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Presidential Records Act - [44 U.S.C. 2204(a)|
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P2 Relating to the appointment to Federal office [(a)(2) of the PRA]

P3 Release would violate a Federal statute [(a)(3) of the PRA]

P4 Release would disclose trade secrets or confidential commercial or
financial information |[(a)(4) of the PRA]

PS Release would disclose confidential advice between the President
and his advisors, or between such advisors [a)(5) of the PRA|
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personal privacy [(a)(6) of the PRA|
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2201(3).
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Sculimbrene Bates Version [1]

2014-0469-F
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RESTRICTION CODES

Presidential Records Act - [44 U.S.C. 2204(a)]

P1 National Security Classified Information |[(a)(1) of the PRA]

P2 Relating to the appointment to Federal office [(a)(2) of the PRA]

P3 Release would violate a Federal statute [(a)(3) of the PRA]

P4 Release would disclose trade secrets or confidential commercial or
financial information [(a)(4) of the PRA|

PS Release would disclose confidential advice between the President
and his advisors, or between such advisors [a)(5) of the PRA|

P6 Release would constitute a clearly unwarranted invasion of
personal privacy [(a)(6) of the PRA|

C. Closed in accordance with restrictions contained in donor's deed
of gift.
PRM. Personal record misfile defined in accordance with 44 U.S.C.
2201(3).
RR. Document will be reviewed upon request.

Freedom of Information Act - [S U.S.C. §52(b)]

b(1) National security classified information [(b)(1) of the FOIA|

b(2) Release would disclose internal personnel rules and practices of
an agency [(b)(2) of the FOIA]

b(3) Release would violate a Federal statute [(b)(3) of the FOIA|

b(4) Release would disclose trade secrets or confidential or financial
information [(b)(4) of the FOIA]

b(6) Release would constitute a clearly unwarranted invasion of
personal privacy [(b)(6) of the FOIA]

b(7) Release would disclose information compiled for law enforcement
purposes |[(b)}(7) of the FOIA]

h(8) Release would disclose information concerning the regulation of
financial institutions [(b)(8) of the FOIA|

b(9) Release would disclose geological or geophysical information
concerning wells [(b)(9) of the FOIA]
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Presidential Records Act - [44 U.S.C. 2204(a)|

P1 National Security Classified Information [(a)(1) of the PRA]

P2 Relating to the appointment to Federal office [(a)(2) of the PRA|

P3 Release would violate a Federal statute [(a)(3) of the PRA]

P4 Release would disclose trade secrets or confidential commercial or
financial information [(a)(4) of the PRA|

PS Release would disclose confidential advice between the President
and his advisors, or between such advisors |a)(5) of the PRA|

I’6 Release would constitute a clearly unwarranted invasion of
personal privacy |(a)(6) of the PRA|

C. Closed in accordance with restrictions contained in donor's deed
of gift.
PRM. Personal record misfile defined in accordance with 44 1.S.C.
2201(3).
RR. Document will be reviewed upon request.

Freedom of Information Act - |§ U.S.C. §52(b)]

b(1) National security classified information |(b)(1) of the FOIA|

b(2) Release would disclose internal personnel rules and practices of
an agency |(b)(2) of the FOIA|

b(3) Release would violate a Federal statute [(b)(3) of the FOIA|

b(4) Release would disclose trade secrets or confidential or financial
information |(b)(4) of the FOIA]

b(6) Release would constitute a clearly unwarranted invasion of
personal privacy [(b)(6) of the FOIA|

b(7) Release would disclose information compiled for law enforcement
purposes [(b)(7) of the FOIA|

b(8) Release would disclose information concerning the regulation of
financial institutions |(b)(8) of the FOIA|

b(9) Release would disclose geological or geophysical information
concerning wells [(b)(9) of the FOIA|
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RESTRICTION CODES

Presidential Records Act - [44 U.S,C, 2204(a)]

P1 National Security Classified Information [(a)(1) of the PRA]

P2 Relating to the appointment to Federal office [(a)(2) of the PRA]

P3 Release would violate a Federal statute |(a)(3) of the PRA|

P4 Release would disclose trade secrets or confidential commercial or
financial information |(a)(4) of the PRA]

PS Release would disclose confidential advice between the President
and his advisors, or between such advisors [a)(S) of the PRA]

P6 Release would constitute a clearly unwarranted invasion of
personal privacy [(a)(6) of the PRA|

C. Closed in accordance with restrictions contained in donor's deed
of gift.
PRM. Personal record misfile defined in accordance with 44 U.S.C,
2201(3).
RR. Document will be reviewed upon request.

Freedom of Information Act - |S U.S.C. 552(b)]

b(1) National security classified information [(b)(1) of the FOIA|

b(2) Release would disclose internal personnel rules and practices of
an agency [(b)(2) of the FOIA]

b(3) Release would violate a Federal statute {(b)(3) of the FOIA]

b(4) Release would disclose trade seerets or confidential or financial
information [(b)(4) of the FOIA]

b(6) Release would constitute a clearly unwarranted invasion of
personal privacy [(b)(6) of the FOIA]

b(7) Release would disclose information compiled for law enforcement
purposes [(b)(7) of the FOIA]

h(8) Release would disclose information concerning the regulation of
financial institutions |(b)(8) of the FOIA|

b(9) Release would disclose geological or geophysical information
concerning wells [(b)(9) of the FOIA]
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RESTRICTION CODES

Presidential Records Act - |44 US.C. 2204(a)|

PI National Security Classified Information {(a)(1) of the PRA|

P2 Relating to the appointment to Federal office [(a)(2) of the PRA|

P3 Release would violate a Federal statute [(a)}(3) of the PRA|

P4 Release would disclose trade secrets or confidential commercial or
financial information |(a)(4) of the PRA|

IS Release would disclose confidential advice between the President
and his advisors, or between such advisors [a)(5) of the PRA]

P6 Release would constitute a clearly unwarranted invasion of
personal privacy [(a)(6) of the PRA|

C. Closed in accordance with restrictions contained in donor's deed
of gift.
PRM. Personal record misfile defined in accordance with 44 U.S.C.
2201(3).
RR. Document will be reviewed upon request.

Freedom of Information Act - |8 U.S.C, 552(b)|

b(1) National security classified information [(b)(1) of the FOIA|

b(2) Release would disclose internal personnel rules and practices of
an agency [(b}(2) of the FOIA|

b(3) Release would violate a Federal statute [(b)(3) of the FOIA|

b(4) Release would disclose trade secrets or confidential or financial
information |(b)(4) of the FOIA)

b(6) Release would constitute a clearly unwarranted invasion of
personal privacy |[(b)(6) of the FOIA|

b(7) Release would disclose information compiled for law enforcement
purposes [(b)(7) of the FOIA]

b(8) Release would disclose information concerning the regulation of
financial institutions |(b)(8) of the FOIA|

b(9) Release would disclose geological or geophysical information
concerning wells [(b)(9) of the FOIA|
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Sculimbrene Bates Version [1]

2014-0469-F
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RESTRICTION CODES

Presidential Records Act - [44 ULS.C. 2204(n)|

P1 National Security Classified Information [(a)(1) of the PRA|

P2 Relating to the appointment to Federal office [(a)(2) of the PRA]

P3 Release would violate a Federal statute [(a)(3) of the PRA]

P4 Release would disclose trade secrets or confidential commercial or
financial information [(a)(4) of the PRA|

PS Release would disclose confidential advice between the President
and his advisors, or between such advisors [a)(5) of the PRA]

P6 Release would constitute a clearly unwarranted invasion of
personal privacy [(a)(6) of the PRA|

C. Closed in accordance with restrictions contained in donor's deed
of gift.
PRM. Personal record misfile defined in accordance with 44 U.S.C.
2201(3).
RR. Document will be reviewed upon request.

Freedom of Information Act - |§ U.S.C. 5582(b)|

b(1) National security classified information [(b)(1) of the FOIA]

b(2) Release would disclose internal personnel rules and practices of
an agency [(b}(2) of the FOIA|

h(3) Release would violate a Federal statute [(b)(3) of the FOIA|

h(4) Release would disclose trade secrets or confidential or financial
information |(b}(4) of the FOIA]

b(6) Release would constitute a clearly unwarranted invasion of
personal privacy [(b)(6) of the FOIA|

b(7) Release would disclose information compiled for law enforcement
purposes [(b)(7) of the FOIA]

h(8) Release would disclose information concerning the regulation of
financial institutions ((b)(8) of the FOIA|

b(9) Release would disclose geological or geophysical information
concerning wells [(b)(9) of the FOIA|
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Presidential Records Act - |44 U.S.C. 2204(a)|

P1 National Security Classified Information |(a)(1) of the PRA|

P2 Relating to the appointment to Federal office [(a)(2) of the PRA|

P3 Release would violate a Federal statute [(a)(3) of the PRA]

P4 Release would disclose trade secrets or confidential commercial or
financial information |[(a)(4) of the PRA|

P35 Release would disclose confidential advice between the President
and his advisors, or between such advisors |a)(5) of the PRA|

P6 Release would constitute a clearly unwarranted invasion of
personal privacy [(a)(6) of the PRA|

C. Closed in accordance with restrictions contained in donor's deed
of gift.
PRM. Personal record misfile defined in accordance with 44 U.S.C.
2201(3).
RR. Document will be reviewed upon request.

Freedom of Information Act - |§ U.S.C. 552(b)|

b(1) National security classified information [(b)(1) of the FOIA|

b(2) Release would disclose internal personnel rules and practices of
an agency |[(b}(2) of the FOIA|

b(3) Release would violate a Federal statute [(b)(3) of the FOIA|

b(4) Release would disclose trade secrcts or confidential or financial
information |(b)(4) of the FOIA|

b(6) Release would constitute a clearly unwarranted invasion of
personal privacy |[(b}(6) of the FOIA|

b(7) Release would disclose information compiled for law enforcement
purposes [(b)(7) of the FOIA|

b(8) Release would disclose information concerning the regulation of
financial institutions [(b)(8) of the FOIA]

b(9) Release would disclose geological or geophysical information
concerning wells [(b)(9) of the FOIA)
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Clinton Presidential Records
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Bridget McGovern; Brad Winter
OA/Box Number: 18582

FOLDER TITLE:
Sculimbrene Bates Version [1]

2014-0469-F
im1540

RESTRICTION CODES

Presidential Records Act - [44 ULS.C, 2204(a)]

P1 National Security Classified Information [(a)(1) of the PRA|

P2 Relating to the appointment to Federal office [(a)(2) of the PRA]

P3 Release would violate a Federal statute [(a)(3) of the PRA|

P4 Release would disclose trade secrets or confidential commercial or
financial information [(a)(4) of the PRA|

PS Release would disclose confidential advice between the President
and his advisors, or between such advisors [a)(5) of the PRA]

P6 Release would constitute a clearly unwarranted invasion of
personal privacy [(a)(6) of the PRA|

C. Closed in accordance with restrictions contained in donor's deed
of gift,
PRM. Personal record misfile defined in accordance with 44 US.C.
2201(3).
RR. Document will be reviewed upon request.

Freedom of Information Act - [S U.S.C. 552(b)|

b(1) National security classified information |(b)(1) of the FOIA)

b(2) Release would disclose internal personnel rules and practices of
an agency |[(b)(2) of the FOIA|

b(3) Release would violate a Federal statute |{(b)(3) of the FOIA|

b(4) Release would disclose trade secrets or confidential or financial
information [(b)(4) of the FOIA)

b(6) Relcase would constitute a clearly unwarranted invasion of
personal privacy [(b)(6) of the FOIA]

b(7) Release would disclose information compiled for law enforcement
purposes |(b)(7) of the FOIA|

b(8) Release would disclose information concerning the regulation of
financial institutions [(b)(8) of the FOIA|

b(9) Release would disclose geological or geophysical information
concerning wells [(b)(9) of the FOIA]
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WEDNESDAY, JuLy 31, 1996

A Troubling Question—f_or the F'BI

publicans in Congress play “gotcha” with

each other over the improper use of sensi-
tive background investigation files, their political
gamesmanship risks overshadowing a serious
question that has emerged concerning the FBI.
Do FBI agents falsify interviews they claim to
have conducted? It is a troubling issue, and here
is'why we ask.

.Last week Rep. William Clinger (R-Pa.), chair-
man of the House Government Reform Commit-
tée, took to the House floor and disclosed that an
FBI background investigation of former White
House personnel security chief Craig Livingstone
contained a 1993 interview with then-White
House Counsel Bernard Nussbaum conducted by
FBI agent Dennis Sculimbrene. In it, Mr. Nuss-
baum is reported as saying that Mr. Livingstone
had come “highly recommended to him” by Hil-
lary Rodham Clinton. Agent Sculimbrene also
réported that Mr. Nussbaum had said that Mrs.
Clinton had known Mr. Livingstone’s mother “for
alonger period of time.”

Mr. Nussbaum, who earlier had told Congress
under oath that he never had discussed Mr.
Livingstone with Mrs. Clinton, issued a state-
ment denying that he had made any such remarks
to Agent Sculimbrene. Mrs. Clinton also said she
hardly knew Craig Livingstone, had nothing to do
with his being hired and did not know his mother,
Gloria Livingstone. Mrs. Livingstone issued a
statement that she doesn’t know the first lady
and- never has met or spoken with her. The

: ! S THE CLINTON White House and Re-

accuracy of Agent Sculimbrene’s report, there-
fore, is in question and raises a major concern.

The fact that another FBI agent—Halbert
Gary Harlow, who had assisted with White House
background checks in 1994 and 1995—was
charged and eventually convicted last year of
falsifying at least 50 interviews that he claimed
to have conducted is a shocking indication that
false FBI reporting can occur. Each year, the FBI
probes scores of citizens to help determine their
suitability for government posts. Little wonder
the specter of an FBI agent reporting a conversa-
tion that never took place is chilling.

FBI officials are scheduled to testify before the
House Government Reform "Committee tomor-
row. Expect a Democratic rumpus over whether
Rep. Clinger was right or wrong to divulge
information from Craig Livingstone's FBI file on

the House floor. The chairman had been invited -

to review the file by FBI Director Louis Freeh.
But the White House and its congressional de-
fenders contend that the chairman divulged. re-
stricted information that was false. Look, too, for
GOP countercharges that the FBI improperly
tipped off the White House about Agent Sculim-
brene’s potentially damaging interview with Mr. -
Nussbaum just prior to.Rep. Clinger’s review of
Mr. Livingstone's file. Republicans also will as-
sert that two FBI agents went to Agent Sculim-
brene’s home in an attempt to intimidate him.

All of those accusations deserve responses.
But in light of what’s known, an equally large
question deserves answering. Can FBI back-
ground investigators be trusted?




FACT SHEET

Sculimbrene's allegations have been disputed by all parties:

Mrs. Livingstone states: “[ do not know Hillary Rodham Clinton, I have
never met Mrs. Clinton, and [ have never spoken with Mrs. Clinton. We are
not, and never have been, personal friends.” [Statement of Mrs. Gloria
Livingstone, 7/25/96]

Mr. Nussbaum states: "l never told FBI Agent Sculimbrene, or anyone else,
that the First Lady recommended Craig Livingstone for his position in the
White House or that the First Lady knew Livingstone's mother.” [Statement of
Mr. Bernard Nussbaum, 7/25/96)

Mrs. Clinton has stated: "I did not know his mother. [ did not know him.

[ did not have anything to do with his being hired." [First Lady Hillary
Rodham Clinton’s statement in Helsinki, Finland on 7/10/96]

Mr. Bill Kennedy has stated: "I have never had any discussion with Mrs.
Clinton about Mr. Livingstone. No one else ever told me that Mrs. Clinton -
had any interest whatsoever in Mr. Livingstone or his position." [Statement of
William H. Kennedy, 6/29/96]

Mr. Craig Livingstone has stated: "I've asked my mother and she, for the
record, says that she has never met Mrs. Clinton." [Livingstone testimony
before the Senate Judiciary Committee, 6/28/96]

o Dennis Sculimbrene has offered differing accounts of the story involving Mrs. Clinton
and Mrs. Livingstone:

"According to Mr. Sculimbrene, both Mr. Kennedy and Mr. Livingstone told
him that Mr. Livingstone's mother knew Mrs. Clinton, which seemed to
explain his standing. However, Mr. Sculimbrene said he has no independent
knowledge of whether the two women actually knew one another and
suggested that Mr. Livingstone may have made it up in an attempt to inflate
his status or protect his job." [Wall Street Journal, 6/25/96]

Q: Now, you said Craig Livingstone had this job because who wanted him to
have the job?

Sculimbrene: Mrs. Clinton is apparently a friend of Craig’s mother.

Q: Mrs. Clinton s a friend of Craig’s mother?




Sculimbrene: Yes. And that is why Bill Kennedy told me he was stuck with
Craig.

Q: Let me ask you, though, do you have any--do you remember any
conversations where you were told that Mr. Livingstone got that job because
he was connected with Mrs. Clinton?

Sculimbrene: Yes. Kennedy told me that.
{Sculimbrene Interview before the Senate Judiciary Committee, 6/19/96)

Sculimbrene’s FBI interview report states that Mr. Bernard Nussbaum was the
individual who informed him (Sculimbrene) that Mr. Livingstone received his
job because of a pre-existing relationship between Mrs. Livingstone and Mrs.
Clinton.

According to a news account, FBI agent David Bowie, who worked with
Sculimbrene, wrote in an August, 1995 memo that Sculimbrene had “"very bitter
political feelings against the White House." Bowie further accused Sculimbrene of
“irrational” behavior. [The Washington Post, 6/28/96]

Sculimbrene is involved in an employment dispute with the FBI, alleging he was
discriminated against because of his handicap. (Sculimbrene suffered a severe head
injury after being hit by a propeller.) Sculimbrene has been quoted by another FBI .
agent as saying, “he could get away with anything" because he was disabled. [The
Washington Post, 6/29/96]

[n a news account, Sculimbrene stated the FBI was seeking retribution for his
testimony in the Dale trial. (Sculimbrene testified on behalf of Bllly Ray Dale at
Dale's trial for embezzlement in November of 1995.) [Wall Street Journal, 6/25/96]

Numerous issues regarding the propriety of the actions of other FBI agents assigned
to the Clinton White House have arisen over the last few years. "...the FBI post at
the White House has also been the subject of considerable controversy, particularly
during the Clinton administration." {The Washington Post, 6/29/96]}

. "One of the agents who helped with White House background checks in 1994
and 1995, Halbert Gary Harlow, was charged and eventually convicted last
year of falsifying at least 50 interviews that he claimed to have conducted.”
{The Washington Post, 6/29/96]

° Former FBI agent Gary Aldrich published a book on the Clinton White House
which featured wild, unsubstantiated rumors. The book was widely criticized
for making public raw FBI data. Aldrich "published his account without
completing a required FBI review process.” [The Washington Post, 6/29/96]




S8TATEMENT

Mark Fabiani
Special Associate Counsel to the President

July 25, 1996

Today Representative William Clinger, hiding behind the
legal fig leaf of the Speech or Debate Clause, took the
extraordinary step of divulging on the House floor highly
confidential and completely false information from an FBI

background investigation._ -

Congressman Clinger has failed utterly to prove that the
White House ever improperly released any private information from
FBI files. Thus, today’s astbnishing speech by Mr. Clinger )
represents the first and only disclosure of confidential FBI
background information during this entire matter.

What is worse, Congressman Clinger divulged ;anidenéial
information that is clearly false and that originates from a
questionable source. Bernard Nussbaum has said that the alleged
conversation between Mr. Nussbaum and FBI Agent Dennis
Sculimbrene never took place. Mrs. Livingstone has said that she
does not know the First Lady and has never even met or spoken

with Mrs. Clinton. And the First Lady has said that she does not

know Mrs. Livingstone.




In addition, Mr. Clinger surely knows that, according to a
published report, an FBI agent informed his superiors that Agent
Sculimbrene harbored "very bitter political feelings against the
White House." This same FBI agent also charged Agent Sculimbrene
with "irrational" behavior. (Washington Post, June 28, 1996.)
Yet other published reports indicate that Agent Sculimbrene is
involved in a continuing dispute with the FBI regarding his work
assignments. And, in recent weeks another FBI agent who had been
assigned to the White House and worked with Agent Sculimbrene
published a book containing wild rumors and rank in;uendo; that

book was thoroughly and completely discredited.

Nonetheless, Representative Clinger took to the House’flo&f
and divulged false information from a confidential FBI report in
a desperate attempt to grab attention for his faltering i
“investigation." Mr. Clinger’s speech today will be seen by most

Americans as a reckless, partisan act. . -

2 9




July 25, 1996 Contact:
Jim Fitzpatrick
202-942-587¢

STATEMENT OF BERNARD NUSSBAUM

I never zold FBI Agent Sculimbrene, or anyonz

else, trat the Flrst Lady recommerded Craig Livingston=2

for his position 1in the White House or that the First

Lady knew Livingstone’'s mcther. I never knew or heard
any such things. in ctact, I understand that the First
Lady and Livingstone’s mother don’t know each other. I

am mystif:.ed and outraged that someone would attribure

to me something 1 never said.




THE WHITE HOUSE

WASHINGTON

July 25, 1996

BY TELECOPY

Louis J. Freeh
Director
Federal Bureau of Investigation

Dear Director Freeh:

As you may know, Congressman Clinger today divulged, on
the House floor, an interview report from a confidential FBI
background investigation that has been declared to be false by
the person who was interviewed. I am writing to you to ask how
we can work together to ensure continued public confidence in the
accuracy of FBI investigations. - -

According to Mr. Clinger’s statement today, the )
background investigation file on Mr. Craig Livingstone includes a
report by Agent Dennis Sculimbrene on a conversation he says he
had with White House Counsel Bernard Nussbaum concerning Mr.
Livingstone’s hiring. But, according to a statement issued by
Mr. Nussbaum today, that conversation never took place.

This Administration and the American people have
enormous confidence in the FBI, for good reason. And, the role
that the agency plays in conducting background investigations and’
helping to ensure the suitability of appointees for their posts
cannot be overstated. The President, you and the American people
have a large stake indeed in the fairness and accuracy of this
process.

That is why we are troubled, as we know you must be, by
the implication that an FBI background investigation might
include a false report. This matter is especially worrisome
coming as it does on the heels of published reports of the
conviction of one of the agents who did background checks at the
White House on charges of falsifying at least 50 interviews that
he claimed to have conducted.

It is equally troubling that a Member of Congress can
publicly reveal confidential FBI information, whether for
partisan purposes or otherwise. It should not escape notice that
this is done at a time when Members of Congress have expressed
worry that employees of the executive branch might have sought . .
out confidential FBI information about certain individuals and 5 4




planned to somehow use it publicly. Wwhile that charge has never
been established against anyone in the executive branch, we now
witness the same objectionable behavior by the very people who
professed to be the guardians of privacy.

It is important that we take steps to ensure continuing
confidence in the confidentiality and the integrity of the FBI

clearance process. I look forward to your suggestions as to how
we can work with you to that end.

Best regards,

Sincerely,

ack Quinn
ounsel to the President

Attachment : o




FIRST LADY HILLARY CLINTON Q AND A’S IN BUCHAREST, ROMANIA
MONDAY, JULY 1, 1996

Q from AP: Before we get too far along with our wonderful
Romanian visit, I want to clear up just on thing hanging over
washington. Did you or to your knowledge, did Vince Foster have
anything to do with the hiring of Craig Livingstone?

A from ERC: I don’t know anything about it, I know [ didn’‘t.

Q from AP: Do you have any reason to believe that Vince Foster
did?

A from HRC: I have no reason to bel ieve that.

Q from AP: Is there any connection between your mothér and Craig
Livingstone’s mother. Which is something the FBI agent is
claiming.

A from HRC: The "ex FBI Agent"? No there is no connection. I
do believe, if I ever meet the woman I‘m going to say "Mrs. :
Livingstone I presume." :

FIRST LADY DISCUSSION WITH TRAVELING PRESS
HELSINKI, FINLAND
JULY 10, 1996

Q from ABC: I need to follow-up on one of Ron’s questibhs. When
did you first meet Craig Livingstone? When did you become aware
that you knew him?

A from HRC: Gee, I don’t have any idea. I don‘t recall meeting
him for the first couple of years we vere in the White House. I
just don‘t know him. I have met him since then, but my best
memory is sometime within the last year is the first time I ever
put a face and a name together..

Q from AP: I really don’t want to belabor this, but did I
understand you on the Livingstone question, that you don’t really
have a memory of knowing him until this all happened?

A from HRC: Ron, I did not know his mother. I did not know him.
I did not have anything to do with his being hired. And, I do
not remember even meeting him until sometime in the last year.
So, it does not mean I did not run fnto him. It does not mean
that I did not shake his hand in a receiving line. All that
could have happened. But, in terms of any connection with this

young man or any kind of relationship with him, there was none.
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STH STORY of Level 1 printed in FULL format.
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The Washington Post

June 29, 1996, Saturday, Final Edition
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LENGTH: 857 words

HEADLINE: Aldrich Despised Clintons, Colleagues Say; Former FBI Agent at White
House Was 'Cozy With Bush Staff'

BYLINE: Serge F. Kovaleski; Pierre Thomas, Washington Post Staff Writers

BODY : 5
To a number of his peers, was a competent FBI agent with strong conservative

convictions who felt a kinship with the Bush administration and was openly
disgusted when Bill Clinton captured the Oval Office.

"He was very cozy with most of the Bush staff," said an FBI agent who knows
Aldrich and spoke on the condition of anonymity. There is "no doubt he has a
phenomenal bias" against the Clintons. '

"He was almost personally offended that the Clintons had won, and made no
secret of that," the agent said. After Clinton was elected president, the agent
said, Aldrich remarked, "I've never seen so many ponytailed, 50-year-old men in

my life.”

Aldrich, a 26-year veteran of the FBI, retired last year because, he has
suggested, his experience in the Clinton White House soured him.on the bureau.
He had spent the last five years of his career as one of two FBI agents assigned
to the White House, where he was responsible for conducting background
investigations on White House personnel.

In his controversial new book, "Unlimited Access: an FBI Agent Inside the
Clinton White House," Aldrich described his post as an elite assignment that
afforded him the unique opportunity to look out the window and see "a king or a

-

|

gueen visiting the presidept "

But the FBI post at the White House has also been the subject of considerable
controversy, particularly during the Clinton administration. One of the agents
who helped with White House background checks in 1994 and 1995, Halbert Gary
Harlow, was charged and eventually convicted last year of falsifying at least SO
interviews that he claimed to have conducted.

Aldrich was assigned to full-time duty at the White House with agent Dennis

Sculimbrene, who almost lost his life in a 1995 accident, and has been quoted by
another FBI agent as saying "he could get away with anything" because he was
disabled. Sculimbrene is involved in a legal dispute with the FBI over his work
assignments. He alleges he 1s being discriminated against because of his
disability.
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The FBI response to the allegations raised in Aldrich's book was a terse,
two-paragraph statement saying that Aldrich had published his account without
completing a required bureau review process.

As a condition of FBI employment, all employees and former employees are
required to submit for review any publications that "could have been based on
knowledge gained as a result of their employment," the FBI release said. "The
purpose of this review is to ensure the integrity of the investigative or other
official information employees learn as part of their official duties."

Jay Stephens, Aldrich's lawyer and former Republican U.S. attorney for
Washington, said yesterday that over the last six months he and his client had
worked closely with the FBI to address any concerns the agency may have about
the manuscript.

“"We substantially met all their concerns except for a couple of very limited
passages that have become moot as a result of the hearings into problems in
security clearances at the White House," Stephens said. _

However, a senior bureau official disputed Stephens's account, saying that
substantial issues remained unresolved before the book's publication'

Some senior bureau officials yesterday appeared caught in the position of
trying to respond to a book with some credible allegations and other claims they
considered undocumented rumor. : ot

"Are we outraged by this behavior?" asked one senior bureau official. "Of
course we are." But the official said that the bureau hasn't decided what to do
about the book and noted that Aldrich does have First Amendment rights.

Should it decide to take action against Aldrich for publishing before the
review process was completed, the bureau's only option is to pursue civil
litigation to control profits of the book, said one source. . _

Upon first receiving the book, the FBI forwarded it to its Office
Professional Responsibility as a part of routine procedure. Thus far the bureau
has not been able to secure documents to substantiate Aldrich's claims about
security procedures at the White House, sources said.

Aldrich first surfaced publicly two weeks ago, just after the controversy
erupted over the White House's improper receipt of hundreds of FBI files, when
he published an op-ed piece assailing the Clinton administration in the Wall
Street Journal. In it, he accused the White House of thwarting security and
background checks. He made no mention of the upcoming book.

The book describes the early Clinton White House as being in complete
disarray, rife with staff members who had once been drug abusers, suffering from
lax security clearance procedures and targeting employees that it wanted fired
to make room for individuals who were viewed as loyal to the Clintons. He also
claimed that the FBI ignored repeated complaints that the Clinton administration
was allowing staff members to go long periods of time without permanent White
House passes.

FBI sources saild they had not yet been able to find any record of the
complaints Aldrich said he had lodged. . 3 4
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Staff writer Jim McGee contributed to this report.
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FACT SHEET

o Dennis Sculimbrene has offered differing accounts of the
story involving Mrs. Clinton and Mrs. Livingstone:

1)

2)

3)

"According to Mr. Sculimbrene, both Mr. Kennedy and Mr.
Livingstone told him that Mr. Livingstone’s mother knew
Mrs. Clinton, which seemed to explain his standing.
However, Mr. Sculimbrene said he has no independent
knowledge of whether the two women actually knew one
another and suggested that Mr. Livingstone may have
made it up in an attempt to inflate his status or
protect his job." Wall Street Journal, 6/25/96

Q: Now, you said Craig Livingstone had this
job because who wanted wanted him to
have the job? -

Sculimbrene: Mrs. Clinton 1s apparently a  friend of
Craig’'s mother.

Q: Mrs. Clinton is a friend of Craig’s
mother? ' o
Sculimbrene: Yes. And that is why Bill Kennedy told

me he was stuck with Craig.

Q: Let me ask you, though, do you have any-
-do you remember any conversations where
you were told that Mr. Livingstone got
that job because he was connected with
Mrs. Clinton? Ce -

Sculimbrene: Yes. Kennedy told me that.

Sculimbrene Interview before the Senate Judiciary
Committee, 6/19/96

Sculimbrene’s FBI reports state that Mr. Bernard
Nussbaum was the individual who informed him
(Sculimbrene) that Mr. Livingstone received his job
because of a pre-existing relationship between Mrs.
Livingstone and Mrs. Clinton.
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Former Top FBI Agentat White House
' Raises Questions About Security Office

Bye WaLs STRERT Joummal Staff Reperter In 1993, he thought he had a good
WASHINGTON - An FBI agent who  cangidate, Jackie Dinwiddle, who worked

_ 'u‘("::)ud:‘“ I"mmli“‘;:‘“u‘:{“ lop g In the security office during the Carter
I ritsed e questions Abot e, White - pdministration.  However, when he
| Howse's persoanel securtty olfice aod ks~ PrOUEN Uhc idea 1o thendeputy White
> director, Cratg Livingstone. "o oy, House counsel Wililam Kennedy — who has
; "FBI agent Deanls Scullmbrene, who- - Since resigned = be says Mr. Kennedy told
was recendly transferred (rom the White: . him that he was stuck with Mr. Living-

House  FBI's Washington fleld office, has  stone. Mr. Scuilmbrene toid Investigators i

Committee that he raised complaints with  jems 1a M, Uvingstone’s own background
his superiors about the chaotic manage- Investigation, and another person famitlar
meat of the personnel security office two with the matter conflrms this, Mr. Keg.
and that he also had sugpested . . .
Jears 1o nedy and his tawyer dido't respond to,
thet the offlce be run In o non-political
manner. But Mr. Livingstone's bold on the o Tequesty for 3
I; Job was secure because, the FBI agent sald - mbrene,
be was (old, Mr. Livingstone’s mother | Mr. Keanedy and Mr. Livingstooe told him
tnew First Lady Hillary Rodham Qlinton, | that Mr. Livingstone’s mother kmew My,
A White House spokeswoman and a4 | Clinton. which seemed 0 explaln his
lawyer for Mr. Livingstone both deny that ¥ standing. However, Mr. Scullmbrene sald
Mrs. Qlabn knows Mr, Uvingstone’s § he has no Independent knowiedge of
-, mother. Mr. Scullmbrene doesn’l know whether the two women actusily knew one
j why he was transterred {rom his post a the another and sugyested that Mr. Living-

i
_l told (avestigutors for the Senate Judiclary  that Mr. Kennedy mew there were prob-
)

-, e

.17 White House. He is currently embrotled In stone may have made It up In aa aitempt

tlegul dispute with the Federa! Bureau of
lovestigation over work assignments. Inflate his status or protect his fob. An-
During an unsworn {nterview Wednes- '] 'Other person who worked with Mr. Living-

. daywith the staff of the Senate Judiclary | Yon¢ confirms that Mr. Uringstone

»* Commitiee, Mr. Scullmbrene alleged that - boasted of -Ueg. between hus_mqtber, 4nd
Mrs. Qinton., o . L., .

1 Mr. Livingstone had some problems in his AiAr
"7 background and had salid some untrue " ‘An Absolute Fabrication’ :

- = things o the FBI when he underwent an_ . . Mr: Cohen, Mr, Uvingsione's jawyer,
"¢ hresdgation for security cearance. He - clled this l;,:nun( “an absolute fabrica-

T didat tel Investigutors what the alleged o0 ™. gl ST T NSO that Mr.
probdlems In Mc. Uiringstone's b‘mﬂd Kennedy has denjed telling Mr. Scullm-
oruntrue stalements were. Despite having (-~ any conpection between Mrs.
" background In law enforcement, Mr. Clinton and Mr. u“n“m" molher.

- Uringstone was giren the job end ap- Jane Sherburne, White House spedal

* proved for security desrance. counsel, said Mes. Qlaton denies knowing

Mr. Livingstone ana an assistant Im- Mrs. Livingstone.
¢ properly oblalned FBI flies on more thun
" 400 people, Including many Republlcans, Although Mr. Scuflmbrene says his
- Congressional investigators and Indepen-  Performance has been conststently rated

" dent Counsel Keaneth Starr are trylng o a3 exceptional by the FBI. Senate lnvesu-
determine whether the two men made an gulors questioned him about events that
lanocent mistake or were seeking 0 digup  could color his version of events. The FBI
:mm?l.llhuw Wﬂm In I:ﬂ“t:e |':;ﬂ‘ agent sustalned & severe head Injury two

ews vestigators,

Mesrs Uinglone. 1nd e datatant . Toas 407, 04L I i party dabid
Anthony Marcees, have said that the flles i " p ination comptatnt

were requested accidentally and weren't punuing 8 _discrimina P
misused. aguinst the FBL, clsiming he has been
Mr. Uvingstone, who is on feave (rom  Ordered l.? do work that contradicts his
the White House post, referred questionsto  Phy3liclan's recommendations. He said he
his attomeys. Mr. Livingstone's tawyer. Is also under investigation for sllegedly
David Cohen. dectined o discuss the back-  £IVIAg hls son his government parking
. 3 pass.
E‘:;dm":'m"d“gm:u:(‘; l;l;ln:!d!::(e! Mr. Scullmbrene alsa sald he worries
matters.” he sald. that he may be suffering retribution from
superiors because he testifled on behalif of
Slow Clearance Process former travel office director 8illy Dale st
Mr. Sculimbrene, who worked af the M. Date's emberzlement trial last year.
White House for & decade and has con- Mr. Dale was acquitied. The flring of Mr.
ducted numerous background probes of Dale and the rest of the travel office In 1991
presidenual sppolntees, described his ex- led 10 & congressional laquiry and eventy-
perlence with the Qlinton sdminlstration ally (o the disclosure that the White House
In & two-hour Interview with Senate Inves- had Improperly obtained Mr. Dale's FBI

- Ugntors. The security olfice problems  file, slong with more than 400 others.
started early (n the Clinton White House, Questions also were ralsed yesterday
Mr. Scullmbrene said. The dearance Pro-  about whether Messrs. Livingstone and
Ces3 was moving very siowly, and many  Marceca also colfected confidential Inter
people were walking around the complex  paj Revenue Service data. According to ¢
without proper passes. he said. Mr. Scu- letter sent yesterday by Sen. Charles
limbrene and another FBI sgent al the  Grassley, an lows Republican, 10 FB!
White House. Gary Aldrich, fepeatedly  Director Louls Freeh. & box of documents
complelned o their superiors about prod-  removed (rom Mr. Uvingstone's office by
lems, and &t one polat Mr. Scullmbrene the FBI contained & folder full of papers
3aid he suggested turning over the securlly  pearing the IRS logo. Sen. Grussiey asked
office o & professional rather than & (ne FBI director to describe what sort of

poliical appointee~ v documents are in (he loider.

)
GJ5/ %




TRANSCRIPT OF PROCEEDINGS

UNITED STATES SENATE

* * *
_ COMMITTEE ON THE JUDICIARY

* * *

INTERVIEW OF M. DENNIS SCULIMBRENE

~Washington, D. C.- :
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the head of the military office.

Mr. Larkin. I want to do one thing real quick. Can I
get a phone number where I can give you a call later?

Mr. Sculimbrene. 754-4265. That is my home number.

Mr. Larkin. And where do you live at?

Mr. Sculimbrene. 1521--

Mr. Larkin. Well, no.

Mr. Sculimbrene. 703. .

Mr. Larkin. Area code is what I meant tq say.

Mr. Hubbard. Now,' you said Craig Livingstone had this
job because who wanted him to have the job? | - -

Mr. Sculimbrene. Mrs. Clinton is apparently a friend
of Craig‘s mother.

Mr. Yoo. Mrs. Clinton is a friend of Craig’'s mother?

Mr. Sculimbrene. Yes. And that is why Bill Kennedy
told me he was stuck with Craig.

Mr. Larkin. What do you think his background and
expertise 1is to getting him in a high-profile job like that?

Mr. Sculimbrene. Craig’s?

Mr. Larkin. Yes.

Mr. Sculimbrene. ©Now, mind you, I did his background
now. So I--

Mr. Larkin. I donq't want to get into this. As a
matter of fact, I won’'t even ask 1it.

Mr. Yoo. Let me ask you, though, do you have "ainy--do

1000
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you remember any conversations where you were told that Mr.
Livingstone got the job because he was connected with Mrs.
Clinton? |

Mr. Sculimbrene. Yés. Kennedy told me that.

Mr. Yoo. Bill Kennedy told you that?

Mr. Sculimbrene. Yes, because Kennedy asked me whether
we should keep him.

Mr. Yoo. Do you remember what was said? Do you
remember the exact words? .

Mr. Sculimbrene. No. The exact words, no. The word
"stuck" stays--the woyd "“stuck" sticks in my ﬁind; thaﬁ he
was stuck with him.

Mr. Yoo. Do you remember when you talked to him?

Mr. Sculimbrene. Yes. This was a month or two into
the administration when we were look1ing Ed;hsomebddy to take
err Jane Dannenhauer‘s job, and like I said, I had gone to
Bill Kennedy proposing Jackie Dinwiddie.as a candidate, and
I thought why not.

Mr. Larkin. A Democrat.

Mr. Sculimbrene. Here 1s a Democrat who worked on the
campaign, worked on the transition, honest, you know,
trustworthy. The Bureau had worked with her in the past.
Perfect candidate, but do they pick her? No.

Mr . Larkin. You know, under what circumstances did

|

this occur, the conversation? [}0

40 C Sucer NE



jam 62

1 Mr. Sculimbrene. It could have possibly been during
— 2 the conversation when I went to Bill Kennedy to talk to him

3|| about, you know, an employee or maybe during Bill Kennedy‘s

4| own background investigation wben I went to interview him

5| about his own case, but I did have a number of interviews

6 .with—-you know, here is the standard practice up there.

7 You know, you go in and you do your job, and then, you

8| know, like everything else, well, what did you do this

9|l weekend, you know, and we lapsed into personal, private

10 | conversations, and that‘is what happened to--that is when

11 the subject of Jackie Dinwiddie came up. That 1is whenlh‘

12 || interjected my belief that it would heip the administration,

13 1t would help the FBI to have an employee who had previéus

14 | experience there, and certainly she had the credentials for

15 the job, but I was told by Kennedy that hé“was stuck with

16 Livingstone and that was the end of 1t

17 Mr. Yoo. How did he refer to Mrs. Clinton in your

18 conversation?

19 Mr. Sculimbrene. How did he refer to her?
20 Mr. Yoo. Yes.
21 ~ Mr. Sculimbrene. Do you mean like what words did he

22 | use? Whatever he said, I took 1t to mean the First Lady.

23 Mr. Yoo. Okay.
24 Mr. Sculimbrene. The First Lady or Hillary.
T 28 Mr. Yoo. When he said that Mrs Clinton- -that. Cralg 1

tect,
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had to be--that he was stuck with Cralg because of his
connection to the First Lady, do you remember the exact
words he might have used?

Mr. Sculimbrene. No. Like I said, the only word.thac
really sticks out in my mind is the word "stuck "

Now, mind you, whether it is true or not, I mean, I
don’t know for a fact. I don’'t know whether for a fact that
Craig Livingstone’s mother--for all I know, graig
Livingstone may have told him that and he believed him.

Mr. Larkin. Your fecollection is it had something to
do with Craig’s mother? ' - -

Mr . Sculimbrene.. Mother, vyes.

Mr. Larkin. Okay.

Mr. Hubbard. Now, when Mr. Kennedy made this
statement, did he use either the name "Hiltary Clirnton" or
“Hillary Rodham Clinton" or "the First Lady"? Did he
designate her or did you infer from what he said that he was
referring to Hillary?

Mr. Sculimbrene. Perhaps I inferred that he was
talking about the First Lady, but I think I was correct in
my 1nference.

Mr. Hubbard. And on what basis would you say that?

Mr. Sculimbrene. Well, why would he keep- -why would he

keep this person here that I don't think he personally- -

liked? I don't think he thought he had the qual:ifications. ?

Vuyhingion () O
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He knew--he knew of his--he knew of the problems 1n his
background investigation. He asked me when I kind of
refused to answer the question whether he should be hired
there, and then when I tried to supply a new person, it
seemed to me like--here, I will lay 1t right on his lap.
Here 1s the perfect person to solve your problems, and the

answer to that is, well, I really can’'t do it because you

know who wants him there. Now, that is an inference. That
1s an inference. .
Mr. Larkin. Did Craig ever make any reference to the

fact of how he came there?

Mr. Sculimbrens. Yes. Now, Craig did tell ‘me that. his

mother- -

Mr. Larkin. Was what?

Mr. Sculimbrene. --knew Hillary Clifiton.

Mr. Larkin. He said--

Mr. Sculimbrene. Yes, he did tell me that, but Craig
told me several things»that were not true.

Mr. Hubbard. Such as?

Mr. Yoo. Do you remember when he said that>

Mr. Sculimbrene. I don‘t--I am getting at the gray
area here now.

Ms. Owens. No, nqQ. You are fine there. [f T lean

forward, it is because he had mentioned derogatory 1n

reference to Livingstone’s file, and I am concerned 43!
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1 about--that reflects the results ol an investigation when he

- 2 said that there was dérogatory, and [. would just assume- -

3 | Mr. Larkin. And we will, like, strike that, okay, for
4 the record.

S Ms. Owens. That was the only area I had concern in,

6| and they have been very good about the leading things or

7 problematic.

8 Mr. Larkin. We are trylng. We are trying.

- ;
9 Mr. Hubbard. Can I follow up on this? ;
10 Mr. Yoo. What day'did--do you remember when Mr.

11 Livingstone made that comment to you about her mother? - -

12 Mr. Sculimbrene. 'This was during my several intervié@s i
13| with him in the process of doing his background

14 investigation.

15 Mr. Hubbard. You said that he told yod several things

l6 that you now know to be untrue. Can you tell us what they

17 are?

18 Mr. Sculimbrene. Mr. Livingstone or Mr. Kennedy?

19 Mr. Hubbard. wMr. ﬂivingstone.

20 Mr. Sculimbrene. Well, we are going to get into- -

21 - Ms. Owens. Are they in connection with the background

22 investigation when he was lnterviewed?

23 Mr. Sculimbrene. Yes.
24 Mr. Larkin. We will pass. 4 4
- 25 Mr. Yoo. Can [ ask Just one or two questions?  We are

R O e oo T T
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July 26, 1996

The Honorable William Clinger, Jr.

Chairman

Committee On Government Reform and Oversight

2172 Rayburn House office Building

Washington, D.C. 20515

Dear Mr. Chairmén:

I am writing about the Special Order you held on the House
floor last night, in which you released information from Craig
Livingstone's FBI file. ‘ -

During your Special Order you said that former EBI agent
Dennis Sculimbrene reported that Bernard Nussbaum and William H.
Kennedy, III told him that the First Lady Hillary Rodham Clinton
recommended Craig Lxivingstone for his job because she knew his
mother. Prior to last night, at a committee hearing on June 26,
1996, Republican members repeatedly asked questions of the
witnesses about a relationship between Hillary Rqdham Clinton and
Mr. Livingstone and his family -~ although it was unclear at that
time what the factual basis for those questions were.

As you know, Mrs. clinton, Mr. Nussbaum, Mr. Kennedy, Mr.
Livingstone, and Mr. Livingstone's mother, Gloria Livingstone,
have all provided statements that Mr. Sculimbrene's account is

untrue.

In a conversation between our staffs last night, your staff
<« ». conceded that you have no tangible evidence that Mrs. Clinton and
" Mrs. Livingstone have ever met. In addition, and most
surprisingly, your staff conceded that despite last night's
charges you have made no attempts during the course of your long
investigation to obtain any direct evidence from Gloria
Livingstone about any relationship she might have with Mrs.
Clinton. ' I understand, for example, that you and your staff have
not even interviewed Mrs. lLivingstone, that you have not asked
your staff to obtain any relevant information to support the
claim of a relationship between her and Mrs. Clinton, and that
you have made no effort to discover how and under what
circumstances Mrs. Clinton and Mrs. Livingstone might have first
met and what subsequent contacts they might have had. '
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In addition, I object strongly to the refusal of my request
yesterday to review the deposition Mr. Sculimbrene gave your
staff last week. Early yesterday afternoon, your staff told my
staff that the deposition was not available since it had not been
concluded and was therefore not yet printed. Later in the day,
haowever, indeed minutes before you began your Special Order, your
staff called the Minority staff of the Government Reform and
Oversight Committee from the House floor to indicate that he had
been in error earlier and that a printed deposition was
available.

I now understand that even though a printed copy is
available to the Majority it is not being shared with
Congressional Democrats or the public.

I am very troubled by this procedure. The allegations you
raised last night, which have been denied by everyone with first-
hand knowledge, depend on the veracity and credibility of Mr.
Sculimbrene. Until we have an opportunity to review his
deposition, we cannot get to the core of this matter. In
addition, I request that Mr. Sculimbrene be called to testify
before the committee before any other hearings are held on this
matter. ’ ' . '

I request a copY of Mr. Sculinmbrene's deposition and that it
also be made immediately available to the public given the '
seriousness of your allegatlions. Finally, I request that you
verify by 5:00 P.M. today that you have no direct-~evidence of a
relationship between Mrs. clinton and Mrs. Livingstone and that
you have made no attempts to acgquire such information.

Sincerely,

,Cgévﬁamww

HENRY A. WAXMAN
Member of Congress




THE PAGINATION OF THIS DOCUMENT IS UNOFFICIAL

CLINGER’S JULY 25, 1996 HOUSE FLOOR SPEECH RE FBI FILES

Copyright 1996 Federal Information Systems Corporation
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JULY 25, 1996, THURSDAY
SECTION: CAPITOL HILL HEARING
LENGTH: 1025 words
HEADLINE: SPEECH GIVEN BY REPRESENTATIVE WILLIAM F. CLINGER (R-
PA) SUBJECT: WHITE HOUSE USE OF FBI BACKGROUND FILES OF FORMER
REPUBLICAN OFFICIALS
FLOOR OF THE HOUSE OF REPRESENTATIVES &

BODY:

REP. CLINGER: (In progress due to late feed) =-- and to

present my special order at this time?

REP. [UNKNOWN]: Without objection, the gentleman’s
recognized for five minutes. -

REP. CLINGER: Mr. Speaker, I revise -- (and rescind my ?) --
remarks and include the extraneous materials in the record.
Mr. Speaker, I arise today to address a very serious issue. For
over three years, I have tried to get to the bottom of the White
House Travel Office firings and, most recently, the White House’s
acquisition of hundreds of FBI background files of former
Republican officials. Why has the White House resisted making

public the information needed to conclude these investigations?

Oone of the foremost questions in my mind, as the committee sought
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to understand how and why the White House obtained these FBI
background files, was who is Craig Livingstone, who recommended
him, who hired him, and why was he ever put in charge of such a
sensitive job at the White House? Simple enough questions; or so

I thought.

Even though Mr. Livingstone enjoyed an unusually long tenure
in the White House counsel’s office, surviving four White House
counsels; and even though he enjoyed a 40-percent salary
increased by touting his record as a team player while keeping ...
bankers’ hours; a month iater; we still had no answers to the
simple question of who brought Craig Livingstone into the Clinten
inner circle as security chief?

Does Craig Livingstone really not know who hi;ed him; or is
he just not telling us? Who in the White House recommended that

the counsel’s office hire Craig Livingstone?

Seeking answers elsewhere for Craig Livingstone’s
"jmmaculate hiring," as it has been described, I directed my
investigative staff to conduct depositions of the FBI agents

assigned to the White House for background investigations. FBI

Director Louis Freeh personally suggested that I review Mr.
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Livingstone’s FBI background investigation file, rather than

question his agents directly on this subject.

Last Thursday, July 18th, I went to FBI headquarters, where
I reviewed Mr. Livingstone’s FBI file. During the course of an
FBI background investigation, it is customary to interview an
individual’s supervisors. And among those interviewed for Craig
Livingstone’s background check was then-White House Counsel

Bernard Nussbaum.

The interviews took placé in early March; in the interview
conducted -- of 1993 -- in the interview conducted by FBI Agent
Dennis Sculimbrene, his report of this interview stated that:
"Mr. Nussbaum advised" -- and I’m quoting -- "that he has known
the appointee (of ?) Craig Livingstone for the pe;iod of-£ime
that he has been employed in the new administration. Mr.
Livingstone had come highly recommended to him by Hillary
Clinton, who has known his mother for a longer period of time."
The agent reported that Mr. Nussbaum said that, quoting, "he was

confident that the appointee lives a circumspect life and was not

aware of any illegal drug or alcohol problem." This 19 --

MR./REP. [UNKNOWN]: (Off mike.)
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REP. CLINGER: No, I will not yield. This 1993 statement
calls into question Mr. Nussbaum’s June 26th, 1996 statements
made under oath before the Government Reform and Oversight
Committee. When Congressman Steve Horn asked former Associate
White House Counsel William Kennedy whether Mrs. Kennedy (sic)
wanted Mr. Livingstone there at the White House, Mr. Kennedy
testified that, and I’m quoting, "I can state that I-have never
discussed‘ﬁr. Livingstone with Mrs. Clinton in any way; shape, or
form." Mr. Nussbaum immediately responded, "Nor did I."™ When I
directly asked Mr. Nussbaum "Do you know who hired craig - -~
Livingstone?" Mr. Nussbaum responded "I do not know who brought

Mr. Livingstone into the White House."

Just as disturbing is the fact that the FBItprovided a
heads-up about this information to the White House. I learned
this week that prior to my review of Craig Livingstone’s FBI
background file the FBI called White House Deputy Counsel to the
President Kathleen Wallman to provide information contained in
Craig Livingstone’s file, information that previously had not
been provided to the White House. Did the White House tell
anyone about this information? What possible legitimate purpose

could the FBI have had to call the White House about this

information? Why didn’t the FBI contact the independent counsel
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if they were really concerned about the information discovered in

Livingstone’s background file?

The day after the FBI contacted the White House on
Wednesday, July 17th, they went to agent Dennis Sculimbrene’s
home at 10:00 in the morning and interviewed him about the taking
of the Nussbaum statement. The FBI agents conducting the
interview told Mr. Sculimbrene that the White House was unhappy
and concerned about this particular interview and about what had
been said to -- about Bernie Nussbaum. Why after the attorney ...
general herself said that it Qould be a conflict of interest for
the FBI or the Justice Department to investigate anything related
to this matter would FBI agents go to the home of such a critical

witness?

Who directed these agents? Who approved and knew about
these actions, and when did they know? Was the independent
counsel informed? And why was Agent Sculimbrene told that the
White House was unhappy? This is a matter that I will refer to
the United States attorney for the District of Columbia. Because

Attorney General Reno has designated Independent Counsel Kenneth

Starr to investigate potential criminal wrongdoing in the White

G
Jamad.
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House Travel Office and FBI files matters, I am simultaneously

forwarding this matter to Judge Starr’s attention.

While our investigation is continuing, our focus is not, not
on possible criminal activities, and I want to emphasize that I
am not here to prejudge the veracity of any of the statements
that I’ve referred to, but I am concerned about what-appear to be
very serious discrepancies.. I_believe, therefore, this issue
must be addressed by a federal law enforcement office tasked to

review these types of issues. | ' L

And I yield back the balance of my time.




July 25, 19896 Contact:
' Jim Fitzpatrick
202-942-5878

STATEMENT OF BERNARD NUSSBAUM

I never told FBI Agent Sculimbrene, or anyone
else, that the First Lady recommended Craig Livingstone
for his position in the White House or that the First
Lady knew Livingstone’s mcther. I never knew 5r heard
any such things. 1In fact, I understand that the First
Lady and Livingstone’s mother don’t know each qther. I

am mystified and outraged that someone would attribute

to me something I never said.
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FIRST LADY HILLARY CLINTON Q AND A’S IN BUCHAREST, ROMANIA
MONDAY, JULY 1, 1996

Q from AP: Before we get too far along with our wonderful
Romanian visit, T want to clear up just on thing hanging over
Washington. Did you or to your knowledge, did Vince Foster have
anything to do with the hiring of Craig Livingstone?

A from HRC: I don’t know anything about it, T know I didn‘t.

Q from AP: Do you nave any reason to believe that Vince Foster
did? .

A from HRC: I have no reason to believe that. -

Q from AP: Is there any connection petween your mother and Craig
Livingstone’s mother. Which is something the FBI agent is
claiming.

A from HRC: The "ex FBI Agent"? No there is no connection. I
do believe, if I ever meet the woman I‘’m going to say "Mrs.
Livingstone I presume."

FIRST LADY DISCUSSION WITH TRAVELING PRESS
HELSINKI, FINLAND
JULY 10, 1996

Q from ABC: I need to follow-up on one of Ron’s q&estiohs$ wWhen
did you first meet craig Livingstone? when did you become aware
that you knew him?

A from HRC: Gee, I don’t have any idea. I don’t recall meeting
him for the first couple of years we were in the White House. I
just don’‘t xnow him. I have met him since then, but my best
memory is sometime vithin the last year is the first time I ever
put a face and a name together.

Q from AP: I really don’t want to belabor this, but dia 1
understand you on the Livingstone question, that you don’t really
have a memory of knowing him until this all happened?

A from HRC: Ron, I did not know his mother. I did not know him.
I did not have anything to do with his being hired. And, I do
not remember even meeting him until sometime in the last year.
So, it does not mean I did not run into him. It does not mean
that I did not shake his hand in a receiving line. All that
could have happened. But, in terms of any connection with this
young man or any xind of relationship with him, there was none.
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STH STORY of Level 1 printed in FULL format.

Copyright 1996 The Washington Post
The Washington Post

June 29, 1996, Saturday, Final Edition
SECTION: A SECTION; Pg. Al4
LENGTH: 857 words

HEADLINE: Aldrich Despised Clintons, Colleagues Say; Former FBI Agent at White
House Was 'Cozy With Bush Staff'

BYLINE: Serge F. Kovaleski; Pierre Thomas, Washington Post Staff Writers

BODY:

To a number of his peers, was a competent FBI agent with strong conservative
convictions who felt a kinship with the Bush administration and was openly
disgusted when Bill Clinton captured the Oval Office.

"He was very cozy with most of the Bush staff," said an FBI agent who knows
Aldrich and spoke on the condition of anonymity. There is "no doubt he has a
phenomenal bias" against the Clintons. : -

"He was almost personally offended that the Clintons had won, and made no
secret of that," the agent said. After Clinton was elected president, the agent
said, Aldrich remarked, "I've never seen so many ponytailed, S50-year-old men in
my life."

Aldrich, a 26-year veteran of the FBI, retired last year because, he has
suggested, his experience in the Clinton White House soured him on the bureau.
He had spent the last five years of his career as one of two FBIﬂagents assigned
to the White House, where he was responsible for conducting background
investigations on White House personnel.

In his controversial new book, "Unlimited Access: an FBI Agent Inside the
Clinton White House," Aldrich described his post as an elite assignment that
afforded him the unigque opportunity to look out the window and see "a king or a
queen visiting the presidepnt .

T—7 But the FBI post at the White House has also been the subject of considerab;;-.-..w
controversy, particularly during the Clinton administration. One of the agents

who helped with White House background checks in 1994 and 1995, Halbert Gary

Harlow, was charged and eventually convicted last year of falsifying at least 50
interviews that he claimed to have conducted.

|

Aldrich was assigned to full-time duty at the White House with agent Dennis

Sculimbrene, who almost lost his life in a 1995 accident, and has been quoted by
another FBI agent as saying "he could get away with anything" because he was
disabled. Sculimbrene is involved in a legal dispute with the FBI over his work
assignments. He alleges he is being discriminated against because of his
disability.
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The FBI response to the allegations raised in Aldrich's book was a terse,
two-paragraph statement saying that Aldrich had published his account without
completing a required bureau review process.

As a condition of FBI employment, all employees and former employees are
required to submit for review any publications that "could have been based on
knowledge gained as a result of their employment," the FBI release said. "The
purpose of this review is to ensure the integrity of the investigative or other
official information employees learn as part of their official duties."

Jay Stephens, Aldrich's lawyer and former Republican U.S. attorney for
Wwashington, said yesterday that over the last six months he and his client had
worked closely with the FBI to address any concerns the agency may have about
the manuscript.

"We substantially met all their concerns except for a couple of very limited
passages that have become moot as a result of the hearings into problems in
security clearances at the White House," Stephens said.

However, a senior bureau official disputed Stephens's account, saying that
substantial issues remained unresolved before the book's publication.

Some senior bureau officials yesterday appeared caught in the position of
trying to respond to a book with some credible allegations and other claims they
considered undocumented rumor. -

“Are we outraged by this behavior?" asked one senior bureau official. "Of
course we are." But the official said that the bureau hasn't decided what to do
about the book and noted that Aldrich does have First Amendment rights.

Should it decide to take action against Aldrich for publishing before the
review process was completed, the bureau's only option is to pursue civil
litigation to control profits of the bock, said one source.

Upon first receiving the book, the FBI forwarded it to its Office
Professional Responsibility as a part of routine procedure. Thus far the bureau
has not been able to secure documents to substantiate Aldrich's claims about
security procedures at the White House, sources said.

Aldrich first surfaced publicly two weeks ago, just after the controversy
erupted over the White House's improper receipt of hundreds of FBI files, when
he published an op-ed piece assailing the Clinton administration in the Wall
Street Journal. In it, he accused the White House of thwarting security and
background checks. He made no mention of the upcoming book.

The book describes the early Clinton White House as being in complete
disarray, rife with staff members who had once been drug abusers, suffering from
lax security clearance procedures and targeting employees that it wanted fired
to make room for individuals who were viewed as loyal to the Clintons. He also
claimed that the FBI ignored repeated complaints that the Clinton administration
was allowing staff members to go long periods of time without permanent White
House passes.

FBI sources said they had not yet been able to find any record of the
complaints Aldrich said he had lodged.
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Staff writer Jim McGee contributed to this report.
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FACT SHEET

° Dennis Sculimbrene has offered differing accounts of the
story involving Mrs. Clinton and Mrs. Livingstone:

1) "According to Mr. Sculimbrene, both Mr. Kennedy and Mr.
Livingstone told him that Mr. Livingstone’s mother knew
Mrs. Clinton, which seemed to explain his standing.
However, Mr. Sculimbrene said he has no independent
knowledge of whether the two women actually knew one
another and suggested that Mr. Livingstone may have
made it up in an attempt to inflate his status or
protect his job." Wall Street Journal, 6/25/96

2) Q- Now, you said Craig Livingstone had this
job because who wanted wanted him to
have the job? )

Sculimbrene: Mrs. Clinton is apparently a friend of
Craig’s mother.

Q: Mrs. Clinton is a friend of Craig’s
mother? :
Sculimbrene: Yes. And that is why Bill Kennedy told

me he was stuck with Craig.

Q: Let me ask you, though, do you have any-
-do you remember any conversations where
you were told that Mr. Livingstone got
that job because he was connected with
Mrs. Clinton?

pL Y -

Sculimbrene: Yes. Kennedy told me that.

Sculimbrene Interview before the Senate Judiciary
Committee, 6/19/96

3) Sculimbrene’s FBI reports state that Mr. Bernard
Nussbaum was the individual who informed him
(Sculimbrene) that Mr. Livingstone received his job
because of a pre-existing relationship between Mrs.
Livingstone and Mrs. Clinton.
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. Former Top FBI _A.ge-n”t-;t White House

Raises Questions About Security Office

By & WarL STReT Jounmar Staff Reporter
WASHINGTON - An FBI agent who
was, until two months ago. Lhe top FBI
agent working In the White House, has:

'}: ruised new questions about the Whité

House's personnel security olfice and Hs
dlrector, Cralg Livingstone. - " -
" FBl agent Dennts Scullmbrene, who’

" was recently transferred (rom the White

House to FBI's Washington field office, has
toid invesugutors for the Senate Judiclary
Commitiee that he raised complaints with

Job was secure because, the FBI agent said
be was (lold, Mr. Livingstone's mother
Inew First Lady Hillary Rodham Clinton,

A White House spokeswoman and a
lawyer for Mr. Livingstone both deny that
Mre. Cinton knows Mr. Uvingslone's
mother. Mr. Scullmbrene doesn’t know
why he was transferred {rom his post at the

a legal dispute with the Federal Bureau of
lavestigation over work assignments. |
During an unswomn (aterview Wednes-
daywith the staff of the Senate Judiclary
Committee, Mr. Sculimbrene alleged that-

In 1993, he thought he had a good
candidate, Jackie Dinwiddle, who worked
in the security office during the Carter
_udministration. However, when be

- brought the idea to then-deputy White

; ny, House counsel Witliam Keuoedy-who has
.. since resigned — he says Mr. Keanedy lold
. him that he was stuck with Mr. Uving-
stone. Mr. Sculimbrene told investigators
that Mr. Kennedy imew there were prob-
lems in Mr. Livingstone's own background |

ng to Mr. 3
Mr. Keanedy and Mr. Livingstooe toid him
‘that Mr, Livingstone’s mother knew Mrs.
Clinton, which seemed to exrplaln his
standing. However, Mr. Scullmbrene said
bhe has no (ndependent kmowledge of
whether the two women actually knew one
another and suggested that Mr. Living-
stone may have made it up ln an attempt to
Inflate his status or protect his job. An-
other person who worked with Mr. Living-
stone conflrms that Mr. Livingstone

\ boasted, of .tieg, between s, mols. 4nd

Mr. Livingytone had some problems in his

" background and had suid some untrue

things to the FBI when he underwent an

:i- " threstigation for security clearancs. He -
1 @idn't tell tnvestigators what the alleged

problems in Mr. Livingstone's background
or untrue stalements were. Despite having
no background {n law enforcement, Mr.
Livingstone was given the job and ap-

.+ proved for security clesrance.

"Mr. Livingstone ana an sssistant im-
properly obtained FBI flles on more than
400 people, Including many Republicans.

Coagressional investigators and Indepen-

dent Counse! Kenneth Start are trying to
determine whether the two men made an
lnnocent mistake or were seeking todlig up -
dirton political opponents. (n private Inter
views with congressional lavestigators,
Messrs. Llvingstone and the assistant, .
Anthony Marcecs, have sald that the (lles
were requested accidentally and weren't
misused. .

Mr. Livingstone, who s on leave from
the White House post. re(erred questions to
his sttorneys. Mr. Livingstone’s lawyer,
David Cohen, declined (o discuss the back-
ground Investigation of Mr. Livingstone.
“Background investigations are private
malters,” he sald.

Slow Clearance Process

Mr. Scullmbrene, who worked at the
White House for a decade and has con-
ducted numerous background probes of
presidentlal appointees, described his ex-
perience with the Clinton administration
In & two-hour Interview with Senate inves-
tgators. The security office problems
started early in the Qlinton White House,
Mr. Sculimbrene sald. The dearance pro-
cess was moving very slowly, and many
people were walking around the complex
without proper passes. he said. Mr. Scu-
limbrene and another FBI agent at the
White House, Gary Aldrich, repeatedly
complained to thelr superiors about prob-
lems, and at one point Mr. Scullmbrene
sald he suggested turning over the security
office to & professional rather than a
political appointee 7

Mrs. Qinton
| .

“‘An Ahsylm Flbda.ﬂgn' L
.\ Mr: Cohen, Mr, Livingztone's [awyer,
called this account “an absolute fabrica-
-tlon," White House officials sald that Mr.
Kennedy has denled telling Mr. Scullm-
brene of any connection between Mrs.
Qlinton and Mr. Livingstone’s mother.
Jane Sherburme, White House special
counset, said Mrs. Qllnton denies knowing
Mrs. Livingstone.

Although Mr. Scullmbrene says his
performance has been consistently rated
a3 exceptiona! by the FBI, Senate lavest-
gators questioned him about events that
could color his version of events. The FBL
agent sustained a severe head injury two
years ago that lefl him party disabled,
although he has returned (o work. He
is pursuing a discrimination compiaint
agalnst the FBL, claiming he has been
ordered to do work that contradicts his
physician’s recommendations. He salid he
is also under investigation for allegedly
giving his son his government parking

pass.
Mr. Scullmbrene also said he worries
that he may be suffering retribution (rom
superiors because he testilled on behall of
former travei office director Billy Dale at
Mr. Dale's embezziement trial last year.
Mr. Dale was acquitted. The ficing of Mr.
Dale and the rest of the travel office in 1933
led (0 & congressional inquiry and eventu-
ally to the disciosure that the White House
had improperly obtained Mr. Dale's FBI
file, along with more than €00 others.
Questions also were ralsed yesterday
sbout whether Messrs. Livingstone and
Marceca aiso collected confidential Inter
nal Revenue Service data. According to &
letter sent yesterday by Sen. Charles
Grassley, an lowa Republican, o FBI
Director Louis Freeh, a box of documents
removed from Mr. Livingstone's office by
the FBI contained u folder (ull of papers
bearing the IRS logo. Sen. Grassiey asked
the FBI director to describe what sort of

documentls are in the (older.
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the head of the military office.

Mr. Larkin. I want to do one thing real quick. Can I
get a phone number where I can give you a call later?

Mr. Sculimbrene. 754-4265. That is my home number.

Mr. Larkin. And where do you live at?

Mr. Sculimbrene. 1521--

Mr. Larkin. Well, no.

Mr. Sculimbrene. 703. B

Mr. Larkin. Area code 1s what I meant to say.

Mr. Hubbard. Now,'you said Craig Livingstone had this
job because who wanted him to have the job? ' =

Mr. Sculimbrene. 'Mrs. Clinton is apparently a friend
of Craig’s mother. |

Mr. Yoo. Mrs. Clinton is a friend of Craig’s mother?

Mr. Sculimbrene. Yes. And that is why Bill Kennedy
told me he was stuck with Craig.

Mr. Larkin. What do you think his background and
expertise is to getting him in a high-profile job like that?

Mr. Sculimbrene. Craig’s?

Mr. Larkin. Yes.
Mr. Sculimbrene. Now, mind you, I did his background
now. So I--

Mr. Larkin. I don’'t want to get into this. As a
matter of fact, I won’t even ask it. (;d

Mr. Yoo. Let me ask you, though, do you have any--do
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1| you remember any conversations where you were told that Mr.
— 2| Livingstone got the job because he was connected with Mrs.

3 Clinton?

4 Mr. Sculimbrene. Yes. Kennedy told me that.
5 Mr. Yoo. Bill Kennedy told you that?
6 Mr. Sculimbrene. Yes, because Kennedy asked me whether

7|| we should keep him.

8 Mr. Yoo. Do you remember what was said? .Do you

9 remember the exact words?

10 Mr. Sculimbrene. No. The exact words, no. The word
11| "stuck" stays--the word‘"stuck" sticks in my mind; that_hqf
12 || was stuck with him.

13 Mr. Yoo. Do you remember when you talked to him?

14 Mr. Sculimbrene. Yes. This was a month or two into
15 || the administration when we were looking for “somebody to take
16 | over Jane Dannenhauer’'s job, and like I said, I had gone to
17 || Bill Kennedy proposing Jackie Dinwiddie as a candidate, and
18 I thought why not.

19 Mr. Larkin. A Democrat.

20 Mr. Sculimbrene. Here is a Democrat who worked on the
21 || campaign, worked on the transition, honest, you know,

22 trustworthy. The Bureau had worked with her in the past.
23 Perfect candidate, but do they pick her? No.

24 Mr. Larkin. You know, under what circumstances did

25 this occur, the conversation?

71 C Sucer, N E
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Mr. Sculimbrene. It could have possibly been during
the conversation when I went to Bill Kennedy to talk to him
about, you know, an employee or maybe during Bill Kennedy's
own background investigation when I went to interview him
about his own case, but I did have a number of interviews
with--you know, here is the standard practice up there.

You know, you go in and you do your job, and then, you
know, like everything else, well, what did you#do this
weekend, you know, and we lapsed into personal, private
conversations, and that‘is what happened to--that is when
the subject of Jackie Dinwiddie came up. That is when I -
interjected my belief that it would help the administration,
it would help the FBI to have an employee who had previoué
experience there, and certainly she had the credentials for
the job, but I was told by Kennedy that he was stuck with
Livingstone and that was the end of it.

Mr. Yoo. How did he refer to Mrs. Clinton in your

conversation?

Mr. Sculimbrene. How did he refer to her?
Mr. Yoo. Yes.
Mr. Sculimbrene. Do you mean like what words did he

use? Whatever he said, I took it to mean the First Lady.

Mr. Yoo. Okay.

-

Mr. Sculimbrene. The First Lady or Hillary. (;4

-

Mr. Yoo. When he said that Mrs. Clinton--that Craig
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had to be--that he was stuck with Craig because of his
connection to the First Lady, do you remember the exact
words he might have used?

Mr. Sculimbrene. No. Like I said, the only word that
really sticks out in my mind is the word "stuck."

Now, mind you, whether it is true or not, I mean, I
don’'t know for a fact. I don’'t know whether for a fact that
Craig Livingstone’s mother--for all I know, Crgig
Livingstone may have told him that and he believed him.

Mr. Larkin. Your recollection is it had something to
do with Craig’s mother? ' - -

Mr. Sculimbrene. Mother, yes.

Mr. Larkin. Okay.

Mr. Hubbard. Now, when Mr. Kennedy made this
statement, did he use either the name "Hillary Clinton" or
"Hillary Rodham Clinton" or "the First Lady"? Did he
designate her or did you infer from what he said that he was
referring to Hillary?

Mr. Sculimbrene. Perhaps I inferred that he was
talking about the First Lady, but I think I was correct in
my inference.

Mr. Hubbard. And on what basis would you say that?

Mr. Sculimbrene. Well, why would he keep--why would he
keep this person here that I don‘t think he personaliym- 6

liked? 1I.don’t think he thought he had the qualifications.

QT

P )
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1| He knew--he knew of his--he knew of the problems in his
- 2 || background investigation. He asked me when I kind of
3| refused to answer the question whether he should be hired
4 there, and then when I tried to supply a new person, it
) seemed to me like--here, I will lay it right on his lap.
6 Here 1s the perfect person to solve your problems, and the
7| answer to that is, well, I really can’'t do it because you
8 know who wants him there. Now, that is an inference. That
9 is an inference.
10 Mr. Larkin. Did Ctaig ever make any reference to the
11| fact of how he came there? ' o =

12 Mr. Sculimbrene. Yes. Now, Craig did tell ‘me that his

i3 mother- -

14 Mr. Larkin. Was what?

15 Mr. Sculimbrene. --knew Hillary Clinton. -

16 Mr. Larkin. He said--

17 Mr. Sculimbrene. Yes, he did tell me that, but Craig

18 told me several things that were not true.

19 Mr. Hubbard. Such as?

20 Mr. Yoo. Do you remember when he said that?
21 Mr. Sculimbrene. I don‘t--I am getting at the gray

22 area here now.
23 Ms. Owens. No, nqQ. You are fine there. 1If I lean

24 forward, it is because he had mentioned derogatory in

25 reference to Livingstone’'s file, and I am concerned f;ﬁ

¥ ushingion, D.C 20002
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1 about--that reflects the results of an investigation when he
- 2 said that there was derogatory, and I would just assume--
3 Mr. Larkin. And we will, like, strike that, okay, for
4 the record.
5 Ms. Owens. That was the only area I had concern in,
6| and they have been very good about the leading things or

7| problematic.

8 Mr. Larkin. We are trying. We are trying.
9 Mr. Hubbard. Can I follow up on this?
10 Mr. Yoo. What day’did--do you remember when Mr.

11 } Livingstone made that comment to you about her mother? =~ __ |
12 Mr. Sculimbrene. This was during my severallinterviews
13 with him in the process of doing his background

14 investigation.

15 Mr. Hubbard. You said that he told you several things f
16 that you now know to be untrue. Can you tell us what they

17 are?

18 Mr. Sculimbrene. Mr. Livingstone or Mr. Kennedy? |
19 Mr. Hubbard. Mr. Livingstone. ?
20 Mr. Sculimbrene. Well, we are going to get into--

21 ~ Ms. Owens. Are they in connection with the background

22 investigation when he was interviewed? |

23 Mr. Sculimbrene. JYes.
24 Mr. Larkin. We will pass. 6'? i
-~ . |
~ 25 Mr. Yoo. Can I ask just one or two questions? We are

_LEH L _. S iy S O ot o S
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the head of the military office.

Mr. Larkin. I want to do one thing real quick. Can I
get a phone number where I can give you a call later?

Mr. Sculimbrene. 754-4265. That is my home number.

Mr. Larkin. And where do you live at?

Mr. Sculimbrene. 1521--

Mr. Larkin. Well, no.

Mr . Sculimbrene. 703. .

Mr. Larkin. Area code is what I meant to say .

Mr. Hubbard. Now,'you said Craig'Livingstone had this
job because who wanted him to have the job? ' .-

Mr. Sculimbrene.- Mrs. Clinton is apparently a friend
of Craig’s mother.

Mr. Yoo. Mrs. Clinton is a friend of Craig’s mother?

Mr. Sculimbrene. Yes. And that is why Bill Kennedy
told me he was stuck with Craigqg.

Mr. Larkin. What do you think his background and
expertise is to getting him in a high-profile job like that?

Mr. Sculimbrene. Craig’'s?

Mr. Larkin. Yes.
Mr. Sculimbrene. Now, mind you, I did his background
now. So I--

Mr. Larkin. I dom't want to get into this. As a

oo}

matter of fact, I won‘t even ask it . /0

Mr. Yoo. Let me ask you, though, do you have any--do
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you remember any conversations where you were told that Mr.
Livingstone got the job because he was connected with Mrsg.
Clinton?

Mr. Sculimbrene. Yes. Kennedy told me that.

Mr. Yoo. Bill Kennedy told you that?

Mr. Sculimbrene. Yes, because Kennedy asked me whether

we should keep him.

Mr. Yoo. Do you remember what was said? . Do you

remember the exact words?

Mr. Sculimbrene. No. The exact words, no. The word

"stuck" stays--the word "stuck" sticks in my mind; that he -
was stuck with him.

Mr. Yoo. Do you remember when you talked to him?

Mr. Sculimbrene. Yes. This was a month or two into

the administration when we were looking for~somebody to take

over Jane Dannenhauer’s job, and like I said, I had gone to

Bill Kennedy proposing Jackie Dinwiddie as a candidate, and

I thought why not.

Mr. Larkin. A Democrat.

Mr. Sculimbrene. Here is a Democrat who worked on the

campaign, worked on the transition, honest, you know,

trustworthy. The Bureau had worked with her in the past.

Perfect candidate, but do they pick her? No.

Mr. Larkin. You know, under what circumstances did

_ _ -
this occur, the conversation? (1
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Mr . Sculimbrene. It could have possibly been during
the conversation when I went to Bill Kennedy to talk to him
about, you know, an employee or maybe during Bill Kennedy's
own background investigation when I went to interview him
about his own case, but I did have a number of interviews
with--you know, here is the standard practice up there.

You know, you go in and you do your job, and then, you
know, like everything else, well, what did you do this
weekend, you know, and we lapsed into personal, private
conversations, and that'is what happened to--that is when
the subject of Jackie Dinwiddie came up. That is whean-:—
interjected my belief that it would heip the administration,
it would help the FBI to have an employee who had previodé
experience there, and certainly she had the credentials for
the job, but I was told by Kennedy that he'was stuck with

Livingstone and that was the end of it.

Mr. Yoo. How did he refer to Mrs. Clinton in your
conversation?

Mr. Sculimbrene. How did he refer to her?

Mr. Yoo. Yes.

Mr. Sculimbrene. Do you mean like what words did he

use? Whatever he said, I took it to mean the First Lady.

Mr. Yoo. Okay.

- - .

: _ _ "
Mr. Sculimbrene. The First Lady or Hillary. { 2

Mr. Yoo. When he said that Mrs. Clinton--that Craig

507 ucee,
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had to be--that he was stuck with Craig because of his
connection to the First Lady, do you remember the exact
words he might have used?

Mr. Sculimbrene. No. Like I said, the only word that
really sticks out in my mind is the word "stuck."

Now, mind you, whether it is true or not, I mean, I
don‘t know for a fact. I don't know whether for a fact that
Craig Livingstone's mother--for all I know, Craig
Livingstone may haye told him that and he believed him.

Mr. Larkin. Your recollection is it had something to
do with Craig’s mother?

Mr. Sculimbrene. Mother, vyes.

Mr. Larkin. Okay.

Mr. Hubbard. Now, when Mr. Kennedy made this
statement, did he use either the name "HilTEry Clinton" or
"Hillary Rodham Clinton" or "the First Lady"? Did he
designate her or did you infer from what he said that he was
referring to Hillary?

Mr. Sculimbrene. Perhaps I inferred that he was
talking about the First Lady, but I think I was correct in
my inference.

Mr. Hubbard. And on what basis would you say that?

Mr. Sculimbrene. Well, why would he keep--why would he
keep this person here that I don’'t think he personéiiy ?;3

liked? I don’'t think he thought he had the quall%fcations.
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He knew--he knew of his--he knew of the problems 1n his

background investigation. He asked me when [ kind of

refused to answer the question whether he should be hired
there, and then when I tried to supply a new person, it

seemed to me like--here, I will lay it right on his lap.

Here 1s the perfect person to solve your problems, and the

answer to that is, well, I really can‘t do it because you

know who wants him there. Now, that is an igference. That

is an inference.
Did Ctaig ever make any reference to the

Mr. Larkin.

fact of how he came there?

Mr. Sculimbrene. Yes. Now, Craig did tell ‘me that his
mo;her-—

Mr. Larkin. Was what?

Mr. Sculimbrene. --knew Hillary Clirnton. -

Mr. Larkin. He said--

Mr. Sculimbrene. Yes, he did tell me that, but Craig
told me several things that were not true.

Mr. Hubbard. Such as?

Mr. Yoo. Do you remember when he said that?

Mr. Sculimbrene. I don’'t--I am getting at the gray

area here now.

Ms. Owens. No, You are fine there. If T lean

nQ.
forward, it is because he had mentioned derogatory 1in

reference to Livingstone's file, and I am concerned

¥ aushington. D C
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He knew--he knew of his--he knew of the problems 1n his
background investigation. He asked me when [ kind of
refused to answer the question whether he should be hired
there, and then when I tried to supply a new person, it
seemed to me like--here, I will lay it right on his lap.
Here is the perfect person to solve your problems, and the
answer to that is, well, I really can't do it because you
know who wants him there. Now, that is an inference. That
is an inference.

Mr. Larkin. Did Ctraig ever make any reference to the
fact of how he came there?

Mr. Sculimbrene. Yes. Now, Craig did tell ‘me that his
mother- -

Mr. Larkin. Was what?

Mr. Sculimbrene. --knew Hillary Clinton.

Mr. Larkin. He said--

Mr. Sculimbrene. Yes, he did tell me that, but Craig
told me several things_that were not true.

Mr. Hubbard. Such as?

Mr. Yoo. Do you remember when he said thac?

Mr. Sculimbrene. [ don‘t--I am getting at the gray
area here now.

Ms. Owens. No, nq. You are fine there. If [ lean

forward, it is because he had mentioned derogatory ‘in

-3
[\ 2

reference to Livingstone's file, and I am concerned
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about--that reflects the results of an Lnvestigation when he
said that there was derogatory, and I Qould Just assume- -

Mr. Larkin. And we will, like, strike that, okay, for
the record.

Ms. Owens. That was the only area I had concern in,
and they have been very good about the leading things or
problematic.

Mr. Larkin. We are trying. We are tryipg.

Mr. Hubbard. Can I follow up on this?

Mr. Yoo. What day’did--do you remember when Mr.
Livingstone made that comment to you about her mother?

Mr. Sculimbrene. -This was during my several'intervighs
with him in the process of doing his background.
investigation.

Mr. Hubbard. You said that he told you several things
that you now know to be untrue. Can you tell us what they
are?

Mr. Sculimbrene. Mr. Livingstone or Mr. Kennedy?

Mr. Hubbard. Mr. ﬂivingstone.

Mr. Sculimbrene. Well, we are going to get into——

Ms. Owens. Are they in connection with the background
investigation when he was interviewed?

Mr. Sculimbrene. JYes.

Mr. Larkin. We will pass. -

Mr. Yoo. Can I ask just one or two questions? We are

2000
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- Former Top FBI Agent at White House
.~ Raises Questions About Security Office

By a Wart Stwexr Jounmar Staff Reporier
WASHINGTON - An FBI agent who
was, untl two months ago, the top FBI
geat working In the White House, has

“f ruised new questions about the Whité-

House's personnet security office and: s

Wa3 recenlly transferred from the White'
House ta FBI's Washington fleld office, has
told lavestigators (or the Senate Judiclary
Committee that he raised complaints with
bls superiors about the chaotic manage-
ment of the personnel security offlce two
Jears 5gv and that he also had suggested
~ that the office be run In ¢ non-political

- manner. But Mr. Livingstone’s bold on the _

secure because, the FBLagent sald
~ be was (old, Mr. Livingstone's mother
Imew First Lady Hiltary Rodham Clinton,

A White House spokeswoman and a

la for Mr. Liviagstone both deny that
M. Qiaton knows Mr. Uvingstone's
. mother. Mr. Scullmbrene doesn't know
why he was trans{erred {rom his post at the

i

1 White House. He is currently embroiled {a

& legul dispute with the Federal Buresu of

Iavestigation over work assignments. ,
During an unsworn latecview Wednes-

daywith the staf{ of the Senate Judiciary

. Committee, Mr. Scultmbrene alleged that-
+ Mr. Livingstone had some problems (n his

" background and had sald some untrue

\]
o .t thlnn(odul-‘ﬁlwhenheundervemm.
1’, C thresugation for security clearance. He -

. didn't tell Investigators what the tlleged

* problems in Mr. Livingstone's background
Or untrue statements were. Despite having
no background in law enforcement, Mr.

.Urlmlonemginnme}obmdap-

" proved (or security clearance.

-+ 'Mr. Uvingstone ana an assistant Im-

¢ properly oblalned FBI flUes on more than

400 people, Indluding many Republicans.

h Congressional investigators and Indepen-

dent Counset Kenneth Starr are trying o
determine whether the two men made an

* innocent mistake or were seeking to dig up

dirton political opponents. fn private Inter-
views with congressional lavestigators.
Mexsrs. Uvingstone and the assistant, .
Anthony Marceca. have said that the files
were requested accidentally and weren't
misused.

Mr. Uvingstone, who Is on teave from

- Lhe White House post, referred questions to

hiz sttomneys. Mr. Livingstone's lawyer,
David Cohen, declined to discuss the back-
ground {avestigation of Mr. Livingstone.
“Background investigations are private
matters,” he sald.

Slow Clearance Process

Mr. Scullmbrene. wha worked at the
White House for & decade and has con-
ducted numerous background probes of
presidential appolatees, described his ex-
perience with the Clinton administration
In & two-hour Interview with Senate inves-
Ugators. The securlty olfice probiems
started early In the Clinton White House,
Mr. Sculimbrene said. The dearance pro-
Cess was moving very slowly, and many
people were walking around the complex
without proper passes, he said. Mr. Scu-
limbrene and another FBI agent at the
White House, Gary Aldrich, repeatedly
complsined to their superfors about prob-
lems, and at one point Mr. Sculimbrene
said he suggested turning over the securily
office 1o a professional rather than a

»

political appointeet Fl

In 1993, he thought he had a good
candidate. Jackle Dinwiddie, who worked
in the secunty office during the Carter

.. Mdministration. However, when he
- brought the ides to thendeputy White

; us, House counsel William Keanedy - wha has
;" "FBl agent Dennity Scullmbrene, who- - Since resigned — be says Mr. Kennedy told

.Mmlhllhemmu'ﬂhl(r.um
slone. Mr. Sculimbrene toid investigators

that Mr. Kennedy knew there were prob- |

lems tn Mr. Livingstone's own background
Investigation, and another person (amillar
with the matter confirms this. Mr, Ken-

“nedy and his lawyer didn't respond to.

requests for L )
ng lo Mr. e,
Mr. Keanedy and Mr. Livingstooe lold him
“that Mr. Livingstone's mother knew Mrs.
Qinton, which seemed to explaln his
standing. However, Mr. Scullmbrene said
be has no Independent knowledge of
whether the two women actually knew one
another and suggested that Mr. Living-
stone may have made It up in an attempt to
Inflate his status or protect his job, An-
‘other person who worked with Mr. Living-
stone coafrms that Mr. Uvingstone

« boasted .of . teg, betweca his_mother,

T'An Absolute Fabrication® !
.* Mr Cohen, Mr. Livingstones jawyer,
cailed this sccount “‘za absolute fabrica-
ton.” White House officlals said that Mr.
Kennedy has denled (lelling Mr. Saulm-
brene of any coapection between Mr3.
Clinton and Mr. Livingstone’s mother.
Jane Sherburne, White House special
counsel, sald Mrs. Clinton denles knowing
Mrs. Livingstone.

Although Mr. Scullmbrene says his
performance has been consistently rated
s exceplional by the FBI. Senate Invest-
gators questioned him about events that
could color hig version of events. The FBIL
agent sustained & severe head injury two
years ago that left him partly disabied,
although he has returned o work. He
is pursulng a discriminaton complaint
aguinst the FBI, claiming he has been
ordered (0 do work that coatradicts his
physiclan’'s recommendations. He said he
Is aiso under Investigation for allegedly
giving his son his government parking
pass.

Mr. Scullmbrene also sald he worries
that he may be suffering retribution from
superiors because he testilled on behaif of
former travei office director Bllly Dale at
Mr. Dale's embezziement trial last year.
Mr. Dale was acquitted. The firing of Mr.
Dale and the rest of the travel offlce ln 1993
led to a congressional Inquiry and eventu-
ally (o the disclosure that the White House
had improperly obtained Mr. Dale’'s FBI
flle, along with more thaa 400 others.

Questions also were raised yesterday
sbout whether Messrs. Livingstone and
Marceca aiso collected coafldential Inter
nal Revenue Service data. Acoording to a
letter sent yesterday by Sen. Charles
Grassley, an lowa Republican, to FBI
Director Louls Freeh. a box of documents
removed (rom Mr. Livingstone’s office by
the FBI contained a folder (ull of papers
bearing the IRS logo. Sen. Grassley asked
the FBI director to describe what sort of
documents are la the folder.

(w3
65/
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Novenber 18, 1996

TO: All Attorneys

FROM: Lawrence B. Pedowitz
Robert B. Mazur

RE: More Publicity about Bernie Husgbaum

Last Thursday's New York Times reported that White
House aides were "infuriated" when the Department of Juslice
requested Independent Counsel Kenneth Starr to investigate
whether Bernie Nussbaum made false statements with respect to
the hiring of Craig Livingstone. A number of you have asked
for a more detailed explanation. To understand the White House
reaction, it is necesspary to. understand Lhe circumstances lead="
ing up to the Justice Department referral to the Independent
Coungel and the nature of that referral.

A. Congressman Clinger's First Attack on Bernie and the Re-
gponse by Democrats

The story begins on June 5, 1996 when Republican Con-
gressman William Clinger of Penngylvania, who chairs the House
Government Reform and Oversight Committee (the "Committee"),
neld a press conference. He accused Bernie of having illegally
obtained FBI background files of a former White House employee
while he was White House Counsel. The sole basis for this ac-

cusatior was a printed government information-request form that
had Bernie's name typed on it.

As Bernie and others explained to the Committee at a
June 26 hearing, the typewritten form that served as the basis
for Clinger’'s accusation had been in use in the White House for
thirty years. Although thne printed name of the White House
Counsel appears on the form, he is not the person actually re-
questing the information and that is understood by all involved
in the process of requesting files.

Bernie added thatr Representative Clinger would have
been aware of these facts if he or a member of his ataff had
called Bernie before going on national television to accuse him

of wrongful conduct. In light cf these circumstances -- and
the fact that Bernie knew absolutely nothing about the requests
for these files -- Pernie believed he was entitled to an apoi-

ogy from Representative Clinger. Degpite repeated oral and
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written requests from the Democratic members of his Committee,
the Congressman refused to apologize or acknowledge any error.

B. Congressman Clinger’s Next Attack on Bernie and on FBI
Ceneral Counsel Howard Shapiro and the Democratic Response

Four weeks later, on July 25, 1996, Rcpresentative
Clinger took to the floor of the House of Representatives. Un-
der the protection of the Speech or Debate Clause (which in-
sulates members of Congress from defamation claims), he accused
Bernie of having committed yet another illegal act, again with-
out ever first calling Bernie.

Referring to a recently discovered "insert" to an FBI
repoxt supposedly memorializing Agent Dennis Sculimbrene’s in-
terview of Bernie in connection with the background investiga-
tion of Craig Livingstone, Representative Clinger accused
Bernie of having perjured himself during his testimony before
the Committee. The insert -- an undated page purporting to
summarize interviews in 1993 with Bernie and two other people
-- stated that Bernie had told Sculimbrene that Livingstone had
been "recommended" by Hillary Clinton "who has known -
[Livingstone’s] mother for a long time." Bernie had testified ..-
at the June 26 Committee hearing that he did not know "who )
brought Mr. Livingstone into the White House," and had never
discussed Mr. Livingstone with Mrs. Clinton.

After Chairman Clinger made his July 25 comments,
Bernie issued a statement making clear that he had never told
Agent Sculimbrene, or anyone else, that Mrs. Clinton had recom-
mended Livingstone for his White House position or that she
knew Livingstone’s mother. Mrs. Livingstone also™~reaponded
immediately stating that she and Hillary Clinton do not know
each other. (Statement of Gloria Livingstone, 7/25/96.) The
First Lady likewise stated that she does "not know [Mr.
Livingstone’s] mother" and that she “"did not have anything to
do with his being hired." (Firet Lady’s Discussion with Trav-
elling Press in Helsinki, Finland, 7/10/96.)

House Democrats promptly denounced Clinger's accusa-
tions. They pointed out that Clinger’'s assertions were unveri-
fied and suggested that he had gone to the House floor to make
these accusations to avoid subjecting himself to a defamation
action. They also noted that Clinger’s accusations omitted
vitally important facts.

For example, Clinger made no mention of the fact that
Agent Sculimbrene had already been interviewed by the Senate
Judiciary Committee and had attributed -he information about
Livingstone’s hiring to Livingstone himself and William - - - -
Kennedy, not Bernije. (Interview of M. Dennis Sculimbrene, \30
June 19, 1996 at 61, 64.) Clinger similarly omitted the fact
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that, at his House deposition, Sculimbrene teslified that Liv-

ingstone -- not Bernie -- "claimed that his mother knew Hillary
Clinton," and that others had told him that they had also heard
this from Livingstone. (Deposition of M. Dennis Sculimbrene,

July 15, 1996 at 59-60.) The same information had also ap-
peared in the Wall Street Journal on June 25 and had been at-
tributed to Craig Livingstone and William Kennedy. In addi-
tion, FBI Agent Gary Aldrich, Sculimbrene’s partner at the
White House, wrote that he had learned from Kennedy that Mrs.
Clinton had wanted Livingstone to be hired. (Unlimited Access
at 36.)

Upon the July 15 discovery of the Sculimbrene ingert
in the FBI's files, FBI General Counsel Howard Shapiro simul-
Laneously notified all affected parties, including the White
House, the Justice Department and Majority and Minority members
of the Committee about the existence of the insert.: In hisg
July 25 speech on the House floor, Clinger was sharply critical
of Shapiro, accusing him of providing an inappropriate "heads
up" about the insert to the White House.

As the Minority members of the Committee peinted out,
however, what most disturbed Clinger was that the notification ---
to the White House permitted the White House and Bernie to be
in a position promptly to respond to Clinger’s July 25 charges
and submit their own statements contradicting his accusations,
(See Investigation Into the White House and Department of Jusg-
tice on Security of FBI Background Investigation Files, Nine-
teenth Report by the Committee on Government Reform and Over-
sight, Sept. 28, 1996 (the "Report") at 120.)

As a result of his efforts to be evenhanded in advis-
ing all relevant parties of the existence of the insert, FBI
General Counsel Shapiro was himself deposed by Clinger’s staff.
He was required to defend himself at a subsequent Committee
hearing -against Republican charges of partisanship and demands
for his resignation.

Interestingly, sShapiro’s testimony further undermined
the notion that the statement in Sculimbrene’s insert actually
came from Bernie. According to Shapiro, Sculimbrcne told two
FBI agents who interviewed him that he had no memory of having
been told by Bernie that Hillary Clinton and Mrs. Livingstone
were acquaintances and in fact had no recollection of inter-
viewing Bernie in connection with the background investigation
of Livingstone at all. (Deposition of Howard M. Shapiro, July
30, 1996 at 69, 169.) Moreover, Sculimbrene could not locate
any notes of his alleged interview with Bernie. o

On September 28, the Republican members of the Com- 51
mittee issued their Report on the status of their investigation
of the FBI files. The Majority’s Report repeated Clinger’s
July 25 allegations of perjury and stated that on July 30 the
Committee had referred the matter of Bernie’'s sta ements to the
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Independent Counsel. The Democratic mewbers of the Committee
published their separare views, taking Chairman Clinger and the

Majority membexs to task for the way the invegtigation was con-
ducted.

Among other things, the Minerity criticized the
Committee’s treatment of Rernie. Tt noted that the only pur-
pose for Clinger to have made his charges on the House floor
was “Co plant in the minds of the American people the unsub-
stantiated thought that the First Family and all of their law-
yers were lying about this matter.,.." Report at 119. The
Minority also stated that Clinger "very publicly -- and wrongly
-- accused Mr. Nussbaum of possible criminal behavior without
conducting even a minimal amount of investigation. Whether

those accusations were incorrect cr intentional, the record
clearly demonstrates that they a

hey were false." Report at 125 (em-
phasis added). i

The Minority also pointed out that Congresaman
Clinger provided neither the House members present nor the pub-
lic all the pertinent information available The Minority em-
phasized that the Majority Report failed to take into account -
Sculimbrene’s statements toc the House, Senate and FBI inter- .~
viewers, in which he repeatedly attributed the information
linking Mrs. Clinton Lo Mrs. Livingstone to Livingstone himself -
and to Kennedy, and never to Bernie. See Report at 120.%*

The Minority further addressed the propriety of the
FBI's having shared the substance of the insert with the White
House. It noted that the Majority is "angry at Mr. Shapiro
only because his efforts tc act in a fair and nonpartisan man-

ner thwarted its attempt to score points in the press.® Report
at 117.
C. The Justice Department’s Self-Protective Reaction

While this background may give you a sensc of why the
White House is disturbed by the Attorney General’s referral to

* The Minority also ncted that there wag no mention of the
existence of an FBI memorandum raising substantial issues
about Sculimbrene’s credibility and mental stability. . In
this memo, another Special Agent stated that, based upon
an FBI inlerview of Sculimbrene, ha found Sculimbrene’s
behavior to be "abnormal," "indeed irrational" and
"clearly outside the norm." Report at 123. Seculimbrene
is also reported to have articulated "very bitter politi-
cal feelings against the Clinton White House", and the - -

memo’s author suggests that Sculimbrene may be in need of 89
therapy. Id. “
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the Independent Counsel, the lecgal papers prepared by the Jus-
tice Department provide further grounds for the While Houge'sg
reaction.

On Qctober 24, in response to a request from Clinger
for a referral to the Independent Counsel, the Justice Depart-
ment filed its Notification to the Court and Application pursu-
ant to 28 U.S.C. § 593(c) (1) for the Expansion of the Jurisdic-
tion of an Independent Counsel (the "Application") to invegtj.-
gate whether Bernie may have made false statements to the Com-
mittee during his June 26 testimony. The bare-bones Applica-
tion refers to Bernie’'s testimony that he did not know who
brought Livingstone into the White House and had never dis-
cussed him with Mrs. Clinton. Tt contrasts that teatimony to
the statements allegedly recorded in the Sculimbrene insert.
The Application notes an apparent inconsistency and states that
the investigation "necessarily will involve an inquiry into
statements allegedly made by a former senior member: of the
White House staff to the FBI concerning the role of the First
Lady in a controversial personnel decigion."

Conspicuously absent from the Application is any of
the exculpatory information discussed above and compiled by the -
Committee’'s Minority members. There ig no mention of the fact
that the insert is an undated, unsigned, uninitialed document
and that the agent’s investigatory notes cannot be found.
lhere also is no mention of the fact that Sculimbrene himselfl
has no memory of talking to Bernie about Livingstone and has
suggested that Livingstone himself and Kennedy may have sup-
plied the information. Also omitted is the fact that the in-
formation contained in Sculimbrene’'s report is demonstrably
false: Mrs. Livingstone and Mrs. Clinton bhave stited unéquivo-
cally that they have never met Or spoken.

The Application makes no effort fairly to lay out the
known facts relevant to the referral. This failure is particu-
larly egregious in light of the specific request contained in
the Justice Department application that the Court authorize
public disclosure of the Application in order to "serve the
public interest." It ig noteworthy that the Justice Department
made no effort to contact Bernie and obtain his side of the
story before making the referral.

Thia is particularly unfortunate, since the Justice
Department would have learned that the requested "expansion" of
the Independent Counsel'’s jurisdiction was a needless formal-
ity. 1n June 1996, the Court of Appeals had expanded Mr.
Starr's jurisdiction to include investigation of whether there
was any violation of law relating to requests made by the white
House to the FBI between December 1993 and February 1994 for

background investigation reports and materials. That expansion -

was broad encugh to cover the hiring of Mr. Livingstone and
testimony with respect to that issue. Indeed, on October 3, .
three weeks beforxe the Application, Bernie met with Mr. Starr's
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staff, discussed the Sculimbrene insert, and told them what he
knew about Craig Livingstone and the circumstances of his hir-
ing. (Notwithstanding certain misleading press reports, there
is absolutely no indication in the Application or in anything

else that Mr. Starr requested this unnecessary expangion of his
jurisdiction.)

* *x* *

In light of the numerous facts showing that
Sculimbrene’s insert is inaccurate, this was a case where non-
referral could easily have been justified. However, we expect
that what may have angered the White House most of all in this
matter was the Justice Department’s request for public diselo-

sure of its Application when the document itself is so one-
sided.

The public referral of this matter has undoubtedly
raised questions at the White House about whether senior of-
ficlals at the Department were motivated primarily by a desire
to avoid the kind of public criticism of themselvas that the
Clinger Committee Republicans have visited on people like
Howard Shapiro who attempt to act in a fair and nompartisan
fashion. :




THE WHITE HOUSE
WASHINGTON

July 25, 1996

BY TELECOPY

Louis J. Freeh
Director
Federal Bureau of Investigation

Dear Director Freeh:

As you may know, Congressman Clinger today divulged, on
the House floor, an interview report from a confidential FBI
background investigation that has been declared to be false by
the person who was interviewed. I am writing to you to ask how
we can work together to ensure continued public confidence in the
accuracy of FBI investigations. : -

According to Mr. Clinger’s statement today, the
background investigation file on Mr. Craig Livingstone includes a
'report by Agent Dennis Sculimbrene on a conversation he says he
had with White House Counsel Bernard Nussbaum concerning Mr.
Livingstone’s hiring. But, according to a statement issued by
Mr. Nussbaum today, that conversation never took place.

This Administration and the American people have
enormous confidence in the FBI, for good reason. And, the role
that the agency plays in conducting background investigations and
helping to ensure the suitability of appointees for their posts
cannot be overstated. The President, you and the American people
have a large stake indeed in the fairness and accuracy of this
process.

That is why we are troubled, as we know you must be, by
the implication that an FBI background investigation might
include a false report. This matter is especially worrisome
coming as it does on the heels of published reports of the
conviction of one of the agents who did background checks at the
White House on charges of falsifying at least 50 interviews that
he claimed to have conducted.

It is equally troubling that a Member of Congress can
publicly reveal confidential FBI information, whether for
partisan purposes or otherwise. It should not escape notice that
this is done at a time when Members of Congress have expressed.
worry that employees of the executive branch might have sought 35
out confidential FBI information about certain individuals and 39




planned to somehow use it publicly. While that charge has never
been established against anyone in the executive branch, we now
witness the same objectionable behavior by the very people who
professed to be the guardians of privacy.

It is important that we take steps to ensure continuing
confidence in the confidentiality and the integrity of the FBI
clearance process. I look forward to your suggestions as to how
we can work with you to that end.

Best regards,

Sincerely,

ack Quinn
ounsel to the President

Attachment




S8TATEMENT

Mark Fabiani
Special Associate Counsel to the President

July 25, 1996

Today Representative William Clinger, hiding behind the
legal fig leaf of the Speech or Debate Clause, took the
extraordinary step of divulging on the House floor highly
confidential and completely false information from an FBI

background investigation.

Congressman Clinger has failed utterly to prove that the
White House ever improperly released any private information from
FBI files. Thus, today’s astonishing speech by Mr. Clinger
represents the first and only disclosure of confidential FBI

background information during this entire matter.

What is worse, Congressman Clinger divulged‘abnfideﬁtial
information that is clearly false and that originates from a
questionable source. Bernard Nussbaum has said that the alleged
conversation between Mr. Nussbaum and FBI Agent Dennis
Sculimbrene never took place. Mrs. Livingstone has said that she
does not know the First Lady and has never even met or spoken

with Mrs. Clinton. And the First Lady has said that she does not

know Mrs. Livingstone.




In addition, Mr. Clinger surely knows that, according to a
published report, an FBI agent informed his superiors that Agent
Sculimbrene harbored "very bitter political feelings against the
White House." This same FBI agent also charged Agent Sculimbrene
with "irrational" behavior. (Washington Post, June 28, 1996.)
Yet other published reports indicate that Agent Sculimbrene is
involved in a continuing dispute with the FBI regarding his work
assignments. And, in recent weeks another FBI agent who had been
assigned to the White House and worked with Agent Sculimbrene
published a book containing wild rumors and rank innaendo; that

book was thoroughly and completely discredited.

Nonetheless, Representative Clinger took to the House floor
and divulged false information from a confidential FBI report in
a desperate attempt to grab attention for his faltering

vinvestigation." Mr. Clinger’s speech today will be seen by most

Americans as a reckless, partisan act. ‘e -




FACT SHEET

Sculimbrene’s allegations have been disputed by all parties:

° Mrs. Livingstone states: "I do not know Hillary Rodham Clinton, I have
never met Mrs. Clinton, and I have never spoken with Mrs. Clinton. We are
not, and never have been, personal friends."” [Statement of Mrs. Gloria
Livingstone, 7/25/96]

] Mr. Nussbaum states: "I never told FBI Agent Sculimbrene, or anyone else,
that the First Lady recommended Craig Livingstone for his position in the
White House or that the First Lady knew Livingstone’s mother." [Statement of
Mr. Bernard Nussbaum, 7/25/96]

] Mrs. Clinton has stated: "I did not know his mother. I did not know him.

I did not have anything to do with his being hired." [First Lady Hillary
Rodham Clinton’s statement in Helsinki, Finland on 7/10/96]

L Mr. Bill Kennedy has stated: "I have never had any discussion with Mrs.
Clinton about Mr. Livingstone. No one else ever told me that Mrs. Clinton .
had any interest whatsoever in Mr. Livingstone or his position." [Statement of
William H. Kennedy, 6/29/96]

L Mr. Craig Livingstone has stated: "I've asked my mother and she, for the
record, says that she has never met Mrs. Clinton." [Livingstone testimony
before the Senate Judiciary Committee, 6/28/96]

L Dennis Sculimbrene has offered differing accounts of the story involving Mrs. Clinton
and Mrs. Livingstone:

. "According to Mr. Sculimbrene, both Mr. Kennedy and Mr. Livingstone told
him that Mr. Livingstone’s mother knew Mrs. Clinton, which seemed to
explain his standing. However, Mr. Sculimbrene said he has no independent
knowledge of whether the two women actually knew one another and
suggested that Mr. Livingstone may have made it up in an attempt to inflate
his status or protect his job." [Wall Street Journal, 6/25/96]

. "~ Q: Now, you said Craig Livingstone had this job because who wanted him to
have the job?

Sculimbrene: Mrs. Clinton is apparently a friend of Craig’s mother.

Q: Mrs. Clinton is a friend of Craig’s mother? - S 9
¢




Sculimbrene: Yes. And that is why Bill Kennedy told me he was stuck with
Craig.

Q: Let me ask you, though, do you have any--do you remember any
conversations where you were told that Mr. Livingstone got that job because
he was connected with Mrs. Clinton?

Sculimbrene: Yes. Kennedy told me that.
[Sculimbrene Interview before the Senate Judiciary Committee, 6/19/96)

Sculimbrene’s FBI interview report states that Mr. Bernard Nussbaum was the
individual who informed him (Sculimbrene) that Mr. Livingstone received his
job because of a pre-existing relationship between Mrs. Livingstone and Mrs.

Clinton. :

According to a news account, FBI agent David Bowie, who worked with
Sculimbrene, wrote in an August, 1995 memo that Sculimbrene had "very bitter
political feelings against the White House." Bowie further accused Sculimbrene of
"irrational” behavior. [The Washington Post, 6/28/96]

Sculimbrene is involved in an employment dispute with the FBI, alleging he was
discriminated against because of his handicap. (Sculimbrene suffered a severe head
injury after being hit by a propeller.) Sculimbrene has been quoted by another FBI
agent as saying, "he could get away with anything" because he was disabled. [The
Washington Post, 6/29/96]

In a news account, Sculimbrene stated the FBI was seeking retribution for his
testimony in the Dale trial. (Sculimbrene testified on behalf of Billy Ray Dale at
Dale’s trial for embezzlement in November of 1995.) {Wall Street Journal, 6/25/96]

Numerous issues regarding the propriety of the actions of other FBI agents assigned
to the Clinton White House have arisen over the last few years. "...the FBI post at
the White House has also been the subject of considerable controversy, particularly
during the Clinton administration." [The Washington Post, 6/29/96]

L "One of the agents who helped with White House background checks in 1994
and 1995, Halbert Gary Harlow, was charged and eventually convicted last
year of falsifying at least 50 interviews that he claimed to have conducted.”

" [The Washington Post, 6/29/96}

. Former FBI agent Gary Aldrich published a book on the Clinton White House
which featured wild, unsubstantiated rumors. The book was widely criticized
for making public raw FBI data. Aldrich "published his account without
completing a required FBI review process.” [The Washington Post, 6/29/96]




THE WHITE HOUSE

WASHINGTON

July 25, 1996

BY TELECOPY

Louis J. Freeh
Director
Federal Bureau of Investigation

Dear Director Freeh:

As you may know, Congressman Clinger today divulged, on
the House floor, an interview report from a confidential FBI
background investigation that has been declared to be false by
the person who was interviewed. I am writing to you to ask how
we can work together to ensure continued public confidence in the
accuracy of FBI investigations. : -

According to Mr. Clinger’s statement today, the
background investigation file on Mr. Craig Livingstone includes a
report by Agent Dennis Sculimbrene on a conversation he says he -
had with White House Counsel Bernard Nussbaum concerning Mr.
Livingstone’s hiring. But, according to a statement issued by
Mr. Nussbaum today, that conversation never took place.

This Administration and the American people havé
enormous confidence in the FBI, for good reason. And, the role
that the agency plays in conducting background investigations and
helping to ensure the suitability of appointees for their posts
cannot be overstated. The President, you and the American people
have a large stake indeed in the fairness and accuracy of this
process. '

That is why we are troubled, as we know you must be, by
the implication that an FBI background investigation might
include a false report. This matter is especially worrisome
coming as it does on the heels of published reports of the
conviction of one of the agents who did background checks at the
White House on charges of falsifying at least 50 interviews that
he claimed to have conducted.

It is equally troubling that a Member of Congress can
publicly reveal confidential FBI information, whether for
partisan purposes or otherwise. It should not escape notice that
this is done at a time when Members of Congress have expressed
worry that employees of the executive branch might have sought
out confidential FBI information about certain individuals and 91




planned to somehow use it publicly. While that charge has never
been established against anyone in the executive branch, we now
witness the same objectionable behavior by the very people who
professed to be the guardians of privacy.

It is important that we take steps to ensure continuing
confidence in the confidentiality and the integrity of the FBI
clearance process. I look forward to your suggestions as to how
we can work with you to that end.

Best regards,

Sincerely,

ack Quinn
ounsel to the President

Attachment




July 25, 1996 Contact:
' Jim Fitzpatrick
202-942-587¢8

STATEMENT OF BERNARD NUSSBAUM

I never told FBI Agent Sculimbrene, or anyone
else, that the First Lady recommended Craig Livingstone
for his position in the White House or that the First
Lady knew Livingstone’s mother. I never knew ;r heard
any such things. 1In fact, I understand that the First
Lady and Livingstone’s mother don’t know each other. I

am mystified and outraged that someone would attribute

to me something I never said.




FIRST LADY HILLARY CLINTON Q AND A’S IN BUCHAREST, ROMANIA
MONDAY, JULY 1, 1996

Q from AP: Before we get too far along with our wonderful
Romanian visit, I want to clear up just on thing hanging over
Wwashington. Did you or to your knowledge, did Vvince Foster have
anything to do with the hiring of Craig Livingstone?

A from HRC: I don’t know anything about it, T know I didn’t.

Q from AP: Do you have any reason to believe that Vince Foster
did?

A from HRC: I have no reason to believe that.

Q from AP: Is there any connection between your mother and Craig
Livingstone’s mother. Which is something the FBI agent is
claiming. :

A from HRC: The “"ex FBI Agent"? No there is no connection. I
do belleve, if I ever meet the woman I‘n going to say "“Mrs.
Livingstone I presume."

FIRST LADY DISCUSSION WITH TRAVELING PRESS
HELSINKI, FINLAND
JULY 10, 1996

Q from ABC: I need to follow-up on one of Ron‘s questions. When
did you first meet craig Livingstone? When did youy, become aware
that you knew him?

A from HRC: Gee, I don’t have any idea. I don’t recall meeting
him for the first couple of years we were in the White House. I
just don’t know him. I have met him since then, but my best
pmemory is sometime within the last year is the first time I ever
put a face and a name together.

Q from RP: I really don’t want to belabor this, but did I
understand you on the Livingstone question, that you don‘t really
have a memory of knowing him until this all happened?

A from ERC: Ron, I did not know his mother. I did not know him.
I did not have anything to do vith his being hired. And, I do
not remember even meeting him until sometime in the last year.
So, it does not mean I did not run into him. It does not mean
that I did not shake his hand in a receiving line. All that
could have happened. But, in terms of any connection with this
young man or any xind of relationship with him, there was none.




THE PAGINATION OF THIS DOCUMENT IS UNOFFICIAL
JUNE 28, 1996 SENATE JUDICIARY COMMITTEE TRANSCRIPT

WITNESSES: LIVINGSTONE, WETZL

LEAHY: Someone who's going to go into this administration?

LIVINGSTONE: Right. But I wanted to explain it rather than just
say only within pursuance of my duties so you'd understand an example.

LEAHY: I understand. So in other words, if the administration
-- as it has -- has appointed people from past administrations...

4
LIVINGSTONE: Yes, sir.

LEAHY: ... then they would ask for the file.

LIVINGSTONE: Yes, sir.

LEAHY: OK. I've also read in the press allegations that come
from unspecified sources that your mother is a close friend of the

first lady. Is she?
LIVINGSTONE: No, sir.

LEAHY: And you have no idea who those sources are that tell
these things?

Ve -

LIVINGSTONE: No, sir. 1I‘ve asked my mother and she, for the
record, says that she has never met Mrs. Clinton.

LEAHY: Well, we have -- the other night I was at an event here
on the Hill, and one of the key chairman here was not there at the
moment, and there was also a fire going on down at the Treasury
building. We assumed that he was immediately calling a hearing to
disclose how Mrs. Clinton started the fire at the Treasury building.
We seem to have these allegations go out immediately.

LIVINGSTONE: I have no knowledge of that.

(LAUGHTER)

LEAHY: You had nothing to do with the fire. I mean, we might as
well -- because by about tomorrow, there’ll probably be an article in
the press saying that the suggestion and the statement was left
unanswered whether Mr. Livingstone started the fire at the Treasury
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NUSSBAUM: I worked with Mrs. Clinton on the impeachment inquiry.
And I...

HORN: Right.

NUSSBAUM: And I don‘t think we were close personal friends with
her or the president, but I .did know them over the years. yes.

HORN: Well, what I‘'m curious now is, Mr. Marceca and Mr.
Livingstone, did Vice President Gore or Mrs. Clinton recommend you for
the position you held, Mr. Livingstone, to your knowledge?

LIVINGSTONE: I have no knowledge of that.
HORN: You have no knowledge of that. Mr. Marceca?
Do you have any awareness of either Mrs. Clinton...

MARCECA: I highly doubt it.

HORN: ...Vice President Gore. OK, how about Mr. Carville, did
he recommend either one of you for a position? Did you get to know
him, Mr. Livingstone, in the campaign?

Ve -

LIVINGSTONE: I don‘t believe Mr. Carville at that time knew who
I was.

HORN: OK. How about you, Mr. Marceca?

MARCECA: I don‘t believe he had any involvement in my getting
the detail at all.

HORN: OK, let me put to each one of you, have you been offered a
position in the public or private sector by anyone in the White House _
who's either an agent, a friend, or a relative of the president, the
vice president or any member of the Executive Branch to say as little
as you possibly can in this hearing or related hearings? Has anyone
offered you that position in the private sector or the public sector

if, in brief, you keep quiet?
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LIVINGSTONE: At the inaugural, I..

MICA: Security, OK, for the inaugural committee.

LIVINGSTONE: Yes, sir.
MICA: And did you feel to did a pretty good job?

LIVINGSTONE: VYes, I do. I got a very nice letter from the
director of the Secret Service and a plaque from the Secret Service.

MICA: Was the first lady or the president aware of your service?
LIVINGSTONE: I don’'t have any knowledge to that effect.

MICA: Does anyone in your family have any relationship with the
first family? '

LIVINGSTONE: Absolutely not.

MICA: Did you report to Mr. Kennedy on the first day when you
came into the White House? When you said he hired you? Who did you
report to and talk to...

b TN -

LIVINGSTONE: I believe I testified earlier that I worked on
advance prior to going on the payroll.

MICA: I know but the first day at the White House who did you
report to? Went you went on the payroll, who's the first one you
talked to?

LIVINGSTONE: I believe Miss Cheryl Mills, counsel’s office.

MICA: Were you aware at any time of problems in the White House
relating to security because you immediately got into the security
business, were you aware of any leaks or problems with security at the

White House?

LIVINGSTONE: Well, as I testified earlier, my job, sir. as I
understood it, was largely administrative at the White House.
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HEADLINE: Aldrich Despised Clintons, Colleagues Say; Former FBI Agent at White
House Was 'Cozy With Bush Staff'

BYLINE: Serge F. Kovaleski; Pierre Thomas, Washington Post Staff Writers

BODY:

To a number of his peers, was a competent FBI agent with strong‘tonservative
convictions who felt a kinship with the Bush administration and was openly
disgusted when Bill Clinton captured the Oval Office.

"He was very cozy with most of the Bush staff," said an FBI agent who knows
Aldrich and spoke on the condition of anonymity. There is "no doubt he has a
phenomenal bias" against the Clintons.

"He was almost personally offended that the Clintons had won, and made no
secret of that," the agent said. After Clinton was elected president, the agent
said, Aldrich remarked, "I've never seen so many ponytailed, 50-year-old men in
my life."

Aldrich, a 26-year veteran of the FBI, retired last year because, he has
suggested, his experience in the Clinton White House soured him on the bureau
He had spent the last five years of his career as one of two FBI ‘agents a551gned
to the White House, where he was responsible for conducting background
investigations on White House personnel.

In his controversial new book, "Unlimited Access: an FBI Agent Inside the
Clinton White House," Aldrich described his post as an elite assignment that
afforded him the unique opportunity to look out the window and see "a king or a

queen visiting the presidept =

But the FBI post at the White House has also been the subject of considerak;;:-.~..T
controversy, particularly during the Clinton administration. One of the agents
who helped with White House background checks in 1994 and 1995, Halbert Gary
Harlow, was charged and eventually convicted last year of falsifying at least 50
interviews that he claimed to have conducted.

Aldrich was assigned to full-time duty at the White House with agent Dennis
Sculimbrene, who almost lost his life in a 1995 accident, and has been quoted by
another FBI agent as saying "he could get away with anything" because he was
disabled. Sculimbrene is involved in a legal dispute with the FBI over his work
assignments. He alleges he is being discriminated against because of his
disability.
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The FBI response to the allegations raised in Aldrich's book was a terse,
two-paragraph statement saying that Aldrich had published his account without
completing a required bureau review process.

As a condition of FBI employment, all employees and former employees are
required to submit for review any publications that "could have been based on
knowledge gained as a result of their employment," the FBI release said. "The
purpose of this review is to ensure the integrity of the investigative or other
official information employees learn as part of their official duties."

Jay Stephens, Aldrich's lawyer and former Republican U.S. attorney for
Washington, said yesterday that over the last six months he and his client had
worked closely with the FBI to address any concerns the agency may have about
the manuscript.

"We substantially met all their concerns except for a couple of very limited
passages that have become moot as a result of the hearings into problems in
security clearances at the White House," Stephens said. .

However, a senior bureau official disputed Stephens's account, saying that
substantial issues remained unresolved before the book's publication.

Some senior bureau officials yesterday appeared caught in the position of
trying to respond to a book with some credible allegations and other claims they
considered undocumented rumor. : T

"Are we outraged by this behavior?" asked one senior bureau official. "Of
course we are." But the official said that the bureau hasn't decided what to do
about the book and noted that Aldrich does have First Amendment rights.

Should it decide to take action against Aldrich for publishing before the
review process was completed, the bureau's only option is to pursue civil
litigation to control profits of the book, said one source. . )

Upon first receiving the book, the FBI forwarded it to its Office
Professional Responsibility as a part of routine procedure. Thus far the bureau
has not been able to secure documents to substantiate Aldrich's claims about
security procedures at the White House, sources said.

Aldrich first surfaced publicly two weeks ago, just after the controversy
erupted over the White House's improper receipt of hundreds of FBI files, when
he published an op-ed piece assailing the Clinton administration in the Wall
Street Journal. In it, he accused the White House of thwarting security and
background checks. He made no mention of the upcoming book.

The bock describes the early Clinton White House as being in complete
disarray, rife with staff members who had once been drug abusers, suffering from
lax security clearance procedures and targeting employees that it wanted fired
to make room for individuals who were viewed as loyal to the Clintons. He also
claimed that the FBI ignored repeated complaints that the Clinton administration
was allowing staff members to go long periods of time without permanent White
House passes.

FBI sources said they had not yet been able to find any record of the = ... _
complaints Aldrich said he had lodged.
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Staff writer Jim McGee contributed to this report.
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' . Former Top FBI ,Agent”at White House

chrn——

BT AN A 4 e eV LAt b alaige # 0 L~

:L' Raises Questions About Security Office

Bv & Wars STaeer Joummas Staff Reporter In 1992, he thought he had a good
WASHINGTON - An FB! agent who  candidate. Jackle Dinwiddie, who worked
w1, untll two moats ago, the op FB! In the security office during the Carter

'T..' director, Cralg Livingstone. - 1 -

—— el .

e e

House to FBI's Washington fleld office. has
told lavestiguiors for the Senate Judlctary
Comumitiee that he raised complalnts with
bis superiors about the chaotic manage-

2 Job was secure because, the FBI agent sald
be was wold, Mr. Livingstone’s mother
knew First Lady Hillary Rodham linton.
A White House spokeswoman and &
lawyer for Mr. Uvingstone both deny that
Mrs. Qlaton knows Mr. Livingstone's
. mother. Mr. Scullmbcene doesn't know
why he was transferred (rom his post at the

. 4.’ White House. He Is currently embrolled (a

& legal dispute with the Federal Bureauy of
lavestigation over work assignments.

‘ During an unsworn faterview Wedries-'

daywith the staff of the Senate Judiclary

! Mr. Livingxtone had some problems in his
"7 background and had sald some untrue

Y lhlnalolhel-'mwheahemdmentml.
" ¢ threstigation for security clearance. He
‘- didn't tell Investigators what the alleged

- problems [n Mr. Livingstone’s background
Oruntrue statements were. Despite having
0o background la law enforcement, Mr.

. Uringstone was given the job and ap-

- " peoved for security clearunce.

- " Mr. Uvingstone ana an assistant im-
*  properly oblalned FBI (lles on more than
" 400 people, Including many Republicans.

- Congressional investigators and (ndepen-
" dent Counsel Kenneth Starr are trying to

determine whether the two men made an
* lonocent mistake or were seeking to dig up
dirt on polltical opponents. In private inter
views with congressional lnvestigators,

Messrs. Llvingsione and the sssistant, .

Anthony Marcecs. have said (hat the (lles
were requested accidentally and weren't
misused.

Mr. Livingstone, who Is on leave from
the White House post. referred questions to
his attorneys. Mr. Livingstone's lawyer,
David Cohen, decitned to discuss the back-
ground Investigation of Mr. Livingstone.
“Background lnvestigations are private
matters,” he sald.

Slow Clearance Process

Mr. Scullmbrene, who worked at the
White House for a decade and has con-
ducted numerous background probes of

. presidentlal appolntees, described his ex-
perience with the Qlinton admianistration
In & two-hour interview with Senate Inves-

- Ugutors. The security office problems
started early In (he Clinton White House,
Mr. Sculimbrene said. The clearance pro-
cess was moving very stowly, and many
people were walking around the complex
without proper passes, he satd. Mr. Scu-
limbrene and another FBI agent af the
White House. Gary AMrich, repeatedly
complained to their superiors aboul prob-
lems, and at one polnt Mr. Scullmbrene
said he suggested turning over the security
office o a professional rather than a

-

politcal appointees 7

-f. L=t working In e White House, has- sdministration.  However,
" ruised new questions about the White -
: 11, House counse! William Keanedy —who has
:~ “FBI agent Dennis Scultmbrene, who- - 8ince resigned — be says Mr. Kennedy told
wa1 recently transferred from the White:

.- Committee, Mr. Scultmbrene alleged that-

whea he

- him that he was stuck with Mr. Living-
stone. Mr. Scullmbrene (old Investigutors

that Mr. Kennedy knew there were prob- |

lems ln Mr. Livingstone’s own background
Investigation, and enother person familiar
with the matter conflrms this. Mr. Ken-
"nedy and his lawyer didn't respond to.
requests f(or L

ng o Mr. e,
Mr. Keanedy and Mr. Livingstooe toid him
' that Mr. Livingstone’s mother tmew Mrs.
Qinton. which seemed to explain his
standing. However, Mr. Sculimbrene sald
be has no Independent knowiedge of
whether the two women actually knew one
another and suggested that Mr. Living-
stone may have made it up in an attempt to
inflate his status or protect his job. An-
‘other person who worked with Mr. Living-
slone coafllrms that Mr. Livingstone

\ boasted af . teg, between his mother,

Mrs. Clinton

T'An Absolute Fabrication® |
. Mr; Cohen, Mr. Livingsione's [awyer,
called this account *“an absolute (abrica-
ton.” White House officlals said that Mr.
Kennedy has denled telling Mr. Scullm-
brene of any coanection between Mrs.
Qlinton and Mr. Livingstone's mother.
Jane Sherburne, White House special
oounsel, said Mra. Qlalon dentes knowing
Mrs. Uvingstone.

Although Mr. Scullmbrene says his
performance has been consistently rated
as exceptional by the FBL Senate lavest-
galors questioned him about events that
could color his version of events. The FBI
agent sustained g severe head Injury two
years 4o that left him partly disabled.
although he has retuned to work. He
Is pursuing a discrimination complaint
aguinst the FBL. clalming he has been
ordered to do work that contradlcts hls
physiclan‘s recommendations. He said he
is wiso under Investigation for allegedly
giving his son his government parking

pass.

Mr. Scullmbrene also said he worries
that he may be suffering retribution {rom
superiors because he testilled on behalf of
focmer traved office dicector Blity Dale at
Mr. Dale's emberziement trial last year.
Mr. Dale was acquitted. The ficing of Mr.
Dale and the rest of the travel of(lce in 1993
fed to & congressional inquiry and eventu-
aily (o the disclosure that the White House
had improperty obtained Mr. Dale’s FBI
(lle, along with more than ¢00 others.

Questions also were ralsed yesterday
sbout whether Messrs. Livingstone and
Marcecs also collected confidential [nter
nai Revenue Service data. According to a
letter sent yesterday by Sen. Chartes
Grassley, an lowa Republican., to FBI
Director Louls Freeh, & box of documents
removed (rom Mr. Livingstone’s ofllce by
the FBI contalned s folder fuil of papers
bearing the (RS logo. Sen. Grassley asked
the FBI director lo describe what sort of
documents are In the {older.
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the head of the military office.

Mr. Larkin. I want to do one thing real quick. Can I
get a phone number where I can give you a call later?

Mr. Sculimbrene. 754-4265. That is my home number.

Mr. Larkin. And where do you live at?

Mr. Sculimbrene. 1521--

Mr. Larkin. Well, no.

Mr. Sculimbrene. 703. .

Mr. Larkin. Area code is what I meant to say.

Mr. Hubbard. Now,'you said Craig Livingstone had this
job because who wanted him to have the job? o -

Mr. Sculimbrene. Mrs. Clinton is apparently a friend
of Craig’s mother.

Mr. Yoo. Mrs. Clinton is a friend of Craig’s mother?

Mr . Sculimbrene. Yes. And that is why Biil—Kennedy
told me he was stuck with Craig.

Mr. Larkin. What do you think his background and

expertise 1s to getting him in a high-profile job like that?

Mr. Sculimbrene. Craig’s?

Mr. Larkin. Yes.

Mr. Sculimbrene. Now, mind you, I did his background
now. So I--

Mr. Larkin. I don’'t want to get into this. As a

matter of fact, I won‘'t even ask it. _ 1!)4

Mr. Yoo. Let me ask you, though, do you have any--do

) trect,

Waushingron, D €
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you remember any conversations where you were told that Mr.
Livingstone got the job because he was connected with Mrs.
Clinton?

Mr. Sculimbrene. Yes. Kennedy told me that.

Mr. Yoo. Bill Kennedy told you that?

Mr. Sculimbrene. Yes, because Kennedy asked me whether
we should keep him.

Mr. Yoo. Do you remember what was said?> Do you
remember the exéct words?

Mr. Sculimbrene. No. The exact words, no. The word
"stuck" stays--the word "stuck" sticks in my Aind; thag_Hé
was stuck with him.

Mr. Yoo. Do you remember when you talked to him?

Mr. Sculimbrene. Yes. This was a.month or two into
the administration when we were looking fégmsomebddy to take
over Jaﬁe Dannenhauer’s job, and like I said, I had gone to
Bi1ll Kennedy proposing Jackie Dinwiddie as a candidate, and
I thought why not.

Mr. Larkin. A Democrat.

Mr. Sculimbrene. Here is a Democrat who worked on the
campaign, worked on the transition, honest, you know,
trustworthy. The Bureau had worked with her in the past.
Perfect candidate, but do they pick her? No.

Mr. Larkin. You know, under what circumstances did

01 C Sucer. NE
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Mr. Sculimbrene. It could have possibly been during
the conversation when I went to Bill Kennedy to talk to him
about, you know, an employee or maybe during Bill Kennedy's
own background investigation when I went to interview him
about his own case, but I did have a number of interviews
with--you know, here is the standard practice up there.

You know, you go in and you do your job, and then, you
know, like everything else, well, what did yqu do this
weekend, you know, and we lapsed into personal, private
conversations, and that‘*is what happened to--that is when
the subject of Jackie Dinwiddie came up. Thaﬁ is wheniij‘
interjected my belief that it would help the administration,
it would help the FBI to have an employee who had previdﬁs
experience there, and certainly she had the credentials for
the job, but I was told by Kennedy that he“was stuck with

Livingstone and that was the end of it.

Mr. Yoo. How did he refer to Mrs. Clinton in your
conversation?
Mr. Sculimbrene. How did he refer to her?

Mr. Yoo. Yes.

Mr. Sculimbrene. Do you mean like what words did he
use? Whatever he said, I took it to mean the First Lady.

Mr. Yoo. Okay. - ' 1()6
Mr. Sculimbrene. The First Lady or Hillary-

Mr. Yoo. When he said that Mrs. Clinton--that Craig

207 C Strect, N E
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had to be--that he was stuck with Craig because of his
connection to the First Lady, do you remember the exact
words he might have used?

Mr. Sculimbrene. No. Like I said, the only word that
really sticks out in my mind is the word "stuck."

Now, mind you, whether it is true or not, I mean, I
don‘t know for a fact. I don’'t know whether for a fact that
Craig Livingstone’'s mother--for all I know, Craig
Livingstone may have told him that and he believed him.

Mr. Larkin. Your tecollection is it had something to
do with Craig’s mother? | s

Mr. Sculimbrene. Mother, yes.

Mr. Larkin. Okay.

Mr. Hubbard. Now, when Mr. Kennedy made this
statement, did he use either the name “Hiiiary Clinton" or
“Hillary Rodham Clinton" or "the First Lady"? Did he
designate her or did you infer from what he said that he was
referring to Hillary?

Mr. Sculimbrene. Perhaps I inferred that he was
talking about the First Lady, but I think I was correct in
my inference.

Mr. Hubbard. And on what basis would you say that?

Mr. Sculimbrene. Well, why would he keep--why would he

keep this person here that I don‘t think he personally

10
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He knew--he knew of his--he knew of the problems 1n his
background investigation. He asked me when I kind of
refused to answer the question whether he should be hired
there, and then when I tried to supply'a new person, it
seemed to me like--here, I will lay it right on his lap.
Here is the perfect person to solve your problems, and the
answer to that is, well, I really can‘t do it because you
know who wants him there. Now, that is an inference. That
1s an inference.

Mr. Larkin. Did Craig ever make any reference to the
fact of how he came there?

Mr. Sculimbrene. Yes. Now, Craig did tell ‘me that. his
mother- -

Mr. Larkin. Was what?

Mr. Sculimbrene. --knew Hillary Clifton.

Mr. Larkin. He said--

Mr. Sculimbrene. Yes, he did tell me that, but Craig
told me several things»that were not true.

Mr. Hubbard. Such as?

Mr. Yoo. Do you remember when he said that?

Mr. Sculimbrene. [ don't--I am getting at the gray
area here now.

Ms. Owens. No, nqQ. You are fine there. If I lean

forward, it is because he had mentioned derogatory..in .

101

reference to Livingstone‘'s file, and [ am concerned
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about --that reflects the results of an investigation when he
said that there was derogatory, and I would just assume--

Mr. Larkin. And we will, like, strike that, okay, for
the record.

Ms. Owens. That was the only area I had concern in,
and they have been very good about the leading things or
problematic.

Mr. Larkin. We are trying. We are tryipg.

Mr. Hubbard. Can I follow up on this?

Mr. Yoo. What day‘’did--do you remember when Mr.
Livingstone made that comment to you about her mother? -

Mr. Sculimbrene.' This was during my several interviews
with him in the process of doing his background
investigation.

Mr. Hubbard. You said that he told yeu several things
that you now know to be untrue. Can you tell us what they
are?

Mr. Sculimbrene. Mr. Livingstone or Mr. Kennedy?

Mr. Hubbard. Mr. Livingstone.

Mr. Sculimbrene. Well, we are going to get into--

Ms. Owens. Are they in connection with the background
investigation when he was interviewed?

Mr. Sculimbrene. JYes.

Mr. Larkin. We will pass. 1{}9'

Mr. Yoo. Can I ask just one or LwOo questions? We are

-0 trect,
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the hecad of the military oftbice,

Mr. Larkin. T want to do one thing real quick. Can I

_get a phone number where 1o qive yon a call later?

‘Mr. Sculimbrenc. 7%4-4264%. Thil is my home number. . .

Mr. Larkin. And where do you iive at?

Mr. Sculimbrene 1621 .

Mx. Larkin. Well, no.

Mr. Sculimbrene. 707,

Mr. Larkin. Arca code is what ) meant fo say. i

My. Hubbard. an,‘ynu agaid raiq liivingstone had this
job because who wanrad hiwm tao have the job?

Mr. Sculimbrene. Mrs. Clinion i apparently a friend

of Craig's mother.

Mr. Yoo. Mrs. Cliaton is a lriend of Craig’'s mother?

Mr. Sculimbrene. Yoes. And that is why Bill Kennedy i
told me he was stuck wilh Craia. " ’

Mr. Larkin. What do you think his background and
expertise is to getting him in a high nrofi]é'iob like that?

Mr. Sculimbrene. . Crong' sty

Mr. Larkin. You:.

Mr. Sculimbrenc. Now, mind yvon, | did his background
now. So I--

M1, ﬂarkin. I don't want toogqet into this. Anoa
matter of fact, ! won't even ask i {

|
Mr. Yoo Lzt e =k oyor,  Uheasgh, i

doo you have any--do
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you remember any conversations where you were told that Mr,

Livingstone got the jab haecause he warn cnnnected.with Mrs
Clinton?

Mr. Sculimbrene. Yes. Kenneddy tald me that.

Mr. Yoo. Bill Kennedy told you that?

Mr. Sculimbrene. Yo, becausico Kennedy asked me whether
we should keep him.

Mr. Yoo. Do you remember what was said? Do you.
remember the exact words?

Mr. Sculimbrene. WNo. ‘the cxact words, no. ‘The word
"stuck" stays--~the wérd ssruck" st icks in my mind; thqt he
was stuck with him. B

Mr. Yoo. Do you remember whaenr you talked to him?

Mr. Sculimbrene. Yeu. This was o month or two into
the administration when we were locking for somebody to take

[, -

over Jane Dannenhauver’s ioh, and ke 1+ said, T had gone 7o
Bill Kennedy proposing Jackie hinwidd.c .5 a candidate, and

I thought why not.

Mr. Larkin. A Democratl

Mr. Sculimbrenc. Hare s o lenena at who worked on the

campaign, worked on the tramgition, honest, vou know,
trustworthy. The Burcau had worled with her in the past.
Pertecr candidate, but do they pick her?  No

Mr. larkin. Yo know, uteder wlharn el ccumstances dié

tnis occur, the conversal ion?
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1 Mr. Sculimbrenc. 1t could have possibly been during
— 2| the conversation when 7 owent to Bill Kennedy to talk to him
3| about, you know, an cmployce or maybe during Bill Kennedy'’s
4] own bACKground invest igation when I wet To inﬁerview hiﬁ

5|l about his own case, but. 1 did have a number of interviews

6| with--you know, here is ths standard practice up there.

7 You know, you go in and you do your job, and then, you
P

8|l know, like everything clse, well, what did you do this

9{ weekend, you know, and wc lapsed intc purson;1, private

10|l conversations, and that‘is what happenad uo--Fhat is when
11 || the subject of Jackic Dinwiddic came up. That "is when I

12 interjected my beliet that it wonld help thae administration,

13| it would help the FBI to have an cmployee who had previous

14 experience there, and certainly :he Lad the oredentials for
15 || the job, but I was told by Kennoedy tlrat he wag stuck with
16 || Livingstone and that.wmn Lhe opd o e - '

17 Mr. Yoo. How did he refey 1o Mys. Clinton in your
18 || conversation?

19 ‘Mr. Sculimbrene. low did Jue reterr 1o her?.

20 Mr. Yoo. Yes.

21 _ Mr. Sculimbrene. Do you me s Like what words did he

22 use? Whatever he said, ! tuock 1t ta mean Lhe First T.ady.

23 Mr. Yoo. Okay. -
24 Mr. Sculimbrenc. Thes reat fady o il lary.
25 Mr. Yoo. When he said @ hat s clintonr ohat Craig :

WMILLER HEPORTING CO ., INC.
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| 1l had to be--that ha wan ntuck with Craig Lecause 9£ his_
— 2|l connection to the First Lady, do you remember the exact
3| words he might have uned?

4 ' Mr. Sculimbrene. No. -Likn I said, the only word that
S| really sticks out in my mind is the word “stuck.*"
6 - Now, mind you, whether it ii vtrue or noi, 1 medn, I
70 don‘t know far a fact. 1 don‘t know whether for a faét that
8| Craig Livingstone’s mother tor all T know, Craig
9| Livingstone may have told him that and he b;iieved him.
10 Mr. Larkin. Your feco]léchon is {1 had something to

11| do with Craig‘'s mother?

12 Mr. Sculimbrene. Mother, ye:..
13| ° °  Mr. Larkin. Okay.
14 Mr. Hubbard. Now, when Mr. Kenne:sy wade this

15 {| statement, did he use either the nome *“nillary Clinton" or
16 || *Hillary Rodham Clinton" or "t he First i.ady"? Did he

17 || designate her or did you infer from what he said thét he was
18 §§ referring to Hillary? |

18 Mr. Sculimbrene. Parigps 1oinferred Lha he wan

20 || talking about the First Lady, bar 1 think T was correct in

21 || my inference.

22 Mr. Hubbard. And on what luis wonsld you say that?
23 Mr. Sculimbrene. Well, why womild Y keep  why would he
24 kxeep this parson here that | Jdoc t think he personal by

25 liked? [ don‘t think he @ housght te Lot s he gualilicacion:s. l

__WNLEA REPOATING CO., INC.
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1 He knew--he knew of his:- he kuncew of Lhe problems in hi§f.

~ 2| background investigation. He asked me whep !okind 0£ ;

3| refused to answer the question whether he should be,hi;?d-

¢
i

4 there, and then when-T (ried to supply o new persoh;31t

S| seemed to me like--here, 1 will lay it right on his lap.

6 Here is the perfect pevson Lo solve your problems, and the
? answerxr to that.is, well, 7 really can't do it because ydu

8 know who wants him therec. low, (hat is an inference. That
98 is an inference. f o

10 Mr. Larkin. Did Ctaiq ever make any reference to the

11 fact of how he came there?
12 Mr. Sculimbrenc. Yeaa.  Now, Crade did tell 'me that:.-.-_hi::

13 mother--

14 Mr. Larkin. wWas what? |

15 Mr. Sculimbrene. ~-knew Iilltaxy Clinton. |

16 Mr. Larkin. Helﬂaid- o~ )

17 Mr. Sculimbrenc. Yas, he did well me that, but Craiq

18 . téld me eeveral t)\i-n;;ffs Lhitl wer e nab 0,

19 Mr. Hubbard. Such any

20 Mr., Yoo. Do you remember when he raid that?

21 Mr. Sculimbrene. 1| don I am ot Uiy 4t the gray

22 afea here now. ‘

23 Ms. Owens. No, mq. You are fine there. i 1 lean

24 forward, it is because he had ment ioned derogatory in :

- 25 refercnce Lo Livinagstone ' [ile o]l 0 e f'-:lz(z'(:r'rlc-d_ l
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about--that retlects the renul s ol aﬁ invest igation when hg
said that there was decagatory, v l.would just assuﬁe-;

M;. Larkin. And wo w;l|i likv,‘utrikc that, okay, for
the record.

Ms. Owens. That was the anly arca 1.had concern in,
and they have been very qaod aboul t he leading things or
problematic..

Mr. Larkin. We are tyying. Wv_gre trying.

“Mr. Hubbard. Can | foliow up on Lhis?

Mr. Yoo. What day'did--do you remember when Mr.
Livingstone made that comment Lo you about her mother?

Mr. Sculimbzrenc. This was Juriag my soveral intervicws
with him in the process of doing his bﬁcquound
inVestigation.

Mr. Hubbard. You said that he told you sceveral things
that you ﬁow know ro ba untrue tan yhn_bell ug what thc?
are? |

Mr. Sculimbrens. M Lhvineg:t m.'m or Mr. XKennedy?

Mr. Hubbard. Mr . Tiving:t oine .

Mr. Sculiwbrene. Woll, ws nre going to got into--

Ms. Owens. Are they in conncction with the bhackground
ihvestigation when he wan intervicowed?

My . Sculimbrenc. Jou

Mr. Larkin. We wiil ypraus

Mr. Yoo. Can i ask just oo o bwer et 1o v are
i {




STATEMENT OF WILLIAM KENNEDY

During my tenure as Associate Counsel to the President, I
can state unequivocally that I never obtained, never directed
anyone else to obtain, never disseminated or asked anyone else to
disseminate any FBI background information for any person for any
improper purpose whatsoever. Further, I have no knowledge of any
other person associated with the White House of engaging in any

improper use of information from FBI reports.

June 14, 1996




FACT SHEET

Sculimbrene’s allegations have been disputed by all parties:

° Mrs. Livingstone states: "I do not know Hillary Rodham Clinton, I have
never met Mrs. Clinton, and I have never spoken with Mrs. Clinton. We are
not, and never have been, personal friends." {Statement of Mrs. Gloria
Livingstone, 7/25/96] '

° Mr. Nussbaum states: "I never told FBI Agent Sculimbrene, or anyone else,
that the First Lady recommended Craig Livingstone for his position in the
White House or that the First Lady knew Livingstone’s mother." [Statement of
Mr. Bernard Nussbaum, 7/25/96]

] Mrs. Clinton has stated: "I did not know his mother. I did not know him.
I did not have anything to do with his being hired." [First Lady Hillary
Rodham Clinton’s statement in Helsinki, Finland on 7/10/96]

o Mr. Bill Kennedy has stated: "I have never had any discussion with Mrs. -
Clinton about Mr. Livingstone. No one else ever told me that Mrs. Clinton
had any interest whatsoever in Mr. Livingstone or his position.” [Statement of
William H. Kennedy, 6/29/96]

] Mr. Craig Livingstone has stated: "I've asked my mother and she, for the
‘record, says that she has never met Mrs. Clinton." [Livingstone testlmony
bcforc the Senate Judiciary Committee, 6/28/96] .
. Dennis Sculimbrene has offered differing accounts of the story involving Mrs. Clinton

and Mrs. Livingstone:

. "According to Mr. Sculimbrene, both Mr. Kennedy and Mr. Livingstone told
him that Mr. Livingstone's mother knew Mrs. Clinton, which seemed to
explain his standing. However, Mr. Sculimbrene said he has no independent
knowledge of whether the two women actually knew one another and
suggested that Mr. Livingstone may have made it up in an attempt to inflate
his status or protect his job." [Wall Street Journal, 6/25/96]

. Q: Now, you said Craig Livingstone had this job because who wanted him to
have the job?

Sculimbrene: Mrs. Clinton is apparently a friénd of Craig’s mother.

Q: Mrs. Clinton is a friend of Craig’s mother?




Sculimbrene: Yes. And that is why Bill Kennedy told me he was stuck with
Craig. -

Q: Let me ask you, though, do you have any--do you remember any
conversations where you were told that Mr. Livingstone got that job because
he was connected with Mrs. Clinton?

Sculimbrene: Yes. Kennedy told me that.
[Sculimbrene Interview before the Senate Judiciary Committee, 6/19/96]

Sculimbrene’s FBI interview report states that Mr. Bernard Nussbaum was the
individual who informed him (Sculimbrene) that Mr. Livingstone received his
job because of a pre-existing relationship between Mrs. Livingstone and Mrs.
Clinton.

According to a news account, FBI agent David Bowie, who worked with
Sculimbrene, wrote in an August, 1995 memo that Sculimbrene had "very bitter
political feelings against the White House." Bowie further accused Sculimbrene of
"irrational" behavior. [The Washington Post, 6/28/96]

Sculimbrene is involved in an employment dispute with the FBI, alleging he was  ---
discriminated against because of his handicap. (Sculimbrene suffered a severe head
injury after being hit by a propeller.) Sculimbrene has been quoted by another FBI
agent as saying, "he could get away with anything" because he was disabled. [The -
Washmgton Post, 6/29/96]

In a news account, Sculimbrene stated the FBI was seeking retribution for his
testimony in the Dale trial. (Sculimbrene testified on behalf of Bjlly Ray Dale at
Dale's trial for embezzlement in November of 1995.) {Wall Street Journal, 6/25/96]

Numerous issues regarding the propriety of the actions of other FBI agents assigned
to the Clinton White House have arisen over the last few years. “...the FBI post at
the White House has also been the subject of considerable controversy, particularly
during the Clinton administration.” [The Washington Post, 6/29/96]

® “One of the agents who helped with White House background checks in 1994
and 1995, Halbert Gary Harlow, was charged and eventually convicted last
year of falsifying at least 50 interviews that he claimed to have conducted.”

[The Washington Post, 6/29/96]

° Former FBI agent Gary Aldrich published a book on the Clinton White House
which featured wild, unsubstantiated rumors. The book was widely criticized
for making public raw FBI data. Aldrich "published his account without
completing a required FBI review process.” (The Washington Post, 6/29/96]
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publicans in Congress play “gotcha” with

each other over the improper use of sensi-

tive background investigation files, their political

gamesmanship risks overshadowing a serious

question that has emerged concerning the FBI.

Do FBI agents falsify interviews they claim to

have conducted? It is a troubling issue, and here
is'why we ask.

-Last week Rep. William Clinger (R-Pa.), chair-

man of the House Government Reform Commit-

! S THE CLINTON White House and Re-

" tée, took to the House floor and disclosed that an

FBI background ‘investigation of former White
House personnel security chief Craig Livingstone
contained a 1993 interview with then-White
House Counsel Bernard Nussbaum conducted by

" FBI agent Dennis Sculimbrene. In it, M. Nuss-

baum is reported as saying that Mr. Livingstone
had come “highly recommended to him” by Hil-
lary Rodham Clinton. Agent Sculimbrene also
réported that Mr. Nussbaum had said that Mrs,
Clinton had known Mr. Livingstone’s mother “for
adonger period of time.”

:Mr. Nussbaum, who earliér had told Congress
under oath that he never had discussed Mr.
Livingstone with' Mrs. Clinton, issued a state-
ment denying that he had made any such remarks

" to Agent Sculimbrene, Mrs, Clinton also said she

hardly knew Craig Livingstone, had nothing to do
with his being hired and did not know his mother,
Gloria Livingstone, Mrs. Livingstone issued a

 statement that ‘she doesn’t know the first lady -

and never has met or spoken with her. The

A Troubling Quest’ion-%r the FBI

accuracy of Agent Sculimbrene’s report, there- .
fore, is in question and raises a major concern.
The fact that another FBI agent—Halbert

- Gary Harlow, who had assisted with White House

background checks in 1994 and 1995—was
charged and eventually convicted last year of
falsifying at least 50 interviews that he claimed
to have conducted is a shocking indication that
false FBI reporting can occur. Each year, the FBI
probes scores of citizens to help determine their
suitability for government posts. Little wonder
the specter of an FBI agent reporting a conversa-
tion that never took place is chilling. '

FBI officials are scheduled to testify before the
House Government Reform Committee tomor-
row. Expect a- Democratic rumpus over whether
Rep. Clinger was right or wrong to divulge
information from Craig Livingstone's FBI file on
the House floor. The chairman had beer invited -
to review the file by FBI Director Louis Freeh.
But the White House and its congressional de-
fenders contend that the chairman divulged . re-
stricted information that was false. Look, too, for
GOP countercharges that the FBI improperly
tipped off the. White House about Ageat Sculim-
brene’s potentially damaging interview with Mr.
Nussbaum just prior to Rep. Clinger’s review of

- Mr. Livingstone's file. Republicans also will as-

sert that two FBI agents went to Agent Sculim-
brene’s home in an attempt to intimidate him.

All of those accusations deserve responses.
But in light of what's known, an equally large
question deserves answering. Can FBI back-
ground investigators be trusted?




STATEMENT

Mark Fabiani
Special Associate Counsel to the President

July 25, 1996

Today Representative William Clinger, hiding behind the
legal fig leaf of the Speech or Debate Clause, took the
extraordinary step of divulging on the House floor highly
confidential and completely false information from an FBI

background investigation.

Congressman Clinger has failed utterly to prove that the
White House ever improperly released any private information from
FBI files. Thus, today’s astonishing speech by Mr. Clinger B
represents the first and only disclosure of confidentigl FBI

background information during this entire matter.

What is worsef.Congressman clinger divulged eonfidential
information that is clearly false and that originates from a
questionable source. Bernard Nussbaum has said that the alleged
conversation between Mr. Nussbaum and FBI Agent Dennis
Sculimbrene never took place. Mrs. Livingstone has said that she
does not know the First Lady and has never even met or spoken

with Mrs. Clinton. And the First Lady has said that she does not

know Mrs. Livingstone.




In addition, Mr. Clinger surely knows that, according to a
published report, an FBI agent informed his superiors that Agent
Sculimbrene harbored "very bitter political feelings against the
White House." This same FBI agent also charged Agent Sculimbrene
with "irrational" behavior. (Washington Post, June 28, 1996.)
Yet other published reports indicate that Agent Sculimbrene is
involved in a continuing dispute with the FBI regardiné his work
assignments. And, in recent weeks another FBI agent who had been
assigned to the White House and worked with Agent Sculimbrene
publishéd a book containing wild rumors and rank inmiendo; that

book was thoroughly and completely discredited.

Nonetheless, Representative Clinger took to the House flbo;l
énd divulged false information from a confidential FBI report in
a desperate attempt to-grab attention for his faltering
v"jnvestigation." Mr. Clinger’s speech today will be seen by most

Americans as a reckless, partisan act.

S -




THE WHITE HOUSE

WASHINGTON

July 25, 1996

BY TELECOPY

Louis J. Freeh
Director
Federal Bureau of Investigation

Dear Director Freeh:

As you may know, Congressman Clinger today divulged, on
the House floor, an interview report from a confidential FBI
background investigation that has been declared to be false by
the person who was interviewed. I am writing to you to ask how
we can work together to ensure continued public confldence in the
accuracy of FBI investigations. .

Accordlng to Mr. Cllnger's statement today, the
background investigation file on Mr. Craig Livingstone includes a
report by Agent Dennis Sculimbrene on a conversation he says he -
had with White House Counsel Bernard Nussbaum concerning Mr.
Livingstone’s hiring. But, according to a statement issued by
Mr. Nussbaum today, that conversation never took place.

This Administration and the American people have
enormous confidence in the FBI, for good reason. And, the role
that the agency plays in conducting background investigations and
helping to ensure the suitability of appointees for their posts
cannot be overstated. The President, you and the American people
have a large stake indeed in the fairness and accuracy of this
process.

That is why we are troubled, as we know you must be, by
the implication that an FBI background investigation might
include a false report. This matter is especially worrisome
coming as it does on the heels of published reports of the
conviction of one of the agents who did background checks at the
White House on charges of falsifying at least S0 interviews that
he claimed to have conducted.

It is equally troubling that a Member of Congress can
publicly reveal confidential FBI information, whether for
partisan purposes or otherwise. It should not escape notice that
this is done at a time when Members of Congress have expressed
worry that employees of the executive branch might have sought
out confidential FBI information about certain individuals and 19¢




planned to somehow use it publicly. While that charge has never
been established against anyone in the executive branch, we now
witness the same objectionable behavior by the very people who
professed to be the guardians of privacy.

It is important that we take steps to ensure continuing
confidence in the confidentiality and the integrity of the FBI
clearance process. I look forward to your suggestions as to how
we can work with you to that end.

Best regards,

Sincerely,

“Attachment




FIRST LADY HILLARY CLINTON Q AND A’S IN BUCHAREST,. ROMANIA
: MONDAY, JULY 1, 1996

Q from AP: Before we get too far along with our wonderful
Romanian visit, I want to clear up just on thing hanging over
washington. Did you or to your knowledge, did Vince Foster have
anything to do with the hiring of Craig Livingstone?

A from HRC: I don’‘t know anything about it, I know I didn‘t.

Q from AP: Do you have any reason to believe that Vince Foster
did?

A from HRC: I have no reason to balieve that.

Q from AP: Is there any connection between your mother and Craig
Livingstone’s mother. Which is something the FBI agent is
claiming.

A from HRC: The "ex FBI Agent"? No there is no connection. I
do believe, if I ever meet the woman I‘m going to say "Mrs.
Livingstone I presume." '

FIRST LADY DISCUSSION WITH TRAVELING PRESS
HELSINKI, FINLAND
JULY 10, 1996

Q from ABC: I need to follow-up on one of Ron’s questiohs. When
did you first meet Craig Livingstone? When did you become aware
that you knew him? . .

A from HRC: Gee, I don’t have any jdea. I don’t recall meeting
him for the first couple of years we were in the White House. I
just don‘t know him. I have met him since then, but my best

memory is sometime within the last year 1€ the first time I ever
put a face and a name together.

Q from AP: I really don’t want to belabor this, but did I
understand you on the Livingstone question, that you don’t really
have a memory of knowing him until this all happened?

A from HRC: Ron, I did not know his mother. I did not xnow him.
I did not have anything to do with his being hired. And, I do
not remember even meeting him until sometime in the last Year.
So, it does not mean I did not run 'into him. It does not mean
that I did not shake his hand in a receiving line. All that
could have happened. But, in terms of any connection with this
young man or any kind of relationship with him, there was none.
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HEADLINE: Aldrich Despised Clintons, Colleagues Say; Former FBI Agent at White
House Was 'Cozy With Bush Staff'

BYLINE: Serge F. Kovaleski; Pierre Thomas, Washington Post Staff Writers

BODY:

To a number of his peers, was a competent FBI agent with strong conservative
convictions who felt a kinship with the Bush administration and was openly
disgusted when Bill Clinton captured the Oval Office.

“He was very cozy with most of the Bush staff," said an FBI agent who knows
Aldrich and spoke on the condition of anonymity. There is “no doubt he has a
phenomenal bias" against the Clintons. :

“He was almost personally offended that the Clintons had won, and made no
secret of that," the agent said. After Clinton was elected president, the agent
said, Aldrich remarked, "I've never seen so many ponytailed, 50-year-old men in
my life."®

Aldrich, a 26-year veteran of the FBI, retired last year because, he has
suggested, his experience in the Clinton White House soured him on the bureau.
He had spent the last five years of his career as one of two FR] agents assigned
to the White House, where he was responsible for conducting background
investigations on White House personnel.

In his controversial new book, "Unlimited Access: an FBI Agent Inside the
Clinton White House," Aldrich described his post as an elite assignment that
afforded him the unique opportunity to look ocut the window and see "a king or a
queen visiting the presidepf

-

But the FBI post at the White House has also been the subject of considerable
controversy, particularly during the Clinton administration. One of the agents
who helped with White House background checks in 1994 and 1995, Halbert Gary
Harlow, was charged and eventually convicted last year of falsifying at least 50
interviews that he claimed to have conducted.

l" —
Aldrich was assigned to full-time duty at the White House with agent Dennis

Sculimbrene, who almost lost his life in a 1995 accident, and has been quoted by

another FBI agent as saying "he could get away with anything“® because he was

disabled. Sculimbrene is involved in a legal dispute with the FBI over his work

assignments. He alleges he is being discriminated against because of his

disability.
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The FBI response to the allegations raised in Aldrich's book was a terse,
two-paragraph statement saying that Aldrich had published his account without
completing a required bureau review process.

As a condition of FBI employment, all employees and former employees are
required to submit for review any publications that "could have been based on
knowledge gained as a result of their employment," the FBI release said. “"The
purpose of this review is to ensure the integrity of the investigative or other
official information employees learn as part of their official duties."

Jay Stephens, Aldrich's lawyer and former Republican U.S. attorney for
Washington, said yesterday that over the last six months he and his client had
worked closely with the FBI to address any concerns the agency may have about
the manuscript.

"We substantially met all their concerns except for a couple of very limited
passages that have become moot as a result of the hearings into problems in
security clearances at the White House, " Stephens said.

However, a senior bureau official disputed Stephens's account, saylng that
substantial issues remained unresolved before the book's publication.

Some senior bureau officials yesterday appeared caught in the position of
trying to respond to a book with some credible allegations and other claims they
considered undocumented rumor.

"Are we outraged by this behavior?" asked one senior bureau official. “Of
course we are." But the official said that the bureau hasn't decided what to do
about the book and noted that Aldrich does have First Amendment rights.

Should it decide to take action against Aldrich for publishing before the
review process was completed, the bureau's only option is to pursue civil
litigation to control profits of the book, said one source.

Upon first receiving the book, the FBI forwarded it to its OfEice
Professional Responsibility as a part of routine procedure. Thus far the bureau
has not been able to secure documents to substantiate Aldrich's claims about
security procedures at the White House, sources said.

Aldrich first surfaced publicly two weeks ago, just after the controversy
erupted over the White House's improper receipt of hundreds of FBI files, when
he published an op-ed piece assailing the- Clinton administration in the Wall
Street Journal. In it, he accused the White House of thwarting security and
background checks. He made no mention of the upcoming book.

The book describes the early Clinton White House as being in complete
disarray, rife with staff members who had once been drug abusers, suffering from
lax security clearance procedures and targeting employees that it wanted fired
to make room for individuals who were viewed as loyal to the Clintons. He also
claimed that the FBI ignored repeated complaints that the Clinton administration
was allowing staff members to go long periods of time without permanent White
House passes.

FBI sources said they had not yet been able to find any record of the
complaints Aldrich said he had lodged.
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. Former Top FBI Agent at White

House

Raises Questions About Security Office

Bve Wars Srneny Jounmas Staff Reporter
WASHINGTON - An FBL agent who
w1, untl two moaths ago, the top FBI

about the Whité-
security offlce and: Ks

House’s persoaned

*  "FBI agent Deanls Scullmbrene, who
Was recenlly transferred from the White:
Houze Lo FB['s Washington fleld office, has

lawyer for Mr. Livingstone both deny that
Clinlon knows Mr, Urvingstone’s
mother. Mr. Scullmbrene doesn'( know
'nyhewutnnslem!mhl:posulme
White House. He is currently embroiled ia
& legud dispute with the Federal Buresu of
lavestigution over work assignments, ,
During an unsworn faterview Wedsies-
daywith the staif of the Senate Judiclary
: Csamittee, Mr. Scullmbrene slleged that-

. um(-wununtbewmu-um.hu-
“f. raised new questions

lnlm.helhough(hel'udlgmd
candidate, Jackie Dinwiddie, who worked
la the security office during the Carter
. edministration. However, when he

* brought the idea 0 then-deputy White
: s, Howse counsel Willlam Keancdy ~wha has
« Slnce resigned - be says Mr. Kennedy told

.hln(halhemmmhw.uw
stoue.w.Squlmbrmetoldlnvuuam

ng  Mr, e,
Hr.l(ennedymdur.uﬂmmelo(dhlm
'uutw.uﬂmm'lnmmm
Qlntoa, which seemed o explain his
standing. However, Mr. Sculimbrene gald
he has no knowiedge of
'hc(herlhetw_omwuuyhl«me
another and suggested that Mr, Uring-
lwnemyhlvemmuuphumeumh
Inflate his status or protedt his fob. Ag-
tother person who worked with M. Uving-
stone conficms that Mr. Uringstone

‘W.d-l’qmmmq_m

M Qinton. o o ity

.= !Mnuwthel-'ﬂlwbenheunderwen(m__
gation for seaurity clesrance. He -

. didn't tell lavestigutors what the alleged
~ problems In Mc. Liviagstone's background
Oc untrue statements were. Despite having
na backeround In law enforcement, M.
.u_ﬁnntmemumme}oouunp-
- * proved for security dearance.
= "Mr., Livingstone ana an assistant im-
. properly oblalned FBI flles on more than
* 400 people, Including many Republicans.
* Congressional lnvestigutors and Indepen-
den(OoudecnnemSuann:h
determine whether the two men made an
* lnnocent mistake or were seeking o dig up
dirt oa potitical oppoaents. n private inter
views with congressional {avestigators,
Messes. Uvingslone and the assistant, .
Aathony Marceca, have said that the (iles
were requested accidentally and weren't
misused. .
Mr. Uvingstone, who (s on leave (rom
- the White House post_ referred questions to
his attomneys. Mr. Livingstone's lawyer,
David Cohen, deciined to discuss the back-
ground [avestigution of Mr. Uvingstone.
“Background lavestigations are private
matters,” he sald.

Slow Clearance Process

Mr. Scullmbrene, who worked a( the
White House for & decade gnd has con-
ducted numerous background probes of
presidental appointees, described his ex-
perience with the Clinton administration
In & two-hour Interview with Senalte (nves-
Uertors. The securlly office problems
started earty In the Qllnton White House,
Mr. Scullmbrene gaid. The dearunce pro-
Ces3 was maving very siowly, end many
people were walking around the complex
without proper passes. he sald. Mr. Scu-
limbeene and another FBI agent st the
White House. Gary Aldrich, repeatedly
complalaed to thelr supeciors aboyl prod-
lems, and al one polatl Mr. Sculimbrene
3aid he suggested turning over the security
office 0 a professional rather thaa a

-

political appotntees v

""An Abisolute Fabrication’

. Mr: Cohen, Mr. Uvisgstone's lawyer,
called this account “aa absolute fabeica-
Uon.™ White House officials seld that Mr.
Kennedy has denied leitlag Mr. Scultm-
brene of any coapection between Mry.
Qintoa and Mr. Livingstone's mother.
Jane Sherburne, White House speciat
counsel, sald Mre. Qllaton deales knowing
Mrx. Uvingstone.

Although Mr. Scdimbrene ays his
performance has beea consistenty rated
as exceptionat by the FBL Senate lavesd-
gatocs questioned hlm about events that
could color his version of events, The FBI
sgent sustained g severe head Injury two
years ago that left him partly disabled,
aithough he has returned o work. He
i pucsving a discrimination complatnt
ageinst the FBI, claiming he hes been
ordered (0 do work that coatradicts his
physiclan’s recommendations. He sald he
Is elso under Investigation for silegedly
glving his son his government parking
pass.

Mr. Sculimbrene also sald he worries
that he may be suffering retribution from
superiors because he testifled on behalf of
focmer travel office director Biily Dale at
Mr. Dile’'s emberziement triad last year.
Mr. Dale was acqultted. The (icing of Mr.
Oale and the rest of the travel office in 1993
led to & congressional faquiry and eventu-
ally o the disclosure that the White House
had (mproperly oblained Mr. Dale’s FBI
fite, along with more thea 400 others.

Questions also were ralsed yesterday
about whether Messrs. Uvingstone and
Marceca atso ooflected coafldental inter
nal Revenue Service data. According (o a
lefter sent yesterday by Sen. Charfes
Grassley. an lown Republican. (o FB(
Dlrector Louls Freeh, & box of documents
removed from Mr. Uvingstone’s offlce by
the FBL contalned a folder full of papers
bearing the [RS logo. Sen. Grassley asked
the FBI director W describe what sart of
documents are in (he folder.

)
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1| the head of the military office.
- 2 Mr. Larkin. I want to do one thing real quick. Can I

3] get a phone number where I can give you a call later?

4 Mr. Sculimbrene. 754-4265. That is my home number.

S Mr. Larkin. And where do you live at?

6 Mr. Sculimbrene. 1521--

7 Mr. Larkin. Well, no.

8 Mr. Sculimbrene. 703.

9. Mr. Larkin. Area code is what I meant Eo say.
10 Mr. Hubbard. Now,'you said Craig Livingstone had this
11 Jjob because who wanted him to have the job?
12 Mr. Sculimbrene.- Mrs. Clinton is apparently a frié;a
13| of Craig’s mother.
14 Mr. Yoo. Mrs. Clinton is a friend of Craig’s mother?
15 Mr. Scuiimbrene. Yes. And that is why Biil Kennedy
16 toid me he was stuck with Craig. ) ‘
17 Mr. Larkin. What do you think his background and

18 | expertise is to getting him in a high-profile job like that?
19 Mr. Sculimbrene. -Craig‘s?
20 Mr. Larkin. Yes. %
21 Mr. Sculimbrene. Now, mind you, I did his background i
22 now. So I--

23 Mr. Larkin. I dog’'t want to get into this. As a E
24 matter of fact, [ won't even ask it. 1;}2 .

25 Mr. Yoo. Let me ask you, though, do you ha;e-any—-do
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you remember any conversations where you were told that Mr .
Livingstone got the job because he was connected with Mrs .
Clinton?

Mr. Sculimbrene. Yes. Kennedy told me that.

Mr. Yoo. Bill Kennedy told you that?

Mr. Sculimbrene. Yes, because Kennedy asked me whether
we should keep him.

Mr. Yoo. Do you remember what was said? Do you
remember the exéct words? .

Mr. Sculimbrene. No. The exact words, no. The word
“stuck" stays--the word "stuck" sticks in my mind; that he
was stuck with him.

Mr. Yoo. Do you remember when you talked to him?

Mr. Sculimbrene. Yes. This was a month or two into
the administration when we were looking fqQr somebody to take
over Jane Dannenhauer’s job, and like I said, I had gone to
Bill Kennedy proposing Jackie Dinwiddie as a candidate, and
I thought why not.

Mr. Larkin. A Dembcrat.

Mr. Sculimbrene. Here is a Democrat who worked on the
campaign, worked on the transition, honest, you know,
Lrustworthy. The Bureau had worked with her in the past.
Perfect candidate, but do they pick her? No.

Mr. Larkin. You know, under what circumstances did

this occur, the conversation? 1:33
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Mr. Sculimbrene. It could have possibly been during
the conversation when>I.went to Bill Kennedy to talk to him
about, you know, an employee or maybe during Bill Kennedy‘s
own background investigation when I went to interview him
about his own case, but I did have a number of interviews
with--you know, here is the standard practice Qp there.

You know, you go in and you do your job, and then, you
know,llike everything else, well, what did you do this
weekend, you know, and we lapsed into person;i, private
conversations, and that‘is what happened to--that is when
the subject of Jackie Dinwiddie came up. That is when—{__
interjected my belief that it would heip the admfnistration,
it would help the FBI to have an employee who had previoﬁs
experience there, and certainly she had the credentials for
the job, but I was told by'Kennedy that he was stuck with
Livingstone and that was the énd of it.

Mr. Yoo. How did he refer to Mrs. Clinton in your
conversation?

Mr. Sculimbrene. How did he refer to her?

Mr. Yoo. Yes.

Mr. Sculimbrene. Do you mean like what words did he
use? Whatever he said,'I took it to mean the First Lady.

Mr. Yoo. Okay.

Mr. Sculimbrene. The First Lady or Hillary. 1:}4

Mr. Yoo. When he said that Mrs Clinton--that Craig

4
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had to be--that he was stuck with Craig because of his
connection to the First Lady, do you remember the exact
words he might have used?

Mr. Sculimbrene. No. Like I said, the only word that
really sticks out in my mind is the word “stuck."

Now, mind you, whether it is true or not,.I mean, I
don‘t know for a fact. I don‘t know whether for a fact that
Craig Livingstone’s mother--for all I know, Craig
Livingstone may have told him that and he beiieved him.

Mr. Larkin. Your fecollection is it had something to
do with Craig’s mother?

Mr. Sculimbrene. Mother, yes;

Mr. Larkin. Okay.

Mr. Hubbard. Now, when Mr. Kenhedy made this
statement, did he use either the name “Hillary Clinton" or
“Hillary Rodham Clinton" or “the First Lady"? Did he
designate her or did you infer from what he said that he was
referring to Hillary?

Mr. Sculimbrene. Perhaps I inferred that he was
talking about the First Lady, but I think I was correct in
my inference.

Mr. Hubbard. And Sn what basis would you say that?

Mr. Sculimbrene. Well, why would he keep--why would he
keep this person here that I don’t think he personally

135

liked?> [ don’'t think he thought he had the qualifications
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1} He knew--he knew of his--he knew of the problems in his
— 2} background investigation. He asked me when I kind of
3| refused to answer the question whether he should be hired
4 there, and then when I tried to supply'a new person, it
S| seemed to me like--here, I will lay it right on his lap.
6| Here is the perfec; person to solve your probiems, and the
7] answer to that is, well, I really can‘t do it because you
8 know who Qants him there. Now, that is an inference. That
9 1s an inference. .
10 Mr. Larkin. Did Craig ever make any reference to the
11 | fact of how he came there? o
12 .Mr. Sculimbrene. Yes. Now, Craig did tell ‘me thagghis
13 | mother--
14 Mr. Larkin. Was what?
15 Mr. Sculimbrene. --knew Hillary Clinton.
16 . Mr. Larkin. He said-- |
17 Mr. Sculimbreﬁe. Yes, he did tell me that, but Craig
18 told me several things that were not true.
19 Mr. Hubbard. Such as?
20 Mr. Yoo. Do you remember when he said that?
21 Mr. Sculimbrene. I don‘t--I am getting at the gray
22 )| area here now.
23 Ms. Owens. No, nq. You are fine there. If I lean
24 forward, it is because he had ment ioned derogatory in
25 reference to Livingstone: g (ile, and I am concernéd 1:}6
wtsen neronting co e _ —_—
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about--that reflects the results of an invgstigation when he
said that there was derogatory, and I would just assume--

Mr. Larkin. And we will, like, strike that, okay, for
the record.

Ms. Owens. That was the only area I had concern in,
and they have been very good about the leading ﬁhings or
problematic.

Mr. Larkin. We are trying. We are trying.

Mr. Hubbard. Can I follow up on this? }

Mr. Yoo. What day’did--do you remember when Mr.
Livingstone madg that comment to you about her mother?

Mr. Sculimbrene. This was during my several interviews
with him in the process of doing his background
investigation.

Mr. Hubbafd. You said that he told you severa} things
that you now know to be untrue. Can you tell us what they
are?

Mr. Sculimbrene.. Mr. Livingstone or Mr. Kennedy?

Mr. Hubbard. Mr. Livingstone.

Mr. Sculimbrene. Well, we are going to get into--

Ms. Owens. Are they in connection with the background

lnvestigation when he was lnterviewed?

Mr. Sculimbrene. Yes.

Mr. Larkin. We will pass. - 1

Mr. Yoo. Can I ask just one or two questions?  We are




THE CHANGING STORIES OF AGENT SCULIMBRENE

. In an insert in Mr. Livingstone's FBI background
investigation, Agent Sculimbrene reports of an
interview with Bernard Nussbaum in which Mr. Nussbaum
purportedly said "Mr. Livingstone had come highly
recommended to him by Hillary Clinton, who has known

his mother for a longer period of time." Congressional
Record, Statement by Congressman Clinger, July 25, 1996
at H8520.

. "According to Mr. Sculimbrene, both Mr. Kennedy and Mr.

Livingstone told him that Mr. Livingstone's mother knew
Mrs. Clinton, which seemed to explain his standing.
However, Mr. Sculimbrene said he has no independent
knowledge of whether the two women actually knew one
another and suggested that Mr. Livingstone may have
made it up in an attempt to inflate his status or
protect his job." Wall Street Journal, June 25, 1996.

. [Q] Let me ask you, though, do you ... remember any
conversations where you were told that Mr.
Livingstone got the job because he was connected
with Mrs. Clinton?

[A] Yes. Kennedy told me that.

Testimony of M. Dennis Sculimbrene before the Senate
Judiciary Committee, June 19, 1996.

o [Q] In Mr. Livingstone's conversations about his
political background ... do you recall any
specific stories that he might have told you
as relevant to the kind of job he did at the White
House Security Office?

[A] Well, he claimed that his mother knew Hillary
Clinton. '

* K Kk

138




(Q] Is there any other information such as whether or
not Mr. Livingstone's mother knew the First Lady
that you heard from Mr. Livingstone but didn't put
in his background investigation?

(A] I heard others tell me that that was the case;
that he had told them that his mother knew Mrs.
Clinton.

[Q] And was that Bill Kennedy?

[A] Only by inference.

Testimony of M. Dennis Sculimbrene before the House
Government Reform and Oversight Committee, July 15,
1996.
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