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B ,Subtitlé'B—Locai Crime Prevention Block

Grant Program

30201. PAYMENTS T0 Locar GOVERNMENTS.

(@) PAYMENT AND USE.—— o '
(1) PAYMENT.—_The Attorney General, shall pay to each unit

ment period. The Attorney General shall pay such amount from

amounts appropriated under section 30202. :

. " (2) USE.—Amounts paid to a unit of general local govern-
- ment under this section shall be used by that unit for carrying.
- out one or more of the following purposes: '

(A) Education, training, research, prevention, diver-
- sion, treatment, and rehabilitation’ programs to prevent ju-
venile violence, juverile gangs, and the use and. sale of ille-
gal drugs by juveniles. - . '
. (B) Programs to prevent crimes against the elderly
based on the concepts of the Triad model. . o
"~ (C) Programs that prevent young children from becom-
ing gang involved, including the. award of grants or con-
tracts -to community-based service providers that have q
proven_track record of providing services to children ages 5
'to'18. - ' ' : oo '
(D) Saturation jobs- programs, offered either separately
or in conjunction with the services provided for under the
Youth Fair Chance Program, that provide employment op-

portunities leading to permanent unsubsidized employment

for-disadvantaged young adults 16 through 25 years of age.

- (E) Midnight sports league programs that shall require
each player in the league to attend employment counseling,
Job training, and other educational classes provided under

the program, which . shall be held in conjunction with

league sports games at or near the site of the games.

(F) Supervised sports and recreation programs, includ-
ing Olympic Youth Development Centers established in.co-
operation with the United States Olympic Committee,. that
are offered— : : S -
;. (1) after school and .on weekends and holidays,

during the school year; and S

(i) as daily (or weeklong) full-day programs (to the

extent. available resources-permit) or as part-day pro-

grams, during the summer months. .. _

- (G) Prevention and enforcement programs to reduce—
(1) the formation or continuation of juvenile gangs;
and - N o o
(i) the use and sale of illegal drugs by juveniles.

'(H) Youth anticrime’ councils to give intermediate and
- secondary school students a _structured forum through

which to work with community organizations, law enforce-
ment officials, government and media representatives, and
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school administrators and faculty to address issyes regard-
ing youth and violence, _ i
- (1) Award of grants or contracts to the Boys and Girls
Clubs of erica, a nationg] nonprofit youth organization,
to establish Boys and Girls Clubs in pyuplic housing. .

tional dbuse qg determined by a court of competerit Ju-
risdiction; . Ce ' _
(i) there is Suspected or -elepgteq risk of Sexual,
bhysical, or emotional abuse, or there have been threats
" of parentql abduction of the child; ' .
" (iii) due 4o domestic violence, there is an. ongoing
- Tisk of harm to 4 barent or chiiq. ‘ '
" (iv) a parent is impaired because of substance
abuse or mentq] illness; _ ‘ '
(v) there qre allegations that q child is-at_risk, for

(N) Dwe ing units ¢o law énforcemehi officers withoys
charge or at substar'ztg'ally rfedu_ced rent for the. burpose of

(c) ADJUSTMENTS. B .

(1) Iy GENERAL.—Subject 4, paragraph (2) the Attorney
Generql shall adjust 4 pPayment under thig subtitle to g unit of
8ereral local government to the extent that q prior payment to
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the government was more or less than the amount required to |
be paid. o i ' S o
(2) CONSIDERATIONS.—The Attorney General may increase -
- or decrease under this subsection a payment to a unit of general
local government only if the Attorney General determines the
need for the increase or decrease, or the unit requests the in-
crease or decrease, within one year after the end of the payment
period for which the payment was made, C '
(d) RESERVATION FOR ADJUSTMENTS.—The Attorney General

of general local government in the State. _
‘(e) REPAYMENT OF UNEXPENDED AMOUNTS, — - _
(1) REPAYMENT REQUIRED.—A unit of general local govern-'
ment shall repay to the Attorney General, by not later than 15
n;lo'hths' after receipt from the Attorney General, any amount
that is— o
' (A) paid to the unit from amounts appropriated under
the authority of this section; and :
(B) not expended by 'the unit within one year after re-
ceipt from the Attorney General. : _ :
(2) PENALTY FOR FAILURE TO REPAY.—If the amount re-
quired to be repaid is not repaid, the Attorney General shall re-
‘duce payments in future payment periods accordingly.
* (3) DEPOSIT OF AMOUNTS REPAID.—Amounts received by the _
' Attorney General as repayments under this subsection shall be
- deposited in a designated fund for future payments to units of
‘general local government. o : _ _
- (D NONSUPPLANTING REQUIREMENT.—Funds made available
under this subtitle to units of local government shall.not be used to
- supplant State or local funds, but will be used to increase the
- amount of funds that would; in the absence of funds under this sub-
title, be made available from State or local sources. C

SEC. 30202. :AUTHO_RIZ_ATION OF APPROPRIATIONS. ' :
(a) AUTHORIZATION oF APPROPRIATIONS.—There are authorized
to be appropriated to carry out this'subtitle—_ ‘
' (1) 375,940,000 for fiscal year 1 996;
(2) $75,940,000 for fiscal year 1997;
- (3) $75,940,000 for fiscal year 1 998;
-, (4) $75,940,000 for fiscal year 1999; and
- (5) $73,240,000 for fiscal year 2000.
Such sums are to remain available until expended. .

(b) ADMINISTRATIVE CosTS.—Up to 2.5 percent of the amount
authorized to be appropriated. under subsection (b) is authorized to
be appropriated for the period fiscal year 1995 through fiscal year
2000 to be available for administrative costs by the Attorney Gen-
eral in furtherance of the purposes of the program. Such sums . are
to remain available until expended. , o

W




SEC. 30203. QUALIFICATION FOR PAYMENT. Ly

(a) IN GENE -—The At_tomey Ger;er_’al ;sha{l issue regulations

government are required to prouvide notice to the Attorney General

under this sybtitle shall be audited in compliance with the Sin-

l Spect, records th- Attornéy Generaql reasonably fequires to re.
s view compliance with this subtitle or the Comptroller General
S of the United States reasonably requires ¢o review compliance
 and operations; - .
7) the government will make reports the Attorney Generql
reasonably. requires, in addition to the annual reports required
under this-subtitle: and | - A
8) the government will spend the funds only for the pur-
Doses set forth in section 30201(a)(2). . '
' (c) REVIEW By GOVERNORS.—A unit of general locql government
. shall give the chief executive officer of the State in which the govern-
ment is-located an opportunity for reviey and comment. before estab-

(1) In GENERAL.—If the Attorney General decides that a
unit of general local government has not complied substantially
: . With subsection (b) or regulations prescribed under subsection
: (b), the Attorney Generaj shall notify the government. The notice
-’ -shall state that if the government does not take corrective action ,
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ment periods until the Attorney General is satisfied that the
government— o . '
(A) has taken the appropriate corrective action; and
(B) will comply with subsection (b) and regulations
prescribed under subsection (b). o
(2) NOTICE.—Before giving notice under paragraph (1), the

Attorney General shall give the chief executive officer of the unit . -

of general local government reasonable notice and an oppor-
tunity for comment. - : '
(3) PAYMENT CONDITIONS.—The Attorney General may
+ ' make a payment to a unit of general local government notified '
- under paragraph (1) only if the Attorney General is satisfied
that the government— - o o
' (A) has taken the appropriate corrective action; and "~ .
(B) will comply with: subsection (b) and regulations
. prescribed under subsection (b). ’ '

SEC. 30204. ALLOCATION AND DISTRIBUTION OF FUNDS. o
(a). STATE. DISTRIBUTION.—For each payment period, the Attor-
' ney General shall allocate out of the amount appropriated for the
period under-the authority of section 30202— ~ '
(1) 0.25 percent to each State; and . '
(2) Of the total amount of funds remaining after allocation
under paragraph (1), an amount that is equal to— - ,
the ratio that the number of part 1 violent crimes re- -
ported by such State to the Federal Bureau of Investigation
for 1993 bears to the number of part 1 violent crimes re-
g ported by all States to the Federal Bureau of Investigation
. for 1993 ' —_—
(b) LocAL DISTRIBUTION.—(1) The Attorney General shall allo-
cate among ‘the units of general local government in a State the
amount allocated to the State under paragraphs (1) and (2) of sub-
section (a). - - = = S S ,

- (2) The Attorney General shall allocate to each unit of general
local government an amount which bedrs the ratio that the number
of part 1 violent crimes reported by such unit to the Federal Bureau .
of Investigation for 1993 bears to. the number of part 1 violent
crimes reported by all units in the State in which the unit is located
to the Federal Bureau of Investigation for 1993 multiplied by the
ratio of the population living in'all units in.the State in which the

- unit is located that reported part 1 violent crimes to the Federal Bu-
- reau of Investigation for 1993-bears to the population of the State; -
or if such data are not available for a unit, the ratio that the popu-
lation of such unit bears to the population of all units in the State
in which the unit is located for which data are not available multi-
plied by the ratio of the population living in units in the State in
which the unit is located for which data are rot available bears to
the population of the State. .

. (3) If under paragraph-(2) a unit is allotted less than $% 000
for the payment period, the amount allotted shall be transferred to
the Governor of the State who shall equitably distribute the alloca-
tion to all such units or consortia thereof. I ,
. (4) If there is in a State a unit of gencral local government that '
has been .incorporated since the date of the collection of the data
used by the Attorney General in making allocations pursuant to this
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- section, the Attorney General shqj] allocate to this newly incor-
. porated locqgl government, out of the amount allocated to the State
under this section, an amount bearing the Same ratio to the amount
, al\located to the State qs the population of the neéwly incorporated .

local government bears.to the population of the Stqte, If there is in
the State a unit of general local government that has been ennexed

General shal] pay the amount that would have been allocated to
this local government to' the: unit of general local government that
annexed.it, o ‘ T o .

(¢) UNAVAILABILITY OF INFORMATION, —For purposes of this sec-

'{ion, if data regarding part ] violent crimes in any State for 1993-

S unavailable or su’bstantially_ -inaccurate, .the Attorney General _
shall utilize the best available comparable datq regarding the num.
ber of violent crimes for 1993 for such State for the purposes of allo-
cation of any funds under this subtitie. : -
SEC. 30205, UTILIZATION. OF PRIVATE SECTOR. _
Funds or a portion of funds:allocated under this subtitle may
" be utilized to contract with private, nonprofit entities or community-
ed organizations. to carry out. the yses specified under. section
3C201(aj(2). - ' R

SEC. 30265. PUBLIC PARTICIPATION.. : . oo
generai local government expending payments under
A _

- A unit of al [
this subtitle shall hold at least one pu_bl{c hear.ing' on the Pproposed

~tendance and p_articipation._ N
- SEC. 30207. ADWVISTRA TIVE PROVISIONS. _ :

- The administrative provisions of part H of the Omnibus Crime
Control and Safe Streets Act of 1968; shall apply to the Attorney
neral for purposes of carrying out this subtitle. ~ : -

SEC. 30208 DEFINITIONS, - ‘
For purposes of this subtitle: = ‘ '- Lo
(1) The term “unit of general local governmens” means—
(A) a county, township, city, or political subdivision of
@-county, township, or city, that is a unit. of general local
guvernment as determined by the Secretary of Commerce
for general statistical purposes; and '

(2) The term “payment . period” means each I-year period
beginning on October 1 of the Years 1995 through 2000,
' (3) The term “State” means any State of the United States,
the District of Columbia, the Commonuweaqith of Puerto Rico, the

Virgin Islands, American Samoa,_~Guam, and_the Northern -
ariana Islands,.except that American Samoa, Guam,l‘ and the
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Northern Mariana Islands shall be considered as one State and

that, for pu?oses of 30204(a), 33 per centum of the amounts al-

located  shall be allocated to American Samoa, 50 per centum

to Guam, and 17 per. centum to the Northern Mariana Islands.
.. (4) The term “children” means persons who are not younger

than 5-and not older than 18 years old. . o

(5). The term “part 1 violerit crimes” means murder and

non-negligent manslaughter, forcible rape, robbery, and aggra-
. vated assault as reported to the Federal Bureau of Investigation

for purposes of the Uniform Crime Reports. o

 Subtitle C—Model -'Inltensi.ve Grant
R Programs e

SEC. 30301. GRANT AUTHORIZATION. .
-+ .- (a) ESTABLISHMENT.— . : 4 . o
(1) IN GENERAL.—The Attorney General may- award grants
to not. more than 15 chronic high intensive crime -areas to de-
' velop comprehensive.model crime prevention programs that— .
-(A) involve and utilize a broad spectrum of community
~resources, including nonprofit community organizations,
- law enforcement organizations, and appropriate State and
; Federal agencies, including the State educational agencies; .
o d(B) attempt to relieve conditions that encourage crime;
an coH : T
(C) provide meaningful and lasting alterratives to in- .
volvement in crime. o . ' -
. (2) CONSULTATION WITH THE OUNCE OF PREVENTION COUN-
CIL.—The Attorney General may consult with the Ounce of Pre- -
vention Council in awarding grants under paragraph (1).
(b) PRIORITY.—In awarding grants under subsection (a), the At-
torney General shall give priority to proposals that— '
(1) are innovative in approach to the prevention of crime in |
a specific area; - _ - o 3
(2) vary in approach to ensure that comparisons of different
models may be made; and = . : : :
, - (3) coordinate crime prevention programs- funded under
this program with other existing Federal programs to address
the overall needs of communities that benefit from grants re-

- ceived under this title. |
SEC. 30302. USES OF FUNDS. _

o (a) IN GENERAL—Funds awarded under this subtitle may. I;

used only for purposes described in an approved application. The

- intent of grants under this subtitle is to fund intensively comprehen- -

~ sive. crime prevention programs in chronic high intensive. crime
areas. . . .- :

(b) GUIDELINES.—The Attorney General shall issue and publish
in the Federal Register. guidelines that describe suggested purposes
for which funds under approved programs may be used. . _

(c) EQUITABLE DISTRIBUTION OF FUNDS.—In.disbursing funds’
under this subtitle, the Attorney General shall ensure the distribu-

" tion of awards equitably on a geographic basis, including urban
and rural areas o? varying population and. geographic size. ‘ k
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- SEC. 30303. PROGRAM REQUIREMENTS, |

(a) DESCRIPTION, __Ap applicant shall inelyd, a description of -

the distinctiye factors that contripyse to chronic violen; crime. within

clude lack o alternative activities and programs for youth, deterio-
- ration or lack of public facilities, inadequate public services such as
public fransportation, strees lighting, community-based substance -
abuse trea;ment.facil_ities, br,employmen_t services offices, and tnad-

grant..

plan by which the success of the plan wij be measured, including

the. articulation of specific, ijective.ir;dicia of performance, how the

- ‘indicia will pe evaluated, and o Projected timetaple for carrying out .

the evaluation. .
- SEC. 30304 APPLICATIONS, | - : . _
.. " To réquest a grant under this subtitle the chief local electeq offi-
- cial of an greq shall— o Coe _

L 1) prepare and submit to the Attorney Generg] an applica-
tion in such form, a¢ such time, and in accordance with such
pr"ocedures, as _the,Attorney- nge_ra_l-, shall establish; and -

provide an assurance that funds recetved under this

subtitle shall be used to supplement, not supplant, nor-Federal -

nds that would otherwise! be..avazlablefor programs funded
under t_/zis.- subtitle. o o ‘ '
SEC. 30305. REPORTS, S : |

) Not later than December 35, 1998, the Attorney Generq] shall
prepare and sybm;y to'the Committees on-the Judiciary of the House
and S%nate"an evaluation of the model programs developed under
this sy ré ons ] ]

An this subtitle__ o
“chief local elected official” means an officiq] designated
under regulations issued by the Attorney Generql The criterig
. used by the Attorney General in promulgating sych regulations
- shall ensure administratiye e/ﬁcienc:y and qccoz'mta_bility in the
this subtitle,
.. “chronic high intensity crime area” means an area meet;
' criteria adopted, by the Attorney Generg] by regulation that, at
@ minimum, define areqs with— . , .
(A) consistently high rgtes of violent crime qs reported
in the Federgl Bureay of Investigation’s “Uniform Crime
Reports” ang '

the areqg ro/posed to be served by the grans. Such factors may in- -

(c) .EVALUATION.sAn- dppliédr‘zt shall 'inclu‘de -an evaluation

expenditure of funds and execution of funded Projects under

f
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(B) chronically high’ rates of poverty as determined by
the Bureaqy of the Census. o o
“State” means q State, the District of Columbia, the Com- .
monwealth of Puerto Rico, the Uniteq States Virgin ‘Islands,
erican Samoa, Guam, and the Northern Marianag Islands. -

- SEC. 30307. AUTHORIZATION oF APPROPRIATIONS, . -
< . - There are authorized to be appropriated lo carry out this sup-
(1) $100,000,000 for fiscal year 1996; - ~
(2) $125,100,000 for fiscal year 1997; :
’ (3) $125,100,000 for fiscal year 1998; -
(4) $125,100,000 for fiscal year 1999; and
(5) $150,200,000 for fiscal year 2000 .

Subtitle D,—Famzly and- Commumty,- -
Endeavor Schools Grant Program - |
SEC. 30401. COMMUNITY SCHOOLS youTy SERVICES ‘AND. SUPER.
D VISION GRANT PROGRAM, o T
o (@) SHORT. TITLE.—This section may be cited as the “Commu-
‘nity Schools Youth Services and Supervision Grant Program Act of
1994” . ' SN ' T .o ' . R
) DEFINITIONS. —In, this section— . - . N .,
“child’] ‘means a person who is riot younger than 5 and not
olcer than I8 years old. o _ I "
“community-based organization” means q private, locally
initiated, community-based organization that— R
Do A) ista nonprofit organization, cs defined in section
© 103(23) of the Juvenile Justice and Delinquency Prevention
Actof 1974 (42 U S.C. 5603(23)); and ' '

(B)..is operated by a consortium of service providers,
consisting of Tepresentatives .of'5 or more of the following
categories of persons: SN : L

"7 (i) .Residents of the community.

. providing employment and “business development op-
portunities in the community. - - ' .
(i) Educators. . - . T cLo
- (iv) Religious organizations (which shall not. pro-
vide any sectarian instruction .or sectarian worship in
connection with an activity funded under this title).
- (v) Law enforcement .agencies. , ‘
(vi) Public housing agencies.
(vii) Other public agencies. .
. (viii) Other interested parties. , : L
“eligible communiiy” means an areq dentified pursuant to
subsection. (e), : ' .
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vided by the United States to Indians because of their status as
vide .

- “poverty line” means the income official poverty line (as de-

fined by the Office of Management and Budget, and revised an-
nually in accordance with section 673(2) of the Community
Services Block Grant Act (42 U.S,C. 9902(2)) applicable to a
family of the size involved. - '

~ “public school” means a public elementary school, as de-

fined in section 1£01(i) of the Higher Education Act of '1965 120
U.S.C. 1141(i)), and a public secondary school, as .defined in
section 1201(d) of that Act. - S
“Secretary” means the Secretary of Health and Human
Services, in ‘consultation and coordination with the Attorney
General. . ) g ’ . .
“State” means a State, the District of Columbia, the Com-
monwealth of Puerto Rico, ‘the Commonwealth of the Northern
- Mariana Islands, American Samoa, Guam, and the Uhnited
- States Virgin Islands. .- . S '
- (¢) PROGRAM AUTHORITY.—
(1) IN GENERAL.—- - - - e
(A) ALLOCATIONS FOR STATES AND INDIAN COUNTRY.—
For any fiscal year in which the sums appropridted to carry
out this section equal or exceed .$20,000,000, from. the sums
appropriated to' carry out .his subsection, the Secretary

shall allocate, for.grants under subparagrdph (B) to com- -

munity-based organizations in each State, an amount bear-
- ing the same ratio’to such sums as the number of children

in the State who are from familieswith incomes below the
poverty line bearsiito the number of childrer. in all States .

who are from families with incomes below the poverty line.

"In view of the extraordinary need for assistarce in Indian
country, an appropriate amount of funds availab!~ under:

this subtitle shall be made available for such grants in In-
dian country. C c :

- . (B) GRANTS 'TO COMMUNITY-BASED. ORGANIZATIONS

 FROM ALLOCATIONS,—For such a fiscal year, the Secretary

may award grants from the appropriate State or Indian

country allocation determined under subparagraph (A) on
. /@ competitive basis: to eligible community-based organiza-
tions to pay for the. Federal share of assisting eligible com-
munities to develop and carry out programs in accordance
. with this section. L :
. (C) REALLOCATION.—IF, at the end of such a fiscal year,
the Secretary determines .that funds allocated for commu-
nity-based organizations in a State or Indian country

under subparagraph (B) remain unobligated, the Secretary .

may use such funds to award grants to eligible community-
based organizations in arnother State or Indiar country to
pay for such Federal share. In awarding such grants, the
Secretary shall consider the need to maintain geographic
diversity among the. recipients of such grants. Ar-ounts
‘made available throigh such grants sncl remain cvailable
until expended. : o '

.-,:.-\»v)-,.:l“- 52 [acle 114
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. . .
. S

. @) OTHER'.FISCAL YEARS.—For any.fiscal year in whick the
Sums appropriated to carry out this section are less than

carry out programs in dccor;ddnce with this section.

Federal share of assisting eligible communities to develop and.

(3) ADMINISTRATIVE.-COSTS.—The Secretary may use not

more than 3 percent of the funds appropriated to.carry out this
secion ir any fiscc! year for administrative costs. :
(d) PROGRA REQUIREMENTS. — - g '

(1) LOCATION.—A community-based organization that re-
reives a grant under this section to assist in carrying out such
a program shall ensure that the program is carried out——

(A)-when appropriate, in the facilities of a public

school during nonschool ‘hours; or : B

(B) in another appropriate local fc_zbility in a State or

Indian: country, such as a college or university, a local or
' .S}'zt‘a'te park or-recreation center, church, or military base,
that is— .
(i) in a location that is easily accessible to children
in the community; and S
- () .in compliance with all applicable local ordi-
. nances. - B
(2) USE OF FUNDS.—Such community-based organization—
. -(A) shall use.funds made available through the grant
to provide, to children in the eligible community, services
and activities that— , I o
(i) shall include supervised sports programs, and
‘ ;xtr(cizcurricular and. academic programs, that are of-
ered— : B PR <
(1) after school and oh weekends and holidays,
during the school year; and .
" (D) as daily full-day programs (to the extent
available ‘resources permit) or as part-day pro-
. grams, during the summer months:
. (B) in providing such extracurricular ‘and academic
- programs, shall provide programs such as curriculum-
- based supervised educational, work force’ preparation, en-
trepreneurship, cultural, health programs, social activities,
- arts and crafts programs, dance programs;’ tutorial and
mentoring programs, and other recated activities; :
' ) may use— S S o
(i) such funds for minor renovation of facilities
that are in existence prior to the operation of the pro-
gram and that are necessary for the operation of the
program for which the organization receives the grant,

purchase of sporting and recreational equipment cnd |
- supplies, reasonable costs for the transportation of par-
ticipants in the program, hiring of staff, provision of .

. meals for such participants, provision of health services

consisting of an initial basic physical examination, -
proutsion of first aid and nutrition guidance, family

counselling, parental training, and substance abuse
treatment where appropriatz; and - :

eI ANOT I DL
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(ii) not- more than 5 percent of such funds to pay
‘for the administrative costs of the program;.and o
(D) may not use such funds to provide sectarian wor-
_ship or sectarian instruction. .
(e) ELIGIBLE COMMUNITY IDENTIFICATION. <~ o
.. (1) IDENTIFICATION.—To be eligible to receive q grant under .
this section, a community-based organization .snall identify an
eligible community to be assisted under this section. -

(1) AppPLICATION REQUIRED.—To be eligible to receive q
grant under this section, q community-based.organization shall
submit an. application: to. the Secretary at such time, in such
' manner, and accompanied by such information, as the Sec-

retary may reasorably. require, and obtain approval of such ap-
plication.” .~ - 77 Lo '

(2) CONTENTS OF APPLICATION.—Each application submit-
ted pursuant to paragraph (1) shall— . _ ,

(A) describe the activities and services to be provided
“through the program for which the grant is sought; - :
- (B) contcin an assurance that the_community-_based or-

ganization will spend 8grant funds received under this sec:
tion in a manner that the commaunity-based organization
determines will best accomplish the objectives of this sec-
. tion; S ' . :
. {C) contain a comprehensive plan for the program that .

is designed to achieve-identifiable §oa:s for children in the . .

- eligible community; . _ ‘
N (D) set forth measurable goals and outcomes for che
. program that— - . R - :

(D) will— : : - L
(I) where apprepriate, make a public school
the focal point of the eligible community; or Co
(1I) make a. local facility described in sup-
section (d)(1)(B) such a focal point; and , -

(it) may .include reducing the percentage of chil-
dren in the eligible community that enter the juvenile
Justice system, increasing the graduation rates, school
attendance, and academic success of children in the eli- -
8ible community, and improving the skills of program
participants; - .- ' : : B

- (E) provide evidence of support for accomplishing such
goals and outcomes from— _

o (i) community leaders; -

(i) businesses; '

- (iii) local educational agencies;
~.(w) local officials;
(v) State officials; - . .
(vi) Indian tribal government officials; and
(vit) other organizations that the community-based
organization determines to be appropriate; -

~
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(F) contain an assurance that the community-based or-
ganization will use grant funds received under this section
to provide children in the eligible community with activities -
and services that shall include supervised sports programs,

- and extracurricular and academic programs, in accordance
with subparagraphs (A) and (B) of subsection (d)(2);
- (G) contain'a list of the activities and services that will .
_ be offered through. the program for. which the grant is -
sought and sponsored by private nonprofit organizations,
individuals, and groups serving the eligible community, in-
cluding— - S
" . (i) extracurricular and academic programs, such
as programs described in subsection (d)(2)(§’).; ond
(ii) activities that address specific needs in the -
. community; o .
- "' (H) demonstrate the manner in which the community-
.. ..based organization will make use -of the resources, exper- .
- =tise, and commitment of private entities in carrying out the
- ‘;program for which the grant is sought; _ o
.= (I) include an estimate of the number of children in the
eligible community expected to be served pursuant to the
.program; '~ . : . - N
< (J) include a description of charitable private re- -
sources, and all other resources, that will be made avail- . -
“‘able to achieve the goals of the program; e :
.. (K)contain an assurance that the community-based or-

P : ganization will use competitive procedures when purchas- -

b - ing, contracting, or otherwise providing for goods, activi-

' - ties, or services to carry out programs under this section; ;

. ~(L) contain an assurance that the program will main- |

" tain a staff-to-participant ratio (including volunteers) that -

-is appropriate to the activity or services provided by the
- program; - . | _ :
“%. (M) contain an assurance that the program will main-
_tain an average attendance rate of not less than 75 percent
_ of the participants enrolled in the program, or will enroll

- " additional participants in the program; ' _ .

i © _""(N).contain an assurance that the community-based or-

- ganization will comply with any- evaluation under sub-

.section (m), any research effort authorized under Federc/zl

“law, and any investigation by the Secretary; - o
(O) contain an assurance that the community-based or-

‘ganization shall prepare and submit to the Secretary an

. annual report regarding any program conducted under this

' ' section; o S : '

(P) contdin an assurance that the program for which
the grant is sought will, to the maximum extent possible,
incorporate services that are provided solely through non-
Federal private or nonprofit sources; and o

. (Q) contain an assurance that the community-based or-

- ganization will maintain separate accounting records for
the program. L . .

(3) PRIORITY.—In awarding grants to carry out programs

‘under this section, the Secretary shall give priority to commu-

e u
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nity-based organizations who submit applications that dem-

onstrate the greatest effort in generating local support. for the

' programs, ‘ o

- '(8) ELIGIBILITY OF PARTICIPANTS.— ' ‘

(1) IN- GENERAL.—To the extent possible, each child who re-
sides in an eligible community shall-be eligible to participate in
‘a program carried out in such _community that receives assist- .
ance under this section. a D

(2) ELIGIBILITY.—To‘be'e_ligi‘Ele to participate in a program
that receives assistance under this section,.a child shall provide
‘the express written approval of a parent or guardian, and shall
submit an official application and agree to the terms and condi-
tions of participation in the program. - ' ' '

(3) NONDISCRIMINATION.—In selecting children to partici-

- pate'in a program.that receives assistance under this section,
a community-based organization shall not discriminate on the
basis of race, color, re igion, sex, national origin, or disability. -

(h) PEER REVIEW PANEL.— . : . .

(1) ESTABLISHMENT.—The ‘Secretary may establish a peer .

- review panel that shall be comprised of individuals with dem- ) g

. ‘onstrated - experience in designing and implementing commu-' - |
nity-based.programs. - . - o _ . Lo '

* (2) COMPOSITION.—A peer review panel shall include at

least 1 representative from each of the following: -
© - (A) A community-based organization.
(B) A local government. a
(C) A schonl district.
(D) The private sector.
“(E) A charitable organization. .
(F) A representative of the United States Olympic Com- 3 E
mittee, at the option of the Secretary. o E

(3) FUNCTIONS.—A peer review panel shall conduct the ini- o ‘_

. tial review of all grant applications received by the Secretary ¥
under subsection (), make. recommendations to the Secretary re- Ny
garding— . - o L '

(A) grant funding under this section; and . A
~(B) ‘a design for the evaluation of programs assisted B
- under tris section. o ' - _ .

(i) INVESTIGATIONS' AND INSPECTIONS.—The Secretary may con-
duct such investigations and inspections as may be necessary-to en-
sure compliance with the provisions-of this section. =

- () PAYMENTS; FEDERAL SHARE; NON-FEDERAL. SHARE.—

- (4 PAYMENTS.—'—The‘Secr‘etary shall, subject to the avail-

. ability of appropriations, pay to each community-based organi-
. zation having an application approved under subsection (f) the

Federal share of the costs of developing and carying out pro-

grams described in subsection.(c).. : S

(2) FEDERAL SHARE.—The Federal share of such costs shall
be no more than— = . o : o

" (A) 75 percent for each of fiscal years 1995 and 1996;
" (B) 70 percent for fiscal year 1997 and ' .
(C) 60 percent for fiscal year 1998 and thereafter.
(3) NON-FEDERAL SHARE.— - . o :
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(A) Iv GENERAL—The non-Federal share of such costs

‘may. be in cash or in kind, fairly evaluated, including -

plant, equipment, and services (including the services de-
‘scribed in subsection (f{2)(P)), and funds appropriated by

the Congress for the activity of any agency of an Indian’
tribal government or the Bureau of Indian Affairs on any
Indian lands may be used to provide the non-Federal share .

‘of the costs of programs or projects funded under this sub- -

title. - . , .

(B) SPECIAL RULE.—At least 15 percent of the non-Fed-

- eral share of such costs shall be provided from private or
nonprofit sources. : ! S ,

(k) EVALUATION.—The Secretary shall conduct a thorough eval-

uation of the programs assisted under this section, which shall in- :

- clude an assessment of— _ : B .
(1) the number of children participating in each program
assisted under this section; . . -~ - . . '
(2) the academic achievement of such children;

(3) school attendance and graduation rates of such chil- '

_' dren; and

. (4) the number of such children being processed by the juve- |

nile justice system. -

SEC. 30402. FAMILY AND COMMUNITY ENDEAVOR SCHOOLS GRANT

""" PROGRAM. S _
" (a) SHORT TITLE.—This section may be .cited as the “Family
and Community Endeavor Schools Act”. Rt .

"-(b) PURPOSE.—It is the purpose of this seciio_ri to irﬁprove the
‘overall development of at-risk children who reside in eligible com- -

munities as defined in subsection (1)(3). s
(c) PROGRAM AUTHORITY.—The Secretary may award grants on

_ a competitive basis to eligible local entities to pay for the Federal |

share of assisting eligible communities to develop and carry out pro-
grams in accordance with this section. No local entity shall receive

a grant of less than $250,000 in a fiscal year. Amounts made avail- .

able through such grants shall remain available until expended.
. (d) PROGRAM REQUIREMENTS.— = S ! .
"% (1) IMPROVEMENT PROGRAMS.—A local entity that receives
© funds under this section shall develop or expand programs that

_are designed to improve academic and social development by .
instituting a collaborative structure that trains and coordinates
the efforts of teachers, administrators, social workers, guidance _:

_counselors; parents, and school volunteers to provide concurrent -
social services for at-risk students at selected public schools in

- eligible communities.

(2) OPTIONAL ACTIVITIES.—A local entity that _receibes funds

under this section may develop  a variety of programs to serve
the comprehensive needs of students, including—
(A)- homework assistance and after-school programs,
including educational, social, and athletic activities;
'(B) nutrition services; :
(C) mentoring programs;
(D) family counseling; and
(E) parental training programs.
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- (e): ELIGIL_E COMMUNITY IDENTIFICATION.~—The Secretary
through regulation shall define the criteria necessary to qualify as
an eligible community as defined in subsection (1)(3). - K
(D GRANT ELIGIBILITY.—T0 be eligible to receive a grant under
.this section, a local entity shall— .' _ -
. (1) identify-an eligible community to be assisted; :
(2) develop a community planning process that includes—
SR " (A) parents and family members;
' (B) local school officials; o '
(C) teachers employed at schools within the eligible
~ community; - o . -
(D) public - housing resident organization members,
where applicable; and g :
. (E) public and private nonprofit organizations that
provide education, child protective services, or other human
" services to low-income, at-risk children and their families;

a .
_ (3) develop ‘a concentrated strategy for implementation of : -
" . the community planning process developed under paragraph (2)
that targets clusters of at-risk children in the eligible commu- -
- nity. . v ) 4
(8) APPLICATIONS.— _ '
' (1) APPLICATION REQUIRED.—To be .eligible to receive a
grant under this section, a local entity shall submit an applica-

tion'to-the Secretary at such time, in such manner, and accom- ¢ . ..

panied by such 'informadtion, as the Secretary may reasonably
require, and obtain approval of such .application. :
(2) .CONTENTS OF APPLICATION.-—Each application submit-
ted under paragraph (1) shall— N .
: - (A) contain a comprehensive plan for the program that
- is designed to improve the academic and social develop-
ment of at-risk children in schools in the eligible commu-
nity; S : C .
.. (B) provide evidence of support for accomplishing the
objectives of such plan from— C '
- (i) community leaders;
(it) a school district;
. (i) local officials; and - o
SRR -(iv) other organizations that the.lccal entity deter- -
- ~_mines to be appropriate;, =~ = - | - S
(C) provide an assurance that the local entity will use
. -grant funds received under this subsection to implement the
- program requirements listed in subsection (d); _
(D) include an estimate of the number of children ‘in
the eligible community expected to be served under the pro-
- gram; - - : '
- (E) provide.an assurance that the local entity will com-
--ply with any evaluation requested under subsection. (k), any
research effort authorized under Federal law, and any in-
vestigation by the Secretary; -
(F) provide an assurance that the local entity shall pre-
pare and submit to the Secretary an annual report regard-
ing any program conducted under this section; -
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(G) provide an assurance that funds made available
under this section shall be used to supplement, not sup-
_ plant, other Federal funds that would otherwise be avail-
able for activities funded under this section; and L
(H) provide an assurance. that ‘the local entity will
. .maintdin separate accounting records for the program.
(3) PRIORITY.—In awarding grants to carry out programs
under this section, the Secretary shall give priority to local enti-.
ties which submit applications that demonstrate the greatest ef-
fort in generating local support for the programs.
(h) PEER REVIEW PANEL.— L ' -
(1) ESTABLISHMENT.—The Secretary shall establish a peer’ -
review panel not to exceed 8 members that shall be comprised
of individuals with demonstrated experience in designing and
. implementing programs to improve the academic cna social de-
~ velopment of at-risk children. - o o
" (2)F UNCTIONS.—Such panel shall make recommendations
to the Secretary regarding— _ -
. (A) an illustrative model that effectively achieves the
. program requirenients'indicated" in subsection (d) and a .
process whereby local entities can request such model; and
_' (B) a design for the evaluation of programs assisted
under this section. ' o L
(i) INVESTIGATIONS AND INSPECTIONS.—The Secretary may con-
duct such investigations and inspections as may be necessary to en-
sure compliance with the provisions of this section.. '
. (j) FEDERAL SHARE.— ' . _
(D PAYMENTS.—The Secretary shall, subject to the avail- . -
ability of appropriations, pay to each local entity having an ap-
plication approved under subsection (g) the Federal share of the
costs of developing and carrying out programs referred to in
: subsection (d). - _ _ '
(2). FEDERAL SHARE.—The Federal share:of such costs shall
be 70 percent. - ' T
(3) NON-FEDERAL SHARE.— : _'
- (A) IN GENERAL.—The non-Federal share of such costs
may be in cash or in kind, fairly evaluated, including per- -,
sonnel, plant, equipment, and services. . o ' o
" (B)~SPECIAL' RULE.-—Not less than 15 percent of the
non-Federal share of such costs shall be provided from pri-
vate or nonprofit sources. - o '
(k) EVALUATION.—The Secretary -shall require a therough éval-
uation of the programs assisted under this section, which shall in-
" clude an assessment of the academic and social achievement of chil- .
--dren assisted with funds provided under this section. ' .

(1) DEFINITIONS.—For purposes of this section— ' : ,
(1) the term “Secretary” means to the Secretary of the De-.
partment of Education; o o
(2) the term “local entity” means—
- (A) a local educational agency, or - :
-+ (B)a community-based organization as defined in sec- -
" tion- 1471(3) of the Elementary and Secondary Education
Act of 1965; S ' _
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(3) the term “eligible communtty “means an area which
meets criteria with respect to significant poverty and significant
violent crime, and such additional criteria, as the tgecretary
‘may by regulatzon require; and
~ °(4) the term “public school” means an elementary school (as
deﬁned in section 1471(8) of the Elementary and Secondary
Education Act of- 1965 (20 U.S.C. 2891(8))) and a secondary
school (as defined in section 1471(21) of that Act)

SEC. 30403. AUT HORIZATION OF APPROPRIATIONS. .
(a) IN GENERAL.—There are authonzed to be approprzated to
" carry out this subtitle— -
(1) 37,000,000 for ﬁscal year 1995;
(2) $103 500,000 for fiscal year 1996;
(3) $121,500,000 for fiscal year 1997:
(4) $153 000,000 for fiscal year 1998'
. (5) $193, 500 000 for fiscal year 1999 and
.(6) $201,500,000 for fiscal year 2000. ’
(b) PROGRAMS. —Of the amounts approprzated under subsectlon
" (a) for any fiscal year— \
. (1) 70 percent shall be made available to carry out section
30401; and -
30 0(2) 30 percent shall be made available to carry out section
4 2

Subtztle G—Asezstance for Delmquent and
- At-Risk Youth |

SEC 3070] GRANTAUTHORITY
' (@) GRANTS.— '

(1) IN GENERAL.—In order to prevent the commission of
crimes or delinquent acts by juveniles, the Attorney General
may make grants to public .or private nonprofit organizations to
support - the development and. operation -of projects to provide
residential services to youth, aged 11 to 19, who—

(A) have dropped out of school; , T

(B) have come znto contact with the Juventle _]ustzce sys
tem; or

(C) are at risk of drOppz'zg out of school or comtng into
contact with the juvenile justice system.

(2). CONSULTATION WITH THE OUNCE OF PREVENTION COUN
CiL.—The Attorney General may consult with. the Ounce of Pre-

" vention Council in making grants under paragraph (1) :

(3) SERVICES. —Such services shall include activities de '
signed to—

(A) increase the self-esteem of such youth

(R) assist such youth. in making healthy and respon-
sible choices;

(C) improve the academtc performance of such youth
pursuant to a plan jointly developed by the applicant and
-the school which each such youth attends or should attend;
~and’

(D) provide such youth with vocatzonal and life skzlls

: (b) APPLICATIONS - :

' 824390-94-3
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(1) IN GENERAL—A public agency or private nonprofit or- -

ganization which desires a grant under this section shall sub-

- 'mit an application at such time and in such manner as the At-

‘torney General may prescribe. o

" (2) CONTENTS.—An application under paragraph (1) shall’
include— S o : :

" (A) a description of the program developed by the ap-

plicant, including the activities to be offered; _
" (B) a detailed discussion of how such program will pre-
vent youth from committing crimes or delinquent acts;
~ (C) evidence that such program— ' :
' (i) will be carried out in facilities which meet ap-

plicable State and local laws with regard to safety; .

(ii) will include academic instruction, approved by

- the State, Indian tribal government,; -or” local edu-
cational agency, which meets or .exceeds State, Indian

. tribal government, and local standerds.and curricular

‘requirements; and . T :

© 7 (iii) will include instructors and other personnel
who possess such qualifications as may be required by
applicable State or local laws; and R '

(D) specific, measurable outcomes for youth served by

. the program. - '

: (c) CONSIDERATION OF APPLICATIONS.—Not later than 60 days

N f(})lll?;ving the submission . of applications, the Attorney General
snati— . : N N ) . . . . ¥7 )

: (1) approve each application and disburse the funding for
each such application; or- ' '
. (2) disapprove the application and inform the applicant of
such disapproval and the reasons therefor. =~ ... "

‘ (d) REPORTS.—A grantee under this section shall arinually sub-
mit a report to the Attorney General that describes the activitiesand
accomplishments of such program, including the degree to which
the specific youth outcomes are met. . o e .

(e) DEFINITIONS.—In this subtitle— : ;

“Indian tribe” means a tribe, band, pueblo, nation, or other.
organized group or community of Indians, including Alaska
Native village (as defined in or established under the Alaska
Native Claims Settlement Act (43 U.S.C. 1601 et seq.)), that is

* recognized as eligible for the special programs and services pro-
* vided by the United States to Indians because of their status as
~ “State” means a State, the District of Columbia, the Com-
monwealth of Puerto ‘Rico, the United States Virgin Islands, - , g
American Samoa, Guam, and the Northern Mariana Islands. ' )
SEC. 30702. AUTHORIZATION OF APPROPRIATIONS.. _
There are authorized to be appropriated for grants under sec-
tion 30701— o R S
. (1) $5,400,000 for fiscal year 1996;
* " (2) $6,300,000 for fiscal year 1997;

(3) $7,200,000 for fiscal year 1998; S

(4) $8,100,000 for fiscal year 1999; and

(5) $9,000,000 for fiscal year ' 2000.
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Subtztle H—Polzce Recruztment

SEC 30801 GRANTAUTHORITY
. (a) GRANTS.—
, (1) IN GENERAL.—The. Attorney General may make grants
. to qualified community organizations .to assist in meeting the
- costs of qualified programs which are designed to recruit and
retain applicants to police departments.
_ (2) CONSULTATION WITH THE OUNCE OF PREVENTION COUN-
CIL.—The Attorney General may consult with the QOunce of Pre-
.vention Council in making grants under paragraph (1). :
. -(b) QUALIFIED COMMUNITY ORGANIZATIONS.—An organization
is a qualified community organization which is elzgzble to receive a
. grant under subsection (a) if the organtzatwn— :
(1) is a nonprofit organization; and
(2) has training and experience in—
(A) working with a police department and with teach :
ers, counselors, and similar personnel,
' - (B) providing services ‘to the commuriity zn whzch ‘the
organization is located, '
(C) developing and ‘managing services and tecnniques
~ to recruit individuals to become members of a police de-
partment and to assist such individuals in meeting the
- membership requzrements of polzce departments
(D) developing and managing services and techniques
.to assist in the retention of . applzcants to police depart-
‘ments, and
(E) developlng other programs that contrzb.tte to the

community. .

, (¢) QUAL.FIED PROGRAMS. ——A program is a quallﬁed program

for ‘which a grant may be made under subsection (a) if the program

is designed to recruit and train lndwtduals from underrepresented

neighborhoods and localities and. if— .

' (1) the overall design of the program is to recruzt and re-
tain applicants to a police department;

(2) the program provides recruiting services which include
tutorial programs to enable individuals to meet police force aca-
demic.requirements and to pass entrance examinations;

" . .(3) the program provides counseling to applicants to. police .
" departments who may encounter problems throughout the appli-
cation process; and :
" (4) the program provtdes retention services to assist in re-
taining individuals to stay in the appltcatzon process of a polzce
" department. .
¢ (d) APPLICATIONS.—To qualzfy for a grant under subsection (a)
a qualified organization shall submit an application to the Attorney
General in such form as the Attorney General may prescrzbe Such
applzcatzon shall—
(1) include documentatlon from the. applzcant showing—
(A) the need for the grant;
(B) the intended use of grant funds; '
(C) expected results from. the use of grant funds and




,  partment which will be involved with. the applicant and shall—

oL 66 - _
(D) demographic characteristics of the population to be .
served, including age, disability, race, ethnicity, and lan-"
guages used; and ¢ S '
(2) contain assurances satisfactory to the Attorney General
 thet the program for which a grant is made will meet.the appli-
cable requirements of the program guidelines prescribed by the
. Attorney General under subsection (i). - o
... (e) ACTION BY THE ATTORNEY GENERAL.—Not later than 60
days after the date that an application for a grant under: subsection
(a) is received, the Attorney General shall consult with the police de-

(1) approve the application and disburse the grant funds’
applied for; or: e Co :
.~ (2) ‘disapprove the application and- inform the applicant
that the application is not approved and provide the applicant
with the reasons for the disapproval. L _
, (/) GRANT: :DISBURSEMENT.—The Attorney General shall. dis--
- ‘burse funds under a grant under subsection (a) in accordance with
. regulations of the Attorney General which shall ensure— '

(1) priority. is given to applications’ for areas and organiza-
tions with-the greatest showing of need, . Lo '
(2) that grant-funds are’ equitably distributed on a geo-
~ graphic basis; and S
" (3) the:needs of underserved populations are recognized and
addressed:i’- . P -
(g) GRANT PERIOD.—A grant under subsection (a) shall be made
. for a period not longer than 3 years.. K _
" (h) GRANTEE REPORTING.—(1) For each year of a grant period.
for a grant under subsection (a), the recipient of the grant shall file
" a performance_report with the Attorney General .explaining the ac-
tivities carried out with the funds received and assessing the effec-
tiveness of .such’ activities in meeting the purpose. of the ‘recipient’s
_ qualified program.” - o S :
" (2). If there was more than one-recipient of a grant, each recipi-
ent shall file such report. T o
~ (3) The Attorney General shall suspend the funding of a grant;
pending compliance, if the recipient of the grant does not file the re-
port required by this subsection or uses the grant for a purpose not .
"~ authorized by this section. ST Lo -
" (i) GUIDELINES.—The Attornev . General shall, by regulation,
' prescribe guidelines on content and.results for programs receiving
a grant under subsection (a). Such guidelines shall be designed tc
establish programs which will be effective in training individuals to
enter. instructional programs for police departments and shall in-
clude requirements for— o o
(1) ipdiuiduals providing recruiting services; o o
(2) individuals providing tutorials -and other academic as-
~ sistance programs;. C
(3) individuals providing retention services; and
(4) the content and duration of recruitment, retention, and .
counseling programs and the means and 'devices used to pub-
. licize such programs. S - :
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SEC. 30802. AUTHORIZATION OF APPROPRIATIONS.
There are authorlzed to be appropricted for grants under sec-
tion 30801— . -
(1) $2,000,000 for ﬁscal year 1996;
" (2) $4,000,000 for fiscal year 1997;
(3) $5,000,000 for fiscal yeor 1998;

(4) $6,000,000 for fiscal year 1999; and
(5) $7,000,000 for fiscal year 2000. - !

Subtitle J—Local 'Partnership Act

SEC. 31001, ESTABLISHMENT OF PAYMENT PROGRAM. -~
(a) ESTABLISHMENT OF PROGRAM.—Title 31, United  Stctes
Code is amended by znsertmg aﬁer chapter 65 the followlng rew
chapter '

“CHAPTER 6/—F EDERAL PAYMENTS

“Sec. . :

“6701. Payments to local governments

“6702. Local Government Fiscal Asszstance Fund.

“6703. Qualification for payment.

“6704. State area allocations; allocations and payments to territorial' governmeus.

“6705. Local government allocations. =
' “6706.. Income gap multiplier. . P

“6707. State variation of local gouernment allocattons )

“6708. Adjustments of local government ailocations.

“6709. Information used in allocation formulas

“6710. Public participation. v

“6711. Prohibited discrimination.

“6712. Discrimination proceedings... ... : '

“6713. Suspension and termination of payments in dzscrzmmafzon proceedzngs
- “6714. Compliance agreements.

“6715. Enforcement by the Attorney General of prohzbztwns‘ on dzscrzmznatwn

“6716. Civil action by a person adLersenr aﬁ'ected

“6717. Judicial review. e !

“6718. Investigations and revievs. '

“6719. Reports.- o

“6720. Definitions, application, and admmzstratzon

4§ 6701. Payments to lceal. governments '

“(a) PAYMENT AND USE.— ..~ '

“(1) PAYMENT.—The Secretary shall pay to each unit of gen-
eral local government which: qualifies for a payment uider tiis
“chapter-an amount equal to the sum of any amounts alocazed
to the government under this chapter for each payment periud.
The Secretary shall pay such amount out of the Local Gouem

ment Fiscal Assistance Fund under section A702.

“(2) USE.—Amounis peaid to a unit of general local gevern-
ment under this section shall be used by that unit for carrying
out.one or more programs of the unit related to— -

“(A) education to prevent crime;
. “(B) substance abuse treatment to prevent crime; or
“(C) job programs to prevent crime.

“(3) COORDINATION. —Programs -funded under this tule

shall be coordinated with other exist:ng Federal programs to




meet the overall needs of communities that benefit from funds
received under this section. ' - '
, “b) TIMING OF PAYMENTS.—The Secretary shall pay each
amount allocated under this chapter to G, unit of general local gov-
ernment for d payment pericd by the later of 90 days after the date
the amount is.available or the first day of the payment period pro-
vided that the unit of general local government has provided the
Secretary with the assurances required by section 6703(d). .
“(c) ADJUSTMENTS.— o ' o
“(1) IN GENERAL.—Subject to paragraph (2); the Secretary
shall -adjust a payment under this chaoter to a unit of general
local government to the extent that a prior payment to. the gouv-
ernment was more or less than the.amount required to be paid.
~«(9)  CONSIDERATIONS.—The Secretary mady increase or de-
crease under this subsection ¢ payment to a unit of local gov-
ernment only if the Secretary determines the need.for the in- -
crease or decrease, or the unit regrests the increase or decrease,
within one year after the end of the payment’ period for which
the payment was made. . o o L
“(d) RESERVATION 'FOR ADJUSTMENTS.—The Secretary may re-
serve a percentage: of not more than 2 percent of the amount under
this section for a payment period for all units of general local gov-
ernment. in a State if the Secretary considers the reserve is necessary
to ensure the availability of sufficient amounts to pay adjustments’
after the final allocation of amounts among the units‘of general
local government.in the State. T e w
“le) REPAYMENT OF UNEXPENDED AMOUNTS.— = -
_“(1) REPAYMENT REQUIRED.—A unit of gereral local govern-
ment shall repay to the Secretary, by not later than'15.months
" after receipt from the Secretary, any amount that is— . .
: “(A) paid- to the unit from amounts appropriated under
~ the authority of this section; and

“(B) not expended by the unit _u)ithiﬁ one year after re- '

_ ceipt from the Secretary. - S o
"“(2) PENALTY FOR FAILURE To REPAY.—If the amount re-
quired to. be repaid is not repaid, the Secretary .shall reduce
payments in future payment periods ac~ordingly. : '
~“(3) DEPOSIT OF AMOUNTS R’EP_AID.—.—AmountS received by
the Secretary as repayments under this subsection shall be de-
. posited in the Local ‘Government Fiscal Assistance Fund for fu- -
ture payments to units of general local government. o
 “f) EXPENDIT" :E WITH DISADVANTAGED BUSINESS ENTER-
PRISES.— - - : y : e
- “(1) GENERAL RULE.—Of amounts paid to'a unit of general
“local government under this chapter for a payment period, not
less than 10 percent of the total combined amounts obligated by
the -unit for centracts and subcontracts shcil be expended
with— ' - '
“(A) small business concerns controlled by socially and
economically disadvantaged individuals and women; al
: “B) historically Black colleges and universities and
colleges and universities having a student body in which
more than 20 percent of the students are Hispanic Ameri-
cans or Native Americans. o '
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“(2) EXCEPTION. —Paragraph ( 1) shall not apply to amounts
pazd to a unit of general local government to the extent the unit .
determines that the parag"aph does not apply through a process
that provides for public participation.

“(3) DEFINITIONS.—For purposes of this subsectlon—

“(A) the term ‘small business concern’ has the meaning -
suiih term has under section 3 of the Smcll Business Act;
an

“/B) the term ‘socially and economically dzsadcantaged '
individuals’ has the meaning such term has under section

'8(d) of the Small Business Act and relevant subcontracting -

" regulations promulgated pursuant to that section.

“(g) NONSUPPLANTING REQUIREMENT.—

“(1) IN GENERAL.—Funds.made available under this chap
ter to units of local government shall not be used to supplant
State or local funds, but will be used to increase the amount.of -
funds that would, in the absence of funds under this chapter N
be made avazlable from State or local sources.

“(2) BASE LEVEL AMOUNT.—The total level of funding avail-
able to a unit of local government for accounts serving eligible
purposes under this chapter in the fiscal year immediately pre-
ceding receipt of a grant under this chapter shall be designated
the. ‘base level account’ for the fiscal year in which grant is re-
ceived. Grants under this chapter in a given fiscal year shall be
reduced on a dollar for dollar basis to the extent that a unit of
local government reduces its base level account in that fiscal
year.

 “§6702. Local Government Fiscal Assistance F und |

“(a) ADMINISTRATION- OF FUND. —The:Department of the Treas-
ury has a Local Government Fiscal Assistance Fund, which consists
of amounts appropriated to the Fund. -

“(b) AUTHORIZATION OF APPROPRIATIONS. —There are authorized:

to be approprlated to the Fund—
: “(1) $270,000,000 for fiscal year 1996;
- “2) $283,500,000 for fiscal vear 1997;
" “3) $355,500,000 for fiscal year 1998;
- “(4) 355,500,000 for fiscal year 1999; and
- 5) $355,500,000 for fiscal year 2000.
Such sums'are to remain avcilable until expended.

-“(c) ADMINISTRATIVE COSTS.—Up 'to 2.5 percent of the amount

authorized to be appropriated under subsection (b) is authorized to

be appropriated for the period fiscal year 1995 through fiscal year .

2000 to-be available for administrative costs by the Secretary in fur-
therance of the purposes of the program. Such sums are to remain
avazlable until éxpended. -

“§ 6703. Qualification for payment

“(a) IN GENERAL—The Secretary shall issue regulatzons estab
lishing procedures under which eligible units of general local gov-
ernment are required to provide notice to the Secretary of the units’

- proposed ‘use of assistance under this chapter. Subject to subsection
* (c), the assistance provided shall be used, in amounts detérmined by
the unit, for activities under, or for actwmes that are substantially
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" similar to an activity under, 1 or more of the following programs
.and the notice shall identify 1 or more of the following programs
for each such use:  _ : S -
~ “1) The Drug Abuse Resistance Education Program under
iégcééon 5122 of the Elementary and Secondary Education Act of
' “(2) The Nadtional Youth Sports Program under section 682
- of the Community Services Block 'Grant Act (Public Law 97-35)
as amended by section 205, Public Law 103-252. _ L
" "“3) The Gang Resistance Education and Training Program:
under the Act entitled ‘An Act ‘making- appropriations for the
Treasury Department, the United States Postal Service, the Ex--
 ecutive Office of the President, and certain Independent Agen-
* cles, for the fiscal year ending September 30, 1991, and for
gtohge)r purposes’, approved November -5, 1990 (Public Law 101-
' “(4) Programs under title II or IV of the Job Training Part-
nership Act (29 U.S.C. 1601 et seq.). o o p :
“(5) Programs under subtitle C of ‘title 1 of the Natior.al
" and Community Service Act of 1990 142 U.S.C. 12571 et seq.)
as amended. o o R :
. “(6) Programs under the School to Work Opportunities Act
(Public Law 103-239). C 3 ' ‘ . -
. “(7) Substance Abuse Treatment and Prevention programs -
authorized under title V or XIX of the Public Health Services
. Act (43 U.S.C. 201 et seq.). _ o A '
)“(8) Programs under the Head Start Act (42 U.S.C. 9831 et
seq. : - :

the Elementary. and. Secondary Education Act of 1965..
- “10) The TRIO programs under part A of title IV of the
“Higher Education Act of 1965 (20 U.S.C. 1070 et seq.). .
' “(11) Programs under the Naiional Litéracy Act of 1991.
. “(12) .Programs under the Carl Perkins Vocational Edu-
~ cational and Applied Technology. Education Act (20 US.C. .
- 2301 et seq.). . L
“(13) The demonstration partnership programs including
the community initiative targeted to minority youth under sec
tion 203 of the Human Services Reauthorization of 1994 (Public
Law 103-232). =~~~ . . I
“(14) The runaway and homeless youth program and the
transitional living program for homeless youth. under title III of
the Juvenile Justice and Delinquency Prevention Act (Public
Law 102-586). - o C R
-“(15) The family support program unde- subtitle F of title
VII of the Stewart B. McKinney Homeless Assistance Act (42
U.S.C. 1148 et seq.). - s e N
“(16) After-school activities for school aged children under
the Child Care and Development Block Grant Act (42 U.S.C.
9858 et seq.). -. S , C
. “17) The community-based family resource programs
under section 401 of the Human Services Reauthorization Act
of 1994 (Public Law 1 03-232). _

:'(5)' P;'ogr'ams under part A or B of chapter'-l of title I of -
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" “(18) The family violence programs under the Child Abuse
Prevention and Treatment Act Amendments of 1984. - '
“(19): Job training programs administered by the Depart-
ment of Agriculture, the Department of Defense, or the Depart-
ment of Housing and Urban Development. ‘ .
“(b) NoTICE TO AGENCY.-—Upon receipt of notice under sub-.
section (a) from an eligible unit of general local government, the
Secretary shall notify the head of the appropriate Federal agency for
each program listed in subsection (a) that is identified in the notice
as a program under which an activity will be conducted with assist-
-ance under this chapter. The notification shall state that the unit
has elected to use some or. all of its assistance ‘under this chapter.
for activities under that program. The head of a Federal agercy that
" receives such a notification shall ensure that such use is in compli-
.ance with the laws and regulations applicable to that program, ex-
cept. that .any requirement to provide matching funds shall not
- apply to that use. _ T . o
_“lc) ALTERNATIVE USES QF FUNDS.— - _
“(1) ALTERNATIVE USES :AUTHORIZED.—In lieu of, or in . ad-
dition to, use for an activity described in subsection (a) and no-"
~ ticefor that use under subsection (a), an eligible unit of general
local government may use-assistance under this c¢hapter, and
shall provide notice of that.use to the Secretary under sub- -~
section (a), for any other. activity that is consistent with 1 or
more of the purposes described in section 6701(a)(2).
"' “2) NOTICE DEEMED TO-DESCRIBE CONSISTENT USE.—No-
tice by a unit of general local government that it intends to use
~ assistance under this chapter for an activity other than an ac-
" -tivity described in subsection(a) is deemed to describe an activ-
ity that is consistent with 1 or more of the purposes described
in. section 6701(a)(2) unless the Secretary provides to the unit,
within 30. days after receipt of that notice of intent from the
' unit, written notice (including an explanation) that the use .is
not consistent with those purposes. . .
, . “(d) GENERAL REQUIREMENTS FOR QUALIFICATION.—A -unit of -
- general local government qualifies for a payment under this chapter
for a payment period only after establishing to the satisfaction of the
Secretary that— Sl o
“(1) the government will establish- a trust fund in which the
- .government will deposit all payments received under this chap-
ter; - S e v .
+“(2) the government will use amounts in the trust fund (in-
. cluding interest) during a reasonable period; ' ,
“(3) the government will expend the payments so received,
" in accordance with the laws and procedures that are applicable
" to the expenditure of revenues of the government; '
. “(4) if at least 25 percent of the pay of individuals employed
" by the government in a public employee occupation is paid out
of the trust fund, individuals in the occupation any part of
whose pay-is paid out of the trust fund will receive pay at least
equal to the prevailing rate of pay for individuals employed in
- similar public employee occupations by the government;
. “5) All laborers and mechanics employed by contractors or
. subcontractors in the performance of any contract and sub-
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contract for the repair, renovation, alteration, or construction,

including painting and decorating, of any building or work that

is financed in whole or in part. by a grant under this title, shall

-be paid wages not less than those determined by the Secretary -
of Labor in accordance with the Act of March 3, 1931 (com-

monly known as the Davis-Bacon Act); as amended (40 U.S.C.

 276a-276a-5). The Secretary of Labor shall have the authority . -
and functions set forth in reorganization plan of No. 14 of 1950 -

(15 FR 3176; 64 Stat. 1267) and section 2 of the Act of June

1, 1934 (commonly known as the Copeland Anti-Kickback Act) -

as amended (40 U.S.C. 276c, 48 Stat. -948). T

- ~ “(5) the government will -use accounting, audit, and fiscal
procedures that conform to guidelines which shall be prescribed
by the Secretary after consultation with the Comptroller Gen-
eral of the United States. As applicable, amounts- received

. under this chapter shall be auditef in compliance with.the Sin-
gle Audit Act of 1984; . - . ’ L

“(6) after reasonable notice to the government, .the govern-
 ment will make available to the Secretary and the Comptroller

General of the United States, with the\right to inspect, records

the Secretary reasonably requires to review compliance with

this chapter or the Comptroller General of the -United States
reasonably requires to review compliance and operations under

section 6718(b); ' B S

. “(7) the government will make reports the Secretary reason-

ably requires, in addition to.the annual reports required under

_section 6719(b); and S : '

: “(8) the government will spend the funds only for the pur-
. poses set forth in section 6701(a)(2). : TR

“le) REVIEW BY GOVERNORS.— unit of general local govern-
ment shall give the chief executive officer of the State in which the
government is located an opportunity for review and comment before
establishing compliance with subsection (d). -

) “(f). SANCTIONS FOR NONCOMPLIANCE.— _ .

“1) IN GENERAL.—If the Secretary decides that a unit of
general local government has not complied substantially with
subsection (d) or regulations prescribed under subsection (d),

. the Secretary shall notify the government. The notice shall state
that if the government does not take corrective action by the
60th day after the date the government recetves the notice, the :
Secretary will withhold additional payments to the government
for the current payment period and later payment periods until
the Secretary is satisfied that the government— L
' "“(A).has taken the appropriate corrective action; and

- “B) will comply witk subsection (d) and regulations

‘prescribed under subsection (d). - -

“2) NOTICE.—Before giving notice under paragraph (1), the

 Secretary shall give the chief executive officer of the unit of gen-’
eral local government reasonable notice and an opportunity for
' comment. - : o
“(3) PAYMENT CcONDITIONS.—The Secretary may make a
payment to a unit of general local government notified under
- paragraph ( 1) only if the Secretary is satisfied that the govern-
ment— . - . - i : f




“(A) has taken the appropriate corrective actio;z; and
“(B) will comply with subsection (d) and regulations
prescribed under subsection (d).- :

“§6704. State area allocations; allocations and payments to
territorial-gobem'mentq o - .

“(a) FORMULA ALLOCATION BY STATE.—For each payment pe-
riod, the Secretary shall allocate to each State out of the amount ap-
propriated for the period under the authority of - section 6702(b) ,
(minus the amounts allocated to territorial governments under sub- .
section (e)' for the payment period) an amount bearing the same
- ratio to the amount appropriated (minus suck amounts allocated
under subsection (e)) as the amount allocated to the State under this .
section bears to the total amount allocated to all States under this h
" section. The Secretary shall— -~ . ' o _ .

* “(1) determine the amount. allocated to the State under sub- .

+ section (b) or (c) of this section and allocate the larger amount .

to the State; and o , B .

“(2) allocate the amount allocated to the State to units of

. general local government in the State under sections 6705 and

6706. - ' , ' . :
.. “(b) GENERAL FORMULA.— ' N o _

" “(1) IN GENERAL.—For the payment period beginning Octo-

ber 1, 1994, the amount allocated to a. State under this sub-

section for a payment period is the amount bearing the same :
-ratio to $5,300,000,000 as— . :

' “(A) the population of the State, multiplied by the gen-
eral tax effort factor of the State (determined under para- - -
graph (2)), multiplied by the relative income factor of the -

- State (determined under paragraph (3)), multiplied by the
relative rate of the labor force unemployed in the State (de-
termined under paragraph (4)); bears to . B

: “(B) :the sum of the products determined under sub-
paragraph (A) of this paragraph for all States. '
“(2) GENERAL TAX EFFORT FACTOR.—The general tax effort

factor of a State for a payment period is— - L

g “(A) the net amount of State and local taxes of the -

- State collected during the year 1991 as reported by the Bu-

,reau of the Census in the publication Government Finances
1990-1991; divided by , S o
“(B). the total income of individuals, as determined by
the Secretary.of Commerce for. national accounts purposes .=
for 1992 as reported in the publication Survey of Current -
Business (August 1993), attributed to the State for the same
year. . ' :
“(3) RELATIVE INCOME FACTOR.—The relative income factor

- of a State is a fraction in which— ~ .
. _“(A) the numerator is the per capita income of the Unit-
ed States; and , :

~ “(B) the denominator is the per capita income of the
State. ‘ .
'“(4) RELATIVE RATE OF LABOR FORCE.—The relative rate of
- the labor force unemployed ip a State is a fraction in which—
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. “(A) the numerator is the percentage of the labor force
of the State that is unemployed in the calendar year preced-
ing the payment period {(as determined by the Secretary of -

. Labor for general statistical purposes); and - S

“B) the denominator is the percentage of the labor
force of the United States that is unemployed in .the cal-
endar year preceding the payment period (as determined by

. the Secretary of Labor for genercl statistical purposes). :
. “(¢) ALTERNATIVE FORMULA.—For the payment period beginning
October 1, 1994, the amount allocated to a State under this sub-
segtiO{; for a payment period is the total amount the State would re-
ceive if— . - .- ‘ : ‘
“1) $1,166,666,667 were allocated among the States on the
basis of population by allocating to each State an.dmount bear-
ing the samie ratio to the total amount to be allocated under this
paragraph as the population of the State bears to the popu-
lation of all States; - . - ' g
' “(2) $1,166,666,657 were allocated among the States on the
‘basis of populdtion inversely weighted for per capita income, by
allocating to each State an amount bearing the same ratio to
the total amount to-be allocated under this paragraph as—
“(A) the population of the State, multiplied by a- free-
"~ tion in which— - : ' o
' "“(i) the numerator is the per capita income of all
States;:and - . '
< “(ii) the denominator is the per capita income of
the State; bears to ‘ X h
, K . “YB) the sum of the. pro_ducts_determine_d'under sub--
! paragraph:(A) for all States; , o
: “(3) $600,000,000 were allocated among the States on thz
basis of income tax collections by allocating 'to each State an = -
amount bearing the same ratio to the total amount to be allo-
" cated under -this paragraph as the income tax amount of the -
State (determined under subsection (d)(1)) bears to the sum of
" the income tax amounts of all States; - - - - C
; “(4) $600,000,000 were allocated among the States on the
basis of general tax effort by allocating to each State an.amount
_bearing the samie ratio to the total amount to be allocated under
this paragraph as the general tax effort amount of the State (de-
termined urider subsection (d)(2)) bears te the sum of the gen-
eral tax effort-amounts of all States; .- I '
- “(5) $600,000,000 were ‘allocated among the States on the
_ basis of unemployment by allocating to each State an amount

" bearing the same ratio to the total amount to be allocated under.
this paregraph as— - ' o .
" " “(A) the labor force of the State, multiplied by a frac-
tion in which— - ' ¥ '
“(i) the numerator is the percentage of -the labor
force of the State that is unemployed in the calendar -
. year preceding the payment peried (as determined by
ti:lea Secretary of Labor for general statistical purposes);

"“(ii) the denominator is the bercentagé of the labor
force of the United States that is unemployed in the
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calendar year preceding the payment period (as deter-
.. mined by the Secretary of Labor for general statistical.
purposes) - a _ ' . F
 bears to - - . S
“(B) the sum of the products determined under sub- .
paragraph (A) for all States; and . S o
, .“(65051,166,666_,667 were allocated among the States on the
basis of urbanized population by allocating to each State an
amount bearing the same ratio to the total.amount to be allo-
cated under this para§1uph as the urbanized population of the
State bears to.the urbanized population of aﬁ_ States. In this
~paragraph, the term ‘urbanized population’ means the popu-
lation of an area consisting of a central city or cities of at least
50,000 inhabitants and the surrounding closely settled area for
the city or cities considered as an urbanized. area as published
- by the Bureau of the Census for 1990 in the publication General
Population Characteristics for Urbanized Areas. : _
“ cf), INCOME TAX AMOUNT AND TAX EFFORT AMOUNT.— o
“(1) INCOME TAX AMQUNT.—The income tax amount of a
State for a payment period is 15 percent of the net amount col- -
lected during the calendar year ending before the beginning of -
- the payment period from the tax imposed on the income of indi- -
viduals by the State and described ‘as a State income tax under
~ section 164(a)(3). of the Internal Revenue Code of 1986 (26
U.S.C. 164(a)(3)). The income tax amount for a payment period
-shall be at least 1 percent but not more than 6 percent of the'
United States Government individual income tax liability at-
tributed to the State for the taxable year ending during the last
- calendar year ending before the beginning of the payment pe- . -
riad. The Secretary shall determine the Government income tax
liability attributed to the State by using the data published by
the Secretary for 1991 in the publication Statistics of Income,
- Bulletin (Winter 1993-1994). . -~ _ ;
“(2) GENERAL TAX EFFORT AMOUNT.—The general tax effort
amount of a State for a payment period is the'amount deter-
- mined by multiplying— - T :
' . “(A) the net amount of State and local taxes of the
State collected during the year 1991 as reported in the Bu- =
.reau of Census in the publication. Government Finances
:1990-1991; and : . o e o
© “(B) the general tax effort factor of the State deter- -
_ mined-under subsection (b)(2). == ' ‘ .
_ “(e) ALLOCATION FOR PUERTO RICO, GUAM, AMERICAN SAMOA, -
AND THE VIRGIN ISLANDS.— -
. (1) IN GENERAL.—(A) For each payment period for which
funds are available for allocation under this chapter, the Sec-
retary shall allocate to each territorial government an amount
equal to the product of 1 percent of the amount of funds avail-
‘able for allocation multiplied by the applicable territorial per-
. centage. : , ' . ¢ ,
] “(B) For the purrases of this paragraph, the applicable ter-
ritorial percentage of a territory is equal to the quotient result-
_ing from the division of ihe territorial population of such terri-
tory by the sum :of the territorial popr  ation for all territories:
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“(2) PAYMENTS TO LOCAL GOVERNMENTS.—The governments
- of the territories shall make payments.to local governments
within their jurisdiction from sums received under this sub-
section: as they consider appropriate. S o
' “(3) DEFINITIONS.—For purposes of this s,ubsection——' '

“(A) the term “erritorial government means the govern-
ment of a territory; o 7 -
. © “B) the term ‘territory’ means -Puerto
* American Samoa, and the Virgin Islands; and o
L - “(C) the term ‘erritorial population’ means the most re-
T cent population for each territory as determined by the Bu-
- JE. ‘reau of Census.” ~ .. .~ : .

- «86705. Local government allocations o : _

B - . . “(a) INDIAN TRIBES AND ALASKAN NATIVES VILLAGES.—If there
- " is in'a State an Indian tribe or Alaskan native village having a rec-

1 ing out substantial governmental du-
the Secretary shall allocate to the tribé or village, -
unt allocated to the State 'under section 6704, an’
] he amount allocated to the State

© as t'he'population‘ of the tribe or village bears to the population of
' b- .

Rico, Guam,

N . State under subsection. (c). For the ‘payment p ing C
- ber 1, 1994, the Secretary shall use as the population of each Indian
.- tribe or Alaskan native village the. po ulation. for 1991 as re orted
by the Bureau of Indian Affairs in tf:e publication Indian_Service
Population and Labor Force Estimates (January, 1991). In-addition
. ] nder section 6701(a)(2), amounts ‘allocated
under this subsection and paid to an Indian tribe or Alaskan native
village under this chapter may be used for rénovating or building
prisons or other correctional facilities. S -
. “(b) NEWLY INCORPORATED LOCAL GOVERNMENTS AND ANNEXED
GOVERNMENTS.—If there is in a State a unit of general local govern-
ment that has been incorporated since the date of the collection of
the data used by the Secretary in making allocations pursuant to
. - sections 67 _through 6706 and 6708, the Secretary shall allocate
_ to this newly incorporated local government, out of the amount allo-
cated to the State under section 6704, an amount bearing the same
ratio tc the amount. allocated to the State as the population of the
- newly incorporated local government bears .to: the population of the
© State. If there is in the State a unit of general loca -government that
. has been annexed since the date of the collection of the data used
ing allocations pursuant to sections 6704

bl_ the Secretary in maki sect
th h 6706 and 6708, the Secretary shall pay the amount tha;‘

roug.
" would have been allocated to this local government to the unit o

general local government that annexed it. o .
“(c) OTHER LOCAL GOVERNMENT ALLOCATIONS.— - '
“(1) IN GENERAL.—The Secretary shall allocate among the
units-of general local government in a State (other than units
- receiving allocations under subsection.(a)) the amount allocated:
-to the State under section 6704 (as that amount is reduced by
allocations under- subsection (a)). Of the amount to be allocated,
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the. Secréta'ry' ”‘sh‘all “allocate a portion equal to 2 of. :such_;

amount in accordance with section 6706(1), and shall allocate -

a portion equal to /2 of such amount in accordance with section
6706(2). A unit of general local government shall receive an

B
N

amount equal to the sum of amounts allocated to the unit from

“each portion. 3 . S
" “(2) RATIO.—From each portion to be allocated: to units of
- local government in a State under paragraph (1), the Secretary -
shall allocate to a unit an amount bearing the same ratio to the .
funds to be allocated as— - -~ - ' -
“(A) the population of the unit, multiplied by the gen-
. eral tax-effort factor of the unit (determined under para-
graph (3)), multiplied by the income gap of the unit (deter-
mined under paragraph (4)), bears to = :
“(B) the sum of the.products determined under sub-
“paragraph (A) for all units in the State for which the in-
come gap for that portion under paragraph (4) is greater
, than zero. ' '
- “(3) GENERAL TAX EFFORT FACTOR.—(A) Except as provided -
. tn subparagraph (C), the general tax effort factor of a unit. of
general local government for a payment period is— '
- “(i) the adjusted taxes of the unit; divided by ~ -
“(it) the total income_ attributed to the unit.
.. “(B) If the.amount determined under subparagraphs (A) (i)
and (ii) for a unit of general local government is less than zero, -
-the general tax effort factor of the unit is deemed to be zero.
“(C)(i) Except as otherwise provided in this subparagraph,
for the payment period :beginning October 1, 1994, the adjusted
taxes of a unit of general local government are the taxes im-
posed by the unit for public purposes (except employee and em-
ployer assessments and contributions to finance retirement and
social insurance systems and other special assessments for cap-
ital outlay), as determined by the Bureau of the Census for the
1987 Census of Governments and adjusted as follows:.
' (1) Adjusted taxes equals total taxes times a fraction
in which the numerator-is the sum of unrestricted revenues
rand revenues dedicated for spending on education minus
 total education spending and the denominator is total iinre-
stricted revenues. - N
“(II) Total taxes is the sum of property tax; general -
sales tax; alcoholic beverage tax; amusement tax; insurance
premium tax; motor fuels tax; parimutuels tax; public utili-
ties tax; tobacco tax; other selective sales tax; alcoholic bev-
- erage licenses, amusemerit licenses; corporation licenses,.
 hunting and fishing licenses; motor vehicle licenses; motor
vehicle operator licenses; public utility licenses; occupation
and business licenses, not elsewhere classified; other li-

censes, individual income-tax; corporation net income tax; -

death and gift tax; documentary and stock transfer tax; sev-
erance tax; and taxes not elsewhere classified. :
“(I11) Unrestricted revenues is the sum of total taxes
and intergovernmental revenue from Federal Government,
general revenue sharing; intergovernmental revenue from
‘. . Federal Government, other general support; intergovern-
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mental revenue from Federal Government, -bther; intergov-

ernmental revenue from State government, other general
support; intergovernmental revenue from State government,

. other; intergovernmental revenue from local governments,
other general support; intergovernmental revenue from local

- governments, other; miscellaneous general revenue, property
. sale-housing and community development; miscellaneous
general revenue, property sale-other property; miscellarieous
general revenue,. interest earnings on .investments; mis-
cellaneous general revenue, fines and forfeits; miscellaneous
general revenue, rents; miscellaneous general revenues, roy-
alties; miscellaneous general revenue, donations from pri-.
vate sources; miscellaneous general reveriue, -net lottery rev-
enue (after prizes and administrative expenses); ‘miscellane-
ous' general- revenue, other miscellaneous general revenue;
- and all other general charges, not elsewhere classified.

%IV) Revenues dedicated for spending on education is -

the sum of elementary and secondary education, school
lunch; elementary and’ secondary education, tuition; ele-.
mentary and secondary-education, ccher; higher education,
. auxiliary enterprises; higher education, other; other edu-
cation, not elsewhere classified; intergovernmental revenue

from Federal Government, education; intergovernmental
revenue from State government, .education; intergovern-_

mental revenue from local governments, ‘interschool system
revenue; “intergovernmental - revenue .from local govern-
ments, education; interest earnings, higher education; inter-
.est earnings, elementary and seconuary education; mis-
- cellaneous revenues, higher education; and. miscellaneous
revenues, elementary and secondary education. I
" “4V) Total education spending ‘is the sum of elementary
and secondary education,' current operations; elementary
and secondary education, construction; elementary and sec-
ondary education, other capital outlays; elementary and
secondary education, to State governments; elementary and
secondary education, to local governments, not elsewhere

classified; elementary and.: secondary education, to counties;

elementary and secondary education, to.municipalities; ele-

mentary and secondary education, to townships; elementary .-
and secondary education, to school. -districts; elementary

- and secondary education; to special districts; higher edu-
cation-cuxiliary enterprises, current operations; higher edu-
cation-auxiliary enterprises, construction; higher education,
auxiliary enterprises, other ‘capital outlays; other higher

- education, current operations; other higher education, con-
struction; other higher education, other capital outlays;

~ other higher education, to State government; other higher

education, to local governments, not elsewhere classified;
other higher education, to counties; other higher educaiion,

_ to municipalities; other higher education, to townships;

other higher education, to school districts; other higher edu-

cation, to special districts; education assistance and sub-

sidies; education, not elsewhere classified, current. oper-’

ations; education, .not elsewhere classified, construction

[
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edication, not elsewhere classified, other capital outlays;
education, not elsewhere classified, to State government;
education, not elsewhere classified, to local governments,
noi-elsewhere classified; education, not elsewhere classified,
* to counties; education, not elsewhere classified, to munici-
palities; education, not elsewhere classified, to townships;
-education, not elsewhere classified, to school districts; edu-
cation, not elsewhere classified, to special districts; and
education, not elsewhere classified, to Federal Government.
(VD) If the amount of adjusted taxes is less than zero,
the amount of adjusted tax shall be deemed to be zero, - - .
' (VII) If the amount of adjusted taxes exceeds the
amount of total taxes, the amount of adjusted taxes is
deemed to equal the amount of total taxes. o
“(ii) The Secretary shall, for purposes of clause (i), include
that part. of sales taxes transferred to a unit of general local
government that are imposed. by a county government in the ge-
. ographic area of which is located the unit of general local gov-
- .ernment as taxes imposed by the unit for public purposes if—
“(I) the ,county government transfers any part of the
revenue from the taxes to the unit of general local govern-
ment without specifying the purpose for which the unit of
general local government may expend the revenue; and
© XID) the chief executive officer of the State notifies the
Slecretary that the taxes. satisfy the requirements of this
. clause: - - -

“(iii) The adjusted taxes of a unit of general local govern-
ment shall not exceed the maximum allowable adjusted taxes
for that unit. _ I _ ;

“(iv) The maximum allowable adjusted taxes for a unit of
general local government is the allowable adjusted taxes of the
unit minus the excess cdjusted taxes of the unit. '

“(v) The allowable adjusted taxes of a unit. of general gov-
ernment is the greater of—- - ' ,

~ “(1) the amount equa! to 2.5, multiplied by the per cap-

. ita adjusted taxes cf all units of general local government
. of the’same type in the State, multiplied by the population
of the unit; or~ S : Co
' “(lI) the amount equal to:.the population of ‘the unit,
- multiplied by the sum of the ddjusted taxes of all units of -
- municipal- local government in the State, divided by ithe
- sum .of the populations of all the units. of municipal local
government in the State. ' o ' ,
: “(vi) The excess adjusted taxes of a unit of general local
government is the amount equal to— o - -
) the adjusted taxes of the unit, minus = - :
") 1.5 multiplied by the allowable adjusted tuxes of
the unit; - - ' i . ;
except that if this amount is less than zero then the excess ad-
Justed taxes of the unit is deemed.to be zero. :
“(vii) For purposes of this subparagraph— -
~ + “) the term ‘per capita adjusted texes of all units of
general local government of the same type’ means the sum
of the adjusted taxes of all units of general local govern-




- ‘bination of those factors. A State government providing for a vari-
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ment of the same type divided by ‘the sum of the popu-
_lations of all units o/zeneral local government of the same
“type; and . , o , : '
 “(II) the term ‘units of general local government of the
same type’ means all townships if the uni* of general local
government is a township, all municipalities if the unit of
general local government is a municipality, all counties if
the unit of general local government is a county, or all uni-
fied  city [county governments if the unit of genreral local
government is'a unified city/county government. '
' “(4) INCIOME_QA}?_:-(A) Except as provided in subparagraph’
_ (B), the income gap of a unit of general.local. government is—
' . “(i) the number which applies under section 6706, mul-
tiplied by the per capita income of the State in which the
unit is located; minus o .
1. i) the per. capita income of the geographic area of the
© unit. BT - . - '
“(B) If the amount determined under- subparagraph (A) for
a unit of general local government is less than zero, then the
relative incomie factor of the unit is deemed to be zero. - -
'“(d) SMALL GOVERNMENT ALLOCATIONS.—If the Secretary de-
cides that information available for'a unit of general local govern-
ment with a population below.a number (of not more than 500) pre-
scribed by the Secretary is inadequate, the Secretary may.allocate
to the unit, in lieu of any allocation under subsection (b) for a pay-.
ment period, an-amount bearing the same ratio to the total amount
" to be allocated under subsection (b) for the period. for all units of
i:zeral local government in the State as the population of the unit

rs to the populdtion of all units in the_Sta;e. o .
«§6706. Income gap multiplier I
. “For purposes of Getermining the income gap of a unit of gen-
eral local government: under section - 6705(b)(4)(A), the number
-which applies is— . - __ o S
“1) 1.6, with respect to 15 of any amount allocated under
section 6704 to.the State in which the unit is located; and -
o “(2) 1.2, with respect to the remain'der of such amount. -
“§6707.. State variation of local gove_t_"timergt.all.ocatiqns;
“(a) STATE FORMULA.—A State government may provide by law
- for the allo¢ation of amounts among units .of general local govern-

‘ment in the State on the basis of population multiplied by the gen-
~ eral tax effort factors or income gaps of the units of general local

governmeni determined under sections 6705 (a) and (b) or a:com-

- ation of an allocation formula provided under sections 6705 (a) and

(b) shall notify the Secretary of the variation by the 30th day before -

the beginning of the first payment period in which the variation ap-
plies. A variation shall— I , :
- “(1) provide for allocating the total amount allocated under
sections 6705 (a) and (b); and : o :
“(9) apply uniformly in the State.' . . o
“(b) CERTIFICATION.—A variation by a State government under
~ this section may apply only if the Secretary certifies that the vari-




. days befq_re the first payment period in which tke variation applies. .
“§6708. Adjustments of local government allocations -
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ation complies with this section. The Sec.etary may certify a vari-
ation only if the Secretary is notified of the variation at least 30

- “Ya) MAXIMUM AMOUNT.—The amount allocated to a unit of
general local government for a payment period may not exceed the
adjusted taxes imposed by the unit of general local government as
determined under section 6705(b)(3). Amounts in excess of adjusted

.taxes shall be paid to the Governor of the State in which the unit

of local government is located. o :
“(b) DE. MINIMIS ALLOCATIONS 70 UNITS OF GENERAL LOCAL

- GOVERNMENT.—If the amount allocated to a unit of general local

government (except an Indian tribe or.an Aldskan native village) for
a payment period. would be less than $5,000 but for this subsection
or is waived. by the governing authority of the .unit of general local
government, the Secretary shall pay the amount to the Governor of

" the State in which the unit is located.

s . " ’ . - .
' “(c) USE OF PAYMENTS .TO STATES.—The Governor of 'a State

~ ‘shall use all amounts paid to the Governor undér subsections (a)

and (b) for programs described in section 6701(aj(2) in areas of the
State where are located the units of general local government with
respeci to which amounts are raid under subsection (b).

(d) DE MINIMIS ALLOCATIONS TO INDIAN TRIBES AND ALASKAN

NATIVE VILLAGES.—

- (1) AGGREGATION OF DE MINIMIS ALLOCATIONS.—If the
amount allocated. to an Indian tribe or an Alasgkan . :tir-. vil-
lage for a payment period would be less than $5,000 but for this

© subsection or is waived by the chief elected official of the tribe
or village, the amount— =~ T _

"~ “(A) shall not be paid to the tribe or village (except

under paragraph (2)); ard I T , : .

. “(B) shall be aggregated with other such amounts and -

- available for use by the Attorney General under paragraph

@. o i |

“(2) USE OF AGGREGATED  AMOUNTS.—Amounts aggregated

under paragraph (1) for a payment period shall be available for

use by the Attorney General to make grants in the payment pe-

' riod on a competitive basis to Indian Tribes and Alaskan native
" village for— = . : - o

-~ A) programs described in section 6701(a)2); or
- “(B) renovating .or building prisons or. other correc-

- tional facilities.
“§6709. Information used in allocation formulas
~'“(a) POPULATION DATA FOR PAYMENT PERIOD BEGINNING OCTO-

'BER 1, 1994.—For the payment period begir;ing October 1, 1994,
- the Secretary, in’ making allocations pursuant to sections 6704

through 6706 and 6708, shall use for the population of the States.
the populaticn for 1992 as reported by the Bureau of the Census in
{he publication Current Population’ Reports, Series. P-25, No. 1045

(July 1992) ard for the population of units of general local govern-

.- ment the Secetary shall use the population for 1990 as reported by

,




" the Bureau of the Census in the publication Summary Social, Eco-
nomic, and Housing Characteristics. - : '
~_“(b) DATA FOR PAYMENT PERIODS BEGINNING AFTER SEPTEM-
BER 30, 1995.—For any payment period beginning after September
30, 1995, the Secretary, in making allocasions pursuant to sections
. 6704 through 6706 and 6708, shall use information more recent
. than'the information used for the payment period beginning October
"1, 1994, provided the Secretary notifies the Commuittee on Govern-
ment Operations of the House of Representatives at least 90 days.
pricr to the beginning of the payment period that the Secretary has
- determined that the more recent information is more reliable than
t};)e 9‘;'nﬁ)rmation used for the payment period beginning October 1,
 “86710. Public participation
“(a) HEARINGS.— - - - | _ : ' _
_ “(1) IN GENERAL.-—A unit of general local government ex-
pending payments under this chapter- shall hold at least one
public hearing on the proposed use of the payment_in relation
to its entire budget. At the hearing. persons shall be given an

_opportunity .to. provide written and oral views to the govern-

mental authority responsible for enacting the budget and to ask:
questions about ‘the entire budget and the relation of the pay-
ment to the entire budget., The government shall hold the hear-
"ing at a timé and a place that allows and encourages public at-.

" tenda:.ce and perticipation. B ‘
“(2) SENIOR:CITIZENS.—A unit of general. local government

_holding ‘a hearing required under this subsection or by the
budget process of the government shall try to provide senior citi-
sens and senior citizen -organizations with an opportunity to
present views at the hearing -before the government mckes a
final decision on. the use of the payment. o
“(b) DISCLOSURE OF INFORMATION.— -~ "~ . e
~ “1) IN GENERAL.—By the 10th- day before a hearing re-
- quired under subsection (a)(1) is held, a unit of general local
govei - nent shall— ' ' o L
' “A) make available for inspection by the public at the
" principal office of the government a statement -of the pro-
_posed use of the payment and a summary of the proposed
budget of the government; and . S o
: “(B) pub.ish in at least one newspaper of, general cir-
culation the propcsed use of the payment with the summary

of the proposed budget and a notice of the time and place”

of the hearing. , , )

 “(2) AVAILABILITY.—By the 30th day after adopticn of the

budget under State or local law, the government shall— ,
“(A) make available for inspection by the public at the
_.principal office of the government a summary of the adopt-
ed budget, including the proposed use of the. payment; and
“(B) publish in at least one newspaper of general cir-
culation a notice that the information referred to in sub- -

. paragraph (A) is available for inspection. _
. “(c), WAIVERS OF REQUIREMENTS.—A requiremeni— .
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“(1) under subsectzon (a)l 1) may be wawed if the budget. -
process required under. the appllcable State or local law or
charter provisions—

“(A) ensures the opportunzty for public attendance and '

participation conteriplated by subsection (a); and N

“(B) includes a hearing on the proposed use of a pay-
ment received under this chapter in relation to the entire

‘budget of the government; and o
/ “(2) under subsection. (b)(1)(B) and paragraph (2(B) may -
be waived if the cost of publishing the information would be un-
reasonably burdensome in relation to the amount allocated. to
the government from amounts available for payment under this
chapter, or if publication is otherwise impracticable.

“(d) EXCEPTION TO. 10- DAY LIMITATION.—If the Secretary is sat-
isfied that a unit of generai local government will provide adequate
notice of the proposed use of a_payment received under this chapter,

the -10-day period under subsection (b)(1) may be changed to the ex- K

tent necessary to comply wzth ‘applicable State or local law. ; -

“$6711. Prohibited dzscrmunat;on !

. “(a) GENERAL PROHIBITION.—No person in the United States ,
shall be excluded from participating in, be denied the benefits of, or

be subject to discrimination under, a program or activity of a unit -

of general local government because of ace, color, national origin,
or. sex if the government receives a payment under thts chapter. .

“(b) ADDITIONAL- PROHIBITIONS.—The followmg prohibitions . -

and exemptions also apply to a program or activity of a unit of gen--
‘eral local government 1f the government receives a payment under
- this chapter: .
o “1) A prohzbmon agaznst discrimination because of age
" under the Age Discrimination Act of 1975. _ _
-“(2) A prohibition against discrimination agaznst an other-,
. wise qualified handicapped individual under section 504 of the
Rehabilitation Act of 1973. _
) L93) A prohtbltwn against discrimination because of reli-
glon, or.an exemption from that prohibition, under the Civil
Rights Act of 1964 or title VIII of the Act of April 11, 1968 (pop-
ularly known as the Civil Rights Act of 1968).
*“(c). LIMITATIONS QN. APPLICABILITY OF PROHIBITIONS.—Sub-
sections (a) and (b) do not apply if the government shows, by clear

and convincing evidence, that.a payment received under this chap- -

" ter is not used to pay for any. part of the program or activity with
respect to which the allegation of discrimination 'is made. o
“(d) INVESTIGATION AGREEMENTS.—The Secretary shall try to
make agreements with heads of agencies of the United States Gov-.
ernment and State agencies to investigate noncompliance with this
section. An agreement shall— :
, “(1) describe the cooperative eﬁ'orts to be taken (including
" sharing civil rights enforcement personnel and resources) to ob-
- "'tain compliance with this section; and .
L 92) pmvtde for notifying. 'mmedtately the Secretary of ac-
‘tions brought by the United S:utes Covernment or State agen- -
cies agaznst a unit of gen: :ral local govermment allegzng a viola-
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“§6712. Discrimination proceedings o i

, of discrimination about a unit of general local government, the Sec-
retary shall submit a notice of noncompliance to the government.
" The notice shall state the basis of the finding or kolding.

30-day period under subsection (b), the Secretary shall decide

 section 6711 (a) or (b), unless the government has entered into a’
 compliance agreement under section 6714. If the Secretary decides

. government of the decision and shall suspend payments to- the gov-
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tion of a civil righ't'é law ora regulation pfe'scﬁbed under.a civil
rights law. : o : ' '

" “a) NOTICE OF NONCOMPLIANCE—By the 10th day.after the

‘Secretary makes a finding of discrimination or.receives a holding

 “(b) INFORMAL PRESENTATION OF EVIDENCE.—A unit of general -
local government may present evidence informally to'the Secretary
within 30 days after the government receives a notice of noncompli-
ance from the Secretary. Except.as provided in subsection (e), the :
government may present evidence on whether— - =~ _
! © “(1) a person in the United States has been excluded or de-
- nied benéfits of, or discriminated against under, the program or
activity of the government, in violation of section 6711(a);
. - “) the program or activity of the government violated a
prohibition described in section 6711(b);and - - - _
’ “(3) any part of that program-or activity has been paid for
with a payment received under this chapter. ‘ ‘
- “(c) TEMPORARY SUSPENSION OF PAYMENTS.—By the end of the

whether the unit of general local government has rot complied with

that the government has not.complied, the Secretary ‘shall notify the

ernment under this chapter unless, within 10 days after the govern-
ment receives notice-of the decision, the government-— =~
- “(1) enters into a compliance agreerent under section 6714;
or : :
 “(2) requests a proceeding under subsection (d)(1).
~ “(d). ADMINISTRATIVE REVIEW OF SUSPENSIONS.— -
“(1) PROCEEDING.—A . proceeding ‘requested urder sub-
section (c)(2) shall begin by the 30th day after the Secretary re-
céives a request for the proceeding. The proceeding shall be be-
. fore an administrative law judge appointed under section 3105
of title 5;.United Stules Code. By the 30th day after the begin-
ning of the proceeding, the judge shall issue a preliminary dect-
sion based on the record at the time on whether the unit of gen-
eral local government is likely to prevail in showing compliance
with section 6711 (a) or (b). E ' '
“2) DECISION.—If the administrative law judge decides at
the end of a proceeding under paragraph (1) that the unit of
- general local government has— - S
, =(A) not complied with section 6711 (a) or (b), the judge
imay order payments to the government under this chapter
' terminated; or _ ' .
" *B) complied with section 6711 (a) or (b), a suspension
under section 6713(a)(1)(A) shall be discontinued promptly. -
“(3) LIKELIHOOD. OF PREVAILING.—An administrative law
judge may not issue a preliminary decision that the government
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is not likely to prevail if the judge has issued a decision de- :
scribed in paragraph (2)(A). - S )

' “(e) Basis FOR REVIEW.—In a proceeding under subsections (b)
through (d) on a program or activity of a unit of general local gov-
ernment about which a holding of discrimination has been made,
the Secretary or administrative law Judge may consider only wheth- -
er a payment under this chapter was used to pay for any part of
the program or activity. The holding of discrimination is conclusive.
If the holding is reversed by an.appellate court, the Secretary or
Judge shall end the proceeding. . - - Lo

“§6713. Suspension and termination of payments in discrimi- .
' _ hation proceedings - .
 “la) IMPOSITION AND CONTINUATION OF SUSPENSIONS.— ~ .  :°

“(1) IN GENERAL.—The Secretary .shall suspend payment
under this chapter to a unit of general local government— B
“(A) if an administrative law Judge appointed under
section 3105 of title 5, United States Code, issues a prelimi- -
nary decision in a proceeding under section 6712(d)(1) that '
the government is not likely to prevail in showing compli-
ance with section.6711 (a) and (b); -
— “(B) if the administrative law Judge decides at the end
- of the proceeding .that the government has not complied

- with section 6711 (a) or (b), unless the government makes® .

a compliance agreement under section 6714 by the 30th day :
after the decision; or - . o
“(C) if required under section 6712(c). .
“(2)’ EFFECTIVENESS.—A suspension already ordered under
paragraph -(1)(A) continues in effect if the administrative law:
Judge makes a decision under paragraph (1)(B). : . -
 “(b) LIFTING OF SUSPENSIONS AND TERMINATIONS.—If a hold-
-ing of discrimination is reversed by an appellate court, a suspension =
or termination of payments in.a proceeding, based on the holding
shall be discontinued. L ' 2 ‘
. “(c) RESUMPTION oF PAYMENTS UPON ATTAINING CoMPLI- -
ANCE.—The Secretary may resume payment to a unit of general
- local government of payments suspended by the Secretary only— -
“(1) as of the time of, and under the conditions. stated in—
“(A) the approval by the Secretary ‘of a compliance
agreement under section 6714(a)(1); or L :
-+ “%B) a compliance agreement entered into by the Sec-
retary under section’6714(a)(2); .
“(2) if the government complies completely with en order of -
a United States court, a State court, or administrative law
Judge that covers ail matters raised in a notice of noncompli-
ance submitted by the Secretary under section 6712(a);

. (3).if a United States court, a State court, or an adminis-
trative law judge - decides (including a judge in a proceeding
under section 6712(d)(1)), that the government has complied
with sections 6711 (a) and (b),or -~

“(4) if a suspension is discontinued under subsection (b).
_ “(d) PAYMENT 'OF DAMAGES  AS COMPLIANCE.—For purposes of
subsection (c)(2), compliance by a government may consist of the
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payment of restitution to a person injured because the government:
did not comply with section 671 L(@or(b). - '
“(e) RESUMPTION OF PAYMENTS UroN REVERSAL BY COURT.—
‘The Secretary may resume payment to a unit of general local gov-
. ernment. of payments terminated under section 6712(d)(2)(A) only if
the decision resulting in the termination is reversed by an appellate
court. - - :
“§6714. Compliance agreements _
" “(a) TYPES OF COMPLIANCE AGRFEMENTS.—A compliance agree- .
ment is an agreement— - ' :
~.'“(1) approved by the Secretary, between the governmental
authority responsible for prosecuting a claim or complaint that
is the basis of a holding of discrimination and the chief execu-
tive officer of the unit of general local government that has not
. complied with section 6711 (a) or (b); or S _ :
<. *2) between the Secretary and the chief executive officer. -
“(b) CONTENTS OF AGREEMENT. —A compliance agreement—
i “1) shall state the conditions the unit of general local gov--
. ernment has agreed to comply with that would satisfy the obli-
gations of the government under sections 6711 (a) and (b);
" %) shall cover each matter that has been found not to com-
ply, or would not comply, with section 6711 (a) or (b); and_ '
"7 %3) may be a series cf agreements. that dispose of those
_matters. _ . . R
: “(c) AVAILABILITY OF AGREEMENTS TO PARTIES.—The Secretary
shall submit a copy of a compliance agreement to each person who .
filed a complaint referred to in, section 6716(b); or, if an agreement
under subsection (a)(1), each person who filed a complaint with a
governmiental authority, about a failure to comply with section 6711
(a) or (b). The Secretary shall submit the copy by the 15th day after
‘an agreement is made. Houwever, if the Secretary approves an agree-
ment -under subsection (a)(1) after the agreement is made, the Sec-
retary may submit the copy by the 15th day after approval of the.
agreement. ' : s

“$6715. Enforcement by the Attorney General of prohibitions
" on discrimination : . '

" “The Attorney General may bring a civil action in an appro-
priate district court of the United States against a unit of general
local government that the Attorney General has reason to believe

" has engaged or-is engaging in a pattern or practice in violation .of

section 6711 (a) or (b). The court may grant—

“(1) a temporary restraining order; - \ ,
“(9) an injunction; or ' o
- “3) -an appropriate order ‘to ensure enjoyment of rights
. under section 6711 (a) or (b), including an order suspending,
terminating, or requiring repayment of, payments under. this -
chapter or placing additional payments under this chapter in
escrow pending.the outcome of the action. -

«§6716. Civil action by a person adversely affected

. “(a) AUTHORITY FOR PRIVATE Surrs IN FEDERAL OR STATE
CoURT.—If a unit of general local government, or an officer or em-
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- . ployee of a untt of general local government acting in an oﬁ‘icml ca-

pacity, engages in a practice prohibited by this chapter,.a person ad- -
versely affected by the practice may bring a civil action in an appro-
priate district court of the United States or a State court of general
Jurisdiction. Before bringing an action under this section, the person'
must exhaust administrative.remedies under subsection (b). '
. “(b) ADMINISTRATIVE. KEMEDIES REQUIRED To BE Ex-
HAUSTED.—A person adversely affected shall file an administrative

. complaint with ‘the Secretary or the head of another agency of the .

United States Government or the State agency with which the Sec-
retary has an agreement under section 6711(d). Administrative rem-
edies are deemed to be exhausted by the person after-the 90th day
after the complaint was filed if the Secretarv the head of the Gov-
ernment agency, or the State agency— . - :
“(1) issueés a decision that the government has not failed to
comply with this chapter; or :
“(2) does not issue a decision on the complaint. :
“lc) AUTHORITY OF COURT In an action under this sectwn the
court— _ . . '
“1) may grant—
" “(A) a temporary restraining order
“(B) an injunction; or
“(C) another order, including suspension, termmatzon
or repayment of, payments under this chapter or placement
of additional payments under this chapter in escrow pend
' Ing the outcome of the action; and

“(2) to enforce compliance with-section 6711 (a) or (b) may
- allow a prevailing party (except the United States Government) - -

a reasonable attorney’s fee.

“(d) INTERVENTION: BY ATTORNEY .GENERAL.—In an action
under this section to enforce compliance with section 6711 (a) or (b),
the Attorney General may intervene in the action if the Attorney
General certifies that the action is of general public importance. The
United States Government. is entitled to the same relief as if the
Government had brought the action and is liable for the same fees
and costs as a prwate person. : . ’

“§6717. Judzczal review

“(a) APPEALS IN FEDERAL COURT OF APPEALS. —A unit of gen-
eral local government which receives notice from the Secretary about
withholding payments under section 6703(f), suspending payments
under section 6713(a)(1)(B), -or terminating payments under section

- 6712(d)(2)(A), may apply for review of the action of the Secretary by
filing a petition for review with the court of appeals of the United.

States for the circuit in which_the government is located. The peti-
tion shall be filed by the 60th day after the date the notice is re-
ceived. The clerk of the court shall Immedtately send a copy of the

- petition to the Secretary.

“(b) FILING OF RECORD OF ADMINISTRATIVE PROCEEDING.—The
Secretary shall file with the court a record of the proceeding on -
which the Secretary based the action. The court may consider only

- objections to the action of the Secretary tha! wer: presented before

the Secretary.
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“(c) COURT ACTION.-—The court may affirm;, change, or set aside
~ any part of the action of the Secretary. The findings of fact by the
- Secretary are conclusive if supported by substantial evidence in the
record. If a finding is not supported by substantial evidence in the
record, the court may, remand the case to the Secretary to take addi- .
tional evidence. Upon such a remand, the Secretary may make new
or modified findings and shall certify additional proceedings to the
court. ' - ' - -
o “d) REVIEW ONLY BY SUPREME COURT.—A judgment of a court
under this section may be reviewed only by the Supreme Court o

R _ under "sect;'bn 1254 of title 28, United States Code. -

“§6718. Investigations and reviews

© “q) INVESTIGATIONS BY SECRETARY.— . - i . '
“c1) IN GENERAL.—The Secretary shall within a reasonable
time limit— - o : L
P ' “(A) carry out an investigationi and -make a finding
after receiving a complaint referred to in section 6716(b), a
determination by-a State or local administrative agency; or
' other inform@tion about a possible violation of this chapter; .
“(B) carry out audits and reviews (including investiga-
tions :‘fi' allegations) about possible violations of this chap-
ter; a : : , , ;
- “C) advise a complainant of the status of an audit, in-
vestigation, or review of an allegation by the complainant

of a violation of section 6711 (a) or (b) or other provision

- of this chapter. - _
“9). TIME .LIMIT.—The maximum time limit under para-
graph (1)(A) is 120 days. s ‘

' “b) REVIEWS BY COMPTROLLER GENERAL.—The Comptroller
General of the United States shall carry out reviews of the activities
of the Secretary, State governments, and units of general local gov-
ernment. necessary for the Congress to evaluate compliance and op-
erations under this chapter. These reviews shall include a compari-
son of the waste and inefficiency of local governments using funds
" under this chapter compared to waste and. inefficiency with other

" comparable Federal programs. L ‘
“§6719. Reports o o .
“(a) REPORTS BY SECRETARY TO CONGRESS.—Before June 2 of
each year prior to 2002, the Secretary personally shall report to the
“Congress on— = - - - :
: “(1) the status and operation of the Local Government Fis--
. cal Assistance Fund durirg the prior fiscal year; and -
“9) -the administration of this chapter, including a com-
_ ‘plete and detailed analysis of— : '
I “(A) actions taken -to comply with’ sections . 6711
* .through 6715, including a description of the kind and ex-
tent of noncompliance and the status of pending com-
plaints;. - ' - R
“(B) the extent to which units of general local govern-
ment receiving payments under this chapter have complied
with the requirements of this chapter; - :

f
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“C) the way in whzch payments under this chapter
have been dtstnbuted in the Junsdzcttons recewzng pay-
ments; and -

“(D) significant problens in canyzng out thts chapter

_ ;znd recommendations for legislation to remedy the prob- .
: ems.
: “(b) REPORTS BY UNITS OF GENERAL LOCAL GOVERNMEN’I‘ 1O,
SECRETARY.—
“(1) IN. GENERAL.—At the end of each ﬁscal year each unit
_ of general local government which received a payment under -
this chapter for the fiscal year shall submit a report to the Sec- .
. retary. The:report shall be submitted in the form and at a time -
prescribed by the Secretary and shall be available to the publlc c
for inspection. The report shall state— .. e
' “(A) the amounts and purposes for which the payment
has been appropriated, expen$d or. oblzgated in the fiscal -~
year;

“B) the relatwnsth of the ayment to the relevant

functionel items in the budget of tf e government; and S
* “(C) the differences between the actual and proposed
use of the payment. .
' “(2) AVAILABILITY OF REPORT. —The Secretary shall provlde o
a copy of a ‘report submitted under paragraph (1) by a unit of
“general local government to the chief executive officer of the .
State in which the government is located. The Secretary shall
provide the report in the manner and form prescribed by the -~
" Secretary.

“§6720 Deﬁrutwns, applwatwn, and admmwtratton

“(a) DEFINITIONS.—In this chapter— ¢
- “(1) ‘unit of general local government’ means— . :
" “(A) a county, township, city, or political subdwlszon of .. -
a county, township, or city, that is a unit of general local- - . .
government as ‘determined by the Secretary of Commerce..

© for general statistical purposes; and T

. “(B) the District of golumbta and the recogmzed gov-

" erning body of an Indian tribe or Alaskan Native village
that carries out. substantl.al governmental duties and pow-
ers;

" “2) paymcnt period’ means each 1-year perzod begmnmg

. on' October 1 of the years 1994 through 2000; o

_ ~ “(3) ‘State and local taxes’ means taxes imposed by a State | - -
- government or unit of general local government or.other politi-
cal subdivision of a State government for public purposes (ex-

- cept employee and employer assessments and contributions to fi-
nance retirement 'anf social insurance systems and other spe- .
cial assessments for capital outlay) as determined by the Sec-
retar;‘y of Commerce for general statlstlcal urposes;

(4) ‘State’ means any of the several States and the Dlstnct
of Columbia; '
. %(5) ‘income’ means the total money income recewed from
all sources as determined by the Secretary of Commerce for gen-

‘eral statistical purposes, which for units of general local govern- -

ment is reported 'Z; the Bureau of the Census for 1990 in the
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. teristics; C o o ‘ '
| - “6) ‘per capita income’ means— o .
: ““A) in the case of the United States, the income of the
_ gtnit_ted States divided by the population of the United .
" "“(B) in the case of a State, the income of that State, di-
vided by the population of that State; and : o
. “C) in the case of a unit of general local government, -
the income of that unit of general local government divided
. by the population of the unit of general local government; -
“(7) ‘finding of discrimination’ means a decision by the Sec-
retary about a comﬁcaint described in section 6716(b), a deci- -
sion by a State or local auministrative agency, or other infor-
mation (under regulations prescribed by the Secretary) that it
is more:likely than not that a unit of general local government
has not complied with section 6711 (a) or (b); o
' “(8) ‘holding of. discrimination’ means a holding by a Unit-
ed States court, a State court, or an. administrative law judge
afpointed' under section 3105 of title 5, United States Code, ,
that a unit of general local government expending amounts re-
ceived under this chapter has— : E , ch
. “A) excluded a person in the United States from par-
ticipating in, denied the person the benefits of, or subjected . .
.the person to discrimination under, a program or activity
because of race, color, national origin, or sex; or - ;
“(B). violated a_prohibition against. discrimination de-
scribed in section 6711(b); and T .o o
. “9) ‘Secretary’ means the Secretary of Housing and Urban
- Development. - ' - S
“(b) DELEGATION OF  ADMINISTRATION.—The Secretary may
. enter into agreements with other executive branch departments and
. agencies .to. delegate to that department or agency all or part of the
- Secretary’s responsibility for administering this chapter. - : :
.. “(c) TREATMENT OF SUBSUMED AREAS.—If the entire geographic -
area of a unit of general local government is located in a larger en-
tity, the unit of general local government is deemed to be located in:
the larger entity. If only part of the geographic area of a unit is lo-
cated in a larger entity, each part is deemed to be located in the
.larger entity and to be a separate unit of general local government
in determining allocations under this chcoter. Except as provided in
regulations prescribed by-the Secretary, tﬁ)e Secretary shall make all
" data computations based on the ratio of the estimated population of
the part to the population of the entire unit of general local govern-
ment. = . ) o :
“d) . BOUNDARY AND OTHER CHANGES.—If .a. boundary line
change,.a State statutory.-or constitutional change, annexation, a
governmental ‘reorgahization, or other circumstance results in the
application of sections 6704. through 6708 in a way that does not
carry out the purposes of sections 6701 through 6708, the Secretary
shall apply sections 6701 through 6708 under regulations of the
Secretary in a way that is consistent with those purposes.”. -
. (b) ISSUANCE OF REGULATIONS.—Within 90 days of the date of
enactment ‘of .this Act the Secretary shall issue regulations, which
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may be interim regulations, to implement subsection (a), modifying
- the regulations for carrying into e/‘f)ect the Revenue Sharing Act that
were_in effect as of July 1, 1987, and that were published in 31
- C.F.R. part 51. The Secretary need not hold a public hearing before
issuing these regulations. C : -

(c) DEFICIT NEUTRALITY.—Any appropriation to carry out the
- amendment made by this subtitle to tit[z 31, United States Code, for
fiscal year 1995 or 1996 shall be offset by cuts elsewhere in appro-
priations for that fiscal year. e , ; :

'SEC. 31003. TECHNICAL AMENDMENT. T o
The table of chapters at the beginning of subtitle V of title 31, -

United States Code, is amended by adding after the item relating
. to chapter 65 the following: o L
“67. Federal payments .................... ertenbe bt et esanteare b e nreresesaeeenane sereeeelt et aeerans 6701".

Subtitle K—National Co,mmuriity,Economic'
: | Partn'ershi_p ' -

SEC. 31101 SHORT TITLE. . | _
- . This subtitle may be cited as the “National Community Eco-
nomic Partnership. Act of 1994”. E =

CHAPTER 1—COMMUNITY ECONOMIC PARTNERSHIP
. INVESTMENT FUNDS . - \

SEC. 31111. PURPOSE. . ‘ o

It is the purpose of this chapter to increase private investment

in distressed local communities and to build and expand the capac-

ity of local institutions to better serve the economic needs of lgcal

. residents through the provision of financial and technical assistance
' to community development corporations. . :

- SEC. 31112. PROVISION OF ASSISTANCE. _ o
: (a) AUTHORITY.—The Secretary of Health and Human Services
~ .(referred to in this subtitle as the “Secretary”) may, in accordance
with this chapter, provide nonrefundable lines of credit to commu-
nity development corporations for the establishment, maintenance or
expansion of revolving loan funds to be utilized to finance projects
intended to provide business and employment opportunities for low-
' income, unemployed, or underemployed individuals and to' improve
the quality of life in urban and rural areas. _
"(b) REVOLVING LOAN FUNDS.— A .
. (1) COMPETITIVE ASSESSMENT OF APPLICATIONS.—In pro-
. viding assistance under subsection (a), the Secretary shall es-
tablish and. implement a competitive process for the solicitation
and consideration of applications from eligible entities for lines
-of credit for the capitalization of revolving funds. -- '
. (2) ELIGIBLE ENTITIES.—To be eligible to receive a line of
- credit under this chapter an applicant shall—
~ (A) be a community development corporation; -
(B) prepare and submit an application to the Secretary
that shall include a strategic investment plan that identi-
fies and describes the economic characteristics of the target
area to be served, the types of business to be dssisted and




92
the impact of such assistance on low-income, under-
employed, and unemployed individuals in the target area;
(C) demonstrate previous experience in the development
of low-income housing or community or business develop-

ment. projects in a low-income community and provide a

record of achievement with respect.to such projects; and .

(D) have secured one or more commitments from local
sources for contributions (either in cash or in kind, letters
of credit or letters of commitment) in an amount that is at
least equal to the amount requested in the application sub-

mitted under subparagraph (B). . R .

(3) ExcepTION.—Notwithstanding the provisions of para-
graph (2)(D), the Secretary may reduce.local contributions to
not less than 25 percent of the amount of the line of credit re--
quested by the community development corporation if the Sec-

. retary determines such to be appropriate in accordance with
section 31116. .
SEC. 31113. APPROVAL OF APPLICATIONS. - . ,- : ‘
(@) IN GENERAL.—In evaluating applications submitted under
section 31112(b)(2)(B), the Secretary shall ensure that— '
: (1) the residents of the target area to be served (as identi-
fied under the strategic .development plan) would have an in:
come that is less than the median income for the area (as deter-
mined by the Secretary);”: o
(2) the applicant community development corporation pos-
sesses the technical and managerial capability necessary to ad-
minister a revolving loan fund and has past experience in the
development and management of housing, community and eco-
nomic development programs; oL '
'(3) the applicant community development corporation has
provided sufficient evidence of the existence -of good working re-
lationships with— A _ o
' '(A) local businesses and financial institutions, as well
asndwith the community the corporation proposes to serve;
. (B) local and regional job training programs;

(4)-the ‘applicant community development corporation will
target job opportunities that arise from revolving loan fund in-
vestments under this chapter so that 75 percent of the jobs re-

- tained or created under such investments are provided to—
(A) individuals with— S
' (i) incomes that do not exceed the Federal poverty
line;or S
(ii) incomes that do not exceed 80 percent of the
median income of the area; _ ' :
- (B) individuals who are unemployed or underemployed;
(C) individuals who are participating or have partici-
pated in job training programs authorized under the Job

Training Partnership Act (29 U.S.C. 1501 et seq.) or the

Family Support Act of 1988 (Public Law 100-485);

(D) individuals whose jobs may be retained as a result
of the provision of financing available under this chapter;
or : :




(E)'  individuals , who have historically been
underrepresented in the lscal economy; and '
(5) a representative cross. section of applicants are ap-
proved, including large and small comraunity development cor-
. porations, urban and rural community development corpora- .
- tions and community development corporations representing di-
verse populations. : . ‘ o
- (b) PRIORITY.—In determining which .application to approve
. under this chapter the Secretary shall give priority to those appli-
.cants proposing to serve a target area-— : N
(1) with a median income that does not exceed 80 percent
of the median for the area (as determined by the Secretary); and.
"~ (2) with a high rate of unemployment, as dete=mined by the
Secretary or in which the Ppopulation loss is at least 7 percent
-from April 1,-1980, to April 1, 1990, ‘as reported by the Bureau
~ of the Census. T : o
SEC. 31114. AVAILABILITY OF LINES OF CREDIT AND USE. T
(@) APPROVAL OF APPLICATION.—The Secretary shall provide a
community development corporation that has an -application: ap-
- proved under section 31113 with a line of credit in an amount deter-
mined appropriate by the Secretary, subject to the limitations con--
tained in subsection (b). ., : R
(b) LIMITATIONS ON AVAILABILITY OF AMOUNTS.—

(1) MaxIMUM AMOUNT.—The Secretary shall not provide in .

- excess of $2,000,000 in lines of credit under this chapter to a'
_ single applicant. -~ .. . . _ o ) o
 (2) PERIOD OF AVAILABILITY.—A line of credit provided
‘- under this chapter shall remain available over a period of time
~ established by the Secretary, but in no event shall any such pe-
riod of time be in excess of 3 years from the date on which such
line of credit is made available. T _
: (3) EXCEPTION.;Notw_ithstanding paragraphs (1) and (2),
*-if a recipient of a line of credit under this chapter has made full
“and productive use of such line of credit, can demonstrate the
.need and demand for additional assistance, and can meet the

N

requirements of section 31112(b)(2), the amount of such line of -
credit may be increased by not more than $1,500,000. o
- (c) AMOUNTS DRAWN FROM LINE OF CREDIT.—Amounts drawn
from each line of credit under this chapter shall be used solely for
the purposes described in section 31111 and shall only be drawn
down as needed to provide loans, investments, or to defray adminis-
trative costs related to the establishment of a revolving loan fund.
_(d) USE.oF REVOLVING LOAN FUNDS.—Revolving loan funds es-
 tablished with lines of credit provided ‘under this chapter may be
used to provide technical assistance to private business enterprises

"+ and to provide financial assistance in the form of loans, loan guar-

antees, interest reduction assistance, equity shares, and other such
. forms of assistance to business enterprises in target areas and who
- are in ¢ompliance with section 31113(a)(4). -
SEC. 31115. LIMITATIONS ON USE OF FUNDS. - ,

(@) MATCHING REQUIREMENT.—Not to exceed 50 percent of the
.. total amount to be invested by an entity under this chapter may be
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chapter. : - : N

' (b) TECHNICAL ASSISTANCE AND ADMINISTRATION.—Not to ex- -
ceed 10 percent of the amounts available from a line of c¢redit under
this chapter shall be used for the provision of training or technical =

. assistance and for the planning, development, and management of

economic development projects. Community development corpora-
tions shall be encouraged by the Secretary to seek technical assist- .
ance from other community development corporations, with expertise

“in the planning, development and management of economic develop-

ment projects.” The Secretary shall assist in the identification and
facilitation of such technical assistance. .

~ (c) LOCAL AND PRIVATE SECTOR CONTRIBUTIONS.—To receive
funds available under a line of credit provided under this chapter,

_an entity, using procedures established by the Secretary, shall dem-

onstrate to the community development corporation that such entity - |
agrees to provide local and private sector contributions in accord-

. ance with section 31112(b)(2)(D), will participate with such commu-_

nity development corporation in a loan, guarantee or investment

program for a designatec’ business enterprise, and that tke ‘total fi-
nancial commitment to-be provided by such entity is at least equal

to the amount to be drawn from the line of credit. -

(d) USE. OF PROCEEDS FROM INVESTMENTS.—Proceeds derived '
from investments made .using funds made available  under this
chapter miay ‘be used only for the purposes described in section.

' 31111 and shall be reinvested in the cpmmunity .in,which they were

generated. - . o . o
SEC: 31116. PROGRAM PRIORITY FOR SPECIAL EMPHASIS PROGRAMS.
(a) IN GENERAL.—The Secretary shall give priority in providing
lines of credit under this chapter to community development cor-
ic development. activities
in distressed communities that target women, Native Americans, at

" risk’ youth, farmworkers; population-losing communities, very low-

income communities, single mothers, veterans, and refugees; or that
expand employee ownership 'of private enterprises and small busi- -
nesses, and to programs prouviding loans of not more than 335,000
to very small business enterprises. L ' ,

(b) RESERVATION OF FUNDS.—Not less than 5 percent of the

. amounts made available under section 31112(a)(2)(A) may be re-

f N .

served to carry out the activities described in subsection (a). |
CHAPTER 2—EMERGING C OMMUNITY DEVELOPMENT
L - CORPORATIONS . ,

SEC. 31121 COMMUNITY DEVELOPMENT CORPORATION IMPROVE-

~ MENT GRANTS. _ -
(a) PURPOSE.—It is the purpose of this section to provide assist-

ance to community development corporations to upgrade the man-

agement and operating capacity of such corporations and to en-’

hance the resources available to enable such corporations to increase

their community economic development activities. -
. (b) SKILL ENHANCEMENT GRANTS.— C : »
(1) IN GENERAL.—The Secretary shall award grants to com-

.munity development corporations to enable such corporatiors to
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- attain or enhance the business management and development
- 8kills of the individuals that manage such corporations to en-
able such corporations to seek the public and private resources .

. necessary-to develop community economic development projects.

(2) USE OF FUNDS.—A recipient of a 8rant under paragraph
1) may use amounts received under such grant— ' _

.~ . '(A) to-acquire training and technical assistance from
'afeencies or institutions that have extensive experience’ in
the development and management of low-income commu-

"7+ . nity economic development projects; or -
" (B) to acquire such assistance from other highly suc-
cessful community development corporations. .
(c) OPERATING GRANTS.— ~ . . - . = . ' -
(1) IN GENERAL.—The Secretary shall award grants to com-
‘munity development corporations to enable such corporations to
‘support an administrative capacity for the planning, deve.op-
ment, and management of low-income. community economic de-:
velopment projects. o ; ' : R
. (2) USE OF FUNDS.—A recipient of a grant under paragraph
(1) may use amounts received under such grant—
(A) to conduct evaluations of the feasibility of potential
low-income community economic development projects that

‘address identified needs in the low-income community and
that conform to those projects and activities permitted
under subtitle A; : S . i

(B) to develop a business plan related to such a poten-

© tial.project; or o : '

(C) to mobilize resources to be contrituted to a planned
low-income community " economic development project or

_ Strategy. = e o _
(d) APPLICATIONS.—A community development -corporation.that:

- desires:to receive a grant under this section shall prepare and sub--
mit. to ‘the Secretary an application at such time, in.such manner,
and containing such information as the Secretary may require. o

(e) AMOUNT AVAILABLE FOR A COMMUNITY DEVELOPMENT COR- ,

PORATION.—Amounts provided under this section to a community
development ‘corporation’ shall not exceed $75,000. per year. Such
.corporations-may apply for grants under this section for up to 3 con- -
secutive years, -except that such corporations shall .be required to -

~ submit a new application for each grant for which such corporation”

" desires to receive and.compete on the basis of such applications in

. the selection process. . o -

SEC. 31122. EMERGING COMMUNITY DEVELOPMENT CORPORATION

. REVOLVING LOAN FUNDS. :
- (a) AUTHORITY.—The Secretary may award grants to emerging -

- community development corporations to enable such corporations to .

establish, maintain or expand revolving loan funds, to make or

guarantee loans; or to make capital investments in new or expand-

ing local businesses. 5 ' _ : ,

, (b) ELIGIBILITY.—To. be eligible to receive a grant under sub-
section (a), an entity shall— ‘ . :

. (1) be a. community development corporation;
 (2) have completed. not less than one nor more than two
community economic development projects or related projects
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that improve or provide job and employment opportunities' to
- low-income individuals; - o S
"." (3) prepare and submit to the 'Secretary an application at
" such time, in. such manner and containing such information as
_the - Secretary may require, including a strategic investment
plan that identifies and describes the economic characteristics
of the target area to.be served, the types of business to be as-
sisted using amounts received under the grant and the impact
" _of such assistance on low-income individuals; and. '
- (4) have secured. one or. more commitments from local
sources for contributions (either in cash or in ‘kind, letters of
“credit, or letters of commitment) in-an amount that is equal to
at least 10 percent of the amounts requested in the application
- submitted under paragraph (2). S .
(c) USE OF THE REVOLVING LOAN FUND.— = -~ - - . :
" (1). IN GENERAL.—A revolving -loan fund established or
maintained with amounts received under this section may be

utilized to provide financial and technical assistance, loans,

" . loan guarantees or investments to privaté business enterprises

) . ,

(A) finance projects intended to provide business and
employment opportunities for ‘low-income individuals and
to improve the quality of life in urban and rural areas; and

.- (B) build and expand the capacity of emerging commu-
nity development corporations and serve the economic needs
“of local residents.. . ..~ . e LT

(2) TECHNICAL ASSISTANCE.—The Secretary shall encourage
emerging community ‘dévelopment corporations that receive
grants under this section to seek technical assistance from:es-
‘tablished. community development corpérations, with expertise
'in_the planning, development and management of economic de-
~ velopment projects and shall facilitate the receipt of such assist-

ce- : . . . .

(3) LIMITATION,—Not to exceed 10 percent of the amounts
‘received under this section by a grantee shall be used for train- -
ing, technical assistance and administrative purposes. N
. , (Zf'USE OF PROCEEDS FROM INVESTMENTS.—Proceeds derived. -

from investments made with amounts provided under this section
‘may be utilized only for the purposes described in this subtitle and
shall be reinvested in the community in which they were generated.
" (e) AMOUNTS AVAILABLE.—Armounts provided under this section

to a community development corporation shall not exceed $500,000
- per year. : o . R TN

CHAPTER 3—MISCELLANEOUS PROVISIONS |

SEC. 31131. DEFINITIONS. o

" As used in this subtitle: o o
" (1) COMMUNITY . DEVELOPMENT CORPORATION.—The . term
“community development .corporation” means a private, non-
profit corporation whose bo_ard-og directors is comprised of busi-
ness, civic and community , and whose principal pur-
pose includes the provision of low-income housing or commu-
_ nity economic development projects that primarily benefit low-
income individuals and communities.. o
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, (2) LOCAL AND PRIVATE SECTOR CONTRIBUTION.—The term
“local and private sector contribution” means the funds avail-
able at the local level (by private financial institutions, State .

- and local governments: or by any privdte philanthropic organi-

. 2ation and private, nonprofit organizations that will be commit-
. ted and used solely for the purpose of findncing private business -
en_terplrises in conjunction with amounts provided under this

- subtitle. o ' _ o
. .(3) POPULATION-LOSING COMMUNITY.—The term’ “popu-
lation-losing communizy” means any county in which the net
population loss is at least 7 percent from April 1, 1980 to April
A, 1990, as reported by the Bureau of the Census.

- (4) PRIVATE BUSIVESS ENTERPRISE.—The term “private
business enterprise” means any business enterprise that is en-
gaged in the manufacture of a product, prouision of a service,
construction or development of a facility, or that is involved in
some other commercial, manufacturing or industrial activity,
and that agrees to target job opportunities stemming from in-
vestments authorized under this subtitle to certain .individuals.

. - (5) TARGET AREA.—The term “target area” means any area
defined in an application for.assistance under this suttitle that
has a population whose income does not exceed the median for

- the area within which the target area is located. ' .

{6) VERY LOW-INCCME COMMUNITY.—The term “very low-in-
come community” means a community in which the median in-

‘come of the residents of such community does not exceed 50 per-
cent of the median income of the area. ' .

SEC. 31132. AUTHORIZATION OF APPROPRIATIONS. .
(@) IN GENERAL—There are authorized to be -appropriated to
carry out cnapters 1 and 2— - , :
(1) 345,000,000 for fiscal vear 1996:
' 12) $72,000,000 for fiscal year 1997; .
13) 876,500,000 for fiscal vear 1998; and
4) $76,500,000 for iscal vear 1999. - a ,
(b) EARMARKS.—Of the aggregate amount approoriated under
subsection (a) for each fiscal vear— . S
/1) 60 percent-shall be available to carry out chapter 1; and
« :12) 40 percent shall e available to carry out chapter 2. _
{¢). AMOUNTS.—Amounts appropriated .under subsection (a)
shall remain available for expenditure without fiscel year limita-
tion. . T . .
SEC. 31133. PROHIBITION. | S
None of the funds authcrized under this subtitle shall be used
to finance the construction of housing. L

Subtitle O—Urban Recreation and At-Risk
o - Youth | -

SEC. 31501. PURPOSE OF ASSISTANCE. = | o

Section 1003 of the Urban Park and Recreation Recovery Act of -
1978 is amended by adding the following at the end: “It is further
the purpose of this title to improve recreation facilities and expand
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recreati~n services in urban areas with a high incidence of crime

and to i.:lp deter crime through the expansion of recreation opportu-

“nities for at-risk youth. It is the further purpose of this section to

. increase the security of urban parks and to promote collaboration -
between local agencies involved in parks and recreation, law en-

-forcement, youth social services, and juvenile justice system.”.

" SEC. 31502. DEFINTTIONS. . .,
Section 1004 of the Urban Park and Recrea:: - Becovery Act of
1978 is amended by inserting. the following nc:. subsection after
subsection (cj and by redesignating subsections (d :hrough (j) as (e)
through (k), respectively: _
. “(d) ‘at-risk youth recreation grants’ means—
“(1) rehabilitation grants; :
' “(2) innovation grants, or _

“(3) matching grants for continuing program support for -
programs .of “demonstrated value or success in providing con-
structive alternatives to youth at risk for engaging in criminal
behavior, including grants for operating, or coordinating recre-
ation programs and services;’. - I '

in neighborhoods and communities with a high prevalence of crime,
.purticularly violent crime or crime committed by youthful offenders;
in addition to the purposes specified in tubsection (b), rehabilitation
grants referred to in paragraph (1) of this subsection may be used
for the provision of lighting, emergency ‘chones: or other capital im-
: proveme_n_ts"which will improve the security of urban parks;”. e
SEC. 31503. CRITERIA FOR SELECTION. ' L -
Section 1005 of the Urban Park and Recreation Recovery Act of
1978 is amended by striking “and” at the end of paragraph (6), by
striking the period at the end of paragraph (7) and inserting “; and”
and by adding the following at the end: .
. “(8; in the case ‘of at-risk youth recreation grants, the Sec-
retary shall give a priority to each of the following criteria:
~ “(A) Programs which are targeted to youth who are at
the greatest risk of - becoming - involved. in violence. and
crime. : , '
~ “(B) Programs which teach important values and life
 skills, including teamwork, respect, leadership, and self-es-
“teem. : - - :
“C) Programs which offer tutoring, remedial edu-
cation, mentoring, and counseling in addition to recreation
opportunities. ' _ : :
' “D) Programs which offer services during late night or
other nonschool hours. ' ' ‘ -
- “E) Programs which demonstrate collaboration be-
tween local park and recreation, juvenile Justice, law en-
forcement, and youth- social service’ agencies and non-
governmental entities, ‘including the private sector and
" ccmmuaiiy end nonprofit organizations. '
“F) Programs which leverage public or private recre-
ation investments in the form of services, materials, or

cash.
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' “G) Programs which shoiv the reatest potential of

being continued with non-Federal funds or which can serve.
as models for other communities.”. : '

. SEC. 31504. PARK AND RECREATION ACTION RECOVERY PROGRAMS.

Section 1007(b) of the Urban Park and Recreation Recovery Act . |

‘of 1978 is amended by adding the following at the end: “In order

"to be eligible to receive ‘at-risk youth recreation grants’ a loczl gov- |

-ernment shall amend its 5-year action f?rogram‘ to incorporate the
i

goal of reducing crime and juvernile delinquency and to provide a

- description of the implementation strategies to achieve this goal.

The plan shall also address how the local government is coordinat-

'ing its recreation programs with crime prevention efforts of law en-

forcement,” juvenile corrections, and youth social service agencies.”;

' SEC. 31505. MISCELLANEOUS AND TECHNICAL AMENDMENTS.

fa) PROGRAM SUPPORT.—Section 1013 of the Urban Park and
Recreation Recovery 'Act of 1978 is amended by inserting “(a)IN.
GENERAL.—” after “1013” and by adding the following new sub-
section at the'end: ' , \
© “(b) PROGRAM SUPPORT.—Not more than 25 percent of the
amounts made available under this title to any local government
may be usea for program support.”. ' g ! o .
: b) EXTENSION.—Section 1003 of the Urban Park and Recre-
ation Recovery Act of 1978 is amended by striking “for a period of

- five years” and by striking “short-term”.

‘c). AUTHORIZATION OF APPROPRIATIONS.—There are authorized
to be appropriated to carry out this subtitle—
(1) $2,700,000 for fiscal year 1996; -
(2) 3450,000 for fiscal year 1997;
(3) $3450,000 for fiséal vear 1998;
. (4) $450,000 for fiscal year 1999; and
-(5) $450,000 for fiscal year 2000.

. Subtitle Q—Community-Based Justice
S Grants for Prosecutors '

'

{a) IN GENERAL.—The Attorney General may make grants to
State, Indian tribal, or local prosecutors for the purpose of support-

ing the creation or expansion of community-based justice programs.

"(b). CONSULTATION.—The Attorney General may consult with the
Ounce of Prevention Council in' making grants under subsection (a).

SEC. 31702. USE OF FUNDS. - o .
Grants made by the Attorney General under this section shall
be used— S '
- (1) to fund programs that require the cooperation and co-
ordination of prosecutors, school officials, police, probation offi-
cers, youth and social service professionals, and community
‘members_in the effort to reduce the incidence of, and increase
the successful identification and speedof prosecution of, young

violent offenders; : o ,

(2) to fund programs in which prosecutors focus'on the of-
- fender; not simply the specific offense, and impose individual- ,
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ized sanctions, designéd to deter that offender from further
antisocial conduct, and imposeé increasingly serious sanctions
on a young offender who continues lo commit offenses;
(3) to fund programs that coordinate ‘eriminal justice re-
" . sources' with educational, social service, and community re- ..
. sources to develop and deliver violénce prevention programs,. in-
cluding mediation and other conflict resolution methods, treat-
ment, counselling, educational, .and recreational programs that
create alternatives to criminal activity; and S
(4) in rural Stetes (as defined in section 1501(b) of title' I -
of the Omnibus Crime Control and Safe Streets Act of 1968 (42
U.S.C. 3796bb(B)), to. fund cooperative efforts - between State
and local prosecutors, victim advocuacy and assistance groups,
social and commuinity. service providers, and law enforcement
agencies to investigate and prosecute child abuse cases, treat
youthful victims of child abuse, and work in cooperation with
the community to develop education and prevention strategies
* directed toward the issues with whick -such entities are con-
cerned. : : - T
SEC. 31703. APPLICATIONS." R
(a) ELIGIBILITY.—In order to be eligible to receive a grant under
this part for any fiscal year, a State, Indian tribal, or local prosecu-
tor, in conjunction with the chief executive officer of the jurisdiction
in which the program will be placed, ‘shcll submit an application

oo

to the Attorney General in such form and containing such informa- i

tion as the Attorney General may reasonably require.
(b) REQUIREMENTS.—Each appiicant shall include— :
- (1) a request for funds for the purposes described in section
- 31702; “ o -

" (2) a description of the communities to be served by the
grant, including the nature of the youth crime, vouth violence,
and child abuse problems within such communities; - :

" (3) assurances that Federal funds received under this part
shall be used to supplement; not supplant, non-Federa! funds
that would otherwise be available for activities funded under
this section; and ‘_ . -

(4) statistical information . in such form and containing
such informatior. that the Attorney General may require.
(c) COMPREHENSIVE PLAN.—Each. applicant shall include a

comprehensive plan that shall contzin— . o .

(1) a description of the youth violence or child abuse crime
problem; _ ' o \
_ (2) an action plan outlining how the applicant will achieve '
the purposes as described in section 31702; '
(3).a description of the resources available in the commu--
nity to implement the plan together with a description of the
- gaps in the plan that cannot be filled with existing resources;
" . and ' - '

fill gaps. _
SEC. 31704. ALLOCATION OF F UNDS; LIMITATIONS ON GRANTS.

4) a .descriptibn of h(.)w',.t.hé feques_ted grant will be used to

" (a¢) ADMINISTRATIVE- COST LIMITATION.—The Attorney General .

.. shall use not more than 5 percent of the funds available under this
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'program for the.purposes of administration and technical assist-
ance. : S o
- (b) RENEWAL OF GRANTS.—A grant under.this part may be re- -
newed for up to 2 additional years after the first fiscal year during
which the recipient receives its initial grant under this part, subject
to the availability of funds, if— . . .- :
o (1) the Attorney General determines that the funds made
available to the recipient during the previous years were. used
_in a:manner required under the approved application; and . '

'(2)’ the Attorney .General determines' that an additional

grant is necessary to implement the community prosécution pro-
gram described in the comprehensive plan required by section -
- 31703. B ' : "
SEC. 31705. AWARD OF GRANTS. ' ’ : . :
, The. Attorney General shall consider the following facts i
.awarding grants: . _ ' .
.. .(1) Demonstrated need and evidence of the ability to pro- '
vide the services dcscribed in the plan required under section
31703. ' _
(2) The Attorney General shall attempt, to the extent prac-.
. ticable, to achieve an equitable geographic distribution of grant
- ‘awards! . : : ' ) I
SEC..31706. REPORTS. . : . :
‘(a) REPORT TO ATTORNEY. GENERAL.—State and local prosecu-
tors that receive funds under this subtitle shall submit to the Attor-
ney General a report not later than March 1 of each year that de-
-scribes progress achieved in cerrying out the plan described under
section 31703(c). - : o o ' - 2
. (b) REPORT TO CONGRESS.—The Attorney General shall submit
to the Congress a report by October- 1 of each year in which grants
are made available under this subtitle which shall contain a de-" -
tailed statement regarding grant awards, activities of grant recipi- -
~ ents,. a .compilation of statistical information. submitted by appli-
' ca-;zts, and an evaluation of programs esiablished under this sub-
- title. ' o - ' :
SEC, 31707. AUTHORIZATION OF APPROPRIATIONS. -
There are authorized to be appropriated to carry out ‘this sub-
title—. - ‘
(1) 87,000,000 for fiscal year 1996;
(2) $10,000,090 for fiscal year 1997,
(3) $10,000,000 for fiscal year 1 998;
- (4) $11,000,000 for fiscal year 1 999; and
(5) $12,000,000 for fiscal year 2000. :
' SEC. 31708. DEFINITIONS..
- In this subtitle— - S _ ' _
“Indian tribe” means a tribe, band, pueblo, nation, or other
organized group or community of Indians, including an ‘Alaska
Native village (as defined in or established under the Alaska .
Native Claims Settlement Act (43 U.S.C. 1601 et seq.)), that is
' recognized as eligible for the special programs and services pro-
vided by the United States to Indians because of their status as
Indians. ‘ L o .
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“State” means a Stﬁtg, the District of Columbia, the Com-
monwealth of Puerto Rico, the Commonwealth of the Northern
Mariana . Islands, American Sqmoa, Guam, and the United

.- States Virgin Islands.

“Young violent offenders”  means individuals, ages 7
through 22, who have committed crimes of violence, weapons of-

fenses, drug distribution,. hate crimes and civil rights viola-

tions, and- offenses against personal property of another.

Su_b_iitle S—Family Unity Demonstration

. SEC. 31901. SHORT TITLE.

Project

This subtitle may be cited asthe “Familj Unit y 'vDem'onst_ratic‘)r.'l -

Project Act”.

SEC. 31902. PURPOSE.

~

The purpose of this subtitle is to evaluate the effectiveness of

. certain demonstration projects in helping to—

(1) alleviate the harm to children and primary caretaker

' 'parents caused by separation due to the incarceration of -the

SEC.

parents; , .
(2) reduce recidivism rates of prisoners by encouraging
strong and supportive family relationships; and ' :

(3) explore the cost effectiveness of community correctional
facilities. o S
31903. DEFINITIONS.

In this subtitle— S , _

“child” means a person who is less than 7 years of age.

. “community correctional facility” means a residential facil-
ity that— - o -. ' :
" {A) is used only for eligible offenders and their children
- under 7 years of age; . : . -

- (B) is not within the confines of a jail or prison;

- (C) houses no more than 50 prisoners in addition io’

their children; and . o : -

" (D) provides to inmates and their children—
(i) a safe, stable, environment for children;
(ii) pediatric and adult- medical care consistent
with medical standards for correctional facilities; ,
: (iii) programs to improve the stability of the par- -
ent-child relationship, including educating parents re-
garding— o L : _
(I) child development; and
(1) household management; '

(iv) alcoholism and drug addiction treatrent for
prisoners; and ' ' _
(v) programs and support services to help in- .
(D) to improve and maintain mental and phys-
ical health, including access to counseling;

(ID) to obtain adequate housing upon release

from State incarceratian; :
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~*.(l1) to obtain suitable education, employment,
or training for employment; and . '
_ - (IV) to obtain suitable child care. ,
“eligible offender” means a primary caretaker parent who—

- (A) has been sentenced to a term of imprisonment of
not more than 7 years or is awaiting sentencing for a con-
viction punishable by such a term of imprisonment; and-
.. (B) has not engaged in conduct that— -
. (i) knowingly resulted in death or serious bodily
injury; ' : . : . '
(1) is a felony for a crime of violence against a per-
son; or : o _
(ii) constitutes child neglect or mental, physical,
. or sexual abuse of a child. ~ = . _
‘primary caretaker. parent” means— _
. (A) a parent who has consistently assumed responsibil- -
ity for the housing, health, and safety of a child prior to in-
carceration; or ' . -
" (B).a woman who has given birth to a child after or
while awaiting her sentencing hearing and who expresses a
willingness to assume responsibility for the housing, health, -
and safety of that child, R :
-a parent who, in the best interest of a child, has arranged for
the temporary care of the child in the home of a relative or
other responsible adult shall not for that reason be excluded
from the category “primary caretaker”. : o
“State” means a State, the District of Columbia, the Com-
monwealth of Puerto Rico, the United "States Virgin Islands,
American Samoa, Guam, and the Northern Mariana Islands:

SEC. 31904. AUTHORIZATION OF APPROPRIATIONS.
" (a) AUTHORIZATION.—There. are authorized to be appropriated
lo carry out this subtitle— = - _ _ :
‘ (1) $3,600,000 for fiscal year 1996;
(2) $3,600,000 for fiscal year 1997
(3) $3,600,000 for fiscal year 1998;
- (4) 33,600,000 for fiscal year 1999; and
(5) 35,460,000 for fiscal year 2000.
- (b) AVAILABILITY OF APPROPRIATIONS.—Of the amount appro-
‘priated under subsection (a) for any fiscal year— ~ '
' (1) 90 percent shall be available to carry out chapter 1; and
(2) 10 percent shall be available to carry out chapter 2. -

CHAPTER 1—GRANTS TO STATES

SEC. 31911. AUTHORITY TO MAKE GRANTS. . .

(@) GENERAL AUTHORITY.—The Attorney General may make
grants, on a competitive ‘basis, to States to-carry out in.accordance
with this subtitle family unity demonstration projects that enable el-
igible offenders to live in community correctional facilities with
their children. - o _

" (b) PREFERENCES.—For the purpose of making grants under
~ subsection (a), the Attorney General shall give preference to a State
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that includes in’ the application required by section 31912 assur-
.ances that if the State receives a grani— . =
“"" (1) both the State corrections agency an s ‘the State health .
and- human services agency will participate substantially in,
and cooperate closely in all aspects of, the development and op-
eration of the family unity demonstration project for which such
a'grant is requested; o : ' '

.(2) boards made up-of community memabers, including resi-

dents, local businesses, corrections officials, -former prisoners,
~child devélopment professionals, educators, ‘and maternal and
child health professionals will be established to advise the State
regarding the operation of such project; : .
(3) the State has 'in effect a policy that provides for  the
placement of all prisoners, whenever possible, in correctional fa-
- ‘cilities for which they qualify that are located closest to their re-
- spective family homes; - : - :

 (4) unless the Attorney General determines that a longer
timeline is appropriate in a particular case, the State will im-
_plement the project not later than 180 days after receiving.a
grant under subsection (a) and will expend all of the grant dur-.
ing a 1-year period; - o

 (5) the State has the capacity to continue implementing a
community correctional facility beyond the funding period to
ensure the continuity of the work; - '

(6) unless the Attorney General determines that a different
_ process for selecting participants in. a project is desirable, the
State will— ' - ‘. o
(A) give written notice to a prisoner, not later than 30
days after the State first receives a grant under subsection
(a) or 30 days after the prisoner is sentenced to a term of
imprisonment of not more than 7 years (whichever is later),
of the proposed or current operation of the project; _
(B) accept at any time at which the project is in oper-
ation an application by a prisoner. to participate in the
project if; at the time of application, the remainder of the
prisoner’s sentence exceeds 180 days; :
. (C) review applications by prisoners in the sequence in
which the State receives such applications; and’ a
(D) .not more than 50 days after reviewing such appli-
cations approve or disapprove the application; and -

- (7) for the purposes of selecting eligible offenders to partici-
pate in such project, the State’ has authorized State ‘courts to
sentence an eligible offender directly to a community correc-
‘tional facility, provided that-the court glves assurances that the
offender would have otherwise served a term of imprisonment.
(c) SELECTION OF GRANTEES.—The Attorney General shall make

grants under subsection (a) on a competitive basis, based on such

"criteria as the Attorney Gereral shall issue by rule and taking into

account the preferences described in subsection (b).

SEC. 31912. ELIGIBILITY TO RECEIVE GRANTS. ’ .

To be eligible to receive a grant under section 31911, a State
shall submit to the Attorney General cn application at such time,
in such form, and containing such, information as the Attorney Gen-
eral reasonably may require by rule. : :
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SEC. 31913. REPORT. _ - : _ :
(a) IN GENERAL.—A State that receives a grant under this title
shall, not later than 90 days after the 1-year period in which the
grant is required to be expended, submit a'report to the Attorney
> General regarding the family unity demonstration project- for which
the grant was expended. - IR : o
(b) CONTENTS.—A report under subsection (a) shall—. ,

(1) state the number of prisoners who submitted applica-
tions to participate in the project .- nd the number of prisoners
who were placed in community correctional facilities;

(2) state, with respect to prisoners placed in the project, the
number of prisoners who are returned to that jurisdiction and
custody and the reasons for such return; ' . h

(3) describe the nature and scope of educational and train-
ing activities provided to prisoners participating in the project;

"(4) state the number, and describe the scope of, contracts
made with public and nonprofit private community-based orga-
- nizations to carry out such project; and = o
. (5) evaluate the effectiveness.of the project in accomplishing
the purposes described in section' 319¢™ .- . :

- CHAPTER 2—FAMILY UNITY DEMONSTRATION PROJECT

'FOR FEDERAL PRISONERS

SEC. 31921. AUTHORITY OF THE ATTORNEY GENERAL. o o

- (a) IN GENERAL.—With the funds available to carry out this
-subtitle for the benefit of Federal prisoners, the Attorney General,
acting through the Director of the Bureau of Prisons, shall select eli-
gible prisoners to live in community correctional facilities with their

children. . ' : o e
(b) GENERAL CONTRACTING AUTHORITY.—In implementing this
title, the Attorney General may enter into contracts with appropriate
.public or private agencies to provide housing, sustenance, services,
and supervision of inmates eligible for placement in community cor- -

+ rectional facilities under this title. S '

(c) USE OF STATE FACILITIES.—A¢ the discretion of the Attorney
General, Federal participants may be placed in State projects as de-
.fined -in chapter 1. For suech. participants,; the Attorney General
shall, with funds available under section 31904(b)(2), reimburse the
State for all project costs related to the Federal participant’s place-

ment, including administrative costs. - o

SEC. 31922. REQUIREMENTS. : ' ‘ -
For the purpose of placing Federal participants in a family

‘unity demonstration project under section 31921, the Attorney Gen-

-eral shall consult with the Secretary of Health and Human Services

regarding the development and operation of the project.

Subtitle -T—'Substar‘;ée Abuse Tfegtment" in
Federal Prisons o

~

SEC..32001. SUBSTANCE ABUSE TREA TMENT IN FEDERAL PRISONS.
Section 3621 of title 18, United States Code, is amended—
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(1) in the last sentencé’ of subéec;ion (b), by striking ©, to the

' extent practicable,”; and

(2) by adding at the end the foliowing new subsection:
“le) SUBSTANCE ABUSE TREATMENT.— .
~.“(1) PHASE-IN.—In order to carry out the requirement of the .
last sentence of subsection (b) of this section, that every prisoner
with a substance abuse problem have the opportunity to partici-
pate in appropriate: substance abuse treatment, the Bureau of
Prisons shall, subject to the availability of appropriations, pro-.
-vide residential substance abuse treatment (and make arrange-
ments for appropriate aftercare)— ' i -

" “(A) for not less than 50 percent of eligible prisoners by
the end of fiscal year 1995, with priority for such treatment.
gzcorded based on an eligible prisoner’s proximity to release

te; : Lo . :

. “(B) for not less than 75 percent of eligible prisoners by

 the end of fiscal year 1996, with priority for such treaiment
accorded based on an eligible prisoner’s proximity to release '

. date; and - . T I _
~ “C) for all eligible prisoners by the end of fiscal year
1997 and .thereafter, with priority for such treatment ac-
(c:it‘)zrded'based on an eligible. prisoner’s proximity to release

te.- o . o
“(9) INCENTIVE FOR PRISONERS’ ‘UCCESSFUL CCMPLETION
OF TREATMENT PROGRAM.— o '

" “(A) GENERALLY.—Any prisoner who, in the judgment
of the Director of the Bureau of Prisons, -has successfully
completed a program of residential substance abuse treat-

. ment provided under paragraph (1) of this subsection, shall
remain in the custody of the Bureau under such conditions

" as the Bureau deems appropriate. If the conditions of con-
finement are different from those the prisoner would have
experienced absent the. successful completion of the treat- -
ment, the Bureau shall periodically test the.prisoner for
substance abuse and discontinue such conditions on deter-- -
mining that substance abuse has recurred. R '

- “(B) PERIOD OF cusTopY.—The period-a 'prisoner con-:
' victed of a nonviolent offense remains in custody after suc-
cessfully completing a treatment program may be reduced
by the Bureau of Prisons, but such reduction may not be
more than one year from the term the prisoner must other-
wise serve. - , o _ a :
“(3) REPORT.—The Bureau of Prisons shall transmit to the

- Committees on the Judiciary of the Senate and the House of -
Representatives on January 1, 1995, and on January 1 of each
year thereafter, a report. Such report shall contain—

“(A) a detailed quantitative and qudlitative description
of each substance abuse treatment program, residential or
‘not, operated by the Bureau; 3 o

" “B) a full explanation of how eligibility for such pro-
grams' is determined, with complete information on what
proportion of prisoners with substance abuse problems are
eligible; and - : ' :
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“C) a complete statement of to what extent the Bureau
has achieved compliance witi; the requirements of this title.
“(4) AUTHORIZATION OF APPROPRIATIONS.—There are au-

'thorzzed to be appropriated to carry out this subsection—

“(A) $13,500,000 for fiscal year 1996; '

“(B) $18,900,000 for fiscal year 1997;

“C) $2.5,200,000' for fiscal year 1998;

(D) $27,000,000 for fiscal year 1939; and

“(E) $27,900,000 for fiscal year 2000.

©.“(5) DEFINITIONS.—As used in this subsection—
“(A) the term. ‘residential substance abuse treatment’
means a course of individual and group activities, lasting
- between 6 and 12 months, in residential treatment facilities
set apart from the general prison population—
: “(1) directed at the substance abuse problems of the
prisoner; and. .
“(ii) intended to develop .the prisoner’s . cogmtwe
- behavioral, secial, vocational, and other skills so as to
solve the .prisoner’s substance abuse and related prob-.
N lems; '
: “B) the term ‘eligible prisoner’ means a przsoner who
is— -

“t1) determzned by the Bureau of Przsons to have a
substance abuse. problcm and
“(it) willing to participate in a reszdentzal sub
: stance abuse treatment program; and = -
“(C) the term ‘aftercare’ means placement case: man-
agement and monitoring of the participant’in a communtty-

* based substance abuse treatment program when the  partici-

pant leaves the custody of the Bureau of Prisons:

-“(6) COORDINATION OF FEDERAL ASSISTANCE.—The Bureau
of Prisons shall consult with. the Department of Health and
Human Services concerning substance abuse treatment and re-.

y lated services and the incorporation of applicable components of
existing comprehenswe approaches tncludzng relapse preuentlon
and aftercare services.

Subtztle U—Reszdentzal Substance Abuse
Treatment for . State Prisoners

SEC. 32101 RESIDENTIAL SUBSTAN(,E ABUSE TREATWENT FOR STATE
PRISONERS.

(a) RESIDENTIAL: SUBSTANCE ABUSE’ TREATMENT FOR Pms-
- ONERS.—Title I of the Omnibus Crime Control and Safe Streets Act
of 1968 (42 U.S.C. 3711 et seq.), as amended by -section. 20201(a),
is amended— - )
(1) by redeszgnatzng part Saspart T;
(2) by redesignating section 1901 as section 2001; and
(3) by tnsertmg after part R the followzng new part




