g . 

Thank you, Mr. President. 

Q S i r , the documents yesterday show you r a i s e d a great 
deal of money from people you e n t e r t a i n e d at the White House. 
Did you pay f o r t h e i r food and such? And can you r e a l l y say the 
White House was not used as a f u n d r a i s i n g tool? 

PRESIDENT CLINTON: Absolutely. Look at the l i s t of the 
people. We put i t out there. A vast m a j o r i t y , I t h i n k almost 
seven eighths of them were people t h a t I had r e l a t i o n s h i p s w i t h 
t h a t were independent of my campaign f o r President i n '92. But 
some people d i d come and stay w i t h me who helped me. And I t h i n k 
t h a t ' s e n t i r e l y appropriate. I don't t h i n k people who support 
you and help you through tough times and who b e l i e v e i n what 
you're doing should be d i s q u a l i f i e d from being the President's 
guests at the White House. 

But any p r e s i d e n t i a l guest at the White House, whether 
they're f a m i l y members or d i g n i t a r i e s , or whatever, t h e i r costs 
are not born by the taxpayers. 

Mr. President, would you l i k e to c a l l on someone? 

Q President C l i n t o n , i n Chile, your p o l i t i c a l w i l l w i t h 
regard to Chile's accession to NAFTA i s w e l l known. However, at 
t h i s p o i n t , w i t h a l l the time t h a t ' s gone by, we're asking f o r 



more concrete steps. Among those steps you are about t o take, 
are you going to ask f o r f a s t t r a c k a u t h o r i t y from Congress? 

PRESIDENT CLINTON: Yes. I am going to ask f o r f a s t t r a c k 
a u t h o r i t y from Congress. In my State of the Union address I said 
t h a t I would. And I want to r e i t e r a t e today t h a t I b e l i e v e the 
f i r s t use of t h a t a u t h o r i t y should be to conclude a comprehensive 
trade agreement w i t h Chile. And I would hope t h a t the Congress 
would support t h a t endeavor. 

I b e l i e v e the President's speech to the Congress tomorrow 
w i l l be very h e l p f u l i n t h a t regard. And I'm d e l i g h t e d t h a t he 
came here. I'm d e l i g h t e d t h a t t h i s i s my f i r s t s t a t e v i s i t since 
I was r e e l e c t e d President. And I wish i t had been done before, 
but i t was simply not possible to pass through Congress. I do 
beli e v e w e ' l l get the f a s t t r a c k a u t h o r i t y and I bel i e v e w e ' l l 
conclude an agreement. But we have a l o t of work to do. And, as 
I said, the f a c t t h a t the President i s going to speak to Congress 
tomorrow to a j o i n t session i s a h i s t o r i c t h i n g not only f o r 
Chile, but i t ' s very important f o r the United States and f o r the 
f u t u r e of t h i s whole region. 

Terry. 

Q Mr. President, i n the documents t h a t were released 
yesterday, two high ranking White House o f f i c i a l s , Harry Ickes 
and Evelyn Lieberman, r e f e r to DNC coffees at the White House as 
"f u n d r a i s e r s . " That, of course, would be i l l e g a l . How do you 
exp l a i n t h e i r choice of words, and do you t h i n k t h a t any of the 
f u n d r a i s i n g a c t i v i t i e s came close to s k i r t i n g the l i n e , going 
across the l i n e i n t o i l l e g a l i t y ? 

PRESIDENT CLINTON: No. We got s t r i c t advice about — l e g a l 
advice about what the rul e s were and everyone involved knew what 
the r u l e s were. Did we hope t h a t the people t h a t came there 
would support me, p a r t i c u l a r l y a f t e r we got i n t o a p o l i t i c a l 
season when we were doing t h i s ? Of course, we d i d . But there 
was no s o l i c i t a t i o n during the events. And the gu i d e l i n e s , which 
I b e l i e v e were made a v a i l a b l e to you also yesterday, and the 
documents made i t clear t h a t there was to be no p r i c e tag on the 
events. Did the people hope t h a t the f o l k s t h a t came to the 
events would subsequently support me? Yes, they d i d . And I 
t h i n k t h a t was clear to everyone involved at the time. But there 
was no s o l i c i t a t i o n at the White House, and the gui d e l i n e s made 
clea r t h a t there was to be no p r i c e tag on the events. 

Q But the language i n those memos? 



PRESIDENT CLINTON: I t h i n k my own view i s -- and I haven't 
t a l k e d to the people, but th a t ' s how much they hoped would come 
out of t h e i r endeavors a f t e r the coffees were over. And I t h i n k 
i f you w i l l ask them y o u ' l l f i n d out t h a t sometimes they d i d and 
sometimes they d i d n ' t . 

Q President C l i n t o n , Chile i s a country w i t h a small 
economy and a small population. Why do you t h i n k i t deserves to 
be p a r t of NAFTA? 

PRESIDENT CLINTON: I t h i n k t h a t Chile deserves to be p a r t 
of NAFTA because i t i s the most successful democratic f r e e market 
economy i n L a t i n America, w i t h high rates of growth, a deeply 
entrenched democracy, having overcome very w e l l documented, 
extreme d i f f i c u l t i e s i n b u i l d i n g t h a t democracy over the l a s t few 
decades. And r e a l l y , I t h i n k Chile i s looked to as a leader i n 
our hemisphere on p o l i t i c a l and economic matters. And I can't 
imagine how we could have a set of free trade agreements w i t h our 
neighbors i n L a t i n America t h a t Chile was not a p a r t o f. 

And what I'm hoping i s t h a t others i n our hemisphere who 
have now embraced democracy w i l l see what Chile has done 
economically, not simply i n having high rates of growth, but also 
i n reducing poverty, spreading the b e n e f i t s of economic growth to 
more people. 

The commitments t h a t the President has a r t i c u l a t e d i n 
education, f o r example, t h a t the F i r s t Lady saw so c l e a r l y when 
she was down there two years ago -- I'm hoping t h a t t h a t w i l l 
spread across our hemisphere, and t h a t when we come to Santiago 
next year there w i l l be a deep f e e l i n g among a l l the other 
nations there represented t h a t we should press on to create a 
free trade area of the Americas, and t h a t i t should help more 
countries to b r i n g the b e n e f i t s to t h e i r people t h a t the Chilean 
people are beginning to r e a l i z e . 

So the symbolic s i g n i f i c a n c e of Chile i s f a r beyond the size 
of the economy, although I wouldn't minimize the size of the 
economy and i t s p o t e n t i a l f o r growth. 

Claire? 

Q Mr. President, given a l l the p u b l i c a t t e n t i o n at t h i s 
p o i n t on the f u n d r a i s i n g issue, and the c a l l s now from C a p i t o l 
H i l l from Democrats and Republicans f o r an independent counsel. 



don't you t h i n k i t might make sense at t h i s p o i n t to have an 
independent counsel to take some of the pressure o f f ? 

PRESIDENT CLINTON: I t h i n k what I always t h i n k about t h a t . 
There i s a s t a t u t e and t h a t i s a decision f o r the Attorney 
General to make, i t should not be a p o l i t i c a l d e c i s i o n . I t ' s a 
l e g a l d e c i s i o n ; the Attorney General has to make i t . 

Q Would you be opposed to an independent counsel? 

PRESIDENT CLINTON: I'm not going to comment. I never have. 
I t i s a d e c i s i o n t h a t should be made s t r i c t l y on the law, based -
- by the Attorney General, not based on any p o l i t i c s . But the 
evidence t h a t we made clear yesterday i s I t h i n k -- I've answered 
the questions about t h a t , and I don't t h i n k there i s a l e g a l 
issue there. 

Q President F r e i , have you been t o l d by President C l i n t o n 
the s t r a t e g y he w i l l use i n the months ahead to propose f a s t 
t r a c k on Congress? And also, a domestic question -- have you 
decided — are you close to a decision to who w i l l be president 
of the C h r i s t i a n Democrats i n Chile? 

PRESIDENT CLINTON: I'm glad you asked him a domestic 
question. Thank you. (Laughter.) 

PRESIDENT FREI: What we t h i n k as to free trade i s to show 
ex a c t l y what our experience has been, more than t a k i n g p a r t as to 
-- or r e f e r r i n g to the decisions t h a t the U.S. government or 
Congress have to make. We are i n t e r e s t e d ; of course, we are. 
Why? Because as I said before, we have economic complementation 
agreements w i t h more than 30 c o u n t r i e s . Our f o r e i g n trade i s 
h i g h l y d i v e r s i f i e d i n Asia, Europe and America. Our trade w i t h 
L a t i n America i s very s i m i l a r to the one we have w i t h the United 
States. That i s why we have aggressively sought these 
agreements, a l l o w i n g a small n a t i o n to consolidate those markets. 
Today, we have f o r e i g n trade -- I mean, imports, exports and 
r e l a t e d services -- they account f o r p r a c t i c a l l y 55 percent of 
our GDP. And so today at l e a s t s i x or seven out of 10 jobs i n 
Chile depend on i n t e r n a t i o n a l trade. 

And t h a t i s why we believe t h a t t h i s has been b e n e f i c i a l f o r 
the country. And also, Chilean firms have gone abroad and 
invested more than $15 b i l l i o n i n the southern cone of America --
unprecedented f a c t -- p r a c t i c a l l y 20 percent of our GDP. And 
t h i s has meant the c r e a t i o n of an area not only of free trade, 
but of i n t e g r a t i o n . We are working i n p h y s i c a l i n t e g r a t i o n . 



energy i n t e g r a t i o n , and we are c o n t r i b u t i n g to improve the 
q u a l i t y of l i f e i n the continent and p a r t i c u l a r l y i n our country. 

That i s why we've grown i n recent years at rates --
permanent rates about 6 or 7 percent, I would say. The l a s t 14 
years, we have a savings and investment r a t e t h a t reaches 
unprecedented f i g u r e s . Last year we had a saving investment r a t e 
of 28 percent, 28.5 percent of our GDP. And domestic savings, 
there the s t a t e c o n t r i b u t e s w i t h 5 percent to domestic savings. 
And f o r f i v e years we've had f i s c a l surplus. 

Our accounts are i n order, and thus we are f i r m l y convinced 
t h a t f r e e trade not only i s a p i l l a r and foundation f o r Chile's 
development, but an e s s e n t i a l c o n d i t i o n to consolidate our 
p o l i t i c a l , s o c i a l , and economic p r o j e c t . And t h a t i s why, of 
course, we are i n t e r e s t e d , and we are c e r t a i n l y i n t e r e s t e d i n the 
agreement w i t h the United States. We signed w i t h Canada i n 
November an agreement f o l l o w i n g the guidelines of NAFTA and t h a t 
includes labor and environmental clauses t h a t we are also ready 
and w i l l i n g to accept. 

So t h i s i s our v i s i o n of the country, how i s our country 
going to be i n the 21st century and we are working towards t h a t . 
And t h a t i s why we expect and the U.S. government and Congress to 
define t h i s , which i s a road f o r Chile, of course, but i t i s also 
a road to be followed by the Americas. 

And as to the C h r i s t i a n Democrat Party i n Chile, the 
President of the Republic i s President of a l l Chileans and does 
not take p a r t i n a c t i v e p o l i t i c s . There i n Chile, I am head of 
st a t e and head of government, and the decisions of the p a r t i e s 
are independent decisions. And the C h r i s t i a n Democratic Party, 
of which I've been a member f o r more than 35 years, e l e c t s i t s 
a u t h o r i t i e s democratically, u n i v e r s a l suffrage process which i s 
underway, and at the end of March they w i l l hold t h a t e l e c t i o n . 
A l l the members w i l l vote, and they w i l l d e mocratically e l e c t 
t h e i r a u t h o r i t i e s . 

Q Mr. President, are you ready to endorse Senator L e t t ' s 
c a l l f o r a commission of economists to once and f o r a l l s e t t l e 
t h i s issue of whether the CPI overstates i n f l a t i o n ? 

THE PRESIDENT: Let me say, f i r s t of a l l , I support a cost 
of l i v i n g increase t h a t i s appropriate. I t h i n k i t ' s important 
t h a t i t be accurate. There have been questions r a i s e d and 
opinions o f f e r e d about t h a t . And I t h i n k i t ' s important t h a t we 
agree to a procedure t h a t w i l l have c r e d i b i l i t y not only among 



both p a r t i e s and t h e i r leaders i n Congress, but even more 
i m p o r t a n t l y out there among the 7\merican people. 

This i s not a question f o r the budget; t h i s i s a question 
about the long term v i a b i l i t y of our systems and whether the CPI 
i s an accurate r e f l e c t i o n of how much the cost of l i v i n g of 
Americans goes up every year. 

I appreciate Senator L o t t ' s suggestion and I have — i t i s 
one of the things t h a t I have considered, and I t h i n k w e ' l l have 
some s o r t of an announcement on t h a t i n the not too d i s t a n t 
f u t u r e . But I t h i n k i t ' s important f o r me to make sure t h a t 
whatever we do has not only the confidence of Senator L o t t , 
Senator Daschle, Speaker Gingrich and Leader Gephardt and the 
members of t h e i r caucuses, but also of the people out there i n 
the country t h a t w i l l be l i v i n g w i t h whatever dec i s i o n i s made on 
t h i s . 

So I t h i n k he made a good, c o n s t r u c t i v e suggestion. I t h i n k 
we ought to take t h a t under advisement. And we need t o see what 
other options there are out there and then we need to go forward, 
and I expect to do t h a t . 

Q President C l i n t o n , since the Miami Summit not much 
progress has been done w i t h regard to the free trade areas of the 
Americas. Do you t h i n k t h a t the various r e g i o n a l processes i n 
L a t i n America have been making much more headway, and do, you 
t h i n k t h a t the next summit i s going to concentrate more on t h a t 
than t h a t FTAA? 

PRESIDENT CLINTON: Well, I t h i n k the answer to your 
question i s i t depends i n large measure on what we do here. 
Since the United States d i d not renew f a s t t r a c k a u t h o r i t y , there 
was not much more we could do. But a l o t of progress has been 
made w i t h i n South America, f o r example. Chile reached an 
agreement w i t h Mercosur countries, and a l o t of other things have 
been going on there. And then we've been working on some 
s p e c i f i c issues w i t h a l o t of nations i n our hemisphere. 

But I b e l i e v e t h a t our a b i l i t y to get a free trade area of 
the Americas -- Chile also, I t h i n k , made separate agreements 
w i t h both Canada and Mexico. So our a b i l i t y to get a fr e e trade 
area of the Americas and to b u i l d what I t h i n k i s p o t e n t i a l l y the 
most powerful economic u n i t i n the e a r l y p a r t of the next century 
now r e s t s w i t h the w i l l i n g n e s s of Congress to approve the f a s t 
t r a c k a u t h o r i t y , and our a b i l i t y to get back on t r a c k and t r y to 



be a c o n s t r u c t i v e , cooperative p a r t of t h i s process. And I 
intend t o do whatever I can to achieve t h a t . 

And, as I said, I'm d e l i g h t e d t h a t the President i s going to 
address Congress tomorrow. There's an enormous amount of 
admiration f o r Chile i n the United States Congress, across p a r t y 
l i n e s , f o r a l l kinds of reasons. And I t h i n k h i s words w i l l be 
heard and I t h i n k they w i l l be exceedingly h e l p f u l . 

Thank you very much. 

THE PRESS: Thank you. 

END 
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COUNTRY: WZiHa 
SUBJ: Air Force Chief Views Possible Purchases 

SOURCE: Santiago El Mercurio in Spanish 19 Mar 98 p C-4 
TEXT: 

[Unattributed Article: "General Rojas Vender: 'FACh Does Not Fear 
Embargoes"'] 

[FBIS Translated Text] 
No country can provide total assurance to its clients that at no 

time in its history will it apply embargoes or restrictions on the 
sale of armaments, which means that at this point the four aircraft 
under examination by the Air Force for possible purchase are under 
equal conditions. 

This was made clear by the commander in chief ofthe FACh 
[Chilean Air Force], General Fernando Rojas Vender in a press 
conference held yesterday in the Armed Forces building. 

Rojas Vender spoke ofthe acquisition process for a new combat 
aircraft, the launching ofthe FASat-Bravo satellite on 24 April, 
the sale of 10 T-35 Pillan aircraft to El Salvador and the purchase 
of a UH-60 helicopter for the FACh. 

Regarding the purchasing program Caza F-2000, the senior Air 
Force officer reiterated that the FACh will announce the names of 
the two combat aircraft to be the preliminary choices once the 
Second Summit ofthe Americas had ended and, soon aftenward, the 
name ofthe winner. The final decision, Rojas Vender said, would be 
announced jointly by the government and by the Commander in Chiefs 
Headquarters at the end of May. 

The FACh is currently evaluating the combat aircraft JAS-39 
Gripen, manufactured by a Swedish consortium composed of Saab, Volvo 
and Erickson, built with parts from the United States and other 
European countries, the French Mirage 2000-5 built by Dassault, and 
from the United States, the F-16 Fighter Falcon built by Lockheed 
Martin and the F/A-18 Hornet built by Boeing-McDonnell-Douglas. 

The four aircraft will be exhibited by their manufacturers at the 
International Air and Space Fair (Fidae '98), which will begin next 
Monday [23 March] at Los Cerillos. 

Rojas Vener said that the purchase will be worth about $500 
million, which will be paid over 10 years. 

Regarding possible apprehension over the purchase of US aircraft, 
because of possible embargoes, the general said that the FACh had 
made a long-term calculation and "we have concluded that the United 
States has been gradually freeing up arms systems that until a few 
years ago were not authorized to be sold." 

He said that one should not think only about restrictions by the 
United States, as restrictions have also taken place with European 
countries, which are also competing in the current selection 
process. 

As for the reliability ofthe United States compared with France 
and ^QgSQD, Rojas Vender said that in his view there are some 
complications in the US system of authorizatio of arms sales, but ^ 
they can be overcome. 

A "Black Hawk" 

i 

t ^ 



Rojas Vender also announced that the FACh had purchased a US — 
helicopter, the latest model ofthe UH-60 "Black Hawk," which will ^ 
arrive in ^Qjg at mid-year. 

The general said that this will be the first phase in the 
replacement ofthe FACh's UH-1H helicopters, designed in the 1960s, 
by a newer, more powerful aircraft. 

Regarding the UH-60, the general said that the first one was 
purchased completely new, with a combat configuration, at a cost of 
$10 million. 

"One Black Hawk replaces three UH-IHs because it has the 
capability and an impressive range of 1,500 miles, with auxiliary 
tanks," he said. 

The Sale ofthe Pillan 
The Commander in chief of the FACh also announced the sale to El 

Salvador of 10 basic training aircraft, the T-35 Pillan, 
manufactured in gmg by ENAER [National Aeronautical Enterprise] 
and the possibility that this aircraft could be marketed in other 
Central American countries. 

THIS REPORT MAY CONTAIN COPYRIGHTED MATERIAL. COPYING AND 
DISSEMINATION IS PROHIBITED WITHOUT PERMISSION OF THE COPYRIGHT 
OWNERS. 
(endall) dj/lfr 20 1440z mar 
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PREC: RUSH CLASS: FINANCIAL DOCID: B0381248 

FM: AP/Bloomberg 

f4188 
^BC-fainB-fiahters< 
BUBgto Decide Next Month on Fighter Contract, Saab Says 

Stockholm, March 19 (Bloomberg) ~ The Chilean government is 
expected to decide next month on the winning bidder for a contract to 
supply the nation's air force with at least 16 fighter planes, 
according to Saab AB, one ofthe bidders. 

Saab spokesman Jan Ahlgren said the company expects a decision by 
the end of April. Ahlgren declined to comment on a Swedish newspaper 
report that said its Gripen fighter had been short-listed for the 
contract along with the Mirage fighter made by France's Dassault 
Aviation SA. 

Such a decision would surprise analysts because it would eliminate 
the fighters offered by two American companies, Lockheed Martin 
Corp.'s F-16 and Boeing Co.'s F-18. They'd been favored after 
President Bill Clinton last August lifted a 20-year U.S. ban on arms 
sales to Latin American nations. 

"The F-16 has clearly been the favorite, but however much it's 
upgraded, it's still an older design," said Chris Avery, an analyst 
with Paribas Capital Markets in London. "A lot of technology has gone 
into the Gripen and it's not quite the competitive minnow that people 
have assumed." 

The report in the newspaper Dagens Industri cited unnamed people 
close to the Chilean government as saying that the Gripen was set to 
win the contract. Saab, a unit of Investor AB, formed a joint venture 
two years ago with British Aerospace Pic to sell the Gripen outside of 

"There are no announcements that indicate a decision," Ahlgren 
said. Simon Raynes, a spokesman for British Aerospace, declined to 
comment. 

They wouldn't ^ how much the contract would be worth. A Swedish 
order last year for 64 Gripen fighters was worth $4 billion, possibly 
putting an order for 16 at $1 billion. 

The Gripen has so far only been sold to fsiVHtHkl. which has bought 
200 in separate batches, according to Jane's Aircraft. Production 
began in 1992 compared with 1978 for Lockheed Martin's F-16, which 
consistently faces criticism that its technology lags compared with 
newer rivals like the Gripen or the four-nation Eurofighter project, 
which also includes British Aerospace. 

Bethesda, Maryland-based Lockheed Martin maintains that it's added 
so many features that the latest versions ofthe fighter are 
effectively an entirely new plane. 

Whichever firm wins the Chilean contract, defense industry analysts 
have said it could spur more sales in the region because other 
nations, such as Brazil and Argentina, will want to keep pace with 
wmta 

Ahlgren said WiBEI's plan to supply one division of its air force 
with 16 new planes also puts the winning bidder in strong position for 
orders that could eventually total 60 planes as the nation re-equips 



its entire air force. 
-Peter Robison in the London newsroom (44-171) 330-7646 and Jenny 
Penser in the Stockholm bureau (46-8) 611-8421/js 
Story illustration: INVEA SS <Equity> GP to graph Investor shares. 
Company news: BA/ LN <Equity> CN British Aerospace 
INVEA SS <Equity> CN Investor 
AM FP <Equity> CN Dassault 
LMT US <Equity> CN Lockheed Martin 
BA US <Equity> CN Boeing 
News by category: Regional news: Nl ARO Aerospace Nl SWEDE ^ ^ ^ Q j j Nl 
DEF Defense Nl UK U.K. Nl ORDER Orders Nl CHILE Wilirg Nl COS Company 
news Nl LATAM Latin America 

Nl EUROP Europe News on people: Nl MD Maryland WHO JAN AHLGREN Nl 
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See TNI DEF LATAM for more stories on the Latin American weapons 
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COUNTRY: MZIna 
SUBJ: TAKE 1 OF 2~FACh Acquisition Process Detailed 

SOURCE: Santiago El Mercurio in Spanish 14 Mar 98 p C-6 
TEXT: 

[Unattribute Article: "The Acquisition Process for the New 
Aircraft"]] 

[FBIS Translated Text] 
The Chilean Air Force (FACh) Reportedly Will Select Only Two 

Companies. 
The Air Force will make known the names of its preliminary 

choices from among the manufacturers ofthe F-16, the F/A-18, the 
Gripen or the Mirage 2000-5, once the 1998 International Air and 
Space Fair (Fidae 98) is completed. 

The competition over the selection of a new multi-role aircraft 
for BjjDB's Air Force will be reduced from four to two candidates in 
the next few weeks, sources connected to the Air Force confirmed 
yesterday. 

It was learned that the FACh will communicate the names ofthe 
companies that will remain in competition to the US companies 
Lockheed and McDonnell Douglas, and to Dassault and the Swedish 
consortium headed by Saab, perhaps at the end ofthe Fidae 98. 

The institutional evaluation ofthe F-16, F/A-18, Gripen and 
Mirage 2000-5 aircraft is now completed and the economic terms of 
the transaction are under discussion. 

Once this process is concluded, the FACh will submit the findings 
to the government, which must examine the political aspects ofthe 
transaction and decide together with the FACh which offer is best 
for the country's defense. 

According to the basic requirements ofthe selection process, the 
FACh is seeking a multi-role aircraft equipped with the most up-to-
date armament possible, which would be able to become the standard 
fighter-bomber ofthe future for the Chilean Air Force. 

Although the names ofthe possible preliminary choices have not 
been learned, analysts believe that the FACh could choose the 
Europeans, or include one company from that continent and one from 
the United States. Unofficial sources said yesterday that the 
alternative chosen by the FACh may have been the former of these 
two. 

The cost figures that have been mentioned regarding the 
transaction are in the neighborhood of $550 million, which could be 
reduced by later negotiafions and offers by the compefing companies. 

With regard to when the name ofthe successful aircraft might be 
made known, it has been indicated that this would not occur before 
May or even at the beginning of September. 

The four competing aircraft will be in Santiago starting this 
week, in order to participate in the Fidae 98, from 23 to 29 March. 

Yesterday [13 March] at about mid-day, two JAS-39 Gripen combat 
aircraft, manufactured by a consortium of Swedish firms led by Saab, 
arrived at Los Certillos airport in Santiago from Antofagasta. 

The aircraft had arrived in from g j ^ j ^ without weapons on 
26 February aboard a merchant ship, and were assembled and tested by 



European pilots and technicians at the base at Cerro Moreno. 
This aircraft will be exhibited at the Fidae 98 together with the 

other three aircraft that are taking part in the competition. Unlike 
the Swedish aircraft - whose inifial version possesses little flight 
autonomy and has no system for in-flight refueling - the other 
competitors will arrive by flying from their respective countries. 
For 20 March the arrival is expected of seven French Mirage 2000-5 
fighter-bombers ofthe Armee de L'Air, that will fly in from a base 
near Paris, via Brazil, to 

Subsequently arriving in ggfllg will be a group of F-16s and 
another of F/A-18s, competitors in the replacement program ofthe 
FACh, called Caza [Fighter] F-2000. 

Restrictions 
One ofthe most delicate subjects to be discussed during the 

selection is that of possible restrictions to which three ofthe 
four aircraft that are candidates in the FACh competition would be 
subject, that have components made in the United States. 

Political restrictions could be placed on the purchase by gjHg 
ofthe F-16, the F/A-18, and even the Gripen. Recently, a US court 
suspended the sale ofthe Swedish aircraft to South Africa, because 
of a pending judicial procedure. 

According to the political scienfist and professor of Anepe 
[expansion not given], Miguel Navarro, the subject of political 
restrictions is important because all countries seek independence 
with respect to their systems of armaments, as gjfljg has already 
demonstrated. 

"But no country can give its clients a 100 percent guarantee that 
there are not going to be political restrictions on technical 
support during the life ofthe system, i.e., between 20 and 30 
years. It must be kept in mind that restrictions can occur in the 
future whether it be for internal or external political events in 
the selling or the purchasing country," Navarro said. 

He said that all of WiHig's traditional arms suppliers (France, 
the United States, Israel, Great Britain, Belgium, ^ ^ g j ] and 
Austria) have at some time carried out an embargo. 

Therefore, according to Navarro, the possibility of restrictions 
is valid for all countries. "Even in the case ofthe United States 
it is interesting to note that, in general, there is a positive 
evolutionary process in the sale of advanced armaments to Latin 
America," he said. 

The political scientist said that current studies show that these 
embargos are not a kind of catastrophe that affected countries 
suffer, but that they can be prepared for. 

"The greater a country's capacity for maneuver, the less likely 
it is that it will suffer a restriction of arms sales. Even the 
political system ofthe United States makes it easier to take into 
account in a country's plans than in other countries, where decision 
making is more centralized," Navarro said, 
(more) 
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