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DAILY DIGEST USIA

U.S. INFORMATION AGENCY, WASHINGTON DC 20547 OFFICE OF RESEARCH AND MEDIA REACTION

Patricia McArdle, Branch Chief Media Reaction (R/MR), mcardle@usia.gov, (202) 619-6511 Ann Pincus, Director, (202) 619-6511
Monday, October 27, 1997

CLINTON VISIT 'A SUCCESS,' BUT LATIN AMERICANS WILL LOOK TO THEIR INTERESTS

Additional assessments from the press overseas of President Clinton's tour of Venezuela, Brazil and
Argentina earlier this month gave him high marks for his personal diplomacy, but depicted a more
confident post-Cold War Latin America eager to defend lIts interests, particularly when these do not
coincide with Washington's. Editorials in Argentina and Brazil voiced their appreciation for Mr.
Clinton's acknowledgment of what they considered the visit's pivotal issue: the role they would like the
Southern Cone's trade bloc, Mercosur/Mercosul, to play in relation to the U.S.-sponsored Free Trade
Area of the Americas. The Clinton visit, concluded Brasilia's center-right, pro-government Gazeta
Mercantil, “cleared the air" regarding Brazil-U.S. relations, while keeping Argentina aligned with Brazil
on Mercosur as the engine for South America's integration in world trade. Buenos Aires's
daily-of-record La Nacion judged that Mr. Clinton had “turned a page" with his statement in Brazil of
support for Mercosur. The two countries' successful push during his tour for the U.S. to endorse
Mercosur, said business Buenos Aires Economico, "strengthened the Buenos Aires-Brasilia alliance."

Observers throughout Latin America, the Caribbean and in other regions, however, noted that
President Clinton was the first U.S. leader to visit when "new winds" of assertiveness are blowing in
countries traditionally viewed as the U.S. backyard. Critics predicted that, in the future, the region
might not always be willing to "tilt" towards the U.S. Pointing to growing trade links between Latin
America and Europe, the liberal Toronto Star warned, "A transatlantic confederation between Latin
America and Europe threatens to alter a lot more than just patterns of trade." In Latin America, writer
after writer emphasized that the region should work with the U.S., but always "in terms of our own
interests, not allowing ourselves to be blinded by the Department of State's traditional ‘carrot and stick'
approach®--to quote from Tegucigalpa's highly conservative El Heraldo. They asserted that their
countries’ desire to enter international markets, particularly that of the U.S., is being thwarted by what
influential, conservative El Mercurio of Santiago claimed Is "an increasing tide, which Is becoming
stronger, of menacing protectionist measures" in the U.S. Encouraged by Mr. Clinton's positive
response to the Mercosur arguments put forth by Brazil and Argentina, journalists called on their
governments to press Washington on access to the U.S. market and to depend on Mercosur to secure
trade advantages. Buenos Aires' pro-government La Prensa, for instance, argued, "It is necessary to
consolidate Mercosur even further so that it can face the U.S. as a splid trade bloc that demands from
its counterpart the same generosity when it comes to the opening of borders for goods, services and
products from the South.” Some commentators remarked that Mercosur has the advantage of already
functioning as a trade bloc, while the FTAA still awaits approval by the U.S. Congress of fast track
authority for the president to negotiate trade treaties. In San Jose, top-circulation La Nacion rebuked
the president for not pushing his trade agenda more forcefully in the U.S., stressing that this led to Mr.
Clinton's traveling "to South America without fast track' in his hands--something essential to begin
talking seriously about the FTAA." )
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This survey is based on 46 reports from 17 countries, Oct. 18-24,

EDITOR: Mildred Sola Neely

LATIN AMERICA AND CARIBBEAN
ARGENTINA: "Confusion, Uncertainty Surround Clinton Press Proposal"

Joaquin Morales Sola, politicat analyst of daily-of-record La Nacion (10/23), pointed out, “The proposal
made by President Bill Clinton to (President) Menem on the creation of an organization within the OAS
related to the press has lead to much confusion and no certainty. The contents of that inltiative are not
clear--it is even possible that it is not yet clear within the American government itself--and there are
confusing and contradictory versions about the position taken by the Argentine government....

"The case is relevant because it could affect the freedom of the press in the continent with new
controls and regulations, and it seems to have been prematurely put forward by the chief of the White
House, who in statements to the Argentine press said he only thought of the creation of press
protection proceedings under the umbrella of the OAS.... The confusion is endless. President Menem
and Foreign Minister Guido Di Tella pointed out that the national government never agreed with the
idea.... (Nevertheless) Argentine diplomats who participated in the summit meetings are sure to have
heard Menem saying he was pleased with Clinton's idea.... The double message of the Argentine
government and the confuslon caused by the American proposal...makes it risky when placed in the
arms of an organization that is not a choir of angels either: The OAS is formed by governments and
the press is not represented there. The best regulation of the press is the unwritten one."

""Major Non-NATO Ally: Much Rhetoric, Little Practical Assistance"

An editorial in the liberal, English-language Buenos Aires Herald (10/21) said, “Even if making
Argentina ‘a major non-NATO ally'...may sound like grandiose words devoid of any real content, this
should not be underrated, as such recognition goes far beyond a paternal pat on the back from
Washington. However complex it may be to define precisely what advantages such a new status
implies, there can be no doubt that President Carlos Menem and Foreign Minister Guido Di Tella must
be given credit for having established a sound working relationship with the United States and
(arguably more importantly) the United Nations, by playing a very active high-profile role in
international peacekeeping missions which have earned this recognition....

"The real issue at stake is rather more basic: that the United States define in practical terms what all
these high-sounding labels mean.... Either the United States truly means that Argentina is a close ally
or itdoes not. So far much of the policy has boiled down to much rhetoric and very little in the way of
practical assistance."

"Supranational Drug Accords A Must"

Readers of leading Clarin (10/21) saw this editorial regarding the drug accord signed during the Clinton
visit, “The incorporation of Argentina into the Strategic Alliance against Drugs should be understood
as a commitment to increase policies to prevent drug addiction and to take measures aimed at the
prevention of money laundering derived from drug trafficking.... Argentina is committed to fighting
transborder crimes and demands the cooperation of ali the nations to exchange information, prevent
illegal money transactions, stop the promotion of tax havens that hide the hellish origin of the money,
and adapt crime prevention laws.

“The sophistication and globalization of money laundering operations require supranational



18/27/97 17:17:32 +1-2682-285-3213-> 282 456 2464 USIA Media Reaction Page B84 _

agreements such as the one that was signed and reasonable control over large financial transactions."
"Clinton's Orchestra Plays And Is Not Out Of Tune"

Under the headline above, Raimundo Orlando, deputy managing editor of pro-government La Prensa
{10/21), wrote, "Clinton...went up to Washington with a clear view of who's who in

drugs.... (While) in Argentina, Clinton...avoided making clear statements about the participation of the
military in the fight against drug trafficking, which was the core of the concept, as (he) considered that
this was an 'Argentine problem.'...

“McCatffrey was one who did speak in Buenos Aires: ‘What is most important is that we now are
partners.’... (He) signed a strategic alliance...and everybody smiled, even hard-liner McCaffrey, who
went on to Bolivia...to reproach the Bolivians on the very modest results of the promised coca
eradication. (He gave) a different speech there. Each country in America requires a different one,
because {our position) vis-a-vis drug trafficking differs one from the other. We have said so
repeatedly.”

"Clinton's Visit Was A Success"

Ana Baron, leading Clarin's Washington-based correspondent, filed (10/20), “Clinton's task in
Argentina was not easy. One of the goals of the trip was to consolidate the good relations there are
between Argentina and the United States. But at the same time, Clinton wanted to express his concern
for certain issues which bother Carlos Menem: corruption, the ‘freedom of the press' problem and the
need to consolidate the judiciary.... Clinton had very little margin for political maneuvers, but he took
advantage ot it very skillfully and the visit was a success.... Like every good politician, Clinton knew
that in order to make this trip a success he not only needed a strategy, but a message too. And his
main message was pro-Mercosur."

"l Support Mercosur"

German Sopena, deputy managing editor of daily-of-record La Nacion (10/19), held, “The main
definition of Clinton's long-awaited trip to Argentina really took place in Brazil. |t was a firm phrase: 'l
support Mercosur.' With this statement...the American president turned a page.... In this new page, it
was written that in the tuture Clinton will exchange that backing of Mercosur with a greater commitment
by the four countries of the Southern Cone in order to speed up their access to continental free trade
heralded by the United States. And, another important consequence for a long term analysis: in the
final evaluation, Brazil won a position of leadership in the complex negotiation that will extend to the
year 2005."

"United Against Toxic Gases: Clinton Wants Menem To Help Him Do Nothing"

Ernesto Tenembaum, on special assignment in Bariloche for left-of-center Pagina 12 (10/19), noted
under the headline above, "The two countries expressed their commitment to the joint implementation
of a mechanism to promote reforestation and industrial production aimed at reducing CFC gases.
U.S. policy in the area, which Argentina is part of now, is so much discussed in the world right now
that it was very harshly criticzed by the English weekly Economist: *The United States wants to use
underdeveloped countries to avoid doing anything regarding globai warming.' One must read that
editorial in order to understand what Clinton and Menem are talking about."

"New Issue: Support For Mercosur"

Washington correspondent Jorge Elias observed for dally-of-record La_Nacion (10/20}, "The support
for Mercosur is the new issue in the tour of the region. Never in the past had it been so strong, neither
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from Clinton nor from his collaborators, regarding the regional alliance which, they even feared, could
turn into a boomerang for Washington. The goal there was, precisely, to change a situation in which
calamities still prevail, such as dictatorships and inflation. Everything changed, according to Clinton,
though nobody overlooked the protest rallies against his presence in Buenos Aires, with riots similar to
those which took place in the past, and in Brasilia, with signs like those of the '70s and other activities
of the kind."

"MNNA: A U.S. Message Regarding Its Ties With Argentina"
Luis Garasino, leading Clarin's specialist on military issues, stated (10/20), "The declaration

sent by Bill Clinton to Congress before his visit to Latin America to appoint Argentina MNNA allows
Argentina to have access to loans in order to purchase state-of-the-art anti-terrorist technology....
With such designation, the United States also wants to convey a message regarding its relationship
with Argentina."

"Clinton Tour Strengthened Argentina-Brazil Alliance"

Business-financial Buenos Aires Fconomica's political analyst Ricardo Rosales observed (10/20),
“Clinton’s tour ended strengthening the Buenos Aires-Brasilia strategic alliance. The result is
paradoxical, because Clinton had prepared his Latin American trip with the idea of consolidating FTAA
which, in many aspects, contradicts Mercosur."

"U.S.' Fears Regarding Mercosur"

Sergio Crivelly, political analyst of pro-government La Prensa (10/20), suggested, "Washington's main
concern in this area is that this bloc (Mercosur) will end up joining the European Union and harming
economic interests (of the United States) in the region."

"Mercosur: A Solid Trade Bloc For Demanding Equal Treatment From U.S."

An editorial in pro-government La Prensa (10/20) maintained, “It is necessary to consolidate Mercosur
even further so that it can face the United States as a solid trade bloc that demands trom its
counterpart the same generosity when it comes to the opening of borders for goods, services and
products from the South. And, in the midst of this open or underground struggle, was the cordial and
seductive visit of President Clinton that, for sure, was welcomed with equal pleasure and warmth....
For the first time in the life of our South American nations, a president of the gigantic country could
perceive the strength...that a united America opposes to him with friendship and affection."

BRAZIL: "Visit Cleared Air Of Brazil-U.S. Relations"

Herbert Levy, president of Gazela Mercantil (10/22) concluded, "President Clinton's visit cleared the air
of Brazil-U.S. relations. The American foreign policy was heading towards a blunder by trying to drive
a wedge between Brazil and Argentina.... By granting MNNA status the United States tried to lure
Argentina away from Mercosul and closer to the FTAA...but Presidqnt Menem finally displayed realism
and stood by Mercosul and partnership with Brazil."

"Relief And Hope"

Independent Jornal da Tarde (10/21) said, "The U.S. president's presence in Brazil gave clearer signs
of a different trend [which was] reflected in pronouncements and new attitudes of the Brazilian-
government...signs that brings us relief and hope. The outrageous security apparatus of Clinton's visit,
the unbearable arrogance of the yankee scouts, the humiliating picture that the State Department
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divulged about our country and its institutions shocked the Brazilian sensibility. The Americans were
intelligent enough to note that if they continued on this path the trip would result in a wonderful failure.
The visiting president was gentle, as everybody saw....

“Clinton was happy. The scenes in Rio de Janelro divuiged by the media in the United States helped
to increase the president's popularity, making them forget the issues that the bellicose
Republicans...keep in focus like the 'fast track' in Congress...or the not fully explained campaign
donations. The American reporters accompanying the presidential party did not want to know about
local issues. We saw President Clinton support Mercosul without talking about changing the trade
barriers of his country. And we saw the Brazilian people treat him with respect, as deserving of a chief
of state officially visiting the country, but without subservience and with the responsibility of a
competing sovereign country."

"Let Diplomatic Niceties Pass, Concentrate On Trade"

Zuenir Ventura remarked in liberal Jornal do Brasil (10/20), "We will never forget the day the president
of the greatest world power, sweating torrents...in 100-degree heat...danced samba, played the
tambourine, shook biack and mulatto hands as he may never have before...and scored a penalty goal.
But, just as a goalie cannot freely give away points, we [Brazilians] must let the diplomatic niceties
pass and concentrate on changing the trade relationship: We cannot continue as over the past 10
years, as the United States increases its exports 400 percent and we ours by only 24 percent. When it
comes time to negotiate, we should remember two lines: One is that countries don't have friends--only
interests, and the other is--as our own unsung diplomat put it--that the United States needs to do its
homework."

"Education And The Internet"

An editorial in liberal Jornal do Brasil (10/20) praised the inclusion of Brazil in the Internet-2 working
group (part of education agreement signed by the two presidents) as foresight on the part of the
Brazilian government: "This is because power in the world marketplace and the secret to low
unemployment are now linked more to the capacity to gather information than to the ability to amass
capital or offer low labor costs. Itis not by chance that the United States is showing the lowest
unemployment rates in 24 years, in contrast 1o the other Western powers.... There, the effects of
globalization and new technology have been less painful. Because they jumped ahead in the
technology race and made dramatic changes in infrastructure and education, the masses released
from the industrial sector by automation have been able to migrate to the services sector.... The
greatest mistake by Brazilian elites was to neglect education, since the greatest obstacie to economic
growth in Latin America is not structural policies but rather education.”

BARBADOS: "Lessons From Clinton's Visits"

The pro-government Bridgetown Nation's columnist Rickey Singh commented (10/24): “President Bill
Clinton's just concluded visits to Brazil and Argentina have two relevant messages for the Caribbean
Community (Caricom) countries as they prepare for the second Sugnmit of the Americas scheduled for
next year in Chile: Firstis a reminder that small countries like ours in this region must closely monitor
what major allies of the United States in this hemisphere (Brazil for instance) are doing to protect their
national interests while supporting initiatives for free trade.... The second signal of relevance to this
region from Clinton's South American tour is that when it comes to human rights violations, the United
States will continue to be very selective in its condemnation. For instance, in this hemisphere, Cuba
yes! Argentina, not" :

BOLIVIA: "New Winds Are Blowing In The Region"
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La Paz's centrist Hoy published a commentary by Humberto Vacaflor (10/19), "Clinton was received in
the neighboring countries with protests, although of two different kinds. The nostalgic cnes of the
Cold War, who protested against American imperialism, and the modern ones, with which they
complained about the protectionism which the United States applies. The last protest is the strongest
because it refers to a dual attitude, by which the United States demands from everyone the application
of a free market model, but at the same time has policies against the practice of that model.

"The Brazilians are the ones who have more reasons to complain, since Americans have raised
several barriers to prevent (Brazilian) products from entering the United States.... In any case,
Clinton's Latin America arrival is a good message. Even though certification remains the same way
and is not modified as Clinton wants, or as the Bolivian president suggests, new winds are blowing in
the region."

CHILE: "Menacing Protectionism In U.S."

Influential, conservative El Mercurio {10/20) stated, "Washington has never made a secret of the fact
that Latin America is not among its foreign policy priorities.... That is why President Clinton's visit to
Venezuela, Brazil and Argentina has been received without any enthusiasm, although in the latter
country...the (Argentine) government viewed (the visit) as an authentic acknowledgment of its able
performance. But the panorama becomes more cloudy in the face of proof that in the world's most
open country to trade, which is the case with the United States, there is an increasing tide, which is
becoming stronger, of menacing protectionist measures. The 'dumping' accusations against Latin
American producers, or the environmental restrictions applied, are truly alarming for our hemisphere."

COSTA RICA: "White House's inconsistencies Damage Free Trade"

In San Jose, top-circulation La Nacion's editorial (10/19) said, "{Because the visit was) announced as
an effort to gain backing for the FTAA...the reaction of [Clinton's] hosts was reserved.... The contrast
was specially evident in Brazil, where President, Fernando Enrique Cardoso emphasized in the
clearest fashion that, for his country to join the FTAA, Mercosur...would demand from the United
States a substantial reduction of protective tariffs and elimination of other restrictions. In Argentina, in
spite of close political relations with Washington, the message was similar, particulary in the private
sector.

"South American skepticism about FTAA is explained to a great degree by the White House
contradictions regarding free trade.... Clinton's vacilations meant that he travelled to South America
without ‘fast track' in his hands--something essential to begin talking seriously about the FTAA. And
obviously, one should wonder why the chief executive would seek overseas support that he has
avoided seeking with sufficient energy in his own country [until recently].”

ECUADOR: "Twofold Challenge: Jobs And Education"

Quito's leading, centrist El Comercio (10/21) stressed in its main ed?torial, “It is interesting to see the
president of the largest world power...constantly referring to education as the fundamental element in
the present age.... After his visit to various Latin American countries, Clinton stated something we
have to emphasize: 'If | could do something immediate (in the region}, it would be to change
completely the quality of education for ail youths.'... This is an important concept shared by some Latin
American countries. Others, like Ecuador, regrettably fee| ‘it is a problem' but have not found formulas
to solve it.... Always highlighting the challenge of a better education, Clinton was also thinking about
openness. Markets grow only when people have access to better jobs and have better quality
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education. The challenge is twofold: jobs in direct proportion to education."
"Clinton's Weak And Meaningless Message"

An editorial from Quayaquil's and Ecuador's largest circulation, center-right E| Universo commented
(10/17), "(Clinton's) agenda projects a weak and meaningless message for Latin Americans, who
currently are going through one of the most difficult periods in their recent history, i.e. since the
application of the so-called 'neoliberal reforms," which were meant to transform the continent.
Venezuela, Argentina and Brazil suffer from poverty as well as from social injustice, widespread
unemployment and corruption at public and private levels never registered before.

“Clinton's message is focused on the already worn out' free trade zone agreement...which remains
without implementation until today, ousted from importance by an emphasis on drug trafficking and
corruption as the business of Latin America. This situation is very discouraging for a region which is
facing a severe political, economic and social crisis.... The Latin Americans have observed the trends,
and they have started to develop long-term oriented trade blocs to expand their markets. Brazil stated
during Clinton's visit that Mercosur is a permanent

commercial zone whatever the eventual result of efforts to create a hemispheric free trade zone may
be by 2005. Clinton had no other choice but to recognize it, and Chile has clearly stated that Mercosur
is the NAFTA Clinton has promised, but been unable to deliver.”

HONDURAS: "Evaluate This Visit In Terms Of Latin America's Interests"

Highly conservative El Heraldo suggested (10/18): "The United States no longer sends Marines to
Latin America, a region that has become the largest buyer of its goods, but it stiil can put on the
pressure which in some cases could be called inappropriate and other times is downright intolerable....
We need to evaluate this visit in terms of our own interests, not allowing ourselves to be blinded by the
Department of State's traditional ‘carrot and stick' approach. in 1996, the United States exported $51.8
billion to Latin America and the Caribbean, double what went to the European Community. One would
think that a client of this magnitude would be treated with respect and friendship, but that is not the
case."

PERU: "Hemispheric Cooperation Against Drug Trafficking"

Luis Lamas, a criminal lawyer involved with drug prevention, wrote this in an op-ed piece (10/24) for
center, pro-government El Sol: “If we dedicate ourselves to analyzing carefully what the results of
President Clinton's recent visit to Latin America were, there is no doubt that drug trafficking appears as
a first-priority component. Although...ilicit drugs...are a global problem In the Americas, (the policies
and efforts) to date have been characterized by a series of disagreements, criticisms, confrontations,
and lack of consensus among the involved countries.... Large drug-trafficking organizations have
profited from these Inconsistencies to strengthen their nets and achieve...efficiency of scale...in the
production and massive commercialization of drugs.... Some kind of consensus should be reached to
globalize the efforts that each country makes in a more systematic way. Only by working in a more
closely coordinated way with law enforcement, legal and judicial systems, combined with a closer
economic cooperation to support alternative development programs, can there be an effective
multinational effort for both producer and consuming countries."

"New Regional Scenario"
A column in center-right, pro-government Expraso (10/22) by analyst Alejandro Deustua read;

"Although President Clinton's first visit to South America doesn't seem to have satisfied general
expectations, the emergence of a new regional scenario merits a careful evaluation. Venezuela has
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obtained the new status of 'modern ally' (of the United States).... Overcoming that level is Brazil's rank
as regional (but not global) co-leader.... Inissues of increased confidence and cooperation for regional
defense, Argentina has become the first U.S. partner. As we see it, while others gain influence
generating regional and extra-regional stability, we lost it maintaining the Peru-Ecuador problem
alive."

"Early Days Yet For Assessments"

An editorial in center-left La Bepublica judged (10/21), "The truth is that it is still very early to reach
conclusions about how successful the meteoric trip was, although it seems that they may not be very
deep, as it happens with any public relations operation. However, Clinton's offers have already been
met with accusations of trying to dismantie Mercosur, of altering the regional balance with the
preferential treatment towards Argentina, and of pleasing President Menem, whose administration is
as punctilious with journalists as president Fujimori's."

"Peru's Opportunity: U.S. Market"

In an op-ed by businessman Raul Diez-Cansecos, conservative, influential EI Comercio (10/20)
underlined, "There is no doubt that vis-a-vis the advancement of strategic alliances between regional
blocs in the world, Washington Is not only aiming to consolidate its leadership in the new economic
order originated by the fall of the socialist bloc, but it is planning to recover the

lost ground in its relations with the Latin American region that should have always been its natural ally.
For Peruvians, the fact of not being included in (president Clinton's) agenda is not relevant: The visit
reflects a significant message. Not only because of the ‘world model' where Peru is included, or for
Clinton's compliment for our following 'the free market path, but because he is offering Peru an
opportunity to penetrate the U.S. market, which is the most important market for Peruvian exports."

URUGUAY: "The Real Issues"

The editorial view of business, conservative £l Observadar was (10/20) that from "media reaction in
these countries (in the tour), it seems (the visit) wasn't one of the most brilliant ones in the history of
our hemisphere. A positive aspect of it is that the tour itself showed that the president and his
administration are considering Latin America as something worth thelr attention. However, bilateral
relations between both hemispheres should be focused on expanding commercial discussions, and
discussion should go beyond FTAA and the strengthening of Mercosur.... From our country's point of
view (and from many others), what Latin America needs now for its development is to...take the
necessary steps to liberalize and increase trade. Despite the fact that, at present, Uruguay has a
significant trade deficit with the United States, we haven't been able to eliminate non-tarift barriers,
which have impeded our ability to increase meat exports and gain entry for our citrus products. These
are the issues we would like to see under discussion if President Clinton's visit is in fact to initiate a
new chapter in the history of the region."

EUROPE
RUSSIA: "Why U.S. Shows More Interest In South America"

Karen Khachaturov wrote in centrist Nezavisimaya Gazeta (10/22): “Bill Clinton at last looked South.
With the USSR broken up and the Cold War over, the United States could relax, its ‘exposed
underbelly' no longer in danger. Military juntas were gone, too, as all Latin American countries now
had constitutional civilian governments. But their leaders, offended by the perceived neglect from the
great Northern neighbor, began tilting to the EU and ‘the Asian tigers.'... Clinton's visit is a testament
to the U.S." hightened interest in South America which, on its part, intends to build its relations with
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Washington only on the basis of partnership and mutual advantage."
BULGARIA: "Clinton Seemed Unable To Win Over Neighbors From 'Backyard""

The headline above introduced this item in Bulgarian Socialist Party Duma (10/20), "The U.S.
president's Latin American trip showed two things--his willingness to impose a new style on the
relations between a superpower and the states from its ‘backyard, and that the neighbors haven't
overcome their suspicions toward the United States. On the eve of the 21st century the economic and
social abyss between the two Americas is getting larger instead of smaller. This situation works
against the interests of the Yankees, who launched the idea of establishing a free trade zone on the
whole continent.... The prospect of a global American market is quite attractive to the ‘poor relatives
from the backyard,' yet it can't fool even the most prosperous of them, since they are aware that as
long as the United States is conducting a policy of neo-liberal protectionism the dream won't come
true....

“The Clinton family was warmily welcomed everywhere, and they were honored with abundant dinners
and nice receptions. However, their hosts didn't conceal their disappointment with the Yankees'
current policy.”

CANADA: "Trade To Dominate North-South Issues"

World affairs columnist Stephen Handelman wrote in the liberal Toronto Star (10/21), *Trade issues
will be the source of increasing confrontation between the northern and southern parts

of the hemisphere over the next several decades.... The colonialist distinction between FTAA [Free
Trade Area of the Americas] and Mercosur is disingenuous. Mercosur is promoting closer trade links
with Europe which made Latin America a victim of imperial expansion when the United States was still
an insignificant republic. Yet the differences between the two trade concepts in the hemisphere are
already transforming the classic image of Latin America as a U.S. sphere of influence. A transatlantic
confederation between Latin America and Europe threatens to alter a lot more than just patterns of
trade. It was that prospect which propelled Clinton's long-delayed vislt to the hemisphere.... But
Clinton is arguing from weakness, having been unable to secure the 'fast-track’ authority to negotiate
speedy trade agreements.... The possibilities of a hemispheric free trade zone are getting dimmer
with each twist of American politics."

NORWAY: "America And America"

Leading tabloid YG commented (10/20), "Clinton’'s main purpose was to promote the giant free trade
project under development on the two American continents. Clinton wants to create a free trade zone
stretching from Alaska to Patagonia. To get there, he must get past many obstacles--especially at
home in the United States. itis not at all certain that Congress will support entering negotiations to
establish such a free trade zone at the Inter-American summit in Santiago this coming spring.... Clinton
is convinced that increased liberalization of trade is the only road to growth and prosperity.... History
tells us that the risk of financial crises in Latin America is great. Strengthened integration and
increased mutual dependency will undoubtedly take some of the pover out of the hard blows to come.
However, the road to prosperity and a good lite for everybody is very, very long."

EAST ASIA AND PACIFIC
SOUTH KOREA: "Clinton Now Looks Abroad"

Pro-business Joong-Ang llbo (10/21) remarked, "President Clinton has begun to turn himself into a
foreign affairs president.... Clinton's critics say that his recent visit to South America was mainly to
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avoid domestic controversies. The critics also say that the president went ahead with the visit in order
to be more forceful in his bid for fast track authority."

THAILAND: "Clinton Invades South America"

Trairat Soontornprapat told readers of mass-circulation Daily News (10/22), "Clinton [has just
concluded a visit to] several South American countries aiming at strengthening ties with the region,
still distrustful of the U.S." professed sincerity.... Wanting to penetrate the South American markets,
the United States has pushed regional nations to fully liberalize. Most of these countries, however,
are not ready and find the U.S. demand unacceptable.... America would do well to first help develop
its immediate neighbors. For the world is suspicious of how the United States can possibly help other
world regions when the economies adjacent to it are still in a shambles."

VIETNAM: "Several More Visits Might Be Required"

Vietnamese-language biweekly Lao Dang (10/18), published by the Vietnam Confederation of Trade
Unions, determined, "The U.S. plan to establish the Free Trade Area of the Americas is very
ambitious, but the negotiation process is expected to be extremely difficult. The U.S. Congress has
not yet decided to allow the president to use fast track to simplify trade talks with partners. Lacking
this, and facing negative reactions from other countries, perhaps the White House boss will have to
return to Central and South America several more times if he hopes to realize his ambition."

MIDDLE EAST
MOROCCO: "Americans Spread Distrust Among Latin Americans"

Mohamed EI Arbi Messari, former Moroccan ambassador to Brazil, wrote in opposition,
Arabic-language Al Alam (10/23) under the headline : "Americans Spread Distrust Among Latin
Americans: Why The Big Differences With Brazil? Why Unsteady Relations Between Brazil And
Argentina? What |s The Pace Of Competition Between Latin America And European Union?" He
continued, "Washington's relations with its southern neighbors...are rapidly growing more and more
diverse and conflicting. At the core of these complexities is Brazil and its position on participation in a
South American common market.... The United States is resisting Brazil's efforts to forge an
independent approach to trade relations with the European Union. The upcoming summit in Chile will
be difficult, and it remains to be seen what effect the American rose offered to Argentina will have on
Latin American relations as a whole."

##
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REMARKS BY GOVERNOR OF SAO PAULO MARIO COVAS
INTRODUCING WILLIAM J. CLINTON, PRESIDENT OF THE UNITED
STATES FOR HIS ADDRESS IN THE LATIN AMERICAN MEMORIAL,
OCTOBER 15, 1997 }z Yo -
. <

SO\A.‘L\ jw‘f_—‘h
Mr. President: : . /[/L: , P )i

In name of the people of Sao Paulo I have the honor of greeting you and your Honorable Wife in
your passage through my state and my country.

The friendship that unites our countries is older than the independence of Brazil; indeed long
before this occurred, Brazilian students delved into Thomas Jefferson with the intent of getting
assistance for the realization of the freedom for which they so yearned.

There are vatious historical and political reasons which increase the elation of having the
President of the United States among us: the American contribution to modem ideas; its presence
in the soaring material progress of many peoples; its educational system; the multiple and
complex companionship of peoples and ethnicities in its vast territory, and the admirable
capacity for self criticism of its culture.

I want, however, to single out just three among many others.

The first is the issue of liberty, that the first Pilgrims brought with them from old Europe to the
east coast of your country. There, with good effect since the War of Independence, passing from
the writing of the first political texts, liberty has been a sacred value put in practice by an open
and pluralistic society.

The second derives from the first. It is the issue of equality and therefore, of democracy. In this
sense the American constitution initiated a vigorous history that has lasted more than two
centuries. And the pursuit of equality for the various peoples and minorities that co-exist in your
great country, has been accelerated and actualized, in greater and greater innumerable
accomplishments.

There is also a third issue that has to do with the great progress of the American nation: it is the
capacity fox work, and the inventiveness of its great people. As a consequence, its positive
indicators of material advances and an ever better distribution of income have become
exemplary landmarks for other countries.

I believe, Mx. President, that it is possible to see in the American democracy a relationship of
cause and effect among liberty, equality, and material riches.

Finally, permit me to remind you that we are not just alike in the thirtcen sﬁ‘ipes of our flags.
But also in this same love of liberty, introduced to modem society on the 4th of July of 1776, and
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born for Brazilians just a few years after, on one of the small hills of this same city.

We associate ourselves with the same pioneer and entrepreneurial spirit, which is linked to the
same dedication to work, which paves the way to the well-being of peoples and nations.

Because of all of this, Mr. President, in this Memorial that celebrates the culture and the
friendship of the communities of Latin America, I would like to say to you and to your
Honorable wife, welcome to Sao Paulo. This wish is given as always to all those who come here
with intentions of peace, harmony, and brotherhood.

Thank you very much.

B3
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Bill Richey, Branch Chief Media Reaction (R/MR), Richey@usia.gov, (202) 619-6511 Ann Pincus, Director, (202) 619-6511
Wednesday, October 15, 1997

CLINTON IN SOUTH AMERICA: 'A NEW RELATIONSHIP'

As President Clinton winds down what one French commentator described as "the most delicate leg"
of his South American tour--Brazil--observers from that region and others judged that the U.S. and its
neighbors to the South are jolning in a “new relationship” rooted In Latin America’s growing
"self-confidence." Bonn's centrist General-Anzeiger described the shiftin U.S. dealings with a Latin
America that is no longer solely beholden to Washington this way: "The U.S. will always be the first
violinist on the continent, but they are no longer needed as a conductor." Santiago de Chile's
conservative, influential £l Comercio said these new ties are "based on demacratization, free trade
and sustained development." Nowhere was this change more apparent that in Brazil, the continent's
largest nation. Analysts there stressed their satisfaction with President Clinton's acknowledgment
yesterday of the role Brazil and the Southern Cone's trade pact (Mercosur/Mercosul) would play in the
U.S.-driven initiative for a hemispheric free trade zone--the Free Trade Area of the Americas. Liberal
Falha de Sao Paulo, firmly underlining that U.S. and Brazilian interests are clearly in "competition,”
nevertheless welcomed Mr. Clinton's reported statement that Mercosur will be “"one of the blocs that
will constitute the future FTAA. That is what Brazilian diplomacy always wanted," the paper pointed
out. Leading business Il Sale-24 Qre of Milan suggested that the Clinton meetings with Brazilian
leaders constituted “an important turning point.... Washington...realized yesterday that it Is dealing with
an ambitious interlocutor that is determined to play a primary role in the globalization game.”

In Venezuela, the president's first stop, one editorial spoke glowingly of Mr. Clinton's performance.
The president and his wife, said business Beparte of Caracas, left "good will and sympathy in their
wake.... He had scarcely stepped down from his ‘Blackhawk' helicopter before making us believe,
somehow, that Venezuela occupies a special place in the heart of the White House."

BRIEFS

-- U.S.-China Relations: Jiang's Upcoming Visit To U.S.
-- Tensions In Persian Gulf: Iran, Irag And The Nimitz

-- Algeria: ‘Forelgn intervention' Needed To End Crisis?
-- Hillary Clinton To Panama: ‘Worthy Exponent' Of U.S.

EDITORS: Mildred Sola Neely and Kathleen J. Brahney
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CLINTON IN SOUTH AMERICA: 'A NEW RELATIONSHIP'
BRAZIL: "Brazilian Interests In Competition With U.S.' Ones"

An editorial in liberal Ealha de Sag Paulo said (10/15), "Without fanfare, but also without any trace of
inferiority complex, the president clearly defined the rules of the game between the two countries as
far as the most ambitious joint project between them, the FTAA.... Itis in fact legitimate, from the
American paint of view, to [apply] pressure so that FTAA takes shape quickly. It would mean the
opening of ever more Latin American markets to the hypercompetitive American economy.... In
international relations, what counts are not friendships, but interests. And the Brazilian interest, at the
moment, is clearly in competition' with the American one."

"Mercosul: We Need to Keep Going"

According to an op-ed piece in liberal Ealha de Sao Paulo (10/15), "Mercosul has yielded results
which far exceed expectations.... Surrounded by great skepticism by business world...it was made
viable by the skilled diplomacy of [Its] two largest countrles.... Mercosul's success can be explained
by three factors. The firstis the prevalence of democratic regimes. The accord could not have '
happened if authoritarian regimes where in power.... The second Is the stabllization programs
implemented by Argentina and Brazil, which reactivated their economies and industries.... The third is
the new phase of internationalization.... In effect, the agenda of the agreements between our
countries coincides with the end of protectionism, the reduction of tariffs, and more open economies.”

"Blackmail' Visit?"

Carlos Heitor Cony observed in liberal Ealha de Sao Paula (10/15), "President Clinton did not come to
Brazil only to represent the American people, Mickey Mouse, the Golden Gate, Fred Astaire-Ginger
Rogers dancing 'Cheek to Cheek.', etc. He also came to represent specific trade interests, as part of a
strategy where the strong imposes its will on the weak to become even stronger. Therefore it is hard
to recelve Clinton with bands and joy. The majority of the population does not even know what Is
happening in the conversations nor what is the content of the protocols that are signed. The ones
who know complain. It is aimost like an act ot surrender.

"Moreover, these visits are an enormous amount of work and are extremely costly, bath for the visitor
as for the host. It would be much more modern, more ‘market,' if the visit of a chief of a nation would
be a separate event from the visit of a head of government.... Other than that, these official visits just
represent pressure which sometimes can be confused as blackmail. We all know that Clinton's visit
would fit in this category."

"Mercosul Got Its Seal Of Approval"

Liberal Ealha de Sao Paulo's Clovis Rossi remarked (10/15),"Mercosul got its seal of approval....
President Clinton, in a conversation with Brazilian President Cardoso, admitted that Mercosul
increases trade, not the contrary, ending a controversy that actually is somewhat 'esoteric.’ Brazilian
Foreign Minister Luiz Felipe Lamprela said that President Ciinton also accepted Mercosul as one of
the blocs that will constitute the future FTAA. That is what Brazlllan diplomacy always wanted. The
United States used to insist that the FTAA would be a kind of incorporation of isolated Latin American
countries unilaterally by NAFTA, not functioning as a bloc.

“At least by now, Mercosul is in fact good for the USA, as President Clinton sald: Trade with Brazil,
after the creation of Mercosul, has become profitable, reversing a trend that started In
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1980. So, why provoke the beast with a short stick if until 2005, the tentative date to constitute FTAA?
There will be enough time to negotlate.”

VENEZUELA: "Todo Esta Chevere"

Under the headline above--which quoted President Clinton's ‘Venezuelanism'--business Beporte
(10/14) commented in an editorial, “Wllilam Jefferson Clinton and his wife have left, gone to Brazil,
leaving good will and sympathy in their wake that rival in importance the agreements thatl were signed
during their short visit.... He had scarcely stepped down from his ‘Blackhawk' helicopter before making
us believe, somehow, that Venezuela occupies a special place in the heart of the White House when
he said, 'We are proud of our relationship with Venezuela. Venezuela is an inspiration for our
continent."... "

“Everything's great (chevere) in Caracas,' he said at the National Pantheon, a remark followed by
massive applause from the 5,000 or so in the audience.... The phrase clearly appealed to the love of
the people of Caracas for their city. And later he outdid himself when he tried to make us reflect on
common values without blaming us for what is happening around us. Clinton reminded us of the
blessings of living in a country in peace, respect and cooperation, of different religions, races and
cultures. Where in the world can you see that? Beyond the Colombian tragedy, he recalled the
savagery taking place In such distant places as Northern ireland, the Middle East, Central Africa, Asia
and Bosnia, in Central Europe. In the middle of that global drama...the privilege of living in an oasis of
peace is an underappreciated advantage. In that sense, Clinton said, ‘Venezuela is an example for
the world." And he's right.... :

"But the real finishing touch was when Clinton--breaking with the script and with security--took 11
minutes among the ordinary folks who had gathered before the Natlonal Pantheon to attend the event.
It was a nightmare for the White House Secret Service and the best evidence that Bill Clinton and his
wife truly were welcome In Caracas and Venezuela--it was as If to say, ‘Let's do It again."

CHILE: "The Beginning Of A New Relationship”

In an editorial (10/14), conservative, influential EL Comercio held, “(This trip) may initiate the beginning
of a new relationship based on democratization, free trade and sustained development. In fact, there
are two overriding issues In this new relationship: First, the installment of a free trade area in the
continent for the year 2005; and, second, the antl-drug cooperation, where the United States has
already advanced Its position of reducing production and fighting drug money laundering. So far, not
much has been advanced in the FTAA area. Itis hoped that President Clinton's visit will help to foster
this agreement and consolidate proposals for the next American summit to be held in Santiago in
April 1998.

"Notwithstanding, there are still several significant obstacles that deserve some comments. On one
hand, the differences In size, nature and speed (of development) of U.S. and South American
economies are still huge, in spite of modemization and globalization trends. Besides, there are huge
social differences among the countries in the area, and Inside each, which make difficult to take
radical decisions and that should be taken into account. Finally, on the U.S. side, President Clinton
lacks 'fast track' authority to negotiate new free trade agreements with other countries.”

ECUADOR: "Clinton, Direct Encounter"”
The main editorial of Quito's leading centrist EL Comerclo held (10/13): "President Cinton's first landing

in Latin America (sic) coincides with an Interesting and complex phase of relations between the United
States and the new world's Hispanic area. As a matter of fact, President
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Clinton is visiting the region for the first time and this implies a series of new circumstances. Clinton, it
must be said, was--and presumably still is--a supporter of free trade between North America and the
rest of the continent. In the case of NAFTA he fought tooth and nail until he made it come true, and at
present, NAFTA-- even with its ups and downs--is a zone of ohservation and needed
experimentation.... Commercially speaking, Clinton is a promoter of economic liberalization.... First,
he has to convince the U.S. Congress, then request, convey and finally activate the fast track treaty
process, and then concretely build on It in April at the Chile summit. In truth, this is a positive visit.
Clinton has made some gestures, but in reality he has been rather distant from Latin America. Also,
his popularity is not very high in his own country. But we must accept the positive effects from such a
direct encounter with his continental neighbors, which in general are behind in what concerns
development and who are concerned about the era's new issues."

PANAMA: "Clinton To South America--No Pleasure Trip"

Conservative E| Panama America observed in an editorial (10/14): “After a notable absence during his
first administration, U.S. President Bill Clinton will be touring South America this week. Although the
battered Venezuslan business sector and middle class questions the meaning of the visit, the answer
is simple, considering that this country has become the main provider of petroleum to the United
States.... On the other hand, the tour coincides with Clinton's efforts, in Congress, to win
authorization...to negotiate...free trade agreements--similar to those with Mexico and Canada--with
other countries in the continent ... For its part Brazil, being the eighth blggest economy in the planet, is
awaiting (the visit) and not with open arms. lts president, Fernando Cardoso, clearly let it be known

he is tired of the American protectionism agalnst the Brazilian steel, oranges and shoes; that (the
Brazilians) care little for the U.S. strategic preference for Argentina; that they are not willing to buy any
F-16 planes; and are even less inclined to accept impositions with respect to their exploitation of
(Brazil's) Amazon resources. it seems that President Clinton's tour will not precisely be a pleasure
trip."

GERMANY: "From Conductor To First Violinist"

~Uwe Knuepfer concluded in centrist General-Anzeiger of Bonn (10/14), "One time per each generation
U.S. presidents discover Latin America.... Now Clinton is visiting the southern neighbors, marveling
about a continent that is united by common values, about a free trade zone from Tierra del Fuego to
Alaska. Clinton's interlocutors are not belleving this. ‘Good neighbor' for the Latin Americans only
meant all too often: be quiet and obey or we wili let the dog off the chain. In 1994, Clinton promised
the enlargement of the North American free trade zone. There was talk about Chile joining the trio....
Ever since, not much has happened. Instead the South American free trade zone Mercosur
developed well and started smooching with the European Union. Venezuela exports more oil to the
United States than Saudi Arabia. The time of the banana republics Is over. Growing wealith makes
Chile, Argentina and Brazil interesting markets. Latin America became more self-contident and
Clinton gets to feel it. The United States will always be the first violinist on the continent, but they are
no longer needed as a conductor.”

BRITAIN: "Clinton Presses Brazil On Trade Dream”

The conservative Times (10/15) remarked, "President Clinton and President Cardoso held several
hours of talks yesterday in an attempt to iron our differences over Mr. Clinton's dream for a
hemispheric trade pact.... Backing from South America's biggest and strongest economy would make
it easier for Mr. Clinton to convince the U.S. Congress to grant him the 'fast track authority' he needs
to negotiate commercial agreements in the reglon.”
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FRANCE: "Clinton's Brazillan Test"

Right-of-center Les Echos' editorial judged (10/15): "In Rio, Clinton has been exposed to the most
delicate leg of South American tour. Brazil considers itself a regional giant and as such It does not
accept willingly the security measures imposed by the Clinton administration.... Clinton's next stop,
Argentina, does not make things any easler. The historic rivairy between Brazil and Argentina has
made it impossible for a U.S. president to please one without displeasing the other."

ITALY: "Turning Point"

A report from Brasilia by Mario Platero In leading business Il Salg-24 Ore pointed out (10/15): "The
United States and Brazil yesterday set aside bad feelings, suspicions and disputes and decided to
begin, during the summit in Santiago de Chile next spring, the negotiations to unify the markets of
North and South America by the year 2005.... This is an important turning point, both for the
repercussions it may have for Europe and for U.S.-Brazilian relations: Washington de facto realized
yesterday that it is dealing with an ambitious interlocutor that is determined to play a primary role in the
globalization game.... There is no doubt that at the root of U.S. insistence In promoting negotiations for
a single American market there are two key palitical objectives in addition to economic ones: to
strengthen the protective net around the frail democracies which have emerged in Latin America over
the last few years, and to keep Europe away from the negotiating s essions that will define competitive
dynamic rules and tariff barriers. The United States has always believed that Europe's attitude is
counterproductive and backward-looking, and is afraid that excessive European influence on the
international level may create problems for the economic strategic goals which are vital for the United
States.... The fact that there was strong concern among members of the U.S. delegation about
Europe's growing influence in Latin America was clear from several statements Issued yesterday."

"Clinton El Gringo"

An editorial in provocative, classical liberal Il Eoglio said under the headline above (10/15): "Bill
Clinton's official visit to Latin America to advocate closer paolitical and economic relations with the
United States does not appear to be one of the most fortunate if we have to judge from its beginning....
Only 2,000 people went to listen to the president's speech in Caracas.... There was no hostility against
American Imperialism, however, as was the case in 1858 during the visit of Vice President Richard
Nixon."

CHINA: "Clinton's Visit To South America, Major Purpose--Business"

Wang Yadong, Wenhui Correspondent in Washington wrote for Shanghai municipal, Propaganda
Department-controlled Wenhui Bao (10/14): "The major purpose of Clinton's trip, first, is economic
and trade issues.... The United States hopes that Clinton's trip will promote the foundation of an
American Hemisphere Free Trade Zone.... The Unlited States thinks that Its market share In Latin
America is too small and is requesting South American countries to lower their tariffs to expand
imports from the United States. Two U.S. security policies had led to controversy in South Amerlica.
One is the declaration that the United States has lifted its ban on the sale of weapons to South
American countries.... Tha other is the recent U.S. statement that Argentina is a U.S. non-NATO
ally.... What has disappolinted Clinton is that he was unable to get Congress to extend ‘fast track'
authority before his departure.”
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BRIEFS
U.S.-CHINA RELATIONS: JIANG'S UPCOMING VISIT TO U.S.
CHINA: "Jiang Zemin Will Visit U.S."

Official Communist Party People's Daily (Renmin Ribao) and almost every other newspaper had this
story from Xinhua, the official New China News Agency (10/1 5): "The leaders of both countries
will...jointly establish guidelines for shaping future Sino-U.S. relationship into the coming century.
Shen Guotfang, the Chinese Minister of Foreign Affairs spokesman stated that President Jiang Zemin's
state visit to the U.S. will certainly promote mutual understanding and friendship between the two
countries and the two peoples, and push the Sino-U.S. relationship to a new level.”

JAPAN: "How Far Can U.S. And China Go in Restoring Relations?"

Liberal Asahi's Washington correspondent Hoshi observed (10/15): "Chinese President Jiang Zemin
will visit the U.S. on October 26 where he will confirm the need to Improve and strengthen Sino-U.S.
relations and meet with President Clinton at the White House on October 29. U.S.-China bilateral
economic relations are on the upswing, and Impravements In the U.S.-China relationship, chilly since
the Tiananmen Square incident of 1889, would benefit Japan and the rest of the world.  Such
improvements will not necessarily be easy, however, because of the differing motives both countries
have for asserting leadership in international politics. Ongoing discussions of China'’s aileged
involvement in illicit donations to U.S. paliticians also cast a shadow on the improvement of Sino-U.S.
relations.... Beljing has strongly denied any involvement in such illicit political donations. Should this
issue be raised during talks between Presidents Clinton and Jiang or in Jiang's meeting with
congressional leaders on October 30, China's strong negative reaction is inevitable."

INDIA: "U.S., China On Threshold Of N-Pact”

Washington correspondent Ramesh Chandran wrote in the centrist Times of India (10/15):
"Speculation is rife here that the United States and China are poised to conclude an agreement before
the summit between President Bill Clinton and President Jiang.Zemin on October 29. By then Beijing
would pledge to halt missile and nuclear cooperation with Iran In exchange for lifting a ban on
American nuclear sales to China. The Clinton administration is pressing China to halt missile
cooperation with Teheran as well as extracting a commitment to restrict Chinese salas of nuclear
facilities to fran not subject to international inspection. If a broad agreement is indeed reached within
the next fortnight, Clinton would certify that China is no longer helping states like Pakistan and Iran to
build atomic weapons. This certification would permit the beleaguered American nuclear industry to
sell nuclear reactors and technology to China, which would provide the U.S. energy sector with as
much as $60 billion over 25 years. The State Department here has consistently refused to confirm
these sales despite concerns expressed by U.S. intelligence agencles.... The Clinton administration
declined to impose sanctions on Beljing for these exports claiming that the senior Chinese leadership
‘were unaware of these sales.”

TENSIONS IN PERSIAN GULF: IRAN, IRAQ AND THE NIMITZ
FRANCE: "Important Maneuvers in The Gulf"
Jean-Jacques Mevel judged In right-of-center Le Figaro (10/15): “Suddenly, the Perslan Guif looks too
small.... Americans and Iranians are maneuvering in the same waters, but they are not necessarily on

a collision course.... In splte of these military shows of force, diplomatic initiatives suggest caution....
The United States and Iran are beginning to take first steps toward renewing ties.... In diplomatic
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terms, the message from Washington is clear: it has

taken the first step toward acknowledging the new Iranian regime.... But despite Madeleine Albright's
goodwill gesture, iranians are still mistrustful.... lran appears today to be the big winner in terms of il
deals because lhe United States seems to have given up on applying extra-territorial sanctions.... Far
from having isolated Iran, U.S. legislation has pushed Iran into the arms of Russia and China, who are
delighted to return to the region.”

PAKISTAN: "Tighter Sanctions Against Iraq?"

An editorial in the Karachi-based, independent Dawn contended (10/15): "Merely on suspicion that
iraq may have ‘concealed' weaponry from international inspectors, the United States wants the
octopus of UN sanctions to sprout more tentacles to choke that country into total submission.... In the
Security Council, both China and Russia have called for the lifting of the sanctions against Iraq . . .
Seven years of the UNembargo have had a devastating effect on the country's economy, compelling
large numbers of Iraq people, mostly women and children, to live under conditions of extreme rigor and
deprivation which have few parallels in recent history. With Iraq cooperating with UN inspectars, the
UN Security Council should refuse to be a party to the continued punishment and economic
strangulation of that country in blind conformity with the policy of revenge and retribution of
Washington and its allies against Baghdad."

INDONESIA: "Tensions In Persian Gulf"

Independent afternoon Suara Pembaruan commented (10/14): "Iran has the right to conduct any
military exercise within its marine territories of 15,000 square miles.... The U.S. reaction was
unnecessary. What raises concern Is why the United States rushed to deploy the Nimitz and six other
warships to the Gulf.... For the sake of its current and future credibility, the United States should...turn
the military maneuver Into diplomatic and peaceful approaches. Both fran and Irag view the Nimitz as
an act of provocation...and it only adds to the tensions in the Guiltf."

ALGERIA: 'FOREIGN INTERVENTION' NEEDED TO END CRISIS?
ALGERIA: "Washington Listens To Paris"

Independent, close to Berber-based Rally for Culture and Democracy (RCD) Party, Liberte asserted
(10/8). "The U.S. State Department spokesman had disturbing remarks on Algeria. ‘We will open
rapidly a dialogue with the French government, which has a unique influence in the region, to see what
can be done,' said the amarican diplomat, confirming the project of ‘an initiative' on algeria agreed
upon between Secretary of State Albright and her French counterpart, Hubert Vedrine.... (This) wouid
not really have been astonishing, given the offensive of some Europeans with interventionist dreams, if
they had not come after the much-noticed declaration of {(former U.S. Ambassador to Algeria)
Neumann...(who expressed) his country's support for ‘military measures' taken by the Algerian regime
in its struggle against terrorism.... It might be that their interests and the interests of their 'friends’ In
the Mediterranean have led the Americans to accede to the French desire to Interfere in the Algerian
crisis.... It is not so much this consultation between Parls and Washington...that shocked Algiers. ltis,
rather, the role of ‘godfather'...that the Americans attribute to the French.... Algiers' point if view has
apparently not been integrated into this surprising approach.”

ITALY: "We Cannot Abandon Algeria"
Left-leaning, influential | a Repubblica, in commentary by Mario Pirani, concluded {10/15):

"Political-economic pressure...aimed at increasing the democratization of a regime which is still largely
military and authoritarian (should be applied.).... Another possibility would be direct support of the lay
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forces and the free press.... This is not a matter of clearing one's

conscience by calling for an end to the massacres with appeals for Impossible foreign intervention,
or--aven worse--hiding the responsibility and aims of the terrorists. We must try to help the Algerian
people as best we can, not leaving them alone and intervening to strengthen their frail democracy
which remains, in the long run, the only response to Islamic fundamentalism."

BELGIUM: "Algeria Must Abandon Suspicions Of 'Foreign Interference™

Foreign editor Maroun Labakl insisted in independent Le Soir (10/15): "Four major
organizations...have asked...the UN Human Rights Commission take up the (Algerian) issue and send
a mission to investigate the breathtaking violence taking place there. Algerlan authorities must...stop
waving the suspicious ghast of foreign interference as soon as an international investigation is
mentioned. And all those who are capable of doing so...should exert full pressure on Algiers."

HILLARY CLINTON TO PANAMA: 'WORTHY EXPONENT' OF U.S.
PANAMA: "Hillary Clinton--A Worthy Exponent Of U.S.' Positive Qualities "

Sensationalist El Siglo carried this op-ed by Tomas Cabal (10/14): "The U.S. First Lady's visit to
Panama helped to attract attention to the problems faced by the Panamanian women....on the need for
women to enter the formal economy and the political process.... Analyzing the U.S. First Lady's
success we can appreciate what women can attain if they are provided with equal opportunities. Mrs.
Clinton was a worthy exponent of what is good and noble about the U.S. nation."

##
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THE WHITE HOUSE P

WASHINGTON

September 26, 1997

MEMORANDUM FOR  JOHN PODESTA

SANDY BERGER

MACK McLARTY
FROM: THURGOOD MARSHALL J&%f
Subject: Cabinet travel to South America

After consulting with NSC, Special Envoy, and Scheduling staff it is recommended that the
following Cabinet members and agency heads Join the President for the following stops of his

trip to South America. This is in addition to Secretary Albright and Mack McLarty who will
accompany the President on the entire trip.

YENEZUELA, BRAZIL, AND ARGENTINA

Commerce Secretary William Daley

Energy Secretary Federico Pena ,

ONDCEP Director Barry McCaffrey - N US I
C

YENEZUELA =

OPIC President George Munoz

-

v &

Transportation Secretary Rodney Slater

BRAZIL . . g™ LR
Education Secretary Richard Riley : wWeo o V (L
NASA Adminstrator Daniel Goldin (Brasilia only) H oL
(foirak
ARGENTINA l
SBA Administrator Aida Alvarez |
UN Ambassador Bill Richardson

|
Interior Secretary Bruce Babbitt .

If this meets with your approval, we would also strongly recommend that someone from Cabinet
Affairs travel on the trip to coordinate the movements of the Cabinet. In addition, we will work
with the Advance office regarding the Cabinet’s need for advance people and will attempt to
limit each Cabinet member to two staff people to accompany them on the trip.

D. Rosenthal A. Steinberg
N. Elkon L. Marcus
T. Piccone K. Balderston

A. Friendly . D. Beaubaire



Gt

THE WHITE HOUSE

WASHINGTON

September 23, 1997
MEMORANDUM FOR DISTRIBUTION
IROM: LAEL BRAINARD
SUBJECT: Matenals for U.S. Embassy, Brazil

Please find attached several documents that Wwe want to send to the Embassy in
Brazil by noon Wednesday. They reflect input from all of your agencies. Please

review and provide comments by 11 am. as follows:

Document Name Telephone Fax
Cover Memo Lael Brainard 456-2801 395-6853
Talking Points & Christian Kennedy 647-3141  736-7618
Background
Trade Statement Bennett Harmon 395-5190 395-9675
Delegation List Lael Brainard 456-2801 395-6853
DISTRIBUTION:

Ira Magaziner WHO

Andrew Friendly WHO

Dan Lesmez WHO

Tom Kalil NEC

Pat DeSouza NSC

Dawid Lane Commerce

Becky Burr Commerce

Peter Allgeier USTR

Don Abelson USTR

- Dorothy Dwoskin USTR

Bennett Harmon USTR

Terry Peterson Education

Linda Roberts Education

Christian Kennedy State
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September 20, 1997
CABLE TO AMBASSADOR LEVITSKY

FROM: Lael Brainard '
Special Assistant to the President for International Economic Policy

SUBJECT: Technology Agenda for President’s Visit to Brazil

Over the next two weeks, we are planning to intensify efforts to achieve a package of technology
commitments in the areas of trade and education for the President’s visit. This would give the
United States and Brazil a positive, forward-leaning message on trade and create a shared vision
going forward to Santiago. Thematically, it would weave together the message for the speech in
Sao Paulo and the visit to the Mangueira School in Rio. It would illustrate the ways in which
Brazil and America are leading the hemisphere in embracing the technologies of the 21st century,
sharing a common vision that all members of our societies should have the means to participate in
the information revolution. Possible elements of the package could include:

Education Technology: We are exploring the possibility of a specific deliverable in the area of
education technology to illustrate concretely the common educational challenges both countries
face and to connect the Mangueira school visit with the Memorandum of Understanding (MOU)
on Education. One such possibility is a Brazilian “Net Day” event, paralleling our own highly
successful Net Day last year at which President Clinton set a goal of connecting every classroom
to the Internét by the year 2000 and emphasized the importance of partnership between the
private sector, government, and educators to achieve this goal. We are exploring whether a
similar partnership could be used to support U.S.-Brazilian cooperation in educational
technology. For instance, this might cntail sccuring commitments by a variety of U.S. companies
to wire or computerize a target number of Brazilian schools over the next year. We might also
aim to connect the Mangueira school to a school in the United States for the President’s visit.

Electronic Commerce: Second, we want to encourage President Cardoso to join President
Clinton in endorsing the principle that the private sector should lead in the future development of
electronic commerce and pledging to keep the Internet tariff-free. This would give Brazil the
opportunity to be the first country to sign on to the electronic commerce initiative, projecting the
image of a modern economy embracing new technologies. It would also create momentum for
this initiative in the FTAA process. Some Brazilian officials have expressed interest in this
initiative, but they do not yet have enough information to fully evaluate it. We need to broaden
understanding of this initiative among government officials and the business community in Brazil
in order to build support.

Information Technology Agreement (ITA): Finally, we would like to take another shot at
persuading Brazil to reconsider joining the ITA  In recent months, some members of the

Brazilian business community have realized that being outside the ITA could be a competitive
disadvantage. In addition, some Brazilian officials appear to be reconsidering their position in
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light of the knowledge that even India has joined up.

Next Steps: We arc preparing to intensify efforts over the next two weeks to advance these
initiatives. In particular, w¢ are proposing the following action items:

«  We have prepared a set of talking points and background information on all three topics
(attached), which we would propose that you use in discussions with senior GOB officials
over the next few days.

«  On the trade initiatives, we would place the Information Technology Agreement and the
Electronic Commerce Initiative in the context of a broader joint statement on trade focusing
on common commitments for the FTAA and the WTO, which USTR is sending to its
counterparts separately. We have attached a dratt for your information.

»  We will send a team to Brasilia on Monday, September 29, to meet with a variety of
government officials. Most delcgation members would then travel to Sao Paulo on Tuesday,
September 30, to meet with U.S. and Brazilian business associations. The delegation list is
attached. We would appreciate help from your office in setting up meetings with the
appropriate government officials and the appropriate business associations. (Several
members of the team will continue on to Buenos Aires to carry a similar message on the
trade/technology agenda for the Argentina part of the trip).

»  Special Envoy Mack McLarty will communicate the same message in his meeting with
President Cardoso and Foreign Minister Lampreia on Tuesday, September 29 in Chile.

Please call me at (202) 456-2801, Brian Samuel or Christian Kennedy at the State Department, or
any member of the dclcgation for additional information. Thaok you in advance for your help.

Tab A Talking Points and Rackground on Three Technology Tnitiatives
TabB  Draft Joint Statement on Trade
TabC  Delegation List
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Draft Cable to Ambassador Levitsky and Chargé d’Affaries
Goddarcd

Brazil occupies a leading position in computer sciences and
information techneology in the Western Hemisphere. 1In the
US/Brazil Partnership for Education, which will be unveiled
during the President’s trip, Brazil’s apecial capabilities
get important consideratlon. This includes the possibility
of Brazil’s participating in the Next Generation Internst
Initiative (NGII) though Brazil must make a decision to
spend about $10 million annually Lo meel 1ts commitments
under this research project. There is no other ecountry in
Latin America with which we could hope to cooperate at a
technical level on NGII.

US/Brazil Partnership for Education Event

We want to highlight Brazil‘’s information technology
advances and the two presidents’ commitment to better
education for our countries’ peoples. The President’s
appearance at the Mangueira School could become an
electronic meeting on the Internet or on the “Net” together
with a satellite hookup between President Clinton, President
Cardoso -- if his schedule permite -- Pele and children from
Manguelra and a school in the US.

IS/Brazil Technology Initiative

Additionally we would like to explore the possibility of
using the FPresldent’s visit and Brazil’'s technological
capabhllities to create new opportunities for both countries
in two other areas.

The Clinton Administration has undertaken a new important
initiative to help suppert the support global trade 1n
information, goods and services acrass the Internet. Just
as a largely unregulated Internet has created new vistas in
education, we believe it opens the way to tremendous
opportunities in elactronlc commerce. During the
President’s viait ta Brazil, we would like to get a
commitment from Brazil to keep its Internet relatively
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uwnfettered and untaxed se that electronic commerce in both
goods and sexvices may flouriah.

We want to extend the benefits of connectivity in the
information age, and the community of nations must ensure
that people have access to the eguipment they need to put
thamselves “on-line.” We must strive to bring down
equipment costs and increase competition among the makers of
electronlc compounents and equipment. One of the most
effective tomls we have for this task is the Informatlon
Technology Agreement (ITA). T[or the President’s viait wo
want tc encourage a commitment from Brazil to negotiate its
entry into ITA.

Talking Points:
US/Brazil Partnership for Education

¢ Dur two countries are in the final ostages of concludling
our Partnership for Education. Among the areass it
spacifies for cooperation is using technology for
education.

* Brazil has undertaken a truly innovate and ambitious
program to put computers in schools across the country.

* If you agree, we would like to highlight the importance
both our countries place on using informatiovn technology
in education during President Clinton’s visit to Rio de
Janeiro. President Clinton, President Cardesc -- his
schedule permitting -~ Peel and children from the school
could meet on the Internet and/or by satellite with
children from US schools.

*» We would like to send an expert team to Brazil next
Monday and Tuesday Lo dlscuss this proposal. It would
also include experts on two other areaas.

Global Electronic Commerce (GEE)

* Commerce over the Internet will be an important engine
of growth for the world economy in the 21st century.

¢ For this digital economy to¢ flourish, the private sector
must continue to lead, with governments allowing
electronic commerce to be a market-driven activity.

. To this end, governmants and the private sectors
worldwide need to work together to ensure a predictable
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global legal and commercial environment for the conduct
of business on the Internot.

* Our Presidents can provide critical leadership to
support development of Electronic Commerce. We propose
to send a team of U.S. experts to Brasilia ((Buenos
Aires)) next week to discuss how we can take advantage
ol President Clinton's visit next month to advance our
shared interest in nurturing the emerging digital global
marketplace. The team would be prepared to discuse
general principles that could form the basis of a joint
press release or joint statement in support of Global
Electronic Commerce, as well as some concrete areas
where our nations might advance the development of
Global Electronic Ceommerce.

Information Technology Agreement (ITA)

®* The ITA is a rapidly evolving process. Since its
inception less than a year ago, 43 countries have joined.
Together these countries account for over 93 percent of
world trade in information technology.

®* In addition to tariff reductions, ITA enables countxies
to improve product coverage and take advantage of new
developments in this dynamic industry.

* Because of its rapidly growing IT industry, Brazil
belongs in the ITA. We would be very pleased if
President Clinton’s visit could be the occasion when
Brazil announces its commitment to negotiate entry into
the ITA.
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Draft Joint Statement on Trade:
United States - Brazil

The Presidents of Brazil and the United States discussed our shared vision for
preparing our citizens to thrive in the global economy of the 21st century. They agreed
on the importance of bringing the benefits of trade and technology to all members of
our societies. Toward that end, they pledge to show hemispheric leadership in
embracing initiatives that contribute to the dynamism of the vital information technology
sector, pursuing vigorously negotiations toward the Free trade Area of the Americas
(FTAA) and advancing the important work of the World Trade Organization (WTO).

Recognizing the importance of the information technology sector for the
competitiveness of our economies and the economic prospects of our people in the
21st century, both Presidents have made the availability of technology in education a
maijor priority. Just as a market-driven Internet has created new vistas in education, so
too it opens the way to tremendous opportunities in electronic commerce. Both
Presidents embraced the principle that the private sector must lead in the development
of the Internet, and pledged to refrain from imposing tariffs on electronic transmissions
that constitute commerce over the Internet and to work for global acceptance of these
principles. In order to fully extend the benefits of connectivity to all our people in the
information age, the Presidents agreed that their ministers should consult further about
Brazil's joining immediately the Information Technology Agreement (ITA).

Reaffirming their commitment to the achievement of the FTAA, the two Presidents
indicated their support for the launch of comprehensive negotiations at the April 1998
Santiago Summit, with the initiation of negotiations simultaneously on all subjects
identified in Miami Declaration and Plan of Action. The Presidents recognize that
various negotiations within the FTAA will proceed at different paces. They reinforced
their commitment, stated in the Miami Declaration, to achieve concrete progress by the
turn of the century and agreed that this s Background on Three Technology Initiatives
Tab C hould include full implementation of Uruguay Round commitments to
create the “floor” for the FTAA: business facilitation; and Interim agreements that
ultimately will be part of a comprehensive, balanced FTAA constituting a single
undertaking.

The Leaders agreed that their Miami mandates that we “strive to make trade
liberalization and environment policies mutually supportive” and “further secure the
observance and promotion of worker rights® require that labor and the environment be
addressed in an appropriate manner in the FTAA process. They reiterated their

openness to the views of all elements of civil society in the course of the FTAA
negotiations.
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The Presidents recognized the different situations of smaller economies and are
committed to facilitate their full participation in FTAA negotiations. They also
recognized the positive roles of NAFTA and MERCOSUR In fostering the FTAA, by
introducing additional competition and openness in our respective economies.

Reaffirming their support of the multilateral trading system, the Presidents pledged to
work together for full implementation of the Uruguay Round results by all countries.
Both affirmed their commitment to the succassful implementation of the built-in agenda
of the WTQ, especially the success of the financial services negotiations by December
1997 and the launch of negotiations on agriculture in 1899.

The Presidents directed their respective technical experts to meet to assess the

feasibility of a bilateral government procurement agreement on transparency and due
process. '

They also agreed to continue to work together to address each other's concerns on
sanitary and phytosanitary matters affecting trade.
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DELEGATION LIST

Peter Allgeier

Tom Kalil

David Lane

Patrick DeSouza

Associate U.S. Trade Representative
for the Western Hemisphere
U.S. Trade Representative

Senior Director
National Economic Council

The White House

Director of the Office of Policy and
Strategic Planning
Department of Commerce

Director for InterAmerican Affairs
National Security Council
The White House

395-6135

456-5351

432-4127

456-9135

Wiuty- vl
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EXECUTIVE OFFICE OF THE PRESIDENT f/ e
OFTICE OF NATIONAL DRUG CONTROL POLICY
Washingten, D.C. 20503 SO“'/A\
Ao
September 19, 1997 s ( File

MEMORANDUM FOR JAMES STEINBERG
FROM: JANET CRISM
SUBJECT: POTUS LATAM TRIP

This memorandum is 10 follow up on the meeting Jim Dobbins rccently held with representatives
from the NSC, ONDCP and State o discuss the role of counter-drugs issues in the President’s
ravel to Latin America this October.

Appreciate that Sandy has alrcady decided that Barry will travel with the President throughout
the trip. At present, Barry’s inclination is to accompany the President up to, but not including
the Bariloche leg. The Director looks forward to supporting the President during the trip and we
are holding the dates open.

Clearly, the trip’s primary focus is international trade. Drug issues seem to fit within the wider
secondary goals of enhancing public safety and law enforcement cooperation. Although, we
want to ensure that demand reduction is not left out of the public safety and law enforcement
cooperation messages. ONDCP is ready to provide you with any assistance you may need in
executing the law enforcement/counter-drug components of the trip

The Director has assigned Rob Housman, in the ONDCP Office of Strategic Planning
responsibility for coordinating participation and providing whatever support the President and
you may need from ONDCP in the planning and execution of the trip. In addition, Ben Harvcy,
with ONDCP’s Office of Supply Reduction, will assist with the substantive needs of the trip.
Please feel free to have your staff contact ither of these individnals at any time.

We look forward to supporting the President’s travel. Feel free (o contact me if I can be of any
assistance.

ee: Amb. Davidow
Sylvia Mathews
Nelson Cunnigham
Jane Becker
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DAILY DIGEST USIA

U.S. INFORMATION AGENCY, WASHINGTON DC 20547 OFFICE OF RESEARCH AND MEDIA REACTION

Patricia McAdle, Branch Chief Media Reaction (R/MR), mcardle@usia.gov, (202) 619-6511 Ann Pincus, Director, (202) 619-6511
Monday, October 20, 1997
CLINTON TO SOUTH AMERICA: POLITICAL GOOD WILL, SOME GAINS ON TRADE

Coverage of President Clinton's just-ended tour ot Argentina, Brazil and Venezuela revealed that the
president successfully transmitted his regard for the democratic, pro-open markets countries of the
region and the U.S." willingness to work with their increasingly confident and more assertive leaders.
Mr. Clinton's “charismatic personality" and his eagerness to engage South Americans from many
sectors of society impressed analysts. Daily-of-record La Nacion of Buenos Aires, for example,
stressed, "Clinton showed genuine interest about what is going on here." in Brazil--widely seen as the
most ditficult leg of his visit--center-right, pro-government Correio Braziliense observed, "Clinton leaves
the country with a better understanding of Brazil, a friend of the U.S." Caracas's influential,
left-of-center EI Nacional spoke glowingly of “the friendship and good feeling" surrounding the visit,
and praised “the Clintons' efforts in trying to win over...magnates and potentates as well as average
people.” :

The picture was murkier regarding the president's efforts to lessen the friction over perceived rivalries
between the U.S.-sponsored Free Trade Area of the Americas and the Southern Cone's trade bloc,
Mercosur/Mercosul. Pundits divided over whether Mr. Clinton had convinced South Americans of the
merits of his trade proposal--a project many believe is hamstrung by the failure to secure fast track
authority from Congress and by stronger European competition in what used to be considered the U.S.'
"backyard.” Leading business || Sole 24-Ore of Milan acknowledged, “At the end of Bill Clinton's
mission to Latin America, Europe, which seemed to have a lead, is naw lagging behind." Editorialists
from the three countries he visited welcomed his words of reassurance regarding Mercosur; some
heartily endorsed a "great pan-American common market," while many remained somewhat skeptical
of U.S. promises or--in Brazil--downright hostile to the prospect of U.S.-led hemispheric trade.
Center-right O Estada de Sao Paulo, for instance, warned that Brazil "cannot run the risk of being
marginalized" in the global trade arena by a too "defensive posture" against the FTAA. Caracas's
influential, business Economia Hoy encouraged Venezuelan leaders to prepare their country for
“continental integration.” But center-right, pro-government Carreio Braziliense charged, “The U.S. has
long been trying to undermine Mercosul."

Other journalists focused on an array of security, economic and social concerns in U.S.-Latin America
relations that persist after the visit. President Clinton's naming of Argentina as major non-NATO ally
was still raising hackles in Chile and elicited a cautious reminder from a Buenos Aires daily that MNNA
does not entail "favorable U.S. mediation in the Malvinas (Falklands)." Mentioning Brazil's bid for a UN
Security Council seat and a series of U.S.-Brazil trade rows, Brasilia's center-right, pro-government
Gazeta Mercantil suggested that "differences between the U.S. and Brazil are big...and seem difficult
to solve." Caracas's El Nacional pointed out that too many “contradictions” exist in U.S. policy,
underscoring that the "devastating effects in Latin America" of the push for open markets and
liberalization force the poor either to emigrate to the U.S. or resort to harvesting “coca leaf, poppies or
marijuana."
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This survey is based on 36 reports from 10 countries, Oct. 14-20.
EDITOR: Mildred Sola Neely

LATIN AMERICA AND CARIBBEAN
ARGENTINA: "A Man With Charismatic Personality"

Daily-of-record La Nacion's editor German Sopena commented (10/18), “Bill Clinton feels at ease in
Argentina. It can be noticed by his look and the relaxed tone of his voice. He has more praiseworthy
comments at the tip of his tongue than arguments for a debate or a controversy. He also shows a
notorious knowledge of how to deal with the press.... He is, without any doubt, a man with a
charismatic personality.... He does not avoid questions, he is articulate and sometimes measures his
words in order to be precise.... Behind his careful replies, one could see a person who is committed to
democratic values, human rights and one who has the conviction that it is worthwhile to promote the
traditional American ideals of an open society in political and economic areas.”

"Something Concrete Has Changed In His Statements About Mercosur”

Sopena also remarked in daily-of-record La Nacion (10/18), "Even though Clinton may have had all
the background reports (that are) available to the most powerful man on the planet, his personal
words transmit the sensation that what he has seen these days has impressed him more tavorably
than he had expected. A new stage can be opened as a result of this new vision of the region.
Clinton showed genuine interest about what is going on here and justified with his own words why he
had made the decision to defend Mercasur distinguishing himself from certain critical positions within
his own government....

“But, besides Mercosur, he showed an extremely favorable opinion toward Argentina. Perhaps the
best definition is that he is a man who Is willing to see a half-full glass instead of a half- empty one.
When openly speaking about corruption, the (bomb) attacks (on the Israeli Embassy and AMIA
building) or about inequalities, his analysis was always the same: These are important challenges,
similar to the ones in the whole world, but Argentina is on the right track if there is democracy, a free
press and a working economy.... Something concrete has changed after his statements on Mercosur:
The incipient controversy between FTAA and the regional alliance of the Southern Cone will now be
pointless. And the idea of a greater continental cooperation will gain in importance. That is the idea
that was clearly transmitted by Clinton."

"Diplomatic Approach"

Executive editor Julia Cass said in the liberal, English-language Buenos Aires Herald (10/18), "The
30-minute question-and-answer session at the Sheraton Hotel, immediately following the U.S.
president's speech at an American Chamber of Commerce breakfast, made clear that Clinton talked to
Menem about the touchy subjects of corruption, attacks on the press and problems in the
judiciary--but in a diplomatic, helpful-advice way that avoided direct criticism."

"Strong Vote Of Confidence Delivered To Argentina"

)
The liberal, English-language Buenos Aires Herald (10/18) pointed out, "Wide though this range was,
Clinton remained true to his own slogan of ‘It's the economy, stupid.'... Today's problems did not
prevent the Clinton visit from opening the vision of next century's ‘information highway' as a result of
the communications revolution now spearheaded by the United States. Nor do they overshadow a
note of good partnership or the strong vote of contidence delivered to Argentina by this visit.

“Yet this vote of confidence needs to be placed in perspective. For example, the acquisition of MNNA
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{major non-NATO ally) status in return for peacekeeping services might place Argentina a step ahead
of Latin American neighbors but should not cloak the fact that Britain is a full NATQ ally and not permit
any illusions about favorable U.S. mediation in the Malvinas

sovereignty dispute. In short, the Clinton visit leaves the U.S.-Argentina relationship far more open in
every sense of the word."

"Mercosur And The New South America"

Oscar Raul Cardoso, leading Clarin's international analyst, opined (10/18), "Clinton had to visit this part
of the hemisphere, walk around this territory, to find out how deeply the Latin American scenario has
changed, above all, from the perspective of a U.S. president. It is not only the result of the
consolidation of democracy in the region, nor the effects of capitalist globalization, though these count
a greatdeal.... Mercosur has an annual trade with the United States of $30 billion.... There is
something else, this is the first U.S. president who can say that he comes to the region with his
baggage of ideas and finds it free of the virus of a U.S. obsession which poisoned hemispheric
relations for half a century: the fight against that which it perceived as the ultimate threat--the
Communist temptation.”

“In the measure of the new dream--free trade in the Americas--it is good then that Clinton was forced
to deny hostility between his country and Mercosur.... Itis, to some degree, a commitment, no matter
how relative the future proves it to be."

"Clinton Drove Away Fears Of Mercosur Leaders"

Avedis Hadjian, political columnist of pro-government La Prensa (10/18), stressed, “Clinton has
moderated his speech about free continental trade which, stiil, continues to be his final goal....
Nevertheless, just in case, he pointed out that 'each step that is taken, Mercosur, NAFTA, Andean
Pact, will help to build an impulse to what | believe should be our final goal, the FTAA. |n other words,
he drove away the fears and concerns of officials and businessmen of the Mercosur countries, (who
believed) that there existed an intention of promoting FTAA at the expense of other trade blocs."

BRAZIL: "Undoing Hard Feelings"

According to the Gazeta Mercantil | ating Americana, a weekly supplement to center-right,
pro-government business daily Gazeta Mercantil (10/20), President Clinton's visit undid hard feelings in
South America about FTAA implementation: "[The visit] disappointed those who expected a
confrontation between the United States and its southern allies. Nothing of the sort happened.
Meetings were held in an almost convivial atmosphere, and there were mutual declarations of
friendship and cooperation. This was important to ease tensions on negotiations between Mercosul
and the United States for the FTAA..... In the end, the good will of both sides in discussing cooperation
and the future, as is everybody's desire, shines through.... Because of all of this, President Clinton's
visit has a historic importance similar to the greatest moments of the Pan-American community of
nations."

"The Emperor In Shorts"

Under the above headline, columnist Mino Carta wrote in center-right, pro-government Correio
Braziliense (10/19): "Discoverers, explorers and conquerors, when in a good mood, usually offer
crumbs to the natives.... To the Brazilian people, Clinton offered words of admiration and respect on
great figures of our culture: Pele, batucada, bossa nova, samba, Tom Jobim.... [Clinton] and his staff
did not stray from the commonplace. Thatis, they did not make the least effort to distribute the beads
more widely and show a better knowledge of Brazil, its history and traditions.... On the eve of the
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president's trip certain infarmation [the Country Commercial Guide] should have been withheld. Even
though the American government does not hold us in high regard, it does not have reasons to
indispose itself with Brazil. Hence the histrionics, the apologies.”

"Missing The Point”

A commentary in center-right Q Estado de Sao Paulo (10/18) maintained, "The media and the
politicians missed the main point of President Clinton's visit to Brazil. 1t would have been more
productive if we Brazilians had concentrated on Brazil's interests, Brazil's relationship with the United
States and in our interests in a globalized world.

“There is today almost a national consensus about the idea that Brazil should give priority to Mercosul
instead of the FTAA. The Brazilian government even suggested a bipolar confrontation between
Brazil and the United States around contrary interests. But the FTAA and Mercosul are not in a
relationship of exclusion. |f Brazil does not wake up to the necessities of getting ready for the FTAA,
it could remain in a politically and economically defensive posture. Brazil has to define the conditions,
the timing and the interests it intends to present in the fora that negotiate the implementation of the
FTAA.

"At the same time that it defends its interests, Brazil cannot run the risk of being marginalized.
Globalization and the process of regional integration demand that the social clauses and the
protection of work be negotiated.”

"What Clinton Wants Is For Brazil To Buy More"

In the opinion of center-right Q Estado de Sao Paula's political columnist {10/18), "The sale of
American products on the Brazilian economy has been growing as never before.... The deficit in
Brazilian trade with the United States follows the same pattern.... Itis enough to finance the creation
of around 250,000 new jobs in the American market. The possibility of reversing this deficit exists. It
depends first of all, on U.S. political will to remove the barriers it imposed on Brazilian products during
the last decade.

"Clinton’s idea is to create jobs. What he really wants is that Brazil buys even more, financing the
creation of more and more jobs for the American workers. The Brazilian market already supports one
in four jobs created by the United States through Its exports to Latin America. If realized, the FTAA
will permit that any plant in Ohio, for example, may sell its products in the Brazilian market with the
same conditions as a similar industry in Sao Paulo or in Roraima."

"Clinton Visit Changes Nothing"

An opinion piece by journalist Newton Rodrigues of center-right, pro-government Gazeta Mercantil
(10/17), said: "The apology offered by President Clinton {for the Country Commercial Guide language
on corruption] does not whitewash the effects caused by the document's release on the ave of the
visit.... The abusive demands by the American security detail...overtaxed our tolerance.... Differences
between the United States and Brazil are big, keep growing in number and seem difficult to solve.
Foremost are the U.S. disagreement with our UNSC candidacy, the FTAA-Mercosul issue and
preferential treatment for Argentina.... In an emergency diplomatic maneuver, President Clinton said
he was supportive of Mercosul and the FTAA. But facts point in another direction, and the president's -
brief trip did not result in resolving the differences. The signed agreements were prepared long ago
and no new path has been opened. After the party, the musicians go on playing their own private
tunes." )
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"Brazil And-U.S. Are Long-Standing And Trusting Partners"

Mario Garnero, president of the "Americas Forum" think tank, wrote in center-right, pro-government
Correjo Braziliense (10/17), “President Clinton's visit confirms that the United States does not consider
Brazil and Mercosul unimportant to its trade relations, nor does Brazil disregard the U.S.' FTAA
clout.... The two countries are following their own paths to integration: The United States wants us to
support the FTAA; Brazil backs Mercosul and wants Increasing integration with the Andean Pact and
Caricom in order to negotiate later with NAFTA....

‘President Clinton leaves the country with a better understanding of Brazil, a friend of the United
States.... President Clinton's visit underscores a reality: Brazil and the United States are
long-standing and trusting partners."

"U.S. Trying To Undermine Mercosul"

In center-right, pro-government Correio Braziliense, Michel Alaby, vice president of the Mercosul
Business Association, argued (10/17), "The United States has long been trying to undermine Mercosul,
either directly or indirectly.... One of its major arguments is that Mercosul is a protectionist bloc aimed
at sheltering inefficient industries. The true purpose, however, is to begin the FTAA negotiations....
Recently, the United States stopped exacting countervailing duties on several Argentine products.
This is a suspicious move, since barriers to Brazilian products remain intact."

VENEZUELA: "Important Accords Signed"

This editorial appeared on page one of respected, conservative £l Universal (10/19), "Two feelings
were felt in the corridors of power during the visit of President Bill Clinton: Gratitude and concern.
Gratitude, because he began his tour of South America in our country.... We also should pat '
ourselves on the back because the president's visit took place peacefully and with dignity. Moreover,
important bilateral agreements were signed. The agreements on petroleum will provide us

technology that will assure a more environmentally friendly industry.... Agreements on narcotrafficking
also were signed; however, their effectiveness depends on the United States' ability to reduce
dramatically the obscene profitability and enormous market for drugs in its own territory.

“But the visit also produced worry and uncertainty--not only because of the discussions of the
degeneration of Colombia's state power, with all the palitical problems that this means for us, but aiso
because we weren't able to sign a bilateral investment treaty.... Sooner or later, there will be a single
market, open and free, from Alaska to Tierra del Fuego.... Dismissing this negotiation and avoiding
the challenge of this treaty would isolate us dangerously from international markets. In an
atmosphere of openness, the Venezuelan state cannot protect us from the inefticiencies and cruelties
of a globalized and competitive economy. We have to continue negatiating this treaty, not only for the
sake of foreign interests, but for our own interests as well."

"It's Just Not Honey Over Corn Flakes South Of The Border"

In the view of influential, left-of-center El Nacional (10/17), "From the perspective of protocol and
environment, the friendship and good feeling that has surrounded the visit of U.S. President Bill
Clinton to Latin America this week is indisputably novel. It has not always been so--the bitter
memories of the visits of top U.S. leaders 1o Latin America--of Vice President Nixon to Caracas in
1958 or President Carter to Mexico in 1979--still reverberate. Thank goodness that wasn't the case
this time, and we shouldn't discount the Clintons' efforts in trying to win over the Latin Americans,
magnates and potentates as well as average people....

“That said, U.S. policy toward the region doesn't necessarily share this sensation of springtime
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renewal, though Washington would like for its good wishes to correspond perfectly with its objectives....
In truth, things are much more complicated--there is a flagrant contradiction among the various goals
and interests of the United States in the region which they refuse to recognize.... The struggle against
narcotrafficking, and immigration both legal and illegal, along with liberalization of trade and the other
precepts of the 'Washington consensus,' constitute the touchstones of U.S. policy toward the rest of
the hemisphere. In the perfect world as explained by State Department officials, this confluence of
objectives finds no contradiction. In the real world, there are many reasons to doubt that harmony
prevails. The policies of commercial privatization, the cutting of subsidies and other aspects of public

spending have had devastating effects in Latin America. True, inefficient farms and businesses wouid
probably be condemned to disappear anyway. And it's also possible that, in the long run, foreign
investment can absorb workers displaced from the rural areas by globalization. But until we reach the
fong range, people have to eat, and in order to do it, they will do two things: In Mexico, Central
America and the Caribbean, they will immigrate to the North. In other countries they will harvest coca
leaf, poppies or marijuana, participating in the iucrative and dangerous business of narcotrafficking....

"That Bill and Hillary Clinton were able to celebrate their second honeymoon in Latin America in
tranquility and affection is due to the fondness with which they are regarded in wide sectors of our
America. But don't confuse appearance with substance. As has been the case with great powers
throughout history, the interests of the United States are self-contradictory. It's not just honey over
corn flakes for Washington south of the border."

"Vision Of Venezuela On Continental Integration™

Influential, business Economia Hoy (10/16) concluded, "Prasident Clinton's visit leaves us in the short
term three clear and interrelated areas of action. First, of course, putting into effect the documents
signed in Miraflores Sunday afternoon and, linked to that, taking the necessary steps to reach
agreement on the agreements that are still in progress--investment protection and promotion,
intellectual rights and double taxation...not only with an eye toward eventual agreements with the
United States but also because they are requirements for participating in the World Trade Organization
and global trade in general.... Third, and perhaps most impartant, is to adopt a firm policy on the
matter of continental integration. It takes broad and imaginative long-range vision--with Venezuela's
national interest as the only guide--to position Venezuela carefully as the train of Mercosur, led by
Brazil, races toward that of FTAA proposed by President Clinton three years ago in Miami."

CHILE: "Major Non-NATO Ally"

According to conservative, influential El Mercuria's editorial under the headline above (10/17): "This
title...(represents) a serious diplomatic puzzie for the region.... We know that it's not a military alliance,
one which doesn't provide privileged access to strategic arms, and doesn't single out the incumbent
over its neighbors in the area of defense.... However, the political factor and the symbolic value...still
remain. Politics and diplomacy are sciences and peculiar symbolic activities. In diplomacy--a former
Brazilian foreign affairs minister used to say--what seems to be, is. A singularity within a region singles
it out. Conferring the title as major ally must mean something, because language was invented to
express ideas.... X

"Undoubtedly, the diplomacy of the world's greatest power is still looking for a policy for this part of the
continent. And these not well thought out gestures don't contribute to its formation."

PANAMA: "Hillary Clinton's Visit"

Columnist Tomas Cabal observed in an editorial in sensationalist tabloid El Siglo (10/14): "Mrs.
Clinton spoke about the need to allow women to get involved in the formal economy and political life....
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Analyzing the U.S. first lady's success, we can appreciate what woman can achieve if given equal
opportunities. Mrs. Clinton was a true example of what is good and noble in the American people.
Those of us who had the opportunity to meet her agree that her trip to Panama helped cement the
traditional ties of friendship that unite both our countries.”

PERU: "Change In Latin America"

An op-ed piece in center-right, pro-government Expreso (10/17) commented, "The important thing is
that there has been a change in the rules of the economic game, both in South America and in U.S.
politics, while the United States is perceiving that Latin America is slipping

through its hands. Perhaps the most evident change is given in the different policies: Many Latin
American countries are, in fact, more liberal than the United States, especially in average tariffs and
non-customs restrictions.

“The curious thing is that now in the United States we find the most explicit mercantilism. The
protectionist ‘lobbies' in the United States are fully working to prevent that the FTAA process
continues. In the meanwhile, Latin American countries, despite the express caution of Mercosur
countries, are tending to claim more liberalism from the United States. A historic 180-degree turn is
behind this tour."

URUGUAY: "Who Will Lead Integrated Hemisphere?"

Readers of business El Observador saw this editorial (10/17), "Although the presence of the president
of the United States in the region means a lot with regard to trade and political relations between
Mercosur and FTAA, there are facts that reveal the existence of other topics in the visit's agenda.
Argentina decided to strengthen ties with Washington with its alignment in NATO (sic). On the other
hand, Brazil's posture has been that of the only valid speaker on behalf of Mercosur and also revealed
its intention of representing the whole region through its request for a seat at the UN Security Council.
In Brasilia, Clinton said that there is actually no dichotomy between Mercosur and FTAA.  What was
obviously not decided in this instance was who the leaders of this integrated hemisphere wiil be in the
next century.... Brazil has demonstrated that it will fight hard to be the leader of Mercosur and most
likely will win the battle."

"Argentina, Brazil And Clinton"

An editorial in business, conservative El Observador stated (10/16), “In spite of the friendly encounter
between Clinton and President Cardoso, the visit to Brazil ended up with no major commercial and
political agreements. Clinton's open indication of Brazil as leader of the region was not very well
received in Argentina, especially at times when Buenos Aires and Brasilia have clear political
discrepancies. Atthe same time, the Brazilian administration is uncomfortable because of President
Menem's close political and personal relationship with Clinton, which converted him into the U.S.'
unconditional partner.”

EUROPE
GERMANY: ""Meanwhile, In South America"

Left-of-center Berliner Zeitung (10/18) noted, "Brazil, Argentina, Paraguay, Uruguay as well as the
associated partners Chile and Bolivia are searching, together with their economic area Mercosur, for
increased cooperation with the European Union. While President Clinton emphasized the 'Pacific
perspective'--trade and business about economic dominance with the little and big tigers in Asia--a
counterweight to the United States grew on its own continent. This aspect of the new world order has
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created an embarrassing situation for the United States. Evidence of this is a move that refers to
patterns of the Cold War: Clinton declared Argentina a military ally of the United States. Such kinds
of prociamations have always been an instrument to safeguard, on the one hand, its own sphere of
influence, but also, on the other hand, to disrupt the balance in a region."

"A Learning Experience"

Right-of-center Ereie Presse of Chemnitz noted (10/18): “instead of booking a full foreign policy
success, President Clinton had to learn that the self-confidence of his hosts has grown and U.S.
proposals are not fully welcomed. From his Brazilian colleague, he even had to learn that the new
world order should not be imposed on others."

"Strategic Power Policy"

Robert von Rimscha concluded in an editorial in centrist Der Tagesspiegel of Berlin (10/20): “Bill
Clinton's key sentence was the following: ‘Why should we treat Argentina or Chile differently than
Germany or France?' Apart from exaggerations of political rhetoric, this phrase hides one specific
direction. The United States missed taking care of South America, and now it wants to regain lost
ground.... Inlarge parts of the interested U.S. public, the impression prevails that a shifting of weights
is necessary in U.S. foreign policy. Many consider China a great challenge. Thanks to a State
Department that is strongly influenced by European affairs and because of the debate about NATO's
enlargement, Europe has great weight. But in view of the concentration on China and Europe, the
countries in the region which the United States considers its backyard are about disappear from view.

“Clinton wanted to correct this.... The message is clear. Between the giant tiger in East Asia and a
Europe that is mainly busy with itself...the United States now wants to forge a South American bloc
under its own leadership. It was not bilateral friendship visits, but strategic power policy that led
President Clinton to South America. The protests that resulted in fires at banks in Buenos Aires were
directed against that policy."

BRITAIN:; "Clinton Declared Visit A Success"

The independent Einancial Times observed from Washington (10/20): "President Clinton returned
home yesterday after his inaugural trip to Latin America, declaring the visit a success and stressing his
determination to persuade Congress to support his attempts to strike new trade deals with the
region.... Throughout the trip the president sought to distract attention from the lack of progress on fast
track in Washington by praising the region's progress in spreading democracy, and emphasizing new
business and trade opportunities that could be pursued before new trade agreements were reached."

ITALY: "Latin America: Clinton's Big Hit"

A front-page commentary by Mario Platero in leading business Il Sole 24-Ore held (10/18): "At the end
of Bill Clinton's mission to Latin America, Europe, which seemed to have a lead, is now lagging
behind.... This is due in part to Clinton, who with his usual pragmatic approach, made a u-turn and
played to Brazil, recognizing its ‘global role.’ He thus made possib?e the agreement to open
negotiations in 1998 for the creation of a new free trade zone for the whole of the Americas.... His aim
is an ambitious one.... And itis within this framework that the White House increases its pressure and
poses a new challenge to Brussels: If it wants to compete as an equal partner in the new market,
Europe must reduce its trade barriers.... Until recently, Europe seemed to have achieved a privileged
relationship with Latin America, aimed at crowding the United States out of the region. Now the roles
have been reversed." ) .
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"Traveling Salesmen In the Global Market"

Centrist, influential La Stampa ran this commentary by Aldo Rizzo (10/20), "Bill Clinton returned to
Washington yesterday.... A large Chinese delegation is headed for the United States. Yesterday
Italian Prime Minister Romano Prodi arrived in Singapore.... What do these arrivals and departures
have in common?... The search for the biggest share of the global market. That means, economic
diplomacy...which, indeed, is full of political meaning, as those who control international trade...will also
be more influential on the world scene....

“Clinton had to convince the biggest Latin American countries to enter into a pan-American free trade
zone.... However, there already exists Mercosur, which looks towards preferential relations with the
European Union, obviously supported by Brussels. Did Clinton succeed In changing this plan? In part.
He had to recognize Mercosur as an independent interlocutor....

“Therefore, the game is open to three players, and it is the same game which is going on in Asia,
where, however, the United States has more trump cards than Europe.”

SPAIN: "The South Did Not Wait"

Liberal El Pais maintained (10/19), "President Clinton took five years to go South and found that the
countries there had not waited to organize themselves [commercially]. Their priority now is to
strengthen Mercosur, a regional integration initiative which includes Argentina, Brazil, Paraguay and
Uruguay, and with which Bolivia and Chile are also associated: countries with more than 200 million
inhabitants and the fourth largest gross domestic product in the world.... [Brazilian President)
Cardoso...made this priority publicly clear to Clinton...although he may be willing to participate in a
more ambitious initiative (to form) a great pan-American common market...by 2005. He made it clear
that 'the new world order cannot be imposed, rather it must be shared." Marcosur is to conclude a free
trade agreement with the EU in 1999, in advance (of the one proposed by) the United States.
Clinton...told the South Americans that he supports Mercosur, ‘also a good thing for the USA,' and
compatible with his grand [hemispheric] project.... But...Washington has rested on its laurels in
discounting the importance of Latin America...in addition to not being able to sign agreements with
countries in the region [absent] fast track [authority] which Clinton hopes to obtain...shortly. This could
be essential to Washington's new Latin American policy...which could also include a more flexible
stance vis-a-vis Cuba."

#i#
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The Honorable Victor Ashe
Mayor of Knoxville

P.0O. Box 1631

Knoxville, Tennessee 37901

Dear Mayor Ashe:

Your letter of October 14th is received, noted, and appreciated.
As you know, the President has just returned from a very
successful trip to Latin America, visiting the countries of
Venezuela, Brazil, and Argentina.

During our time in Argentina we discussed specifically the
importance we attach to our Embassy’s work and in having an
ambassador of distinction in place as soon as possible. The
Argentines appreciated our discussing this matter with them as
you are correct that they have had an increasing concern about
our ambassadorship remaining open for an extended period of time.

These matters are always more complicated than they should be, it
seems, but hopefully we can resolve this situation in the near
term, and your letter in that regard is both timely and helpful.

Personally,
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Dear Mr. McLarty: rS

I am writing to voice concern that the United States does not havg an Ambassador to
Argentina. In fact, we have not had one for almost a year. Furthermore, there are no indicationw
that one is going to be nominated in the near future and we all know the confirmation process /
takes months.

This means that our country will have gone through all of 1997 without an ambassador CD"
and probably several months in 1998,

Knowing that you deal with Latin American affairs in your position with the President, I
wanted to share my concern with you.

This came to my attention when I recently visited Argentina in a program speaking to
.municipal officials. They voiced concern that Argentina simply does not rank very high in the
United States if there is not an ambassador.

] am writing to urge that you do what you can to alleviate this matter. I assume that w1th
the Pre31dent’s visit to-Argentina that this came to. hls attention. '

_ Smce_rely yours,

VA:cw

OFFICE OF THE MAYOR ¢ 400 MAIN STREET * P.O. BOX 1631 ¢« KNOXVILLE, TENNESSEE 37901

PHONE 423-215-2040 ¢ FAX 423-215-2085 * E-MAIL: MAYOR@KORRNET.ORG PRINTED ON RECYCLED PAPER
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NATIONAL SECURITY COUNCIL

FAX COVER SHEET

From: Patrick DeSouza

.. To: Ted Piccone  CC: Andrew Friendly
Date/Time: 10/14; 5:30pm

No. of pages to follow: 4 (including cover)

NATIONAL
SECURITY
COUNCIL

17th & Penn, N.W.
Washington, D.C.
20504

Did you get a complete,
clear transmission? If not,
please call:

(202) 456-9135

RE: ARGENTINA/GEC

essage: As per my conversation with Ted, following is the draft of the
GEC joint statement and insert that the Argentines (Mauricio Bossa,
Minister of Communications Kammrath’s COS | believe) have sent today.
:Lane (Commerce), Kalil (NEC) have signed off. Thus both sides should
‘view the document as ready. Argentines have had 2 opportunities to
‘comment. | have been told by their Ministry of Communications that
‘Menem does know about the joint statement and is supportive.

‘We understand from our embassy in Argentina (Kramer) that the
Argentine foreign ministry is holding up the statement.

WE NEED MACK TO UNSTICK THE STATEMENT. WE ARE REALLY
.CLOSE.

E;ARGENTINA WILL BE THE FIRST IN THE HEMISPHERE AND PROBABLY
GLOBALLY TO ADOPT THE PRESIDENT’S JULY 1°" STATEMENT ON GEC.
ECOMMEND CALLING MENEM’S CHIEF OF STAFF TO GET US OVER

HE TOP.
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OUTGOING TELEGRAM INITIAL HERE 6.3
Department of State APPR DRAFT
CLEAR 1 2
3 4 5
6 7 8

UNCLASSIFIED

O(ZAFT
eb/cip:JPDeasy:JPD TEXT | n PAT 4__3.
10/14/97 7-4736 SECIP 876
ER/CIP:EMalloy

ARA/BSC:JDesmond S/S:

NSC: Commerce :DLane
NEC:TKalil

Immediate Buenos Aires

E.QO. 12958: n/a

TAGS: OVIP (CLINTON, WILLIAM J.), ECPS, AR

SUBJECT: ELECTRONIC COMMERCE JOINT STATEMENT: FINAL TEXT
REF: 10/14/97 CREAMER-DEASY

1. SUMMARY AND ACTION REQUEST: POST SHOULD INFORM
ADPPROPRIATE GOA OFFICIALS THAT WASHINGTON HAS REVIEWED
ADDITIONAL LANGUAGE OFFERED BY THE ARGENTINE
COMMUNICATIONS SECRETARIAT (REFFAX) AND CONCURS IN ITS
INCLUSION IN JOINT STATEMENT. IN ADDITION, POST SHOULD
SEEK CLOSURE ON DETAILS REGARDING ISSUANCE OF JOINT
STATEMENT. END SUMMARY AND ACTION REQUEST.

5. POST SHOULD CONTACT MAURICIO BOSSA OF THE ARGENTINE
COMMUNICATIONS SECRETARIAT AND MAKE THE FOLLOWING POINTS:

O WASHINGTON AGENCIES HAVE REVIEWED YOUR PROPOSED
ADDITION TO THE JOINT STATEMENT ON THE INTERNET AND GLOBAL
ELECTRONIC COMMERCE. WE ACCEPT YOUR LANGUAGE, WITH MINOR
ADJUSTMENTS FOR TRACKING. (SEE PARA 3 FOR FULL TEXT OF
JOINT STATMENT WITH INCORPORATION OF BOSSA'S ADDITIONAL
LANGUAGE.) PLEASE PROVIDE A SPANISH-LANGUAGE VERSION OF

UNCLASSIFIED
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THIS STATEMENT ASAFP.

O WE WOULD LIKE YOUR GUIDANCE ON THE GOA'S PREFERENCE FOR
PUBLIC ANNOUNCEMENT OF THE JOINT STATEMENT. FROM THE U.S.
PERSPECTIVE, IT WCULD SEEM MOST APPROPRIATE TO ISSUE THE
STATEMENT IN CONJUNCTION WITH THE PRESIDENT’S THURSDAY,
OCTOBER 16 MEETING WITH PRESIDENT MENEM. THIS WOULD
PROVIDE PRESIDENT CLINTON WITH THE OPTION OF MENTIONING
THE JOINT STATEMENT DURING HIS REMARKS TO BUSINESS LEADERS
ON FRIDAY MORNING, OCTOBER 17. PLEASE ADVISE.

3. TEXT OF JOINT STATEMENT AS OF OCTOBER 14
BEGIN TEXT:

JOINT STATEMENT ON THE DEVELOPMENT OF A GLOBAL INFORMATION
INFRASTRUCTURE AND PROMOTION OF GLOBAL ELECTRONIC COMMERCE

BUENOS AIRES, OCTOBER 1997

TUE PRESIDENT OF THE UNITED STATES OF AMERICA, WILLIAM J.
CLINTON, AND THE PRESIDENT OF THE REPUBLIC OF ARGENTINA,
DR. CARLOS SAUL MENEM,

HAVING EXCHANGED VIEWS ON THE STATE OF REGIONAL AND
INTERNATIONAL COMMUNICATIONS IN GENERAL, AND ON THE
DEVELOPMENT OF THE INTERNET AND ITS APPLICATIONS IN
PARTICULAR, AND

SHARING A COMMON VISION OF THE POTENTIAL ECONOMIC,
POLITICAL AND SOCIAL BENEFITS OF THE EMERGING GLOBAL
INFORMATION INFRASTRUCTURE FOR THE PECPLES OF BOTH
COUNTRIES, AND OF THE ENTIRE WORLD,

DECLARE THAT:

O TECHNOLOGY IS TRANSFORMING THE WORLD, PRESENTING
HISTORIC OPPORTUNITIES FOR COOPERATION AMONG THE PEOPLES
OF THE AMERICAS.

O WE MUST HARNESS TECHNOLOGY TO BETTER PREPARE OUR
CITIZENS FOR THE 21ST CENTURY.

O THE INTERNET AND THE POTENTIAL FOR GLOBAL ELECTRONIC
COMMERCE THAT IT CREATES WILL BE AN IMPORTANT ENGINE OF
GROWTH FOR THE WORLD ECONOMY IN THE 21ST CENTURY. THE
EMERGING GLOBAL INFORMATION INFRASTRUCTURE PROMISES TO
IMPROVE PRODUCTIVITY ACROSS ALL SECTORS OF THE ECONOMY,

UNCLASSIFIED
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INITIATE A BOOMING WORLD TRADE IN SERVICES, FACILITATE
GLOBAL COMMUNICATIONS, ALLOW SMALL COMPANIES TO SELL THEIR
PRODUCTS TO A WORLDWIDE MARKET, AND CREATE A REVOLUTION IN
THE MARKETING AND SELLING CF ALL TYPES OF PRODUCTS.

O THE GLOBAL INFORMATION INFRASTRUCTURE WILL ALSO RESHAPE
SOCIETIES IN BROADER WAYS, BRINGING THE BENEFITS OF THE
INFORMATION AGE -- FROM EDUCATION TO HEALTH CARE -- TO THE
MOST REMOTE AND TRADITIONALLY UNDER-SERVED OR
DISADVANTAGED REGIONS AND SECTORS OF SOCIETY, THEREBY
ENHANCING EQUALITY OF CPPORTUNITY FOR ALL OUR CITIZENS.

0 WE WILL SEEK TO TAKE ADVANTAGE OF THE PARTICULAR
CHARACTERISTICS OF THE INTERNET TO DEVELOP AND EXPAND
INFRASTRUCTURES FOR CREATING AND TRANSMITTING INFORMATION
IN WAYS THAT ADVANCE THE COMMON GOOD AND MAKE MORE REAL
THE IDEAL OF THE "GLOBAL VILLAGE."

O NEW COMMUNICATIONS TECHNOLOGIES POSE NEW CHALLENGES,
SUCH AS PROVIDING OR REINFORCING REGULATORY FRAMEWORKS AND
INTERNATIONAL AGREEMENTS AIMED AT PREVENTING OFFENSES
ESTABLISHED BY THE LAW.

O THEY ALSO PRESENT NEW OPPORTUNITIES. FOR EXAMPLES, THE
INTERNET ENHANCES THE BENEFITS OF SCIENTIFIC RESEARCH,
ESPECIALLY IN THE FIELD OF TELEMEDICINE, WHERE EXCHANGE,
CONSULTATION, DEBATE AND RESEARCH AMONG PLAYERS ON THE
GLOBAL NETWORK CREATE A "GLOBAL LAB." SIMILARLY, DISTANCE
LEARNING ALLOWS ALL MEMBERS OF SOCIETY ACCESS TO AN
EXCHANGE OF KNOWLEDGE, DIALOGUE AND DEBATE, AND FOR THAT
PURPOSE GATHERS EXPERTS FROM AROUND THE WORLD.

GOVERNMENTS CAN CONTRIBUTE TO THE DEVELOPMENT AND SPREAD
OF HUMAN KNOWLEDGE, OF DEMOCRATIC VALUES AND FREEDOM,
INCLUDING THROUGH PUBLIC LIBRARIES PROVIDING ACCESS TO THE
INTERNET AND THE APPLICATIONS CREATED BY THE GLOBAL
INFORMATION INFRASTRUCTURE.

O WE CALL ON ALL GOVERNMENTS TO MAKE EVERY EFFORT TO
ENSURE ACCESS BY EACH USER TO THE NECESSARY KNOWLEDGE,
INFORMATION AND TECHNICAL MEANS TO ENHANCE THE
EXPLOITATION OF THIS NETWORK, WHICH WILL OPEN THE DOORS TO
A UNIVERSE OF CULTURES, HABITS AND LANGUAGES NEVER BEFORE
IMAGINED.

((NOTE: BEGIN INSERT OF NEW TEXT, AS PROPOSED BY THE
ARGENTINES) )

O TO PROMOTE ACCESS BY USERS, WE ENCOURAGE THE

UNCLASSIFIED
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DEVELOPMENT OF SPANISH-LANGUAGE CONTENT ON THE INTERNET,
AS A QUICK AND EFFICIENT MEANS OF STIMULATING FULL USE OF
THE NETWORK IN ARGENTINA, AND IN LATIN AMERICA, AND,
THEREBY, THE SPREAD OF KNOWLEDGE AND OF OPPORTUNITIES FOR
THE ENTIRE POPULATION TO ENJOY ACCESS TO TELEEDUCATION,
TELEMEDICINE, AND LIBRARY FACILITIES IN DIGITAL SPACE, AND
TO FOSTER CREATIVITY, COMMUNICATION AND WORLD TRADE
BETWEEN PEOPLES.

( (END INSERT OF NEW TEXT))

O IN KEEPING WITH THE LONG-STANDING TRADITIONS OF SEEKING
PROGRESS IN OUR COUNTRIES, EMBODIED IN THEIR DAYS IN THE
UNITED STATES BY BENJAMIN FRANKLIN AND IN ARGENTINA BY
DOMINGO FAUSTINO SARMIENTO, WE BELIEVE THAT IN OUR TIME IT
WILL BE POSSIBLE TO FOSTER DEVELOPMENT OF GLOBAL
INFORMATICON NETWORKS THAT WILL PROVIDE A SUITABLE
FRAMEWORK TO SAFEGUARD SOCIETY'S INTERESTS, AS WELL AS
THOSE OF INDIVIDUALS AND THE PRIVATE SECTOR.

O TO REALIZE THE PROMISE OF THE GLOBAL INFORMATION
INFRASTRUCTURE AND ENABLE THIS DIGITAL ECONOMY TO FLOURISH
AND GROW INTO A SEAMLESS, DECENTRALIZED GLOBAL MARKETPLACE
WHERE COMPETITION AND CONSUMER CHOICE ARE THE MAIN DRIVERS
OF ECONOMIC ACTIVITY, WE CALL FOR ADOPTION OF THE
FOLLOWING PRINCIPLES:

1. THE PRIVATE SECTOR SHOULD LEAD.

5.  GOVERNMENTS SHOULD AVOID UNDUE RESTRICTIONS ON
ELECTRONIC COMMERCE.

3. WHERE GOVERNMENTAL INVOLVEMENT IS NEEDED, ITS AIM
SHOULD BE TO SUPPORT AND ENFORCE A PREDICTABLE,
MINIMALTIST, CONSISTENT AND SIMPLE LEGAL ENVIRONMENT FOR
COMMERCE..

4. GOVERNMENTS SHOULD RECOGNIZE THE UNIQUE QUALITIES
OF THE INTERNET.

5. ELECTRONIC COMMERCE OVER THE INTERNET SHOULD BE
FACILITATED ON A GLOBAL BASIS.

0 WE INTEND TO WORK WITH INTERNATIONAL PARTNERS TO
ACHIEVE, NO LATER THAN JANUARY 1, 2000, COMMON
UNDERSTANDINGS ON THE FOLLOWING KEY ISSUES RELATED TO
DEVELOPMENT OF A LEGAL AND COMMERCIAL ENVIRONMENT IN WHICH
GLOBAL ELECTRONIC COMMERCE CAN FLOURISH:

UNCLASSIFIED
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A CONSISTENT APPROACH TO TARIFFS AND TAXATION FOR
ELECTRONIC COMMERCE;

A UNIFORM COMMERCIAL CODE FOR ELECTRONIC COMMERCE;

INTELLECTUAL PROPERTY PROTECTION FOR COPYRIGHTS,
PATENTS AND TRADEMARKS ON THE INTERNET;

PROTECTION OF PRIVACY ON-LINE;

EMPOWERING CONSUMERS TO LIMIT CONTENT THEY DO NOT
WISH TO RECEIVE;

A MARKETPLACE-DRIVEN APPROACH TO THE DEVELOPMENT OF
ELECTRONIC PAYMENTS SYSTEMS;

THE ELIMINATION OF NON-TARIFF BARRIERS TO TRADE ON
THE INTERNET; AND

MEANS TO ENSURE THE SECURITY OF DIGITAL NETWORKS
AND COMMUNICATIONS AND TRANSACTIONS ACROSS IT.

O WE FURTHER DECLARE THAT:

YY

OUR GOVERNMENTS INTEND TO CONTINUE CURRENT
PRACTICES, UNDER WHICH ELECTRONIC TRANSMISSIONS ARE
NOT CONSIDERED IMPORTATION FOR CUSTOMS PURPOSES;

NO NEW INTERNET-SPECIFIC TAXES SHOULD BE LEVIED AND
EXISTING TAXES SHOULD BE APPLIED IN A NEUTRAL,
UNIFORM AND TRANSPARENT WAY; AND

OUR GOVERNMENTS INTEND TO SUPPORT PRIVATE
SECTOR-LED EFFORTS TO AGREE UPON A COMMON,
TECHNOLOGY -NEUTRAL APPROACH TO ELECTRONIC
AUTHENTICATION, WHICH ALSO ALLOWS FOR A FULL RANGE
OF COMMERCIAL OPTIONS AND DISCOURAGES

THE IMPOSITION OF BUREAUCRATIC STRUCTURES.

UNCLASSIFIED
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JOHN A. MERRIGAN
901-15TH STREET, N.W.

WASHINGTON. D.C. 20005 TELEPHONE
(202) 371-6046

October 6, 1997

Thomas "Mack" McLarty
Counselor to the President and
Special Envoy for the Americas
The White House

1600 Pennsylvania Avenue NW
Washington, DC 20500

Dear Mr. McLarty:

I 11ope you m“ agree tllat tlle enclosed article [rom
the October 4th issue of the Economist confirms that we are
raising legitimate 1ssues.

With best regards,

/Sinc : c]y,

[

J()l)n A. Merrigan
/

/

Enclosurc

CC. Andrew Fricm”y

Nelson Cunninglmm



40

THE AMERICAS

Argentina

The new face of
opposition

OR 25 years she was an academic, teach-

ing French literature. Now, at the age of
67, Graciela Fernandez Meijide has be-
come a potential president. Elected to the
Senate two years ago, she has played a big
role this year in putting together a powerful
new alliance linking Frepaso, a breakaway
Peronist party, and the soft-left Radicals, to
fight the ruling Peronist party in the con-
gressional elections on October 26th. She is
now widely thought the one person capa-
ble of holding together this still-loose alli-
ance and leading it to the presidency in
1999, when Carlos Menem steps down.

Mrs Fernandez had her first brush with
politics after her son became one of the
thousands who “disappeared” in the days
of military rule. She became active in the
human-rights movement, and later was a
leader in the commission set up by Presi-
dent Raul Alfonsin, the Radical elected in
1983 after the fall of the military junta, to
investigate the disappearances.

That background has earned this tall
and imposing matron a reputation for
honesty and straightforwardness, qualities
that strike a chord with voters tired of the
charges of corruption that surround the
Peronist regime. Till now a senator for the
province of Buenos Aires, she is running
there for the lower house. It plays a bigger
part in politics than the Senate, and mem-
bership would bring her more often and
more noticeably before the public eye.

As unoficial leader of the alliance, she
will also get much of the credit if the alli-
ance can overtake the Peronists, who at
present are ahead in the opinion polls. But
even if the new allies fail in that, Mrs Fer-
nandez stands to gain, so long as they do so
creditably. A congressional majority has no
huge significance: Mr Menem was able to
push through many reforms in his first
term, when Congress was controlled by the
Radicals. The clections will serve above all
as a springboard for possible presidential
candidates for 1999.

Mr Mcnem and the Peronists are throw-
ing up defences against attacks on the re-
gime's obvious weaknesses, Argentina’s
high unemployment and excessive poverty.
In recent weeks the president has offered
pay tises to teachers and extra money for
the many thousands of disgruntled pen-
sioners. His own economy ministry, anx-
ious to reduce the budget deficit, has ques-
tioned where the money will come from.
But that, which might offer Mrs Fernandez
a point of attack, reveals rather her main
weakness: the alliance has no coherent eco-

1l ey, e g non
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Might-be-President Fernandez

nomic plan. It too is talking of greater gov-
ernmentspending, and ithaseven less idea
where the cash would come from.

Mrs Fernandez also advocates a slow-
ing of privatisation. The planned $1 billion
sale of the national mortgage bank, she
says, will leave the state no way of offering

" low-cost mortgages to the poor. But she has

given her backing to the most notable pillar

.of Mr Menem’s past economic success, Ar-

gentina’s unusual monetary system which
pegs the peso to the dollar, and money sup-
ply to the level of foreign-exchange reserves.
This is widely credited with the defeat of in-
flation in the early years of Mr Menem’s
presidency. It was also to blame for the re-

“cession that hit the country when foreign

capital flowed out in 1995 for fear of an Ar-
gentine version of Mexico’s currency crash.
The Radicals have strongly criticised the
system. But Mrs Fernandez persuaded the
new alliance to go along with it.

With Gpp growth of 7% expected this
year, however, the alliance prefers to con-
centrate on other issues in the public eye,
Corruption is one, inequality another. As a
sign of that, the only other candidate who
matches Mrs Fernandez in popularity is
“Chiche” Duhalde, wife of Eduardo Du-
halde, the governor of Buenos Aires prov-
ince and a possible Peronist presidential
candidate. She has never run for any sig-
nificant public office. But her social work
has won her a popularity that seés her regu-
larly compared to the legendary Eva Peron.

=

Empire in the Americas

And forget George Washington

The Caribbean is still dotted with colonies—that don’t want freedom

HE age of empire is over, is it? Not in

the Americas. It is littered with tiny is-
lands that are still colonies of Britain, a
large one and a group of small ones depen-
dent on the United States—and others that
purport actually to be parts of the Nether-
lands and of France, giving those two states,
between St Maarten and St Martin, their
only shared frontier.

Britain has five Caribbean colonies,
plus Bermuda, far to the north in the Atlan-
tic, and the Falklands Islands, even farther
to the south. Bermuda voted three-to-one
against independence in 1995, but may yet
change its mind. The others are unlikely to
raise their own flags, even if they could af-
ford the cloth: nanny may be unloved, but
she provides a little money—a lot, if vol-
cano-struck Montscrrat really gets all it has
been promised—and apron strings that of-
fer security (or at least belated rescue, as the
Falklanders learned in 1982).

The British territories have elected as-
semblies, and ministers who make most
decisions. But a British-appointed gover-
nor can overrule these, or even suspend the
constitution. With responsibilities divided,
the relationship between governor and
chief minister is important, and often un-
easy. A chief minister, after all, is the biggest
fish in his small bowl; a governor, though

his job is harder than that of many diplo-
mats, is seldom among the brightest lights
of Britain’s Foreign and Commonwealth
Office (Fco). The Turks and Caicos Islands
last year saw a long public row and a bitter
parting between governor and minister.
The strain of the volcano brought Montser-
rat a similar experience this year.

Slightly shamefaced, perhaps, after the
Montserrat fiasco, the Fco has ordered an
internal review of policy. Not yet, though, a
grander, inter-departmental affair, which
could deal with such large topics as aid and
immigration to Britain, which are handled
by other bits of Whitehall.

British immigration policy is a running
sore. Britain has separate citizenship for its
dependent territories, and is the only
“mother country” to restrict movement,
with rules that stem back to 1960s neuroses
about Jamaicans and Pakistanis swamping
its leafy suburbs. The reality is that Britain’s
Caribbean and Atlantic islands have fewer
than 150,000 inhabitants between them.
Most are pleasant, modestly prosperous
places whose citizens are not keen to leave
even when a volcano is erupting and the
airfare paid. But they want the right.

France has taken the opposite line. Its
islands, Guadeloupe and Martinique, plus
French Guiana on the South American
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Attached is a copy of a letter from the Foreign Minister of Paraguay, Dr. Ruben
Melgarejo Lanzoni, to Secretary of State Madeleine Albright giving the Government of
Paraguay’s support for a pilot project of carbon sequestration in the context of the on

Joint Implementation program. The original is being given by the Paraguayan Embassy in
Washington to the Department of State, and I have sent the Department informal copies.

Because Paraguay moved so quickly on this impo bal warming issue at
our request, it is important that President Clinton include Faraguay in t
global warming in Argentina later this week.
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Foreign Policy Group
1333 New Hampsbire Avenue, N.W., Suite 700, ‘Washington, DC 20036
Tel: (202) 862-2237 —~ (202) 338-1989 — Fax: (202) 862-2400
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DM N° 594 -

The IHonorable Madcleine Albright
Secrelary of State

Uvited States Departinent of State
2201 C Strect N.W,

Washington, DC 20520

RE: Laguna Tigre Joint huplewentaton Pilot Project

Dear Secretary Albright

On June 13, 1992, representatives of the Govenunent of Paraguay joined e
leaders of 160 other nations attending the “Earth Swnmit” in Rio de Janeiro,
iv signing the Framework Convention on Climate Change.

Our governinent recognizes that mitigating greenhouse gas emissions to limir
their adverse effects on global clunate and enhancing enviroumental
prolection generally is of oiutwal beuefit to developing and developed
countries alike. Knowing that such efforts will tequire cooperative global
solutions and innovative partnerships, the Goverugent of Paraguay supports
privatc voluntary joint Unplementation projects that seek fo reduce or
sequesler greenhouse gases and promote sustainable developruent and protect
biodiversity in Paraguay.

The purpose of this leller is to express our suppoit for a joint effort by tie
Intemational Ulility Efficiency Partncrships, Ine., the Edison Electric Institule
ULiliTree, Inc. Activily, Tucson Electric Power Company, and e primie. an
unregulated subsidiacy of Public Service of Colorado. (o develop a carbon
sequestration pilot project within certgin land holdings of the Carlos Casado
S.A. cofporation in Paraguay. The govenunent of Paraguay also supporis the
formal registration of that pilot project under the United States” initiztive on
Joiwt Implementation.

The Paraguayan govenunent is fully commiitted to prutecting its natural
resource base and (he environment, while providing sustainable economic
devclopment oppurtinities for our people, and believes that the conlemplated
Joint implementation pilot project would be a significant step in this direction,
his pilot project would seek to protect a eritically endangered forest rcgion

1) P e
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of our country, and to demonstrate the successful use of sustainable fo.rcr.l'ry
practiccs. This project will also preserve in perpetuity certain wildlife
populations within these project arcas. The proposed pilot could, thus, be
expected to result in measurable carbon sequestration and also advance the
environmental and economic development interests of Paraguay. 1t is, indeed,
our hope that the project would serve as a madel to be applied clsewhere
within Paraguay and the Southern Cone.

We recognize that the potential for attracting privare financial participaton in
joint implementaion measures will be advanced by the recognition of
transferable carbon offscr credits, and we support the development of such &
market-bascd incentive program. We understand that the proponents of this
project seek to establish a regime for allocating carbon offsets gencrated by
the project in order to attract private financial participants. Under such a
system offsets would be allocated to the project participants in proportion to
their financial contribution to the pilot project, subject to a shareholder
agreement to be entered into between all pasties. Although there is, as yet. no
international system for carbon offsets, the Government of Paraguay commits
to working with the project developers and the Government of the United )
States to establish a pilot carbon offset system that is credible. accountable,
efficient and fair. We belicve such an approach would help demonstrate a
potentially erucial mechanism for realizing, in an economic sense, an extra
and heretofore unrecognized value of our forests.

We appreciate the efforts that have been made by the International Udlity
Efficiency Pactaerships, Inc., Mr. Angel Cavanagh of Carlos Casado S.A.. and
the United States Government to pursue an open, fair and interactive dialogue
among al] parties - governmental and private. That cooperative approach is
essential to building the parmerships necessary to meet succesfully the needs
of all parties to the Convention, and to pave the way for future jaint cfforts to

address our global environmental, wildlife protection and development
problems,

Yours truly,

=

Rubén Melgarejo Lanzoni
Minister
OCT 14 '97 11112 S95 21 442728 PRGE . @2
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TEL t202) 783-6000

FAX (202) 783-417 1

October 14, 1997

Mr. Nelson Cunningham
Special Advisor to the President
and Senior Advisor to the Envoy for the Americas
The White House
Washington, DC 20500

Dear Nelson:

[t was a pleasure speaking to you on the telephone today. I greatly
appreciate your call. Thank you for contacting me with news of Secretary
Daley’s and Mack McLarty’s efforts in raising with Minister Rojas on their recent
trip to Caracas the Kellogg’s proposal to eliminate or substantially reduce the 20
percent Venezuelan tariff on U.S. flaking corn grits used in the manufacture of
Kellogg's Corn Flakes®. This communication is a significant compliment to
Kellogg's efforts to elevate the issue to Minister Rojas and senior policymakers
within the Venezuelan Government. 1 will follow up with Regina Vargo to find
out more details about the meeting.

On the Costa Rica trade ministerial meeting, I will send you a brief
memorandum outlining in further detail the idea that I mentioned to you on the
phone.

Thank you again for your assistance!
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una)%'cial translation

Excerpt from:

El Clarin
Tuesday, October 7, 1997
Buenos Aires, Argentina

"Clinton Will Request that the Culprits of the Attacks Be Found"
by Daniel Santoro

Clinton "will not receive" Buenos Aires Governor Eduardo Duhalde who wished to explain
to him the efforts of his government to contribute to the investigation of the attacks on the
AMIA following criticisme l:y the local ]ewish community of the actions of his former Secretary
of Security Daniel Piotti and from the Police in his Province. But he will greet him in the
welcome reception that President Menem will give, in which there will be more than 650 special

guests invited.

Theﬁ rejection of Duhalde's request is due to two reasons. The first, the United States
knows that if they receive Duhalde they will have to give the same individual interviews to other
Governors. The second reason is because ’c}wy understand the tension between Menem and

Duhalde and they do not want to interfere in this internal matter,

Clinton will, however, meet for 30 minutes with former President Radl, Radical leader
Rodolfo Terragno; leaders of the Frepaso, Chacho Alvarez y Graciela Fernindez Mejide, and the
Mayor of Buenos Aires City, Feznando de la Ria, as representatives of the opposition and as a
gesture of impartiality before the elections on the 26th.
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IT HAS BEEN A PLEASURE WORKING WITH YOU AND YOUR OFFICE STAFF IN
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HERE IS A TRANSCRIPT OF THAT SHOW. PLEASE CALL ME IF THERE IS
ANYTHING ELSE THAT I CAN DO. BEST REGARDS, JENIFER BOCHNER



- . . . - - o ol

ot

WORLDNLL *DLALOG UL
UINLELLY STATES INFORMATION AGENCY
Television wnd Film Sarviee of Washington, D) €

OQULST.  Muack MeLany, Counsclor o President Clmion
and 8pecial Lnvoy Lor the Amcencss

TOPIC President Clinton's Visit 1o Soudh
Aimernicd! Socie-selier

POS'LS: Kio de Janeiro, Buenos Aurcs, Carucus
LIOST Munio Marlinee

DATL:  Qclobar &, 1997
LTINS 13:00 - 15330 DT

MR MARTINEZ Llclo, and welcome w Waorldnet's "Dialogue,” fna Mario Martinez, LS.
Presidenl Bill Chinton 1 set Lo make his Lt ollicial visit Lo South Anica [rom October 132th through
October 18th The presdent will tnavel 10 Venczucla, Braal and Argenting to meet with the presidenis of
those three countries. Inadditon, (e LS. president will spend wme with the region's lop businuss, cducution
wid vommuly [eaders.

Wath us woduy Lo hihhight the preaident’s overall wgurds wd goals during his week-long South
American (np (s Mr Thonis "Mack” McLarty, comselor 1o Prosident Glinten, snd speoial aavoy for the:
Amcncgs, Mr McLarty, thank you (or sharisg your lime with us (oday.

MK, MCLARTY: | o delighlsd o be here,

MR MAKTINLZ: On thas program we will open up participatian (o punclists who v standing by
{rom thres imeractive siles i Latin Amenicy, and we will begin with Rio de Junerro in Brazal. Go ahead,

QQ  Llello, my nume 13 Claudia Antunee (ph) & the Jomal Do Liml. {readly have two mitcmreluied
yuestaors. Why bas it taken Prasident Clinton so long 1o trsvel 0 South Amenea? And is he preparing (o
nnak¢ wny sort of specisl announcement while visiiing hare?

MR. MCLARTY: In response Lo your st question m wrms ol the Limng ol the (ap, a8 you may
reoal] the 1992 caapugn was very much bout the United Suics ceonomy gelling our house in order. and then
moving lorward. And | tunk the coonomie plan dust we pressed 1 19493 indecd did that. 1 helped clear the
way [or the privaie scolor 1o make tnamenduus progress it emmes of job crealions and reduclion of our delicil.

But L think you'll also recall during the st tema the president’s omitral outreach to Latin Amerion
was the convarung of the Sunmul of the Amcrivas in 1994 10 Miami. And | dunk thad set an archileoture 1n
platce; n loundation 1 you will, 10 undrscors the three tnps tha the presidan will be (aking inw 12-month
penod. al course leaving nexl Sunduy for Braal, Venceucls snd Argenting,

Lz terms of - w1 ihink that undersoeres the priority that the president places on the importance of
hemispharic relations

In tes of any wnnouncaments 1duik we will have major progross al cach of our stops, bul | think
that wll ol the 11p will eonter on the decpening ol w purtnership within Laon Anerica. within the hamisphere,

Fage 1o
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aguin bunlihng on the Sumnt of the Americay loundaiions, & duspaning ol a parinership based on mutus)
respeot and mutual frust.

MR MARTINLZ: We will continug now with quesiwns from Bucnos Aires. Go dhead plesse.

f3 Lhuve a question. L would be interested w know il there's mylhing specilic on the agenda o
discuss Murvosur, and whene would that discussion be heled,

MK MCLARTY: We@lipaice discussatg ceonemis inlegrston throughout the president’s wvels,
1L would thuink particularly Mrcosur woald be on the agends in Urazl and Argentina, | was recently in Sso
Puolo ab a World lfcunomic Forum conlarenee with Mousier Lantpreys (sp). un wall s other distinguishad
mirusiers Jom throughout the rggon, whare U [ocus was Morcosur. So | would expeot the prosichant to Lk
sbaul ceonomiy integraiion, how we might move loward thal path 16 4 froe-tale arca by the year 2008,
Urroughout hus 1np, s he has cdked about 1t reeant weeks in hin (ghl lor (usi-track authanity here

n terms ol the Mervosur wid 1ls [Hung with the FTAA L think we will he consistent with our
posiaon thst there are mulliple puths leading lowurd « Gee-tnude arca by the yar 2008, and we look forward 1o
having those discussions on this inp, @t we Jook lorwand Lo launching sctual negoustions ws the presidanl
travels (o the regon Lar ya o turd lme in Santiggo, Chale, 1 198,

Q  Claudia Antunce (ph) speaking ggam. Reamidy the Chilesn loreign minisir sad dh the U'S
was sdupting 4 policy Wwwards Lalin Amencs which he called o "eandy” policy, whioh is 1o gve cach of the
MOre MpOrkl cauRlays m the reglon 8 sweel s an naanive us s way of sswothing the way for the
preparaiion ol the L'ree Trude Arca of the Americas. What do you think of that position ken, repesiiced by
Chile severul imes? And what can the United States do o hustan the creadon of the FTAS, i it 1s aot
antirely clear that the U S, Conpress will even approve the [sstmck suthonty”?

MR MCLARTY: Fimt of all, 1 would not that wur beenc philosophy wnd approsch o hemisphene
relalions has bean one ol s partnersfup relslionship wnd s meswer of cnoperation, and we have encouraged not
only hemispheric cooparation bul regional coopertion, wnd wis have seen Lhat incressingly m the Morcosur for
caimple, i the Andean Puet i lemms ol bwde We have suon inercasmy cooperution 1 Lhe (ight ugainst.
rurcolies and nurcotics rullicking We have seen inercasing regional sooperativn in s number of ways,
mcluding confidenve- butlding and mililry eaareises logether, which we see #s guate @ positive cloment,

Liowove, mn our vonlext of bilsterl relations there wall be ndividuud matters and mdwidual
wyreemenits thal we will reach. So 1 thmk tal 13 purfeatly natund and numsl i asy developed, omtare
relsuonship. | tink in thut context we will see Chile us the next in line {or s bilateral wrade sgrecment. We
will sce the president discussing u non-NATO ally pertiurship with Angenting. And | think we will scc a
mjor wluoskional 1nibatve signed, and 4 viwl pactnership deepened with Brazl between President Cardoso
andd President Clintor So | tink thode wie some esumples of the individual aspocts of the importai asd
growing aml duepening hlsterul relatonships.

I tems of the L TAA, | think thdt we hope dmt the Gasi-track bill wall have moved through both
houses of Congress in termis of commibe: work. Therelore there wall be posilive momenturn, 1 you will, 1
the legislative provess here by the ume we lravel (o0 Lutin Ameriea,

But Lot me (rudly say the nunabas really spesk (o themselves i lomo ol our exporta v growing st
Iwice Lhe mate (o Latin Amenca tuan they we o any other region in tha world  Last yuar, Loc cxample, in Urual
wlone we had $7 tillion of direet 118, mvestnant. We hid very substmial dicect invesignent in both
Argening wnd Chile. And Venczuols of cowrse resenily has been the beneliciuey of whal has been vary widely
known us the Apsluri (3p) proacss, the opening of (heir oll scetor. it has ganerated remendous
multnetioal vestnoont n wms of coengy development. And Vaneeucla ol course has become our number
one mupplicr of oil here i the Ut Stades.
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So | think all of thal suggests that dwre 1 iremendous myvestment and commero (whing place in the
region. Whist we hope (o do with agreemenis ke with Chile slwer we achieve (ast-traok in 10 bring urder 1o
thia very nutursl process that 15 leking place. And @ botiom - al battom | would readly want 1 make the puint
as clearly and wi strangly ad s smeercly ws L e that this neresing rade and ceonomic ntegralion i
aottum is 1o touch peaple's lives in v menunglul wd positive way - And | think it is doing that in @ vay noal
way.

(2 Lwould b wateresied o know 1l ihene will be wiy specitic discussion regreding the vacaey for
Braal onthe Seeunly Couneu at Lhe Uimted Nahons,

MR MCLARTY: L had the opportunily to discuss the Lintied Nations Sccurty Council with
Presiven Cardaso wnd Forcign Maistar Lamproya (sp) last week mn Suntusgo, Chile, where Presadent Cardoss
and L were wppeaning b the swme specific Loomomic Cooperalion Council mecting. Our posiuon has bean o
suppertive une 1 lerms of Lalin Amenics and the hemisphere Ambassador Richurdson, our LN, smbuas=ador,
husg put forwsrd a position thit would recommcnd or sugges! an enlargement of the LN Seeunty Council 1o
20 0r 21 scws. W balicye Japan wad Jormany should have scals, permsnent seale, on the Counel.

In terms ol the hanmsphere, we bave bam very supportive. wid Ambassiador Richardson has suggestod
that Latin Amencs bave w seal on the pamanat LN Sceurily Courual. We do nou belicve that the Linticd
Stawes shoulu ke v postiion on U individual counry - We belicve that is Lor the counines of the region Lo
make that delemumalion, and reach v consmsus in that rogsrd. But we are very strongly supporuve ol the
hemisphere having 8 seat un the pamsnent couneil of the IUnited Nations.

MR MARTINLEZ: | thank aur parbicipants in Draal - And we will now continue with moere
yuesbons snd comments rom Bucnos Ay in Angontina. o shesid please,

2 Luam - (maudhble) -~ m Buenos Awres. L reeall thut in your last visil you menuoned severul 1ens
thal might be Lalked dbout un this visil — not only Togiond mtegralion wnd ey irormeanta owiters. but slse
terrorism, and spoovilicadly whist mechunism or what egrecnent might provide Cor mure conerele comperslion on
thal 18suc.

ME. MCLARTY: 1 think il is fundumcntal, wnd wo have seen increasingly e abilily 10 coupenue
agomns| conuuion cnumnies L you wall, whether 1t be in temms ol nwreatics, narcouos tratlioking, or on the vary
conuermung subjeot ol terrornm that you rase. L hank that o dua eegardd 10 1s cssontial thal both our
intalligence agencies, our seounty ageneies, our militaries, decpen their cooperation. And Lt was evideneed
lust year wt Bardocr (sp), where Argening hostad the steond dufvnse mumsicrial. So | think that lype of
informution shanng wnd that ability o cooperiic will be very much maved forward in the progident’s
Jiscussiuns with President Monem.

€ Lam Maric ODemmnell (sp) from La Nacion, | have s gqueshion regarding somc of your commnls
you've lalked sbout cnhaing coopenttion [ur informslion shanng, {les that already taken place with
Argayiing with respeet o the wilaeks on the bsraeli Umbassy” And 1s the intuntion (o cnhunoe that coopershon

or o ke 1w

MR MCLARTY: L will b o cnhanee 1, s Lunderstand i, gad our ambeasador and local
authonilics there in Andgenting can speak Lo the specilic and tragio mstaec of the bombumg of the Jewish eunuer
that that Scurctary Christophear addressad when he was in Buimos Aires some 18 monhs ago  But | think we
have been Lully supportive ol Argenting suthunties ol trying w help them supprehaid whamever did thus
homlic deed. So | think we will wgun scknowledge the importance of that. But we wre aeewdy fully
cooperating an this i,

L ook the carlivr quesion W be om rrcnisa i g broader sense, wid of vourse the president hus
spoken 1o thut wt the Lnted Natons, awnd has ollenad specilic legslation here in the United Siates. And |
Lhuk those lypes ol matters will be discussed at lesst i an mlorma] way at te next Surmil of the Anerios
1 Santago, Chule. 1 essontial =1t s cssitial taat we work together on these maacs like avirormenial
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degradanion, hike temorism, wnd cerlainly like nurcolics el nancotes trallicking thal know no boimdurics, dal
are Simply o mendee and wi evil - a dark foree W all of our socictios

Q  Lidgardo Llsano (sp) speuking here. What does Mr. Clinton (el that Argenlins can do o
unprove us judiciary and (ight corruplion, wmven the constant conean of Amcriean investons with Uhe sceunty
sttuson i Argenling?

MK MCLARTY: Weall, Lthink the challenge W make all of our institutions of demoorscies - of
deamouriey - stronger 1 s challenge amony the homusphere So | don't tunk it 1 just in 4y one couniry. | do
thuk the public integrity or cthios inilistive that has been pul lorward in Argenlin ix ¢ very posidve ane. |
think the mote that we v have wn openncess and « trinspurericy, ok only i the judivia] sysicm bul
throughout sl of the law-making wid how those laws s spplicd ur¢ impartny, not only In an ceonomic somse
- you sxake of mvesiment not only Grom the LS bul from wound the world - but also m 4 sense of
deepanng the reols ol democrsey  And I think that is very much on the minds of the people of Argentinu,
Lrazal, and m the Uniied Stales and scrass the hemisphere.

Q  Muarte ODonnell (sp) agun from La Nsoion, 1 beliove you satd (hat there ¢ various ways of
golling 10 UTAA. And In Lhat saise U'd be interasted o know whether the 1 S government regurds Marcosur
s hwlplul i butlding Uhis frec- rale arvs or as o hindrance, s some ofliongds seem to = imdicaled in some
el remurkos make by the LS. trwde represcatauve belore,

MR MCLARTY: Aslined o make cloar mmy speceh i Suo Prolo some two woeks HO, W
believe there sav muluiple paths owned 8 suceessiul resolution of @ Lree Trade Arca of the Amuneus by Lhe
year 2005, and we believe reglonul irading groups such ws Mercusur aun be quite poritive and quale
comsirustive w laihialng inereased sdv, myvestmont, aogionsl ntegration, and ultimwly hemisphene
Ul cgrulion. .

T'he one of course girong and serous coneernt thal we have regaslered, wd we conidnuc (o reglsier, 14
thal way regional irading group, including the NAITA, including Mcrcosr, urcluding the Andoan Pact,
ucluding Caricon in the Cunbboan, needs o b trade-fionlitating and ~erthaneing, «nd nal trude-diverting -
and thisl ia throw up artlicral wnd higher bamicrs thun would otherwise be the case, therelon: inhibiting the
flow of [rec trade and therefore disach aniaging the cilizom of our Epeelive souninies.

But let me go back Lo my fundimentd point, as | made m Sso Frolo We belicye Murcosur has been
and G eonunu 1o be 4 postiive foroe ~ 4 building black, [ you will -- (oward the Lroe Trade Arey of he
Amcnca

Q@ Udgardo Lilsema (sp) here sgmin. ['d be intenzsied w know what the United Staies i prepared to
do (o help Arzenudns move [orward i its relations with Great Britgin

MK. MCLARTY: We would centaimly ik W sce iwo ol our clesent und atrongest allics work
Jrough uny remuning 1ssues ihat they may huve, But | would want w note and underscere this 1 4 bilataryl
reluionship beween Angmwis and Oreal Brian. There hive boan ongaing diseussions on this matlar, as you
know. A1l we ware called upon by bath the partios, then we would verlanly ay tu play @ construclve o,
Bt we beliesc those primury bilwieru] discussions ane botweens Argenling and Grest Britam.

(2 I that case, the govermuend of ezl Brilain has clearl y not asked the Umited States w0 mediane,
bul Argeniing has sought W be represanwed inits camplant. Could thal be part of the mformnl dislogu
actween President Chnton snd President Monem? 1s thal o pussibiliy

MR MCLARTY: | would not want W includu wny points on the discussion Belween vur Lwo
prosdents, or between Foreygn Mimister Ditclla (sp) and Seerctary Albright. | would reilenuds our basic
positon, that we have two very valuable (nends and sllics in Great Britan and Argenting Lhe mutiers
regarding the Falklands and other vulstanding maliers arc bilsicral mattrs which L know both pariics huve

-
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camestly tned to reselve, and we wonld ourtandy hope Lhat they would be able 10 do that, But we would not
watnl 0 nvile ourselves 50 10 dpenk (o Uus ible, unless askad by both partics

MR. MARTINLEZ: Very well. We will sanunue tns infumationad dislogue with our panchsts 1n
Caracas, Vinezuels, Flewse go ahead m Camicas.

2 This 13 Nelaon Bovorsnda Sardi (sp) of - (inaudible) - grectings 1 we could summirize — and
thare and e counines - Vene sy, Bracil and Argenima - wnd i cach of these countnies (here will be une
- which is the most important issuc Lor Presidhent Clinton in cach of those coutrics that he will b
addresying”

MR MCLARTY: | dunk the ovamding thane of the vis, wnd te very consistent theme tulding on
the road rom Miami (o Sanuago, will be u degpaing of the pariacrship umang sll the nations in the
hamaphere where we lind inereasingly shared values and common intarests.,

You go to the mdividual countnes, beginming in Vinczucls - Fresident ¢ linton will be the (vurth
prosident, United Stsies president, W visil Venczuely, | thank, you will see Grst o semac ol s reliable partne i
terms of cnendy Lo the Umiled States, a relisble pariner overull, an craphasis on the environment And also |
think thae will be an emphisis on (e inerewsing of democratic govemance, where President Cddera has been
a leader for many, muny ycars

b lerms of Braal | think the cmphasis would be on deepening the vital partnership with Urazl. 1
believe there witl be o browd wgrevrnent sygned on oJucation - that 18 o mratler that 38 @ Il o
throughautl the hamsphere. And vertanly there will be discussion on inoreased cooperslion using ) Uik in
particular eehnology. L lhink there will be a lot of disoussion wnd some mesrunglul und spoalic sgrevacnts
i lerms of space svopersbion, tn Dl as well ws other ways we ean coopuile [rom o Wechnologieal
stundpoint. 1inally, 1 think coononue miegration will be dincussed m Brwal, as it will be in Argenting.

In Argentns | thunk we will find and recogniac an unlaling slly (0 the Unitod Stats Angenting has
boen ut the foretront in thair suppon o (he United States in terms of Desert Stom . in erms of 3osma, Irag,
@l an (erms of Lt 1n the reswration of demogracy thare. ss well as the conslitutionsal erisis in Puragusy.
whivh hoth Braal wnd Argeniin look the lead in that regerd,

But | think there alss we will be discussing ineressed cooperslion in s number of witys, anel certainly
tivre will be some cmphasis on coonomic inwgration. So those will be (e thenwes | would see in cach of de
three coumines - Bul, again, un ovamniding theme, leading fron the rosd from Mism Santaga, and ¢
deepering ol U hamisphene partnership.

Q  Mr McLurly, us you yoursell huve said, this 13 the [ourth U8, president woming lo Vaneaucld -
wnd the lust wiw Presidat George Bush al s ume when Venezools was mplemeniing a more libund coonomie
and political policy, wnd with tw [l of former President Peree, and now i hss beon rasumed. Thin would
suem 1o'be o major baost Lor Mr Chinton, for Mr. Calders, and the implanentation of mor liberal palicics.
Waould you nee it it way?

MR MCLARTY: Lbcheve Venezucls is already on a very positive rowd, and L think you see thal
with the coonomiv gams that have been made in Vo ucls, and paticabarly with substential, very sipnificant
loreign mvestment thal 13 Qowing Lo Venezucls - not anly just in the ety scobor, bt m s much broader
way us well But oertainly President Clinton wil] allm the open-market demacracics that we sze [inding
throughout Latin Amoriod where we see crlightencd, mature ststeanen throughout Lhe hemisphere moving
Lorwird with progressive reforms Lhat touch people's lives in 4 posiive way. hat ercate the climuate Lo
wavesbananl, for job aeaion and lilling peoples lves. 8o | think in that regasd that will be o subjust of
diseussion between Prostdent Caldord wid President Clingm = bat 10 will not be linmed o Just Veneaucly

Qi true that the dramy of jundical secunty, or msceunly il you will, e e neder Cor discussion --
1L wae comment:d i the press here yosterday, und we have seen this brought up in othat intemational for,

Tage o dl o



e oL 3. 12 &G o

Like i the Andean Universaly where they hve wdked sbout the legal Inamework, the junidical framework hat
13 necded 10 gUract nvestment Ls there way sort ol prossure Lo et this (o heppin moes quickly®

MR MCLARTY: L belicye it's 1n both the intezests of Venezucl and ils people wnd the Umted
Slaws wnd 13 people wnd our individus! businesses 10 mase forward with what is vallod the Bilacrsl
wvestment. lrcaty, which 14 1 belicve what you are relemrig 1o We hopu that could tx: signed by the
presidents L visited with Minister Rojus wboul. this maller. Aclive nugoltdlions wnd discussions are nking
place. ad Lbehieve 4 pasitave course is so1. Whether or not we'll reach ngreement wa'll Justhave o see. [t )
believe 1618 very mmportant w have the rules of the game lirmly osteblished, partcularly i this inoreusingly
mteroomedted ceonomy (o anoourge Investment far the future, wid | think particularly in countoies i
Venczuels will a very promisug oullook.

Q Lwas reluming Lo the legal Imework, the legal part. for mvestmenis here, which (s we haye
meny v iGieneids in our judiciry, and there s -- Lam Gatking about seessurcs 1o get the judicrary o really
work 45 1t should.

MR MCLARTY: Lsce Lmay nouhave perleetly understood your question, wnd 1 apologiee lur W,
although { Jo think some: of the ssme busie principles apply i terms of the certanty of the enforeement of
ORI aws 1 4 dvestment s as they do inan overell juridical or logl swase, ws you speak of

1hank ome ol the challonges that we had in - throughout the henmsphere - s 1o despen the
damovraie mshtions that ure supportng wid alliming tese basic lencts wnd prnaples of democracy, and
certamly wi independent judioiary 13 one of the mosl cnieal lsctoms, if not i most cntica] fuctor - other than
2pen wnd tnpareni cleciions - dut you tind 1n any demovnacy  And 1 think Lthat is importwil nol only [rom
an nvestnenl slandpotny, such as mtellectuad property nghts and other matiers of tha type thst can only be
squdicatid in a courl of law: bl | ik 3t is wlso important [or the individual vitzens o hsve confidence in
thar govermment wnd in their busie democracivs. So | think s crneslly important. And that will cerlainty be
disoussed thraughout the prondent's tap. But L would say that President Calders hus bean a wTy slrong
aclvooats of Las for mumy, many yeas, and L would not, < you well know. that the Orgemization of Americun
Slalws, anli-cortuplion faw was signed ino efleel in Cagucss, Vaneeoela 2 litle over « year agp. That was u
majur slep lorward (or the hentisphere.

Q  Ld like tu came bck to this point: s there any point of Lriction between Vonwzucls and the
Linsted Sawes, {ke tha Sikaderal wiv eaty? On your recent visil you had mentioned s, because the
governmunt would not allow more Nlighis or more U S wirhines, wnd there's been an Open Skics policy tk --
what 13 the reality ! Venczuclan permils e betng relecd, bul there ware ANy miagvings, becduse
Venozuols was undi a cerluin FAA calogory that was somewhl negidive for Vincauels, Now. what e the
Lacts ol that situauon, that policy?

MK MCLARTY: Wedon't need 1o, L believe, mix salely rugulstions, which arc the 1744 mativrs
thatt you speak ol and Qpen Skics we mare Liberal sir mnsporiation. We would hope o see more [ighls,
hoth [rom Vinczuels W the Unuied Staies annd the Urnited Statey (0 Vanezuels oy travel, nvestmenl, commeree
nercuse; but adso of course safcly sandurds wre very. very important So we should nol mix the (wo.

ME. MARTINLZ. And with thit [inal comment £ like 10 thunk Mr MoLarly (or sharing hus views
Lhank you for saming And 1 would alse thunk our panulists who participated w Brazl, Argentina and
Venezueld. rom Worldnet studios, I'm Mario Marlinez, Good duy

END
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THE WHITE HOUSE /)/\,\1) ol

WASHINGTON

October 10, 1997

MEMORANDUM FOR JOHN PODESTA

FROM: MACK McLARTY (/\Ac %

I
SUBJECT: Manifest for South America Trip

You have asked my office to name two staff members who will travel, in addition to me, on the
President’s trip. These are Andrew Friendly, who is serving in much his old role as trip director,
and Eric Farnsworth, my senior policy advisor and speechwriter. Their travel authorizations have
been forwarded through the administrative process.

A third member of my staff, Steve Ronnel, has been an integral part of the press runup to the trip.
He is advised there is room on the press plane. We have prepared a travel authorization for him
to travel on the press plane, and are prepared to pay for any appropriate reimbursement of his
transportation expenses per the Travel Office’s policies. If you approve, please sign the attached
travel authorization.

Attachment



1rU.S GOVERNMENT PRINTING OFFICE:1994 - 384424

THE WHITE House OFFICE NO. 79655
TRAVEL AUTHORIZATION

Date of Request: _~¥7 10/ 10/97

1. TRAVELER'S NAME
Steve Ronnel

Extension: Room: k_—_l White 1 staff O Oth o
ite House Sta ther:
0-7579% 176 _
2. PURPOSE(s) AND DATE(s): ) ITINERARY (List 611 cities where stopovers occur:
To accompany the President on his wash1n ton

South America trip starting Oct.12, 1997 Cara§a§, VE
Brasilia, BR

) — J —r ao Paulo,BR
)VA’“°14'X] ° _tff__—3—~s~ - Rio de Janeiro, BR
R ——

Buenos Aires, AR

4. DEPARTURE

RETURN
Date: Time: Mﬁe: Date: Time: Mode:
10-12-97 e Plae
5. FUNDING SOURCE:
X Official O Political 0501 ()3 O Other: .

Please Read Instructions Regarding Travel Expenses on Reverse side of this Form
6. SPECIAL EXPENSES

TRAVEL ADVANCE REQUESTED
J Commercial Car Rental (J Taxi O] Yes [ONo

[J Amount $ .
Hotel Name: Recipient’s Signature: ( Date:

Other:

7. TRAVELER’S SIGNATURE (I HAVE READ AND AGREE TO THE TERMS SET FORTH ON THE REVERSE SIDE):

) N

8. APPROVING SIGNATURES:

Approving Official (PoIMr Foreign Travel):

Special Assistant to the President and Director of White House Operations:
\

Control No.:

Account:

{REV. 6/3/90:
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i Trip Tm/giio/\/
WHITE HOUSE STAFFING MEMORANDUM )
NN
DATE: __ /O, /8//? fan ACTION/CONCURRENCE/COMMENT DUE BY:_/ 0/ ?/7%
SUBJECT: ?ﬂé/O’ %4/ cre Of/é Q'WCC«_ Zc,,a,
ACTION  FYI ACTION  FYI
VICE PRESIDENT w O McCURRY - O v
BOWLES 1 O] McGINTY U O
McLARTY#"%{ O NASH O O
PODESTA { 0 RADD D/ O
MATHEWS { O REED O O
RAINES O O RUFF O O
BLUMENTHAL O SMITH O O
BERGER @ O SOSNIK O UJ
ECHAVESTE O O SPERLING UJ O
: EMANUEL # O STREETT O U
| GIBBONS OJ U TARULLO IB/ O
HILLEY O O VERVEER O U
IBARRA O 0] WALDMAN W O
KLAIN d O YELLEN O OJ
LEWIS { O BEGALA ({ O
LINDSEY O O W ]
MARSHALL U O O O
U OJ
REMARKS:
co L e LT
RESPONSE:

Staff Secretary
Ext. 6-2702



Y

10/08/97 3 PM— 688 words |
PRESIDENT WILLIAM JEFFERSON CLINTON,__
RADIO ADDRESS ON LATIN AMERICA TRIP 3/ OCT Sr2:25
THE WHITE HOUSE
OCTOBER 11, 1997

Good morning. This week I will travel to Venezuela, Brazil and Argentina to strengthen our
partnership for democracy, prosperity and peace — and to help unite our hemisphere around our
common values.

Today, as never before, that long-sought goal is within reach. Over the last decade, the winds of
freedom have swept across the Americas — a democratic revolution as profound as Eastern
Europe’s.

Consider the extraordinary changes we’ve seen:

* Only 15 years ago, the Americas were marked by military dictatorships, repression and
coups. Today, every nation in the hemisphere is a democracy but one; human rights have
dramatically improved; and peaceful politics and free elections are the order of the day.

¢ Then, social justice and economic equality were for many a distant dream. Today, the
leaders of the hemisphere are committed to make democracy and free markets deliver for all
its people — and while the road is long, they are working hard to make up for lost time.

¢ Then, the nations of Latin America were paralyzed by debt or run-away inflation. Today,
they’ve taken on tough reform — and their economies are on the move. Already we export
twice as much to the Americas as to Europe. In the coming century, Latin America’s
markets are expected to grow three times as fast as our own. The economies of the Americas
are on a fast track and they are very important to our future. R
Three years ago, I convened the Summit of the Americas in Miami, where the leaders of this
hemisphere forged a plan to lock in the region’s democratic gains and bring their benefits to all
our people. Together, we committed to strengthen democracy and respect for human rights- .. to
create good jobs by opening markets and spurring growth... to give all our people, rich or poor,
the same high quality education and the tools they need to prosper in the 21™ century economy...
to protect our environment and pool our strength against drugs, corruption and crime.

This week, I’ll work to advance that plan as we prepare for the second Summit of the Americas
in Santiago next April.

At each stop on my trip, I will focus on issues that make a difference for American families —
jobs and trade; energy security; drugs and crime; education; and the environment. And in every
country, I’ll advance our common goals of strengthening democracy, the rule of law and human
rights, and resolving conflicts peacefully.



In Venezuela, we will deepen our partnership for clean, reliable energy. Venezuela is our
nation’s number one supplier of foreign oil. Together, we can help preserve the steady supply of
energy we need, while making sure it doesn’t come at the environment’s expense. We’'ll also act
to strengthen our fight against drugs.

In Brazil, we’ll advance our common effort to ensure that all our people can thrive in the 21%
century economy. We’ll talk about what we can do together to give our people the tools to
succeed, like education and access to technology. We’ll also further our cooperation in
protecting the Amazon rainforest — a crucial source of oxygen and much of the life on Earth.

In Argentina, we’ll enhance our efforts to build a more secure world ~ fighting the spread of
nuclear weapons... working together for peace from Haiti to Bosnia... and preserving our planet
for our children. And I look forward to discussing our common future with young people from
South America and the United States in a town hall meeting of the Americas.

Our nation needs strong, reliable partners to meet the challenges of the 21* century. If we
support the powerful trends of democracy, peace and more open economies in our hemisphere,
the Americas can be a stronghold of our own security and prosperity in the future — an engine of
economic growth and jobs... a sword to fight new cross-border threats. .. a shield against
whatever storms the uncharted future may bring... and a model for the 21* century world that
democracy is just, open markets deliver and cooperation works. If we lead in shaping the future
of our hemisphere, the Americas will thrive — and so will America.

Thanks for listening.

#tt
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DRAFT #15

PROPOSED SCHEDULE FOR THE PRESIDENT’S TRIP TQ
VENEZUELA, BRAZIL AND ARGENTINA

October 12 - 19. 1997

Sunday, October 12

\';)0 "

~—10:00 am DEPART Washington, DC en route Caracas, Venezuela

[flight time: 4 hours and 15 minutes]

2:15 pm ARRIVE Simon Bolivar Int’l Airport Caracas, Venezuela
(Helicopter to arrival ceremony)
2:45-3:15 pm . Arrival Ceremony (remarks) (La Carlotta Airbase)
3:30 - 3:45 pm . Photo-op w/ Congressional leadership (La Carlotta
Airbase)
4:10 - 4:50 pm . Wreath Laying (El Panteon)
5:20 - 6:00 pm . Embassy Event (Hilton Hotel)
6:10 - 7:15 pm . Down Time (Hilton Hotel)
7:30 - 10:30 pm . State Dinner & Reception (toast remarks) (La Casona)
- LS
RON Caracas, Venezuela pw‘"/ A Loy L ev*c/l)
- ) 4 At
\ $a — muy / . Sy
e "t W~ v 0{' R
Monday, October 13 @/{“/’rﬂ_/ﬁ /1;: ‘j-/‘\’;' o t —
9:00 - 9:20 am . Bi-lat briefing (Hilton Hotel) . )
9:40 - 10:30 am . Bi-lat with President Caldera (Miraflores Palace) 0"7 APl 7
16:45=155am (fr—= “Closed Press meeting w7 0il & bustness-leaders-
11:00 - 12:00 pm . Crowd Event (Site TBD)
12:30 - 12:40 pm . Departure Ceremony (La Carlotta Airbase)

1:00 pm WHEELS UP en route Brasilia, Brazil
[flight time: 4 hours and 30 minutes]
[time change: +2]

7:30 pm ~ ARRIVE in Brasilia, Brazil

7:50 - 8:50 pm . Down Time (Ambassador’s residence)

9:00 - 12:00 am . State Dinner/Cultural Presentation
[Reception: Ministry of Foreign Affairs - toast remarks]
[Dinner: Alvorada Palace]

RON Brasilia, Brazil



=9

Tuesday, October 14 C"g, {
9:15-9:45 am . Bi-lat briefing (Site TBD)
10:00 - 11:30 am . Arrival ceremony & bi-lat w/ President Cardoso (Planalto

Palace) Co #s Coyp—"
12:05 - 1:05 pm . Briefing for Press Conference (Planalto Palace) ce s
1:30 - 2:30 pm . Press Conference & signings w/ President Cardoso € (Xu -

(Alvarado Palace)
2:50 - 3:50 pm . Embassy Event (AmerreanErmbassy) A -

il At
4:20 pm DEPART en route Sao Paulo
[flight time: | hour and 20 minutes]

5:40 pm ARRIVE Sao Paulo, Brazil
. Down Time and/or OTR dinner
RON Sao Paulo, Brazil
Wednesday, October, 15
9:00 - 10:00 am . Morning address to business leaders (Theater Memorial

America Latina)

11:25 am DEPART en route Rio de Janeiro
[flight time: 55 minutes]

12:20 pm ARRIVE Rio de Janeiro We o AL 1 f{) ()w/\“

1:00 - 2:00 pm . Fducation Event (Mangueira School) ‘k YL' ¢’
2:00 - 5:00 pm . OTR Time wv\{ﬂ; Al/‘\‘-’“’)
5:00 pm DEPART en route Buenos Aires, Argentina
[flight time: 1 hour and 30 minutes]
[-1 hour]
5:30 pm ARRIVE Ezeiza Airport, Buenos Aires, Argentina /\ e X
5:45 - 6:00 pm . Arrival Ceremony (Ezeiza Airport) < pr
6:30 - TBD . Down Time and/or OTR dinner

RON Buenos Aires, Argentina



Thursday, October 16

9:15 - 10:00 am . Wreath Laying (brief remarks) (Plaza San Martin
10:15 - 11:15 am . Bi-lat w/ President Menem (Casa Rosada) 5 Te oo
11:40 - 12:00 pm . Meeting with Opposition Leaders (Sheraton Hotel)
12:10 - 12:35 pm . Meeting with AMIA Jewish Leaders/families (Sheraton
Hotel) C o ?/{7 -
12:45 - 3:00 pm . Briefing for Town Hall/Lunch (Sheraton Hotel) AA oo
3:15-4:00 pm . Arrive town hall/briefing (Site TBD)
4:00 - 5:00pm ' . Town Hall Meeting (Site TBD) )
5:15 - 7:45 pm . OTR Time/ Down Time -
§:60-—1100 pi . State Dinner/Reception (toast remarks) (Site TBD)
G - m A
RON Buenos Aires, Argentina
5
Friday, October 17 O w_\/\/u"‘/ﬁ /J ks
TBD . Tape Radio Address — /“ \b—/zu /
10:00 - 10:30 am . Business leaders breakfast (remarks) (Sheraton Hotel) A / D _/0
11:15-12:00 pm . Embassy Event (Airport)
o Y
[ S

12:30 pm DEPART en route Bariloche
[flight time: 2 hours and 10 minutes]

2:40 pm ARRIVE Bariloche
. Down Time

Note: President Menem will arrive in the evening.
RON Bariloche, Argentina

Saturday, October 18
10:00 - 10:40 am (T) . Environmental Event / /{_/:{ji{’/ ~

. Down Time

TBD Depart en route Buenos Aires, Argentina
[flight time: 1 hour and 50 minutes]

REFUEL (90 minutes)
/‘/1 S TN no} |4 7 P N ] _'6(/ {)0—7/01'[
Depart en route Washington, DC —_—
[flight time: 10 hours and 10 minutes]
[-1]
RON Washington, DC



TRIP OF THE FIRST LADY TO
PANAMA, VENEZUELA, BRAZIL AND ARGENTINA
[Draft #5--September 29|

October 8, 1997

12:30pm

4:35pm
4:45pm-
5:00pm
6:00pm-
7:15pm
7:30pm-
TBD

RON

Depart enroute Panama
[flight time: S hours and 5 minutes]
[time change: -1 hour]

Arrive Tocumen International Airport
Arrival Ceremony

Tocumen International Airport

Open Press

Down Time

Reception

Presidential Palace

Closed Press

Intercontinental Hotel

October 9, 1997

9:00am-
1:00pm

1:00pm-
2:00pm

2:45pm-
4:00pm

4:30pm-
5:45pm

6:15pm-
7:00pm

First Lady’s Conference
Atlapa Conference Center
Open Press

Conference Luncheon
Atlapa Conference Center
Closed Press

Embassy/American Community Event -- Peace Corp Swearing-In
Ambassador’s Residence
Press?

Down Time
Tour of Miraflores Lock - Panama Canal

Miraflores Lock
Pool Press



7:00pm-
TBD

RON

Closing Conference Reception/Panama Declaration Signing
Miraflores Lock
Pool/Open Press

Intercontinental Hotel

Friday, October 10, 1997

TBD

12:00pm-
12:45pm

1:00pm

TBD

Event
Pool or Open Press

Military Personnel and Families Event
Howard Air Force Base
Open Press

Depart Panama enroute Washington, D.C.
[flight time:

[time change: +1 hour]

Arrive Andrews Air Force Base

Sunday, October 12, 1997

10:00am
2:15pm
2:45pm-

3:15pm

4:10pm-
4:50pm

5:20pm-
6:00pm

6:10pm-
7:15pm

7:30pm-
10:30pm

RON

Depart Washington enroute Caracas,Venezuela
[flight time: 4 hours and 15 minutes]

Arrive Caracas, Venezucla
[helicopter to arriver cermony}

Arrival Ceremony [w/POTUS]
La Carlotta Airbase

Wreath Laying Ceremony [w/POTUS]
El Panteon

Embassy Event [w/POTUS]
Hilton Hotel

Down Time
Hilton Hotel

State Dinner and Reception
La Casona

Caracas, Venezuela



Monday, October 13, 1997

TBD

TBD

11:00am-

12:00pm

12:30pm-
12:40pm

1:00pm

7:30pm

7:50pm-
8:50pm

9:00pm-
12:00am

RON

Tour Children’s Museum w/Mrs. Caldera
Photo-Op-Pool Press

Tour FUDEP/Microenterprise Roundtable
Pool Press

Crowd Speech [w/POTUS]

Departure Ceremony
LaCarlotta Airbase

Depart Caracas, Venezuela enroute Brasilia, Brazil
[flight time: 4 hours and 30 minutes]
[time change: +2 hours]

Arrive Brasilia, Brazil

Down Time
Ambassador’s Residence

State Dinner/Cultural Presentation [w/POTUS]

Reception: Ministry of Foreign Affairs
Dinner: Alvorada Palace =

Brasilia, Brazil

Tuesday, October 14, 1997

TBD
TBD
2:50pm-
3:50pm

4:20pm

5:40pm

RON

Coffee with Mrs. Cardoso [family planning MOU signing]
Pool Press

Education event
Pool Press

Embassy Event [w/POTUS]

Depart enroute Sao Paulo

[flight time: 1 hour and 20 minutes]
Arrive Sao Paulo

Sao Paulo, Brazil



Wednesday, QOctober 15, 1997
9:00am- Visit School Antonio Manoel Alves de Lima
10:00am Open Press

11:25am Depart enroute Rio de Janerio
[flight time: 55 minutes]

12:20pm Arrive Rio de Janerio

1:00pm- Education Event/Speech [w/POTUS]
2:00pm Mangeuira School

2:00pm- OTR Time

5:00pm

5:00pm Depart enroute Buenos Aires, Argentina

[flight time: 1 hour and 30 minutes]
[time change: -1 hour]

5:30pm Arrive Buenos Aires, Argentina
5:45pm- Arrival Ceremony [w/POTUS]
6:00pm Ezeiza Airport

6:30pm- Down Time/OTR Dinner

tbd

RON Buenos Aires, Argentina

Thursday, October 16, 1997
morning OTR/Down Time/Speech Prep

2:00pm- Meet and Greet
2:30pm Site TBD
Closed Press
2:30pm- Speech
3:30pm Site TBD
Open Press
4:00pm- Town Hall Meeting [w/POTUS]
5:00pm
5:15pm- OTR/Down Time [w/POTUS]

7:45pm



8:00pm-
11:00pm

RON

State Dinner/Reception {w/POTUS]

Buenos Aires, Argentina

Friday, October 17, 1997

11:15am-
12:00pm

12:30pm

2:40pm

Note:

Embassy Event [w/POTUS]
Airport

Depart enroute Bariloche
[flight time: 2 hours and 10 minutes]

Arrive Bariloche

President Menem arrives in the evening

Saturday, October 18, 1997

10:00am-
10:40am

TBD

TBD

TBD-
TBD

TBD

(Tentative) Environmental event [with POTUS]
Depart enroute Buenos Aires

[flight time: 1 hour and 50 minutes]

Arrive Buenos Aires

Refuel (90 minutes)

Depart enroute Washington, D.C.

[flight time: 10 hours and 10 minutes]
[time change: -1 hour]
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DRAFT #14

PROPOSED SCHEDULE FOR THE PRESIDENT’S TRIP TO
VENEZUELA, BRAZIL AND ARGENTINA

October 12 - 19, 1997

Sunday, October 12

10:00 am DEPART Washington, DC en route Caracas, Venezuela
[flight time: 4 hours and 15 minutes]

2:15 pm ARRIVE Simon Bolivar Int’l Airport Caracas, Venezuela

2:30 - 3:00 pm . Arrival Ceremony (remarks) (Simon Bolivar Airport)
3:10 - 3:30 pm . Photo-op w/ Congressional leadership (Simon Bolivar)
4:15 - 5:00 pm . Wreath Laying (El Panteon)

5:20 - 6:00 pm . Embassy Event (Hilton Hotel)

6:10-7:15 pm . Down Time (Hilton Hotel)

7:30 - 10:30 pm . State Dinner & Reception (toast remarks) (La Casona)
RON Caracas, Venezuela

Monday, October 13

L(.) ° ’(/‘/(—Zl‘mih}
9:00 - 9:20 am (T)y o Drop-by oil exec/business leaders/NGO breakfast ~
9:40 - 10:30 am . Bi-lat with President Caldera (Miraflores Palace) .
11:00 - 12:00 pm . Crowd Event (Site TBD) - FPlae rimsrBolive
12:30 - 12:40 pm . Departure Ceremony (La Carlotta Airbase) /" /( l. 30
el "
1:00 pm WHEELS UP en route Brasilia, Brazil [
[flight time: 4 hours and 30 minutes] /Vo 12 Ay
[time change: +2] ' selut

7:30 pm ARRIVE in Brasilia, Brazil

7:50 - 8:50 pm . Down Time (Ambassador’s residence)

9:00 - 12:00 am . State Dinner/Cultural Presentation
[Reception: Ministry of Foreign Affairs - toast remarks]
[Dinner: Alvorada Palace]

RON Brasilia, Brazil



Tuesday, October 14

9:15-9:45 am . Bi-lat briefing (Site TBD)
10:00 - 11:30 am . Arrival ceremony & bi-lat w/ President Cardoso (Planalto
Palace)
12:05 - 1:05 pm . Briefing for Press Conference (Planalto Palace)
1:30 - 2:30 pm . Press Conference & signings w/ President Cardoso
(Alvarado Palace)
2:50 - 3:50 pm . Embassy Event (American Embassy)
(7o PR
4:20 pm DEPART en route Sao Paulo C 0yt pw-)( ~ T 1»‘»:4/‘ o
[flight time: 1 hour and 20 minutes] “xf
Ly lﬁf For A e
5:40 pm ARRIVE Sao Paulo, Brazil
. Down Time and/or OTR dinner
RON Sao Paulo, Brazil
Wednesday, October, 15
9:00 - 10:00 am . Morning address to business leaders (Theater Memorial
America Latina) ~ enbea A
- C «-;‘ [ x;&f’

11:05 am DEPART en route Rio de Janeiro
[flight time: 1 hour]

12:05 pm ARRIVE Rio de Janeiro

12:45 - 1:45 pm . Education Event (Mangueira School)
1:45 - 5:30 pm . OTR Time

5:00 pm DEPART en route Buenos Aires, Argentina
[flight time: 1 hour and 30 minutes]
[-1 hour]
5:30 pm ARRIVE Ezeiza Airport, Buenos Aires, Argentina :

5:45 - 6:00 pm . Arrival Ceremony (Ezeiza Airport)
6:30 - TBD . Down Time and/or OTR dinner

RON Buenos Aires, Argentina



Thursday, October 16

8:30 - 10:30 am : . Briefing for Town Hall (Sheraton Hotel) ///‘/\ W&
10:45-11:30 am . Wreath Laying (brief remarks) (Plaza San Martin) -7 ety
12:00 - 1:00 pm . Bi-lat w/ President Menem (Casa Rosada)
2:15-3:30 pm . Town Hall Meeting (Site TBD)
3:45-5:00 pm . OTR Time/ Down Time
5:00 - 5:35 pm . Meeting with Opposition Leaders (Sheraton Hotel)
5:40 - 6:00 pm - Meeting with AMIA Jewish Leaders/families (Sheraton
Hotel)
8:00-11:00 pm . State Dinner/Reception (toast remarks) (Site TBD)
RON Buenos Aires, Argentina
Friday, October 17
TBD . Tape Radio Address
10:00 - 10:30 am . Business leaders breakfast (remarks) (Sheraton Hotel)
11:15-12:00 pm . Embassy Event (Airport)

12:30 pm DEPART en route Bariloche
[flight time: 2 hours and 10 minutes]

2:40 pm ARRIVE Bariloche
. Down Time
Note: President Menem will arrive in the evening.

RON Bariloche, Argentina

Saturday, October 18

10:00 - 10:40 am . Environmental Event (T)
. Down Time
TBD Depart en Route Washington, DC

RON Washington, DC
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THE WHITE HOUSE

WASHINGTON
September 26, 1997

MEMORANDUM FOR  JOHN PODESTA

SANDY BERGER

MACK McLARTY
FROM: THURGOOD MARSHALL JR.%
Subject: Cabinet travel to South America

After consulting with NSC, Special Envoy, and Scheduling staff it is recommended that the
following Cabinet members and agency heads join the President for the following stops of his
trip to South America. This is in addition to Secretary Albright and Mack McLarty who will
accompany the President on the entire trip.

VENEZUELA, BRAZIL, AND ARGENTINA
Commerce Secretary William Daley

Energy Secretary Federico Pena
ONDCP Director Barry McCaffrey

VENEZUELA
OPIC President George Munoz
Transportation Secretary Rodney Slater

BRAZIL
Education Secretary Richard Riley
NASA Adminstrator Daniel Goldin (Brasilia only)

ARGENTINA

SBA Administrator Aida Alvarez
UN Ambassador Bill Richardson
Interior Secretary Bruce Babbitt

If this meets with your approval, we would also strongly recommend that someone from Cabinet
Affairs travel on the trip to coordinate the movements of the Cabinet. In addition, we will work
with the Advance office regarding the Cabinet’s need for advance people and will attempt to
limit each Cabinet member to two staff people to accompany them on the trip.

cc: D. Rosenthal A. Steinberg
N. Elkon L. Marcus
T. Piccone K. Balderston

A. Friendly D. Beaubaire



