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E X E C U T I V E O F F I C E O F T H E P R E S I D E N T 

C O U N C I L O F E C O N O M I C A D V I S E R S 

W A S H I N G T O N , D.C. 2 0 5 0 2 

January 13/ 1997 

MEMORANDUM FOR MICHAEL MCCURRY 

FROM: REBECCA M. BLANK 

SUBJECT: Consumer Price Indexes for December/ Labor 
Department Release, Tuesday, 8:30 a.m. 

The consumer price Index Pdaed UP 0.1 pprcpnt In Dect^mhpr, 
i n l i n e with market expectations. 

• Energy prices f e l l 1.6 percent i n December r e f l e c t i n g declines 
i n both petroleum-based fuels and e l e c t r i c i t y . 

• Food prices f e l l 0.1 percent i n Decexaber. 

The core CPI (which excludes food and energy prices) increa.qp;d 
0.2 percent i n December—in l i n e with market expectations. Prices 
of new motor vehicles f e l l 0.2 percent i n December and f e l l 
0.9 percent i n 1997. 

The core CPI increased 2.2 percent i n 1997--down from 
2.6 percent i n 1996 and the lowest figure since 1965. The t o t a l 
CPI rose 1.7 percent—down from i t s 3.3 percent increase of a year 
e a r l i e r . A reduction of both food and energy i n f l a t i o n has 
contributed to the drop i n t o t a l CPI i n f l a t i o n . In addition, ELS 
methodological changes have lowered the CPI by roughly another 
0.2 percentage point over the past year. 

The so-called misery index--the annual unemployment rate plus 
the four-quarter increase i n the CPI—was the lowest since 1967, 

This report confirms that i n f l a t i o n remains under control. 
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E X E C U T I V E O F F I C E O F T H E P R E S I D E N T 

C O U N C I L O F E C O N O M I C A D V I S E R S 

W A S H I N G T O N , D.C. 2 0 5 0 2 

July 16, 1997 

MEMORANDUM FOR MICfiAEL MCCURRY 

FROM: ALICIA H. MUNNEL 

SUBJECT: Consumer Price Indexes for June, Labor Department 
Release, Wednesday, 8:30 a.m. 

s l i g h t l y less than market expectations. 

• Energy prices were unchanged, a f t e r having declined f o r the 
previous 3 months. Petroleum-based fuels continued to 
decline, but natural gas and e l e c t r i c i t y prices rose. 

• Food prices rose 0.2 percent i n June, following a 0.4 
percent increase i n May. 

The c o r e CPI (which exclude.q food ;:inH energy p^-^r^^f^) 
j.pgreaseca 0.1 peycen,t xn Junf?; t h i s was s l i g h t l y less than market 
expectations. The index was held down by lower prices f o r 
household furnishings, apparel, tobacco, and used cars. 

The c o r e CPI i n c r e a s e d 2.4 p e r c e n t over t h ^ 12 mnnfhs e n d i n g 
m June—down f rom the 2.7 percent year-earlier pace. Over the 
past 12 months, the t o t a l CPI rose 2.3 percent. Over the f i r s t 6 
months of 1997, the core rose 2.4 percent at an annual rate--the 
lowest rate for the f i r s t 6 months of the year since 1965. 

This report, together with l a s t Friday's PPI, indicates that 
i n f l a t i o n remains under control. 
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