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Agreed Statement
Between The United States of America and
The Democratic Peoples’' Republic of Korea

Geneva, august 12, 1994

-

The delegations of the United States of America (U:S.) and
the Democratic People's Republic of Korea (DPRK) met in Geneva
from August S-12, 1994, to resume the third round of talks.

Both sides reaffirmed the principles of the June 11, 1993,
U.S.-DPRK joint statement and reached agreement that the
following elements should be part of a final resolution of the
nuclear issue:

(1) The DPRK is prepared to replace its graphite-moderated
reactors and related facilities with light water reactor
(LWR) power plants, and the U.S. is prepared to make
arrangements for the provision of LWRs of approximately
2,000 MW(e) to the DPRK as early as possible and to make
arrangements for interim energy alternatives to the DPRK's
graphite-moderated reactors. Upon receipt of U.S.
assurances for the provision of LWRs and for arrangements
for interim energy alternatives, the DPRK will freeze
construction of the 50 MW(e) and 200 MW(e) reactors,
forego reprocessing, and seal the Radiochemical
Laboratory, to be monitored by the IAEA.

(2) The U.S. and the DPRK are prepared to establish
diplomatic representation in each other‘'s capitals and to
reduce barriers to trade and investment, as a move toward
full normalization of political and economic relations.

(3) To help achieve peace and security on a nuclear-free
Korean Peninsula, the U.S. is prepared to provide the DPRK
with assurances against the threat or use of nuclear
weapons by the U.S., and the DPRK remains prepared to
implement the North-South Joint Declaration on the
Denuclearization of the Korean Peninsula.

(4) The DPRK is prepared to remain a party to the Treaty
on the Non-Proliferation of Nuclear Weapons and to allow
implementation of its safeguards agreement under the
Treaty. C

Important i1ssues raised during the talks remain to be
resolved. Both sides agree that expert-level discussions are
necessary to advance the replacement of the DPRK's
graphite-moderated program with LWR technology., the safe
storage and disposition of the spent fuel, provision of
alternative enerqgy, and the establishment of liaison offices.
Accordingly, expert-level talks will be held in the U.S. and
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1. Establishment
KEDO would be established by multilateral agreement.

This agreement would serve as a charter for the
organization, providing a framework for energy assistance
projects.

2. Pparticipating Countries

We encourage participation by a core group of countries
with vital interests in the NE Asia region and/or global
non-proliferation. These would include the U.S., Japan,
the ROK, China, Russia, the U.K., France, Germany, the
Netherlands, Canada, and Australia.

The participation of other Asian and European countries
could be useful and welcome.

3. QObjectives

a. Provision of light-water reactor (LWR) project.

b. Provision of interim alternative energy to replace
energy from the DPRK's graphite-moderated reactors.

c. Disposal of spent fuel from the 5 MW reactor.

d. Other related projects (e.g., dismantlement or

decommissioning of existing DPRK nuclear facilities).

4. Funds

Funding would be provided primarily by KEDO member states,
but KEDO would .be authorized to seek contributions from any
source. In-kind contributions (e.g., coal or technical
assistance) would also be encouraged.

The DPRK has offered to pay for the LWR project through
barter. The terms of such an arrangement would likely be
highly favorable to the DPRK, so the project would have a
significant grant element.

The alternative energy assistance, spent fuel disposal, and
dismantlement/decommissioning would be provided primarily
on a grant basis.

!




Budget

The budget for the LWR project would include: a
feasibility study, extensive technical assistance and
training; construction of the LWR; and work on the DPRK
power grid so it can accommodate the LWRs.

The budget for interim energy assistance would include:

an energy survey (by IEA or others); fuel (coal, but not
0il); (possibly) technical assistance to upgrade existing
capability; and (possibly) additional generating capacity.

Administrative costs would be kept to a minimum by using a
small secretariat and contracting for most of the necessary
technical and financial expertise.

Precise cost estimates of the components of the energy
package offered to North Korea will be available only after
completion of an energy survey and an LWR site survey. Our
best preliminary estimates of specific elements include:

Construction of twin "Korean standard" 1,000 MW
LWR's: $4 billion;

Energy survey: $300 thousand.

Estimated interim conventional energy assistance to
compensate for freezing the DPRK's graphite-moderated
nuclear reactor program: $400 million. (This figure
includes an estimated annual supply of coal at about
$35 million, plus an estimated transportation cost of
$15 million, provided over an eight year period.)

Structure
The KEDO agreement would establish a Board of Governors
with each member country represented. The Board would

oversee KEDO activities.

Day-to-day management would be the responsibility of a
General Manager or Secretary General.

A small secretariat would be established with some
financial and technical expertise.




TAB IV




DRAFT LETTER

I wish to confirm to you that I will use the full powers of
my office to facilitate arrangements for the financing and
construction of a light-water nuclear power reactor project
within the DPRK. 1In addition, in the event that this reactor
project is not completed for reasons beyond the control of the
DPRK, I will use the full powers of my office to provide, to
the extent necessary, such a project from the United States,
subject to the approval of the U.S. Congress.

I will follow this course of action so long as the DPRK
continues to implement the policies described in the «the
framework agreement/our letter from___  to of
confirmed in your letter from to of .
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NATIONAL SECURITY COUNCIL
WASHINGTON. D C. 20506

September 22, 1994

ACTION

MEMORANDUM FOR ANTHONY LAKE

THROUGH : DANIEL PONEMAN
FROM: STEVEN AOKI€§5
SUBJECT: Carter Letter on North Korea

Attached is a proposed response to President Carter’s letter on
North Korea.

M5k —

Concurrences by: Stanley Roth, Larry Rossin

RECOMMENDATION

That you sign the memorandum to the President at Tab 1.

Attachment
Tab I Memorandum to the President
Tab A Proposed Response

Tab B Incoming Correspondence
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United States Department of State

Washington, D.C. 20520

October 19, 1994

MEMORANDUM FOR: Mr. William Itoh
Executive Secretary
National Security Council Staff
The White House

SUBJECT: Alerting NSCS on Presidential
Correspondence

Enclosed is the original of a letter to President Clinton
from south Korean President Kim Young Sam
which is transmitted for your information.

This correspondence was received in the Information Resources
Management Section of the Executive Secretariat on ogctober 19, 1994
A copy has been assigned to the appropriate bureau for action.

:
éﬂ/ (LLL Yo
f‘ﬂp hYef é//s IRM/RMD (J

Inform t10n Resources Management Section
/ Records Management Division
Executive Secretariat

647-2991
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THE WHITE HOUSE

WASHINGTON

ACTION September 16, 1994

qqgep 18 p4: 19

MEMORANDUM FOR THE PRESIDENT

FROM: «\/ANTHONY LAKE AVY\
SUBJECT: Letter to President Kim Young Sam

Purpose

To request a commitment by the Republic of Korea
to participate in the financing and construction of light-water
reactors in North Korea.

Background

Assistant Secretary of State Robert Gallucci has already
delivered the text of the attached letter to President Kim,
following clearance through the normal interagency process.
Assistant Secretary Gallucci believes that receipt of the signed,
original copy of the letter will facilitate the positive response
that we expect from President Kim.

RECOMMENDATION

That you sign the letter at Tab A.

Attachment
Tab A Letter to President Kim Young Sam

DECLASSIFIED E.O. 13526
White House Guidelines,
Seplember 11, 2006

By (VU‘ NARA, Date@_\io\\\'\'

Q004 - 0528~ F
SBEREF— —n _ cc: Vice President
Declassify on: OAR o - Chief of staff

? | SAREY



SECRRE- 7458

NATIONAL SECURITY COUNCIL
WASHINGTON. D.C. 20508

September 16, 1994

ACTION

MEMORANDUM FOR ANTHONY LAKE

FROM: STANLEY ROTHJML

SUBJECT: Korea Nuclear Issue

Attached at tab I is a Memorandum for the President asking him to

sign the letter to President Kim at Tab A concerning the nuclear
issue in North Korea.

RECOMMENDATION

That you sign the Memorandum for the President at Tab 1I.

Attachments
Tab I Memorandum for the President
Tab A Letter to President Kim

DECLASSIFIED E.Q. 13526
White House Guidelines,
September 11, 2006

By_&_ NARA, Date \2130\\ L\—

2009-0S5S2% T

SR
Declassify on: OADR
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8uettlnger, Robert L.

From: Susttinger, Robert L.

To: Ross, Thomas B.; @PRESS - Public Affairs

Cc: Roth, Stanley D.; Poneman, Daniel B.; Aoki, Steven; /N, NonRecord at A1
Subject: Press guidance on Talks with North Koreans[UNCLASSIFIED]

Date: Monday, September 12, 1994 11:04AM

The United States and North Korea held talks in two locations on subjects related to the North Korean nuclear
program. In Pyongyang, a working-level U.S. delegation discussed a variety of technical matters related to the
possible exchange and establishment of liaison offices, in conjunction with satisfactory progress on the nuclear
issue. In Berlin, U.S. officials are discussing technical issues related to Light Water Reactors and alternative
power supplies with a North Korean delegation.

Q: When is the United States planning to establish diplomatic relations with North Korea?
A: We are holding out the possibility that liaison offices — not embassies — might be estabhshed in each others'
capitals in the context of significant progress in resolving the nuclear issue. . The
working level delegation to Pyongyang was there only to discuss — not neggtiate — technical issues that might
arise should the necessary progress be achieved. .

Mo raatelits Lipevsts
Q: Why hold the talks in Pyongyang? nfOM /'wz,q_uq o

A: We decided it would be helpful to talk to experts in Pyongyang on the operative condltlons and limiations with
respect to foreign representative offices.

Q: Was progress made?
: . The two sides will report back to their
wheeh o /'M?«M-J,'A-WMA techricat

m -
Q: What about the talks in Berlin? direussjon whsih s ’J"a‘d HM\.

" A: Those talks are ongoing. It would not be appropriate to characterize them at this time.

A: Ginee'*was not a negotiation, i
respective governments.

Page 1
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SUBJECT: APEC: KOREAN PROPOSAL FOR A MEETING OF
COMMUNICATIONS MINISTERS AND THE ESTABLISHMENT OF AN ASIA
PACIFIC INFORMATION INFRASTRUCTURE

L. THIS IS AN ACTION MESSAGE. SEE PARAGRAPH 7 BELOW.

2. AT THE TENTH MEETING OF THE APEC WORKING GROUP ON
TELECOMMUNICATIONS {TEL}. HELD IN CHIANG RAI. THAILAND ON
AUGUST 1-3. THE KOREAN DELEGATION. LED BY MR. RYO0O
PILL-GYE. DIRECTOR. MINISTRY OF COMMUNICATIONS. PROPOSED
THAT:

QUOTE:

1> IN RECOGNIZING THE IMPORTANCE OF ESTABLISHING
INFORMATION INFRASTRUCTURE IN THE APEC REGION {HEREAFTER
REFERRED TO AS APII}. WE PROPOSE THE ESTABLISHMENT OF APII
TO BE PUT ON THE AGENDA OF THE APEC ECONOMIC LEADERS
MEETING IN INDONESIA IN NOVEMBER 1994.

2} WE ALSO PROPOSE HOLDING THE MINISTERIAL LEVEL MEETING

ON TELECOMMUNICATIONS. TO BE RECOMMENDED BY THE ECONOMIC
LEADERS. AS SOON AS POSSIBLE. IN ORDER TO DISCUSS AND

LIMITED OFFICIAL USE
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REVIEW THE NECESSARY MATTERS FOR THE UNDERTAKING OF THE
ESTABLISHMENT OF APII.
UNQUOTE.

THIS PROPOSAL WAS TABLED BY THE KOREANS LATE IN THE LAST
FULL PLENIPOTENTIARY MEETING OF THE TEL WHICH DID NOT
PROVIDE AN OPPORTUNITY FOR A FULL DISCUSSION OF THE MERITS
0F THIS PROPOSAL OR EXACTLY WHAT KOREA WAS PROPOSING. AS
A RESULT. WHILE SOME DELEGATIONS EXPRESSED INTEREST IN THE
KOREAN PROPOSAL- NONE WERE IN A POSITION TO SUPPORT IT
FULLY.

3. THE MEETING REPORT CALLS UPON KOREA TO PROVIDE MORE
INFORMATION REGARDING THE PURPOSE AND SCOPE OF THE APII AT
THE NEXT TEL MEETING IN VANCOUVER IN FEBRUARY BUT LEAVES
OPEN THE RIGHT OF ANY MEMBER ECONOMY TO PURSUE
ESTABLISHMENT OF AN APII DURING PREPARATIONS FOR THE
ECONOMIC LEADERS MEETING. ON THE MINISTERIAL-LEVEL
MEETING. THE REPORT STATED THAT THE CONCEPT IS WORTH
PURSUING AND THAT IT WOULD BE TRANSMITTED TO THE SENIOR
OFFICIALS MEETING {3S0M} IN YOGYOKARTA. INDONESIA SEPTEMBER
le-14.

Y. IN PRINCIPLE. THE UNITED STATES COULD SUPPORT THE
KOREAN PROPQOSAL FOR A MINISTERIAL-LEVEL MEETING PROVIDED
THAT ADEQUATE GROUND WORK CAN BE LAID FOR THE MEETING. UWE
CAN. NOT SUPPORT THE KOREAN PROPOSAL TO HAVE THE ECONOMIC
LEADERS TAKE THIS SUBJECT UP AT THIS TIME. WE WOULD
PROCEED BY HAVING THE SOM ASK THAT THE MINISTERS INSTRUCT
THE TEL TO DEVELOP A FRAMEWORK UNDER WHICH THE COMMERCIAL
{PRIVATE} SECTOR IN APEC ECONOMIES COULD COOPERATE IN THE
BUILDING AND OPERATION OF A REGIONAL INFORMATION
INFRASTRUCTURE.

5. WE WOULD PROPOSE THAT THE FRAMEWORK TO BE DEVELOPED BE
CONSISTENT WITH THE FIVE PRINCIPLES ENUMERATED BY VICE
PRESIDENT GORE IN HIS SPEECH AT THE WORLD
TELECOMMUNICATIONS DEVELOPMENT CONFERENCE IN BUENOS AIRES
IN MARCH. AND ADDRESS SUCH TECHNICAL AND LEGAL ISSUES A3
INTERCONNECTION STANDARDS. PRIVACY. INTELLECTUAL PROPERTY
RIGHTS., ACCESS. ETC. IN THE UNITED STATES. THE GOVERNMENT
HAS FUNDED A FEW SMALL DEMONSTRATION PROJECTS BUT THE
BUILDING+ OPERATION AND PROGRAMMING ON THE NATIONAL
INFORMATION INFRASTRUCTURE {NII} IS THE RESPONSIBILITY OF
THE PRIVATE SECTOR. THEREFORE. THE UNITED STATES COULD
NOT SUPPORT A PROPOSAL THAT WOULD IMPLY THAT GOVERNMENTS
WERE COMMITTED TO FUNDING OR BUILDING THE APII.

LIMITED OFFICIAL USE
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b. WE HAVE HEARD THAT OTHER ECONOMIES ARE CONCERNED ABOUT
THE EXTENT TO WHICH KOREA INTENDS TO PURSUE ITS PROPOSAL
AT THE SOM.

7. ACTION REQUESTED: USING THE FOLLOWING TALKING POINTS.
THE EMBASSY IS REQUESTED TO CONTACT THE APPROPRIATE ROKG
OFFICIALS. PREFERABLY TELECOMMUNICATIONS OFFICIALS THAT
WILL BE ATTENDING THE 3SO0M. TO ASCERTAIN HOW KOREA INTENDS
TO PROCEED WITH ITS PROPOSAL.

--THE UNITED STATES WAS QUITE INTERESTED IN THE PROPOSAL
WHICH KOREA MADE DURING THE TENTH MEETING OF THE WORKING
GROUP ON TELECOMMUNICATIONS CALLING FOR ESTABLISHMENT OF
AN ASIA PACIFIC INFORMATION INFRASTRUCTURE {APII} AND A
MINISTERIAL LEVEL MEETING TO DISCUSS AND REVIEW NECESSARY
MATTERS TO ESTABLISH AN APII.

-~IN HIS SPEECH BEFORE THE WORLD TELECOMMUNICATIONS
DEVELOPMENT CONFERENCE IN BUENOS AIRES IN MARCH. IN WHICH
HE OFFERED TO COOPERATE WITH LIKE MINDED ECONOMIES IN
BUILDING SUCH A GLOBAL INFORMATION INFRASTRUCTURE {GII},
VICE PRESIDENT GORE STATED THAT. "THE DEVELOPMENT OF THE
GII MUST BE A COOPERATIVE EFFORT AMONG GOVERNMENTS AND
PEOPLES."

~-THE VICE PRESIDENT THEN LISTED THE FIVE PRINCIPLES WHICH
THE UNITED STATES CONSIDERS TO BE ESSENTIAL IN DEVELOPING
A INFORMATION INFRASTRUCTURE. THESE PRINCIPLES ARE:

-ENCOURAGE PRIVATE INVESTMENT:

-PROMOTE COMPETITIONA

~-CREATE A FLEXIBLE REGULATORY FRAMEWORK THAT CAN KEEP PACE
WITH RAPID TECHNOLOGICAL AND MARKET CHANGES:

-PROVIDE OPEN ACCESS TO THE NETWORK FOR ALL INFORMATION
PROVIDERS 3 AND

-ENSURE UNIVERSAL SERVICE.

--WE BELIEVE THAT THE ASIA PACIFIC REGION WOULD BENEFIT
GREATLY FROM INTERCONNECTING ITS NATIONAL INFORMATION
INFRASTRUCTURES. THIS REGIONAL NETWORK COULD. IN TURN. BE
PART OF A GLOBAL SYSTEN.

--THE UNITED STATES IS PREPARED TO SUPPORT THE KOREAN
INITIATIVE IF APEC USES A BOTTOM-UP APPROACH TO GETTING
ALL OF THE APEC ECONOMIES TO AGREE ON AN ASIA PACIFIC
INFORMATION INFRASTRUCTURE {APII}. BASED ON OUR
EXPERIENCE+ THIS APPROACH IS MORE LIKELY TO PRODUCE
POSITIVE RESULTS.
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--THEREFORE. AT THIS TIME. WE FEEL THAT IT IS PREMATURE
FOR THE LEADERS TO ADDRESS EITHER THE ESTABLISHMENT OF AN
APII OR A TELECOMMUNICATIONS MINISTERS MEETING.

--WE RECOMMEND THAT THE SENIOR OFFICIALS MEETING IN
YOGYAKARTA BE ASKED TO ENDORSE A PROPOSAL TO THE
MINISTERS. NOT THE LEADERS. CALLING FOR THE WORKING GROUP
ON TELECOMMUNICATIONS {TEL} TO DEVELOP A FRAMEWORK WHICH
WOULD ENCOURAGE THE PRIVATE SECTOR TO BUILD AND OPERATE AN
APII.

-~WHEN THE TEL HAS HAD AN ADEQUATE OPPORTUNITY TO DEVELOP
THE FRAMEWORK FOR ESTABLISHING AN APII. WHICH WE WOULD
EXPECT WOULD BE CONSISTENT WITH VICE PRESIDENT GORE'S FIVE
PRINCIPLES AND ADDRESS SUCH ISSUES AS TECHNICAL STANDARDS.
INTELLECTUAL PROPERTY RIGHTS AND PRIVACY. THE UNITED
STATES COULD THEN SUPPORT A LEADER'S INITIATIVE TO CONVENE
A TELECOMMUNICATIONS MINISTERIAL LEVEL MEETING TO FINALIZE
THE AGREED FRAMEUWORK.

--WE ARE VERY INTERESTED IN YOUR REACTION TO THESE IDEAS.

8. IF THE KOREAN REACTION IS FAVORABLE. YOU CAN INFORM
THEM THAT GARY DE VIGHT. INTERNATIONAL COMMUNICATIONS AND
INFORMATION POLICY. DEPARTMENT OF STATE. WILL BE AT THE
SENIOR OFFICIALS MEETING AND WOULD LIKE TO TALK TO THEM
ABOUT THEIR PROPOSAL.

Wy
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