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B8TATEMENT

Mark Fabiani
Special Associate Counsel to the President

July 25, 1996

Today Representative William Clinger, hiding behind the
legal fig leaf of the Speech or Debate Clause, took the
extraordinary step of divulging on the House floor highly
confidential and completely false information from an FBI

background investigation.

Congressman Clinger has failed utterly to prove that the
White House ever improperly released any private information from
FBI files. Thus, today’s astonishing speech by Mr. Clinger

represents the first and only disclosure of confidential FBI

background information during this entire matter.

What is worse, Congressman Clinger divulged confidential
information that is clearly false and that originates from a
questionable source. Bernard Nussbaum has said that the alleged
conversation between Mr. Nussbaum and FBI Agent Dennis
Sculimbrene never took place. Mrs. Livingstone has said that she
does not know the First Lady and has never even met or spoken
with Mrs. Clinton. And the First Lady has said that she does not

know Mrs. Livingstone.



In addition, Mr. Clinger surely knows that, according to a
published report, an FBI agent informed his superiors that Agent
Sculimbrene harbored "very bitter political feelings against the
White House." This same FBI agent also charged Agent Sculimbrene
with "irrational" behavior. (Washington Post, June 28, 1996.)
Yet other published reports indicate that Agent Sculimbrene is
involved in a continuing dispute with the FBI regarding his work
assignments. And, in recent weeks another FBI agent who had been
assigned to the White House and worked with Agent Sculimbrene
published a book containing wild rumors and rank innuendo; that

book was thoroughly and completely discredited.

Nonetheless, Representative Clinger took to the House floor
and divulged false information from a confidential FBI report in
a desperate attempt to grab attention for his faltering
"investigation;" Mr. Clinger'’s speech today will be seen by most

Americans as a reckless, partisan act.



FACT SHEET

Sculimbrene’s allegations have been disputed by all parties:

Mrs. Livingstone states: "I do not know Hillary Rodham Clinton, I have
never met Mrs. Clinton, and I have never spoken with Mrs. Clinton. We are
not, and never have been, personal friends." [Statement of Mrs. Gloria
Livingstone, 7/25/96]

Mr. Nussbaum states: "I never told FBI Agent Sculimbrene, or anyone else,
that the First Lady recommended Craig Livingstone for his position in the
White House or that the First Lady knew Livingstone’s mother." [Statement of
Mr. Bernard Nussbaum, 7/25/96]

Mrs. Clinton has stated: "I did not know his mother. I did not know him.
I did not have anything to do with his being hired." [First Lady Hillary
Rodham Clinton’s statement in Helsinki, Finland on 7/10/96]

Mr. Bill Kennedy has stated: "I have never had any discussion with Mrs.
Clinton about Mr. Livingstone. No one eise ever told me that Mrs. Clinton
had any interest whatsoever in Mr. Livingstone or his posmon [Statement of
William H. Kennedy, 6/29/96] '

Mr. Craig Livingstone has stated: "I’ve asked my mother and she, for the
record, says that she has never met Mrs. Clinton." [Livingstone testimony
before the Senate Judiciary Committee, 6/28/96]

° Dennis Sculimbrene has offered differing accounts of the story involving Mrs. Clinton
and Mrs. Livingstone:

"According to Mr. Sculimbrene, both Mr. Kennedy and Mr. Livingstone told
him that Mr. Livingstone’s mother knew Mrs. Clinton, which seemed to
explain his standing. However, Mr. Sculimbrene said he has no independent
knowledge of whether the two women actually knew one another and
suggested that Mr. Livingstone may have made it up in an attempt to inflate
his status or protect his job." [Wall Street Journal, 6/25/96]

Q: Now, you said Craig Livingstone had this job because who wanted him to
have the job?

Sculimbrene: Mrs. Clinton is apparently a friend of Craig’s mother.

Q: Mrs. Clinton is a friend of Craig’s mother?



Sculimbrene: Yes. And that is why Bill Kennedy told me he was stuck with
Craig.

Q: Let me ask you, though, do you have any--do you remember any
conversations where you were told that Mr. Livingstone got that job because
he was connected with Mrs. Clinton?

Sculimbrene: Yes. Kennedy told me that.
[Sculimbrene Interview before the Senate Judiciary Committee, 6/19/96]

Sculimbrene’s FBI interview report states that Mr. Bernard Nussbaum was the
individual who informed him (Sculimbrene) that Mr. Livingstone received his
Job because of a pre-existing relationship between Mrs. Livingstone and Mrs.
Clinton.

According to a news account, FBI agent David Bowie, who worked with
Sculimbrene, wrote in an August, 1995 memo that Sculimbrene had "very bitter
political feelings against the White House." Bowie further accused Sculimbrene of
"irrational” behavior. [The Washington Post, 6/28/96]

Sculimbrene is involved in an employment dispute with the FBI, alleging he was
discriminated against because of his handicap. (Sculimbrene suffered a severe head
injury after being hit by a propeller.) Sculimbrene has been quoted by another FBI
agent as saying, "he could get away with anything" because he was disabled. [The
Washington Post, 6/29/96]

In a news account, Sculimbrene stated the FBI was seeking retributian for his
testimony in the Dale trial. (Sculimbrene testified on behalf of Billy Ray Dale at
Dale’s trial for embezzlement in November of 1995.) [Wall Street Journal, 6/25/96]

Numerous issues regarding the propriety of the actions of other FBI agents assigned
to the Clinton White House have arisen over the last few years. "...the FBI post at
the White House has also been the subject of considerable controversy, particularly
during the Clinton administration." [The Washington Post, 6/29/96]

° "One of the agents who helped with White House background checks in 1994
and 1995, Halbert Gary Harlow, was charged and eventually convicted last
year of falsifying at least 50 interviews that he claimed to have conducted."
[The Washington Post, 6/29/96]

° Former FBI agent Gary Aldrich published a book on the Clinton White House
which featured wild, unsubstantiated rumors. The book was widely criticized
for making public raw FBI data. Aldrich "published his account without
completing a required FBI review process." [The Washington Post, 6/29/96]




THE WHITE HOUSE

WASHINGTON

July 25, 1996

BY TELECOPY

Louis J. Freeh
Director
Federal Bureau of Investigation

Dear Director Freeh:

As you may know, Congressman Clinger today divulged, on
the House floor, an interview report from a confidential FBI
background investigation that has been declared to be false by
the person who was interviewed. I am writing to you to ask how
we can work together to ensure continued public confidence in the
accuracy of FBI investigations.

According to Mr. Clinger’s statement today, the
background investigation file on Mr. Craig Livingstone includes a
report by Agent Dennis Sculimbrene on a conversation he says he
had with White House Counsel Bernard Nussbaum concerning Mr.
Livingstone’s hiring. But, according to a statement issued by
Mr. Nussbaum today, that conversation never took place.

This Administration and the American people have
enormous confidence in the FBI, for good reason. And, the role
that the agency plays in conducting background investigations and
helping to ensure the suitability of appointees for their posts
cannot be overstated. The President, you and the American people
have a large stake indeed in the fairness and accuracy of this
process.

That is why we are troubled, as we know you must be, by
the implication that an FBI background investigation might
include a false report. This matter is especially worrisome
coming as it does on the heels of published reports of the
conviction of one of the agents who did background checks at the
White House on charges of falsifying at least 50 interviews that
he claimed to have conducted.

It is equally troubling that a Member of Congress can
publicly reveal confidential FBI information, whether for
partisan purposes or otherwise. It should not escape notice that
this is done at a time when Members of Congress have expressed
worry that employees of the executive branch might have sought
out confidential FBI information about certain individuals and



planned to somehow use it publicly. While that charge has never
been established against anyone in the executive branch, we now
witness the same objectionable behavior by the very people who
professed to be the guardians of privacy.

It is important that we take steps to ensure continuing
confidence in the confidentiality and the integrity of the FBI
clearance process. I look forward to your suggestions as to how
we can work with you to that end.

Best regards,

Sincerely,

ack Quinn
ounsel to the President

Attachment



July 25, 1996 Contact:
Jim Fitzpatrick
202-942-5878

STATEMENT OF BERNARD NUSSBAUM

I never told FBI Agent Sculimbrene, or anyons
else, that the First Lady recommerded Craig Livingstocne
for his position in the White House or that the First
Lady xnew Livingstone’s mcther. I never knew or heard
any such things. 1In fact, I understand that the First
Lady and Livingstone’'s mother don’t know each other. I
am mystified and cutraged that someone would attribute

to me something I never said.
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STATEMENT OF GLORIA LIVINGEBTONE

I do not know Hillary Rodham Clinton, I have never met
Mrs. Clinton, and I have never spoken with Mre. Clinton. We are
not, and never have been, personal friends.

I believe the only occasion I was in the same rocom as
Mrs. Clinton was shortly before Christmas last year, when I had
the privilege of helping to decorate the White House Christmas
tree. At one point, Mrs. Clinton entered the room and thanked ue

as a group for our efforts.

July 25, 1996



FIRST LADY HILLARY CLINTON Q AND A’S IN BUCHAREST, ROMANIA
MONDAY, JULY 1, 1996

Q from AP: Before we get too far along with our wonderful
Romanian visit, I want to clear up just on thing hanging over
washington. Did you or to your knowledge, did Vince Foster have
anything to do with the hiring of Craig Livingstone?

A from BERC: I don’t know anything about it, I know I didn‘t.

Q from AP: Do you have any reason to believe that Vince Foster
did?

A from HRC: I have no reason to believe that.

Q from AP: Is there any connection between your mother and Craig
Livingstone‘s mother. Which is something the FBI agent is
claiming.

A from HRC: The "ex FBI Agent"? No there is no connection. I
do belleve, if I ever meet the woman I’m going to say "Mrs.
Livingstone I presume."

FIRST LADY DISCUSSION WITH TRAVELING PRESS
HELSINKI, FINLAND
JULY 10, 1996

Q from ABC: I need to follow-up on one of Ron’s questions. When
did you first meet Cralig Livingstone? When did you become aware
that you knew him?

A from HRC: Gee, I don’t have any jdea. I don‘t recall meeting
him for the first couple of years we were in the White House. I
just don’t know him. I have met him since then, but my best
memory is sometime within the last year is the first time I ever
put a face and a name together.

Q from AP: I really don’t want to belabor this, but did I
understand you on the Livingstone question, that you don‘t really
have a memory of knowing him until this all happened?

A from HRC: Ron, I did not know his mother. I did not know him.
I did not have anything to do with his being hired. And, I do
not remember even meeting him until sometime in the last year.
So, it does not mean I did not run into him. It does not mean
that 1 did not shake his hand in a receiving line. All that
could have happened. But, in terms of any connection with this
young man or any kind of relationship with him, there was none.



Statement of William H. Kennedy

Gary Aldrich’s account of a conversation with me about

Crairg Livingstone’s suitability for the job of Divector of

Personnel Security 1s pure fiction. I never told Aldrich that

Mrs. Clinton wanted Mr. Livingstone 1n that post. Il have never

Clinton about Crailg Livingstone. No

had any discussion with Mrs.

one else ever told me that Mrs. Clinton had any lnterest

whatsoever in Mr. Livingstone or hls posit:on.

See

N7

June 29, 1996
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RPTS STRICKLAND
DOMN_ GALLACHER

COMMITTEE ON GOVERNMENT REFORM AND OVERSIGHT

U.S. HOUSE OF REPRESENTATIVES Sce — [

WASHINGTON, D.C. 3-S5

In the matter of:

DEPOSITION OF

WHITE HOUSE TRAVEL
WILLIAM H. KENNEDY, III

Tuesday, June 18, 1996

Washington, D.C.

The deposition in the above matter was held in Room 2203,

Rayburn House Office Building, commencing at 9:35 a.m.
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THEREUPON,
WILLIAM H. KENNEDY, III,

a witness, was called for examination by counsel, and after
having been first duly sworn, was examined and testified as
follows:
EXAMINATION BY MS. COMSTOCK:

Q Mr. Kennedy, you joined the White House Counsel’s
Office in March of ’93; is that correct?

A No, that’'s not correct. February of ‘93.

Q Okay. Was it late February?

A Nope. First week of February.

Q Okay. And do you know who was involved in your

hiring?

A With specificity, no.

Q Did the First Lady have any involvement in your
hiring?

A She did.

Q Do you know if the First Lady was involved in hiring
Mr. Nussbaum at all?

A I can’'t answer that.

Q Do you know if the First Lady was involved in hiring
Mr. Foster at all?

A I presume she was. I don’t know that directly.

Q Do you know if the First Lady was involved at all

with the hiring of Craig Livingston in your office?'
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A I don‘t believe she was. I do not know one way or
the other. I don‘t believe so.

Q Do you recall ever saying to anyone that the First
Lady wanted to have Craig Livingston in the position at the

Security Office at the White House?

A Me ever saying that?
Q Yes.
A I never said that.
Q_I;-)@u_re-:m you got your security clearance

when you were at the White House?

A Huh-uh. No.

Q Do you know who adjudicated your file?
A I do not.
Q Do you know if there were any tax problems that came

to anyone’s attention in your file when you first came to the

White House in 1993?

A I decline to talk about my file. 1I’'ve never seen

it. I don’t know what‘s in it.

Q Did there come a time when you had some nanny tax
problems?

A There were allegations of those problems, yes.

Q And had you informed anyone in the counsel’s office

about those tax problems?
A I did.
Q And who did you inform?



THE PAGINATION OF THIS DOCUMENT IS UNOFFICIAL
JUNE 28, 1996 SENATE JUDICIARY COMMITTEE TRANSCRIPT

WITNESSES: LIVINGSTONE, WETZL

LEAHY: Someone who’'s golng to go into this administration?

LIVINGSTONE: Right. But I wanted to explain it rather than just
say only within pursuance of my duties so you'd understand an example.

LEAHY: I understand. So in other words, if the administration
-- as 1t has -- has appointed people from past administrations. .

i
LIVINGSTONE: Yes, sir.

LEAHY : ... then they would ask for the file.

LIVINGSTONE : Yes, sir.

LEAHY: OK. 1I‘ve also read in the press allegations that come
from unspecified sources that your mother is a close friend of the
first lady. 1Is shev?

LIVINGSTONE: No, sir.

LEAHY: And you have no idea who those sources are that tell
these things?

LIVINGSTONE: No, sir. I've asked my mother and she, for the
record, says that she has never met Mrs. Clinton.

LEAHY: Well, we have -- the other night I was at an event here
on the Hill, and one of the key chairman here was not there at the
moment, and there was also a fire going on down at the Treasury
building. We assumed that he was immediately calling a hearing to
disclose how Mrs. Clinton started the fire at the Treasury building.
We seem to have these allegations go out immediately.

LIVINGSTONE: I have no knowledge of that.

(LAUGHTER)

LEAHY: You had nothing to do with the fire. I mean, we might as
well -- because by about tomorrow, there’'ll probably be an article in
the press saying that the suggestion and the statement was left
unanswered whether Mr. Livingstone started the fire at the Treasury

36



THE PAGINATION OF THIS DOCUII!T I8 UMOFPYICIAL
COMMALE TE

JUNE 26, 1996 CLINGER COMMITIEE TRANSCRIPT -- :
KENRNEDY, LIVINGSTONE, MARCECA, NUSSBADM, WETLL

NUSSBAUM: I worked with Mrs. Clinton on the impeachment iaquiry.

HORN: Right.

NUSSBAUM: And I don‘t think we were close personal friends with
her or the president, but I did know them over the years, yes.

HORN: Well, what I'm curious now is, Mr. Marceca and Mr.
Livingstone, did Vice President Gore or Mrs. Clinton recommend you for
the position you held, Mr. Livingstone, to your knowledge?

LIVINGSTONE: [ have no knowledge of that.

SR —

HORN: You have no knowledge of that. Mr. Marceca?
Do you have any awareness of either Mrs. Clinton...

MARCECA: I highly doubt 1it.

HORN: ...Vice President Gore. OK, how about Mr. Carville, did
he recommend either one of you for a position? Did you get to know
him, Mr. Livingstone, in the campaign?

LIVINGSTONE: I don‘'t believe Mr. Carville at that time knew who

I was.

HORN: OK. How about you, Mr. Marceca? a5 -

MARCECA: I don't believe he had any involvement in my getting
the detail at all.

HORN: OK, let me put to each one of you, have you been offered a
position in the public or private sector by anyone in the White House
who’s either an agent, a friend, or a relative of the president, the
vice president or any member of the Executive Branch to say as little
as you possibly can in this hearing or related hearings? Has anyone
offered you that position in the private sector or the public sector

if, in brief, you keep quiet?

114



THE PAGINATION OF THIS DOCU;}(?TE EEp'lorncm
o |

JUNE 26, 1996 CLINGER COMMITTEE TRANSCRIPT --
KDOEDY, LIVINGSTONE, MARCECA, NUSSBAUM, WETIL

LIVINGSTONE: At the inaugural, I...

MICA: Security, OK, for the inaugural committee.

LIVINGSTONE: Yes, sir.
MICA: And did you feel to did a pretty good job?

LIVINGSTONE: Yes, I do. [ got a very nice letter from the
director of the Secret Service and a plaque from the Secret Service.

MICA: Was the first lady or the president aware of your service?

LIVINGSTONE: I don't have any knowledge to that effect.

MICA: Does anyone in your family have any relationship with the
first family?

LIVINGSTONE: Absolutely not.

MICA: Did you report to Mr. Kennedy on the first day when you
came into the White House? When you said he hired you? Who did you

report to and talk to...

LIVINGSTONE: I believe I testified earlier that I worked on
advance prior to going on the payroll.

MICA: I know but the first day at the White House who did you
report to? Went you went on the payroll, who’s the first one you
talked to?

LIVINGSTONE: I believe Miss Cheryl Mills, counsel’s office.

MICA: Were you aware at any time of problems in the White House
relating to security because you immediately got into the security
business, were you aware of any leaks or problems with security at the

white House?

LIVINGSTONE: Well, as I testified earlier. my job, sir, as I
understood it, was largely administrative at the White House.

134
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STH STORY of Level 1 printed 1in FULL format.

Copyright 1996 The Washington Post
The Washington Post

June 29, 1996, Saturday, Final Edition
SECTION: A SECTION; Pg. Al4
LENGTH: 857 words

HEADLINE: Aldrich Despised Clintons, Colleagues Say; Former FBI Agent at White
House Was 'Cozy With Bush Staff'

BYLINE: Serge F. Kovaleski; Pierre Thomas, Washington Post Staff Writers

BODY :

To a number of his peers, was a competent FBI agent with strong conservative
convictions who felt a kinship with the Bush administration and was openly
disgusted when Bill Clinton captured the Oval Office.

"He was very cozy with most of the Bush staff," said an FBI agent who knows
Aldrich and spoke on the condition of anonymity. There is "no doubt he has a

phenomenal bias" against the Clintons.

"He was almost personally offended that the Clintons had won, and made no

secret of that," the agent said. After Clinton was elected president, the agent
said, Aldrich remarked, "I've never seen so many ponytailed, 50-year-old men in
my life. ™

Aldrich, a 26-year veteran of the FBI, retired last year because, he has
suggested, his experience in the Clinton White House soured him on the bureau.
He had spent the last five years of his career as one of two FBI agents assigned
to the White House, where he was responsible for conducting background
investigations on White House personnel .

In his controversial new book, "Unlimited Access: an FBI Agent Inside the
Clinton White House," Aldrich described his post as an elite assignment that
afforded him the unique opportunity to look out the window and see "a king or a
queen visiting the presidegt "

But the FBI post at the White House has also been the subject of considerable
controversy, particularly during the Clinton administration. One of the agents
who helped with White House background checks in 1994 and 1995, Halbert Gary
Harlow, was charged and eventually convicted last year of falsifying at least 50
interviews that he claimed to have conducted. —

|

Aldrich was assigned to full-time duty at the White House with agent Dennis
Sculimbrene, who almost lost his life in a 1995 accident, and has been quoted by
another FBI agent as saying "he could get away with anything" because he was
disabled. Sculimbrene is involved in a legal dispute with the FBI over his work
assignments. He alleges he is being discriminated against because of his

disability.
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The Washington Post, June 29, 1996

The FBI response to the allegations raised in Aldrich's book was a terse,
two-paragraph statement saying that Aldrich had published his account without
completing a required bureau review process.

As a condition of FBI employment, all employees and former emplocyees are
required to submit for review any publications that “"could have been based on
knowledge gained as a result of their employment, " the FBI release said. “The
purpose of this review is to ensure the integrity of the investigative or other
official information employees learn as part of their official duties *

Jay Stephens, Aldrich's lawyer and former Republican U.S. attorney for
Washington, said yesterday that over the last six months he and his client had
worked closely with the FBI to address any concerns the agency may have about
the manuscript.

"We substantially met all their concerns except for a couple of very limited
passages that have become moot as a result of the hearings into problems in
security clearances at the White House, " Stephens said.

However, a senior bureau official disputed Stephens's account, saying that
substantial issues remained unresolved before the book's publication.

Some senior bureau officials vesterday appeared caught in the position of
trying to respond to a book with some credible allegations and other claims they
considered undocumented rumor.

"Are we outraged by this behavior?" asked one senior bureau official. "Of
course we are." But the official said that the bureau hasn't decided what to do
about the book and noted that Aldrich does have First Amendment rights.

Should it decide to take action against Aldrich for publishing before the
review process was completed, the bureau's only option is to pursue civil
litigation to control profits of the book, said one source.

Upon first receiving the book, the FBI forwarded it to its Office
Professional Responsibility as a part of routine procedure. Thus far the bureau
has not been able to secure documents to substantiate Aldrich's claims about
security procedures at the White House, sources said.

Aldrich first surfaced publicly two weeks ago, just after the controversy
erupted over the White House's improper receipt of hundreds of FBI files, when
he published an op-ed piece assailing the Clinton administration in the wall
Street Journal. In it, he accused the White House of thwarting security and
background checks. He made no mention of the upcoming book.

The book describes the early Clinton White House as being in complete
disarray, rife with staff members who had once been drug abusers, suffering from
lax security clearance procedures and targeting employees that it wanted fired
to make room for individuals who were viewed as loyal to the Clintons. He also
claimed that the FBI ignored repeated complaints that the Clinton administration
was allowing staff members to go long periods of time without permanent White
House passes.

FBI sources said they had not yet been able to find any record of the
complaints Aldrich said he had lodged.
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FACT SHEET

Dennis Sculimbrene has offered differing accounts of the
story involving Mrs. Clinton and Mrs. Livingstone:

1)

3)

"According to Mr. Sculimbrene, both Mr. Kennedy and Mr.

Livingstone told him that Mr.

Livingstone’s mother knew

Mrs. Clinton, which seemed to explain his standing.
However, Mr. Sculimbrene said he has no independent
knowledge of whether the two women actually knew one
another and suggested that Mr. Livingstone may have
made it up in an attempt to inflate his status or
protect his job." Wall Street Journal, 6/25/96

Q:

Sculimbrene:

Sculimbrene:

Sculimbrene:

Now, you said Craig Livingstone had this
job because who wanted wanted him to
have the job?

Mrs. Clinton is apparently a friend of
Craig’s mother.

Mrs. Clinton is a friend of Craig’s
mother?

Yes. And that is why Bill Kennedy told
me he was stuck with Craig.

Let me ask you, though, do you have any-
-do you remember any conversations where
you were told that Mr. Livingstone got
that job because he was connected with
Mrs. Clinton?

Yes. Kennedy told me that.

Sculimbrene Interview before the Senate Judiciary

Committee,

6/19/96

Sculimbrene’s FBI reports state that Mr. Bernard
Nussbaum was the individual who informed him
(Sculimbrene) that Mr. Livingstone received his job
because of a pre-existing relationship between Mrs.
Livingstone and Mrs. Clinton.



!'

o—

ihdenfl e T 12 T SRS TUNGIPTA e 2

C = A e iy s

- Former Top FBI Agent at White House
-~ Raises Questions About Security Office

ByaWary STReCT Jotmmar Staff Reporter
WASHINGTON - An FBI agent who
Y, until two months ag0, Lhe top FBI

. FBI agent Denniy Sculimbrene, who-

Was recently transferred {rom (he White:
! House to FBI's Washington fleld office, has
| tid Investigators for the Sengte Judiclary
' Committee that he Talsed complalnts with
1

years ago and nutneusohn.druzxesled
that the office be run In 2 non-politicat

‘

.+ manner. But Mr., Livingstone’s boid on the
,: }ob'uucurebcqusc.themlum( sald
i

'

)

]

A White House Spokeswoman and a
lawyer for Ms. Uvingstone both deny that
Mn. Qlaton knowy Mr. Uivingstone’s

. mother. Mr. Scullmbrene doesn’t know
wtryhewutrmslerrrd!mm his post at the

J White House. He Is currently embrolled In

& legal dispute with the Federal Bureay of

. Investigation over work assignments.

During an unsworn Interview Wednes-'
. daywith the staff of the Senate Judiclary
;" Commlttee, Mr. Sculimbrene alleged that-

i Agent working in (he White House, has-
- |2 Ttised new questions about the Whjte -
[ House's persoanet security offlce and Hs
N dlrecm.-.&nleﬂnnlnne. L)

In 1993, he thought he had a good
candidate. Jackle Dinwiddle, who worked
In the security office during the Carter
. administration. However, when he
brought the ides to thendeputy White
1+ House counsel Willlgm Kennedy —who has
since resigned ~ be says Mr. Kennedy told
- him that he was stuck with Mr, Uving-
stone. Mr. Scullmbrene toid Investigators
that Mr. Kennedy knew there were prob-
lems In Mr. Uvingstone’s own background
tnvestigadon, and another person famlliar
with the matter conflrms this. Mr. Ken-
‘nedy and his lawyer dida‘t respond (o,
requests for L
ccording (o Mr. mbrene,

Mr. Kennedy and Mr. Livingstoae toid him
“that Mr. Livingstone’s mother knew Mrs.
Qlinton. which seemed to explain his
standing. However, Mr, Sculimbrene [TV
he has no Independent knowiedge of
whether the two women actually knew one
wnother and sugpested that Mr. Living-
stone may have made It upinan altempt to
Inflate his status or protect his job. An-
'other person who worked with Mr. Living-
flone conflrms that Mr. Uringsone

. MWO’MMWW

Mrs. Qinton, . . .‘u.n‘!.

+ Mr. Livingstone had some problems In his
* background and had said some untrue

- - lhings to the FBI when he underwent an
" C thvestgation for security clearance. He -

* didn't tell Investigators what the alleged
problems in Mr. Uviagstone's background
Of untrue statements were, Despite having
no background In law enforcement, Mr.

. Uringstone was given the Job and ap-

* " proved for security clearance,

"Mr. Livingstone ang an assistant Im-
properly oblained FBI flies on more than
400 people, Including many Republicans.

+ Congressional Investgators and Indepen-

dent Counset Kenneth Starr are trylng 10
determine whether the two men made an
Innocent mistake or were seeking (o dig up
dirton potlticat opponents. In private inter-
views with congressional Investigators,
Messrs. Livingstone and the assistant, .
Anthony Marceca, have sald that the (lles
were requested Sccidentally and weren‘t
misused.

Mr. Livingstone. who Is on leave from
Lhe White House post, referred questions to
his attorneys. Mr. Livingstone's lawyer,
David Cohen, decitned to discuss the back-
ground Investigation of Mr. Uvingstone.
“Background Investigations are private
matters,” he said.

Slaw Clearance Process

Mr. Scullmbrene, who worked at {he
White House for a decade and has con-
ducted numerous background probes of
presidential appoiniees. described his ex-
pecience with the Clinton administration
In & two-hour interview with Senate nves-
Ugators. The securlly office problems
started earty in the Clinton White House,
Mr. Scullmbrene sald. The clearance pro-
Cess was moving very slowly, and many
people were walking around the complex
without proper passes. he said. Mr. Scu-
limbrene and another FBL agent at the
White House, Gary Aldrich, repeatediy
complained to their superiors about prob-
lems, and at one polat Mr. Sculimbrene
sald he suggested turning over the security
office o & prolessional rather than a
political appointees v

"‘An Abs9lute Fabrication’ o

' Mr Cohen, Mr, Livingstone’s jawyer,
calied this account “an absolute {abrica-
Uon.” White House officials said that Mr.
Kennedy has denied telling Mr. Scullm-
brene of any connection between Mra.
CQlinton and Mr. Uvingstone's mother.
Jane Sherburmne, White House special
counsel, sald Mrx. Qinlon denles knowing
Mrs. Livingstone,

Although Mr. Sculimbrene says his
performance has been consistenlly rated
a3 exceptional by the FBI. Senate Investi-
g8lors questioned him about events that
could color his version of events. The FBl
agent sustained a severe head injury two
years ago that leltl him partly dlsabled,
although he has returmed (o work. He
I8 pursuing a discrimination complaint

. against the FBI, clalming he has been

ordered (0 do work that contradicts hls
physiclan‘s recommendations. He sald he
Is also under investigntion for allegedly
giving his son his rovernmen( parking
pass.

Mr. Scullmbrene also sald he worries
that he may be sulfering retribution {rom
superiors because he testifled on behalf of
former travel office director Bllly Dale at
Mr. Dale’'s emberziement trial last year.
Mr. Dale was acquitted. The firing of Mr.
Dale and the rest of the travet office In 1993
led to & congressional inquiry and eventu-
ally to the disclosure that the White House
had Improperly obtalned Mr. Dale’'s FBI
flle. along with more than 00 others.

Questions also were raised yesterday
about whether Messrs. Uvingstone and
Marceca also collected confldential Inter
nal Revenue Service data. According to &
letter sent yesterday by Sen. Charfes
Grassley, an lowa Republican. 1o FB{
Director Louls Freeh. s box of documents
removed [rom Mr. Livingstone's office by
the FBI contatned a folder {ul) of papers
bearing the IRS logo. Sen. Grassley asked
the FBI director to describe whai sort of
documents are In the folder.

(WS
675/ 9
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the head of the military office.

Mr. Larkin. I want to do one thing real quick . Can |
get a phone number where I can give you a call later>

Mr. Sculimbrene. 754-4265. That is my home number .

Mr. Larkin. And where do you live at?

Mr. Sculimbrene. 1521--

Mr. Larkin. Well, no.

Mr. Sculimbrene. 703.

Mr. Larkin. Area code is what I meant to say.

Mr. Hubbard. Now,'you said Craig Livingstone had this
Job because who wanted him to have the job?

Mr. Sculimbrene. Mrs. Clinton is apparently a friend
of Craig’'s mother.

Mr. Yoo. Mrs. Clinton is a friend of Craig’s mother?

Mr. Sculimbrene. Yes. And that is why Bill Kennedy
told me he was stuck with Craig.

Mr. Larkin. What do you think his background and

expertise 1s to getting him in a high-profile job like that?

Mr. Sculimbrene. Craig‘s?

Mr. Larkin. Yes.

Mr. Sculimbrene. Now, mind you, I did his background
now. So [I--

Mr. Larkin. I dog’'t want to get 1into this. As a
matter of fact, I won't even ask it

Mr. Yoo. Let me ask you, though, do you have any - -do
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you remember any conversations where you were told that Mp.
Livingstone got the job because he was connected with Mrg.
Clinton?

Mr. Sculimbrene. Yes. Kennedy told me that.

Mr. Yoo. Bill Kennedy told you that?

Mr. Sculimbrene. Yes, because Kennedy asked me whether
we should keep him.

Mr. Yoo. Do you remember what was said? Do you
remember the exact words?

Mr. Sculimbrene. No. The exact words, no. The word
"stuck" stays--the word "stuck" sticks in my mind; that he
was stuck with him.

Mr. Yoo. Do you remember when you talked to him?

Mr. Sculimbrene. Yes. This was a month Oor two into
the administration when we were looking for somebody to take
over Jane Dannenhauer’'s job, and like [ said, I had gone to
Bill Kennedy proposing Jackie Dinwiddie as a candidate, and
I thought why not.

Mr. Larkin. A Democrat.

Mr. Sculimbrene. Here is a Democrat who worked on the
campaign, worked on the transition, honest, you know,
trustworthy. The Bureau had worked with her in the past.
Perfect candidate, but do they pick her? No.

Mr. Larkin. You know, under whar circumstances did

this occur, the conversation?
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Mr. Sculimbrene. It could have possibly been during
the conversation when I went to Bill Kennedy to talk to him
about, you know, an employee or maybe during Bill Kennedy’ s
own background investigation when I went to Lnterview him
about his own Case, but I did have a number of interviews
with--you know, here is the standard practice up there.

You know, you go in and you do your job, and then, vyou
know, like everything else, well, what did you do this
weekend, you know, and we lapsed into personal, private
conversations, and that‘is what happened to--that is when
the subject of Jackie Dinwiddie came up. That is when 1
interjected my belief that it would heip the administration,
1t would help the FBI to have an employee who had previous
experience there, and certainly she had the credentials for
the job, but I was told by Kennedy that he was stuck wlth
Livingstone and that was the end of it

Mr. Yoo. How did he refer ro Mrs. Clinton in your

conversation?

Mr. Sculimbrene. How did he refer to her>
Mr. Yoo. Yes.
Mr. Sculimbrene. Do you mean like what words did he

use? Whatever he said, I took 1t to mean the First Lady .
Mr. Yoo. Okay.
Mr. Sculimbrene. The First Lady or Hillary.

Mr. Yoo. When he said that Mrs. Clinton--that Craig
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had to be--that he was stuck with Craig because of hisg
connection to the First Lady, do you remember the exacr
words he might have used?

Mr. Sculimbrene. No. Like I said, the only word that
really sticks out in my mind is the word "stuck °

Now, mind you, whether it is true or not, I mean, I
don’t know for a fact. I don‘t know whether for a fact that
Craig Livingstone’s mother--for all T know, Craig
Livingstone may have told him that and he believed him.

Mr. Larkin. Your fecollection 1s it had something to
do with Craig’'s mother?

Mr. Sculimbrene. Mother, vyes.

Mr. Larkin. Okay.

Mr. Hubbard. Now, when Mr. Kennedy made this
statement, did he use either the name "Hillary Clinton" or
"Hillary Rodham Clinton" or "the First Lady"? Did he
designate her or did you infer from what he said that he was
referring to Hillary>

Mr. Sculimbrene. Perhaps I inferred that he was
talking about the First Lady, but I think I was correct 1in
my inference.

Mr. Hubbard. And on what basis would you say that?

Mr. Sculimbrene. Well, why would he keep- -why would he
keep this person here that | don't think he personally

liked? I don’'t think he thought he had rhe qualifications
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He knew--he knew of his--he knew of the problems in his
background lnvestigation. He asked me when T kind of
refused to answer the question whether he should be hired
there, and then when I tried to supply a new person, it
seemed to me like--here, T will lay it right on his lap.
Here 1is the perfect person to solve your problems, and the
answer to that is, well, I really can‘t do it because you
know who wants him there. Now, that is an inference. That
1s an inference.

Mr. Larkin. Did Craig ever make any reference to the
fact of how he came there?

Mr. Sculimbrene. Yes. Now, Craig did tell 'me that his

mother- -
Mr. Larkin. Was what?
Mr. Sculimbrene. --knew Hillary Clinton.
Mr. Larkin. He said--

Mr. Sculimbrene. Yes, he did tell me that, but Craig
told me several things that were not true.

Mr. Hubbard. Such as?

Mr. Yoo. Do you remember when he said that?

Mr. Sculimbrene. I don’t--] am getting at the gray
area here now.

Ms. Owens. No, NQ. You are fine there. If I lean
forward, it 1s because he had mentioned derogatory in

reference to Livingstone's file, and | am concerned
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about--that reflects the results of an 1nvestigation when he
salid that there was derogatory, and I would JUst assume - -
Mr. Larkin. And we will, like, strike that, okay, for

the record.

Ms. Owens. That was the only area I had concern in,
and they have been very good about the leading things or
problematic.

Mr. Larkin.

We are trying. We are trying.

Mr. Hubbard. cCan I follow up on this?
Mr. Yoo. What day'did--do you remember when Mr .
Livingstone made that comment Lo you about her mother?
Mr. Sculimbrene. This was during my several interviews
with him in the process of doing his background
1nvestigation.
Mr. Hubbard. You said that he told you several things

that you now know to be untrue. Can you tell us what they

are?
Kennedy?

Mr. Sculimbrene. Mr. Livingstone or Mr.

Mr. Hubbard. Mr. Livingstone.
Mr. Sculimbrene. Well, we are going to get into- -
Ms. Owens. Are they in connection with the background

lnvestigation when he was interviewed?

Mr. Sculimbrene. Yes.
Mr. Larkin. We wil] pass
Mr. Yoo. Can 1 ask JUSL One or Lwo questions® Wo are




THE WHITE HOUSE

WASHINGTON

January 25, 1994

Mr. Dennis M. Sculimbrene
15211 Haymarket Drive
Haymarket, Virginia

Dear Dennis:

Hillary and I were
of your accident. You
and prayers during thi

0 sorry to learn
e in our thoughts
difficult time.

Sincerely,
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Today’s Date: .Date of Event:

STAFF REQUEST FOR PRESIDENTIAL ACKNOWLEDGEMENT LETTER

REQUEST TO: Presidential Support FROM: (Name) ﬂ/\ éé/f/ef

Room 62 (Dept.)
Ext. 2304 (Roomn)
(Ext.)

A MINIMUM OF 2 WEEKS NOTICE IS REQUIRED FOR PROCESSING

ALL REQUESTS ARE SUBJECT TO FINAL APPROVAL BY MARSHA SCOTT

Mark O in appropriate box and include any additional comments pertinent to
the request in information space below.

TYPE OF EVENT

0 RETIREMENT g 'CONDOLENCE O ILLNESS
(no. of yrs; name of (sent to - (type: surgery,
co. or govt agency) next-of-kin only) accident, cancer, etc.)
a BIRTHDAY 0 - GRADUATION a WEDDING
(no. of years) (list name of school (provide first names)
and degree awarded)
a BIRTH OF BABY a ADOPTION a BAR OR BAT MITZVAH
(child’s name & (list parents &
parents first name) child’s name)
O WEDDING ANNIVERSARY X OTHER
(no. of years) (please specify)

INFORMATION: z'J”]/fl/ ~ W CV//(a/ /eda/ /n/y/)/ /m A

MC/Aant(«/ acc/p/uf /A///b )Mz/,é/r\/. on_an Zh/ﬂ]am.

MAILING ADDRESS FOR LABEL (include complete address and gip code)

~CIRCLE ONE: (Mrl Mrs. Miss Mr. & Mrs. Dr. Ms.

NAME: /)em.ﬁg{ M S?ca//m{re/)e
ADDRESS : /5 21/ ./"/é(!/u/hdrzéef Drove

CITY/STATE/ZIP CODE: A/glim,,fée 7‘11. VA 22065

INSIDE ADDRESS FOR LETTER (complete address to appear on letter)

CIRCLE ONRE: Mr. Mrs. Miss Mr. & Mrs. Dr. Ms.

MAME: o\ 397

ADDRESS: L4 = \
[ < SR /
CITY/STATE/ZIP CODE: \ D) NAY 7
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Document Tracking System

OFFICE OF MANAGEMENT & ADMINISTRATION

Control Number: 1688 File Number:

Subject File: MISCELLANEOUS

DOCUMENT PROFILE @%‘ @t £ w
Date: 02/17/93 ) . mm
To: All White House Office Staff {?' (]I11 (:] !
From: Vicent Foester and William Kennedy

Description: Security Clearance
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ACTION

Date:
Aasigned To: Division:~ -

Action Required:

signature Level:
Due Date:
.Coples Bent To:

Comments:
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THE WHITE HOUSE

WASHINGTON
FEBRUARY 17, 1993

MEMORANDUM TO: ALL WHITE HOUSE OFFICE STAFF

FROM: VINCENT W. FOSTER Y-
DEPUTY COUNSEL TO THE PRESIDENT

WILLIAM H. KENNEDY III
ASSOCIATE COUNSEL

As a condition of employment in the White House Office, as
well as obtaining a security clearance generally, each member of
the White House Office staff must submit a completed Form 86
(Questionnaire for Sensitive Positions) and supplement, and
thereafter be interviewed by an FBI agent. Most of you have
already submitted the paperwork. You should be receiving a call
from Agent Gary Aldrich or Agent Dennis Sculimbrene requesting a
meeting with you. It is mandatory that you have a personal
interview with one of these agents before you can receive final
clearance to work in the White House Office and obtain a
permanent badge.

There are a large number of staff members yet to be
interviewed and only a few weeks left to complete them before
your temporary clearance expires. Please be responsive to the
Agent's request for an interview and accommodate his .schedule.
Avoid the last-week crunch and the risk of expiration of your
temporary clearance.



THE WHITE HOUSE

WASHINGTON ; T

MEMORANDUM TO: ALL WHITE HOUSE OFFICE STAFF

FROM: VINCENT W. FOSTER Y~ ﬁﬁ@[m E:am\

DEPUTY COUNSEL TO THE PRESIDENT

FEBRUARY 17, 1993

WILLIAM H. KENNEDY III
ASSOCIATE COUNSEL

As a condition of employment in the White House Office, as
well as obtaining a security clearance generally, each member of
the White House Office staff must submit a completed Form 86
(Questionnaire for Sensitive Positions) and supplement, and
thereafter be interviewed by an FBI agent. Most of you have
already submitted the paperwork. You should be receiving a call
from Agent Gary Aldrich or Agent Dennis Sculimbrene requesting a
meeting with you. It is mandatory that you have a personal
interview with one of these agents before you can receive final
clearance to work in the White House Office and obtain a
permanent badge.

There are a large number of staff members yet to be
interviewed and only a few weeks left to complete them before
your temporary clearance expires. Please be responsive to the
Agent's request for an interview and accommodate his- schedule.
Avoid the last-week crunch and the risk of expiration of your
temporary clearance.
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STATEMENT

Mark Fabiani
Special Associate counsel to the President

July 25, 1996

Today Representétive William Clinger, hiding behind the
legal fig leaf of the Speech or Debate Clause, took the
extraordinary step of divulging on the House floor highly
confidential and completely false information from an FBI

pbackground investigation.

Congressman Clinger has failed utterly to prove that the
white House ever improperly releaseéd any private information from
FPBI files. Thus, today’s qstonishing speech by Mr. Clinger
represents the first and only disclosure of confidential FBI
background informatiﬁnlduring this entire matter.

What is worsef.Congressman cljnger divulged confidential
information that is clearly false and that originates from a
questionable source. Bernard Nussbaum has said that the allegedl
conversation between Mr. Nussbaum and FBI Agent Dennis
Sculimbrene never took place. Mrs. Livingstone has said that she
does not know the First Lady and has never even met or spoken

with Mrs. Clinton. And the First Lady has said that she does not

know Mrs. Livingstone.
9 B obck
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In addition, Mr. Clinger surely knows that, according to a
published report, an FBI agent informed his superiors that Agent

Sculimbrene harbored "very bitter political feelings against the

White House." This same FBI agent also charged Agent Sculimbrene
with "irrational" behavior. (Washington Post, June 28, 1996.)

Yet other published reports indicate that Agent Sculimbrene is
involved in a continuing dispute with the FBI regardiné his work
assignments. And, in recent weeks another FBI agent who had been
assigned to the White House and worked with Agent Sculimbrene
published atbook containing wild rumors and rank innuendo; that

book was -thoroughly and completely discredited.

Nonetheless, Representative clinger took to the House floor
and divulged false information from a confidential FBI report in
a desperate attempt to grab attention for his faltering

minvestigation." Mr. Clinger’s speech today will be seen by most

Americans as a reckless, partisan act.
]




FACT SHEET .

Sculimbrene’s allegations have been disputed by all parties:

Mrs. Livingstone states: "I do not know Hillary Rodham Clinton, I have
never met Mrs. Clinton, and 1 have never spoken with Mrs. Clinton. We are
not, and never have been, personal friends.” {Statement of Mrs. Gloria
Livingstone, 7/25/96} '

Mr. Nussbaum states: "I never told FBI Agent Sculimbrene, or anyone else,
that the First Lady recommended Craig Livingstone for his position in the
White House or that the First Lady knew Livingstone’s mother." [Statement of
Mr. Bernard Nussbaum, 7/25/96])

Mrs. Clinton has stated: "l did not know his mother. [ did not know him.
I did not have anything to do with his being hired.” [First Lady Hillary
Rodham Clinton’s statement in Helsinki, Finland on 7/10/96)

Mr. Bill Kennedy has stated: "I have never had any discussion with Mrs.
Clinton about Mr. Livingstone. No one else ever told me that Mrs. Clinton
had any interest whatsoever in Mr. Livingstone or his position.” {Statement of
William H. Kennedy, 6/29/96]

. Mr. Craig Livingstone has stated: "I’ve asked my mother and she, for the
_record, says that she has never met Mrs. Clinton.” [Livingstone testimony

before the Senate Judiciary Commigtee, 6/28/96]

L Dennis Sculimbrene has offered differing accounts of the story involving Mrs. Clinton
and Mrs. Livingstone:

" According to Mr. Sculimbrene, both Mr. Kennedy and Mr. Livingstone told
him that Mr. Livingstone's mother knew Mrs. Clinton, which seemed to
explain his standing. However, Mr. Sculimbrene said he has no independent
knowledge of whether the two women actually knew one another and
suggested that Mr. Livingstone may have made it up in an attempt to inflate
his status or protect his job." (Wall Street Journal, 6/25/96]

Q: Now, you said Craig Livingstone had this job because who wanted him to
have the job?

Sculimbrene: Mrs. Clinton is apparently a friend of Craig's mother.

404




Sculimbrene: Yes. And that is why Bill Kennedy told me he was stuck with
Craig.

Q: Let me ask you, though, do you have any--do you remember any
conversations where you were told that Mr. Livingstone got that job because
he was connected with Mrs. Clinton?

Sculimbrene: Yes. Kennedy told me that.
[Sculimbrene Interview before the Senate Judiciary Committee, 6/19/96)

Sculimbrene’s FBI interview report states that Mr. Bernard Nussbaum was the
individual who informed him (Sculimbrene) that Mr. Livingstone received his
job because of a pre-existing relationship between Mrs. Livingstone and Mrs.
Clinton.
According to a news account, FBI agent David Bowie, who worked with
Sculimbrene, wrote in an August, 1995 memo that Sculimbrene had "very bitter
political feelings against the White House." Bowie further accused Sculimbrene of
"irrational” behavior. [The Washington Post, 6/28/96]

Sculimbrene is involved in an employment dispute with the FBI, alleging he was
discriminated against because of his handicap. (Sculimbrene suffered a severe head
injury after being hit by a propeller.) Sculimbrene has been quoted by another FBI
agent as saying, "he could get away with anything" because he was disabled. [The
Washington Post, 6/29/96]

In a-‘ncws account, Sculimbrene stated the FBI was seeking retributian for his
testimony in the Dale trial. (Sculimbrcnc-’lcstiﬁcd on behalf of Billy Ray Dale at
Dale’s trial for embezzlement in November of 1995.) (Wall Street Journal, 6/25/96]

Numerous issues regarding the propriety of the actions of other FBI agents assigned
to the Clinton White House have arisen over the last few years. "...the FBI post at
the White House has also been the subject of considerable controversy, particularly
during the Clinton administration.” [(The Washington Post, 6/29/96)

° "One of the agents who helped with White House background checks in 1994
and 1995, Halbert Gary Harlow, was charged and eventually convicted last
year of falsifying at least 50 interviews that he claimed to have conducted.”
{The Washington Post, 6/29/96]

° Former FBI agent Gary Aldrich published a book on the Clinton White House
which featured wild, unsubstantiated rurnors. The book was widely criticized
for making public raw FBI data. ~Aldrich "published his account without
completing a required FBI review process.” {The Washington Post, 6/29/96] 4 ¥




THE WHITE HOUSE

WASHINGTON

July 25, 1996

BY TELECOPY

Louis J. Freeh

Director
Federal Bureau of Investigation

Dear Director Freeh:

As you may know, congressman Clinger today divulged, on
the House floor, an interview report from a confidential FBI
background investigation that has been declared to be false by
the person who was interviewed. I am writing to you to ask how
we can work together to ensure continued public confidence in the

accuracy of FBI investigations.

According to Mr. Clinger’s statement today, the

background investigation file on Mr. Craig Livingstone includes a
report by Agent Dennis Sculimbrene on a conversation he says he-
had with White House counsel Bernard Nussbaum concerning Mr.
Livingstone’s hiring. But, according to a statement issued by
Mr. Nussbaum today, that conversation never took place.

This Administration and ghpe American people have
enormous confidence in the FBI, for good reason. and, the role
that the agency plays in conducting background investigations and
helping to ensure the suitability of appointees for their posts
cannot be overstated. The president, you and the American people
have a large stake indeed in the fairness and accuracy of this

process.

That is why we are troubled, as we know you must be, by
the implication that an FBI background investigation might
include a false report. This matter is especially worrisome
coming as it does on the heels of published reports of the
conviction of one of the agents who did background checks at the
Wwhite House on charges of falsifying at least 50 interviews that

he claimed to have conducted.
406

It is equally troubling that a Member of Congress.can

publicly reveal confidential FBI information, whether for

partisan purposes oOr otherwise. It should not escape notice that
t_a_time_when Member ed

Hed 5 cangh=mnigl Y oughts




ly. While that charge has never
in the executive branch, we now
y the very people who

planned to somehow use it public
been established against anyone
‘witness the same objectionable behavior b
professed to be the guardians of privacy.

ke steps to ensure continuing

d the integrity of the FBI
gestions as to how

It is important that we ta
confidence in the confidentiality an
clearance process. I look forward to your sug
we can work with you to that end.

Best regards,

Sincerely,
M

ack Quinn
ounsel to the President

‘Attachment




July 25, 1996 Contact:
Jim Fitzpatrick
202-942-587¢€

STATEMENT OF BERNARD NUSSBAUM

I never told FBI Agent Sculimbrene, or anyons<
else, that the First Lady recommended Cr2ig Livingstone
for h}; position in the Wwhite House or that the First
Lady xnew Livingstone'’s mother; 1 never knew or heard
any such things. 1In fact, I understand that the First

Lady and Livingstone’s mother don‘t know each other. I

am mystified and putraged that someone would attribute

ro me something I never said.




Statement of William H. Kennedy

Gary Aldrich’s account of a conversation with me about

Craig Livingstone’s sulitability for the job of Director of

Personnel Security is pure fiction. I never told Aldrich that

Mrs. Clinton wanted Mr. Livingstone in that post. | have never

had any discussion with Mrs. Clinton about Craig Livingstone. No

one else ever told me that Mrs. Clinton had any Lnterest

whatsoever in Mr. Livingstone or his position.

June 29, 1996
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Onginal

RPTS STRICKLAND
DXMN_GALLACHER

COMMITTEE ON GOVERNMENT REFORM AND OVERSIGHT

U.S. HOUSE OF REPRESENTATIVES

WASHINGTON, D.C.

In the matcter of:

WHITE HOUSE TRAVEL

DEPOSITION OF
WILLIAM H. KENNZDY, III

Tuesday, June 18, 1996

gashington, D.C.

The deposition in the above matter was held in Room 2203,

Rayburn House Office Building,

commencing at 9:35 a.m.
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WILLIAM H. KENNEDY, III,
a witnegs, was called for examination by counsel, and after
having been first duly sworn, was examined and testified as
follows:
EXAMINATION BY MS. COMSTOCK:

Q Mr. Kennedy, you joined the White House Counsel‘s
Office in March of ‘93; is that correct?

A No, that’s not correct. February of ‘93.

Q Okay. Was it late February?

A Nope. First week of February.

Q Okay. And do you know who was involved in your
hiring?

A With specificity, no.

Q Did the First Lady have any involvement in your
hiring?

A She did.

¥
Q Do you know if the First Lady was involved in hiring

Mr. Nussbaum at all?
A I can‘t answer that.

Q Do you know if the First Lady was involved in hiring

Mr. Foster at all? .

A 1 presume she was. I don’t know that directly.
Q Do you know if the First Lady was involved at all

with the hiring of Craig Livingston in your office?

413
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A [ don't believe she was. I do not know one way or
the other. I don‘t believe so.

Q Do you recall ever saying to anyone that the First
Lady wanted to have Craig Livingston in the position at the

Security Office at the White House?

A ~Me ever saying that?

Q Yes.

A I never said that.

Q Do you recall when you got your security clearance

when you were at the White House?

A Huh-uh. No.

Q Do you know who adjudicated your file?

A I do not.

Q Do you know if there were any tax problems that came

to anyone’s attention in your file when you first came to the

~ White House in 19937

A I decline to talk about my file. I‘ve never seen
it. I don’t know what's‘in itc.

Q Did there come a time when you had some nanny tax
problems?

A There were allegations of those problems, yes.

Q And had you informed anyone in the counsel’s office

about those tax problems?

A I did.

Q And who did you inform?
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THX PAGIRATION or THIS DOCU“;ET I8 OMOFYICIAL
COMMALETE

1996 CLINMGKR COMITTEX TRAMSCRIPT --

JUNZ 16,
KENNEDY, LIVINGSTONK,

MARCECA, WUSBBAUK, WETLL

NUSSBAUM: I worked with Mrs. Clinton on the impeachment inquiry.

And I..

HORN: Right.

NUSSBAUM: And I don’t think we were close personal friends.with

her or the president, put I did know them over the years, yes.

Mr. Marceca and Mr.

HORN: Well, what I'm curious now is,
clinton recommend you for

did Vice President Gore or Mrs.

Livingstone,
the position you held, Mr. Livingstone, to your knowledge?
LIVINGSTONE: [ have no knowledge of that.
Marceca?

HORN: You have no knowledge of that. Mr.

Do you have any awareness of either Mrs. Clinton. ..

MARCECA: I highly doubt 1t.

0K, how about Mr. Carville, did

HORN : _..Vice President Gore.
pid you get to know

he recommend either one of you for a position?
him, Mr. Livingstone. in che campaign?

Carville at that time knew who

LIVINGSTONE: I don't believe Mr.
]

1 was.

HORN: OK. How about you, Mr. Marceca?

MARCECA: I don‘t believe he had any involvement in my getting

the detail at all.

HORN: OK, let me put tO each one of you, have you been offered 3
position in the public or private sector by anyone in the White House
who's either an agent, a friend, or a relative of the president, the
vice president or any member of the Executive Branch to say as little
as you possibly can in this hearing or related hearings? Has anyone
of fered you that position in the private sector or the public sector

if, in brief, you keep quiet?
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THE PAGINATION OF THIS DOCUMENT IS UNOFFICIAL

JUNE 28, 1996 SENATE JUDICIARY COMMITTEE TRANSCRIPT

LEAHY:

LIVINGSTONE: Right.

WITNESSES: LIVINGSTONE, WETZL

Someone who’'s going to go into this administraction?

But I wanted to explain it rather than just

say only within pursuance of my duties so you'd understand an example.

LEAHY : I understand.

So in other words, if the administration

.. as it has -- has appointed people from past administrations. ..

LIVINGSTONE: Yes, sir.
LEAHY:
Yes, sir.

LIVINGSTONE:

LEAHY: OK.

4

then they would ask for the file.

1've also read in the press allegations that come

from unspecified sources that your mother is a close friend of the

firsct lady. Is she?
LIVINGSTONE: No, sir.

LEAHY:
these things?

LIVINGSTONE: No, sir.

record, says that she has never met Mrs.

LEAHY :

And you have no idea who those sources are that tell

I've asked 2{ mother and she, for the

inton.

Well, we have -- the other night I was at an event here

on the Hill, and one of the key chairman here was not there at the

moment, and there was also a fire
building. We assumed that he was
disclose how Mrs. clinton started
We seem to have these allegations

LIVINGSTONE:

{ LAUGHTER)

LEAHY :

well -- because by about tomorrow,
he suggestion ‘and the statement was left

the press saying that t

unanswered whether MU. Livingstone started th

I have no knowledge of that.

You had nothing to do with the fire.

going on down at the Treasury
immediately calling a hearing to
the fire at the Treasury building.

go out immediately.

I mean, we might as
there‘ll probably be an article in

e fire at the Treasury

36
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JUNE 126, 1996 CLINGER COMMITTEE TRAWICRIPT --
LOOEDY, LIVINGSTO

LIVINGSTONE: At the inaugural, I...

MICA: Security, OK, for the inaugural committee.

LIVINGSTONE: Yes, sir.

MICA: And did you feel to did a pretty good job?
e letter from the

LIVINGSTONE: Yes, I do. I got a very nic
the Secret Service.

director of the Secret gervice and a plaque from

MICA: 'Was the first lady or the president aware of your gervice?

LIVINGSTONE: [ don’t have any knowledge to that effect.

MICA: Does anyone in your family have any relationship with the

first family?

LIVINGSTONE: Absolutely not.

the first day when you

Kennedy on
who did you

MICA: Did you report to Mr.
ou said he hired you?

came into the White House? When Y
report to and talk to...

LIVINGSTONE: I believe I tescifiis earlier that I worked on

advance prior to going on the payroll.

he white House who did you

MICA: I know but the first day at t
who's the first one you

report to? Went you went on the payroll,
talked to?

LIVINGSTONE: I believe Miss Cheryl Hills, counsel‘s office.

problems in the wWhlte House
ly got into the security
h security at the

MICA: Were you aware at any time of

relating to security because you immediate
pusiness, were you aware of any leaks oOr problems wit

Wwhite House?

rified earlier. my job, sir. 4as I

the White House.

LIVINGSTONE: Well, as I tes
ly administrative at

134 | 41_8

understood it, was large
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Copyright 1996 The Wwashington Post
The Washington Post

June 29, 1996, Saturday, Final Edition

SECTION: A SECTION; Pg. Al4

i  LENGTH: 857 words

HEADLINE: Aldrich Despised Clintons, Colleagues Say; Former FBI Agent at White

House Was 'Cozy With Bush Staff’

BYLINE: Serge F. Kovaleski; Pierre Thomas, Washington Post Sstaff Writers

BODY:
To a number of his peers, was a competen
convictions who felt a kinship with rhe Bush administration a

disgusted when Bill Clinton captured the Oval Office.

t FBI agent with strong conservative
nd was openly

L O Y O

Bush staff," said an FBI agent who knows

"He was very cozy with most of the
anonymity. There 1is "no doubt he has a

Aldrich and spoke on the condition of
phenomenal bias" against the Clintons.

that the Clintons had won, and made no
on was elected president, the agent
s0-year-old men in

wHe was almost personally offended
secret of that," the agent said. After Clint
said, Aldrich remarked, "I've never seen sO many ponytailed,

my life."

D mide e e

Aldrich, a 26-year veteran of the FBI, retired last year because, he has
Clinton White House soured him on the bureau.

of his career as one of two FBI agents assigned
responsible for conducting background

2*; suggested, his experience in the
' He had spent the last five years
to the White House, where he was
investigations on White House personnel .

"Unlimited Access: an FBI Agent Inside the
lite assignment that
d see "a king or a

In his controversial new book,
Clinton White House," Aldrich described his post as an €
afforded him the unique opportunity to look out the window an
queen visiting the presidenl =

considerable

But the FBI post at the White House has also been the subject of
controversy, particularly during the clinton administration. One of the agents
who helped with White House background checks in 1994 and 1995, H ert Gary
Harlow, was charged and eventually convicted last year of falsifying at least 50

interviews that he claimed to have conducted. \
/ R

t the White House with agent Dennis
and has been guoted by
g because he was

Aldrich was assigned to full-time duty a
) Sculimbrene, who almost lost his life in a 1995 accident,
i another FBI agent as saying "he could get away with anythin
disabled. Sculimbrene is involved in a legal dispute with the FBI over his work

assignments. He alleges he 1s being discriminated against because of his

disability.

(3
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The Washingion Post June 749 1991,

The FBl response to the allegations raised in Aldrich's book was a terse.
two-paragraph statement saying that Aldrich had published his account without
completing a required bureau review process.

As a condition of FBI employment, all employees and former employees are
required to submit for review any publications that "could have been based on
knowledge gained as a result of their employment, " the FBI release said. "The
purpose of this review is to ensure the integrity of the investigative or other
official information employees learn as part of their official duties.”

Jay Stephens, Aldrich's lawyer and former Republican U.S. attorney for
washington, said yesterday that over the last six months he and his client had
worked closely with the FBI to address any concerns the agency may have about

the manuscript.

"We substantially met all their concerns except for a couple of very limited
passages that have become moot as a result of the hearings into problems in
security clearances at the White House," Stephens said.

However, a senior bureau official disputed Stephens's account, saying that
substantial issues remained unresolved before the book's publication. '

Some senior bureau officials yesterday appeared caught in the position of
trying to respond to a book with some credible allegations and other claims they
considered undocumented rumor.

"Are we outraged by this behavior?" asked one senior bureau official. "Of
course we are." But the official said that the bureau hasn't decided what to do
about the book and noted that Aldrich does have First Amendment rights.

Should it decide to take action against Aldrich for publishing before the
review process was completed, the bureau's only option is to pursue civil
litigation to_pontrol profits of the book, said one source.

Upon first receiving the book, the FBI forwarded it to its Office
professional Responsibility as a part of routdne procedure. Thus far the bureau
has not been able to secure documents to substantiate Aldrich's claims about
security procedures at the white House, sources said.

Aldrich first surfaced publicly two weeks ago, just after the controversy
erupted over the White House's improper receipt of hundreds of FBI files, when
he published an op-ed piece assailing the Clinton administration in the Wall
Street Journal. In it, he accused the White House of thwarting security and
background checks. He made no mention of the upcoming book.

The book describes the early Clinton White House as being in complete
disarray, rife with staff members who had once been drug abusers, suffering from
lax security clearance procedures and targeting employees that it wanted fired
to make room for individuals who were viewed as loyal to the Clintons. He also
claimed that the FBI ignored repeated complaints that the Clinton administration
was allowing staff members to go long periods of time without permanent White

House passes.

FBI sources said they had not yet been able to find any record of the 4 9 1
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Former Top FBI Agent ar Whue House
Rarses Questions About Security Office

Fy o Wil ITRecT Jovnmas Naff Reporier
WASIIINGTON - An FBU agent whe
vas, untll lwo moatts ago. the wp FBI

el working o e While House, has:

"ﬂhquucmom.wmcwmu

., molher. Mr. Scullmbrene docin’l tnow

. While House. He ts aurenty embrolled (a

- Committee, Mr. Sauimbrene slieged that-

Houwse's personnel security office and: Ka

M Onily Livingsione. s,
_- »FBl agent Dennly Scullmbrene, who' -
wis recenlly truasferred {rom the White' -

House lo FBI's Washingtoa fleld office. has
wid lavesiignton for the Senate Judicary
Committee that he ralsed complaints with
bis superiors about the chaolic manage
ment of the personnet security office two
years ago and that he alm had suggested
hat e office be nn (o & non-political

manner, But Mr. Livingstone’s bold on the _

Jobd was cecure because, the FBI agent said
be was Wid, Mr. Uvingsione's mother
tacw First Lady Hillary Rodham Qinton.

A White Houwse spokeswoman and a
lawyer for Mr. Liviagstone both deny thatl
M. Clialon bnows Mr. Livingstone's

whry he was Graasierved from his post at the

¢ leqal dispute with the Federnl Bureau of

Lovestigation over work assignments.
During aa unsworn (pterview Wednes-'

daywith the sWall of the Scaate Judidary

in 199). he thought he had & good
candidate. Jackle Dinwiddie, who wocked
In the security office during the Carter
sdminlstration. However, wheo he
broughl (he tdea to thendeputy White
House counsel Willlam Keanedy — who has
since resigned — be sayw Mr. Kennedy toid
hlen thal he was stuck with Mr. Living-
stone. Mr. Scullmbrene told (avestigalors
that Mr. Kennedy knew (here were prod-
fems In Mr. unnpwumudnw\d
investigation, and another person (amlilar
with the matter conflrme this., Mr. Kea-
“nedy and his lawyer didot respond %o,
requests (oo L

ng o Mr. e,
Mr. Kennedy and Mr. Livingstooe told him
“that Mr. Livingatone's mother new Mr.
Qinton, which scemed to explain his
standing. However, Mr. Sadimbrene said
be has no independent Imowiedge of
whether the (wo woraen actually kncw one
wnother and suggested that Mr, Living-
stone may have made il up ln a0 attempt o
inflate his status or protect his job. A
other person who worked with Mr. Living-
stone confrms  thet Mr. Uringstone
« boasted of . uummummw
Mra. Qinton.

LIRS TG T ¢

Mr. Livingatone hed some problems In bis

! barkground and had sald some unirue

things to the FBI whes he underwent an

. lhn:dnﬂm for security clearance. He -
© didn’t te Investigators what the alleged

problerns (s M¢, Liviagstone’s background
or untrue statements were. Desplie having
no background ln law enlorcement. Mr.
Livingstone waz given the job and sp

* proved for seaurity clearunce.

"Mr. Liviagstone ang an assistant e
property oblalned FBI fies on moce than
0 people, induding many Republicans.

- Congressional investigators and Indepen-

denit Counsel Kenneth Starr are Tying W
delermine whetber the two men made an
lnnocent mistake or were seeking o dig up
dirt oa polttical epponents. In private Inter-
views with comgTeisiona lnrestigators.
Mo, Uviagsone and the asslsiant, .

- Anthoay Meroees, have tald that the [lles

were requesied sccidentally and weren't
misused.

Mr. Uivingytone, who L1 on leave from
the White Liouse post, referred questions (o
his attorneys. Mr. Livingitone’s lawyer,
David Cohen, declined W dlscuss the back:
ground Investgation of Mr. Livingstone.
“Background lavestipatons are private
matters.” he sald.

Slow Clearance Process

Mr. Sadimbrene. who worked al the
While House for & decade and has con-
ducied numerous background probes of
presidental appointees, described hly ex-
perience with the Qlnton administrution
in & two-hour Interview with Scrute inves-
dgutors, The securily olfice problems
started earty ln the Qllnton White House,
Mr, Sculimbeene said. The dearance pro-
cers wis moviag very slowly, and many
people were walking around the complex
without proper passes. he tatd. Mr. Scu
Ilmbrene end another FBI agent at the
White lloute, Gary Aldrich, rrpealediy
compialned to thelr supcrion aboul prod-
tems, and at gne point Mr. Sculimbrence

3a)d he suggaated lummingover the securily
olfice 0 & profetsional rather thin o

=polNearEpaAs

L LI A0 J V-
: 'An Ahsolute F-.bﬂanml

© Mr. Oohcn, Mr. um\ou\c (4 uwycr.
clutd this account “an dbsolute (sbrica:
Uon." White House officlals sasd that Mr.
Kennedy has denjed tetling Mr. Sculim-
brene of any conncction between Mra.
Cllnton and Mr., Uringytone’s mother.
Jane Shertrane, White Howse wpedad
counsei, 1aid Mre. Qlnlon dentes knowing
Mrs. Uringutone.

Although Mr. Sadimbrene says his
performance has been consistenty rated
13 exceplional by the FBL Senate lavest:
rators questioned him about evenls that
could color his version of events. The FBI
agent sustzined a tevere head Injury two
yean ago thal lefl him party disabled,
slthough he has returned to work., He
s punuing & gisaimination complaint
weeinst the claiming he has been
ordered o do work that coatrsdicts his
physiciaa’s recommendations. He said he
s also under InvestigaUon (or aliegedly
giving his son his government paridng

pass.
Mr. Sculimbrene also 3ald he worties
that he may be sullering retribution from
superiors because he testified on betalf of
focmer travel office dicector Billy Dale at
Mr. Dule's embertiement Urial tast year.
Mr. Dale was acquilled. The flrng of M.
Dale and the rest of the travei office In 193)
Jed 10 & congreasional inquiry and eveatu-
ally (o the disclosure that the White House
had Improperiy oblained Ms. Dule’s FBl
file, along with more Lthaa 00 others.
Questions also were mibsed yesterday
tboul whether Messrs. Uivingstone and
Marceca tiso collected confldental Inter
nal Revenue Service data. According 10 &
letter tent yesterday by Sen. Churies
Crassley, wn lows Republian. (o FBI
Dlrectoi Louls Freeh, a box of documents
removed from Me, Uvingitone’s olfice by
the FUL contained o folder (wl of papen
bearing the IRS togo, Sen. Grassiey asked
the FIU dlravior o describe wras ywe o
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the head of the military office.

Mr. Larkin. | want to do one thing real quick. Can I
get a phone number where I can give you a call later?

Mr. Sculimbrene. 754-4265. That 1s my home number.

Mr. Larkin. And where do you live at?

Mr. Sculimbrene. 1521--

Mr. Larkin. Well, no.

Mr. Sculimbrene. 703 .

Mr. Larkin. Area code is what I meant to say.

Mr. Hubbard. Now,' you said Craig Livingstone had this
job because who wanted him to have the job?

Mr. Sculimbrene. Mrg. Clinton is apparently a friend.

of Craig’s mother.

Mr. Yoo. Mrs. Clinton is a friend of Craig’'s mother?

Mr. Sculimbrene. Yes. And that is why Bill Kennedy
told me he was stuck with§Craig.

Mr. Larkin. What do you think his background and

expertise is to getting him in a high-profile job like that?

Mr. Sculimbrene. Craig’s?

Mr. Larkin. Yes. .

Mr. Sculimbrene. Now, mind you, I did his background
now . S0 I--

Mr. Larkin. I dog’'t want to get into this. As a

maLter of fact., 1| won't cven ask iU .
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you remember any conversations where you were told that Mr .
Livingstone got the job because he was connected with Mrs.
Clinton?

Mr. Sculimbrene. Yes. Kennedy told me that.

Mr. Yoo. Bill Kennedy told you that?

Mr. Sculimbrene. Yes, because Kennedy asked me whether
we should keep him.

Mr. Yoo. Do you remember what was said? Do you
remémber the exact words?

Mr. Sculimbrene. No. The exact words, no. The word
"stuck" stays--the word “s;uck" sticks in my mind; that he
was stuck with him.

Mr. Yoo. Do you remember when you talked to him?

Mr. Sculimbrene. Yes. This was a month or two 1into
the-administration when we were looking for somebody to take
over Jane Dannenhauer’s joM, and like I said, I had gone to
Bill Kennedy proposing Jackie Dinwiddie as a candidate, and
I thought why not.

Mr. Larkin. A Democrat.

Mr. Sculimbrene. Here is a Democrat who worked on the
campaign, worked on the transition, honest, you know,

trustworthy The Bureau had worked with her in the past.

425

Perfect candidate, but do they pick her?> No.

Mr  larkuin. You know, under what circumstances did
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Mr. Sculimbrene. It could have possibly been during
the conversation when I went to Bill Kennedy to talk to him
about, you know, an employee or maybe during Bill Kennedy's
own background investigation when [ went to interview him
about his own case, but I did have a number of interviews
with--you know, here is the standard practice up there.

You know, you go in and you do your job, and then, you
know, like everything else, well, what did you do this
weekend, you know, and we lapsed into personal, private
conversations, and that‘is what happened to--that 1is when
the subject of Jackie Dinwiddie came up. That is when I
interjected my belief that’it would heip the administration,
it would help the FBI to have an employee who had previous
experience there, and certainly she had the credentials for
the job, but I was told by Kennedy that he was stuck with
Livingstone and that was tﬁe end of 1ict.

Mr. Yoo. How did he refer to Mrs. Clinton 1n your

conversation?

Mr. Sculimbrene. How did he refer to her?
Mr. Yoo. Yes.
Mr. Sculimbrene. Do you mean like what words did he

use? Whatever he said, I took it to mean the First Lady.

Mr. Yoo. Okay.

426

Mr. Sculimbrenc. The First Lady or Hillary~s
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had to be--that he was stuck with Cralg because of his
connection to the First Lady, do you remember the exact
words he might have used?

Mr. Sculimbrene. No. Like I said, the only word that
really sticks out in my mind is the word "stuck."

Now, mind you, whether it is true or not, I mean, I
don’t know for a fact. I don‘t know whether for a fact that
Craig Livingstone's‘mother-—for all I know, Craig
Livfhgstone may have told him that and he believed him.

Mr. Larkin. Your fecollection is it had something to
do with Craig’s mother?

Mr. Sculimbrene. Mother, yes.

Mr. Larkin. Okay.

Mr. Hubbard. Now, when Mr. Kennedy made this
statement, did he use either the name "Hillary Clinton" or
"Hillary Rodham Clinton" of “the First Lady"? Did he
designate her or did you infer from what he said that he was
referring to Hillary?

Mr. Sculimbrene. Perhaps I inferred that he was
talking about the First Lady, but I think [ was correct in
my inference.

Mr. Hubbard. And on what basis would you say that?

Mr. Sculimbrene. MWell, why would he keep--why would he

keep Lhis person here that Lo don't think he personally
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1 He knew--he knew of his--he knew of the problems in his
— 2 background i1nvestigation. He asked me when [ kind of

3 refused to answer the guestion whether he should be hired

4 there, and then when I tried to supply a new person, it

5| seemed to me like--here, I will lay it right on his lap.

6 Here is the perfect person to solve your problems, and the

7] answer to that is, well, I really can‘t do it because you

8 know who Qants him there. Now, that 1s an inference. That
|
.r "9 1s an inference.
|
]
10 Mr. Larkin. Did Ctraig ever make any reference to the

11 fact of how he came ‘there?
U 12 Mr. Sculimbrene. Yes. Now, Craig did tell 'me that his

13 mother- -

14 Mr. Larkin. Was what?
i 154 - Mr. Sculimbrene. --knew Hillary Clinton.
é 16 Mr. Larkin. He said-§
i
!

P 17 Mr. Sculimbrene. Yes, he did tell me that, but Craig

18 told me several things that were not true.

19 Mr. Hubbard. Such as?
?' 20 Mr. Yoo. Do you remember when he said that?
i
Ei 21 Mr. Sculimbrene. [ don‘t--1 am getting at the gray

i 22 area here now.

23 Ms. Owens. No, nqg. You are f[ine there. I[ I lean

1o
S5

24 (orward, 1o s because he had mentioned derogatory in 4
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aboul - -that reflects the results of an investigation when he
said that there was derogatory, and [ would jusL assume- -

Mr. Larkin. And we will, like, strike that, okay, for
the record.

Ms. Owens. That was the only area I had concern 1in,
and they have been very good about the leading things or
problematic.

Mr. Larkin. We are trying. We are trying.

Mr. Hubbard. Can I follow up on this?

Mr. Yoo. What day’did--do you remember when Mr.
Livingstone made that comment to you about her mother?

Mr. Sculimbrene. Thislwas during my several interviews
with him in the process of doing his background
investigation.

Mr. Hubbard. You said that he told you several things
that you now know to be untgue. Can you tell us what they
are?

Mr. Sculimbrene. Mr. Livingstone or Mr. Kennedy?

Mr. Hubbard. Mr. Livingstone.

Mr. Sculimbrene. Well., we are going to get into--

Ms. Owens. Are they in connection with the background

investigation when he was 1nterviewed?

Mr . Sculimbrene. JYes.

Mr Larkin. We will]l pass
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October 28,1995

WADE PLUNKETT

Presidential Personnal
0ld Executiva Office Building
Washington, D. c.

Mr. Plunkett,

Please ravieaw my resuma and place my name in
oconslderation for Inspector General for the Veteran's
Administration.

More than ever, declining rosources demands that all
money appropriated for the benefit of the Veteran goes to the
Vat.aran. If chogen for thig position, I would takc thc cath of
office as a sacred trust between myself and all my fellow
citizene who served their country in uniform.

I can pereonally identify with the disabled veteran.

Two years ago, I suffered a traumatic head injury ana struggled

for a year te roturn to a normal life. The experience of being

-handicapped, if only temporarily, provided me with an opportunity

to see the valua of rchabilitation programs.

: ‘Stealing moncy from veterana is analogous to stealing
from a church poor box. It is a crime beyond reproach, no matter
the zum taken. Taking assets away from Veteran’s programs is
theft beyond reproach. '

4s a young agent in Buffalo New York, I had the
practical experience of worklng with the veteran's Hospital. The
Director at tha time complained that it seemed the hospital was
buying linens for the whole city. I uncovered an operation
within the hospital that was selling the linens door to door. The
final outcoms of this matter invelvea a4 compromise that left me
without any oonvictions for the quilty. The individuals involved

Were ullowed to remain, as long as they promised to stop their
activity.

As the Inspector General for Veterans Administration, I would not
have tolerated such a lukewarm decision.

M. Dennis Sculimbrene
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.. ¥, DENNIS SCULIMBRENE : e
- 15211 HEaymarket Drive
- Baymarket, Va. 22069

. 703-754-4265

PROFPESSIONAL EXPERIENCE

.- PEDERAL BUREAU OF IHV:SrIaArxou R . TR 1973 - 1995

Cutrantly Sanio: Special Agent Apsigncd to whico Eouse
tor investigations of Presidential Appointees.

Made Policy and Format improvements regarding -
Background Iovestigations which improved quallty and
timeliness of Reports tO the White Xouse,

* Capitsl Bill Liaison. (1984-1986).

Antl-Eijack and Surveillance Pilot -(1973-1986)
Organized Crime and Violent Crine; (3973-1977)

-

PORMER mxnzmcz Lo

LINK-BELT, Pbiladelphic. Pa. . . v . 1970 - 1973

* Iodustrial Gales Hanager for Heatern Pennuylvania, Keat
Virginia and Bastern Ohio areca, ‘Was youngest Manager..

* USAF Reserve, Greater Pittsburgh Alrport 1973 - 1973
* Alrcraft COmmAnder C 123x (Week-Bud Warrior)
USAY Active buty. - 1968 - 1970

% Aircraft Commander KC-/EC-135 Strategic Alr COmmand._
<« Combat and Reconnaisaance Combat Tours im SEA L
¢ Axr ¥edal, advanced promotion to permanent Captain.

. L BDUCATION

DUQUESNE UNIVERSITY e T ’

* BA Hiptory/Jourmalism - - ] - 1961-1965

* Alr Force ROTC Commimaion

* Pormal xilitary, Buginess and Pederal Tralning Progrtna

PERSONAL

T T e | E 00"&

¥arried since 1966. Fathar of two grown sons.

GOALS APTER RETIREMENT FROM PBI

* Uti{lize my demonstrated bonest and independent
investigative experiencs. .
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THE WHITE_HOUSE
WASHINGTON

July 25, 1996

BY TELECOPY

Louis J. Freeh
Director
Federal Bureau of Investigation

Dear Director Freeh: &

As you may know, Congressman Clinger today divulged, on
the House floor, an interview report from a confidential FBI
background investigation that has been declared to be false by
the person who was interviewed. I am writing to you to ask how
we can work together to ensure continued public confidence in the
accuracy of FBI investigations.

According to Mr. Clinger’s statement today, the
background investigation file on Mr. Craig Livingstone includes a
report by Agent Dennis Sculimbrene on a conversation he says he
had with White House Counsel Bernard Nussbaum concerning Mr.
Livingstone’s hiring. But, according to a statement issued by
Mr. Nussbaum today, that conversation never took place.

This Adninistration and the American people have
enormous confidence in the FBI, for good reason. And, the role
that the agency plays in conducting background investigations and
helping to ensure the suitability of appointees for their posts
cannot be overstated. The President, you and the American people
have a large stake indeed in the fairness and accuracy of this
process.

That is why we are troubled, as we know you must be, by
the implication that an FBI background investigation might
include a false report. This matter is especially worrisome
coming as it does on the heels of published reports of the
conviction of one of the agents who did background checks at the
White House on charges of falsifying at least 50 interviews that
he claimed to have conducted.

It is equally troubling that a Member of Congress can
publicly reveal confidential FBI information, whether for
partisan purposes or otherwise. It should not escape notice that
this is done at a time when Members of Congress have expressed
worry that employees of the executive branch might have sought
out confidential FBI information about certain individuals and z
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planned to somehow use it publicly. While that charge has mnever
been established against anyone in the executive branch, we now
witness the same objectionable behavior by the very people who
professed to be the guardians of privacy.

It is important that we take steps to ensure continuing
confidence in the confidentiality and the integrity of the FBI
clearance process. I look forward to your suggestions as to how

we can work with you to that end.
5? '
ack Quinn

ounsel to the President

Best regards,

Sincerely,

Attachment ' -
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FACT SHEET

Sculimbrene’s allegations have been disputed by aH parties:

Mrs. Gloria Livingstone states: "I do not know Hillary Rodham Clinton, I
have never met Mrs. Clinton, and I have never spoken with Mrs. Clinton. We

are not, and never have been, personal friends."” [Statement of Mrs. Gloria
Livingstone, 7/25/96}

Mr. Bernard Nussbaum states: "I never told FBI Agent Sculimbrene, or
anyone else, that the First Lady recommended Craig Livingstone for his
position in the White House or that the First Lady knew Livingstone’s
mother." [Statement of Mr. Bernard Nussbaum, 7/25/96]

Mrs. Clinton has stated: "I did not know his mother. I did not know him.

I did not have anything to do with his being hired.” [First Lady Hillary
Rodham Clinton’s statement in Helsinki, Finland on 7/10/96]

Mr. Bill Kennedy has stated: "I have never had any discussion with Mis.. -
Clinton about Mr. Livingstone. No one else ever told me that Mrs. Clinton
had any interest whatsoever in Mr. Livingstone or his position." [Statement of
William H. Kennedy, 6/29/96]

Mr. Craig Livingstone has stated: "I’ve asked my mother and she, for the
record, says that she has never met Mrs. Clinton." [Livingstone testimony
before the Senate Judiciary Committee, 6/28/96]

° Dennis Sculimbrene has offered differing accounts of the story involving Mrs. Clinton
and Mrs. Livingstone: :

"According to Mr. Sculimbrene, both Mr. Kennedy and Mr. Livingstone told
him that Mr. Livingstone’s mother knew Mrs. Clinton, which seemed to
explain his standing. However, Mr. Sculimbrene said he has no independent
knowledge of whether the two women actually knew one another and
suggested that Mr. Livingstone may have made it up in an attempt to inflate
his status or protect his job." [Wall Street Journal, 6/25/96]

Q: Now, you said Craig Livingstone had this job because who wanted him to
have the job?

Sculimbrene: Mrs. Clinton is apparently a friend of Craig's mother.

T
TR A
CGE ©55258

Q: Mrs. Clinton is a friend of Craig’s mother?



Sculimbrene: Yes. And that is why Bill Kennedy told me he was stuck with
Craig.

Q: Let me ask you, though, do you have any--do you remember any
conversations where you were told that Mr. Livingstone got that job because
he was connected with Mrs. Clinton?

Sculimbrene: Yes. Kennedy told me that.
[Sculimbrene Interview before the Senate Judiciary Committee, 6/19/96)

Sculimbrene’s FBI interview report states that Mr. Bernard Nussbaum was the
individual who informed him (Sculimbrene) that Mr. Livingstone received his
job because of a pre-existing relationship between Mrs. Livingstone and Mrs.

Clinton.

According to a news account, FBI agent David Bowie, who worked with
Sculimbrene, wrote in an August, 1995 memo that Sculimbrene had "very bitter
political feelings against the White House.” Bowie further accused Sculimbrene of
"irrational” behavior. [The Washington Post, 6/28/96]

Sculimbrene is involved in an employment dispute with the FBI, alleging he was
discriminated against because of his handicap. (Sculimbrene suffered a severe head
injury after being hit by a propeller.) Sculimbrene has been quoted by another FBI -
agent as saying, "he could get away with anything” because he was disabled. [The
Washington Post, 6/29/96]

In a news account, Sculimbrene stated the FBI was seeking retrjbution for his
testimony in the Dale trial. (Sculimbrene testified on behalf of Billy Ray Dale at
Dale’s trial for embezzlement in November of 1995.) [Wall Street Joumnal, 6/25/96]

Numerous issues regarding the propriety of the actions of other FBI agents assigned
to the Clinton White House have arisen over the last few years. "...the FBI post at
the White House has also been the subject of considerable controversy, particularly
during the Clinton administration." [The Washington Post, 6/29/96]

° "One of the agents who helped with White House background checks in 1994
and 1995, Halbert Gary Harlow, was charged and eventually convicted last
~ year of falsifying at least 50 interviews that he claimed to have conducted.”
[The Washington Post, 6/29/96})

° Former FBI agent Gary Aldrich published a book on the Clinton White House
which featured wild, unsubstantiated rumors. The book was widely criticized
for making public raw FBI data. Aldrich "published his account without
completing a required FBI review process.” [The Washington Post, 6/29/96]
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FIRST LADY HILLARY CLINTON Q AND A’S IN BUCHAREST, ROMANIA
MONDAY, JULY 1, 1996

Q from AP: Before we get too far aleong with our wonderful
Romanian visit, I want to clear up just on thing hanging over
washington. Did you or to your knowledge, did vince Foster have
anything to do with the hiring of Craig Livingstone?

A from BRC: I don’t know anything about it, I know I didn‘t.

Q from AP: Do you have any reason to believe that Vince Foster
daidz

A from ERC: I have no reason to belleve that.

Q from AP: Is there any connection between your mother and Craig
Livingstone’s mother. Which is something the FBI agent is
claiming.

A from HRC: The "ex FBI Agent"? No there is no connection. I
do believe, if I ever meet the woman I‘’m going to say PMxs.
Livingstone I presunme. ™

FIRST LADY DISCUSSION WITH TRAVELING PRESS
HELSINKI, FINLAND
JULY 10, 1996
Q from ABC: I need to follow-up on one of Ron’s questions. When
did you first meet craig Livingstone? When did you become aware
that you knew him?

A from HRC: Gee, I don’t have any idea. I don’t recall meeting
him for the first couple of years we were in the White House. I
just don’t know him. I have met him since then, but my best
memory is sometime within the last year is the first time I ever
put a face and a name together. '

Q from AP: I really don’t want to belabor this, but did I
understand you on the Livingstone question, that you don‘’t really
nave a memory of knowing him until this all happened?

A from HRC: Ron, I did not know his mother. I did not know him.

1 did not have anything to do with his being hired. And, I do

not remember even meeting him until sometime in the last year.

So, it does not mean T did not run into him. It does not mean

that I did not shake his hand in a receiving line. All that -

could have happened. But, in terms of any connection with this 4 43
young man or any xind of relationship with him, there was none. '
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1 Ex-IFBI Agent: First Lady
| Wanted Livingstone on Staff

‘It’s a Done Deal,’ Counsel .A”egedl}c Said
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§ — polnt, but It doesn't matter. Iva a |
4 . By GoomeLardeer Jr. done dea. Hillacy wanta him."
ol bt Pt D11 W The embsttled Livingstone an-

: - nounced his resignation Wednesday
2% . A focmer FBI agent assigned 1o
{ the White Nowe says he was told
" that Cralg Livingstone was named
‘1 bead of permonnel secumrity despite a
{ questionsble background becsuse
¢ Rillacy wants bm." . ’
"t Wrilmg in 2 new book, “Unlimited
.} Accest—An FBI Ageat Inslde the
. Clinton White House,” the agest, .
r Gary Aldddch, rald then-assoclate
.| White Hovse counsel Willlam H. Keo-
.+ nedy NI toM him in early 1993 thet
i) first lady Hillary Rodham Clinton
't wanted Livingstone in the Job,
v _Reonedy, Aldrich wrote, asked
hiro what the FBIL t of Living-
' stooe 2 & replacement for s longtime
< vetersn and “in particular what the
FBI would Lhink i there were
ter bxues In s - B
“1 tesponded gingetly, saying it
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st a House hearing after a drumfire
of criticisoy over his office’s
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Lestifying ¢ & defenee witness in the
trial of fired White House trave) chief
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5TH STORY of Level 1 printed in FULL format.

Copyright 1996 The Washington Post
' The Washington Post

June 29, 1996, Saturday, Final Edition
SECTION: A SECTION; Pg. Al4
LENGTH: 857 words

HEADLINE: Aldrich Despised Clintons, Colleagues Say; Former FBI Agent at White
House Was 'Cozy With Bush Staff'

BYLINE: Serge F. Kovaleski; Pierre Thomas, Washington Post Staff Writers

BODY: &

To a number of his peexs, was a competent FBI agent with strong conservative
convictions who felt a kinship with the Bush administration and was openly
disgusted when Bill Clinton captured the Oval Office.

"He was very cozy with most of the Bush staff," said an FBI agent who knows
Aldrich and spoke on the condition of anonymity. There is "no doubt he has a ~
phenomenal bias" against the Clintons. .

"He was almost personally offended that the Clintons had won, and made no
secret of that," the agent said. After Clinton was elected president, the agent.-
said, Aldrich remarked, "I've never seen SO many ponytailed, 50-year-old men in
my life."

Aldrich, a 26-year veteran of the FBI, retired last year because, he has
suggested, his experience in the Cclinton White House soured himeon the bureau.
He had spent the last five years of his career as one of two FBI agents assigned
to the White House, where he was responsible for conducting background
investigations on White House personnel.

In his controversial new book, "Unlimited Access: an FBI Agent Inside the
Clinton White House," Aldrich described his post as an elite assignment that
afforded him the unique opportunity to look out the window and see "a king or a
queen visiting the president Z .

Y—i But the FBI post at the White House has also been the subject of considera;I;-....-1
controversy, particularly during the Clinton administration. One of the agents
who helped with White House background checks in 1994 and 1995, Halbert Gary
Harlow, was charged and eventually convicted last year of falsifying at least 50
interviews that he claimed to have canducted.

Aldrich was assigned to full-time duty at the White House with agent Dennis
Sculimbrene, who almost lost his life in a 1935 accident, and has been quoted by
another FBI agent as saying "he could get away with anything" because he was
disabled. Sculimbrene is involved in a legal dispute with the FBI over his work
assignments. He alleges he is being discriminated against because of his
disability. 445
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The FBI response to the allegations raised in Aldrich's book was a terse,
two-paragraph statement saying that Aldrich had published his account without
completing a required bureau review process.

As a condition of FBI employment, all employees and former employees are
required to submit for review any publications that "could have been based on
knowledge gained as a result of their employment," the FBI release said. "The
purpose of this review is to ensure the integrity of the investigative or other
official information employees learn as part of their official duties.”

Jay Stephens, Aldrich's lawyer and former Republican U.S. attormey for
Wwashington, said yesterday that over the last six months he and his client had
worked closely with the FBI to address any concerns the agency may have about
the manuscript.

"We substantially met all their concerns except for a couple of very limited
passages that have become moot as a result of the hearings into problems in
security clearances at the White House," Stephens said. =

However, a senior bureau official disputed Stephens's account, saying that
substantial issues remained unresolved before the boock's publication.

Some senior bureau officials yesterday appeared caught in the position of
trying to respond to a book with some credible allegations and other claims thex-_
considered undocumented rumor.

"Are we outraged by this behavior?" asked one senior bureau official. "Of _
course we are." But the official said that the bureau hasn't decided what to do-
about the book and noted that Aldrich does have First Amendment rights.

Should it decide to take action against Aldrich for publishing before the
review process was completed, the bureau's only option is to pursue civil
litigation to control profits of the book, said one source. Y -

Upon first receiving the book, the FBI forwarded it to its Office
Professional Responsibility as a part of routine procedure. Thus far the bureau
has not been able to secure documents to substantiate Aldrich's claims about
security procedures at the White House, sources said.

Aldrich first surfaced publicly two weeks ago, just after the controversy
erupted over the White House's improper receipt of hundreds of FBI files, when
he published an op-ed piece assailing the Clinton administration in the Wall
Street Journal. In it, he accused the White House of thwarting security and
background checks. He made no mention of the upcoming book.

The book describes the early Clinton White House as being in complete
disarray, rife with staff members who had once been drug abusers, suffering from
lax security clearance procedures and targeting employees that it wanted fired
to make room for individuals who were viewed as loyal to the Clintons. He also
claimed that the FBI ignored repeated complaints that the Clinton administration
was allowing staff members to go long periods of time without permanent White
House passes.

FBI sources said they had not yet been able to find any record of the 4 4 6

complaints Aldrich said he had lodged.
[
[ =4 4o Lo TpY




Page 5
The Washington Post, June 29, 1996

Staff writer Jim McGee contributed to this report.
LANGUAGE: ENGLISH

LOAD-DATE: June 29, 1996
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FACT SHEET

Dennis Sculimbrene has offered differing accounts of the
story involving Mrs. Clinton and Mrs. Livingstone:

1)

"According to Mr. Sculimbrene, both Mr. Kennedy and Mr.
Livingstone told him that Mr. Livingstone'’s mother knew
Mrs. Clinton, which seemed to explain his standing.
However, Mr. Sculimbrene said he has no independent
knowledge of whether the two women actually knew one
another and suggested that Mr. Livingstone may have
made it up in an attempt to inflate his status or
protect his job." Wall Street Journal, 6/25/96

Sculimbrene is now reporting that Mr. Bernard Nussbaum
was the individual who informed him that Mr.

Livingstone received his job because of a preé-existing
relationship between Mrs. Livingstone and Mrs. Clinton.
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Raises Questions About Security Office
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By & WarL Stuexy Jounsas Saff Reporter
WASHINGTON - An FBI agent who
was, until two moaths agu, the top FBI
sgent working In the White House, has:

- was recenlly transierred (rom the White'

House o FBI's Washington fleid olfice, has
Investigntors for the Senate Judiclary
Committee that he raised complalnts with
his superiors about Lhe chaotic manage-
ment of the personnel security oflice two
Jears ago and that he eiso had suggested

v that the oifice be run in a non-poiltical

But Mr. Livingstone's hold on the |

il because, the FBI agent sald g o Mr. ,

I i Mr. Livingstone’s mother | Mr. Kennedy and Mr. Livingstone toid him
!\ ¥ Imew First Lady Hillary Rodham Qlinton, | that Mr. Livingstone's mother knew Mrs.
g A White and 1 J Qlinton, which seemed to explain his

" daywith the stafl of the Senate Judiclary
: Committee, Mr. Scullmbrene slieged that:
Mr. Livingytone had some problems In his

In 1993, he thought he had a good
candidate, Jackie Dinwiddie, who worked
in the security office during the Carter

.mmn-mammmur.um

stone. Mr. Sculimbrene told Investigators
that Mr. Kennedy knew there were prob-
lems In Mr. Livingstoae's own background
Investigation, and another person (amillar
with the matter confirms this, Mr. Ken-
"nedy and bis lawyer dida't respond to,
requests for L :

standing. However, Mr. Scullmbrene said
be has no independent knowledge of
whether the two women actuaily knew one
another and sugyested that Mr. Living-
stone may have made it up In anattempt to
Inflate his status or protect his job. An-
'other person who worked with Mr. Living-

‘| " background and had sald some untrue T An Absolute Fabrication’

i! . + things io the FBI when he underwent . ue Gohen, Mr. Livifigaions’s jawyer,

},I C Iﬁmunm for security clearance. He - o310y mh:;'u“ “an ghsolute fabrica-

¢ [dida’t tell invesigutors what the alleged 300 -~ wiyte House officlals said that Mr. T

- o.Fa b

* problems In Mr. Livingstone's background
O untrue statements were. Despite having
no background In law enforcement, Mr.

. Uvingstone was given the job and ap-

" proved for security dearance.

* Mr. Livingstone spa an assistant Im-
property oblained FBI {lles on more than
400 people, Including many Repubiicans.

Kenmedy has deunled teiling Mr. Sculim-
brene ol any coanection between Mrs.
Clinton and Mr. Livingsione's mother.
Jane Sherburne, White House special
counsel, 3ald Mrs. Qlinton denies knowing
Mrs. Livingatone.

Although Mr. Scuimbrene says his

- Congressional Investigators and Indepen-  performance has been consistently rated
dent Counsel Kenneth Starr are trying to s exceptional by the FBL Senate Invest-
determine whether the two men made an  gators questioned him about events that

* Innocent mistake or were seeking todigup  could color his version of events. The FBI

dirton political opponents. In private inter
views with congressionsl Investigators,
Messrs. Llvingstone and the assistant, .
Anthony Marceca, have said that the files
were requested accidentally and weren't
misused.

Mr. Uivingstone, who is on leave (rom

- the White House post, referred questions to

his attorneys. Mr. Livingstone's lawyer,

David Cohen, deciined o discuss the back-

ground Investigation of Mr. Livingstone.

“Background investigations are private
matters,” he said. ’

Slow Clearance Process

Mr. Scullmbrene, who worked at Lhe
White House for & decade and has con-
ducted numerous background probes of
presidential appointees, described his ex-
perience with the Clinton administration
In & two-hour Interview with Senate inves:
Ugators. The security office problems
started early in the Clinton White House,
Mr. Scullmbrene said. The clearance pro-
Ces3 was moving very slowly, and many
people were walking around the complex
without proper passes. he said. Mr. Scu-
limbrene and another FBI agent at the
White House, Gary Aldrich, repeatediy
complained to their superiors about prob-
lems, and at one point Mr. Scuilmbrene
sald he suggested turning over the security
office o a pro(essional rather than a

political appointee~s v

agent sustained & severe head injury two
years ago that left him party disabled,
sithough he has returned (o work. He
Is pursuing a discrimination compiaint
against the FBI, claiming he has been
ordered to do work thal contradicts his
physiclan's recommendations. He sald he
Is aiso under Investigation for sllegedly

giving his son his government parking

pass. :

Mr. Sculimbrene atso sald he worries
that he may be suffering retritution from
superiors because he testifled on behall of
former travel office director Bitly Dale at
Mr. Date's embezzlement trial last year.
Mr. Dale was acquitted. The {iring of Mr.
Dale and the rest of the travei olfice [n 1993
led to a congressional laquiry and eventu-
ally to the disclosure that the White House
had Improperiy obtained Mr. Dale’s FBL
flle, along with more than 400 others.

Questions also were raised yesterday
sbout whether Messrs. Livingstone and
Marceca also collected confidental Inter
nal Revenue Service data. According to a
letter sent yesterday by Sen. Charles
Graasley, an lowa Republican, to FBI
Director Louls Freeh. a box of documents
removed from Mr. Livingstone's olfice by
the FBI contained a (older [full of papers
bearing the [RS logo. Sen. Grassiey asked
the FBI director to describe what sort of
documents are in the folder.
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STATEMENT ;

Mark Fabiani
Special Associate Counsel to the President

July 25, 1996

Today Representative William Clinger, hiding behind the
legal fig leaf of the Speech or Debate Clause, took the
extraordinary step of divulging on the House floor highly
confidential and completely false information from an FBI

background investigation.

Congressman Clinger has failed utterly to prove that the
White House ever improperly ;eleased any private infbrmation fr@m
FBI files. Thus, today’s astonishing speech by Mr. Clinger
represents the first and only disclosure of confidential FBI
background information during this entire matter.

What is worse, Congressman Clinger divulged confidential
jnformation that is clearly false and that originates from a
questionable source. Bernard Nussbaum has said that the alleged
conversation between Mr. Nussbaum énd FBI Agent Dennis
Scul imbrene never took place. Mrs. Livingstone has said that she
does not know the First Lady and has never even met or spoken
with Mrs. Clinton. And the First Lady has said that she does not

know Mrs. Livingstone.
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In addition, Mr. Clinger surely knows that, according to a
published report, an FBI agent informed his superidrs that Agent
Scul imbrene harbored "very bitter political feelings against the |
white House." This same FBI agent also charged Agent Sculimbrene ‘
with "irrational" behavior. (Washington Post, June 28, 1996.)
Yet other published reports indicate that Agent Sculimbrene is
involved in a continuing dispute with the FBI regarding his work
assignments. And, in recent weeks another FBI agent who had been
assigned to the White House and worked with Agent Sgulimbrene
published a book containing wild rumors and rank innuendo; that
book was thoroughly and completely discredited.

Nonetheless, Representative Clinger took to the House.flo;;
and divulged false information from a confidential FBI report in
a desperate attempt to grab attention for his faltering |
vinvestigation." Mr. Clinger’s speech today will be seen by most

S Ao -

Anericans as a reckless, partisan act.
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FACT SHEET

Sculimbrene’s allegations have been disputed by all parties:

° Mrs. Livingstone states: "I do not know Hillary Rodham Clinton, I have
never met Mrs. Clinton, and I have never spoken with Mrs. Clinton. We are

not, and never have been, personal friends." [Statement of Mrs. Gloria
Livingstone, 7/25/96]

° Mr. Nussbaum states: "I never told FBI Agent Sculimbrene, or anyone else,
that the First Lady recommended Craig Livingstone for his position in the
White House or that the First Lady knew Livingstone’s mqther." [Statement of
Mr. Bernard Nussbaum, 7/25/96]

. Mrs. Clinton has stated: "I did not know his mother. I did not know him.
[ did not have anything to do with his being hired." [First Lady Hillary
Rodham Clinton’s statement in Helsinki, Finland on 7/10/96]

° Mr. Bill Kennedy has stated: "I have never had any discussion with Mrs.
Clinton about Mr. Livingstone. No one else ever told me that Mrs. Clinton
had any interest whatsoever in Mr. Livingstone or his position.” [Statement of
William H. Kennedy, 6/29/96]

L] Mr. Craig Livingstone has stated: "I've asked my mother and she, for the
record, says that she has never met Mrs. Clinton." [Livingstone testimony
before the Senate Judiciary Committee, 6/28/96]

° Dennis Sculimbrene has offered differing accounts of the story involving Mrs. Clinton
and Mrs. Livingstone: : :

. "According to Mr. Sculimbrene, both Mr. Kennedy and Mr. Livingstone told
him that Mr. Livingstone’s mother knew Mrs. Clinton, which seemed to
explain his standing. However, Mr. Sculimbrene said he has no independent
knowledge of whether the two women actually knew one another and
suggested that Mr. Livingstone may have made it up in an attempt to inflate
his status or protect his job." [Wall Street Journal, 6/25/96)

. Q: Now, you said Craig Livingstone had this job because who wanted him to
have the job?

Sculimbrene: Mrs. Clinton is apparently a friend of Craig’s mother.

Q: Mrs. Clinton is a friend of Craig’s mother? lellﬂl@lll@l@l!l‘l@@ﬂllllllllHlllflll
452



Sculimbrene: Yes. And that is why Bill Kennedy told me he was sfuck with
Craig.

Q: Let me ask you, though, do you have any--do you remember any
conversations where you were told that Mr. Livingstone got that job because
he was connected with Mrs. Clinton?

Sculimbrene: Yes. Kennedy told me that.
[Sculimbrene Interview before the Senate Judiciary Committee, 6'/19/96]

Sculimbrene’s FBI interview report states that Mr. Bernard Nussbaum was the
individual who informed him (Sculimbrene) that Mr. Livingstone received his
job because of a pre-existing relationship between Mrs. Livingstone and Mrs.
Clinton. .

- According to a news account, FBI agent David Bowie, who worked with
Sculimbrene, wrote in an August, 1995 memo that Sculimbrene had "very bitter
political feelings against the White House." Bowie further accused Sculimbrene of
"irrational” behavior. [The Washington Post, 6/28/96]

Sculimbrene is involved in an employment dispute with the FBI, alleging he was
discriminated against because of his handicap. (Sculimbrene suffered a severe head
injury after being hit by a propeller.) Sculimbrene has been quoted by another FBI
agent as saying, "he could get away with anything" because he was disabled. [The
Washington Post, 6/29/96]

In a news account, Sculimbrene stated the FBI was seeking retribution for his
testimony in the Dale trial. (Sculimbrene testified on behalf of Billy Ray Dale at
Dale’s trial for embezzlement in November of 1995.) {Wall Street Journal, 6/25/96]

Numerous issues regarding the propriety of the actions of other FBI agents assigned
to the Clinton White House have arisen over the last few years. "...the FBI post at
the White House has also been the subject of considerable controversy, particularly
during the Clinton administration.” {The Washington Post, 6/29/96]

® "One of the agents who helped with White House background checks in 1994
and 1995, Halbert Gary Harlow, was charged and eventually convicted last
year of falsifying at least 50 interviews that he claimed to have conducted."
[The Washington Post, 6/29/96]

° Former FBI agent Gary Aldrich published a book on the Clinton White House
which featured wild, unsubstantiated rumors. The book was widely criticized
for making public raw FBI data. Aldrich "published his account without
completing a required FBI review process.” {The Washington Post, 6/29/96]
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THE WHITE HOUSE

WASHINGTON

July 25, 1996

BY TELECOPY

Louis J. Freeh
Director
Federal Bureau of Investigation

Dear Director Freeh: .
As you may know, Congressman Clinger today divulged, on
the House floor, an interview report from a confidential FBI
background investigation that has been declared to be false by
the person who was interviewed. I am writing to you to ask how
we can work together to ensure continued public confidence in the
accuracy of FBI investigations. ' T

According to Mr. Clinger’s statement today, the
background investigation file on Mr. Craig Livingstone includes a
report by Agent Dennis Sculimbrene on a conversation he says he-
had with White House Counsel Bernard Nussbaum concerning Mr.
Livingstone’s hiring. But, according to a statement issued by
Mr. Nussbaum today, that conversation never took place.

This Administration and the American people have
enormous confidence in the FBI, for good reason. And, the role
that the agency plays in conducting background investigations and
helping to ensure the suitability of appointees for their posts
cannot be overstated. The President, you and the American people
have a large stake indeed in the fairness and accuracy of this
process.

That is why we are troubled, as we know you must be, by
the implication that an FBI background investigation might
include a false report. This matter is especially worrisome
coming as it does on the heels of published reports of the
conviction of one of the agents who did background checks at the
White House on charges of falsifying at least S0 interviews that
he claimed to have conducted.

It is equally troubling that a Member of Congress can
publicly reveal confidential FBI information, whether for
partisan purposes or otherwise. It should not escape notice that
this is done at a time when Members of Congress have expressed
worry that employees of the executive branch might have sought 4554
out confidential FBI information about certain individuals. and

OO



planned to somehow use it publicly. While that charge has‘never
been established against anyone in the executive branch, we now
witness the same objectionable behavior by the very people who
professed to be the guardians of privacy.

It is important that we take steps to ensure continuing
confidence in the confidentiality and the integrity of the FBI
clearance process. I look forward to your suggestions as to how

we can work with you to that end.
A) '
_
ack Quinn

ounsel to the President

Best regards,

Sincerely,

Attachment

4159
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July 25, 1996 Contact:
' Jim Fitzpatrick
202-942-5878

STATEMENT OF BERNARD NUSSBAUM

I never told FBI Agent Sculimbrene, or anyone
else, trat the First Lady recommended Craig Livingstone
for his position in the White House or that the First
Lady knew Livingstone’s mcther. I never knew or heard
any such tﬁings. In fact, I understand that the First
Lady and Livingstone’'s mother don’t Xnow each other. I
am mystifled and outraged that someone would attribute

to me something I never said.
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. PIRST LADY HILLARY CLINTON Q AND A’S IN BUCHAREST, ROMANIA
MONDAY, JULY 1, 1996

Q from AP: Before we get too far along with our wonderful
Romanian visit, I wvant to clear up Jjust on thing hanging over
washington. Did you or to your knowledge, did Vince Foster have

anything to do vith the hiring of Craig Livingstone?
A from BRC: I don'’t know anything apout it, I know I didn‘t.

Q from AP: Do you have any reason to believe that Vince Foster
didz?

A from HRC: I have no reason to belleve that.

Q from AP: Is there any connection between your mother and Craig
Livingstone’s mother. Which is something the FBI agent 1is
claiming.

A from HRC: The "ex FBI Agent"? No there is no connection. I
do bellieve, if I ever meet the woman I‘m going to say "Mrs. -
Livingstone I presume." B

FIRST LADY DISCUSSION WITH TRAVELING PRESS
HELSINKI, FINLAND
JULY 10, 1996

Q from ABC: I need to follow-up on one of Ron's_questiohs. when
did you first meet Craig Livingstone? When did ydu becomie aware
that you knew him?

A from HRC: Gee, I don‘t have any ijdea. I don’t recall neeting
him for the first couple of years we were in the white House. I
just don’t know him. I have met him since then, but my best
memory is sometime within the last year is the first time I ever
put a face and a name together.

Q from RARP: I really don’t want to belabor this, but did I
understand you on the Livingstone question, that you don‘t really
have a memory of knowing him until this all happened?

A from HRC: Ron, I did not know his mother. I did not know him.
I did not have anything to do with his being hired. And, I do
not remember even meeting him until csometime in the last year.
So, it does not mean I did not run into him. It does not mean
that I did not shake nis hand in a receiving line. All that
could have happened. But, in terms of any connection with this

' young man or any xind of relationship with him, there was none.
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