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MEMORANDUM 

TO: John Podesta 

Karen Tramontane 

FROM: Karen Skelton 

DATE: September 29, 1998 

RE: Elk Hills Settlement 

The FY 1999 Defense Authorization Bill Conference dropped the House provision which would 
have provided direct spending for the Elk Hills School Lands Fund. Neither the House nor 
Senate Interior Appropriations bills include funding. 

The President's FY 1999 budget requested $36 million a year through FY 2003 for a total of 
$298 million over seven years. (This is the full payment agreed to in the Settlement Agreement by 
the Department of Energy and the State of Califomia.) 

Last week, staff from the offices of Congressman Fazio and Congressman Thomas called OMB to 
ask for assistance in securing funding for Elk Hills. The Congressional staffers expressed support 
for an agreement between Congressman Fazio and Chairman Livingston of the Appropriations 
Committee. Chairman Livingston agreed to fiind the $36 million if the Administration requested 
it as an emergency supplemental appropriation. OMB opposes the request because it does not 
constitute an "emergency" as the term has been used. 

OMB says the Administration is actively seeking to get an appropriation for the payments, but not 
as an emergency. OMB says the payment is a priority for "end game" appropriations negotiations 
with Congress. 

Please advise. 



MEMORANDUM 

TO: JOHN PODESTA 
LARRY STEIN 
SYLVIA MATHEWS 
JANET MURGUIA 
KAREN TRAMONTANO 

FROM: KAREN SKELTON 

SUBJECT: ELK HILLS SETTLEMENT 

DATE: AUGUST 14, 1998 

As you recall, I forwarded the attached memo to you on July 28 setting forth a 
request by the Califomia Congressional delegation for White House support of $324 million due 
Califomia from the sale of the Elk Hills Naval Petroleum Reserve. The State of Califomia will apply 
these funds to supplement the pensions of its most elderly teacher retirees. 

OMB reports that there are two tracks for obtaining funding of this settlement: 
1. The FY 99 Budget: 

Per the agreement with Califomia, the Administration requested $36 million in the FY 
99 Budget for payment to Califomia. This request represents the first of what would 
be an annual request over seven years. 

Status: Neither the House nor the Senate have provided funding for the payment in 
the appropriations bills. The Administration has included language urging the 
appropriators to include funding for this payment in letters and SAPs. 

2. The 1998 Defense Authorization Act: 
The House included a provision in the Defense Authorization Act to make the 
payments to Califomia mandatory as direct spending. The Senate has not acted on 
this provision. 

Status: The Administration has not stated a view on the direct spending provision in 
this year's Defense Authorization bill, but in 1996 the Administration did support the 
use of direct spending for this purpose. The Califomia Delegation's letter requests 
our help in urging the Senate to adopt the same direct spending provision adopted by 
the House. OMB takes the position that if acceptable spending offsets could be 
identified, it wold likely support the use of direct spending to fund the payments to 
Califomia, but OMB reports that they have not been able to identify acceptable 
offsets. 

Please advise on next steps, including a meeting or further research. I expect the Califomia 
delegation will renew their request for assistance afler the summer break. Thanks. 



MEMORANDUM 

TO: ERSKINE BOWLES 
JOHN PODESTA 
LARRY STEIN 
TRACY THORNTON 
KAREN TRAMONTANO 

CC: CRAIG SMITH 

FROM: KAREN SKELTON 

SUBJECT: ELK HILLS SETTLEMENT TO CALIFORNIA 

DATE: JULY28, 1998-

I received the attached letter requesting the White House's help on a matter supported by the 
entire Califomia Congressional delegation. The matter involves compensating the state of 
Califomia $324 million for its interest in the sale of the Elk Hills Naval Petroleum Reserve. Under 
a settlement agreement, Califomia will apply these funds to supplement the pensions of its most 
elderly teacher retirees. The letter requests that the WTiite House call Senators Carl Levin and 
Frank Lautenberg to express support for funding the $324 million as part of the FY 1999 Defense 
Authorization Act. 

Background 

In the mid-1990s, the Administration proposed to sell off the Elk Hills Reserve, an oil field 
located near Bakersfield, Califomia, to private industry. At the time, Leon Panetta and John 
Emerson assisted the state of Califomia in reaching a settlement that provided a percentage of the 
sale proceeds be allocated to the state and be used to supplement retired teachers' pensions. 
Under the Defense Authorization Act of 1996 directing the land sale, 9 percent was to be held in 
escrow for the state of Califomia. Congress subsequently directed the State of Califomia and the 
Administration to seek a settlement of the state's claim. Accordingly, the President's budget for 
FY 1999 sets aside $324 million in an escrow fund for payment to Califomia and its teachers (9% 
of the $3.65 billion total sale). 

Current Status 

Congressman Bill Thomas (CA-21), working with Congressman Vic Fazio (CA-03), negotiated 
into the House version of the FY 1999 Defense Authorization Act a provision that allows the 
State and its teachers to be paid out of the escrow fund in installments over seven years, as 
provided in the settlement. The Defense Authorization Act is now in Conference with the Senate. 



The White House is now being asked to express its support for the House version of the Elk Hills 
compensation settlement for Califomia and its teachers. Senators Feinstein and Boxer have both 
contacted the Senate Conferees in support of the House version. 

Options 

Call Sen. Carl Levin, ranking minority member of the Senate Armed Services 
Committee, to express support for the House version of the Elk Hills settlement. 

Call Sen. Frank Lautenberg, ranking minority member of the Senate Budget 
Committee, to express support for the House version of the Elk Hills settlement. 

Draft a letter of support to both Senators Levin and Lautenberg. 

Do nothing pending further discussion. 



Adrienne C: Erbach 

08/11/98 09:10:06 AM . ' ' . 

Record Type: Record . . 

To: Karen E. Skelton/WHO/EOP 

cc: See the distribution list at the bottom of this message 
Subject: Elk Hills status 

Here is the latest as we know it. Per the agreernent wi th California, the Administration requested 
$36 million in the Budget for the FY 1999 payment for CA. t h e FY 1999 request is the first of 
seven years of payments to California that DOE agreed to request as part of the settlement 
between California and DOE during the-,sale of Elk Hills. Neither the House nor the Senate have 
provided funding for the payment in the appropriations bills. The Administration has.included 
language urging the appropriators to include funding for this payment in the letters and SAPs 
(Statement of Administration Position) that have been sent. 

On a diffei-ent track, the House has Included a provision in the Defense Authorization Act to make 
the payments to California mandatory. The Senate has not acted on this provision (however, 
during the debate on the sale of Elk Hills in 1996, the Senate specifically rejected using direct 
spending for the payments to CA). The Administration has not stated a view on the direct 
spending provision in this years Defense Authorization bill, but in 1996 the Administration did 
support the use of direct spending for this purpose. If acceptable spending offsets could be 
identif ied, we would likely support the use of direct spetiding tb fund the payments to CA. 
However, we have not been able to identify acceptable offsets. 

Let me know if there is any additional information that you need. 

Message Copied To: . • 

• Sylvia M. Mathews/OMB/EOP 
Lawrence J. Stein/WHO/EOP 
Chiarles E. Kieffer/OMB/EOP 
T j . Glauthier/OMB/EOP 
David A. Bernell/OMB/EOP > 
Jessica L. Gibson/WHO/EOP ' . 



Karen E. Skelton v 08/11/98 10:08:26 AM 

Record Type: Record ' 

To: Adrienne C. Erbach/OMB/EOP 

cc: See the distribution list at the bottom of this message 
Subject: Re: Elk Hills status | | ) 

Thanks for getting back. Just so I understand, there are two tracks^' neither of which look too 
promising from your point of view: ' ' 

1. FY 99 Budget: we've asked for $36 Million. Neither Sen nor House support. We'd have to 
ask for $36 million each year for 7 years. 

2. Defense Authorization Act : requests manadatory payment of the $2<8" million over 7 years. 
There are no offsets identified, so we are not now sujaporting inclusion of the House provision in, 
the Senate version of the Act . 

Is this the jist of the situation? 

Thanks / 

Message Copied To: • ". 

Sylvia M. Mathews/OMB/EOP • 
Lawrence J. Stein/WHO/EOP 
Charles E. Kieffer/OMB/EOP ' ' 
T J. Glauthier/OMB/EOP 

. . David A. Bernell/OMB/EOP 
Jessica L. Gibson/WHO/EOP " 



Adrienne C. Erbach 

08 /11 /98 10:20:56 A M 

Record Type: . Record 

To: Karen E. Skelton/WHO/EOP 

cc: See the distribution list at the bottom of this message/ 
Subject: Re: Elk Hills status g ] . 

The total payment over seven years is actually $298 million ($36 million for FY 1999-2003 and 
$59 million for FY 2004-2005). 

Other than that, your message is correct. 

Message Copied To: ._ 

sylvja m. mathews/omb/eop 
lawrence j . stein/who/eop 
Charles e. kieffer/omb/eop 
t j . glauthier/omb/eop. 
david a. bernell/omb/eop 
jessica I. gibson/who/eop 
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JEHâ ington iBC 20515 

March 27, 1998 

The Hon. Bob Livingston 
Chainnan 
House Comxnittee on Appropriations 
2406 RHOB 
Washington. DC 205IS 

Dear M£,.Shaffman: 

We are writing to remind you that the State of Califomia shotjld be paid the first 
installment of $36 million needed to compensate the State for yielding its claims to lands within 
the Naval Petroleum Reserves at Elk Hills as part of this year's Interior appropriations bill. It is 
essential that the House Budget and Appropriations Committees aid us in delivering those funds 
to the State. 

The money exists. S324 million have been set aside for Califomia as pan of the S3.65 
billion sale of Elk Hills. As the 1996 authorization of sale provided, the fiinds owed by the 
federal govenunent must now be appropriated. 

We are siire you recognize that the authorization bill created a process through which the 
federal govemment and State of Califomia were to deal with outstanding Califomia claims to 
two valtiable seciions of land within Elk Hills. Those claims muddied the title to Elk Hills the 
government wished to convey. 

Our State yielded valtiable legal rights as part of this settlement. Those rights are no 
longer available to the State. What is clear is that the federal govemment would have received 
lower bids for Elk HiUs bad the State's outstanding claims remained to cloud ownership and 
management of the field. 

Further, selling Elk Hills has substantially reduced pressures for Interior appropriations. 
Last year, over SI 10 million was spent for operaiioas at Elk Hills. Even after paying the 
installments required by the State and federal agreement, the federal govemment will still enjoy a 
net cut in spending on Naval Petroleum Reser.'SE as a resui: of this sole i7» £sch and every year m 
which an iiistallment is due to the State under the terms of the agreement 

o 
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Our people are friistrated by the lack of progress in resolving this issue. It seems lo our 
constituents that an accounting issue is preventing Califomia from receiving the benefits of a 
bargain it attained under settlement procedures directed by federal law that included the setting 
aside of fiinds in an escrow account for the express purpose of compensating the State. Your 
assurance that the funds will be provided would be welcomed by our constituents and by us. 

Best regards, 

VIC FAZIO 

SAM FARR, MC 

ROBERT T. MATSUI, MC 

BILL THOMAS, MC 

HOWARD P. "BUCK" McKEON, MC 

FRANK RIGGS, MC 

BRIAN BILBRAY, MC 

CHRIS COX, MC 

DANA ROHRABACHER, MC 

ED ROYCE, MC 

ILLER, MC 
> — 

UANITA MILLENDER-MI D, MC 
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SHEBKAN, MC 

JANE HAJ 

FORTNEY "PETE" STARK, MC 

JSJLNERTMC 

\ L O I S CAPPSptic j X t K I M I MC 
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HOGAN & HARTSON L.L.P. 
COLUMBIA SQUARE 

555 T H I R T E E N T H S T R E E T , N.W. 
WASHINGTON, DC 20004-1109 

Tel.: (202)637-5600 
Fax: (202)637-5910 

IMPORTANT NOTICE 

T E L E C O P Y / F A C S I M I L E C O V E R L E T T E R 

BRUSSELS 
BUDAPEST 
LONDON 
Moacow 
PARIS* 

PRAGUE' 
WARSAW 

BALTIMORE, MD 
BETHESDA, MD 

COLORADO SPRINGS, CO 
DENVER. CO 

LOS ANGELES. CA 
McLEAN, VA 

TO: 

FROM: 

Karen Skelton 
White House Political Affairs Office 

John Stanton 
(202/637-5704) 

DATE: 

TIME: 

TOTAL NO. OF PAGES, INCLUDING COVER: 

07/23/98 

7:13 PM 

The attached intprmation is CONFIDENTIAL and is intended only for the use of the addressee(s) named above, ir the reader of this 
messanc is not the intended rccipientCs) or the employee or agent responsible for delivering the message to the mtended reeiplent(s , 
dlease note that any dissemination, dUtribution or copying of this communication is strictly prohibited. Ajiyone who receives this 
communication in error should notify us immediately by telephone and return the original message to us at the above address via the 
U.S. Mail. 

MESSAGE; 

0 
4 
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HOGAN SCHAKTSON 
UL.P 

JOHN S. STANTON 
rAKINEK 

DIRECT DIAL (J02) 937-8704 

M E M O R A N D U M 

July 23, 1998 

COLUMBIA SQUARE 

S5S THIRTBENTH STREtT. NW 

WASHINGTON, DC !0004-110Q 

TEL (802) 6S7-&6O0 

FAX i vn ) eS7-S810 

TO: 

FROM: 

RE: 

Karen E. Skelton 
Deputy Assistant to the President j . 

and Deputy Director for Political Affair^: / 
Political Affairs Office ' ' * 
Executive Office of the President S-' • 

John S. Stanton 

Funding of $324 Mill ion Settlement Reached Between 
Administration and the California Teachers 

On behalf of the 577,000 active and retired teacher members of the 
California State Teachers' Retirement System. I am writing in follow-up to a project 
in which we worked very closely with John Emerson and in which Leon Panetta 
took a very active interest. We would very much appreciate your office's help in 
implementing a settlement that Messrs. Emerson and Panetta helped the 
Administration to reach with the State and its teachers. The matter enjoys the 
strong support of the California delegation, with the entire House delegation having 
signed a letter of support, and the Governor and State Attorney General having 
written letters of support. Rep. Vic Fazio has taken the lead on the Democratic side 
in the House on the issue. 

The matter involves compensation to the State of California and its 
teaohere for the State's interest i n the E lk Hil ls Naval Petroleum Reserve The 
matter began with the Administration's proposal to sell off the Elk Hills Reserve — 
an oil field operated by the Federal Government — to private industry. Under the 
Defense Authorization Act of 1996 directing the sale, 9 percent of the sales prgceedg 

"were to be held in escrow, and the State and the Administration were directed, by 
Congress to seek a settlement of the State's^claim. 

\ \ \DC - 5S243/U • nOSOITB.Ol 
B H I W U UNDON MPKOW FAJkB* RAOVK W M S A W 

MLTMOICHD BRHiaiU,ia> COUMDOSIWMCS,CXI DB«VBB,CO M G U A N . V A 
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HOGAN & HARTSON L L P 

With the assistance of Messrs. Emerson and Panetta, that settlement 
was finally reached in advance of the sale, with the State to be paid 9 percent of the 
sales proceeds in installments over seven years. Without the cloud of the State's 
claim hanging over the sale, the Elk Hills Reserve was sold for $3.65 billion, far 
more than anticipated. The State's share under the settlement agreement is 
$324 million. California applies these funds^to^UEplement the pensions of the most 
elderly of its teacher retirees whose pensions have been most seriously eroded by 
inflation. Wot unexpectedly, the Elk Hills compensation issue has very high 
visibility'among the 677,000 active and retired teachers in Cahfornia. 

The President's Budget for FY 1999 sets aside the $324 milUon in an 
escrow fund for payment to the State and makes a request for an appropriation for 
the first $36 million installment due under the settlement. The entire California 
House delegation signed a letter to the Chairman of the Appropriations Comjnittee 
•sBeking fulfillment of thia appropriations request. However, because of the^ 
stringency of the budget spendin&caps as applied to the Interior^appropriations bill, 

\he escrow fund for compensating California could only be tapped if there wereaii ^ 
offsetting spending cut in some ongoing program. (These stringent budgeTcaps " 
were put in place under the 1997 budget agreement, a year after the State's 
settlement had been reached ) Accordingly, the appropriation for compensating 
California proved politically unfeasible, despite the best efforts of the California. 
delegation^ 

Faced with this appropriations problem, Rep. Bill Thomas secured 
inclusion in the House version of the Defense Authorization Act for FY 1999 of a 
[provision that struck the^appropriations requirement, with the State and its 
*t̂ ^rhpra .qimplv being paid, out of the escrow fund in installments over seven years 
as provided in the settlement. 

The Defense Authorization Act is now in Conference with the Senate 
Governor Wilson and the State Attorney General have sent letters of support tor the 
Elk Hills compensation provision to the majority members of the Conference, and 
Rep. Thomas has taken the lead in dealing with both Houae and Senate Conferees 
nn the majority side. We have been in touch with the Calitornia Senators regaraiHg 
assistance with Senate Conferees. 

We would very much appreciate it if the White House would consider 
TTiflVing ft ptr"^c "^r '̂̂ "" '̂'*" support for the House Elk Hills compensation^ * 

jrovision to Sen. Carl Levin, the ranking minority member of the Senate Armed 
Services Committee, and request that he accept the House provision in Conference. 
This would help the Administration's settlement with California to come to fruition 
for the State's 577,000 active and retired teachers. 

We appreciate your consideration of this request. 

•A\DC • ISS243/14 - (l8a047G.nl 
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G O V E R N O R "PBTB W I L S O V 

July 14,1998 

The Hoaonble Strom Thuimond 
Chainnan 
Committee on Armed Services 
UzdtBd States Senate 
Washington, D.C. 20510 

Dear Mr. Cbainoan: 

As the Defeaae Authorization conferEDce committee begins deliberations, I urge 
your support for the provision in the House-passed bill that would fulfill the federal 
government's obligations to the State of Cahfbmia stemming ftom the sale of the Elk 
HiUs Petroletim Reserve. 

The federal legislation authorizing the sale of the Elk HiUs Reserve aclcDOwledged 
the State of Califomia's longstanding claims to revenues from certain lands within the 
Reserve. The legiaiation set aside iportion of the proceeds from the sale to settle state 
claims and directed the Secretary of Energy to negotiate a settlement with the stale. 

A settlement agreement was reached and the federal government made a 
commitment to pay the state S324 million over seven years. The first instaUment of S36 
million is due in federal fiscal year 1999. Any delay in the payment of these fimds would 
be a breach of trust The sale of the Elk HiUs Reseive wUl bring $3.65 bUUon mto the 
federal treasury. The State of California has abided by the agreement and not interfered, 
in any way, with the sale. It ia time for the federal govemment to begin flilfilling its 
commitment. 

I urge the conference committee to include in the final Defense Authorization Act 
the House-passed language providing payments due the State of California in accordance 
with the setdement agreement, 

Sincerely, 

STATE C A P I T O L • SACRAMENTC^ CAUFOKNXA 95814 • (916) 445-2841 

B = ai • MQUA 11 = 51 BB-zs-nnr 
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H3710 CONGRESSIONAL RICORD —HOUSE 

when they voted not to bring it to the 
noor, but they admitted their mi6ta.ke 
a.nd ea-w to It tLha.t it could be vOtod on. 
It takes a big man to admit he made a 
mlBtalie. 

The CHAIRMAN, Tho quoetlon la on 
the amendment offered by the gen­
tleman from MiaalsBlppl (Mr. TAYLOR). 

The amendment W«A agreed to. 
The CHAIRMAN. It Is now In order to 

conalder the amendment of the gen­
tleman ftom CallfonUa (Mr. TMOMAB) 
conaldered aa amendment number 41 
Minced in part D or HouBe Report 105-

I kwiMbttmr NO, 4I OFFERED BY WR. THOM*S 

L ^ Mr. THOMAS. Mr. Chairman, I offer 
an amendment. 

The CHAIRMAN. The Clerk will dea-
Ignate the amendment. 

The text of Che amendment 1B a« fol­
lows: 

Part D unenitmeBt No. 41 made IB order by 
srd*r pt cha House of May 21. 19B8. oCfartfl 

by Mr. TWOMAS: 
At the eod of title XXXPV (page 373, alter 

Una S>, Isaarc raa followlntf Bsw section'. 
8>c liH, TKiATiaDrr or sran or CAUvowiA 

CLAIM —OaaPPIG WAVAL RTBO-
Lnni nacKVB NUMBBIOD i. 

SeecioD 3415(b) of the National Defense Au-
ihorlwtloB Act for Fiscal Year i m (Public 
Uaw 104-106: 10 U.S.C. 7480 nota) IB aroended 
by strlklDj- out the Brst astitaBce and Ineert-
ing In Ilea thereof tbe followinB: "Amounts 
In Che aoBtioir>ai fund aha.!! be available tor 
paying a claim detorlbed In eubeectlon (a) la 
accordance wltb the terma of, and the pay-
tnmat uhsduJa eoBcmJBad In. the Settlement 
Agreement aatered IBCo betweea the State of 
Califomia »Bd the Department of Eoergy. 
d̂ cad Ootetwr 11. ItH. aad auDDlemented OD 
December 10. l*T. The Secracary ahall mod­
ify the SettlemaBt AfPeement to negate the 
requlrementa of the BettlenieDt Agreament 
with respect the requeit for and a.ppro-
prtatlon of tusas.". 

Tne CHAIRMAN. P^OTuant to HOUB= 
Resolution 441, the gentleman ttom 
California (Mr. THOMAS) and a Member 
opposed each Will control 5 minutes. 

The Chair recogniies the gentleman 
from California (Mr. THOMXS). 

Mr, THOMAS. Mr. Chairman, 1 yield 
myself such time as I may consume, 

Mr. Chairman. I certainly do want to 
thank the chairman of the Committee 
on National Security and the ranking 
member, respectively the gentleman 
from South Carolina (Mr. SPBMCB) and 
the gentleman ftom Mlsaourl (Mr. 
SKELTON), first of all for their courtesy 
in allowing me to dlscuas the amend­
ment at this time. Actually, i nave to 
go back. The original genesis of this 
amendment 1B once again thanking 
them; only at that time they were 
known aa the Armed ServleeB Commit­
tee ana Che subcommittee that oonalBta 
of the gentleman from Virginia (Mr, 
BATEMAN) and the gentleman from Vir­
ginia (Mr, SISISKY). 

It Involved the aale of the naval pe­
troleum reaerve known as Elk Hills, In 
1974 President Ford ordered oil pro­
duced at this naval petroleum reserve 
at Its maximum efllclent rate. For 
more than two decades, oU was pro­
duced commerclaUy, but It was a gov-
ernment-hBld property. We always 

wanted to cry to sell it If it was going 
to be used to simply produce oU to sell. 
But as I was wont to say at one time, 
you can shear a sheep every year, and 
you can slaughter It only onoe. 

It WM producing mora than $1 billion 
a year of revenue for more than a dec­
ade. But the gentleman from Virginia 
put togecner a sale and biddtag proce­
dure which not only succeeded in 
reaching the CBO's estimate of a B.6 
bllUoD sale, but. In fact, sold for SS.SS 
billion. . ^ ,^ ^ 

One of the raaaoae ws think It sold at 
that price waa that a lien on land held 
by State teachers, given to the teach­
ers during the lano grant college pe­
riod, and the tracts of land being incor­
porated in the Elk Hills area, they 
never received a penny oti the land. It 
wsa a Federal Reserve. But when It was 
going to be r«leaMd for sale, they c«i^ 
talnly were going to claim a revenue 
stream from that land. 

The solution put in tne legislation m 
the then Armed Services bill waa to 
cake 9 percent of the a&les price, what­
ever it waa, and provide it to the State 
Teacherv Retirement Fund. It waa put 
In lanffua«e that aald pureuant to aa 
appropriation. 

Elk HlUs haa been sold, S3.6& billion. 
Almost S328 million is held In reserve 
to be doled out over the years. In the 
wUdom of a number of people around 
here, we came to the conclusion of why 
not lust give It to them. The money Is 
BlCtlng there. There i» no rcMon to 
dole it out. Certainly SI billion mere 
than was planned would cover the cost 
of moving these dollan. 

So I am indebtad. once again, to the 
now Committee on National Security 
for their willingness to aecomroodate 
the ability to pay the State teachers 
once out of a fund that la oow reeerved. 
That is the sum and substance of the 
amendment. 

Mr. Chairman, I reserve the balance 
of my time. 

Mr. SKSL.TON. Mr. Chairman, as 
there Is no Member to claim the time 
m opposition, I aak unanimous consent 
to claim the time. 

The CHAIRMAN. Ifl there objection 
to the reaueat of the gentleman from 
Mlsaourl? 

There waa no objection. 
Mr. SKELTON, Mr. Chairman. I here­

by yield back the balance of my time. 
Mr. THOMAS. Mr. Chairman, after 

having once a«alii thanked the Com­
mittee on National Security, I yield 
back the balance of my time. 

The CHAIRMAN, The question is on 
the amendment offered by the gen­
tleman from California (Mr. THOMAS). 

The amendment was agreed to. 
AMESDMENT &-lt OFFERED BY MB. OILMW. 
The CHAIRMAN. The pending buoi-

neaa Is the demand for a recorded vote 
on the amendment offered by the gen­
tleman from New York (Mr, OILMAN) 
on which further proceedings were 
postponed and on which the ayes pre­
vailed by voice vote. 

The Clerk will redesignate the 
amendmeni. 

May 21. 1998 
The Clerk redesipna-ted the amend­

ment. 
RtCOBDED VOTE 

The CHAIRMAN- A recorded vote has 
been demanded. 

A recorded vote «'aa ordered. 
The vote was taken by electronic de­

vice, and there were—ayes 405, noes 9, 
not voting 19, as follows: 

[Roll No. 1B11 
AVES—40S 

Dav1> (ILl 
P»v|i IVAI 
D u l 
DtFailo 

palaJlunfc 
OcLt.uro 
D I L A V 
DauLacA 
D l a i - b l t n 
Oleksy 
Dicki 
PltXall 
Dofgatl 
DoDllttla 

AtaBrcrombli! 
AokacmaD 
Adarheli 
Allan 

Armay 
Sachu4 
Saaalar 
Bakar 
BftlOuxl 
Ballaaiar 
Baisu 
Bur 
aMntuNEl 
B a m M (Wii 
Banla i i 
Barton 

Banuan 
Barautar 
sarmas 
Barw 
Blltray 
Bi lmkia 
BltXop 
Bii((oi««icn 
Blllay 
BIuBi 
Boahlan 
Boanaar 
fivallU 
Senior 
Band 
Bonkl 
Baavall 
BoucRcr 
Boyil 
Brtdy (PAt 
Bndy (TX) 
Brows (FLI 
Braxn (OU) 

Bnraac 
Buaalat 
BlUT 
BurwB 
Buyar 
CillUlan 
Calvart 
Camp 
Cajns»«ll 
Caaady 
CaanoB 
Capt* 
Can in 
Car«on 
caatio 
Cnalwt 
cnamfellu 
CneDowvi.h 
Cn/l«iaBaaB 
Clay 
Clayton 
Clamaot 
Clybum 
Coftlc 
Cotum 
Collins 
Combatt 
conait 
Conyara 
Cijuk 
CookBay 
COiteUo 
COE 
Or«ini.r 
Cranr 
Crapo 
Cufain 
Ciumnlnm 
Cunnliiharti 
Dmncr 
Davift t f L t 

DaiU 
Dniar 
p,| l if .«H 

DUBB 
G4w»nu 
Bhlari 
Enriicn 
EmansD 
Enfal 
Encllth 
EnalCB 
Eahaa 
EUiantea 
E«aaa 
Evaretl 
EwUW 
Farr 
ra t tek 
Faaall 
FllBar 

Horn 
Hosuriller 
Haugnton 
Hoyar 
Hulahnr 
Hunter 

Hyds 
Inill> 
IlLDOk 
JutUmn I I L J 
Jackfton-Lfli» 

lTX> 
Jarferaon 
Jenkint 
John 
Johnsoo iCl'i 
Jonnun iWli 
Jahnccn. t B. 
Jonat 
Kanjonkl 
KApiur 

Kelly 
Kennedy IMAI 
Kennedy (RIi 
Kefinelly 
Kimea 
Kllpalrl i ik 
KItn 

Klnr(NYl 
KIM>von 
Klocika 
Klink 

Farnn KIIW 

Fort K n o l l a i i t e r * 

Foaaal la Ka lba 

Fow le r K u d n i c n 

Fg« U F a I c a 

F r a n k a i N J i LaHood 

FPeliBChuyasD L a j n ^ n 

F r o a i L ,anu i i 
FUTM U a i f a n t 

OaUae ly L a t K a j n 

Canske U ^ T o u n t L e 
aejdaBBoB LazLo 

Oakaa 

oaphartt U n 
Oibtoeaa LuVlD 
C l I c M n t U w l a (CA) 

O t I l m o r L a w l i f C A i 

o i l m a B L a w l i ( K Y i 

Oao4e U n d e r 

O o e d l a c M L l p l a e k l 

aood l lBC L I v l D g i u i n 

Oorf loP LpD lopdo 

Oo ia L a ( m > a 

OrmAam Loway 

Q r u i ^ a r Lucaa 
& m n L u t l i o r 

a raanwoDd Ma loney i C T l 

OU l la r raz Ma loney (NY) 

Q u t k B D C M Manun 
Ha l l (OH i M a n t u l M 

H a l l ( T X ) M a r k e y 

H a m l l w B M a n i D a z 
Maacu-a 

H a a i a r t M a i i u i 

H u i i n t > i F L l M c C a r t h y 1 MOI 

H u t i n p l W A ) M c C a r t h y l l * ^ ' 

H a y w o n h M c C o l l u m 

He f l ny McCra ry 

n e m e r .•rtcDrrTnot"-

Herve r McOuvr .m 

H i l l McHa le 
V tHuk -n 

H I I I I U 4 M c l n n l t 

H Inchay M c l n t o i i h 

H i n o j D i * M c K c r n 

Hobacn M r K l n n e y 

Huint-n Menhan 
M f e y ' F L i 
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Jfttde of (flicli&nrmB 

(̂ ffite nf tl{c ̂ Attui tugg (Bettend 

OanWE. Lungran 

July 13. 1998 

HoiKirabto Jmnea M. Ibtiofc 
C!hafnnan, SabcaminitXee oa Pf<<<"—« 
Sonaae CanamttBB on Anned Smieci 
228 Snnell Senile OAlee Buildiog 
WaiUiigtnLaD.C. 2QS10̂ 0SO 

I jniOog to oak iior your »—i«*«T* in ftilflllii^ tte Iblail gincmnvl's 
obligirionaSifadcr the terms of fle Stae of CaliCBniia'a Sfldflnns AcmiMnt wiih tte 
UniiBd S n » I>p«tmm of Baifjy wi* 
Hilla Naval mrolaia Reaerve. Cqpia of tfut S«laiMi( Agtams («BBGUM on 
Ottpbcr 11,1996) —I UK mipplHnwii to tte agmnm (gMcmed oa Peaanbcr 10 1997) 
an atttchcd. 

Tbe ?tWTlfffnrm AgrBCDient providai coapentton to fto Sewe of CaUlbnria tar tte 
two BUc Hilla fcboQl U •xdoDi a.332 ra« vbkdi ilK faM 
StsK Whan it MMMd ite Union. ^ «nniitlm ite —nr AgVBonat, Stale caabkd 
tfaBfcdaKrigomimiciilteaeflBUcinnafi>rS3.6SbllUan. Specifkally. acadnu 
AjjiMuns lalpatf maKinnyB frrienl rewapea by muuviag Stoae*a eland on dtle, by 
itmovlag a piBdiaaBr'a apoun to tabla daniiiBi for eanvorioa oadte C^Uften itennoty 
law, aad fay pmtaiUtliig the State ftom enJoUitî  die aala of Bk Hilla. In tte Stale 
of Callfbniii hmht i-wmi-iiMi-i fbr ita terfa. 

Tte bwb of tte Sato** ri^ to ite BIk Hflla aebool lairia ia reend in of 
frrt^HTi. Lite overy riato adniliM »tte Uaiflo atae 18(B, CklifomiB «H pnBdaed two 
AtiinofpiUiBliitfinaaebiowiiAiplbriteappaReftopBblkadK^ T^ffmat 
icteol landa wu part of what tte conn teva ealtad a "aolentt • .titAm v Dte/k 
(198Q) 446 U.S. 500. 

13aoi9Bn«t • SiitoT740 * Smnwita, CiMvria flSai4 
£B/2B-d ^"^ 0^=^^ aB6X-EX-Tni: 
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Honanble James M. lahofe 
Page2 
July 13, 1998 

n . - J " *=,°««=»" Authonation Aet 1996. Canspma speeiflcd a meehaBian for Rselving 
CaUlisniia « clamia by «Mving 9% of the nc< sale jmicoedB to oonipB^ 
Hilb«Jipi,l land* and by directing tte Sacretaiy to oflfe to satlle^ p̂ ^̂  
pnbactod negotiationa witlj my office over the eoume of nen̂ ly a yaw, tte Secreuy uliimaiely 
nacted a Semomeat Agpeemoni with tte Stale, which waa apprevod by Govcner Pete WUIOIL 
Tte Setflamt Agreanant ishirto both aidaa. enabline tte fidcral atnanamt tn mit»m.;,i. «h, 
sales rovonues for the bmefit of fbdenl taxpayen, by removing tte threat of tte SUte'a claims in 
advance of the aale; in addition, tte Sttlemoit AgmDoat pracludaa tte State fiom intaftrine 
mth the sale, and pfoperiy compeaaaiea the Stale fbr ianda that were panted to it at the time of 
itaadmiaaiantolteUmffli. Under tte toma of tte SeStenatAffeaoait. the fWoal 
govanunent. through tte Department of Eneigy. is obligated to mate inataUmsBt payments over 
asevon-yovpwiod. DiM>tottelackofinien«paymcnttovertteacv«i-yoar tBnn.the 
iniitwUninnts have e net piemt vhia of fi.asfc «FiMili» pr̂ â̂ ĝ 

The Mate of Calilhmia has tapt ita part Of tte apeamail by removing tte dood Of Stal̂  
elaiffla, which ooabled tte ftdecal ttMwiiuieut to sail Blk HiOa ftr $3.6S bilUon, nbitanitaUy 

more than had been antidpaied. It ia now time for tte federal govmnrnt to keq> ita part of the 
bargain by oompenaating the State for ita intont in die landa. Tteflndaneccaaayto 
compenaaiB Ite Snttteve aheady been ooUected (te puthaae. attl are 
eaeiow Ibr the eatpreaaedpmpoaeofcompOTating tte State. We aik that tte Senate, in tte 
Housê oiate Conftmnee on tte Dafiaae AndntiaationAet, accept tte HoasBprevlaion that 
provides for payment to tte State, in aeooRtance with tte inatalfauBt acb^nle undv tte 
SaHleMit ApBomoBa. out of mc funds set aalde ftom tte aato |inMaMl« far t^iMT jftrrfrrK. 

Thank you for your conaidmon of theae ooncoDL 

Sincerely. 

Saa.CbarieiRobb 
Rankmg Minotity Mwnber 

8T:iT aeet-ET-TTr 
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RON PACKARD, MC 



JUL-23-98 20:00 From:HOGAN & HARTSON 9W 109 11111111111111111 T-112 P.13/17 Jsb-7£G 

APPENDIX 

BUDGET OF THE UNITED STATES GOVERNMENT 

Fiscal Year 1999 



JUL-23-g8 20:00 Froni:HOGAN t HARTSON 9W 109 11111111111111111 T-112 P.U/17 Jsb-7E0 

378 THE BUDGET FOR FISCAL YEAR 1999 

General and special fund*—Continued 
CLEAN COAL TECHNOLOGY—Continued 

[iRESCISSIONll -(DEFERJiAlJ—ContinntA 

Pertgnnsl Sununarr 

iilifllilitiiJDn coot 
\ m III 

1001 Tolal comfunsanle wuftyeats; fiill-tini« nquiMlant 
employment 

ALTERNATIVE FtTELS PSODUCTION 

irNCLUPINC TRANSFER OF FTWDS) 

Moneys received ss investment income oa the principal amount 
in the Great Plains Project Trust at the Norwest Bank of North 
Dakota, in such sums as are earned as of October 1, 11997,1 1998 
shall be deposited in this account snd immediately transferred to 
the general (Und of the Treesujy. Moneys received as revenue sharing 
from operation of the Greet Plains Gasification Plant shall ba imme-
diately traBsferred to the general lUnd of the Tressuiy, (Ztepfunrnxnt 
of the Intthor and Reiaied A^mcita Apprepnaiiona Act, 1998.) 

Progrim iso FlnsRcing (In milllBns or doliin) 

id«t,i,..t »9-5i»o-(>-;-2?i I " ' " " " ' i^ " ' " ' 

ludiiwr nMwrvM frtUUi I r atHpDw 
:l.40 Unohlijilid kilanee availahla. ilart oi i»ir: 

Unirviiwl * ' ' 
22 i i te* tuaw auinnrilj (£(««) , ~̂  

23.H Tclal tu«|el>iT nuunn availaMi fer obligarien 2 1 ^ 
24.40 UnoMlilIrt bBlinn aviillbli. etH "< ie»r. 

unlnvMtri 3 3 3 

IM uitifl m̂ mUti igml MO* 
tutttnt 

40.36 UnoBlijiW baHi*» mscmart -3 

S^ndlni luthonty liwi t^fiiHiitf a)llictlon& 
68.00 OMiettilH collacliorn (ciih) [ < 
68.27 Capital Iranilar It lantfal (und ^ ^ ^ 

68.90 Spandinj luttonly \rm otturtlinj colleclloia 
(lotaii 

70.(10 Total na» budpt tMi l i t f droM) 

C U V M M f ^ aHljailwii, 
72,40 Unoaid Pbinatuni. stan ol !^ir: Oblljal«d balata* 

Uninvistrt " " 
74.40 Unpaid obligalionj. »rvl o( fiU: Oblijatnl balata* 

Uninvaslel ' ° ' ° 

OthcA 
Against imjs tiuiltil auitiuritr and putlip: 

88 40 OHiitiinj cottacloiu (caslil Irom: Intawi Imin 
principal lit the Great Ptainj Prajaet TruJl - I 

IWballf l aii*ai*r •«* atW"^ , , 
89.00 Budjat auinorilv 
90.00 Oullart "2 

This program was established in 1980 for the purpoae of 
eapeditinB the devfilopment and produotion of alternative 

"̂ ^When the Synthetic Fuels CorDoration waa declared to be 
operational in 1882. the uncommitted and unobligatad ftmda 
remaining in the program wer« tranaferrtid to the Energy 
Security Reserve for use by the Syntheilc Fuela Corporauon, 
with the exception of the loan guarantae for the Great Plains 
Gasiflcation Project, which remained under tbe junadirtion 
of the Department of Energy The Department wf^^-d its 
authority to borrow from the Treaauiy to repay the Federal 
Financing Bank upon default of the borrower in 198|; J^ui 
loan was repaid, along with accrued interest, by a Supple­
mental appropriation in 1986. The Department acquired own-

ership of the Great Plains plant by foreclosure, which was 
completed on July 14, 1986, and continued operation of the 
plant without the expenditure of appropriated funds. On Octo­
ber 31, 1989, the Department completed the process of estab­
lishing an asset purchase agreement for the Great Plains 
CaaiAoation Plant by settlement u/ith Basin EUetrie Power 
Cooperative Association. Responsibilities for other related 
agreements—Trust Agreement, Gas Transportation Agree­
ment, Gaa Purrhaae Agreement—were also settled. Under the 
terms of the asset purchase agreement a check for $86 million 
waa provided to the Qovemment as an initial payment. These 
agreements are currently the subject of litigation between 
the Department, Dakota Gasification Company and the four 
pipeline companies which purchase the synthetic gaa from 
the plant. Future revenue sharing payments to the Depart­
ment are dependent upon the outcome of this litigation as 
well aa natural gaa prices. 

The parties to litigation negotiated settlement agreements 
In principle in December 1993. Settlement agreements dated 
February 16. 19B4. have been signed. These settlement agree­
ments r«solve all past disputes as well aa i«st7ucture the 
Gas Purchase Agreements pricing provisions. The settlement 
agreements are contingent upon final Federal Energy Regu­
latory Commission (FERC) approval. 

One of the four pipeline eompamae, which purchasae 20 
percent of the plant's output of synthetic natural gas received 
Federal Energy Regulatory Commission final approval in De­
cember 1994 for its settlement agreement. On December 18, 
1998 initial FERC approval was granted for the remaining 

y 
£ur HiiL3 SCHOOL LiSDs FUND 

For neeeuary ex^nmi in fulfUling the fir»t inatallmenl payrnent 
undtr iha SettlerrwiM Agrfmtni entered into by the United States 
and ths StaU of Califomia on OttoUr 18, 1996. aa authorized hy 
uetion 341S of PuUie Lam 10^106. $36,000,000 for payment to the 
State of California fbr ths State Teachers' Retirerryinl Fund from the 
Elk Hill* School Land Fund. 

Unsoiltobit CollscUent (in mlllioiis o( dollar) 

l i l . i i „ l M l i » a l i » 8 - H I W - ; 7 | ' 

B<iar<a, »tart of jear 
01.99 Satam lUn »»imr 

Reaipa 
02.01 £lk Milli whaa landi (uitd 'JZ 
04.00 Total: Balneal and collactiant 

Appraphaiiwii 
01.01 Elk Mill! lelM land! lund 
07.99 Total miaiCT, end ot ««ar 

Pregnm infl rininclni (in millidns of dollan) 

lUUl l i t ina t u 4 i 8 » - 6 4 4 W - J - 3 7 l I ; i7 ic i id l 

00.01 Oiract pni|r»m 

10.00 Tuial abliialian (abpffl clasi 41.0) . 

ludfaiar ntanM nritaMi IV 
22.00 Ne» bud|(t autnetilf (|mi) 
Z3.9S nm DUliauont 

IM lH4iii adltrtlt Igwal tm, 
40.20 tfipnphallin (siatial (und. dennitt) 

CkMif is wpald 
73.10 New obli|B(ipni 
73.20 tolal oullan (|nu| 

J6 
-36 

16 90 Outlati treifi nte cutnm aulhonly 



JUL-23-98 20:01 From:HOGAN i HARTSON 9W 109 11111111111111111 T-112 P.15/17 Jsb-7E0 

DEP.AATMENT O F E V E R G Y f i d r i l f u K i - 379 

da' budift auinarrty and nMtrit 
89.00 Sudiet aulli«itv 
90 00 Oulliys 

36 
3S 

Title XXXIV, Subtitle B of Public Law 104-106 requires 
tha Department to sell govsnunant'e intaroat in Naval Petra-
leum Reserve No. 1 (Elk Hills) pursuant to the terms of 
the Act. The sale is scheduled to occur in February 1998, 
following a statuterily-required 31-day congresaional review 
period. 

Section 3413 of the Act requires, among other things, that 
the Department make an offer of settlement baaed on the 
fait value of tha State of California's longstanding olaims 
to two parcels of land ("school lands") within tbe Reserve. 
Under the Act. aa is provided for in appropriation acts, nine 
percent of the net proceeds is to be reserved in contingent 
fund in the Treasury for payment to the State. In compliance 
with the Act and in order to remove any cloud over title 
which could diminish the salea value of the Reaerve, the D»-
paitment entered into a Settlement Aareemant with tbe Stata 
on October 18, 1996. That Agreement calls for payment to 
the Statai, subject to appropriations, of nine percent of the 
net proceeds of sale, payable over a seven-year period (with­
out interest), commencing in Fiscal Year 1999. Under the 
Settlamaot A^raemsnt and provided that funds ore appro­
priated, the f^t live installments are for $36,000,000 eaeh 
year, and the remaining balance ia to be paid in two equal 
installments in years six and seven. FY 2004 and FY 2006. 

PAYWENTS TO STATES UNDEK FEDERAL POWU ACT 

Uunltobls Coileetton (In milliDns of dollan) 

unilfkllBi am t>-SIOS-0-E-aOS I**' W -M. 

Balance, itatt of tear. 
01.99 Balance, slarTstyiar 

Reolpti: 
02 01 Lioflia unotr Fetenl P«a* let (rem public landi 

and national loisli, pavnant to Slain (37 U 
2D,Enaio 3 ' 

Appropnation: 
aS.OI Pawaah le Slita uad« Fadanl pBnar tet -3 -i 
07.99 Total balarn. ert of mr 

] 

~3 

Pregnn iia F)niulflg (In inilliaiB at dollin) 

l»7«iial intia. 

10.00 Tolal abllialnni lobjct clou 41.0) 

21.40 Unobliiaivd bilanca 4«ailabl«. ttait 4f itt--
Unimmled 

71M )a<a butiH auMwiie linul 

23.90 Total budieun moiicn Milabli tv oUliaten 
23 95 Km obliiaiioM 
24,40 Umbliiild bilana iviilaMa. end 4* par 

Uninwjlad -

tae tadttt BriMrtf tpml tMk 
60.2S Apptspriihan (spatial luld. Indafinib) 

7J.10 'tb* oHipSIw'*?^^ .̂ 
73.20 Total oullayi (giwi) 

86.97 Ouiiati lism nn) parmanant aulhwitT 

lai auibarti a 
89.00 Sudltt atithohll 
WOO Otitlayi 

6 
-3 

i 
-1 

i 
-3 

The States are paid 37.3 percent of the receipts rVom li­
censes for occupancy and use of national forests and public 
lands within their boundaries issued by the Federal Energy 
Regulatory Commission (16 U.S.C. 810). 

NUCLEAR WASTX DISPOSAL FUND 

For nuclear waste disposal activities to carry out the purposes 
of Public Law 97-425, as amended, including the acquisition of real 
proparty or faailjty aonetniotien or mtpanalon, [9100,000,000] 
$190,000,000, to temain available until expended, to be derived (V«m 
the Nuclear Waste Pund; of which [$4,000,000 ahall be available 
to tne Nuclear Regulatory Commission to license a multi-purpose 
canister design; and of which not to enceed $5,000,000] not to exceed 
$4,875,000 may be provided to the State of Nauada toUly to oonditat 
scientifie oversight reapontihililiei punuant to the Nuclear Waate Pol 
icy Act of 1982, and of which not to exceed $S.S40,O0O may be pro­
vided to affected local govarnmeitta, as defined in Public Law 97-
426, to conduct appropriate activities puisuaat to the A£i. Prouidtd. 
That the distribution sf the ftuds [ts] as determined by the units 
of local govemment shall be apprvued by the Department of Energy: 
Provided fiirther. That tha fUnds ahall be made available to the Srare 
and units of local gBvamiBant by duwct paynant: Pnuietod further, 

That within ninety days of the completion of esch Federal fiscal 
year. The State and each local entity shall provide certiflcation to 
the DcporbDsnt of Eaer^. that all lUnds expended bom such pay­
ments hava bean aaipended for activities as deOaed in Public Law 
B7-42S. Failure to provide such certifieatiBB shall cause such entity 
lo be prohibited Omm aoy further funding provided for similar acuvi-
tiss: Provided further. That none of the Aiads herein apprapria 
may ha: (1) iiieri dinstly or iodivaatly U> iaAuanoa lapslativa aocion 
on any matter pending before Congms or a State legislature or 
for lobbying activity as provided in IB U.S.C. 1913; (2) used for 
uagatiaB espenaaa; or (3) used to support mulbstate efforts or other 
cosIitioB building aetivitiaa iacenaiataDt with the restrictions con­
tained in this Act[: Pnoided further. That none of the ftinds provided 
hei<sin shall be diathbutod to tha Stata ef Nevada by dinct payment, 
grant, or other msons, for finsacial aaaistance under sactien lie 
of the Nl^lear Waste Policy Act ef 1982, as amended: Provided fur 
ther. That the foregoing proviso shall not apply to payments in Uei 
of laaes under section 116(eX3XA) of the Nuclear Waste Policy Ac 
of 1982, aa amendedj. (Snergy aitd water Devefoprrient Apprvpriaiion. 
Aet. 1998.) 

UninlMli CalMlaii (In millions o1 dollan) 

htaiilaMa>kaa.5Z27>&-2-271 in> •clua l)M nL ni'lU. 

Biliiu. son of *ar: 
01,99 Balano. tiart of w i.20l 6.077 b.9« 

Reaipll; 
02.01 Hecdgb fnm mclaar vamtd etacolc ulillttai S9S 802 il'. 
02.02 m eaminp ai inwimanB 450 W 

02.99 ToUlncapn 1067 1.0S2 1.137 

04.00 Tafal: Silaiw and coflaetinri MM 7.124 «.DI2 
A p̂nataban; 

0S.D1 hclar NaiM Fund -I>2 -190 
0S.O2 Nuclear ile|idatBf Cmmiiiiai -U -IS -19 
05 01 Nuclear «aib Teetinical Baeaa Boan) -3 -3 -3 

05.9» SgMPW apprsdriabas -1» -212 
07,99 Totil balana, era af laar e.072 S.9» 7.170 

PngriB iBd FbuKliv (In millions of dallan) 

Uaalditaba oSi g9-Sn7-0-2-271 1997 slue i»a •« Mi to. 

3 d H I » a l . t , , 
- J lO.Oe Total oMiisfjom 

* 21.4l'''uncbli|alBd balanca iwaiiaMa "junMoTioar; U.S. 
— Sacuritiai; Par valua 

2t aO Ifew buifiat auBwttr HiBU) 

3 23.90 Tuul budiatan nuurtn anilable Iw oHitatiaii 
23.9S Nea obliialloni 

179 171 IM 

19 • n ... 1«2 isa 130 

?0t 171 190 
-179 -17H -150 
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2 0 Z ^ S ^ S 2 7 

FCm IMBCEDUTE BELEASE 
(VtDfacr 10,199K 

Energy Department Resblves 
I,ong-Time CaMornia Laniis Dispute; 

Action.^iU tncrease Teacher Pension Funds 

Xtat, S D c « » « o f E a a r g y ( D O E ) ^ 

cott-<>f-f ivBlgJiictw»&rti>ei 

SoattHy Haad P , ^ ^ J ^ ^ sdl the Elk HnU PB field. As a r«i«uli. Clxfomia 

D.6nse AxUhonza&on -S-Tr^TJa^ Drtvidrt an avenue for The aim. to .d«lr«9 « 

^ d S - by **b-s * «nHge CI PtfC^) « ^ CoDgtcasibnal Buflg^ Office e5t»nel«. 

of Mlion pace ^ ^ M L in C^tfrhiUL) 
fiom Ihe sale-could be-Bvanablc fer retirta pupue 

-MORE 
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• i.iis iraoas«B_H£»' ——~ " . 

^ v # m tttv tiie 9 perocacia five 

^ -^j.,jaJMMeiteSlllaofCa)llbIIll»'«"a 
. ifdi.i«coKOtBi«allniaBB>«.pi^^ 

C,Uf.„i.Aa=n«-<3«.!rf.Offi*^ 

tiiB BKy of lui«*a ' ^ f ^ ^ f l ^ - ^ S ^ ^ i ^ l l S S - To aacoonae 

. _rti -.^ lai i id teg be mduoco m. 

^ 1« iW. to 6 ! - to sea 

m 

- D O B 

1^9^-039 


