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the head of the military office.

Mr. Larkin. I want to do one thing real quick. Can
get a phone number where I can give you a call later?

Mr. Sculimbrene. 754-4265. That is my home number .

Mr. Larkin. And where do you live at?

Mr. Sculimbrene. 1521--

Mr. Larkin. Well, no.

Mr. Sculimbrene. 703.

Mr. Larkin. Area code is what I meant to say.

60

I

Mr. Hubbard. Now,'you said Craig Livingstone had this

Job because who wanted him to have the job?

Mr. Sculimbrene. Mrs. Clinton is apparently a friend
of Craig’s mother.

Mr. Yoo. Mrs. Clinton is a friend of Craig’s mother?

Mr. Sculimbrene. Yes. And that is why Bill Kennedy
told me he was stuck with Craig.

Mr. Larkin. What do you think his background and
expertise is to getting him in a high-profile job like tha

Mr. Sculimbrene. Craig‘s?

Mr. Larkin. Yes.
Mr. Sculimbrene. Now, mind you, I did his background
now. 5o I--

Mr. Larkin. 1 don’'t want to get 1into this. As a
matter of fact, I won't even ask it.

Mr. Yoo. Let me ask you, though, do you have any--do

t?
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you remember any conversations where you were told that Mr.
Livingstone got the job because he was connected with Mrs.
Clinton?

Mr. Sculimbrene. Yes. Kennedy told me that.

Mr. Yoo. Bill Kennedy told you that?

Mr. Sculimbrene. Yes, because Kennedy asked me whether
we should keep him.

Mr. Yoo. Do you remember what was said? Do you
remember the exact words?

Mr. Sculimbrene. No. The exact words, no. The word
"stuck" stays--the word "stuck" sticks in my mind; that he
was stuck with him.

Mr. Yoo. Do you remember when you talked to him?

Mr. Sculimbrene. Yes. This was a month or two into
the administration when we were looking for somebody to take
ovér Jane Dannenhauer’s job, and like I said, I had gone to
Bill Kennedy proposing Jackie Dinwiddie as a candidate, and
I thought why not.

Mr. Larkin. A Democrat.

Mr. Sculimbrene. Here is a Democrat who worked on the
campaign, worked on the transition, honest, you know,
trustworthy. The Bureau had worked with her in the past.
Perfect candidate, but do they pick her? No.

Mr. Larkin. You know, under what circumstances did

this occur, the conversation?
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Mr . Sculimbrene. It could have possibly been during
the conversation when I went to Bill Kennedy to talk to him
about, you know, an employee or maybe during Bill Kennedy's
own background investigation when I went to interview him
about his own case, but I did have a number of interviews
with--you know, here is the standard practice up there.

You know, you go in and you do your job, and then, you
know, like everything else, well, what did you do this
weekend, you know, and we lapsed into personal, private
conversations, and that‘is what happened to--that is when
the subject of Jackie Dinwiddie came up. That is when I
interjected my belief that it would heip the administration,
it would help the FBI to have an employee who had previous
experience there, and certainly she had the credentials for
the job, but I was told by Kennedy that he was stuck with
Livingstone and that was the end of it.

Mr. Yoo. How did he refer to Mrs. Clinton in your

conversation?
Mr. Sculimbrene. How did he refer to her?
Mr. Yoo. Yes.
Mr. Sculimbrene. Do you mean like what words did he

use? Whatever he said, I took it to mean the First Lady.
Mr. Yoo. Okay.
Mr. Sculimbrene.  The First Lady or Hillary.

Mr. Yoo. When he said that Mrs. Clinton--that Craig
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had to be--that he was stuck with Craig because of his
connection to the First Lady, do you remember the exact
words he might have used?

Mr. Sculimbrene. No. Like I said, the only word that
really sticks out in my mind is the word “stuck."

Now, mind you, whether it is true or not, I mean, I
don’t know for a fact. I don’t know whether for a fact that
Craig Livingstone’'s mother--for all I know, Craig
Livingstone may have told him that and he believed him.

Mr. Larkin. Your recollection is it had something to
do with Craig’s mother?

Mr. Sculimbrene. Mother, yes.

Mr. Larkin. Okay.

Mr. Hubbard. Now, when Mr. Kennedy made this
statement, did he use either the name "Hillary Clinton" or
"Hillary Rodham Clinton" or “the First Lady"? Did he
designate her or did you infer from what he said that he was
referring to Hillary?

Mr. Sculimbrene. Perhaps I inferred that he was
talking about the First Lady, but I think I was correct 1in
my 1nference.

Mr. Hubbard. And on what basis would you say that?

Mr. Sculimbrene. Well, why would he keep--why would he
keep this person here that I don’t think he personally

liked? I don‘t think he thought he had the qualifications.
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He knew--he knew of his--he knew of the problems in his
background investigation. He asked me when I kind of
refused to answer the question whether he should be hired
there, and then when I tried to supply a new person, it
seemed to me like--here, I will lay it right on his lap.
Here is the perfect person to solve your problems, and the
answer to that is, well, I really can‘t do it because you
know who wants him there. Now, that is an inference. That
is an inference.

Mr. Larkin. Did CYaig ever make any reference to the
fact of how he came there?

Mr. Sculimbrene. Yes. Now, Craig did tell 'me that his
mother- -

Mr. Larkin. Was what?

Mr. Sculimbrene. - -knew Hillary Clinton.

Mr. Larkin. He said--

Mr. Sculimbrene. Yes, he did tell me that, but Craig
told me several things that were not true.

Mr. Hubbard. Such as?

Mr. Yoo. Do you remember when he said that?

Mr. Sculimbrene. I don‘t--1I am getting at the gray
area here now.

Ms. Owens. No, nq. You are fine there. If T lean
forward, it is because he had mentioned derogatory in

reference to Livingstone’'s file, and I am concerned
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He knew--he knew of his--he knew of the problems in his
background investigation. He asked me when I kind of
refused to answer the question whether he should be hired
there, and then when I tried to supply a new person, it
seemed to me like--here, I will lay it right on his lap.
Here is the perfect person to solve your problems, and the
answer to that is, well, I really can't do it because you
know who wants him there. Now, that is an inference. That
is an inference.

Mr. Larkin. Did CYaig ever make any reference to the
fact of how he came there?

Mr. Sculimbrene. Yes. Now, Craig did tell ‘me that his

mother- -
Mr. Larkin. Was what?
Mr. Sculimbrene. --knew Hillary Clinton.

Mr. Larkin. He said--

Mr. Sculimbrene. Yes, he did tell me that, but Craig
told me several things that were not true.

Mr. Hubbard. Such as?

Mr. Yoo. Do you remember when he said that?

Mr. Sculimbrene. I don‘t--T am getting at the gray
area here now.

Ms. Owens. No, nqQ. You are fine there. If I lean
forward, it is because he had mentioned derogatory in

reference to Livingstone’'s file, and I am concerned
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about--that reflects the results of an 1nvestigation when he
said that there was derogatory, and I would just assume- -

Mr. Larkin. And we will, like, strike that, okay, for
the record.

Ms. Owens. That was the only area I had concern in,
and they have been very good about the leading things or
problematic.

Mr. Larkin. We are trying. We are trying.

Mr. Hubbard. Can I follow up on this?

Mr. Yoo. What day‘'did--do you remember when Mr.
Livingstone made that comment to you about her mother?

Mr. Sculimbrene. This was during my several interviews
with him in the process of doing his background
investigation.

Mr. Hubbard. You said that he told you several things
that you now know to be untrue. Can you tell us what they
are?

Mr. Sculimbrene. Mr. Livingstone or Mr. Kennedy?

Mr. Hubbard. Mr. Livingstone.

Mr. Sculimbrene. Well, we are going to get into- -

Ms. Owens. Are they in connection with the background
investigation when he was interviewed?

Mr. Sculimbrene. Yes.

Mr. Larkin. We will pass.

Mr. Yoo. Can I ask just one or two questions? We are
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- Former Top FBI Agent at White House
' Raises Questions About Security Office

By & WaLr STment Jounmar Staff Reporter In 1993. he thought he had a good
WASlluﬂNlGTON — An FBI agent :_f;; candidate. Jackie Dinwiddle, who worked
WS, untll two months ago, the top In the security office during the Carter
nEeos, oruing In the White House, has- o0 oo However, when he

- 2 nuised new questions about the White - brought the Idea to then-deputy White

House’s personnet security office and Hs

0 director, Cralg Livingstone. =~ ~ +. : 11+, House counsel William Kennedy - who has

- - FBI agent Dennty Scullmbrene, who- . slnce resigned — he says Mr. Kennedy told
was recenlly transferred (rom the White: . him that he was stuck with Mr. Living-

told lnvestigators for the Senate Judiciary  that Mr. Kennedy knew there were prot-
Comumtiee that he raised complaints with lems In Mr. Uvingstone's own background
bis superiors about the chaotic manage- Investigation, and another person famillar
ment of the personnel security office two with the matter conflrms this. Mr. Ken-

that the offlce be run in a non-political
manner, But Mr. Livingstone's hold on the __FeqUests foc L
Z Job was secure because, the FBI agent sald ng to Mr. mbrene,
be was told, Mr. Livingstone's mother § Mr. Kennedy and Mr. Livingstone told him
Imew First Lady Hillary Rodham Clinton. | that Mr. Livingstone’s mother knew Mry.
A White House spokeswoman and 4 { Qinton, which seemed to explain his
wyer for Mr. Livingstone both deny that § standing. However, Mr. Scullmbrene sald
Mrs. Qlaton knows Mr, Uvingstone's § he has no Independent knowiedge of
-, mother. Mr. Sculimbrene doesn't know whether the two women actually knew one
1. Why he was transferred from his post at the another and suggested that Mr. Living-
I White House. He is currently embrotied in stone may have made it up ln an st to
# legal dispute with the Federal Buresu of y w tempt
Lavestigation over work assignments. inflate his status or protect his fob. An-
: ‘other person who worked with Mr. Living-

During an unswomn taterview Wednes-’
daywith the slaff of the Senate Judiclary | 5tone confirms that Mr. Uivingstone

* Committee. Mr. Sculimbrene alleged that-§ MW.M-MMMMMW

1

[

House o FBI's Washington fleld office, has  stone. Mr. Scullmbrene told Investigators |

hat e o, it he also had suggested 0“0 lawyer didn't respond to.

+  Mr. Livingstone had some problems (n his §| Mrs. Qlaton 5*“"“_“‘.:.‘0.,! .
" background and had said some untrue " ‘An Absolute Fabrication®

. things to the FBI when he underwent an OV ME Cohen, Mr, u'm"‘umé" liwyer.
¢ thvestigation for security clearance, He - called this account “an Absolute fabrica.

7 dn't tell Investgators what the leged o ot ! House officlals said that Mr.
 problems In Mr. Uiviagstone's background e on o1 "be dented telling Mr. Scullm-
© oruntrue statements were. Despite having brene of any connection between Mry.
no background In law enforcement, Mr. Clinton and Mr. Livingstone's mother.
- Livingstone was given the Job and a9 i Sherbume. White Hoas special
- pro m"" '&' “'“m‘“m"’ed;:‘:'n“‘-mum e COURSEL $aid Mrx. Clinton denies knowing
y “  Mr. Livingstone.
properly obtained FBI flles on more than

400 people, Including many Republicans. Although Mr. Scullmbrene says his
- Congressional Investigators and Indepen-  performance has been consistently rated
dent Counsel Kenneth Starr are tying o as exceptional by the FBI. Senate invest-
determine whether the two men made an gulors questioned him about events that
Innocent mistake or were seeking todigup  eould color his version of events. The FBI
dirton political opponents. In private Inter- agent sustalned a severe head Injury two
saﬂgvlmnn‘umlmw u‘::":ﬁﬁ&’;‘l years ago that left him partly dlsable:.
Anthony Maccecs, have sald that the fiies :'lthough‘ he n‘:l l:_:::‘nﬁ] ol: ;t":'m“:

were requested accidentally and weren'( pursuing a P
misused. against the FBI, clalming he has been
Mr. Uvingstone. who s on leave (rom  Ordered 0 do work that contradicts his
the White House post. referred questions o~ Physlclan's recommendations. He said he
his attorneys. Mr. Livingstone's lawyer, I8 8l50 under investigation for altegedly
David Cohen. declined to discuss the back-  §1vIng his son his government parking

pass

nd Investigation of Mr. Livingstone. .
""B?CMMM I‘n!m(lnu«u are ::1",, Mr. Scullmbrene also sald he worries
that he may be suffering retribution from

madlers.” he said. superiors because he testifled on behalf of
Slow Clearance Process former trave! office director Billy Dale at
Mr. Sculimbrene, who worked at the Mr. Dale’s embezziement trial last year.
White House for a decade and has con- M. Date was acquitted. The (iring of M.
ducted numerous background probes of Dale and the rest of the travel office In 1993
presidentlal appointees, described his ex-  jed 10 2 congressional inquiry and eventu-
perience with the Clinton admiatstration ally o the disclosure that the White House
In & two-hour tnterview with Senate Inves- had Improperly obtlained Mr. Dale's FBI
Ugators. The security office probiems  file, along with more than 400 others.
started early in the Clinton White House, Questions also were raised yesterday
Mr. Sculimbrene sald. The dlearance pro-  gbout whether Messrs. Livingstone and
cess was moving very slowly, and many  Marceca also collected confidentiat [ater
people were walking around the complex  nal Revenue Service dats. According to a
without proper passes. he sald. Mr. Scu-  letter sent yesterdsy by Sen. Charles
limbrene and another FBI agent at the  Grassley, an flows Republican, (o FBI
White House. Gary Aldrich, repeatedly  pirector Louls Freeh. a box of documents
complalned (o their supertors about Prod-  removed (rom Mr. Livingstone's office by
lems, and at one point Mr. Scullmbrene the FBI contained & folder full of papers
sald he suggested turning over the security bearing the IRS logo. Sen. Grassley asked
olfice 0 & professional rather than & the FBI director to describe what sort of

P

political appointees v documents are In the folder.

Wsd
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Novemkey 1&, 1996

TO: All Attorneys
FROM ; Lawyence B. Pedowite

Robert B. Mazur

RE: More Publicity about Bernie Husgbaum

Last Thursday's New York Times reported that White
House aides were '"infuriated" when the Department of Justice
requested Independent Counsel Kenneth Starr to investigate
whether Bernie Nussbaum made false statements with respect to
the niring of Craig Livingstone. A number of you have asked
for a mcre detailed explanation. To understand the White House
reaction, it is necessary to understand the circumstances lead-
ing up to the Justice Department referral to the Independent
Counsel and the nature of that referral.

A. Congressman Clinger's First Attack on Bernie and the Re-
gponge by Democrats

The story begins on June 5, 1396 when Republican Con-
gressman William Clinger of Pennsylvania, who chairs the House
Government Reform and Oversight Committee (the "Committee"),
neld a press conference. He accused Bernie of having illegally
obtained FBI background files of a former White House employee
while he was White House Counsel. The sole basis for this ac-

cusatior was a printed government information-request form that
had Bernie’s name typed on it.

As Bernie and cothers explained to the Committee at a
June 26 hearing, the typewritten form that served as the basis
for Clinger's accusation had been in use in the White House for
thirty years. Although the printed name of the White House
Counsel appears on the form, he is not the person actually re-
gquesting the information and that is understood by all involved
in the process of requesting files.

Bernie added that Representative Clinger would have
been aware of these facts if he cr a member of his staff had
called Bernie before going on national television to accuse him

of wrongful conduct. In light cf these circumstances -- and
the fact that Bernie knew absgolutely nothing about the requests
for these files -- Eernie believed he was entitled to an apol-

ogy from Representative Clinger. Desplte repeated oral and
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written requests from the Democratic members of his Committee,
the Congressman refused to apologize or acknowledge any error.

B. congreasman Clinger’s Next Attack on Bernie and on FBI
Ceneral Counsel Howard Shapiro and the Democratic Responsge

Four weeks later, on July 25, 1996, Representative
Clinger took to the floor of the House of Representatives. Un-
der the protection of the Speech or Debate Clause (which in-
Sulates members of Congress from defamation claims), he accused
Bernie of having committed yet another illegal act, again with-
out ever first calling Bernie.

Referring to a recently discovered "insert" to an FBI
report supposedly memorializing Agent Dennis Sculimbrene’s in-
terview of Bernie in connection with the background investiga-
tion of Craig Livingstone, Representative Clinger accused
Bernie of having perjured himsgelf during his testimony before
the Committee. The insert -- an undated page purporting to
summarize interviews in 1993 with Bernie and two other people
-- Stated that Bernie had told Sculimbrene that Livingstone had
been "recommended" by Hillary Clinton "who has known
[Livingstone’s] mother for a long time." Bernie had testified
at the June 26 Committee hearing that he did not know "who
brought Mr. Livingstone into the White House," and had never
discussed Mr. Livingstone with Mrs. Clinton.

After Chairman Clinger made his July 25 comments,
Bernie issued a statement making clear that he had never told
Agent Sculimbrene, or anyone else, that Mrs. Clinton had recom-
mended Livingstone for his White House position or that she
knew Livingstone’s mother. Mrs. Livingstone also reasponded
immediately stating that she and Hillary Clinton do not know
each other. (Statement of Gloria Livingstone, 7/25/96.) The
First Lady likewise stated that she does "not know [Mr.
Livingstone’s] mother" and that she "did not have anything to
do with his being hired.* (First Lady’'s Discussion with Trav-
elling Press in Helsinki, Finland, 7/10/96.)

House Democrats promptly denounced Clinger's accusa-
tions. They pointed out that Clinger’'s assertions were unveri-
fied and suggested that he had gone to the House floor to make
these accusations to avoid subjecting himself to a defamation
action. They also noted that Clinger’s accusations omitted
vitally important facts.

For example, Clinger made no mention of the fact that
Agent Sculimbrene had already been interviewed by the Senate
Judiciary Committee and had attributed -he information about
Livingstone'’s hiring to Livingstone himself and William
Kennedy, not Bernie. (Interview of M. Dennis Sculimbrene,
June 19, 1996 at 61, 64.) Clinger eimilarly omitted the fact
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that, at his House deposition, Sculimbrene testlified that Liv-

ingstone -- not Bernie -~ "claimed that his mother knew Hillary
Clinton," and that others had told him that they had also heard
this from Livingstone. (Deposition of M, Dennis Sculimbrene,
July 15, 1996 at 59-60.) The same information had also ap-
peared in the Wall Street Journal on June 25 and had been at-
tributed to Craig Livingstone and William Kennedy. In addi-

tion, FBI Agent Gary Aldrich, Sculimbrene’s partner at the
White House, wrote that he had learned from Kennedy that Mrs.
Clinton had wanted Livingstone to be hired. (Unlimited Access
at 36.)

Upon the July 15 discovery of the Sculimbrene ingert
in the FBI's files, FBI General Counsel Howard Shapiro simul-
taneously notified all affected parties, including the White
House, the Justice Department and Majority and Minority members
of the Committee about the existence of the insert. 1In hisg
July 25 speech on the House floor, Clinger was sharply critical
of Shapiro, accusing him of providing an inappropriate "heads
up" about the insert to the White Houss.

As the Minority members of the Committee pointed out,
however, what most disturbed Clinger was that the notification
to the White House permitted the White House and Bernie to be
in a position promptly to respond to Clinger’s July 25 charges
and submit their own statements contradicting his accusations.,
(See Investigation Into the White House and Department of Jus-
tice on Security of FBI Background Investigation Fileg, Nine-
teenth Report by the Committee on Government Reform and Over-
sight, Sept. 28, 1996 (the "Report“) at 120.)

As a result of his efforts to be evenhanded in advis-
ing all relevant parties of the exiatence of the insert, FBI
General Counsel Shapiro was himself deposed by Clinger's staff,
He was required to defend himself at a subsequent Committee
hearing against Republican charges of partisanship and demands
for his resignation.

Interestingly, Shapiro’s testimony further undermined
the notion that the statement in Sculimbrene’s insert actually
came from Bernie. According to Shapiro, Sculimbrene told two
FBI agents who interviewed him that he had no memory of having
been told by Bernie that Hillary Clinton and Mrs. Livingstone
were acquaintances and in fact had no recollection of inter-
viewing Bernie in connection with the background investigation
of Livingstone at all. (Deposition of Howard M. Shapiro, July
30, 1996 at 69, 169.) Moreover, Sculimbrene could not locate
any notes of his alleged interview with Bernie.

On September 28, the Republican members of the Com-
mittee issued their Report on the status of their investigation
of the FBI files. The Majority’s Report repeated Clinger’s
July 25 allegations of perjury and stated that on July 30 the
Committee had referred the matter of Bernie’s statements to the

-3-
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Independent Tounsgel. The Democratic members of the Committee
published :their separate views, taking Chairman Clinger and the
Majority membexs to task for the way the invegtigation was con-
ducted.

Among other things, the Mincrity criticized the
Committee’s treatment of Rernie. It noted that the only pur-
pose forxr Clinger to have made his charges on the Housgse floor
was "to plant in the minds of the American people the unsub-
stantiated thought that the First Family and all of their law-
yers were liying about this matter.,,.w Report at 119. The
Mirnority also stated that Clinger "very publicly -- and wrongly
-- accused Mr. Nusebaum of possible criminal behavior without
conducting even a miniwal amount cf investigation. Whether
those accusations were incorrect cr intentional, the record

clearly demonstrates that they were falge." Report at 125 (em-
phasis added).

The Minority also pointed out that congressamarn
Clinger provided neither the House memberg present nor the pub-
lic all the pertinent information available, The Minority em-
phasized that the Majority Report failed to take into account
Sculimbrene’s statements tc the House, Senate and FBI inter-
viewers, in which he repeatedly attributed the information
linking Mrs. Clinton Lo Mrs. Livingstone to Livingstone himself
and to Kennedy, and never to Bernie. S8ee Report at 120.*

The Minority further addressed the propriety of the
FBI's having shared the substance of the insert with the White
House. It noted that the Majority is "angry at Mr. Shapiro
only because hiz efforts tc act in a fair and nonpartisan man-

ner thwarted its attempt to score points in the press.* Report
at 117.
C. The Justice Deparcmeni’s Self-Protective Reaction

While this background may give you a sensc of why the
White House is disturbed by the Attorney General’s referral to

* The Minority also neted Lhat there wae no mention of ths
existence of an FBI memorandum raising substantial issues
about Sculimbrene’s credibility and mental stability. 1In
this memo, another Special Agent stated that, based upon
ar. FBI inlLerview of Sculimbrene, he found Sculimbrene’s
behavior to be "abnormal, " "indeed irrational" and
"clearly outside the norm." Report at 123. Sculimbrens
is also reported to have articulated "very bitter politi-
cal feelings against the Clinton White House", and the
memo’s author suggests that Sculimbrene may be in need of
therapy. I1d.
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the Independent Counsel, the lcgal papers prepared by the Jus-
Lice Department provide further grounds for the While House’g
reaction.

On October 24, in response to a request from Clinger
for a referral to the Independent Counsel, the Juatice Depart -
ment filed its Notification to the Court and Application pursu-
ant to 28 U.S.C. § 593(c) (1) for the Expansion of the Jurigdic-
tion of an Independent Coungel (the "application") to investi-
gate whether Bernie may have made falsge statements to the Com-
mittee during his June 26 testimony. The bare-bornes Applica-
tion refers tc Bernie’s testimony that he did not know who
brought Livingstone into the White House and had never dis-
cussed him with Mrs. Clinton. It contrasts that testimony to
the statements allegedly recorded in the Sculimbrene insert.
The Application notes an Apparent inconsistency and states that
the investigation "necessarily will involve an inquiry into
statements allegedly made by a former senior member of the
White Housc staff to the FBI concerning the role of the First
Lady in a controversial personnel decigion.®

Conspicuously absent from the Application is any of
the exculpatory information discussed above and compiled by the
Committee's Minority members. There ig no mention of the fact
that the insert is an undated, unsigned, uninitialed document
and that the agent’s investigatory notes cannot be found.
lhere also is no mention of the fact that Sculimbrene himselfl

plied the information. Also omitted is the fact that the in-
formation contained in Sculimbrene’s report ig demonstrably
false: Mrs. Livingstone and Mrs, Clinton have stated unequivo-
cally that they have never met Or spoken,

The Application makes no effort fairly to lay out che
known facts relevant to the referral. This failure is particu-

Thias is particularly unfortunate, since the Justice
Department would have learned that the requested "expansion" of
the Independent Counsel'’s jurisdiction was a needless formal-
ity. 1n June 1996, the Court of Appeals had expanded Mr.
Starr’'s jurisdiction to include investigation of whether there

House to the FBI between Lecember 1993 and February 1994 for
background investigation reports and materials. That expansion
was broad enough to cover the hiring of Mr. Livingstone and
testimony with respect to that issue. 1Indeed, on October 3,
three weeks before the Application, Bernie met with Mr. Starr’'sg

-5
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staff, discussed the Sculimbrene insert, and told them what he
knew about Craig Livingstone and the circumstances of his hir-
ing. (Notwithstanding certain misleading press reports, there
is absolutely no indication in the Application or in anything
else that Mr. Starr requested this unnecessary expansion of his
jurisdiction.)

* * *

In light of the numerous facts showing that
Sculimbrene’s insert ie inaccurate, this was a case where non-
referral could easily have been justified. However, we expect
that what may have angered the White House most of all in this
matter was the Justice Department’s request for public diselo-

sure of its Application when the document itself is 8o one-
sided.

The public referral of this matter has undoubtedly
raiscd questions at the White House about whether senior of-
ficials at the Department were motivated primarily by a desire
to avoid the kind of public criticism of themselvas that the
Clinger Committee Republicans have visited on people like
Howard Shapiro who attempt to act in a fair and nonpartisan
fashion,



THE WHITE HOUSE

WASHINGTON

July 25, 1996

BY TELECOPY

Louis J. Freeh
Director
Federal Bureau of Investigation

Dear Director Freeh:

As you may know, Congressman Clinger today divulged, on
the House floor, an interview report from a confidential FBI
background investigation that has been declared to be false by
the person who was interviewed. I am writing to you to ask how
we can work together to ensure continued public confidence in the
accuracy of FBI investigations.

According to Mr. Clinger’s statement today, the -
background investigation file on Mr. Craig Livingstone includes a
report by Agent Dennis Sculimbrene on a conversation he says he
had with White House Counsel Bernard Nussbaum concerning Mr.
Livingstone’s hiring. But, according to a statement issued by
Mr. Nussbaum today, that conversation never took place.

This Administration and the American people have
enormous confidence in the FBI, for good reason. And, the role
that the agency plays in conducting background investigations and
helping to ensure the suitability of appointees for their posts
cannot be overstated. The President, you and the American people
have a large stake indeed in the fairness and accuracy of this
process.

That is why we are troubled, as we know you must be, by
the implication that an FBI background investigation might
include a false report. This matter is especially worrisome
coming as it does on the heels of published reports of the
conviction of one of the agents who did background checks at the
White House on charges of falsifying at least 50 interviews that
he claimed to have conducted.

It is equally troubling that a Member of Congress can
publicly reveal confidential FBI information, whether for
partisan purposes or otherwise. It should not escape notice that
this is done at a time when Members of Congress have expressed
worry that employees of the executive branch might have sought
out confidential FBI information about certain individuals and



planned to somehow use it publicly. While that charge has never
been established against anyone in the executive branch, we now
witness the same objectionable behavior by the very people who
professed to be the guardians of privacy.

It is important that we take steps to ensure continuing
confidence in the confidentiality and the integrity of the FBI
clearance process. I look forward to your suggestions as to how
we can work with you to that end.

Best regards,

Sincerely,

ack Quinn
ounsel to the President

Attachment



STATEMENT

Mark Fabiani
Special Associate Counsel to the President

July 25, 1996

Today Representative William Clinger, hiding behind the
legal fig leaf of the Speech or Debate Clause, took the
extraordinary step of divulging on the House floor highly
confidential and completely false information from an FBI

background investigation.

Congressman Clinger has failed utterly to prove that the
White House ever improperly released any private information from
FBI files. Thus, today’s astonishing speech by Mr. Clinger
represents the first and only disclosure of confidential FBI

background information during this entire matter.

What is worse, Congressman Clinger divulged confidential
information that is clearly false and that originates from a
questionable source. Bernard Nussbaum has said that the alleged
conversation between Mr. Nussbaum and FBI Agent Dennis
Sculimbrene never took place. Mrs. Livingstone has said that she
does not know the First Lady and has never even met or spoken
with Mrs. Clinton. And the First Lady has said that she does not

know Mrs. Livingstone.



In addition, Mr. Clinger surely knows that, according to a
published report, an FBI agent informed his superiors that Agent
Sculimbrene harbored "very bitter political feelings against the
White House." This same FBI agent also charged Agent Sculimbrene
with "irrational" behavior. (Washington Post, June 28, 1996.)
Yet other published reports indicate that Agent Sculimbrene is
involved in a continuing dispute with the FBI regarding his work
assignments. And, in recent weeks another FBI agent who had been
assigned to the White House and worked with Agent Sculimbrene
published a book containing wild rumors and rank innuendo; that

book was thoroughly and completely discredited.

Nonetheless, Representative Clinger took to the House floor
and divulged false information from a confidential FBI report in
a desperate attempt to grab attention for his faltering
"investigation." Mr. Clinger’s speech today will be seen by most

Americans as a reckless, partisan act.



Sculimbrene’s allegations have been disputed by all parties: .

FACT SHEET

Mrs. Livingstone states: "I do not know Hillary Rodham Clinton, I have
never met Mrs. Clinton, and I have never spoken with Mrs. Clinton. We are
not, and never have been, personal friends." [Statement of Mrs. Gloria
Livingstone, 7/25/96]

Mr. Nussbaum states: "I never told FBI Agent Sculimbrene, or anyone else,
that the First Lady recommended Craig Livingstone for his position in the
White House or that the First Lady knew Livingstone’s mother." [Statement of
Mr. Bernard Nussbaum, 7/25/96]

Mrs. Clinton has stated: "I did not know his mother. I did not know him.
I did not have anything to do with his being hired." [First Lady Hillary
Rodham Clinton’s statement in Helsinki, Finland on 7/10/96]

Mr. Bill Kennedy has stated: "I have never had any discussion with Mrs.
Clinton about Mr. Livingstone. No one else ever told me that Mrs. Clinton
had any interest whatsoever in Mr. Livingstone or his position." [Statement of
William H. Kennedy, 6/29/96]

Mr. Craig Livingstone has stated: "I’ve asked my mother and she, for the
record, says that she has never met Mrs. Clinton." [Livingstone testimony
before the Senate Judiciary Committee, 6/28/96]

L Dennis Sculimbrene has offered differing accounts of the story involving Mrs. Clinton
and Mrs. Livingstone:

"According to Mr. Sculimbrene, both Mr. Kennedy and Mr. Livingstone told
him that Mr. Livingstone’s mother knew Mrs. Clinton, which seemed to
explain his standing. However, Mr. Sculimbrene said he has no independent
knowledge of whether the two women actually knew one another and
suggested that Mr. Livingstone may have made it up in an attempt to inflate
his status or protect his job." [Wall Street Journal, 6/25/96]

Q: Now, you said Craig Livingstone had this job because who wanted him to
have the job?

Sculimbrene: Mrs. Clinton is apparently a friend of Craig’s mother.

Q: Mrs. Clinton is a friend of Craig’s mother?



Sculimbrene: Yes. And that is why Bill Kennedy told me he was stuck with
Craig.

Q: Let me ask you, though, do you have any--do you remember any
conversations where you were told that Mr. Livingstone got that job because
he was connected with Mrs. Clinton?

Sculimbrene: Yes. Kennedy told me that.
[Sculimbrene Interview before the Senate Judiciary Committee, 6/19/96]

Sculimbrene’s FBI interview report states that Mr. Bernard Nussbaum was the
individual who informed him (Sculimbrene) that Mr. Livingstone received his
job because of a pre-existing relationship between Mrs. Livingstone and Mrs.

Clinton.

According to a news account, FBI agent David Bowie, who worked with
Sculimbrene, wrote in an August, 1995 memo that Sculimbrene had "very bitter
political feelings against the White House." Bowie further accused Sculimbrene of
"irrational"” behavior. [The Washington Post, 6/28/96]

Sculimbrene is involved in an employment dispute with the FBI, alleging he was
discriminated against because of his handicap. (Sculimbrene suffered a severe head
injury after being hit by a propeller.) Sculimbrene has been quoted by another FBI
agent as saying, "he could get away with anything" because he was disabled. [The
Washington Post, 6/29/96]

In a news account, Sculimbrene stated the FBI was seeking retribution for his
testimony in the Dale trial. (Sculimbrene testified on behalf of Billy Ray Dale at
Dale’s trial for embezzlement in November of 1995.) [Wall Street Journal, 6/25/96]

Numerous issues regarding the propriety of the actions of other FBI agents assigned
to the Clinton White House have arisen over the last few years. "...the FBI post at
the White House has also been the subject of considerable controversy, particularly
during the Clinton administration." [The Washington Post, 6/29/96]

] "One of the agents who helped with White House background checks in 1994
and 1995, Halbert Gary Harlow, was charged and eventually convicted last
year of falsifying at least 50 interviews that he claimed to have conducted."

{The Washington Post, 6/29/96]

° Former FBI agent Gary Aldrich published a book on the Clinton White House
which featured wild, unsubstantiated rumors. The book was widely criticized
for making public raw FBI data. Aldrich "published his account without
completing a required FBI review process." [The Washington Post, 6/29/96]




THE WHITE HOUSE

WASHINGTON

July 25, 1996

BY TELECOPY

Louis J. Freeh
Director
Federal Bureau of Investigation

Dear Director Freeh:

As you may know, Congressman Clinger today divulged, on
the House floor, an interview report from a confidential FBI
background investigation that has been declared to be false by
the person who was interviewed. I am writing to you to ask how
we can work together to ensure continued public confidence in the
accuracy of FBI investigations.

According to Mr. Clinger’s statement today, the
background investigation file on Mr. Craig Livingstone includes a
report by Agent Dennis Sculimbrene on a conversation he says he-
had with White House Counsel Bernard Nussbaum concerning Mr.
Livingstone’s hiring. But, according to a statement issued by
Mr. Nussbaum today, that conversation never took place.

This Administration and the American people have
enormous confidence in the FBI, for good reason. And, the role
that the agency plays in conducting background investigations and
helping to ensure the suitability of appointees for their posts
cannot be overstated. The President, you and the American people
have a large stake indeed in the fairness and accuracy of this
process.

That is why we are troubled, as we know you must be, by
the implication that an FBI background investigation might
include a false report. This matter is especially worrisome
coming as it does on the heels of published reports of the
conviction of one of the agents who did background checks at the
White House on charges of falsifying at least 50 interviews that
he claimed to have conducted.

It is equally troubling that a Member of Congress can
publicly reveal confidential FBI information, whether for
partisan purposes or otherwise. It should not escape notice that
this is done at a time when Members of Congress have expressed
worry that employees of the executive branch might have sought
out confidential FBI information about certain individuals and



planned to somehow use it publicly. While that charge has never
been established against anyone in the executive branch, we now
witness the same objectionable behavior by the very people who
professed to be the guardians of privacy.

It is important that we take steps to ensure continuing
confidence in the confidentiality and the integrity of the FBI
clearance process. I look forward to your suggestions as to how
we can work with you to that end.

Best regards,

Sincerely,

ack Quinn
ounsel to the President

Attachment



July 25, 1996 Contact:
- Jim Fitzpatrick
202-942-587¢8

STATEMENT OF BERNARD NUSSBAUM

I never told FBI Agent Sculimbrene, or anyons
else, that the First Lady recommended Craig Livingstone
for his position in the White House or that the First
Lady knew Livingstone’s mcther. I never knew or heard
any such things. 1In fact, I understand that the First
Lady and Livingstone’s mother don’t know each other. I
am mystified and outraged that someone would attribute

to me something I never said.



STATEMENT OF GLORYA LIVINGSTONR

I do not know Hillary Rodham Clinton, I have never met
Mrs. Clinton, and I have never spoken with Mre. Clinton. We are
not, and never have been, personal friends. |

I believe the only occasion I was in the same room as
Mrs. Clinton was shortly before Christmas last year, when I had
the privilege of helping to dacorate the White House Christmas
tree. At one point, Mrs. Clinton entered the room and thanked us

as a group for our efforts.

July 25, 1996



FIRST LADY HILLARY CLINTON Q AND A’S IN BUCHAREST, ROMANIA
MONDAY, JULY 1, 1996

Q from AP: Before vwe get too far along with our wonderful
Romanian visit, I want to clear up just on thing hanging over
Wwashington. Did you or to your knowledge, did Vince Foster have
anything to do with the hiring of Craig Livingstone?

A from HRC: I don’t Know anything about it, I know 1 didn‘t.

Q from AP: Do you have any reason to believe that Vince Foster
did?

A from HRC: I have no reason to believe that.

Q from AP: Is there any connection between your mother and Craig
Livingstone’s mother. Which is something the FBI agent is
claiming.

A from HRC: The "ex FBI Agent®"? No there is no connection. I
do believe, if I ever meet the woman I‘m going to say "Mrs.
Livingstone I presume."

FIRST LADY DISCUSSION WITH TRAVELING PRESS
HELSINKI, FINLAND
JULY 10, 1996

Q from ABC: I need to follow-up on one of Ron’s questiohs. When
did you first meet craig Livingstone? When did you become aware
that you knew him?

A from HRC: Gee, I don’t have any jdea. I don’t recall meeting
him for the first couple of yeare we were in the white House. T
just don’t know him. I have met him since then, but my best
memory is sometime within the last year is the first time I ever
put a face and a name together.

Q from AP: I really don’t want to belabor this, but did 1
understand you on the Livingstone question, that you don’t really
have a memory of knowing him until this all happened?

A from HRC: Ron, I did not know his mother. I did not know him.
I did not have anything to do with his being hired. And, I do
not remember even meeting him until sometime in the last year.
So, it does not mean I did not run into him. It does not mean
that I did not shake his hand in a receiving line. All that
could have happened. But, in terms of any connection with this
young man or any kind of relationship with him, there was none.



Statement of William H. Kennedy

Gary Aldrich’s account of a conversation with me about

Craig Livingstone’s suitability for the job of Director of

Personnel Security 1s pure fiction. Il never told Aldrich that

Mrs. Clinton wanted Mr. Livingstone 1n that post. | have never

had any discussion with Mrs. Clinton about Cralg Livingstone. No

one else ever told me that Mrs. Clinton had any interest

whatsoever in Mr. Livingstone or his position.

June 29, 1996
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RPTS STRICKLAND
DCMN GALLACHER

COMMITTEE ON GOVERNMENT REFORM AND OVERSIGHT
U.S. HOUSE OF REPRESENTATIVES

WASHINGTON, D.C.

In the matter of:

DEPOSITION OF

WHITE HOUSE TRAVEL
WILLIAM H. KENNEDY, III

Tuesday, June 18, 1996

washington, D.C.

The deposition in the above matter was held in Room 2203,

Rayburn House Office Building, commencing at 9:35 a.m.
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THEREUPON,
WILLIAM H. KENNEDY, III,
a witness, was called for examination by counsel, and after
having been first duly sworn, was examined and testified as
follows:
EXAMINATION BY MS. COMSTOCK:
Q Mr. Kennedy, you joined the White House Counsel‘s
Office in March of ‘93; is that correct?
A No, that’s not correct. February of 93.
Q Okay. Was it late February?
A Nope. First week of February.
Q Okay. And do you know who was involved in your

A With specificity, no.

Q Did the First Lady have any involvement in your

A She did.

Q Do you know if the First Lady was involved in hiring
Mr. Nussbaum at all?

A I can‘t answer that.

Q Do you know if the First Lady was involved in hiring
Mr. Foster at all?

A I presume she was. I don‘t know that directly.

Q Do you know if the First Lady was involved at all

with the hiring of Craig Livingston in your office?
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A I don’t believe she was. I do not know one way or
the other. I don‘t believe so.

Q Do you recall ever saying to anyone that the First
Lady wanted to have Craig Livingeton in the position at the

Security Office at the White House?

A Me ever saying that?
Q Yes.
A I never said that.
m you got your security clearance

when you were at the White House?

A Huh-uh. No.

Q Do you know who adjudicated your file? -
A I do not.
Q Do you know if there were any tax problems that came

to anyone’s attention in your file when you first came to the

White House in 19937

A I decline to talk about my file. 1I've never seen

it. I don’t know what‘s in it.

Q Did there come a time when you had some nanny tax
problems?

A There were allegations of those problems, yes.

Q And had you informed anyone in the counsel‘s office

about those tax problems?
A I did.
Q And who did you inform?



THE PAGINATION OF THIS DOCUMENT IS UNOFFICIAL
JUNE 28, 1996 SENATE JUDICIARY COMMITTEE TRANSCRIPT

WITNESSES: LIVINGSTONE, WETZL

LEAHY: Someone who’'s going to go into this administration?

LIVINGSTONE: Right. But I wanted to explain it rather than just
say only within pursuance of my duties so you’'d understand an example.

LEAHY: I understand. So in other words, if the administration
-- as it has -- has appointed people from past administrations. ..

P
LIVINGSTONE: Yes, sir.

LEAHY: ... then they would ask for the file.

LIVINGSTONE: Yes, sir.

LEAHY: OK. I‘ve also read in the press allegations that come
from unspecified sources that your mother is a close friend of the
first lady. Is she?

LIVINGSTONE: No, sir.

LEAHY: And you have no idea who those sources are that tell
these things?

LIVINGSTONE: No, sir. 1I‘'ve asked my mother and she, for the
record, says that she has never met Mrs. Clinton.

LEAHY: Well, we have -- the other night I was at an event here
on the Hill, and one of the key chairman here was not there at the
moment, and there was also a fire going on down at the Treasury
building. We assumed that he was immediately calling a hearing to
disclose how Mrs. Clinton started the fire at the Treasury building.
We seem to have these allegations go out immediately.

LIVINGSTONE: I have no knowledge of that.

(LAUGHTER)

LEAHY: You had nothing to do with the fire. I mean, we might as
well -- because by about tomorrow, there‘ll probably be an article in
the press saying that the suggestion and the statement was left
unanswered whether Mr. Livingstone started the fire at the Treasury

36



THE PAGINATION OF THIS DOCUMENT 18 ONMOFFICIAL
COMALETE

JUNE 26, 1996 CLINGER COMMITTEE TRANSCRIPT --
KENNEDY, LIVINGSTONE, MARCECA, WUSSBAUM, WETIL

NUSSBAUM: I worked with Mrs. Clinton on the impeachment inquiry.
And I...

HORN: Right.

NUSSBAUM: And I don‘t think we were close personal friends with
her or the president, but I did know them over the years, yes.

HORN: Well, what I‘m curious now is, Mr. Marceca and Mr.
Livingstone, did Vice President Gore or Mrs. Clinton recommend you for
the position you held, Mr. Livingstone, to your knowledge?

LIVINGSTONE: I have no knowledge of that.
#

HORN: You have no knowledge of that. Mr. Marceca?
Do you have any awareness of either Mrs. Clinton...

MARCECA: I highly doubt 1it.

HORN: ...Vice President Gore. OK, how about Mr. Carville, did
he recommend either one of you for a position? Did you get to know
him, Mr. Livingstone, in the campaign?

LIVINGSTONE: I don‘t believe Mr. Carville at that time knew who
I was.

HORN: OK. How about you, Mr. Marceca?

MARCECA: I don‘t believe he had any involvement in my getting
the detail at all.

HORN: OK, let me put to each one of you, have you been offered a
position in the public or private sector by anyone in the White House
who's either an agent, a friend, or a relative of the president, the
vice president or any member of the Executive Branch to say as little
as you possibly can in this hearing or related hearings? Has anyone
offered you that position in the private sector or the public sector

if, in brief, you keep quiet?

114



THE PAGINATION OF THIS DOngllT E%E?IOPFICIAL
Lé;l

JUNE 26, 1996 CLINGER COMMITTEE TRANSCRIPT --
KDNNEDY, LIVINGSTONK, MARCECA, NUSSBAUM, WETIL

LIVINGSTONE: At the inaugural, I...

MICA: Security, OK, for the inaugural committee.

LIVINGSTONE: Yes, sir.
MICA: And did you feel to did a pretty good job?

LIVINGSTONE: Yes, I do. I got a very nice letter from the
director of the Secret Service and a plaque from the Secret Service.

MICA: Was the first lady or the president aware of your service?
LIVINGSTONE: I don‘t have any knowledge to that effect.

MICA: Does anyone in your family have any relationship with the
first family?

LIVINGSTONE: Absolutely not.

MICA: Did you report to Mr. Kennedy on the first day when you
came into the White House? When you said he hired you? Who did you

report to and talk to...

LIVINGSTONE: I believe I testified earlier that I worked on
advance prior to going on the payroll.

MICA: I know but the first day at the White House who did you
report to? Went you went on the payroll, who's the first one you
talked to?

LIVINGSTONE: I believe Miss Cheryl Mills, counsel’s office.

ms in the White House
into the security
s with security at the

MICA: Were you aware at any time of proble
relating to security because you immediately got
business, were you aware of any leaks or problem

White House?

LIVINGSTONE: Well, as I testified earlier, my job, sir, as I
understood it, was largely administrative at the White House.

134
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HEADLINE: Aldrich Despised Clintons, Colleagues Say; Former FBI Agent at White
House Was 'Cozy With Bush Staff'

BYLINE: Serge F. Kovaleski; Pierre Thomas, Washington Post Staff Writers

BODY :
To a number of his peers, was a competent FBI agent with strong conservative

convictions who felt a kinship with the Bush administration and was openly
disgusted when Bill Clinton captured the Oval Office.

"He was very cozy with most of the Bush staff," said an FBI agent who knows
Aldrich and spoke on the condition of anonymity. There is "no doubt he has a
phenomenal bias" against the Clintons.

"He was almost personally offended that the Clintons had won, and made no
secret of that," the agent said. After Clinton was elected president, the agent
said, Aldrich remarked, "I've never seen so many ponytailed, 50-year-old men in
my life."

Aldrich, a 26-year veteran of the FBI, retired last year because, he has
suggested, his experience in the Clinton White House soured him on the bureau.
He had spent the last five years of his career as one of two FBI agents assigned
to the White House, where he was responsible for conducting background
investigations on White House personnel.

In his controversial new book, "Unlimited Access: an FBI Agent Inside the
Clinton White House," Aldrich described his post as an elite assignment that
afforded him the unique opportunity to look out the window and see "“a king or a

queen visiting the presidegt ____________.-.-.-

But the FBI post at the White House has also been the subject of considerable
controversy, particularly during the Clinton administration. One of the agents
who helped with White House background checks in 1994 and 1995, Halbert Gary
Harlow, was charged and eventually convicted last year of falsifying at least 50
interviews that he claimed to have conducted.

Aldrich was assigned to full-time duty at the White House with agent Dennis
Sculimbrene, who almost lost his life in a 1995 accident, and has been quoted by
another FBI agent as saying "he could get away with anything" because he was
disabled. Sculimbrene is involved in a legal dispute with the FBI over his work
assignments. He alleges he is being discriminated against because of his
disability.
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The FBI response to the allegations raised in Aldrich's book was a terse,
two-paragraph statement saying that Aldrich had published his account without
completing a required bureau review process.

As a condition of FBI employment, all employees and former employees are
required to submit for review any publications that "could have been based on
knowledge gained as a result of their employment," the FBI release said. "“The
purpose of this review is to ensure the integrity of the investigative or other
official information employees learn as part of their official duties."

Jay Stephens, Aldrich's lawyer and former Republican U.S. attorney for
Washington, said yesterday that over the last six months he and his client had
worked closely with the FBI to address any concerns the agency may have about
the manuscript.

"We substantially met all their concerns except for a couple of very limited
passages that have become moot as a result of the hearings into problems in
security clearances at the White House," Stephens said.

However, a senior bureau official disputed Stephens's account, saying that
substantial issues remained unresolved before the book's publication.

Some senior bureau officials yesterday appeared caught in the position of
trying to respond to a book with some credible allegations and other claims they
considered undocumented rumor.

"Are we outraged by this behavior?" asked one senior bureau official. "Of
course we are." But the official said that the bureau hasn't decided what to do
about the book and noted that Aldrich does have First Amendment rights.

Should it decide to take action against Aldrich for publishing before the
review process was completed, the bureau's only option is to pursue civil
litigation to control profits of the book, said one source.

Upon first receiving the book, the FBI forwarded it to its Office
Professional Responsibility as a part of routine procedure. Thus far the bureau
has not been able to secure documents to substantiate Aldrich's claims about
security procedures at the White House, sources said.

Aldrich first surfaced publicly two weeks ago, just after the controversy
erupted over the White House's improper receipt of hundreds of FBI files, when
he published an op-ed piece assailing the Clinton administration in the Wall
Street Journal. In it, he accused the White House of thwarting security and
background checks. He made no mention of the upcoming book.

The book describes the early Clinton White House as being in complete
disarray, rife with staff members who had once been drug abusers, suffering from
lax security clearance procedures and targeting employees that it wanted fired
to make room for individuals who were viewed as loyal to the Clintons. He also
claimed that the FBI ignored repeated complaints that the Clinton administration
was allowing staff members to go long periods of time without permanent White
House passes.

FBI sources said they had not yet been able to find any record of the
complaints Aldrich said he had lodged.
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- Raises Questions About Security Office

ByaWalr Staeny Jounmar Staff Reporter
WASHINGTON - aAn FBI agent who
Wi, until two months ago, the top FBI

.3 agent working in the White House, has -
[ Tuised new questions about the White -

House's personnet security office and: Ks

}: director, Cralg Lvingtone, o o 18

: “FBI agent Dennts Scullmbrene, who'

was recenlly transferred from the White:
House to FBI's Washington fleld office, has
told investigators for the Senate Judiclary
Committee that he raised complaints with
his superiors about the chaotic manage-
meat of the personne| security office two
ears ago and that he also had suggested
that the offlce be run (n a non-political

" maaner. But Mr. Livingstone's hold on the

B jobwuucunbccamc.the?ﬂluemnld
be was toid, Mr, Livingstone’s mother
knew First Lady Hillary Rodham Qlinton,

A White House spokeswoman and ]
lawyer for Mr. Livingstone both deny that
M. Qiaton knows Mr. Livingstone's

. mother. Mr. Sculimbrene doesn't know

| why he was transferred from his postat the

i

. Investigation over work assignments.

White House. He (s currently embrotled In
& legal dispute with the Federa Bureau of

During an unsworn laterview Wednes- '
daywith the staff of the Senate Judiciary

‘ Committee, Mr. Sculimbrene alleged that:
+ Mr. Livingstone had some problems In his
" background end had said some untrue

S !b.lnntomel-‘mwhenheunderwemm.
* U lavestigation for security clearance. He -

; didn’t tell investigators what the alleged
problems in Mr. Liviagstone's background
Or untrue statements were. Despite having
no background In law enforcement, Mr.
Uringstone was given the Job and ap-

* proved for security ciearance.

"' Mr. Livingstone ana an assistant im-
properly obtained FBI files on more than

" 400 people, Including many Republicans.

Congressional investigators
dent Counsel Kenneth Starr are trying to
determine whether the two men made an
Innocent mistake or were seeking to dig up
dirton politica opponents. [n private inter-
views with congressional lnvestigators,
Messrs. Ulvingstone and the assistant, .
Anthony Marceca, have sald that the files
were requested accidentally and weren't
misused.

and Indepen-

Mr. Uvingstone, who is on leave from

- the White House post, referred questions to

his attorneys. Mr. Uivingstone's lawyer,

David Cohen, declined (o discuss the back-

ground Investigation of Mr. Livingstone,

“Background lavestigations are private
matters,” he said.

Slow Clearance Process

Mr. Scullmbrene, who worked at the
White House for a decade and has con-
ducted numerous background probes of
presidental appointees, described his ex-
perience with the Clinton adminlstration
In & two-hour faterview with Senate inves:
Ugators. The security office probiems
started early In the Clinton White House,
Me. Sculimbrene said. The dearance pro-
Cess was moving very slowly, and many
people were walking ground the complex
without proper passes, he said. Mr. Scu-
limbrene and another FB{ agent at the
White House, Gary Aldrich, repeatedly
complained to their superiors about prob-
lems, and at one point Mr. Sculimbrene
said he suggested turning over the security
office o a professional rather than a

political appolntees ]

In lm.hethwgh(hchadlgood
candidate, Jackie Dinwiddie, who worked
In the security office during the Carter

. administration. However, when he
- brought the idea o then-deputy White

1., House counset Wililam Kennedy - who has
- since resigned - he says Mr, Kennedy told

.hlmtha(hcmmxk'ﬂhlu.uﬂn(-
stone. Mr. Scuilmbrene told Investigators
that Mr. Kennedy knew there were prob- |;
lems In Mr. Livingstone’s own background
investigation, and another person (amiliar
with the matter confirms this. Mr. Keq-
nedy and his lawyer didn't respond to.
requests for t,

ng o Mr. rene,
Mr. Kennedy and Mr. Livingstone told him
“that Mr. Livingstone's mother knew Mrs,
Clinton. which seemed to explain his
standing. However, Mr. Scullmbrene said
he has no independent knowiedge of
whether the two women actually knew one
another and suggested that Mr. Uving-
stone may have made it up in an attempt to
lnnutehusunnorpmwcthu)ob.u-
tother person who worked with Mr. Living-
stone conflrms that Mr. Upvingstone

\wuw.u.uqmmmqu

Mrs. Qllnton,

T'AD Absolute Fabrication' |
.+ Mr; Cohen, Mr, Livingstone's lawyer,
calied this account “zn absolute fabrica-
Uon." White House officials said that Mr.
Kennedy has denled telling Mr. Sculim-
brene of any conbection between Mrs,
Clinton and Mr. Livingstone's mother.
Jane Sherburne, White House special
counsel, said Mrs. Qlinton denies knowing
Mrs. Uvingstone.

Although Mr. Scullmbrene says his
performance has been consistently rated
41 exceptional by the FBIL, Senate invest!-
gators questioned him about events that
could color his version of events. The FBI
agent sustained a severe head injury two
years ago that left him party disabled,
although he has returned to work. He
Is pursuing & discrimination complaint
against the FBI, claiming he has been
ordered to do work that contradicts his
physician's recommendations. He said he
ls also under Investigation for allegedly
giving his son his government parking
pass.

Mr. Sculimbrene also sald he worries
that he may be suffering retribution from
superiors because he testilied on behalf of
former travel office director Bllly Dale at
Mr. Dale’s embezziement rial last year.
Mr. Dale was acquitted. The firing of Mr.
Dale and the rest of the travel office in 1993
led to a congressional inquiry and eventu-
ally to the disclosure that the White House
had improperily obtained Mr. Dale's FBI
file, elong with more than ¢00 others.

Questions also were raised yesterday
about whether Messrs. Livingstone and
Marceca also collected confidential Inter
nal Revenue Service data. According to &
letter sent yesterday by Sen. Charfes
Grassley, an lowa Republican. to FBI
Director Louls Freeh. a box of documents
removed {rom Mr. Livingstone's office by
the FBI contained & (older full of papers
bearing the IRS logo. Sen. Grassley asked
the FBI director to describe what sort of
documents are in the folder.

6)7S/ %
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the head of the military office.

Mr. Larkin. I want to do one thing real quick. Can
get a phone number where I can give you a call later?

Mr. Sculimbrene. 754-4265. That is my home number .

Mr. Larkin. And where do you live at?

Mr. Sculimbrene. 1521--

Mr. Larkin. Well, no.

Mr. Sculimbrene. 703.

Mr. Larkin. Area code is what I meant to say.

60

I

Mr. Hubbard. Now,'you said Craig Livingstone had this

Job because who wanted him to have the job?

Mr. Sculimbrene. Mrs. Clinton is apparently a friend
of Craig‘s mother.

Mr. Yoo. Mrs. Clinton is a friend of Craig’s mother?

Mr. Sculimbrene. Yes. And that is why Bill Kennedy
told me he was stuck with Craig.

Mr. Larkin. What do you think his background and

expertise 1s to getting him in a high-profile job like tha
Mr. Sculimbrene. C(Craig‘s?
Mr. Larkin. Yes.
Mr. Sculimbrene. Now, mind you, I did his background
now. So I--

Mr. Larkin. I dom’t want to get into this. As a

matter of fact, [ won‘'t even ask it .

t?

Mr. Yoo. Let me ask you, though, do you have any - -do
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you remember any conversations where you were told that My,
Livingstone got the job because he was connected with Mrs.
Clinton?

Mr. Sculimbrene. Yes. Kennedy told me that.

Mr. Yoo. Bill Kennedy told you that?

Mr. Sculimbrene. Yes, because Kennedy asked me whether
we should keep him.

Mr. Yoo. Do you remember what was said? Do you
remember the exact words?

Mr. Sculimbrene. No. The exact words, no. The word
"stuck" stays--the word "stuck" sticks in my mind; that he
was stuck with him.

Mr. Yoo. Do you remember when you talked to him?

Mr. Sculimbrene. Yes. This was a.month or two into
the administration when we were looking for somebody to take
over Jane Dannenhauer‘s job, and like I said, I had gone to
Bill Kennedy proposing Jackie Dinwiddie as a candidate, and
I thought why not.

Mr. Larkin. A Democrat.

Mr. Sculimbrene. Here is a Democrat who worked on the
campaign, worked on the transition, honest, you know,
trustworthy. The Bureau had worked with her in the past.
Perfect candidate, but do they pick her? No.

Mr. Larkin. You know, under what circumstances did

this occur, the conversation?
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Mr. Sculimbrene. It could have possibly been during

the conversation when I went to Bill Kennedy to talk to him

about, you know, an employee or maybe during Bill Kennedy’s

own background investigation when I went to interview him

about his own case, but I did have a number of interviews

with--you know, here is the standard practice up there.

You know, you go in and you do your job, and then, you

know, like everything else, well, what did you do this

weekend, you know, and we lapsed into personal, private

conversations, and that‘is what happened to--that is when

the subject of Jackie Dinwiddie came up. That 1s when I

interjected my belief that it would heip the administration,

it would help the FBI to have an employee who had previous

experience there, and certainly she had the credentials for

the job, but I was told by Kennedy that he was stuck with

Livingstone and that was the end of 1t.

Mr. Yoo. How did he refer to Mrs. Clinton in your
conversation?

Mr. Sculimbrene. How did he refer to her?

Mr. Yoo. Yes.

Mr. Sculimbrene. Do you mean like what words did he

use?

Whatever he said, I took it to mean the First Lady .
Mr. Yoo. Okay.
Mr. Sculimbrene. The First Lady or Hillary.

Mr. Yoo. When he said that Mrs. Clinton- -that Crailg
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had to be--that he was stuck with Craig because of his
connection to the First Lady, do you remember the exact
words he might have used?

Mr. Sculimbrene. No. Like I said, the only word that
really sticks out in my mind is the word "stuck."

Now, mind you, whether it is true or not, I mean, I
don‘t know for a fact. I don‘'t know whether for a fact that
Craig Livingstone’s mother--for all I know, Craig
Livingstone may have told him that and he believed him.

Mr. Larkin. Your fecollection is it had something to
do with Craig’s mother?

Mr. Sculimbrene. Mother, yes.

Mr. Larkin. Okay.

Mr. Hubbard. Now, when Mr. Kennedy made this
statement, did he use either the name "Hillary Clinton" or
"Hillary Rodham Clinton" or “the First Lady"? Did he
designate her or did you infer from what he said that he was
referring to Hillary?

Mr. Sculimbrene. Perhaps I inferred that he was
talking about the First Lady, but I think I was correct in
my 1nference.

Mr. Hubbard. And on what basis would you say that?

Mr. Sculimbrene. Well, why would he keep--why would he
keep this person here that I don’t think he personally

liked? [ don’t think he thought he had the qualifications.
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He knew--he knew of his--he knew of the problems 1n his

background lnvestigation. He asked me when I kind of

refused to answer the question whether he should be hired

there, and then when T tried to supply a new person,

1t

seemed to me like--here, I will lay it right on his lap.

Here is the perfect person to solve your problems, and the

answer to that is, well, I really can‘t do it because you

know who wants him there. Now, that is an inference.

is an inference.

That

Mr. Larkin. Did Ctraig ever make any reference to the

fact of how he came there?

Mr. Sculimbrene. Yesg. Now, Craig did tell ‘'me that his

mother- -
Mr. Larkin. Was what?
Mr. Sculimbrene. --knew Hillary Clinton.

Mr. Larkin. He said- -

Mr. Sculimbrene. Yes, he did tell me that, but Craig

told me several things that were not true.
Mr. Hubbard. Such as?

Mr. Yoo. Do you remember when he said that?

Mr. Sculimbrene. I don‘t--I am getting at the gray

area here now.

Ms. Owens. No, nqQ. You are fine there. If I lean

forward, it is because he had mentioned derogatory in

reference to Livingstone's file, and T am concerned
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about--that reflects the results of an Lnvestigation when he
said thét there was derogatory, and 1 would just assume - -

Mr. Larkin. And we will, like, strike that, okay, for
the record.

Ms. Owens. That was the only area I had concern in,
and they have been very good about the leading things or
problematic.

Mr. Larkin. We are trying. We are trying.

Mr. Hubbard. Can I follow up on this?

Mr. Yoo. What day‘'did--do you remember when Mr.
Livingstone made that comment to you about her mother?

Mr. Sculimbrene. This was during my several interviews
with him in the process of doing his background
investigation.

Mr. Hubbard. You said that he told you several things
that you now know to be untrue. Cén you tell us what they
are?

Mr. Sculimbrene. Mr. Livingstone or Mr. Kennedy?

Mr. Hubbard. Mr. Livingstone.

Mr. Sculimbrene. Well, we are going to get into- -

Ms. Owens. Are they in connection with the background
investigation when he was interviewed?

Mr. Sculimbrene. Yes.

Mr. Larkin. We will] pass.

Mr. Yoo. Can I ask just one or Lwo guestions? We are
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Aonorable wWilliam F. Clinger

Chairman

Conmittee on Governmont Raform
and Overgight

House of Reprssentatives

Washington, D.c.

Dear Mr. Chairman:

I have bsen adviased that you and Committee Counsal
Barbara Olson visitad the FBI Yesterday for the puxpose of
reviewing the background invastigation filles of Craig Livingetone
aAnd Anthony Marceca. AS you Know, the FBI'm investigations of
Mr. Livingstone and Mr. Marceca were undertaken at the request
Oof the White House and the rasulte of the inveatigationa ware
Previocusly provided to the White House.

Aftar your review of these riles, I understand that
You noted that neither of the summary mamoranda raflecting the
results of the FBI's investigation of My. Livingstona reflactad
cartain specific information recorded ag a regult of the FBl's
intarview of Bernard Nussbaum, then counsel to the Presidant.
You asked what tha FRI'‘g rasponsa would be {f the White House
requasted any additional information from tha file beyond the
Summary memoranda furnished.

' As you know, tha FBI conducta background inveatigations
for varlous congrassional committees and other governpant
entities, including the White House., With regard to requests for
background investigations from the Department of Justice, the
Departmant of Energy, the Nuclear Raqulatory Commiseion, and

the Administrative Office of the 0.S. Courts, the FBI provides
the actual invaestigative raparts. Only certain information is
vithheld, e.g., if an interviewee resquests that his identity
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Honorable William F. Clinger ”
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You also exprassed concern as to vhather the
information in Mr. Livingstone's files, particularly with regard
to the rscord of the interview with Mr. Nussbaum, should be
providad to the White House by the FBI. You indicated that you
would want to know if the White House asked for or wvas provided
that ig:otmatiOn and what tha justification for providing |t
would . :

During the course of this or any other oversight
invastigation, tha FBY works to cooperate fully with
congressional committaas as vell as any other agencies or
entitias impacted by tha inquiry. oOuxr affort is to ramain non-
partisan ensuring that facts within our possession which arae
ralevant te an inquiry ara provided to affactad entities to the
extent that ve are awars of such an intersst.

When the FBI first learned from your staff that your
Committae was interested in looking at the background invaesti-
gutivé rfiles or Mr. Livingstone ané Mr. Marcaca, the tilog were
reviewed to remove identifying information relating to third
partias as well as third agency information. Ouring this
reviev, tha information concerning the rasults of the interview
with Mr. Nussbaum were identified. Because isgues raised in
Mr. Nugsbaum's intervisw had been discussed in connection with
the Committee’s oversight investigation, it was determined that
the Bureau had a responsibility to advise affected parties.
Tharefora, aftar arrangemants were made for your staff to reviaw
the files, the Department of Justice, and then the White House,

l ﬂ




Honorahle wWilliam F. Clinger

ware advigad of the results of this review. As you will recall,
we rfollowed this procedure of full disclosura vhen we first
located the White Housa raquest for Barnaby Brassaux's pravious
reports, which the Director advised you of parsonally on June S,
1996. In that instance, as in othars, you were advised of the
information well in advanca of any notice being given to the
¥hite House.

The minority staff of the Committee on Government
Reform and Oversight have not asked for further details about
the information in question. However, if they do eo, the FBI
will similarly advise tham.

I nopa this information is helpful to you. AS tha
Diractor has advised yeu, the FBI wants to continue to cooperate
fully with you in this matter. Please adviaa me if I can be of

any other asasistance.
Sincerely Yyours,

eI B g

Howard M. Shapiro
Genaral Counsal
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the head of the military office.

Mr. Larkin. U want to do one thiag real quick. Can i

~get a phone number where |ocan e Y““'N call later?

Mr. Sculimbrene. 7%4-4265. “Thit is my home number.

Mr. Larkin. And where do youn ijve at?

Mr. Sculimbrene 120 .

Mr. Larkin. Well, no.

Mr. Sculimbrene. 7071,

Mr. Larkin. Arca code is what | meant to say.

Mr. Hubbard. Now,'you said raiqg Livingstone had this
job because who wanrtad him .o have 1 hie job?

Mr. Sculimbrene. Mrs. Clinian is apnarent]ﬁ a friend
of Craig's mother.

Mr. Yoo. Mrs. Clinton is a Iriend of Craig’s mother?

Mr. Sculimbrene. Yei. And that ia why Bill Kennedy
told me he wés stuck with Craia.

Mr. Larkin. What do you think his background and

expertise is to getting him in a high profile job like that?

Mr. Sculimbrenc. Craig'sy

Mr. Larkin. Ya:.

Mr. Sculimbrenc. Now, ming you, 1 did his background
now. So I--

"M, Tarkin., L don’t want teoogqet into fhia. An a
matter of fact, L won't weven ashk ot

Mr. Yoo. Lot we sk youw, thoawgh, o you have any--do
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you remember any conversations whoete you were told that Mc.
Livingstone got the‘inb becaune he wan cnnnected.with Mrs ;
Clinton?

Mr. Sculimbrenc. Yes. Kennedy told me that.

Mr. Yoo. Bill Kennedy told you that?

Mr. Sculimbrene. Yes, becdusic Kennedy asked me whether
we should keep him.

Mr. Yoo. Do you remember what was said? Do you
remember the exact words?

Mr. Sculimbrene. No. The ecxact words, no. The word
"stuck" stays--the wbrd *sruck* st icks in my mind; that he
was stuck with him.

My. Yoo. Do you remember whaene you talked to him?

Mr. Sculimbrene. Yeu. This was o month or two into
the administration when we were looking for somebody to take
over Jane Dannenhauer’s job, and 1ike | said, T had gone ©0
Bill Kennedy proposing Jackie hinwidd:.c s a candidate, and
I thought why not.

Mr. Larkin. A Democrat .

Mr. Sculimbrenc. Hoere is o i at who worked on the
campaign, worked on tha trangiticn, honc:l, you know,
trustworthy. The Burcau had worked with her in the past.
Pertect candidate, bhur ﬂnlihcy ek e NO

Mr. T.arkin. Yo know, utide Wil oo rcumstances dig

Lnls occuy, the conversal ion?
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Mr. Sculimbrenc. 1t counld have possibly bheen during
the conversation when 1 went 1o Will Kernnedy to talk to him
about, you know, an cmployoee o1 maybe during Bill Kennedy’s
own béckground invest igation when 1 went ro interview him
about his own case, bhut. 1 did have a number of interviews
with--you know, here is the standard practice up there.

You know, you go in and you do your job, and then, you

)

know, like everything clse, well, what did you do this
waekend, you know, and wc lapsed intc pergonal, private
conversations, and that‘is what happencd to-—@hat is when
the subject of Jackic Dinwiddic ceame up. That 'is when I
interjected my belief that it wonid holp: the administration,
it would help the FBl to have an cmplayee whé had previous
experience there, and certainly she hod the coredentials for
the job, but I was told by Kennody that he was stuck with
Livingstone and that wa: Lhe opd of

Mr. Yoo. How did he refey to Mps. Clinton in your
conversation?

‘Mr. Sculimbrene. fiow did e reter 1o her?'.

Mr. Yoo. Yes.

Mr. Sculimbrene. Do you mean 1ike what words did he
use? Whatever he said, 1 tosk 1t to mean Che First Tady.

Mr. Yoo. Okay. .
Mr. Sculimbrene The st foedy o Hidlary,

Mr. Yoo. When he @aid o hat i clinton chat Oraig
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had to be--that ha was stuck with Craig lwecause 9( his
conneccion to the First Lady, do vou remember the exact
words he might have uned?

Mr. Sculimbrene. No. Likn 1 said, the only word that
really sticks out in my mind is the word “"stock."

Now, mind you, whether it {5 vrue or noi, 1 wean, I
don‘t know for a fact. 1 don‘t know whether for a fact that
Craig Livingstone’s mother for all T know, Craig
Livingstone may have told him that and he believed him.

Mr. Larkin. Your +ecolléctjon is Ut had something to
do with Craig’'s mother?

MF' Sculimbrene. Mother, ye:.o.

Mr. Larkin. Okay.

Mr. Hubbard. WNow, when Mr. Kennedy wade thas
statement, did he use cither the name "nillary Clinton® or
*Hillary Rodham Clinton" or "t he First i.ady*?  Did he
designate her or did you infer (rom what he said that he was
referring to Hillary? |

Mr. Sculimbrene. Periap: | oinferrod that he wasn
talking about the First Lady, bat | thisk 1 was correct in
my inference.

Mr. Hubbard. And on what bucis woiild you say that?

Mr. Sculimbrene. _\W(,‘.l.|, why wontla i keep why would he
keepr this parson heT; that 0 dact thint he personal iy

liked? I don‘t think he thouwght be et s he cnaa i liaations.




o
a2

jam

10

11

12

13

14

15

16

17

18

19

20

21

22

24

29

MILLER REPOATING CQ., INC.

V0¥ € Sereer. N E

He knew--he knew of his: he knew ol the problems in his'

e

background investigation. He asked me whep ! kind of

refused to answer the quesition whether he shonld beihired

i

there, and then whén-T Lrind to supply o new person;ficw
seemed to me like--here, 1 will iay it vight on his lap.
Here is the perfect person Lo nolve your problems, and the
answer to that is, well, 71 rpeally can’t do it because you
know who wants him there. Now, that is an inference. That
is an inference.

Mr. Larkin. Did Ctaiq ever make any reference to the
fact of how he came there?

Mr. Sculimbrence. Ve . Nowwe, Craie; did te:l]l ‘'me that his
mother--

Mr. Larkin. wWas what?

Mr. Sculimbrene. - -knew Iillarxry Clinton.

Mr. Larkin. ”e.ﬂhid-

Mr. Sculimbrenc. Yas, he did 211 me thar, but Craigqg
told me geveral things Lhil were not e,

Mr. Hubﬁard. Such any

Mr. Yoo. Do you remember when he majd that?

Mr. Sculimbrene. I don Iam gqetving 4f rhe gray
area here now.

Ms. Owens. No, nqg. You ave | ine @ here, i{ 1 lean
forward, it is because he had ment i oned dearogatory in

refercnce LO Livingstone':: Lile od P ooan ccncerned
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about--that reflects the resulis of an investigation when he

said that there was derogatory, v | would just assuhe—:

Mr. Larkin. And we will, |ihv,‘utrikc that, okay, for
the record.

Ms. Owens. That was the only area 1 had concern in,
and they have been very gaod about the leaading things or
problematic..

Mr. Larkin. We are trying. We are trying.

”Mr. Hubbard. Can | foliow up on 1this?
Mx. Ybo. What day‘did--ds youn remember when Mr.

Livingsteone made that comment tn yoiu about her mother?

Mr. Sculimbronc. Thism was dueiog my scoveral intervioews

with him in the process of doinq.his background
inVestigation.

Mr. Hubbard. You said that he teld you scveral things
that you how know ra bea unt - Cau you tell us what thc&
are? | .
Mr. Sculimbrenc. M Livénquﬁnm or Mr. Kennedy?

Mr. Hubbard. Mr. T.iving::toie

Mr. Sculimbrene. Woll, we e going to got into-:

Ms. Owens. Are they in connection with the trackground
investigation when he wan intorvicwed?

My . Sculimbrenc. J<ué

My. Larkin. We wiil ypuso.

Mr. Yoo. Can L oask just o oovwe o Twe, Guest Yo viee ara
i _ i

. e bimede B




STATEMENT OF WILLIAM KENNEDY

During my tenure as Associate Counsel to the President, I
can state unequivocally that I never obtained, never directed
anyone else to obtain, never disseminated or asked anyone else to
disseminate any FBI background information for any person for any
improper purpose whatsoever. Further, I have no knowledge of any
other person associated with the White House of engaging in any

improper use of information from FBI reports.

June 14, 1996



FACT SHEET

Sculimbrene’s allegations have been disputed by all parties:

Mrs. Livingstone states: "I do not know Hillary Rodham Clinton, I have
never met Mrs. Clinton, and I have never spoken with Mrs. Clinton. We are
not, and never have been, personal friends." [Statement of Mrs. Gloria
Livingstone, 7/25/96] '

Mr. Nussbaum states: "I never told FBI Agent Sculimbrene, or anyone else,
that the First Lady recommended Craig Livingstone for his position in the
White House or that the First Lady knew Livingstone’s mother." [Statement of
Mr. Bernard Nussbaum, 7/25/96] :

Mrs. Clinton has stated: "I did not know his mother. I did not know him.
I did not have anything to do with his being hired." [First Lady Hillary
Rodham Clinton’s statement in Helsinki, Finland on 7/10/96]

Mr. Bill Kennedy has stated: "I have never had any discussion with Mrs.
Clinton about Mr. Livingstone. No one else ever told me that Mrs. Clinton
had any interest whatsoever in Mr. Livingstone or his position." [Statement of
William H. Kennedy, 6/29/96]

Mr. Craig Livingstone has stated: "I've asked my mother and she, for the
record, says that she has never met Mrs. Clinton." [Livingstone testimony
before the Senate Judiciary Committee, 6/28/96] '

° Dennis Sculimbrene has offered differing accounts of the story involving Mrs. Clinton
and Mrs. Livingstone:

"According to Mr. Sculimbrene, both Mr. Kennedy and Mr. Livingstone told
him that Mr. Livingstone’s mother knew Mrs. Clinton, which seemed to
explain his standing. However, Mr. Sculimbrene said he has no independent
knowledge of whether the two women actually knew one another and
suggested that Mr. Livingstone may have made it up in an attempt to inflate
his status or protect his job." [Wall Street Journal, 6/25/96]

Q: Now, you said Craig Livingstone had this job because who wanted him to
have the job?

Sculimbrene: Mrs. Clinton is apparently a friend of Craig’s mother.

Q: Mrs. Clinton is a friend of Craig’s mother? -



Sculimbrene: Yes. And that is why Bill Kennedy told me he was stuck with
Craig. '

Q: Let me ask you, though, do you have any--do you remember any
conversations where you were told that Mr. Livingstone got that job because
he was connected with Mrs. Clinton?

Sculimbrene: Yes. Kennedy told me that.
[Sculimbrene Interview before the Senate Judiciary Committee, 6/19/96]

Sculimbrene’s FBI interview report states that Mr. Bernard Nussbaum was the
individual who informed him (Sculimbrene) that Mr. Livingstone received his
job because of a pre-existing relationship between Mrs. Livingstone and Mrs.

Clinton. :

According to a news account, FBI agent David Bowie, who worked with
Sculimbrene, wrote in an August, 1995 memo that Sculimbrene had "very bitter

political feelings against the White House." Bowie further accused Sculimbrene of
"irrational" behavior. [The Washington Post, 6/28/96]

Sculimbrene is involved in an employment dispute with the FBI, alleging he was
discriminated against because of his handicap. (Sculimbrene suffered a severe head
injury after being hit by a propeller.) Sculimbrene has been quoted by another FBI
agent as saying, "he could get away with anything" because he was disabled. [The
Washington Post, 6/29/96] '

In a news account, Sculimbrene stated the FBI was seeking retribution for his
testimony in the Dale trial. (Sculimbrene testified on behalf of Billy Ray Dale at
Dale’s trial for embezzlement in November of 1995.) [Wall Street Journal, 6/25/96)

Numerous issues regarding the propriety of the actions of other FBI agents assigned
to the Clinton White House have arisen over the last few years. "...the FBI post at
the White House has also been the subject of considerable controversy, particularly
during the Clinton administration."” [The Washington Post, 6/29/96]

L “One of the agents who helped with White House background checks in 1994
and 1995, Halbert Gary Harlow, was charged and eventually convicted last
year of falsifying at least SO interviews that he claimed to have conducted."

[The Washington Post, 6/29/96]

] Former FBI agent Gary Aldrich published a book on the Clinton White House
which featured wild, unsubstantiated rumors. The book was widely criticized
for making public raw FBI data. Aldrich "published his account without
completing a required FBI review process." [The Washington Post, 6/29/96]
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publicans in Congress play “gotcha” with

each other over the improper use of sensi-

tive background investigation files, their political

gamesmanship risks overshadowing a serious

question that has emerged concerning the FBI.

Do FBI agents falsify interviews they claim to

have conducted? It is a troubling issue, and here
Is why we ask.

Last week Rep. William Clinger (R-Pa.), chair-

man of the House Government Reform Commit-

g S THE CLINTON White House and Re-

- tée, took to the House floor and disclosed that an

FBI background “investigation of former White
House personnel security chief Craig Livingstone
contained a 1993 interview with then-White
House Counsel Bernard Nussbaum conducted by

" FBI agent Dennis Sculimbrene. In it, Mr. Nuss-

baum is reported as saying that Mr, Livingstone
had come “highly recommended to him” by Hil-
lary Rodham Clinton. Agent Sculimbrene also
réported that Mr. Nussbaum had said that Mrs,
Clinton had known Mr. Livingstone’s mother “for
adonger period of time.” :
Mr. Nussbaum, who earlier had told Congress
under oath that he never had discussed Mr.
Livingstone with' Mrs. Clinton, issued a state-

_ ment denying that he had made any such remarks
to Agent Sculimbrene, Mrs. Clinton also said she

hardly knew Craig Livingstone, had nothing to do
with his being hired and did not know his mother,
Gloria Livingstone, Mrs. Livingstone issued a

 statement that she doesn’t -know the first lady

and never has met or spoken with her. The

A Troubling Question for the FBI

accuracy of Agent Sculimbrene’s report, there-
fore, is in question and raises a major concern.
The fact that another FBI agent—Halbert

- Gary Harlow, who had assisted with White House

background checks in 1994 and 1995—was
charged and eventually convicted last year of
falsifying at least 50 interviews that he claimed
to have conducted is a shocking indication that
false FBI reporting can occur. Each' year, the FBI
probes scores of citizens to help determine their
suitability for government posts. Little wonder
the specter of an FBI agent reporting a conversa-
tion that never took place is chilling.

FBI officials are scheduled to testify before the
House Government Reform Committee tomor-
row. Expect a Democratic rumpus over whether
Rep. Clinger was right or wrong to divulge
information from Craig Livingstone’s FBI file on
the House floor. The chairman had been invited -
to review the file by FBI Director Louis Freeh.
But the White House and its congressional de-
fenders contend that the chairman divulged re-
stricted information that was false, Look, too, for
GOP countercharges that the FBI improperly
tipped off the White House about Agent Sculim-
brene’s potentially damaging interview with Mr.,
Nussbaum just prior to Rep. Clinger’s review of

. Livingstone’s file. Republicans also will as-
sert that two FBI agents went to Agent Sculim-
brene’s home in an attempt to intimidate him,

All of those accusations deserve responses.

“But in light of what's known, an equally large

question deserves answering. Can FBI back-
ground investigators be trusted?



S8TATEMENT

Mark Fabiani
Special Associate Counsel to the President

July 25, 1996

Today Representative William Clinger, hiding behind the
legal fig leaf of the Speech or Debate Clause, took the
extraordinary step of divulging on the House floor highly
confidential and completely false information from an FBI

background investigation.

Congressman Clinger has failed utterly to prove that the
White House ever improperly released any private information from
FBI files. Thus, today’s astonishing speech by Mr. Clinger
represents the first and only disclosure of confidential FBI

background information during this entire matter.

What is worsef'Congressman Clinger divulged confidential
information that is clearly false and that originates from a
questionable source. Bernard Nussbaum has said that the alleged
conversation between Mr. Nussbaum and FBI Agent Dennis
Sculimbrene never took place. Mrs. Livingstone has said that she
does not know the First Lady and has never even met or spoken
with Mrs. Clinton. And the First Lady has said that she does not

know Mrs. Livingstone.



In addition, Mr. Clinger surely knows that, according to a
published report, an FBI agent informed his superiors that Agent
Sculimbrene harbored "very bitter political feelings against the
White House." This same FBI agent also charged Agent Sculimbrene
with "irrational" behavior. (Washington Post, June 28, 1996.)
Yet other published reports indicate that Agent Sculimbrene is
involved in a continuing dispute with the FBI regarding his work
assignments. And, in recent weeks another FBI agent who had been
assigned to the White House and worked with Agent Sculimbrene
published a book containing wild rumors and rank innuendo; that

book was thoroughly and completely discredited.

Nonetheless, Representative Clinger took to the House floor
and divulged false information from a confidential FBI report in
a desperate attempt to grab attention for his faltering
"investigation." Mr. Clinger’s speech today will be seen by most

Americans as a reckless, partisan act.



THE WHITE HOUSE

WASHINGTON

July 25, 1996

BY TELECOPY

Louis J. Freeh
Director
Federal Bureau of Investigation

Dear Director Freeh:

As you may know, Congressman Clinger today divulged, on
the House floor, an interview report from a confidential FBI
background investigation that has been declared to be false by
the person who was interviewed. I am writing to you to ask how
we can work together to ensure continued public confidence in the
accuracy of FBI investigations.

According to Mr. Clinger’s statement today, the
background investigation file on Mr. Craig Livingstone includes a
report by Agent Dennis Sculimbrene on a conversation he says he-
had with White House Counsel Bernard Nussbaum concerning Mr.
Livingstone’s hiring. But, according to a statement issued by
Mr. Nussbaum today, that conversation never took place.

This Administration and the American people have
enormous confidence in the FBI, for good reason. And, the role
that the agency plays in conducting background investigations and
helping to ensure the suitability of appointees for their posts
cannot be overstated. The President, you and the American people
have a large stake indeed in the fairness and accuracy of this
process.

That is why we are troubled, as we know you must be, by
the implication that an FBI background investigation might
include a false report. This matter is especially worrisome
coming as it does on the heels of published reports of the
conviction of one of the agents who did background checks at the
White House on charges of fa151fy1ng at least S0 interviews that
he claimed to have conducted.

It is equally troubling that a Member of Congress can
publicly reveal confidential FBI information, whether for
partisan purposes or otherwise. It should not escape notice that
this is done at a time when Members of Congress have expressed
worry that employees of the executive branch might have sought
out confidential FBI information about certain individuals and



planned to somehow use it publicly. While that charge has never
been established against anyone in the executive branch, we now
witness the same objectionable behavior by the very people who
professed to be the guardians of privacy.

It is important that we take steps to ensure continuing
confidence in the confidentiality and the integrity of the FBI
clearance process. I look forward to your suggestions as to how
we can work with you to that end.

Best regards,

Sincerely,

ack Quinn
ounsel to the President

Attachment



July 25, 1996 Contact:
: Jim Fitzpatrick
202-942-587¢8

STATEMENT OF BERNARD NUSSBAUM

I never told FBI Agent Sculimbrene, or anyons
else, that the First Lady recommended Craig Livingstone
for His position in the White House or that the First
Lady knew Livingstone’s mother. I never knew or heard
any such things. 1In fact, I understand that the First
Lady and Livingstone's mother don’t know each other. I
am mystified and outraged that someone would attribute

to me something I never said.



STA F GLORIA L

I do not know Hillary Rodham Clinton, I have never met
Mrs. Clinton, and I bave never spoken with Mre. Clinton. We are
not, and never have been, personal frieands. |

I believe the only occasion I was in the same raeom as
Mrs. Clinton was shortly before Christmas last year, when I had
the privilege of helping to dacorate the White House Christmas
tree. At one point, Mrs. Clinton entered the room and thanked us

as a group for our efforts.

July 25, 1996



FIRST LADY HILLARY CLINTON Q AND A‘S IN BUCHAREST, ROMANIA
: MONDAY, JULY 1, 1996

Q from AP: Before we get too far along with our wonderful
Romanian visit, I want to clear up just on thing hanging over
washington. Did you or to your knowledge, did Vince Foster have
anything to do with the hiring of Craig Livingstone?

A from ERC: I don‘t know anything about it, I know I didn‘t.

Q from AP: Do you have any reason to believe that Vince Foster
did?

A from HRC: I have no reason to belleve that.

Q from AP: Is there any connection between your mother and Craig
Livingstone’s mother. Which is something the FBI agent is
claiming.

A from HRC: The “ex FBI Agent"? No there is no connection. I
do believe, if I ever meet the woman I‘n going to say "Mrs.
Livingstone I presume."

FIRST LADY DISCUSSION WITH TRAVELING PRESS
HELSINKI, FINLAND
JULY 10, 1996

Q from ABC: I need to follow-up on one of Ron’s questions. When
did you first meet Craig Livingstone? When did you become aware
that you knew him?

A from HRC: Gee, I don’t have any jdea. I don’t recall meeting
him for the first couple of years we were in the White House. I
just don‘t know him. I have met him since then, but my best
memory is sometime within the last year is the first time I ever
put a face and a name together.

Q from AP: I really don’t want to belabor this, but did I
understand you on the Livingstone question, that you don‘t really
have a memory of knowing hin until this all happened?

A from HRC: Ron, I did not know his mother. I did not know him.
I did not have anything to do with his being hired. And, I do
not remember even meeting him until sometime in the last year.
So, it does not mean T did not run ‘into him. It does not mean
that I did not shake his hand in a receiving line. All that
could have happened. But, in terms of any connection with this
young man or any kind of relationship with him, there was none.



Statement of William H. Kennedy

Gary Aldrich’s account of a conversation with me about

Craig Livingstone’s suitability for the )ob of Director of

Personnel Secufity 1s pure fiction. [ never told Aldrich that

Mrs. Clinton wanted Mr. Livingstone in that post. I have never

had any discussion with Mrs. Clinton about Craig Livingstone. No

one else ever told me that Mrs. Clinton had any interest

whatsoever in Mr. Livingstone or hils position.

June 29, 1996
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COMMITTEE ON GOVERNMENT REFORM AND OVERSIGHT
U.S. HOUSE OF REPRESENTATIVES

WASHINGTON, D.C.

- - - - - - - - - - - - - - - X

In the matter of:

DEPOSITION OF

WHITE HOUSE TRAVEL
WILLIAM H. KENNEDY, III

Tuesday, June 18, 1996

Washington, D.C.

The deposition in the above matter was held in Room 2203,

Rayburn House Office Building, commencing at 9:35 a.m.
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THEREUPON,
WILLIAM H. KENNEDY, III,

a witness, was called for examination by counsel, and after
having been first duly sworn, was examined and testified as
follows:
EXAMINATION BY MS. COMSTOCK: _

Q Mr. Kennedy, you joined the White House Counsel’s
Office in March of ‘93; is that correct?

A No, that’s not correct. February of 93.

Q Okay. Was it late February?

A Nope. First week of February.

Q Okay. And do you know who was.involved in your

A With specificity, no.

Q Did the First Lady have any involvement in your
hiring?

A She did.

Q Dolyou know if the First Lady was involved in hiring

Mr. Nussbaum at all?

A I can‘t answer that.

Q Do you know if the First Lady was involved in hiring
Mr. Foster at all?

A I presume she was. I don‘t know that directly.

Q Do you know if the First Lady was involved at all

with the hiring of Craig Livingston in your office?
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A I don‘t believe she was. I do not know one way or
the other. I don‘t believe so.

Q Do you recall ever saying to anyone that the First
Lady wanted to have Craig Livingston in the position at the

Security Office at the White House?

A Me ever saying that?
Q Yes.
A I never said that.
m you got your security clearance

when you were at the White House?

A Huh-uh. No.
Q Do you know who adjudicated your file? -

A I do not.

Q Do you know if there were any tax problems that came

to anyone’s attention in your file when you first came to the

White House in 19932

A I decline to talk about my file. I‘ve never seen

it. I don‘t know what’s in it.

Q Did there come a time when you had some nanny tax
problems?

A There were allegations of those problems, yes.

Q And had you informed anyone in the counsel‘s office

about those tax problems?
A I did.
Q And who did you inform?



THX PAGINRATION OF THIS DOCUMENT IS OMOFFICIAL
COMOALETE

JUNE 26, 1996 CLINGER COMMITTEE TRANSCRIPT --
KENNEDY, LIVINGSTONE, MARCECA, NUSSBAUM, WETZIL

NUSSBAUM: I worked with Mrs. Clinton on the impeachment inquiry.
And I...

HORN: Right.

NUSSBAUM: And I don‘t think we were close personal friends with
her or the president, but I did know them over the years, yes.

HORN: Well, what I'm curious now is, Mr. Marceca and Mr.
Livingstone, did Vice President Gore or Mrs. Clinton recommend you for
the position you held, Mr. Livingstone, to your knowledge?

LIVINGSTONE: I have no knowledge of that.
“

HORN: You have no knowledge of that. Mr. Marceca?
Do you have any awareness of either Mrs. Clinton. ..
MARCECA: I highly doubt it.

HORN: ...Vice President Gore. OK, how about Mr. Carville, did
he recommend either one of you for a position? Did you get to know
him, Mr. Livingstone, in the campaign?

LIVINGSTONE: I don‘t believe Mr. Carville at that time knew who
I was.

HORN: OK. How about you, Mr. Marceca?

MARCECA: I don‘t believe he had any involvement in my getting
the detail at all.

HORN: OK, let me put to each one of you, have you been offered a
position in the public or private sector by anyone in the White House
who’s either an agent, a friend, or a relative of the president, the
vice president or any member of the Executive Branch to say as little
as you possibly can in this hearing or related hearings? Has anyone
offered you that position in the private sector or the public sector
if, in brief, you keep quiet?

114
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THE PAGINATION OF THIS DOCUMENT IS UNOFFICIAL
JUNE 28, 1996 SENATE JUDICIARY COMMITTEE TRANSCRIPT

WITNESSES: LIVINGSTONE, WETZL

LEAHY: Someone who’s going to go into this administration?

LIVINGSTONE: Right. But I wanted to explain it rather than just
say only within pursuance of my duties so you’d understand an example.

LEAHY: I understand. So in other words, if the administration
-- as it has -- has appointed people from past administrations...
' P
LIVINGSTONE: Yes, sir.

LEAHY: ... then they would ask for the file.
LIVINGSTONE: Yes, sir.

LEAHY: OK. I‘'ve also read in the press allegations that come
from unspecified sources that your mother is a close friend of the
first lady. Is she?

LIVINGSTONE: No, sir.-

LEAHY: And you have no idea who those sources are that tell
these things?

LIVINGSTONE: No, sir. 1I‘'ve asked my mother and she, for the
record, says that she has never met Mrs. Clinton.

LEAHY: Well, we have -- the other night I was at an event here
on the Hill, and one of the key chairman here was not there at the
moment, and there was also a fire going on down at the Treasury
building. We assumed that he was immediately calling a hearing to
disclose how Mrs. Clinton started the fire at the Treasury building.
We seem to have these allegations go out immediately.

LIVINGSTONE: I have no knowledge of that.
(LAUGHTER)

LEAHY: You had nothing to do with the fire. I mean, we might as
well -- because by about tomorrow, there:ll probably be an article in
the press saying that the suggestion and the statement was left
unanswered whether Mr. Livingstone started the fire at the Treasury
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JUNE 26, 1996 CLINGER COMMITTEX TRANSCRIPT --
KEMNEDY, LIVINGSTONE, MARCECA, NUSSBAUM, WETLL

LIVINGSTONE: At the inaugural, I...

MICA: Security, OK, for the inaugural committee.

LIVINGSTONE: Yes, sir.
MICA: And did you feel to did a pretty good job?

LIVINGSTONE: Yes, I do. I got a very nice letter from the
director of the Secret Service and a plaque from the Secret Service.

MICA: Was the first lady or the president aware of your gservice?
LIVINGSTONE: I don‘t have any knowledge to that effect.

MICA: Does anyone ‘in your family have any relationship with the
first family? :

LIVINGSTONE: Absolutely not.

MICA: Did you report to Mr. Kennedy on the first day when you
came into the White House? When you said he hired you? who did you
report to and talk to... '

LIVINGSTONE: I believe I testified earlier that I worked on
advance prior to going on the payroll.

MICA: I know but the first day at the White House who did you
report to? Went you went on the payroll, who‘s the first one you
talked to?

LIVINGSTONE: I believe Miss Cheryl Mills, counsel‘’s office.

MICA: Were you aware at any time of problems in the white House

relating to security because you immediately got into the security
business, were you aware of any leaks or problems with security at the

White House?

LIVINGSTONE: Well, as I testified earlier, my job, sir. as I
understood it, was largely administrative at the White House.
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HEADLINE: Aldrich Despised Clintons, Colleagues Say; Former FBI Agent at White
House Was 'Cozy With Bush Staff’
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BODY :

To a number of his peers, was a competent FBI agent with strong conservative
convictions who felt a kinship with the Bush administration and was openly
disgusted when Bill Clinton captured the Oval Office.

“He was very cozy with most of the Bush staff," said an FBI agent who knows
Aldrich and spoke on the condition of anonymity. There is "no doubt he has a
phenomenal bias" against the Clintons.

"He was almost personally offended that the Clintons had won, and made no
secret of that," the agent said. After Clinton was elected president, the agent
said, Aldrich remarked, "I've never seen so many ponytailed, S50-year-old men in
my life."

Aldrich, a 26-year veteran of the FBI, retired last year because, he has
suggested, his experience in the Clinton White House soured him on the bureau.
He had spent the last five years of his career as one of two FBI agents assigned
to the White House, where he was responsible for conducting background
investigations on White House personnel.

In his controversial new book, “Unlimited Access: an FBI Agent Inside the
Clinton White House," Aldrich described his post as an elite assignment that
afforded him the unique opportunity to look out the window and see "a king or a

queen visiting the presidept * )
But the FBI post at the White House has also been the subject ofﬂ:::::;::;;:;-....j

controversy, particularly during the Clinton administration. One of the agents
who helped with White House background checks in 1994 and 1995, Halbert Gary
Harlow, was charged and eventually convicted last year of falsifying at least SO
interviews that he claimed to have conducted.

Aldrich was assigned to full-time duty at the White House with agent Dennis
Sculimbrene, who almost lost his life in a 1995 accident, and has been quoted by
another FBI agent as saying “"he could get away with anything" because he was
disabled. Sculimbrene is involved in a legal dispute with the FBI over his work
assignments. He alleges he is being discriminated against because of his
disability.
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The FBI response to the allegations raised in Aldrich's book was a terse,
two-paragraph statement saying that Aldrich had published his account without
completing a required bureau review process.

As a condition of FBI employment, all employees and former employees are
required to submit for review any publications that “"could have been based on
knowledge gained as a result of their employment," the FBI release said. “"The
purpose of this review is to ensure the integrity of the investigative or other
official information employees learn as part of their official duties.*

Jay Stephens, Aldrich's lawyer and former Republican U.S. attorney for
Washington, said yesterday that over the last six months he and his client had
worked closely with the FBI to address any concerns the agency may have about
the manuscript.

"We substantially met all their concerns except for a couple of very limited
passages that have become moot as a result of the hearings into problems in
security clearances at the White House," Stephens said.

However, a senior bureau official disputed Stephens's account, saying that
substantial issues remained unresolved before the book's publication.

Some senior bureau officials yesterday appeared caught in the position of
trying to respond to a book with some credible allegations and other claims they
considered undocumented rumor. .

"Are we outraged by this behavior?" asked one senior bureau official. “Of
course we are." But the official said that the bureau hasn't decided what to do
about the book and noted that Aldrich does have First Amendment rights.

Should it decide to take action against Aldrich for publishing before the
review process was completed, the bureau's only option is to pursue civil
litigation to control profits of the book, said one source.

Upon first receiving the book, the FBI forwarded it to its Office
Professional Responsibility as a part of routine procedure. Thus far the bureau
has not been able to secure documents to substantiate Aldrich's claims about
security procedures at the White House, sources said.

Aldrich first surfaced publicly two weeks ago, just after the controversy
erupted over the White House's improper receipt of hundreds of FBI files, when
he published an op-ed piece assailing the Clinton administration in the Wall
Street Journal. In it, he accused the White House of thwarting security and
background checks. He made no mention of the upcoming book.

The book describes the early Clinton White House as being in complete
disarray, rife with staff members who had once been drug abusers, suffering from
lax security clearance procedures and targeting employees that it wanted fired
to make room for individuals who were viewed as loyal to the Clintons. He also
claimed that the FBI ignored repeated complaints that the Clinton administration
was allowing staff members to go long periods of time without permanent White
House passes.

FBI sources said they had not yet been able to find any record of the
complaints Aldrich said he had lodged.
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no background In law enforcement, Mr.
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- " proved (or security clearance.
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. Properly obtained FBI files on more than
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- Congressional lavestigators and [ndepen-
" dent Counsel Kenneth Starr are trylag to
determine whether the two men made an
{anocent mistake or were seeking to dig up
dirt on political opponents. In private inter
views with congressional lavestigatocs,
Messrs, Livingstone and the assistant,
Anthony Marceca, have said that the files
were requested accidentally and weren't
misused.
Mr. Uvingstone, who is on leave {rom
the White House post, referred questions to
- his attorneys. Mr. Uringstone's lawyer,
David Cohen, declined to discuss the back-
ground Investigation of Mr. Uvingstone.
“Background lnvestigations are private
matters,” he said.
Slow Clearance Process
Mr. Sculimbrene, who worked at the
White House for a decade and has con-
" ducted numerous background probes of
presidentlal appointees, described his ex-
perience with the Clinton administration
(a & two-hour {nterview with Senate inves-
Ugators. The securlly office problems
slarted early in the Qlinton White House,
Mr. Sculimbeene sald. The dearance pro-
Cess was moving very siowly, and many
people were walking around the ocomplex
without proper passes, he sald. Mr. Scu-
limbrene and another FBI agenl al the
White House, Gary Aldrich, repeatedly
mpitined (o thelr supertors about prod-
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Cllnton and Mr. Livingxtone's mother.
Jane Sherburme, White House special
counsel, said Mrs. Clinton denles knowing
Mrz. Uvingstone,

Although Mr. Scuifmbeene says his
performance has been oconsistently rated
41 exceptionat by the FBL Senate fnvesy-
gators questioned him about events that
could color his version of eveats. The FBI
ageat sustalned a severe head Injury two
years ago that left him party disabled,

‘ although he has returned to work. He
I pucsuing & discrimination complaint
aguinst the FBL, claming he has been
ordered to do work that contradicts his
physician's recommendations. He said he
{s aiso under Investigution for tllegedly
giving his son his government parking
pass.

Mr. Scullmbrene also sald he worrfes
that he may be suffering retribution from
superiors because he testified on behalf of
focmer travel office director 8llly Date at
Mr. Dile’s embezziement trial tast year.
Mr. Dale was acquitted. The (tring of Mr.
Date and the rest of the travel office (n (993
led to & congressional laquiry and eventu-
ally {0 the disciosure that the White House
had Improperly obtained Mr. Dale's FB{
Qite, aloag with more than 400 others.

Questions also were raised yesterday
about whether Messrs. Uvingstone and
Marceca also collected confideatiat tnter
nal Revenue Service data. According to e
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Grassley, an lows Republican. to FBI
Director Louls Freeh, a box of documents
removed from Mr. Uivingstone's office by
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bearing the RS togo. Sen. Grassley asked

the FBI director 1o describe what sort of
documents are in the folder.
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the head of the military office.

Mr. Larkin. I want to do one thing real quick. Can I
get a phone number where I can give you a call later?

Mr. Sculimbrene. 754-4265. That is my home number .

Mr. Larkin. And where do you live at? -

Mr. Sculimbrene. 1521--

Mr. Larkin. Well, no.

Mr. Sculimbrene. 703.

Mr. Larkin. Area code is what I meant to say.

Mr. Hubbard. Now,'you said Craig Livingstone had this
job because who wanted him to have the job?

Mr. Sculimbrene. Mrs. Clinton is apparently a friend
of Craig’s mother.

Mr. Yoo. Mrs. Clinton is a friend of Craig’s mother?

Mr . Scuiimbrene. Yes. And that is why Biil Kennedy
toid me he was stuck with Craigqg.

Mr. Larkin. What do you think his background and
expertise is to getting him in a high-profile job like that?

Mr. Sculimbrene. Craig‘s?

Mr. Larkin. Yes.

Mr. Sculimbrene. Now, mind you, I did his background
now. So I--

Mr. Larkin. I dog‘t want to get into this. As a
matter of fact, I won’'t even ask it.

Mr. Yoo. Let me ask you, though, do you have any--do
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you remember any conversations where you were told that Mr.
Livingstone got the job because he was connected with Mrs.
Clinton?

Mr. Sculimbrene. Yes. Kennedy told me that.

Mr. Yoo. Bill Kennedy told you that?

Mr. Sculimbrene. Yes, because Kennedy asked me whether
we should keep him.

Mr. Yoo. Do you remember what was said? Do you
remember the exact words?

Mr. Sculimbrene. No. The exact words, no. The word
“stuck" stays--the word "stuck" sticks in my mind; that he
was stuck with him.

Mr. Yoo. Do you remember when you talked to him?

Mr. Sculimbrene. Yes. This was a month or two into
the administration when we were looking for somebody to take
over Jane Dannenhauer's job, and like I said, I had gone to
Bill Kennedy proposing Jackie Dinwiddie as a candidate, and
I thought why not.

Mr. Larkin. A Democrat.

Mr. Sculimbrene. Here is a Democrat who worked on the
campaign, worked on the transition, honest, you know,
trustworthy. The Bureau had worked with her in the past.
Perfect candidate, but do they pick her? No.

Mr. Larkin. You know, under what circumstances did

this occur, the conversation?
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Mr. Sculimbrene. It could have possibly been during
the conversation when I went to Bill Kennedy to talk to him
about, you know, an employee or maybe during Bill Kennedy’s
own background investigation when I went to interview him
about his own case, but I did have a number of interviews
with--you know, here is the standard practice up there.

You know, you go in and you do your job, and then, you
know, like everything else, well, what did you do this
weekend, you know, and we lapsed into personal, private
conversations, and that'is what happened to--that is when
the subject of Jackie Dinwiddie came up. That is when I
interjected my belief that it would heip the administration,
it would help the FBI to have an employee who had previous
experience there, and certainly she had the credentials for
the job, but I was told by'Kennedy that he was stuck with
Livingstone and that was the end of 1t .

Mr. Yoo. How did he refer to Mrs. Clinton in your
conversation?

Mr. Sculimbrene. How did he refer to her?

Mr. Yoo. Yes.

Mr. Sculimbrene. Do you mean like what words did he
use? Whatever he said,.I took it to mean the First Lady.

Mr. Yoo. Okay.

Mr. Sculimbrene. The First Lady or Hillary.

Mr. Yoo. When he said that Mrs. Clinton--that Craig
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had to be--that he was stuck with Craig because of his
connection to the First Lady, do you remember the exact
words he might have used?

Mr. Sculimbrene. No. Like I said, the only word that
really sticks out in my mind is the word “stuck."

Now, mind you, whether it is true or not,-I mean, I
don‘t know for a fact. I don‘t know whether for a fact that
Craig Livingstone’s mother--for all I know, Craig
Livingstone may have told him that and he believed him.

Mr. Larkin. Your fecollection is it had something to
do with Craig’s mother?

Mr. Sculimbrene. Mother, yes.

Mr. Larkin. Okay.

Mr. Hubbard. Now, when Mr. Kenhedy made this
statement, did he use either the name "Hillary Clinton" or
“Hillary Rodham-Clinton" or “the First Lady"? Did he
designate her or did you infer from what he said that he was
referring to Hilléry?

Mr. Sculimbrene. Perhaps I inferred that he was
talking about the First Lady, but I think I was correct in
my inference.

Mr. Hubbard. And én what basis would you say that?

Mr: Sculimbrene. Well, why would he keep- -why would he
keep this person here that I don‘t think he personally

ltked? I don’t think he thought he had the qualificat ions
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He knew--he knew of his--he knew of the problems in his
background investigation. He asked me wheri I kind of
refused to answer the question whether he should be hired
there, and then when I tried to supply'a new person, it
seemed to me like--here, I will lay it right on his lap.
Here is the perfec; person to solve your probiems, and the
answer to that is, well, I really can‘t do it because you
know who wants him there. Now, that is an inference. That
is an inference.
Mr. Larkin. Did Ctaig ever make any reference to the
fact of how he came there?
Mr. Sculimbrene. Yes. Now, Craig did tell ‘me that his
mother- -
Mr. Larkin. Was what?
Mr. Sculimbrene. --knew Hillary Clinton.
. Mr. Larkin. He said-- |
Mr. Sculimbrene. Yes, he did tell me that, but Craig
told me several things that were not true.
Mr. Hubbard. Such as?
Mr. Yoo. Do you remember when he said that?
Mr. Sculimbrene. I don‘t--1 am getting at the gray
area here now.
Ms. Owens. No, nqQ. You are fine there. If I lean
forward, it is because he had mentioned derogatory in

reference to Livingstone s file, and I am concerned
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about--that reflects the results of an invgstigation when he
said that there was derogatory, and I would just assume- -

Mr. Larkin. And we will, like, strike that, okay, for
the record.

Ms. Owens. That was the only area I had concern in,
and they have been very good about the leading things or
problematic.

Mr. Larkin. We are trying. We are trying.

Mr. Hubbard. Can I follow up on this?

Mr. Yoo. What day'did--do you remember when Mr .
Livingstone madg that comment to you about her mother?

Mr. Sculimbrene. This was during my several interviews
with him in the process of doing his background
investigation.

Mr. Hubbafd. You said that he told you several things
that you now know to be untrue. Can you tell us what they
are?

Mr. Sculimbrene. Mr. Livingstone or Mr. Kennedy?

Mr. Hubbard. Mr. Livingstone.

Mr. Sculimbrene. Well, we are going to get into- -

Ms. Owens. Are they in connection with the background
investigation when he wasvinterviewed?

Mr. Sculimbrene. Yes.

Mr. Larkin. We will pass.

Mr. Yoo. Can I ask just one or two questions? We are




THE CHANGING STORIES OF AGENT SCULIMBRENE

] In an insert in Mr. Livingstone's FBI background
investigation, Agent Sculimbrene reports of an
interview with Bernard Nussbaum in which Mr. Nussbaum
purportedly said "Mr. Livingstone had come highly
recommended to him by Hillary Clinton, who has known

his mother for a longer period of time." Congressional
Record, Statement by Congressman Clinger, July 25, 1996
at HB8520.

. "According to Mr. Sculimbrene, both Mr. Kennedy and Mr.

Livingstone told him that Mr. Livingstone's mother knew
Mrs. Clinton, which seemed to explain his standing.
However, Mr. Sculimbrene said he has no independent
knowledge of whether the two women actually knew one
another and suggested that Mr. Livingstone may have
made it up in an attempt to inflate his status or
protect his job." Wall Street Journal, June 25, 1996.

J [R] Let me ask you, though, do you ... remember any
conversations where you were told that Mr.
Livingstone got the job because he was connected
with Mrs. Clinton?

[A] Yes. Kennedy told me that.

Testimony of M. Dennis Sculimbrene before the Senate
Judiciary Committee, June 19, 1996.

. (] In Mr. Livingstone's conversations about his
political background ... do you recall any
specific stories that he might have told you ..
as relevant to the kind of job he did at the Whlte
House Security Office?

[A] Well, he clalmed that his mother knew Hillary
Cllnton

* % %



(Q] Is there any other information such as whether or
not Mr. Livingstone's mother knew the First Lady
that you heard from Mr. Livingstone but didn't put
in his background investigation?

[A] I heard others tell me that that was the case;
that he had told them that his mother knew Mrs.
Clinton.

(Q] And was that Bill Kennedy?
(A] Only by inference.

Testimony of M. Dennis Sculimbrene before the House
Government Reform and Oversight Committee, July 15,
1996.
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enjoy talking to people. I enjoy finding out what they
think. And I don‘t necessarily want to agree with everyone

I enjoy having differences of opinion and having intellectual
and 1ntelllgent conversations about -those differences.

Q Did you find Craig Livihéetone’e political
background and work, advance work, similar to Jane‘s political
background?

A Absolutely totally 180 degrees opposed.

Q Can you explain what You mean by that?

A Well, Jane hed worked in responsible'positions for a
number of different politicians in the past going back to
Senator Murphy, I guess. Both she and her sister had worked
on the Hill. She was a tremendous lady. I mean, in the
greatest sense of the word. She had good manners. We had
common interests ie music. We both like jazz music. We both
played the piano in our youth.

Q Did you find her to have political interests in

running the office or looking at it as a political

steppingstone?

A No. No. I remember having a conversation with Jane
on a number of occasions that I thought the office should not
have any political berson and that it should be run by a
bureaucrat, and she disagreed with me about that. But that’s
about as far as that went .

Q In Mr. Livingstone‘s conversations about his
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political background, outside of his background investi _acion,

do you recall any specific stories that he might have told you

that would have stuck out in your mind as being relevant to
the kind of job he did at the White House Security Office?
A Well, he claimed that his_ mother knew Hillary

Clinton. That -sticks out like a sore thumb.

Q Can you explain what Mr. Livingstone said to you and

in what context he told you that?
A Now, I'm pretty sure this conversation occurred in
my interview with him. This should be off of the record.

Mr. Hauser. We would have our standard objection as to

any information disclosed to or obtained by Mr. Sculimbrene
during the part of an investigation.
BY MS. OLSON:
Q Would such information have been recorded in 2

background investigation of Mr. Livingstone?

A No.
Q Why wouldn‘t that kind of information go into a
background?

A That’s an agent’s call. And since T really didn‘t
know whether it was true or not, it was more or less

irrelevant .
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investigation?

A I heard others tell me that that was the case; that
he had told them that his mother knew Mrs. Clinton.

Q And was that Bill Kennedy? .

A Only by inference. .

Q Can you explain what kind of inference Mr. Kennedy
made that made you think that he thought Mr. Livingstone’s
mother knew the First Lady?

A This is difficult for me to explain. It was
apparent to me that Mr. Livingstone didn‘t want this job.

From conversations, several conversations, with Mr. Kennedy,
it became apparent to me that Mr. Kennedy did not want
Mr. Livingstone in this job.

Q And what were the context of those conversations?

A Well, he asked me, well, do you want to work with
him? And I told him, this is an inappropriate question for
you to ask me, Mr. Kennedy.

Q FOr'Mrﬂ Kennedy to ask you as an F3I agent?

A Yes, as the FBI agent who doesn’t answer questions
like that. And he kept pressing me and kept pressing me. And
I think I finally I said to him something like that I can work
with anybody that the administration asks me to work with, but
he wouldn’t be my first choice. Don’t hold me to those exact
words, but I think that is about what I said.

Q Did you make any suggestions to Mr. Kennedy about
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anyone who else might work in that office?
I did.
3

And that’s why I felt that he was stuck,
that would be the word that I would use,

6

because there was an
individual whom I had known in the end of the Carter

administration named Jackie Dinwiddie,
believe,
7

office.

D-I-N-W-1-D-D-I-E,
who had Jane Dannenhauer’s job, worked in the same

She was a competent,

9 this, Dennis?

I did this out of my -- some people said why did you do

honest career professional.
10

11

I did this out of my own personal interest
12

because I felt if we had 4 competent professional there,
job would be easier.

my
She.would know exactly what she had to
do and exactly the pitfalls,
13 administration to succeed.
14

because I wanted this
. I told Mr.
15

16

Kennedy that either Bob Cronin had told me
17

he was the former agent who used to work at the White House
either he told me that she contacted him or Ms.

contacted me about another matter and told me about it.
18 Mr.
19

Dinwiddie
Anc
Kennedy told me that he knew that Mrs. |
interestéd in the job,
20 or third time
21

Dinwiddie was

SO even my bringing it up for a seconds
but he told me it was a done deal,
wWas going to have the job.

22

Livingstone at h
23

that Craig
So by inference, taking Craig
s word back then that his mother did know
Hillary, that was my assumption.
24 Q
25

And this was early on when they were considering
putting Mr.

Livingstone on a permanent basis?



