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L e t t e r s i n Support 

C o a l i t i o n of Southern C a l i f o r n i a Asian P a c i f i c Americans 

National Committee t o Preserve Social S e c u r i t y and Medicare 

Consortium f o r C i t i z e n s w i t h D i s a b i l i t i e s 

N ational Conference of State L e g i s l a t u r e s 

Food and Research Action Center 

CORETECH 

National Ass'n of REALTORS w i t h 90 other signatures 

CEO l e t t e r w i t h 50 signatures 

AFL-CIO 6 page packet i n c l u d i n g l e t t e r 

Robert E. Denham - CEO of Solomon INC ( also includes an op-ed 
piece i n support of the President's plan) 

Center on Budget and Po l i c y 

S i e r r a Club 

Public S e c u r i t i e s Association 

I n t e r f a i t h Impact 

The I n s t i t u t e of E l e c t r i c a l and E l e c t r o n i c s Engineers, Inc. 

The American Jewish Committee 



Opposing Boren L e t t e r 

American H o s p i t a l Association - t h i s l e t t e r was also signed by: 
National Ass'n of Public Hospitals 
Catho l i c Health Ass'n 
American Ass'n of Ret i r e d Persons 
American Health Care Ass'n 
American College of Emergency Physicians 
National Committee t o Preserve Social Se c u r i t y and Medicare 
National Ass'n of P s y c h i a t r i c Health Systems 
National Ass'n of Children's H o s p i t a l s and Related 
I n s t i t u t i o n s 
Ass'n of American Medical Colleges 
Federation of American Health Systems 
National Ass'n of R e h a b i l i t a t i o n F a c i l i t i e s 
American Ass'n of Homes f o r the Aging 
National Council of Senior C i t i z e n s 

Supporting the Energy Tax 

L e t t e r from the Environmental Community 
American Rivers 
Environmental and Energy Study I n s t i t u t e 
Friends of the Earth 
National Audubon Society 
National W i l d l i f e Federation 
Natural Resources Defense Council 
Public C i t i z e n 
Union of Concerned S c i e n t i s t s 

A r t i c l e from Minneapolis-St. Paul Star Tribune w i t h note from 
Congressman Marti n Olav Sabo 

UPDATED 5-26-93 1:00PM 
DNC POLITICAL 



^ : : ^ ^ ' ! ; S \ ^ . " a r ^ . t l « . - . we a„tWa«lc . l l , 

b.H.f that i t l i ^ U ^ i ^ ^ ^ S f ^ J t f j t l * ^ ' ' ^ ^ Ointcn'M Initlatiy.. with the 

RtJin Antnd, Ajitn Ptcifio D«mpcr«tlo Ciuoui 

S. Bala. Hindu Ttnfh Society 

Dr. Balaiubramanlto. Hindu Temple Society 

Marina Ca.tro. UCLA Filipino Alumni Anociation 

John Chiax .̂ Atian Pacific American Ugi.Utiv. Staff Caucu. 

Yu.. Chan,. Ptdfic A.ian Con.ortium in Employment 

Joy Di.n, Kawoi & Attodatei. Inc. 

Lily Char, Chln«i« American Demooratlo Club 

Debbie Chini. Chinatown Service Center 

Tonf Soo Chung. TEC Allan Caucui 

Richard Choi. Korean American Democr.tlc Club 

Mai Com. Vietnamese CoT.munity of Orange County 

Mtrci. Choo. Wonen', Or,an:retion Reaching Korean. (WQRK) 

Le )Gm Dinh. Phoenix Club - Vi.tnane.e American Democratic Lea^c 

Sue Embrey. Matanar Committee 

Prad Fujloka. Japaneie Am.rioan Bar A.wciatlon 

Nathan Pon̂ . Chiae.e American CItlxeni Allianoe 

Dolly Gee. Southern California ClvU Right, Organixation 

Vine. Gonial.., Philipino Amerioar. Bar Aiioclitlon 

Gerald Gubatan. Filipino American Democr.tlc Club 

L . . Hama.aid. Amera.la Group 

Suml Haru. Allan Amerioan Journali.t. Aa.ociation 

Yvette H^rer., Allan Pacific Women'. N.twgrk 

Naomi Hlrahara. Pacific Aiian Am.rican Writer. 

Paul Huaeon. Federation of Indo-Amriotni 



Po: 

Miya Iwataki. National Coalition for Redraii and Reptrttloni (NCRR) 

Joel Jacinto. Search to Involve Filipino Atnarioani 

MaQbool Kadri, tndian Mualim Auociation 

Jastliah Karlappa. Karnataka ClUtural AuociatiOn 

Sons Hwan Kim. toraan American Damocratlc Coaltion 

Brian Kim, Korean American Coaltion 

Candace Kim. Aaian Padfici for a NiW LOI Angtlai (APANLA) 

Yoon Hee Kim. Korean American 

Iku Kiriyama. Natlonal Japaneie American Historical Society 

G«org« Kiriyama. Alliance of Allan American Educatori 

Korean American Orocera Aiiociation 

Korean Youth k Community Center 

Korean Amerioan Student Congreii 

Kathy Kubota. Allan Pacific Child Abuli Council 

Alan Kumamoto. Allan Pacific American Advocatei 

Joanna Kumamoto. TEC Environmental Juitlce Committee 

Anil Kumar, Interfaith Aiiociation 

Ann Kutumoto. Letderihip Development In Inter-Ethnic Relailoni 

Colin Lai, Chinatown Public Safety Aiiociation 

Aihok Lai, APAC 

Dr. Dhllon Lai, Allan Pacific Iiland Educaton 

Lily Y. Lee. CARAL Diverilty Committeee 

4ni1 K. Mahajan. India Inter-Palth 

Ramaih Mahajan, Lhtle India Chamber of Commerce 

Amir Mahida. South Bay Hotel/Motel Auociation 

~ Mtrohell Makl, Aiian Pacific Social Worker Council 

i.e. k Sonia Malllk. Paderatlen of Indian Aitoclationi 

Craig Minami. Japaneie American Committee on Recovery 



Chander Mittal» Overeeaa Frienda of BJP 

Barbara Miyamoto, A.Ian American Architect. & Engineer. 

Allee Moon, Korean American Social Worker. 

Royale Moral... Aiian Pacific Immigrant, uid Refugee. 

Agnei Mu. Tavel Kingdom 

Haian Mulla. Sodety For Rural A..l.tance To India 

Tri.ha Murakawa, A.iin Concern. Committee 

Cayleen Nakamura. A.ian Pacific Heritage Month 

O.org. Nakano. A.ian Pacific American Admlniitrator, 

Howard Nakaie. YN Landicape Concept. 

National Aiiociation of Vletnameie American Sdenti.ti 

Dr. Hoang Ngoo Con. Federation of Vletnameie Elected Offldali 

To Ngyuen. World Federation of Vletnameie Natlonall.t. 

Jill Nlihl, JACL/APAN 

Audrey Noda. Immediate Mobilization Pan-A.lan Collective (IMPAC) 

Ro.e Ochi. Japaneie American Democratic Club 

John Okanlihl. JACL Civil Righti Caucui 

Oordhan Patel. Oî arati Society 

Edmund PI. Chlneie American Democratic Club 

Toral 4 Ravji P.tel. Indian Hotel/Motel Aiiociation 

Ani Praiad. Indian Women In Buiineii 

Guru Praiad. Indian Toaitmaiten Club 

David Ouan. Southern California Chlneie L.w>.er. Aiiociation 

Violet Rabaya. Rabaya 4 Aiiociatei 

Kriihna Reddy. Gandhi Peace Foundation 

Beth Renge, Renge Seouritlei 

Tony Rica... Allan American Education Comml.Hon 

Bharatl Aohll. Integrated Community BuUderi 

Mangu RohIt, Aaian-Indlan Political Forum 

P0> 



Paul Rohlt, Indo-^erieana for Communal Harmony 

Lanl Sakoda, Aaian Builne.. Auociation 

Sipra Sangupu, Bengali Aiiociition of Southern Califomia 

PrafUl Shah, floutham California Qujaratl Cultural Society 

Dale Shimuaki, A.ian Ptcifio Americana in Higher Education 

Sarv Singh. Chinmaya Million 

Jeff Su, We.t San Gabriel Valley A.ian Pacific Democratic Club 

Art Takal, A.ian Pacific Amerioan Labor Alliance (APALA) 

Om Tandon, Nlrankari Mla.lon 

Angle Thao, A.Boolatlon of Vletnameie American Women of So. California 

Shan Thever, Federation of Indian Organixation* 

Kiem Them, Unified Vletnameie Community Council 

Meg Thornton. UCLA Allan American Studlei Center 

Jimmy Tokeihi. Japaneae Americana Cltireni League - PSW 

Alli.on Tom, Eait/Weit Partnenhip 

Tai Tran. Aiiociation of Vletnameie American College Teacher. 

Dr. Nao Truong, Initltute of Legal Studlei 

Eliiabeth T.ai, CHTC Product. 

David Tieng, A.ian Pacific Bar of California 

Hokon Tirian Yun. Korean American Buiinei. Organization 

Qovind Vaga.ia. Federation of Indian Auociation. 

Dr. Subaih Vatve. Indian Medical Auociation 

Ron Wakabayaihl, California Allan Paoiflo Advocatei 

Bill Watanabe. Little Tokyo Service Center 

Mike Watanabe, Aiian American Drug Abuae Program 

Larry Wong, Hawaiiana of Norwalk 

Leland Wong, The Ethnio Coalition (TEC) 

Ron >̂ png. ACLU 

Chrl. Wu, Mainland Chineie American Federation of Democracy 

Toihlko S. Yoihlda, Japaneie American Democratic Club 

•Affiliationi provided for identification. 
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Democratic National Comminec 

FOR IMMEDIATE RELEASE 
MAY 24, 1993 CONTACT: GRACE HO 

(202) 863-8085 

COALITION OF SOUTHERN CALIFORNIA ASIAN PACIFIC AMERICANS 
REJECT BOREN ALTERNATIVE; SUPPORT CLINTON 

The coalition of Southprn ^^^.•f 
r e i t e r a t e t h e i r suonorr Asian P a c i f i c Americans 
R e c o n c i l i a t i o n B111 a nd . P . / . K " ^ " ^ r ' ' ' ^ " ^ C l i n t o n ' s Economic 
C l i n t o n ' s p l a n r e i n v x a o r a z ^ ^ r l A l t e r n a t i v e . P r e s i d e n t 
A l t e r n a t i v e r e v e a l s the " o n - econorny. Examination of t h e Boren 
'•tnckle-dou-n" economics of t h '"^^"^ ^° r e i n v i g o r a t e 
t h e r e b y . r e i n v e n t i n T t . e 3 , 3 - ^ % - " ^^^^^^^^^^ A d m i n i s t r a t i o n s ; 

The Boren A l t e r n a t i v e ' appears t o n f f ^ r - = 
p l a n compared t o the P r e s i d e n t ' ^ u a t t r a c t i v e economic 
t h i s a l t e r n a t i v e shows t h a ^ r c a r e f u l e x a m i n a t i o n of 
p o l i c i e s of t h e Reaqan and R H ? / ^ " ^ ° p e r p e t u a t e the economic 
u n s u c c e s s f u l t o the^As, a n Pa c ' ^^.'^^"^-^^^^lons which have proven 
f a l s e budget c u t s P^^^^ic American community. I t proposes 

T h i s c o a l i t i o n accents the h;^rH w = 
A d m i n i s t r a t i o n must make .n eaara" r n h i " " " ' ^""^^ ^""^ C l i n t o n 
spending. These d e c i s i o n , a r^' neces a ̂  '̂ r L^"^'" "̂"̂  i n v e stment 
s o c i a l and economic r e a l ' - , e ; ^ t o address our c o u n t r y ' s 
statement made on Februa r^- 1 i 00 l^'-'^^^P^^ from the prepared 
proposea economic p l a n -n- cn. ^"^"^^^^^ P r e s i d e n t C l i n t o n ' s 

H ^n. u o a i i t i o n issued the f o l l o w i n g : 

proposed e n P r ^ ^ l n - n t ^ n n ^ r K . . / ' ^ marginal t a x i n c r e a s e s anri 
s h o u l d e r t h e - ^ ^ i i ^ S t S r i ^ i T ^ ^ i ^ ^ c o o p e r a t i v e l y 
s a c r i f i c e f o r t h e g r e a t e r OOOHH " ^ t i o n ' s f i s c a l burdens and 

* we f i n d n.py.^?r„^°°^f"-^|"g ^ . ^ f - - t r y i n g economic tin,es. 
i i i i t . i a t i i i i : i ^ : ^ r ^ ^ r ^ ^ 
5 I I T 7 ^ ? ^ ^ T I 7 - i ; r ; 7 ^ S 7 ^ ^ r e s i d e n t s of Southern 
n a t u r e of t h e economv n v e c - r ^ ^ ! • ^"^P^^^^ ^y the r e c e s s i v e 
resources i s necessary ^o oCr ' r e ; 1 t a 1 1 ̂ ar "̂'̂ ^̂ ''''̂ '''"̂  "̂"̂  ^""'^^ 

* w^_encouragethe P r e s i r i e n r - 1 
human and s o c i ^ : i l - T ^ ^ 7 ^ ~ " ~ / ^ 7^° i n v e s t s i a n i f i c a n M y i n 
r e p r e s e n t o n e ~ ^ F I i ^ ; ^ F f f t ^ ^ f S ^ . P a c i f i c Americans, we 
years of -.nr.g l e c t . There i s a ' ^ ^ ^ ^ - ' ^ ^ ^ Y communities h u r t by 

m e r e i s a tJesperate need f o r the P r e s i d e n t ' s 
-more-

Pa.d for by che De.oc.nc N ^ l ' l ^ ^ r : , ' ^ ' c L t . b u " ; : " ^ ^ ^ g . " 20005 a02^ 863-8000 
tee. contributions to the Democratic National Committee are not tax deductible 

tTinted on Recycled Paper 
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COALITION, Page 2 

o p t i m i s t i c t h a t the P ? L i d e n t ' s np°w''"'' extremely 
address the country' s economic and P̂ *̂'?̂ ^ "^^^ f i n a l l y begin t o 
the l a s t two a d m i n i s t r a t i o n s ! " problems ignored during 

' - ' i ^ ^ ^ : ^ ^ ^ ^ ^ ^ ^ Of s o c i a l , p o l i t i c a l , 

C l inton's proposed economic Pla^^^^^ '° President 

-30-



es/ae/ea le-.̂ e o i 202 822 9612 

National Conimiitee to 
Preserve SoCTal Seciirirv 

and Mcdiciirc 

fm 

NATIONAL com 

May 20, 199:5 

cosis 

The Monomblc John Conyer.s. )r. 
Chalrmmi, Curmnutcc on Govcrnmcin Operations 
U.S. House or Heprcscmativcs 
Wa.shinpton. O.C. 20515 

Dear Mr. Chairman: 

cin;m?r'ri'r ?o ^̂ "̂  ."L""^" members and supporters of the National 
LO unmrcc lo Preserve Socul Security and Medicare. 1 strongly urec vou to reim 
woVs<- K mnn?/7Ji"r'"^'" P̂̂ ^̂ '̂ S TTiis pending S L l r f ^ o p o S i l onR 
reooncd V , 'f ^'^"'^ °" seniors In the reconciliation bm recchtJy 
L f m c , Z o ' V'Ĵ  ' ^ " " K ' Committee which Includes a significant and urSalr 
t3x incria.̂ c on SOLMI becunry beneOis and lubsianual Medicare cuts. 

rnu>m i,'!r''̂ Pn!u'''P "^""'^ "'."^ '̂'̂  'î ĉ the unsuccessful diuon aiic .sc(iucsM,uion procedures under Gramm-Rudman-Hollines and rhe 
HT,'/.''.'-''-''^'^ 'r ^'T '̂"'̂ '̂̂ ^ Enforcement Act of 1990 to somfhow bring the 

de n 'rn ' r '" '" '-̂ cl'lresslng the underlying causes of ScbS5tS 
gcnr ai u i r ' c",̂ ,"' ^"''̂ '̂ ^ '̂'"* !̂' actribStable 10 insufflcienf 
??oer nn< H '? ^̂ ."û ' -ipproprlared spending on domestic discretionary 

r ' 'i'V/^'n'-l^H''''^^ care costs. •IT,c^apldIncreases in healS care co niuM hr .u..i,̂ >so(i in Ihc coiucM of comprehensive health care reform 

w^onl:°wu'!M?\il'TJ^ll'"'"''^^ spcricim.î  is responsible for the deficit turns out to be 
^ondurtcrt , uo. carefully considered. "Hic Congressional Budget Office 
e S cnu-m : ' X ' ' '^^ f̂ ĉlget commiiiees thai total spending on 
c? V oc 0 I M . ? ' r r i^ / ' °^ ̂ ^̂ "̂̂  P^^^"" (GDP? from the 
deddc M o, / ^ 'ncTcase occurred by !975." 'in faa over the past 
\ u " lui h ^̂ ""Pp'̂ '̂̂ i--̂  enc.demcnt i,nending. except for Medicare^Hid 
Me ci ^ ; M M "- 1'̂ -̂ ""'̂ ?= of c6r. Thi rapid r̂arc of growth in 
seeing 1 , ' i ^ ; ' ^ ' -̂ P̂ -"'!'̂ ^ '"^'efv minors trends in the entire^health care 
cosK w, fnrV ' ' '"P"'?" O'-entitfcmcnLs, uncontrolled mcreases m medical 

'̂ ô n̂. s".i;;i"cSre'';,;ii;;sj-!î ;iî "̂'"-̂  ̂ "'̂  '̂"̂ '̂ '̂  -"̂ -̂  ̂ '̂ '̂-"-p 
rs'[^onn-^^'H?.l'°',''' cap proposal targets the Social Security trust fund 
S oi-cTc 0 b • ' ' ' • h ?i c"^""^ ^994 trust fffid surplus Is 
Po' ?) c , Ms^,:; . n T ^ '^ ' ' ' '^ contribute to the deficit. Mn 
n a n - ^ : i r i - : : n ^ ^ ^ ^=P^"="^ ' "̂ ^1°̂  source of borrowing to fund 

r''c'"no!fMi>,inv'''';̂ n?^^ ",anv sacrificci over the years for the goal of fiscal 
hJ^w'! o \n;H /̂ "'^ fully Nunpon efforts to reduce the fecferal dencit. 

dctki7rn K , n ' ' '^' '^ S*̂ '̂ "̂ ^ a source of 
si^ rr of I • ,1̂ .' '̂ ^̂ >̂"̂ es seniors to bear a disproportionate 
ihe L'IU I nu M̂̂  n ^niuchon. Both the Social Secunty tax increase and 
'•le LiiiinuMun ...p |)iopo.s,,i ;;iu.s[ hc rejected by Congress. 

Martha A_ McSiccn 
President 

2000 K Street. v.W.. Suite 800 • Wiishingion, D.C. 20006 • 202-822-9459 
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Consortium for 
Citizens with 
Disabilities 

May 25, 1993 

Dear Representative, 

(CCD) rJge%Vto ' '4T^ inTav '^^ B u d a p r ' ^ " ' " ' ' ^ " " ^ ' " " " ^ ^ ' ^ ^ Disabilities 
the House this week We a l s r u r n / ^ Reconciliation bill when It comes before 
would cap entit lement programs. ^° ""^^^ against any amendments which 

pro fess^ona ' ; ' ;?g t 'z "°on^ 

physical and mental disabilities and thJ. ! . °^ ^^^^ ' ^ °^ ^" ^^^'^h 
advocated for federanegislatioTreg^^at ô ^̂ ^ ^ ^ ^ 3 , the CCD has 
More than 100 n a t i o n a l o r g a n i ; a t r r X ^ o n T t o ' ^ T c ^ ^ ^ ^ ^ 

integrated imo T h r r i i V t ^ s ^ e a T J f ' ^ " ^ ^ ^ i c a n s wi th disabilities are fully 
toward this goal ir. Fiscal Year 1994 w i i r h r f n r t H " ^ " ^ " to move 
arbitrarily placed on programs that orov / I ^^^strated if entitlement caps are 
disabilities, such as Medicaid M e d i c a r r . n H " c ^ ^ ' T " ' " ' "^^^^^^^ individuals wi th 

- 'vieaicare, and Supplemental Security Income. 
For example, the Medicaid om 

rehabilitation services and lonn terrr?^^"^ ^^^^ ^ mainstay of health care, 
providing home and cemmunitv based h^ inn" " ^ ^ " ^ ' ^ ^ ' ' ^ disabilities. From 
retardation and other developrnentai ^T^.^^^'^e^^s for Individuals the mental 
intervention and proeventative hP^irh ^° ensuring appropriate early 
Medicaid programs helps people wi th ri c ^ L T " ° ' ""'^^ disabilities, the 
lives. ^ ^ "^'^^ disabilities live more independent, productive 

more a 
bill. 

Entitlement caps do not rp<:i ,11 ir. / 
.ccountable to the taxpayer We uroeTo ' ^ " ' ^ ' ^ ^ ' ^ P^^^^^^^^ 

M y . w e urge you 10 support the Budget Reconciliation 



my 21 '93 ia:45 — — — p-^^^-

R E S 

AKTHAkaSON 

May 18,1993 

DearRcpresemative: - Z ^ , : ^ 
The nation's state leritlatATc • 

these prognum we ILHJ?7KT^***' «Jdltioii, shotUd fedeS^^ri^^^^'^^^ -

It IS imperative that states na«.vf«, ^ *"mviauais. 

Thank you for your coaaderation. 
Sincaroly, 

Art Hiuniltoii 

*Wnw D«VBlCXX£«AOOmB 

' ' • 9 5 ' ' 0 6 - 2 1-93 0 6 : 3 6 P M P004 « 2 8 



FRAC 

ft 
FOOD RESEARCH 

& ACTION CENTER 

May 24. 1993 

Dear Member of Congress: 

^e urge you to vote for the budga reconciliation biU when a comes to the House floor this week and to 
vote agmnst amendments that would impose arbitrary caps on emUlement programs. 

The budge, reconciliation biU strikes an important balance toward the twin goals of deficit reduaion and 

h^gT"" '"•^'^^ " presents an important step in the fight to alleyiaie childhood 

^qAcoi/y. rhu package includes the Mickey Uland Childhood Hunger ReUef Act. which has tw.ce 
^ore passed House The Uland BiU would make long overdue improvements in the Food Sta^ 
Program, pnmanly for famd.es on the brink of homelessness and those who are dependent on dZ 
suppon payments Over 90% of its benefits would aid families with children, almost exclusively those 
wuh incomes below the poverty line. 

^!Z^'T'"''^''i'^^''""'"''"' P""^^' ^P^"'^ to families include: expansion of the Eamed 
Income Tax Credu (EITC) to assist working poor famiUes. the Childhood iZunization InUi^o 

sZ!\^""" ^"^^7 "'^^ '^'^'^'^ ^'^'"^ ^'^'^ Preservation and Family 
Suppon pn^vuions (forfamilies wi.h children at risk of being removed from their homes andfor improZ 

ZPnl^l^ I" "'"•^^-^'^ ^'^'on of EITC and enactment of the Uland Bill would 
help ,o ameliorate the unpaa of any .ax changes on the working poor. 

A move to cap entitlements « ill-advised and. aUhough not intended to do so. couU threaten vual anti-
hunger programs. Most expens agree that the root cause of increased costs Ues in the area of health 
T r L n f ' ^ " consideraxion is imminent), not caps on nutrition 
programs for low-income. vulnerabU populations. ^ruion 

Asa nation, we have fallen woefi^lly shon of ensuring resources adequate to alleviate hunger and poverty 

pTa^'rZf ^ ^"^"^ ^"^^^ reconciliation bill and against arbitrary caps on entUlemem 

/RobenJ. Fersh/^ 
Executive Diref^r 

1875 Connecucui Ave., NU 
Suiie 540 
Washington. DC 20009 
TEL: (202) 986-2200 
FA.\: (2021 9S6-2525 



C O R E T E C H COUnOL on RB5ERRCH RHP TBCHflOLDG V 

May 19, 1983 

The Honorable Dan Rostenkowski 
U.S. House of Representatives 
Washington, D.C. 20515 

Dear Congressman Rostenkowski: 

these DotkJTv^cTr!- • ^ ^ . ^ I f research aJtocatwn rules permanent We believe 
F H O ^ ^ ^ S ^ J L ^ T K ° ^ domestfc investmentin U.S. R&D proie^ 

'Z^B.^^^^^l'° ^ week, you will consider 

m r ^ v Z ^ ^ V T ^ ^ It is onlv 
S ^ ^ ^ ^ t : ^ " * as tnesa ma. w, ensure ouTJl^i^s^^S^^r^ip 

Sinoereiy, 

Roiand Schmitt 
Chairman 

Enclosure 

Wmhmgion, O.C 3000^79) 
T9ln904059WSH r«<iwei (20n 331-1034 



CORETECH COUnOL Of] RE5ERRCH ROD TECHnOLOGV 

May 19, 1983 

The Honorable Dan Rostenkowski 
U.S. House of RepresentativBs 
Washington, D.C. 20515 

Dear Congressman Rostenkowski: 

On behalf of the Members of CORPTPru \ ^ 
PreskJent's tax package M p ^ ^ S ^ ' w ! ^ ^ " g . s u p p o r t of the 
preparation for your ̂ , r i ^ £ ^ i ^ ^ In 

make the R&D tax credit and ^ l T ^ ^ 2 S r a l £ t ^ ^ n ? , ^ ° " ' ^ ^ " ' ^ 
these pofldes wHI serve to s t r e n o t ^ ^ S ^ X ^ ^ S ? ^ ! ^ permanent We believe 
For your infonnatton. I h a v e ^ S S r L ^ T S ^ j r ^ ' T ' P ^ ° i « ^ -
support of the legisliwn. a copy of the press release announcing our 

^ ^ • " ^ ^ J c S ^ " ; ^ ^ ne«week. you will con^der 
a pemmnent, stabte. arxl J ^ / o . ^ ^ ^ n s S " ^ step forward in creating 
through stable R&D polkaes s i S h ^ i h Z f S ^ l T " ^^ r i t r j . It is only 
position in the g t o b a l V S ^ ^ ^ as these that we can ensure our nation's leiership 

Sincerely, 

Roland Schmitt 
Chairman 

Enckjsure 



MfiY 25 '93 ll:02flf1 NPR 
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May 25, 1993 

U.S. House of Represeotatives 
Washington, D. C 20515 

Dear Member of Congress: 

our mutual goals and o^cctivcs. P'^^^'' * ^"^^^ «n achieving 

We urge you to support the budget reconciUaUon and to vote in i . ^ of its passage. 

Sincerely yours, 

AFSCME 
AIDS Action Council 
American Agriculture Movement 
American Association of Museums 
American Coundl on Education 
American Education Association 
American Federation of Govemment Employees 
Amencan Federation of Teachers 
American Insurance Association 
American Planning Association 
American Resort Development Association 
Amencan Senion Housing Association 
Americans for Democratic Action 
Association of Local Housing Fmance Aficncies 
Bread for the World agenaes 
Brotherhood of Maintenance of Way Employes 
Center for Community Change 
Child Welfare League of America 
Coalition on Human Needs 

S 2 e l ° L d n ' ^ ' ^ '""̂ "''̂  Tax Credit College and University Pereonnel Association 
Communications Workers of America 
Consumer Federation of America 
Council for a Livable World 
Council for Rural Housing and Development 
Council on Research and Technology fCORETFrH^ 
Defenders of WJHnfe Vwi^ i tz^) 
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Direct Selling Aaaociation 
Environmental Action 
Environmental and Energy Study Institute 
Families USA 
Friends of the Earth 
Human Rights Campaign Fund 
Institute for Responsible Housing Preservation 
International Ladies' Garment Workers Union 

League of Conservation Voters 
Manufactured Housing Institute 
National Apartment Association 
National Assisted Housing Management Association 

N ! !on1 ° l Hospitals and Related Institutions 
Nauona Assoaanon of College and Univemty Business O f f i ^ 
Nauond Association of Community Health Centers 
National Association of Home Builders 
National Association of Homes & Scrviccs for Children 
Nauona Assoaation of Independent Colleges and Universities 
Nauonal Assoaauon of Life Undciwritcts 
National Association of Real Estate Investment Trusts 
National Assoaation of REALTORS* 
National Association of Retail Druggists 
National Association of Sodal Workers 
National Association of Targeted Jobs Companies NATCO 
National Audubon Society i^/^i^u 
National Coalition for the Homeless 
National Consumers Leagxie 
National Council of La Raza 
National Council of Senior Qtizcns 
Nauonal Council of State Housing Agencies 
National Council on Independent Living 
National Education Association 
National Employment Opportunities Network, NEON 
Nauonal Housing and Rehabilitation Association 
National Housing Conference 
National Leased Housing Association 
National Marine Manufacturers Association 
National Multi Housing Council 
National Neighborhood Coalition 
National Realty Committee 
Narional Urban League 
National Wildlife Federation 
National Women's Law Center 
Natural Resources Defense Council 
NCTWORK: A National Catholic Social Justice Lobby 
NRG Barriers/Sagp Maine 
Nuclear InformaOSh and Resource Service 
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W ° i c S S r ^ ' " ' ' « " - 8 « Watch 
Peace Action 

United Methodist Chnrrh . 
U.ii«d T n m s p o n . S ^ o ^ ' " ' ^ " ^ ° ' Society 
» alero Energy 
Women Strike for Peace 
Women's Action for New DiW»;« 
YWCA of the USA 



Deveiop lns 6rassroe<s Invo lvement en Budge t Issues 
Phase I — Targeting 

Backgrourxl: 

deficit ^ ' " ^ ^ 
areas that invest in peoS^for fonn .^r^ ^ 't redirects federal spending in 
Reagan/Bush p n o n t K a t hLie au Z P'" '^ '^ " '"n^^mmitally shifts the ^ 
according to a CongresLia, B ,̂̂ ^^^^^ ^« 've years. For example, 
be paid by those families with inr^mLc o ' 2 " ^"a'ys'S. over 63% of the tax increases will 
families earning leL han T 00 0^0 fsee Z n ' " ^^^^ ""^^ ^Qo/, will be pa.d by 
will pay $33 more ,n taxes JargeTd ie to The en̂ ^̂ ^̂ ^̂ ^ " " ' " ^ ' ^ " ' " ^ $20,000-30.000 per y'ear 

scuttle ̂ ™:a::z':z^:x r̂'".""̂ '̂̂ "' '"̂'"̂'"̂  9—^° 
hundreds of thousands of doTars on d^^auno i h rnT^ " ^ " " " ^ " ^P«"« 
exist, there are no similar ir^ a t L s S n^'^^ ^^^^^^^ ^^ ' ' ^ '^^se efforts 
the Clinton economic Plan wou r b e m^̂ ^̂ ^̂ ^ " ^ ^^^^^ ^ of 
.he ,r,cK,e down economic decisions t . 7 h r . : : n " g u l " ^ l ^ r r ^ / ^ f r " ' ^ ' " ^ 
Objective: 

Needs, and OMB° Wal^h t ^ s dTv^^^^^^ U.S. Conference of Mayors. Coalition on Human 
need to complement ,t w th a grass oot̂ ^ . n L f ! '"^'de-the-Beltway direct lobby campaign, but we 
l.st Of Congressional members'who are u n S o ^ 
a list of local advocates who are w°llfnn T ^ T S *^°"9 way. We need to develop 
states - and we need to be abTe Tn Z , ^ ^""'^ ' ^ " ^ ^ ^^^S^^ed disancts and 
Share information : l us and r c ^ v r u Z T e ' r o r " ^ ^ ^ ^° ^'^^ ^'^^^ 3^°"^^ us 
Procedure 

(1) 

(3) 

(4) 

(5) 

.h,ee d,s,„a3 ,n » o s,a,es Ly s e a r c r g t S , ? a « b a s r " ' ' ° " "^ 

.0 be expanded anfrLt eaih^^ wme W e , . . or,ake olher action. This list needs 

econom. pian and - ^ . T ^ ^ Z ^ ^ : : Z ^ ' ' ' ' '^^ 

i ^ n a ^ o ° h e ^ ' I , ^ a , " ^ \ S n ^ f h t " ' ° ' 9 a n i z a „ o n s on 
groups »,«ng ,0" aT T ^ T a e ^ Z T S u ^ ^ T T ' ' " ' . " " " ^ ^ 
sending targeted FAX announTntenl ,0 ̂  Bû ^̂ ^̂ ^̂ ^̂ ^ ' I * " " ' "^S ' " 
,n,orma.,on developed by ,t,e n T o n a ^ i a l t o n ^ " ' ^ " ° " " 5 " " ™ 

OfvlB Watch offers the taraeted PAY ^ I ^ ^ 
OMB Watch agrees neveno use^e t t of o T " " ' ' K " " - " " " 9 to participate, 
tor Its own fundraising purposes (fxcJo n o ^ n T t organizations 
looking for lots of names Tather we w.n,^ f ^ ° '^''^^ "^^^ ° ' =^"^^'"9 are not 
action Messages senuo h e l n . n r H .-̂  ' " ^ " " " ^ °^ P'°P'^ 'definitely will take 
national coa_..t.oVor'ri:trt^,sre';r^^^^^^^^^ — ^ approved by t L chairs of the 

For those na.onal organizations veiling to"participate, please complete the attached form 



;s: f:̂r?ôoVBTatch'̂  '̂̂""̂  ^̂̂^̂̂  ̂° ^̂̂^̂̂  
n o i c e f V . S l ! ! willing to part.apate. you will still receive the general FAX 
h n ^ n ^^. ?«'«'d. legislative lists are available through the Coalition of Human Needs We 
hope you will continue notifying your grassroots of the need to be involved 



Budget A-Team Return Reply Form 

First Name _ L a s t Name 
Title 

Organization 
Address 

C ' ^ State Zip 
P h o n e Pgjj 

Congressional District 

• I would be willing to participate as a local advocate. I understand that as votes draw 
near, I will be asked to make calls and write letters regarding budget issues. 

I am willing to address issues on: 

State level 
District level 

Return to: 
OMB Watch 

1731 Connecticut Avenue, N.W. 
4th Floor 

Washington, DC 20009 
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Changes In Averago Monthly Taxes 
Based on House Roconcilialion Bill in 1998 
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Family Incofn* In Thoua ind t 

T>a t * *mt l I t ol I t n M m w t hav< Wt>r9r< 
U I ra lM go k o n » l k> S 1 1 i l l M , t f« 
96 4 1 k f l l a 11*1 i g ; a a 

Public Investment as % of GDP 
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1970s 

SaMT3m D f h w i l of Conwnart^ 

Changes In Real Income 
1980-90 
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May 25, 1993 

The Hotioiablc Dan Rostenkowski 
ChainDan 
Cotnmittee <m Ways and Means 
1102 Loitgworth House Of5ce BdkHng 
Washmgton, D.C. 20515 

Dear Mr. Chainnan: 

The undersigned companies commend you and your Conunittee few* r«sent actions 
wfaich improve the tax provisjons of the recondliatii* biH. We expect better 
eeoEomic restilts and better employment prospects to follow from the reported bill. 
We support the tax bill aa restructured antl rqiorted by the Committee, 

AFLAC Ittcorpofated 
AlliedSignal Inc. 
Ameritecfa Corp. 
Anhe«$er-6uscfa Companies, Inc. 
Assodated Financial Corp. 

Avon Pnxlucts, inc. 
Bcpefidal Coqjcmtion 
B. P. AmcDca 
Cnlgate-Palmolive Company 
Deica Air Lines, Inc. 

Dow Coming Corporation 
ElectrcKUc Data Systetns 
Emerson Hlectric Co. 
The GAP, Iftc, 
GenCoip Inc. 

General Electric Company 
General MBls, Inc. 
General Motors Corporatboc 
General Signal Corporation 
Hallmarlc Cards, Inc. 
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Honeywefl Inc. 
Hughes Aircraft Company 
IBM 
Jim Walter Corporation 
Kcliogg Company 

Levi StiaaiM & Co. 
3M 
Marriott Corporation 
Mars Inc. 
Mercantile Stores Co., Inc. 
Owens-Cooiins Fibcrglas Coipotation 
Philip Moirii Companies, Inc. 
PLY GEM In(tustries, Inc. 
Premark IntcrT\atiot»al, Inc. 
The Procter & Gamble Company 

Puĝ  Power Corp. 
The Quaker Oats Company 
Ry<ier Syatem, Inc. 
Sara Lee Corporaiion 
Service Merchandise Co., Inc. 

Southern Caiifomia Edison Co. 
Southern California Gas Co. 
Southland Corp. 
Southwest Airiines Co. 
Tcilronix, Inc, 

Tenneco Inc. 
Time Wamet, Inc. 
Valero Energy Ccrporation 
•me Walt Diancy Company 
Westlnghouw Electric Corporation 



ymKT CQRPOKATR T.XFjnTTTYES ARE SAVING 

The Ways and Meana Commirtee significantly impraved the corporate provisions 
rt" the Presideait's tax proposal, and we, therefore, strongly support H.R. 2141, the 
bill reported by tbe Committee. Although business will pay several billion dollars 
more undtff H.R. 2141, the tax structure is ht better than the original prcposal for 
investment and job creation.'' 

B.L. Artzt 
Chairman of the Board and Chief 
Execudve 0£Gcer 
The Procter & Gamble Conqjany 

•By eliminaJing the investment tax credit and reducing the prx̂ KMcd corporate iate> 
die Ways and Means Committee substantially improved the corporate lax 
provisions in tbe reported bill. Thedr actions kcqj those provisions much closer to 
the bedrock principles of tax reform - the broadest possible base wilh the lowest 
possible rates - than did dw original proposal and, thereiote, we sqjpon aR. 
2141." 

Bnue Atwaier 
Chairman of the Board and Chief 
Execntrre OfRcei 
Genexal Mills, Inc. 

"TTie tax biil, as modified by the Ways and Means Committee, inqjroves the 
prô >ects for better economic growth and Intemationai competitiwi," 

Warren L. Batts 
Chairman of tlie Board and Chief 
Esecutive OfScw 
Premark International, Inc. 

'Tf strongly stipport passage of the House budget reconciliation bilL The defeat of 
the package would mean chaos in the financial markets and would lead to an 
increase in interest rates. Thw, in turn, would slow ecoccanic growth and job 
cre&Hoa.' 

Qaric Madhews 
President and Chief Executive 
Officer 
Southland Corp. 



"The tax dements which were recently reported by the House Ways and Means 
Committee and supported by President Clinton represent a reasonable balance 
between the need to increase revenues, stimulate investment, and ensure the 
fiaimess of the tax system.' 

Michad Walsh 
Chairman and Chief Executive; Officer 
Teaneoo Inc. 

"To create jobs and growth, the U.S. tax system should have the lowest possible 
uniform rates and no special j^ercnccs. By elimioating die investment tax credit 
and mitigating die increase in corporate rates, the Ways and Means Commitiee tax 
bill moves us in that drection and is worthy of support However, we also believe 
diat meaningful deficit reduction cannot be achieved without teal p̂ending cuts." 

John F. Welch, Jr. 
Chairman and Chief Executive Officer 
General Electric Company 

TOTAL P.05 
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•wiiiun wr LABOR AND OF INOUSTRJAl ^ A I U | Z A T I O N S 

Wl 

FROM: 

DATE: 

RE: 

M E M O I 

State Federations 
Regional Directon 
COPE Regional Directon 

DEPARTMENT OF UEGISJJ 

May 24, 1993 

Budget Reconciliation 

Reconciliation paci^ diSTg^ '̂tf S ^ ^ J T " ' * ^ ' ? ^ 
reduction program. ^ ^ O m ^ ^ ^ T ^ T ^ ^ J P ' ^ of Pieiident dinton'i d e ^ 
SUCCESSRJL PASSAGE O ? ^ ^ ^ TO E J ^ S 
^ ^ J ^ ^ ^ ^ ^ ^ A I M r o ^ ^ S S s E ^ ? ? J ' ^ ^ « ^ ^ SPENDING FAm SHARE. CONTACT YOURREPRtSSS^ 
THEm SUPPORTER T H E i 5 S ^ ? f B ^ S ^ . ^ J ^ ^ ^ 

S I D E N T S BUDGET RECONCHJATION PACKAGE. 

Admirustration's°repJtâ ,̂ ' l ! d i ^ ' ^ ' l f f l , T ^̂ ^̂  ̂ ""^ '^"T. The Clinton 
vote! An Administration defeat^u^d^^TT"" °" Hill, i, riding on this critiS 
impact on our ability to win passage of S r t L ^ n " *«ve a serious 
other of the labor m c w e m , n m S c ^ ^ « " «nd Health Ore Reform and 

misinformauon^gSu Com^«'^^^^ based upon scare tactics and 

your finding, immediately and irpon 
umons in your areas do the «ime I hav^ î̂  ^f '^P' '^^ (202/637-5246).̂  H.vetoSl 
commit their support to the C ^ ' i L ^ J ^ ^ ^ ^ ^ ^ ^ ^ ^ ' ^ "«»bcr, who wouW t̂ 

PLEASE ACT IMMEDUTELYl A VOTE K r v m ^ r . ^ 
^ ^ VOyE IS EXPECTED THURSDAY, MAY 27. 
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UNI nMOAMO 

^iSSs;jsj!j">**Nui 
•KanAmr.iuAMnn 

(•et) •aT.ie7a 

May 24, 1993 

^̂ ear Representative: 

The AFL-CIO ureei vmn-

S ^ ^ . ^ " " " the W r f l c S r ' S ; W ^ ^ . ^ ^ ^ ^ T ^ ̂  1^3, which is 
the tax burden and is, on balance a ^ L ^ S ^ , . ^ legislation equitably ra«d! 
improving the economy. * «»I«nslble plan for reducing the n a Z ^ r d t f x S ^ 

disMbutional tables indicate'th^'^^^S'.^^,^^^^ most easily "^'c^ 

-come. Of „<x,,ooo » S J M ^ S o ^ ' S l ' ^ . ' t r ' ' ^ 

The AFL-ao believe, ua, i. * ™ >« Pnval i . 
biUwced approach renewed in the ^ ^ J J ^ i ^ n l ' ' ^ * cut.- „ a, . ^ a u ^ u> 0» 
pmgnm,! th« ̂  de«»n«i „, a ^ ^ ^ ^ " F " " ^ cut, in entiUemâ  
for all Who can pay. ij iU-ujviKd M S L ^ . ^ i ^ ? ' " " ^ » "due* a moden fx i w n ^ 
vc^ran.. food .tan^ r e c i p i ^ ' ^ ^ ? ^ «'<' -"ipienB, Social S y ^ S ^ 

--- . ion biU to ^ata m r S a r " " 
The AFL-CIO urtes vnn 

» ma, .he « , , 2 n . i : ° : : ^ r n L 2 ' Z - ^ ' ' ^ ^ ^ ^ " " ^ Itoncili«ion Aa 

M. Maciotten, Dinctor 
DEPARTMENT OF LEOBLATrON 
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THE RECONCILIATION BILL 

On March 31,1993, the House adopted the 
conference agreement on the budget resolution, 
caJJmg for a $496 billion reduction in budget 
defiats over the next five yens. $103 billion of 
that amount w«5 to be achieved through cuts in 
discretionary spending progruns contained in 
appropriation bUls that will be considered over 
he next five years. The Congress will be subject 

to stnct yearly caps on discretionary appropria­
tions for each of the next five years to ensure that 
those Mvmgs are achieved. The resolution also 
called for $97billion in entitlement cuts and $247 
bUUon m new taxes. These actions, if adopted 
are projected to save an additional $50 billion in 
interest payments. 

D5G Contact: RMdaU Dodd 

Ihe entitlement sp«iding cuts and the t»x 
increases were to be accomplished through a 
n>eaall«gisUtive package known as recondlia-

wn. inc budget rwolution contained iratnic* 
tions to 13 House committees concerning the 
"vmgs they were expected to make in order to 
attam the $343 billion deficit reduction target 
assumed for the reconciliation process. By Ust 
Friday, aU 13 committees had completed com-
mittee action on legisUtion hilly meeting their 
•Migneddefidtreduction targets. Thefullpack. 
•ge of reconciliation spendiz^ cuts and tax in­
creases will be considered on the House Floor 
next week. ^ mm 

How $496 Billion 
in Deficit Reduction Is Divided 

Tax Increases 
50% 

Discretionary 
Spending Cuts 

Entttiement 
Spending Cuts 

20% 

Interest Payment Cuts 
10% 

Soofw: Houm BuOom Commmm^ 
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S2.000 

$1,000 

OMmii In AVf Pil l MMthly TA., 
Under Rttconcllletlon 

(In 1998) 

SSOO 

$0 
•S2 

•MO 
-as 

•IMO WO-W »4M0 ^•M-'*^ rS-100 llflMOO SiMr 

There has been an enormous amount of 
m.fimformjt.on concoming the content* of this 
reconciiiation legulakion and the ovcr«ll thruat 
o{ the de/icli reducTion effort. Par frum only 
contammg tax increases, the recondliatlon bill 
contamsa whopping S97billk3n in cuts in entitle-

package of S496 billion (a. descr&ed above) con-
ains $1 in sptsKiing reductions (incbiing cuts in 
dl0c»,tonaFypK»gMfl,«*Wc««ta,andlntoKct 

Mosi uiif>orUi\i to ordiAAry working fAn\i-
ues, the tax mcreases are tor the hnt tmie m a 
long time concentrated on those Americans who 
can most easUy pay them. Distributional tables 
completed by the Congressional Budget Office 
last night mdicatf thaf nv^ M<v. ^ 

'y""^!'."!"'''"''*'*" nmnvrnr T mrhnn 
^ " ^ ' ^ ' ^ ^ ^ ' " • " ^ '"•'f^ ^ " T i 

By 
'̂̂ cocne'gjpup, &nilies with incomes of 

iM^fhan S3DSXXi • year will on Average pay 
* ^ b*(w«i\ 

$20,000 and $30,000 will on average pay about 
$2.70 a monthmore. while tho9ebctween$30,000 
and 140,000 will pay 114 a month moia. Thoco 
vrith inaisiv\*« of $75,000 to $100,000 wiU pay t i l 
a month more, and even those with incomes of 
SlOO 000 tc $200,000 will only pay $64 a month 
jn added taxes. But the I.S million wealthiest 
families in America, those whose incomes are at 
least $200,000 a year and whose average income 
IS more than $350,000, will pay a bt more. CBO 
Mtimatesi that in 199B thene hmilien will be 
paying $1,935 a month more in taxes. 

Dtmacratie Study Croup 
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Increased Tex Payments 
Ovsr Nsxt 5 Ysars 

Under Reconciliation 

S146bHiion 

$74 billion 

$27 billion 

Bottom M% M% to MX 
of HouMho4d« by tneofm o* MoweeHoide by Income 

Souro: Congr—atonal Sudgat Oflloa, May u . 1993. 

Top1% 
olHouMholdebyii 

Under this legislation, the richest 1% of 
Amencan families will give back most of the tax 
breaks they got during the 1980s. Their effective 
tax rate will rise from 28% to 33.1%. That is still 
well below the 35.4% effective tax nte which 
they paid on income in the mid-1970s. 

The increased taxes and reduction in ben­
efits which this package calls for must be bal­
anced agamst the consequences of not acting on 
defidt reduction. The failure to enact these $496 
billion in deficit cuts will add about $3,979 to the 
public det>t f9r each of the 106 million house­
holds in the cotmtry.̂  A family in the very 
middle oi the i\ation!sjncomespectrum will pay 
about $11 in iixcreasediaxea in 1994, $54 in 1995, 
$98 in 1996, $141 in 1997, and $184 when the 
energy tax is hilly phaa«l in in 1998.' Aho-
gether, such a family will pay about S4B& in 

additional taxes over five years, while the per-
family deficit reduction during that period is 
over eight times that size. If middle-income 
families believe that at some point in time the 
deficit imbalance left from the 1980s will ha ve to 
be addressed, thay must consider whether they 
are likely to get a better offer at some later date. 

They should also consider the fact that the 
increased public borro r̂ing, whid\ will result if 
the package is rejected, will sigxtifieantly impact 
interest rates. A $15,000 car financed at 7% 
instead of 8% %viU save a family $90 a year. A 
median-priced home financed at 7% instead of 
S% will save about $800 a year. A typical 
middle-income family cotild easily save more in 
interest payments as the zesuit of this plan than 
they would pay in inczaased taxes. 
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BUDGET RECONCILUTrON BILL 

HOUSE "TARGETS" 

Browder 

Arkflqm 
Lambert 

Arizonfi 
Coppersmith 

Dooley 
Harmon 
Lehman 
Schenk 
Tucker 

floritjfl 
Hutto 

Johnson 
Rowland 

miiiQis 
CostcUo 
Poshard 
Evans 

Long 
Roemer 

Slattery 

Kentucky 
Barlow 

Hayes 
Taimn 

Mlfihlgsfl 
Carr 

Minge 
Fenny 
Peterson 

Clay 
Danner 
Skelton 
Volkmcr 
Wheat 

Wont;gomery 

âmnhihin 
Swett 

Hughes 
Klein 

Maloney 

^p*^ ramlirm 
Valentine 

Qhifl 
Applegate 
Fingerhut 
Kaptur 
Mann 
Ttaficant 

PenitfYlypnla 
Holden 
Margolies-Mervinsky 

South I>||yn|, 
Johnson 

Tennwifff 
Clement 
Cooper 
Uoyd 

Texas 
BrtMks 
Chapman 
Edwards 
Geren 
Green 
Laughlin 
Ortiz 
Sarpalius 
Stenholm 
Tejeda 
Wilson 

Utah 
Shepherd 

Ôcginia 
Byrne 

Wiahingtnn 
Cantwell 
Inslee 
Kicidlcr 
West V l n H n l , 

MoUohan 
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SALOMON INC 

Rob«n E. D«nh4m 
Chtirman tad 
0>ict Ewmtivc Orrie«r 

May 23, 1993 

Tbe Honorable Dan Rostenkowski 
Chairman 
Comminec oa Ways and Means 
1102 Lotigworth House Office Building 
Washingion. D.C. 20513 

Dear Mr. Chainnan: 

As one of the original corporate Chief Executives who endorsed the 
President's economic program, I want to commend you and your commitiee for 
recent ajciions whlcb improve the lax provisions of the Reconciliation Bill. 
With the reduction of the deficit accompanied by the decline in long-tenn 
interest rates, we anticipate better long-term economic results to follow from 
ihc passage of the reported legislauon. 

I support ihc efforts of ihc President lo achieve dcficii reduction and 
the efforts you and the olher members of your commiaee made to perfect this 
important legislation. I am taking the libcny of enclosicg a copy of the op-ed 
piece I wrote in suppon of the President's program. 

Sincerely 

Robert E. Denham 
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Human Capital Investment in the 
President's Economic Padcagc; 

Dancing wtt±. the One Vho Brung You 

Robert B, Denliaffl 
Cbainaan & Cliief Executive Officer 

S&loiaQn Inc 

Tbe <ieficit-«»ducing Ixipact of P^sident Clinton's 
econooilc package, and the bond market'a resulting display 
of confidence, hav^ received abundant attention from 
fir^ancial coaaaentators. In the long run, hovever, the most 
important economic impact: of the package may be i t s 
shifting of funds toward production-enhancing human capital. 
investments and away from military spending and pther 
production-confiuming activities. 

Anyone who hires significant numbers of esaployees in 

skilled positions kriows that many Americans are i l l -

prepared for the increasingly complex jobs that are being 

created. Meanwhile, layoffs occurring principally in less-

skilled jobs or in jobs requiring obsolete s k i l l s are 

creating a growing pool of the hard-to-eB?>loy, m 

Salomon's businesses, which include securities and 

commo<iities trading, investment banking and o i l refining, 

we have aeen a steady migration toward jobs that demand 

increasingly complex s k i l l sets. On our trading floors we 

need people with.advanced math and economics degrees/ not 

high school graduates who develop a "feel" for the markets, 

in administration and finance, we need advanced computing, 

accounting and mathematical analysis s k i l l s , not 

bookkeepers. 

The same story, in different wordS/ could be told by 
company after company across the United States, yet 
educational institutions and company training programs have 
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responded slowly and ineffectively to the higher standards 

required by today's jobs. A recent study of i l l i t e r a c y 

among young American adults found 38.5% unable to read at 

an 11th grade l e v e l and 20.2% unable to read at an eighth 

grade l e v e l . Schools have often been-so swamped by the 

'*<yr̂ ,̂̂  needs of childxon growing up underfed, ill-housed 

and in the midst of drugs and violence that they have been 

unable to respond to th e i r need for an increasingly complex 

education. Corporations have generally not taken on the 

responsibility for basic s k i l l s training, preferring to 

invest in more advanced and job-specific training for 

people who already have substantial basic s k i l l s . The 

r e a l i t i e s of a cold war economy created a paradox that was 

becoming a trap: defense expenditures impaired our a b i l i t y 

to afford human cap i t a l investments, while the failur e to 

make these investmentis impaired our long-term security. 

Increasingly, we are l i v i n g off the diminishing returns 

from past waves of human capital investments. 

President Clinton's economic plan carries out a 

dramatic s h i f t from expenditure to investiment, par t i c u l a r l y 

in the c r i t i c a l area of human capital- The human capital 

investment ijicreases over four years include $8 b i l l i o n for 

Head Start, $2.6 b i l l i o n for the women, infants and 

children progr«un, $1.A b i l l i o n for a national service 

program that w i l l fund college education, $4.6 b i l l i o n for 

work re-«eaployment and training assistance, and $1,2 

b i l l i o n for apprenticeship programs. At the same time he 

proposea dramatic decreases in defense spending and other 

decreases i n non-productive expenditures such as 

agricultural subsidies. Besides accomplishing the d e f i c i t 

reduction for which the President's program has been j u s t l y 

praised, these changes also make a meaningful start on tbe 

investimants in human beings that are essential for our 

long-term economic security. 
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President Clinton has recognized that with the end of 
the Cold War i t i s possible to replacse government programa 
driven by faar with programs that are inspired by hope. 
Governor Clinton became President Clinton by enunciating a 
vision of an America that demonstrates belief in i t s future 
by willingness to invest in that future today. During the 
remaining years of his Presidency there will be many events 
to distract him from this vision. As a guide to making the 
necessary choices about priorities, he needs only to 
remember the old country adage: "Dance with the one who 
brung you." 

*« TOTftL RpGE.005 «« 



CEMTER OM BUDGET 
AND POLICY PRIORITIES 

The House Reconciliation Bill — Landmark Legislation 
to Address the Nation's Budget and Social Deficits 

The nation faces three large deficits that threaten the nation's health and weU-
being. First, of course, is the large budget deficit, which can hamper long-term 
economic growth and make it difficult to find funds for emerging or long-neglected 
domestic needs. Second, there is an mvestment deficit - a shortage of government 
investment m areas where investments should be enhanced to make the economv more 

i l ' f ' ' ' ^ ' ' ^ ' best reflected in the fact that 
the U.S. child poverty rate is double the rate in Canada and four times the average in 
western Europe. ° 

For the past 12 vears, most federal budget proposals either have made little 
progress in reducing these deficits or have sought to reduce the budget deficit in part 
bv making the investment deficit or the soaal deficit worse. Meanwhile, due largely to 
economic factors, povertv rates have been rising, and income gaps between the wealthv 
and other .Americans have become wider than at any pomt smce the end of World War 

The budget reconciHahon bill coming to the House floor Mav 27 would decisively 
reverse past budget trends. It would substanhallv reduce the federal budget deficit At 
the same time, it would make important progress m addressing the nation's other 
deficits, especially the social deficit as it affects poor children. And the legislation also 
would make the tax system more progressive; the bulk of its tax increases faU squarelv 
on upper-mcome taxpavers while the earned income tax credit would be greativ 
expanded tor low- and moderate-income working families. 

The House reconciliation bill contams the following features. 

Deficit Reduction 

, 3̂ ^̂  the deficit approximately $500 biUion over the next five years, 
borne b.50 biUion ot this amount is saved as a result of tax increases, while nearly $250 
bilhon more is saved on the spendmg side of the budget.' The bUl's entitlement and 

Securitv N ^ n e " l ^ ^ ^ t ° . ? p ' ? n " ' ' 7 ' w " " ' ^ " ^ '"^^^^^^ Portion of Social 
If the ^ ) c t r s r u n t t nrnv ° taxable mcome and the expansion of the earned mcome tax credit, 
ax increase would^of.TIh T^ .̂'r?"^^^^ ' ^""P^^^ " ^ ^ ^ ^ ^ '"^^^^^e- overall 
s a ^ mcre^e ^̂ ^̂  ' ' ' ' ^'^^"^ Social Security provision is counted 

a a m ^ - l ^^^^'^'^ble pornon ot the eamed income tax credit expai^s.on is not counted 
r u l 7 b e d o l e r i ^ S ^ s S ' r " ^ ' ' " ^ ' ' ^P'^"'^"^ - — - the bill 

77 north Capitol Street PIE. Suite 705. Washington. DC 20002 Tel: 202-408-1080 Fax: 202-408-1056 
Robert Qreenstein. Exeoitive Director * Loring Henderson. Deputy Director 



worker would be assured of being lifted to the poverty line if they also received food 

The bill s tax provisions would be highly progressive. Nearly two of every three 
dollars raised - 66 percent - would be paid by households with incomes of $200 000 a 
year or more. Three-quarters of the new revenues would be paid by those with 
incomes exceedmg $100,000 a year. Only five percent of the new taxes would be paid 
by those with incomes below $50,000 a year even though they constihxte the large 
majority of all U.S. households.* ^ 

The average household with income below $20,000 would receive a net tax cut, 

$20,000 to $30,000 range would face a net increase of only $24 a year. In the $30,000 to 
$40,000 range - which marks the middle of the U.S. income spectirum - the tax 
increase would be $161 a year, or between $13 and $14 a month.^ 

M . ^ ' f " ' ^ T ^ ' ' ^ ^ ^^^^ w o ^ d face large tax mcreases. 
Nevertheless this group would stiU pay a lower percentage of its income in federal 
taxes than it did m 1977. 

A u ̂  provisions of the bill raise large amounts of revenue to help dose 
he deficit while substantiaUy helping the working poor, touching the middle class only 

hghtlv. and restormg to the tax code some of the progressivity it lost in the 1980s. ' 

Spending Reductions 

For the most part, the bill's entitlement reductions are carefully designed as weU. 
The largest savings - some S50 billion over five years - would come frorn Medicare. 
These savmgs would affect doctors, hospitals, and other medical care providers rather 
than beneficiaries. The principal change in the shident loan program would save fimds 
by converting it to a "direct loan" program admimstered bv the government and 

provl.ô^̂ t̂̂ '̂̂êoiĵi;: •::;̂ ,̂̂ rSn̂^ "̂-̂^ ̂ ^̂^ -
nrnvisinns* ;ilnncT H.,r, »'i».iuumi, me rxjcial becurity and eamed mcome tax credit 
Z i o ^ sLt^^^^^^ '"" f ' ' ' ''"P^^t °t the energy tax on low-mcome households, 
m c o ^ ^ ^ ' s ; ^ ^ ^ ^ ^ ^ ^ reconciliation bill and the Admm.sShon's proposed increase m low-

516^ TlVe'aveTaee ta?,nrr'J.T ^olds with incomes between $30,000 and MO.OOO would be 
would be $182 P'^''^'"' ° ' households m the middle of the income spectnim 



Z n ^ Z t '° P."'"'^.^ '"^^"SS in the entitlement and discretionary 
programs area total nearly $200 billion over five years." 

Addressing the Social Deficit 

IpcH.i. J ^ ^ "^"7^^^ '""u*̂ ^ ^̂ ""̂ "̂  tax credit is one of several ways in which the 
L e T a t T h i L H / reconciHation bill also contaL the Mickey 
Lod stamo benp"Ĵ tf ̂ ^̂ ^̂ ^ ^'u' ' ^°"g-^°"g^t piece of legislation that would raise 
food stamp benefits $7 billion over the next five years and target most of these benefits 
on poor children and their families. The food stamp component of the billtdudes 
evera provisions amied at enabling more working poor famiHes to partidpate in the 

ever n^H ^ " " ^̂ ^̂ "̂̂ '̂  ' ° ^-^^ts for f a L i e s in 
h Z ! r . ^' - ^ l ^ ^ ^ ' that face very high housmg cost burdens and find 
hemselves forced to choose between paying the rent and utilities and providing 

adequate food for tiieir famiUes throughout ti.e month. ^ 

fh.f nrn"" ^A^^T^' '̂ ',̂ 'S^^^ t̂ion contams an important child immunization mitiative 
hat provides federal fmancmg to enable states to purchase vacanes at reduced prices 

or who l a c r h L l T ' ^ ' ' ' ' ^ ^ ' ' ' ' ° ' '° ^^'^^^^ "̂Ŝ l̂e for Medicaid 
mdudP. f hP F ^ T " ^ ' " ' ' immunizations. The recondUation bill aiso 
c iTdtZ I r f ur°" ^^^^^^^^ °̂ ĥ P̂ troubled families with 
ch^d^ n work out ti.eir prob ems and stay togetiier so that the diildren in these famiUes 
do not have to be placed in foster care. In addition, the bUl contains Medicare 
provisions to assist rural hospitals, many of which face financial difficulties. 

Conclusion 

The House reconciliation bill represents a major policy breaktiirough. If the biU 
ails an opportunitv to make such ma,or progress in reducing both the budget defidt 
nd the investinent and social deficits - and to do so in a balanced manner t̂iiat has 

such a modest impact on middle-income households - may not come agam for years. 

Mav 25, 1993 



M f ^ V - 2 6 - g 3 W E D 1 2 : 5 5 S I E R R A C L U E D C R . 0 2 

408 C Street, N.E. Washington. D.C. 20002 202 - 347 • 1141 

May 25. 1993 

U.S. House of Represeiitatives 
Washington, D.C. 20515 

Dear Representative: 

On behalf of the Sierra Club's 600,000 members. I urge you to support the 
President's energy tax when i t comes to the House floor. The Administration's 
propoaed BTU tax i s a good fl,rst step towards reducing our wasteful use of 
polluting energy. Our society i s already paying hidden energy costs in the 
form of air and water pqllution, nuclear waste, o i l s p i l l s and military risks. 
I t . i s time to Incorporate these societal costs of energy use into the market 
pricing of energy. 

The BTU, tax as proposed by the Administration is a fa i r and balanced 
plan, with offsets fbr lower income families. The delicate balance of the tax 
must be preserved. We urge you to resist any attempts to further amend the 
tax, becaiUse each exemption provided for an Industry or a fuel source 
compromises the environmental integrity of the BTU tax and risks regional 
equity.. 

The BTU tax w i l l reward Investments in efficiency and discourage energy 
wastei in the transportation, electric u t i l i t y and industrial sectors of the 
economy. Encouraging efficiency and emerging renewable energy sources w i l l 
help to advance our nacional goals of carbon dioxide stabilization and 
pollution prevention.. 

To remain competitive as the ltiternat.lonal community begins to confront 
global warmtngj tihe U.S. must take back the lead tn developing energy 
efficiency measures and renewable energy sources. Many of the technological 
innovations in these fields originated in this country,, but promoters were 

• forced to go over.seas for funding. The BTU taic can give'U.S. industries the 
push they need to fully explore and implement these technologies. 

The Administration's BTU tax proposal provides offsets for families with 
lovrer incomes. Increases in the Food Stamp and Low-Income Home Energy 
Assistance Programs complement the tax, as does the expanded Earned Income Tax 
Credit/ I t ' s aLso important to note that energy pollution i t s e l f i s very 
regressive because polluting operations like coal-fired power plants and 
nuclear waste f a c i l i t i e s are likely to be located In low-income areas. 

We urge you to support the BTU energy tax. I t w i l l help move our nation 
towards deficit teduction and cleaner sources of energy, 

Slnccreily, 

Debbie Sease 
Legislative Director 

"When wc try to pick out anything by itself, we find it hitdied to tvciydiing else in the univciie.'VoA» Muir 
National Hcadquancfs: 730 Polk Stie«, San France (415) 776-2211 _ 
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Public Securit ies Associat ion 
1445 New York Avenue, N.W. 
8th Floor 
Washington. D.C. 20005 
'?02) 434-8400 Fax (202) 737-4744 

May 25, 1993 

The Honorable Thomas S. Foley 
U.S. House of Representatives 
1201 Longwonh House Office Building 
Washington, D.C. 20315 

Dear Mr. Speaker: 

This week the House of Representatives will consider the Budget Reconciliation Act of 1993. This will 
clearly be one of the most significant votes of the 103rd Congress. Significant because its outcome will 
signal the willingness of Congress to begin addressing the ever-spiraling Federal budget deficit. 

The Public Securities Association (PSA) is the intemational trade association of banks and brokerage firms 
which deal in municipal securities, U.S. govemment and Federal agency securities, mortgage and other 
asset-backed securities, and money market instruments. In other words, PSA represents the fixed income 
secunties markets. These markets nse and fall on movements in economic indicators, as well as changes 
in monetary and fiscal policy. 

While there is no consensus among economists about the directness of the relationship between the Federal 
deficit and interest rates, there is no question that the bond markets have reacted favorably to the 
commitment to deficit reduction on the pan of the President and the Congress in recent months. 
Unfonunaiely, this focus has begun to tum to the familiar tone of gridlock that so plagued the last several 
years. 

Clearly, the budget reconciliation bill that wUl be considered later this week by the House is not a perfect 
bill. There arc many provisions that different Members of Congress and constituency groups (including 
PSA) would like to see dropped, modified or even added. 

However, House passage of budget reconciliation is crucial to keeping the deficit reduction process alive. 
It is hoped by many that through this legislative process more spending cuts will be added. Similarly, 
many Members of Congress and organizations want to address specific problems with panicular provisions 
in the legislauon. Killing the bill at this stage will nol meet any of those goals. It will only exacerbate che 
current problems facing our nation and our economy. 

Thank you for your attenuon to this very important issue. 

Sine 

Micah S. Green 
Executive Vice President 

Headquarters: 40 Broad Street, New York, N.Y. 10004 • (212) 809-7000 
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Budget Process enters critical 
Reconciliation Phase 
House Reconciliation Bill includes over $33 billion in 
aid for poor families over the next five years 

I S S U E Pedcni Budget procen it at i criticd point U tho tnvestniena 
m families and children recommondad by Prssklem ainton and pasied by 
Congieas in the broad ouUlnea of the Budget Reaoiutlon an to become 
reality, now is the time to act The Budget Reconciiiadon btU - in which 
tax lawa and entiUement programs are changed, or reconciled, to achieve 
five year deficit-reduction targeu aet in the congreationai budget reaolu-
tion •- it scheduled for a vota on the fToor of the Houae of Reptesentadvet 
on May 27. The Budget Retolutlon contalnt over $33 billion over the 
next five ywn in programt beaefiang poor families and children 

A C T I O N Call your Representative today to urge her/him to vote for the 
Budget Reconciiiadon legislation. Call or write your Senatota urging 
them to support similar Reconciliation legitladon. including the programa 
listed below, when tt cornea before tha Senate in nid to lau June. 

Capitol Switchboard (202) 224-3121 

The Honorable (name) 
UnlMd StaiM Senaie 
Waahlngton, DC 20510 

BACKGROUND The national piiondea reflected In the annual Budget Resolution, aa 
proposed by President Ginton and approved by die Congraas, raquira 
oddlUonal legislation to translate them into speoiflc changea in taxes, 
spending, and program policy. Reconciiiadon legisiadon makea the 
needed ta*. revenue or basic program changes (especially in entidement 
programs) to meet budget goals, accounting for budget savings and deficit 

-reduction. 
The Budget Resolution passed by Ckingreas conuini over $33 

billion over the next five yeara in programa for poor flunlliea and children. 
This represenu a greater commitment to aaaiadng familiaa in need than haa 
been seen for a long time. Among programa included in the Reconciiia­
don bill which deserve aupport are: 

Th€ "Budg€t 
ReconciHation" 
legislation — 
which contains 
funding for tht 
Mickey Leland 
bill, the Eamed 
Income Tax 
Credit, Child­
hood Immuni­
zation, and 
family support 
and preserva­
tion services — 
is scheduled 

. for a vote on 
the floor of the 
House of Rep­
resentatives on 
May 27. 
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Senaie Agriculture 
Committee Membera 
will consld*r iht Mii kty 
Leland ChiUhood 
Hunger RelitfAci. 
Uahy (D-VT). CJhair 
Baucus (D-MT) 
Boren (D-OK) 
Cochran (R-MS) 
Conrad (D-ND) 
Covcrdcll (R-GA) 
Craig (R-ID) 
Daschle (D-SD) 
Dole (R-KS) 
Fclngold (D-WI) 
Grassicy (R-IA) 
Harlcin (D-IA) 
Hcnin (D-AL) 
Helms (R.NC) 
Kerrey (D-NE) 
Lugar (R-IN) 
McConnell (R-KY) 
Pryor(D.AR) 

bene f iuIJ l I I^S^ / ,^ ! '^ Childhood Hunger ReUef Act will increase 
T n l Z Z T i """̂  Act will raise food stamp 
^ c f i u ,0 a level more closely ^fleeting the actual cost of purchasing 

' T \ " ' ' ' ^ i **-300 on the fair 

Z c ^ n l ? t maintaining . job today. TT.e bill will encourage 
w tĥ ĥ ^̂ ^̂  '"PP""- Another provision wlll^low 

K '° ^hich exceed 50% of their 
($7 b T l l i S ^""^'"^ household, do presently. 

$3 370 r ^ ! J * * * K l " ? T niaximum Ux credit to 
$3,370 for eligible families widi two or more children. This i, about 
51.400 more than the current maximum. This expansion also includes an 
increase for families with one child and even for childless workers with 
low incomes. ($23 billion*) 

• Childhood Immuaisatloo ItUtlative will pennit sutes to use 
foderai funds to purchase vaccines for children who are eligible for 
Medicaid. . „ uninsured, or are underinsured (those whose health insur­
ance doe. not cover v^xmes) at a price negotiated by the federal govem-
mem with the drug companies. States will be able to use their own fundi 

b i l l i o i * " '"'""^ 

• Family Pr««.rvation and Familj SuppoH prx>viaiona will help 
to provide services to at-risk families, so lhat children do not need to be 
removed from their homes. It will «Uo improve the quality of services to 
children in oui-of-home care. ($1.3 billion*) 

A similar process of Reconciliation will ttan In the Senate In earty 
June. Before the entire ReconolllaUon bill goes to the Senate floor, the 
Earned ^comc Credit, die Childhood Immunirarion Initiative and the 
Hamily Preservation programs will be considered by the Senate Finance 
f nmmiiraa nnri rha lAinlraii I slneri rkiishii s nmiii n r r L i MI L 
considered by the Senate Agriculture Committee. Members of Ihese two 
committees need to be conucted won to assure that these programs are 
included in the Senate Reconciliation Bill. A ftill Senate vote is expected 
ceiora tne July 4 recces. 

Senate Finance 
Committee Members 
•viW considtr th* 
Earntd Incnme Tax 
Creaii, Childhood 
Immunuation, and 
Family Preservation ana 
Support provUlons. 
Moynihan (D-NY), 
Chair 
Baucus (D-MT) 
Boren (D-OK) 
Bradley (D-NJ) 
Breaux (D-LA) 
Chafee (R-RI) 
Conrad (D-ND) 
Danforth (R-MO) 
Daschle (D-SD) 
Dole (R-KS) 
Durenberger (R-MN) 

Qrawley (R-RI) 
Hatch (R-UT) 
Vlitcheil (D-ME) 
Packwood (R-OR) 
Pryor (D-AR) 
Riegle (D-MI) 
Rockefeller (D-WV) 
Roth (R-DB) 
Wallop (R-WY) 

FOR MORE 
INFORMATION Contact Peggy Comfrey. Jesuit Social Ministries. (202) 462-7008 

* Over OM flvt year parted eavarad fejf die ML 
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A M E R I C A N F E D E R A T I O N O F T E A C H E R S , A F L - C I O 

Stop the See. Sec. COLA Cap & Medicare Cuts! 
A key group of Hepublicana end conservativo Democrati have introduced a plan to kill Presideot Clinton'i 
energy t « and called for a radical overhaul of the Pretidanf i budget to cap Social Security cort-of-Uving 
adjustments and cut Medicare and Medicaid. 

In the Senate, Senator David Boren (D-Okla.), backed by a large bloc of Republicans, has mtrwiuced an 
amendment to eliminate ihe Clinton energy tax and slash critical domestic program such as Social SecrniJ' 
COLAs, Medicare and Medicaid. Ibe cut in the COIA alone comes to $23 bOUon. It would take 2% of all 
Social Security benefits over S600 a month. 

President Clinton was right on target, calling Boron's plan "a $40 billion sHft from wealthy Amentans 
right on to the people just above the poverty line, the elderly and working poor." 

In the U.S. House of Representatives, Congressman Charies Stenholm (D-Tex.) and a coalition of 
conservative Democrats and Republicans, including House Republican leader Bob Michel (R-Hl.), plan the 
same kind of cuts in Social Security and entitlement programs when the House considers the 1993 Budget 
Reconciliation Bill next week. 

Hie Pi«sideiit% badget and dendt-ieduction proposals are the only real plans to cut the deficit THe 
otfaer proposes are just camouflage for shifting the tax bonfen to woridng people and the poor-the hsllmarit 
of tbe Reagan-Bosh yean. , 

Pure aod simply, these proposals are a windfall for oil companies, Uke those in Oklahoma, and ttie well 
off. (Sen. Boren also proposes cutting the capital gains tax by indexing it and delaying introduction of the 
higher income tax rates for the wealthy.) All at the expense of the living standards and health care of more 
than 30 miUion senior citizens on fixed incomes and millions of low-income people. 

If successful, the measures could unravel the entire deficit reduction package and undercut the 
President's once-in-a-generation hoaltfi care reform plan even before it is formally introduced. 

Every tax dollar in the President's budget package goes to reduce the deficit It already contams over 
200 specific spending cuts. Cuts that will reduce the deficit by approximately $250 billion over five years. 
The administration bill also has more dian $100 billion in entitlement cuts. 

The Congressional Budget Office found that 15% of the taxes the President has proposed fall on the 
6.5% most well-off American families-those making more than $100,000 a year. 

A vote on the mcMure Ui the House could come as eariy as the week of May 24. Call your U.S. 
Representatives and Senaton today In their state and district offices and In the cairital at 202-224-3121. TeU 
them that you support (be President and oppose the Boren and Stenholm/Michel amendments. 

A list of key undecided U.S. Representatives is included. Please make a special effort to contact those 
in your state or district as well as members of the Senate Finance Committee who are also listed. 

Thank you. 
289 May 21,1993 
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ALBERT SHANKER 
PRESIDENT 

EDWARD ]. MCELROY 
SECRETARY-TREASURER 

May 25, 1993 

On behalf of th« 820,000-nember American Federation of 
Teachers, I urge you to support the Budget Reconciliation Act of 
1993 when i t i s considered on the House floor this week. After 12 
years of inaction on the deficit, this legislation offers a 
specific and detailed plan to reduce the d e f i c i t and increase 
investment in the American economy. 

In addition, the Budget Reconciliation Act shifts the tax 
burden from middle-class Americans to those who can most easily 
afford i t . According to the congressional Budget Office 
distribution tables, over 63% of the tax inoreases contained in the 
Act w i l l be paid by families witih incomes of more than $200,000 a 
year. Less than 29% w i l l be paid by families earning less than 
$100,000. 

The Budget Reconciliation Act also correctly balances tax 
increases with spending cuts. I t contains $1 in spending 
reductions—including cuts in discretionary programs, entitlement 
and interest payments—for every $1 in tax increases. 

The bottom line i s that the Budget Reconciliation Act i s a 
necessary step in efforts to correct the mistakes of the past 12 
years of tricKle-down economics. I urge you to act quickly and 
favorably on this legislation. 

Sincerly, 

Albert Shanker 
President 

AS: jm 
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May 21, 1993 
MBMORANDUM ' 
TO: AFT Executive council 

100 Largest Locals 
Legislntive/COPE Liaisons 

FROM: ATT Legislation 

RE: President Clinton's Economic Package 

President Clinton's economic Package i s ^ J e r attack again 
in the congress. The f i r s t battle w i l l S ^ ^ ^ ^ J ^ r this Tuesday 
Representatives where there votes ?^:J^i!f^^°Jrated t U l thB 
and Thursday. However, opposition i s being ô 'Ĉ ^̂ Ŝ X̂̂ Jŵ '̂ S-
Senate where Sen. David Boren (D-Okla.) and John ^anforth (R 
M?^? are trying to eliminate the President's proposed •"•^^gYJ!^ 
a S d ^ i e S l S l ^ i l ^ t n i s t r a t i o n . . budget prop^^^^ ^ J Y J ^ ^ ^ ^ S S ' 
to influence the House vote next week by scaring House aemoci^a 
into voting against thB plan. 

BACKGROXJND 

After 12 years of inaction on the deficit, Bill^Clinton 
quickly put foJtS a specific and detailed plan to reduce the 
S i ? c i t Snd increase investment in ̂ » " f S S r b i l l i S S 
plan i s thorough and comprehensive. I t w i l l cut 5496 oxxxi 
from the d e f i c i t , with $225 bi l l i o n in spending cuts. 

The Boren-Danforth altemative i s « . J ? ^ J " 2 S 2 f i S ^ f o r 
trickle-down economics. I t w i l l social '^f^^i^yj^^t^ton from 
27 million middle-class Americans. I t w i l l cut " r k l n g 
the Earned Income Tax Credit, which benefits 14 ^ i ^ i i f J / ^ I S o ^ 
families trying to stay above the poverty li2«;„„JiJji^Ji,e almost 
b i l l i o n of the tax cuts proposed by Boren and D j j j o ^ ^ J r J i 
exclusively for upper-inSome Americana—those with incomes well 
over $100,000. 

The Boren-Danforth plan also eliminates P^^^i^IS^^J^i^o''"'' 
proposeS i t u energy tax,'^a measure that w i l l raise about $70 
^.^^^t^ri the next five years by taxing most forms of energy. 

siijii: ̂ ESn̂^̂>̂t̂in:-̂wĥ êfl̂^̂^ 
lobby—the Btu tax itf f a i r and w i l l generate 'J]'*';^; S e 
to reinvest in education, health and social programs and the 
nat ion's infrastructure. 

According to the Treasury Department and ?̂,?°'i;̂ **"!;i;"Si 
Budget S f f i c e ! in 1994 a family making $40,000 ̂ 'iJ^W.J'^i?!?^ 
more a month. By the time the tax i s fully phased i n ; ^ ^ \ Y i , 
only Jaise families' annual combined b i l l s for gasoline, home 
heat and e l e c t r i c i t y by between $100 and $150. 



SENT BYiXerox Telecopier 7021 ; 5-25-93 ; 7:03PM ; 2023936375- 9-8638196;# 3 

In response to attacks on his economic plan President 
Clinton said in a May 20 White House news conference: " I t s 
basical ly a $40 b i l l i on s h i f t way from wealthy Americans right on 
to people jus t above the poverty line—the elderly and the 
working poor." 

WHAT YOU CAN DO 

Call your Senator and Representative—regardless of party 
affiliation—and urge them to support President Clinton's 
economic plan. The phone number for the Capital i s (202) 224-
3121; just ask for your members' offices. 

Once you know your members' positions, please c a l l AFT 
Legislation at 1-800-238-1133 ext. 4452 and let us know. 
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Promoting Career and Technolooy Policy Interest* ot Electrical, Electronics & Computer Engineers 

May 25, 1993 

The Honorable Neil Abercrombie 
United States House of Representatives 
Washington, DC 20515 

Dear Representative Abercrombie: 

The Institute of Electrical and Electronics Engineers, Inc. -
United States Activities (IEEE-USA) is a strong supporter of President 
Clinton's efforts to reduce the budget deficit, encourage economic 
growth and productive investment, create jobs, and promote U. S. 
economic and technological competitiveness. 

President Clinton's defidt reduction package as contained in the 
Omnibus Budget Reconciliation Act of 1993 (HR 2141) includes many 
provisions that are particularly important to IEEE's U. S. members. As 
reported by the Budget Committtee, the reconciliation package would 
authorize a permanent extension of the $5250 tax exclusion for 
employer provided educatioi\al assistance; a permanent extension of 
the research and experimentation tax credit; targeted capital gains 
incentives for investment in small businesses; and a major revenue 
raising provision that would permit the Federal Commurxications 
Commission to use auctions to assign portions of the public radio 
spectrum to commercial users. 

On behalf of IEEE's 250,000 U. S. members, IEEE-USA urges you 
to support these provisions as you consider the President's deficit 
reduction package as contained in the Omnibus Budget Reconciliation 
Act of 1993. 

Sincerely yours, 

Charles K. Alexander, Jr, Ph.D., P.E. 
Vice President, Professional Activities 

and 
Chairman, United States Activities Board 

IEEE-USA. 1828 L Street, N.W., Suite 1202, Washington, DC 20036-5104 

The Institute of Electrical and Electronics Englneors, Inc. 
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The American Jewish 
Committee 

OFFICE OF GOVERNMENT AND INTERNATIONAL AFFAIRS 
1156 Filteenlh Street. N W.. Washinflior. D C. 20005. Telephor̂ e (;'02) 765-1200. Fax (202) 785 4115 

May 25, 1993 

The Honorable Neil Abercrombie 
United States House of Representatives 
Washington, DC 20515 

Dear Representative Abercrombie. 

As an organization committed to fair and effective social policy and to easing the 
burden on working families, the American Jewish Committee urges you to vote in favor of 
the Budget Reconciliation bill when it comes before the House this week. The bill is 
cntically important to our nation's social and economic well-being. We urge your support 
for the measure and your opposition to any amendment that would hinder its passage. The 
bill provides for investments in America's children and families, and includes necessary but 
limited funding for foreign aid, including aid to Israel, while addressing the goal of deficit 
reduction. 

The Reconciliation package includes a major expansion in the Eamed Income Tax 
Credit, which would help supplement low wages for low- and moderate-income working 
families, lifting millions of the working poor above or closer to the poverty line. 

The Reconciliation package aiso includes the Mickey Leland Childhood Hunger 
Relief Act, which would provide despt̂ rately needed food assistance to families with children 
by allowing them to subtract their high shelter costs in calculating their eligibility for food 
stamps, as is currently the practice for elderly and disabled persons. The Leland bill 
together with the Eamed Income Tax Credit, would dramatically increase the health'and 
well-being of this nation's low-income, vulnerable families. 

The Reconciliation package, crafted along lines proposed by President Clinton 
represents a change in federal spending priorities with a tme commitment to investing in our 
nation's children. The American Jewish Committee urges you to help working families 
provide for themselves by supporting this responsible deficit-reduction measure. 

Thank you for your consideration of our views. 

Sincerely, 

Alfred H. Moses 
President 
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American ron^^^ ^ ® Association 
National Conani'ttae to'p^^e" e^e^s""^-^",^^ Physicians 

National Association of p^vth^'-^t^ Security and Medicare 
National Association of ^ c i ^ n S y s t e m s 

. and Related'inJi\^^^^^^^ Hospitals 
Association , •^"^^-'-'-"tions 
Federation ^^^^^'^'^ri Medical Colleaes 

Nationl! Assoc?Stion^rp'=H\^"^^^ S y s t e ^ 
American AsioctaJio^ ofSomi'^?^"" F a c i l i t i e s 

National Coun^°? t', S^r'?ItSl„^^^"^ 

May 20, 1993 

The Honorable RicharH v ^ 
U.S. House of ^•^'^"^^a K. Armey 

Dear Congressman Armey: 

As a broad coalition 

reject anv ^rra-n .̂.*. S °r"?ariizations «I->.«- •, 

The House Ways and M 
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Any future budget savi«.r«, 

down reimSirs^erne^t. simply continues the DattoJ^^^/"^ =*P« <=>" 
d i r e c t i o n ^ co!,"!̂ ^̂ ^̂  P ^ ^ i d e r s f and fa??5 °^ ratcheting 
delivery s y s ^ e T ^ " ^ — ^ - ^ t h -^^^^/o^ri'^n^d^ a^^^e^t'^c'^uS! 
Further cutbacks in • 

comprehensive r^^o ""̂ "̂̂ ^ sound health enS system w« %H "̂'̂  restructuring nf ^u policy nor lead to „f ™- We, therefore °^ tbe health cat-*. • place cans or, IT. ' strongly uroe vnn i "'="«-̂>-" care daliverv 

Sincerely, 

The A b o v e - l i s t e d Organi 
zations 
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AMERICAN RIVERS * ENVIRONMENTAL AND ENERGY STUDY INSTITUTE 
FRIENDS OF THE EARTH * NATIONAL AUDUBON SOCIETY 

NATIONAL WILDLIFE FEDERATION * NATURAL RESOURCES DEFENSE COUNCIL 
PUBLIC CITIZEN * UNION OF CONCERNED SCIENTISTS 

May 25,1993 

Support the Energy Tax: 
Fight Pollution, Reduce the Deficit 

Dear Representative: 

The undersigned enviroiunental groups urge you to support the energy tax 
reported by the House Ways and Means Committee as part of President Clinton's 
comprehensive economic plan. 

The time has come to get serious about both the defidt and pollution. The 
energy tax, passed out of the House Ways and Means Committee on May 13, will go 
a long way toward addressing these critical issues. 

The tax is a valuable and important piece of the overall defidt reduction 
package. Although the current version is significantly weaker than President 
Clinton's first proposal, the energy tax retains much of its environmental benefit. In 
particular the tax will help the U.S. meet its commitment to reducing global warming 
emissions to 1990 levels by the year 2000. 

The energy tax is designed to embody the prindple of shared sacrifice by 
being broad-based and fair to all sectors and regions of the nation. The tax is linked 
to provisions to protect low-income families and households. 

Most importantly, the energy tax is an historic step in transferring the burden 
of taxation from sodal "goods" Uke work, income, investment, and production to 
social "bads" like pollution and ineffidency. 

We respectfully request your support for the energy tax. In addition, we ask 
you to oppose any effort to erode the revenue potential or enviroiunental benefits of 
the tax through exemptions for spedfic interests. 

Sincerely, 

Jan^erkins 
fident 

FRIENDS OF THE EARTH 

On Behalf of: 

Dale Pontius 
Vice President for Conservation 

Programs 
AMERICAN RIVERS 

Ken Murphy 
Executive Cttrector 
ENVIRONMENTAL AND ENERGY 

STUDY INSTITUTE 
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Ronald J. Tipton 
Vice President for Govenunent Relations 
NATIONAL AUDUBON SOCIETY 

Jay D. Hair 
President 
NATIONAL WILDLIFE FEDERATION 

John Adams 
Executive Director 
NATURAL RESOURCES DEFENSE 

COUNCIL 

Bill Magavem 
Director, Critical Mass Energy Project 
PUBUC CITIZEN 

Alden Meyer 
Legislative Director 
UNION OF CONCERNED SCIENTISTS 
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MARTIN OLAV 8AB0 
an oavM, Mummi 

4«t rtcM C0iii« KMAt 
tie •unit) MttoMi 

COMMITTB ON lUDBCr 
ChiiflMn 

COMMITm ON AmMMlATION* 

TuMiiî  riniil tlirrlni Iw i i * (liimnirrnni 

ommrMAJWttTYWHip (Hott̂ reBS of ti|£ Sfliteb ftat&a 
linsM nf lietinf entitiutfl 
ttulifngtim. iB.Ct. 20515 

May 25, 1993 

Dttur Coll«aguoi 

I thought you night Intereftod in this editorial that 
appearftd in my hoaatown papar, Minnaapelia-St. Paul Star Tribuna, 
today. 

Sinoaraly, 

Martin olav 8abo 
Mtobar of Congraaa 

$tick with Btu tax 
tl̂ cre if an oil btrrel fUIl of retioni President 

. ginton should stick with hit propoted Btu ux 
-. a|»in8t ihe unkind cutt of a fcw Senats Democratt. 
lod by oil Sen. David Boren and natural |«s Sen. 
Pavid Btt«ux. Three are (kimesi, efTideney and 
2Q biUion badiy'necded bucki. 

'A.n eneru' tax tMUOd on heat coaient of fuels as 
.measured in British thetmai unitx (Btu*s),was not 
our initial favorite among enerKy«i«x options. 
Atoni with prciidential cwididltes Tionfu and 
Perot, we preftrred t substantially increaaed gaso­
line tAJL But the spedal genius of Clinton's Btu 

•jopproich is ftimMs. la tdditioo to fossil Aids, it 
covers nuclear and hydrodectric power, whidt also 
have negative environmental side effects, and it 

• Produces the most refionaliy tmlanoad tax effiscL 
Siich balance should mean political acceptance. 

The political horse that Boren, Breaux and now 
• interloper Ptrot are riding is a growing concern 
that Oinion's budget is short on spending cuts 
ciiitside of the military. Depending upon Qinton's 
phBl health<«re proposal, that concern may be 
legitimate, but the energy tax is the wrong battle-
neld. It is needed no matier what 

the Blu tax is a broad-based sin tax Uke no other. 
When consumers or businesses buy gasoline, oil or 

elertridty, they are also buying air pollution, i»-
dioftCtive waste, global warming andIn the case 
of oil — trade defleits. Energy taxes reduce all 
these nasty side effects, with the added feature — 
unlike any other tax — of encouraging efSaency 
that can oflset the cost of the tax. A timely new 
study by the Institute for Local Sdf Reliaooe 
asserts that the Btu tax's 6 penxnt priceJno«aie 
can be oiftet through investments in efndcncy 
that pay back in as little as three years. 

Soolled defidt hawks like Sen. Boren and gadfly 
Perot are disingenuous. Controlling cntitlcnient 
and health-care cosu are essential but so are the 
revenue increases and efHciency investments tbe 
Btu tax provides. This is not an dther-or debate. If 
the defidt is to be cut, some broed ŝed taxes 
must go up because that's where the serious money 
ir S20 billion a year for the Btu ttx. Energy price 
increases are also the best wky (br the nation to 
meet its environmental commitnent*. 

The Blu tax nearly painlessly raises i\tnds» discottf* 

Ses poUution and encourages effidenqr, a win fbr 
s economy, trade deficits and the environment 

Boren, Breatw and Perot should get ofT their 
gassed and oiled poKUcel machines and support 
what is good (br the country. TTixt Is whsl the last 
election was all about. 
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TO: Chairman Wilhelm 

FROM: Alice Travis 

RE: House activities today 

DATE: May 26, 1993 

Based upon the updated head count this morning, DNC and Intergovernmental Affairs 
covered the following activities: 

1) Faxed Action Alert to Democratic Legislative Leaders in the targeted states, 
with talking points and a sample press release, encouraging them to call their 
Members and Senators and to release statements, faxing them to their Members and 
to us. 

2) Ohio. Mayor Mike White agreed to call Fingerhut, and will likely release a 
statement. Still having quite a problem with the BTU Tax on the city, but is trying to 
be helpful. Treasurer Mary Ellen Withrow is releasing a statement, calling in a radio 
actuality and phoning at least Applegate and Strickland, with whom she has good 
relationships and possibly phoning Kaptur, Fingerhut, and Mann. 

3) California. Mayor Susan Golding referred us to Councilwoman Valerie Stallings, 
who will likely phone Schenk, and perhaps do a release. I placed call to Schenk 
directly. Placed call to Tony Coehio, to request that he phone Dooley, Lehman, and 
Condit. 

4) Illinois. Called Mayor Daley's Chicago office. They are phoning Durbin, and 
Evans on behalf of the mayor. Will try to get the Mayor to phone Durbin directly. 

5) Missouri. Governor Carnahan has called and/or met with Danner (won't move), 
Skelton (looks good), and Wheat (will make his own decision based on his bid for 
Senate). Continuing to lobby, per DGA. 

6) Held a conference call with State Party Chairs at 5:00 p.m. to discuss the 
reconciliation vote. Call will be used to revitalize their efforts in lobbying Members and 
to brainstorm on last minute strategies to bring undecided members on board. Went 
through entire target list state by state, they will call their members and report back 
to DNC Political desks with updates/feedback. 

7) DGA held a 4:30 pm conference call with Democratic Governors and their 
chiefs of staff on the topic of health care. On this call, Craig Smith discussed the 
importance of the Governors putting out press releases, and holding press conferences 
regarding the Reconciliation package. 



8) Talked to USCM about releasing a statement of opposition to Boren-Danforth, 
so the mayors can have some cover if they agree to support the Presidents plan over 
the Boren proposal. No decision yet on whether they feel comfortable doing this. 
They have sent out a fax to their members explaining how the President's Plan will 
affect them financially (negative). They do not support BTU taxes, but do not want 
to act against the President, so have decided to remain quiet. 

9) NCSL called regarding the entitlements agreement/discussions. They still have 
strong objections to a cap on entitlements, and are prepared to mobilize against any 
plan touting them. 

10) IGA phoned the Conference of Lt. Governors to see if they would do a release 
and to get a read on how they feel about the Plan. NCLG Executive Director is 
investigating. 

11) NACO's Bob Fogel, Democratic Party Liaison, called regarding their ongoing 
concerns around BTU. I told him the White House has a copy of their resolutions and 
that Regina has updated the appropriate individuals. NACo is not actively participating 
in the Reconciliation efforts. 

12) Mark Schwartz, Oklahoma City Councilman, called to discuss Boren, but in the 
meantime will call McCurdy to urge his support now that BTU is not taken at the 
wellhead. 
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URGENT ACTION FAX 

TO: Democratic Legislative Leaders 

FROM: David Wilhelm, DNC Chairman 
Alice Travis, Director of Intergovernmental and DNC Affairs 

DATE: May 26, 1993 

President Clinton has asked for your help! We must urge Congress to pass 
our economic plan and tum this country around now. 

Please call your Congressmember and Senators directly, issue a press 
statement, and fax a copy of your press statement to your Congressmember 
and the DNC. (Talking points about the plan and a sample press statement 
are included with this fax.) 

THIS IS URGENT! AS YOU KNOW THE VOTE IS SCHEDULED FOR 
TOMORROW. 

If you have any questions, please call the Intergovernmental Affairs office 
at one of the following phone numbers: 

Sky Gallegos 202/863-8113 
Sylvion Seffel 202/863-8011 
Alice Travis 202/863-8024 

Please fax your press statement to the Intergovernmental Affairs office at 
202/863-8196. 
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HIGHLIGHTS OF T H F r i I M T H N PLAN- TOI ir^M R U T r r ^ .g 

0 Cuts $496 billion from the deficit: $250 billion through spending cuts. 

Provides three dollars in spending cuts for every dollar in new investment. 

0 Administrat ive and Federal payroll savings of $24.2 billion. 

0 Streamlines education programs, saving $2.2 billion. 

Eliminates unnecessary commissions, special purpose grants, and outdated programs. 

0 Cuts $100 billion in targeted entit lements. 

Provides Earned Income Tax Credit increase for working poor families. 

° la l i ' onThVt 'on ' l T ' " ' T T u " " ^ households. 62 percent of the higher taxes would 
tan on the top 1 percent of households; 73 percent on the top 5 percent. 

0 Income tax increase only affects couples wi th a taxable income exceeding $ 145 000 
and single individuals wi th an income over $115,000 . ^xceeamg 5145.000 

° e n t i t l e m e n t ° n , ^ l n r ' t " ' ^ ^^^^ '"^^ revenues and 
L e I g T r b o u n d to t̂ ^̂  ' " ' " ' " L " cutstargeted for deficit reduction ($496 Billion) 
are legally bound to this purpose and cannot be diverted to spending. 

^ ^ ^ ^ ^ Q g ^ ^ ^ ^ ^ ^ N F O R I H P ^ DOWN ECnMOMi r^ PQR STATES AMP. I r . r Al mpc. 

° coToMhe '^D?oa / .m 'h ° ' "^^"^.^^^^V entit lement spending. This will not reduce the 

does not change. It simply shifts the cost burden to state and local governments. 

° s t t ? a n d ' . o c a l a ? ° " ' " " ^^'^''^^^^ ' ^ - ^ ^ ^° ^^^^es. compelling state and local governments to raise their taxes. 

° programs' a s T Z T ' f ° ' °PP°^tunities to make changes in currently mandated 

man7a7es resul inn ' " ' ^ ' l ' " ' become unfunded manaates, resulting in increased state and local taxes. 

° t^o'ihose a t ' t ' he low ' ^^.^'^l.^.^duction from those at the high end of the income scale 
those at the low end. This includes an across the board capital gains tax cut. 

° affecJino M m H l ! n n ° " ' I " " ^^^^'''es by $ 1 5 billion, affect ing 14 million working families trying to stay above the poverty line. 

0 Cuts social secunty benefits for 27 million middle-class American seniors. 



President Clinton's Bold Economic Plan i s F a i r , Tackles the 
D e f i c i t , and Generates Jobs. 

The Alternative Budget Plan i s a Return to Trickle-Down Economics 

The country has s u f f e r e d f o r more than a decade under the burden of 
t r i c k l e - d o w n economics. We have watched our debt explode while the 
r i c k took a t a x cut and hard-working middle class Americans took i t 
on the c h i n . 

F i n a l l y we have a President who has stepped up t o face the 
challenge. He has o f f e r e d a plan t o put America back t o work, t o 
b r i n g about r e a l long-term d e f i c i t r e d u c t i o n and create economic 
growth. The President's plan i s the l a r g e s t d e f i c i t r e d u c t i o n 
package i n h i s t o r y — $496 b i l l i o n over 5 years. I t contains more 
than $250 b i l l i o n i n s p e c i f i c , l i n e - b y - l i n e spending reductions. 
Further, i t reduces the d e f i c i t f a i r l y . According t o the 
Congressional Budget O f f i c e , 62% of a l l new revenues the President 
has asked f o r w i l l be paid by the r i c h e s t 1% of Americans, and 75% 
of the revenues w i l l be paid by the top 6%. 

But those who would preserve the status quo have o f f e r e d another 
plan which represents the s p e c i a l i n t e r e s t s and not the n a t i o n a l 
i n t e r e s t . I t i s a r e t u r n t o t r i c k l e - d o w n economics, reducing $50 
b i l l i o n i n taxes on the wealthy, and t r a n s f e r r i n g t h a t burden t o 
seniors and hard working f a m i l i e s j u s t above the poverty l i n e . 
They would cut s o c i a l s e c u r i t y b e n e f i t s f o r 27 m i l l i o n Americans, 
reduce Medicare and Medicaid by $114 b i l l i o n below the President's 
plan, and cut $15 b i l l i o n from the Earned Income Tax C r e d i t , which 
b e n e f i t s 14 m i l l i o n working f a m i l i e s . 

Furthermore, the President's opponents want t o cap the f e d e r a l 
share of mandatory e n t i t l e m e n t spending. This w i l l not reduce the 
cost of the programs because the l e v e l of mandated b e n e f i t s t h a t 
s t a t e s must provide does not change. I t simply s h i f t s b i l l i o n s of 
d o l l a r s i n Medicaid and Medicare costs t o the s t a t e s , compelling 
s t a t e and l o c a l governments t o r a i s e taxes. 

We elected B i l l C l i n t o n t o b r i n g change t o America. He has begun 
already, s h i f t i n g our budget p r i o r i t i e s from wasteful spending t o 
v i t a l investment and d e f i c i t r e d u c t i o n , and changing the way 
Washington works. Now we need t o support him and make the change 
a r e a l i t y f o r the m i l l i o n s of Americans who need i t . Twelve years 
of t r i c k l e - d o w n i s enough. The American people want more, and the 
American people deserve more. 



To: Chairman Wilhelm, Craig Smith, Minyon Moore, E r t h a r i n Cousin 
From: A l i c e T r a v i s 
Date: May 25, 1993 
Re: R e c o n c i l i a t i o n A c t i v i t i e s 

Below are some of the a c t i v i t i e s and i n f o r m a t i o n which the IGA and 
DNC A f f a i r s D i v i s i o n has generated and/or gathered during the past 
24 hours around the r e c o n c i l i a t i o n plan. 

1. Created an "Action A l e r t " which was immediately included i n the 
Secretary's O f f i c e m a i l i n g t o the DNC, i n c l u d i n g State Chairs and 
Vice Chairs, Organization members, democratic e l e c t e d o f f i c i a l s 
groups, and DNC members (approx. 550). Includes response t e a r o f f 
and background i n f o r m a t i o n on reverse side. 

See attachment 1 - Action A l e r t . 

2. Breakdown by State, C i t y , and County of congress members whose 
votes are i n question. 

3. Update of above w i t h l o c a l e l e c t e d o f f i c i a l s f o r a l l regions 
other than the South. The South i s being handled by the White 
House IGA. 

See attachment 2 - State L i s t s . 

4. FAX t o Mayors i n key t a r g e t e d CD's based on attachment B, a 
request f o r press statements, telephone c a l l s t o congress members, 
rad i o t a l k show c a l l i n s , and other a c t i v i t i e s . Also produced 
separate t a l k i n g p o i n t s f o r l o c a l o f f i c i a l s . Requested fax r e t u r n s 
of press statements. 

See attachment 3 - Mayors' FAX and I n f o r m a t i o n Sheet. 

5. F i e l d and Constituency Departments d i s t r i b u t i o n of breakdown t o 
f a c i l i t a t e i n c l u s i o n of e l e c t e d o f f i c i a l s and other groups i n t h e i r 
a c t i v i t i e s . 

6. Prepared f o r possible conference c a l l w i t h Chairman and State 
Chairs. Ann Fishman has put phone company on a l e r t . M u l t i fax 
readied. T e n t a t i v e c a l l time 5 pm Wednesday. 

See attachment 4 — MEMO on Conference C a l l . 

UPDATE: Chairman w i l l make c a l l at 5 pm 5/26/93. 



7. Nat i o n a l Organizations update: 

a. I met w i t h Regina and J e f f a t the White House and 
discussed w i t h them i n d e t a i l the problems l o c a l e l e c t e d o f f i c i a l s 
have w i t h the BTU and e n t i t l e m e n t caps. Previously I had faxed 
them various r e s o l u t i o n s re these issues. They have incorporated 
these concerns i n t o t h e i r r e p o r t . 

Attachment 5 - Statements i n Opposition t o BTU 

b. We have since been t o l d by our sources i n these 
o r g a n i z a t i o n s t h a t a l e t t e r was sent t o the White House requesting 
a meeting about the BTU. (This l e t t e r , we b e l i e v e , was signed by 
a l l the n a t i o n a l o r g a n i z a t i o n s plus some groups re p r e s e n t i n g school 
and t r a n s p o r t a t i o n d i s t r i c t s , government finance o f f i c e r s 
a s s o c i a t i o n , and the State Treasurers Assoc.) 

Attachment 6 - L e t t e r 

c. Today the meeting i s t a k i n g place w i t h Bob Rubin. 

d. NACO - Larry Naake i n the meeting w i t h Rubin. NACO i s 
focussing i t s e f f o r t s on the Senate. A f t e r the recess they w i l l 
probably come out against the Boren plan and issue statements, 
l e t t e r s t o senators, e t c . 

e. NCSL - They d i d a statement urging l e g i s l a t o r s t o c a l l 
t h e i r senators asking them NOT t o vote f o r Boren. They have sent 
a l e t t e r t o the President expressing t h e i r dismay re the BTU tax. 
They r e a f f i r m e d t h e i r 1992 p o s i t i o n on e n t i t l e m e n t , which i s a 
j o i n t statement w i t h NLC and NACO. 

Attachment 7 - Anti-Boren Statement 
Attachment 8 - Copy of p o s i t i o n on e n t i t l e m e n t s 

f . MAYORS - The Executive D i r e c t o r s t a t e d the organization's 
o p p o s i t i o n t o the BTU t o a meeting of Cabinet IGA s t a f f . They are 
i n the process of f o r m u l a t i n g p o s i t i o n s on the cu r r e n t economic 
l e g i s l a t i v e o p t i o n s . 

8. Talked w i t h K a t i e Whelan t o coordinate a c t i v i t i e s w i t h those of 
the Democratic Governors. 

See attachment 9 — DGA Packet. 

9. Democratic Governors are having a conference c a l l on Health 
Care tomorrow a t 4:30. We have arranged f o r David Wilhelm t o 
p a r t i c i p a t e i n the c a l l f o r a b r i e f update on the r e c o n c i l i a t i o n 
s i t u a t i o n , i f h i s schedule allows. 



BULLETIN 
URGENT ACTION ALERT 

TO: DNC Members 

FROM: David Wilhelm, DNC Chairman 

DATE: May 25, 1993 

President Clinton has asked for your help! We must urge Congress to pass 
plan and tum this country around now. our economic 

Please call your Senators and Representative immediately and urge them to vote for the 
Clinton plan. (Talking pomts about the plan arc included on the back of this memorandum.) 

So that wc can record your activities and pass this information on to the White House, please 
caU us at the foUowmg numbers with your report, or send the report form to the fax number 
or address bsted below. 

Call in your report to: 

Fax the report form to: 

Mail the report form to: 

Al Thompson at 202/479-5142 or Rick Boylan at 202/479-5144 

DNC Affairs at 202/479-5129 

Alice Travis, Director of Intergovernmental and DNC Affairs 
430 South Capitol, SE 
Washington, DC 20003 

DNC Member 

I called Senator 

Urgent Action Alert Report Form 

State: 

and Senator 

I called my Representative: 

Comments and Feedback: _ 



Exemrptm from rmsmnt Morning Brttflnga on Pnmidmit Olnlon t Economie Ptmn 

Inchxted in the apamfng cum ara $100 bifon in entitlement cuts. »v«""nB cum. 

Dafwy aoove vw poverty Ine - senon and the «*ortgng poor. »— 

Here » a partial list o< some ot the tough but (air cuts included in the PresidenTs pian: 

Ĵ raijr::̂ :̂ "™''"''̂ *̂  
' S « „ ? , 2 ? ^ ' ' ! I ! I ! ^ ! . ! ! ! ^ ^ ' ^ = ' ' '^ " " " ^ ^ employees by $13.2 bflion: ActninistrBtive cuts by $11 Ulion-

bfoadcastng saves $804 milBon; Streamlining education progrvns saves $2.2 bilBon. 

**' Demonstration projects; Special Purpose HUO grants; Dozens o( NOAA 
Demonstrate, p n ^ ; The cunent and outdated student loan prograr,; E a m u J i d S B A gnJSTunnecwwry o^nmission.. 

What a Yes Vole Ueana: Restoring Tax Fairness to America 

• S'pŜ sr̂ srsrs'̂ ^̂  
* 2 ^ i ^ 2 ^ . r ^ a ; ; S * h l ^ ^ - pun: .gher .ndividual income U ^ , i«ng the 

S T t i ^ l ' l i Ts ' " ' r *Of»couoiecr $115,000 tor a «ngle person. 

S T i S ^ ' S ' c l J r T . " " ~ * " ' ^ • ^ - the top rate wascutfromTOtoSO percent - m i d * « K J 
Kxwor VKome tax cuts were dduted by years of nflation.driven Tjracket oeep.' 

The OeflcH Reductton Trust Fund 

' ^ ^ t ^ n l ^ ^ ^ ^ l ^ ^ f ^ J ' ^ ' ^ ' ^ does: it k x * . in $406 biUion in defidt reduction and thrw« a««iy the Icey. It 
Amencan people a legal guarantee plan wHl go to defidt 

' ' « ~ * ^ ' ^ » ' ^ ' ° ' ' ^ ' w « ' « ' e n ^ - n d e n t r t l e m e m a n d d i s « 

cutor>g ennements and makir>g the tax code more fair. K— •». 

^ ^ . ^ S ^ ^ ^ ^ l ^ . : ^ ' ^ ' approx^vitely $250 biBion over five yeani; Every tax dollar in the bil goes to 

government by cutting admini«n«ive costs by $11 bi«on and cutbng $10,2 Milon 

S L T a S T ^ ' S ? ^ ^ " - ^ - special purpo«, HUD grant, and the 

^ ^ . ^ t i ^ " ^ ^ ^ ' ! ^ ^ < ^ ~ « * « » ~ ' B « * « 0 « « » o u n d t h a t 7 5 % o / t f ^ 

tha »m,m~ iQoi ,11 "ZZ. ^ "eveTBl hundTsd doBare; The energy tax does not even go into effect unti 
$ J ) S S ^ i J ^ h ) ^ a t ^ " . ' ^ ^ c ' ^ « *n ttv«, equal states over three yea™, in 1994. a ton-y making 
$40,000 will pay only $1 a month more. In 1905. only $7 and then only $17 a month when rt is fully phased in. 

s u b t i l " " r ^ " ' « their lowest in 20 yea« (They are 7.43% today, wh*. 
S ^ M 7 v ^ ^ . ^ ^ « T L ! l i ' ^ ' ' "her 10% $100,000 mortgage at 7.5% saves $175 amomh or 



From: Aj?c™?"avif"°' ""V"" »°°^-
Date: May 25, 1993 
Re: House Votes 

u p : o . ' r n g r c o n V i r ^ ^ ^ ^ q u e s t i o n s r e : t h e i r 
i d e n t i f i e d t h e maimer c ^ t i Z S ^ A n ^^""^ ̂ """^^^ ^^^"^ = t a t e , 
f o r w a r d e d t h i s i n f o i S , a t \ o n ?n ?H " " ^ " " ^ ^ ^ ^ ^^^^^ d i s t r i c t s , and 
w i l l be c o o r d \ n a ? f n r w i t h o ur f f^lfd^\"°^^^>5^''- a d d i t i o n , we 
J e f f Watson a t t h e White House IGA^ t a r g e t i n g e f f o r t . 
we w i l l c o n c e n t r a t e on t h ^ r e s t o f '̂ "'"''-̂ ^̂ "̂  °" ̂ ""̂  
member. °^ c o u n t r y . *Denotes new 

(CD3) - A n n i s t o n / C a l h o u n County 

ALABAMA 
Browder 

ARIZONA 

^Coppersmith (CDl) - Tempe/Maricopa County 
Mayor H a r r y M i t c h e l l (D) 
PH: (602)350-8225/FX: (602)350-8990 
Mayor P a u l Johnson (D-Phoenix) 
PH:(602)262-7111/FX:(602)256-3325 
Mayor Coy Payne (Chandler) 
PH:(602)786-2200/FX:(602)786-2209 

Mayor W i l l i e Wong (D-Mesa) 
PH:(602)644-2388/FX:(602)644-2175 

ARKANSAS 

*Lambert (CDl) - Jonesboro/Craighead County 

CALIFORNIA 
C o n d i t (CD18) - Modest-n / c : i - i ^ i 

(REPUBLICAN) ^ ^''^^^^'^^ 
Mayor Susan Hammer (D-San Jose) 

noiT P»';408)277-4237/FX:(408)277-3868 
Dellums (CD9) - Oakland/Alameda County 

Mayor E l i h u H a r r i s (O) 
PH:(510)238-3141/FX:(510)273-4731 

P H ^ ? I i s f ; ^ ^ "̂ ^̂ "̂ ^̂  F r a n c i s c o ) 
PH:(415 554-6141/FX:(415)554-fiifin 

Mayor P e t e r Carey ^ 

* H a r ™ o n ' ! ? n ? i ^ ( 2 0 9 ) 6 2 7 - 9 1 5 5 *Harmon (CD36) - LA/LA County 
Mayor Tom B r a d l e y ( D ) 
PH;(213)485-2121/FX:(213)680-3435 

Lehman (CD19) - Fresno/Fresno County 

Mayor Karen Humphrey (D) Wac; noi- r-<^ • ^ ^ 
PH- f209) 4 a n - i R<;V/i7v ' re-nomin a t e d f n . t-iuy) 488-1561/FX: (209)237-4010 



*Schenk (CD49) - san Diego/San Diego Countv 

PS^?619);32 J?'^'"^ ŝ ppo?t?̂ i of 
*Tucker r r n U ? S''°/''^^^^^) 236-7228 
i u c x e r (CD3 7) - Compton/LA County 

Mayor B e r n i c e Woods 
PH:(301)605-5591/FX:(301) 

COLORADO 

schroeder (CDl) - Denver/Denver County 
Mayor W e l l i n g t o n Webb (O) 
PH:(303)640-2721/FX:(303 640-2329 
Mayor P a u l Tauer (R-Aurora) w t l 

PH:(303)695-7015/FX;n03)69S-7123 
Mayor L i n d a Morton (R-Lakewood) Was 

PH:(303)987-7040/FX:(303)98?-7i63 

FLORIDA 
*Deutsch (CD20) 
Pet e r s o n (CD2) -
*Thurman (CD5) 

econ p l a n 

s u p p o r t i v e o f econ p l a n 

s u p p o r t i v e o f econ p l a n 

~T=??^^°^^ Pines/Broward County 
T a l l a h a s s e e / L e o n County 
I n v e r n e s s / C i t r u s County 

GEORGIA 

Darden (CD7) - M a r i e t t a / C o b b Countv 
*Deal (CD9) - G a i n e s v i l l e / A l a c h u a L u n t y 
*Johnson (CDIO) - A t h e n s / C l a r k e Countv 
Rowland (CD8) - Macon/Bibb County ^ 

ILLINOIS 

C o l l i n s (CD7) - Chicago/Cook County 
Mayor R i c h a r d Daley (O) 
PH:(312)744-3300/FX:(312)744-2324 

PH:(217)789-2200/FX:(217)789-2117 
Evans (CD17) - Moline/Rock I s i i n d J o ^ n t y 

Mayor A l l e n McCaulley ^ 
PH=(309) 797-0461/FX: (309) 797-0479 

L i p m s k i (CD3) - Chicago/cook county 
Mayor R i c h a r d Daley (D) 

" " " " X o f ^ " " ^ ^ - " / W i l l i a m s o n County 

Sangmeister ( C D l l ) - J o l i e t / W i l l Countv 
Mayor A r t h u r S c h u l t z county 
PH:(815)740-2495/FX:(815)740-1221 

INDIANA 
Long (CD4) - F t , 

Mayor P a u l 
Wayne/Allen County 

Helmke (R) Was s u p p o r t i v e 
P H : ( 2 1 9 ) 4 2 7 - l l l i / F X ( 2 1 9 ) 4 2 7 - 1 1 1 5 

Roemer (CD3) - South B e n c i / S t ! ' j o s i p ^ ' c o u n t y 
Kernan 

o f econ p l a n 

Bend/St. 
Mayor Joseph Kernan 
PH:(219)284-9261/FX(219)284-9892 



KENTUCKY 

Barlow (CDl) - Paducah/Mccracken County 

LOUISIANA 

? a u ; f n ^ r c n 3 r ^ ^ ^ ^ t e / L a f a y e t t e County 
Tauzin (CD3) - Houma/Terrebonne County 

MAINE 

''''^''^MLor°ri - Portland/Cumberland County Mayor Charles W. Hollow 

PH:(207)874-8941/FX:(207)874-8649 

MICHIGAN 

" ^ ^ " " " " t i S ^ u ^ ~ Saginaw/Sagninaw County 
Mayor Henry N. N i c k l e b e r r y (D) 

ca r r rcD8?''^1''"''°°/^^=^^^^^^^^-^^O^ 
M̂ ^̂ ^ Lansing/Ingham County 
Mayor L12 Schweitzer 

PH:(517)337-1731/FX:(517)337-7372 

MINNESOTA 

"""^"^Mayo?^^ ~ Montevideo/chippewa County 
Penny (CDl) - Owatonna/Speele County 

P S ^ ? L ? ? ^ " ^- ^ ^ ^ i ^ t (D-Mankato) 
PH:(507)387-8600/FX(507)388-7530 

MISSISSIPPI 

T r l l T T c U ' ' ' ' ' \ - Meridian/Lauderdale County t^arxer (CD4) - Jackson/Hinds County 
^^S^) - G u l f p o r t / H a r r i s o n County 

Whitten (CDl) - C h a r l e s t o n / T a l l a h a t c h i i County 

MISSOURI 
Clay (CDl) - St. Louis/no county 

Mayor Freeman Bosley (D) 
PH:(314)622-3201/FX:(314)534-4929 

*Danner (CD6) - Kansa«? r^^^r/rL t t 
\ r^ansas city/Jackson Countv 

Mayor Emanuel Cleaver I I (D) 
, P«=i816)274-2595FX:(816)622-4061 

M^.Lr- V ~ springs/Jackson County Mayor Gregory Grounds ^ 

w IV ;!i^^22^"°^l°/^^(816)228-0204 
Volkmer (CD9) - Hannibal/Marion County 

Mayor ^ 
Wheat (CDS) - Kansas City/Jackson County 

Mayor Emanuel Cleaver I I (O) 

NEVADA 
B i l l b r a y (CDl) - Las Vegas/Clark County 

Mayor Jan Laverty Jones (D) 
PH:(702)229-6241/FX:(702)385-7960 



NEW HAMPSHIRE 

s w e t t (CD2) - Concord/Merrimack County 
Mayor W i l l i a m Veroneau 
PH:(603)225-8500/FX:(603)228-2724 

NEW JERSEY 
Andrews (CDl) - Somerdale/ 

Mayor 

*""Sâ ô ?̂ kix!Ŝ 5!°?L̂ -;-= 

Mayor 

*""^SepSb{?°^^^ - ' ^ ^ ^ ^ y City/Hudson County 

' ' ^ ^ ^ " S L o ^ ^ f i " ^^""^ Branch/Monmouth County 
Mayor Adam Schneider (D) 

PH:(908)222-7000/FX(908)222-1516 

PH:(201)646-3940/FX:(201)646-8059 
NEW YORK 

*''^'°S;Li''n^'^.~ Manhattan/New York County 
Mayor D a v i d D i n k i n s (D) 

PH:(212)788-3000/FX:(212)791-9628 

NORTH CAROLINA 

N J a r r C D 5 ) ^ " " " " l ] - Goldsboro/Wayne County 
Neal (CD5) - Winston-Salem/Forsvth Cnnnt-^/ 
v a l e n t i n e (CD2) - Durham/Durhlm'^cSun?^ 
OHIO 

App l e g a t e (CD18) - s t u b e n v i l l e / 
Mayor 

PH.(216)664-2220/FX(216)664-2815 
Kaptur (CD9) - Toledo/Lucas c o u n t f 

Mayor John McHugh (D) 

PH:(419)245-1001/FX:(419)245-1090 
*Mann (CDl) - C i n c i n n a t i / i a m i I t o n County 

Mayor D w i g h t T i l l e r y " ^ n t y 
PH:(513)352-6284/FX:(513)3 52-1541 

* S t r i c k l a n d (CD6) - P o r t s i i o n ^ ^ i / c • Z 
Mayor P o r t s m o u t h / S c i o t o County 

PH:(216)742-8701/FX:(216)743-1335 

OKLAHOMA 

^ [lit] : r:^n;?.S-i^---—-V 



OREGON 
DeFazio (CD4) - Eugene/Lane County 

Mayor J e f f M i l l e r 

PH:(503)687-5010/FX:(503)341-5894 

PENNSYLVANIA 
*Holden (CD6) - Reading/Berks Countv 

Mayor Warren H. Haggerty, J r 
PH:(215)655-6000/FX:(215)372-3722 

PH:(412)255-2626/FX:(412)2S5-2687 

" " ' Z t r l t ^ . i T l l n i ? A \ ^ Philadelphia/Philadelphia Coun.y 

*vr „ !215) 686-2181/FX: (215) 686-2170 
iLnnH^^^ - Bethlehem/Northampton County (Republican) ^ 

Murphy (CD20) - C h a r l e r o i / 
Mayor 

SOUTH DAKOTA 
Johnson (statewide) 

TENNESSEE 
Clement (CD5) - Nashville/Davidson County 
Cooper (CD4) - S h e l b y v i l l e / ^ 
Lloyd (CD3) - Chattanooga/Hamilton County 
Tanner (CD8) - union City/Opion County 

TEXAS 
Brooks (CD9) - Beaumont/Jefferson County 
Chapman (CDl) - Sulphur Springs/Hopkins County 

/^^^^ ~ McAllen/Hidalgo County 
Edwards (CDll) - Waco/Mclennan County 
*Fields (R) (CD8) - Houston/Harris County 
Geren (CD12) - Ft. Worth/Tarrant County 
*Green (CD29) - Houston/Harris Countv 
H a l l (CD4) - Rockwall/Rockwall Countv 
Laughlin (CD14) - V i c t o r i a / V i c t o r i a County 
O r t i z (CD27) - corpus Christi/Nueces c Z n l y 
Sarpalius (CD13) - Wichita F a l l s / W i c h i t a Countv 
Stenholm (CD17) - Stamford/ ^ / ^ ^ c n i t a County 
*Tejeda (CD28) - Tejeda/ 

UTAH 

Orton (CD3) - Provo/Utah County (REPUBLICAN) 

VIRGINIA 
*Byrne - (CDll) - Annandale/Fairfax Countv 
P i c k e t t (CD2) - V i r g i n i a Beach/no ^oSntf"^ 
S i s i s k y (CD4) - Portsmouth/no county 



WASHINGTON 
* l n s l e e (CD4) - Yakima/Yakima County 

Mayor Pat Berndt ^ 
(^°^)575-6050/FX:(509)575-6107 

(CD9) - Puyallup/Pierce County 
Mayor 

WEST VIRGINIA 
Mollohan (CDl) - Morgantown/Monongalia County 
WISCONSIN 

"^^'"''SJvo^^^^i. " Mil^^^kee/Milwaukee County Mayor John O. Norquist (D) "unny 
PH:(414)278-2200/FX:(414)278-3191 



BULLETIN 
U R G E N T A C T I O N F A X 

TO: 

FROM: 

DATE: 

Democratic Elected Officials 

David Wilhelm, DNC Chainnan 

Alice Travis, Director of Intergovernmental and DNC Affairs 

May 25, 1993 

^ n ' ^ H ^ ^ " ; ^ " ^^"^ '̂̂ P' ^= Congress to pass our economic plan and tum this country around now. & H m economic 

CUmoVnlL'°';^'rr°^ ^"^ Represenuave immediately and urge them to vote for th. 
S S ^ d i ^ ^ ; ; ! r ,̂  ° " - ^ r . ^ ! . ^ " - ^ « ôr the A m e r i ^ ^ ; ^ ^ e are 

proposal.) included. AddidonaUy, U,ey outUne the negative affects 0",*= altemadve 

. o ^ « t ? I ^ ! l ' * c o j i f e r e n c e s . caU radio talk shows, and release statements on the need 
to pass the econoimc package. 

i T u ^ r t ^ T r n T ^ " ^ "̂"̂  f " " ' ^ information on to the White House, please 
ufted below ' ^ "̂̂  "P°"' ° ' ''''^ "=P°" ""mber 

Ca// /« ^ou. r.porr ro; Sky Gallegos at 202/863-8113 or Sylvion Seffel at 202/863-8110 

Fax the report form to: Intergovernmental Affairs at 202/863-8196 

Office Holder: 

I called Senaton 

Urgent Action Alert Report Form 

City/State: 

and Senator: 

I called my Representative: 

• Enclosed is my press statement. 



LQCALAND STA TE GOVERNMFI\fTS - ennNHMIC IMPACT 

HIGHLIGHTS OF THF r i I N T Q N Pt AM- TOUGH RUT PAIR 

0 Cuts $496 billion from the deficit : $250 billion through spending cuts. 

Provides three dollars in spending cuts for every dollar in new investment. 

0 Administrat ive and Federal payroll savings of $24.2 billion. 

0 Streamlines education programs, saving $2.2 billion. 

Eliminates unnecessary commissions, special purpose grants, and outdated programs. 

0 Cuts $100 billion in targeted enti t lements. 

Provides Earned Income Tax Credit increase for working poor families. 

laS 'onThVt 'on ' i ° " ' . T " " " households. 62 percent of the higher taxes would 
fall on the top 1 percent of households; 73 percent on the top 5 percent. 

° 'an^^uot^!^!^^^^ K ' " ' " ' ' ^ ^^^^'^'^ ^ ^^^^^ exceeding $145,000 and single individuals wi th an income over $11 5,000. 

° e X m e n t ° a n ^ l " r ' . ' ' ' ' ° " T - ^ ^ / ^ n d which ensures that the net revenues and 

are legally bound to this purpose and cannot be diverted to spending. 

THE B O R E N - D A N F O R i m M l T R i m E D O j ^ ^ FOR STATEF^ ANH I o r A, IT.PC, 

° c o T o T t L ' ' o ? o X ? r I ; r h ° ' " ^ ^ " " i ' T ^ " ^ ' ^ ' ^ - ^ " ^ spending. This wil l not reduce the 
do?s not c h a n o p ^ f because the level of mandated benefits that states must provide 
does not change. It simply shifts the cost burden to state and local governments. 

° s t t T a n d l o c a . l ' ° ' ' ' " ^^ '^ '^^^^ '^^^^^ ^° ^he states, compelling state and local governments to raise their taxes. 

° programs' as T " ° °^ opportunities to make changes in currently mandated 

mandates result inn P^^Q^^^^ become unfunded mandates, resulting in increased state and local taxes. 

° t t t h L e a t ' t h f I n w V ! . ' ' ' ^ ^ ^ ^ ^ h'gh end of the income scale 
to those at the low end. This includes an across the board capital gains tax cut. 

° a ^ f e r n o M m m l n " " ' J ' ' " ' P ' " ^ ' ° " P°°^ f^"^"'^^ by $1 5 billion, affecting 14 million working families trying to stay above the poverty line. 

o Cuts social security benefits for 27 million middle-class Amencan seniors. 



To: Chairman Wilhelm 
From: A l i c e T r a v i s 

Date:''°Mar2 5''̂  '^^^^ °" R e c o n c i l i a t i o n w i t h State Party Chairs 

ca!rf^r^Pattl"rh°"'^ discu s s i o n about you conducting a conference 
c a l l f o r Party Chairs t o give t a l k i n g p o i n t s , r a l l y the trooos and 
recommend a c t i o n on the eve of Thursday's vote. ^^oops, and 

We have tentatively scheduled the call for 5pm Wednesdav Mav 26 

fax tf^trs^trte^^plftfes^.'^ ^^' '^ .rTplTsl\Tlulli 

Decision Deadline i s 5pm t o n i g h t . This w i l l accommodate f i n a l i z i n q 
phone company needs and g e t t i n g the i n f o r m a t i o n out t o the ?haIJS^ 

There are pros and cons t o the c a l l : 

^ . - . ^ l l Z V i ^ ^ ° ^ t i m i n g , i t occurs r a t h e r l a t e i n the game. This may 

dlsoraan!..?'?^; °' '^^^^ "^^^^^^ ^^^^ ^^e appearance of 
U °^ P̂ "̂ -̂ On the other hand, i n a "campaign mode" 
I t i s not an unusual p r a c t i c e . 

l : ^ '^J'ftf^ '^H''°i ^ g^eat deal t h a t can be done a t t h a t p o i n t . On 

r e S a l f i t r a n t m̂ em'h..'̂ '̂  "^"'^^^ "̂ ^̂  generated t o the 
r e c a l c i t r a n t members, morning r a d i o t a l k shows can be monitored 
and any breaking events can be explained. monirorea, 

desks^To^r ?L^n;«<f''^^%''^^''"^ ^^^^ already been contacted by the 
?!ke a diIo??Ja?^o^ 0?°"^?''^''"^ ^""^^ s e t t i n g up. This may seem 
t o L a r f r o i , t-hi V °" ̂ he other hand, they always l i k e 
t o hear from the Chairman r a t h e r than s t a f f . 

l i a t . I T anTT^"'^''^^''^ question do not come from a l l of the 
sta t e s and a general conference c a l l does not a f f o r d the 

?a?her""lon^a t°o'''^f" ° ' congress members i n question i s 
shouts havP^oo?^r ^""^ °" °ther hand, Chairs 
should have g o t t e n s p e c i f i c i n f o r m a t i o n from t h e i r desk This c a l l 
would be designed t o r a l l y l a s t minute general support. 

"musrdo°""den.nHT ^'^^ °' "^^^^ ^ "^ood t h i n g t o do" but not a 
i r i ^ a i w a v ^ a n o ^ '̂ nM; "̂̂ "̂  ̂''̂ ^̂  o b l i g a t i o n s and/or p r i o r i t i e s . 
J a r t f c u ! i r l v whin K"" ^O reach out t o State Chairs, 
S a f b S f ^ f M n ^ o^n^''''^^" important issue i s a t r i s k and when they 
D?esStna n n M ? i n . H^^l apprehensive. However, there may be more 
pressing p o l i t i c s and s t r a t e g i e s t h a t need your a t t e n t i o n . 

You MUST l e t me know by 5pm today. 

Thanks. 
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SUPPORT EXEMPTION OF COUNTIES. STATES AND LOCAL 
GOVERNMENTS FROM PROPOSED ENERGY TAX 

WHEREAS, NACo has»becn a strong advocate for» and 
pamcipaiit in, intergovernmental partnerships with federal, state 
and municipal governments; and 

W H E R E A S . President Clinton has proposed an energy tax 
based on BTU^s which would be paid by most consumers including 
counties, states, cities and other local governments; and 

W H E R E A S , the tax would be phased in over a three year 
period and would be fully in effect in 1997; and 

W H E R E A S , it is estimated by the Joint Congressional 
Committee on Taxation that approximately 13 percent of the 
revenues from the tax would come from state and local governments 
which IS estimated to amount to $3 billion a year when fully 
implemented; and 

W H E R E A S , the cost of this tax will result in the need for other 
local governments to increase property taxes, sales taxes and service 
fees or to reduce local services to its citizens; and 

W H E R E A S , this would result in double taxation of citizens in 
order to raise the revenue projected in the Energy Tax proposal; and 

W H E R E A S , the burden on counties, cities and states is 
particularly onerous at this time when most of these governments 
are still experiencing the adverse effects of the recession: 

THEREFORE, BE IT RESOLVED that the National Association 
of Counties strongly urges Congress to respect the traditional 
standards of reciprocal tax immunity between federal, state and local 
levels of govemment; and 

BE IT FURTHER RESOLVED thai Congress should exempt 
states, counties, cities and other local governments from having to 
pay this tax. 

Adopted by NACo Board of Directors 
May 14, 1993 

"̂ is^ -' Ls^^^ <ji Qiô  CoiX o(/Ka-Y'-̂  ^ fijooj^'l^ 
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National Association of Counties 
May 14, 1993 

ESTIMATING COUNTY COST 
OF THE PROPOSED ENERGY TAX 

det-S^ifiJ^^Ji:'^^ ""̂ ^̂  °^ proposed energy tax, you need to 
rnnSf^i by your liunty a^d then 
£2?o ^^''^'^ ^° Br i t i s h T h e r L l Units (stu) The ?able 
t a i AftS:^^ S''^"^^ resources subject to the 
l l n ' ^ ^ lf.^^''^^^''^ determined the converted MMBtu (1 million 

n i ; ^ ^ ? ^ ^ P ^ ^ '̂ ^̂  ̂ ^^^^ ^ate ($0,268 per MMBtu) 
For^petroleum products, add a supplemental tax of $0,342 peT ^ 

aaenlinS"^ example, i f your county purchased 50, 000 gallons of 
= $3,812'.50 ^0.000 gal x 0.125 X ($0 268 + $0,342] 

Btu CONVERSION FACTORS 

Energy Resources 

Propane 
Gasoline 
Kerosene 
Diesel 
D i s t i l l a t e (#2) 
Residual (#6) 
Coal 
Natural Gas 
E l e c t r i c i t y 

Unit 

gal 
gal 
gal 
gal 
gal 
gal 
tons 
ccf 
MWH 

Heat Content 
MMBtu/unit 

0 
0 
0 
0. 
0. 
0. 
24 

0915 
125 
136 
13869 
13869 
150 
0 

0.1024 
3 .412 

Key: MMbtu = 1 million Btus 
ccf =» 100 cubic feet 
MWH - Megawatt hour - lOOO KWH 
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May 19, 1993 

Honorable B i l l Clinton 

^r^?^ tlr^' ^^t" 
Washington, O.C. 

Dear Mr. President: 

Jo^eS^ce"If^lt:S"f::i^L''^'»*y ^ « National 
that are cu^renSJ b ^ i ^S^^^^ regarding proposals, 

o. raising gene^t? l l l j ^ l ^ ^ i r ^ t J S d ^ x l ^ e ? ^ L i ? ™ ' 

e x c L e % S ^ ? r r e $ I „ S : a ' S S 2 ' r ^ . ^ " ^ '^"^^^^ »«tor fuel 
diverted into S e ^ e n J r l ? J S S ^ "̂""̂  » ^ increase are 
spending. State l ea i sS ioJS^S f?"" "o^-'transportation 
nature I f the c ^ e S J i ^ ^ o r . ^ ^ J ^ r * ' ^ « ^e^" 
believe moSr S S J r e v L ^ ^ ^ '^'^ ^ preserved. We 
reserved for transt>o^«^?«^"®" appropriately must be 
Of the c u r r L t S f S S S i S S P " ? ! ^ ' Part icular ly in l ight 
programs. errunding of federal transportation 

a S S e s r ? S i " i S f a S f f i r i ^ ""^^ ^ to 
i t s social and econoS^ l ^ l ^ • J ? ? ? " ^ govemment to meet 
increase mo?Sr fSe? S i L s Proposals to 
however, ra i s e seriout coAc^s^JS^^i'^^S'^*^^''" purposes, 
motor fuel tax, diverted t « ^ J Z ^ ® states. A higher 
would reduce r4cein?r?o JS^"°"-^«"»Portation purposes, 
purchases of fue? are f ^ d s as 
state revenues also S o ^ ^ S S l SI ^^'^^^ P'̂ ^̂ "̂* M^veo^er, 
for fuel reduce yields on ' decreased purchases 
Diversion of motS fuel ?aS^^?°!?*^9 
fundamentally the s t S t i - ^ ^ L f ? ? * ' * ^ ^ disrupt 
nation's t r a S s ^ r t l ^ t o n J e S S * ^ financing the 
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NCSL stro n g l y urges t h a t vou re-i-rH- . . 
increase the f e d i r a l ^ ^ o ? ?uerSi«2^^P"?°'*i "^'^Id 
a clear dedication ^eS^inS J absence of 
transportation trust f S d s appropriate 

Sincerely, 

William T. Pound 
EXftcutive Director 

BW/mmr 
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May 24, 1S*3 

The Honorable Robert Rubin 
Ass i s tant to the Pres ident 
National Rftnnomic Counci l 
Tne White House 
•^asningron, D . C . 20506 

Dear Mr. Rubin: 

Our organizations reoraa^ni- =. 
o f f i c i a l s Who support a n ^ ^ a diverse ^onacituency or pujslic 
state and local o«i?ia!". ^ ^ ' ' ^ ° " t*̂ « SnI.gy Tax f^r 

the specterorjob^'layoffB^oroi^^*^ mandated cost tbat raised 
at_a time when most a^v:;;™.":^:^" . ^ " 5 ? , t a x and fee increases 
etfects Of tne r e c e s l i o n ^ d htte a l r l V ^ l experiencing the adverse 
cute and tax incraaaea. already endured sizeable spending 

The national economic recoverv u 
government resources are divSted to ^ ^^ate and local 
Tha Btu tax w i l l impose a ^ ^ ^ r , ^^'^^"ce the federal d e f i c i t , 
states and l o c a i i t i e r ind ^ t S l " - ^ " " ' ' iinanciax ourden on 
long-standing and Seip??** heid^J^P^ftantly, i t , r i l l violate a 
reciprocal tyuc immunity. Principle ~ the principle of 

cLt^iSpJcr'of^SiB^j^Sr^Tx '̂*,''̂ «̂=tions who have calculated th-
iearn that t h i s tax would annlS^S VI ^"^^ ^ ^ ^ ^ '̂"̂^ shocked to 
are exempt from other federal JLe^l-^!.' " especially since they 
gasoline and a i e s e l fuel exc ia^ tJ^^^' ' ' '^^ including the federal 
they are partners vith thZ"^-^ t ^'^^ steadfastly believe 
taxpayers, Diverting app^olciifJSJ s i T ? ? ? ? " ^ "̂ ^̂  '^^^^^^ 
from 1994 to 1998 to the iStV.V trillion In -.ax aayments 
partnership they envisaged. government was :,ot the new 
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-•"age rwo 
'•̂ y -4 , 1993 

' " d " ° r e ^ i i J ^ cpportun..^ -re .equestmq ^ .Tieeti.-.c* 

Sincerely, 

'•̂  prsssnr our -/iews zn 
' ôon ss :;o5sibla. -"IS .natter 

r' 

;-!ilton Molla 
Relations 

rational Association 
-reasursrs 

I - a r ^ E . Naake 
Executive Director 
?oui?J^i ^ " - i a t i o n Of 

J e f f r e y L . E s a « r 
Executive Director 
Government Finance Off icers 

ABBociation -^'-«s 

• ̂ ata 

Thomas A- Shannon 
Executive Director 
National school Boards 
Association 

William T. ?aund 
£>:ecutive Director 
'fational Confersnca cf state 
l a g i s l a t u r e s 

Donald J. Borut 
Executive Director 
National League of Ci t i e s 

J. Thomas Cochran 
Executive Director 
^<S, Conference of Mayors 

Jack R. (Jilstrap 
Executive Vice President 
American Public Transit 
Association 
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Air 

May 18,1993 

The nation's state lerislainix r 

™ c to provide the same level S b m S l governments in 
States are partnere m tk. 
Fograms. ^ S n ^ f ^ ^ ^ S ^ ^ T y ^"^5 of feder^ enwt. maeasmgcosts a n d ' ^ e n r e q u i r e d t n a . ^ ™ e n t i t l e m e n t 
j ^ ^ ^ federal b u d g e f r S i , ^ ^ ^ ^ 

" ' ^ ^ cnea lias occurred at the state 

We urge you to reject «anc 

these progratnt we h*KJr.?"™***- « addition. 3v».w Ŝr*̂ ,"®* 

It is imperative that °^ to entitled indlvi, 

-—^ enacted to 
individuais. 

Michael B i ^ ^ a ; - - Susan Wol fe^&^fg-^-^^^ C ^ ' p ^ r 

Thank you foryour consideration. Thank you for your consideration. 
Sintarely, 

Art Hxmnlton 
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20001 

M»T 20, 1993 

CAP IHREAll^S SKVEIU^ COST ^ 
»itVERE COST SHlFr TO STATES 

he House of H^nn—^.j.... . 

t̂he 

^OeSoia^ 

ekHaoi 

rom 
ton 

advace nodce oroS,^.!??^ "«o»8hout IhevS^^'i""'*' cease 

«^ security benefiu. ^""^a^wns for civilian and 

Joth of these proposals w^,iA u 

IWa alert has '̂ "acned Is a copy 

ana Taxauon aad fiscal 

R - 9 5 X 
06-21-93 0e:36PM POOS U2B 
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Joint Strtment OB EirtWemMt «nd Mtnditflty Spcw^ 

October 72, 1992 

^ ^ S d t * I ! S ; S r ^ ' nmmdpal government, we recognize that the reduction of the 
^ ^ c i i S of sound&cal policy are critiSlU) the e c o n o S f ^ 
« ^ m * n r ^ « ! f f ^ mounting natiomd debt sap public confideS^ 
govermnem, and impede the abiUty of gt̂ reimneti to respond to rekl crises. 

v T h ^ SSSf!!^"*^ mandatory spending now comprise more than 60 percent of the 

b e ^ ^ ^ e ^ ^ t h ^ ' ^ ^ meaningful entitlement reform amnot 
serious defirit rerfnl-3«ir comprehensive reform of our nation's health care system. While 
S ^ ^ e S c ^ f l ^ ^ r X I ^ S r ^ ̂ ^̂ "̂ 8 entitlemem or manda^^y^eS 
S ^ e t ^ S S L ^ " ' ^ ^ *° P"̂ ^̂ ^ * level o f ^ S c e to 

assume many of t h e S ^ ^ J t ^ ' ^ P " ? ? ^ For some time, we have been recnnred to 
progran«hai had ^ ^ e d ^ ^ t / «V«npact as the growth in entitlemem 
LtTounw Md ^ n i ! ? ! ^ '̂̂ ^̂  even more adverse impact on 
lS^S^cS2i?^;C'S^'^tTH^^ Capping Z S ^ 
cost and burden t 7 ^ c ^ \ ^ ^ ^ ' ^ T n ^ ' L °^ P">«™^ ^̂ P̂ V ̂  the 
of benefits. governments m order to continue to provide tbe same level 

^il^SelTrat^oTL^ot;^'^^^ ^ ^"^«Pi°8 entitlemem programs and 
r S t e fSl^^^Sfdp^^^^^^ ^ A c f i S o n to 

^ S?dSSSSiSlSn?;!!!L^""*^:i*.^** goveninHait most be fall p » t m i . 

^ n ^ T ^ l ^ ^ •^T'**"* including tax expendltw*., and new revenue proposals most be open to review and discussion. 

*̂ ^ ^ ^ ^ t ^ T Z ^ " ^ ^ «l»ply cap federal contribotlonf or transfer piofram 
^ T i m ^ l ^ ^ ^ r ^ r ^ ' * ^ . « » « J«« -ccount the fiscal C £ 2 M ^ 

unpad orcnanges on the entire intergovernmental system. 

^ S S ^ ̂ 1 ^ ^ ^ ~ » " ^ -"^ P"**""̂  co«.t«ints, 

s:2̂iut"a«̂rŝ ,î ^̂ ^̂  -
(over) 

D-c 20001 (sonmMoo v« (M»Tnu 
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5. Should the federal government cap or reduce state or local government-administered 
means-tested entitlement programs, such action must be accompanied by statstoiy 
and/or regulatory changes to existing law that would authorize options for state and 
local governments to restniaure, reduce or limit services, eligibility and/or paymenu 
to beneficiaries. There should be incentives for states and local governments to 
demonstrate innovative programs to reform the current system. 

6. If state or local govemment.adminlstered means-tested entitlement programs are 
capped or reduced without corresponding program changes* state and local 
governments must be absolved fhim legal obligations to provide services to entitled 
individuals. 
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DEMOCRATIC GOVERNORS' A S S O C M I O N 

M E M O R A N D U M 

D E M O C R A T I C GOVERNORS 

GOVERNOR DAVID WALTERS 

FEDERAL SUDGET RECONCILIATION 

20 MAY 1993 

Last week, the House Wav̂ ? ^ 
passed the P-esiden^ • T^J^ '^^^"^^ 
t h a t b i l l w i l l i n f d e f i c i t reduction 
a vote A f i e r Sh« 5 ^̂ ^̂  
Senate w i l l take nr. ̂ ""^^ ^^^^^^ ^ ^ 1 ^ 
The House anS seraL''?:^'^^^.''^^^" 
great deal i n seSSrtni "̂"̂ ^̂ ^̂  -̂ ^̂ ^ 
plan, and i i i l J ^ m i S ^ Passage of the ?r 

passage t:o tne Pre 

i r t e e 
package; 

f l o o r f or 
, the 
package, 

ested a 
esident's 
resrimats 
sident. 

r e c o n c i l i a t i o n bi??'""?Lv\J-'^ ^^^^^^ 
ask i t s nembers to'heln SM.??^ ^^^^^ tc 
delegations fo? tSe biLS ^ ^ " ^ support ar.cng -.heir 
probably have L a r d ^h!? P̂ -̂'̂ ^̂-- As you 

conservative DeinocraJs To -^""'f^^ °^ 
attack, we have p^eoa^^d r l ^ ^ ' ^ l ^ ccur.ter chat 
points. we urle^yoS ?S .K''''^^^^^ t a l k i n g 
xr d i s c u s s i o n s ^ ^ i ^ r y o u r c ^ r S ^ - J / ^ ' f P"̂-"-̂" delegations. ^-''•?r<iosional 

t h i s -t.ri.l"\^li°^,;;-J_,jny^,.es..ons ateur 

430S>,umapuoiS,rccr,S.£.. W«hingto„,D.C.2 
0003.,202)479-5153 . F.-JC,202̂  47y.5156 

Pilintd on RKyntii ."4 r,-



^T,^^^^'^ POINTS ON BUDGET RECQIIC-'Ta-Prr^v-

SPENDING COTS AHE SISKiriCANT AMD REAL 

-c-.-tan-c new investments in ^^ducuion and pay fo r 
ir,r.un..zation, fantily pJise'va^?^^^^^^^' "̂=̂ '̂ -̂̂ '''9 childhood 
srur.3r.r lendi.ng, the ^ l - f ^ - Z l ^ l t ^ : . einFower:.ent ^ones, d i r e c t 

- ^ i ^ i t ^ l h a " woSd'LJi'''^ expansion of vr... >;crked 4 0 hour^ A --Ô-- '•'°̂-'-d ensure tha t evê -v •̂;:̂>-or,-

pcverty. '̂ "̂ -̂̂  " "̂ ^̂ '̂  ^^d a c h i l d at home wouia'nS?-?^in 

THE ENERGY TAX IS MODEST AND PHASED-IN 

whŜ  T i : ^ i^v^^^ ^̂ ^̂^ — Of 
over three years. ir. ̂ ga^ "a^L^!?! ̂  "̂"̂  ̂ ^^-^ ^^^^1 srages 
S i ^ :r.onth; xn 1935, on'y^y J d '"'^^^t^'^^^ $40,000 wxll pay only 
r u i l y phased i n acccrdi^S tc Serb ^H" S"''̂ ^ ^ when i t i J 
--or.gressional Budget O f f i c e ! Treasury and the 

THE DEFICIT TRUST FUND 

The D e f i c i t Trust Fund en̂ ,,>-̂ c. u 
reducrion. i t Icci^s i n r 4 ? r b f t'^ '̂ ''̂ "̂ ^ ?° ^ ^ f i ^ - t 
throws away the key. I t % I v e s .;^?L:'^.?f-^=-^.^^d^=tion and 

a legal 
reduction. i t 
-y the budqet law 

aafxcir savings that:'com^^Jo;'"raxSrand''^^ of locking i n the 
i-^o.-n raxes and entitle.-nent cuzi 

LOWER IHTEMST RATES OPrsET TAX INOREASES 

i-ong-tarm i n t e r e s t -ates -̂rs, *.w • 
^.4:.^ roday. While on Novl^oe? 6 f s L ' ^ r ^ ^ '° ' ""̂ ŷ 
-ar.i.y thar refinances r h e i r ^ o ? % 7 o ^ ^ ; ^ ^ ^ ^ ^'^^ - t 3.29 The 
$175 a nonth or $2,100 a yea- " ̂^̂ '̂"'̂ ^ n^-ortgage ar 7.51 saves 



TALKING POINTS ON BUDGET RECONCILIATION 

WAV 20, 1993 

FAIR AND PROGRESSIVE TAXATION 

A^^^ericansinSIeS^'She^r^nare^J?^ ^ t " " ^ ^ ^^^^ °" -^^st: well-o^f 
Of the raxes we raise f a ^ I " ? ^ ^ h e S^^n^S^^'^^?'-'^^ ^̂ -̂"'̂  ^^^^ 
rnose t h a t make over $ioo ooS w e l l - o f f f a m i l i e s — 
things as enerov assistance aAri I t l ' ^ ' ' '^ increases .n sû ĥ 
tha t f a m i l i e s w i t h !n?Smes unSer sfn^ono"^ ^ r e d i t t o 
Harmless. According to a st-nH,̂  K ^^e wnole) held 
'-.-.e .a.i„3 525. oo! -uld'^SSaJl/S'^^H^t?'^^^^^^^^^ L f ? ^ " ^ ' 

BOOST FOR THE WORKING POOR 
The packaqe inc''urtoe a 

the zarnel InSo^e ?L\?|°ir'°?aS^f """'^ "̂ -̂ ^̂ ^̂  ^-'Pli^V 
would receive a maximum c r e d i t o? L oL'''^'^ ^"^^^^7^^-^^ c h i l d 
?^f7-y-^g Children would receivJ Z ' ̂ ^̂ '̂ --̂ ^̂  wirh two or nore 
x994, and $3,371 f o r taxablS y e l r s iS??^?''^ -̂̂  

services rhat states proviS^JSr^IhoIS l ^ ^ ^ ^ ^ 

STATES WILL NOT SEE REVENUES DROP OFF 
Unlike the 1936 -t-av — 
s i g n i f i c a n t i m p a c f o ; ; i h r ^ b ^ J i l v ^ ' o J ^ ^ r ''̂ ê a 
tax revenues. ^This package w i i r h ^ v e T ; ^ ^ ' • 
rederal tax base tha? many states use i n i l ^ t ' " ^ ' ̂ "^^^ 
ana W..1 not lead to a drop-off f n Ŝ â S calculations 

f wj-j. i n Si.ate income ' :ax revenues 



it ^ 

Governor David Walters 
S i j t ; £•/ O i u i n o . T . i 

Governor Ann Richards 
Sratf i)t"T\:.<i» 

?.AECL"1 :Vh COMMITTEE 

Governor Howard. Dean 
Stwic of Vermont 

Governor l im Flonc 
JiLltc .-.! \ i w itrv;.-

Governor Brerecon fones 
Start' c; Kcnruckv 

C-ovcmt^r Bob Miller 

Governor Zell Miller 

Governor Barbara Roberts 
Srjti- Oi Oregon 

=mi)r Bruce Siindiun 

aor fohn Waihce 

Kithcrinc V\Ticlan 
ixi'-'aijiv IhrLitnr 

TO: 

FROM: 

R E : 
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D E M O C R A T I C GOVERI^ORS' A S S O C I A T I O N 

M E M O R A N D U M 

DGA CONTACTS 
WASHINGTON REPRESENTATIVES 

KATIE WHELAN 
JAKE SIEWERT 

TALKING POINTS ON DANFORTH-BOREN PLAN 

21 MAY 1993 

oIJf^rth'^'c.fMSro^ered'^ "^T^ "̂"̂ ^̂  
Clinton eccnori- oian T alternative to the 
Clinton, rh; 3or;n?i;n;.>.^?''nf^^^^ President 
the BTu'ta>: anS ShV??'about's 'S b ? n ^ - l i - i n a r e 
reduction from weal-hv • ^ ^ i c n of d e f i c i t 
above rhe poverty i;vel ^S^"^^'' 
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TALKING POINTS ON BORILN-DANFORTH 

Fiiaily, we see some of whiU an alicniativc would look liice. 

THE CLINTON/GORE PLAN: 

• -nierc arc three ddllMs in spending cui. for every dollar m new mvesnncm,. 

ioc. it i s X S J ^ r . ° " ^ ""'^ '^^•l 1̂ -̂ When it 

.ainguXTa^^OO^^^^^^ Fanniies 

THE BOREN-DANFORTH ALTERNATIVE: 

'^^^S^."^^^^ net spending cuts. T^^ say 
$255. '° spcndme while ±c actua: rumbcr is 

• -n̂ ey ciaim to cut S122 billion in taxes, while adding S163 billion in spending cuts. 

But lets look cloaer. 
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in^'l'i^l'^^c^^^^^^^^^ - "̂̂ .̂̂  for upper "1- /Mnencans — those wtth incomes of well over S100.000. 

ojiiion in Medicare and Medicaid cuts. Some of these cuts might be 
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hrwacr OF A MEDICAID CAP ON STATES 

S t u S S T v ^ ^ l ^ ^ ? ^ ^ ' ' ^ ' ^ ^ <=»P entitlements 
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We strongly encourage you ro vote against a cap on *e Medicaid program. 
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To: David Wilhelm 
Fr: DNC Media A f f a i r s 
Da: Tuesday, May 25, 19 93 
Re: Media A f f a i r s Stratec^y on President Clinton's Economic Plan 

The f o l l o w i n g i s a memorandum o u t l i n i n g the main components of the 
aggressive media a f f a i r s s t r a t e g y t o be undertaken by the DNC Media 
A f f a i r s O f f i c e t o gain support f o r passage of President C l i n t o n ' s 
economic plan. 

Beginning t h i s week, we would l i k e t o launch an aggressive 
t e l e v i s i o n s a t e l l i t e campaign i n t o t a r g e t e d media markets. This 
campaign w i l l u t i l i z e Cabinet Secretaries and Chairman Wilhelm and 
w i l l continue throughout the next three weeks. The DNC media 
a f f a i r s has o u t l i n e d s i m i l a r proposals f o r the Senate and House 
leadership t o employ. 

I n a d d i t i o n , we would l i k e t o launch an aggressive n a t i o n a l r a d i o 
a c t u a l i t y campaign sending Congresspersons, s t a t e and l o c a l e l e c t e d 
o f f i c i a l s and spokespeople representing various c o n s t i t u e n c i e s 
(business, labor ...) i n t o t a r g e t e d media markets. The DNC Media 
A f f a i r s o f f i c e i s also s t r u c t u r i n g an aggressive r a d i o t a l k show 
program t h a t w i l l use as many Democratic spokespeople as p o s s i b l e 
i n c l u d i n g Chairman Wilhelm, Congresspersons, and DNC Senior S t a f f . 
This program t a r g e t s both n a t i o n a l and la r g e r e g i o n a l t a l k shows. 

The Morning B r i e f i n g , which i s faxed d a i l y across the country, i s 
now focused p r i m a r i l y on economic t a l k i n g p o i n t s . I n a d d i t i o n , 
each day DNC Media A f f a i r s faxes d a i l y economic updates t o a 
comprehensive l i s t of r a d i o t a l k shows nationwide. 

We have now begun an intense and aggressive three week m i n o r i t y and 
s p e c i a l t y media campaign i n support of President C l i n t o n ' s economic 
plan. 

We would l i k e t o u t i l i z e the Congressional Leadership i n an e f f o r t 
t o get both Congresspersons and Senators t o b r i n g f a m i l i e s who w i l l 
be a f f e c t e d by the President's plan i n t o the g a l l e r i e s t o be a p a r t 
of the p o l i c y making process. I n a d d i t i o n , we would l i k e t o set up 
press conferences w i t h these f a m i l i e s and the Congressional 
leadership f o l l o w i n g passage of the plan. 

Over the next three weeks you w i l l be doing key p o l i t i c a l media 
i n c l u d i n g the McLauglin Group, I n s i d e P o l i t i c s , C r o s s f i r e and 
a d d i t i o n a l t a l k show/interview formats. 



Demoaatic Democratic National Committee 

News FOR IMMEDIATE RELEASE 
MAY 26, 19 9 3 

CONTACT: CATHERINE MOORE 
202/863-8020 

A FEW FACTS ON THE BTU TAX 
May 26, 1993 

Background: Yesterday, t h e American Energy A l l i a n c e , a c o a l i t i o n 
o f b u s i n e s s groups announced a " f u l l - c o u r t " l o b b y i n g p r e s s i n t h e 
House o f R e p r e s e n t a t i v e s a g a i n s t t h e BTU t a x . Today, House 
Rep u b l i c a n Leader M i c h e l and o t h e r s are scheduled t o h o l d a press 
c o n f e r e n c e i n o p p o s i t i o n o f t h e BTU t a x . 

A CHOICE BETWEEN ENDING GRIDLOCK OR MORE OF THE SAME 

* Once a g a i n , we have s p e c i a l i n t e r e s t s c i r c l i n g t h e wagons i n 
Washington, a t t a c k i n g a c r i t i c a l p i e c e o f t h e P r e s i d e n t ' s 
p l a n f o r d e f i c i t r e d u c t i o n and n o t h a v i n g t h e courage t o 
come up w i t h s p e c i f i c a l t e r n a t i v e s o f t h e i r own. 

* I t ' s easy t o c r i t i c i z e p a i n f u l c h o i c e s and i g n o r e t h e 
r e a l i t y o f t w e l v e y e a r s o f runaway f e d e r a l d e f i c i t s . 
P r e s i d e n t C l i n t o n has had t h e courage t o " s t e p up t o t h e 
p l a t e " w i t h a s p e c i f i c , f a i r economic p l a n t h a t w i l l a c h i e v e 
$500 b i l l i o n i n d e f i c i t r e d u c t i o n t h r o u g h $255 b i l l i o n i n 
spending c u t s and $241 b i l l i o n i n t a x i n c r e a s e s t h a t r e l y 
o v e r w h e l m i n g l y on t h o s e who can most a f f o r d t o pay. 

* AEA and many Repu b l i c a n s won't s p e c i f y what to u g h c h o i c e s 
t h e y would make t o reduce t h e d e f i c i t . They s i m p l y say t h e y 
a r e " b r o a d l y s u p p o r t i v e " o f a l t e r n a t i v e s l i k e t h e 
Bo r e n / D a n f o r t h p l a n , which would c u t S o c i a l S e c u r i t y 
b e n e f i t s f o r 27 m i l l i o n m i d d l e c l a s s Americans, d r a m a t i c a l l y 
c u t b e n e f i t s t o 14 m i l l i o n w o r k i n g f a m i l i e s , and make severe 
c u t s i n Medicare and M e d i c a i d — a l l t o a v o i d a moderate, 
broad-based BTU t a x and t o c u t t a x e s f o r t h e most w e l l o f f 
Americans. 

* And opponents a r e u s i n g t h e w o r s t k i n d o f scare t a c t i c s and 
d i s t o r t i o n s t o f i g h t t h e BTU t a x . Here i s t h e t r u t h about 
t h e t a x : 

- more -



THE BTU TAX WILL HAVE A MINIMAL IMPACT ON JOBS 

* The AEA claims t h a t the BTU tax w i l l e l i m i n a t e 400,000 t o 
600,000 jobs. But they are choosing t o ignore the 
b e n e f i c i a l e f f e c t s of the e n t i r e economic plan i n b r i n g i n g 
down d e f i c i t s . 

* The President's economic package has already had the e f f e c t 
of l owering longterm i n t e r e s t r a t e s by more than the amount 
t h a t would be needed t o o f f s e t the e f f e c t of the BTU t a x . 
While the i n t e r e s t r a t e on the 30-year t r e a s u r y bond was 
7.76% on November 6, 1992 i t was 7.01% yesterday. 

* An independent economic f o r e c a s t i n g f i r m . Data Resources 
Inc. , found t h a t i t would not take much t o o f f s e t the e f f e c t 
of the BTU. For example, i t found t h a t i f i n t e r e s t r a t e s 
f e l l by as l i t t l e as .35% i n 1997, when the tax i s f u l l y 
phased i n , the BTU would have no e f f e c t on GDP or jobs f o r 
t h a t year. [Data Resources Inc. analyses conducted f o r EPA] 

* The misleading c r i e s about job losses i s p a r t i c u l a r l y i r o n i c 
when you consider the cost of s t a y i n g w i t h the s t a t u s quo. 
Since J u l y of 1990 we've j u s t barely recovered the jobs we 
l o s t d u r i n g the recession and we have not increased the 
o v e r a l l number of jobs — despite adding 5 m i l l i o n more 
a d u l t s t o the p o p u l a t i o n . We've had no a d d i t i o n a l jobs i n 
t h r e e years and unemployment at 7% or higher f o r the l a s t 17 
months. 

* President C l i n t o n ' s plan f o r d e f i c i t r e d u c t i o n i s necessary 
t o b r i n g down i n t e r e s t r a t e s and f r e e up new money f o r 
longterm investments. His plan w i l l create almost 8 m i l l i o n 
jobs by 1996. We can choose t h i s path or we can choose 
g r i d l o c k and the s t a t u s quo. 

THE BTU TAX WILL HAVE A MODEST IMPACT ON FARMERS 

* The Ways and Means Committee amended the President's BTU tax 
proposal t o allow motor f u e l s used on farms t o be taxed at 
lower r a t e s i n 1994 and 1995. F u l l r a t e s f o r such f u e l s 
would not apply u n t i l 1996. 

* Many average f a m i l y farmers w i l l a c t u a l l y come out ahead 
under the C l i n t o n Plan. Although the BTU tax w i l l impose 
some cos t s , those costs are more than o f f s e t by other 
b e n e f i t s of the President's economic plan f o r farmers — 
l i k e increased expensing, extension of small issue 
a g r i c u l t u r a l bonds, expansion of the EITC and extension of 
the h e a l t h insurance deduction. 

* For example, a Kansas farm f a m i l y making $18,700 a year 
would gain an average of $792 a year under the C l i n t o n Plan. 
A Wisconsin f a m i l y farmer making $21,000 a year would gain 
an average of $433 a year. [Treasury Department Analyses] 



THE BTU TAX IS FAIR AND WILL HAVE A MODEST IMPACT ON MIDDLE 
INCOME FAMILIES 

* 75% of the tax increases proposed by the C l i n t o n 
A d m i n i s t r a t i o n f a l l on the top 6% of Americans according t o 
the CBO. The BTU tax i s the only tax proposed by the 
C l i n t o n A d m i n i s t r a t i o n t h a t a f f e c t s the middle c l a s s . But 
i t i s modest and phased i n and does not a f f e c t f a m i l i e s 
making less than $30,000. 

* Because of o f f s e t t i n g increases i n energy assistance and the 
Earned Income Tax C r e d i t , on the whole, working f a m i l i e s 
w i t h incomes under $30,000 w i l l be held harmless. 

* The e f f e c t of the BTU tax on other f a m i l i e s i s modest. The 
energy t a x does not even go i n t o e f f e c t u n t i l the summer of 
1994, and then i t i s phased i n over t h r e e years. I t would 
cost the average f a m i l y making $40,000 y e a r l y only $1 a 
month i n 1994, $7 a month i n 1995, and $17 a month i n 1997. 

LOUISIANA WILL BENEFIT UNDER THE ECONOMIC PLAN 

* Several c r i t i c s have asserted t h a t the BTU tax would reduce 
the p r o s p e r i t y of energy-intensive Louisiana. But again, 
opponents are r e l y i n g on studies t h a t do not take account of 
the b e n e f i c i a l e f f e c t s of the e n t i r e C l i n t o n Plan. 

* The Treasury Department estimates t h a t Louisiana w i l l 
experience a net gain of $528 m i l l i o n i n 1997 under the 
e n t i r e C l i n t o n Economic Plan. The costs of the BTU tax t o 
Louisiana i n 1997, when i t i s f u l l y phased i n , are more than 
o f f s e t by other b e n e f i t s , l i k e stronger economic growth due 
to d e c l i n e s i n longterm i n t e r e s t r a t e s , an expanded EITC, 
and increased investments f o r l i f e - l o n g l e a r n i n g programs 
and other business investment i n c e n t i v e s . 

BUSINESSES AND ENVIRONMENTAL GROUPS SUPPORT THE BTU TAX AND 
ECONOMIC PLAN 

* Scores of businesses support President C l i n t o n ' s economic 
plan, i n c l u d i n g h i s tax proposals, because they recognize 
t h a t r e a l d e f i c i t r e d u c t i o n i s necessary and t h a t i t i s good 
f o r economic growth. 

* Many CEO's, i n c l u d i n g Bob Eaton of Chrysler, Steve Wolf of 
United A i r l i n e s , August Busch of Anheuser-Busch and Bob 
Denham of Salomon Brothers, support the President's Economic 
Plan. 

- more -



Just t h i s week 50 of the top corporations i n the country 
wrote Rep. Rostenkowski commending the t a x p r o v i s i o n s i n the 
r e c o n c i l i a t i o n b i l l t h a t reported out of the House Ways and 
Means committee, i n c l u d i n g the BTU t a x . These corporations 
s a i d , "We expect b e t t e r economic r e s u l t s and b e t t e r 
employment prospects t o f o l l o w from the r e p o r t e d b i l l . We 
support the tax b i l l as r e s t r u c t u r e d and reported by the 
Committee." These business supporters i n c l u d e : 

-Avon Products 
-Colgate-Palmolive 
-Delta A i r l i n e s 
-Dow Corning 
-The GAP 
-General E l e c t r i c 
-General Motors 
-Honeywell Inc. 
-IBM 

— 3M 
— M a r r i o t t Corporation 
— P h i l i p Morris 
— P r o c t o r and Gamble 
— S a r a Lee Corporation 
—Southwest A i r l i n e s 
—Time Warner 
—The Walt Disney Company 
—Westinghouse E l e c t r i c 
Corp. 

Just yesterday, 90 i n d u s t r y , community, labor, 
environmental, and education groups rep r e s e n t i n g m i l l i o n s of 
Americans wrote members of Congress t o t e l l them t h a t they 
support the President's economic plan as r e f l e c t e d i n the 
Budget R e c o n c i l i a t i o n . 

Numerous environmental groups have come out i n support of 
the Economic Plan, i n c l u d i n g the Natural Resources Defense 
Council, Friends of the Earth, the League of Conservation 
Voters, the National Audubon Society and the National 
W i l d l i f e Federation. 

— 30 — 



TO: Chairman Wilhelm 
FR: Ken Segel ( P o l i c y ) 
RE: A c t i v i t i e s i n d i r e c t support of r e c o n c i l i a t i o n 
DT: May 25, 1993 

Here i s the s h o r t l i s t of our shop's e f f o r t s t o support 
r e c o n c i l i a t i o n , e s p e c i a l l y the p o l i t i c a l department's grassroots 
and e l i t e outreach e f f o r t s : 

1) Morning B r i e f i n g : Every day f o r the l a s t two weeks, we 
have focused the DNC Morning B r i e f i n g on the r e c o n c i l i a t i o n 
b i l l , pushing the " b i g p i c t u r e " message w i t h l o t s of 
su p p o r t i n g d e t a i l . When "Comments on the President's 
Schedule," has wandered i n t o p i c , we have kept the Morning 
B r i e f i n g focused on the package. 

2) One-page summaries: Lucas has produced one-page t a l k i n g 
p o i n t s summaries on the plan as a whole and the d e f i c i t 
r e d u c t i o n t r u s t fund. 

3) Seniors f l y e r : At the request of p o l i t i c a l , we have 
produced a one-page f l y e r c o n t r a s t i n g the Boren-Danforth 
a l t e r n a t i v e and the President's package f o r s e n i o r s . This i s 
being adapted s t a t e - b y - s t a t e . 

4) As usual, we have been gathering and d i s t r i b u t i n g p u b l i c 
i n f o r m a t i o n i n support of the President's plan from throughout 
the A d m i n i s t r a t i o n . 

5) And l a s t , but not l e a s t , the speech d r a f t s we have produced 
f o r you i n recent weeks have been e s p e c i a l l y heavy on the 
f i g h t f o r the President's economic program. 
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THE RIGHT PLAN AT THE RIGHT TIME 
The President continues to lobby Congress to pass his economic plan. After 12 years of 
increasing deficits and decreasing investment, the President's program fundamentally changes 
our economic direction by dramatically reducing the deficit while creating jobs for the American 
people. 

WHAT A YES VOTE MEANS: RESTORING TAX FAIRNESS TO AMERICA 

* The Congressional Budget Office estimates that 62 percent of the higher taxes would fall on 
the top 1 percent of households; 73 percent falls on the top 5 percent. 

* Only high income families are affected by the major parts of the tax plan: higher individual 
income taxes, lifting the Medicare-payroll tax cap and higher corporate income taxes. 

* There will be no income tax increase unless taxable income exceeds $145,(XX) for a couple or 
$115,000 for a single person. 

* Over the last fifteen years, the most affluent Americans, the top one percent, have had their 
tax burden fall by 20 jjercent, while the middle class saw no tax relief. 

* During the 1980s, the very affluent got very large tax cuts up-front — the top rate was cut 
from 70 to 50 percent — middle and lower income tax cuts were diluted by years of inflation-
driven "bracket creep." 

THE DEHCIT REDUCTION TRUST FUND 

* This is what the Deficit Reduction Trust Fund does: it locks in $496 billion in deficit reduction 
and throws away the key. It gives the American people a legal guarantee that all of the new 
revenues raised by the President's plan will go to deficit reduction. 

* The President's Deficit Reduction Trust Fund provides a legally binding guarantee that locks 
in the savings from the President's five year deficit reduction plan. It ensures that all of the net 
revenues and entitlement and discretionary spending cuts that are targeted for deficit reduction 
are legally bound to be used only for deficit reduction and can never be diverted to spending 
programs. 

* What we hear from people all over the country is that people are willing to accept entitlement 
cuts and even fair tax increases if they can be assured that all of it will go to deficit reduction 
and that Congress cannot change its mind. The President has a real and specific deficit reduction 
package that will reduce the deficit by $496 billion. That is undisputable and the Trust Fund is 
a guarantee to the American people that the govemment will follow its own orders. 
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* THE RIGHT PLAN AT THE RIGHT TIME 
After 12 years of inaction and talk on the deficit, we finally have a President who has stepped 
up to face the challenges that face America. The President's plan is a specific and detailed plan 
to reduce the deficit and create jobs for the American people. 
The Plan: 
* Contains the largest deficit reduction package in history ~ $496 billion over 5 years. 
* Contains more than a dollar of spending cuts for every new dollar in taxes, and three dollars 

in spending cuts for every dollar of new investment. 
* Reduces the deficit fairly. 62% of all new revenues the President has asked for will be paid 

by the richest 1% of Americans, and 75% of the revenues will be paid by the top 6%. 

* The Washington Post Knows This Is The Right Plan. 

"This President...has courageously done what his predecessors notoriously did not do. 
He has proposed a restoration of fiscal discipline .... [P]erhaps die best measure of the 
program's fairness is the range of groups that have found things not to like." ~ The 
Washington Post - 5/26/93. 

* The Non-partisan Congressional Budget Office Shows How Fair The President's Plan Is. 
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Changes in Monthly Taxes 
Under the President's Plan 

(in 1998) 
Source: CongreMional Budget Office, May ie, 1993 

S I , 9 3 5 

S 3 S I 4 S 2 3 S31 S41 se4 
2 L 

- S 2 - S 2 

t ^ ' ^ ^ t ^ ' " " " ^ • ^ ' ^ " ^ »30-40 S4O.S0 »«0.75 S7S.100 SlOO-aOO S200... 
t h o u - n d t t « u « „ d t h o u - , ^ t » « , u ^ m < m o u ^ n d t » , o u « ™ i m o u ^ n d m o u j n d t h o u l - n d 

MeanwhUe, the President's Opponents' Plan Represents the Special Interests and not the 
National Interest by: 
* Cutting $50 billion in taxes on the wealthy and ti^sfening that burden to seniors and hard 

working families just above the poverty line. 
* Cutting social security benefits for 27 million Americans. 
* Cutting $15 billion from the Eamed Income Tax Credit, which benefits 14 million working 

families^ 
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