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Letters in Support

Coalition of Southern California Asian Pacific Americans
National Committee to Preserve Social Security and Medicare
Consortium for Citizens with Disabilities

National Conference of State Legislatures

Food and Research Action Center

CORETECH

National Ass’n of REALTORS with 90 other signatures

CEO letter with 50 signatures

AFL-CIO 6 page packet including letter

Robert E. Denham - CEO of Solomon INC ( also includes an op-ed
piece in support of the President’s plan)

Center on Budget and Policy

Sierra Club

Public Securities Association

Interfaith Impact

The Institute of Electrical and Electronics Engineers, Inc.

The American Jewish Committee



Opposing Boren Letter

American Hospital Association - this letter was also signed by:
National Ass’n of Public Hospitals
Catholic Health Ass’n
American Ass’n of Retired Persons
American Health Care Ass’n
American College of Emergency Physicians
National Committee to Preserve Social Security and Medicare
National Ass’n of Psychiatric Health Systems
National Ass’n of Children’s Hospitals and Related
Institutions
Ass’'n of American Medical Colleges
Federation of American Health Systems
National Ass’n of Rehabilitation Facilities
American Ass’n of Homes for the Aging
National Council of Senior Citizens

Supporting the Energy Tax

Letter from the Environmental Community
American Rivers
Environmental and Energy Study Institute
Friends of the Earth
National Audubon Society
National Wildlife Federation
Natural Resources Defense Council
Public Citizen
Union of Concerned Scientists

Article from Minneapolis-St. Paul Star Tribune with note from
Congressman Martin Olav Sabo

UPDATED 5-26-93 1:00PM
DNC POLITICAL
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Coaltion of Southern Californis Aslan Pesific Anmericans
February 21, 1993

As individualg from various Atian Pacific American organizations®, we enthusiagtically

wdm-hlidntmintm'lccmnmicpn © &5 & asw vition for the future of our .

country, We pledgs our active for Preddent Clinton's initistives with the

belief that its implementation w creats positive scanomic and social change snd
fcantly improve the quality of life for all Americgns.

Rajer Anand, Asian Pecific Democratic Caucus

8. Bala, Hindu Tengh Soclety

Dr. Balasubramaniam, Hindy Temple Society

Marissa Castro, UCLA Filipino Alumni Association

Jahn Chiang, Aglan Pacific American Legislative Staff Caucui

Yuse Chang, Pacific Aslan Consortivm in Employment

Joy Chen, Kawes & Associates, Inc.

Lily Cher, Chiness American Dsmooratio Clup

Debbie Ching, Ckinatown Service Center

Tong 800 Chung, TEC Asjan Caucus

Richard Chol. Korean American Democratic Club

Mai Cong, Vietaamege Cozmunity of Orange County

Marcie Choo, Women's Organization Reaching Koreans (WORK)

Le Kim Dinh, Phosnix Club - Vietnamess American Democratic League

Sue Embrey, Maranar Committes

Pred Pufloke, Japanese American Bar Association

Nathan Pong, Chinese American Citizens Alllance

Dolly Gee, Southern California Ciwvil Rights Organization

Vince Gonzales, Philipino Amerioar, Bar Awsociation

Gerald Gubatan, Filipino American Demoorstic Club

Les Hamasaki, Amerasia Group

Sumi Haru, As{an Amerioan Journalists Association

Yvettg_H_c_:r_en, Asian Pgcific Women's Network

Naom! Hirshars, Pacific Anian American Writers

Paul Husson, Federstion of Indo-Amriocgns
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Miya Iwataki, National Coalition for Redress and Reparations (NCRR)
Joel Jacinto, Search to Involve Filipino Amerioans
Magboo! Kadri, Indian Muslim Association

Jagdish Kariappa, Xarnataks Cultursl Associstion

Rodert Kawahacs, Last/Weet Dlayers

Beng Hwan Kim. Xorean Americsn Democratic Coaltion
Brian Kim, Korean American Cosltion

Candace Kim, Asian Pacifics for « New Los Angeles (APANLA)
Yoon Hee Kim, Korean American

lku Kirlyama, National Japsnsse American Historical Society
Georga Kiriyama, Alliance of Aslan American Educators
Korean American Grocers Association

Xorean Youth & Community Center

Korean American Student Congress

Kathy Kubota, Asian Pacific Child Abuse Councl!

Alan Kumamoto, Astan Pacific American Advocates

Joanna Kumamoate, TEC Environmantal Justice Committee
Anii Kumar, Interfaith Association

Ann Kusumoto, Leadership Development in Inter-Ethnic Relattons
Colin Lai, Chinatown Public Safety Association

Ashok Lal, APAC

Dr. Dhilon Lal, Asian Pecific Island Educators

Lily Y. Lee, CARAL Diversity Committees

Anil X. Mahajan, India Inter=Paith

Ramash Mahajan, Little India Chamber of Commerce

Amir Mahida, South Bay Hotel/Mote! Association

" Mtrchell Maki, Asian Pacific Social Worker Council

J.C. & Sonia Mallik, Federation of Indian Associations

Craig Minami, Japsnese American Committee on Recovery



Chander Mittal, Overseas Friends of BJP

Barbara Miyamoto, Asian American Architects & Engineers
Adlee Moon, Korean American Social Warkers

Roysle Morales, Asian Pacific Immigrants and Refugees
Agnes Mu, Tavel Kingdom

Hasan Mulla, Socisty Por Rural Astistance To India

Trisha Murakawa, Asisn Concerns Committee

Caylesn Nakamura, Asian Pacific Heritage Month

Gecrge Nakano, Asian Pacifie American Administrators
Howard Nakase, YN Landscape Concepts

Netional Assoclation of Vietnamese American Scientists
Dr. Hoang Ngoo Con, Federa:ion of Vietnamese Elected Officials
To Ngvuen, World Federation of Vietnamese Nationalists
Jill Nishi, JACL/APAN

Audrey Noda, Immediate Mobilization Pan-Asian Collsctive (IMPAC)

Rose Ochi, Japanese Ameriean Democratic Club
John Okanishl, JACL Civil Rights Caucus

Gordhan Patel, Gujarati Society

Edmund Pi, Chinege American Damecratic Club
Toral & Ravji Patel, Indian Hotel/Mote! Association
Ana Prasad, Indien Women In Business

Guru Prasad, Indian Tosstmagters Club

David Quan, Southarn California Chinase Lawyers Astociation
Violet Rabaya, Rabaya & Associates

Krishna Reddy, Gandhi Peace Poundation

Beth Renge, Renge Securitles

Tony Ricasa, Asian American Education Commimsion
Bhnra_ti'&_o)dl. Integrated Communlt){ Builders
Mangu Rohit, Asian-Indian Political Porum

POy
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Paul Rehit, Indo-Americans for Communal Hermeny

Lani Sakads, Asian Business Association

8ipra Sengupta, Bengall Association of Sout:llgm California
Pratul Shah, Seuthern Caltfornis Gujerat! Culture] Soclaty

Dale Shimasakl, Asian Pacific Americans in Higher Bduoation
Sarv Singh, Chinmaya Mission

Joff Su, West San Gabriel Valley Astan Pacific Democratic Club
Art Takai, Asian Pacific American Labor Alliance (APALA)

Om Tandan._ Nirankari Mission

Angle Thao, Assoolation of Vietnamese American Women of So. Califernia
Shan Thever, Federation of Indian Organizations

Kiem Them, Unified Vletnamess Community Council

Meg Thornton, UCLA Asian American Studies Center

Jimmy Tokashi, Japanese Americans Citizens Leagus - PSW
Allison Tom, Eas:/West Partnership

Tai Tran, Association of Vietnamess American College Teachers
Dr. Nac Truong, Institute of Legal Studies

Blizabeth Tsai, CHTC Products

David Tseng, Asian Paci’ic Bar of California

Hokon Tarian Yun, Korean American Business Organization
Govind Vagasia, Federation of Indian Associations

Dr. Subash Vatve, Indian Medical Astociation

Ron Wakabayashi, California Asizn Pacific Advocates

Bill Watanabe, Littls Tokyo Service Centet

Mike Watanabe, Asian American Drug Abuse Program

Larry Wong, Hawaliana of Norwalk

Leland Wong, The Bthnic Coalitlon (TEC)

Ron Weng, ACLU )

Chris Wu, Mainland Chinese Amer.ic-m Federation of Democracy
Toshiko S. Yoshids, Japanese American Democratic Club

*Affiliations provided for idsntification.
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Democrauc Nauonal Committee

FOR IMMEDIATE RELEASE CONTACT: GRACE HO
MAY 24, 1993 (202) 86G3-8085

COALITION OF SOUTHERN CALIFORNIA ASIAN PACIFIC AMERICANS
REJECT BOREN ALTERNATIVE; SUPPORT CLINTON

The coalition of Southern California Asian Pacific Americans
relterate thelr support for President Clinton’s Economic
Reconciliation Bill, and reject the Boren Alternative. President
Clinton’s plan reinvigorates the economy. Examination of the Boren
alternative reveals the opposition‘s intent to reinvigorate

'trickle-down" economics of the past Republican Administrations;
thereby, reinventing the status quo.

The Boren Alternative'appears to offer a more attractive economic
plan compared to the President’s, However, careful examination of
thls alternative shows that 1t serves to perpetuate the economic
policies of the Reagan and Bush Adminlstrations which have proven

unsuccessful to the Asian Facific American community. It proposes
false budget cuts.

This coalition accepts the hard decisions that +the Clinton
Administration MUstT make .n regards to higher rtraxes and lnvestment
spendina. These decisions are necessary tc address our country’s
social and econoric reali:ties. In excerpts from the prepared
statement made on February 21, 1003 endorsing President Clinton’s
proposed economic plan, -npe Coalition issued the following:

* We accept President Clinton’s marginal tax increases and
brooosed energy taxation plan. As Americans we must cooperatively
shoulder the responsibility of our nation’s fiscal burdens and
sacrifice for the greater good during these trying economic times.

* We find great hope in the President’s short and long-term
lnitiatives to Lelnvigorate the economy. As residents of Southern
California, an urban center aaversely 1mpacted by the recessive
nature of the econonmy, investment :n Our inrrastructure and human
Fesources 1s necessary to our revitalization.

* We encourage the President’s plan to invest significantly in
human and_socia) Services programs. As Aslan Pacific Americans, we
represent one of severa] uUnaerserved lnner-city communities hurt by
years of mzglect. There ,s g4 Uesperate need for the President’s

~Mmore-

430 South Capicol Streer, S E. Washington, D.C. 20003 (202) 863-8000 _
Paid for by the Democratic National Committee. Contributions to the Democratic National Commuteee are not rax deductible.
p—— Printed on Recycled Paper



COALITION, Page 2

Proposed investments ip drug prevention and treatment, youth
employment, job training, and health care programs.

vitality of the Asian Pacific American community. David Tseng of
the Asian Pacific Bar of cCalifornia said, "I feel extremely
optimistic that the President’s new package will finally begin to

address the Country’s economic and social problems ignored during
the last two administrations."

The coalition Joined together as a network of social, political,

business, ang fraternal organizations to endorse President
Clinton’s Proposed economic plan.

_30_
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National Committee to
Preserve Social Securiry
and Medicare

cyee Cmie - ryL ®°

DistRibudecl o Cmie o¥
Gov't operations

May 20, 1993

The Honormable john Conyers, )r.

Chatrman, Committee on”Government Operatons
U.S. 1tousc of Representatives

Washington, D.C. 20515

Dear Mr. Chairman.

On behall of the ncarly six milllon members and supporters of the National
Commutrec 1o Preserve Sociul Security and Medicare., strongl{ Uurge you to reject
any artrempt (o cap entitlement spending.  This pending Stenholm proposal only
worsens the incquitable burden placed on seniofs in the reconcillation bill recent
reponicd by the Wavs and Means Committee which includes a significant and unfair
@x increase on Social Security beneflts and substantial Medicare cuts.

An entitlement cip would be simply another attempt, like the unsuccessful
automanc scquesaanon procedures under Gramm-Rudman-Hollings, and the

rocedures enacted i the Budget Enforcement Act of 1990, to somchow bnnﬁ the

udget undaer control without addressing the geal underlying causes of the budger
deticit. “The current senous budget deflelt situation is attdbutable to Insufficient
general fund revenues (o caver appropriated spending on domestc discrettonary
programs and spiraimng health cure costs. The rapld incrcases in health care costs
Must he addiessed in the context ot comprehcnsive health carc reform.

The nouon that enndement spending is responsible for Lthe deficit turns out to he
wrong wien the assne s cacefully considered. The Congressional Budget Office
concludead i it 1992 report 1o 1he Rudget Commitiees that total spending on
enutements wrew tapidiy as o percent of Gross Domestic product (GDPifrom the
early 1960°s bur “mos of the increase occurred by 1975." "In fact over

e pdst
decade. all ot the components of entitlement s ending. cxcept for Medlcare and
Medicad, have dechmed as g |)crccmu§;: of GDP. The rapid ratc of growth 1n
Medicare and Medicand spendinu merelv mirors trends in the entire health care

seclor 1 cap were niposed on entitiements, uncontrolled increases in medical

costs will foree deep cuts i benelits to seniors and the disablcd without addressing
Important health care policy decislons.

Further. the stenholm cntitlement cap proposal targets the Social Securjty trust fund
as a source of defici reduction cven though thc fiscal year 1994 trust fund surplus is
rojected 1o be £29 7 nllion Soual Security does not contribute to the deficit. In

3t the trusc funa surplus currently represents a major source of borrowing to fund
non-Soual Scauinny spending

Amenci's semers have made many sacrifices over the years for thcdgoal of fiscal
responsibility  Although semors fully sy part cfforts to reduce the federal deficit,
they will not suppore elforts 1o target the Sodal Security trust fund as a source of
deticit reducnion o registation whicn requires seniors 10 bear a disproportionate
Share of the hurden of deticit reduction. Both the Social Security tax increase and

the cnntlenient cap proposal inust he rejected by Congress.

Sincerely,

- “ha G5

Martha A. McStcen
President

2000 K Street. N.W.., Suite 800 washington, D.C. 200006 ¢ 202-822-9459
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Consortium for
Citizens with
Disabilities

May 25, 1993

Dear Representative,

(CCD) urge you to vote in favor of the Budget Reconciliation bill when it comes before

the House this weck. We also urge you to vote 8gainst any amendments which
would cap entitlement programs.

The CCDis a working coalition comprised of consumer, advocacy, provider and
professional organizations which advocate on behalf of people of all ages which
physical and menz1al disabllities and their families. Since 1973, the CCD has
advocated for federal legislation, regulations and tunding which affect this population.
More than 100 national organizations now belong to the Consortium.

Our objective is 1o assure that 43 million Americans with disabilities are fully
integrated into the mainstream of our nation’s life. However, all efforts to move
toward this goal in Fiscal Year 1994 will be further frustrated if entitlement caps are
arbitrarily placed on programs that provide fundamental supports to individuals with
disabilities, such as Medicaid, Medicare, and Supplemental Security Income.

people with disabilities. From
providing home and community based living drragements for individuals the mental
retardation and other developmental disabilities, to ensuring appropriate early
intervention and proeventative health services for children with disabilities, the

sabilities live more independent, productive

Entitiement caps do not result in reforms which Make these and other programs

more accountable to the taxpayer. We urge you 10 Support the Budget Reconciliation
bill.
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DECUTIVE pmacTOR
Dear Representative:

reduction of the foderal deficit and
the restoration of sound fiscal policy are critical 1o the economic furyre of i
Moreover, we understand that serious deficit reduction can only be achieved

entitlements as a means to reduce the deficit will not redoce the cost of tcl?gse )
programs. It simply shifts the cost and burden to state and local governments in
arder to continge 1o Provide the same level of bencfits,

Increasing costs and burdeng of these programs. While the prowth o entitlements
hlgls eidvemely lmpacted the federa] budget, a similay effect has occurred at the state

We urge you to Teject 0n moans-tesied emitlement ograms. The Nationa]
Conference of State Lcc;};‘lanua stronﬂy believes that tlfr

populatians must not be undermined. In addition, should federa] caps be placed on
these programs, we betieve that statutory chan

¢ states from legal obligations 10 provide services to entitled mdividuals.
It is imperative thay states participare as fuj] parters iu reshapin entitlement
gro and reducing their rate of growth as outlined in the attEChcd Statcment of

SL, the _Nationa! League of Cities and the Nationa] Assodation of Counties, For
additional Information, )contact Susan Wolfe (624-8670), Sheri Steise] (624-8693), or

Thank you for Your consideratiog.

Sin&:?\

Art Hamilton
House of Re&esemadves, Arizona

President, N

Durever Otfion 1560 IOADWAY SUTTT %00 mmmm AD-L-7208 FAx 30-80-00m

e safety net for vuimerable .

PO04 #28
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F-R-A-C

FOOD RESEARCH
& ACTION CENTER

1875 Connecticut Ave..

Suite 540

Washingion. DC 20009

TEL: (202) 986-2200
FAX: (202) 986.282¢

May 24, 1993

Dear Member of Congress:

We urge you 10 vote for the budger reconciliation bill when is comes to the House Jloor this week and 1o
vote against amendments that would impose arbitrary caps on ensitlemen: programs.

The budger reconciliation bill strikes an importans balance 1oward the twin goals of deficit reduction and
investmenus in families and children. It represents an imporians step in the fight to alleviate childhood

hunger. )

Specifically, this package includes the Mickey Leland Childhood Hunger Relief Act, which has swice
before passed the House. The Leland Bill would make long overdue improvements in the Food Stamp
Program, primarily for families on the brink of homelessness and those who are dependen: on child
support paymenss. Over 90% of its benefits would aid Jamilies with children, almost exclusively those
with incomes below the poverty line.

Orher features of the reconciliasion Ppackage important to families include: expansion of the Earned
Income Tax Credit (EITC) 1o assist working poor families, the Childhood Immunization Initiative (10
permit siates 10 purchase vaccines Jor needy eligible children) and the Family Preservation and Family
Support provisions (for families with children as risk of being removed from their homes and for improved
services to children in out-of-home care). Expansion of EITC and enactmen: of the Leland Bill would
help 10 ameliorase the impacy of any rax changes on the working poor.

A move 10 cap entislements is ill-advised and, although not intended 10 do so, could threasen vital ansi-
hunger programs. Most experts agree thas the root cause of increased coss lies in the area of health
care. The answer is health care reform (for which considerasion is imminens), not caps on nurrition
programs for low-income, vulnerable populations.

As a nation, we have fallen woefully short of ensuring resources adequate 10 alleviate hunger and poverry.
Family services and nusrition programs represens vital investmenus in a healthy and productive citizenry
and are the hallmark of a caring sociery.

Passage of this budget reconciliation package would mark importans progress toward reducing the deficit
while at the same 1ime prowviding for basic human needs.

We strongly urge you 1o vote JSor the budger reconciliation bill and against arbitrary caps on entitlemens

programs.
Si efy, /J'\
g | T eh
Robert J. Fersh
Executive Direftor
NW
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Kenno® R Koy O Antwny W, Seneuly Or. Swntvy Swwbrerry Pite ot Woywan Feter 7. MoChashey Aene Jaosss
Exscupve Oiracer Charmen Vioo-Chaw °V:b-r Vior-Oned Secveyy Troswurer
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Comersonn) :
May 189, 1883

The Honorable Dan Rostenkowski
U.S. House of Representatives
Washington, D.C. 20515

Dear Congressman Rostenkowski:

f

Faugaaing
Doty Expmet (WA OOM, Ix)
Comorasyy

Or. Jowsph A Gutugm

1738 New Yorx Avermse. N.W, Sixte 500 Washingron, D.C. 200004789 (202) 828-1700

Telox 04059 WSM

Teiscooy (202) 331- 1024
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% A Mveck) retm) Corguter Techrauogy ’ Assoomtor) Copornsory
Comarssan)
May 19, 1883

W"asfﬂngton. D.C. 20515
Dear Congressman Rostenkowski:

On behalf of the Memberg of CORETECH, | am writing in strong support of the
President’s tax package as passed by the Ways and Means Committee. In
preparation for your consideration of that package, we want to bring to your special
attention the permanent R&D policies included in the legisiation. These provisions
make the R&D tax credit and 881-8 research allocation rules permanent. We believe
these policies will serve to strengthen the domestic investment in U.S. R&D projects.
For your information, | have enclosed a copy of the press release announcing our
support of the legislation.

Enclosure

T

1735 New Yorx Averno, N.w. Sude 500 Wantwngron, D.C. 200064739 01 ”R. 1 T St maiama
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May 25, 1993

U.S. House of Representatives
Washington, D. C. 20515

Dear Member of Congress:

The undersigned 90 groups and the millions of Americans th

plan as reflected in the budget reconciliation.

our mutual goals and objectives.

We urge you to support the budget reconciliation and to vote in favor of its passage.

Sincerely yours,

AFSCME

AIDS Action Council

American Agriculture Movement

American Association of Museums

American Council on Education

American Education Association

American Federation of Government Employees
Amernican Federation of Teachers

American Insurance Association

American Planning Association

American Resort Development Association
American Seniors Housing Association
Americans for Democratic Action

Association of Local Housing Finance Agencies
Bread for the World

Brotherhood of Maintenance of Way Employes
Center for Community Change

Child Welfare League of America

Coalition on Human Needs

Coalition to Preserve the Low Income Housing Tax Credit
College and University Personnel Association
Communications Workers of America
Consumer Federation of America

Council for a Livable World

Council for Rural Housing and Development

Council on Resegrch and Technology (CORETECH)
Defenders of Wildlife T

P.274

€y rcpresent support the President’s
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Direct Selling Association

Environmental Action

Environmental and Energy Study Institute

Families USA

Friends of the Earth

Human Rights Campaign Fund

Institute for Responsible Housing Preservation
International Ladies’ Garment Workers Union
International Union of Electronic, Blectrical and Furniture Workers, [UE-AFL-CIO
Jim Walter Corporation

League of Conservation Voters

Manufactured Housing Institute

National Apartment Association

National Assisted Housing Management Association
National Association of Childrens’ Hospitals and Related Institutions
National Association of College and University Business Officers
National Association of Community Health Centers
National Association of Home Builders

National Association of Homes & Services for Children
National Association of Independent Colleges and Universities
Nauonal Association of Life Underwriters

National Association of Real Estate Investment Trusts
National Association of REAL TORSe

National Association of Retai] Druggists

National Association of Social Workers

National Association of Targeted Jobs Companies, NATCO
National Audubon Society

National Coalition for the Homeless

National Consumers League

National Council of La Raza

National Council of Senior Citizens

National Council of State Housing Agencies

National Council on Independent Living

National Education Association

National Employment Opportunitics Network, NEON
National Housing and Rehabilitation Association

National Housing Conference

National Leased Housing Association

National Marine Manufacturers Association

National Multi Housing Council

National Neighborhood Coalition

National Realty Committee

National Urban League

National Wildlife Federation

National Women's Law Center

Natural Resources Defense Counci]

NETWORK: A National Catholic Socia] Justice Lobby
NHP, Inc.

NRG Barriers/Sago Maine

Nuclear Informatidn and Resource Service

P.374
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Office of Management and Budget Watch
Parent Action

Peace Action

Physicians for Socia Responsibility

Ryder Systems, Inc,

Truck Renting angd Leasing Association
United Auto Workers

United Methodist Church, General Board of Chureh and Society
United Transportation Union

Valero Energy

Women Strike for Peace

Women’s Action for New Direction
YWCA of the USA

P.4s4
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Developlns Grassroots Involvement on Budget Issues
Phase | — Targeting

ases; (2) It redirects federal spending in
long-term economic growth; and (3) It tundamentally shifts the

_ 000 a year. Less than 29% wiil be paid by
:000 (see charts on next Page). Those eaming $20,000-30,000 per year

exist, there are no similar initiatives o Support the overall pian --
the Clinton economic plan would be interpreted as an affirmation
the trickle down economic decisions that have been guiding us.

yet so much is at stake. A defeat of
of the Reagan/Bush years, supporting
We can' jet that happen.

Objective:
The national coalition, chaired by AFSCME, U.S. Conference of Mayors, Coalition on Human
ped an effective inside-the-Beltway direct lobby campaign, but we

states -- and we need to be able to
share infermation with ys and receive updates from us.

Procedure:

(1) OMB Watch has the capability of sending out targeted FAX alens (.e., merging a relational

database with a -FAX board). For example, a FAX could be sent 1o people in five stateg or
three districts in two states Dy searching an activist database.

(2) OMB Watch has been collecting names of
Il

called upon at the last second 10 make calls, write letters, or take other action. This list needs

9anizatons that care about the Clinton
economic plan and have been part of the national coalition.

(3) Just as OMB Watch has been sending FAX notices to some 300 national organizations on
benait of the national coalition, it has Stanted sending FAX notices to state and community
groups willing to take action, creating a Budget A-Team. in addition, OMB Watch will begin

sending targeted FAX announcements 10 the Budget A-Team based on legisiative targeting
information developed by the national coalition,

(4) OMB Watch offers the targeted FAX alert service to navonal organizations willing to participate.
0]

MB Watich agrees never 1o use the list of names contributed by other national organizations
tor its own tundraising purposes (except possibly to cover costs of sending alerts). We are not
looking for lots of names; rather we want a selective list of people who definitely will take

action. Messages sent 1o the éxpanded list will be reviewed and approved by the chairs of the
national coalition or an established committee.

—  e——— . .

(5) For those national organizations wiiling 1o Participate, piease complete the attached form

o~
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identifying the names of individuats who

should be added to the Budget A-Team list. Return
the form to OMB Watch.

For those national organizations not wiliin
notices. T

hope you

g to participate, you will still receive the general FAX
argeted legisiative lists are available through the Coalition of Human Needs. We

will continue notitying your grassroots of the need to be involved.



Budget A-Team Return Reply Form

First Name Last Name

Title

Organization

Address

City State Zip
Phone Fax

Congressional District

(J 1 would be willing to participate as a local advocate. | understand that as votes draw
near, | will be asked to make calls and write letters regarding budget issues.

I am willing to address issues on:

D State level
D District level

Return to:
OMB Watch
1731 Connecticut Avenue, N.W.

4th Floor
Washington, DC 20009



Changes in Average Monthly Taxes
Based on House Reconciliation Bill in 1998

Famity income In Thousands

The rickesd 13 of familes wil heve sffective
isn rates go hom 28T 0 X9. 1% ofB bebow the
36 4% irite mid- 10708 Sarve Congreesional Buriget Offics 57/ 18799

: Changes in Real Income

1980-90
. Famly Income

N

73 8%

Sarce {ouse Weys § Means Comymittes

Public Investment as % of GDP

Defined to be Rrad non-rseidential governmant
caghel § federal cxtiays for RAD

Souce Departrrert of Commerce
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May 25, 1993

The Honorable Dan Rostenkowski
Chairman

Committee on Ways and Means

1102 Longworth House Office Bailding
Washington, D.C. 20515

Dear Mr. Chairman:

The undersigned companies commend you and your Committee for recent actions
mchunpmvethetaxpmwmnsofmereoonmﬂanmhﬂl We sxpect better
ecoromic results and better employment prospects to follow from the reported bill.
We support the tax bill as restructared and reported by the Commitice.

AFLAC Incorporated

Ameritach Corp.
Anheuser-Busch Companies, Ing.
Associated Financial Corp.

Avon Products, Inc.
Beneficial Corpomtion

B. P. America
Cnolgate-Palmolive Company
Delw Air Lines, Inc.

Dow Corning Corporation
Electronic Data Systems
Emersom Electric Co.
The GAP, Ing,

GenCorp Inc.

General Electric Company
General Mills, Inc.
General Motors Corporation

General Signal Corporation
Hallmark Cards, Ing.
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Honeywell Inc.

Hughes Aircraft Company
IBM

Tim Walter Corporation
Kelopg Company

Levi Strauss & Co.

M

Marriott Corporation

Mars Inc.

Mercantile Stores Co., Inc,

Owens-Corning Fiberglas Corporation

Philip Morris Companises, Inc.

PLY GEM Industries, Inc.
International, Inc.

The Procter & Gamble Conpany

Puget Power Corp-

The Quaker Oats Company
Ryder System, Inc.

Sara Lee Corporation

Service Merchandise Co., Inc.

Southern California Edison Co.
Southland Corp.

Southwest Airlines Co.
Tektromix, Inc.

Teaneco Inc.

Time Warnex, Inc.

Valero Energy Corporation

The Walt Disncy Company
Westinghouse Electric Corporation



WHAT CORPORATE EXECUTIVES ARE SAYING

"The Ways and Means Commiftee significantly improved the corporate provisions

of the President’s tax proposal, and we, therefore, strongly support HLR. 2141, the
bill reported by the Committee. Although business will pay several billion dollars

mare under H.R, 2141, the tax structure is far better than the original proposal for
investment and job creation.*

E.L. Artt

Chairman of the Board and Chief
Executive Officer

The Procter & Gamble Company

"By eliminating the investment tax credit and reducing the proposed corporate rate,
the Ways and Means Committee substantially improved the carporate tax
provisions in the reported bill. Their actions keep those provisions much closer to
the bedrock principles of tax reform — the broadest possible base with the lowest
possible rates  than did the original proposal and, therefore, we suppoft LR,
2141."

Bruce Atwater

Chairman of the Board and Chief
Executive Officer

General Mills, Ine,

"The tax bill, a3 modified by the Ways and Means Committee, improves the
prospects for better economic growth and Intermarional competition,

Warren L. Batts

Chairman af the Board and Chief
Exgcutive Offices

Premark International, Inc,

“I strongly support passage of the House budget reconciliation bill. The defeat of
the package would mean chaos in the financial markets and would lead to an
increase in interest mtes. This, in turn, would slow ecoromic growth and job
¢reation. *

Clark Matthews
Officer
Southland Corp.



"The tax elements which wese recently reported by the House Ways and Means
Commiltes and supported by President Clinton represent a reasonable balance
between the need to increase revenues, stimulate investment, and ensure the
fairness of the tax gystem.”

Michael Walsh
Chairman and Chief Executive Officer
Temeco Inc.

"To create jobs and growth, the U.S. tax system chould have the lowest possible
uniform rates and no special preferences, By eliminating the investment tax credit
and mitigating the increase in corporate rates, the Ways and Means Committes tax
bill moves us in that direction and is worthy of support. However, we also believe
that meaningful deficit reduction cannot be achisved without real spending cuts.”

John F. Welch, Ir.

Chairman and Chief Executive Officer
General Electric Company

TOTAL P.0OS
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TO: State Federations
Regional Directors
COPE Regional Directors
FROM: Robert M. McGlotten, Directar
DEPARTMENT OF LEGISL/
DATE: May 24, 1993
RE: Budget Reconciliation

This week, the U.S. House of Representarives will debate and vote on g Budget
Reconciliation package designed (o implement the specifics of President Clinton's defieit
reduction program. YOUR IMMEDIATE ASSISTANCE IS REQUIRED TO
SUCCESSFUL PASSAGE OF THIS FAIR AND BALANCED PACKAGE OF SPENDING
CUTS AND TAX INCREASES AIMED AT THOSE WHO CAN AFFORD TO PAY THEIR
FAIR SHARE. CONTACT YOUR REPRESENTATIVES IMMEDIATELY TO URGE
THEIR SUPPORT FOR THE PRESIDENT’S BUDGET RECONCILIATION PACKAGE.

So that there is no confusion, let me make one point crystal clear. The Clinton
Administration’s reputation, and jts future effectiveness on Capitol Hill, is riding on this critica]
vole! An Administration defea could very well legve it wounded and would have a serious
impact on our ability to win Passage of Striker Replacement and Health Care Reform and many
other of the labor movement’s legislative priorities

misinformation, Big Oi] Companies and other multi-national corporate interests have succeeded




SENT BY:AF.L-C1Io0 | P 9~25-83 ; 11:18 WASH. D, C. = 812028838188:8 :

818 SIXTRENTH STRELT. N.W.

LEGISLATIVE ALERT!
May 24, 1993

With inaamas of mors than $200,000 & year. 1eg than 29% will be paid by families earning
less than $100,000,

about $2 a month less in taxes. Those between $20,000 and $30,000 will on average pay about
$2.70 a month more, while those between $30,000 and $40,000 wil] pay $14 3 month more,
Those with incomes of $75,000 to $100,000 will pay $41 a month mare i

et O£ $100,000 10 $200,000 will pay only $64 & sy in added taxes. But the 1.5 million
wealthiest families in America, those whose incomes are at least $200,000 a year, will be paying
$1,935 2 month more in taxes. The increase in the Earned Income Tax Credit (EITC) shields
lower income families from an unfair burden under the new BTU tax proposals. :

- MtGlotten, Director
DEPARTMENT OF LEGISLATION




SENT BY:A F.L =C. L 0. i 5-25-83  11:14 : WASH, D.C. = 9120286381968 4

THE RECONCILIATION BILL

DSG Contact: Rendall Dodd

On March 31, 1993, the House adopted the The entitlement spending cuts and the tax
conference agreement on the budget resolution, increases were to be accomplished through a
calling for a $496 billion reduction in budget speciallegislative package known as recondilia-
deficits over the next five years. $102 billion of tion. The budget resolution contained instruce
that amount was to be achisved throughcutsin  tions to 13 House committees concerning the
discretionary spending programs contained in savings they were expected to make in order to
appropriation bills that will be considered over attain the $343 billion deficit reduction
the next five years. The Congress will be subject assumed for the reconciliation process. By last
to strict yearly caps on discretionary 4ppropria- Friday, all 13 committees had completed com-
tions for each of the next five years to ensure that mittee action on legislation fully meeting their
those savings are achieved. The resolution also  assigned deficit reduction targets. The full pack-
called for §97 billion in entitlement cutsand$247 age of recondiliation spending cuts and tax in-

billion in new taxes. These actions, if adopted, creases will be considered on the House Floor
are projected to save an additional $50 billion in next week
interest payments.

How $496 Billion
in Deficit Reduction Is Divided

Discretionary

Spending Cuts
Tax Increases

50%

P X )
R A SOOOCHN
..o.ooo’o.o.o.o.o.o O

Entitiement
% Spending Cuts
20%

Interest Payment Cuts
10%

Source: House Budget Comminee. N
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There has been an enormous amount of
miginformation concorming the contents of this
reconciliation legislation and the overall thrust
of the deficit reducdon effort. Par from only
containing tax increases, the reconciliation bill
contains a whappingSWbillimh\mhmﬁth-
R\SALS. Turthermese, tha svarall dafisp redustian
package of $496 billion (as described above) con-
uns 51 in spending reductions (inchding cuts in
diccredonary programu, antttiamontn, and intosocy
pavuwuls) fue ovay ) RN T I, 5. Feyrry

Musl wnporlant Lo ordinary working fani-
lies, the tax increases are for the first tme 1n a
long time concentrated on those Americans who
can most easily pay them. Distributionaj tables
completed by the Congressional Budget Office
last night indicate that

. - 'y .
Mwmmmmm
b L
. By incnme“ioup_, ?umhes with incomes of
leas"than $20,000 a year will on average pay
abeut 22 & manth laas in tasas. Thase Bamvaen
$20,000 and $30,000 will on average pay about

$2.70a month more, while those between §30,000
and §40,000 will pay §14 a month moro. Thoco
with inconves of 375,000 ts $100,000 will pay =41
a month more, and even those with incomes of
$100,000 to $200,000 will only pay $G4 a month
in added taxes. But the 1.5 mullion wealthiest
families in America, those whose incomes are at
least $200,000 a year and whose average income
is more than $350,000, will pay a lot more. CBO
esfimates that in 1998 these families will be
paying §1,935 a month more in taxcs.

Democratic Study Group
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Increased Tax Payments $148 billion |
Over Next 5 Years
Under Reconclliation
$74 bilion
$27 billion
P~ '
Bottom 98% 96% o 9% Top 1%
of Househoids by incoms  of Households by Income of Households by income
Source: Congressional Budget Office, May 18, 1993.

‘Under this legislation, the richest 1% of
American families will give back most of the tax
breaks they got during the 1980s. Their effective
tax rate will rise from 28% to 33.1%. That is stil
well below the 35.4% effective tax rate which

.. they paid on income in the mid-1970s.

The increased taxes and reduction in ben.
efits which this package calls for must be bal-

anced against the consequences of not acting on
deficit reduction. The failure to enact these $49¢

billion in deficit cuts will add about $3,979 to the

public debt for each of the 106 million house-
holds in the country.! A family in the very
middle of the nation’s income spectrum will pa
about $11 in increased taxes in 1994, $54 in 1995,
$98 in 1996, $141 in 1997, and $184 when the
energy tax is fully phased in in 19982 Alto-
gether, such a family will pay about $488 in

additional taxes over five years, while the per-
family deficit reduction during that period is
over eight times that size. If middle-income
families believe that at some point in time the
deficit imbalance left from the 1980s will have to
be addressed, they must consider whether they
are likely to get a better offer at some later date.

They should also consider the fact that the
increased public borrowing, which will result if
the package is rejected, will significantly impact
interest rates. A $15,000 car financed at 7%
instead of 8% will save a family $90 a year. A

median-priced home financed at 7% instead of

y 8% will save about $800 a year. A typical

middle-income family could easily savemore in
interest payments as the resuit of this plan than
they would pay in increased taxes.

812028638186:4- 6
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BUDGET RECONCILIATION BILL
HOUSE "TARGETs"
Ahm le-hlnn
Browder Carr Clement
Cooper
Arkapsag Minnesoty Lloyd
Lambert Minge
Penny Texas
Arizona Peterson Broaks
Coppersmith Chapman
Edwards
\ . Geren
Californi vlay
Dooley Danner Green :
Harmon Skelton Laughlin
Lehman Volkmer Ortiz
Schenk et Sarpalius
Tucker Stgxholm
Mississipp; Tejeda
Florida Montgomery Wilson
Hutt Utal
utto
Georgia Swett Shepherd
Johnson
Rowland Yirginia
Hughes Byme
Llinofs Klein
Costello Washington
Poshard New York Cantwell
Evans Maloney Inslee
Kreidler
Indigng
Long Valentine
Roemer Mollohan
Ohije
Kansas Applegate
Slattery Fingerhut
Kaptur
Mann
Barlow Traficant
Loutsiang — Penngvivaniy -
Hayes = Holden L
Tauzin Mnrgoliea-Mezvin;ky
South Dakoty

Johnson
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SALOMON INC

SGVAN WORLD Tuank CENTAR. NEW York  Nkw YORK 1004R

Roberx E. Denham

Chairman and
Chief Bxgcutive Officer

May 25, 1993

The Honorable Dan Rostenkowski
Chairman

Committcc on Waﬁs and Mecans
1102 Loogworth House Office Building
Washington, D.C. 20515

Dear Mr. Chairman:

As onc of the original corporate Chief Executives who cadorsed the
President’'s cconomic program, I want to commend you and your committec for
recent actions which improve the tax provisions of the Reconciliaion Bill.
With the reduction of the deficit accompanied by the declinc in long-term

interest rates, we anticipate better long-term economic results to follow from
the passage of the reported legislation.

I support the cfforts of the President to achieve deficit reduction and_
the efforts you and the other members of your commiuee made to perfect this

important legislation. | am taking the libenty of enclosicg a copy of the op-ed
piece | wrote in support of the President's program.

Sincerely,

QLo (ink

Robent E. Denbam



MAY 25 '93 12:@5 FROM SHLUMUN prRU—wrmdM uo

- | -

Human Capital Investment in the
President's Econocmic Package:
Dancing with the One Who Brung You

Robert E. Denham
Chairman & Chief Executive ofrficer
Salomon Inc

The deficit-reducing impact of President Clinton's
econoaic package, and the bond market's resulting display
of confidence, ﬁavg received abundant attention from
financial commentators. In the long rum, howeveyr, the most
important economic impact of the package may be its
shifting of funds toward production-enbancing human capital.
investments and away from military spending and other
production-consumning activities.

Anyone who hires significant oumbers of employees in
skilled positions knows that many Americans are ill-
prepared for the increasingly complex jobs that are being
created. Meanwhile, layoffs occurring principally in less~-
skilled jobs or in jobs requiring obsolete skills are
creating a growing pool of the hard-to-employ. In
salomon's buginesses, which {nclude securities and
commodities trading, investwent banking and oil refining,
we have seen a steady migration toward jobs that demand
increasingly complex skill sets. On our trading floors we
need people with advanced math and economics degrees, not
high school graduates who develop a "feel" for the maxrkets.
In administration and finance, we need advanced computing,
accounting and mathematical analysis skills, not
bookkeepers.

The same story, in differeant words, could be told by
company after company across the United States, yet
educational institutions and company training programs have
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responded slowly and ineffectively to the higher standards
required by today's jobs. A recent study of illiteracy
among young American adults found 38.5% unable to read at
an 1lith grada level and 20.2% unable to read at an eighth
grade level. Schools have often been .so swamped by the
socia) needs of children growing up underfed, ill-housed
and in the midst of drugs and violence that they have been
unable to respond to their need for an increasingly coaplex
education. Corporations have generally not takea on the
regsponsibility for basic skills training, preferring to
{nvest in more advanced and job-specific training for
people who already have substantial basic skills. The
realities of a cold war economy created a paradox that was
becoming a trap: defense expenditures impaired our ability
to afford human capital investments, while the failure to
make these investments impaired our long-term security.
Increasingly, we are living off the diwminishing returns
from past waves of human capital investments.

President Clinton's economic plan carries out a
dramatic shift from expenditure to investment, particularly
in the critical area of human capital. The human capital
investment increases over four yeaﬁs include $8 billion for
Head Start, $2.6 billion for the women, infants and
children program, $7.4 billion for a national service
program that will fund college education, $4.6 billion for
work re-employmant and training assistance, and $1.2
billion for apprenticeship programs. At the same time he
proposes dramatic decreases in defense spending and other
decreases in non-productive expenditures such as
agricultural subsidies. Besides accomplishing the deficit
reduction for which the President's program has been justly
praised, these changes also make a meaningful start on the

investments in human beings that are essential for our
long-term economic security.

¢ ——
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President Clinton has recognized that with the end of
the Cold War it 1s possible to replace government Programs
driven by fear with programs that are inspired by hope.
Governor Clinton became President Clinton by enunciating a
vigion of an America that demonstrates belief in its future
by willingness to invest in that future today. During the
remaining years of his Presidency there will be many events
to distract him from this vision. As a guide to making the
necessary choices about priorities, he needs only to
remember the old country adage: “Dance with the one who
brung you." E

*x TOTAL PAGE.QS x



CENTER ON BUDGET
AND POLICY PRIORITIES

The House Reconciliation Bill — Landmark Legislation
to Address the Nation’s Budget and Social Deficits

The nation faces three large deficits that threaten the nation’s health and well-
being. First, of course, is the large budget deficit, which can hamper long-term
economic growth and make it difficult to find funds for emerging or long-neglected
domestic needs. Second, there is an investment deficit — a shortage of government
investment in areas where investments should be enhanced to make the economy more
productive in the future. And third, there is a social deficit best reflected in the fact that

the U.S. child poverty rate is double the rate in Canada and four times the average in
western Europe.

For the past 12 vears, most federal budget proposals either have made little

progress in reducing these deficits or have sought to reduce the budget deficit in part
bv making the investment deficit or the social deficit worse. Meanwhile, due largely to
©CONOMIC factors, poverty rates have been rising, and income gaps between the wealthy

and other Americans have become wider than at any point since the end of World War
1L

The budget reconciliation bill coming to the House floor May 27 would decisively
reverse past budget trends. It would substantially reduce the federal budget deficit. At
the same time, it would make important progress in addressing the nation’s other
deficits. especially the social deficit as it affects poor children. And the legislation also
would make the tax system more progressive; the bulk of its tax increases fall squarely

On upper-income taxpavers while the earned income tax credit would be greatly
expanded for low- and moderate-income working tamilies.

The House reconciliation bill contains the following features.
Deficit Reduction
The bill reduces the deficit approximately $500 billion over the next five years.

Some 5250 billion of this amount is saved as a result of tax increases, while nearly $250
bulion more i1s saved on the spending side of the budget.' The bill’s entitlement and

The 3250 billion in net revenue mcr
Securitv benetits that are considered taxabl

etit recapture rather than a tax increase, the overail
0 billion over five vears. If the Social Security provision is counted
ds a tax increase but the refundable portion ot the eamed income tax credit expansion is not counted

as a tax cut — armd s instead considered a spending increase — the overall tax increase in the bill
would be closer to $275 billion.

777 North Capitol Street. NE, Suite 705, Washington, DC 20002 Tel: 202-408-1080 Fax: 202-408-1056
Robert Qreenstein, Executive Director « Loring Henderson. Deputy Director



worker would be assured of being lifted to the

poverty line if they also received food
stamps.’

The bill’s tax provisions would be highly progressive. Nearly two of every three
dollars raised — 66 percent — would be paid by households with incomes of $200,000 a
year or more. Three-quarters of the new revenues would be paid by those with
incomes exceeding $100,000 a vear. Only five percent of the new taxes would be paid

by those with incomes below $50,000 a year even though they constitute the large

majority of all U.S. households.*

The average household with income below $20,000 would receive a net tax cut,
due to the affects of the earned income credit provision. The average household in the
$20,000 to $30,000 range would face a net increase of only $24 a year. In the $30,000 to
$40.000 range — which marks the middle of the U.S, Income spectrum — the tax
increase would be $161 a year, or between $13 and $14 a month.’

Onlv those with incomes over $200
Nevertheless, this group would still
taxes than it did in 1977.

000 a vear would face large tax increases.
pay a lower percentage of its income in federal

Overall, the tax provisions of the bill raise large amounts of revenue to help close

ficit while substantially helping the working poor, touching the middle class only
. and restoring to the tax code some of the progressivity it lost in the 1980s.

the de
lightlv

Spending Reductions

For the most part, the bill’s entitlement reductions are carefully designed as well.
The largest savings — some $50 billion over five vears — would come from Medicare.
These savings would affect doctors, hospitals, and other medical care providers rather
than beneficiaries. The principal change in the student loan program would save funds
by converting it to a “direct loan” program admunistered by the government and

This assumes that legrisiation iy subsequently enacted indexing the minimum wage to inflation,
a reform President Clinton endorsed in his campaign.

> The average tax increase on house
$161. The average tax increase on the 20

would be $182.

holds with incomes between $30,000 and $40,000 would be
percent of households in the middle of the income spectrum



compared to the spending cuts. The net savings in the entitlement and discretionary
programs area total nearly $200 billion over five years.

Addressing the Social Deficit

The increase in the earned income tax credit is one of several ways in which the
legislation addresses the social deficit, The reconciliation bill also contains the Mickey
Leland Child Hunger Prevention Act, a long-sought piece of legislation that would raise
food stamp benefits $7 billion over the next five years and target most of these benefits
on poor children and their families. The food stamp component of the bill includes
several provisions aimed at enabling more working poor families to participate in the
food stamp program as well as provisions designed to raise benefits for families in
severe need, such as families that face very high housing cost burdens and find

themselves forced to choose between paying the rent and utilities and providing
adequate food for their families throughout the month.

[n addition, the legislation contains an important child immunization initiative
ovides federal financing to enable states to purchase vaccines at reduced prices
provide immunizations free of charge to children who are eligible for Medicaid
lack health insurance coverage for immunizations. The reconciliation bill also
includes the Family Preservation Act, which is designed to help troubled families with
children work out their problems and stay together so that the children in these families
do not have to be placed in foster care. In addition, the bill contains Medicare
provisions to assist rural hospitals, many of which face financial difficulties.

that pr
and to
or who

Conclusion

The House reconciliation bill represents a major policy breakthrough. If the bill
fails, an opportunitv to make such major progress in reducing both the budget deficit
and the investment and social deficits — and to do so in a balanced manner that has
such a modest impact on middle-income households — may not come again for years.

May 25, 1993

®  The bill contains $189 billion inn

programs and $45 billion in debt service
management reform, which will lower in

~ o ——

et savings over five vears in entitlements and discretionary
savings. Another $16 billion in savings comes from debt
terest payments on government borrowing.

5
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May 25, 1993

U.Ss. House of Representatives-
Washington. D. C 20515

”_ Dear Representntive

On behalf of the Sierra Club 8 600 000 members I urgefyou to ‘support the

'-President s energy tax when it comes to. the House floor. The'Administratiod 5

" proposed  BTU tax is a good first step towards reducing our. wasteful use of .

polluting energy. Our soclety is .already paying hidden energy costs in the
form of air and water pallution, nuclear waste, oil spills: and military riska.

. It.is time to- incorporate these societal costs of energy use into the markot
- pricing of energy : . : :

The BTU tax as proposed by. the Administration is a fair -and halanced

plan, with offseta for lower income families. The delicate balance of the tax . =
_-musc be preserved. We urge you to resist any attempts to further amend the
© tax, because each exemption provided for an industry or a fuel source.

compromises the environmental integrity of the BTU tax and tiaks regional

-.equity

The BTU tax will. reward investments in effic1ency and discourage energy

' o'waste in the transportation, electric utility and industrial sectors of the
" economy.” Encouraging efficiency and emerging renewable energy sources will

help to advance our national -goals of carbon dioxide stabilization and
pollution ptevensiont ' . -

- To remain competitive as- the international community begins to confront'
global ‘warming, the U.S. must take back the lead in developing energy

o efficiency measures and renewable energy sources. Many of the technological’
innovations in-these fields: originated in this. country, but promoters wera .
- forced. to go overseas ‘for funding. The:BTU tax can give U. S. industries the ..

push they need.to fully explore and 1mp1ement these technologies

The Administtation s BTU. tax proposal provides offsecs for families with
lover incomes. Increases in the Food Stamp and Low-Income Haome Energy

_ Assistance Programs complement the tax, as does- the expanded Earned Income Tax

- ".Credit,. It's alsc important: 'to note that energy pollution itself is very
-'regressive because polluting operations like coal-fired power plants and -

nuclear waste facilities are likely to be 1ocated in low-inoome areas

We urge you to. support the BTU energy tax. It will help move our nation :-

: towards deficit reduction.and cleaner sources of energy.

Sincerely,

. .Debbie Sease .
. Legislative Director

| _"“Whmwcuynopxckomanythmgbymclf weﬁndttlutdrcd to everything clscmthcunxvcme"]obnMun‘
L Nauoml Headquarters: 730 Polk Streer, San Francsco California 94109 (415) 776-2211 . -

N
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Public Securities Aasgociation

1345 New York Avenue, N.W.

8th Floor

Wwashington, D.C. 20005

‘202) 434-8400 Fax (202) 737-4744

I SI I May 25, 1993

The Honorable Thomas S. Foley

U.S. House of Representatives

1201 Longworth House Office Building
Washington, D.C. 20515

Dear Mr, Speaker:

This week the House of Representatives will consider the Budget Reconciliation Act of 1993, This will
clearly be one of the most significant votes of the 103rd Congress. Significant because its outcome will
signal the willingness of Congress 10 begin addressing the ever-spiraling Federal budget deficit,

The Public Securities Association (PSA) is the international trade association of banks and brokerage firms
which deal in municipal securities, U.S. government and Federal agency securities, mortgage and other
asset-backed securities, and money market instruments. In other words, PSA represents the fixed income

securities markets. These markets rise and fall on movements in economic indicators, as well as changes
in monetary and fiscal policy.

While there is no consensus among economists about the directness of the relationship between the Federal
deficit and interest rates, there is no question that the bond markets have reacted favorably to the
commitment to deficit reduction on the par of the President and the Congress in recent months.

Unfortunately, this focus has begun to tum to the familiar tone of gridlock that so plagued the last several
years.

Clearly, the budget reconciliation bill that will be considered later this week by the House is not a perfect

bill. There are many provisions that different Members of Congress and constituency groups (including
PSA) would like to see dropped, modified or even added.

However, House passage of budget reconciliauon is crucial 1o keeping the deficit reduction process alive.
[t 1s hoped by many that through this legislative process more spending cuts will be added. Similarly,
many Members of Congress and organizations want to address specific problems with particular provisions

in the legislation. Killing the bill at this stage will not meet any of those goals. It will only exacerbate the
current problems facing our nation and our economy.

Thank you for your attenuon (o this very important issue.

Sinc

r

Micah S. Green

Executive Vice President
Headquarters: 40 Broad Street, New York, N.Y. 10004 « (212) 809-7000
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Budget Process enters critical
Reconciliation Phase

House Reconciliation Bill includes over $33 billion in

aid for poor families over the next five years S—
. e B The “Budget
ISSUE The Federal Budget process is at & critical point. If the invesumonts ~ Reconciliation”

in families and children recommended by President Clinton and passed by lcglslaﬁon -
Congress in the broad outlines of the Budget Resolution are to become hich tains
reality, now is the time to0 act. The Budget Reconciliation bill -- in which - W/ con

tax laws and entitlement programs are changed, or reconciled. to achieve  funding for the

five year deficit-reduction targets set in the congrossional budget resolu- Mjckey Leland
tion -- is acheduled for a vote on the floor of the Houss of Reprosentatives

on May 27. The Budget Resolution contains over $33 billion over the bill, the Earned
next five years in programs benefiting poor families and chiidren Income Tax
Credit, Child-
E . ' " hood Immuni-
ACTION Call your Representative todsy to urge her/him to vote for the h I d
Budget Reconciliation legislation. Call or write your Senators urging zation, an

them to support similar Reconciliation legislation. including the programs family support

listed below, when it comes before the Senats in mid 10 laze June. and preserva-
' ' . tlon services -~
Cap'it-ol Switchboard (20?) 224-3121 , is scheduled”
The Hoﬁonble (name) 'for a vote on
United States Sonate ) the floor of the
Washington, DC 20510 . House of Rep-
. ' resentatives on

BACKGROUND The national prioritios reflected in the annual Budget Resolution, s~ MAY 27.

. ' proposed by President Clinton and approved by the Congress, requirs
additional legislation to translate them into specific changes in taxes,
spending, and program policy. Reconciliation legisiation makes the
noeded tax, revenue or basic program changes (especially in entitlement
programs) to meot budget goals, accounting for budget savings and deficit

™ -reduction. '
The Budget Resolution passed by Congrees contains over $33

billion over the next flve years in programa for poor families and children.
This represents a greater commitment to assisting familles in need than has
been seen for a long time. Among programs included in the Reconcilia-

tion bill which deserve support are: _ . '

@iz -

ST g A
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Senate Agriculture
Committee Members
will consider the Mickey
Leland Childhood
Hunger Reliaf Act.
Leahy (D-VT), Chair
Baucus (D-MT)
Boren (D-QOK)
Cochran (R-MS)
Conrad (D-ND)
Coverdell (R-GA)
Craig (R-ID)
Daschle (D-SD)
Dole (R-KS)
Peingold (D-WT)
Grassicy (R-[A)
Harkin (D-1A)

Heflin (D-AL)
Helms (R-NC)
Kemrey (D-NE)
Lugar (R-IN)
McConnell (R-KY)
Pryor (D-AR)

PHONE NO. : 98638196

PHONE NO.

® The Mickey Leland Childhood Hunger Relief Act will increase
benefits available to families with children. The Act will raise food stamp
benefits 10 a level more closely reflecting the actual cost of purchasing
food. It will raise, with inflation, the current $4,500 limit on the fair
market value of a family's car, enabling families 10 keep a car which is
crucial to finding and maintaining a job today. The biil will encourage
the collection and payment of child support. Another provision will allow
families with children to deduct housing costs which exceed 50% of their

Income from their taxes iike clderly and disabled households do presently.
(37 billion*)

¢ Earned Income Tax Credit will raise the maximum tax credit to
$3,370 for etigible families with two or more children. This is about
$1,400 more than the current maximum. This expansion also includes an

increase for families with one child and even for childless workers with
low incomes. (§23 billion*)

e Childhood Immunization Initiative will permit states to use
federai funds 10 purchase vaccines for children who are eligible for
Medicaid, are uninsured, or are underinsured (those whose heaith insur-
ance does not cover vaccines) at a Price negotiated by the federal govem-
ment with the drug companies. States will be able to uso their own funds

to buy vaccines at the same price for insured children in their states. ($2.1
billion+)

¢ Family Preservation and Family Support provisions will help
1o provide services o at-risk families, so that children do not need to be
removed from their homes. It will also improve the quality of services to
children in out-of-home care. (§1.5 billion*)

A similar process of Reconciliation will start in the Senate in sarly
June. Before the entire Reconciliation bill goes 1o the Senate floor, the
Eamed Income Credit, the Childhood Immunizartion Initiative and the
Family Preservation programs will be considered by the Senate Finance
"ommittas and the Minkay | alowd wilduss d Thmgr, TULI.CL L.
considered by the Senate Agriculture Committee. Members of these two
committecs need to be contacted 300N (0 assure that these programs are

included in the Senate Reconciliation Bill. A full Senate vote is expected
before the July 4 recess.

MAY. 25. 1993
! 202 488 5639

4:49°M P 3

Senate Finance
Committee Members
will consider the
Earned Income Tax
Credit, Childhood
Immunizasion, and
Family Preservation o
Support provisions.
Moynihan (D-NY),
Chair

Baucus (D-MT)
Boren (D-OK)
Bradley (D-NJ)
Breaux (D-LA)
Chafee (R-R])
Conrad (D-ND)
Danforth (R-MQ)
Daschle (D-SD)
Dole (R-KS)
Durenberger (R-MN)
Grassley (R-RD)
Hatch (R-UT)
Mitcheil (D-ME)
Packwood (R-OR)
Pryor (D-AR)
Riegle (D-MI)
Rockefaller (D-WV)
Roth (R-DE)

Wallop (R-WY)

FOR MORE
INFORMATION

.

Contact Peggy Comfrey, Jesuit Social Ministries, (202) 462-7008

* Over the flva year period covared Dy the bIL
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Stop the Soc. Sec. COLA Cap & Medicare Cuts!

A key group of Republicans and conservative Democrats have introduced & plan to kill President Clinton's
energy tax and called for a radical overhaul of the President's budget to cap Social Security cost-of-living
adjustments and cut Medicare and Medicaid.

In the Senate, Senator David Boren (D-Okla.), backed by & large bloc of Republicans, has introduced an
amendment to eliminate the Clinton energy tax and slash critical domestic program such as Social Security

COLAs, Medicare and Medicaid The cut in the COLA alone comes to $23 billion. It would take 2% of all
Social Security benefits over S600 a month.

President Clinton was right on target, calling Boren's plan "a $40 billion shift from wealthy Americans
right on to the people just above the poverty line, the elderly and working poor."

In the U.S. House of Representatives, Congressman Charles Stenholm (D-Tex.) and a coalition of
conservative Democrats and Republicans, including House Republican leader Bob Michel (R-I11.), plan the
same kind of cuts in Social Security and entitlement programs when the House considers the 1993 Budget
Reconciliation Bill next week. _

The President's budget and deficit-reduction proposals are the only real plans to cut the deficit. The
other proposals are just camouflage for shifting the tax burden to working people and the poor—the hallmark
of the Resgan-Bush years.

Pure and simply, these proposals are a windfall for oil companies, like those in Oklahorma, and the well
off. (Sen. Boren also proposes cutting the capital gains tax by indexing it and delaying introduction of the
higher income tax rates for the wealthy.) All at the expense of the living standards and health care of more
than 30 million senior citizens on fixed incomes and millions of low-income people.

If successful, the measures could unravel the entire deficit reduction package and undercut the
President's once-in-a-generation health care reform plan even before it is formally introduced.

Every tax dollar in the President's budget package goes to reduce the deficit. It already containg over
200 specific spending cuts. Cuts that will reduce the deficit by approximately $250 billion over five years.
The administration bill also has more than $100 billion in entitlement cuts.

The Congressional Budget Office found that 75% of the taxes the President has proposed fall on the
6.5% most well-off American families--those making more than $100,000 a year.

A vote on the measure in the House could come as early as the week of May 24. Call your US.
Representatives and Senstors today in their state and district offices and in the capital at 202-224-3121. Tell
them that you support the President and oppose the Boren and Stenholm/Michel amendments. :

A list of key undecided U.S. Representatives is included. Please make a special effort to contact those

in your state or district as well as members of the Senate Finance Committee who are also listed.
Thank you.

289 May 21, 1993
RACHELLE HOROWITZ
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AMER[CAN 555 NEW JERSEY AVENUE, NW ALBERT SHANKER

m’ FEDERATION OF ST oot s MR
TEACHERS

SECRETARY - TREASURER
A F L C1 O

May 25, 1993

On behalf of the 820,000-member American Federation of
Teachers, 1 urge you to support the Budget Reconciliation Act of
1993 when it is considered on the House floor this week. After 12
years of inaction on the deficit, this legislation offers a

specific and detailed plan to reduce the deficit and increase
investment in the American economy.

In addition, the Budget Reconciliation Act shifts the tax
burden from middle-class Americans to those who can most easily
afford {t. According to the Congressional Budget Office
distribution tables, over 63% of the tax increases contained in the
Act will be paid by families with incomes of more than $200,000 a

year. Less than 29% will be paid by families earning less than
$100,000.

The Budget Reconciliation Act algo correctly balances tax
increases with spending cuts. It contains $1 in spending
reductions--including cuts in discretionary programs, entitlement
and interest payments--for every $1 in tax increases.

The bottom line is that the Budget Reconciliation Act is a
necessary step in efforts to correct the mistakes of the past 12

years of trickle-down economics. I urge you to act guickly and
favorably on this legislation.

Sincerly,

Albert Shanker
President

AS:Jm
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MEMORANDUM ) May 21, 1993

TO: AFT Executive council
100 Largest Locals
Legislative/COPE Liaisons

FROM: AFT Legislation

RE: President Clinton's Economic Package

President Clinton's economic package is under attack again
{n the Congress. The first battle will be in the House of
Representatives where there are votas scheduled for this Tuesday
and Thursday. However, opposition is

being orchestrated from the
Senate where Sen. David Boren (D-Okla.) and John Danforth (R-
Mo.), are trying to eliminate the Presidant's proposed energy tax
and rehaul the Administration's budget proposal. They are hoping

to influence the Housea vote next week by scaring House democrats
inte voting against the plan.

BACKGROUND -

After 12 years of inaction on the deficit, Bill clinton
quickly put forth a specific and detailed plan to reduce the

deficit and increase investment in the American economy. The

plan is thorough and comprehensive. It will cut $496 billion
from the deficit, with $225 billion in spending cuts.

The Boren-Danforth alternative is a return to Reagan-style
trickle-down economica. It will ocut social security benefits for
27 million middle-class Americans. It will cut $15 billion from
the Parned Income Tax Credit, which benefits 14 million working
famjilies trying to stay above the poverty line. Finally, $50
pillion of the tax cuts proposed by Boren and panforth are almost

exclusively for upper-income Americans--those with incomes well
over $1op,ooo.

The Boren~Danforth plan also eliminates President Clinton's
proposed Btu energy tax, a measure that will raise about $70
billion of the next five years by taxing most forms of energy-.
Despite fen's objections--which reflect the poverful aenergy
lobby--the Btu tax ig fair and will generate the revenue needed

to reinvest in education, health and social programs and the
nation's infrastructure.

According to the Treasury Department and the Congressional
Budget Offica, in 1994 a family making $40,000 will pay only 81
more a month. By the time the tax is fully phased in, it will
only raise families' annual combined bills for gasoline, hone
heat and electricity by betwean $100 and $150.
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In response to attacks on his economic pi:geizztie;:?s
Clinton said in a May 20 White House news con
basically a $40 billion shift way from wealthy Americans right on

to people just above the poverty line--the elderly and the
working poor.®

WHAT YOU CAN DO

- f party
call your Senator and Representative--ragardleses o
affiliatioz-—and urge them to support President Clinton's

economic plan. The phone number for the Capital is (202) 224-

3121; just ask for your members' officas.

11 AFT
once you know your members' positions, please ca
Leqislatioi at 1-800-238-1133 axt. 4452 and let us Kknow.
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1EEE USA

[ J
IEEE UNiTeD STATES ACTIVITIES
Promoting Career and Technology Policy Interests of Electrical, Electronics & Computer Engineers
May 25, 1993
United States Actlvitles Board
Technotogy Policy Council
Asroapaoce RAD Poiicy ) .
Comurcabot The Honorable Neil Abercrombie
Defenns MAD Poley United States House of Representatives
Energy Pokcy i
Em.y.ﬂ oK o oy Washington, DC 20515
Hesith Care Enginearing Poicy
Mun & Padietion Dear Representative Abercrombie:
Governmant Activitles Council
Congressional Fellows

Weghington intemship for
Students of Enginsanng

Lagra/atve Report

National Government Achvihes

State Governmen! Activites

Technoiogy Policy Contersnce

US Compatiiveness

Member Activities Councl
Awwrde & Recognition
Communications
Empioyment Agslatence
IMPACT
Qpinion Survay

voolege Education

vate Practihoners Tesk Force
. 10/8800n8/ Parapachive
Baary Survey

Protessionsl Actlvities Councll

tor Engineers (PACE)
Netional Engineera Week
PACE Regional & Divisonsl Activibas
PACE Informaton Workshop
Student Professions Awareness

Carner Activities Couneil
Antr-Orecrimingtion

Career Malntenance § Daveiooment
Ethics

inteilectual Property

Lcensure & Regatratian

Menpower

Pensions

IEEE-Y8A Office
(202) 788-0017

“Information Line'' Recording
{202) 785-2180

X
{202} 705-0838

The Institute of Electrical and Electronics Engineers, Inc. -
United States Activities (IEEE-USA) is a strong supporter of President
Clinton’s efforts to reduce the budget deficit, encourage economic
growth and productive investment, create jobs, and promote U. S.
economic and technological competitiveness.

President Clinton’s deficit reduction package as contained in the
Omnibus Budget Reconciliation Act of 1993 (HR 2141) includes many
provisions that are particularly important to IEEE’s U. S. members., As
reported by the Budget Committtee, the reconciliation package would
authorize a permanent extension of the $5250 tax exclusion for
employer provided educational assistance; a permanent extension of
the research and experimentation tax credit; targeted capital gains
incentives for investment in small businesses; and a major revenue
raising provision that would permit the Federal Communications
Comumission to use auctions to assign portions of the public radio
spectrum to commercial users.

On behalf of IEEE’s 250,000 U. S. members, IEEE-USA urges you
to support these provisions as you consider the President’s deficit

reduction package as contained in the Omnibus Budget Reconciliation
Act of 1993,

Sincerely yours,

kil

Charles K. Alexander, Jr, Ph.D., P.E.

Vice President, Professional Activities
and

Chairman, United States Activities Board

IEEE-USA, 1828 L Street, N.W., Suite 1202, Washington, DC 20036-5104

The Institute of Electrical and Electronics Engineers, Inc.

002,002
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The American Jewish

Committee

OFFICE OF GOVERNMENT AND INTERNATIONAL AFFAIRS

1156 Filteenth Street, N.W.. Washington, D.C. 20005. Telephone (::02) 785-4200. Fax (202) 785.4115

May 25, 1993

The Honorable Neil Abercrombie
United States House of Representatives
Washington, DC 2051$

Dear Representative Abercrombie,

As an organization committed to fair and effective social policy and to easing the
burden on working families, the American Jewish Committee urges you to vote in favor of
the Budget Reconciliation bill when it comes before the House this week. The bill is
critically important to our nation’s social and economic well-being. We urge your support
for the measure and your opposition to any amendment that would hinder its passage. The
bill provides for investments in America’s children and families, and includes necessary but

limited funding for foreign aid, including aid to Israel, while addressing the goal of deficit
reduction.

‘The Reconciliation package includes a major expansion in the Eamed Income Tax
Credit, which would help supplement low wages for low- and moderate-income working
families, lifting millions of the working poor above or closer to the poverty line.

The Reconciliation package also includes the Mickey Leland Childhood Hunger
Relief Act, which would provide desperately needed food assistance to families with children
by allowing them to subtract their high shelter costs in calculating their eligibility for food
stamps, as is currently the practice for elderly and disabled persons. The Leland bill,
together with the Eamed Income Tax Credit, would dramatically increase the health and
well-being of this nation’s low-income, vulnerable families.

The Reconciliation package, crafted along lines proposed by President Clinton,
represents a change in federal spending priorities with a true commitment to investing in our
nation’s children. The American Jewish Committee urges you to help working families
provide for themselves by supporting this responsible deficit-reduction measure.

Thank you for your consideration of our views.

Sincerely,

Alfred H. Moses
President
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American Hospital Association
National Association of Public Hospitals
catholic'Health Association

Washington, D.c. 20515-432¢

Dear Congressman Armey:

By not addressing the underlying
Causes for the growth in health Spending, <thisg Proposal would

aggravate, rather than relieve, the defects inherent in our health
care system. Spending caps would not SPUr necessary fundamental
Change in the health delivery System so that it ig more patient-

centered, but would Simply lock in the statuys quo without any real
reform.

The House Ways and Means Committee, in its reconciliation package,
already recommends significant savings from the Medicare program
beyond that calleq for in the budget resolution--ss9.¢ billion over
five years ag oPposed to the budget resolution figure of $48.3
billion-—through a two-year freeze in Provider Payments. Likewise,
the reconciliation Package approved by the House Energy and
Commerce Committee achieves $2g.1 billion in savings over five

Years from the Medicare Part g pProgram, and $8.2 billion from the
Medicaid pregram. o
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Further cutbacks in Medicare and Medicaig spending in the form of
an entitlement cap could only have an adverse impact
beneficiarieg’ access to care, and on the ability of Providers to

System. e, therefore, Strongly urge You to reject any effort to

place caps op entitlement spPending as part of the budget
reconciliation bill.

Sincerely,

The Above-listed Organizations
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AMERICAN RIVERS " ENVIRONMENTAL AND ENERGY STUDY INSTITUTE
FRIENDS OF THE EARTH * NATIONAL AUDUBON SOCIETY
NATIONAL WILDLIFE FEDERATION * NATURAL RESOURCES DEFENSE COUNCIL

PUBLIC CITIZEN * UNION OF CONCERNED SCIENTISTS
May 25, 1993

Support the Energy Tax:
Fight Pollution, Reduce the Deficit

Dear Representative:

The undersigned environmental groups urge you to support the energy tax
reported by the House Ways and Means Committee as part of President Clinton’s
comprehensive economic plan.

The time has come to get serious about both the deficit and pollution. The

energy tax, passed out of the House Ways and Means Committee on May 13, will go
a long way toward addressing these critical issues.

The tax is a valuable and important piece of the overall deficit reduction
package. Although the current version is significantly weaker than President
Clinton’s first proposal, the energy tax retains much of its environmental benefit. In

particular the tax will help the U.S. meet its commitment to reducing global warming
emissions to 1990 levels by the year 2000.

The energy tax is designed to embody the principle of shared sacrifice by
being broad-based and fair to all sectors and regions of the nation. The tax is linked
to provisions to protect low-income families and households.

Most importantly, the energy tax is an historic step in transferring the burden
of taxation from sodal "goods" like work, income, investment, and production to
social "bads" like pollution and inefficiency.

We respectfully request your support for the energy tax. In addition, we ask
you to oppose any effort to erode the revenue potential or environmental benefits of
the tax through exemptions for specific interests.

FRIENDS OF THE EARTH

On Behalf of:
Dale Pontius Ken Murphy
Vice President for Conservation Executive Director
Programs ENVIRONMENTAL AND ENERGY

AMERICAN RIVERS STUDY INSTITUTE
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Ronald J. Tipton Bill Magavern '

Vice President for Government Relations  Director, Critical Mass Energy Project
NATIONAL AUDUBON SOCIETY PUBLIC CITIZEN

Jay D. Hair Alden Meyer

President Legislative Director

NATIONAL WILDLIFE FEDERATION UNION OF CONCERNED SCIENTISTS

John Adams

Executive Director
NATURAL RESOURCES DEFENSE
COUNCIL
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MARTIN OLAV 8ABO COMMITTRE ON BUOBET
Dlseriat, Minnesnsd c
' COMMITTEE ON APPAOPRIATIONS
riseoibig- ool Suborremsen
201) 280 . Deforaa  Trsmspormtion
42 Peversl Courns Bulding
DEPUTY MAJORITY WiiP
L g Ly W6 Congress of the Hnited Stutes -
n s House of Representatives
Washington, B.¢. 20515

Dear Collaague!

May 25, 1993

I thought you might be interested in this editorial that

appeared in my hometown paper, Minneapolis-st. Paul Star Tribuna,

today.

$Stick with Btu tax

“here is an oil barrel full of reasons President
Clinton should stick with his proposed Btu tax
. against the unkind cuts of a few Senate Democrats,
lod by oil Sen. David Boren and patural gas Sen,
David Breaux, Three are fhimess, efficiency and
_3Q biliion badly-necded bucks.

"An energy tax based on heat conient of fuels as
.mcasured {n British thetmal units (Biu's) was not
our initla] favaritc among energy-lax options.
Along with presidential candidstes Tsongas and
Perot, we preferred @ substantially increased gaso-
ling tax. But the specisl genius of Clinton's Btu
.approach is fairness. In tion 10 fossil fuels, it
covers nuclear and hydroelectric power, which also
have negative environmental side effects, and it
‘produces the mos regionally balanced tux effect.
Such balance should mean political acceptance.

The political horse that Boren, Breaux and now
-interioper Perot are riding is a growing concern
that Clinton's budget is short on spending cuts
“oingide of the military. Depending upon Clinton's
;‘mul health-care proposal, that concern may be
egitimate, but the energy wx {s the wrong battle-
field. 1t is needad no matier what.

‘The Biu wax is & broad-based sin tax like no other.
When consumers or businesses buy gasoline, oil or

S8incerely,

Plovls,

¥artin olav 8Sabo
Menber of Congress

clectricity, they are siso buying sir polluten, re-
dioactive waste, plobal warming and == in the case
of oil — uade . deficits, E taxes reducc all
these nasty side effects, with the added featurs —
uniike any other tax — of encoursging efficiency
that can offset the cost of the tax. A timely new
study by the Institute for Local Self Reliance
asserts that the Btu tax's 6 percent price increase
can be offset through investments in efficiency
that pay back in as little as three years.

So-called deficit hawks like Sen. Boren and gadily
Perot are disingenuous. Controlling catitlement
and health-care costs are essential, but o are the
revehue increasss and efficiency investments the
Btu tax provides. This is not an cither-or debate. If
the deflcit is 10 be cut, some brosd-based taxes
mugl go up because that's where the serious money
is: $20 billion 4 year for the Btu tax, Energy price
increases are also the best way for the nation to
meet its environmental commitments.

The Biu tax nearly painlessly raiges funds, discour-

pollution and encourages efficiency, 8 win for

¢ economy, trade deficits and the environment

Boren, Breaux and Perot should get off their

gassed and olled political machines and support

what i3 good for the country, That is what the last
olection wes all about. :
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TO: Chairman Wilhelm

FROM: Alice Travis
RE: House activities today
DATE: May 26, 1993

Based upon the updated head count this morning, DNC and Intergovernmental Affairs
covered the following activities:

1) Faxed Action Alert to Democratic Legislative Leaders in the targeted states,
with talking points and a sample press release, encouraging them to call their

Members and Senators and to release statements, faxing them to their Members and
to us.

2) Ohio. Mayor Mike White agreed to call Fingerhut, and will likely retease a
statement. Still having quite a problem with the BTU Tax on the city, but is trying to
be helpful. Treasurer Mary Ellen Withrow is releasing a statement, calling in a radio
actuality and phoning at least Applegate and Strickland, with whom she has good
relationships and possibly phoning Kaptur, Fingerhut, and Mann.

3) California. Mayor Susan Golding referred us to Councilwoman Valerie Stallings,
who will likely phone Schenk, and perhaps do a release. | placed call to Schenk

directly. Placed call to Tony Coehlo, to request that he phone Dooley, Lehman, and
Condit.

4) lllinois. Called Mayor Daley’s Chicago office. They are phoning Durbin, and
Evans on behalf of the mayor. Will try to get the Mayor to phone Durbin directly.

5) Missouri. Governor Carnahan has called and/or met with Danner {(won’t move),
Skelton (looks good), and Wheat (will make his own decision based on his bid for
Senate). Continuing to lobby, per DGA.

6) Held a conference call with State Party Chairs at 5:00 p.m. to discuss the
reconciliation vote. Call will be used to revitalize their efforts in lobbying Members and
to brainstorm on last minute strategies to bring undecided members on board. Went
through entire target list state by state. they will call their members and report back
to DNC Political desks with updates/feedback.

7) DGA held a 4:30 pm conference call with Democratic Governors and their
chiefs of staff on the topic of health care. On this call, Craig Smith discussed the
importance of the Governors putting out press releases, and holding press conferences
regarding the Reconciliation package.



8) Talked to USCM about releasing a statement of opposition to Boren-Danforth,
so the mayors can have some cover if they agree to support the Presidents plan over
the Boren proposal. No decision yet on whether they feel comfortable doing this.
They have sent out a fax to their members explaining how the President’s Plan will
affect them financially (negative). They do not support BTU taxes, but do not want
to act against the President, so have decided to remain quiet.

9) NCSL called regarding the entitlements agreement/discussions. They still have
strong objections to a cap on entitlements, and are prepared to mobilize against any
plan touting them.

10) IGA phoned the Conference of Lt. Governors to see if they would do a release

and to get a read on how they feel about the Plan. NCLG Executive Director is
investigating.

11} NACO’s Bob Fogel, Democratic Party Liaison, called regarding their ongoing
concerns around BTU. | told him the White House has a copy of their resolutions and

that Regina has updated the appropriate individuals. NACo is not actively participating
in the Reconciliation efforts.

12)  Mark Schwartz, Oklahoma City Councilman, called to discuss Boren, but in the

meantime will call McCurdy to urge his support now that BTU is not taken at the
wellhead.



RN BULLETIN
URGENT ACTION FAX

TO: Democratic Legislative Leaders

FROM: David Wilhelm, DNC Chairman
Alice Travis, Director of Intergovernmental and DNC Affairs

DATE: May 26, 1993

President Clinton has asked for your help! We must urge Congress to pass
our economic plan and turn this country around now.

Please call your Congressmember and Senators directly, issue a press
statement, and fax a copy of your press statement to your Congressmember
and the DNC. (Talking points about the plan and a sample press statement
are included with this fax.)

THIS IS URGENT! AS YOU KNOW THE VOTE IS SCHEDULED FOR
TOMORROW.

If you have any questions, please call the Intergovernmental Affairs office
at one of the following phone numbers:

Sky Gallegos  202/863-8113
Sylvion Seffel 202/863-8011
Alice Travis 202/863-8024

Please fax your press statement to the Intergovernmental Affairs office at
202/863-8196.



LOCAL AND STATE GO VERNMENTS - ECONOMIC IMPACT

HIGHLIGHTS OF THE CLINTON PLAN: TOUGH BUT FAIR

(o]

Cuts $496 billion from the deficit: $250 billion through spending cuts.

Provides three dollars in spending cuts for every dollar in new investment.
Administrative and Federal payroll savings of $24.2 billion.

Streamlines education programs, saving $2.2 bhillion.

Eliminates unnecessary commissions, special purpose grants, and outdated programs.
Cuts $100 billion in targeted entitlements.

Provides Earned Income Tax Credit increase for working poor families.

Increases taxes on upper income households. 62 percent of the higher taxes would
fall on the top 1 percent of households; 73 percent on the top 5 percent.

Income tax increase only affects couples with a taxable income exceeding $145,000
and single individuals with an income over $115,000.

Creates a Deficit Reduction Trust Fund which ensures that the net revenues and
entitlement and discretionary spending cuts targeted for deficit reduction ($496 Billion)
are legally bound to this purpose and cannot be diverted to spending.

THE BOREN-DANFORTH PLAN: TRICKLE DOWN ECONOMICS FOR STATES AND LOCALITIES

(0]

Caps the federal share of mandatory entitlement spending. This will not reduce the
cost of the programs because the level of mandated benefits that states must provide
does not change. |t simply shifts the cost burden to state and local governments.

Shifts billions of dollars in Medicaid and Medicare costs to the states, compelling
state and local governments to raise their taxes.

States are given no protections or opportunities to make changesin currently mandated

programs as a result of increased costs. Thus, the programs become unfunded
mandates, resulting in increased state and local taxes.

Shifts the burden of deficit reduction from those at the high end of the income scale
to those at the low end. This includes an across the board capital gains tax cut.

Reduces Earned Income Tax Credit expansion for working poor families by $15 billion,
affecting 14 million working families trying to stay above the poverty line.

Cuts social security benefits for 27 million middle-class American seniors.



President Clinton’s Bold Economic Plan is Fair, Tackles the
Deficit, and Generates Jobs.
The Alternative Budget Plan is a Return to Trickle-Down Economics

The country has suffered for more than a decade under the burden of
trickle-down economics. We have watched our debt explode while the

rick took a tax cut and hard-working middle class Americans took it
on the chin.

Finally we have a President who has stepped up to face the
challenge. He has offered a plan to put America back to work, to
bring about real long-term deficit reduction and create economic
growth. The President’s plan is the largest deficit reduction
package in history -- $496 billion over 5 years. It contains more
than $250 billion in specific, line-by-line spending reductions.
Further, it reduces the deficit fairly. According to the
Congressional Budget Office, 62% of all new revenues the President
has asked for will be paid by the richest 1% of Americans, and 75%
of the revenues will be paid by the top 6%.

But those who would preserve the status quo have offered another
plan which represents the special interests and not the national
interest. It is a return to trickle-down economics, reducing $50
billion in taxes on the wealthy, and transferring that burden to
seniors and hard working families just above the poverty 1line.
They would cut social security benefits for 27 million Americans,
reduce Medicare and Medicaid by $114 billion below the President’s
plan, and cut $15 billion from the Earned Income Tax Credit, which
benefits 14 million working families.

Furthermore, the President’s opponents want to cap the federal
share of mandatory entitlement spending. This will not reduce the
cost of the programs because the level of mandated benefits that
states must provide does not change. It simply shifts billions of
dollars in Medicaid and Medicare costs to the states, compelling
state and local governments to raise taxes.

We elected Bill Clinton to bring change to America. He has begun
already, shifting our budget priorities from wasteful spending to
vital investment and deficit reduction, and changing the way
Washington works. Now we need to support him and make the change
a reality for the millions of Americans who need it. Twelve years
of trickle-down is enough. The American people want more, and the
American people deserve more.



To: Chairman Wilhelm, Craig Smith, Minyon Moore, Ertharin Cousin
From: Alice Travis

Date: May 25, 1993
Re: Reconciliation Activities

Below are some of the activities and information which the IGA and

DNC Affairs Division has generated and/or gathered during the past
24 hours around the reconciliation plan.

1. Created an "Action Alert" which was immediately included in the
Secretary’s Office mailing to the DNC, including State Chairs and
Vice Chairs, Organization members, democratic elected officials

groups, and DNC members (approx. 550). Includes response tear off
and background information on reverse side.

See attachment 1 - Action Alert.

2. Breakdown by State, City, and County of congress members whose
votes are in question.

3. Update of above with local elected officials for all regions

other than the South. The South is being handled by the White
House IGA.

See attachment 2 - State Lists.

4. FAX to Mayors in key targeted CD’s based on attachment B, a
request for press statements, telephone calls to congress members,
radio talk show call ins, and other activities. Also produced

separate talking points for local officials. Requested fax returns
of press statements.

See attachment 3 - Mayors’ FAX and Information Sheet.

5. Field and Constituency Departments distribution of breakdown to

facilitate inclusion of elected officials and other groups in their
activities.

6. Prepared for possible conference call with Chairman and State

Chairs. Ann Fishman has put phone company on alert. Multi fax
readied. Tentative call time 5 pm Wednesday.

See attachment 4 -- MEMO on Conference Call.

UPDATE: Chairman will make call at 5 pm 5/26/93.



7. National Organizations update:

a. I met with Regina and Jeff at the White House and
discussed with them in detail the problems local elected officials
have with the BTU and entitlement caps. Previously I had faxed

them various resolutions re these issues. They have incorporated
these concerns into their report.

Attachment 5 - Statements in Opposition to BTU

b. We have since been told by our sources in these
organizations that a letter was sent to the White House requesting
a meeting about the BTU. (This letter, we believe, was signed by
all the national organizations plus some groups representing school
and transportation districts, government finance officers
assoclation, and the State Treasurers Assoc.)

Attachment 6 - Letter

c. Today the meeting is taking place with Bob Rubin.

d. NACO - Larry Naake in the meeting with Rubin. NACO is
focussing its efforts on the Senate. After the recess they will

probably come out against the Boren plan and issue statements,
letters to senators, etc.

e. NCSL - They did a statement urging legislators to call
their senators asking them NOT to vote for Boren. They have sent
a letter to the President expressing their dismay re the BTU tax.

They reaffirmed their 1992 position on entitlement, which is a
joint statement with NLC and NACO.

Attachment 7 - Anti-Boren Statement
Attachment 8 - Copy of position on entitlements

f. MAYORS - The Executive Director stated the organization’s
opposition to the BTU to a meeting of Cabinet IGA staff. They are

in the process of formulating positions on the current economic
legislative options.

8. Talked with Katie Whelan to coordinate activities with those of
the Democratic Governors.

See attachment 9 -- DGA Packet.
9. Democratic Governors are having a conference call on Health
Care tomorrow at 4:30. We have arranged for David Wilhelm to

participate in the call for a brief update on the reconciliation
situation, if his schedule allows.
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URGENT ACTION ALERT

TO: DNC Members
FROM: David Wilhelm, DNC Chairman
DATE: May 25, 1993

President Clinton has asked for your help! We must urge Congress to pass our economic
plan and turn this country around now.

Please call your Senators and Representative immediately and urge them to vote for the
Clinton plan. (Talking points about the plan are included on the back of this memorandum.)

So that we can record your activities and pass this information on to the White House, please

call us at the following numbers with your report, or send the report form to the fax number
or address listed below.

Call in your report to: Al Thompson at 202/479-5142 or Rick Boylan at 202/479-5144

Fax the report form to: DNC Affairs at 202/479-5129

Mail the report form to: Alice Travis, Director of Intergovernmental and DNC Affairs
430 South Capitol, SE
Washington, DC 20003

P e e e e e
Urgent Action Alert Report Form

DNC Member: State:

I called Senator: and Senator:

[ called my Representative:

Comments and Feedback:




Excerpts from recent Morning Briefings on President Clinton's Economic Plan

. ThoPruldmt‘coeonunbphnhahi,oompmfnmhomdbughmndodwaybbqumnmmﬁdtandputm
American peopie back to work. Thoahmpadaoomsmwh'onlrunmodoﬁdt.wimszzswioninspmdmwn.
Inciuded in the spending cuts are $100 bikon in entitement cuts.

Hemisapaﬂdistd&omdmobughbmhiamimbcbdinhﬁmidannphn:

. $100 Bilion in Entittement Cuts: ﬂnp&mqhmmmtpodﬁcamhmodiw-mdwmmmcbﬁdtby
ssstilion;AMrwmﬁuomommwtbysabilon;Focbtim‘korenﬁﬂomnﬂmwtby‘ﬂ billion; Through FCC
specfum auctions we save $7 bilion.

*  Cuis in Discretionary Spending: Pay reduction for Federal employees by $13.2 billion; Administrative cuts by $11 bifion;
Cutting 100,000 federai workers saves $10.2 billion; Nuciear reactors R&D saves $1 bilion; Consolidating overseas
broadcasting saves $894 mikon; Streamiining education programs saves $2.2 billion.

+  Bliminating Programs: Dozens of Highway Demonstration projects; Special Purpose HUD grants; Dazens of NOAA
Demonstration projects; The cument and outdated student loan program; Earmarked SBA grants; Unnecessary commissions.

What a Yes Vote Means: Restoring Tax Fairness to America

T'heConmssiond&maaﬁmmmmmamtdhhv\«muwfdlmmm1pemomothowd\ckh:
npammfalhmmobpSporcanL
Onlyﬁmhcomotamiiesmaﬂocadbythoinaiorpamdlhomuan:Ngherindividl.nﬂneotmlam.iﬂhqhe
tax cap and higher corporate income taxes.
. Thomwilbonoincomotaxincruumbumhloinoomoxmsus.ooow-w«sus.ooom.-&mbm-
. Ovorlholut15yoan.thomostafnmmAnmm.motopmopmnt.havohadmimbtmubyzopomm.uﬂ-
the middie class saw no tax retief.
. Du:ingtha1980'.mvoryaﬂlmntgotvoryIammcuuup-from—mnpmsmqnmmnsopomt—middow
lmrimmmwnmdbbdbyyomofhﬂaﬁmdivmbmdmaaep.'

The Deficit Reduction Trust Fund

This is what the Deficit Reduction Trust Fund does: itbduhﬂﬂﬁbiﬂionhchﬁdtrod;ajonandhﬁnmyhekﬂy: it
glvealheAmericanpooploalogalquarmmmtallofmonewrovonuosrahodbymPreu'danrsplanwillqobdsﬁﬂ
reduction.

TheProa'danrsDoﬁdtRo&cﬁonTnntFmdpmidmabqa&ybhdmgumbohtloduinMuﬁnmmlho )
Preeident's five year deficit reduction plan. ltmmtulofﬁ\onetmomesmonﬁﬂummm&awmmm

cunamtarnendbrdoﬁdtmmambgdybomdbbomododyfordoﬁdtmdmmdmmverbodivmn
spending programs.

ThoPMmhasumd!heMombonomebwop(hhbahrmdmnomicplm—aphnhatmﬁmmmgsm.
cutting entilements and making the tax code more fair

Significant Spending Cuts: Themamthmdomhspendhqwmlormrymwdolwininvesmm:mannovorzoo

Lower interest Rates Offset Tax increase: Long-term intarest rame are at their lowest in 20 years (They are 7.43% today, whie
on November 6, 1992 they were a1 8.29%); A family who refinance their 10% $100,000 mortgage at 7.5% saves $175 a month or
$2,100 a year; According 1 a bipartisan poll, 74%olpoopbhm303mwbolievemathomoownenhbimb‘0- it was
only 47% one year ago.



To: Chairman Wilhelm, Craig Smith, Minyon Moore
From: Alice Travis

Date: May 25, 1993
Re: House vVotes

The following names were given as possible questions re: their
upcoming economic package vote. We have broken them down by state,
identified the major cities and counties in their districts, and
forwarded this information to the White House IGA. 1In addition, we

(4

t of the country *Denotes  new
member.
ALABAMA
Browder (CD3) - Anniston/Calhoun County
ARIZONA
*Coppersmith (cp1) - Tempe/Maricopa County

Mayor Harry Mitchell (D)

PH: (602)350-8225/FX: (602)350-8990
Mayor Paul Johnson (D-Phoenix)
PH:(602)262—7111/FX:(602)256—3325
Mayor Coy Payne (Chandler)
PH:(602)786—2200/FX:(602)786-2209
Mayor Quentin Tolby (R-Glendale)
PH:(602)435—4250/FX:(602)931-5542
Mayor Willie Wong (D-Mesa)

PH: (602) 644-2388/FX: (602)644~2175

Supportive of econ plan

ARKANSAS

*Lambert (CD1) - Jonesboro/Craighead County

CALIFORNIA

Condit (CD18) - Modesto/Stanislaus County
(REPUBLICAN)

Mayor Susan Hammer (D-San Jose)
PH:(408)277—4237/FX:(408)277—3868
Dellums (CD9) - Oakland/Alameda County
Mayor Elihu Harris (D)
PH:(510)238—3141/FX:(510)273—4731
Mayor Frank Jordan (D-San Francisco)
PH:(415)554—6141/FX:(415)554-6160
Dooley (CD20) - Visalia/Tulare County
Mayor Peter Carey
PH: (209) 738-3313/FX: (209)627-9155
*Harmon (CD36) - LA/LA County
Mayor Tom Bradley (D)
PH:(213)485-2121/FX:(213)680-3435
Lehman (CD19) - Fresno/Fresno County

Mayor Karen Humphrey (D) Was not re-nominated
PH:(209)488-1561/FX:(209)237-4010



*Schenk (CD49) - san Diego/san Diego County
Mayor Susan Golding (R) wWas Supportive of econ plan
PH:(619)236—6330/FX(619)236—7228
*Tucker (CD37) - Compton/LaA County
Mayor Bernice Woods
PH:(301)605—5591/PX:(301)

COLORADO

Schroeder (CDh1) - Denver/Denver County
Mayor Wellington Webb (D)
PH:(303)640-2721/FX:(303)640—2329
Mayor Paul Tauer (R—Aurora) Was supportive of econ plan
PH:(303)695—7015/FX:(303)695—7123
Mayor Linda Morton (R-Lakewood) Was su

pportive of econ plan
PH:(303)987—7040/FX:(303)987—7063

FLORIDA

*Deutsch (cD20) - Pembroke Pines/Broward County
Peterson (CDh2) - Tallahassee/Leon County
*Thurman (CD5) - Inverness/citrus County
GEORGIA

Darden (cD7) - Marietta/Cobb County
*Deal (CD9) - Gainesville/Alachua County
*Johnson (CD10) - Athens/Clarke County
Rowland (cDp8) - Macon/Bibb County
ILLINOIS

Collins (CD7) - Chicago/Cook County

Mayor Richard Daley (D)
PH:(312)744-3300/FX:(312)744—2324
Mayor Bobby E. Thompson (D-North Chicago)
PH:(708)578—7778/FX:(708)578—1220

Durbin (CD20) - Springfield/Sangamon County
Mayor Ossie Langfelder (D)
PH:(217)789—2200/FX:(217)789-2117

Evans (cD17) - Moline/Rock Island County
Mayor Allen McCaulley
PH:(309)797—0461/FX:(309)797—0479

Lipinski (CD3) - Chicago/Cook County
Mayor Richard Daley (D)

Poshard (cD19) - Marion/Williamson County
Mayor

Sangmeister (CD11) - Joliet/will County
Mayor Arthur Schultz
PH:(815)740—2495/FX:(815)740-1221

INDIANA

Long (CD4) - Ft. Wayne/Allen County
Mayor Paul Helmke (R) was supportive of e
PH:(219)427-1111/FX(219)427-1115

Roemer (CD3) -~ South Bend/st. Joseph County
Mayor Joseph Kernan
PH:(219)284—9261/FX(219)284—9892

con plan



KENTUCKY
*Baesler (CDe6)

- Lexington/Fayette County
*Barlow (CD1)

- Paducah/Mccracken County

LOUISIANA

Hayes (cD7) - Lafayette/Lafayette County
Tauzin (CD3) - Houma/Terrebonne County
MAINE

Andrews (CD1) - Portland/Cumberland County

Mayor Charles Ww. Hollow
PH:(207)874—8941/FX:(207)874-8649

MICHIGAN

*Barcia (CDS) - Saginaw/Sagninaw County
Mayor Henry N. Nickleberry (D)
PH:(517)759-1400/FX:(517)759-1606

Carr (CD8) - ERast Lansing/Ingham County
Mayor Liz Schweitzer
PH:(517)337-1731/FX:(517)337-7372

MINNESOTA

*Minge (CD2) - Montevideo/Chippewa County
Mayor

Penny (CD1l) - Owatonna/Speele County

Mayor Stan T. Christ (D~Mankato)
PH: (507)387-8600/FX(507)388-7530

MISSISSIPPI

Montgomery (CD3) - Meridian/Lauderdale County
Parker (cD4) - Jackson/Hinds County

Taylor (CD5) - Gulfport/Harrison County
Whitten (CD1) - Charleston/Tallahatchie County
MISSOURI

Clay (CD1) - st. Louis/no county

Mayor Freeman Bosley (D)
PH:(314)622-3201/FX:(314)534-4929

*Danner (CD6) - Kansas City/Jackson County
Mayor Emanuel Cleaver II (D)
PH:(816)274—2595FX:(816)622—4061

Skelton (CD4) - Blue Springs/Jackson County
Mayor Gregory Grounds
PH:(816)228-0110/FX(816)228-0204

Volkmer (CD9) - Hannibal/Marion County

Mayor

Wheat (CD5) - Kansas City/Jackson County
Mayor Emanuel Cleaver IT (D)

NEVADA

Billbray (CD1l) - Las Vegas/Clark County

Mayor Jan Laverty Jones (D)
PH:(702)229-6241/FX:(702)385-7960



NEW HAMPSHIRE

Swett (CD2) - Concord/Merrimack County
Mayor William Veroneau
PH:(603)225—8500/FX:(603)228—2724

NEW JERSEY

Andrews (CD1) - Somerdale/
Mayor
*Klein (CD8) - Paterson

/Passaic County
Mayor William J. Pascrell, JR. (D)

PH: (201)881-3300/FX: (201) 523~ 6237

Hughes (cDp2) - Linwood/
Mayor

*Menendez (CD13) - Jersey City/Hudson County
Republican

Pallone (CD6) - Long Branch/Monmouth County

Mayor Adam Schneider (D)
PH:(908)222—7000/FX(908)222—1516

Torricelli (CD9) - Hackensack/Bergen County
Mayor John F. Zisa

PH: (201) 646-3940/FX: (201)646-8059

NEW YORK

*Maloney (CD14) - Manhattan/New York County
Mayor David Dinkins (D)
PH:(212)788-3000/FX:(212)791-9628

NORTH CAROLINA

Lancaster (CD3) - Goldsboro/Wayne County
Neal (CD5) - Winston—Salem/Forsyth County
Valentine (CD2) - Durham/Durham County
OHIO
Applegate (CD18) - Stubenville/
Mayor
*Fingerhut (CD19) - Willoughby Hills/ (Cuyahoga County?)

Mayor Michael R. white (D-Cleveland)
PH:(216)664—2220/FX(216)664—2815
Kaptur (CD9) - Toledo/Lucas County
Mayor John McHugh (D)
PH: (419)245-1001/FX: (419)245-1090
*Mann (CD1) - Cincinnati/Hamilton County
Mayor Dwight Tillery
PH:(513)352-6284/FX:(513)352—1541
*Strickland (CDe) - Portsmouth/Scioto County
Mayor
Traficant (CD17) - Youngstown/Mahoning County
Mayor Patrick J. Ungaro
PH:(216)742—8701/FX:(216)743—1335

OKLAHOMA

English (CD6) - Oklahoma City/Oklahoma County
McCurdy (CD4) - Norman/Cleveland County



OREGON

DeFazio (CD4) - Eugene/Lane County
Mayor Jeff Miller
PH:(503)687—5010/FX:(503)341—5894

PENNSYLVANIA

*Holden (CD6) - Reading/Berks County
Mayor Warren H. Haggerty, Jr.
PH:(215)655-6000/FX:(215)372—3722

*Klink (CD4) - N Huntingdon Twp/Westmoreland County (Pittsburgh)
Mayor Sophie Masloff (D-Pittsburgh)
PH:(412)255-2626/FX:(412)255—2687

*Margolies-Mezvinsky (cD13) - Philadelphia/Philadelphia County
Mayor Edward Rendell (D)

PH:(215)686—2181/FX:(215)686—2170

*McHale (CD15) - Bethlehem/Northampton County
(Republican)

Murphy (cD20) - Charleroi/
Mayor

SOUTH DAKOTA
Johnson (statewide)

TENNESSEE

Clement (CDS) - Nashville/Davidson County
Cooper (CD4) - Shelbyville/

Lloyd (cD3) - Chattanooga/Hamilton County
Tanner (CD8) - Union City/Opion County
TEXAS

Brooks (CD9) - Beaumont/Jefferson County
Chapman (CD1) - Sulphur Springs/Hopkins County
de la Garza (CD15) - McAllen/Hidalgo County
Edwards (CD11) - Waco/Mclennan County
*Fields (R) (cD8) - Houston/Harris County
Geren (CD12) - Ft. Worth/Tarrant County
*Green (CD29) - Houston/Harris County

Hall (CD4) - Rockwall/Rockwall County
Laughlin (CcD14) - Victoria/Victoria County
Ortiz (CD27) - Corpus Christi/Nueces County
Sarpalius (CD13) - Wichita Falls/Wichita county
Stenholm (CD17) - Stamford/

*Tejeda (CD28) - Tejeday

UTAH

Orton (CD3) - Provo/Utah County (REPUBLICAN)
VIRGINIA

*Byrne - (CD11) - Annandale/Fairfax County
Pickett (CD2) - Virginia Beach/no county

Sisisky (CD4) - Portsmouth/no county



WASHINGTON

*Inslee (CD4) - Yakima/Yakima County
Mayor Pat Berndt
PH:(509)575-6050/FX:(509)575—6107

*Kreidler (Ch9) -~ Puyallup/Pierce County
Mayor

WEST VIRGINIA

Mollohan (cp1) - Morgantown/Monongalia County

WISCONSIN

*Barrett (cDs) - Milwaukee/Milwaukee County
Mayor John o. Norquist (D)

PH: (414)278-2200/FX: (414)278-319]
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TO: Democratic Elected Officials

FROM: David Wilhelm, DNC Chairman
Alice Travis, Director of Intergovernmental and DNC Affairs

DATE: May 25, 1993

President Clinton has asked for your help! We must urge Congress to pass our economic
plan and turn this country around now.

Please call your Senators and Representative immediately and urge them to vote for the
Clinton plan. (Talking points on why the Clinton plan is best for the American people are

included. Additionaily, they outline the negative affects of the alternative proposal.)

Please also hold press conferences, call radio talk shows, and release statements on the need
to pass the economic package.

So that we can record your actvides and
call us at the following numbers with
listed below.

pass this information on to the White House, please
your report, or send the report form to the fax number

Call in your report 1o0: Sky Gallegos at 202/863-8113 or Sylvion Seffel at 202/863-8110
Fax the report form to: Intergovernmental Affairs at 202/863-8196
<<

Urgent Action Alert Report Form

Office Holder:

City/State:

I called Senator:

and Senator:

I called my Representative:

0O Enclosed is my press statement.

NN



LOCAL AND STATE GO VERNMENTS - ECONOMIC IMPACT

HIGHLIGHTS OF THE CLINTON PLAN: TOUGH BUT FAIR
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Cuts $496 billion from the deficit: $250 billion through spending cuts.
Provides three dollars in spending cuts for every dollar in new investment.
Administrative and Federal payroll savings of $24.2 billion.

Streamlines education programs, saving $2.2 billion.

Eliminates unnecessary commissions, special purpose grants, and outdated programs.

Cuts $100 billion in targeted entitlements.
Provides Earned Income Tax Credit increase for working poor families.

Increases taxes on upper income households. 62 percent of the higher taxes would
fall on the top 1 percent of households; 73 percent on the top 5 percent.

Income tax increase only affects couples with a taxable income exceeding $145,000
and single individuals with an income over $115,000.

Creates a Deficit Reduction Trust Fund which ensures that the net revenues and

entitlement and discretionary spending cuts targeted for deficit reduction ($496 Biilion)
are legally bound to this purpose and cannot be diverted to spending.

THE BOREN-DANFORTH PLAN: TRICKLE DOWN ECONOMICS FORSTATES ANDLOCALITIES

6]

Caps the federal share of mandatory entitlement
cost of the programs because the level of mandat
does not change. It simply shifts the cost burde

spending. This will not reduce the
ed benefits that states must provide
n to state and local governments.

Shifts billions of dollars in Medicaid and Medicare costs to the states, compelling
state and local governments to raise their taxes.

States are given no protections or opportunities to make changesin currently mandated

programs as a result of increased costs. Thus, the programs become unfunded
mandates, resulting in increased state and local taxes.

Shifts the burden of deficit reduction from

those at the high end of the income scale
to those at the low end. This includes an

across the board capital gains tax cut.

Reduces Earned Income Tax Credit expansion for w

orking poor families by $15 billion,
affecting 14 million working families trying to stay

above the poverty line.

Cuts sociai security benefits for 27 million middle-class American seniors.

AN



To: Chairman Wilhelm
From: Alice Travis

Re: Conference call on Reconciliation with State Party cChairs
Date: May 25

There has been some discussion about you conducting a conference

call for Party Chairs to give talking points, rally the troops, and
recommend action on the eve of Thursday’s vote.

We have tentatively schedule
Ann Fishman has alerted the
fax to the State Parties.

d the call for Spm Wednesday, May 26.
pPhone company and is prepared to multi

Decision Deadline is Spm tonight. This will accommodate finalizing
phone company needs and getting the information out to the Chairs.

There are pros and cons to the call:

1. Because of timing, it occurs rather late in the game. This may
frustrate some of State Chairs and give the appearance of

disorganization or panic. On the other hand, in a "campaign mode"
it is not an unusual practice.

2. There is not a great deal that can be done at that point. On
the other hand, last minute calls can be generated to the

recalcitrant members, morning radio talk shows can be monitored,
and any breaking events can bpe explained.

3. Many of the state chairs have already been contacted by the

desks for the press conferences they are setting up. This may seem

like a duplication of efforts. on the other hand, they always like
to hear from the Chairman rather than staff.

4. The congress members in question do not come from all of the
states and a general conference call does not afford the
opportunity to target. The list of congress members in question is
rather long to read over the phone. On the other hand, Chairs
should have gotten specific information from their desk. This call
would be designed to rally last minute general support.

I come down on the side of

"this is a good thing to do" but not a
"must do," depending on you

r other obligations and/or priorities.
It is always good DNC politics to reach out to State Chairs,

particularly when such an important issue is at risk and when they
may be feeling.generally apprehensive. However, there may be more
pressing politics and strategies that need your attention.

You MUST let me know by S5pm today.

Thanks.
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SUPPORT EXEMPTION OF COUNTIES, STATES AND LOCAL
GOVERNMENTS FRQM PROPOSED ENERGY TAX

WHEREAS, NACo has, been a strong advocate for, and

participant in, intergovernmental partnerships with federal, state
and municipal governments:; and

WHEREAS, President Clinton has proposed an energy tax
based on BTU's which would be paid by most consumers including
counties, states, cities and other local governments; and

WHEREAS, the tax would be phased in over a three year
pericd and would be fully in effect in 1997: and

WHEREAS, it is estimated by the Joint Congressional
Committee on Taxation that approximately 13 percent of the
revenues from the tax would come from state and local governments

which is estimated to amount to $3 billion a year when fully
implemented; and

WHEREAS, the cost of this tax will result in the need for other

local governments to increase property taxes, sales taxes and service
fees or to reduce local services to its citizens; and

WHEREAS, this would resuit in double taxation of citizens in
order to raise the revenue projected in the Energy Tax proposal; and

WHEREAS, the burden on counties, cities and states is
particularly onerous at this time when most of these governments
are still experiencing the adverse effects of the recession:

THEREFORE, BE IT RESOLVED that the National Association
of Countics strongly urges Congress to respect the traditional

standards of reciprocal tax immunity between federal, state and local
levels of government; and

BE IT FURTHER RESOLVED that Congress should exempt

states, counties, cities and other local governments from having to
pay this tax.

Adopted by NACo Board of Directors
May 14, 1993
| ‘ Tovns £ Tooush:
: we & Ches G Gl o Maper  Toums T loouwshi-
s Leyg ool ,

are ‘a\anm\ﬂ avhws  or reseludhyvas



H=r o La

U
W

Jgg: 4dAaM NACO 202 2832630

National Association of Countiesg
May 14, 1993

ESTIMATING CQUNTY COST
OF THE PROPOSED ENERGY TAX

In calculating the cost of the Proposed energy tax, you need to
determine the amount of energy used by your county and then
convert energy units, to British Thermal Units (Btu) . The table
below shows the Btu concent for energy resources subject to the
tax. After you have determined the converted MMBtu (1 million
Btu’s), multiply it by the basic Btu tax rate ($0.268 per MMBtu).

For petroleum products, add a supplemental tax of $0.342 per
MMBtu.

For example, if your county purchased 50,000 gallons of
gasoline, the tax would be 50,000 gal x 0.125 x ($0.268 + $0.342)
= $3,812.50

Btu CONVERSION FACTORS

.Heat Content

Energy Resources Unit MMBtu/unit
Propane gal 0.091s
Gasoline gal 0.125
Kerosene gal 0.136
Diesel gal 0.13869
Distillate (#2) gal 0.13869
Residual (#6) gal 0.150

Coal tons 24.0
Natural Gas ccf 0.1024
Electricity MWH 3.412

Key: MMbtu = 1 million Btus
ccf = 100 cubic feet
MWH - Megawatt hour - 1000 KWH
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NatrionalL CONFERENCE oOF STATE LEGCISLATURES
444 NORTH CAPITOL STREET, N.W. SUTTE 513 WASHINGTON., D.C. 20001
AR-AM-3400 FAX: 2AR-737-1069
ART HAMILTON
HOUTE MINORITY LEADER
ARIIONA
PRESIDENT. NCSL.
May 19, 1993
DON SCHNEEER
QREF QLERE OF THE SENATE
WEBOUNEIN
Honerable Bill Clinton FIAPF AR NCEL
President of the United States
The White House WILLIAM POLND
Washington, pn.c. EXBCUTIVE DORecToR

Dear Mr. President:

I am writing to express the dismay or the National
Conference of State Legislatures (NCSL) regarding proposals,
that are currently being circulated as Congress considers
reconciliation legislation , to substitute an increase in
the motor fuel tax for the proposed energy tax, as a means
of raising general revenues for the federal government.

Ncsp is opposed to an increase in the federal motor fuel

ed from such an increase are
diverted into the general fund for non~-transportation

spending. State legislators believe that the "user fee"

nature of the current motor fuel tax must be preserved. We

appropriately must be

reserved for transportation Programs, particularly in light
hg of federal transportation

NCSL recognizes that difficult choices must be made to
address the deficit and for the federa) government to meet
its social and economic responsibilities. Proposals to
increase motor fuel taxes, for non-transportation purposes,
however, raise Serious concerns for the states. A higher
motor fuel tax, diverted to non-transportation purposes,
would reduce receipts to the transportation trust funds, as
purchases of fuel are dampaned by higher Prices. Moveover,
state revenues also would decline, as decreased purchases
for fuel reduce yields on corresponding stata taxes.

tax recaipts would disrupt
fundamentally the state-federal pa ip i

nation’s transportation needs,

Dewwer Qi 190 EROADWAY SUITY 0 DENVER, OOLORADO a3 30-830-22m FAX: 2038630003
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Sincerely,

Willjam T. Pound
Executive Director

BW/mmr

NCsSL
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May 24, 1993

The Honorable Robert Rubin
Assistant to the President
National Fennomic Council
The White House
Washingeoen, D.cC. 20506

Dear Mr. Rubin:

Our organizatiens reprasant a diverse oenatituency or public

officials who SUpport an exemption from the Btu Znergy Tax for
State and local Oofficials.

This new excise tax is another federally mandated cost tha.n: raised
the specter of job layoffs, Program cuts and tax and fee increasas
at a time whan most governments are gtil) axperiencing the adverse

effects of 'the recession and have already endured sizeable spending
cuts and tax increaseg.

government resources are diverted to finance the ‘ederal deficit.
The Btu tax wili imposa a significant nyw Linanciai burden an
States and localities, and, most importantly, it will viclate a

lonq~standinq and deeply hald Principle -- the principle of
reciprocal vax immunity.

We have heard fronm numerous jurisdictions who' have calculated tha
COEt impact of thig new tax. Large and small alike are shocked to
learn that this tvayx would apply to them -- especially since they
Are exempt from other faderal excise taxas, including the federal
Jasoline and Qiesel fuel excise taxes. Thay steadfastly baliava
they are partners with the federal governpent -- N0t federal
taxpayers. Diverting approxXimately $10 billion in ax nayments

from 1994 to 199g to the federal government was 1ot *“he new
Partnership they envisaged.
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Yy J. Thomas Cochran
Executjive Di;ector Executive Director
Government Finance Cfficers
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U.S. Conference of Mayors

Thomas A. Shannan |

] Jack R. Gilstrap -
Exegutlve Director Executive Vice President
National School Boards

Association
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NatTionar Cournuuncz OF STtaTg LEG!SLATURES

44 NOTH CAPITOL sTREET, NW. sunns'mmmmugncnm
WU FAX: 20701000

States are parters jn the currem delivery and fongin of federal entitlenent
programs. For some time, sates have been require %o assume mag of the

INCreasing casts and burdens of these programs. Wiy, the growth of entitlemneys 4
hl;,s idversety lmpacted the federaj budget, a similar effecy lgs Occurred at the seats
(<

0 and reducing their raze of growth as outlined in the attached statement of

gﬁ .ﬁam“;‘, League of Csfilics a‘%d 1tﬁh:c: Nationaj Assodiation of Counties, For
!mormation, usan 70), | Stei b

Michae] Bird (e h0s, coutact olfe (624.8670), Shep; Steisel (624-8693), ar

Thank you for your consideration,
Sincarely,

CU~ M
Hmmnﬁ%%g?&mﬁw&Aﬁama



AT ol 33 1l8:45

Senator David L. Baren (Oklahoma) has offered 5 budget reconciliation
with Senator John C. Danforth (Mis.wuri) in hig effort to defeat President Cli
proposed energy tax. Senatar ' i

$ Plan shifts even BTCALEr costs to statag by
setting mtitlemept caps far below Representative Stenholm’s Joyejs. States are
8iven no protections or opportumities to majce Program changes. The proposal also
faises $31 billion by reducing the federal share icai

Marytand, usetts, New Hampshj ¢, New Jersey, New York and Virpinia
Senator Boren red edicaid Ing funds for dj rgaharc
hospitals, mises $31 billion through a medicajd

o~ j Managed care mandate on states and
Proposes additiana] medicare cuyts, The Proposal 3]so eliminatag ] food Stamp
improvements, reduces the Earned Income Tax i ' i

‘ _ ardinators and mailed 1q members of the
_ Committees on Humap Services, Health and Federat Budget and Taxation and fiscq)
e B> py

05-21-93 06:36PM POO3 #28
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October 22, 1992

As leadens of state, county, and municipal governmeni. we recognize that the reduction of the
federal deficit and the restoration of sound fiscal policy are critical to the economic fumre of
America., The continning deficit and the mounting national debt sap pu_bhc confidence in
government, and impede the ability of government to respond to real crises,

spending now comprise more than 60 percent of the
U.S. budget. Many programs have been growing at a rapid rate. Health care costs now

datory spending; meaningful entitlement reform cannot
be accomplished without comprehensive reform of our nation’s health care system. While
serious deficit reduction may require reducing federal entitlement or mandatory

means-tested extitlements should contimue to provide at least a minimum level of assistance to
low-income households. i

state, county, and municipal governments that have less fiscal flexibility. Capping the federal
share of mandatory spending does not reduce the cost of these programs. It simply shifts the

cost and burden to state and local governments in order to continue to provide the same level
of benefits.

reducing their rate of growth. Therefore, we call upon Congress and the Administration to
adhere to the following principles:

L Representatives of state, county, and municipal government must be fall partners in

the decision-making process and be included in the development of new federal
approaches to entitlement programs.

2. Every mandatory spending program and entitlement, including tax expenditures, and
Dew revenue proposals must be open to review and discussion.

3 Entitlement “reform* must not simply cap federal contributions or transfer
costs to state and local governments, but must take into account the fiscal conditions
and impact of changes on the entire intergovernmental system.

4, Given the current and future demographic realities and public resource constraints,
policy makers need to redefine the right to services. Eligibility criteria for entitlement

programs should be reviewed to ensure that programs are acutely sensitive to need 5 4
give equitable attention to children and families.

(over)
444 North Capisn) Serer:, N.W. Suite 815 Wahisgum, D.C 20001 (202)824-5400 Fam: (302)7%
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Should the federal governiaent cap or reduce state or local government-administered
means-tested entitlement programs, such action must be accompanied by statutory
and/or regulatory changes to existing law that would authorize options for state and
local governments to restructure, reduce or limit services, eligibility and /or payments
to beneficlaries. There should be incentives for states and local governments to
demonstrate innovative programs to reform the current system.

If state or local government-administered means-tested entitlement programs are
capped or reduced without corresponding program changes, state and local

governments must be absolved from legal obligations to provide services to entitled
individuals. o )
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DEMOCRATIC GOVERNORS’ ASSOCIATION
MEMOR ANDUWM

TO: DEMOCRATIC GOVERNORS

FROM: GOVERNOR DAVID WALTERS

RE: FEDERAL SUDGET RECONCILIATION
DATE: 20 MAY 1993

Last week, the House Ways and Means Conmmittee
passed'the President's deficit reducticn package;
that bill will now TOVe on to the House floor for

a vote, After the House Passes the bill, the

Jreat deal in Securing passags of the President's
plant and it is almoss+ izpossibis to Cverestimatse
the importance of its passage =o tne President.

The House leadership is ir +=he midst of & major
effort to secure passage of the budget
Yeconciliation bill, They have asked the GA te
ask its members to help builg SUpport among their
delegations for the budget package. As you
probably have heard, +hact backage iz under attack
from both‘Republicans and a small group of
conservative Democrats, To nelp you ccun=er =hat
attack, we have Prepared the attached talking
Polnts. We urge YOUu to use these talking peci=nts
ir discussions with Your ccngressicnal
delegations.

Please call Fatie Whelan or Jake Siswert at the
DG$ 202/479~51583 if you have any J1esTions akout
this materia:. Thank you vVery much

130 Sourn Capizoi Street, S.E. - Washingron, D.C. 20003 (202)479-5153 « FAX (202 1479.5136

Pmmdonllncy:led Tuns



TALXING POINTS ON BUDGET RECCNCILIATION -~
?RE3IDENT CLINTON'S DPEFICIT REDUCTION PACYAGE

SPENDING CUTS ARE SIGNIFICANT AND REAL

There are three dollars in= sSpénding cuts fer sVery new dollar in
New lnvestments. In other words, for every new dollar in new
invastments -- in programs for [LOre Cops on the beax, nNazlicnral
service, immunizati:ns and darense cenversion —- nearly twe
2ddizicnal deollars in pending curs go tc deficit reduction, There
Zre 200 cuts in sperding Programs; and $ 250 biliion in deficic
reducztion Chrough Srending cuts.

SPENDING CUTS 70O FCUND DEFICIT REDUCTION AND NEW INVESTMENT

In ~he reconciliation plan alone, there were enough entitlement
-Uts to fund S iogo Dilllon in dsfizit recuction and pay for
1oZ2Ttant new investments in our people, including childhoog
—Tmunlization, family Freservation, empowerent zones, direct
STLianc lerding, <he Mickev Lelanz Hurger Bill, and an eXpanrsisn of
e earned inccne Tax cradit rthar would ensure <hat every parent
whil worked 20 hours a weex ang had a child a= home would not be in
pCrerty, :

THE ENERGY TAX Is MODEST aND PHASED-IN

The energy tay does Not even 5o ints effect until th
1224, and when it aoes, i+ ;i i

ov2r three years. I-n 1893, 3 family raking $40,005 wil! Pay only
S1 z month; in 1935, only S7 ang then onlv 517 a montn when it is
fully vhased in acserding to beth the Treasury and the
~orgressional Budget offjice.

THE DEFICIT TRUST FUND

The Deficit Trust rund ensures cthar savings go
rediction. It lccks in $ 396 billion
thrsws away the key. It gives the American Pecrle a legal
jhararntee that all of +he funds will JdO to Jderficit reduction. It
1S 2 needed enrcrcemen< Prcvision, Lecause currerntly the kudget law
the President inherited does 29t have a way of locking in the
dzZizite savings that come from taxes ang entitlement cuzs.

To defic:it
in deficit reduction and

LOWER INTEREST RATES OFFSET TAX INCREASES

Longa-tarm interest Tates ars at their lowest in 20 years. They are
7.45% todav, whila on Novemper 6, 1993 they were zt 3.-09 . The
family that refinances Their 10% $100.00 mortgage at 7.5% saves
$17Z & month or $2,100 a year



TALKING POINTS ON BUDGET RECONCILIATION
PAGE 2

MAY 20, 1993

FAIR AND PROGRESSIVE TAXATION
The overwhelming maiority of these taxes fall on *he most well-off
Amaricans. Indesd, the Cengressional Budget Office foundg that 75%
of the taxes we raise fall on the 6% most well-off families --
tncse that make over 5100, 000, Second, we use itncreases n such
things as eénergy assistance and the Earned Inccne Tar Credit so
that families yith incomes under $30,000 are (en the wnole) heid
narmless. According to a study by Arthur Anderson, a family of
chre= nmaking $25,000 would actually see their taxes rall.

BOOST FOR THE WORKING POOR

The package includes 4 provision which would exrand ang Simplify
the Farned Income Tax Credit. Famiiies with zne

Gqualiifying chila
would receive 3 maximum credit of $2.062; rfamilies with twe cr more

qualifying children would receive a maxinun credit ofr $2,685 1n
1394, and $3,371 for taxable years 194as and thereafter. Thig
eXpansion or the Earned Income Tax Credit wila Provide a Lig zoost
Ior =rs Wwerking poor and shzuld lessen demand for the social
services that s+ates Provide for those living in poverzty,

STATES WILL NoT SEE REVENUES DROP OFF

Jnlike the 1986 tax reform, this pPackage will not have a
significant impact on the ability of states tC generate their own
tax revenues. This Package will have a minizal effect on the
federal tax base that hany states use in their own Tax calculaticns
and will not lead to a Arop-off in state incorme +ax revenues.,
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DeEMoOcRATIC GOVERNORS’ ASSOCIATION
MEMORANDO UM

TO: DGA CONTacTSs
WASRINGTON REPRESENTATIVES
FROM: KATIE WHELAN
JAKE SIEWERT
RE: TALKING POINTS ON DANFORTH-BOREN PLAN
DATE: 21 MAY 1993

Yesterdav, Senators David Boren (D-OK) and John
Danforth (R=MQ) offered an alternative to the
Clinton eccnomica Plan. According tec President
Clinton, the 3oren-panforth Plan would eliminate
=he BTU tax and shift about $40 billion of deficit
reduction fron wealthy Americans tg those just
above the poverty level -- the elderly and the
Working poor. Treasury Secretary and fcrmer
Senate Finance Chairman Zentsen has stated
Yesterday that the Boren-Danforth amendment "will
-leVer make it out cf the Finance Committee." In

a4 statement released 7esterday, Secretary Bantsen
said the following:

They'll rBoren and Canforth! never get more
than a handful of Republicans to vote for the
TaX increases on “he UpPPer brackets and not
more tharn a handful of Democrats will vote
for their Social Security cuts. The choice
before us is clear: we wiljl either face up to
the job of cutting the federal deficit or
back away from it. Time and again over the
Previous twvelve years, we saw Congress and
the White House back away, but we cannct
afford that now. We must not allow ourselves
Lo be distracted, as in the past, by claims
that there is a better way to reduce the
deficit somewhere Out there on the horizoen.
Sad experience should have taught us that
those alternatives unfailingly prove either
unworkakle or Politically impossible.

We have attached Some talking points on the
difference between the President's plan and the
Boren-danforth amendment for vour review. Please
share it with your Press office. wWe hope you find
it informative.

-apito! Streer, S.E. - Washingron. D.C. 20003 - (202) 479-5153 - FAX( 202) 479-5156

“rinted on Recyeled Paper



TALKING POINTS ON BOREN-DANFORTH

Fizally, we see some of What an aliernative would look Like.

THE CLINTON/GORE PLAN:
- ¢ Clinton package curs $496 billiog mrom the deficit, with $25¢ biliion in

Speading cuts and $241 biltion in tax increases. Included in the spending cuts wege
$100 billian in entirlement caps.

" Thete are three dollars in Spending cuts for every dollar in new investments.

* 75% of tax increases fall op the top 6% of Americans according to tne CBO. The
plan we had was sirong, but fair. The only tax that affected middle cisss Amenica was
2 BTU tax. Yet, we increased the Eamed Income Tax Credit to benefit 10 million
working families. The tax does nat even take affec: until the summer 1994. When it
<068, it is phased in three years, It wouid cost the average familv making $40,000
only $1 a month in 1994, $7 a month in 1595, acd $17 a month in 1997. Families
making under $30,00 would, on the whole, be heid harmjess.

THE BOREN-DANFORTH ALTERNATIVE:

* Tﬁe}’ acknowledge thar the Clinton plan has significant net spending cuts. They say

the Clinton plan has $174 billion in net spending cuts, while the actua; cumber is
$235.

* They ciaim to cur $122 billion in taxes, while adding $163 billion in spending curs.

But lets {00k closer:

* They cut Socia] Security bencfirefor 27 millior middle <iass~Americans, who now
{nd"that if they get $7,200 in benefirs o live on, some in Washingron beiicve they
should have their COLAs cur on everything over that by 2%.

" Another $15 billion is cut ip the Eamed Income Tax Credit, which benefirs 14
million warking families 'rying 10 stay above the poventy line,

¥ $50 biltion of the raxes they cut are taxes that are neariy exclusively for upper
incoms Americans —- those with incomes of well over $100,000.

* On top of the $56 billion already included in the President's pian, they are askins for
an acditlonal $134 billion in Medicare and Medicaid cats. Some of these cuts might be

1



[ you want 10 know

elderly dispm;:om‘onatcly hard, and put tremendous burdens on states ang put
Pressure or them to rajge Stare and local taxes to make up the federal curg.

3) If these cuts are made without heaith care reform, they will amoynt Y
direer cut on the PoCr and the clderly,

4) This enritlemnene Cap could jeopardize rationa anempts in health care reform
o conrrol spending. It will make it extremely hard to pay for nationaj heaith
reform, since they would be Crudely taking away significant potential heaith
care savings now to maje up for their policy changes.

EXAMPLE OF WHAT THEY CUT AND WHAT THEY PAY FOR

the type of choices this plan makes, consider the following three chojces

they make:

1.

W
L]

TAX CuT:; They rake away $29 billion from the Clinton deficit reduction plan by
lowering the Medicare increase on individuals making over $130,000.

HOW THEY cyT. They have 10 pay for mogt of it by cutting the Social Security

beoelits of 27 milljon Social Securiry recipients who receive bensfits of over only
$7.200 a ycar.

- -~

HOW THEY PAY FOR IT: They cut $18 biilion from the Eamed Income Tax
Credit, a program that goes o0 14 mijjljon working families in danger of being below
poventy line.

TAX CUT: They 8¢t 1id of the energy.tax. The BTU does have costs for many

Americans. Yet, our eNergy tax hoids harmiess families under $30,000. It does not
even stast unedl July 1994 |t phases in over three years afte: that, costing the average

2



Most of iy comes from Medicare and Medicaid, which —- in the absence of natiana!
health reform — wi)) cause major shifting of costs to the states ang the private s=ctor.
result? The shift 1o the pavate secror will raise the costs of health care for
average families and businesses, while the shift to the states wil] pressure the raising
ofmraandlocu taxes. Mos: otau.itisahmdhjtnmcpomanddmcwmy

ADDITIONAL BACKGROUND ON BOREN-DANFORTH

If this Cap stays limited to Finapee Commince programs, it will potentally hit thege
Plograms.

Medicare
Mili . lian
~iary and Civilian Retiremen
giubuity (SSI)

Atmpioymen: Compensation
Title XX Sociaj Services
AFDC
Child Suppon Enforcement
Trade Adjustmens Assgistance
Foster Care ang Adoptions Assigrance
Child Care
Vaceine injury Compensarion
Black Lung Benefirs



The Administration pas &lready proposed substantie: cuts ir entitlement spending,

Moajcato savings

~$48.0 biiilon
Medicaid ~-$8.3 blliion
Agricutture pregrams -$3.0 billien
COLA aelays tor miltary ratireas =823 blilion
COLA detays %or awvilian retirees -$.8 biilien;
End Lump Sum fetirement benefit tor Fegera; empioyees ~$8.8 bililon
Pay restraint and other reductions for Federal workars -$49.8 billion
Veterans programg ~$2.8 dlillon

Health Care Spending is the fagtest rising eatitlement program. Our health care plan wil

control these runaway costs. Furthermore, an inflexible
Onai attempes in heaith care reform 1o conrrol spending.



T T T TN s o Endasas Bt dhadt LELELEE B -4 I ) F. 2‘/3

EFPH.‘I‘OFAWQUDCAPGNSTATBS

The House of Represenratives is considering Jegislation that would place a cap on entitlements
including Medicaid. The Medicaid program is funded through a state/federal parmership where
the rederal government payvs Aprroximately 56 percent of the program and states pay 44 percent.
This %rogxam has seen growth in the last two years of almost 30 percent each year -- growth that

oth unprecedented and wnantcipated. While Govemors agree that this growth is

Limue only on feceral expendimres is no solution.

Budgetary To help get a sense of whar would n from a "Stenholm" entitlement
3p we looked back at 1991. If you make she assumption that entitlement caps were in effect in
the 1991 tudger resolution the Medicaid budget cuts would have been huge over the 199] to
1995 period. They would have been so large that they would have forced both draconian cuts
and huge 1ax increases at the state level. A total of $4 billion or 7.5 percent wouid have had 0
be cut in 1991, growing to $25 billion or almost 24 percent by 1995. (See attached Table 1).
Over five-years it wonld have totalled $76 hillion. state-by-state estimated cuts are shown
on Table 2. Such cuts would both make a shambiles out of the Medicaid program and/or cause a

fiscal crisis for every state. This is what can happen from formula approaches which do not
represent good public palicy dscisions.

Program Impact If Congress is successful in imposing this cap, states will have no choice but to

Mmake severe cuts in the program in amicipation of federal shortfalls. What does this mean?
Poor people will reccive less care. For example:

. E&t:i? w;ll eliminate coverage to certain optional groups currently receiving care in
caid.

. A majority of services offsred through Medicaid zre at state option. States will
decide to eliminaie some of those programs such as presaipng:m drug benefits,
medical transportation, oprometric services and many others.

. Among those services that states cannot eliminate, states will reduce benefits. For

cxample, the nuraber of physician visits paid by Medicaid will be reduced, states will
only pay for limited hospital stays.

. Finally, states will be forced to reduce reimbursement rates to providers and access to
care will be reduced. )

Despite these draconian measures, states will also be farced to either raise revenues to cover the

reduced federal funding for the program, or to find scarce funds from other programs such as
educartion, weifare or infrastrucrure.

The growth of Medicaid and Medicare are Symptomatic of endemic problems with our nation’s
heaith care system. Capping Medicaid will do nothing to address those more substandve

problems ana will, 10 2 greater extent, exacerbats the situation by increasing existing cost shifts
to the pnivate sector, states, and local govermnment.

Govemors believe that Congress and the administration will soon address the health care
problem. A component of that solution will be reduced costs of publicly funded heaith care.
Changes in the Medicaid program must be considered cnly as part of that narional reform. The

Governors’ strongly suppont a managed competition approach and want to work closely with
Congress to impiemeant such a reform package. _

We strongly encourage youy to vote against a cap on the Medicaid program.
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Bmwknudnuinredeuuwuu Paymenu Assaming 1991 Baselize Cap
(foderw Gacal ysan, gellans in millions;
1991 1992 1993 1994 1995 Tomt
ALARAMA R $178 36 275 sl $1.098
ALAIKA ? 18 32 n2 4 130
ARIZONMA kT ) 120 204 240 200 [
ARKANSAS <3 1! 157 9 16 1
CALTPORNIA 336 1.000 1.448 1,788 plaal 6. 747
COLORADO 2 8 157 7 214 663
CQMNECTICUT 3 177 pk 7 ko4 i .12
DELAWARE y 19 23 n « 122
DISTOrOOL 19 “» n 83 10 1s
FLORIDA 140 358 809 245 1.06) 3.017
GEORGIA 94 p7" ) 3% 508 637 1.864
HAWAD 11 29 41 49 & in
MARO 1 2 47 61 % --—28--- -
LGS 97 338 i3 Q0 773 2,343
INDLANA 12 paf] 409 474 52 1.501
WA k1] 94 138 174 a1 (17
KANSAS 31 1) 4 143 by | Lp/]
KENTUCKY u o 3 328 468 1,482
LOUISIANA 118 3 578 827 1,034 252
MAINE 2 48 108 128 157 83
MARYLAND B 164 116 82 323 Lo
MASSACRUSETTS o) 3% 456 48 iy 22
MICHIGAN 167 b L] 531 647 (] 2,484
MINNESOTA n 170 159 327 08 1.235
MISSISSIFPY S1 147 19 234 318 967
MISSOUR! 1 23] 291 3 460 1.7
MONTAMA 4 32 4% 9 e/} 73
NESRASKA pl) 50 n ™ 118 kT
NEVADA 7 30 43 7 n 2310
NEW RAMPSHIRE 15 89 37 7 9 328
NEW JERSEY 2 k1] 536 648 816 2.508
NEW MBS0 = &4 9 120 149 42
NEW YORX é14 1.593 2313 2,306 3,508 10,840
NOATH CAROLDNA 107 266 414 532 364 1983
NORTH DAKOTA 12 31 43 58 e 215
QHIO 179 45 654 87 1.099 3,315
OKLAHOMA 7 120 163 208 <356 0
GREOQON kY ) 2 125 1 9 11
PENNSYLVANIA 191 e 759 883 1.103 3350
RHODE ISLAND 27 67 11 103 123 313
SOUTH CAROLINA 7L 173 52 293 bl ) 1,188
SOUTH DAXOTA i 29 €1 53 [ ] 106
TENNESSFR 101 267 23 583 729 2,108
TEXAS ple ] 840 91 1298 1,623 4,736
UTAR ) | 2 7 101 127 ki)
VERMONT ic s i Y a8 153
VIRGINIA ] 128 i%0 232 390 "
WASHINGTON és 181 270 aso 413 1,299
WEST VIRGINIA AL 1? 203 3ae 38 1,041
WISCONIIN Ea 198 279 183 el 1,330
WYOMING b H) pd 23 31 b} |
FUERTO RICO 3 12 15 17 23 K
VIRGIN ISLANDS o 0 [*} H 1 2
ISRMTTORGS 2 1 x L ! s
TOTAL $4,008 $11,000 $16,000 $30.000 425,000 $76,000

commanmmrd-ummmms“ Al Rights Reserved.
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To: David Wilhelm

Fr: DNC Media Affairs

Da: Tuesday, May 25, 1993

Re: Media Affairs Strateqgy on President Clinton’s Economic Plan

The following is a memorandum outlining the main components of the
aggressive media affairs strategy to be undertaken by the DNC Media

Affairs Office to gain support for passage of President Clinton’s
economic plan.

Beginning this week, we would 1like to launch an aggressive
television satellite campaign into targeted media markets. This
campaign will utilize Cabinet Secretaries and Chairman Wilhelm and
will continue throughout the next three weeks. The DNC media

affairs has outlined similar proposals for the Senate and House
leadership to employ.

In addition, we would like to launch an aggressive national radio
actuality campaign sending Congresspersons, state and local elected
officials and spokespeople representing various constituencies
(business, labor ...) into targeted media markets. The DNC Media
Affairs office is also structuring an aggressive radio talk show
program that will use as many Democratic spokespeople as possible
including Chairman Wilhelm, Congresspersons, and DNC Senior Staff.
This program targets both national and large regional talk shows.

The Morning Briefing, which is faxed daily across the country, is
now focused primarily on economic talking points. In addition,
each day DNC Media Affairs faxes daily economic updates to a
comprehensive list of radio talk shows nationwide.

We have now begun an intense and aggressive three week minority and

specialty media campaign in support of President Clinton’s economic
plan.

We would like to utilize the Congressional Leadership in an effort
to get both Congresspersons and Senators to bring families who will
be affected by the President’s plan into the galleries to be a part
of the policy making process. 1In addition, we would like to set up
press conferences with these families and the Congressional
leadership following passage of the plan.

over the next three weeks you will be doing key political media
including the McLauglin Group, Inside Politics, Crossfire and
additional talk show/interview formats.
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FOR IMMEDIATE RELEASE CONTACT: CATHERINE MOORE
MAY 26, 1993 202/863-8020

A FEW FACTS ON THE BTU TAX
May 26, 1993

Background: Yesterday, the American Energy Alliance, a coalition
of business groups announced a "full-court" lobbying press in the
House of Representatives against the BTU tax. Today, House
Republican Leader Michel and others are scheduled to hold a press
conference in opposition of the BTU tax.

A CHOICE BETWEEN ENDING GRIDLOCK OR MORE OF THE SAME

* Once again, we have special interests circling the wagons in
Washington, attacking a critical piece of the President's
plan for deficit reduction and not having the courage to
come up with specific alternatives of their own.

It's easy to criticize painful choices and ignore the
reality of twelve years of runaway federal deficits.
President Clinton has had the courage to "step up to the
plate" with a specific, fair economic plan that will achieve
$500 billion in deficit reduction through $255 billion in
spending cuts and $241 billion in tax increases that rely
overwhelmingly on those who can most afford to pay.

* AEA and many Republicans won't specify what tough choices
they would make to reduce the deficit. They simply say they
are "broadly supportive" of alternatives like the
Boren/Danforth plan, which would cut Social Security
benefits for 27 million middle class Americans, dramatically
cut benefits to 14 million working families, and make severe

cuts in Medicare and Medicaid -- all to avoid a moderate,
broad-based BTU tax and to cut taxes for the most well off
Americans.

* And opponents are using the worst kind of scare tactics and
distortions to fight the BTU tax. Here is the truth about
the tax:

- more -



THE BTU TAX WILL HAVE A MINIMAL IMPACT ON JOBS

*

The AEA claims that the BTU tax will eliminate 400,000 to
600,000 jobs. But they are choosing to ignore the

beneficial effects of the entire economic plan in bringing
down deficits.

The President's economic package has already had the effect
of lowering longterm interest rates by more than the amount
that would be needed to offset the effect of the BTU tax.
While the interest rate on the 30-year treasury bond was
7.76% on November 6, 1992 it was 7.01% yesterday.

An independent economic forecasting firm, Data Resources
Inc., found that it would not take much to offset the effect
of the BTU. For example, it found that if interest rates
fell by as little as .35% in 1997, when the tax is fully
phased in, the BTU would have no effect on GDP or jobs for
that year. [Data Resources Inc. analyses conducted for EPA]

The misleading cries about job losses is particularly ironic
when you consider the cost of staying with the status quo.
Since July of 1990 we've just barely recovered the jobs we
lost during the recession and we have not increased the
overall number of jobs ~-- despite adding 5 million more
adults to the population. We've had no additional jobs in

three years and unemployment at 7% or higher for the last 17
months.

President Clinton's plan for deficit reduction is necessary
to bring down interest rates and free up new money for
longterm investments. His plan will create almost 8 million
jobs by 1996. We can choose this path or we can choose
gridlock and the status quo.

THE BTU TAX WILL HAVE A MODEST IMPACT ON FARMERS

*

The Ways and Means Committee amended the President's BTU tax
proposal to allow motor fuels used on farms to be taxed at
lower rates in 1994 and 1995. Full rates for such fuels
would not apply until 1996.

Many average family farmers will actually come out ahead
under the Clinton Plan. Although the BTU tax will impose
some costs, those costs are more than offset by other
benefits of the President's economic plan for farmers —--
like increased expensing, extension of small issue
agricultural bonds, expansion of the EITC and extension of
the health insurance deduction.

For example, a Kansas farm family making $18,700 a year
would gain an average of $792 a year under the Clinton Plan.
A Wisconsin family farmer making $21,000 a year would gain
an average of $433 a year. [Treasury Department Analyses]

— moCe —



THE BTU TAX IS FAIR AND WILL HAVE A MODEST IMPACT ON MIDDLE
INCOME FAMILIES

* 75% of the tax increases proposed by the Clinton

Administration fall on the top 6% of Americans according to
the CBO. The BTU tax is the only tax proposed by the
Clinton Administration that affects the middle class. But

it is modest and phased in and does not affect families
making less than $30,000.

Because of offsetting increases in energy assistance and the
Earned Income Tax Credit, on the whole, working families
with incomes under $30, 000 will be held harmless.

* The effect of the BTU tax on other families is modest. The
energy tax does not even go into effect until the summer of
1994, and then it is phased in over three years. It would
cost the average family maklng $40,000 yearly only $1 a
month in 1994, $7 a month in 1995, and $17 a month in 1997.

LOUISIANA WILL BENEFIT UNDER THE ECONOMIC PLAN

* Several critics have asserted that the BTU tax would reduce
the prosperity of energy-intensive Louisiana. But again,
opponents are relying on studies that do not take account of
the beneficial effects of the entire Clinton Plan.

The Treasury Department estimates that Louisiana will
experience a net gain of $528 million in 1997 under the
entire Clinton Economic Plan. The costs of the BTU tax to
Louisiana in 1997, when it is fully phased in, are more than
offset by other benefits, like stronger economic growth due
to declines in longterm 1nterest rates, an expanded EITC,

and increased investments for life- long learning programs
and other business investment incentives.

BUSINESSES AND ENVIRONMENTAL GROUPS SUPPORT THE BTU TAX AND
ECONOMIC PLAN

* Scores of businesses support President Clinton's economic

plan, including his tax proposals, because they recognize

that real deficit reduction is necessary and that it is good
for economic growth.

* Many CEO's, including Bob Eaton of Chrysler, Steve Wolf of
United Airlines, August Busch of Anheuser-Busch and Bob

Denham of Salomon Brothers, support the President's Economic
Plan.

- more -
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Just this week 50 of the top corporations in the country
wrote Rep. Rostenkowski commending the tax provisions in the
reconciliation bill that reported out of the House Ways and
Means committee, including the BTU tax. These corporations
said, "We expect better economic results and better
employment prospects to follow from the reported bill. We
support the tax bill as restructured and reported by the

Committee." These business supporters include:

-=-Avon Products --3M

--Colgate-Palmolive --Marriott Corporation

--Delta Airlines --Philip Morris

--Dow Corning --Proctor and Gamble

--The GAP --Sara Lee Corporation

--General Electric ~-Southwest Airlines

--General Motors --Time Warner

--Honeywell Inc. --The Walt Disney Company

--IBM --Westinghouse Electric
Corp.

Just yesterday, 90 industry, community, labor,
environmental, and education groups representing millions of
Americans wrote members of Congress to tell them that they

support the President's economic plan as reflected in the
Budget Reconciliation.

Numerous environmental groups have come out in support of
the Economic Plan, including the Natural Resources Defense
Council, Friends of the Earth, the League of Conservation
Voters, the National Audubon Society and the National
Wildlife Federation.



TO: Chairman Wilhelm
FR: Ken Segel (Policy)

RE: Activities in direct support of reconciliation
DT: May 25, 1993

Here 1is the short 1list of our shop's efforts to support

reconciliation, especially the political department's grassroots
and elite outreach efforts:

1) Morning Briefing: Every day for the last two weeks, we
have focused the DNC Morning Briefing on the reconciliation
bill, pushing the "big picture" message with 1lots of
supporting detail. When "Comments on the President's
Schedule," has wandered in topic, we have kept the Morning
Briefing focused on the package.

2) One-page summaries: Lucas has produced one-page talking

points summaries on the plan as a whole and the deficit
reduction trust fund.

3) Seniors flyer: At the request of political, we have
produced a one-page flyer contrasting the Boren-Danforth
alternative and the President's package for seniors. This is
being adapted state-by-state.

4) As usual, we have been gathering and distributing public

information in support of the President's plan from throughout
the Administration.

5) And last, but not least, the speech drafts we have produced
for you in recent weeks have been especially heavy on the
fight for the President's economic program.



The Morning Briefing

Tuesday May 25, 1993

THE RIGHT PLAN AT THE RIGHT TIME

The President continues to lobby Congress to pass his economic plan. After 12 years of
increasing deficits and decreasing investment, the President’s program fundamentally changes
our economic direction by dramatically reducing the deficit while creating jobs for the American

people.

WHAT A YES VOTE MEANS: RESTORING TAX FAIRNESS TO AMERICA

* The Congressional Budget Office estimates that 62 percent of the higher taxes would fall on
the top 1 percent of households; 73 percent falls on the top 5 percent.

* Only high income families are affected by the major parts of the tax plan: higher individual
income taxes, lifting the Medicare-payroll tax cap and higher corporate income taxes.

* There will be no income tax increase unless taxable income exceeds $145,000 for a couple or
$115,000 for a single person.

* Over the last fifteen years, the most affluent Americans, the top one percent, have had their
tax burden fall by 20 percent, while the middle class saw no tax relief.

* During the 1980s, the very affluent got very large tax cuts up-front -- the top rate was cut
from 70 to 50 percent -- middle and lower income tax cuts were diluted by years of inflation-
driven "bracket creep."

THE DEFICIT REDUCTION TRUST FUND

* This is what the Deficit Reduction Trust Fund does: it locks in $496 billion in deficit reduction
and throws away the key. It gives the American people a legal guarantee that all of the new
revenues raised by the President’s plan will go to deficit reduction.

* The President’s Deficit Reduction Trust Fund provides a legally binding guarantee that locks
in the savings from the President’s five year deficit reduction plan. It ensures that all of the net
revenues and entitlement and discretionary spending cuts that are targeted for deficit reduction
are legally bound to be used only for deficit reduction and can never be diverted to spending
programs.

* What we hear from people all over the country is that people are willing to accept entitlement
cuts and even fair tax increases if they can be assured that all of it will go to deficit reduction
and that Congress cannot change its mind. The President has a real and specific deficit reduction
package that will reduce the deficit by $496 billion. That is undisputable and the Trust Fund is
a guarantee to-the AAmerican people that the government will follow its own orders.

The Morning Briefing c/o the DNC 430 S. Capitol Street SE Washington DC 20003 (202) 863 8132 phone (202)
863 8012 fax. Paid for and authorized by the Democratic National Committee.



The Morning Briefing — Wednesday May 26, 1993

* THE RIGHT PLAN AT THE RIGHT TIME

After 12 years of inaction and talk on the deficit, we finally have a President who has stepped

up to face the challenges that face America. The President’s plan is a specific and detailed plan

to reduce the deficit and create jobs for the American people.

The Plan:

* Contains the largest deficit reduction package in history -- $496 billion over 5 years.

* Contains more than a dollar of spending cuts for every new dollar in taxes, and three dollars
in spending cuts for every dollar of new investment.

* Reduces the deficit fairly. 62% of all new revenues the President has asked for will be paid
by the richest 1% of Americans, and 75% of the revenues will be paid by the top 6%.

* The Washington Post Knows This Is The Right Plan.

"This President...has courageously done what his predecessors notoriously did not do.
He has proposed a restoration of fiscal discipline .... [Plerhaps the best measure of the
program’s fairness is the range of groups that have found things not to like." -- The
Washington Post - 5/26/93.

* The Non-partisan Congressional Budget Office Shows How Fair The President’s Plan Is.

Changes in Monthly Taxes
Under the President's Plan

(in 1998) 22
Source: Congressional Budget Office, May 18, 1993
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Meanwhile, the President’s Opponents’ Plan Represents the Special Interests and not the
National Interest by:

* Cutting $50 billion in taxes on the wealthy and transferring that  burden to seniors and hard
working families just above the poverty line.
* Cutting social security benefits for 27 million Americans.

* Cutting $15 billion from the Earmed Income Tax Credit, which benefits 14 million working
familiess .

The Morning Briefing c/o the DNC 430 S. Capitol Street SE Washington DC 20003 (202) 863 8132 phone (202)
863 8012 fax. Paid for and authorized by the Democratic National Committee.



