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THE WHITE HOUSE

WASHINGTON

FEBRUARY 17, 1993

MEMORANDUM TO: ALL WHITE HOUSE OFFICE STAFF

FROM: VINCENT W. FOSTER Y-
DEPUTY COUNSEL TQ THE PRESIDENT

WILLIAM H. KENNEDY III
ASSOCIATE COUNSEL

As a condition of employment in the White House Office, as
well as obtaining a security clearance generally, each member of
the white House Office staff must submit a completed Form 86
(Questionnaire for Sensitive Positions) and supplement, and
thereafter be interviewed by an FBI agent. Most of you have
already submitted the paperwork. You should be receiving a call
from Agent Gary Aldrich or Agent Dennis Sculimbrene requesting a
meeting with you. It is mandatory that you have a personal
interview with one of these agents before you can receive final
clearance to work in the White House Office and obtain a
permanent badge.

There are a large number of staff members yet to be
interviewed and only a few weeks left to complete them before
your temporary clearance expires. Please be responsive to the
Agent's request for an interview and accommodate his schedule.
Avoid the last-week crunch and the risk of expiration of your
temporary clearance.
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THE WHITE HOUSE

WASHINGTON : R ST

FEBRUARY 17, 1993

MEMORANDUM TO: ALL WHITE HOUSE OFFICE STAFF

FROM: VINCENT W. FosTER Y-
DEPUTY COUNSEL TO THE PRESIDENT

WILLIAM H. KENNEDY III
ASSOCIATE COUNSEL

As a condition of employment in the White House Office, as
well as obtaining a security clearance generally, each member of
the White House Office staff must submit a completed Form 86
(Questionnaire for Sensitive Positions) and supplement, and
thereafter be interviewed by an FBI agent. Most of you have
already submitted the paperwork. You should be receiving a call
from Agent Gary Aldrich or Agent Dennis Sculimbrene requesting a
meeting with you. It is mandatory that you have a personal
interview with one of these agents before you can receive final
clearance to work in the White House Office and obtain a
permanent badge.

There are a large number of staff members yet to be
interviewed and only a few weeks left to complete them before
your temporary clearance expires. Please be responsive to the
Agent's reguest for an interview and accommodate his schedule.
Avoid the last-week crunch and the risk of expiration of your
temporary clearance.
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AUG 1T 1955
THE WHITE HOUSE

WASHINGTON

August 16, 1996 ‘ |
MEMORANDUM FOR EVELYN LIEBERMAN

FROM: BOB J. NASH, Assistant to the President and
Director of Presidential Personnel

RE: . DENNIS SCULIMBRENE
INSPECTOR GENERAL -- VETERANS ADMINISTRATION

The purpose of this memorandum is to clarify the information that appeared in the
Washington Post's editorial section regarding Dennis Sculimbrene and the Inspector General
position at the Veteran's Administration.

In October 1995, we forwarded to the Veteran's Administration a letter from Dennis
Sculimbrene expressing interest in the VA/IG position, which he had sent to Wade Plunkett,
who was on detail here. At that time, the position wasn't vacant so we just forwarded the
letter to the VA. Sculimbrene must have known that Stephen Trotter, the VA/IG at the time,
might be leaving - which he did in January 1996. We simply sent the letter over, as is our
general practice. We did not endorse him or ask them to interview him. And, they did not
interview him.

As you know, the POTUS recently signed off on Robert Attmore for this position. If
you need further information, please let me know.

Attachments:
l. Letter to the Editor, Washington Post;
2. Letter from Dennis Sculimbrene to Wade Plunkett, an attorney at OPM on detail to

the White House Office of Presidential Personnel;

Resume of Dennis Sculimbrene;

4. Memo to Secretary Brown from Hayward Bannister, White House Liaison at VA,
recommending Robert Attmore for the position and listing all those who were
interested or considered for the position (46 names are on the list).
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October 28,1995

WADE PLUNKETT

Presidential Paersonnal
0ld Exacutivae Office Building
Washington, D. c.

Mr. Plunkett,

Please raview my resume and place my name in
oonsideration for Inspector General for the Veteran'’s
Adninistration.

More than ever, declining resources demande that all
monay appropriated for the benefit of the Veteran Jgoes to the
Vataran. If chogen for thic position, I would takc thc ocath of
office as a .sacred trust between myself and all my fellow
citizens who served their country in uniform.

. I can pereonally identify with the disabled veteran.
Two years ago, I suffered a traumatic head injury and struggled
for a year to roturn to a normal life. The experience of being
handicapped, if only temporarily, provided me with an opportunity
to see the valua of rchabilitation programs,

Stealing moncy from Veterana is analogous to stealing
from a church poor box. It is a crime beyond reproach, no matter
the sum taken. Taking nssets awvay from Veteran’s programs is
theft beyond reproach.

As a young agent in Buffalo New York, I had the
practical experience of worklng with the veteran‘s Hogpital. The
Director at the time complained that it secmed the hospital was
buying linens for the whole city. I uncovereq an operation
within the hospital that was selling the linens door to door. The
final oulcome of this matter involved a compromise that left me
without any oconvioctions for the quilty. The individuals involved
warw sllowed to remain, as long &s they promised to stop their
activity.

Ae the Inspector General for Veterans Administration, I would no-
have tolerated such a lukewarm decision.

sl b

M. Dennis Sculimbrene
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RESTRICTION CODES

Presidential Records Act - |44 U.S.C, 2204(a))

Pl National Security Classificd Information ((a)(1) of the PRA]

P2 Relating to the appointment to Federal office [(a}(2) of the PRA]

P3 Release would violate a Federal statute [(a)(3) of the PRA]

P4 Release would disclose trade secrets or confidential commercial or
financial information [(a)(4) of the PRA|

PS Release would disclose confidential advice between the President
and his advisors, or between such advisors [a)}(5) of the PRA|

P6 Release would constitute a clearly unwarranted invasion of
personal privacy [(a)(6) of the PRA|

C. Closed in accordance with restrictions contained in donor's deed
of gift.
PRM. Personal record misfile defined in accordance with 44 U.S.C.
2201(3).
RR. Document will be reviewed upon request.

Freedom of Information Act - |S U.S.C. §52(b)|

b(1) National sccurity classified information {(b)(1) of the FOIA|

b(2) Release would disclose internal personnel rules and practices of
an agency [(b)(2) of the FOIA]

b(3) Release would violate a Federal statute |(b)(3) of the FOIA|

b(4) Release would disclose trade secrets or confidential or financial
information [(b)(4) of the FOIA|
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b(7) Release would disclose information compiled for law enforcement
purposes [(b)(7) of the FOIA]

b(8) Release would disclose information concerning the regulation of
financial institutions [(b)(8) of the FOIA|

b(9) Release would disclose geological or geophysical information
concerning wells [(b}(9) of the FOIA|
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¥, DENNIS SCULIMBRENE . '
15211 Haymarket Drive :
. Haymarket, Va. 22069
. 703-754-4265

rxorassxonan sxrzn:tNCx'

. PEDERAL BURNAU OF TMVESTIGATION -~ T 2973 - 1995

Currantly SBniOt Special Agent Aoaign.d to wWhite Bouse
for inveatigations of Presidential Appointees.

¥ade Policy and Format improvements regarding -
Background Invastigations which improved quality and
timeliness of Raports to the White House, '
* Capital Bill Liaison. (1984-1986).
Antl-HEijack and Surveillance Pilot (1973-1986)
Organized Crime and Violent Crimc. (1973-1977)

*

FORKER RXPERIENCE

LINK-BRELT, Phlladelphia, a. ' g 1970 - 1973
* Industrial Gales Manager for Neetorn Pennsylvania, Yeat
Virginia and Basteran Ohio area, ‘Was youngest ¥anager..

* USAF Reserve, Greater Pittsburgh Alrport 1973 - 1973
* Adrcraft Commnnder C 123K (Week-Bnd Warrior)
USAY Active buty. - 196S - 1970

.+ Alrcreft Commander KC-/EC-135 Strategic Air Command.
* Combat and Reconnaissance Combat Tours ig SEA = = .
¢ Alz Medal, advanced promotion to permanent Captain.

' BDUCATION
DUQUESNE UNIVERSITY e : '
¢ BA History/Journalism - ' 1961-1965
* Adr Forcae ROTC Commission
¢ Pormal Military, Busi{ness and Yederll Training Prograns

P!RSONAL

. “iffied since 1966. Fntha: of tvo growm mons.

GOALS APTER nxwznzxxnr FROM PBI

* Utilize my demonstrated bonest and independent
investigative experiance. .
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RR. Document will be reviewed upon request.
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THE WAsnINGTON Post

WEDNESDAY, JuLy 31, 1996

A Troubling Question f_ar the FBI

S THE CLINTON White House and Re-
A publicans in Congress play “gotcha” with

each other over the improper use of sensi-
twve background investigation files, their political
gamesmanship risks overshadowing a serious
question that has emerged concerning the FBI.
Do FBI agents falsify interviews they claim to
have conducted? It is a troubling issue, and here
1s'why we ask.

.Last week Rep. William Clinger (R-Pa.), chair-
man of the House Government Reform Commit-
tée, took to the House floor and disclosed that an
FBI background investigation of former White
House personnel security chief Craig Livingstone
contained a 1993 interview with then-White
House Counsel Bernard Nussbaum conducted by
FBI agent Dennis Sculimbrene. In it, Mr. Nuss-
baum is reported as saying that Mr. Livingstone
had come “highly recommended to him” by Hil-
lary Rodham Clinton. Agent Sculimbrene also
réported that Mr. Nussbaum had said that Mrs.
Clinton had known Mr. Livingstone's mother “for
a.longer period of time.”

Mr. Nussbaum, who earlier had told Congress
under oath that he never had discussed Mr.
Livingstone with Mrs. Clinton, issued a state-
ment denying that he had made any such remarks
to Agent Sculimbrene. Mrs. Clinton also said she
hardly knew Craig Livingstone, had nothing to do
with his being hired and did not know his mother,
Gloria Livingstone. Mrs. Livingstone issued a
statement that she doesn’t know the first lady
and never has met or spoken with her. The

accuracy of Agent Sculimbrene's report, there-
fore, is in question and raises a major concern.

The fact that another FBI agent—Halbert
Gary Harlow, who had assisted with White House
background checks in 1994 and 1995—was
charged and eventually convicted last year of
falsifying at least 50 interviews that he claimed
to have conducted is a shocking indication that
false FBI reporting can occur. Each year, the FBI
probes scores of citizens to help determine their
suitability for government posts. Little wonder
the specter of an FBI agent reporting a conversa-
tion that never took place is chilling.

FBI officials are scheduled to testify before the
House Government Reform Committee tomor-
row. Expect a Democratic rumpus over whether
Rep. Clinger was right or wrong to divulge
information from Craig Livingstone’s FBI file on

the House floor. The chairman had been invited -

to review the file by FBI Director Louis Freeh.
But the White House and its congressional de-
fenders contend that the chairman divulged re-
stricted information that was false. Look, too, for
GOP countercharges that the FBI improperly
tipped off the White House about Agent Sculim-
brene’s potentially damaging interview with Mr. -
Nussbaum just prior to Rep. Clinger’s review of
Mr. Livingstone's file. Republicans also will as-
sert that two FBI agents went to Agent Sculim-
brene’s home in an attempt to intimidate him.

All of those accusations deserve responses.
But in light of what's known, an equally large
question deserves answering. Can FBI back-
ground investigators be trusted?



FACT SHEET

Sculimbrene’s allegations have been disputed by all parties:

Mrs. Livingstone states: "[ do not know Hillary Rodham Clinton, I have
never met Mrs. Clinton, and | have never spoken with Mrs. Clinton. We are
not, and never have been, personal friends.” [Statement of Mrs. Gloria
Livingstone, 7/25/96]

Mr. Nussbaum states: "[ never told FFBI Agent Sculimbrene, or anyone else,
that the First Lady recommended Craig Livingstone for his position in the
White House or that the First Lady knew Livingstone's mother." [Statement of
Mr. Bernard Nussbaum, 7/25/96]

Mrs. Clinton has stated: "I did not know his mother. [ did not know him.
[ did not have anything to do with his being hired." [First Lady Hillary
Rodham Clinton’s statement in Helsinki, Finland on 7/10/96]

Mr. Bill Kennedy has stated: "I have never had any discussion with Mrs.
Clinton about Mr. Livingstone. No one else ever told me that Mrs. Clinton
had any interest whatsoever in Mr. Livingstone or his position." [Statement of
William H. Kennedy, 6/29/96)

Mr. Craig Livingstone has stated: “I've asked my mother and she, for the
record, says that she has never met Mrs. Clinton." [Livingstone testimony
before the Senate Judiciary Committee, 6/28/96]

° Dennis Sculimbrene has offered differing accounts of the story involving Mrs. Clinton
and Mrs. Livingstone:

“According to Mr. Sculimbrene, both Mr. Kennedy and Mr. Livingstone told
him that Mr. Livingstone's mother knew Mrs. Clinton, which seemed to
explain his standing. However, Mr. Sculimbrene said he has no independent
knowledge of whether the two women actually knew one another and
suggested that Mr. Livingstone may have made it up in an attempt to inflate
his status or protect his job." [Wall Street Journal, 6/25/96]

Q: Now, you said Craig Livingstone had this job because who wanted him to
have the job?

Sculimbrene: Mrs. Clinton is apparently a friend of Craig's mother.

Q: Mrs. Clinton is a friend of Craig’s mother?



Sculimbrene: Yes. And that is why Bill Kennedy told me he was stuck with
Craig.

Q: Let me ask you, though, do you have any--do you remember any
conversations where you were told that Mr. Livingstone got that job because
he was connected with Mrs. Clinton?

Sculimbrene: Yes. Kennedy told me that.
[Sculimbrene Interview before the Senate Judiciary Committee, 6/19/96]

Sculimbrene’s FBI interview report states that Mr. Bernard Nussbaum was the
individual who informed him (Sculimbrene) that Mr. Livingstone received his
job because of a pre-existing relationship between Mrs. Livingstone and Mrs.
Clinton.

According to a news account, FBI agent David Bowie, who worked with
Sculimbrene, wrote in an August, 1995 memo that Sculimbrene had “very bitter
political feelings against the White House." Bowie further accused Sculimbrene of
“irrational” behavior. [The Washington Post, 6/28/96]

Sculimbrene is involved in an employment dispute with the FBI, alleging he was
discriminated against because of his handicap. (Sculimbrene suffered a severe head
injury after being hit by a propeller.) Sculimbrene has been quoted by another FBI
agent as saying, "he could get away with anything" because he was disabled. [The
Washington Post, 6/29/96}

In a news account, Sculimbrene stated the FBI was seeking retribution for his
testimony in the Dale trial. (Sculimbrene testified on behalf of Billy Ray Dale at
Dale’s trial for embezzlement in November of 1995.) [Wall Street Journal, 6/25/96]

Numerous issues regarding the propriety of the actions of other FBI agents assigned
to the Clinton White House have arisen over the last few years. "...the FBI post at
the White House has also been the subject of considerable controversy, particularly
during the Clinton administration." [The Washington Post, 6/29/96)

L “One of the agents who helped with White House background checks in 1994
and 1995, Halbert Gary Harlow, was charged and eventually convicted last
year of falsifying at least 50 interviews that he claimed to have conducted *
(The Washington Post, 6/29/96]

° Former FBI agent Gary Aldrich published a book on the Clinton White House
which featured wild, unsubstantiated rumors. The book was widely criticized
for making public raw FBI data. Aldrich "published his account without
completing a required FBI review process." [The Washington Post, 6/29/96]




S8TATEMENT

Mark Fabiani
Special Associate Counsel to the President

July 25, 1996

Today Representative William Clinger, hiding behind the
legal fig leaf of the Speech or Debate Clause, took the
extraordinary step of divulging on the House floor highly
confidential and completely false information from an FBI

background investigation.

Congressman Clinger has failed utterly to prove that the
White House ever improperly released any private information from
FBI files. Thus, today’s astonishing speech by Mr. Clinger
represents the first and only disclosure of confidential FBI

background information during this entire matter.

What is worse, Congressman Clinger divulged confidential
information that is clearly false and that originates from a
questionable source. Bernard Nussbaum has said that the alleged
conversation between Mr. Nussbaum and FBI Agent Dennis
Sculimbrene never took place. Mrs. Livingstone has said that she
does not know the First Lady and has never even met or spoken
with Mrs. Clinton. And the First Lady has said that she does not

know Mrs. Livingstone.



In addition, Mr. Clinger surely knows that, according to a
published report, an FBI agent informed his superiors that Agent
Sculimbrene harbored "very bitter political feelings against the
White House." This same FBI agent also charged Agent Sculimbrene

with "irrational" behavior. (Washington Post, June 28, 1996.)

Yet other published reports indicate that Agent Sculimbrene is
involved in a continuing dispute with the FBI regarding his work
assignments. And, in recent weeks another FBI agent who had been
assigned to the White House and worked with Agent Sculimbrene
published a book containing wild rumors and rank innuendo; that

book was thoroughly and completely discredited.

Nonetheless, Representative Clinger took to the House floor
and divulged false information from a confidential FBI report in
a desperate attempt to grab attention for his faltering
"investigation." Mr. Clinger’s speech today will be seen by most

Americans as a reckless, partisan act.



July 25, 1996 Contact:
Jim Fitzpatrick
202-9462-587¢

STATEMENT OF BERNARD NUSSBAUM

[ never told FBI Agent Sculimbrene, or anyons
else, tkat {nhe Flrst Lady recommerded Craig Livingston=
for his pesicion 1n the White House or that the First
Lady knew Livingstone’'s mcther. I never knew or heard
any such things. in rfact, I understand that the First
Lady ard Livingstone's mother don’t know each other.

am mystif.ed and outraged that someone would attribure

to me something I never said.



THE WHITE HOUSE

WASHINGTON

July 25, 1996

BY TELECOPY

Louis J. Freeh
Director
Federal Bureau of Investigation

Dear Director Freeh:

As you may know, Congressman Clinger today divulged, on
the House floor, an interview report from a confidential FBI
background investigation that has been declared to be false by
the person who was interviewed. I am writing to you to ask how
we can work together to ensure continued public confidence in the
accuracy of FBI investigations.

According to Mr. Clinger’s statement today, the
background investigation file on Mr. Craig Livingstone includes a
report by Agent Dennis Sculimbrene on a conversation he says he
had with White House Counsel Bernard Nussbaum concerning Mr.
Livingstone’s hiring. But, according to a statement issued by
Mr. Nussbaum today, that conversation never took place.

This Administration and the American people have
enormous confidence in the FBI, for good reason. And, the role
that the agency plays in conducting background investigations and
helping to ensure the suitability of appointees for their posts
cannot be overstated. The President, you and the American people
have a large stake indeed in the fairness and accuracy of this
process.

That is why we are troubled, as we know you must be, by
the implication that an FBI background investigation might
include a false report. This matter is especially worrisome
coming as it does on the heels of published reports of the
conviction of one of the agents who did background checks at the
White House on charges of falsifying at least 50 interviews that
he claimed to have conducted.

It is equally troubling that a Member of congress can
publicly reveal confidential FBI information, whether for
partisan purposes or otherwise. It should not escape notice that
this is done at a time when Members of Congress have expressed
worry that employees of the executive branch might have sought
out confidential FBI information about certain individuals and



planned to somehow use it publicly. Wwhile that charge has never
been established against anyone in the executive branch, we now
witness the same objectionable behavior by the very people who

professed to be the guardians of privacy.

It is important that we take steps to ensure continuing
confidence in the confidentiality and the integrity of the FBI
clearance process. I look forward to your suggestions as to how
we can work with you to that end.

Best regards,

Sincerely,

ack Quinn
ounsel to the President

Attachment



STATEMENT OF GLORIA LIVINGITONRE

I do not know Hillary Rodham Clinton, I have never met

Mrs. Clinton, and I have never spoken with Mre. Clinton. We are
not, and never have been, personal friends.

I believe the only occasion I was 1in the same room as
Mrs. Clinton was shortly before Christmas last year, when I had
the privilege of helping to decorate the White House Christmas
tree. At one point, Mrs. Clinton entered the room and thanked ue

as a group for our efforts.

July 25, 1996



FIRST LADY HILLARY CLINTON Q AND A‘S IN BUCHAREST, ROMANIA
MONDAY, JULY 1, 1996

Q from AP: Before we get too far along with our wonderful
Romanian visit, I want to clear up just on thing hanging over
Wwashington. Did you or to your knowledge, did Vince Foster have
anything to do with the hiring of Craig Livingstone?

A from ERC: I don‘t know anything about it, T know 1 didn’'t.

Q from AP: Do you have any reason to believe that Vince Foster
did?

A from HRC: I have no reason to believe that.

Q from AP: Is there any connection between your mother and Craig
Livingstone’s mother. Which is something the FBI agent 1is
claiming.

A from HRC: The "ex FBI Agent"? No there is no connection. I
do belleve, if I ever meet the woman I‘m going to say "Mrs.
Livingstone I presume."

FIRST LADY DISCUSSION WITH TRAVELING PRESS
HELSINKI, FINLAND
JULY 10, 1996

Q from ABC: I need to follow-up on one of Ron’s questibns. When
did you first meet Cralg Livingstone? when did you become aware
that you knew him? :

A from HRC: Gee, I don’t have any jdea. I don‘t recall meeting
him for the first couple of years we were in the White House. I
just don‘t know him. I have met him since then, but my best
memory is sometime within the last year is the first time I ever
put a face and a name together.

Q from AP: I really don‘t want to belabor this, but did I
understand you on the Livingstone question, that you don’t really
have a memory of knowing him until this all happened?

A from HRC: Ron, I did not know his mother. I did not know him.
I did not have anything to do with his being hired. And, I do
not remember even meeting him until sometime in the last year.
So, it does not mean I did not run into him. It does not mean
that I did not shake his hand in a receiving line. All that
could have happened. But, in terms of any connection with this
young man or any kxind of relationship with him, there was none.



Statement of

Gary Aldrich’s account of

Craig Livingstone’'s sulitability for

Personnel Sccurity 14 pure fiction.

Mrs. Clinton wanted Mr. Livingstone

had any discussion with Mrs.

one else ever told me that Mrs.
whatsoever in Mr. [.ivingstone or hls
June 29, 1996

William H

Clinton about Craig Livingstone.

Clinton

Kennedy

a conversation wvwith me about
the job of Divector ot

I never told AP 3cr:oh that
Ln that post I have never

No

LnNter2srt

had a ny

posit.ion.



THE PAGINATION OF THIS DOCUMENT IS UNOFFICIAL
JUNE 28, 1996 SENATE JUDICIARY COMMITTEE TRANSCRIPT

WITNESSES: LIVINGSTONE, WETZL

- LEAHY: Someone who‘s going to go into this administration?

LIVINGSTONE: Right. But I wanted to explain it rather than just
say only within pursuance of my duties so you'd understand an example.

LEAHY : I understand. So in other words, 1f the administration
-- as it has -- has appointed people from past administrations.
p
LIVINGSTONE : Yes, sir.

LEAHY: ... then they would ask for the file.
LIVINGSTONE : Yes, sir.

LEAHY: OK. I've also read in the press allegations that come
from unspecified sources that your mother is a close friend of the
first lady. 1Is she?

LIVINGSTONE: No, sir.

LEAHY: And you have no idea who those sources are that tell
these things?

LIVINGSTONE: No, sir. I‘ve asked my mother and she, for the
record, says that she has never met Mrs. Clinton.

LEAHY: Well, we have -- the other night I was at an event here
on the Hill, and one of the key chairman here was not there at the
moment, and there was also a fire going on down at the Treasury
building. We assumed that he was immediately calling a hearing to
disclose how Mrs. Clinton started the fire at the Treasury building.
We seem to have these allegations go out immediately.

LIVINGSTONE: I have no knowledge of that.
(LAUGHTER)

LEAHY: You had nothing to do with the fire. I mean, we might as
well -- because by about tomorrow, there’ll probably be an article in
the press saying that the suggestion and the statement was left
unanswered whether Mr. Livingstone started the fire at the Treasury

36



THX PAQINATION OF THIS DOCUI!!T I8 OMOFFICIAL
COMALETE

JUNE 26, 1996 CLINGER COMMITTEE TRANSCRIPT --
KENNKDY, LIVINGSTONE, MARCECA, NUSSBAUM, WKTLL

NUSSBAUM: I worked with Mrs. Clinton on the impeachment inquiry.

HORN: Right.

NUSSBAUM: And I don‘t think we were close personal friends with
her or the president, but [ did know them over the years, yes.

HORN: Well, what I'm curious now is, Mr. Marceca and Mr.
Livingstone, did Vice President Gore or Mrs. Clinton recommend you for
the position you held, Mr. Livingstone, to your knowledge?

LIVINGSTONE: I have no knowledge of that.
CEEREESEEERSRSER R

HORN- You have no knowledge of that. Mr. Marceca?
Do you have any awareness of either Mrs. Clinton...

MARCECA: I highly doubt it.

HORN: ...Vice President Gore. OK, how about Mr. Carville, did
he recommend either one of you for a position? Did you get to know
him, Mr. Livingstone, in the campaign?

LIVINGSTONE: I don‘t believe Mr. Carville at that time knew who
I was.

HORN: OK. How about you, Mr. Marceca?

MARCECA: I don‘t believe he had any involvement in my getting
the detail at all.

HORN: OK, let me put to each one of you, have you been offered a
position in the public or private sector by anyone in the White House
who’s either an agent, a friend, or a relative of the president, the
vice president or any member of the Executive Branch to say as little
as you possibly can in this hearing or related hearings? Has anyone
offered you that position in the private sector or the public sector

if, in brief, you keep quiet?

114



THX PAGINATION OF THIY DOCUMENT E%E?NO"ICIAL
{

JUNE 26, 1996 CLINGER COMMITTEEX TRAMNSCRIPT -- '
XDNNEDY, LIVINGSTONE, MARCECA, NUSSBAUM, WETZIL

LIVINGSTONE: At the inaugural, I...

MICA: Security, OK, for the inaugural committee.

LIVINGSTONE: Yes, sir.

MICA: And did you feel to did a pretty good job?

LIVINGSTONE: Yes, I do. I got a very nice letter from the
director of the Secret Service and a plaque from the Secret Service.

MICA: Was the first lady or the president aware of your service?
LIVINGSTONE: I don‘t have any knowledge to that effect.

MICA: Does anyone in your family have any relationship with the
first family?

LIVINGSTONE: Absolutely not.

MICA: Did you report to Mr. Kennedy on the first day when you
came into the White House? When you said he hired you? Who did you
report to and talk to...

LIVINGSTONE: I believe I testified earlier that I worked on
advance prior to going on the payroll.

MICA: I know but the first day at the White House who did you
report to? Went you went on the payroll, who's the firgt one you
talked to?

LIVINGSTONE: I believe Miss Cheryl Mills, counsel’s office.

MICA: Were you aware at any time of problems in the White House
relating to security because you immediately got into the security
business, were you aware of any leaks or problems with security at the

White House?

LIVINGSTONE: Well, as I testified earlier. my job, sir, as I
understood it, was largely administrative at the White House.

134
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HEADLINE: Aldrich Despised Clintons, Colleagues Say; Former FBI Agent at White
House Was 'Cozy With Bush Staff'

BYLINE: Serge F. Kovaleski; Pierre Thomas, Washington Post Staff Writers

BODY :

To a number of his peers, was a competent FBI agent with strong conservative
convictions who felt a kinship with the Bush administration and was openly
disgusted when Bill Clinton captured the Oval Office.

"He was very cozy with most of the Bush staff." said an FBI agent who knows
Aldrich and spoke on the condition of anonymity. There 1s “no doubt he has a
phenomenal bias" against the Clintons.

"He was almost personally offended that the Clintons had won, and made no
secret of that," the agent said. After Clinton was elected president, the agent
said, Aldrich remarked, "I've never seen so many ponytailed, SO0-year-old men in
my life."

Aldrich, a 26-year veteran of the FBI, retired last year because, he has
suggested, his experience in the Clinton White House soured him on the bureau.
He had spent the last five years of his career as one of two FBI agents assigned
to the White House, where he was responsible for conducting background
investigations on White House personnel.

In his controversial new book, "Unlimited Access: an FBI Agent Inside the
Clinton White House," Aldrich described his post as an elite assignment that
afforded him the unique opportunity to look out the window and see "“a king or a
queen visiting the presidept_*

But the FBI post at the White House has also been the subject of considerable
controversy, particularly during the Clinton administration. One of the agents
who helped with White House background checks in 1994 and 1995, Halbert Gary
Harlow, was charged and eventually convicted last vear of falsifying at least SO
interviews that he claimed to have conducted. -

L——ﬁ Aldrich was assigned to full-time duty at the White House with agent Dennis
Sculimbrene, who almost lost his life in a 1995 accident, and has been quoted by
another FBI agent as saying "he could get away with anything" because he was
disabled. Sculimbrene is involved in a legal dispute with the FBI over his work
assignments. He alleges he is being discriminated against because of his
disability.
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The FBI response to the allegations raised in Aldrich's book was a terse,
two-paragraph statement saying that Aldrich had published his account without
completing a required bureau review process.

As a condition of FBI employment, all employees and former employees are
required to submit for review any publications that "could have been based on
knowledge gained as a result of their employment,* the FBI release said. "The
purpose of this review is to ensure the integrity of the investigative or other
official information employees learn as part of their official duties."

Jay Stephens, Aldrich's lawyer and former Republican U.S. attorney for
Washington, said yesterday that over the last six months he and his client had
worked closely with the FBI to address any concerns the agency may have about
the manuscript.

"We substantially met all their concerns except for a couple of very limited
passages that have become moot as a result of the hearings into problems in
security clearances at the White House," Stephens said.

However, a senior bureau official disputed Stephens's account, saying that
substantial issues remained unresolved before the book's publication.

Some senior bureau officials yesterday appeared caught in the position of
trying to respond to a book with some credible allegations and other claims they
considered undocumented rumor.

"Are we outraged by this behavior?" asked one senior bureau official. "Of
course we are." But the official said that the bureau hasn't decided what to do
about the book and noted that Aldrich does have First Amendment rights.

Should it decide to take action against Aldrich for publishing before the
review process was completed, the bureau's only option is to pursue civil
litigation to control profits of the book, said one source.

Upon first receiving the book, the FBI forwarded it to its Offjice
Professional Responsibility as a part of routine procedure. Thus far the bureau
has not been able to secure documents to substantiate Aldrich's claims about
security procedures at the White House, sources said.

Aldrich first surfaced publicly two weeks ago, just after the controversy
erupted over the White House's improper receipt of hundreds of FBI files, when
he published an op-ed piece assailing the Clinton administration in the Wall
Street Journal. In it, he accused the White House of thwarting security and
background checks. He made no mention of the upcoming book.

The book describes the early Clinton White House as being in complete
disarray, rife with staff members who had once been drug abusers, suffering from
lax security clearance procedures and targeting employees that it wanted fired
to make room for individuals who were viewed as loyal to the Clintons. He also
claimed that the FBI ignored repeated complaints that the Clinton administration
was allowing staff members to go long periods of time without permanent White

House passes.

FBI sources said they had not yet been able to find any record of the
complaints Aldrich said he had lodged.
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FACT SHEET

Dennis Sculimbrene has offered differing accounts of the
story involving Mrs. Clinton and Mrs. Livingstone:

1)

3)

"According to Mr. Sculimbrene, both Mr. Kennedy and Mr.
Livingstone told him that Mr. Livingstone’s mother knew
Mrs. Clinton, which seemed to explain his standing.
However, Mr. Sculimbrene said he has no independent
knowledge of whether the two women actually knew one
another and suggested that Mr. Livingstone may have
made 1t up in an attempt to inflate his status or
protect his job." Wall Street Journal, 6/25/96

Q: Now, you said Craig Livingstone had this
Job because who wanted wanted him to
have the job?

Sculimbrene: Mrs. Clinton is apparently a friend of
Craig’s mother.

Q: Mrs. Clinton is a friend of Craig’s
mother?
Sculimbrene: Yes. And that is why Bill Kennedy told

me he was stuck with Craig.

Q: Let me ask you, though, do you have any-
-do you remember any conversations where
you were told that Mr. Livingstone got
that job because he was connected with
Mrs. Clinton?

Sculimbrene: Yes. Kennedy told me that.

Sculimbrene Interview before the Senate Judiciary
Committee, 6/19/96

Sculimbrene’s FBI reports state that Mr. Bernard
Nussbaum was the individual who informed him
(Sculimbrene) that Mr. Livingstone received his job
because of a pre-existing relationship between Mrs.
Livingstone and Mrs. Clinton.
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. Former Top FBI Agent at White House
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' Raises Questions About Security Office

Bva Wit Stmgar Joummas Staff Reporter
WASHINGTON - An FBI agent who
Wi, untl two months ago, the top FBI

. agent working In the White House, has -
-.-;nhednevqusdomlbmnlhcmu(é'

-] House's personnel seaurity olfice and: s
ringstone, oo Luly
-. since restgned ~ he says Mr. Kennedy told

. him that he was stuck with Mr. Uring-

. director, Cralg LI

©  FBI agent Dennts Scullmbrene, who-
was recently transferred from the White:
House to FBI's Washington fleld office, has
told Investigators for the Senate Judiclary
Committee that he raised complalnts with
bls superiors about the chaotic manage-
ment of the personnet security offlce two
years ago and that he also had suggested
that the office be run In a non-potitical

|
l

~ Job was secure because, the FBI agent said
be was told, Mr. Livingstone’s mother
knew First Lady Hillary Rodham Qiinton.

A White House spokeswomsn and 2
lawyer (or Mr, Livingstone both deny that

. Clloton knows Mr. Uvingstone's

<. mother. Mr. Sculimbrene doesn't know
why he was transferred (rom his post at the

. White House. He Is currenty embrolled in
¢ legal dispute with the Federal Bureau of
Investigation over work assignments. ,
During &n unsworn laterview Wednes-

, daywith the staff of the Senate Judliciary
- Committee, Mr. Sculimbrene tlieged that-

manner, But Mr. Livingstone's hold on the ]

In 1993, he thought he had a good
candidate, Jackie Dinwiddie, who worked
In the security office during the Carter

. administradon. However, when he

- brought the idea to thendeputy White

., House counse! Willlam Keanedy - who has

stone. Mr. Scullmbrene told Investigators

that Mr. Kennedy kmew there were prob- |

lems tn Mr. Livingstone’s own background
Investigation, and another person (amiliar
with the matter confirms this. M. Ken-
nedy and his lawyer dida't respond to.
requests for 8
ng o Mr. mbrene,

Mr. Keanedy and Mr. Livingstone toid him
“that Mr. Livingstone's mother knew Mry.
Qlnton, which seemed to explela his
standing. However, Mr. Scullmbrene seid
he has no Independent knowledge of
whether the two wormen actuaily knew one
another and suggested that Mr. Uring-
slone may have made It up In an sttempt o
Inflate his status or protect his job. An-
tother person who worked with Mr. Living-
stone conflrms that Mr. Urvingstone
boasted, of tieg, besween his_motheg.
MH.M o

. Mr. Livingstone had some problems In his
" background and had sald some untrue
~ things 0 the FBI when he underwent an

C threstigation for security cieerance, He -
.7 didn't tell Investigators what the dleged

problems In Mc. Livingstone's background

Or untrue statements were. Desplic having

o background in law enforcement, Mr.

.Uﬂnntonevuzivenun}obwdap-
-~ proved for security dlearance.

" Mr. Livingstone ana an assistant (m-
properly obtalned FBI flles on more than
400 people, including many Republicans.

- Congressional iavestigators and Indepen-

" den( Counsel Kenneth Starr are trying o
determine whether the two men made an
{nnocent mistake or were seeking to dig up
dirton potitical opponents. In private inter
views with congressional lnvestigators,
Messrs. Uvingstone and the assistant, .
Anthony Marcecs, have sald that the {iles
were requested accidentally and weren't
misused.

Mr. Livingstone, who Is on feave from
the White House post. referred questions to
his attorneys. Mr. Livingstone's lawyer,
David Cohen. declined to discuss the back-
ground Investigation of Mr. Livingstone,
“Background {nvestigations are private
matters,” he sald.

Slow Clearance Process

Mr. Sculimbrene, who worked at the
White House for & decade and has con-
ducted numerous background probes of
presidental appolntees. described his ex-
perience with the Clinton adminlstration
in & two-hour interview with Senate inves-
tgators. The security office problems
slarted early In the Ciinton White House,
Mr. Sculimbcene sald. The dearance pro-
cess was moving very slowly, and many
people were walking around the complex
without proper passes. he said. Mr. Scu-
limbrene and snother FBI agent a( the
White House. Gary Aldrich, repeatedly
compleined to their superiors about prod-
lems, and at one point Mr. Sculimbrene
sald he suggested turning over the security
office to a professional rather than 2

-

political appointees v

" *An Absolute Fabrication’

* Mr. Cohen, Mr, Uvingstone’s lawyer,
called this account “an absolute (abrica-
ton.” White House officlals said that Mr.
Kennedy has denled telling Mr. Scullm-
brene of any conoection between Mry.
Clinton and Mr. Livingstone's mother.
Jane Sherburne, White House spedia!
counsel, said Mrs. Qllaton dentes knowing
Mr1. Livingstone,

Although Mr. Sculimbrene says his
performance has been consistently rated
43 exceptional by the FBI. Senate Invesd-
gators questioned him about events that
could color his version of events. The FB{
agent sustained & severe head injury two
years ago that left him partly disabled.
tithough he has returned o work., He
ls pursuing a discrimination complaint
agalast the FBI, claiming he has been
ordered to do work that contradicts his
physicien’s recommendations. He sald he
Is also under Investigation for sllegedly
giving his son his government parking
pass.

Mr. Scullmbrene also sald he worries
that he may be suffering retribution from
superiors because he testified on dehalf of
(ocmer travel office director Billy Dale at
Mr. Dale’s emberziement trial las( year.
Mr. Dale was acquitted. The firlng of Mr.
Dale and the rest of the trave office fn 1993
led to & congressional lnquiry and eventu-
ally (o the disciosure that the White House
had improperly obtained Mr. Dale's FBI
file, along with moce thaa 400 others.

Questions also were raised yesterday
about whether Messrs. Livingstone and
Marceca also collected confidental! [nter
nal Revenue Service data. According (o a
letter sent yesterday by Sen. Qaries
Grassley, an lown Republican. to FBI
Director Louis Freeh. a box of documents
removed [rom Mr. Livingstone's office by
the FBI contained & folder full of papers
bearing the IRS logu. Sen. Grassiey asked
the FBI director to describe what sort of

documents are in the (older.

IS
6/ %
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the head of the military office.

Mr. Larkin. I want to do one thing real quick. Can 7T
get a phone number where [ can give you a call later?

Mr. Sculimbrene. 754-4265. That is my home number .

Mr. Larkin. And where do you live at?

Mr. Sculimbrene. 1521--

Mr. Larkin. Well, no.

Mr. Sculimbrene. 703.

Mr. Larkin. Area code is what I meant to say.

Mr. Hubbard. Now,'vyou said Craig Livingstone had this
Job because who wanted him to have the job?

Mr. Sculimbrene. Mrs. Clinton is apparently a friend
of Craig’s mother.

Mr. Yoo. Mrs. Clinton is a friend of Craig’s mother?

Mr. Sculimbrene. Yes. And that is why Bill Kennedy
told me he was stuck with Craig.

Mr. Larkin. What do you think his background and

expertise 1is to getting him in a high-profile job like that?

Mr. Sculimbrene. Craig’s?

Mr. Larkin. Yes.

Mr. Sculimbrene. Now, mind you, I did his background
now. So I--

Mr. Larkin. I don't want to get 1nto this. As a
matter of fact, I won’'t even ask it

Mr. Yoo. Let me ask you, though, do you have any--do
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you remember any conversations where you were told that My
Livingstone got the job because he was connected with Mrs.
Clinton?

Mr. Sculimbrene. Yés. Kennedy told me that .

Mr. Yoo. Bill Kennedy told you that?

Mr. Sculimbrene. Yes, because Kennedy asked me whether
we should keep him.

Mr. Yoo. Do you remember what was said? Do you
remember the exact words?

Mr. Sculimbrene. No. The exact words, no. The word
"stuck" stays--the word "stuck" sticks in my mind; that he
was stuck with him.

Mr. Yoo. Do you remember when you talked to him?

Mr. Sculimbrene. Yes. This was a month or two into
the administration when we were looking for somebody to take
over Jane Dannenhauer’s job, and like I said, I had gone to
Bi1ll Kennedy proposing Jackie Dinwiddie as a candidate, and
I thought why not.

Mr. Larkin. A Democrat .

Mr. Sculimbrene. Here 1s a Democrat who worked on the
campaign, worked on the transition, honest, you know,
trustworthy. The Bureau had worked with her 1n the past.
Perfect candidate, but do they pick her? No.

Mr. Larkin. You know, under what clrcumstances did

this occur, Uthe conversat ion?
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Mr. Sculimbrene. It could have possibly been during
the conversation when I went to Bill Kennedy to talk to him
about, you know, an employee or maybe during Bill Kennedy’s
own background investigation when I went to interview him

about his own case, but I did have a number of interviews

with--you know, here is the standard practice up there.

You know, you go in and you do your job, and then, you
know, like everything else, well, what digd you do this
weekend, you know, and we lapsed into personal, private
conversations, and that‘is what happened to--that is when
the subject of Jackie Dinwiddie came up. That is when I
interjected my belief that it would helip the administration,
it would help the FBI to have an employee who had previous
experience there, and certa&nly she had the credentials for
the job, but I was told by Kennedy that he was stuck with
Livingstone and that was the end of it.

Mr. Yoo. How did he refer to Mrs. Clinton in your
conversation?

Mr. Sculimbrene. How did he refer to her?

Mr. Yoo. Yes.

Mr. Sculimbrene. Do you mean like what words did he
use? Whatever he said, I took it to mean thé First Lady.

Mr. Yoo. Okay.

Mr. Sculimbrene. The First Lady or Hillary.

Mr. Yoo. When he said that Mrs. Clinton -that Craig
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had to be--that he was stuck with Craig because of his
connection to the First Lady, do you remember the exact
words he might have used?

Mr. Sculimbrene. No. Like I said, the only word.that
really sticks out in my mind is the word “stuck . "

Now, mind you, whether it is true or not, I mean, I
don‘t know for a fact. I don’'t know whether for a fact that
Craig Livingstone’'s mother--for all I know, Craig
Livingstone may have told him that and he believed him.

Mr. Larkin. Your fecollection is it had something to
do with Craig’s mother?

Mr. Sculimbrene. Mother, yes.

Mr. Larkin. Okay.

Mr . Hubbard. Now, when Mr. Kennedy made this
statement, did he use either the name "Hillary Clinton" or
“Hillary Rodham Clinton" or "the First Lady“? Did he
designate her or did you infer from what he said that he was
referring to Hillary?

Mr. Sculimbrene. Perhaps I inferred that he was
talking about the First Lady, but I think I was correct in
my inference.

Mr. Hubbard. And on what basis would you say that?

Mr. Sculimbrene. Well, why would he keep--why would he
keep this person here that I don‘t think he personally

liked? I don't think he thought he had the qualifications.
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He knew--he knew of his--he knew of the problems in his
background lnvestigation. He asked me when I kind of
refused to answer the question whether he should be hired
there, and then when I tried Lo supply a new person, it
seemed to me like--here, I will lay it right on his lap.
Here 1s the perfect person to solve your problems, and the
answer to that is, well, T really can‘t do it because you
know who wants him there . Now, that is an inference. That
i1s an inference.

Mr. Larkin. Did Craig ever make any reference to the
fact of how he came there?

Mr. Sculimbrene. VYesg. Now, Craig did tell ‘me that his

mother- -
Mr. Larkin. Was what?
Mr. Sculimbrene. --knew Hillary Clinton.

Mr. Larkin. He said--

Mr. Sculimbrene. Yes, he did tell me that, but Craig
told me several things that were not true.

Mr. Hubbard. Such ag?

Mr. Yoo. Do you remember when he said cthat?

Mr. Sculimbrene. I don‘t--I am getting at the gray
area here now.

Ms. Owens. No, nq. You are fine there. If I lean
forward, 1t is because he had mentioned derogatory in

reference to Livingstone s file, and I am concerned
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about--that reflects Che results ol an investigation when he
said that there was derogatory, and I. would JusL assume - -

Mr. Larkin. And we will, like, strike that, okay, for
the record.

Ms. Owens. That was the only area I had concern 1n,
and they have been very good about the leading things or
problematic.

Mr. Larkin. We are trylng. We are trying.

Mr. Hubbard. Can I follow up on this?

Mr. Yoo. What day'did--do You remember when Mr .
Livingstone made that comment to you about her mother>

Mr. Sculimbrene. This was during my several interviews
with him in the process of doing his background
investigation.

Mr. Hubbard. You said that he told you several things
that you now know to be untrue. Can you tell us what they
are?

Mr. Sculimbrene. Mr. Livingstone or Mr. Kennedy?

Mr. Hubbard. mMmr. Livingstone.

Mr. Sculimbrene. Well, we are going to get into- -

Ms. Owens. Are they 1in connection with the background
investigation when he was 1nterviewed?

Mr. Sculimbrene. Yes.

Mr. Larkin. We wil] pass.

Mr. Yoo. Can I ask JUSL ONne or Lwo questions?  We are
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The Honorable William Clinger, Jr.

Chairman

Committee On Government Reform and oversight
2172 Rayburn House Office Building
Washington, D.C. 20515

Dear Mr. Chairman:

I am writing about the Special Order you held on the House
floor last night, in which you released information from Craig
Livingstone's FBI file. g -

During your Special Order you said that former EBI agent
Dennis Sculimbrene reported that Bernard Nussbaum and William H.
Kennedy, III told him that the First Lady Hillary Rodham Clinton
recommended Craig Lkivingstone for his job because she€ knew his
mother. Prior to last night, at a committee hearing on "June 26,
1996, Republican members repeatedly asked questions of the .
witnesses about a relationship between Hillary Rodham Clinton and
Mr. Livingstone and his family -- although it was unclear at that

time what the factual basis for those guestions were.

As you know, Mrs. Cclinton, Mr. Nussbaum, Mr. Kennedy, Mr.
Livingstone, and Mr. Livingstone's mother, Gloria Livingstone,
have all provided statements that Mr. Sculimbrene's account is
untrue. ) ’

In a conversation between our staffs last night, your staff

.«— ¢. conceded that you have no tangible evidence that Mrs. Clinton and

Mrs. Livingstone have ever met. In addition, and most
surprisingly, your staff conceded that despite last night's
charges you have made no attempts during the course of your long
investigation to obtain any direct evidence from Gloria
Livingstone about any relationship she might have with Mrs.
clinton. " I understand, for example, that you and your staff have
not even interviewed Mrs. Livingstone, that you have not asked
your staff to obtain any relevant information to support the
claim of a relationship between her and Mrs. clinton, and that
you have made no effort to discover how and under what
circumstances Mrs. Clinton and Mrs. Livingstone might have first
met and what subsequent contacts they might have had.



The Honorable William clinger, Jr.
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Page 2

In addition, I object strongly to the refusal of my request
yesterday to review the deposition Mr. Sculimbrene gave your
staff last week. Early yesterday afternoon, your staff told my
staff that the deposition was not available since it had not been
concluded and was therefore not yet printed. Later in the day,
however, indeed minutes before you began your Special Order, your
staff called the Minority staff of the Government Reform and
Oversight Committee from the House floor to indicate that he had

been in error earlier and that a printed deposition was
available.

I now understand that even though a printed copy is
available to the Majority it is not being shared with
Congressional Democrats or the public.

I am very troubled by this procedure. The allegations you
raised last night, which have been denied by everyone with first-
hand knowledge, depend on the veracity and credibility of Mr.
Sculimbrene. Until we have an opportunity to review his
deposition, we cannot get to the core of this matter. 1In
addition, I request that Mr. Sculimbrene be called to testify
before the committee before any other hearings are held on this
matter. ’ ' .

I request a copy of Mr. Sculimbrene's deposition and that it
also be made immediately available to the public given the '
seriousness of your allegations. Finally, I request that you
verify by 5:00 P.M. today that you have no direct evidence of a
relationship between Mrs. clinton and Mrs. Livingstone and that
you have made no attempts to acquire such information.

Sincerely,

%GW

HENRY A. WAXMAN
Member of Congress
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JULY 25, 1996, THURSDAY
SECTION: CAPITOL HILL HEARING
LENGTH: 1025 words
HEADLINE: SPEECH GIVEN BY REPRESENTATIVE WILLIAM F. CLINGER (R-
PA) SUBJECT: WHITE HOUSE USE OF FBI BACKGROUND FILES OF FORMER
REPUBLICAN OFFICIALS
FLLOOR OF THE HOUSE OF REPRESENTATIVES

BODY:

REP. CLINGER: (In progress due to late feed) -- and to

present my special order at this time?

REP. [UNKNOWN]: Without objection, the gentleman’s

recognized for five minutes.

REP. CLINGER: Mr. Speaker, I revise -- (and rescind my ?) --
remarks and include the extraneous materials in the record.
Mr. Speaker, I arise today to address a very serious issue. For
over three years, I have tried to get to the bottom of the White
House Travel Office firings and, most recently, the White House’s
acquisition of hundreds of FBI background files of former
Republican officials. Why has the White House resisted making
public the information needed to conclude these investigations?

One of the foremost questions in my mind, as the committee sought

1
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to understand how and why the White House obtained these FBI
background files, was who is Craig Livingstone, who recommended
him, who hired him, and why was he ever put in charge of such a
sensitive job at the White House? Simple enough questions; or so

I thought.

Even though Mr. Livingstone enjoyed an unusually long tenure
in the White House counsel’s office, surviving four White House
counsels; and even though he enjoyed a 40-percent salary
increased by touting his record as a team player while keeping
bankers’ hours; a month iater, we still had no answers to the
simple question of who brought Craig Livingstone into the Clinton

inner circle as security chief?

Does Craig Livingstone really not know who hired him, or is
he just not telling us? Who in the White House recommended that

the counsel’s office hire Craig Livingstone?

Seeking answers elsewhere for Craig Livingstone’s
"immaculate hiring," as it has been described, I directed my
investigative staff to conduct depositions of the FBI agents
assigned to the White House for background investigations. FBI

Director Louis Freeh personally suggested that I review Mr.
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Livingstone’s FBI background investigation file, rather than

question his agents directly on this subject.

Last Thursday, July 18th, I went to FBI headquarters, where
I reviewed Mr. Livingstone’s FBI file. During the course of an
FBI background investigation, it is customary to interview an
individual’s supervisors. And among those interviewed for Craig
Livingstone’s background check was then-White House Counsel

Bernard Nussbaum.

The interviews took place in early March; in the interview
conducted -- of 1993 -- in the interview conducted by FBI Agent
Dennis Sculimbrene, his report of this interview stated that:
"Mr. Nussbaum advised" -- and I’m quoting -- "that he has known
the appointee (of ?) Craig Livingstone for the period of time
that he has been employed in the new administration. Mr.
Livingstone had come highly recommended to him by Hillary
Clinton, who has known his mother for a longer period of time."
The agent reported that Mr. Nussbaum said that, quoting, "he was
confident that the appointee lives a circumspect life and was not

aware of any illegal drug or alcohol problem." This 19 --

MR. /REP. [UNKNOWN]: (Off mike.)
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REP. CLINGER: No, I will not yield. This 1993 statement
calls into question Mr. Nussbaum’s June 26th, 1996 statements
made under oath before the Government Reform and Oversight
Committee. When Congressman Steve Horn asked former Associate
White House Counsel William Kennedy whether Mrs. Kennedy (sic)
wanted Mr. Livingstone there at the White House, Mr. Kennedy
testified that, and I’m quoting, "I can state that I have never
discussed‘ﬁr. Livingstone with Mrs. Clinton in any way, shape, or
form." Mr. Nussbaum immediately responded, "Nor did I." When I
directly asked Mr. Nussbaum "Do you know who hired Craig
Livingstone?" Mr. Nussbaum responded "I do not know who brought

Mr. Livingstone into the White House."

Just as disturbing is the fact that the FBI provided a
heads-up about this information to the White House. I learned
this week that prior to my review of Craig Livingstone’s FBI
background file the FBI called White House Deputy Counsel to the
President Kathleen Wallman to provide information contained in
Craig Livingstone’s file, information that previously had not
been provided to the White House. Did the White House tell
anyone about this information? What possible legitimate purpose
could the FBI have had to call the White House about this

information? Why didn’t the FBI contact the independent counsel
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if they were really concerned about the information discovered in

Livingstone’s background file?

The day after the FBI contacted the White House on
Wednesday, July 17th, they went to agent Dennis Sculimbrene’s
home at 10:00 in the morning and interviewed him about the taking
of the Nussbaum statement. The FBI agents conducting the
interview told Mr. Sculimbrene that the White House was unhappy
and concerned about this particular interview and about what had
been said to -- about Bernie Nussbaum. Why after the attorney
general herself said that it would be a conflict of interest for
the FBI or the Justice Department to investigate anything related
to this matter would FBI agents go to the home of such a critical

witness?

Who directed these agents? Who approved and knew about
these actions, and when did they know? Was the independent
counsel informed? And why was Agent Sculimbrene told that the
White House was unhappy? This is a matter that I will refer to
the United States attorney for the District of Columbia. Because
Attorney General Reno has designated Independent Counsel Kenneth

Starr to investigate potential criminal wrongdoing in the White
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House Travel Office and FBI files matters, I am simultaneously

forwarding this matter to Judge Starr’s attention.

While our investigation is continuing, our focus is not, not
on possible criminal activities, and I want to emphasize that I
am not here to prejudge the veracity of any of the statements
that I’ve referred to, but I am concerned about what appear to be
very serious discrepancies.. I_believe, therefore, this issue
must be addressed by a federal law enforcement office tasked to

review these types of issues.

And I yield back the balance of my time.



July 25, 19896 Contact:
: Jim Fitzpatrick
202-942-5878

STATEMENT OF BERNARD NUSSBAUM

I never told FBI Agent Sculimbrene, or anyons
else, that the First Lady recommended Craig Livingstone
for his position in the White House or that the First
Lady knew Livingstone’s mcther. I never knew or heard
any such things. In fact, I understand that the First
Lady and Livingstone’s mother don’t know each other. I
am mystified and outraged that someone would attribute

to me something I never said.
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STATEMENT OF GLORIA LIVINGSTONE

T do not know Hillary Rodham Clinton, I have never met
Mrs. Clinton, and I have never spoken with Mrs. Clinton. We are
not, and never have been, personal friends. |

I believe the only occasion I was in the same room as
Mrs. Clinton was shortly before Christmas last year, when I had
the privilege of helping to decorate the White House Christmas
tree. At one point, Mrs. Clinton entered the room and thanked us

as a group for our efforts.

July 25, 1996
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FIRST LADY HILLARY CLINTON Q AND A’S IN BUCHAREST, ROMANIA
MONDAY, JULY 1, 1996

Q from AP: Before we get too far along with our wonderful
Romanian visit, I want to clear up just on thing hanging over
washington. Did you or to your knowledge, did Vince Foster have
anything to do with the hiring of Craig Livingstone?

A from ERC: I don’t know anything about it, T know I didn’t.

Q from AP: Do you have any reason to pelieve that Vince Foster
diaz

A from HRC: I have no reason to belleve that.

Q from AP: Is there any connection petween your mother and Craig
Livingstone‘’s mother. Which is something the FBI agent \is
claiming.

A from HRC: The "ex FBI Agent®"? No there is no connection. I
do believe, if I ever meet the woman I’m going to say "Mrs.
Livingstone I presunme."

FIRST LADY DISCUSSION WITH TRAVELING PRESS
HELSINKI, FINLAND
JULY 10, 1996

Q from ABC: I need to follow-up on one of Ron’s questions. When
did you first meet craig Livingstone? when did you become aware
that you knew him?

A from HRC: Gee, I don’t have any idea. I don’t recall meeting
him for the first couple of years we were in the white House. I
just don’t know him. I have met him since then, but my best
nemory is sometime within the last year is the first time I ever
put a face and a name together.

Q from AP: I really don’t want to belabor this, but did I
understand you on the Livingstone question, that you don‘t really
have a memory of Kknowing him until this all happened?

A from ERC: Ron, I did not know his mother. I did not know him.
I did not have anything to do with his being hired. And, I do
not remember even meeting him until sometime in the last year.
So, it does not mean T did not run into him. It does not mean
that I did not shake his hand in a receiving line. All that
could have happened. But, in terms of any connection with this
young man or any kxind of relationship with him, there was none.



Statement of William H. Kennedy

Gary Aldrich’s account of a conversation with me about

Craig Livingstone’s suitability for the job of Director of

Personnel Security 1is pure fiction. Il never told Aldrich that

Mrs. Clinton wanted Mr. Livingstone in that post. I have never

had any discussion with Mrs. Clinton about Craig Livingstone. No

one else ever told me that Mrs. Clinton had any interest

whatsoever in Mr. Livingstone or hilis position.

June 29, 1996
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RPTS STRICKLAND
DOMN_GALLACHER

COMMITTEE ON GOVERNMENT REFORM AND OVERSIGHT
U.S. HOUSE OF REPRESENTATIVES

WASHINGTON, D.C.

In the matter of:

WHITE HOUSE TRAVEL . DEPOSITION OF
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Tuesday, June 18, 1996

Washington, D.C.

The deposition in the above matter was held in Room 2203,

Rayburn House Office Building, commencing at 9:35 a.m.
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THEREUPON,
WILLIAM H. KENNEDY, III,
a witness, was called for examination by counsel, and after
having been first duly sworn, was examined and tegtified as
follows:
EXAMINATION BY MS. COMSTOCK:
Q Mr. Kennedy, you joined the White House Counsel’s
Office in March of '93; is that correct?
A No, that’s not correct. February of ‘93.
Q Okay. Was it late February?
A Nope. First week of February.
Q Okay. And do you know who was involved in your

A With specificity, no.

Q Did the First Lady have any involvement in your
hiring?
‘A She did.

Q Do you know if the First Lady was involved in hiring
Mr. Nussbaum at all?

A I can‘t answer that.

Q Do ybu know if the First Lady was involved in hiring
Mr. Foster at all?

A I presume she was. I don‘t know that directly.

Q Do you know if the First Lady was involved at all

with the hiring of Craig Livingston in your office?.
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A I don’t believe she was. I do not know one way or
the other. I don’t believe so.

Q Do you recall ever saying to anyone that the First
Lady wanted to have Craig Livingston in the position at the

Security Office at the White House?

A Me ever saying that?

Q Yes.

A I never said that.

Q Do you recall when you got your security clearance

when you were at the White House?

A Huh-uh. No.

Q Do you know who adjudicated your file? -
A I do not.
Q Do you know if there were any tax problems that came

to anyone’s attention in your file when you first came to the

White House in 1993?

A I decline to talk about my file. 1I’‘ve never seen

it. I don’t know what’s in it.

Q Did there come a time when you had some nanny tax
problems?

A There were allegations of those problems, yes.

Q And had you informed anyone in the counsel‘’s office

about those tax problems?
A I did.
Q And who did you inform?



THE PAGINATION OF THIS DOCUMENT IS UNOFFICIAL
JUNE 28, 1996 SENATE JUDICIARY COMMITTEE TRANSCRIPT

WITNESSES: LIVINGSTONE, WETZL

LEAHY: Someone who's going to go into this administration?

LIVINGSTONE: Right. But I wanted to explain it rather than just
say only within pursuance of my duties so you’d understand an example.

LEAHY: I understand. So in other words, if the administration
-- as it has -- has appointed people from past administrations. ..

LIVINGSTONE: Yes, sir.
LEAHY: ... then they would ask for the file.
LIVINGSTONE: Yes, sir.

LEAHY: OK. 1I‘ve also read in the press allegations that come
from unspecified sources that your mother is a close friend of the
first lady. 1Is she?

LIVINGSTONE: No, sir.

LEAHY: And you have no idea who those sources are that tell
these things?

LIVINGSTONE: No, sir. I've asked my mother and she, for the
record, says that she has never met Mrs. Clinton.

LEAHY: Well, we have -- the other night I was at an event here
on the Hill, and one of the key chairman here was not there at the
moment, and there was also a fire going on down at the Treasury
building. We assumed that he was immediately calling a hearing to
disclose how Mrs. Clinton started the fire at the Treasury building.
We seem to have these allegations go out immediately.

LIVINGSTONE: I have no knowledge of that.
(LAUGHTER)

LEAHY: You had nothing to do with the fire. I mean, we might as
well -- because by about tomorrow, there’ll probably be an article in
the press saying that the suggestion and the statement was left
unanswered whether Mr. Livingstone started the fire at the Treasury
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JUNE 26, 1996 CLINGER COMMITTEE TRANSCRIPT --
KENNEDY, LIVINGSTONE, MARCECA, NUSSBAUM, WRTZIL

NUSSBAUM: I worked with Mrs. Clinton on the impeachment inquiry.
And I...

HORN: Right.

NUSSBAUM: And I don’'t think we were close personal friends with
her or the president, but I did know them over the years, yes.

HORN: Well, what I‘m curious now is, Mr. Marceca and Mr.
Livingstone, did Vice President Gore or Mrs. Clinton recommend you for
the position you held, Mr. Livingstone, to your knowledge?

LIVINGSTONE: I have no knowledge of that.
HORN: You have no knowledge of that. Mr. Marceca?
Do you have any awareness of either Mrs. Clinton. ..

MARCECA: I highly doubt it.

HORN: ...Vice President Gore. OK, how about Mr. Carville, did
he recommend either one of you for a position? Did you get to know
him, Mr. Livingstone, in the campaign?

LIVINGSTONE: I don‘t believe Mr. Carville at that time knew who
I was.

HORN: OK. How about you, Mr. Marceca?

MARCECA: I don’t believe he had any involvement in my getting
the detail at all.

HORN: OK, let me put to each one of you, have you been offered a
position in the public or private sector by anyone in the White House
who's either an agent, a friend, or a relative of the president, the
vice president or any member of the Executive Branch to say ag little
as you possibly can in this hearing or related hearings? Has anyone
offered you that position in the private sector or the public sector
if, in brief, you keep quiet?
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JUNE 26, 1996 CLINGER COMMITTEE TRANSCRIPT --
KEMNEDY, LIVINGSTONE, MARCECA, NUSSBAUM, WETLL

LIVINGSTONE: At the inaugural, I...

MICA: Security, OK, for the inaugural committee.

LIVINGSTONE: Yes, sir.
MICA: And did you feel to did a pretty good job?

LIVINGSTONE: Yes, I do. I got a very nice letter from the
director of the Secret Service and a plaque from the Secret Service.

MICA: Was the first lady or the president aware of your service?
LIVINGSTONE: I don't have any knowledge to that effect.

MICA: Does anyone in your family have any relationship with the
first family?

LIVINGSTONE: Absolutely not.

MICA: Did you report to Mr. Kennedy on the first day when you
came into the White House? When you said he hired you? Who did you
report to and talk to...

LIVINGSTONE: I believe I testified earlier that I worked on
advance prior to going on the payroll.

MICA: I know but the first day at the White House who did you
report to? Went you went on the payroll, who's the first one you
talked to?

LIVINGSTONE: I believe Miss Cheryl Mills, counsel’s office.

MICA: Were you aware at any time of problems in the white House

relating to security because you immediately got into the security
business, were you aware of any leaks or problems with security at the

white House?

LIVINGSTONE: Well, as I testified earlier, my job, sir, as 1
understood it, was largely administrative at the White House.
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HEADLINE: Aldrich Despised Clintons, Colleagues Say; Former FBI Agent at White
House Was 'Cozy With Bush Staff'

BYLINE: Serge F. Kovaleski; Pierre Thomas, Washington Post Staff Writers

BODY :

To a number of his peers, was a competent FBI agent with strong conservative
convictions who felt a kinship with the Bush administration and was openly
disgusted when Bill Clinton captured the Oval Office.

"He was very cozy with most of the Bush staff," said an FBI agent who knows
Aldrich and spoke on the condition of anonymity. There is "no doubt he has a
phenomenal bias" against the Clintons.

"He was almost personally offended that the Clintons had won, and made no
secret of that," the agent said. After Clinton was elected president, the agent
said, Aldrich remarked, "I've never seen so many ponytailed, 50-year-old men in
my life."

Aldrich, a 26-year veteran of the FBI, retired last year because, he has
suggested, his experience in the Clinton White House soured him on the bureau.
He had spent the last five years of his career as one of two FBI agents assigned
to the White House, where he was responsible for conducting background
investigations on White House personnel.

In his controversial new book, "Unlimited Access: an FBI Agent Inside the
Clinton White House," Aldrich described his post as an elite assignment that
afforded him the unique opportunity to look out the window and see "a king or a
queen visiting the presidept“

rfi But the FBI post at the White House has also been the subject of considerabI:—....w
controversy, particularly during the Clinton administration. One of the agents

who helped with White House background checks in 1994 and 1995, Halbert Gary

Harlow, was charged and eventually convicted last year of falsifying at least S0
interviews that he claimed to have conducted.

Aldrich was assigned to full-time duty at the White House with agent Dennis
Sculimbrene, who almost lost his life in a 1995 accident, and has been quoted by
another FBI agent as saying "he could get away with anything" because he was
disabled. Sculimbrene is involved in a legal dispute with the FBI over his work
assignments. He alleges he is being discriminated against because of his
disability.
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The FBI response to the allegations raised in Aldrich's book was a terse,
two-paragraph statement saying that Aldrich had published his account without
completing a required bureau review process.

As a condition of FBI employment, all employees and former employees are
required to submit for review any publications that "could have been based on
knowledge gained as a result of their employment," the FBI release said. "The
purpose of this review is to ensure the integrity of the investigative or other
official information employees learn as part of their official duties.'

Jay Stephens, Aldrich's lawyer and former Republican U.S. attorney for
Washington, said yesterday that over the last six months he and his client had
worked closely with the FBI to address any concerns the agency may have about
the manuscript.

"We substantially met all their concerns except for a couple of very limited
passages that have become moot as a result of the hearings into problems in
security clearances at the White House," Stephens said.

However, a senior bureau official disputed Stephens's account, saying that
substantial issues remained unresolved before the book's publication.

Some senior bureau officials yesterday appeared caught in the position of
trying to respond to a book with some credible allegations and other claims they
considered undocumented rumor.

"Are we outraged by this behavior?" asked one senior bureau official. "Of
course we are." But the official said that the bureau hasn't decided what to do
about the book and noted that Aldrich does have First Amendment rights.

Should it decide to take action against Aldrich for publishing before the
review process was completed, the bureau's only option is to pursue civil
litigation to control profits of the book, said one source.

Upon first receiving the book, the FBI forwarded it to its Office
Professional Responsibility as a part of routine procedure. Thus far the bureau
has not been able to secure documents to substantiate Aldrich's claims about
security procedures at the White House, sources said.

Aldrich first surfaced publicly two weeks ago, just after the controversy
erupted over the White House's improper receipt of hundreds of FBI files, when
he published an op-ed piece assailing the Clinton administration in the Wall
Street Journal. In it, he accused the White House of thwarting security and
background checks. He made no mention of the upcoming book.

The book describes the early Clinton White House as being in complete
disarray, rife with staff members who had once been drug abusers, suffering from
lax security clearance procedures and targeting employees that it wanted fired
to make room for individuals who were viewed as loyal to the Clintons. He also
claimed that the FBI ignored repeated complaints that the Clinton administration
was allowing staff members to go long periods of time without permanent White
House passes.

FBI sources said they had not yet been able to find any record of the
complaints Aldrich said he had lodged.
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FACT SHEET

Dennis Sculimbrene has offered differing accounts of the
story involving Mrs. Clinton and Mrs. Livingstone:

1) "According to Mr. Sculimbrene, both Mr. Kennedy and Mr.
Livingstone told him that Mr. Livingstone’s mother knew
Mrs. Clinton, which seemed to explain his standing.
However, Mr. Sculimbrene said he has no independent
knowledge of whether the two women actually knew one
another and suggested that Mr. Livingstone may have
made it up in an attempt to inflate his status or
protect his job." Wall Street Journal, 6/25/96

2) Q: Now, you said Craig Livingstone had this
job because who wanted wanted him to
have the job?

Sculimbrene: Mrs. Clinton is apparently a friend of
Craig’s mother.

Q: Mrs. Clinton is a friend of Craig’s
mother?

Sculimbrene: Yes. And that is why Bill Kennedy told
. me he was stuck with Craig.

Q: Let me ask you, though, do you have any-
-do you remember any conversations where
you were told that Mr. Livingstone got
that job because he was connected with
Mrs. Clinton?

Sculimbrene: Yes. Kennedy told me that.

Sculimbrene Interview before the Senate Judiciary
Committee, 6/19/96

3) Sculimbrene’s FBI reports state that Mr. Bernard
Nussbaum was the individual who informed him
(Sculimbrene) that Mr. Livingstone received his job
because of a pre-existing relationship between Mrs.
Livingstone and Mrs. Clinton.
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- Former Top FBI _Ageﬁt at White House
- Raises Questions About Security Office
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“: director, Cralg Livingstone, 1.

- manner, But Mr. Livingstone's hold on the
> Job was secure because, the FBI agent said

" mother. Mr. Scullmbrene doesn’t know
. White House. He s currently embrolled in

- Commlttee, Mr. Scullmbrene alleged that-

By a WarL STaerT Jounnas S1aff Reporter
WASHINGTON - An FBI agent who
was, until two months ago, the top FBI
agent working in the White House, has:

ruised new questions about the Whité -

House's personnel security office and Hs
- "FBI agent Dennis Sculimbrene, who-

wa3s recently transferred from the White: -

House to FBI's Washington fleld office, has
told Investigators for the Senate Judiclary
Committee that he raised complaints with
his superiors about the chaotic manage-
ment of the personnel security office two
years ago and that he aiso had suggested
that the office be run in a non-politicat

be was lold, Mr. Livingstone's mother
Imew First Lady Hillary Rodham Qlinton.

A White House spokeswoman and a
lawyer for Mr. Livingstone both deny that
Mrs. Qlaton knows Mr. Livingstone's

wity he was transferred (rom his post at the

a legal dispute with the Federsl Bureau of

Iavestigation over work assignments. ,
During an unswomn (nterview Wednes-

daywith the staff of the Senate Judiclary

Mr. Livingstone had some problems in his
background and had said some untrue
things o the FBI when he underwent an
thvestigation for security clearance. He -
didn't tell investigators what the tlleged

: problems In Mr. Livingstone's background

Or untrue statements were. Despite having
no background in law enforcement, Mr.

. Uivingstone was given the job and ap-
* proved [or security clearance.

" Mr. Livingstone ana an assistant im-
properly oblained FBI flles on more than
400 people, Inciuding many Republicans.

- Congressional Investigators and Indepen-

dent Counsel Kenneth Starr are trying to

determine whether the two men made an

Innocent mistake or were seeking to dig up
dirton political opponents. In private Inter-
views with congressional lavestigators,
Messrs. Ulvingstone and the assistant, .
Anthony Marceca, have said that the (ites
were requested accidentally and weren't
misused.

Mr. Livingstone, who is on leave (rom
the White House post, referred questions to
his attorneys. Mr. Livingstone's lawyer,
David Cohen. declined to discuss the back-
ground Investigation of Mr. Livingstone.
“Background Investigations are private
matters,.” he sald. )

Slow Clearance Process

Mr. Sculimbrene, who worked at (he
White House for a decade and has con-
ducted numerous background probes of
presidental appointees, described hls ex-
perience with the Clinton administration
In & two-hour interview with Senate Inves-
Ugutors. The security office problems
started early in the Clinton White House,
Mr. Scullmbrene sald. The dearance pro-
cess was moving very slowly, and many
people were walking around the complex
without proper passes, he sald. Mr. Scu-
limbrene and another FB! agent at the
White House. Gary Aldrich, repeatedly
complained to their superiors about prob-
lems, and at one point Mr. Sculimbrene
said he suggested turning over the security
office to a professional rather than a

-

political appointee~ [

"*An Absolute Fabrication’

In 1993, he thought he had a good
candidate, Jackle Dinwiddle. who worked
in the security office during the Carter

_administration. However, when he

- brought the idea to thendeputy White
; sy, House counsel Willlam Keanedy - who has
- ince resigned — he says Mr. Kennedy told

him that he was stuck with Mr. Living-

stone. Mr. Sculimbrene toid Investigators |

that Mr. Kennedy knew there were prob-

lems In Mr. Livingstone's own background f

Lnvestigation, and another person famlliar
with the matter confirms this. Mr. Ken-
nedy and his lewyer dida't respond to,
requests

Mr. Kennedy and Mr. Livingstone toid him

‘that Mr. Livingstone's mother knew Mrs.

Clinton, which seemed to explain his
standing. However, Mr. Sculimbrene said
be has no independent knowiedge of
whether the two women actually knew one
another and suggested that Mr. Living-
stone may have made it up in an attempt to
inflate his status or protect his job. An-

‘other person who worked with Mr. Living-

stone conflrms that Mr. Livingstone

boasted  of .tieg, betw
Mrs. Cllntonm . '4“‘
’ .

.* Mr: Cohen, Mr, Livirgstone's jawyer,
cailed this account *“an gbsolute (abrica-
Uon."” White House officials said that Mr.
Kennedy has denied telling Mr. Sculim-
brene of any connection between Mrs.
Clinton and Mr. Livingstone's mother.
Jane Sherburne, White House special
counsel, said Mrs. Clinton denies knowing
Mrs. Livingstone.

Although Mr. Sculimbrene says his
performance has been consistently rated
as exceptional by the FBI. Senate invest-
gators questioned him about events that
could color his version of events. The FBL
agent sustained & severe head injury two
years ago (hat left him partly disabled,
slthough he has returned (o work. He
is pursuing & dlscrimination complaint

_ against the FBI, clalming he has been

ordered to do work that contradicts his
physician’s recommendations. He said he
Is also under investigation for ailegedly
giving his son his government parking
pass. :

Mr. Sculimbrene also sald he worries
that he may be suffering retribution from
superiors because he testifled on behalf of
former travel office director Billy Dale at
Mr. Dale's embezziement trial last year.
Mr. Dale was acquitted. The firing of Mr.
Dale and the rest of the travel office in 1993
led (o a congressiona! inquiry and eventu-
ally to the disclosure that the White House
had improperly obtained Mr. Dale's FBI
file, along with moce than ¢00 others.

Questions also were raised yesterday
about whether Messrs. Livingstone and
Marceca also collected confidential Inter-
nal Revenue Service data. According to a
lelter sent yesterday by Sen. Charles
Grassiey, an lows Republicsn, to FBI
Director Louls Freeh, a box of documents
removed from Mr. Livingstone's office by
the FBI contained a folder full of papers
bearing the IRS logo. Sen. Grassiey asked
the FBI director to describe what sort of
documents are in the folder.

Ws3
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1 the head of the military office.
- 2 Mr. Larkin. T want to do one thing real quick. Can I

3| get a phone number where I can give you a call later?

4 Mr. Sculimbrene. 754-4265. That is my home number.

5 Mr. Larkin. And where do you live at?

6 Mr. Sculimbrene. 1521--

7 Mr. Larkin. Well, no.

8 Mr. Sculimbrene. 703.

9 Mr. Larkin. Area code is what I meant to say.

10 Mr. Hubbard. Now,' you said Craig Livingstone had this

11 Jjob because who wanted him to have the job?

12 Mr. Sculimbrene. Mrs. Clinton is apparently a friend
13 || of Craig’s mother.

14 Mr. Yoo. Mrs. Clinton is a friend of Craig’s mother?
15 Mr. Sculimbrene. Yes. And that is why Bill Kennedy

16 told me he was stuck with Craig.

17 Mr. Larkin. What do you think his background and

18 | expertise is to getting him in a high-profile job like that?

19 Mr. Sculimbrene. Craig’s?
20 Mr. Larkin. Yes.
21 Mr. Sculimbrene. Now, mind you, I did his background

22 now. So I--
23 Mr. Larkin. I don't want to get into this. As a

24 matter of fact, I won't even ask it.

25 Mr. Yoo. Let me ask you, though, do you have any--do
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you remember any conversations where you were told that Mr.
Livingstone got the job because he was connected with Mrs.
Clinton?

Mr. Sculimbrene. Yes. Kennedy told me that.

Mr. Yoo. Bill Kennedy told you that?

Mr. Sculimbrene. Yes, because Kennedy asked me whether
we should keep him.

Mr. Yoo. Do you remember what was said? Do you
remember the exact words?

Mr. Sculimbrene. No. The exact words, no. The word
"stuck" stays--the word "stuck" sticks in my mind; that he
was stuck with him.

Mr. Yoo. Do you remember when you talked to him?

Mr. Sculimbrene. Yes. This was a month or two into
the administration when we were looking for somebody to take
over Jane Dannenhauer’s job, and like I said, I had gone to
Bill Kennedy proposing Jackie Dinwiddie as a candidate, and
I thought why not.

Mr. Larkin. A Democrat.

Mr. Sculimbrene. Here is a Democrat who worked on the
campaign, worked on the transition, honest, you know,
trustworthy. The Bureau had worked with her in the past.
Perfect candidate, but do they pick her? No.

Mr. Larkin. You know, under what circumstances did

this occur, the conversation?
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Mr. Sculimbrene. It could have possibly been during
the conversation when I went to Bill Kennedy to talk to him
about, you know, an employee or maybe during Bill Kennedy'’s
own background investigation when I went to interview him
about his own case, but I did have a number of interviews
with--you know, here is the standard practice up there.

You know, you go in and you do your job, and then, you
know, like everything else, well, what did you do this
weekend, you know, and we lapsed into personal, private
conversations, and that‘is what happened to--that is when
the subject of Jackie Dinwiddie came up. That is when I
interjected my belief that it would help the admihistration,
it would help the FBI to have an employee who had previous
experience there, and certainly she had the credentials for
the job, but I was told by Kennedy that he was stuck with
Livingstone and that was the end of it.

Mr. Yoo. How did he refer to Mrs. Clinton in your
conversation?

Mr. Sculimbrene. How did he refer to her?

Mr. Yoo. Yes.

Mr. Sculimbrene. Do you mean like what words did he
use? Whatever he said, I took it to mean the First Lady.

Mr. Yoo. Okay. -
Mr. Sculimbrene. The First Lady or Hillary.

Mr. Yoo. When he said that Mrs. Clinton--that Craig
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had to be--that he was stuck with Craig because of his
connection to the First Lady, do you remember the exact
words he might have used?

Mr. Sculimbrene. No. Like I said, the only word that
really sticks out in my mind is the word “stuck.*"

Now, mind you, whether it is true or not, I mean, I
don’'t know for a fact. I don‘'t know whether for a fact that
Craig Livingstone’'s mother--for all I know, Craig
Livingstone may have told him that and he believed him.

Mr. Larkin. Your recollection is it had something to
do with Craig’s mother?

Mr. Sculimbrene. Mother, vyes.

Mr. Larkin. Okay.

Mr. Hubbard. Now, when Mr. Kennedy made this
statement, did he use either the name “Hillary Clinton" or
"Hillary Rodham Clinton" or “"the First Lady"? Did he
designate her or did you infer from what he said that he was
referring to Hillary?

Mr. Sculimbrene. Perhaps I inferred that he was
talking about the First Lady, but I think I was correct in
my inference.

Mr. Hubbard. And on what basis would you say that?

Mr. Sculimbrene. Well, why would he keep--why would he
keep this person here that I don’t think he personally

liked? I don’'t think he thought he had the qualifications.
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1 He knew--he knew of his--he knew of the problems in his
— 2| background investigation. He asked me when I kind of

3] refused to answer the question whether he should be hired

4 there, and then when I tried to supply a new person, it

5|l seemed to me like--here, I will lay it right on his lap.

6 Here is the perfect person to solve your problems, and the
7| answer to that is, well, I really can’'t do it because you

8| know who wants him there. Now, that is an inference. That
9 is an inference.
10 Mr. Larkin. Did Ctraig ever make any reference to the
11 fact of how he came there?

12 Mr. Sculimbrene. Yes. Now, Craig did tell ‘me that his

13 mother- -

14 Mr. Larkin. Was what?

15 Mr. Sculimbrene. --knew Hillary Clinton.

16 Mr. Larkin. He said--

17 Mr. Sculimbrene. Yes, he did tell me that, but Craig

18 | told me several things that were not true.

19 Mr. Hubbard. Such as?
20 Mr. Yoo. Do you remember when he said that?
21 Mr. Sculimbrene. I don’t--I am getting at the gray

22 area here now.
23 Ms. Owens. No, nqQ. You are fine there. If I lean
24 forward, it is because he had mentioned derogatory in

25 reference to Livingstone‘s file, and I am concerned
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about--that reflects the results of an investigation when he
said that there was derogatory, and I would just assume- -

Mr. Larkin. And we will, like, strike that, okay, for
the record.

Ms. Owens. That was the only area I had concern in,
and they have been very good about the leading things or
problematic.

Mr. Larkin. We are trying. We are trying.

Mr. Hubbard. Can I follow up on this?

Mr. Yoo. What day‘did--do you remember when Mr.
Livingstone made that comment to you about her mother?

Mr. Sculimbrene. This was during my several interviews
with him in the process of doing his background
investigation.

Mr. Hubbard. You said that he told you several things
that you now know to be untrue. Can you tell us what they
are?

Mr. Sculimbrene. Mr. Livingstone or Mr. Kennedy?

Mr. Hubbard. Mr. Livingstone.

Mr. Sculimbrene. Well, we are going to get into--

Ms. Owens. Are they in connection with the background
investigation when he was interviewed?

Mr. Sculimbrene. JYes.

Mr. Larkin. We will pass.

Mr. Yoo. Can I ask just one or two questions? We are
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LEAHY: Someone who’s going to go into this administration?

LIVINGSTONE: Right. But I wanted to explain it rather than just
say only within pursuance of my duties so you’d understand an example.

LEAHY: I understand. So in other words, if the administration
-- as it has -- has appointed people from past administrations...

LIVINGSTONE: Yes, sir.

LEAHY: ... then they would ask for the file.
LIVINGSTONE: Yes, sir.

LEAHY: OK. 1I've also read in the press allegations that come
from unspecified sources that your mother is a close friend of the
first lady. 1Is she?

LIVINGSTONE: No, sir.

LEAHY: And you have no idea who those sources are that tell
these things?

LIVINGSTONE: No, sir. I’'ve asked my mother and she, for the
record, says that she has never met Mrs. Clinton.

LEAHY: Well, we have -- the other night I was at an event here
on the Hill, and one of the key chairman here was not there at the
moment, and there was also a fire going on down at the Treasury
building. We assumed that he was immediately calling a hearing to
disclose how Mrs. Clinton started the fire at the Treasury building.
We seem to have these allegations go out immediately.

LIVINGSTONE: I have no knowledge of that.
(LAUGHTER)

LEAHY: You had nothing to do with the fire. I mean, we might as
well -- because by about tomorrow, there‘ll probably be an article in
the press saying that the suggestion and the statement was left
unanswered whether Mr. Livingstone started the fire at the Treasury
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