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THE WHITE HOUSE io^K^ 
Office of the Press Secretary '^'^^" J 
(Buenos Aires, Argentina) P 

For Immediate Release October 17, 1997 

REMARKS BY THE PRESIDENT 
AT MEETING OF BUENOS AIRES BUSINESS COMMUNITY 

Sheraton Buenos Aires 1̂ ^̂  
Buenos Aires, Argentina ô>— 

9:58 A.M. (L) 

THE PRESIDENT: Thank you very much, ladies and gentlemen. Thank you. President 
Fedrigotti, President Menem, distinguished members of the Argentine govemment, to the 
members of Congress and Cabinet in our administration who are here. Let me say on behalf 
of all of them, we are delighted to be here. We have had a wonderful stay in Buenos Aires. 
And we thank this distinguished group of Argentine and American business leaders for giving 
all of us the opportunity to join you this morning. 

When President Bush came here in 1990, it was a very different time for Argentina. Inflation 
was soaring, output was plunging, trade was anemic. Today the country has experienced a 
truly remarkable turnaround. It is a great credit to the people of Argentina, to wise 
decision-makers, and to the direction that President Menem has set. 

You have cut inflation to almost zero. The expanded trade attracted a flood of foreign 
investment, spurred impressive growth. You are on the move - good for Argentina, and 
good for America. For since 1990 our exports to Argentina have more than tripled. In the 
same period, American investment has soared from $2 billion to approximately $12 billion, 
and it's still growing. 

Trade has contributed a quarter of Argentina's growth over the past three years. And, of 
course, behind these individual statistics He many, many success stories that are paying off 
for people in human, as well as economic, terms. 

To take just one example. General Electric Power Systems has sold state-of-the-art gas 
turbines and generators that will account for more than 30 percent of Argentina's new power 
generation capacity. That supports jobs for Argentinean and American workers alike, and 
will provide Argentina with higher quality, lower costs, more environmentally friendly power 
to keep engines humming, classrooms lit, and the economy growing. It is clearly the Icind of 
win-win situation we see repeated over and over again. 
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And, of course, we see in Argentina a mirror of what is happening around the region today 
as barriers fall and trade expands and people everywhere gain greater opportunities for new 
jobs, new skills, and higher incomes. We see it also as a harbinger of what we might build in 
the future in all of this region for all of the people. 

Since 1993 when I took office and established a new economic policy that focused on 
reducing our deficit, investing in our future, and expanding trade, expanding trade has 
accounted 

for one-third of America's strong economic growth. Now I am working to persuade 
Congress to renew the fast track authority traditionally given to Presidents so that we can do 
even more to speed the falling of barriers and the opening of doors. 

Latin America's emerging markets are expected to grow more than twice as fast as the 
economies of the advanced industrial nations. Now, it is clearly in the United States' interest 
to be at the forefront of that for the next generation. 

But I want to emphasize to all of you that this is, for us, about more than economics. We 
also want to be genuine partners in seizing all the opportunities and meeting all the 
challenges of this new age. It's about far more than just trade figures; it's also about political 
partnerships, the preservation of democracy, the strengthening of the social contract to 
include all people who aspire to better lives, the ability to fight drugs and crime and 
terrorism, the ability to build a future that is consistent with the dreams of those who 
founded all our nations. 

Argentina is at the heart of movements bringing our hemisphere together, working the with 
your neighbors through Mercosur and your strategic alliance with Brazil to spur democracy, 
economic reform, and regional security cooperation. Mercosur not only expands trade and 
prosperity, it has also reinforced democracy and promoted peace, as greater independence 
and shared hopes for the future make a return to past hostilities unthinkable. 

The United States welcomes constructive efforts by others to bring our hemisphere together. 
Every step taken, whether it's Mercosur, NAFTA, CARICOM, the Andean Pact, helps to 
build momentum toward what I believe should be all our ultimate goal — a free trade area of 
the Americas. 

President Menem and I reached agreement that we should launch comprehensive 
negotiations at the Santiago Summit in April, moving from a common agenda to a common 
action plan. This, after all, is the course we all embraced at the Summit of the Americas in 
Miami in late 1994. We share a vision of a thriving American market of 800 million people 
from Point Barrow, Alaska, to Patagonia, investing in each other's future, enriching each 
other's lives, strengthening each other's institutions for freedom and democracy and peace 
and security. 

But even as we work to open markets, we need to make sure that expanding commerce 
closes, rather than widens, the gaps between the haves and have-nots in our hemisphere. We 
don't want to leave anyone behind, and it is not in our interests to do so. For in the 21st 
century, increasingly, the wealth of nations will lie in the minds and hearts of people. We can 
and must ensure that rising trade means a rising standard of living for all. 
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How are we to do this? Some, even in countries that have done very well, like ours, believe 
that we should become more protectionist. But it's not an option. It will only make things 
worse, for the world economy, whether any government likes it or not, is already on a fast 
track. 

None of us can shut the world out or pretend somehow that we can compete in a global 
economy by closing ourselves off from our neighbors. We are riding a great tide of change, 
and we can tum it into a powerful tide of progress for all people — provided the benefits and 
the burdens are shared fairly, and the policies are wise and free people to fialfiU their own 
destinies. 

That means deepening democracy and the rule of law, including the free press and the 
independent judiciary that serve our citizens everywhere. The same rule of law that protects 
human rights upholds the sanctity of contracts and helps to build a stable investment 
environment. 

We must also insist on worker protections so that trade enhances working conditions instead 
of undermines them. We must promote sustainable development and prove that you can, and 
indeed must, protect the environment as we grow the economy. 

And we must equip all our people with the education, the training, and the skills they need to 
succeed in the 21st century world. We must master the new technology that can bring all 
people into the future and bring them all into the same world of knowledge, no matter where 
they live. We can make it so that every book, every map, every work of art is at every child's 
fingertips with the click of a computer mouse. But first they must have access to computers 
and they need to know how to use them. 

Just as the Internet is transforming education, it is also expanding the horizons of commerce. 
Already, Argentines can purchase everything from books to computer equipment with the 
simple stroke of a keyboard. Trade on the Internet is growing so fast that in just a few years 
it will generate hundreds of billions of dollars in goods and services. It is, indeed, already, the 
fastest growing social organism in all of human history. 

If we establish an environment in which electronic commerce can thrive, free from 
unnecessary governmental regulations or other burdens, then every computer will be a 
window of opportunity for every business in the world. A global network of sales and 
distribution will be within reach of even the smallest or most isolated company. You can start 
a business today and trade around the world tomorrow. That's what the Internet will mean. 

But in order for the digital economy to flourish, it must be market led. President Menem and 
I discussed the importance of making sure that this dynamic medium is not weighed down by 
the heavy hand of government. 

We live in a time of extraordinary opportunity. Revolutions in technology, information, and 
communications bring our people and our nations closer than ever before, opening new 
possibilities and also giving the organized forces of destruction new opportunities to reap 
ill-gotten gains through crime and drugs and terrorism. 

The promise before us is bright, but it is not inevitable. We must seize the opportunities and 
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we must meet the challenges and we must do it together. We have to focus on the future, not 
the past; on embracing all, not diving our peoples as they have been too often; on building an 
economy that works for everyone who is willing to work in it. We have to make our 
common commitment to peace and freedom, to prosperity and democracy. And we have to 
make it irreversible. 

If we support these policies and this direction, then we can make our entire region an image 
of what we'd all like to be, a place where freedom and prosperity go hand in hand, a place 
where everyone feels that he or she has a chance, where every boy or girl believes that they 
can grow up in dignity to live out their dreams, a place where we work together to fight 
those terrible threats of crime and terrorism and drugs, a shield against whatever storms the 
future may bring, an alliance to seize whatever new chance the fiiture may hold — a model, in 
short, for the 21st century world. 

That is what I want for the Americas. That is what you are building every day here in 
Argentina. And that is what I hope together we can build for our children. Thank you very 
much. (Applause.) 

To comment on this service, 
sendfeedback to the Web Development Team. 
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TheWmmMSourc 
By Annie GroerandAnn Gerhart 

lllis 
Miss 
LsaHit 

The20'ycarK>ld 
(healer major 
from 

Norlhweatern 
Univerelty may develop 
IntoourgrlttleatMiia 
America y t l Today on 
Capitol HUI, Kale 
Shindle will detaU her 
year-Ions AIDS 

firevendon campaign. 
fnoiint conlroverey, 
ahe intenda to embrace 
prevention in all Ita 
forma—abatlnence, 
aafer sex. condom 
distribution and clean 
needlea—and lo focua 
on hard-to-reach 
populations. 

Yesterday, the Mlaa Aiiwrtoa Kat* MIndIa atta dowii 
•V n UI MMLMT to* IM « 

former Mlas nUnola plopped down on a couch with a group of 
gay youtha, ate cooklea and wowed heraudlencewlthhcr 
frankneaa. 

"Juat talking to her dlapelled a lot of mytha thai I had about 
Mlaa America.' aald Nathan Poatell iV, 20, who met with her 
at the Sexual Minority Youth Assistance League, a Capitol 
Hi'J social aervlce agency. "She's really amart. There wasn't 
some guy In the corner whispering lo her what ahe ahould 
say-

Shindle recognlies her Uwa comes with ' i platform lhal is 

witti David Qiosaman and olhac taanagsfs lo talk about AIDS. 

unique. 111 have acceaa lo audlencea lhal other AIDS activists 
won't, and I hope to use thia opportunity to the beat of my 
ability.' Ual night, she buttonholed aenatura al a reception 
hoated by John Kerry (D-Mass.) and her own aenalors, 
Democrala Carol Moaelcy-Braun and Dick DuiUn. 

Aa might be expected, Strom Thurmond (R-S.C.) waa Ihe 
firal senator on the acene. He gave Shindle a big squccie and 
amilcd for Ihe canlera. Afterward, Kerry aald, *l gather 
Strom Tliurmond has already been here and Miss America 
haaaurvived ' 

TiiiiHSDAY.Ocroiii'-.H 9,1997 

Counting the Silver 

• Ibday. Marlene in the dining room 
with the dagger 

There's an awful lot of silver missing 
from Ihe dining room io MsrbeDa. the 
home lhal Marieoe Ramallo Cooke 
shsred with her late husband, allege 
attorneys for the estate ol Jack Kent 
Cooke. Our merry widow ioalsia she 
did not Uke any items thai did not 
belong to ber 

Here's what the lawyers cant find 
• Two antique George Ill-style J t 
weighted silver candksticks 
• Continental silvered metal 
mother-of peart ceremonial 
dagger IMinchealong 
• Group of antique 
George in aihershell-
pattemedflstware 

• Group of antique George III sihrr 
feathered-edged Oatware 
• Pair of George HI sihrr serving 
spoons 
• I*>ir ofj'rench sihrr balusler pepper 
grinders* 
• One miscellaneous salt spoon 
• Teapot from the George D] sihier lea 
service 
• Wooley Lobed oval sterling silver 
bowl 

• SheU-form snaclc server from a 
group of silver plated 
.serving pieces 
^ • George III sihrr 

coffeepot 
I • George DI sihrr 
creamer and open 

I sugar bowl 
I TbinorTow; the 
I library 

NOW YOU KNOW . . , 

• Agriculture Secretary Dan Glickman often 
refers in speeches to Ihe day he got 
splattered by a bucket of blaon chitlins. but 
yeslerdsy he bsd no comment oo the 
conviction of Ihe protester who did the 
buffalo dump. 

A federal jury in Billings. Mont, found 
animal lighla aclhial Dc^h Wilson guilty on 
Tuesday of assaulting Glickman and Sen. 
Conrad Buma (R Monl) during a public 
meeting outside Yellowstone Nstional Park 
In March. A spokesman for Bans sakl Ihe 

I senator would have no comment either 
Wilson testified lhal she threw Ihe 

Bv̂ gaOon pail of rotting 
entrails at a table where 
the men were silling but 
didn't mean lo splaah Ihe 
officials, Ihe Aasodated 
Preaa reported. 1 regret it 
turned out this way,* 
Wilson said, -bull think it 
still served a purpose.' 
She (aces a maximum 
aentence of two yeare in 
jail and a $200,000 line. 

This misdemeanor 
wasn't nearly as appetiilng ' 
as Ihe other protest high 
light ol Gljcknun's tenure: 
last November when na 
ked Italian women pelted 
him with soybeans. 
• That was quite Ihe high 

, pov̂ red crowd Thomas 
"Mack" McLany and his 

wife. Donna, drewloBlairHousetheodier 
nighl lor a dinner to celebrate Pre«ld«t^ 
Clinton's bip next week lo Latin America. 
McLarty now serves as Ihe president's special 
envoy, and he pulled to Monday's dinner not 
only Ihe presklent and first lady (now traveling 
in Panama) but also many of the Cabinet 
secielariea and congressfolk. 

Md.*rty, once Clinton's chief of staff, 
managed lo bring together another former 
chief of slafl Ken Dubenlcin. and three 
chief of staff wannabes—Sandy Berger, 
MickeyKanlnrandJohnPodesta Frariklin 
Raines wasn't in Ihe aowd 



Clinton heading to S. America 
F*resident to 
promote U.S. 
trade interests 
Bv Bill NicAols 
USA TODAY 

WASHINGTON — President din-
ion lias preached the gospel of de­
mocracy and free market ecnoamics 
aU over the world, twi never to tus 
neigtiboî  in Souili America. 

Beginning Sunday, the White 
House will remedy tbat omiaioo 
when Qinton l>epns a week.|oag trip 
to Venezuela. Brazil and Argentina. 

Aides hope Oinun 's visit will liigb-
Ught what natioaal securiiy adviser 
Sandy Berger calls the 'quiet but iii>. 
presive revdutioD" of Lalin Amen­
can Danons away tnm decades of 
dictatorship aiu] spiraling inHMti/w 

But in his secood trip to Latin 
America — Clinton traveled to Mexi­
co. Costa Rica and Bartedos this 
year but has never been to South 
America — tbe prtsidem abo will 
have to combai die peiteptiOD that 
his interest ia the regico has waoed. 

The 1994 Sumznit of die Americas 
in Miami raised hopes ttirtxigbout 
Latin America (or a new era of pros, 
penty and iotegratioii. 

But the political baiues in tbe Unit­
ed States over die North American 
Free Trade Agreemeot (KAFTA) 
and the liailoui padcage (or Mexico 
dunng its peso crisis are seen by 
some Latin America oteerveis as 
havmg dimmed that spizzL This trip 
is importam to regainisg diat I3if> 
raentum.** says Peter presi* 

I dem of the Inter.American Dialoffie. 
I "We will hope u> amxnplrih a 

deepened partnerslup tlirougbout 
' the hemisphere . . . inereasingly 

tiased 00 mutual respecuand "Mtfitai 
inisi.'' says White Bousk counselor 
Mack McLany. Ointoa's special en­
voy to L a ^ America. 

These countries have truly ar­
rived upon the world stage.' 

Pan of that coming of age has 
been Latin America's gnming trade 
and inveameni poientiaL And much 
of Oinioa's tnp will (ocucs on poattioo-
ing the United Slates to tie the key 
exporter to a region where half the 

Clinton's South American itinerary 
Presiderii Ctnion oeparts Sunday tor a »«ek.loog tnp to South Amenca. 
The tnp r\ad been planned tor this sprmg. but was delayed after he 
infured his knee Highlignts 

D Sunday: Fty \o Caracas. 
Venezuela. Slate visa with 
Presoen Raiaai Caldsia 
and wreairv-iayvig at the 
tont i at Svnon Bolrvar. 

Monday: B laMia ia 
on regional issues, 
canton speaks anoui 

7% . the tiamispnere. Ry to 
^ ^ < ^ ^ ^ ^ Biasiia. BrazS. 

Thuaday: SlakMitI wSiPnssiden 
Cados Menam. Toum hal iiieetii^j in 
the aAamoon. the meetng wA be 
brnwrt'Bst tfwoughoul Laan Amanca 

Oct 17-1*:FVtoSanCaiiosdsBafloaie. 
Aigamina. a raaon in the aoumem Andes CMcn 
and Menem w i pattidpaie in an anwronmeaal 
even Much of Onion's ttns is pnvala. howaver. 

popirlahon is under the age of 17. 
U.S. expors to Latin America are 

burgaooing already and contisue to 
grow at twice the rate ol expos to 
any other regian in the world. 

Bm when it comes to promoting 
VS. trade ioterests in South Ameri-
CB, dintoa iaces a tncky bit of timing 
m this orip. 

Tbe outcome of the cogoing baUe 
in Congress over Qinton's last, 
tradr trade proposal is tar trom 
clear. Aad Latin American capitals 
are watching dcsely. WiUi fast«ack 
authority, Qinttm could ' oegociaie 
trade deals diat Congress would be 

limited to approving or rejecting but 
not nm^nrt ing 

White House aides believe 'last-
track' is CTUcial to keeping tbe Unit­
ed Stales competitive in enmgiug 
markets and in spreading I4AFTA 
tbrougboot tiie bemivbere. 

But the uphill beUe dinmn laces 
in wooing mnrienle Democias to 
support the measure may undercut 
his message of open mailcels and 
eranomic powth next week. 

South American governments tie. 
Ueve "(ast^nctr is « « ~ ^ i if nego-
natioas toward a freetrade aooe 
throughout die bemispbere are to be-

gm next April at the second Sumirut 
of the Ainericas in Chile. 

Qinton's itinerary: 
• Venezuela: Clinion amves Sun­

day aftemoon in Caracas for two 
days of meetings m a country that 
holds a place of hole-known distinc-
boa in VS. security and energy poli­
cy: It is now the United Statp' largest 
oil suppUer. replacing Saudia Arabia. 

The devekipment of dean energy 
will be a major topic of discussion be­
tween Ointaa and President Kafael 
Caldera. as will Venezuela's prob. 
lens with drug tralBcldng and judi­
cial cortiipQoa. 

^ Brazil: Qinton arrives Monday 
night in Brasilia, where he will lod a 
nation diat exempUles both die im-
presive tzansfonnatioo of Latin na­
tions and die social problenis thai re-
main. A nation of IfiO miUioo people 
diat is larger tiian die mntlnenial 
United States, Brazil was playied 
leas thaa a decade af> with hyper-in-
Bation of 4M a math. 

But President Fernando Cardoso 
has seen drop to 
iBies at4%tDi%. 

Brazil mntimies to suffer from ex­
treme pc«erTy in cenain anas of the 
couniry. rTimnw win xauch on that 
topic when be deUvess a speech on 
whirartnB Wednesday in one of Rio 
de Janem poons areas. 

^ Argcadaa: riajimimg Wednes-
dqr night, diaton win cite Argentina 
as aa example of the regioa's move 
away from military dioatonhips. 

Wbtte Bouse akles point out thai 
when a U.S. president last visited Ar­
gentina — Piesideul Bush in 1990 — 
planning was greatly comptirmed try 
Ibe tact that a miUtaiy coup had jist 
been ' " — " i * ^ * 

In sevenl days talks with Presi­
dent Carlos Menem, Clinion win em-
phaiiTe Argentina's reorganized tnil-
itaiy. which has become a leading 
contributor n> peacekeeiang mis-
sioos around the globe. 
' Qinton is erpertwl to return to 

Washington on Oct 19. 
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U.S. is lookiiii|50utli 
President's 
trip points 
to area's 
influence 
ByW^rrenP.Strobel £ • 
and "fern Caflar | ^ » 

As be opeoed a bl 
porter* Ibesday, National 
Adviser Samuel R. "Sandy" Ber̂  
ger turned tbe tables and asked 
tluee rapid'̂ fire questions of bis 
own: 

Wblcta country is tbe United 
Stales'largest source of oil? Which 
bas reduced its inflation rate bom 
1,£00 percent to S percent in seven 
years? Which, bas committed 
peacekeeping troops to more than 
a dosen fhim rsfnhodia 
to tbe Westem Sahara? 

Tlie answers: Venezuela, BnzU 
and Argentina. 

The object of Mr. Berger's 
"cfaeap coEerdse," as be termed it-
is. tbe sapie as President Ointmî  
iĵ  visiting tfaose three South Amer­
ican countries: A) try to direct 
Americans' atwintion to a conti-
n^wt tK»t im i iwrKa«inj ly Impnrtuwt 
but often overlooked. 

Mr. C3inion% visit ia unlikelyW 
produce any earth-shattering 
aywipcnts, and has been crit-' 
icized -by 4ome policy anal̂ rsts 
here aiM in the region as btde: 
ipoce than an exteoded "photo pp.' ; 
' But at each stop, be wOl-bav̂ ioi 

handle some spedfiriisaeK * > 
In Venezuela, a transit pomt for 

C ômbian'cocaine, tie wul sinra 
"ship rider" accord, allowing US.: 
drug enforcement agents to pur­
sue suspects in VenenKlji> territo­
rial waters. . 

In Brazil. Mr. Clintoil'ind Pres­
ident ftmando Henriqtie Cardoso 
will begin a fbrmal cooperative ef­
fort on education and technology. 
Brazil is being invited to join In me 
US. initiative for a next-generatian 
Internet, but is debating whether, 
it can afford the SIO million-a-year 
price tag tor partidpattnn 
- In Argentina, the focus will t>e 
on seoiruy. Mr. Ointra is planning 
to dftiigruHB Argentina a "non-
NAFO military afiy," a distinction 
given only to a handfiil of natioos 
such as Israel and South Korea. 
The designation, which has upset 
neighboring Chile, is 1& t̂ ecogni-

_lilin_flLlt?_16 peacekeeping mis­
sions that Argenune forces have 

, joined in recent years. Mr Berger 
said. 

The "irony for the presiden; is 
that, even as he departs for Cara­
cas today on his first trip to South 
America since taldne office, his 

' drive rOr U.S. leadership in shap­
ing the hemisphere's future ap­
pears to be flagging. 

.Mr. Clinton leaves without the 
bipartisan congressionjl votes his 
adnsers had deariy huped fcr to 
fi'.e him "fa;; t.-.::';" iraJ-.- ::;:.• .:i-
iiini; authority, i prL-.-o::J:;:•.:! ;"-jr 
h -.ision of a h-;r:;iiphurL--v.;'e 
:'.-u'-.'-trado area. 

KoHouir.c! ;\--. i::c y.: -:^. 

American Free Ihide 
(NAFTA) and Mr. Oihton̂  hosting 
of the Miami Summit of tlie Amer­
icas in 1994, "tbe U& bad a lot of: 
momentum. ... We were in the. 
lead. We were driving the agenda,"; 
said Bernard Aronson,- aaaistant 
secretary of state in the Bush ad­
ministration. But with Meadcô  
peso crisis and a surge of protect ' 
tionist sentiment at home, "a lot of 
the momentum went out," be said. 

not even have the [trade-1 
negotiating] authority and to havs' 
it in ouestiod is obviously Und da : 
cloud hunging OVBT" the missioa, ~ 

SOUTH 
Rom page Al ' 
Mr. Aroosm noted. *-

"Fast track" authority allows a 
president to negotiate trade ae-' 
cords knowing tiiat Coogress can : 
only vote them up or twwn, not ' 
amend them. ' '̂̂ v' 

"This trip was planned with the . / 
idea that Ftcsident dinton would 
have tast track in hand and be ' 
would go to Latin America to ad: 
vance tbat agenda. Latins are woo-'.: 
dering if be can deal with the main 
IsMe, which is trade Uberaticai 
tioo,"' said former Stata'Depart< 
ment (rfBdal Phil Peters, a senior" 
fellow at the Alexis de TboqiieviUa 
Institute. 

"Without Cut track, be Is going 
with an empty briefcase," Ma-P»:. 
ters said. 

Administration ofDclaU ac* 
knowledge that if the authority 
eludes Mr. (3inton—be now bopea 
to have it in band in time tar a 

•Rdiication "wiU be the center­
piece of the Santiago summit," Said 
Thomas P. "Mack" McLarty. tbe 
president̂ i fecial envqy to the 
Americas 
.: Kenneth Maxwell, director of 
the Latin America nngram at tlie 
Council on Foreign BeUtians, said 
thalack of consensus oo trade is 
"Tm surs ..• part of die real reason 
thev̂ re tocuang oo other issues." 

SSa, Me MazweO and odien 
said educatkn Is \ proper focus, 
citing Brazil, wtiere 40 percent of 
the population does not. have 

A bighUght of the presidents 
- I three dqnmBmiliWiiere be goes 

after spending tankfat in Venezu­
ela, is a visit cn wdnesday to a 
pubUc-prtvate SCIMMI tmuf/eiaiivt 
In a shanty town in Rio de Janeiro. 

Other themes that run through 
Mt dintooS trip, which ends with 
stops in Buenos Aires and tbe re­
sort town of San Carlos de Bari-
kiche in Argeatioa. Include energy, 
the enviroameot, narcoiica and po­
litical retonn.. 

The good and bad news tor the 
presided Is tliat Sooth Ainerica 
has no beadUne-gnhbing prob­
lems such as the narcotics and Im-
migftwŵ  lint If I that cfflftfaip̂ L*̂  
his May visit to Medoo, Central 
America and the Caribbean. 

Instead, the preddeot bopeato 
draw allBiiihsi lo South Americâ  
"quiet and liuyieasive revohitiaa." 
as Mc Berger tamed it 
' Qictaton In Sooth American 

captlals have been replaced by 
democratic leaders. Militaries 
have been brought tinder civilian 
control. Skyrodteting hiflatian has 
been reined in, and economies sta-

•WliTod IVadfihaihfifinUhr"'"*^ 
bemisidieric pmimif jn SantlagOi''^;*?*™***'^'**"™*'^ , 
Chile, in April—the United States'£V<-When Pmideat Bosh, tbe last 
win find tt harder to president to visit die reainn. did ao 
trends in one of the: fastest-^ ™ December 1990, poUtical yio-
growing maikets tor US. products.?̂  -Moca 

"This is part of tbe dynamic 
tfaatS at work here — the concern 
that we're going to be abte to lea^ 
in the hemupfaere," said Jay Ber-.-;;. 
man. White House point man on i;.: 
tiie issue. ••.' • Tr-^'-

The alternative, be said, is ttiat 
leadership in Soutii America will.j. 
be "internal," set by regional riant'r 
Brazil, or Argentina, and pertiaps r. 
with a focus more toward Euma^, 
tiian ttie United States. • i';. --^ 

Indeed, Brazil, the biiM behind 
I^S^J^^'O'T'TS'' trading group&aie stepchild of our toteleipobcyr 
MERCOSXnt. seems content tos.-mZZi^,,i»rmt\iwtl3Mi!iZiin 
watch as Washington argues about ̂ 'onirics in the I ' 
firee trade and last track runs tbe ' 
risk of defeat. • .v. -. 

"I dont think that this woulds: 
really cause any sadness in BFazil,'*£ 
Brasdlian Ambassador Paulo Tnao^ 
Flecha de Lima ŝ d earlier this-'̂  
month. " . • 

Latin leaders agree u-ith Wash­
ington on the goal of a hemisphere-
wide free trade area, US. officials 
insist, and what is really at issue is 
how to get there. 

Construction of a Free TVade • 
Area of the Americas (FTAA) is-; 
supposed to Iwgin at the Santiagor ̂  
summit. ~ ; '~'. 

But already, U.S. ofHcials abd!'̂  
leaders in the region are trying \6-̂  
shift the summit's focus to;the;.' 
Western Hemisphere's dire need,'-' 
iur impro%-ed education if it is to . 
sustain its drive into the global 
rr.arketolace 

was atin occurring'f^ 
quently. Rebel amy officers 
staged an uprisiag in Argentina 
Just before be arrived there. 

:S«ich histabOity is. at least for 
a thing of tbe past. 

Mc Clinton̂  vistt Is httended to 

CO 

highlight this dramatie transfw-
mation. particularly for the audi­
ence in tlie United States, where 
tbe bemispbere often sits below 
tbe radar screens of businessmen 
and policy makers.: 

rLatin America has always been 

'Hliere is a-a lack of information 
in tbe United States about what is 
happening in tbe Southem Cone." 
'gaulArgentiqaS ambassador to the 



United States, Diego Ranuro Gue­
lar. 

Mr. Clinton's trip "helps show 
the new reality we are living in, in 
the region," he said. "We have 
come Cttun marginal to important 
anri rtt<4̂ Bartn<M«. When the pres-
ident of the United states goes to a 
region {he possibility t̂  send a 
message [bacls home] is extraordi­
nary:" 

For many U.S. citizens, "Latin 
America exists only when a pres­
idential visit occurs," said Mr. 
Maxwell of the New York-based 
CoundL "Whatever tbe. rhetoric, 
it^got veiy ibjsb on the radar, the ' 

Mr. Bush^ attempts to change 

IS 

But, it said, "the refiirm process 
: has atso-imcovered a numtar :of 
complex problems the regioct jnii^ 

. address if it ia.to sustain increasing 

. levels oCflcnnomic growth, prevent 
instabjliQr,'upprov<e income distri­
bution̂  and fi»ter partidpatioQ in 
public dedsiofi nuikin .̂" 

Argeqtin«,is.a case in point 
President <|arlos Saul Mei;^^ 

reCwm& viere badly rattled by the 
Mexicaa peso, crisis, .but'his re-
fbnns withstood the shock. 
: I lahis drive to remake tbe poim-
try, Mr. Menem sometimes' also 

:ji«srpUDrî /a8l;aod loose witb Ar-
geotina^ 'Constitution, said .Wil-
Jiam Ratli^; senior reŝ an:h f̂ litpw 
ajt the |l0(][yaivlnstitution.nt is not 

suits. His visit came at the height 
of the Persian Gulf crisis. 

Aides say the presidents t>elief 
in the growing importance of Latin 
America is more than rhetoric, or 
a thpmo of the_ moment 

that seven years ago had mixed re- > PVOVcolfaAtjaie r̂ f̂blnq&̂ ŵ  
Mr.RatUITMkL . 
.. In Angeodna, Mr. Clinton also 
must deal.wit̂  complaints by US. 
pbarmaceiitieal <»mpanies -that, 
<l9spite past promises, the Menem 
govenunent la not helping protect 
.US. patents. 

Sea Jesse Helms, chairman of 
the Senate Fbreign Relations Com­
mittee,, and Rep. Beiyamia Gil-
liian, his House cotmteipart, wiQte 
Mci.CUnttm Ust week, asld^ him 

m uiBV.'Mr. M^em "lo demon­
strate Jils personal commitment" 
On tbe issue. 

On a trip jto Washingttsi Jast 
3nontb ;̂Chikaa Rosign Iifiiiister 
Jose Migî iel -Iqsulza made I10. -J 

At a dinner Mr. McLarty hosted 
Monday night at Blair House, 
across from the White House, at­
tended by Cabinet members and 
ambassadors from the region, Mr. 
Clinton set aside his prepared re­
marks and spoke finom the heart, 
one aide said. 

Some seem to question the kind 
of presidential attention the region 
isgetting.' ' i 

"Mack bas'lis going to Latiik .cret OdfifiiajuUiiPP^displeaî î ^at 
America about every six weeks,'̂  tiie US: plan to designate Argen-
Mr. Berger said at the press 
briefing. 

Standing next to him,.'Mr. Mc-.' 
Larty replied without skipping a 
beaf "The president does." 

While Mr. Clinton celebrates 
how much has changed for the t>et-
ter in South America, he also will 
be visiting a region where refonns 
are far from consolidated and dire 
problems remain. 

Poverty is endemic throughout 
the continent and the gap between 
rich and poor is often shocking. 

I^pid growth'bais brMight prob-
leiiis, including pollution and 
crime. Secret Service agents, who 
preceded Mr; Ointon into Caracas, 
reportedly have been told to go out 
only in pairs and to carry their ser­
vice handguns. The president is 
not spending the mght In Rioibe-
cause of concerns((iabout crime 
there. 

Human rights concerns persist,, 
as highlighted by recent pressures 
the Argentine government has put 
on crusading iournaii.st.s 

"Latin America has made its 
choice for democracy, macro-
"economic stability, marked-ori­
ented growth, and democratiza­
tion," a report last month from the 

tina a n>edal ally. "What worries 
us ate nedsiona that can^teQihe 
balanoi .«ind Jittr̂ dOce' yi^icions 
iA tfaê regionĴ iie'said. : . 

On other regionwide security is­
sues, Mr. Clinton will-discuss 
South America^ hopes fbr a-im­
manent .sê t Oil the:,UR &cu^ty 
CoiincU. Brazil̂ wbuld like me stat 
for itself, while Washington argues 
tbatits occtipant should be chosen 
' by consensustoiong nations of the 
region. , 

Finally, -there is the issuie of 
arms sales.*̂ ^ Mr. Clinton recently 
lifted a decadess>ld ban on selling 
advanced weaponry to Latin na­
tions. The move allowed. XXS. man­
ufacturers of the F-16' 8n4 F-18 
fighter jets to bid for sales tD.Gbile, 
which.wants to moderiiize Its-air 
force; ' : 'V.,' 
' ' The Clinton adininistration says 
sales will be considered on a case-
by-case basis, and that Washington 
will do nothing to start a regional -
arms race oc increase instability: 
~- Still,.- VTh« .was .not . exactly, a. 
very well-thought-out decision," 
said Mr. Aronson, the former State 
Depar^ent official, "We're ped­
dling arnis • to â  country that 
doesn't needsthem." 

The policy- change should have 

CO 

Inter-American Development -been'made contingent on specific 
Bank concluded about the entire steps in armS'control and confi-
hemisphert: dence-buildingmersures, he said. 



Keeping Up With the Latins 

PRESIDENT CLINTON'S first trip to Latin 
America is not only a diploma catciHip, 
thouj^ it is dut In its larger dimension, the 

£rip is designed to identify the United States widi 
iUe forces of diange that, with or without American 
attention to them, are sweeping fiiriously across 
Soutb America. This is worth domg—by presi­
dential visits and by th? many other con^dcu-
bus ways in wliich the nations of the hemisphere 

; encounter each other. 
•\ Intfae'SOs.muchofSoutfaAmerica'schangewas 
pbscured in the American view by Central'Ameri-
ca's leftist insurgencies and ri^tist repression and 
die various political currents they stirred in the 
United States. But those days are gone, and now 
the region is. ta full view, widening and trying to 
deq>ea its bold on the institutions of maricet 
democracy. It is trying to deal with (1) competitioa 
in 8 slolMUzing economy, popular pressures to 
^ue the frtiits of economic and sodal change iod 
^ a striving to define die Idnd of country and 
[̂(kaety Latins want They are tackling this fonnida-

: Ue {ooject, by the way, with notably fewer resouro-
-es, mduding institutional ones, than die United 
States, whidx is hsvinff its own troubles. Mr. 

CUnton win inspect the process m 'Venezuela. 
Bn;dt and Argentina, three countries where it is 
taking {dace ta a brave btit far from proven fashion. 

: The tat^ration of the hemispheric economies 
has been pitxxedins apace, die more so as 
democratic procedures hare beea institnted. or at 
1 ^ honored ta the breach, everywhere ta the 
hemivhere but Communist Cuba. The results ta 
tnde, though not Mctioarfree, ham been of iaise 
and tacreasing benefit to die United States. This 
accounts for the current focus on the tut-tFadc" 
debate particulatly as it affects trade widi Latta 
America. 

Fresideot Clinton win be saying to Latins that the 
American goverament is r^dy to cooperate ta 
comtag to terms witii die ^obal economy—with 
promotion of trade and tsvestateiit and witii protec­
tion of tilie individuals and social dasses Ivubed by 
die process. He wiU also be eqataptag himsdf to 
bftag bade a more audioritative grip m die issue to 
an American Congress and pubfic still deei47 con­
flicted by tt. In Latin America and at home, he should 
be able to ivesent himsdf as an effective spdcesman 
for American companies and workers. This could be 
(ne of his more hnportant tiips. 

How to Climb Mt Rushmore 
I - T HAS BEEN called die 'shrine of democracy" 

: and a national symbol second only to the flag. 
\, But diere's more to Mt Itushmore than diat, as 

Sen. Thomas A. Daschle demonstrated recently. It 
430 makes for one fine political fund-raiser. Last 
tkipndi tbe Senate's Democratic leader took a 
group of about a hundred people to the top of ML 
Susbmore—a trip forbidden to regular tourists on 
pata of fine and imprisonment'—to stand afop 
George 'Washington's bead and gaze out over die 
landscape. Among their number, according to The 
Posfs Ruth Marcus, werfifiome 20 political con­
tributors, most of them loobyists, who paid $5,000 
tb attend the event As might be expected diey 
were more mterested ta their proximify to Sen. 
BiCscble than to the four presidents whose 60-foot-
Klgh visages are carved into the mountata. 

A couple of years ago, when budget squabbling 
in Washington caused a federal shutdown of sorts, 
a South Dakota rancher used his own money to 
keep the floodlights on at Mt. Rushmore so that it 
could continue to "shine out over the prairie for 
everybody," as he put it He seems to have been 
motivated by a sense of dvic embarrassment 

largely lacking ta tbe great political wotldtoday. As 
one of Mr. Daschle's aides explained, the senator 
"has to raise a lot of money," and this was one way 
to do i t And as a lobbyist who attended the event 
told Ms. Marcus, I f I could travel iritb somebody 
or spend a weekend widi diem, I-obviously could 
get to know them better.' 

What diose invohred ta such affairs seem to have 
lost; as diey!ve gone about their tadustriotis pursuit 
of money and access, is any sense of appearances: 
how it looks to die people ta shorts and T-shirts 
when VIPs are ushered through tbe ropes and tato 
special places maintained with everyone's tax 
dollars; die symbolism of lobbyists clambering 
around on tbe great stone faces of the republic. As 
such things go, the Daschle event may not have 
been any worse than the many similar festivities 
put on by his coUeiigues to raise money from 
people who want their ear: the golf tournaments, 
clambakes, fishing trips and $5,000 breakfasts-
with. But Mt Rushmore does give us a useful 
measure of elevation, and an unusually clear view 
of just whaf s going on here. 
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Bernard Aronson 

The Moming After in Latin America 
LcM then three yean a(o, at the Miami 

Sununit hi 
December ISM. tbe elected beads 

of state ofthe hemisphcK's 34 democrarifs, 
led by tbe United State*, unsahnottsiy com­
mitted diemsehes to a bold agenda of eco­
nomic reform ailmiaaliiig In free trade 
throughout the Am«»ie*» ^ the year 200S. 
But when Presidait CSaton tnveU to Argen-
tina, Braifl snd'̂ fesesueU this wcdc. be win 
visit a bemispbere suffefing frnm "relom 
fatigue* wfaOe Congress debate* wiiedier 
even to give the praddeot authority to negoti­
ate a free tnde agreetneat widi Oiile. 

In bodi Latin Ameiica and the United 
State*, it is the morning ittef* acaily « 
decade of dramatic msiket openfaig* and 
trade expansioa tfaroughoot tbe heaispbere. 
In Latin America, reaarcent •cwo'Bic 
lists argue that persistent aaempioyment and 
poverty pnwe ttiat die •neoibersT econom­
ic model of lower tariffmcduced spending 
and subsidie* snd privat̂ atioos exacetbctes 
gaps between ticfa snd poor and only benefits 
the economic ^ In ttte United States, 
opponents of presidential tut-tiack anthonty 
argue that tnde agreements Eke NAFIA 
force American workers to compete unfrdriy 
against low îaid worker* in emerging mar­
kets and against imports thst do not meet 
U.S. beabfa and enviroomental standards. 

Today a debate is underway across die 
Americas shout bow to balance tbe demanda 
of a global maiketpbce against die needs of 
social equity. 

President Clinton shouU join this debate 
when be visiu Latin Ametica. Tbe stakes are 
high, and VS. leadership is crucial to iu 
outcome. And as a "New Dcmooaf presi­
dent—wiio has tried to stser a ttiird course 
between baditioaal big«ovemment sohi-
tiooa to sodsl problems and the abdication of 
any Ifgitimi** govenunent role—he bas 
something relevant to say. The message 
migfatgoGkethis: 

In the 1970* ttie Demoaatic Party mis­
judged how inflation maged poor snd wofk-
\og famiKiHi and was shut out of national 
power tor more then a decade. Those wbo 
seek to speak for ttiose constituencies in 
Latin America shookl aot repeat>ttiat mis­
take. Tlie faypetioflaljoo diat coosMped Latin 
economies in ttie previous ToJt decade* 
destroyed the wages and savings of working 
and poor funilies. And ttiey have benefited 
tbe most from the economic stabiBzation 
policies ttiat now protect ttie value of Latin 
ctirrendes. Chile, the Latin nation that in 
recent years bas gone furthest in opening up 
its economy, s^ has made tbe most prog­
ress in reducing poverty, lowering unemploy­
ment, raising retirement benefits and ex­
panding educational opportunity. 

What is at s(ake in the battle for refonn in 
Latin America is not only the fate of the poor 
but the future of democracy. 

Whit guerrilla forces fighting in the moun­
tains could not accomplish after decades, 
global trade, capital flows, communications 
and technology »re doing daily, undermining 
and sweeping away the traditional authoritar-
ia.1 structures that long governed and sup­
pressed Latin American societies. 

That b because ttie traifitlonal dosed, 
protected econofflie* of Latin America were 
the breeding ground to a nena of cosy and 
often convpt rebtkins bebaeen powerM 
econoniic group* who depended , on state 
favors sad their friends fai government 
BresUog down ttiat news of economic and 
political power create* to ttie first time fai 
Latin Ametica ttie possibiEty not only of re^l 
upward mobiSiy to otdfaiary dtiiens but 
alao real demoaatic •ccountabifty to gov­
ernment leaders. 

It is not an accklcnt that the most demo­
cratic elections beU fai Mciico's history snd 
ttie first congressional msjoiitie* won by 
opposition partie* followed ttie opening of it* 
market*. Nor i* it cofaiddenal ttiat today 
Latin dvic group*, newspapera, television, 
radio and ordinary dtixens sre rhsllfflging 
offidal corruption witti an energy snd deter-̂  
minatioo ivety seen before, or that heads of 
state fai BrazO and Ecuador accused of official 
corruption have been foived from office by 
popular discontent 

StiU, ttie oitics of reform have a point 
Chile's sodal progreaa remauu the excep­
tion not ttie rule. Tbe Woiid Bank estimates 
that SO minion Latin Ameiicana have jouied 
the ranka of ttie poor since 1950. The process 
of economic reform in Latin America wiU not 
be sustained politically unless its advocates 
can demonstrate conaetely ttiat It offers a 
better Ufe for ttie hemisphere's impoverished 
citizens. 

Here neither the ideologues of the market 
nor the ideologues of ttie state offer all ttie 
answers. For Latin America faces a paradox. 
As it reduces ttie power of ttie state to control 
and intervene in the economic marketplace,, 
Latin America must strengthen the capacity 
of the suie to deliver human services and 
safeguard basic rights. As Latin American 
governments get uut of the business of 
producing steel and aliiminura.-tubsidizing 

food, fiiel and utiBtie*, tegolating labor mar­
kets and operating telrphonr and electric 
companies, they bsK to get faito ttie business 
of providing aU their dttsens, particnlaiiy tbe 
matginafized poor, safe drinkfaig water and 
,.n^ri«i wotktdaas pubfic edncation, ba- . 
Sic heattti aervices, modem bigliwsys and 
airports, security sgainst dime and violence, 
safeguarda agafaiat fraud fai ttie maxketplace, 
protedien of their tight to organise tnde 
unions snd bargafai collectiveiy and an inde­
pendent judkiary where ttie law, not corrup­
tion, rules. 

In many Latin nationa, to examp)̂  tbe 
system of ly -^"" ; and regulation for new 
small buainesses I* so mm pin and time-
consufflfaig that it permanentty abuts the 
poor out of the fonnal economy, denying 
ttiem accesa to credit property l i^ts and 
the chance to grow ttieir busniMae* enough 
to eajoy ecooomie* of scale. It muŝ  be pared 
back dtasticaQy. But ttie faieffidentlnd snti-
quated system of colWting taxes ttiitgows 
many of tbe hemisphere's wealtfaiest citiifeQS 
and coiporationa to escape any dvic obliga­
tion must.be strengttiened lignifirantty. 

How to balance the demands of the mar­
ketplace in Latin America against the respoo-
sibilities of ttie state cannot be dictated by ao 
American president It must emerge, as it bas 
hi our own history, tlirougb the big and pull 
and often messy politics of a democratic 
sodety. But the president's voice will make 

wiifference. as »iU the decision by Congress 
V)n reauthorizing the president's authority to 
negotiate expanded trade io the Americas. A 
no vote would dramatically tilt the debate in 
Latin America against the reformers wbo are 
transforming the hemisphere. 

The writer served as assntsnl secreiary of 
state/or inter-American affairs from June 
l9S9toJiily 1993. 
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Venezuelans feeBelose to US. 
Though flush with oil cash, Caracas submits to IMF limits 
By Tom Carter 

When President Clinton steps 
off AirRuce One onto Venezuelan 
soil today, be will be visiting 'ifae 
most gringo- and Yanlc£«-friendly 
country in Latin America." 

Rich ta mineral resotuces. Ven-
ezuela. not Saudi Arabia, is the 
United States' primary syppUer of 
fiireign oiL 

"Venezuela is different than the 
restof Latm America. US. pop cul­
ture is assimilated there. Their 
baseball teams are better than 
their soccer teams, so they even 
understand our metaphors," said a 
U.S. govemment analyst wbo 
asked not to be identified. 

Wealthy and industrialized, 
Venezuela boasts a geographical 
dtveidty, from snowcapped moun­
tains to Caribbean beaches. There 
are mysterious flat-topped motm-
tains, desert and savannah. It is 
home to the worid^ highest water-
falL 

It is also home to more bird spe­
cies than North America and Eu­
rope combmtd. And its 21 million 
people, of mostly mixed race, 
range from urban sophisticates to 
primitive tribes with little contact 
with the otitside worid. 

Venezuela is known beyond its 
bonlers for producing an aston­
ishing array of mtematioiud beau­

ty queens, including a former Miss 
Umverse wbo leads ta the polli to 
become JSresident la the De­
cember 1998 elections. . 

But it Is heavy crude that is Ven-' 
ezuela% most important, export 
and the foundation of dw countrŷ  
economy aiid politics since oil was 
first discovered ta 1914: 

In recent history, Venezuela has . 
run a centralized statt economy, 
providing sodal services, gasoline 
subsidies and government patron­
age jobs, paid for by oU revenues. 

Unlike some Latta American 
countries that are known for au­
thoritarian (me-party rule, it has 
18 "strong" poUncal parties active 
in a robust political system. 

Corruption Is fre<iiiiently alleged 
in govenunent and ta the two or 
three most importam political par­
ties. But the country does not bav« 
a history of strong-arm brutally , 
such as Is common to botb the left . 
and right ta other parts of LiUtta 
America. ': 

Free-market reforms began ta 
1989 during tbe presidency of Car-' 
los Andres Perez, but by 1992 the 
reforms bad lost public support 
After riots and two coup attempts, 
charges of corruption led to Mr. 
PerCZ^i ImpAarhrrmnt in 1993. 

Shortly after President Rafael 
Caldera assumed o£Bce ta Febru­
ary 1994, Venezuela was rocked by 
the collapse of its banking system. 

The bailout cost some $11 bUlion, 
all oil-financed, but the Caldera 
government has since been able to 
stem an outflow of foreign capital 
and get a handle on inflation. 

Mr. Caldera, who was elected on 
a platform of continiwtd economic 
supports, reversed himself and 
atfopted an Intemational Mon-
etuy Fund-backed program of 
"shock" austerity measures. 

In retrospect some Veneztielans 
see tbe bank coUapse as a blessing, 
because it fbrced tbe government 
to restructure economically and 
begta tbe process of privatizing 
nationally owned industries. 

But others criticize Blr. Cal­
dera's "Agenda Venezuela" as 
mostly talk. A few hotels have been 
sold, but the steel and aluminum 
tadustries are still on the block, 
and foreign investors are worried. 
Privatization means lost jobs, and 
presidential elections are due ta 
December 1998. 

An unexpected rise ta the price 
of oil from S14 to SIS a barrel m 
1996 helped put Venezuelâ  eco­
nomic recovery abe&d of schedule. 
But many people are still hurting, 
and strilEes are common among 
public workers. Including doctors. 

After years of being dependent 
on the govemment Venezuelans 
are deeply divided over the appro­
priate role of the state in public 
life. 
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and vAolczKc. 
Clintoo »ho has signed the Drug-Free Communities Act of 1997 lo 

provide grants to commuruty anU-drMg coalitions throughout the 
country, the White House noted 

In addiaoQ. the president has promoted establishment of special 
drug courts across the oatioa " to give nonviolent offenders a chance 
to get off drugs before they end up m jaii.' officials said Tbe 
administratiaa u asking Coagrcss to increase fiuiding for this program 
by 1 SO percent over last year's appropriation. 

Clintoa To Elncounter Profound Change in Soutii 
Ainerica (Buenos Aires) By Sebastian Roteila 
(c) 1997, Los Angdes Times 

BITENOS AIRES The last time Air Force Ooe touched down here, 
tlie president ofthe United States stepped onto hostile and uncertain 
turf 

It was 1990: President Bush visited Argentina a day after a failed 
m i l i n i y r r M K m r j i l m i n t t ^ H m « f in- f ight in fermt r l t k f p r ^ - d A m r i . l 

palace. Tbe regioa was struggling to shake off a history of tynnny and 
political and eoooomic turmoil. Anti-Americanism was so virulent that 
Argentine Congress members tried to declare Bush "persona non 
grata." 

Seven years later. Presideot Clinton will make bis first trip to South 
America, a visit that oiilminain a period of profound change. 

Besides Venezuela, tbe biggest U.S. oil supplier, Clintoo will visit 
Brazil aad Aigentina, tbe continental powers that have led the regioa's 
transformatioa: Their democracies thrive and their ecaoomies boom 
as tbe result of ooce-unimaginable reforms. 

"Tbe region is expeiienciog a moment that seems too good to be 
true.* said Guido di TeUa. Argentina's foreign minister.'' Tbe 
principal countries have enacted reforms, reduced inflation, there is 
democracy in all die natioos except for Cuba. It's another world The 
two emeiging regions that will be the big news of the 21st cenOBy are 
tiie Asian Pacific and Latin America.' 

No coe denies tbe pressing challenges of poverty, drugs and 
injustice. But (be Clintoo visit is stuping up as a celebratioo of 
progress. 

Not only have authoritarian and statist regimes toppled, not only is 
U.S. trade to Latin America growing at twice tiie rate as to other 
regions, but U.S. relations with most Latm natioos have iopfiroved 
dramatically. ^ 

"Since I can remember at least, we have never bad such a good 
relationship (with die United States) as now.' President Fernando 
Henrique Cardoso of Brazil said 

Argeotiiia's tumarouad is emblematic. Ooe of tlie Argentine 
Coogress members wbo coodemoed tbe Bush visit in 1990 will meet ̂  
with ClintcQ later tliis week, part of a delegation of opposition leaden': 
who lobbied for ttie photo opportunity days before legislative ekctioos 
here. 

After a century of anti-U S. sentiment tbat united fascist-inspired 
dictators and leftists, it has t>ecofne better politics to shake Uncle 
.Sam's hand than bum him in eSig>'. And tbe hip vacation spot for 
middle-class Argoitiiics aodSrazihans is not Rome or Madrid, - . 
.Spain, but Miami. - > -

' All tbe anti-American nonsense has been discarded,' Di Telia said..: 
Argentina broke wilh tbe past in 1989 and positiooed itself as s -

sti-adfa'a U.S. ally, denouncing Castro's Cuba and sending frigates to 
support Desert Storm. In return. Clinton will use the trip to announce 
his designation of Argentina as a major n«n-NATO ally, a status 
shared by nations such as Israel and Australia. 

The gesture recognizes President Carlos Maiem's success in 
Ji.-imantling a oiice-repres.-iive and de-̂ t.nhili2mp militarv' It \va.s the 
iw-.'MU vm • iliciri'iiiili Jî .iniMiiKrii \k-ni.;n .ihiijislieJ llie Llratt ai' ! 
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" Free trade is in the interest of countries with high technology that 
export industrialized products,' said Helio Jaguaritie. a political 
sdcntisL "Brazil is a developing country in an intermediate situation. 
If Brazil signs the trade agreement for 20OS. it will destroy its industry 
and can go back to coffee exporting.' 

Publicly. Brazihon ofiSdals disagree about such a threat to 
Mercosur. Any ftictioa will be ouued during a presidential visit 
emphasizing upbeat themes such as ' • ^ • ^ ' ^ * l programs involving 
U.S. high-tech aid and student exchange programs. Cardoso sees 
.education as the key to overooming Brazil's enormoQs social 
inequalities and an example of a meaningftil partnenhip wilh Clintoa. 

"Tsrifls are not an exating issue, it is rather boring,' Cardoso said 
jovially during an interview recently. " If we want to exercise 
leaderdiip in order to have more integratioo across the bemispbere, 
we need more than that, we need values... PAî «ty,ii U basic to tbe 
future in tenns of jobs, democracy, turning people into dtizens. This is 
tbe cnicial battle of the """'"g milkaniuoi.* 

Cardoso, a distinguished scholar aad ooe of tbe oootinenfs 
best-iegsrded leaders, has raised teacher salaries and installed S0.000 
televisions fai lural schools. As part of a blockbuster package of' 
refonns similar to tbose acoooiplisbed oi Argestiiia. be has also 
brought (kAvn inflation, pnvatized toqiid stale iodustiies, given land to 
more tban 300,000 poor families and begui to slash budget-devouring 
bureaucracies. 

Human rights advtxates call him the first presideot to coofixnt 
Iswlessaess and other social crises openly. 

" We are putting on ttie table our social problems,* be said "Tbe 
govemment is not tiying to cover up vrbsfs wrong fai Brazil Tbe 
Amazon forest is being bumed? Lel̂ s see if it's true, becsuse 
I dont want ttiaL The police are violent? Yes it's tnv, so lefs discuss 
violence* 

Despite such rcfomiist vigor. Ibe lives of millioos of Brazilians and 
other South Americans seem wslled off fiom die bouoties cf 
macmtwooomic progiess and democrnizahfia The consequences can 
be gifan: guetrills war fai Colombia, militaristic nmiblings ui Peru, 
saardiic strikes by police forces ui Brazil and Ibe endemic "W"*^ of 
drugs and crime. 
>Reib(nis are vital to the future because anuption undermines 

low-crime, oooiparatively middle-class natioos such as Argentina as 
well as more violent, unequal opes like Brazil, acoording to Luis 
Moreno Ocampo. an Argentine anti-corruplkn ""^ijon' 

. Moreno, who prosecuted military dictators in tiie 1980s, now 
advisea Latin Ainaican govemments and corporatiaas. 

The past ̂ faows ttiat today's crises are not as faisunnountable as tbey 
msy seem, be said, noting: "Twenty years ago, if you bad said we 
could resolve the problem of military dictatorships, people would have 
said il.was unpossible. I think conuptioa is tbe new farm of sbuse of 
povwr, and can also be fought and reduced' 

Temple Donor Concealed Actioiu Back to '93, 
Records Show (Washn) By WiUiam C Rempd 
and Alan C Miller (c) 1997, Los Angdes Times 

>['̂ A$11IN<>TQN The aggressive Democranc fimd-niser behind 
\ » a y r ^ j f p i l A f t i ^ t w n p U W f f i t fr.ntrjpg Vj/Nf P l > T v V n t A l 

acted to cooceal temple political dcoatioos as eaily as 1993, according 
to records and testimony tbst reveal a more extensive history of temple 

- money-lauiidering than was previously known. 
A federal gai^jxay is investigating fimd-raiser Maria Hsia and the 

temple's ixxcntially illegâ cootributions. including a SS.OOO donation 
last October to Rep. Patrick J.Kennedy. D-R.I.. the Los Angeles 
Times has learned. 

And Hsia has been singled out as one of the initial targets of the 
recently retirganizeJ .|iisti(̂ e Depanment tâ k in' .• invesiicatinc 
alleged cantpnigii tiii.m ĉ ahu.̂ cs. sources cont'inn 

. Hsia not <in\) helped arrange lor tlic Hsi Lai Tciiiplo M pr. <\nic I1K-
Sj.lXX) Kennedy contrihutioii. according to recocd.s turned over u< 
amgressioiial investigators. But records also show she \i as one ol' 
.straw donors \vho'ser\ ed as conduits for the temple's hidden donaiii ii 
Among, the donors was Donald E. Burns, a Los Angeles aiiome> anJ 
Ibmicr California secrelai>-of iraiisponatioh uho. like ilie others, u js 
reimbursed with o SI .CXX) dieck from tlie temple 

.The di.sv'liisyre.s demoiwrate tliat i.|iiesiionablc pt'liiic;:! rii!id-r;iis'.r..; 
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Brazil: A Giant Land in Midst of Change 
Under Cardoso, Countiy Has Begun to Address lis Major Problems 

ByAndiooyFaiola 

BRASILIA—In the heart of this capital dty, die Palace 
of the High Plateau, BraaTs equivalent ol the White 
Houae, often baa stood M a nadoaal mommient to dashed 
hopes. Leaden, many of diem military dictators, w J d 
issue bold but empty promises from these stsik white 
haHa aa the poor grew poorer and corruption Infested tbe 
palace like teimitea. 

But aa Presideat CBnton preparea Jor his first v i^ to 
Brtol. begfamfaig Monday, be win find bi.these ssmehjlU 
a new sense of credibifity, stabffity snd upward mobO^ 
takfair root fai Litfai America's largest nstion. Tbe s b j 
atems, experts say, from a goodtumored, democrahoiny 
elected lnt'P~*"V President Fernando Hprique Cat̂  
doso, wbo baa won domestic popularity and mtemabonal 
retpect tor tbe ecooomk and political tnnifnnnatinn he 
has set fai motion in Brazil—a country bigger Oian Oe. 
continental United States and with a population greater 
than Russia'a. 

Brasira new order, although stiO fragile, boUs i troi^ 
bnpUcations for Cfinton snd tbe United States, wfakfa Is 
discovering that thia nation ia demanding a more equal 
toodog widi Washuigtott. Brad b moscSng fatfo tbe role 
of tbe hemi^iere's seccKtd voke on the world stage, 
•eeksig a permanent seat on the U X Seoititr CouKfl. 
And. aa the coi« of a tastsrowuig tradfaig bloc called 
Mercosur, a Soofli Americaa variant of the European 
Union, it has succeeded fai faifhiencfaig poBlics and 
economics throughout the regioa ^ n 

Indeed, one of CGnton's missions here wffl be to seB 
the BraziBana on a massive Free Tnde Area of ttie 
Ajoericu—aomedung the BraaEaos fear may hurt ttieir 
economy if unplemented too quiddy, and. eiperts say, 
they cotddeaaSy block. , . 

•When Nlion came here Im tfie XSTOsl, he aakl. 
•Where Braal goes, Latui America g w " 
andreBarroa, a Brazilian political analyst Atttietfane,tt 
was just flattery.... Now ifa true.* 

Cardoso, who came to power Ul 1994 after a king fane of 
disappofaitfais ailnifaiistrations, faiduduig tfie fanpeached 
Fernando CoOor de Mdk), is credited witfi eliding 
livper-inflalion, opening up tbe ecMKKny and restoring a 
measure of bitfi in tfiis country's hl^iest office to ttie 
Brazilian people. His spproval ratfaig stands above 60 
oenxntoneof die hi^iest fai Soutfi America, and pundits 
say bis road to lededion next October Ekety wiU be 
softer than die ctMne bread so popular here. 

I b e people have food ui tfieir bellies,* said Roberto 
Macedo, an economiat-at ttie Univetaity of Sao Paulo. 
-But tfiey also have refrigerators and ovens now, too. In 
Brazil, tfiafs powerfiil motivstion to like your president 

Yet serious problems cootuiue to plague Braal. a 
country with a king history of poverty and sodal crises. 
Even as his economic poUdes have unproved tfie fivea of 
tfie poor, critics say tfie gahis may not last because 
Cardoso is not taUog tfie boU steps necessary to dose 
the country's masshw gap fai tfie distribatioo of weahh. In 
firaat 5 percent of ttie people control 95 percent of Uie 
land. . 

There also have been nagguig questions tfiat Cardoso 
has focused more on changing tfie constitution to auow 
for his reelection tfian on enactiog tfie social security and 
tax reforms be baa promised. Critics also say be l̂a 
moving too slowly to privatize stattrun industries, tfist 
his administration has become permissive on logging in 
the Amazon, and that he has not d..3e enough to curb 
corrnvjcion and police brutality, the subject of a number of 
recent human rights reports. 

Cardoso responds that one must look at how much 
Rnril already has changed during his term. "Not just 
because of the economy." he told a group of reporters; 
"but because we are now putting on the table our social 
problems. The Braalian government is not trying to 
cover up what is wrong in Brazil. 

"If they say. 'Ah but the Brazilians are burning the 
forest.' 1 say. 'Okay, it's true What can we do to stop i f " 
he (onti.Tued They say police (arel too violent. Yes, it s 
L-ue. I am against violence, so lei's discuss it. . . \\e are 
nnt trvTng to crrato an miage. Image is a reflecuon of 
rcahtv. and image to disguis'' -eality is not good 

Sine: tal-anf: office, Cardo^u s bigRcsl 'impact has conu-
;;.r.>'J..'h cconinics .•\ former leftist university professor 
•.~r.'>i f:ci- conduckd wi ckl- udy groups on hear! .Marx. 

offering Brazilians bis "Real Plan.' Tbe plan opened 
Brazil to foreign InvesUnent and finked its currency, 
called tfie teaL to tfie U.S dollar. Tbe plaa suceesafiiOy 
ended hyper-inflation, once so b«l tfiat customers In 
markets wodd race down aisles to snateh goods betore 
store emptoyeea could stamp on new, higher prices. 

The Real Flan bas aided ttiia oatioa's vast legioBS of ttie 
poor most of afl, eiperts say, by pvuig tfiem a -
tiaorduiary new buying power. Witfi ttie vahe of ttie 
money fai their podieta more itabiKrrd. ttie poor have 
received access to credit enabSag ttiesi (or ̂ efitst time 
to puichaae such goods M mkrowaies, televWoM snd 
reWgeratora. "nie cost of bask loods Eke btead and mine 
actnaOr have decreaaed. Statliticany, ttie anmber of 
people Bvfaig below ttie poverty levd fat Brazfl has 
dropped 9 percentage pointa, to a patent nittwwide, 
durfaig Cardoso's first ttireeyesn In office. 

11hfaik ttte nufflbera show tfiat (Cardoso] ia one of ttie 
smartest beada of state we have fai ttie world today, said 
Artuio Valenaiela, executive director of Georg^wn 
University's Center fiir Latin Ameiicsa StuiBea *Hes 
dofaigsomethfaigfvaaifcable fai Brasa ttiat Isateallessoa 
fiir ottier natioaa.* , 

But tfie plan has come under ditidsm botti faiside and 
outside Brad, and from botfi ttie left sad right Some of 
ttie tottdeat clamor has conte from ttte ndddte and upper 
daasea. aidativdy smaD segmeat of Brad ttiat had 
bond ways of benefitfng from hyper̂ nflstioa by p^iag 
ttidr money fai speculative bank aocaaats. Now atftant 
BtasBaas abo have iGacavered that many «f oieff 
coiti inrii as real estate and ealfaig ki rê aaranta fai 
posh nd̂ ibottaoods—have gone op. , _ - . 

nrott ted Mc Cardoso ttiat I ssid bis pba stiokar relied 
Maida Periera, 47, carryfaig a Fen* bag {a a Rto de 
Janeito dMpping man. *Li>okattfieseincea7 Whom iabe 
hdpfaigoat?Notnie,IteIIyM.' 

Cardoso is also fadng meoatfaic pressure from ttte 
massKe landkss Movement of ttte raal poor-U,Oep of 
whom marched on BrasiSa ttds year to protest ttte stow 
pace of land leform. Tlte demoastratiin nndoscored be 
^ that ttiis popular movemest has nolved faito ttte 
cooatry'smost potent poBticalvglce of (fisse^baswon 
tftiftAwi.! oeaa covcn«e of il* controvcrtal Hand 
takeovcn* tfuonghotit ttte cnantry, whieh hive some­
times tamed violent and wfakh Cardoso ba* condemned. 

•He U not lespondfaig to ttte biggest problem fadng 
BraziMand retofm,'said Sstei Midiad Mary Kolan, 
attorney fiir ttte Sao Paulfrbased Sea Terra awvement 
*If ue weren't pushfaig hfan, if we vercnt out ttiere 
protesting Ul bis bee, be wooU not be dofaig snd sajfaig 
^yttunglstalL* .t J . •-

Opponents of Cardoso on ttte Idt argoe ttiat ttie 
alliance* he had to form witti rigfat-wnig partie* to win ^ 
election have now made it "»« **J^ ^ 
undertake serious refiirms opposed hy BraaTs tradmon-
al oligarofay. They alao dann he haa not faneated enou^ 
fai naiional faifrastrucbire or edncatloa 

*He baa not made ttte stroctnnl reforms necessary,' 
said Ciro Gotaes, s fimner higb̂ ankfaig member of 
Csrdoso's party who is now viewed SS hU ooly s«ioos 
challenger for leelection. *Hla plan I* fragile. We win only 
see a onetime gaui for ttw poor if we doat make 
fimdamental changes. We're still n̂ t spendfaig money on 
the tight things.* 

Cardoso has tried to brfaig more fiirdgn faivestment 
uito Brazfl ttirough a massive privatization effiirt second 
ônty to CWna's. Currentfy. ttte level ol fordipi tovestmoit 
in Brazil still is not as high as during its brief boom in the 
1970s, and some critics saj Cardoso has not moved̂ ast 
enough to seU off the real prizes, the statê )wned giants 
like the oil and telephone company Yet the types of 
investments being made herald a new trust in the future 
of the nation, experts say. In one of tfie largest govern­
ment deals in South America, for instance. Bell South 
recently agreed to pay S2.45 billion far ttie right to 
operate cellular phone service "m Sao Paulo alone. 

More than otice. however, Brazil has teetered on the 
cusp of success only to faU, Some economists say its 
foreien debt and trade deficit may foreshadow problems 
in the yeiri ahead if the goveroraent does not like steps 
to avoid the kind of crisis now happening in Asia But the 
sheer size of the change- underway in Brazil, speailists 
say. make its momentum pretty convincing this time. 

•| think Brazil is finally movmg irrevocably forward, 
said GUbcrlo Dupas. • itessor of economics al the 
Iri.su'ule of Advanced Sl;; :icsin Sao Paulo. 



TRADING PARTNERS 
liTttle U.S. experts to Latin American and Caribbean countria aregroiving rapidly, they account 

for only a small share of overall U.S. exports. 

I Growtfi in I 
Raglan U S exports" U.S. exports*** 

Wastam Europe 24.9% • S141,3 billion 

Canada 58.4% 1 S132.6 billion 

Maxlco 100.7% ^ ^ • H $56.8 bUlion 

Latin AmMica li Carlbbun* I03.'l% • • H i S52.2biUion 

AsU 70.6% 

Africa 37.5% • $11 billion 

Othar 63,4% • i $23.7 billion 

TOTAL 58.2% |$622.8 billnn 
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Making a Case for South America 
White House Prepares Arguments on Trade in Advance of Clinton 

ByPtulBlustefai 

As President CSnton beads for 
South Ametica tfiis week, bis aides 
are pimî ng < picture of s region 
kiaded witfi econonuc potential tor the 
United States—a depiction some 
economists say sbouU be taken wi^ a 
pinchofsaft. 

For Aiaeticans who might stin hoM 
image* of fanpoveiished nations af-
fficted by runaway niflation and moun­
tainous debts. White House officials 
are eager to showcase a tianstonned 
contuient South America, they note, 
has. become the worid's bste^frow-
isg maritet foi'^ U.S. exports, with 
more than $1 tril&ia fai groa* dome*-
tic product and a potential ronmiincr 
market of more tlun 320 milEon peo­
ple. 

Fuefing the CSntonite*' enthusiasm 
is their desire to promote the presi­
dent's bid fiir sutbority to negotiate 
new trade agreementa. CSnton wants 
to use that authority to astend bee 
trade beyond Mexico and,panada to 
the rest of Latin Amerca and the 
Caribbean; ao admfaiiatration officials 
are touting Soutfi Ameiica as a lucra­
tive market ttiat ttte United States 
must embrace before rival powers 

t it up for themselves. 
*Our expMts to dM region are 

f growing at twice the rate tliat they are 
to any other region ui tbe world,* sakl 
Thomas F. "Mack* McLarty m: die 
president's special envoy for the 
Americas. 

The prime ministers of Japan, Chi-
oa. Taiwan and Canada, and the presi­
dents of South Korea and France, 
have all traveled to South America this 
year." McLarty added. "Our competi­
tors are trying to seize markets that 
are naturally ours. We will lose if we 
do not engage our neighbors to the 
south." 

Such portrayab reflect the remark­
able economic revival that Brazil. Ar-
gmtin4"aiid many other South Ameri­
can nations have staged in the 1990s. 
But other analysts caution that South 
.America's importance as a market 
shouldn t be exaggerated, as Mexico's 
sometimes w as by proponents of the 
.North .American Free Trade Agree-
mi.1t during uhc 1993 debate over 
.N.AJ-T.-. 

A recent study by ttte Coijgrespiaar 
al Research Service, firtnmpl^ oot> • 
ed: latin America b a rdatttclr pQar\ 
region and, ftrtirthig MiBtlcB. aJiea . 
up only 7 percent of U.& îi«de,' even, 
tfiougfa it faidudes semal .dabla. . 
countries tfiat are 'conatlaed aopog.;. 
the more proinifiDf ̂ soct̂ Oî  • ooip̂ ' 
kets* fai ttw worid. i 'r. • 

1 ttiink ttiere's a godd case to^be 
made for free trade witfi Latfn Ameri­
ca,* said Greg Mastd, a trade spedai-
ist witfi ttte Economic Strategy Insti­
tute. *Bat if s not one ttiat lends itadf 
tohypetbole.* 

Indeed, U5. busfiiess'lias teen 
advandng so rapidly faito Sodtti A t̂e .̂ 
ka and ttte Caribbeaa ttutrSt lint, 
bkiah, a free trade agreement ndgbt. ' 
seem unfikely to mfke qincl̂ .dlffBss 

The $S2 bilBQa ta good* et-
ported to ttte regioa ta 1996WIS inore-
ttian double ttte 199(>le<̂  Ft«n 1990 
to 1994, Amefictn -mnltinaaoiials 
poured mote tfun $20 .bSBoa' faito' 
factories, equipmeî snd ottier fafnst-

faiance ta tbe regkia over Etoopeaa 
and Japanese firais, wiiicl̂  iitvefted 
less ttian half tfiat imwint '\v' v» . , -

It^s become la faKxeasfai^-fan'.' 
portant market fiK' n*. ta BruQ, tor 
example, just ta tfw last tws years, 
we've seen our ievenuM go up ornrTOf ; 
percent,* said Tfan Richards, aetdor.' 
manager tor tatemational trid '̂.andl 
investment at Gowral Electiic Co,;. 
wiuch seOa large amounta of XSS.-
made tacombtives, medkal equip­
ment and power-genetiting machin­
ery to Latin nations. 

Powering such growth is the deci-. 
sion by countries tlirougbout the re­
gion to shed much of their old. statist 
economic poUdes in favor of marltet-
oriented reforms, and to poiiod dtiwn 
inflation through discipline over' gov­
ernment budgets and the money.sup-
ply. 

'Inflation has come down. here 
from levels of 80 percent a month to 
less than 8 percent a year," said John 

I Ed»-tn Mein, executive vice president 
of the American Chamber of Com­
merce in Si.o Paulo, Brazil. "And the 
result of ti.ai was that people in the 
lower classes whose earnings had 
been compk-iely eroded by Inflation 
all of a sudden found lhem?elvc« uiih 

' addltltaal rcsl Incomii grintrd, at a 
\Ver:î  tow 1 ^ to 30 (poontl to M 

"gcsicintfaig trcoacodooa 'ttpf«<| ^ 
consamergooda.* : 

. ' But Uf* a regioa of cooatties that 
'.. bine f̂ g"^ (ViBcns otf ciissciossfaig 
.trade agreenwnli with each other—' 

' tad tfaî i wliere tfw Hsunient fiir tl 
hrniispbera.widc fnt tnde apee-.' 

' meat come* ta, becanae some U4- ' 
Anna .ua.-finifing ttwuwim at s' 

. disadvantage. 
... Consider tfw case of StnppCoip,*; 
Baton Rouges La, maker of gas pipe-'-

- fine*. The i *'fi"p*'ij hi* flooiisbed ta. 
the titfa nitifcet, which accounts fiirl-
tfw bdkofiia exports. Bate*tfiertfii»; 
year it Ifit a $100 nnOioa contract fiir'• 
'U ' AnenitaeOilIeaa pipefiae be- ; 

; <vi*eofa27petce&ttarifffaiiposedbir.' 
Mercoaic Ifae Uggest Latta trade ' 
bIpQ'wfaidi enooaipasses Brazil, Ar-; 
gentfaUtUmgoay and Paraguay. 

.' "We lost to an Argentinian mmpŝ  * 
;' ny, because ttw tariff wniks sgaina(!' 
-. compaok* tfaat'arent based wjthm 

Mercosfai;* said Donald Bobacfa. tfte: 
. i'lMin̂ mŷ s dim'tor ftf nui Wf̂ mg 

-itfiijHiiiî ^n ]̂̂  i>ffirii1f othĉ  
'..(exanipies: U.S. teleooannamcationa 
: finna recently hist a maior contract in 
V.Chile'to a CmaiSan pompaoy because' 
Ottawa'slgaeil afree4iade deal with! 

> Santiago tbis year, givfaig tfw Canadt 
an firm—lirfaidi dUnt have to pay; 
Chilean tatifb—an 11 percent priĉ -
edge. . 

But many tnde experts scoff at the 
suggestion by administration affinals 
that South America is such a juicy 
target as to tempt European or Asian 
powers into forging their own trade 
agreements witfa the region. Although 

' European Uoioa officials have talked 
of negotiating a freetrade pact with 

. Latin countries, their claims are 
viewed skeptically because of tfieir 

; well-known reluctance to expose their 
farmers to foreign competition. 

"It would be refreshing,' Mastel 
said, "if people would iu.<t say, 'Latin 
America is a good market maybe not 
tJie most important, but ~e ought to 
lake advantage of it' It may not be a 
message that seDs wcU oo TV, but it's 
th« truth * 



Clinton's Man in South America Has Fortified Intercontinental Tie.̂  

O 

HvJt.liii !'• Il.irris 

During » first (criii in which he 
bt-̂ amc an fiithusi.Tiii*' tn-qnent flier to 
Asia, I:ur(i|>f, ^̂ uid llir Middle East, 
lYt'sidcnl C'lifilun n-il ntmr veotured 
souUi Un- Imnli i ill ilic Western 
hcmispInTf InsU-ad, ftir nrarty half o( 
(l)OSf yc.tr̂ , (111- juli (if ti nding to Litin 
Amenta Wiis It'll lu Itii' Mt.in in the White 
House b;isj-iiii-riL 

Tlioi!i;(>i I'. "M;u-I(" Mt'Larty. a tiardy 
visible figure in W:l̂ llingtoD since re 
si^in^' a-̂  Clinluii'seliiel (if staff'lO 1994. 
has been Ihe face uM I S policy in Latin 
America during the la-sl three years, 
spreading a Rospel nf commerce and 
coopcraliiiii in 40 lri|is lo the rcgkin in 
an unusual] role as llie president's spe­
cial reprevnlatiw 

As Clinion leaves iliis monung f x a 
wek-liMig journey lo Venezuela, Bnsl. 
ajid Argentina, llie adininistratioa's new­
found enga ĵeiiient widi Latin America 
in its sei ond term owes much of its tone 
(0 McLart/s boosurism. He sees a 
rofpon where a liistury uf mutual mis­
trust is being swept away by shared 
opportunily 

"It kind ol leaps (iff tlii page at you.' 
McLarly s:ud iii an interview last week. 
Tou can sei' Maiii Sireti expanding. 
Yon can stf Uie inarkeK uiieoing." 

Cbiitun s go.il is Id lilt |>en a message, 
sUrIrd Mill till- No»tli American Free 
Trade Ai'reenienl wiili Mexico and oth­
er regioii.il inili,itives. tli.il U.S policy 
and altiludes tuward latin American 
have sliilie-d fundanienl.illy ihis decade. 
Much of the change is llie result of 
democr^li/.ition and ei (inomic stability 
in l.atin Aiiierii ;in iiuiiiiries A decade 
ago, a U.S presideiii ir:ivfling 'in the 
rirgion would have conlronted a host of 
I' uies lhal today are eilher invisible or 
milled wi(lt-s|ir(-.id lioiii.iii rights abus­
es, llie (ooiiittniieMi ol i ooiniunisni. the 
failures ol eiKiiniand imomies. and 
pervasivi .mil Aiiierii Miiisin inspired of-
Icn by hi .ivv li iinl.d 11 N |M>bcies. 

\\ h.ii vi.iiiil^ i.ol lioio ihis week'strip. 
,T; ,H(1<-. lies, nil, (I II I., week, is its 
ii l.iti^i Iv lull .II'. II I.I Clinion wil] 

talk atxxil devekiping clean energy in 
Venezuela, Ihe nation that tuppliet more 
oil to the United States than any other. 
He will talk about education and lech-
nolofy ID Branl, wtuch Clintoo akles 
note has an economy larger than Rus­
sia's And Argentina, ooce a fearsome 
military dictatorahip, will be thanked lor 
its cootributioni lo lalernatkjoal peace­
keeping. 

But tbe ioumey, by miHt accounts, ta 
less about substance than oelebcstnn. 
This trip ta an opparliiiilty to UghSght 
Soudi America's quiet aixl fanpttssive 
revolution.' said While House national 
seoiiily adviacr Samuel R.'Saody'Ber­
ger, 

The CSnton adminlatradon has not 
shied from coatniwrsial poUdes in Lat-
m America, tadudiog tbe baikwt of the 
Mexkan peso, the cesiurc of Cokmbia 
for ks tiQure to stop the shipments of 
drags to Ifae United States, mOilary 
bterventtoo to restore deded officials 
to office ki Haiti, and Ihe tightenkig of 
US ecoaoaiic tanctlnns againal Cuba. 
A trip by CSntoo fai May to Meiico and 
Cenbal America raised various teodeo-
tious Issues between the U.S. and Latin 
American alCes. 

Some of these bsue* win be revtaked 
when Cintoo travels to Latin America 
again eariy next year to attend Ifae 
secDod Summh of Ifae Americaa b 
Santiago. 

Even b the case of the South Ameil­
can countiies that CImton wiB visit thu 
wedi, akeplks uy die admlniatntkin'a 
optimism ta mbplaccd, or al die Icaat 
oventated In ks huh to extol progress, 
some critics ny tbe admini^ralioo ta 
not doing enough to highlight police 
brutality and otiier cootinubg human 
rights concerns, or lo pressure Brazil to 
stop the destruction of ks rab forests at 
avQcadoua pace. 

And, particulaiiy b BrazO, CEnton 
tius week may hear echoea of ageold 
reaeolments. WhDe at the open 'in New 
York last month, aides sakl Ctbtoa was 
collared b an Impromptu meeting by 
former secreiary of state Henry Kissin­
ger, who warned Clinton to make sure 
he was acc«mmodating to Brazilian 
sensitivities 

CUNTDN'S SOUTH AMERICAN TRIP 
UNITED. 
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Bnaliana and diek odghbors are 
eager to nurture 'Menssur,* a regkmal 
trade block they eslibGsbed with Argen­
tina and other nations b die cootinenfi 
'southern cone,' and are auspicioua tiut 
U S efforts lo promote a "Free Trade 
Area of the Americas' will come at their 
expense 

Clinton had hoped to travel south 

•V uMtf fOOU-iM mmmmm rati 

with a victory b hand 00 his proposal lo 
negotiate tttt-badc* trade agreementa. 
Instead, that proposal ta adD peodbg 00 
Capitol Hill, wWi precarious pnMpecta. 
The Brazilian ambassador to Ihe United 
Slates aald al a seminar In Waahingloo 
that many in his country would be 
content to see Clinton lose this battle. " I 
don't thinli that this would really cause 

any aadoeia b Brazil.* aald Ambassador 
Pauk) Tarso Flecha de Lima. 

Tbe admbiatratioo has fanned re-
pooal teoaiooa wtth dfacr dedakxis. 
BraiO and Chile were botfi upset by an 
admfaitalntkMi dedabo to dedart Ar­
gentina a 'ooo-NATO mlEtary ally,' 
giving k an enhaoced partnenhip with 
the U.S mflkary, Antcnllna, meaowiiile, 
WIS alarmed that i dedakn by ttie 
IIIIIIHIMIIIJMIII (O Gft an CDibaigo 00 tbe 
sale of aopUaticaled weapoos lo the 
regbo mjght result ta tbe purchaae of 
F-16 (igfater ieta by Chile. 

Cfintoo *may be loo odebraiDry of 
whafi gobg 00.' sakl Arturo Vales-
uda, a Latb AmetVte afwdafia^ at 
Geocgetown Unhienity. A TbDyaDoisb' 
worid view, be said, may haie caused 
some poGcymaken to ovariook bow die 
histaric ifnbies between Latb Aineri-
cao countries atil resooate, and bow 
easy k ta i v USL pofides to ruUe. 

None of tfiese prablaqa, hoacw, ta 
Ekefy In (finrwfaat ta fnxntwl to be sn 
czubenot leoeptioo lor Oifrfiwi thta 
week. While abort OP mi^of (fiplntnartr 
bitiativea, ttie bip wOl Ekdy offer a 
aucceaabo of vWU knagec On Monday 
b Caracas, Obtoo wiD Hieik (oVeneiu-
daiia at ao outdoor plan. In BraiH, 
CHnton wID bold meetings fa BnUta 00 
Tueadqr, and oo Wicdaesday addresa 
buainesa leaden b Sao Paub and vfait a 
ahantytown b Rb de Janeko to talk 
about educstioo. And ta Argentina, CSn-
tso win botf a televtaed, hmihphfric 
"town haff* meeting, talking wkh what 
akles described aa 'yoong leaden* b 
Bucoos Akes, Los Angdes, aad Miami 
More ttian half ttie populatioo of Soutti 
America ta eatmiated (0 be under age 17, 
Hn bat stop will be at ttie Andean resort 
lowo of San Cario* de Baritadte. 

The knpts tant Ihtag ta ttie prrsefiTf 
of Presidtst Cbitao ta Biad, ttita ta 
mudi more humatiU ttiao any taaue.' 
aald Preddent Fernando Hdvliiue Car 
doso b ao blerriew wkh VS. com-
apoodenb hst week Uta presence ta 

senougfa to justify our enrtiiiniism' 
I During ttie first term, k was CGnton's 
I absence ttial resuhed b McLart/a job, a 
Ipoation be came lo witii notably tiib 
Icredentials. In June ol 1994, a ^ CHn-

lon'i rough ftart is preaidesjl. Clintr 
and McLarty agreed be should lem i 
chief of atift But w W House aid< 
said CXnloo n s eagn not to kx 
McLarty. ao Arkanau buaioeas eieo 
live md a frieod BDCC diiklhood. ac 
placed him b cbirtt of orpoimig tt 
lint Summh of tbe Americaa b Miami 

From that loDcrmsi a aerica ot • 
ngojiieats that culmioaled b Cbntoo 
dedsMO to name McLarly 'iijecial e 
voy* to Latb America. He bad DO pod 
badtgmund b the regioa He aaid h 
Snka were faniled to a baodtul of bu; 
nesa tripa and a vis) lo sec his son i 
Bofivia oo an etchance program. 

J' Yet McLarty bad a more potent cr 
deoliat He was a doae friend of tt 
preatdem, and be atiD worked b tt 
Wbht House, Senior adnmistntioo of 
dais aaid McLarty tTpicalty ta not It 
driving fcnx befaind poGcy, btalead, b 
serves an amhaaaadorial role, lettb 
Latn government and hiriin aa lesda 
apeak to aomeooc who baa a (fired Be 
to die pniident b ttie 19S(K UBto 
Ebenbcmcr played ttita mle b Lab 
America ior his faratbo; and b tt: 
1960s Whke Houae adrtaer Arthur K 
Scfalesinger Jr provided a aimBar cjiai 
nd ior Lrim America'i riaing democrat 
to John E Kennedy. But b reoe 
deodea, ttierc ta DO peileL 

1 ttiink h's good be'i fccuamg o 
Latm America becauae if be waaoX D 
one wouU.' aaid Robert Pastor, wh 

[mrecta ttie Latb America piugiaui i 
tbe Carter Center b Atlanta. 

Wittib tfie Whke Houae, McLart 
has oealtd a amill Latin America 
fiefdom. His itaff of eight indudes bi 
own trip planner, press aide, as mj l i 
ttiree policy aide* detailed from tfi 
Stale Department and ttie Agency k> 
loterotfboal Devdopment. But be br 
die* at (uggeatiooa ttut (Xotco hi 
given Latb American rebtiooa t 
McLirty aa a penooal hobby. < 

At a briefing last week, Berger ootei 
hat Clintoa will go to Latb Americ 
hree times m die space of > yea 
'Mack.' he joked, "has us going to Lib 
America about every six weeks' 

Tbe president does." McLarty intei 
ffted 



Brazil, U.S. bear many similarities 
Countries' land, 
people are diverse 
By Tom Carter 
TXC VWSHMQTON T 1 « S 

The average American^ notion 
of Brazil is limited to Carmen 
Miranda, The Girl From Ipa-
nema," Carnival and perbaps a 
warm, fuzzy desire to save the 
Amazon rain forest 

On tbe dark side, Brazil has a 
reputation for tbe grinding pov­
erty of its hillside shantytown 
"favelas," the executions of glue-
sniffing street kids and drugs. 

But, as President Clinton makes 
bis first trip to Soutb America, a 
closer look reveals that while foot­
ball has a different twaining in tbe 
two countries, Brazilians and 
Americans have more in CCTninnn 
than most people realize. 

"Brazil is more like the United 
States than aknost any other coim­
try one can imagine," said Peter 
Hakiin, president of tbe Inter-
American Dialogue. 

The two cotmtries are large. 
They exercise enormous influ­
ence.They are botb diverse in geo­
graphical, ra^al and ethnic terms. 
They have tremendously ctmipli-
cated political systems. There are 
enormotis parallels," he said. 

"When one gets stuck on trying 
to figure out wtiats going on in 
Brazil, thiok about whafa going on 
in tbe United States." 

Larger than the continental 
United States, this former Portu­

guese colony has grown into an im­
migrant natitm of 160 million peo­
ple. Influenced by the religitHi, 
culture, food and music of slaves 
from Africa and immigrants nota­
bly from Italy, (jermany, Japan 
and of course Portugal. Brazil is 
perbaps tBe most diverse nation in 
tbe world. 

The nation is 80 percent Catho­
lic, but as tbe pope^ visit earlier 
this month illustrates, tbe faitfaftil 
aren't as feithfUl as tbey once 
were. Evangelical Protestants 
have established secure beach­
heads in what ia still this largest 
Catholic natitm in the world. 

Economically, after emerging 
from a "lost decade" in tbe 1980s, 
the govenunent bas tamed hyper­
inflation tbat ooce raged at 2,000 
percent aimually, reducing it to 
just 9.4 percent last year.' 

Free-market reflnrms and the 
privatization ofsute industry have 
turned the ectmomy into a r^onal 
economic engine, producing a 4 
percent growth rate over tiie last 
three years. 

lb US consternation, a number 
of protectionist meastires remain 
in plaM, but Bra:dl also gripes 
about measures keeping its tropi­
cal (hiit and steel out of US. mar­
kets. 

The economic integration of the 
bemispbere, first envisioned by 
President Bush, is moving for­
ward, but die U,S.-brokered North 
American Free "Drade Agreement, 
and Mercosur, the four-nation 
South American flree-trade body of 
which Brazil is a member, are a 
long way fhim coming to terms. 

"If we're going to have the kind 
of hemispheric cooperation a 
number of us would like to have, 
Brazil and the United States will 
have to find away to resolve their 
[trade] differences," said Mr. Ha­
kim. 

Unemployment and tmderem-
ployment are rampant, with an es­
timated 40 million people mal­
nourished and 25 million living in 
the "favelas." Some 12 million chil­
dren are abandoned, wander the 
streets homeless, and are some­
times the targets of death squads. 

Some of what makes Brazil 
unique is soccer, Pele, samba. Car­
nival, soap-opera-like telenovas 
and Xuxa (pronounced Sboo-shah) 
— the sexy hostess of a children's 
television show. And there is a 
body ethic that makes plastic sur­
gery nearly as popular as Rio's 
thong bikinis. 

Trying to evaluate Brazil with­
out understanding these cultural 
icons would be like an examination 
of Washington, D.C, without a 
mention of race relations, politics, 
pizza or tbe Redskins. 

But also woven into tbe fabric of 
Brazil is a culture of violence. This 
allows police death squads to ex­
ecute street children and crimi­
nals and win the approval of many. 
It gives Brazil one of the highest 
murder rates in the world, almost 
twice that of the United States. 

Little of this will be on the 
agenda of Mr. Clinton, who will 
pitch his visit as a meeting be­
tween two democratic powers that 
have been on friendly terms for 
most of the last century. 

Ŝ ie ll?a$̂ ui(\ton Sinter 
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Menem's Argentina 
boasts of its stability 
Shift to free economy goes smoothfy 
By Ibm Carter 
THt «S»«N0TQN m C S 

Known derisively in the rest of 
Soutb America as a nation of "Ital­
ians who speak Spanish and think 
they are En^ish." Argentina etbni-
calty is almost entirety European. 

Italian. Spanish and German 
immigrants ptisbed tbe Indians 
west and did nM import slaves, so 
unlike most of tbe rest of Latin 
America, there are flew mestizo 
(mixed race) Aigeittinea. 

Justly acclaimed fin- tbe urban 
sextiality <̂  the tango-and tfae-gau-

: tjCuK OUliierplaina, meat-eating Ar­
gentina boasts a rich tradition in 
literature, film and music. 

Btit it is tbe economic and politi­
cal stability created imder Pres­
ident Carlos Saul Menem that bas 
President Clinton calling. 

Fbr 20 years, Chile has been 
considered the model fbr success-
taOy converting from a centrally 
planned economy to a tne mark^ 
but recently tbat dwrignation has 
been going to Argentina. 

"Under Menem, Argentina has 
made some of tbe fastest-growing 
f^markfet refbrms in the world," 
said William RatUff, senior re­
search fellow at the Hoover Insti­
tution. 

"In Asia and Latin America, I 
am used to hearing, 'We need a 
[Chilean Gea Augusto] Pinochet 
to get reforms thrcrugb.' That is the 
old modeL Argentina did it with a 
democracy. I think it is the new 
model." 

At the tum of the centî ry, Ar­

gentina and tbe United States were 
about equally developed, and 
would-be immigrants tnm Europe 
bad to think hard when choosing 
between the two. But radical poli­
tics and social unrest in Argentina 
led to a military coup in 1930 and 
the begiiming of SO years of direct 
or indirect military rule. 

Fbr much of tbat time—notably 
under Juan Peron and his wives 
Evita and Isabel — Argentina was 
characterized by ecoiumic inis-
management, ctKTuption, political 
patronage anil military brute patrona 

-iamer^ • Under military rule tnm 1976 
through 1983, Argentina con-
dtirted a "Dirty Wta'In which be­
tween 6,000 and 15,000 suspected 
leftists were "disappeared," soine 
thrown into tbe ocean firom air­
planes. 

Opposition to military rule grew 
until April 1982 when the military 
invaded tbe Falkland Islands, or 
the MaWinas as diey are known in 
Argentina. Fbr ttie next 74 days, 
Argentina was at war with Britain. 

The military^ himuliating de­
feat, contintiing social unrest and a 
sagging economy all laid the 
groimdwork for Argentina^ trans-
rormation into a democratic, free-
market society. 

By the time Mr. Menem was 
elected in 1989, Argentina was an 
economic basket case with hyper­
inflation running at nearly 5,000 
percent a year. 

He announced the privatization 
of about 90 state industries and 
brought inflation under control. It 

Carlos Saul Menem 

is currently less than 2 percent 
In a controversial move, be par­

doned tbe miliury for crimes com­
mitted during the "Dirty War." 

Seeking to break out tbe inter-
natiotMii isolatioa imposed during 
military rule, Mr. Menem visited 
neighboring cotmtries and the 
United States. He re-established 
diplomatic relations with Britain 
and sent troops to fight in the Per­
sian Gulf war. 

In 1991, be signed agreements 
with Brazil, Uruguay and Para­
guay to create the Southem Cone 
Clommon Market Mercosur. 

In 1993, he struck a constitu­
tionally questionable deal that al-
l.wed him to run for a second 
term, which he easily won in May 
I99S. Since then, he has continued 
the economic reform. 

By last year, Argentina had 
weathered tbe worst of a recession 
caused by the 1994 Mexico peso 
crisis. But unemployment remains 
stubbornly high at 17 percent and 
Bolivian immigrants are pourjng 
into Buenos Aires, generating anti-
immigrant sentiments. 

SL^^D.AX OCTOBER 12, 1997 



Clinton Begins First Trip to South America 
In Venezuela, President Pledges a Westem Hemisphere 'United by Shared Values' 

JohnF.Har% • 
W i i U i f l M Poll Slill Wnlci 

CARACAS, Venezuela, Oct 12— 
President Clinton began his Grst visit 
lo South Ainerica today by offering 
himself as a politicsl descendant of 
Franklin D. Roosevelt and John P. 
Kennedy, two predecessors who 
tried lo burnish the U.S, image in 
Latin America, and by pledging a 
future in which the Western Hemi­
sphere Is 'united by shared values 
from Alaska to Patagonia," 

At an arrival ceremoiiy during 
which Clinton was greeted by a 
military honor guard and a 21-gun 
salute, Venezuelan President Rafael 
Caldera spoke briefly in English in­
voking the name of this country's 
19th<entury liberator. 'Welcome to 
Ihe land of Bolivar.' A few moments 
later, Clinton flirted momentarily 
with Spanish, telling the Venezue­
lans, 'Saludos, amigos"—Greetings, 
friends. 

The shower of mutual admiration 
set the lone for the day, the first stop 
in what is lo be a week-long journey 
to South America for Clinton. Mak­
ing ooly the most oblique mention of 
potential trouble spots in U.S.-Vene-
zuelan relations or passing over 
them altogether, Clinton instead 
rhapsodized about how much the 

two seemingly disparate nations 
have in common. 

"From an abiding faith in democ­
racy to a willingness to fight crime 
and corruption, from energy devel­
opment to environmental protection, 
from music to baseball, we are united 
by our concerns and by our pas­
sions,' Clinton said. 

In citing, Roosevelt and Kennedy, 
Clinton harked back to two earlier 
efforts at improving relationB be­
tween the United States and Latin 
America: FDR's 'Good Neighbor" 
policy In the 19308 and JFK's Alli­
ance for Progress io Ihe 19608. 

When Clinton turns to more sub­
stantive matters, his agenda here will 
include plans to sign an agreement 
on Monday pledging joint efforts lo 
promote Venezuela's large and rapid­
ly growing petroleum industry and 
to encourage U.S. investment. Vene­
zuela already has surpassed Saudi 
Arabia as the number one oil export­
er to the United States and hopes 
soon to double its production lo 6,9 
million barrels per day. Although Ihe 
agreement will include provisions 
designed to spur cleaner production, 
environmental groups here are pro­
testing that it makes no sense to 
expand Ihe petroleum industry at a 
time when Ihe United States and 
other industrialized nations are de­

bating how to combat global warm­
ing. 

Also on Monday, Clinton plans to 
sign an agreement pledging coopera­
tion to fight drug trafficking; it is 
aimed at easing extradition of traf­
fickers, for example, and improving 
interdiction efforts. Venezuela is a 
mtiior transit country for cocaine and * 
heroin trafficking, and money laun­
dering by its banks and judicial cor­
ruption have long been major U S, 
concerns. Clinton did not mention 
these Irritants in his arrival remarks, 
but senior administration officials 
said Ihey believe Venezuela has 
made recent progress in rooting out 
corruption. 

But Clinton, who will preach a 
free-trade gospel on his SouUi Amer­
ican trip, will not be able to sign a 
treaty clarifying investment and tax 
policies betweep the two countries. 
Negotiations on the treaty are 
bogged down, and talks were not 
concluded in time for Clinton's visit, 
to the fi-ustration of U S. business 
leaders here, a senior administration 
official said. 

Clinton will also travel to Brazil 
and Argentina this week, and While 
House aides have touted all three 
nations as models of Ihe transition 
Ihat South America has made away 
from the dictatorships and command 
economies that defined the conti­

nent for much of this century and 
toward democracy and free markets. 

But Venezuela's progress may be 
precarious. Caldera, al 81 a frail 
figure, took office In 1994 promising , 
never to buckle to international mon­
etary organizations. Hyper inflation I 
caused him tp abandon that course, 
and the austerity plan he subse-
quentiy implemented has stabilized 
the economy but also led last year to 
Caracas street protests by the poor 

"Your democracy is strong after 
weathering difficult challenges,' 
Clinton told Venezuelans. 

The U.S. delegation traveling with 
Clinton includes First Lady Hillary 
Rodham Clinton and Secretary of 
State Madeleine K. Albright, as well 
as the administration's top-ranking 
Hispanics, Energy Secretary Federi­
co Pena and U.N. Ambassador Bill 
Richardson. 

After landing Air Force One at 
Caracas's main airport, the group 
flew helicopters up the steep, lush 
valley where the heart ofthc city lies. 
This evening Caldera hosted a state 
dinner for his visitors. 

Before flying lo Brasilia Monday, 
Clinton will lay a wreath at revolu­
tionary Simon Bolivar's grave and 
address the people of Venezuela at 
this city's El Panteon Plaza. 



c: 

^ ^ 

I 
o 

By JAMES BENNET 
CARACAS, Venezuela, Oct. 12 — 

Envisioning "a new world in the 
making, " President Clinton arrived 
here today to begm his first trip to 
South .-̂ menca. planning to oversee 
the signing of modest agreements on 
energy, education and the environ­
ment — and hoping to generate en-
thusias.-n back home for a free-trade 
zone throughout the hemisphere. 

Mr. Clinton was starting a week-
long trip that would also take him to 
nr.T7.il nn : l A r i | r i i | l i i i i I l r w n i i l a I n 

use the v i s i t s | » c l i u l l c i i g c a l c i o o -

types about the region and to build 
suppon in Congress for his flagging 
trade initiatives by underscoring 
"this quiet revolution," as he called 
it today — the transition of Latin 
America nations to democracy and 
their growing free-market econo­
mies. 

"When the first explorers came to 
the Americas centuries ago, there 
was no distinction in their minds 
between Nonh and South America," 
Mr. Clinton said at an arrival cere­
mony, as gray'clouds piled up 
against the jagged green hiUs in ' 
front of him. "It was simply the new 
world. Now we have an opportunity 
to bring the Americas together 
again." 

Saying that "command economies 
have given way to free markets" in 
Latin Amenca, Mr. Clinton urged the 
lowering of trade barriers to "create 
good jobs for all our people in the 
Amencas, North and South." 

That 1$ expected to be the essence 
of Mr. Clinton's message in each of 
the three countries, as he tries to 
persuade Congress to enhance his 
power to negotiate trade deals 
abroad. Mr. Clinton had planned to 
make his Latin American visit last 
spring but postponed it after injuring 
his knee ui March. 

At the Summit of the Americas in 
Miami in 1994. Mr. Clinton called for 
the establishment of a hemispheric 
free-trade zone by 2005. But he has 
tieen slow to follow up on his pro-
posaL Meanwhile, as their trade with 
Europe has surged, Latin American 
leaders have suggested that they are 
not particularly eager to lower their 
barriers to American goods. 

Reluaani to raise an issue that 
divided Democrats during last 

A goal of 'goodjobs 
for all our people in 
the Americas, North 
and South.' 
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until last month before asking Con­
gress to renew his increased trade-
negotiating authority, known as fast 
track. Many Congressional Demo­
crats fear that trade deals on Mr. 
Clinton's terms could cost American 
jobs, depress American wages and 
damage the environment. 

At the arrival ceremony at an air 
force base here. President Rafael 
Caldera of Venezuela praised Mr. 
Clinton's trade goals. "We know that 
you, Mr. President, are very much 
committed toward globalization and 
want the United States to play this 
role." he said. 

But not all of Mr. Clinton's trade 
headaches come from Congress. Of­
ficials from Venezuela and the Unit­
ed Sutes have not yet agreed on the 
details of a business-investment 
agreement that they had hoped to 
sign during the President's visit 

Mr. Clinton was accompanied here 
by his wife, Hillary Rodham Clinton. 
His delegation consisted both of Cab­
inet members, including Secretary of 
State Madeleine K. Albright, and of 
members of Congress, including Ny-

. dia M. Velazquez, a New York City 
Democrat. 

Mr. Clinton is confronting sharply 
different circumstances in each 
country. Venezuela is emerging from 
an economic crisis, including the col­
lapse of its banking system in 1994. 
Its economy contracted last yearjjut 
is expected to grow by about 2 per­
cent this year — still lagging behind 
Brazil's and Argentina's. Mr. Clinton 
praised Venezuela today for growing 
"in the wake of real sacrifice." 

Venezuela is the biggest supplier 
of oil to the United States, and Ms. 
Albright is expected to sign an agree­
ment on Monday under which the 
two naUons will cooperate in devel­
oping safe and reUable energy 
sources. Venezuela is also a major 
transshipment point for cocaine and 
heroin into the United Sutes. and 
both countries also* plan to agree on 
Monday to cooperate further to fight 
drugs. 

In BrazU. Mr. Clinton wiU focus on 
education, a favorite topic of his and 
of that nation's charismaUc Presi­
dent, Fernando Hennque Cardoso. 
Mr. Clinton is planning to offer help 
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Praise for a 'quiet 
revolution'to 
democracy and free-
market economies. 

in wiring Brazilian classrooms to the 
Intemet implicitly pointing out to 
Americans that the technological 
revoluUon is taking place in Latin 
America too. 

And in Argentina. Mr. CUnton is 
planning to hold a town hall meeting, 
televised by the network Univision 
throughout the Americas, at which 
he will field questions from what his 
aides cali "young leaders" in Buenos 
Aires, Los Angeles and Miami. 

For all the talk about a more uni­
fied New World, Mr. Clinton wiU 
probably face some prickly military 
issues on this trip, a sign of the 
lingering suspicions and divisions ir 
the region. 

Argentina was angered by a recent 
decision by the United States to lift 
an embargo on sales of sophisticated 
arms in Latin America, permitting 
the sale of F-16 fighter jets to Chile. 

Partly to mollify Argentina, the 
United Sutes now wants to name it a 
so<alled "non-NATO military ally. " 
increasmg its ties to the American 
military. But that step, in turn, has 
irritated both Chile and Brazil — 
which were already disappointed 
that the United States was not sup­
porting any single Latin American 
country for a regional seat on the 
United Nations Security Council. 



Clinton begins trip with praise for growth of democracy 
By Warren P Strobe! 
TWt WASHWnTON TIM€S 

CARACAS, Venezuela — Pres­
ident Clinion praised South Amer­
ica's trend toward political and 
economic reforms yesterday, as he 
arrived here to start his first trip 
lo the continent as president, 

Mr Clinton cited the region's 
dramatic turn toward civilian gov­
ernment and tree market ei-.ono-
mies, changes the admlnistialion 
is touting to advance its agemla to­
ward the region, including a plan 
for a hemisphere-wide free-'.rade 
area, 

"Every country but one In our 
hemisphere is now a democracy. 
Command economies have given 
way to free markets and the more 
widespread prosperity they l"ring. 
We tear down trade barrier; and 

create good Jobs for all our people 
in Ihe Americas, North and South." 
Mr, Clinton said after being 

greeted at a mihtary air base here 
y Venezuelan President Rafael 

Caldera on the first day of a week-
long South American trip, 

" I f we slay Ihis course, in the 
2l8t century Ihe Americas can be 
a stronghold for security and pros­
perity, a model to the world that 
democracy, open markets and co­
operation can deliver blessings to 
all our people," he said. 

White House officials said Mr, 
Clinton is expected to repeat those 
themes as he travels to Brazil and 
Argentina on a South American 
tour Ihat is both symbolic and sub­
stantive. 

Like U.S. presidents before him 
— in his briefremarks, Mr Clinton 
alluded to FYanklin Delano Roose­

velt, who did not travel here, and 
John F. Kennedy, who did — the 

firesident is a txrasler for increased 
ntegration of the hemisphere. At 

the same time, he Is hoping lo 
soothe Latins' perennial suspi­
cions of Washington, 

As If to underscore Ihat Mr, 
Clinton's mere presence here is as 
Important as any formal agree­
ments that he signs, Mr. Caldera 
praised his US, counterpart just 
for showing up, 

"We know that yourcoming here 
today will put Caracas In the eyes 
of all the observers on this Earth 
and will have analysts study the 
significance of your coming here." 
he lold Ihe president, who was ac­
companied by first lady Hillary 
Rodham Clinton. 

But Mr Clinton's hopes of put­
ting past norlh-soulh tensions 

completely hehind him already 
have been dashed. 

The chief justice of Brazil's su­
preme court said that he would 
boycott a banquet today in Mr 
Clinton's honor because of a fiap 
over U.S. charges of corruption in 
the country. Mr Clinton leaves 
Venezuela for Brazil later today 

Brazilian officials have been 
outraged over a guide for U.S. in­
vestors, published by the US, Em­
bassy In nrasilia, Ihat said political 
scandals in 1997 show lhal corrup­
tion is still "endemic" in the coun­
try^ culture. 

The State Department, saying il 
did not mean to imply a cultural 
slur, has promised lo strike Ihe 
word "endemic" In favor of "wide­
spread." 

Brazil is also wary of US plans 
for a "Free TVade Area of the 

Americas" by 2005. Mr, Clinton, 
one Brazilian newspaper said, is 
coming "to swallow up MER­
COSUR" — Ihe regional trade 
group dominated by Brazil, 

At talks with Mr Caldera last 
evening before a state dinner. Mr, 
Clinton was expected^o encourage 
Venezuela lo continue Its recently 
slepped-up cooperation against 
narcotics trafficking, Venezuela is 
a major transit point for drugs 
from Colombia, 

Ibday, Secretary of State Mad­
eleine K. Albright and Venezuelan 
Foreign Minister Miguel Angel 
Burelli will sign a pact pledging to 
form an alliance in the fi^ht 
against drugs, 'Vesterday, the ITiin-
isters signed two related accords 
on law enforcement collaboration, 

Mr. Clinton and Mr Caldera will 
sign several bilateral agreements. 

including enhanced energy coop­
eration. Ihit proposed treaties on 
investment and taxation were not 
ready in time for Mr Clinton^ 
visit 

Corruption i.s also an is.sue in 
Venezuela, where US. relations 
are dominated by oil. The country 
is now the Unilcd .States' leading 
source of nil and, wilh Washing, 
ton's backing, is moving to double 
its production cnpncity in coming 
years i 

Washington has a long history of' 
warm relations with Caracas, 
where anti-American sentiment is 
not as apparent as it is elsewhere 
on the continent. But, wilh its de­
pendence on oil revenues, Venezu­
ela also has moved more slowly 
than some neighbors in reducing 
Ihe scope of state-owned industry. 
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Clinton calls for united Americas 
By Bill Nichols 
USA TODAY 

CARACAS, Venezuela -
President Clinton kicked off 
his Urst visit lo South America 
on Sunday. He began his seven-
day tour with a combination of 
ceremony, talks with Venezue­
lan otBclals and a call for clos­
er ties between North and 
South America. 

In brief remarks during a 
welcoming rally at La Carlota 
Airfield, Clinton made clear 
the theme he would sound here 
and In subsequent stops In Ar­
gentina and Brazil: recognizing 
and su-engthening Utin Amer­
ica's emerging democracies 
and market economies. 

Clinton said the peoples of 
North and South America are 
"united by our concems and by 
our passions." 

When explorers Brst came 
to this hemisphere, he said, 
"There was no distinction In 
Iheir minds between North and 
South America. It was simply 
the New World. Now we have 
an opportunity lo bring the 

Rrsi stop: PresWent Clinton, with Venezuelan PresIdemRXar* ^ 
CakJera, left, greets schootehHdren on his arrival Sunday In Caracas. 

Americas together again." 
Venezuelan President Ra­

fael Caldera, In his opening re­
marks, signaled his concerns 
about Issues ihat continue to 
plague Venezuela: corruption, 
drug Irafllcking and poverty. 
Venezuela and the United 

States, Caldera said, are united 
In a "commllmeni for a clear 
crystalline liberty." 

In (iracas, Clinton's only 
stop In Venezuela before flying 
to Brazil today, talks with Cal­
dera centered on energy pro­
duction, environmental con­

cerns and anti-drug efforts. 
Venezuela has supplanted 

Saudi Arabia as Ihe No. I oil 
supplier to the United States. It 
accounts for 18% of Imports a 
year Admlnlslratlpn olllclals 
want to promote continued oil 
production In Venezuela but 
want to Increase Ihe use of 
cleaner, environmentally safer 
production methods. 

A Venezuelan environmen­
tal group protested Clinton's 
visit, accusing the United 
States' automobile-fueled cul­
ture ot destroying their nation's 
tropical habitat In a letter to 
Clinton, Orinoco Oilwatch 
urged him lo curb "Ihe suicidal 
addiction to the hyper-con-
sumpUon of oil." 

Major U.S, oil companies 
such as Conoco, Texaco, Exxon 
and Mobil, have bought up 
prime parcels in Venezuela's 
oil fields. Including the envi­
ronmentally delicate Orinoco 
River delta, home to the threat­
ened Warao Indians. 

Today, Clinton signs accords 
with Caldera promoting ties on 
environmental and drug traf­

ficking Issues, He Uien gives an 
open-air address Uiat aides say 
will outline hopes for an In­
creasingly democratic, Inter­
dependent and economically 
thriving Lalin America. 

Here and in Brazil and Ar­
gentina, the president's delega­
tion will try to build momen­
tum toward the start next year 
of negotiations toward creating 
a frce-lradc zone throughout 

iJitin America by 2005. 
But Clinton can expect tough 

questions about his "fast-track" 
Irade proposal, which Is meel-
Ing strong resistance in Con­
gress. Latin American leaders 
generally see the measure, 
which would allow the presi­
dent to negotiate Irade deals 
Ihat Congress could approve or 
reject but not amend, as essen­
tial lo energizing the tree-trade 
debate In the region. 

Clinton was scheduled to ar­
rive In Brasilia, Brazil, this eve­
ning He and frst lady Hillary 
Rodham Cllntdn were to be fet­
ed by Brazilian President Fer­
nando Cardoso al their second 
state dinner in as many nights. 



Clinton starts South .American tour by emphasizing 
cooperation By William .Neikirk Chicago Tribune 
(KRT) 

C .\R.AC.A.s. Venezuela Presideni Clinton began his lirsl South 
.Amencan inp .Sundav by declanne ihat we have an opportunitv to 
bnna '.he .-^jnencai ;ogether again ' bv coiiperaiing on trade, energv 
,!nj 'he tichi aeain.̂ ; drug iralficlang and |)overt\ 

In J '.lecklong visit 10 Venezuela, Brazil and Argeniina. [he 
presijeni lioped to demonstrate the importance ot expanded trade uiih 
die region '.o build more support at home tor his troubled proposal tor 

I'asi-irack" trade aiithont> 
L'nder political siege by the fund-raising scandal al home. Clinton 

arrived to a much different atmosphere in Venezuela He was greeted 
at the airport v îth a 21-gun salute, a formal imlitary welcome and 
ilanenng viords by President Rafael Caldera 

As we stand on edge of new century m a new millenmum. we are 
V er. much like the firsT explorers who came here centunes ago," 
C linton said We can see a new world ui the malang. That is our 
chance and our responsibility. Let us seize it together." 

In die iie.\t .sev eral davs. otticials .said. C linton plans lo sign a series 
ot new agreenienLs m the tliree coiintnes that « ould strengtlien tiie 
'.' s. battle agamst die drug trade, iiicrea.se energy CLwperation and call 
tor greater educational exchanges bv the I Inited States 

Otlicials said drug agreemenLs signed by Secretary ot State 
Madeleme Albright on Sundav would steji up on extfaditmg 
iraliickers and greater interdiction of dnig smuggluig 

Tliey said the I Jmted States had been enoiiuraged" b\ Venezuela's 
recent efforts to cimtrol the drug trade. 

As late as lasfyear. we felt there vi as a problan ui the area of 
certilying Venezuela " a,-- a countrv that was domg everyihrng it aiuld 
to counter drug tralticking. a senior admiiu.stration otficial said 

There's been a real turnaround.' said White House press sev;retar\ 
Michael McCurry Venezuela, he said, is pruiianly a transit ptiint tor 
traffickers. 

C Imton s top drug aide. Cien Bam McCallfev. told rejxirters that 
Venezuela sits on one of Ihe pnncipal drug-smuggling routes out of 
C olumbia ' 

A broader trade agreement betvieeii the I Inited States and 
Venezuela will be signed Monday. McCalfrev said. 

The energy agreement to be signed Monday would call for 
ciyiperaiion between the t Inited States and Venezuela in promoting 
energy efficiencv and renewable energy resources 

.Al the same time, the United States will be seekmg to expanif its oil 
l̂iipnieius trom Venezuela, now ns No. I supplier, and reduce iis 

lehance on oil rrom die volatile Middle Ea.st region. 
\Vhile die agreements may be modest. C linton hô ws to use dieni as 

a sign ot his renewed interest in the region and to .sjiotlight its new 
econonuc clout and trend toward democratic governments 

According to McC urrv , die president told Caldera in a one-<.in-<.ine 
meeting that lie hoped Venezuela \vould continue to lit>eraiize iLs 
econom\ to suppon the hemisphere move toward tree trade. " 

In his arrival remarks. Clinton said e\ er\ country but one (Cuba") is 
lunv a democracv C ommand economies hav e given wav to tree 
markets and the more widespread pros)ienty that thev bnng We tear 
down trade barriers and create good iobs for all our |ieo|ile in the 
.Amencas. North and Soudi " 

But all IS not st> rosv for the 1 Iniled Stales on the trade from 
Cluuoii s proposal for fa-st-u-ack trade autluint%. uiiicli would enable 

liini to negotiate new trade deals »idioui congressional amendment, is 
111 u-ouble on Capitol Hill. 

Meanwhile, several ctiuntnes. mcludmg Brazil and Argentina, have 
tormed a regional û ading alliance to cut tlieir ov̂ -n trade deals 
intemationallv 

Willi die president su'es.ses a hemisplienc free-trade zone m the 
niiure. many >outn Amencan nations are siceptical 

McC urrv said that concem has probablv dimmished" in the region 
alxiut Clmton's decision m August to lift the enihargo again.st 
high-tech amis sales ui SoiiUi America and he does not expect it lo be 
a major topic on Ins unp 

Alicr a state dinner with Caldera on Sundav night. Clinton will vi.sit 
die loiiib ot" South .Amenca liberator Simon Bolivar on Monday, make 
.1 .--peecii to the Venezuelan people and v isit 11 S. eiiergv executives 
betiircr living to Brasilia on MoiiJav iiigjit 

He uill :J1S,I V isii Paiiki and Rio de laniero in Brazil and Buenos 
.Air;s jiid die .-Andejii resort of San t. ;irlos de Bariloche in Argentina 

Health insurance costs reignite. squeezing employers 

and employees By Judith Graham Chicago f ribune 
( K R T ) 

CHICAQO After nearly four years of relief from soarmg healdi 
care costs, employers across the country face a significant jump j i 
premiums tor healdi mamtenance organizations and odicr types of 
health msurance 

Next vear. HMO rate hikes will be double what diev were in 1997. 
.in average Increases ror odier tvpes of healdi plans arc expected to be 
even hi^er 

Many experts believ e it's die start of an upward trend m the cost of 
healdi-care*coverage, die tirst such development smce President 
Clinton's retonn dnve was squashed m 1994 

Health msurance costs are clearly heading up again; the question is 
how steeply and for how long No one really knows vet," said .Scott 
Zicmba. Chicago health-care practice leader for consultants Watson 
Wyatt Worldwide 

The mostly suigle-digit upturn m rates is a far crv from the 
double-digit increases ofthe late 1980s and earlv 1990s But ildie 
trend lasts for the next several years, as experts predict, important 
changes coyld be in .store for employers and employees 

Compames may drop healdi msurance plans that cost too much, or 
contract with fewer plans m an effort to secure bener deals 
Employees ma* be asked to pay a larger share of health msurance 
expenses 

Health plans may tighten thetr doctor and hospital nerworlcs to bener 
control expenses, leaving members with fewer choices. And smail-
and medium-size firms, which often are least able to afford rate 
increases, may drop health-care coverage altogether, adding to die 
more than 40 imllion Amcncans who are uninsured. 

Heightened health insurance pressures also may give greater 
unpetus to an opuon twuig considered by some of the largest and most 
active employers- l̂ andmg together in a buving group to negouate with 
HMOs. 
a tactic diat has been adopted by employers in California, St Louis. 
Cleveland, MinneapoUs. and odier areas. 

Bnngmg employers and health plans to die same table, and 
working together on the same set of problems health-care costs and 
quality makes a lot of sense." .said Dennis Nirtaut. managing director 
of compensation and benetits for Andersen Worldwide and a member 
of die Chicago Business Group on Health, which is organizmg die 
effort " I thmk it will happen here." 

The current round of health msurance rate hikes range from nearlv 
5 jiercent to S percent on average, but some increases are reaching 
double-digif levels or more, dependmg on die market, the expenence 
of the emplover and the characteristics of die insurance plan, 
accordmg to several sources 

A new survey by BT Alex Brown Inc . a Baltimore mvestment tirm. 
shows diat employers expect health insurance expenses to climb an 
average of 5 6 percent m 1998. double die 2 8 percent increase 
employers anticipated in 1997 

Sherlock Co . a Pennsy lvania tirm diat closely u-acks HMOs, says 
die plans look forward to premium hikes of 4 6 percent for 1998. 
follow mg a 2 6 percent jump m 1997 HMOs now cover almost 60 
million Americans, die majority of whom are working people and dieir 
families. 

Salomon Brodiers. a New York mvestment t'lrm. expects HMO rates 
lo climb 5 percent to « percent m 1998. compared with 3 percent to 4 
l̂ercent mcreases that went into effect this year 
Towers Perrin. a major employee benetits tirm. reports that 

preferred provider organizations appear poised to raise rates 6 percent 
to 9 percent in 1998. pomt-<.if-service plans (HMO-style plans diat let 
members |o outside nerworics for care, at e.xtra expense) will go up 
about 5 p^cent to 7 percent, according to Tom Kuhhnan, employee 

4 benetit^leader m die Chicago office 
Tlic rt^suim 'ociuiiu die emerging trend are many For die past 

several years. HMOs and other health insurers across the United 
States have engaged m heated market-share battles, keeping pnce 
increases tlx or low to atu-act as many customers as possible That 
su'ategy has^ignilicanily weakened many health plans, which now 
need to raise rates to regain tinancial sU-engdi 

Nationally, last year HMOs had a median protit margin of - 009 
percent, compared widi .05 percent m 1995 and 3 1 percent in 1994, 
according to InterStudv, a Minne.sota organization diat gadiers the 
most complete linaiicial data available on the HMO indu-stry. 

At the same time. HMOs have seen dieir medical expenses climb, 
dnven bv two reliable engmes of healdi-care cost increases, new 
medical producis and technology, and ongome demand for medical 
services Medication usage, in particular, has s"kVTOcketed, ui part 
bccau.se more insurance programs offer govxi phannaceutical 



Clinton .Arrives in Brazil .Amid .Media Fii estoi m 

(Brasil ial 'By W i l l i a m Oouglas= (c) 1997, Newsday 
BR.ASILLA, Brazil President Clinton Mondav night tlew into a 

ii'.edia lirestorm fueled bv bniised sensibilities and. perhaps, 
commercial n\ alrv 

For Javs. headlines in diis coumrv < newspapers have accused 
.ijiiencans of arrogance, adding the tirst touch of tension to die 
president s .Soudi Amencan tour, a weeklong swing su-essing 
hemisphenc prospenrv and secunrv 

Brazil s media, and some of its lawinai,ers. have been nled bv rwo 
documents, a commercial guide produced bv the U S gov emment that 
called corruption here endemic." and a pre-unp report bv White 
House reporters for journalists traveling w idi CImton that descnbed 
die architecnire in Brasilia as less dian mspmng. 

Ail die newspapers and journalists in Brazil have cnticized diis, " 
said Herodoto Barbeiero, news director of Central Brasileira de 
Moiicias, a network of 24 radio stations in Brazil These 
(documents) gave a stereotype of Brazil diat exaggerated die problems 
111 Braz i l " 

Media outlets and government officials were enraged late last week 
when diev discovered diat die 1.11 -page Dej-iartment of Conunerce 
^uide. distnbuted over die Internet, contained the words comiption 
is endeimc to Brazilian culture. " 

It is an arrogant attitude from a couiiin, that dcies not hav e die 
moral audionty to sj>eak of corruption, Antonio Carlos Magalhaes. 
president of die Brazilian Senate, .said last week 

After s-tinging press accounts and complaints lo 11 s. Ambas-sador 
Melvxn Levitsk-v, die line was stncken and an apiilogy was i.ssued But 
diat was not enoiiph for C elso de Mello. president of Brazil's Supreme 
Federal Tnbunal. He planned to Kiycon Monday night's state banquet 
for CImton 

.Amencan ioiimalists became a target ofthe Brazilian press over die 
weekend when papers jiublislied e.xceriits from a pnmer for reporters 
nccompanvmg the president. 

The daily Correio Braziliense of Brasilia decned a,s a grave offense 
die paper s description of Brasilia as a place where concrete has 
solidilied into architectual dogmatism, combines wide o|>eii s-fiaces 
vv idi quirk-v inodenu.sm diat makes die cm s official govenunent 
complex seem .su-angelv empty and esdietically haimtuig. " 

The bnet'mg report, which by tradition is not for publication, also 
warned jouniali.sts to be niindiiil ofcnnie. pjrticiilarlv m Sao Paulo 
and RIO de Janeiro 

Thev made 11 siuind like leav iiig the lioiei to get cigarettes would 
be an jdveiitiire. " Barbeiro said. 

Riordaii Roett. a professor at The .loluis Hopkins .Scluxil for 
Advanced Intemational Studies ui Wa.shington. said the (lap over die 
icport.s underscores a doe|ier tension between the 1 liiited States and 
Brazil ov er larger issues, panicularlv free trade 

The I Milted States lio|Ws to be j dominant player in a tree-trade zone 
expected to extend from Alaska to Argentina bv 2(X15. But-Bouzil has 
Its own idea on easing trade bamers ;uid has foniied a conunon 
market group, called Mercosur, widi other Latin Amencan coiuitnes 

There are real policy and political differaiccfs and 1 don t thmk Uiev 
will be discussed on this tnp, " Roett said Brazil. Argentina and 
Clule are feelmg more independent. Tlie feeling in Brasilia is that the 
I I S doesn t realize what's happened m the S.mtheni Cone coiuitnesi. 
that die U S needs to wake up. " 

(Optional add end) 

Some in Brazil alreadv were suggesting a lowenng ol tlie fever 
pitch 

The Brazilian media seem to want to create a climate of livsteria 
around die presidents v isn to the countn,"" said the dailv Foiha de Sao 
Paulo. 

"A tnp of .such linle real .substance, wluch is little more than a 
courtesT visit, is being seated as a prelude to a cnsis in our bilateral 
l elatKiiLs. " die newspaper .said. 

l^trs .,..i;i!!:si;a u.; ;„j[ ^j,^ uoulJ Ji.sciosc hcr •^ccisicT 

r̂ erore gcin2 lo Capitol Hill Wednesday to testirv before die House 
Juaician- Committee, an appearance scheduled mondis ago to discuss 
Justice Department operations, but one diat now is cenam to brmg 
more Republican cnticism of her handlmg of die campaign r"inance 
controver5\-

But die timing ot her announcement remains uncenam 
Aldiough .Mondav was a govemment holidav and die department s 

headquaners were mostly deserted. Reno was in her fiflh-floor olBce 
much of die dav Her aides insisted she seemed unperturbed by die 
capital's focus on die campaign money scandal. Thev said she spent 
several hours diumbing dirough a 4-mch-diick notebook her .staff 
compiled for her appearance before die House panel Wednesday, and 
gave no clue as to precisely when she would divulge her cntical 
decision on CImton and die tund-raisuig mvestigation 

Last mondi. Reno invoked die Watergate-era mdependent counsel 
law to launch a 30-day prelimmary inquiry of Clinton s fund-raismg 
activities, assigmng die maner to a task force of career federal 
prosecutors and FBI agents 

At die time, she .specified the mqutry would focus on whether 
telephone calls made by die president from die White House violated 
a centurv-old law forbiddmg political fund-raising on federal property 

But Reno made clear during die weekend diat the mquirv is lookme 
bevond die president's telephone calls The task force has grown to 
number more dian 125 investigators who have mterviewed a verv 
large number " of witnesses and ar*examinmg over a milhon 
documents" while conductmg " an ongoing grand jurv mvestigation." 
Reno said Sunday This is a massive, ongomg crtmmal mvestigation 
that I'm gouig to see takes us where the evidence is." she said 

Aboard Air Force One as he flew between Caracas. Venezuela, and 
Brasilia, Brazil, on die second day of a Latin Amencan tour. CUnton 
was asked about Reno's suggestion that her mvestigators mav seek to 
question die president. I will do anythmg diat is necessary to get her 
and die Justice Department the information diey need," he replied 

Clinton also said Republican onticism of Reno was completelv 
unwarranted " 

It would be hard to make the case diat she was reluctant to follow 
die law." he .said. There are facts There are standards, diere are ail 
kinds of procedures set up about how dus law is supposed to operate 
and she ought to be left alone to implement diem "" 

Wednesday's deadline is on die narrow question of whedier Reno 
should advance to die next plateau specilled in die much-debated 
statute: a 90-day inv estigation to determine vv hedier die anomev 
general should ask a .special three-judge federal coun to appomt an 
independent coun.sel to piu-sue the mvestigation of Clinton's telephone 
calls. 

Earlier dus month. Reno ordered such a 90-day investigation of Vice 
President Ai Ciore s campaign fund-raising telephone calls. 

Dunng her tirst four vears in office. Reno has asked die s-pecial court 
on four occasions to appoint mdependent counsels Three were to 
investigate allegations involving members of Clinton s Cabinet, but 
the fourth and best-know-n investigation centers on die roles of 
Clinton and tirst lad\ Hillary Rodham Clinton in tiie Arkarusas real 
estate drfal known as Whitewater. 

Independent counsel Kermeth Starr is continuing an investigation of 
events swirlmg around die deal datmg from Clmton s days as Arkansas 
govemor The Clintons have demed any wrongdoing, but thev have 
found Starr s inquiry to be an expensive distraction 

The political tund-raismg inquiry took an unexpected twist earlier 
dus mondi widi die White House s disclosure diat. contrary to what it 
had told Justice Department investigators, videotapes had been made 
of Clmton s White Hou.se coffees widi campaign contnbutors The 
tirst 44 of those videotapes were turned over last week: more than 1()0 
ilfhers are scheduled to be given to congressional and Justice 
uepartment investigators as early as Tuesday 

Distnbuted by die Los Angeles Tunes-Washmgton Post News 
Service= 

Reno Decision Due on Clinton lnquii-y (Washn) By 
Gaylord Shaw (c) 1997, Newsday 

WASHlNdToN .lanet Reno is on Hie hot seal 
The attomev general must decide bv iiudiiicht Wcdnesdav whetiier 

Io take the nexi step dovui the path lowaid the appoininieut of an 
independent counsel to invcsiig.iij rimJ-i aisiug activ mcs of her boss 
President Clinton 



' ^ Jk t l i n ton sent mixed signals on Latin arms sales, 

oTTicials say By David L«G«sse The Dallas M o m i n g 

News ( K R T ) 
WASHINGTON Tbe Cbntoo admmistration's effort to secure 

closer defense ties and fighter jet sales ui South Amenca has bruised 
fcelmgs and caused an embarrassmg U S diplomatic reversal. U S 
and South Amencan officials ssy 

Widun days of Uflmg a ban oo U S arms sales to Latm Amenca last 
August, E'resKient Cbntoo shifled course and encouraged die Chilean 
govemment to adopt its own moritonum on buying weapons for two 
years. 

Faced with a sharp rebuke by Chilesn Presideot Eduardo Frei, tbe 
admimstrstioo reversed itself sod withdrew the suggestion, U S, and 
Chilean officials said 

Tbe August initiative and September retreat proved an awkward 
mm m tbe bUateral rdatioosfaip and threatened an effort by U S. 
manufacturers to sell new fighter jets to Chile. 

Angered st the suggestioa be delsy arms purchases. Frei threatened 
to disquaUfy the U.S. planes including F-16s built by Lockheed 
Martm m Fort Worth fixxn cofnpeting for an upcommg contract with 
Chile's military, officials said. 

Frei already was upset widi a Clintoa admmistration decision to give 
Argentina special status as a "major noo-NATO ally " U S 
policymakers said tbe designatioo is largely symbolic and gives 
Argentma the chance lo buy sooie excess military supplies. Il does DCM 
commit U.S. forces lo defend Argentma. 

But the desigDstioa geoersied an outcry from some sectors in Chile 
Argentina's neighbor and sometinies nval. It was seen by scxne m 
Argentina md many ui Chile as compensatioa for ibe potential sale of 
U S jets to Chile 

When tbe admimsostioa withdrew Chnloo's suggestioa of a 
self-impoaed moratorium, il also offered to convey the special ally n r 
status to Chile, officials said. ' ^ 

CUnton is expected to amve m Argentina Wednesday as part of a 
week-kng visit lo South Amenca. his first tnp to tbe continent. 

Officials described details of tbe policy reversal oo the cooditioo diat 
diey not tie identified. 

A CUnloo's special envoy to the Amencas. Thomas F. Mack" 
McLarty. ccafinned tbat the administrauoo had to overcome a 

misunderstsDding" with an irate Frei. 
There had been discussioas of a moratonum." McLarty said 

President Fret felt tbey were already using considerable restraint ui 
bow tbey proceeded in the modemizmg of theu- mihtary " 

A number of phone conversations, as well as meetmgs between 

L govemment officials, helped overcome the tensioa. McLarty said. 
Chile's defense mmister. Edmudo Prcz Yoma, called il water over 

itie dam. 
There was some misunderstandrng about what exactly was meant." 

he said in a brief interview Relations widi die Umted Sutes are now 
at dieir best. " 

Still, the bilateral fricuoa illustrates the growmg complexity of U S 
relations m the region and the difficulties of strengthenmg friendships 
widi weapons sales 

This IS an area that many people in government just don't 
understand," said Arturo Valenzuela. a Georgetown Universi^ 
professor and tiarmer State Department official. 

The admmistration also lacks a comprehensive approach to 
promotmg peace m die region, said Bernard Aronson. a senior Latm 
Amencan adviser m die Bush adminisu-aiion 

"We keep creating new problems after we lilted die ban on arms 
.sales, " he said. .All of dus is divisive and adds to regional tension. " 

The Chilean reversal also highlights the Clinion administraiion's 
,Jee;i ;:;iibi•> jlence toward Latin Amencan weapons sales, which were , 

C>n Aug 1, die 'White House said it would hfl die ban oo tbe sale of 
sophisticated weapons to Latin Amenca. Presidait Jimmy Carter 
established de pohcy m OK late 1970s, 

Anud the ^bate over Ufbng the ban. Carter last sprmg urged Latm 
American countries to refrain firxn buying sophisticated weapons for 
two years. Leaders from 24 countries have endorsed tbe moratorium. 
But most of South America's wealthiest natioas inctuding BrsziL 
Argentma. Venezuela and Chile have ooC CDdmed tbe concept. 

We have hoped President Clintoa would endorse tbe moraionum' 
and urge'othor countncs to sign oo, said Robert Paster, a Latm 
American specialist at die AUanta-bssed Carter Center. 

Chile IS Uie ooly country now pursuing major arms porcliases, and 
thai reflects tbe unusual role ofthe country's mililsry ia its democracy. 
Pastor said. * 

Chile's military operates with s guaranteed inoome from copper 
sales under a caasnnitioa negotiated with Gea Augusto Pinochet, tbe 
ooungrys fonnet military dictator. The coastitutiao also IcA the general 
in comtnand of Chile's miUlaiy until 1998. 

Pinochet's l^lc in his country's affairs would have added lo the 
Chilean sensitivity about a suggested anns moratorium, analysts said. 

Thai sensitr^ty came through in an early August meeting between 
Frei and House Minority Leader Dick Gephardt The Missouri 
Demdcral visited (̂ hile ai piart of a South Amencan trip largely 
focusfed oo trade issues. 

At his meeting with Fret, however, Gephardt was lectured about 
how tUnloa'sl^ter mad( tbe Chilean presideot kiok like a war 
" ha\iik' if be did not accept the moratorium, according to several 

people who also attended tbe mrrting 
U.S. officisb had never sees tbe usually cafan Frei 'that agitsted 

and sngiy.' oae tn''*'"g participaiit said. 

H . . 

I • _ 
CIintoii.reassures Brazilians on economK concerns By 

K a ^ y Lewis Dallas M o m i n c News ( K R T ) 
BRASILIA. Brazil President Clintoa sought Tuesday tn assure 

Bra^ans that die United States supports their couotiy's growing 
ecooomic rolo in tbe hemisphere aid will not push trade or 
enviroomptsl policies tbst would stunt tbst growth. 

I ^ not belfeve that any reasonable person can kxik at tbe world of 
today and iirugmy tbe world of tomorrow and believe that America 
can sam by sooieooe else's ecooomic loss.' Clintoo said. 

CUnlta devoted a poosiderable portion of a news conference with 
President Fernando (ttnrique Cankiso to trymg to alleviate coocems 
ovdvU S, mtentioos In die regioo. 

He' said tbe United States wekximes Brazil's wider intematiooal role 
and is iKH opposed to Mercosur, tbe regiooal trade pact that also 
uicludes Argentina, Paraguay and Uruguay. 

In mm. CImton wdbCardoso's agreement diat comprcbensive 
negotiations for a Ijemisphere-wide free trade zone should be launched 
at die Summit of die Amencas next April m Chile. In 1994. die 
leaders conimitted to achieving that goal by 2.00S. 

Brajil. however, has not been anxious to proceed aitd would Uke to 
strengthen its.regiooal pact first 

^e feel that what's good for Brazil is good for the United Sutes. 
and what's good for dieijmted Sutes is good for Brazil as well." 
Cardoso said. 

This IS die first tune smce 1990 dial a U S. president has visited 
Brazi. Since President Bush's trip seven years ago. Brazil has 
mipeached one president, elected another, and embarked on reforms 
diat dramatically reduced its debt and uillation rate 

Brazil, widi die world's eighdi-largest economy and land area larger 
dian die ajntmental Umted States, has been pursuing regional and 
global aliau-s with a greater mtensity as well. 

Cli:il.̂ :i"s r i ;^ - l,-4:::,-s.,'.:.'-.-iJe ;nv ;r-'pj:-,ent ar̂ d cdiicat:on was 
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Clintoo also said dial because of assassmation attempts, secunty for 
U S presidents must be high, and he asked Brazilians to understand. 

Cardoso said Brazilians Jo fiilly understand die need for secunty 
But one Brazilian political leader boyconed a meetmg widi Clmtoo 
because he refused to go dirough a metal detector m his own country. 

Brazilian TV reporters, scnsiuve to any perceived uisult toward thetr 
country, even asked memtiers of die Amencan media if diey bad 
brought their own toilet paper and dnnlang water 

At the news coot'erence. beid outdoors at the die modernistic 
Alvorada Palace, CUntoo was asked atxxil Brazil's reported desire for 
a permanent seat oo tbe U N Secunty Councd. Clintoo said tbe 
United States supports a permanent seat for Latin Amenca. but 
beUeves tbat Latm Amencan countncs should deade who holds i t 

CUnton also spoke repeatedly atiout Brazil's growmg imponaoce. 
The Umled SUles would never knowmgly make any suggestioo 

that would undermine die growth of Brazil or any other couniry. It is 
not m our mterest,' said Clmtoo, wbo later flew to .Sao Paulo. Brazil's 
industnal and economic hub. 

Cardoso said it's good for Brazil diat botb die Umted Sutes and 
Europe are competmg for its trade, and he said Brazil will cootmue to 
be acuve with die Europeans. But he added diat econoniic blocs 
should OCX be isolated fortresses. 

Ul additioo to coocems about free trade. BraziUans also have been 
anxious about CUntoo's suiemenis tielief diat developmg nations must 
do their share m reducmg emissions said to cause global warming. 

We sboukl reduce die greenhouse gases, but in such a way as to 
ensure that we're iwl harming die mterest or die development of any 
country, tbe Umted Sutes. Brazil or developmg countiies." Cardoso 
said Tuesday. 

Clintoo said die Umted Sutes can ooly mamtain its standard of 
Uving i f Brazil and otbier natioRS grow 

If there are more good jobs for Brazilians, higher incooies. more 
people are brought mto the social compact m this country, d m you 
can be a stronger partner, not ooly for us. but for your neighbors in 
diis cootment and throughout die world," CUntoo said. " So our 
stt-atcgy IS to aggressively support die growth of die emergmg 
ecooomies of die worW." 

U S officials said die relationship between die Umted Sutes and 
Brazil is good, despite ttie tensions and disputes related to die 
president's visit. 

This is Brazil." said Jim Sternberg, deputy national secunty 
adviser. Tbe BraziUans are "" very proud" and "" want to seem very 
much as equals to die United Sutes. We're used to this " 

Reno asks for more time to investigate Qinton's 
fund-raising calls By David Jackson The Dallas 
Moming News (KRT) 

WASHINGTON Attorney General Janet Reno asked a diree-judge 
panel Tuesday for more tune to mvestigate President Clmton's White 
House telephone calls to campaign donors 

The preliminarv mvestigation" of Clinton is due to tie completed 
by early December, when Reno must decide whedier to ask die panel 
to subirat die case to an independent counsel 

"That step is far from certam. Justice Department otEcials said. 
Attomevs have questioned whether an 1883 law dial bans solicitation 
on federal properrv applies to telephone calls and nole lhal die Justice 
Department has never prosecuted such an otfetise. 

In her notice lo die coun. Reno wrote Becau,se ofthe aimplexity 
of die tactual and legal issues presented bv dus matter. I have been 
inabie to determine whether diere is sutlicieni specific and credible 

jviJeiice I " sUi:ijest j viM|,iii,.n of federal cnii i inj l law .As ,i result. 

mterview of die president and vice president >s wcU. 
It's a hard uivcstigauon. and it isn t done." ooe official said 

Former d^puty'White House chief of staff Harold Ickcs has told 
mvestigators that CImton called coombutocs as early as 1994. but 
from die While House residence CImton has said be does not recall 
maidng campaign phone calls, and pledged to cooperate with die 
Justice DcpartmenL 

CUntoo's attomey. David Kendall, said die Justice Department 
should take as, much time as it needs. 

"" It wiil tie clear that diere are no grounds for the appointment of an 
ladependent dbunsel,' Kendall said. 

Meanwhile,. White H^use offiaals prepared lo disckne up to 90 
boios of videotapes of campaign events die presKlent ittended. Tbe 
videQispf; appear in the wake of die adnunistratioa's late release of 
tsfes bxM die White House coffees, timmg diat angered the Justice 
Department and coogressiooal RepubUcana. 

Reno is to ttstify WedoQday before tbe House Judiciary Cooimittec 
RepubUcan ntembersve expected to accuse ber of acting Uke die 
president's defense counsel, rather than the nation's chief 
law-enforcement o f f i q ^ 

Republicans such ss Fred Thompsoo, of Tennessee, .the chairman of 
a ̂ ensle campaign finance mvesngatioo. and Bob Barr. of Georgia, a 
member pf tbe House Judiciary coomiittee, have said Reno is zeroing 
m oif die tele|lbaDe caUs as a way to avoid m indepeodent counsel. 

Tbey s M tbe Justice Department is ignoring tbe Isrger questioo of 
whether Ctinloa and Sore engaged m a conspiracy to subvert a variety 
of electioo lamrs, firoofforeign mooey to bnbery for govenuneot poUcy. 

Justkx Depaittiieol^iffictBls said there is oo solid evidence diat die 
president aid vfce presidential participated in such a coaspiracy. and 
dial to date only tbei^ pbooe calls hsve wamnted a preliminary 
inwsligatioo ' 

" ^ f o l l o w the law. not politics,' a Justice Departmeol official said 
^ J r t e t y Tuesdsy, die Justice Depanment told die House 

G6wi>m«at Refonn C^pnmittee it strcogly opposes grving coovicted 
Deoiacnlic fimd-rsiser^ara and Gene Lum immunity from 

a gfant of immionty "" would cause senous and irreparable 
harm lib die oogoing cnminal investigatioo" of the Lums' financial 
ik slinui.dn departmef^said m a letter to Rep. Dan Biatoo. R-lnd. 
chairman oC die House Government Reform Committee. The 
Associate^ Press reported 

Burtoo announced last week tbat be would seek immunity grants m 
exchange for testimooy from the Lums. Califomians who operate a 
naniral-gSs pipeline ccmpany in Oklabooia. 

Reno outlined ber objections to an independent counsel for CUntoo 
iq«a Oct 3 letter to die House Judiaary Committee, a missive 
- ' y iy t>^ IP be die mam topic of Wednesday's bearing. Since signmg 
dial letter.^eno bas stressed to reporters dial die mvesdgatioa is 
ongoing and future evidence might change ber nund 

If die mformation triggers die (independent counsel) statute. 1 will 
do so." stie said 

E M i a diis year. Reno rejected die idea of an mdependent counsel 
o v e r ' ^ t e House phone calls. She argued diey were used to raise 
unregulated "" soft money" benefitmg poUtical parties. Evidence bas 
smce surfaced diat some rooney went into " hard" accounts for specific 
candidates. 

.The Justice Department is engaged in \ b m preluninary 
mvestigation* CUnton. Gore, and former Energy Secretary Hazel 
CLeary. 

O'Learvis bemg mvestigated over allegations dial her staff arranged 
a meetmg for Democratic fund-raiser Jotinny Chung and Chmese 
busuipssmen in exchange for a chanty donation. Oteary- demes die 
charges The Justice Department is expected to decide bv late 

^November whedier lo submit that case to an independent counsel 
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Reno Expands Investigation Into Clinton's Fund 
Raising (Washn) By Glenn Kessler (c) 1997, Newsday 

WASHINGTON Attorney General Janet Reno, wbo Wednesday 
monung faces a gnllmg finm RepubUcans on Capitol Hill over her 
handlmg of the campaign finance mvesugatioos. Tuesday moved one 
step closer to appotntmg an independent prosecutor to examine 
President CUntoo's fimd-raising phone calls 

Reno expanded die probe of Clinloa's calls from an imtial 30-day 
inquiry to a preUminary investigatioa, the second part ofthe rigid legal 
process governing die independent counsel statute. Reno told a special 
panel of die U S Appeals Court diat her task force had not bad 
enough time to detomine whether there was specific, credible 
evidence that CUntoo may have cooiinitted a crime diat would tngger 
the appointment of an independent prosecutor. 

CUntoo, who is trsveling this week m Soudi America, was peppered 
with questions about die investigatioo during a jotnl news ccofereoce 
with BraziUan President Femando Cardoso in Brasiha. I know I 
didn't do anythmg wrong." Clintoo told reporters. "" I did everythmg I 
could to comply with tbe law. I feel good atiout iL" 

LitUe evidence bas emerged diat Clintoo actiially made fimd-raismg 
calls from die office cooiplex of die White House. Even if such 
evidence turns up. tbe decisioo to proceed with an mdependent 
proaecutor will Qim oo a senes of cooiplex issues, including die 
appUcabUity ot' a 114-year-okl law diat prohibits solicting campaign 
fimds oo federal property, sod oo whether CUntoo sought campaign 
fimds known as "bard mooey." Funds used for generic party-budding 
activities "soft money' appear to fall outside die fiederal electioo 
laws 

This phase of die inquiry can include mterviews and assess whether 
die president mtended to violste tbe Isw CUnton has said be wouki 
consider subantung to an mierview. 

The Justice Depaunent task force bas until Dec. 2 to complete its 
investigatico. the same deadline as a parallel mquny of Vice Presideal 
Al Gore's fimd-raismg calls. Under die law. die preUminary 
investigatioos must be completed widiin 90 days of receiving a 
coogressiooal request for an mdepeodeni prosecutor. House Judiciary 
RepubUcans sent such a letter SepL 3 

Reno may also seek a 60-day extension at die end of die 90-day 
period. 

Speakmg widi reporters on Air Force One Mooday evening, Clintoo 
suggested diat be has had Ultle contact widi Reno smce die inquiry 
began " I have gone out of my way to have oo cooversanoo widi her 
atiout this, or frankly, anything else, wiuch fm not sure is so good," 
CUnton said. 

Tuesdav. possibly foreshadowing Reno's appearance before die 
House Judiciary Committee Wednesday mommg, CImton complauied 
about dK widespread RepubUcan criticism die attomey general has 
faced for her handUng of die mquuy " The dung I don't feel good 
atiout is die overt, explicit, overtiearmg attempt to politicize dus 
whole process and to put pressure on more dian one actor in it." 
CImton said. That's wrong. There's a law There's 
a fact-tindmg process." 

At another pomt, CUnton declared: The fact-tindmg process should 
proceed widi mtegnty. die law should be unplemented widiout 
pressure either wav I am douig my part I wish others were doing as 
well" 

Meanwhile, the White House Tuesday night began to mm over to 
mvestigators die rest of die videotapes of C linton's political events, 
officials said All told, aKiut I(.XI hours of tjiies are to be aimed over 
's-. the !rr„!-:" ^Vedi'.esJ.!-. 

Qinton Apologizes to Brazil for Comments 
in Guidebook (Brasilia) By William Douglas 
(c) 1^7 , Newsday 

BRASILIA, Brazil President Clintoa apologized Tuesday for a 
U ^ . government-produced guidebook diat said corruption was 
endemic to tbe BraziUan culture. 

But die apolo^ did not satisfy about 40 protesters who chanted. 
Thifd World exploiter Clintoa go heme'' and "" We doot want your 

visit 'get aut.""when he left the Natioaal Coogress. 
As il pulled sway. Clintoo's car was pelted with snimal manure 

White Haase press secretary Mike McCuny said Clintoo later 
quipped,'" Tve had a lot worse dirown at me recently * 

Earlier, ^pokigizing for tbe guideboclc, die president said.'' Tbe 
document̂ was wrong and it represented an appalling error of 
judgftient for anybody to wnte such s thing.' At a news conference 
widi BraziUan President Femando Henrique Canlosa, he added:"' I 
can oolŷ Bsk die BraziUan people not to infer diat diat is die feeUng of 
either the government, or more importantly, the people of the Umted 
Sutes toward Brazil." 
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The councrv. wtuch is on the verge of econonuc grovvtji, docs not 
need votes or quarrels, it neexls a policy of responsible dialogue." 
Chemomvrdm said. I am not thinkmg ui terms of mtiimdatmg 
a.nyt)ody .. but if someone raises the issue m such a manner, die 
government will answer widiout besiution." 

Yeltsm could simply reject any resignation. Or CbemomyTdm may 
be bluffing, trying to raise the stakes for his Commimist and 
nationaUst foes 

Even die government's ttatmch^ cntics pamt die prune mmister as 
a capable poUtician. a negouator with whom diey can work. It is 
Cbemomyrdm's deputies. Anatoly Chubais and Bons Nemtsov, most 
of tbe Duma members camKH stmiarh. 

Should Cbemooiyrdm step down. Yeltsm could lap one of tbose two 
young reformers to take his place. Shoukl die Duma dieo reject 
Yeltsin's choice diree times, die presideot couU dissolve die 
legislanire and call for new elections. 

The constitutioo allows the Duma to pass a vole of no-coofidence 
oo the prime minister," lamented Duma Chairman Geimady 
Seleznyov. a Commumst leader. But die others can walk artxmd 
widi dieir hands in tbeu" pockets and gnns on dieu faces It's very easy 
to be deputy prime mmister." 

Tbe last week or so has seen die Duma's baale widi die government 
rage tiot and run cold After a senes of boasts and direats by dK 
Commumsts. die Duma turned around and pledged to work widi die 
government oo the 1998 budget. 

Yeltsin wants to bokl down spending and tnm die deficit, tbe leftists 
want to tioost sutisidies. particularly to agriculture, and send more 
mooey to tbe miUtary. Tbe Oima's coooessiao to negotiate on those 
issues, rather dian kickmg die whole budget back to Yeltsin, provided 
hope of avoiding die showdown looming Wednesday. 

' 1 cannot understand bow one can decide to cooperate with the 
govenunent on the budget and vole no-coofidence at tbe same time." 
Chubais said-

It appears, however, the Commumsts seem determined to do just 
diat 

Government opponents need 226 votes fixim die 450 deputies to 
pass the no-coofidence measure A first vole Is a land of fieebie. 
letting tbe Duma register its displeasure widi the govemment but 
allowmg both sides to avoid a trie crisis 

Yet oo Tuesday die govemment seemed eager to subdue a first, even 
sTmboUc attack. 

Besides Cheroomyrdm's comments. Nemtsov warned die 
Communists were undermmmg the foundations of tbe country's 
economy " A govemment spokesman chipped m with a cryptic direaL 

Remember when such diings Idee arms Umitations were discussed. 
Star Wars and so on. there was an expression die ncgouators used 
symmetncal response." said Igor .Shabdurasulov .So. rest assured, 
diere will be a symmemcal response Let us wait and see." 

fin South America, Qinton spreading upbeat messages 
about Tree trade, social justice By Jodi Enda 
Knight-Ridder Newspapers (KRT) 

BRASILIA, Brazil On his first tnp to Soudi Amenca, President 
CImton IS trymg to spread upbeat messages about heimsphenc 
cooperation, free tfade and social justice. 

Yet overshadowmg his bid for good will are contfoversies at home 
and diplomatic gaffes in Brazil 

Just before he arrived, die U S Emba.s.sv released an investors guide 
tor U S businesses saymg corruption was endemic" in Brazil 

Then, Brazilian newspapers reported dial Clinton s secuniv detail 
would be armed with an arsenal"' of automatic nlles and bazix.ikas 
:hjt his eni.niraee was advised to get tvphoid shots and st.u oti the 

House 
CImton handled most of die questions widi diplomatic aplomb He 

didn't mrh rial widi anger or even break a sweat unlike tbe suit-clad 
reporters balcing in die heat outside the Brazilian president's mansion. 

Asked how be felt about die possibiUty dial Reno's investigatioo 
would go on another (f i t^ys, be said: " I feel nothing about iL There 
IS a law. and there tre tb^ facts. I know I didn't do anythmg wrong 
I did eventhmg I oxild to comply with die law." 

Ul factCUnloo added. ' I feel good about i t ' 
DiAng a' bnefing. White House Press Secretary Mike McCurry 

suggested die Amencan people would Uke to know what their 
presidoffls domg bereV ooly die press would report i t 

For die record CUntoo is smoolhmg s kit of feathers, and prcanoting 
good education and fret trade, tbe latter bemg a topic of dispute with 
Coogress. AnyMee trade treaty diat extended to South America would 
be in die best interests of bodi Brazil and die United States, he said. 

First Ul Venezuela, dien in three Brazihan cities and, later diis week 
in Argentiiia.^lintoo is assurmg South Amencans that their cousms to 

north do care aboyt them and diat cooperatioa can unprove Uves 
throughout the Westem Hemisphere. 

(EfcrrORS: BEGIN OPTIONAL TRIM) 
CUntoo himself shifted die focus to campaign finance Mooday wtieo, 

hopu^ to tiead off questions at a televised news conference, be spoke 
to aonall ffou^of reporters on Air Force One, 

Asm" Brazilian news rqiorters, tbey are obsessed with real and 
peroA/ed însults to dieir counliy. At one potnt, a Brazilian televisioo 
repoiter took to'interviewing his U.S. oountetparts about whether tbey 
brought tfieir own toilet paper and drinking water. (The snswers: No 
and i^ . ) , 

While iDostSrazilian reporters asked die leaders sbout poUcy 
issues, such A trade, die environment and Brazil's chance of gettmg 
a permanent seat on tbe United Natioas Security Couitcil. ooe tackled 
die touchy sut̂ ect of U S views toward ber country. 

Mr. President." she said to CUnton. "your visit was preceded by 
dipkmatic Dmioil.* Referrmg to the statement about'' endemic' 
corrupticia. she said BraziUans "' felt tbat diey had been badly 
mistreated' 

CUntooAeized die opportunity to return to one of die prune purposes 
of his trip goodwill. 

' Tbe dficument was wrong and it represented an appalUng error of 
judgment for anybody to wnte such a thmg.' be said "" It has been 
decisivel)̂  rejected by every Amencan authonty . 

I assure you that oo Brazilian could have been any more upset 
about it than I was.' 

Other oftcials said die Sute Depanment altered die description of 
corruption from e&leimc" to ' persistent" 

As for his secunty. CUntoo noted. American presidents' gravest 
problems histoncally have occurred in the United Sutes. 

Clearly, m dieSe days, some problems travel. 

Qinton uses his line-item veto to cut projects in a S248 
billion defense bill By David Hess and Michael D. 
Towie Knight-I^der Newspapers (KRT) 

W/^SHINGTON President CUnton dodged a political storm 
TucscCiy by using hi; new luie-item veto powers to cut a modest J144 
million in prograiflPfrom a 1247 7 bilUon defense spendmg bdl 

CImton cut just I tJIe more dian 750 programs lawmakers added 
to die Defense Dcpanment's budget for die fiscal year diat began Oct 
I . a liraclion of what members on both sides of die aisle had feared he 
would pare 

.At a ney s conference in Brazil Tuesday, CImton agreed diat his 
Vetoes were quite restrained " 

. V _ j s . , . 
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Alvorada Palace, with emus frolicking oo die grounds, bodi leaders 
said dial there is no conllici over CImton s call for a hemisphere-wide 
free-trade zone and Brazil s membership m a South Amencan regional 
trade group called Mercosur 

Brazil has mdicated it wants to go slow m expanding free tfade 
diroughout die Amencas. even as Mercosur cuts its own tfade deals 
with the rest of die world But radier dian argue about die issue on a 
sute visit Clmtoo said he has oo trouble widi a regional tfade group 
as long as die U S can frade widi it 

One of Clinton's missions is to focus U S attention on a 
loog-oeglected region and to show how uicreased trade will create 
jotis m America. He hoped to use die tnp to buiW pubUc support for 
die " fast-track" trade negotiatmg authonty now tiefore Congress, so 
he could sign new fiw-trade deals. 

Tbe rwo presidents also signed several agreements expandmg 
cooperatioa m energy development drug oaffickmg. educaticn. 
environmental research and space exploration. The U S put up JIO 
milUon to help improve conservation of die Amazon 

But most of the news has dealt with a conti'oversy created by a U.S. 
Commerce Department report calUng corruption m Brazil endemic ' 
Brazilians complained dial the word suggested comipuon was part of 
dieir culture, and tbe report was quickly toned down to read 
Widespread." 

CUntoo said Tuesday." I regret very much that il happened . 1 
assure you that oo BraziUan could have been any more upset atiout it 
than 1 was." 

Brazilians have also cnticized die heavy secunty ttut follows tbe 
president especially die authonty demanded by die Secret .Service to 
brandish assault weapons wtien CUntoo visits a Rio de Janeiro 
stianlytown Wednesday 

' We've never had problems with our presidents' secunty m a 
foreign counti7 tmt we've had enough problems al home over die last 
35 years and I hope you will at least understand that" Clinton said. 

OD global warmmg, CUnun said he wdl come up with a credible 
plan' to reduce so-called greenhouse gases to present at a Dec, 6 
conference m Japan. " Right now. it may be a lot easier to sell it to tbe 
enviroomentaUsts and to the business cooimunity than to sell it to tbe 
Congress, but 111 do my best" 

When a reporter asked bun whedier be found it bard pushmg energy 
conservation and die cnvirooment when Amencans waste so much 
energy, die president agreed diat we've got a lot to do on our own 
account' but so do many other countnes m die worid. 

He said China should "clioose a different energy course" to unprove 
die health of Chinese children. If he had had his way. die qucstioos 
also would have taken a different course. White House officials said. 

Reno extends Justice probe of Qinton's fund-raising 
By Naftali Bendavid Chicago Tribune KRT 

WASHINGTON Aimd a fimoiis controversy over her handlmg of 
the campaign fmance scandal. Attomey General Janet Reno 
announced Tuesday she is extending die Ju.stice Department 
mvestigation of Firesident C lmton's fiindraistng activities 

The action, which could lead to die appomtment of an mdependent 
counsel, comes as Republicans are loudlv casligalmg Reno even 
demanding her resignation for runnmg what diey sav is a slipshod 
investigation diat is overlv protective ofthe president 

Reno s decision Tuesday is not likely to calm the siorm 
Republicans wasted no time in blasting the decision as little more 

dian show, and Reno is expected lo face tough questiomng about her 
actions when she te.stities Wednesdav morning before die Hou.se 
i-.rjicun- C.Hiitiittvv chaired K f<ep Iki-.p. HvJc R-111 

The WTutc House oo Wednesday is expected to hiegin tummg over 
to coogressiooal and Justice Department mvesugators some \00 hours 
of additional videotapes stiowing Clmton s meetings with connibutors 
at die White House «|1 elsewhere CImton called die tapes die same 
old stuff" and said diey would be bormg to anyone wtio had attended 
die coffe^. Tm not womed about i t" he said 

As she pursues questions atiout CUntoo's role in Democratic Party 
fundraising, l̂ eno finds herself in a dilemma: If she does not ultimately 
request an independeat counsel. RepubUcans are Ukely to accuse her 
otprotectmg CUnioo. -If she does, she may appear to be cavmg m to 
GOP pressurf „*. 

Thirty days ago, R^qpliegan die formal process of reviewmg tbe 
presidenlls actuos lo deo»de whether to seek the appointment of an 
independent counsel. Tuesday's aimouncement means she bas decided 
to extend diat revic\y for aoolfaer 60 days. 

Ordinanly. dial would indicate Reno has found specific, credible 
evidence to warrant fiirther investigation But m this case, Reno said 
she simply could not complete her exammatioo m 30 days. 

Because of the complexity of tbe factual and legal issues presented 
by diis rnaoer. I have been unable to determine whether there is 
sufficient specific and credible evideoce to suggest a violation of 
federal law,' Reno reported lo a federal court 

CUntoo's lawyer, David KendaU, played down die significanoe of 
Reno's deosico. 

Today's anootoiccnienl is hardly surprising,* Kendall said in a 
prepsred stitMimt "' ITs important for tbe department to lake 
whatever time is necessary to complete a thorough investigatian* 

He added, " At the coochisMa of such an inquiry, however, tt will be 
clear diat there are no gtdunds for tbe appomtmeot d an mdependent 
cctasd.' f 

Reno is expkxing similar allegations of impioper fimd raising 
against Vice President Cere. 
^tb bolbcasw, tbe attomey general is focusing co wbetber 
ftindrising calls were made from tbe White House in violation of a 
law Uiat pmhibits political soUdtadon in government buildiiigs. 

Gore has acknowledged making such calls, and Clinton has said be 
does not remember if he (£d or not 

Repubficans charge diat by oonceniratmg only oo tbe phone calls 
out ofthe numerous allegaticns of Democratic fimdraising abuses 
Reno nas lax^die gn%id for deanng CUntoo and Gore while ignonng 
die most sentSus acaî alions. 

Tbe focuses of dieir efforts are so narrow and technical,' Barr said 
of Justic^ Departmeol investigators. '" Tbey are certainly not tiymg to 
find a pattern.' 

Afler,̂ iearly a year of silence m die face of harsh criticism and. 
increasingly, ndicule, Reixi bas in recent days begun mounting a 
forcefid giublft defense of her investigatioo. 

On NBC's Meet die Press Sunday. Reno accused her opponents of 
'4iame-caUing' and added pointedly.'" I dool follow innuendo. I don't 

foUow sfanll accusations." 
Tbe tensio»fgrew after Uie White House produced videotapes of 

controversial White House meetmgs tierwecn CUnton and Democratic 
donors mondis after die Justice Department and Senate RepubUcans 
tirst asked for diem. RepubUcans were fiinous at die delay Even Reno 
pronounced herself %iad" at die White House. 

Reno w^l appear Wednesday before die House Judiciary Comnunee 
to defend ber handlmg of die fundraising investigation, especially her 
slowness io request an independent counsel. 

Republicans will stress diat dien-Atty Gen Edwm Meese quickly 
sought an'independent counsel m the fran-contfa matter, m contfast to 
Reno s alleged foot-draggmg 

Democrats will try to embarrass Republicans by showmg diat manv 
^of diem have made numerous fundraising phone calls from dietf 
:':';̂ ces. despite es,̂ jrriaiinc -v. jiiJ (• -re :. r c,'!,:_ X- ._;;:c : l : : i : -

^ a b * . . o i i : a . - . : p . . : :!iii>.,i: - pi'isarn, :i;̂ o;it j . -trip,-;:;, .i ;cmpcsi . we .c :; 
J :. iiij i:r;:e. • -jiJ Pniceii-;; ^re-: Je:::-ji .-s-i.:: r i •rec:--:̂  
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4-1 Even in Brazil, Q i n t o n Tinds himself not far f r o m 

discomforts of home By W i l l i a m Ne ik i rk Chicago 

Tr ibune ( K R T ) 
BRASILIA, Brazil No matter how far President Clmtoo ffavels, 

home IS never far away 
Sometimes dial can be frustratmg, even embarrassmg. for a 

president who would prefer to talk about such topics as heimspbenc 
trade, global wanning, and peace and harmony between die U S and 
Latm Amenca. 

At a joint press conference Tuesday widi BraziUan President 
Femando Hennque Cardoso, he found himself answering questions 
about tbe fimd-raismg investigation, his personal rdatiooship with 
Attorney General Janet Reno, Uie Une-item veto aixl die 
energy-wasting habits of Americans. 

He also wound up oo die defensive in apologizing for die problems 
his security requirements hsve crested on his tnp and for a report by 
his Commerce Department diat called Brazihan corruptioa 

endemic.' 
CUntoo attempted lo preclude fimd-raising questions at die Cardoso 

press conference by answenng them Mooday night on Air Force One 
But the first quesnoo Tuesday was about Reno's decision to extend for 
up to 60 days the mvestigation into CUnton's role in the timdraismg 
scandal. 

Cardoso seemed both bewildered and amused at Uie probuig 
queries. No ooe is askmg me these UHichy questions.' he said. 

Clintoo seemed nervous and frustrated by tbe questioos When a 
reporter asked whether such queries embarrassed him m a foreign 
country, tbe presidenl said be couldnt control the questions, but 
added," I think other people sometimes m other couno-ies wonder 
what It's all about .1 can't be embarrassed about bow you decide to 
do your job.' 

If White House officials bad any thought dial CUnton could escape 
dooiestic coocems by traveUng to Venezuela. Brazil and Argentina for 
a week, diey have been wrong. No longer does foreign travel keep a 
president's problems at bay. if it ever did. 

A White House official said die focus oo scandal and domestic 
coocems is pan of what be called the gotcha' media culture ui the 
U S He added dial CUnton and Cardoso achieved more m repairmg 
U S.-Brazilian relations "dian bas been done m a long, kng tune.' 

At die same tune. Clinton didn't hesitate to defer foreign policy for a 
moment and exercise his domestic powers. He decided to use his 
Une-item veto against 13 projects in die defense appropnations bill, 
savmg S144 nuUion m fiscal 1998. m another challenge to Congress' 
control over the federal purse. 

He acknowledged that many members of Coogress " wooder 
whether they did the nght diing (m approving tbe Une-item veto), now 
dial I'm exercismg it. But Td Idee to remind you that agam. I have 
deferred, in great measin-e, to Congress' by allowmg 750 projects to 
go forward 

One of die projects vetoed is money for dx; SR-71 spy plane, which 
liie presideol said would not make a significant contribution" to 
miUtary capabdity 

The emphasis oo domestic issues detracted from a Clmtoo-Cardoso 
ancmpi to finesse tensions over tfade and odier issues diat have 
created fi-ictioo in recent days 

At a news conlercnce on die grounds of Brazil's modermstic 
Alvorada Palace, widi emus frolicking on the grounds, both leaders 
said dial diere is no conllict over CImton s call for a hemisphere-wide 
free-tfade zone and Brazil's membership m a Soudi Amencan regional 
tfade group called Mercosur 

Brazil has mdicated it wants to go slow in expanding free tfade 
throughout the Amencas, even as Mcict.i>ur cuts its own tfade deals 
•vilh the rest ,,t the world But rather ih.iii .irc.ie ,ibout the issue on j 

CImton said'Tuesday, I regret very much diat it happened I 
assure you diat nt) Brazthm could have been any more upset about it 
dian I was." 

Brazihans have also cnticized the beaw securitv diat follows die 
president cs^ftcially Uie authonty demanded by die Secret Service to 
brandish assaidt weapons when CUntoo visits a Rio de Janeuo 
shantytown Wednesday 

ViffW&oever had problems wiUl ow presidents' secunty m a 
foreign countiy but we'vqbad enough problems at booie over Uie last 
35 yeacs.and .'. I hope you will at least understand Uiat' CUnton said 

On gkibal warming, Clintoa said be will come up with a " credible 
plan' to reduce so-called greenhouse gsses to present at a Dec. 6 
cooferenoe î .Japao. " Right now, it may be a kit easier to sell it to Uie 
enviroameotalists and lo tbe business commumty Uian to sell it to tbe 
Congress, but TU do my best' 

When a reperter asked him whether be found it hard pushing energy 
conservatiaa and the enviroomeat when Americans waste so much 
energy. di< prasident agreed that'' we've got a lot to do oo our own 
accc)unt''but so do many otiier countries in die worid. 

He said China sbould choose a differeoi energy course' to improve 
die bealth'Of Chinese children. If he bad had his way, die questions 
also would hsve taken a different course. White House offiaals said. 

By Qinto .̂̂ s Trip to B i ^ Turns Toward the U.S. 
Williaqi Neikirk, Chicago Tribune 
BRASILIA. Brsizil-rOct 15-No matter bow far President CUntoo 
travels, home is never far away. 

Sometoiies that can be frustrating, even embarrassing, for a 
presideiit wbo would prefer to taOc about sudi topics as hemispheric 
trade, global wmning, aad peace and hannooy between tiie U S and 
Latm America. 

At a joint press cotArence Tuesday witfa Brazihan President 
Femando Henrique Can̂ bso, be found himself answering questions 
about tbcpiatif^sa% invesdgstioa, his perscosl rdstxnship with 
Atty, Genj Janet Reno, die Une-item veto and Uie energy-wasting 
habits of Anjthcasis. 

I ^ also wound upco the ddiotsive in apologizing fbr die problems 
hts sejiurity r^iuirements have created oo his trip and for a repon by 
tul Cotfltnerce pepartment that called BraziUan corruptxia 

ende^iic." 
Clintoa attempted to preclude fimdraismg questions at the Cardoso 

press cco^reixx by answering Uiem Monday mgfat on Air Force One 
But d)e fii« yestioo Tuesday was about Reno's decisioo to extend for 
up to 60 days tbe myestigatioo mto CUntoa's role in die fimdraismg 
scandal. * 

Cardos6 seemed both b^wddered and amused at die probmg 
quenes. ' No'ooe is asking me Uiese touchy questions.' be said. 

CUntcii& seemed nervous and frustrated by tbe questions. When a 
reporter asked whether such quenes embarrassed him in a foreign 
country. Ur president said be couldn't control die questions, but 
added,"" [ think other people sometimes in other countries wonder 
what it's all about. I can't be embarrassed about how you deade to 
do your job" 

If White House officials had any diougfat Uiat CUnton could escape 
domestic concerns by ffaveUng to Venezuela, Brazil and Argentma for 
a week, djcy Wve been wrong No longer docs foreign tfavel keep a 
president's p^obletns^t if it ever did. 

A White House official said die focus on scandal and domestic 
concems is p W f what he called the gotcha" media culture m the 
U s He added diat^uiton and Cardoso achieved more m rcpatfing 
U S -Brazilian relations dian has been done m a long, long tune " 
^At die samî time. Clinton didn't hesitate to deter foreign policv tor a 

:::. ;r,en: JP.J <xerc:se !\:- J :::-.'-•:: r--''̂ ers 'r • 'ej:J-.-j :>• Li-e ni-

:- eNiMiMitsc 
c. eJuc.l!:.'!:. 

;e JC'NIII - w ,eJ4:eJ tiu: ::u:iv ii'.enircrs ot c ..'ivres 
:-..-i:iei 'ii-cv did i;-,e ricir, ijii:i-^ i ;n jpprovinc i:'.c li: 
: 1':;i c-\eic;si;i,: it pu: i'c ILS; lo remind vou'i^.j: 
:.-:-:cJ .il jrea: i::e.isi,re. :, M:̂ ess " bv jllow 
•:.*-.vj:-d -

I :-,jv e 



Traveling 
Clinton 
can't sldrt 
problems 
Reporters keep up 
scancial inquiry 

CLINTON 

By Warren P Slrobel 

BRASILIA, Brazil — When 
President Bush visited South 
America seven yean ago, be bad 
to contend with Saddam Hussein^ 
occupatioa of Kuwait, a military 
uprising in Argentina just before 
he arrived and a sboutfng match 
with an Argentine leglslatnr. 

President Clintoa should be so 
lucky. 

Mr Clinton's swing through 
South Ainerica is not yet half ov«r, 
but it has been dogged at every 
step by problems of his own mak­
ing back home. 

The president was peppered 
with questions on the campaign 
fund-raising investigation during 
yesterdaŷ  press conference with 
Brazilian President Fernando 
Henrique Cardtiso — ranging fh>m 
his relations with Attorney Gen-
erM Janet Reno to whettier he had 
viewed videotapes of White House 
coffees with contributors. 

" I dont think we should 
It here," he said at one point, re­
flecting his displeasure at the fb-
cus on his docnestic political trou­
bles at a time when he was trying , 
to promote bener relations in the • 
Western Heraisphera. 

While scandal-ralited questions 
from the White Hai|h piess corps 
have become rouflne on Mr. Cnin-
ton's trips abroad, two develop­
ments combined to make this trip 
parnculariy sticky. 

One was the belated tuming 
over to congressional investigators 
of videotapes of White House cof­
fees earlier this month. The other 
was Miss Reno's expected de­
cision, formally announced just 
hours after Mr Clinton's press con-
ference yesterday, to extend a 
probe into fund-raising telephone 
calls by the president. 

.-s.-.:-' :.-.:; :he White House 
r- ; : ; r : -ews ma-age-

... CLINTOV pc;e.A14 

Frontpage Al 
ment on Mooday night Mr CUntoa 
made hunself available—at letigtb 
- t o the small poup of reporters 
^veling with him oa Air Rjcco 
2SS. Secretary 

.Michael McCurry announced that 
I the president would take ao ques-
; Hons oa the sufa^ at todays press 
• confbreoce: 
! American reporters asked five 
' scandal-reUted questiona — of the 
I eight questions .US. reporters 
'̂ 'ere permitted. 

•' •That clearly dldht work," Mr. 
;McCun7 said yesterday, conced-
uigdefleat 

At one point during yesterxlaŷ  
press conference, tbe president 
was even Mked wfaoher the bar­
rage of questioas on his ethics was 

United States. He threw tbe ques-
two back at reporten. 

i7'^5_* W he 
said. -MM have to dedde what 

iqt»«tai» ywrtw going to ask. I 
:cant be ambatTMied about how 
; yon dedde e do your job.' 

Mr. CUnton^ moods ranged 
. from expectatkm (at the flnt quea-
tloa on tha subject) to annoyance 

. ( « a » seeand ooe. on Ui relatkM 
witti i t o Reno). By the fcurth and 

' QAfa questiona, he IU back on the 
' bri^rsMCitlaa of Us repUes on 
; Air R>roe One the prevkMs UgfaL 
. The presidents commenti re-
Beet tbe constant tensian between 
what reporters see as hnportant 

, and the good-news messages any 
VVhite House strains to get across 
to the public. 

In this instance, by visiting 
South America, Mr CUitton hoped 
to build a case domestkaUy fbr 
bow much the regioa has changed 
and how — fhan trade to tbe envi­
ronment and the war on drugs 
South America is iocreiasingly im­
portant to die United State?ecoa-
oray and security. 
. The American people will be 
mterested in what the president is 

"Hie president was 
peppered with 
questions on the 
campaign fimd-raising 
inv^tigation. 

doing" 
shouUfa 

In South America, and 
have die chance to hear and 

read about It. Mr. McCurry said. 
Tt^ would be fhistratiiig if they 

Mr CUnton wants to send a sig­
nal of American Interest in the re-
gum to tbe countries he is visitinc 
of course. And in South America,' 
where questions ofpolitk^al ethics 
often have no power to stir the 
oMsses. dM presidents troubles 
seem to have httle eflbct 

Brazilians, Wenemelans and Ar­
gentines simply arent interested, 
and local reporters never ask 
about It 

- I think other people sometimes 
in 0 ^ countries wooder what its 
aU about,-Mr Clinton said yester-
dajL 

Sea Christopher J. Dodd, Con-
^cticut Oemooat, who ia pan of 
M I : CUntonS oflBdal delesatkin. 
« M f t e « . l ^ o r t h e ^ ^ d S r t 
political atandinff at home never 
came up during his meetings with 
B r a ^ leiSlatora. MTttodd, 
who has a long-standing interest in 
Latin America, waa also general 
««nnan of the Democratic Na­
tional Conunittee during the pe­
riod now under investigation. 

Aad every country has its own 
potiOct. Standing next to Mr. Clin­
ton, Mr. Cardoso was cniisine 
alwig unta a BraziUan joumah« 
asked him about problems with the 
cotmtryS bureaucracy. 

" I was so very pleased because 
the touchiest issues are always be­
mg brought up fbr President CUn­
ton, Mr. Cardoso said. Ho one i * 
asking me these touchy questions}? 
I was so pleased up until now." »»l j 

f*' 
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POLITICS & POLICY 

President Abroad: Aher Attacking Bush's Travel, 
Clinton Becomes Another Globe-Hopping Chief 

By JAI Kic CAL>«B> 
Sla// R»P0rl.r i l T m W»o. ST«ICT loUWHAl. 

BRASIUA-He s a u^velin man. 
President Qinton $ vneeidonj. Uiree-

naiion SouUi America tour thu week is the 
(irsi ol wtiat couW be as many as eiftit 
foreign u-ips in Ui« next year. In liis second 
term, the candidate who won otrice lilasi-
in? Ills prwiecessor for putline forfipi 
. i r r . i i n , i l K ' i d (iT iKKiH' . i t r r i i r . is h l i i i M ' I I 
iiK I i-.i.><iiiKly U«»kiii|; .ilH-ikii4l .1.-, I l l : , ikHiH-s 
III iniiuiives have ilirunk lu bile sue. and 
as h« under{oes inquiries at home into his 
political and personal acurities. 

Even before liis second term beean. 
,Mr Clintoo 'nearly matched fYi-Mdcnl 
Bush s globe-UolUnit. In Mr. Bush's term 
from 1389 UuTiu(ti January I9U. the ttt-
publican presidenl made a tnps to 60 
countries, accordinj to Sute tlepartment 
records, Mr. Qinton took 20 tnps to 31 
counuies in his rust term. 

His visils to Venezuela. Brazil and 
ArgenUna are Mr. Qinton s fifth {onifti 
foray this year, not countinf the ecooomic 
summit with foreifn leaders Uut he hosted 
in Denver in June. One more mp is 
planned next month to Vancouver. British 
Columbia, for the Asian-Pacific Economic 
Cooperation summit. Already for 1998. 
trips are planned or possible to India. 
Pakistan and Bangladesh: C3ule: Brllaui 
and elsewtiere in Europe: Atilca: and 
pertiaps China, for the first visit by a U.S. 
president since the 1989 Tiananmen 
Square massacre. 
Change Shice 1JS2 r i m p j i y i i 

Qinton advisen say Ui* president's 
travels are aimed mainly to promole trade, 
not to deflect attention away from invesU-
gaiions into such issues as campaign fund 
raising and Whitewater. But as Mr. Qin-
ton s frequent-nier miles build, so does 
itie pique of die old Bush team who recall 
his campaign jabs against Mr. Bush's 
international focus. Back then, candidate 
Clinton declared. It s Ume for us to have a 
president who cares more about Littleton. 
N H,, Ulan about Liechtenstein, more 
about .Manchester ttian Micronesia.' 

In 1992. President Qinton was cntical 
of President Bush's u^vel. But Uien. in 
1992. he Uiought independent counsels 
were a wonderful Uung." says Marlin 
Fitzwaier, formerly Mr, Bush s White 
House spokesman. 

Presidents in UDuWe always like to 
iravel, Mr, Fitiwater adds. The crowds 
are pleasant, the hosts are great, and 
It makes you feel like a president again, " 

Mr. Qinton s U-ip this week illustrau-s 
how travel abroad can be important for 
prestige reasons. In Uie advance notices of 
foreign observers on each stop, it has been 
much commented on Ihat Mr Cliniun has 
iii-viT hii-n III Sinilli Ailirni-ii :inil Ifi ,i full 
I- I III , ; .J tiV Wl l lh i i l l v i M l i l l i ; i l i i - I • lU l in i - l i l 

111' i: S iiusKliTil b ijn-bfMn-. tiiully. li 
:--:v'n .-nnush In •.i--lci.'nu' ;he -.ibit. 5j> 
-̂ ••-rn ;.̂ iose cntics. who nevertheless doubt 

Just Showiog Up Helps 
.Mr. Qinlon yesterday in Brazil argued 

the signtflcaiice at such travel isn t always 
obvious. Sometimes, he said, people ask 
"" Well, why do tbey spend all that money 
and do that foreign trip?" " when there 
didn't seem to be any great, earth-shaking, 
specific agreenient" The main reason, he 
said, is "we have lo increase iindersund-
iit»;. w r I w v r l „ iitf ri-iis,- M - H M I I V I I V * V I I I 
.- . i i l t l l i- \ l i ir i .N III m i l iMMlHm i i i n V I H I I I 
iliffvrenl nKSSiiiee to ihuie down in the 
govemmenlal hierarchies." 

In countries that don't normally com­
mand a lot ot U.S. attention, a presidrntial 
vi.sit alone can be a luud and loHiil 
statement ot concem and friendship, tn 
places where you haren't been or don't 
normally (c. UK Woody Allen rule applies: 
Ninety percent of life is Just showing 19." 
says Rkliard Haass, a temer Bish for-
eign-polKy adviser now at the Brookings 
Institudoa. But, he adds, in places such as 
China and the Middle Bast, where the U.S. 
faces real podcy problenis. presidents are 
expected to show genuine progress when 
Uiey travel. 

The presideal'i shift from domestic 
toward foreifn affairs hasn't escaped no­
tice overseas. In Veneniela. at the outset ot 
his South Ameiica vislL cohimnist Alao J. 
Viergutz wrote in the daily Journal ui 
Caracas: "POr a man who ran his first 
campaign oo a platform foosinf oo na-
tionai affairs.' President CBtiUM has been 
iransfomMd over the years into a person o( 
special talents te intemational aflain." 

Foreign, Domestic Overlap 
Qinlon spokesman Joe LocUmi says 

"It's easy" to explain the increasing global 
attention of a president whose original 
campaign slogan was "Putting People 
First" - American people, that is. "Our 
economic future is UKreasingty Ued u> 
foreign martets. and Presidenl Qinton 
has always ondersiood that." he says. 

Much of his foreign travel has as much to 
do with domestic economics as with what 
you d call traditional foreign policy. 

In the absence of war or crisis, presi 
dents abroad have always emphasized the 
domesUc advantages of free uide with 
Uieir host countries, and Mr. Qinton s 
South America sojourn is no exception. In 
Brazil, President Fernando Hennque Oir-
dusu greeted Mr. Qinton on arrival as ihe 
"head of state of our pnncipal uading 
partner, and alluded to "the many new 
business and investment opportunities 
Brazil is now offering its partners." 

Mr Qinton, in liirn. lold rvponcrN thai 
his visit is important in his striii;gle wnh 
Congress over ""fast track, " his proposal 
that Congress renew his authority to nego-
iiiite trade parts withnul ctineression.il 
. i i i i r l i i l m n i K W l ' iM.uli- .1 iM' l l iT 1 fnr 
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M'i-iiî ' Ihc enornioiis ttoiioniic pijleiilial 
.ind hovfc" the Ljtin .Americans can use 
ir,:n:;5 :r-i.i; -x-e n.ive M 5,̂ 1 m vi.i>- ih.ii 

mestK-orienleil chief executives whose ad-
ministratlans came to be heavily fonign-
focused - Presidents Franklin RoosevelL 
Johnson. Carter and even Reagan. Mr. 
Bush, however, traveled Uie iifiposite 
route: He was expected from Uie start to be 
a globe-uotter. given his resume as Cen-
u^l [nieillgence Agency director, amlns-
^Klor In niina and vir* presideiii Thr 
I'lTSLiii ilidf Wnr In inrlv Itmi wiih-,1 MMI 
lui-iik. iHily 111 UK woki* lit Hull war. willi 
Ihe U.S. in recession, was he farced by 
political opponents to stick close to home. 

"The turning point for Mr. Bush, as it 
happrm. was what should have been a 

iniimptal address lu a jiNnI sessajn j( 
Congress at the C îlf War 's end. in March 
1991, In hardly mentioning domestic 
woes - as cnbcs, and not only Democrats, 
noted - he failed to lum his inlemational 
success 10 advantage lor a domestic 
agenda. ^ 

As the attacks persisted in 1992. partic-
ularty from Mr. Qinton. Mr, Bush's reac­
tion is evident io Ihe travel records. Alter 
uiveling out at the country six lo eight 
time! • year ui 1389. 1990 and 1991 - to a 
tolal ot i t countnes or dependencies - ui 
1932. before liie election. Mr. Bush made 
just three trips. 

< 



Argentina Still Grappling With Oppressive Past 
ByAothooyFaiola 

BUENOS ABES. Oct li-The wsy die fanner Argra-
tine navy of 6cer teOs it he was picked up in a car last mondi 
by men bent 00 teaching him a lesson far breaknig a 
inihtiry code of Atice. They used knives to cwre hahce 
widi die initials of journalists to whom he badreMed 
details about atrodlies committed ia die'dirty war" ol the 
1970s and 1980s, «h«n so estimated 9.000 ovifians were 
IdDed or-disappeared." 

The attack oo AdoBo Sdlingo. bemg mvestigated under 
intense media coverage, has not been fi?'«i««Arg«me 
audiorties, as Sdlingo bas aDeged t shoufcJ be. Brt toe 
inckleot—akmg widi several others, inchidiag die high-
proffle murder of a news photographer esrfier diis yesr--
has intensified die debate in Argeatiaa over corruption and 
violence M jesn after this Bstkm shed d>e yoke of a brrtil 
military dktatonhip and embarked on the road to denoc-

™ ^ Preskieiit CBntoo begins a thretdiy tour here 
Wednesday, he wiB find ngnificsot gains have been made 
under Argentine demooscy. PresideBt CwtosMenCT^ 
who came to power in 1989. has ended hyper-mtotionaid 
opened die Argentine economy to unprecedented le»eto^ 
foreign investment hideed. dBS nation of 35 milhoo, wrth 
the highest standarf of Sving in Soudi Amenca. bas 
pursoed privatisation and a liberaLf̂ eê naritttecooô IIy in 
the 1990s more vigorously dian any odier country in Latin 
America. 

But Clintoo also will find dut Argentina under Menem » 
stiD grappfag with its past Charges of police, mifitoy 
judknal and govenunent comiptioo—inckiding sewre 
threats oo freedom of die press-cootinoe to hnnt 
Argentina. They have become a cenO'sl theme m tbe rwip 
to congressional electioos scheduled for Itter this moadt 

For die United States, die sitiiatioo in Arg^tta is 
particulariy complex. Clintoo's visit mchMfiag •pasonal 
time" widi Menem in a posh Andean resort is being vwwed 
here and diroughout Soudi America as die cubnmatioo of a 
siiift in reUdon* diat has turned Argentina, widi a k»< 
hiswry of anti-U.S. sentiments, into Washington's ckisest 
ally io die regkio. 

Clintoo bas notified Congress of his uitendoo to grant 
Argentina "nofrNATO ally statiis," a designatkm res^wd 
for die United Slates' ckisest partners. mcMing land, 
Jordan. Egypt and South Korea. Akhoogh die measure » 
largely symbofic. experts ssy it represents a stamp of 
approval and preferential treatment for Argentina—some­
thing that has angerVl odier countries in die region̂  

The Unites Statrfviews die measure as a way to reward 
Menem, who has backed Washington consistendy and sent 
Vgf ntine troops to join die allies in die Persian Gun War. 
Rut human rights experts are questioning Clinton s deci­
sion to make friends with Buenos Aires. Aldiough it has 
never been proven dial Menem has violated die law. his 
administration s control of die judicial system, his «atc-
ments against freedom of die press and his lack of 
willingness to systematically clean up die mihtary and 
poUce shoukl be enough for die United Sutes to refram 
from gestures of official support human rights officials say. 

-From our point ol view, diis relationship is premature, 
said Jose Miguel Vivanco. executive director of Human 
Rights Watch/Americas. There is still a poor record in 
Argentina on the concrete issues of human rights." 

Menem and military leaders, however have disagreed 
; r .ui'". •*-ih i"ach statements Hie current armv cotr.-

r..', \!.i.rtin Baiia r.i< ijiued <iror.̂ - t̂atc:r.r.-t-

jnd Clinton will be aware of diis. is diat diis must be one of 
die most democratic countiies oo die Earth, where tooea 
die most freedom, and human rights are greatly respect--
ed.' 

However, kical human rights officials and his poUkal 
opponents coatinoe to say thst Menem has been reluctant 
to itir the hornets' nestt of cormpdoo diat remain in Ibe. 
mffiary and poBee farces. In 1990, Menem pardoned the 
leaders of the dirty war. inckiding Gen. Jorge Rafael Videia . 
and Adm. EmiBo Massera, after tbey had served brief 
prison terms in die 1980s, 00 grounds dut he was ckisiag a : 
dark chapter In Argentina s past Since dien, however, his; 
critics say thst chapter has been anything bat ckised. 

The tnStiry is weaker, yes," said Martin Abregu, 
executive director of die Center of Legal and Sodal Stiidies 
in Buenos Aaes, which maiotiins a list of current members 
ol the mililvy snapected of atrocities during tbe dirty wv. 
•Bat that doesDl Bieaa diey've diaaged.* 

b Aigcnlitta, a new sStace of two ifflfikeiy pfftner^: 
die ceater-rigbt Radkal Party aid Ihe kfrwing Front far a 
Coomry ia So6dsrtty—has vowed to work toward rooting 
oat the old toftarers in the mifitMT tf they win a majority ia 
die Oct 26th coogressiooal ejections. Tbey sbo have said 
tiiey wookl extradite Argentine miitvy officers wanted in 
Span. France. Sweden and other coonlries far die murders 
of EuropcMS during die dirty ww. sometfaiag die Menem 
foverninent bas refosed to do. 

The new ABiaace. which polls show is leading cr gaamg 
on Menem's Peronists in many provinces, also has saidi 
wQuM set op s corruplioo cununittee to investigate die 
charges against Menem's ulniiiiisliation. 

•Menem is being advised by a bonch ol Frankenatenis. 
Carios •Chacho" Afcarei, a Menem opponent aad a kader 
of the new Affiaaee. loU reporters reeendy. •Corruptioo la 
everywhere, snd it's not being faught" 

Some oC the most serioos charges of orgamied viotence 
and official buDying here ha»e centered on freedom of fte 
press, whkh. sources say. CGnton wiD addiess daring Ins 
visit Intematiooal civil rights groups have chided Menem 
for what diey see as his indtement to action by issumg 
thinly veiled thrests of physfcal retiBation against report­
ers kioking into government comiption. 

One joumsEsts' group here has counted abnost 900 
reported aggressive incidents against journalists, toctad-
ing bestings in die streets aad lelepbooe dueats, during 
Menem's adminisOTtion. hi die most eiptosive esse thst 
has generated massive pubtic support far die press^ 
Argentina, an investigative photographer. Jose Luis^be-
las. who was probing corruption "in die BuenosjAres 
Provincial PoBce Department was shot to death aftei«5hng 
abducted and handcuffed eariier diu; year His car was 
driven into a ditch in a resort town on die outskirts ol 
Buenos Aires and torched with his body in it—an old 
calling card oi die dirty vrar atroriries. 

A well-known businessmen, Alfredo Yabran. who alleg­
edly has underworld ties and whom local press reports 
have connected to Menems adminisnation. has been 
questioned about die crime. Menem's justice minister 
ESas Jassan. was forced to resign Ust summer after he bed 
about his connections to Yabran. 

The SdBngo case has now generated public fervor again 
The public has httle sympadiy for die former navy officer 
»-ho was the 6rst to admit he took part in throwing political 
opponents to their death from military aircrah over the 
R:-.rr -jr "î 'aia icmz :::c •::rr. .̂ .̂r 3-j! -.,i-.".:":, .i 
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Clinton Lauds 
Brazilian 
Progress 
Reporters Focus on 
U.S. Fund-Raising Issue 

By John F. Harris 
Vuhmrm Po« SWf Vntr 

BRASILIA, Oct 14—Presklent 
Clintoo carried a message of celebra­
tion and contrition to Brazilians to­
day, assuring tfaem that the United 
States is defigfated, not threatened, 
by their country's recent economic 
ascendancy and apokigisng for a 
recent U.S. government statement 
that the county is afflicted by 'en­
demic corruption.* 

Far from fearing Brazil's progress, 
die United States wants to benefit 
from it CGnton said, as he and 
Brazilian Resident Fernando Henri­
que Cardoso amounced dut the two 
nations w9 begin negotiations at 
next year's Stmmiit of ttie Americas 
coofereace In Chile to establish a 
hemisplwrie free-trade zone by early 

nextootiiry. 
^ Eveti aa CGnton labored to soothe 
decade*«ld fears in Brazil about U.S, 
dominaaee nd taseositivity. he and 
his aide* strove, witfa decidedly 
mixed rcaitlta, to keep bis week-long 
visit to South America fi'om bemg 
eclipsed by the controversy back 
home over his political fund-raising. 
As U S. reporters traveling with him 
asked him about it again and again. 
CUnton's evident irritation grew and 
fits answers shrank. 

• Z The two themes ofihe day were on 
vivid display at a swalfering outdoor 
news conference hera by CUntoo and 
Cardoso in a grove of trees outside 
the capital dty s Alvorada Palace, 
Brazilian reporters pressed Clinton 
about whether the United States is 
trying to suppress South Ainerica s 
efforts to achieve stronger econonuc 
clout through a regional trading 
jroup known as Mercosur He de 
clared that nothing could be further 
from thecaae. 

He was also questioned on wheth­
er White House advance teams had 
been overbearing in their security 
,i.'.-ingements before hi> arn'.'i!. 
.̂ :.'",:or, 5i:d he h '̂-rrj th;- ".-̂ ^ r,'-i 
- c.-,;e but pieid'.-C thit :hr .h;>:. rv 
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::;..ke the presiaent̂  ôcarity dvi.nl 
.'.t-.'-.ous today. .Abcat three dozen 

':i:; protesters threw manure at hi-
.. • :r:ide .A5k-;d lit̂ r t- -ct::--:-: 

And the BraziEans pressed Chnton 
about a recent assessment written by 
an embassy offldal here and posted on 
a Conunerce Department computer 
home page that businesses trying to 
woric here sfaoaU be alert to 'endemic 
cornipiian.'' This last question was 
inevitable, since die issue generated 
conuuwisy in the Brazilian metlia 
prior to Cfiinon's arrival 

'The doamient was wrong and il 
represented an sppalBng error of judg­
ment for anybody to write such a 
Uung,* Cfinton sud. I t has been deci­
sively rqected by every Americao ai-
thority, begBming with the ambassa-

,dor heie now. And it has been exdsed 
'from the document* 

The new advisory to businesses 
warns that there b *persistent* cor­
ruption, but does not suggest diat it is 
intiinsic to die cukure. 

While Cfiptoo took die hectoring 
from Bradons in stride, he seemed to 
enjoy his ananiag with US reporters 
far less. CSnton ii regularly dragged 
back to domrrtr nutters wfaBe he is 
jetting around the world trying to taOt 
about affan of stale. But White House 
axles, admowledging tbtf Cfintoo s 
poGtical and legal problems at home 
Ire cresting a tSstractkm abroad, took 
special efforts to deflect questions 
today. 

On Monday night CUnton answered 
questions aboot the belated discovery 
of videotapes a< White House coffees 
fhile flying here on Air Force Ooe. 
snd akles warned reporten not to ask 
such questions again today °tn front of 
the BiaziEatts, saying Cbitoo wouM 
refiise to answer. 

The wimiogs went unheeded, as 
five of seven questions from U.S. re­
porters were about the controversy, 
jnrfaidmg Attorney General Janet Re­
no's decision to extend a Justice De­
partment review of whether to appoint 
an independent counsel in die case. 
CGnton dkl not refuse to answer, but 
his statements became progresshrely 
more abrupt White House aides sakl 
such questjoos offend kxal hosts and 
detract from die issues Clinton is 
frying to raise abroad, but reporters 
acted that this is often their only 
chance to ask Chnton about major 
news of the day. 

Once today. Chnton was asked if he 
finds it embarrassing for eilher hmiself 
or the country when domesuc contro­
versies arise abroad. '̂ Vell. I ̂ an t be 
embarrassed by other people's judg 
ment." CUnton said, adding that. '1 
think people in other countries wonder 
what it s all about." 

De-ipite the mediâ keptici?-r ab-̂ ii'. 
l i rr.:::ve, - 3:_. i C r - r - - : - . 
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gases through a gkibal treaty, die 
subject of an intematiooal conference 
in Japan diis December. 

"Preskietit Cioton.' Cardoso said, 
"hokls the view that I diink is quite 
proper vis-avis climate change. He 
talks about shared respoosibiBty. 
We shouW reduce die greenhouse 
gases, but in such i way as to ensure 
diat Wf re not hamung die interests or 
die development ol any couniry the 
United States. BrariL or developing 
countnes." 

CUnton and Cardoso tigned agree­
ments today 00 environmental protec­
tion and oooperatHo on educational 
ventures, indiiding U.S assistance in 

wiring Brazifian schools for die Inter­
net Tbe environmental agreement in-
cbdes provisiona for exchnge of in-
formatioo aboirt clean4)uniing energy 
tedmobgiea, as wel an «Ati»wi^ $io 
mUfion in U.S, aid to an exiitittg pro­
gram through the Group of Seven 
nations to preserve die rapidly reced­
ing Brazilixn rain farrst. 

FOttMOREmFOmunON ^ 
I'll Ifarn mure about tiie fiurpusf 
HmidtHt QiMtoH's South Americam 
trip, dick oa Ibe above symbol IM tbe 
front page uf Vie Post's Websttrat 
www washinglOHptBt. com 
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By JAMES BENNET 
BRASILIA, Oct 14 — President 

Clinton had a simple message for 
Brazil today, and he delivered it over 
and over. In several different ways: 
The United Sutes takes this (»untry 
seriously. Really. It doesn't want to 
dlcute relations In the hemisphere, 
txit just to do more business. 

Appearing at a Joint news confer­
ence here with the Brazilian Presi­
dent, Fernando Henrique Cardoso, 
Mr. Clinton tried repeatedly to dispel 
longstanding Brazilian suspicions of 
American attitudes. In answer to a 
Brazilian JtKimalist's question, he 
said that he did not feel threatened 

-by the emergence of Brazil as a 
• hemispheric powerhouse. 

" I uLtunlly HupiMirl llic ciiiuigciicu 
of countries to a greater role of Influ­
ence and responsibilities, as long as 
they share our basic values," he 
said, citing commitments to democ­
racy, open trade and environmental 
protection. 

This is the first visit of his Presi­
dency to Brazil, and Mr. CUntoa ap-
peared anxiious to play catgh-up. He 
and his aides have repeatedly noted 
that the European UnitHi is rushing 
in to capitalize on Brazil's economy. 

But Mr. Clinton did not only play 
the supplicant He gently nutlged 
Brazil toward joining an effort to 
reduce greenhouse gases. As nations 
prepare for an intemational confer­
ence on global wafrming in Decem­
ber, a central dispute is whether 
developing countries should share 
the burden of cutting emissions when 
developed ones have enjoyed most of 
the benefits of profligately polluting. 

Still, while he said that "we must 
all participate" in reducing such gas­
es, Mr. Clinton emphasized that he 
did not expect Brazil's efforts to in­
terfere with its economic growth. 
"The United States would never 
knowingly make any suggestion that 
would undermine the growth of Bra­
zil or any other country," he said. 

For his part, Mr. Cardoso repeat­
edly praised his relations with Mr, 

~ninton and Brazil's witn tne UnitM 
States, updating the American saw 
about General Motors: "We feel 
what's good for Brazil is good for the 
United States, and what's good for 
the United States is good for Brazil 
as well" 

But he made clear that Brazil 
would continue expanding trade with 
all comers, whether or not Mr.,Clin­
ton ultimately wins so<alled fast-
track authority from Congress to 
conduct trade negotiations. " I f there 
is going to be this son of a policy or 
not is the United States' problem," 
Mr. Cardoso said. 

Not all Brazilians were as welcom­
ing as Mr. Cardoso, however. A hand­
ful of protesters here pelted the 
I'l'ctHittcinrN iini<iti()iiio,yviil) inaiiuip 

Mr. Clinton, bowing lo a point of'" 
Brazilian pride, made the clearest 
statement to date that the United 
States recognizes the importance of 
Mercosur, a regional trade bloc in 
which Brazil is the biggest member. 
" I support Mercosur," Mr. Clinton 
said, adding that any new free-trade 
zone would be "consistent with Mer­
cosur and the leadership and role of 
BraziL" 

Mr. Clinton said he expected Bra­
zil to sell more to Europe. " I don't 
feel threatened by it. I just want to 
make sure we're fully competing," 
he said. "And if we don't fully com­
pete, it will be our fault, not yours 
and Europe's " But he took a die at 
the Europeans, noting that the Unit­
ed States had lower tariffs than the 
European Union. 

The two leaders said today that, 
three years after Mr. Clinton won 
agreement from Latin American 
leaders for a hemispheric free trade 
zone by 2005, the two countries would 
finally begin negotiations toward 
that goal next year. 

But Mr. Cardoso and other Brazil­
ian officials indicated that they 
wished to move slowly in lowering 
some barriers to foreign competi­
tors. "We are not prepared to go for a 
new round of tariff reduction com-
mitmen:,̂  by 2000." said Pedro Ma-
lana. the Finance Minister. 
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xirazilians Wary of US. Trade Pact 
Businesses Fear Dropped Barriers Could Damage Recovering Economy 

By Anthony Faiola 
WaihinfUa PMI T m f Senict 

SAO PAULO, Brazil, Oct 15—His 
companies may make stuffed tedtly 
bears and baby dolls, but Synesio 
Batista da Costa is anything but warm 
and fuzzy on Ae idea of rushing into a 
free trade agreement with the United 
States. 

Trade barriers, Batista insist, are 
not something to be lifted apart Uke so 
many Lego blocks. Take, for example, 
the Brazilian toy industry. In 1994, 
American companies almost did it in, 
as import taxes on Barbies and Bar-
nevs from tbe United States fell to an 
all-time low. More than 520 domestic 
toy factories clos«i widiin 24 months, 
and 15.000 workers lost tfaeir jobs. 

Today, widi tariffs back up to a 
whopping 63 percent on toy imports, 
employment in toy factories across 
Brazil has gone back up by 5,000 
workers. 

'We don't want a U.S. economic 
invasion, at least not until we are in a 
position to compete," said Batista, 
president of the Brazilian Association 
of Toy Makers, after Bstening to Presi­
dent CUnton give a speech here today 
to key business leaders. 

In Sao Paulo, a pivotal stop on 
Clinton's week-king South American 
tour, the U.S. presklent pressed his 
controversial agenda to expand hemi­
spheric free ttade from Canada, the 
United States and MezKO into the rest 
of the region. But here, in the industri­
al heart of Latin America, Cfinton's 
dream of a Free Trade Area of the 
Americas is now more feared than 
anticipated, especially among the polit­
ically powniul Braẑ an business sec­
tor. 

Even as U.S. lawmakers and labor 
unions wrangle over the idea bfck 
home, saying it will cost tfaousand̂ of 
U.S. jobs. South Ameiicans also are 
argtiing about it Many say that rush­

ing ahead with fire trade could destroy 
the significant but stiD fragile gains 
under liberal ecooomic reforms made 
tfarougfaout tbe region in the 1990s. 

Brazil in particular, as the power­
house of Latin America with half its 
economic output—and widiout whose 
cooperation a hemisphere-wide trad­
ing bloc is impossible—is in no hurry 
to tie the trade knot with the Giant of 
the North. As a result Clinton is 
discovering ftat the difficulty of con­
vincing skeptics back home may pale 
in comparison to the task of selling his 
idea here, where many are viewing 
the U.S. position as a throwback to die 
days of Yankee bullying. 

"We're not ready yet ft>r it, and we 
don't want it forced upon us." said 
Roberto Macedo, president of the 
Electronics Manufacturing Associa­
tion of Brazil, whkh represents mak­
ers of tensions, stereos, photocopi-
en and other electronic goois. The 
U.S. is brying to herd us mto this thing 
like die buf£ak>es in die [Wild West), 
and just Uke those buffakies, if we 
aUow it, we win be heading for extinc­
tion." 

At the Summit of die Americas m 
Miami in 1994, leaders from dirough­
out the hemisphere, including Clinton 
and Brazilian President Femando 
Henrique Cardoso, agreed to work 
toward forming a Free Trade Area of 
the Americas by 2005, dropping many 
of die protectionist taxes diat make 
imported products more expensive. 
During meetings in Brasilia this week, 
Clinton and Cardoso agreed to devel­
op a framework for negotiations dur­
ing die second Americas summit in 
Santiago, Chile, next year. 

But lawmakers and busmess lead­
ers here are growing cautious, saying 
such a deal is possible only if they are 
convinced that the BraziUan Economy 
can imquestionably benefil* More 
pointedly, officials here have been 
sdidently opposed to the U.S. push to 

drop some trade barriers much earli­
er, perhaps by 2001. 

The simple argument is that Brazil is 
not rtady, especially as it is coping widi 
a growing trade d^dt and an evolving 
economy. Indeetl, now is a sensitive 
period for Brazil, whkh, dianks to 
Cardoso's 1994 "Real Plan," finds itself 
on a major but fragile upswing after 
more than a decade of economic stag­
nation and fayper-inflatioa 

Cardoso's plan, which pegged tbe 
local currency, the real, to the dollar 
and opened Brazil to foreign invest­
ment has ended hyper-inflation and 
sparked new consumer spending. Du­
rable good sales are soaring, mostly as 
result of increased buying by the poor. 

But Brazilian companies, in many 
cases, are still not as lean as their 
American cotmterparts. It may take 
several years before they finish mod­
ernizing to a point of global competi-
tiveoess. Even those companies now 
ready for competition are heavily 
taxed by the Brazilian state, makmg it 
impossible, they say, for them to com­
pete in a fi^e-trade environment 

Although tax reforms are in the 
works, die concept has languished in 
congressional debate, and there is 
Uttle consensus on how quickly diose 
reforms wiU be implemented. 

'Look, Fm ready to go head-to-head 
witii die U.S.," said Batista, die toy 
maker. "We're just as competitive as 
[the Americans! on the factory floor 
But with die kind of taxes we have to 
pay—35 percent on every toy—the 
U.S. would still have too unfair an 
advantage against us. No one would 
ever buy a BraziUan toy" 

There are others who argue the 
Darwin theory of business—if diey 
can't compete, let them die. Or at kast 
adapt JuUo Francisco Semeghini Ne-
to, president of Prodesp, a Sao Paulo 
computer company, says that his com­
pany did the latter—atlapt 

Once a maker of computer hard-

! THURSDAY, OCTOBER 16,1997 



GIANT OF THE SOUTH 

Brazil is leery of 
expanding free 

trade in the 
hemisphere because its 
industries may not be 
able to compete ivith 
the giant ofthe 
north—the United 
States and its NAFTA 
partners Canada and 
Mexico. Brazil is the 
^ant of South 
America and 
dominates its oum 
trading bloc, 
Mercosur 

ARGENTINA 

Land area: 1.1 million sq. miles 
Population: 35.6 million 
GDP, 1994: $271 billion 
Economic srawih lite. 1996 4.2% 
Per capita ineone, 1994: $7,990 

BRAZIL' 

Land area: 3.3 million sq. miles 
Populatiom 160.3 million 
GOP, 1994: $886 billion 
Economic growth rate, 1996: 3.1% 
Per capita Inconie, 1994: $5,580 

MERCOSUR 
•:Siiiiil!cni Qmc Cumr.nr.i Miukct 
';. was esluhlislird in •'. 
•Members: Argentina, Brazil, 

-.,Paraguay, Uruguay . . 
Population: 204 million • ' 
ĜDP;"S1.2 trillion . ' • 
Total intra-group trade in 1996: 
SlG billion- .. . • 

^ Group's trade with U.S. In 199G: 
'.;$30"billion •• . • • .V". , ••[.:' 

SOURCES: Woftd Almariac. Commiuion tor Latin AmBica and tti« Cantitiean 

157,048 sq. miles 
5.1 million 

GOiP, 1994: $15.4 billion 
EcoiMoic ffotUb rate, 1996:1.0% 
Per captta faKomn, 1994: $2,950 

68,037 sq. miles 
Population: 3.2 million 
GDP, 1994: $23 billion 
Econonnc groirth rate. 1996: 4.8% 
Per capita income, 1994: $7,200 

ware, his company could not compete 
with American computer manufactur­
ers when tariffs initially dropped in 
1991. In response, his company closed 
a 400-person factory and focused on 
high-tech services, indui^ mstaD-
ing and managing computer systems. 

•We've been able to make up for 
most of the lost positions," saioNeto, 
whose company employs l,70u peo-

ple. "And we are stiD a strong, com­
petitive company." 

Some of die opposition in Brazil is 
based on trade posturing. If and when 
serious negotiatkns start on a Free 
Trade Area of the Americas, the Bra­
zilians want to be sure the United 
States does not diink diey are overly 
eager to strike an agreem t̂ 

But, experts say, theKteluctance 

gr tnU) WTt-THC WHSHINOTON POST 

here also is based on fears that new 
competition from the United States 
may disrupt the BraziUan economy 
and come between regional partners 
in Mercosur—a South American ver­
sion of the European Union that Brazil 
dominates. In recent years, it has 
blossomed into one of the world's 
trading blocs in terms of die volume in 
doUars of trade. 

1 THURSDAY, OCTOBER 16,1997 

I 
1 



Clinton Sees 
Two Sides 
Of Brazil 
Model School Pulls 
Young From Poverty 

By John E Harris 

RIO DE JANEIRO, Oct 15—Presi­
dent Clintoa has spent this wedc m 
South America preaching a sunny 
vision of trade and education as the' 
keys to a bright new continent of 
wealth and opportunity. This after­
noon, he ventured into a place that has 
seen precious litde of either, and he 
acknowledged in blunt terms that! 
reality can be more complicated than 
the vision. 

The setting was Rio's Mangueira 
community, where the presitiential 
limousine passed rows of dreary 
shacks and ramshackle tenements be­
fore arriving at a school where Clinton 
assured chiltlren growing up in pover­
ty that a world of high-tech riches 
awaits. But this time his optimism was 
mixed with ailmonition. 

"It is wrong for only a few to reap ' 
the benefits of the wonderhil changes ' 
going on while the many remain 
tnired in poverty,* he declared, in a 
nation historicaDy liven by some of 
the continent's starkest mequalities. 
Those who have wiD do better by 
giving a hand up to those who deserve 
their chance, too.* 

This was a day when Cfinton saw 
first-hand the sharp angles of Brazil-
ianlife. 

He started the day m an air-
conditioned auditorium in Sao Paulo, 
addressing a weD-coiffed mix of Bra­
zilian and U.S. businessmen assem­
bled by the chamber of commerce. 
There, he extoUeA the 'astonishing 
accomplishment* a^razil's economic 
revival in the past five years. 

Then he came to Rio and its Man­
gueira neighborhood, where he stood 
on a sweltering outdoor stage, warn­
ing that a child's "great gift from God, 
the power to dream . . . can be lost 
through poverty, relendess depriva­
tion, the daily defeat of hope.' 

S««aiKroN,A24,Col2 

CLINT0N,FroaiA21 
The stop promised to be the most exotic of 

Clinton's trip to South America, where his 
schedule has mostly been fiDed with meetings 
•with govemment leaders and tratlitional 
speeches. While Clmton's remarks here hit' 
some sober notes, the mood of the day was 
ebullient, and at times seemed a little like a 
campaign rally. 

He and Fast Lady Hillary Rodham Cfinton 
shared the stage witii the most famous Brazil­
ian of aD—the soccer legend Pele, now the 
government's tninister of sport And when 
Clintoo finished speaking he plunged into the 
crowd of children who were wearing pastel 
pink-and-green sports uniforms. 

These are the colors of the Mangueira 
School, which Brazilians are promoting as a 
successful experiment in quelling juvenile 
delinquency and lifting children out of squalor. 
Mangueira, while poor is far from the most 
downtrodden place in this city Brazilians say it 
is a place with special resonance in their 
gilture, a wgUspring of artistic achievement 
that has a reputation like Hariein̂ s in the 
1920s. 

The neighborhood, for instance, is the place 
where Brazilian samba music was invented. 
Jazzy, tlnim-dominated samba rhythms blared 
fiom kiudspeakers today 

I f I didnt come here, Td probably be a 
beggar, because without school I woukl be 
nothing,' said a 14-year-okl student, Jose Ro-
drigues. 

Cfinton's message at the school was an echo 
of one he utters often at home—the splendors 
of a worid finked by better education and 
technological innovations such as the Intemet 
A computer at the school was finked by die 
Intemet with its sister school, which is in 
Northern "Virginia. CUnton and Brazifian stu­
dents exchanged typed messages with stu­
dents at Prince Wilfiam County's Hylton High 
School; the computers' mini-cams allowed 
people at both places to see each other. 

At Hyhon, junior Sarah Marr, 16, and Brazil­
ian exciiange student Luis Macedo, 16, sat at 
the keyboard, corresponding with tiieir Ro 
peers, lauding technology, bragging about tfag 
Orioles and Redskins, and asking Cfinton if he 
Eked BraziL Cfinton leaned over the keyboard 
to respontl—and was suddenly subject to the 
worid of teenagers. 

"He's a slow typer,'a giri m the back of the 
room noted. 

But in due course the message went out 
Tm having a wonderful time,' he wrote. 1 
wish aD of you coukl visit BraziL" 

The Mangueiia School is a project jomtiy 
supported by the govemment and private 
companies, "iHiirfing the Brazifian branch of 
Xerox. More a community center than a 
regular schooL it emphasizes athletics and bas 
on-site heahfa-care fiidlities in addition to a 
vticational training program. Pele, who helped 
in its fotmding, caDed it one of Brazil's "beSl 
exain;^ of social concern and social prog­
ress.* 

The Cfinton administration has said the 
government of Brazilian President Femando 
Henrique Cardoso, a former socdaUst de­
serves cretlitil^r stabifizing the economy in a 
way that hasj^uced the number of Brazil's 
poor peopk By 13 milfion. But tiiat leaves an 
estiihated 4i|) milfion StiU living in poverty—out 
of a population of 160 milfion. 

"We must do more, and we must be honest 
with our children,' Clinton said. "We know that 
education and technology alone will not abol­
ish poverty and metiuafity. But they do gne 
people what they need to fift tiiemseNes up, to 
join the emerging global society and to make 
the most of their own fives." 

Tbe White Hotise national security adviser, 
Samuel R *Sand̂  Berger, said tiiis message 
has meaning in the United States as weD, 
particularly in Cfinton's uphill battie in Con­
gress to win fast-track' authority to negotiate 
freê rade agreements. 

The opponents of fast-track in many ways 
are opposing trade, and they say really that you 
have to make a choice between either deafing 
witl{ the inequities of our society or dealing 
with open markets and expanding trade,' 
Berger said. "What the president has been 
saying over these past weeks and months... is 
that we don't have the luxury of that choice.* 
Staff writer Ann O'Hanlon in Prince 
WiUiam County contributed to this report. 



^ w i s h Leaders Place Hope in ,Meelino \ \ ith Clinton 
^Buenos Aires) By Jonathan Peterson and Sebastian 

Roteila (c) 1997, Los Angeles Times 
Ht'EN'i i.'^ AlRE.s. .Aj-geiiiiii3 Ttvee \ear^ .ilier ii lemTHi h.'iiih 

killed lii,-< Jaughtei and )i5 dtlier^ in one .'I ilie bloiKjitsi aiiii-Semiiic 
ailacks since the Hiilocausi, Lui.< Cz\-zev\-;ki is siiil huiiiiiip tor iiisiice 
rhursdav. he will a.sk the help ol'ilie iim.si pinverTuI man in ilie Kor\d 

The .Ajgenluie accountant alreadv has loid his siorv to ioreign 
leaders: Dunng (J S congressional heanng.s on terronsm. he moved 
lawmakers to tears with the tale ofthe death of his 21 -vear-old 
daughter. Paola, in the carnage at a Jew ish amimunitv center here m 
1994 

Thursdav. behmd closed doors, he will plead his case persoiialK to 
President Clinton We don't want our dead to die twice once 
because ofthe bomb, a second time becau.se of mdifference." 
Czyzewski. a digiufied 53-year-old with tired eyes, said m an 
mterview That will be my message to the president" 

In different forms, a ciy for justice has long echoed in .South 
.Ajnenca, a region where the super-rich elite atxl Ihe masses remain 
divided b\ a social and economic chasiiL where fledgling democracies 
siill struggle to mamtain control over rogue |H>lice and .-iophisticated 
cnimnals. where the rule of law sometimes has aching e\cq?tion.s 

As llie U S president has jened around the comment this week, 
offering sunnv visions of a more prosperous future, he has otieii 
illuded to this veaming hi Venezuela, he applauded growing 
inlemational aoperation to tight drug iraliickers. who comipi ixilice 
nnd politicians In Brazil on Wednesdav. he v isited a desperately poor 
shantvlown and called it a betraval" when only 
.1 few reap the benefits" of economic reforms that ha\e .<\4epi tlie 
Ajiiencas To busmess leaders in Sao Paulo, he described tlie gap 
between nch and poor as the age-t>ld curse of Latin Amenca" and an 
undercurrent ol all modem econoimes 

Although Argentma has the contmeni's higliest standard of living. 
Thursday's meetmg in BueiKis Aires stands out m Clmton's largely 
iincontro\ ersial weeklong schedule iii a \va\ that can hardly thrill his 
hosts: Bv sittmg dowii with Jewish leaders and relatives ofthe victims, 
lie will cast a spotlight on two terronst acls ihat continue to embarrass 
llie government of President Carlos Menem and raise harrowmg 
questions about links l>etween Middle Eastern terronsts and police 
otiicials. 

The onh suspects arrested m the 1994 bombing at the coinmimitv 
center are four police officials Two y ears earlier, 29 people were 
killed in a bombing at l.srael's emba.s.sT here, and the lack of pn>gress 
in thai ca.se raises suspicions that tlie attackers were aided or protected 
in laxv enlorcenieni 

Thursdav s meeting, which was included in Clinton s schedule alier 
repealed requests ti'oiii wiihiii Argentma and the United Stales, adds a 
Jiscordaiit nole lo j v isit designed as a celebration of j grow ing 
;' S -Argeiiiiiie alliance Indeed. Menem hunself h;is vet lo ineei with 
V iciinis lanulv members, a fact ruehilly reciied by iheir advivates 
iliough Argentma s ambassador to llie United Slates said he recentiv 
med to set up a meeting and received no res|>oiLse from the relatives 

In u .Se|ii 2"9 letter urging Clinton to focus on the b<iiiibiiigs dunng 
ihe inp. eight 11 S senators declared: " B\ rji.sing this issue, both in 
M ivaie meetings and ui public staiemeiils. >oii would show ihe 
'.;ovenimeiii ol Argentina that combating terronsm is an Amencan 
nnonn We urge vou to sho« lhal the I lulled Stales stands wiih" 
he surv ivors and tlieir relatives 
.Adniuusiraiion officials mamtain thai Clinion alreadv was sensitive 

0 llie unsolved bombmgs. which luiderscorc shared secunrv concems 
iboul terronsm wiihm tlie Westem Hemisphere li is clearly a 
^nsiiive maner." said one higli-ranking 11 s official Bui ii is one 
v iilun the larger issue of the president's inp 
Willie House aides oil Wednesday remamed uncertain vv helliei 

_lmion would address the bombings s)>ecilically ui Ins public remarks 
ir would limit hmi.seU'to a broader coiideiimaiion of lerrons-m In any 
;ase one official added. The fact Uial he s having ihis meeting is 
isell'a statement."" 

It IS die fervent hope of fanulv iiieiiibeis. along willi Uieir 
ivnipalhizers in Argentma and the Uiiiied Stales, that tlie statemeiil 
Mil somehow illuminate an iiivesiigaiive n ail that has remained dark 

111 llie communin centei ca.se a dogged iiiv estigaiiv e magislrjle lasi 
ear charged four alleged accomplices .i liigli-rauking cominander 

iiid lliree officers ofthe ["Mlice of Buenos Aires pinvince. a lorce with 
1 bruwl. scandal-plagued historv Tliev jiv .icciiseJ of prov iding the 
. jii used as .1 vehicle bimib 

liivtfsiigalors sii.speci lhal llie Hezbolknli leiTorisi (iroup and Iranian 
•mes weie llie iiiasiemunds Bin .̂ mic .'cw isli leaders and other cntics 
.:iiinp v jnisliiiig evidence, dubious VMIUCSNCS allegediv coached hv 

p-iiiCL" jr.i! .nrier .'Jdiiie.̂  hclieve ihere has been a iarper -ovei, 
liic roic t"̂  .Ariltrlluie jcmmplices 

riie t̂'"\ r̂ra*ieni i.̂  proiecuiig the killers. " Laura Ginsberg, a 
hiolusisi vvliosei'msbaiid was killed in Ihe blasl. declared this week 

I'niil diere is a poli'ical decision to lift ihai protection, neiiher case 
will be solved, and ijiere will be fertile ground for a third attack "' 

Jewish leaders say CImton can offer more than moral and svmbolic 
support by freeing up tecluucal aiid mvestigaiive resources of U S 
lavi ent'orccmcnno assist in the case PoUcc here made unportani 
progress m another high-profile murder case after the FBI loaned 
them a computerized system for tracmg phone calls 

And JeWish l<;aders who met with Menem on Tuesday said they 
believe the FBI and CIA have information on the bombmgs that has 
not vet been shared with Argentme mvestigators. 

Meanwhile. Czyzewski hopes lo tell Clinton atxNit the agony and 
absurdity of his expenence. His diminutive, bubbly daughter, who 
reiected the faimly profession of accountmg and studied law, rarely 
went to thi! community center But in a twist of fate, she was at the 
center on the day she died because her parents asked her to help with a 
bi^uditiAg project 

Paola went downstairs to the lobby to meet a delivery man bnngmg 
coffee just as the explosives-laden van crashed into the from enu-ance 
and demolishing the stx-story building 

Her mother survived because she had gone to the rear of the 
building to use a fa.s machine 

What Ran 1 ask of Clinton T Czyzewski said. What can 1 ask of 
Ilie world'? What ̂ ppened lo us already happened We a.sk that 
everythmg be done so that it doesn't happen to anyone else." 

Strong Mayoral Control Over Schools Earns Praise at 
Forum (DetroitfBy Jim Newton 
(c) 1997, Lot Angeles Times 

DETRtilT Bolstered by the rqxjrted progress of schools m Boston 
and Chicafp. several of the Umted .States' big-city mayors Wednesday 
touted strong may.A'al control over education as the most protnismg 
way to tum aroun^troubled school districts. 

1 thmk tlie revgilutions taking place m Chicago and Boston arc the 
most important tiling happemng in education smce I've been 
involved." Los Anfeles Mayor Richard Riordan told delegates at the 
first-of-its kind summit conference of school supcnntendents and 
mayci^ Those cities, the mayor added, have put power and 
accountability together, what some people call ownership." 

Jbe educational experiments under way m Boston and Chicago give 
citv chief executivjgp broad authonty to set school budgets, hire and 
fire top educadon oBicials and mtervene in a broad range of 
educational issues. Riordan has no such powers and has not sought 
any'. . 

Amongihe delegates was Los Angeles Umfied .School Distnci 
Siipeflniejident Ruben Zacanas. who praised Riordan's efforts on 
behali'of school children but later dismissed the Chicago and Boston 
models as largely irrelevant to Los Angeles 

RichardrM Daley. Chicago's pugnacious mayor and heir to his 
fatlier's name and job. said the Illinois Legislature's decision to tum 
the cirv" s schools over to him gave him the power he needed to enaci 
rapid, overdue change 

Someone has to have responsibility." he said Someone has to 
make decisions . Very Irankly. 1 wanted the responsibility " 

Accordmg to Daley 's chief executive officer for education, that cirv s 
equivalent of a school superintendent, smce the 1995 city takeover, 
Chicago's schools have raised lest scores, decreased dropout rates, 
iiivasted in job trainmg and halted the practice of social promotion " 
in {vhich studentf are advanced from grade to grade wiihoui maslcnng 
the skills tbat should be required at each level. 

Daley and his education CEO agreed that much ofthe credit for 
those gams is the result of clear lines of authority and stem 
accountability. Among other tilings. 150 Chicago schools have been 
placed on probation for poor academic performance, once on 
probation, highly regarded pnncipals and teachers from elsewhere in 
the distnfl are brought in to help a school rebound. Dalev said 

Those nMssages tough discipline merged with easily scrutinized 
accountanllin are central themes of Riordan s oti-repeaied 
iiiaiiagenient ideas 

Still. Riordan relilsed lo be drawn into a discussion of whellier the 
Chicago approach would work m Los Angeles He laughed off 
questions on thai topic, instead lossmg them to Daley. who stood al 
Riordan s eltiovv clunng an impromptu news conference 

The Chicago mavor was not as shy Big govemmenis and big school 



o 
CO 

-S 

« 

CO 
Q -a 

.2 

i 

By JAMES BENNET 
RIO DE JANEIRO, Oct. 15 - Try­

ing to reassure the poor in Brazil and 
. the Democrats in Congress about his 
• hopes for free trade. President Clin­
ton visited a school and sports com­
plex In u slum here today to Issue a 

.stark warning about the potential 

.' sodal damage of open markets. 
"It is wrong for only a few to reap 

':tbe benefits of tbe wonderful changes 
going on while the many remain 

; mired in poverty," Mr. Clinton sold. 
. "That Is a betrayal of our values of 
' individual Integrity and equal oppor-
. tunitv." 

On his first trip through Latin 
America, President Clinton has been 
advocating a sort of enlightened cap­
italism, under which businesses, rec­
ognizing that increased wages and 
improved education are In their in-
tdrottia, wuuld wurh with uuvorii-
menis to make gtxxl on what he culls 
the "social compact" 

As he seeks Increased power from 
Congress to negotiate trade deals, 
Mr. CII|iton is mindful of Democrau' 
concerns that. In the hemispheric 
free-trade zone he longs for, Ameri­
can wages could fall while working 
and environmental conditions Ul Lju.-
in America could deteriorate. 

In a speech this moming to the 
American Chamber of Commerce 
and other business people in S3o 
Paulo, Mr. Clinton took on such fears 
by urging his aiidience to help 
"bridge the gap between the haves 
and have-nots." 

"The age-old curse of Latin Amer­
ica — the constant undercurrent of 
all advanced economies of the last 20 
years — has got to be dealt with 
more seriously not only by govern­
ment, but by people In the private 
sector working in partnership with 
government." he said. "We have to 
give everyone who will work for it a 
place in the future we are trying to 
build." 

Borrowing the language of those 
who oppose increasing his freedom 
to negotiate trade treaties, Mr. Clin­
ton said he believed in "insisting on 
worker protection so that trade en-
honces working conditions and living 

- standards Instead of undermining 
them." 

Mr. Clinton's aides have com­
plained that reporters have paid 
more attention to the fund-raising 
investigations back home than to Mr. 
Clinton's arguments for freer trade. 
But in his airpon greeungs, speeches 
and toasts, Mr. Cllnton'has doggedlv.-
IMlUllttcHl dwny al lllo I'UMn nil liniln 

This uftumoon Mr. Clinton Illus­
trated his argument for public-pri­
vate partnerships with his visit to the 
Mangueira school, which offers 
schooling, sports training and health 
cnro to 2,000 children. Thu nchool hus 
benefited from the support of Pele, 
the soccer star and Brazilian Minis­
ter of Sporu, who also spoko lioro 
today. But It has also benefited from 
hundreds of thousands of dollars 
from the Xerox Corporation. 

At the school. Mr. Clinton deliv­
ered an unusually explicit corporate 
plug. "Xerox is a good citizen of 
Brazil and a good citizen of the Unit­
ed States," he said. 

Indeed, the event seemed at times 
like a rally for Xerox. Hundreds of 
children wore pink or white gym 
shirts advertising Xerox, and an 
English-language banner in easy 
camera range of the President's po­
dium proclaimed: "Ten yeeirs ago 
Xerox believed in this dream." 

The school may fit Mr. Clinton's 
vision for the new economy, but it is 
an isolated example in this country 
of 160 million. As Mr. Clinton's crit­
ics on trade are quick to point out, 
Femando Henrique Cardoso, Bra­
zil's reform-minded President, has 
barely dented the rampant corrup­
tion and disparities of wealth here, or 
mitigated labor conditions that con­
stitute virtual slavery in some parts 
of the country. 
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lussian parliament backs ofT. delavs no-confidence 
Die on >"eltsinBy Colin .McMahon 
hicago Tribune ( K R T ) 
.MOSCOW .After a dav ul harsh rlieU'i i>-. k"L'i-!aimr luaiieiiv cnni; 
id a lasi-minuie appeal from Presidenl rion.- 't cll-iii. Russia s lower 
• u.se of parliament stepped back Wedne.̂ dav Iroiii n iii'-ijniijidence 
ue lhal ihe govenunenl warned iiin;hi earn dire Loir^qiieiicc^ 
A week ago. the Commumsts who dominate llie Duma were 
=diclmg a landslide condemnation ofthe govemment of Pnme 
imsler Viktor Cheraomyrdm. But iiiomeniuni soon began lo shift, 
id by Wednesday evenmg those same Communi.sts appeared to be 
iffermg fi'om political cold feet 
Rather than nsk a defeat that seemed mcreasmgly likely, tliey pushed 
rough a delay of tJie oo-confidence vote Now scheduled for next 
ednesday, it may wind up being cast aside altogetlier 
The delay consulutes a victory for the govemment. which played 
>od cop-bad cop with the Duma as the vote approached 
Yeltsm aides hinted broadly that he might dissolve the Duma and 
II new elections, and tbey warned legislators not lo jeopardize the 
igile begmniiigs of an economic recov ers Chemoimrdin also said 
would resign unmediately il'lhe measure passed, cleanng llie way 

r appomtment of one of his deputy pniiie mini.sters w ho are 
aihema to the Communists 
At tlie same tune. Chernomyrdin cajoled the opposition lavniiakers 
ih promises to negotiate kev issues betbre the Duma, including the 
'98 budget and a new lis code Tlie final carrot was offered by 
-•Itsui. just before the Duma was set to vote He telephoned Duma 
lairman Gennady Seleznvov and asked lum to relav to ihe tli«Dr a 
;a lor the sake of calm in Ru.s.sia ' 

Don't put me m a difficult ̂ xpsitioii.' Yelisui told the Coiimium.st 
ider I guarantee that llie govemment will draw conclusions trom 
-" cntici.sin I do not want comroiitation 1 do noi want new 
actions"" 
The plea for peace worked, thougli tlie no-confidence effort may 
V e failed any-wa\ With tlie Communists and their allies al lea-st a 
zen voles shy ofthe 226 needed in the 45(i-member Duma, tlie 
wer to make or break the measure rested vv iih tlie liberal Yabloko 
; l i o i i 

I'abloko deputies and their leader, presidential a.s-|iiraiil tingory 
iv hiisk'y. have linle m common wnh the Commuiiists Wliere the 
'miiuinists w ant to slow if not rever.se Yelisin s economic reforais. 
ibloko wants tlieni to go deeper .-uid faster 
ibiecting to tlie reasonmg and rheionc behind die t"ommiuiist.s' 
-conlideiice motion. Yabloko deputies came up vvitli one of their 
11 That left Yabloko supporting its measure and not that of ilie 
•miiiuiusts and \ ice versa Cliveu the standoff both motions 
neared dead 

I tluuk diere is a chance of llie Comiiiuiiists w itlidravvinp their 
ilioii." said Alexander Shoklun. head ofthe Dimia s pro-govemmenl 
non Ir thev agieevvitli Yabloko on a cnnipromise iJiev would 
• e 
iKxJ chance of wuuiiiig a iio-conlideiicc vote logethei. but franklv I 
'e die soft option will prevail "" 
Uier a week of harsh wurds dial hit then nadir Wednesday with 
iiuiiunisl Party leader Cieiuiadv Zvupjiiov sjvuij; that Yellsm s 
icies smacked of genocide."' anvihinc soft coming from the Duma 
v would be a relief lo the Kremlm 

KNIGHT-REDDER 

Clinton rums on the charin in Brazilian slums 

By Christopher Marquis and Katherine Ellison Knight 
Ridder Newspapers 

RK) DE JAJvfEIRI), Brazil One TV announcer confessed he could 
barelv hold back ityirs Another gushed lhal President CImton 
deserved a " nota 10" a perfect score. 

CImton. who coildn'i seem to get a break m the first half of his 
joumey through Brazil, tumed a comer Wednesday by domg what he 
does best: tunung on ttie charm. 

A day after leavmg Brasilia, where his motorcade was pelted with 
manure. Clinton touched down in Rio and set to work. Visibly 
enjoymg himself, he climt>ed mto bleachers and mugged for photos 
with kids.Jjounced « soccer ball on his knee and caught a " high five* 
from soccer hero'Pele 

CImton bad come to one of Brazil's largest slums Wednesday to 
highlight a central theme of his three-nation tour: that countries 
thr>igliout the hemisphere must work together to unprove the failing 
public education .systems that keep too many mired m miserv 

Addressing members of a commumty center m Mangueira. a 
shantytown that blankets several of Rio's hills. CImton praised their 
school-and-sport»program for providing youth with an escape route 

Every fhild enters this world with a great gift from God tlie power 
10 dream." CImton said But that gifl can be lost through poverty, 
relentless depnvation. the daily defeat of hope " 

The comfortable. CImton said, have no greater responsibility than 
10 nounsh that power to dream, with education for the children of 
Mangueira, Brazil, the Umted .States, all the Americas For it is the 
dreams of our children that will shape our lives m a new century, in a 
new millemuum," 

The speech, which CImton mtoned like a sermon on a patch of 
artiTicijl turf bounded by railroad tracks, highways and power lines, 
highlighted the fact that Latm America's recent economic nimaround 
has yet to lift many citizens from poverty 

FH^essing the importance of education. CImton identified a 
passicn shared d '̂his Brazihan host. President Femando Hennque 
Cardosrf Whde Clinton has tioasted of making tbe biggest new 
mveyment m ediicaiion smce 1965. Cardoso, a university professor, 
has earmarked a portion of the expected earnings fitrni Brazil's 
massive pnvatization project lo improve public schools. 

The two governments agreed to a partnership for education" m 
which the United Stales will help Brazil develop standardized testmg 
of its public schools' performance. U.S and Brazilian classrooms will 
be linked t<y computer, and a commission will be set up to oversee a 
new student exchange program and promote private-sector mvestmail 
in schools. 

World-class education is necessary to the economic well-t>eing of 
vHir nations, vita^'or mamtaming the faimess that holds societies 
together and essei#ial for fulfiUmg the most basic needs of the human 
spiniAClmton said In one sentence We do not have a single child 
to w aste. " 

Clinton's perfomiance Wednesday appeared to wm over much of a 
media corps that had been patently hostile A climate of indignation 
had mounted ov^the size and mtrusiveness of his security detail, 
which demanded that trains passing the sue where CImton spoke be 
halted for four hiturs There was even resentment over the fact that 
Clmton's team had flown in its own mmeral water 

But Ace CImton touched down in Rio, he directed his snaking 
motorcade off theieaten path As hundreds of police sealed off the 
pitted streets of Msihgueira. dozens of U S vans and buses made their 
way past families'peeking out of cardboard and metal lean-tos m the 
shadow of on overpass 

The rtotorcade stopped at a sports complex known as the Olympic 
Village." the centerpiece of a 10-year-old commumty youth program 
Funded with an annual contnbution of $600,000 from the Xerox 
Corp . tii^veraU project mcludes vocational trammg. intemships and 
lob-placement h^p 

Recognized bŷ the 1 Inited NaUons as a model for developing 
countnes. the proMct has raised local school attendance from less than 
•40 percent to nearlv 100 percent reduced cnme in the immediate area 
and recently sent its first graduate to college 

We are livuiffhere a pioneer experiment that has worked." said 
Franciscti Carvalbo. a director of the center 

I f i didn't come^ere 1 would probablv become a beggar." said 
Josie Rodngues. a U-vear-vild student wilh eight brothers and sisters 

Without-school. I could do nothing "" 
.Asked how she hbpes to use her education, she replied Become a 



..leJd'it^ ;:aiinni "n̂.- <ecn .111 ijic i.ipt--
rtic Hoiî c ludicun L''iiiniincc I'i.ivs-.l'UK-i-ipe ,1 Feb I'). riQ... 

Jiiiiici ai liic Hav-AJaiii.s Hnisl ..maniZeJ In Hiiaiii; C liiuoii luM lii^ 
.lucsK he ha.̂  kjiowii Huang a long nine 

•\jid wiicii lie i"\d me tins event w.i.- ^oiiii: u. iiiUoM as 11 lias 
uiniglu, 1 wasni quiie sure I believed liiiii." L liiiioii said But he has 
never lold me anvihiiig iliai didii l ijoiiie lo pa~s 

Rep Bob Ban. R-l.ia , said Ihe lape suggests a larger picture 
J scheme to defraud "" 

Dunng the heanng, committee Republicans attacked what thev 
called the ploddmg nature ofthe Justice Department investigation, 
mcludmg Reno's admission that the task force leamed of some leads 
from press accounts. 

Reno said her staff won't seek mdicmients imtil it has cases that can 
wm convictions and stand up on appeal Reno said she could not deuil 
the task force's work because of grand jury secrecy rules. 

I cannot tell vou what the strategy is. but 1 can tell you there is a 
sU"ategy." Reno said 

Judiciarv Comimnee chairman Henrv Hvde. R-Ill.. scheduled the 
heanng afler sending Reno a public letter listing allegations against 
the White Hou.se that mcluded bnbery 111 exchange for campaign 
contnbutions 

Reno has auihonzed three prelimman iiiv estigaiioas " of items 
raised in the lener Two mvolve White House phone calls made bv 
CImton and Vice President AJ Clore 

The third uivestigatioii is of fomier Energy Secretary Hazel f I'Leary . 
charged witli setting up a rieeting for Chung m exchange for a 
contnbution 10 her favonte chanty 

O'Leary has denied ihe charge 
Reno IS expected 10 decide b\ early December whether to seek an 

mdependent counsel for any or all of tliese cases. 
Republicans questioned whether outsiders can have tiill confidence 

in a Reno Jusuce Department probe ofthe Clinton White House Hyde 
lias cued piolls showmg most people believe an independent coun.sel is 
warranted, though he said (Xills sliould not atlect the actual 
investigation 

Mexicans Say Ruling Party Denied Storm Aid to 
Opposition Areas By Dianne Solis nnd Alfredo 
Corchado, The Dallas Moming News 

SAN JOSE CHACALAPA. Mexico-Oct 16-A week has passed 
since Humcane Paulme s flo-xlwaters and npping wmds killed at lea.si 
150 people m the Pacific Coast stales of ()a.Naca and Guerrero 

Assigning the blame has now begun 
While die niling lastilutional Revolulionarv Party i.sn"l responsible 

lot iemi>esls of nature, a debate is raguig in Mexico ceiitenng on the 
extent tlial the PR! — along vviili its endemic comipuon and 
self-serv ing favonusni -- can be blamed for ilie lack of sufficient 
inlrastnicture. paved road,s and proper home foundations 

Here in this tmce-bucolic (laxacan village of 1.5(X) coffee-twaii 
jiickers. Evelio Cmz Reves was stomiing mad as he took names of 
Humcane Pauline victims w ho were bypa.s.sed for aid 

The 45-vear-old elementarv schoolteacher said he watched as mlmg 
party" ftmclioiianes passed througli town earlier this week witli a 
iruckload of clothing and fivxi and systematically asked who voted for 
die PRl and who didii t ()pp<.isilioii supporters who didn't get aid vv ere 
put on Cruz's growing list 

The PRI still can't get over losing tlie ,lulv 6 elections, and now 
ihev are plaving politics wiili the iragedv of human liv es." snarled 
Cruz, refemng to tlie historic midiemi elections 111 which tlie nilinp 
party losi anurvil of die lower house of C ongie.ss for tlie first tune m 
>e\ en decade:. 

Even when aid was given, 11 came with a political plug about 
balloimg 111 ,Se|Uember for tlie gov ernorship -- one of 10 statelioase 
1 aces next vear lor llie once-mdomitable PRl Next election, 
lenieniber die PRl SIOVKI bv vou, " one relief worker said 10 victims in 
the village of El Cix;o 

,So angrv are Mexicans Uiat President Ernesto Zedillo is on the 
offensive, urging political parties 10 leave politics aside and I'OCILS on 
llie ta.sk of repairuig homes and lives 

Noiablv, the 45-vear-old ecoiioiiust-presidenl has made two v isits 
each lo C"iiienero and (laxaca smce the luimcaiie tirst pununeled the 
coasi ()ci. S He even put die Mexican iiiiliian in charge ot tlie 67 
eniergeiicv slieliers in Acapulco. •Auiieiliiii!; »elcomed bv residents 
<ick of PRl fav onii.siii 

cither Mexicans arc takuig liarsli l<x>ks ai the portion of tax revenues 
10 tlovv back 10 l laxjca and Cliienero iwo su ikmg but backward 
states 

Even bet"ore the (let disasier. opposuion panics were placmg ihe 
issue high on Uic agenda when diev took orl'ice six werfks ago \n 
L ongress Opposilioii parties charge lhal die tederal goverruneni has 
long taken 80 percent ol tax revenues and onlv given back 20 percent 

The federal govemmeni disagrees. The 80 percent goes back to 
states m different development programs, " said a presidential 
spokesman Nevertheless, he said that the government has been 
sludvmg new lormulas 10 get more fiinds to the sutes that state 
admmisu^iions would control directly 

Both the ccnter-nght National Action Party and the leftist Party of 
the Democratic Revolution, or PRD. have proposed that sutes and 
municipalities receive more money, possibly m five percent annual 
increases 

Part ofthe spotty infrastructure lies m the fact that histoncally. 
Mexican resorts have been pet projects of presidents, as in ttie case of 
now-deceased President Miguel Aleman, who in die 1940s pushed for 
tlie creation of Acapulco Similariy. in 1982. while vacatioiung off the 
coast of Oaxaca. then-President Jose Lopez Portillo liked the area so 
much be ordered Fonatin". a tounsm development agency, to bmld the 
resort known as Huanilco. Oaxaca. 

While tounsm flourished, little was done to prepare Huamlco for die 
inlrastructure needs ofthe mflax of workers hi the Huatulco area, 
manv took up land and built their own community , mcludmg Cmcero. 
wliere most of the 2.000 residents work in hotels and restaurants The 
recent storm wiped houses off their flimsy foundations. 

Let's tie blunt about this." said Rene Neponucena cmc organizer in 
Cmcero. ' These companies need cheap latior to wash dishes, make 
beds and greet tounsts All we're askmg for. if not trainmg for the 
workers, is at least decent housmg." 

In Guerrero state, the lack of infrastructure is readily apparent 
Acapulco bad suged a mild tounsm comeback with its lore as a 
plavpen of movie stars frtim Hollywood's past, but urban plaiuung is 
sorely missing. About 72 percent of die sute's revenue is generated bv 
Acapulco. 

For example, shanties were allowed to be constructed on the banks 
of die' Rio Camarones" m excJiange for ruUng party votes, residents 
said. .Shortly befiare dawn Oct. 9. vyhcn Acapulco residents were 
asleep, torrential rains fell, swelling the nvcr until it swept away the 
shanties. Many young children perished when caught in the currents 

.Some people said they believe that sute officials didn't want to 
alarm residents about a humcane Therefore, the sute wasn't more 
aggressive in its warnings. But others charge that the sute didn't want 
to make a " manifesto of legal iiregulanties" m the planning of the 
tieach resort, home to I 5 million residents 

The spokesman for Ciucrrero Gov Angel Aguure said that it was too 
earlv 10 assess blame for the unorganized relief eff ort, and that the 
pressing issue is to help victims. 

As m Oaxaca. some Acapulco neighborhoods received more help 
than others..dependmg on their suppon for the PRl. 

We have a govemment that is mterested in securmg votes by 
offenng water, electncity and land." said Pablo Morales, orgaiuzaiion 
secretarv for the PRD in Acapulco Paulme left a thousand u^dis in 
Its wake about how this city is nm." 

Two neightioriioods m Acapulco's south side tell the story, residents 
said El Mirador - suspected of votmg for the PRD in last July's 
election -received no help despite the destruction 10 homes Even 
before the storm. El Mirador had no pouble water, sewers or 
elecuicity. An adjacent neighborhood — dubbed literally the 
neight>ortiood of the PRl" - was given relief supplies and a shelter 
despite the fact that damage was minimal It has long had runmng 
water, electncity and some paved streets. 

The PRI neightxirhood leader. Saul Qumones. summed up the 
difference m a few words: Only the PRl knows how to negotiate 
with the govemment"" 

Cut Quinones. himself, was accused by residents of hoardmg reliel 
supplies: He demed the charges. 

And for all the fanfare about the dawn of democracy" in Mexico's 
impovenshed soudi. u-accs of the past still haunt us." said Isidro 
Reves. a rescue worker m San Jose Chacalapa 

I laxaca has long t>een a paradise of archaelogy sites, whimsical folk 
an and pnstme beaches To poor residents in diese villages life's 
pleasures are mea.sured bv victones agamst the humiliauons of local 
pan\ bosses. 

Smce the humcane. manv here said they think they've lost the fight. 
Earlier this week, l.sabcl Hernandez nervously paced what was left of 
her mud-soaked v illage. waiimg for word on her missmg husband 

Alfredo Corchado reported from Oaxaca and Dianne Solis reported 
from Mexico Cirv Staff wnter Laurence lliff. in Acapulco. conlrtbuied 
lo diis report 



. bill vou cau l take 

Susan Mol inar i defends her pei-foi mance on CBS 
"Sunday M o m i n g By Jennifer \ \ eiiier 
Knight Ridder Newspapers ( K R T 

"i oil can take die girl out oi Wasliinei 
Washington out of die girl 

Four weeks into her new job, as ai-auclior of CBS News Saiurdav 
Morning."" fomier Republican congresswoniaii Susan Moliiian siiU 
rounds like a politician studiouslv avoiding vesses or no s. speakmg 
mostiv m sound-bites, and spm. sjim. spin. 

It s gomg great'"' she said. We do look ai the show as a work in 
progress. Every week, we try to fmd our su"CTiglJis and build on them" 

Ifyou listen to the cntics. thougli. those su"engths are few. and die 
buildmg isn't happening fast enough 

Earlv reviews have rated her performance, alongside veteran 
reporter Russ Mitchell, from bad to lousy to worse. Molman's Debut 
One More Thmg to Apologize For." read a headlme m New York 
Newsday It looked like amateur hour. " vvrote die Denver Post's 
cnuc New York Daily News cntic David Bianculli faulted her for not 
lellmg how she amved at a conclusion about would-be ambassador 
William Weld: USA Today's Matt Roush cnticized her shnll. 
humed deliverv ," and fan-mag sighs " over Michael Douglas 

Look, the honest uuth is. we'd love to hav e great revie\vs all the 
time But first shows are first shows." offered Molinan. speakmg bv 
telephone from Staten Island, as her I X-iinTnth-old daughter Susan 
Lilv vcs. the same one paraded before the cameras as a newtxira al 
ihe '96 Republican convention cooed ui die backgromid. 1 had a 
whole bunch of people saying. She'll nev er know how to speak m 
public' or She'll never pa.ss significant legislation ' There will always 
l>e cntics m life . but you can't be afraid to lake chaiKes." 

CBS U)ok a big chance ui hinng the representauve ftxmi Staten 
Island to co-anchor a brand-new news program. Cntics howled, and 
anonymous CBS employees smped: How can someone who s made 
her name as partisan hop over the fence, w itli no tune off and a fê ^ 
davs' irainmg. and do objective loumalisnn".' 

Simple, says Molman All joumali->ns are engaged in the world 
Thev all care. Thev all have opinions li s lasi that she happened to 
share hers with an audience of millions as the convention's keynote 
speaker 

1 was not surpnsed at die skepticism, or tlie evebrow-raismg 
Could she be unbiased '' I think dial's luiderstandable .. There was 

.1 level of hostility that look me bv surprise " 
But 1 would subiml that there's no one m loumalism who doesn't 

hav e a political opinion Ninetv -nine percent do a very good job ol" 
making suie voure not aware ol it All l iii savuig is, give me that 
chance In most cases. I II be more careftil Uiaii most jieople " 

Molman acknowledges that she s still leaming the ropes still 
working to slow down her speech, to lime liei words to the pictures 
on-screeii li s harder than 1 thought it would be." she said People 
in TV reallv do a great job of making tJiis |ob Ux3k ea.s\ Ju-st being in 
front of a camera wasn"t that hard I'd done a significant amoimt of 
that But Ul Congress, whai vou re on TV. you don t have lo worry 
about time, abviut readuig off the TelePrompTer" 

How's die show domg"' t"BS Presidenl Aiiiliew Lack has .said that 
It s gelling better ev ery week 

And die forgotten man. co-anchor Mitchell, says thai, sure, he al.so 
had concents. Wliai are they domg ' A iKiliiical show ' Is this gomg 
to be Crosslire".'™ 

Bui he. like Ciessuer, t'eels reassured Thev d hired soineviie who 
was smart, a quick siudv with a greal personality "" 

And. bv ihe way. Molman's not Uie onlv one with political 
expenence Mitchell was smdent council jiresident at Siegcr liinior 
High School. Ml St. Louis. Mo., m 1972 

The lugli pomi ol in\ tenure was .. well. I don't remember, to be 
quite honest It was such an eventful vear'"" 

Panama press controversy ends w i t l j _ ) ^ 
a win for freedom By Tim Johnson 
Knight Ridder Newspapers ( K R T ) 

BOGOTA. Colombia Chalk one up for freedom of expression in 
Latm Amenca Gustavo Gorriti. a feist\ associate newspaper director, 
won his battle agamst die govemnieiit ol I'aii.ima on Wednesdav and 
will not be deponed to his nativ e I'eni 

Gomii will be allowed lo coniuiue woiking in Panama as an editor 
appareiitiv becau.se 11 S first l.adv Hill.in Rodham L linton inlerveued 
.111 lus behalf last week 

This IS die end of die conllict (iomti said in a leleiihone 
interv iew This is a uiiinipli lor press freedom in Panama and in Ilie 

iieiiiispnere 
C lomii had imiaied paiian'.aiiian President Emesio Perez Balladares 

almost from Uie moment he assumed his post as La Prensa s associate 
director last vear and began a senes of hard-hitting mvestigations 

In August, the govemment refused to renew Gomti s work permit 
and ordered him lo leave bv Aug. 28 Gomu refu.sed. On Sepi. 19. 
authonties issued a deportation order 

But condemnation from press-freedom and human-nghts groups 
quickly swamped Panama During Uips abroad, as far away as 
Argentma. Perez Balladares was peppered widi questions about 
Gomti from local journalists. " The govemment didn't quite 
understand die poliucal pnce that diey would have to pay for diis It 
slowly sank m." said Joel Sunon, the Amencas program coorduiator 
for the New York-based Committee to Protect Journalists. 

Last week. Perez Balladares took a new look al die tally sheet on the 
Gomti afl'au" apparently wiUi White House prodding. Hillary Clinton 
was m Panama for a hemisphenc meetmg of f u ^ ladies. 

Hillary CUnton spoke to the Panamaman govemment" Gomti 
said. " 1 don't have die absolute certainty dial it was directly with 
Perez Balladares I onlv assume so " 

Under the deal struck Wednesday between Perez Balladares and La 
Prensa Presidenl Juan Alberto Anas, the govemment agreed to let 
Ciomti remam and to seek revocauon of a 1978 law stifling press 
freedoms that dates fitim die era of former strongman Omar Tomjos 

The face-savmg aspect of dus for the Panamanian govemment is 
dial La Prensa must give ((jomti) a tide other dian what he has now." 
said Anne Manuel, deputy director of Human Rights Watch/Americas 

ALLAS MORNING NEWS 

Clinton tours poor, prosperous areas of Brazil 
By Kathy Lewis The DaUas Moming News (KRT) 
RIO DE JANEIRO. Brazil President Clinton traveled die worlds of 

die haves and die have-nots Wednesday, secmg two very different 
Brazils in die span of a day. 

Clinton kicked a soccer ball with superstar Pele at a favela." or 
poor neightxirhood. m Rio de Janeiro A carnival band kept a samba 
beat gomg for the schoolchddren who sat m near 100-degree heat to 
see the U S president. 

Rows of tiny houses jammed side by side dotted the hillside tietund 
hun. Blocks away, his motorcade passed homeless squatters huddled 
outside scrap board shelters under a bridge 

Hours earlier in Sao Paulo, dark-suited multilmgual busmess 
executives heard the croomng sounds of Frank Smatra's taped voice as 
thev waited for CImton m the comfort of an air-conditioned hall 

There he called .Sao Paulo, one of die world's largest cities, die 
economic engme of Brazil and spoke of the benetits open trade can 
bnng to the hemisphere 

But he also addressed what many have said is the No I problem m 
the hemisphere tlie wide gap between nch and poor Even as we 
seize these possibilities, we must also work even harder to bndge the 
gap between the haves and the have-nots." he said 

Clinton called income dispanty die age-old curse of Latm 
Amenca" and die constant underciUTent" of all advanced economies 
He said Uiat governments, busmesses and community organizations 
must deal widi it more seriously 

As he has tfaveled m South Amenca. Clinton has been carrymg die 
message dial globalization is inevitable and that nations must tie 
prepared to cam- out Uieir social contract" to make sure segments of 
their population are not left behmd 

It is wrong for onlv a few to reap the benefits ofthe wonderful 
crtanges gomg on while die many remam mired m poverty ." he told Uie 
schoolchildren m Rio 

It is unusual for U S presidents to travel to poor neighborhoods in 
foreign countries Most hosts want to show off their fmcst when 
Amencan presidents come calling, and few are willing to have die 
accompanying world spotlight focused on problem areas 

But in Brazil the twin agendas of CImton and Femando Cardosa. die 
Brazilian president, converged 

Cardosa. a universirv professor who spent pan of his adult life in 
exile, has worked on economic reforms and now is tunung increasmg 
attention to education in a nation where onlv 24 percent ofthe 
population makes it lo die eighth grade 

111 his second term. CImton is making education standards al home a 
pnme goal Tliat. U S ofi"icials said is an issue where Brazil actually 
leads the United States 



i.'.s oliicials :ia\ e sjid L.itm .Ajiierica -peiid^ nuicli on eaiicaiuMi 
,1-. Asia l"iul [Hjis 11̂  resources in llnl\er^lt^ eoiicauon rather than 
l̂ nman and secondarv education 

Clintons visit to the Mangueira s,clio<'l wn^ designed in pan lo draw 
attention to Cardosa s efforts to emphasize gi adc scluxil and high 
-chool education and die cotitnbutioii coqvoiations can make. Prolils 
irom Brazil's pnvatization program are gome to educauon the onlv 
inonev that is not targeted to die national debt 

(^""fhomis Mack" McLarty. Clmton s special cnvov to the Amencas. 
said Cardosa welcomed die presidential visit to one of Rio s p<xir 

-HI ̂ mmumties. 
Thev are very proud of dus school . " McLarty said. 

'—He said Cardosa has a passion for education, and an agenda similar 
to CUnton's 1992 ' puttmg people first" campaign theme. In that 
presidential race. Clinton called for reducmg die overall size of'die 
government but spendmg more on worker U-auiing, education and 
several odier areas. 

Brazilian officials said 13 nullion citizens have come out of poverty 
smce economic reforms, instimted when Cardoso was fmance 
minister, were undertaken 

We are livmg die best moment of die la,st .10 years." said Emerson 
Kapaz. secretary of sute for Sao Paulo 

But die gap between nch and poor, he said, remains Uie nation's top 
problem 

The state of Sao Paulo has an economic output that is almost die size 
of Argentma s The city of Sao Paulo's economic output is larger than 
dial of all of Chde The citv . wiUi us Euro|ieaii-mlluenced architecture, 
is not immune to urban problems and [xwertv. but officials said it 
boasts Uie finest universities, medical centers and museums m the 
nation 

Less Uian an hour s plane nde awav is Rio. a cultural capital that not 
only has spectacular beaches bui also large slums 

CUnton did not travel to Uie worst area m die city. but he nonetheless 
V isued a poor neighborhood where black smoke pumps out of 
buildmgs and clotheslmes stretch out window s. 

Schoolciuldren m puik-and-lime soccer outfits awaited him at the 
Vila (llunpica da Mangueira. a spons and educational complex that 
pnmanly is financed bv Xerox. It als<.) offers health-care services and 
an apprentice program. 

Those who have will do better by giv ing a hand up lo those who 
deserve Uieir chance too." CImton said. 

During a classnDom visit Clinton gol on Uie Intemet with several 
Brazilian students who exchanged mes.sages with students m Virginia. 

1 know It IS not eas\ for young people like you to sit m tbe hot sim 
and listen to an older person like me give a speech 1 \»'ill trv to be 
bnef." Clinton said Indeed, many ofthe students did become restless 
dunng Uie |volicv speech and may have missed his concluding 
message In one sentence: We do not have .i smgle child to wisie." 
he said. 

But Uiev cheered when CImton came ov er lo sit with them and sign 
autographs 

.And afterward, a 14-vear-old lold about coining from a fanulv of 
eight broUiers and ststers If I didn't come here. 1 Uiink I'd probably 
he a beggar.' gymnast Jose Rodrigues said 

Williams, who was in meetmgs in Wasmngton on Wednesday, 
apparentlv has not received the letter, one of her aides said 

The president regularly picks up the phone to call die locker room of 
>uper Bow I winners, college and other championship teams In 
August, he telephoned the WT̂ IBA champion Houston Comets 

In recent years, he ha.s called Pearl Harbor survivors, astfonaul 
Shannon Lucid. Uie Don Imus radio show and World War 1 veteran 
Gateano Maggio of Tampa on Uic occasion of his 100th Birthday 

Clinton congratulates anti-landmine Nobel 
winner by letter, not phone By Susan Feeney 
The Dallas Moming News (KRT) 

WASHINGTON President Clinton, who regularly telephones his 
congratulations to all maimer of sjxirts tigures and achievers, decided 
agamst calling Uie aiiti-landmme organizer vv ho last week won Uie 
Nobel Peace Prize 

He vvrote her a letter instead. Wliite House officials said on 
Wednesday. 

Jodv Williams. Uie Vemioni ba.sed coorduiator for die Intemational 
Campaign to Ban Landrmnes. u,sed Uie media spotlight from Uie aw ard 
to criticize Clmton s decision not to sign the iiitemaiioiial mine-ban 
ireatv this December The presidenl cited secunty concems 

Williams has said she was looking forward tvi speaking with CImton. 
but W'hite Hou.se aides Uus week expressed their imtalion wilh her 
remarks. 

I Uimk she made clear her su-oiic v lew s." said press secrelaiv Mike 
McCun^. who was traveling wnh the president in .Soiiili America "It 
w as clear die president wasn't going to change Uiose v lews. and she 
w asii l gomg to change die president s v iews but die presidenl did 
want lo congratulate her so he sent her a letter 

While House officials refttsed to release a copy of the letter 
Wednesdav Thev sjid it was not clear thai 'v̂  illianis had received it 

GOP criticize Reno's decision against independent 
counsel for Qinton's fund raising By David Jackson 
The DaUas Moming News (KRT) 

WASHINGTON Anned widi 100 hours of new White House 
videotapes, congressional Republicans attacked Attomey General 
Janet Reno on Wednesday for shunnmg an independent counsel 
mvestigation of President Clinton's fiind raismg, 

Reno gave as good as she got, telling die House Judiciary 
Committee that evidence to date does not justify an independent 
counsel, and ihat her mvestigators do not have an uiherent conflict of 
mterest. 

The sharpest exchange dunng the daylong hearing came over a 
newlv released Upe m which Clinton praises Democratic fimd-raiser 
John Huang, saying he has never told me anythmg Uiat didn't come 
to pass." 

1 think tbat this is new and credible evidence ttiat the president at 
least had knowledge of Huang's acuvities." said Rep. James 
.Sensenbrenner. R-Wis 

Reno said dial Clinton's remark was not an approval of fimd-raismg 
from illegal foreign sources. "" To suggest dial is lo engage in Ihe 
rumor and innuendo that we try to avoid in the Department of Justice." 
she said. 

Repbed Sensenbrenner Madame Attorney General, that's the kind 
of dung that is destroymg your credibUity. because die tape speaks for 
Itself" 

In her opening statonent Reno said dial if people don't like her 
work, she can always go home to Miami. 

" Now that we've got a World Series team, that has some merit, too." 
she said, saluting the National League baseball champion Flonda 
Marlins. 

Reno also lold die committee dial she would get FBI director Louis 
Freeh to concur before she drtipped any Une of inquiry m die 
campaign finance protie 

" Director Freeh and 1 will jomUy approve any investigation's 
close-out before it is closed out" Reno said 

Freeh and olher FBI officials have supported the appomtment of an 
mdependent counsel to handle die campaign fmance matter for several 
montiis. law .enforcement officials said. 

At Uie other end of Pcnnsvlvania Avenue. While House officials 
released video clips frcm 158 poUtical events during Clmton's first 
four years m office 

Justice Department and congressional investigators had demanded 
tapes (rom any campaign event covered by the White House 
Communications Agency after the administration discovered Upes 
from 44 White House campaign coffees two weeks ago. 

In a sense, the tapes are highUghts of Uie ftind-raismg flap that has 
dogged Clmton's second term They record CImton encounters with 
Huang and odier Democratic Party ftind-raisers under mvestigation. 
mcludmg Yah Lm Charlie" Trie. Pauline Kanchanalak and Johimy 
Chung. 

While House officials said die upes do not show Clinton condoning 
illegal foreign fund-raising or selling policy m exchange for a 
aintribution. 

These tapes confirm what we have always said, that these events 
were legal and appropriate." White House special counsel Laimy 
Davis said. 

The While House subnutted upes to Ihe Justice Department 
campaign fmance task force, as well as the Senate and House 
committees Uiat are conductmg campaign fmance hearmgs Officials 
with diose agencies said diey are just beginning Uieir analysis 

The events range trom a Democratic National Committee reception 
at Uie White House on Jan. 21. 1993. die day after Clinton took office. 
ilu^oughDec 7. 1996 

There is a tape of an Oct 22. 1996. Miami event m which Flonda 
businessman R Warren Meddoff told Clinion diat an associate from 
Richardson. Texas, was willmg to contnbuie Si million The 
associate. William Morgan, said he was only interested m making 
tax-deductible coniribuiionj to Democratic Party causes such as 
education and env ironment and in the end made no contnbutions 



Strong U.S.-Argentina may be threatened by change in 
govemment By Katherine Ellison and Andrea 

Mandel-Campbell 
Bl/ENOS AIRES. Argentina In no oUier counirv and at no odier 

:ime in memory have a nation s lop orticials called Uieir l i s ties 
carnal." In Argentma. however, carnal" is the catchword. 
Ever smce President Carlos Menem uxik office in 19X9. this nation 

if 34 million has moved steadily closer to the United Slates m military 
natters, tfade and investment. 
President Clmton's meetmg with Menem Thursday will showcase 

die extraordinary warmth of the bilateral relations, enhanced by the 
iffuiity between two master poliUcians fixim neglected comers of Uieir 
-ountncs. who have both beeti dogged by scandals mvolving women 
and money 

Foreign Mmister Guido di Telia corned Uie now widespread use of 
carnal" to descnlie diose relations, but U S ofificials have also been 

.iffusive. 
Argentma has become our most reliable allv in the allire 

lemisphere m regard to secunty issues.' Thomas McLarty . Clinton s 
special envoy to Latm Amenca, said last w eek. 

Once a bastion of anti-U S senimient it staved neutral until ahnost 
he last mmute of World War II Argentina w as Uie tirst Latm nation tvi 
iend troops to die Persian Ciulf War, and has been Clmton's most 
iggressive partner in condemrang die government of Cuban President 
-idel Castro Just last week, m what di Telia called "a ge.<nire of 
olidanty." Menem s government said it would welcome about a dozen 
.uboii rafters who have stayed ui I I s camps at GuantaiianKi Bay 
îiice 1994 
To reward such loyally . Uie I I S Congress, dming Clinton's .stay 

icre. IS ex|iected to declare Argaitma a major non-NATO ally." a 
listmctioii shared bv Israel. Japan. Egypt and Soudi Korea. That will 
iive Uie govemment special rights to buy suriilus U .S. iiulilan 
quipiiient mcludmg trucks, jeejis and unifomis. but no major 
veapoiis 
On Uie economic front. Uie United States has become Argentma s 

ingle largest foreign mvestor. while bvx>nung bilateral trade is 
xpected to grow as much as 40 percent this year. 
The turnabout has mcreased prosi>erity for some parts of Argentme 

iiciety. Yet as unemployment has grown ui pan due to Menem's 
jovemmeiit cutbacks and official comiption scandals have 
iiultiplied. Argeiumes annoyed ai dieir ovvii govemniciii have turned 
lieir anger on die 1 Inited Slates 
The tension is growmg as Menem comes to a crossroads: in midtemi 

oiigressioiial elections (let 26 Uie presideiii's Peromsi Party is 
xpected lo lose its congres.sioiial niajont> to a newlv umted 
•jipvisiiioii. 

The Alliance the name of die merger between the Radical Civic 
iiiioii and Frejiaso parties, favors stronger relations with neighbonng 
(razil and less empha-sis on U s. ties Al gemma and Brazil are the 
\vi.i niaior menit)ers of Mercosur, the (. oiiunon Market of die 
-ouUieni Cone, and commerce between them has been growmg 
•riskly 

Wliat is needed is a totally mdepeiideni foreign policy ." said 
vnioiuo Villalba. a Frepaso legislator Tlus new partiiersliip with Uie 
I S i,sn I necessary and could complicate relations wiUi Uiird 
ouiitnes." 

Argentme policv is one of complete submission. " complained 
loreal tioniu. a meniber of Congress ft>r Izquierda Uiiida. a leftist 
oaliiion The Argentine Foreign Mimsirv acts like an office of the 
' S Stale Dqiartmeiit"" 
The Izqiiieirda Unida has plaimed a proiesi for Tliursdav evening 
ulside Uie Rural Societ\ iii Buenos Aires, w here CImton and 650 
dier guest, are expected lo dine The slogan Clinton No. Che 
ruevara Yes "' 
The more mainstream Alliance iiiiiiallv oppo.sed Clinton s visit. 

-Inch members argued winild give Menem a |x>liiical Kxisi on the 
v e of Uie election To inollily iheiii. Clinton sclieduled a meeting vviUi 
vlliaiice leaders uicludmg Uie popular Ciiaciela Fernandez Meiide. 
.ho lost a son dunng Uie Argentine nulitarv s Dirty War agaiast̂  
ii.specled leftists in die 1970s and fonner pi esident Raul Alfonsin 
Mclide and Alfonsin are likelv to leniiiid (. liiitvui ihat the op|xisition 
i>esn I share Menem's pro-U S outlmik on L iiba nor would thev be 
~ inclined to send inxvps lo a I ! S war 
And in contrast to what Menem is expected to do thev will probably 

iiiphasize die new impvinaiice o: Aigeiitiiia ^ lirj.s with Brazil 

The issues that matter berween United States, 
Argentina Knight Ridder Newspapers ( K R T ) 

BUENOS AJRipS. .Argentma Here are the major issues t>erween Uie 
United States and-Argentina: 

Trade and inveslVieni United States is the single largest foreign 
mvestor m Argentina, adding an average of $2 billion m new du"ect 
inv«^tments every year Trade has grown from $2 billion m 1990 to 
just under $7 billion lasi vear 

Paieni protection: U S govemment and mdustry say loopholes m 
Argentma s patent ^ws permit Argentme pharmaceutical compames 
to copy patented U S products. President Carlos Menem backs 
legislation for trme effective mtellectual-property protection, but 
Argenlma's Congress opposes it. 

Drugs: ̂ genti;ia faces a growmg problem m die flow of drugs 
transiting its temtory." according lo a U S Sute Department report. 
U S govemment.'welcomes a stronger cotmter-narcotics role by the 
Argentme military^ a controversial development m Argeniina. 

Terrorism: Tv^ attacks against Jewish targets in Buenos Aires 
remain unsolved- A car bomb killed 87 people al Ibe 
.Tewish-Afgentmecommimity center m July 1994 and the bombmg of 
die Ifacll Embas.'cy killed 29 people m May 1992 U S Jewish groups 
and rrtembers 0(4 Congress have jomed with Argentines in demandmg 
Uiat Argenlma's government work harder to .solve both crimes 

White House tapes reveal no evidence to incriminate 
Clinton^y RMert A. Rankin 
Knigbt-Ridder Newspapers (KRT) 

WASHlivlGTON Si.xty newly released videotapes of President 
CImton meeting with campaign donors showed no smokmg guns, but 
several scenes iAistrated why such events raise public concems. 

hi one scene, timed June 3. 1996. at a dinner for about 20 big 
donors to the Depvxratic Party, an unidentified man asks CImton to 
endorse publicly.-a billion-doUar od pipeline project that Chevron 
Corp IS trying to build frnm Bulgaria to Greece. Clinion is shown to 
noknrmmmminjjjly then tum away 10 another guest 

To cntics. the scene could be said to illustrate bow big-money 
donors win special access to UK president, the better to push for 
special favors. 'Jjt CImton defenders, tbe same scene could be said lo 
show 1^1 jie nitns a deaf ear to such special pleas: CUnton never has 
endorsed the project White House officials said 

In a second scene. Johnny Chung, a Democratic ftmd-raiser and 
longtime Clintoa'acquamtance. introduces seven Asian men to die 
presidentih Uie^val Office followmg his weekly radio address on 
March I i f 1995^As the upe showed he had done earlier that day wiUi 
dozens of other >nsiiors White House.staffers and tlieir friends, mostly 
Clmtoo poses for photos with each of the visitmg Asians individually, 
and viffk Uiem as a grixip He also accepts a gift from Uiem a small 
stone sculpture that he places on his desk 

It later turns obi Uiat the Asian men were executives from industnes 
owned panly by the Chmese govemmeni. and Uiat Uie National 
.Secunty Council had warned White House staffers not 10 admit Chung 
because they feared he was a self-mterested husUer " 

But Chnton let him in anyway. greeting;Chung warmly: " Hello. 
Johnny, how are you' Good to see you. How you doing?" 

C'Imlon later ordered the photos to not be released to prevent die 
Chinese businessmen from exploitmg Uieir pnvate moment with die 
president for commercial purposes The busmessmen never got Uieir 
photoSk But the Episode illustrates what cntics see as the exposure of 
Uie presidency to potential degradation because of Clmton's relentless 
pursuK of campaign donations to fmance his 1996 re-election 

Chung had tried to take advantage of that: m March 1995 he had 
handed Hillary Rodham Clinton's chief of staff a $50,000 check, and 
he also roun de^ up $366,000 m odier donations, all of which die 
Democratic Party retumed because it could not verify the money's tme 
source But such effons help explam Chung's access to the Oval 
(Iffice 7 

(Okire than ai»1hing else, Clinton's pursuit of campaign donatioas 
diroughout his presideiKv is the story that emerges from the 60 latest 
videoufpes ThcWhite House tumed them over belatedly in response 
to requests frotii mvestigators at the Senate. House and Justice 
Department Each is probing allegations diat CImton and Uie 
Democrats may have broken campaign-fmance laws 

The White Hô Lse siinendered 44 tapes last weekend, and 60 more 
Tuesday njghl and Wednesday That should be all. said White House 
aides, who added that the chance remams Uiat more may yet mm up 

The tapes reveal noUung new, but they do pui a video image on 
events long knovvn That gives television sometfung new to work wiUi 



CHIC AGO TRFBLnVE 

Clinton tells children in Rio's biggest slums 
that hope is on the way By Wi l l i am Neiki rk 
Chicago Tribune ( K R T ) 

RIO DE JANEIRO. Brazil Liviane "silva. I 5. vvanis to be an access 
ine dav m a world far awav from die iwo-rixmi vviiodeii shack where 
-he lives vviUi her seven brodiers and sisters in one of the city s worst 
4ums. 

Life can be hard aimd the squalor in her drug-ndden neighborhood, 
lut she has hope Uiat one day she will achiev e her goal On 
Wednesday at her walied-off model school m die heart of one of Rio's 
Jiggest slums, she heard President CImton say" the words that she bas 
lived by. 

" We do not have a single child to waste." Clinion said m a message 
aimed at many of the deprived, poverty-ndden children of Brazil and 
Soudi Amenca. "Every child enters this world wiUi a great gift from 
jod Uie power to dream." 

Chnton called for a more equal distributioji of wealth in Uie region 
<.nd placed his faith ui the |x>wer of education to do it Cilobalization is 
I tact of econoimc life, he said, and govemments must put more 
iionev and effort mto improving the minds of children ui the 
iilormation Age 

Il IS wrong for only a few to reap die benefits of Uie vvonderftil 
hanges going on while the many remain nurcd in poverty." he said 
This is a beuayal of our values of indiv idual mtegrity and equal 

ippominity . And. m die end. it will erode faiUi m democracy and free 
narkets" 

At one time, such ulk might have tieen deemed heresy in Brazil. But 
he White Hoitse said Uimgs are clianguig quickly in Soudi America as 
lemocracv and free markets take liold. bi a land of schovil droptxus. 
-Imton indicated hope is on the way 
Liviane. who savs she takes acting les.sons at her school, .smiled al 

.Imton s remarks. I believe the president." she said. He's a very 
mportani iier.son. Tlicre is a good p("vssibilit\ that it could happen." 
Such oplmusm m die face of abject pviv ertv and often-Uiu aned 

ireanis mav seem surpnsmg. but many students at Mangueira .School. 
model institution financed heavily by pnvate money, have an upbeat 
Litlook. even Uiough only 24 percent of Brazilian chddren reach 
ighUi-grade 
CImton jomed hands with Pele. Uie famed Brazihan soccer star, to 

jise Uie hopes and exjiectations of children m Brazil and Smith 
diienca dial Uiey, t<xi. can rise from pov erty througli learrung. 

I urge vou to encourage such leducaiitMi) projects diroughout the 
lorld ' said Pele. now a govemment official. This is the onlv way to 
linunaie p<werTy In addition to the sch>H>l. Uie amipound lias 
ib-lrauuiig prograirts and a sports program to train yixuig athletes for 
le Olvmpics 
Across the raifroad tfacks from Uie schixil. [x:ople stixxl on the top 

r dieir shacks to catch a glmipse of Clinton delivenng his message on 
le .schools soccer tield Despite Uie nen oasiiess of .Secret Service 
cents, diere were no uicidenUi. A soUlarv sign on a hixtse behind 
linton read. Go back to U S A " 
The presidential motorcade made us way tlirough some of Rio's 
orsi neiglitvorhoods. but the crowds seemed small and largely 
iiadietic about his visit It has been that way all week. 
II S officials are hopelul dial educational reform effons In .South 
jiienca. particularly in Brazil and Argentina, will have a big payoff 
1 die future m elimmatmg die massive gap between nch and |">oor 
losi of die vvealUi in both countnes is held bv a handful of peviple 
To tum Uiat around, an adiiimistraiioii ofticial said. Brazilian 
resident Femando Hennque C ardoso is atteiiiplmg to direct more of 
le money spent on educating the elite at luuversities mto elementary 
id secondarv .schools 
(Ine leacher. Adair Machado. who teaches first- and sevxnid-grade. 
ltd dial w hile education mav not eliminate po\•ert̂ . it is a basis for 
ervthing ' Of Clinton s message, she said 1 like it 1 ho)>e ii will 
line true " 
Enck Maurico. 15. a strapping vouih wearing a s<Hxer slurt. said he 
ved 111 a pixir neighborhix>d iiearbv but hoĵ ved lo lie a soccer star like 
ele one dav The scluxil is giving me oii|xinunirv."' he said The 
laches are verv gi»id Tve got io studv a lot"" 
As part of Ins efforts to achiev e free trade lliroiighoul the 
-nusphere Clinton has coupled hts o]ien-m;irkel mess;ige wilh the 
:ed Ior a new social contract in South America to close the gap in 
conies and to allow more peviple to share in the benefits of economic 
owih 

Cilobalizaiion creates w iiuiers and losers " said Samuel Bercer. 

Clinton's national secur.n adviser A nsmg tide docs not lift air bo î 
equallv ." He said Clinion s strategy is to open up markets to create 
ov erall greater wealUi. while promotmg education to help close die 
gap between theVich and poor 

CImton told die stud-nts dial their dreams can be lost through 
poverty: "relendess depnvation. Uie daily defeat of hope" and said n i 

the responsibility of politicians and other leaders to make sure it 
doesn t happen. 

The president kicked a soccer ball around wiUi Pele. now Uie 
country's mmister of education and vouth. after his speech 
Encouraged by Uie former soccer great, Clinton kicked a goal past a 
young goalie w l ^ didn't appear to make a great effort to block it 

Before depanmg Rio. he used a helicopter to tour the city's most 
famous landmark, the Chnst the Redeemer sume. and lunched along 
Copacabana tieacfa at a hotel. Outside the hotel, SOIIK 20 protesters 
chanted. "Yankee parasite gel out of Brazil' 

Earlier, the president spoke to business leaders in Sao Paulo. Uie 
fmaneial capiul cf the countiy. and made another pitch for 
congressional approval of his power to negotiate free trade 
agreeinenls. so-called fast-track legislation 

Which nations IviU do best in Uie global economy"̂ ' he asked 
The nations wiUi the globe uiside their borders" CImton is pressmg 

for a free-trade zone trom Alaska to Argentma but needs fast-u-ack 
auUiority.lo aciiieve his goal. 

QintolU in Brazil, CaUs for More Equal Distribution 
of WeaRfa By William Neikirk, Chicago Tribune 

RIO DE JANEIRO-Oct 16-Liviane Silva, 15. wants to be an 
actress'one day in a world far away fiom die two-room wooden shack 
where she lives with her seven brothers and sisters m one of the cu\""s 
worst slims. 

Life can be hard amid the squalor m her drug-ndden neightiorhood. 
but she bas hope that one day stie wdl achieve her goal. On 
Wednesdav at her walled-off model school in die heart of one of Rio's 
biggest'Slums, she heard President CUnton say the words dial she has 
lived by. « 

" We do not have a single chdd to waste." CUnton said in a message 
aimed at man^ of the depnved. poverty-ridden children of Brazil and 
South America. "Every ciiild enters Uiis world with a great gift from 
God - th* power to dream " 

Clinton called Tor a more equal distribution of wealUi in die region 
and placed his faidi m die power of education to do it Globalization is 
a fact of economic Ide. he said, and governments must put more 
money and eflfort mto unprovmg Uie rmnds of children m Uie 
Information Age. 

Jt is wrong for^nly a few to reap Uie benefits of Uie wonderful 
changes gomg onwhile Uie many remam mired m poverty. " he said 

T^s is a betirayal of our values of mdividual integnty and equal 
oppprtunity. And, HI Uie end. it will erode faith m democracv and free 
markets" 

At one tune, such ulk traght have been deemed heresy here But die 
While House said things are changing quickly in .South America as 
democracf and free markets take hold In a land of school dropouts, 
Clmlon mdicated hope is on Uie way. 

Lmane. who savs she takes acting lessons at her school, smiled at 
Clinton's remarks. 1 tx:lieve die president." she said He's a verv 
important person There is a good possibility that it could happen ' 
Such optimism in the face of abject poverty and often-Uiwarted 
dreamnnay seem surprising, but many students at Mangueira School, 
a mod«rtfstimiion fmanced heavily by private money, have an upbeat 
outlooklVVen though only 24 percent of Brazilian children reach 8th 
grade Cljnton jomed hands wiUi Pele. the famed Brazilian soccer star, 
to raige the hopes and expecutions of children in Brazil and .South 
Amenca dial they-, too. can nse from poverty through leaming 

1 urge you to"fcncourage such (education) projects diroughout the 
world." satd Pele. now a govemment official This is die only wav to 
elmunate poverty " In addition to the school, the compound has 
job-traming programs and a sports program to train young athletes for 
die Olympics. Across Uie raihoad tracks from Uie school, people sio<.id 
on the top of their shacks to catch a glunpse of CImton delivenng his 
message on die school's soccer field. Despite Uie nervousness of 
Secret Service agents. Uiere were no mcidcnti A solitary sign on a 
liou.se bcffind CImton read. Go back to USA." 

The presidential motorcade made ils wav Uirough some of Rio s 
wvirst neighborhoods, but the crowds seemed small and largely 
apadienc•bout his visii It has been dial wav all week 

Vi s officials are hopeful thai educational reform effons iii South 
Amenca. particularly in Brazil and Argentina, will have a big pavoff 



Extending helping hand 
across the hemisphere 
Iast week, I went to Panama, 

and tbis week, I am ac-
companying Bill on his 

^ state visits to Venezuela, 
Brazil and Argentina. Since I 
firmly believe relationships be­
tween the United States and Latin 
Ainerica are critical to the entire 
hemisphere's fiJture peace, I wish 
every American could be on • 
these trips with us. 

Then, Americans could see for 
themselves bow what happens 
thousands of miles south of our 
border affects our lives at home. 

Venezuela, fbr example, is oiu-
biggest supplier of oil — and 
home to some of the best players 
in major league baseball Brazil, 
with more than 160 imllion peo­
ple, is a multiracial democracy 
struggling witfa some of the same 
problems we face. Argentina bas 
joined with us in UN. peacekeep- . 
ing operations around the world, 
from Haiti to Bosnia. 

And Panamanians and Amer­
icans are working to define our 
parmership after the Panama Ca­
nal reverts to Panama on Dec 31, 
1999. The United States is the 
principal beneficiary of tbe goods 
that travel through the canal, 
which allows ships to cross be­
tween the Pacific and Atlantic 
oceans without sailing aroimd the 
tip of South America. In fact at 
the Miraflores Locks, canal offi­
cials permitted me to open a set 
of locks for a 33,000-ton South 
Korean container ship on its way 
from Savannah, Ga., to Long 
Beach, Calif. >» 

Building the canal was esfen-
tial to improving opportunides fbr 
people all over the Americas. As 
daunting as that task was, we face 
what may be an even harder chal­
lenge today. Instead of moimtains, 
we seek to move hearts, to change 
old attitudes, to banish hunger 
and disease, to educate all our 
children, and to empower the 
women of our hemisphere to par­
ticipate fully in the life of oiu" na­
tions. 

Empowering women to make 
the most of tfaeir God-given 
promise was one of tfae main 
themes of tfae seventfa annual 
ConfereBce of Spouses of Heads 
of State and Govemments of tfae 
Americas I attended in Panama 
Qty. Each year since tfae 1994 
Summit of tfae Americas in Mi­
ami, we have tried to sfaine a 
spotlight on — and take action to 
address — some of the most im­
portant issues facing women and 
children in otir faemispfaere: pri­
mary education, eradicating mea­
sles, maternal mortality, family 
planning and women^ political 
participation. 

A few years ago, Faustina 
Ntmez and faer fiirads acted tm 
tfaeir dream to make tfae most of 
tfaeir abilities. Tbey started a 
business growing plants and 
«w<iing» to sell in tfae cities of 
Panama and to the governments 
reforestation programs. Tfaeir 
neighbors laugh«l at tfae idea. 
They said that otnr nursery was 
going to &il, diat this was some-
tfaing tfae men did, not women," 
sfae told me and Panama% first 
lady, Dora Perez-Ballardares, 
when we visited the 5-acre nur­
sery in Cfaica, a small hilltop vil­
lage at tfae edge of the tropical 
forest 

But Faustina and her parmers, 
who called themselves the Asso­
ciation for Gender, Natiu'c and 
Progress, were not discoivaged. 
Witfain two years, the women had 
sold enough orchids, medicinal 
plants and seedlings to skpand 
their business. Th^ bat^irovided 
seedlings to reclaim 48 Kres of 
the deforested Altos de Campana 
National Park. And most impor­
tantly fbr them, where before 
they had workwl for free on tfaeir 
husbands' vegetable farms, tbey 
were now able to contribute to 
tfae family finances, to oring in 
extra income to buy books and 
school clothes for their children. 

"We grew and grew, and our 
conuntmity was able to see tfaat 
we were playing an important 
role," Faustina said. "We were a 
society of strong-willed women, 
and we were not going to step 
back." 

Part of tfae work Faustina and 
ber parmers are accomplishing is 
helping reforest the land arotmd 
the grand Panama Canal. When I 
flew over the canal in a U.S. 
Army helicopter, I saw one of the 
worid'̂  engineering marvels and 
a tribute both to tKhnologlcal in­
novation and faimian fortitude. 
But I also saw some of tfae dam­
age man faas caused to Panamâ  
nch tropical forest in tfae canal 
watershed. 

Acres of tfaick, green forest ta­
pered off into barren land dotted 
by tall yellow grasses, naked 
trees and fieltls abantloned by 
poor farmers wbo bad moved on 
to dear more lancL Over tfae past 
40 years, slash-and-bum agricul­
ture bas reduced Panama'5 for­
ests by faalf, causing soil erosion 
and depleting much of tfae fresh 
water supply tfae canal depends 
on to fimction smtxitfaly. 

Faustina, her parmers tuid 
other women are part of a joint 
effort by Panama and the United 
States to tium this situation 
around. 

Our cooperation isn't limited to 
this. Americans and Panama­
nians are 2dso working on a 
multinational couiitemarcotics 
center that would monitor, track 
and stop drugs coming north. 
Just as men of imagination, talent 
and perseverance sought to con­
nect tfae oceans in an earlier time, 
today, men and women of good 
will and vision are working tf>-
getfaer, within and across borders, 
to solve today's problems. 
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School in Rio slum 
setting for Clinton 
pitch for education 
President touts benefits of globalization 
By Warren P. Strotjel 
TH£ VWSHINaTON HUES 

RIO DE JANEIRO — Bill din-
ton, who has long fancied himself 
the education president yesterday 
took his belief in the power of 
leaming to one of tfae poorest 
neighborhoods of this Brazilian 
city. 

The president traveled by mo­
torcade to a model school in Man­
gueira, one of Rio^ impoverished 
favelas, or slums, where he 
watched, open-mouthed, as four 
students sitting in front of personal 
computers exchanged messages 
and live video images of than-
sel'ves with counterparts at a high 
school in Woodbridge, Va. 

"President CImton, we would 
like to send greetings from die CD. 
Hylton Higb School," flashed a 
message from tfae student̂  back in 
Virginia. 

Having made his point about tfae 
global village^ arri'val, Mr. Clinton 
stepped outside to, a small soccer 
field, accompanied by another 
symbol of globalization — former 
soccer star Pele, wfaose play 
helped spread the sport's pop-
ulcunty worldwide. 

Addressing the enthusiastic 
crowd of smdents, Mr. Clinton said 
there is nothing that can be done to 
stop globalization, but he added 
that world leaders must find a way 
to make sure the poorest are not 
left behind. 

"It is wrong fbr only a fpw to 
reap the benefits of the wonderfiil 
changes going on, while thŜ iaaay 
remain mired in poverty," he saitL 

National Security Adviser Sam­
uel R. "Sandy" Berger said eco­
nomic reforms like tfaose of Brazil­
ian President Femando Heiuique 
Cardoso and Carlos Menem in Ar­
gentina have ciulied hyperinfla­
tion, stabilized economies and, in 
Brazil's case, lifted 13 million peo­
ple out of poverty. 

"It is wrong for onfy a 
fow to reap the 
' benefits of... changes 
going on, while the 
many remain mired in 
poverty," 

—President CUnton 

There still is enormous poverty 
here," Mr. Ber^n-said.'3ut I dnnk 
you have a leadership now dedi­
cated to economic programs that i 
are creating wealth, growtfa and 

The students welcomed the 
preadem and first lady IQIlary 
Rodham Clinton, but it was not_ 
dear as tfaey sat in tbe wilting faeai' 
how much tbey totdc in. of his 
broader melssage. 

The school. Vma Olympica. was 
begun 10 years ago with help fhan 
Xerox Corp., wliicfa OHitributes 
$600,000 annually, and has been 
adopted by Pele. More tfaan 1,000 
students attend classes and sports 
programs diere eacfa year, and tfae 
scfaool has helped reduce crime, 
and delinquency in surrounding 
Mangueira. 

"If I didn't come here, I think I 
would probably be a beggar," said 
14-yearold Jose Rodrigues, as she 
balanced her 4-year^ld niece on 
one arm. h 

Mr. Cardoso bas made educa­
tion a priority. He ha|*increased 
teacfaers' salaries and installed 
50,000 TV sets to help train teach­
ers in remote areas of tfais massive 
nation. 

Miss Rodrigues, an eighth-
grader, is among tfae 30 percent of 
students who make it diat far. Tfae 
national literary rate is 20 pprcent 

Mr. Clinton^ plans to stop at 
Mang i iwra highlight i ' r i rnmp: nf thp 

fiictions that remain between the 
United States and Brazil, and that 
have shown up in occasional angry 
protests during bis two-day stay in 
tfae country. 

Proud Brazilians bristied at the 
Secret Service insistence that it 
bring higfa-powered weaponry into 
the neighborhood̂ ! winding alley­
ways and at other of tfae U.S. pres­
idents security requirements. 

But U.S officials denied reports 
that tlie VS. Eml>assy had asked 
tfae govemment of Brazil to sus­
pend train service on tfae tracks 
that run right past the soccer field 
and even to suspend dayligfat-
saving time. In botfa cases, tbey 
said, US. diplomats bad merely in­
quired into the schedules. Brazil, 
wfaicfa has different seasons than 
the United States, varies the date 
oa wtuch it switches to daylight-
savingtime. * 

Miss Rodrigues said she had 
heard of tfae controversy but did 
not blame Mr. Clinton and his en­
tourage. 

As drummers and dancers 
trimmed in green, pink and white 
swayed to samba music, Mr. Gin-
ton stepped onto the soccer field 
and, with encouragement from 
Pele, kicked the ball into a goal. 
The young goalie did not appear to 
try •very hard to stop it. 

Mr. Clinton then left for a heli­
copter tour, circling twice around 
Corcovado, the famed statue of 
Christ tbat sits on a bluff overlook­
ing tfae city. 

The president who began his 
day with a speech to businessmen 
in Sao Paulo, arri'ved last night in 
Buenos Aires. 

4 * 
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President Clinton gets his kicks with soccer legend Pele during a visit to 
a model school in an impoverished neighborhood of Rio de Janeiro. 
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Today's debate: GLOBAL TRADE 

Trade barriers, erected 
in fear, hurt U.S. workers 
OUR VIEW I Change Is Inevitable, 

as the president and 
the Federal Reserve chairman 
both pointed out this week. 

GlobalizatioiL Love it or hate it, it's iire-
vcrsible. 

That's the message delivered a continent 
apart this week by President Clinton in 
Brazil and Fed Chairman Alan Greenspan 
in Washington. Both attacked the same 
problem — fear of change in doing busi­
ness globally. But change already is here. 

U.S. business already exports $50 billion 
to Latin American nations, despite taiifk 
in those coimtries five times those set here. 

Multinational businesses traverse the 
globe with their investments. A big winner 
the United States. It rakes in more foreign 
investment than any other nation, laigdy 
because it boasts the lowest barriers. 

Individual investors likewise arc globe­
trotting. One example: Mutual funds for 
foreign stocks available in the USA have 
jumped fiom 20 in 1987 to more than 400. 
Their assets have climbed bom less than 
$10 billion to more than $130 billion. 

Labor and environmental groups want 
to slow this flight down. They've called on 
Congress to reject President Clinton's re­
quest for fast-track negotiating authority. 
Such authority calls for Congress to vote 
yes or no on trade treaties but not to amend 
them. Other countries won't negotiate with 
presidents without it 

Some countries want new controls on 
outside investments so money can't flee 
during hard times. 

Such protectionism, Clinton and Green­
span noted, solves nothing. 

Investors look to intemational stocks to 
diversify their portfolios "fend protect 
against a domestic econonipc downturn. 
But they won't put money where they can't 
get it out So investment controls just leave 
a country strapped for cash. 

Consumers, on the other hand, have 
only so much to spend. If they must pay 
more for clothes, they may lack money for 
a more energy-efficient refiigerator. Tradĉ  
barrien pick their pockets by reducing im-

Who's Investing in U.S. 
Intematkxial drect Investment here has in­

creased by 40% since 1994, nearly matching 
U.S. investment abroad In the past three 
years. Here's where the monm has come 
from On milGons): 

Country 1994 1995 1996 

7,144 10,229 16,283 

3,881„ 4.500 10,928 

^ J 7 4 -1.789 8.??5 

46,995 69,414 78^28 

Where the U.S. invests 
DiTBCt Investment by U.S. companies and 

kxfivkluals abroad chopped back in 1996 after 
rising sharply in 1995. Here's where U.S. irv 
vestment dollars are going: 

Courtfy 1994 1995 1996 

2,586 5,726 5,221 

3,517_ 4,899 3,064 ^^^^ 

All countries 68,272 85,115 65,560 
SowoK Bintu at Eoonomk: AiMyM 

port competition that keeps prices low. 
And workers lose, too. Businesses en­

gaged in trade are usually the most effi­
cient So their wages average 15% higher 
than those not involved in international 
trade. Without foreign markets, those high-
wage jobs disappear. 

Indeed, the global economy has served 
the USA well It has spurred the stock mar­
ket boom. It has allowed a combination of 
15% inflation with less than 5% unemploy­
ment, an impossible thought in 1990. 

Therfe are soijfc losers. But govemment 
can help them best, as Clinton told his Sao 
l^ lo audience, by improving education 
and training for all workers. 

As Greenspan said, "We cannot tum 
back the dock on technology — and we 
should not try to do so." 

America needs to embrace change be­
cause there is no place lo hide fi-om it 
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Getting their Ucks: President CSn­
ton and Pele outside Rio school 

WASHINGTON 
In Brazil̂  Ointon reaches 
out to both sides of society 

President Ointon, speaking in contrasting rich and poor 
areas of Brazil, emphatically argued tfaat global economics 
and free trade can go hand-liriUDd with social justice. 

"We must work 
harder to bridge the 
gap between haves 
and have-nots," he 
told 2,000 business 
leaders In Sao Paulo, 
Brazil's tnnnrial cen­
ter. 

In Rio de Janeiro, 
with its teeming 
board-shack stums 
and drug-infested 
shantytowns, CUnton 
visited Mangueira, a 
community center 
and puUlc school that 
moved hundreds of 
students Into high-
wage jobs and has ̂ v-
en thousands a chance 
ai a better Utt. 

CUmon thai kicked 
a soccer ball around with Brazil̂  legendary star Pele, a sup­
porter of tbe scfaool and booted a goal past a youngster who 
had clearly been told one doesnt bk>ck tfae presklenf s shot 

Ointon flew on u> Argentina for tfae final three days of his 
seven-day South American trip. — Bill Nichols 

CIA BUDGET: Fn̂ me so years of secrecy, tbe OA re­
vealed tfaat tbe nation's intelligence bill was (26.6 billion 
last year. Tbat̂  the total for tfae 13 Intelligence groups that 
include the OA, National Reconnaissance Office and tfae 
Defense Intelligence Agency. Officials dklnt give a break­
down by agency. CIA Direi^ George Tenet said officials 
will decide each year whether to disclose the total intelli­
gence budg^ The 1998 figure hasnt been released. The 
total spending for intelligence is less tfaan the {36 billion for 
traisportation or $34 bilUon (or health and human services, 
not including Social Security. 

LINE-ITEM VETO: Budget officials say President Oinun 
might lose linfritem veto authority next year if the budget is 
tialanced. The law requires that any money saved by a line-
item veto be used u> reduce the deficit so If there's no deficit 
there's no line-item veto authority, "^e tend to believe that*s 
the case," said Larry Haas of the Office of Manageinent and 
Budget Budget forecasts do ootifall for a balanced budget 
until 2002, but budget director Ftanklin Raines expects die 
books to balance betan then. Lower spending and a greater 
revenues from a strooger-than-expected economy cut tbe 
defidt (or tfae year tfaat ended Sept. 30 trom an original ex­
pectation of about $123 billion to less than $30 billion, accord­
ing to the latest White House estimate. The Congressional 
Budget Office expects tfae final figure, which will be an­
nounced in about a week, to be just $23 bUlloa 

TEAMSTERS ELECTION: Assistant Attomey General 
John Keeney met stiff opposition when he told a House 
hearing that Congress should reverse itself and pay for a 
second Teamsters electioiL A court-appointed election 
monitor overturned Teamsters President Ron Carey Is re­
election in 1996 because o( campaign finance irregularities. 
Republicans complained that the election oversight was 
sloppy and shouldn't be funded again. 

Staphanopouloa. 
Gore to be nominee 

POLITICS: Statesmanship, scan­
dal and the struggle (or succession 
will mark the last phase o( the Clin­
ton presidency, (ormer close aide 
George Stephanopoulos told a News-
wecfe lunch in New York dinum 
won't atnndon his opposition to ban­
ning land mines because he really be­
Ueves it would put troops at risk, Ste­
phanopoulos said. He said Vice 
President Gore will be die Democrat­
ic nominee In 2000 Iwt It wont be 
easy," and o( 21 possible GOP candi­
dates on tfae horizon, Dan Quayle has 
"the sUigle best chance." Colin Powell wont run, Stephano­
poulos said, but wauM have won a^inst Ointon. The elec­
tion, he said, wlU be about ttaw big societal divisions: eco­
nomic radal and gHjerationaL - Jeannie WiUiams 

• Sen. Dirk Kempthome, R-Idafao, said he will run (or 
govemor rather than seek a second term RepubUcan Gov. 
Phil Batt Is r^iring next year. RepubUcan Congressman Mi­
chael Crapo is expected to seek tiie Senate seat 

• In another sign tfaat Sen. Edward Kennedy, D-Mass., 
will seek re-election in 2000, his campaign is again accept­
ing dooatiois from poUtical action conunittees. Kennedy 
pve up PAC mooey in his 1994 rua 

ALSO... 
• DtS WITNESS AUDITED: Just two weeks after Dela­

ware contractor Tom Savage told a Senate hearing the IRS 
was trying to demand $90,000 ttiat Justice Depanment law-
vera agree he doesnt owe. Savage got an IRS audit notice. 
TTiey*re haiaslng me," he said Wednesday. An IRS 
spokesman said the agency doesnt use audits to retaliate. 

• NO VETO: After using his Unentem veto power to kiU 
51 projects in two defense bUls, President Ointon left intact 
a S22 blllitm bill to fund Qngress* operations next year. 

Written by Paul Leavitt with staff and wire reports 

N.Y. to challeî e 
Clinton on use of veto 
By WUUam M. Welch 
USA -TODAY 

New York officials plan to 
announce uiday that they are 
filing a lawsuit challenging 
President CUnton's 
use of the Une4tem 
veto, setting up 
what could become 
a ladomark test of 
the [fesident's new 
pOWCT. 

New York City 
Mayor Rudy Giu-
Uani and SeiL Daniel 
Patrick Moynihan, 
I>N.Y, are expect­
ed to announce the 
legal action, trlg-
gored by Clinton's 
veto in August of a provision 
Uiat wouU boost New York's 
share of Medicaid payments. 

The suit would (oUow the 
coUapse o( negotiations last 

akMaPt Mecficaid 
payments at Issue 

tration officials and New York-
era over a compromise, said 
Kenneth Raske, president o( 
the Greater New York Hospital 
Association. 

In an earUer suit, a (ederal 
judge voided the 
Une-item veto law, 
ruling it represents 
an unconstitutional 
delegation o( pow«c 
by Congress. But the 
Supreme Court 
je<^ the case on a 
technlcaUty, saying 
the members o( 
Congress who filed 
the suit had not 
been hurt 

New York o((i-
Hate contend Oin-

ton's action could deny the 
state as much as $2.6 biUion. 

<3inton (aces another dead-
Une today (or using his line-item 
veto power, this time on a Trea-

week between Ointon adminis- sury Department spending Din 
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By BOB DAVIS 
staff Reporter of THE WALU STRHET JOLRSAI. 

WASHINGTON - In the year's biggest 
trade war. some o( the most powerful 
combatants are missmg m action. 

Ross Perot is in Dallas sitting out the 
fight over President ainton's request tor 
"fast-track" trade a"thonty. Patnck Bu­

chanan is at home wriUng newspaper 
articles and many environmenul and con-
servaUve antitrade activists are disen­
gaged. On Uie oUier side, even Uie govern­
ment of Chile, whidi would be the first 
HHinlry InvlliHl In npgnl l j i l r ii f r r i ' - l n n l i -
p u d under lus l - l ru tk . la Imitl ly I IHMII I I I I IK 
a campaign. 

Why Uie desertions? The reasons range 
from fatigue over past trade batUes to 
reassessments of prlonlies. "You have lo 
hold down a job," says Mr. Buchanan, the 
columnist and TV commentator who tire­
lessly fought past trade deals while run­
ning (or the GOP presidential nominatioo. 
"1 can't do Uiis lanUtrade evangeliansl 
part time." 

With (ewer forces fighting over ffade, 
the role of labor, which argues that 
fast-track deals cost U.S. jobs, U am­
plified. Fast track is Uie erp«lited process 
Congress uses to approve trade pacts; 
lawmakers agree to vote yes or no on a 
trade deal, but not to amend iL 
Labor Leads die Fight 

A defeat of fast oack would be a 
monumental victory for latwr, which has 
spent heavily on advertisements opposing 
it. Uireatened to withhold campaign funds 
(rom Democratic lawmakers wtio vote for 
the trade measure and dispatched acUvlsa 
to lobby their local lawmakers. But labor's 
central position also makes the fast-track 
opposition vulnerable to attack as a single-
issue protectionist group - a frtmt for the 
AFL-CIO - raUier Uian a broad coaliUon 
opposed on principle to trade Uberaliza­
tion. 

During the fight over tlie Nortli Ameri­
can Free Trade Agreement. President 
ainton attacked labor's "roughshod, mus­
cle-bound" tactics in opposing Uie pact 
Thus far. the administration has main­
tained peaceful relaUons with labor, a big 
contributor to Democratic candidates, and 
has tried to tum the European Union, of 
all things, into the enemy. The EU. Uie 
president warns, will move aliead of Uie 
U.S. in South America unless Uie U.S. 
starts negotiaong trade deals there. 

But if Uiat approach falls flat, labor 
may be Uie next target "Italy eating our 
lunch in Paraguay isn't a very convinciiig 
argument." says Thea Lee. an AFL-CIO 

I trade economist. 
I The fight over fast uack is a fight over 
' the future of trade UberalizaUon. WlUiout 

fast-uack auUiority. which expired in 
eariy 1994. foreign nations won't negotiate 
seriously with U>e U.S. for fear that Con-
irrcss wi l l r r w r i l r llH'ir :ii , 'r" ' in"'nlN H.'iH 
ing fust in ick would lui l l Ni i f ia (•xpiiii.suiii 

and the administration's grandiose plans 
for giant free-trade zones in South America 
and Asia. 

So why isn't Mr. Perot, who warned 
that Nafta s giant sucking sound" would 
pull jobs south of the border, campaigning 
against a measure that would create future 
Naftas? AS always. Uie motives of Uie 
Texas bUlionaire are Inscrutable. Bui Pat 
Choate, who was Mr. Perot's choice for 
vice president on Uie Reform Party Ucket, 
says Mr. Perot Is keeping mum so Qinton-
ites can't target him as the enemy. "He 
Willi I IK- I l i r n - l<i< l lw i i i l i i ih i ln i r i l lkHi lu 
IXMl un . " says Mr. Ctioalc. Mr. I 'e rol isn ' l 
slated u> speak publicly unUl a Iteform 
Party convenUon in Kansas City starting 
on Halloween. 

Mr. Buchanan. Ute oUier big star of the 
antitrade constellaUon. Has been blasUog 
fast ttack joumaUstically - alUiough spar­
ingly. He has written (our antifast-u^ 
newspaper columns since July and devoted 
a single "Crossflre" TV slww to Uie 
subject. 

But (ast track lacks ttw menacing qual­
ity of Uie creanon of Uie World Trade 
Organization in Geneva in 1994, wtiich Hr. 
Budianan portrayed as a power grab by 
international bureaucrats. Out of pragma­
tism, be says, he and bis sister. Bay 
Buchanan, aren't trying to build a grass­
roots campaign on Uie right against (ast-
track, as Uiey did against Uie WTO. "We 
don't have ttie resources, and Uiere's not 
enough uiterest to build up a flrestorm." 
be explains. 

That is all to ttie good, contends Ms. 
Lee, tbe AFL-aO trade ecooomlst, wbo 
says Messrs. Perot and Buchanan detract 
from Uie union message of spreading labor 
rights abroad. '•We're trying to buiW a 
progressive, intemattooal coaUUon." she 
says. "We don't want to be seen as and-
foreign." 

Green Opposition Splinters 

But tabor's position has dearly been 
hurt by lukewarm support (rom environ­
mental groups. Their demands in Uie past 
for environmental sa(eguards in trade 

. deals have helped unions argue ttiat trade 
opponents are concerned with more Uian 
protecting union jobs. But while Sierra 
Out and Audubon Society field workers 
have joined forces wiUi labor, groups such 
as Uie Nauiral Resources Defense Coundl-
and Uie Environmental Defense Fund are 
Uying to work with Uie White House on 
issues Uiey consider more important than 
fast-track: global warming and environ­
mental regulaUons. 

"We are allocaUng intemal resources 
and poliUcal chits as best we can." ex­
plains John Audley, a u^e analyst at Uie 
NaUonal Wildlife FederaUon. His group 
formaUy opposes fast track, but is negoti­
ating with the administraUon over inter-
liri'liilHins 11 run mipiiiirl. 

Of cuurso. wi' ll wiirk wllli IIK-III." 

says U.S. Trade Represenutive Charlene 
Barshefsky. 

Lori Wallach. trade coordinator for 
Public CiUzen, a consumer group opposed 
to fast track Uiat tries to build broad 
coallUons. says labor is far from isolated. 
Wildlife nnd foresl activisls. ronsorv.nlvp 
I ' l u l.'iMliiin I I I H I f l l l l l l ly f i i r l i i :iii|i|i<ii K i 
have joined with labor In rallies ouisidc iiic 
capital. 

On the other side, tlie moderate Demo-
rr:ilir IjMilrrshIp Oiiinril is l:iiiii< hini; :iii 
advertising campaign aimed at persuad­
ing Democrats to support trade liberaliza-
Uon. 

Foreign Governments Opt Out 

Nevertheless, support for fast track 
remains confined largely to business and 
the administraUon wiUi no suppon. as in 
past trade fights, from foreign govem­
ments. 

During the batUe over Nafta, which was 
approved In November 1993. Uie Mexican 
govemment and business groups spent , 
about SIS mUlloo a year promoting the | 
pact WiUi Chile scheduled to be the first 
nation to use fast-U^ck to join Nafta, the 
government Oiere was expected to follow 
Mexico's big-spending example. Eariy on. 
Uiat's what happened. In 1993 and 1994. 
ChUe hired hlgihpriced Washington lobby­
ists at Uie law firm of Akin. Gump. Strauss. 
Hauer & Feld and planned a S500.000 
public-relattons campaign organized by 
another Wastungton firm, which is now 
named BozeU, Sawyer, Miller Group. 

At the same Ume. Uie U.S. Chamber of 
Commerce in Santiago set up a "free U^e 
promodon unit" headed by a travel agent 
and Nippon Airways Santiago representa-
dve. She coordinated congressional visits | 
to Chile and visits by Chamber executives 
to Washington. The Chamber closed the 
unit last year, despairing of the possibili­
ties for quick progress on Chile joining 
Nafta. 

Now. the Chileans, who were first 
promised a free-trade pact dunng the 
Reagan administration, are fed up with 
the Washington scene and are cutting 
deals with other nations. According to 
foreign lobbying records at the Jusuce 
Department. ChUe spent just Sl4l.604.n 
during Uie past year bumishing its image 
and following fast U ĉk through its two 
registered agents, the law firm of Weil. 
Gotshal tt Magnes. and Edelman Public 
RelaUons Woridwide. By Washington lob­
byists' standards, that's pocket change. 

Chile's lawyer in Washington. Charles 
Rnh. npenli.Tted thp Nafia .iffreement for 
tlli- I i..S. : i l i i i KJIW INIW Mi-xii-Tt S liil'.U |iriiril«-
caiiiiuiign backfin-d by inakiiii; MCXUMM 
money an issue. "They came lo the conclu 
sion that it wouldn't be productive to act in 
the same way." he says. 

-Jniinfliaii Pnrdliiiiil in Riiciins Ain s 
contnbuleri In Ihis nrlirlc. 
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If Clinton Doesn't Get 'Fast Track' Now, 
Hell Never Get It, Commerce Chief Says 

By JACKIE CALMES 

staff Reporter of TMC W A U . STUETT JOURHAI. 

RIO DEJANEIRO-U Congress doesn't 
renew "fast-U"ack" trade authority Uiis 
fall. President Qinton will have lost Uiat 
chance for Uie remainder of his presidency 
and. with it. Uie ability lo negoUate sffate 
gic U'ade agreements. Commerce Secre­
tary William Daley warned. 

"If not this year. Uien not until 2001," 
said Mr. Daley, who managed Mr. Qin­
ton's hard-woo 1993 campaign for congres­
sional approval of the North American 
Free Trade Agreement He is among Uie 
high-level White House offiaals traveling 
wiUi Uie president on an eight-day. Uiree-
nation Qip Uirough Souih America. A 
major objective of ttie visit is to whip up 
LaUn American and U.S. support for free 
trade throughout Uie hemisphere. 

Mr. Daley's statement reflects ttie poUt­
ical pressures against a trade proposal 
that is vigorously opposed by organized 
labor, which. In tum. influences many 
Democrats and some Republicans. The 
Clinton trade proposal would allow him to 
seek congressional approval of future 
trade pacts wittiout lawmakers' amend­
ments - a bargaining prerequisite (or U.S. 
trading partnen who don't want Congress 
10 tamper with any deal. 

In 1998. Mr. Daley said. Uie poUttcal 
crosscurrents of a congressional elecUoo 
year "would make it way too dUficult" Ui 
win passage. "Nobody would want to touch 
i t" he said. 

That would remain true in 1999, he 
added, as poUtlddng for Uie 2000 preslden-
Ual election began. Now, Uiree years be­
fore the election, a subplot of Uie current 
debate is ttie rivalry between potendal 
Democratic candidates m 2000, Vice Presi­
dent Al Gore and House Minority Leader 
Richard Gephardt of Missouri. Mr. Gep­
hardt, who is leading the opposition to the 
pact, will participate in an anU-fast-track 
rally on Wall SUeet today. 

Also ffaveUng wiUi Mr. Qinlon is (K}P 
Rep. David Dreier of California, an ardent 
free-ffader who says GOP House leaders 
want to see Mr. Qinton demonstrate Uiat 
he can deUver more Democratic voles 
before Uiey schedule a vote on Uie matter. 
Other lawmakers wiUi Mr. Qinton in Vene­
zuela, BrazU and Argentina Uus week are 
Democratic Reps. James McDermott of 
Washington, who committed last week to 
suppon the (ast-uack plan, and Nydia 
Velazquez of New York and Ruben Hino­
josa of Texas, two undecided Hispanic 
lawmakers. 

"We've heard frnm a lot of members, 
"It's just the poUdcs Uiat are kiUing us. not 
the policy.' " Mr. Daley said. 

Mr. Qinton's national security advl.ser. 
Siiiiiucl UcfKcr. yt-sli-nlay ri.'lli.'nili.ij llio 
administration line Uial the president Is 
merely asking for power accorded other 
presidents in the past two decades. "If 
they're bad oade deals. Uien Congress 
ought to vole them down. If they're good 
trade deals, ttien Congress shouldn't vote 
them down." Mr. Berger said. "But they 
shouldn't deprive this president" of a 
power past presidents enjoyed. 

Througtiout the trip. Mr. Clinton, who 
was to go on to Buenos Aires last night, has 
stressed the economic and social benefits 
of free uade, as weU as Uie obligation of aU 
naUons and their businesses to protect 
workers and Uie environment, reflecting 
Uie demands of fast-oack foes back 
home. 

Meanwhile, Mr. CUnton's Rio appear­
ance yesterday Ulustrated Just how far 
Brazil has to go to "bridge the gap between 
the haves and the have-nots," as he put it 
to U.S. and South American business lead­
ers eariier in the day ui Sao Paulo. His Rio 
motorcade passed slitms of wretched squa­
lor, with bovels of corrugated metal and 
scrap wood. 

Ul ooe of Uie dty's less desperate 
neighborboods, Mr. Qinton, along with 
soccer star Pele, spoke to enthusiastic 
chUdren at Mangueui School, a sports and 
academic complex for as many as 7,000 
local students Uiat is supported by Xerox 
Corp. bl "the new economy" that Is emerg­
ing globally, he said, "tt Is wrong (or only a 
(ew to reap tbe benefits of Uie wonderful 
changes going on while ttie many remain 
mired in poverty." 

U.S. Budget for Spying 
Comes In From the Cold 
Bv > WAU. Srmnr JotnutAL Staff Ittpontr 

WASHINGTON - Tbe Central biteUi-
gence Ageocy disdosed its worst-kept 
secret announcing yesterday Uiat the 
annual national inteUigence budget is 
QCebUUon. 

Tbe disclosure was made In response 
to a lawsuit (Ued by Uie Federation o( 
American Sdentists demanduig declassi-
ficatton and came a year alter both 
President CUnUm and tben-OA Duector 
John Deutch said It wouldn't hann na­
tional security. 

Since Its (ounding 50 years ago, Uie 
CIA bas insisted on secrecy for its spend­
ing figures to conceal both its capabiUdes 
and weaknesses from ttie nation's ene­
mies. But most people acquainted with 
the workings of tbe spy community have 
known-give or take a bUUon doUars-
bow much is being spent ^ 

The S26.$ bUUon (or fiscal 1997, which 
ended Sept 30, Uidudes the budgets o( 
Uie OA. ttie National Security Agency, 
the National Reconnaissance Olfice. the 
Detense InteUigence Agency and about a 
dozen olher agendes. Overall spending 
l u i . H i l i f * l l i H i l h y i i H i r i * U n t i l ST, b l l l l i i i i N l i i r i ' 

Ihc end of the Cold War. 
CIA Director George Tenet said he 

ivould strongly oppose ttie disclosure of 
more spedfic budgetary details. He also 
said Uiat even the aggregate budget 
might again be classified if "such disdo-
sures could cause harm to the naUonal 
security by showing trends over dme." 
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CImton hails Argentma ties, 
calls it 'major' military ally 
By Warren P. Strotiel 
T X VMSHMOTON m c s 

BUENOS AIRES — President Clinton 
and Argentine President Carlos Saul 
Menem yesterday haUed what they said is 
a new era of close relations, highlighted t>y 
Washington's decision to name Argentina as 
a special miUtary aUy. 

Mr. Clinton lavished praise on Argentina 
for its shift (rom a succession of military 
juntas to a civilian-run govenuneat that 
sends peacekeepers around the world. 

"Our aUiance of values goes beyond our 
efforts against threats to peace and secu­
nty, but it begins there," he said as he laid 
a wreath at a monument to Gen. Jose Fran­
cisco de San Martin, who Uberated what is 
HOW Argentina from Spanish rule in 1816. 

Argentina's new designation as a "major 
non-NATO miUtary aUy" has brought ex­
pressions of concem (h)m elsewhere m 
South America. But Mr. Clintonls visit here 
is a boost for Mr. Menem, who has aUied his 
foreign poUcy with that of the United States. 

The Argentine leader faces a test in the 
Oct. 26 election for the lower house of par-
Uament m which, poUs say, his party may 
lose its majority. Tb show his neutrality, Mr. 
CUnton met latejjat a Buenos Aires hotel 
with five poUtidl opposition leaders, m-
cluding former President Raul Alfonsin. 

Authorities kept away protesters wear­
ing "Get Out, CUnton" T-shirts. 

Last night, poUce dispersed 50 youms 
who disrupted an otherwise peaceful 
march organized by left-wing parties to me 
downtown site of a state dinner in Mr. CUn­
ton's honor. The youths, tiieur fac« covered 
with bandannas, threw rocks and Molotoy 
cocktails at windows of banks and stores, Ut 
fires, and fought with poUce. Neighbors ex­
tinguished the fires. 

In between the meetings and a formal 
state dinner last night, Mr. Clinton partici­
pated in a Uve electronic town hall" that 
Unked Buenos Aires, Los Angeles and Mi­
ami. Promoters said the program, earned 
over the Spanish-language Univision TV 
network, had a potential audience of 500 
milUon people. 

The president took knowledgeable, and 
at times critical, questions from an audi­
ence of 300 young people on US. poUcy 

regarding drugs, trade, Cuba, immigration 
and many other topics. 

An embarrassing moment came when 
one of tfae hosts, Maria Elena SaUnas, asked 
him about his fimd-raising problems, and 
Ukened tiiem to poUtkal comiption weU 
known elsewhere in tfae hemispherê  A 
cleariy annoyed Mr. Ointijn rephed: Ir t 
true ttiat I tried to win re-elecnon, and its 
true ttiat I asked people to support me." 

Mr Clintan scheduled tbe intcrconti-
nentri "Vbices of ttie Future" program to 
highlight how fast ttie Western Hemisphere 
is evolving. But his agenda witti Mr. Menem 
showed not everyttiing has changed. 

The president pressed ttie Argenmie 
leader on concems over threats to the free­
dom of tfae newly aggressive Argentine 
press. 

Along witfa its expanded scope to report 
in Argentine society, the press here has "ex­
perienced a proportionate rise in hostiUty 
and tiireats," according to a report last year 
by the New York-baaed Committee to Pro­
tect Journalists. Mr. Menem, the report 
said, has used lawsuits as a weapon again^ 
the media and caUed journalists "traitors" 
for reporting on how poor Buenos Aires 
resid^ts griUed cats for food. 

But aides suggested Mr. Clinton raised 
the Ssae only in broad terms, proposing to 
strengthen the Organization of American 
States' abiUty to deal with tfae problem. 

The president also met with Jewish com- . 
munity leaders and families of victims of 
the 1992 bombing of the IsraeU Embassy 
and a simUar 1994 attack on the main Jew­
ish community center here. 

The Clinton administrationls decision to 
designate Argentina as a special miUtary 
aUy has rankled neighboring ChUe, leading 
some analysts to predict the move could 
destabilize this relatively peaceful hemi­
sphere. 

But U.S. ofBcials said ttie titie "major 
non-NATO miUtary ally," held by such na­
tions as Australia, Israel and South Korea, 
is Uttie more than symboUc m this case. 

While it entities Argentina to increased 
cooperation in training and research, of­
ficials said it is mostly a statement that the 
bad old days — when strongman Juan 
Perxm supported tiie Axis powers ui World 
War n . 
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Clinton Put 
On the Spot, 
On Camera 
Young Questioners 
Probe U.S. Policy 

By John E Harris 
WishingtoD Po« Staff Writer 

BUENOS AIRES, Oct 16—Facing a 
sometimes skeptical audience of 
young adults from 14 Latin American 
nations, President CEnton defended 
himself today against criticism diat the 
United States is fueling "a new arms 
race' in South America and warned 
that it would be a "terrible mistake" if 
Congress does not give him expanded 
power to negotiate free-frade agree­
ments. 

At a TV studio here, Clinton played 
host to an unusual "hemispheric town 
haP," as promoters billed it answering 
questions from one audience in die 
studio and two others in studios in Los 
Angeles and Miami The event carried 
live in many Latin nations, was intend­
ed to celebrate what Clinton called a 
welcome new harmony between the 
United States and die nations to its 
soudi, but he repeatedly found himself 
challenged on U.S. policies. 

Clinton is waging an intense lobby­
ing campaign to win "fast-track" au­
thority on trade agreements, v^ch 
would mean diat Congress would be 
restricted to yes or no votes and could 
not seek changes in the accords. If the 
United States doesn't go along, Clinton 

said, it will be unable to prosper fully 
from Latin America's recent economic 
growth, and nations in Asia and Eu­
rope will fill die void. 

He also addressed two recent na­
tional security decisions that have 
drawn littie attention in die United 
States but have inspired considerable 
controversy in Soudi Ainerica's "south­
ern cone." One is the administration's 
waiver of a restriction on military sales 
to Chile, which is in die market for F-16 
fighter jets. It also agreed to give 
Argentina a statiis^ a "non-NATX) 
military aUy," which has caused alarm 
in neighboring Brazfl and Chfle. 

Clinton said bodi dedsTons reflected 
weD on Soudi America's progress from 
decades of military fiile to democracy 
and free markets. He said he wanted to 
reward Argentina, a brutal dictatorship 
in die eariy 1980s, for reforming its 
military and participating in ntimerous 
international peacekeepmg missions. 
Chile's recent reforms, he added, 
made the old military ban tmjustffied. 

Clmton's reception took a violent 
tum tonight however, durmg a leftist 
protest against his visit when a smaD 
group of students smashed die win­
dows of foreign banks and tossed in 
molotov cocktails. 

A Reuters correspondent said a few 
dozen youdis wearing red scarves on 
their ^es daubed banks widi anti-
Clinton graffiti and slogans after 
smashing windows and throwing fire­
bombs that soon btuned out 

Earlier in die day. Clinton met widi 
Argentine President Carios Menem. 
White House aides said Clinton 
pressed Menem on protecting press 
freedoms, an issue oir-which he has 
been severely criticized, 

Clinton also met with families of 
victims of an unsoWed terrorist bomb­
ing of a Jewish synagogue here. Clin­
ton promised U.S. assistance to Argen­
tine law enforcers. > 

FRID.W, OtTOBER 17,1997 



REACHING OUT TO ARGErmNES 

ar AIXiAMCmO MMIMETZKr/L* NACION VU ASSOCIATED PRES! 

First lady Hillary Rodham Clinton greets an audience of Argentina's leading women, who cheered 
her speech in Buenos Aires calling for female empowerment and for better access to "quality A I 
health care—especially family planning and reproductWe hearth services." Story on Page A31.n l 
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By John F Harris and AnUiony Faiola 
w^annw Pat Serif Wrflffi 

BUENOSAIRES. Oct 16 

F ii3t lady HUlary Rodham CUnton deUv-
ered a broad discourse on feminism to a 
crowd of some of Argentina's best-edu­

cated and best-connected women today. teUing 
her audience Uiat "access to quality healtii 
care especially family planmng and reproduc­
tive heafth services—is crucial to advancing tiie 
progress of women.' 

That Une. which drew tiie most sustained 
appUuse of her speech, dearly struck a chord 
in a nation tiiat is more ttian 90 percent Roman 
CatiioUc and where abortion laws, while among 
tiie most Uberal in Latin America, are much 
more restrictive tiian m ttie United States or 
Westem Europe. 

Ointon did not speU out her view that accei» 
to reproductive heafth services inchides a right 
to an abortion. She said, rattier, ttiat one reason 
for better family plannmg information is that 
botii maternal death and abortions wiD drop. 

Speaking at ttie historic Cokin Theater, an 
opera house in ttie heart of Buenos Aires, 
CUnton denounced domestic violence "as one of 
tiie most serious and underreported human 
rights violations m ttie Americas.' And die _ 
warned of a coarsening "consumer cuhure' ttiat 
"does its best, m my country and yours, to 
objectify women and make girls beUeve tiiat 
only their appearances—not̂  their hearts, 
minds or souls—are important' I 

This last statement also hit home m Argenth j 
na, where rates of anorexia and bulhnia are 
three times higher than in the United States, 
and where atperts say tiie overaU level of eating 
disorders is among tiie highest in die worid, 
especially among teenage giris. 

Some were deUghted at tiie first lady's blunt 
remarks. By ttie end of tiie speech, said Liliana 
Tojo, 34, a lawyer witii ttie Buenos Aires îased 
CouncU for Gender Studies, "tt became dear 
that HUlary is a radical feminist, and we wel- i 
come that here." . I 

Another woman, who said she deeply ad­
mires CUnton, seemed a btt flustered nonetlie-
less by some of her subject matter. "I was , 
surprised" by her mention of family plannmg. ^ 
said Lui Etchemendigaray, an attorney and 
president of the Unwersity Women of Buenos 
Aires. 'It's a very deUcate subject... Ifs 
against the position of the church.' 

On the fifth day of a week-long tour of South 
America, this was a day when both President 

SeeCUKrON,A36iCoLl . 

CUNTON, FromAjq 

CUnton and HUlary CUnton tumed 
away from the usual routine of state 
visits in favor of a broader role. In 
separate appearances, both offered 
themselves as cultural commenta­
tors and voices of modenuty for the 
Americas. 

President CUnton spoke with 
3roung people at a "hemispheric town 
meeting,' conducted at television 
studios here, in Los Angdes and in 
MiamL But his upbeat message of 
two continents, north. and south, 
coming closer together under the 
influence of trade and technokigy 
steered away, for the most part from 
confrontation. 

Women's rights in Argentma have 
been eipanded during 14 years of 

~3emoaacy, but issues such as sex 
education and birth control remain 
thorny and, for most poUtidans, too 
hot to touch. 

New pobries here have improved 
tiie cUmate for women, and Argen­
tine society now is considered Uberal 
when compared with other South 
American countries such as ChUe. 
wfaere divorce is sliU Qlegal, and 
Peru, where until recentiy a rapist 
could escape prosecution by offerini; 

to maiT>' tiiS vicom. 
Argentina, in tact, is one of the few 

South American countries where 
abortion is legal—only in instances 
of rape, to save the life of the mother 
or when the mother is mentaUy 
incapadtated. 

Also, by Argentine law, 33 percent 
of tfae Congress must be made up of 
female legislators. 

Yet Argentine poUtidans, both 
male and female, have shied away 
from championing issues that Hilla­
ry CUnton discussed today, for fear 
of angering the powerful Catholic 
Church hierarchy here, which is one 
of the most conservative m the re­
gion. 

Until recentty, Argentme law man­
dated tfaat tfae president must be 
Roman Catholic and the church stiU 
infill*"''** politics here in profound 
ways. 

While contraception is nottung ta­
boo in cosmopolitan Buenos Aires, it 
is still widely disapproved of by a 
more consenratWe rural populace. 

A CattioGc Church representative 
dedined comment on Hillary Clifc_ 
ton's speech, but other conserva­
tives were not so reticent 

I t is not good for her to talk about 
issues important to the church in 
Argentina,' said Carios Ibarguren, 
vice president of tfae Sodety for the 
Defense of Family Traditions here. 
*We are a God-fearing people here, 
and we adhere to what the church 
says on these issues. That is final' 

The speech was made more star­
tling considering its venue, the cele­
brated Colon 'Theater, considered 
one of the world's leading opera 
houses, a place where many famous 
singeia, including Maria Callas, have 
performed. 

It is rare ttiat ttie theater is used 
for poBtical speecfaes, and Hillary 
CUnton was tlie first woman smce 
former Argentine president Isabel 
Peron to deliver a discourse fnta tfae 
Colon's famous gUded haUs. 

But before HiUary CUnton's 
speech, her presenters recaUed an­
other outspoken first lady—Eva Pe­
ron, the famed wife of president J uan 
Peron—crediting her with the 

. "transformation of the civU Ufe of 
miUions of women" io Argentina. 

Argentine feminists reacted to Hil­
lary CUnton's speech by tossmg out 
abortion rights leaflets Uke confetti. 
Marsha Berry, ttie first lady's 
spokesman, said Clinton beUeves 
women should have the right to an 
abortion, but wants the procedure to 
be rare. 

In her speech, CGnton touted a 
maternity hospital that promotes 
family planning m Salvador da Bahia, 
a dty m Brazil, which she visited twa_ 
yeare ago. 'llie hospttal's iiiforD)>fion 
to poor women aliout contraception 
and prenatal care, she said, helped 
reduce abortions, population gwwth 
and infant mortaUty. 

Hillary CUnton is often more out­
spoken when abroad. Last year ui 
AustraUa, she noted ttiat some peo­
ple at home would prefer that she 
"put a bag over my head' to,avoid 
controversy. 

Increasingly, however, sheis rais­
ing her profile at home, aftef two 
years of muting her voice— ŵhich 
some voters find divisive—during 
ber husband's reelection campaign. 
Last month in Caiiforniav, (or in­
stance, she shared the stagewitb her 
husband during a round table on 
educatiotL - '•' •' 



How to Avoid a Panama Canal Traffic Jam 
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The Panama Canal's trnnsition (rom 
U.S. to Panamanian administration Is ap­
proaching a conclusion, with the final 
turnover set for Dec. 31, 1999. Since 1990, 
Panama has been appointing the canal's 
chief executive officer, and Ils work force 
Is now more than 90% Panamanian. Last 
year, the canal set a record o( almost 
14,000 ship transits, up (rom an annual av­
erage of 12.500 transits In the early 1990s. 

Nicolas Ardilo Barletta, general admin­
istrator of the Interoceanic Regional Au-
thorlty-sel up lo boost canal develop­
ment-has repeatedly promised Panama­
nians that Ihe canal will make their coun­
try the Singapore of Ihe Western 

The Americas 
By Stephen Schwartz 

Hemisphere. But Panama (aces major 
hurdles In getting this newly acquired set 
of assets Into shape. The Panama Canal 
must be transformed from a utility to a 
productive resource. 

Some of these obstacles are technologi­
cal, Involving canal capacity, mainte­
nance and service to vessels. Others are 
political and administrative, reflecting 
Panama's status as a developing nation. 

Potential problems have been admit­
ted, notably by Fernando Manfredo, the 
Panamanian director of a conference on 
the canal's future held In Panama at mid-
September. Mr. Manfredo, who had par­
ticipated In negotiations over the canal's 
transfer, was widely quoted as averring 
thai "the record of Latin American gov­
ernmenls running enterprises is not very 
gO(Hl." He also said that the future of the 
canal cannot be separated from Panaman­
ian polilics, particularly Ihe atlainmeni of 
(nil (Icinocracy. 

It is therefore imsiiiTirising that a ma 

jorlty ol Panamanians, according lo a 
(̂ lallup poll, doubt that their government 
will be ready to administer Ihe canal once 
Its full sovereignty is established. 

The list of challenges before Panama's 
leaders Is long. Capacity remains the main 
problem. More and bigger ships moving 
many more containers require a fast and 
sophisticated upgrading of the overall 
canal complex. A Sl billion program to 
boost canal capacity by 20% has been 
planned, but the conference heard warn­
ings that even with that expansion, ship 
traffic will be seriously backed up by 2010. 
Construction o( a third set of locks, pro­
posed by European experts to allow larger 
ships to transit the facility, would cost be­
tween i1 billion and $10 billion. 

The Galllard Culebra Cut, the choke-
point of the canal, requires constant dredg­
ing, a fixed liability from the beginning. 
Also, the canal's Internal boat and train 
system requires new equipment. Who will 
foot the bills? Traditionally, the canal's ex­
penses were paid by the U.S. government. 
But once Panama takes over complete con­
trol. It will also shoulder complete finan­
cial responsibility. And Panama cannot af­
ford the costs It faces without major 
changes In policy and attitude. 

While many North Americans would 
look askance al promises of efficient Infra­
structure maintenance In Latin countries, 
Ihe main Issue In Panama Isn't lack of 
technical expertise. It Is worry over con­
tinued Interference In canal management 
from a political system plagued with the 
classic policy problems of excessive sta-
tlsm, a centralist bureaucracy, bribery 
and abuse of personal political Influence. 

Panama's democratically elected presi­
dent, Ernesto Perez Balladares, has been 
accused of Interference with the canal's 
new administration lo benefit members of 
his family and political clique. Pour of his 
relatives have been nominated to the 
canal's lop board. President Balladares's 

Revolutionary Democratic Party also sup­
ported dictators Omar Torrljos and Manuel 
Antonio Noriega, both of whom treated 
government as a personal treasure chest. 

The best answer to Panama's problems 
Is a rigorous privatization of the entire 
canal zone. Some Important, If limited, 
measures have been taken In this direc­
tion. In the last two years, Ihe ports of 
Cristobal, on Ihe Caribbean, and Balboa, 
on the Pacific coast, have been privatized. 
A container-hauling rail line between 
Cristobal and Balboa, which has also been 
privatized, Is scheduled to be rebuilt by a 

I 

Privatization should 
include the canal opera­
tion, the zone territories 
and the entire infrastruc­
ture inherited by Panama. 

U.S. rail company, Kansas City Southern 
Industries. 

In addition, a container port has oper­
ated as a joint U.S.-Panama enterprise at 
the port of Manzanlllo, on the Caribbean 
side of Panama, since 1994. Privatization 
of the waterworks and power companies Is 
also under way. 

But these steps are loo small and hesi­
tant, demonstrating that Panama Is feel­
ing Its way, a luxury Ils people (!iinnol af­
ford. Privatization should Include the 
canal operation, the zone teiritorles and 
the entire infrastructure Inherited by 
Panama-bulldlngs, roads, hospitals, etc. 
The privatizations that have taken place so 
far are not only too limited In scope, they 
have also exposed Institutional weak­
nesses. The giant Hong Kong port operator 
Hutchison Wlianipoa has become em­
broiled In a fight over allegedly twice-sold 
land. Intended for a new terminal. Ihat re­
flects Panama's persistent need Ior IIIOD 

erty laws that will fully assure ils rrliahil 
Ity as a place for direct Inveslmenl. 

(Hutchison has also attracted criticism 
from Americans who claim Ihc firm is loo 
cozy with Beijing, and who fear a Cliinesi: 
takeover ol the canal. But these fears be­
long In the realm of paranoia, not policy.) 

Above aM, Panama and Its canal need 
policies that create wealth, not ollsiioir 
bank accounts and artificially protected 
Jobs. Canal Improvement can and slionlil 
be paid for through Investment by private 
foreign container shipping firms. Expect 
Ing canal revenues to function as a pyramid 
scheme to pay the development and main 
tenance bills In the short term Is unwise. 

Instead of pushing (or full-fledgnd pi i 
vatlzatlon of the canal zone, Mr. Harloll:i 
proposes elaborate government plans lor 
Its development and conservation. This is:i 
mistake. "The authority 's main task must lir 
to free these properties from ils coiiliol. If 
Panama has somewhere to look for lessons 
In this regard. It Is right at home, wilh the 
examples of the Colon Free Trade Zone and 
the Panama City banking center, both of 
which have been extremely successful in 
attracting global partners. Mr. Karlella 
himself created the banking center. 

In an Interview earlier this year, Mi . 
Barletta averred Ihat privatization is tlii> 
key to Panama's future. "The I'anam.in 
lan ports In public hands, as of last year, 
were obsolete by International standards, 
needing tremendous amounts of inyesl 
menl to Improve them and bring lliom up 
lo par," he said. "You need private invest 
ment, private technology and private mar 
kets to develop ports to their utmost ca­
pacity. I think Panama has made (he right 
decision by privatizing Us ports." Mr. Bar 
letta should stick by the free-markel n(n 
nomlcs he preaches. 

Afr. S^hu'nrl^ is niilhoi of "Itnillwihixul 
of the .Sen: A Hixton/ nf the Snihi's' I hiiim i>l 
the rncifk" (nnii<:m lio» Honks, imi 



WftSHINGIM 
Ointon says democracy 
needs youths of Americas 

President CUnton, in Argentina and nearing the end o( a 
Uiree-country Latin American trip, focused Thursday on 
young leaders of the region, urging them to cemeilt tfae 
democratic reforms tfaat faave transformed the tu^ into an 
economic powerhouse. The highlight was a televised town 
meeting aired tlirougbout tfae bemispbere in which 300 
young leaders (rom countries across tfae Ainericas took 
part, including studio audiences in Miami emd Los Angeles. 
Organizers said it reacfaed as many as 500 milUon viewers. 

Argentine autborities used water cannon late Thursday 
to queU a large anti-American demonstration near a state 
dinner in Buenos Aires. Eariier, as Clinton and his entou­
rage flew from Brazil to Argentina, Rep. David Dreier, R-
CalK., and Secretary of State Madeleine Albrigfat practiced 
tbe tango in an aisle of Air Force One. The president and 
fiist lady Hillary Rodfaam Clinton later went to a smoky 
nightclub where tango dancers swiried around the stage, 
but tfae Clintons didnt dance, "^o. Not up to tfae standards I 
saw," Clinton ezplauied later. Tfae CUnums r ^ m to Wasb-
ington early Sunday after a brief hoUday in Bariloche, a 
resort dty In tfae Argentine Andes. — BUI hTiCfaols 

ARMY SEX TRIAL: As Army Sgt 
Maj. Gene McKiniiey pleaded inno­
cent to 20 chaiges of sexual miscon­
duct, fais lawyer criticized tfae Army 
for rejdadiig McKinney as sergeant 
major of tfae Army. Ttaat̂  tanta­
mount to presumption of guUt," law­
yer Charles Glttins said of tfae deci­
sion Monday by Gen. Dennis Reimer, 
Army cfaief of stall, to remove Mc­
Kinney as tfae top enlisted soldier. 
Gittins said it could prejudice poten­
tial Army jurors and amounts to "̂ m-
lawful command influence," in 

wfaicfa superior officers try to influence tfacse lower in tfaeir 
rhnin of command. McKinney's court-martial will begin 
Jan. 6 at Fort Belvoir in suburten Virginia, just across tfae 
Potomac River from \^sbington. — Andrea Stone 

GORE GIFTS QUESTIONED: vice President Gore de­
nies a TIME/CNN report tfaat Unks govemmoit contract 
awards to two companies to $50,000 donations by eacfa of 
the firms to a memorial fund in memory of Gore's sister. 
Gore spokeswoman Ginny TerTano called the report "abso­
lutely baseless" and offenave. Molten M ^ Teclinology 
Inc ^ve 150,000 two days before tbe Energy Department 
raised tfae company's researcfa funding to $10 miUion from 
$1 million, the report said. On the day tfae contract was ex­
panded. Molten sent tfae Democratic National Committee 
$15,000, die repon said. It said Lockfaeed Martin Corp.'s 
gifts to tfae Gore memorial 1̂ 1995 and 1997 were made 
witfain montbs o( tfae Energy Deparonent extending tbe 
company's management contracts at tfae Oak Ridge Nation­
al Laboratory. Botfa companies say tfae gifts weren't Unked 
to tfae contracts. The House Commerce Committee released 
documents Thursday to refute White House assertions tfaat 
tfae Molten contract was based solely on tfae merits. One 
sfaows tfaat an independent Energy Department review 
lound tfae Molten tecfanology could cause an explosion and 
bas "̂ 0 sigiuficant advantage" over others. 

ELECTION CHALLENGE: Sea Mary Landrieu, D-La., 
is seekiiig government reimtmreement of $333,000 to 
$455,000 in legal (ees and other expenses to de(end faer No­
vember election against voter-fraud accusations. She tie-

8y Hobart Qfena. A«uMn 

Rodriguez: Fonner cartel 
memtier, with interpreier, is sworn 
in at House sutxxxnmittee tiearing. 

MdOnney: Facing 
20 charges 

TSted Republican Woody Jenkins by 5,788 votes oui ol 1./ 
miUion cast The Senate Rules Comminee (ound evidence 
o( "irregularities and isolated incidences o( (raud" but noth-
mg suffident to overturn the result Landrieu and her cain-
paign committee weren't impUcated in wrongdoing, but she 
said the investigation "put me under significant financial 
pressure and left me deeply in debt" 

DRUG TRADL- A 
Colombia-based drug 
cartel operating in 
New York Qty wor­
ried more about rot>-
beries by rivals tfaan 
being busted by po­
lice or federal agents, 
a fonner top official 
of tfae organization 
told a House Judicia­
ry subcommittee. The 
man, identlfled only 
as "Mr. Rodriguez" 
wore a black hood 
and testified through 

.an interpr^er identi-
I fled as "Mrs. Clancy." 
(Tfae witness said tfae 
I Medellin canel got 
: bogus U.S. visas for 
$5,000 eacfa by brib­
ing U.S. Embassy 
workeis in Colombia. 
One potent weaptm a^lnst the cartel, he said, is extradition 
because Colombian traffickers fear U.S. punishments. 

TR(KV WITHDRAWAL: Defense Secretary WiUiam 
Cohen said reports tfaat be and Secretary of State Made­
line Albrigfat disagree over wfaen U.S. tnxips will leave 

I Bosnia are "greatly exaggerated." Cohen has repeatedly ar-
I gued for withdrawal by ttie June target date set by NATO. 
, Albrigfat reponedly favors a continued deployment 

Qinton vetoes retirement provision 
President Ointon used fais linentem veu> pen (or a founh 

time as New York officials filed a suit to strike down his 
new power as unconstitutionaL Tfae latest Une-item veto 
riiminntpg a pTovision In a Treasury Department spending 
bUl to allow some federal workers to switch r^irement pro­
grams, wfaicfa would cost tfae government $8 million this 
year and $854 mUIion over five years. 

Ointtxi is "TpATttvi veto up to 15 items today from a $20.7 
biUion spading bUl for water and energy programs. 

Sen. John McCain, R-Ariẑ  criti­
cized Clinton for being "unduly influ­
enced by pditical considerations" 
and too timid in blocicing wasteful 
spending particulariy items added 
by congressional leaders in House-
Senate conferences after tfae bUls 
were ̂ debated and approved. 

Ney, York Oty Mayor Rudy Giu­
liani, meanwtule, filed a suit in feder­
al coun in Wasfaington cfaaUengiiig 
Clinton's first use of the veto power 
last August, when be struck a Medi­
caid provision benefiting New York. 
The suit contends the l£ie4tem veto 
law passed by Congress unconstitutionaUy shifts power over 
taxes and spending (rom Congress to t̂ e president 

Sen. Daniel P. Moynihan, D-N.Y., is joining in the suit be­
cause tbe Supreme Coun threw out a similar suit by menv 
beis of CxMffess on grounds they had not been bun by the 
president's use of tiie veto. — WilUam M. Welch 

Written by Paul Leavitt with staff and wire reports 

McCain: Calls 
presklent too tinud 
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Radio talkers to fight domestic violence 
15-hoiir discussion to ail-
in English and in Spanish 
By Jill Lawrence 
USA TODAY 

W A S H I N G T O N " ^ "think 
talk radio and you think Rush 
Liinbaugh, Oliver North, G. 
Gordon Liddy, Don Imus or 
Howard Stem. 

But about 25 million listen­
ers will experience another 
side of talk radio Monday 
when more than a dozen hosts 
broadcast from a domestic vio­
lence conference here and de­
vote their shows to the subject 

From 5 a.m. to 8 p.m.. In 
English and Spanish, on hun­
dreds of stations tfortji New 
York to Sacramento to Mexico 
City and overseas on Voice of 
America, the talk will be of vic­
tims and batterers, of econom­
ics and emotions, of how to es­
cape seemingly hopeless 
cycles of abuse. 

"It's going to be a very seri­
ous day of dlscu^ion," says Mi­
chael Harrison, editor of Tolfe-
ers magazine and an organizer 

of the radio evenL 
The shows will 

originate at the 
Washington head­
quarters of the Inter-
American Develop­
ment Bank, which is 
co-sponsoring a con­
ference Monday and 
Tuesday on violence in the 
home. Speakers Include first 
lady Hillary Rodham Ginton; 
former congresswoman Patri­
cia Schroeder, chainnan of the 
Boston-based Institute for Civil 
Society; and experts on domes­
tic violence In the United 
States and LaUn America. 

While radio talkers often 
congregate at political conven­
tions, this is believed to be the 
first issue-oriented conclave 
and the first to bring together 
English and Spanish-speaking 
stars of the radio waves. 

The hosts range from liberal 
to conservative and include 
both men and women. They 
were invited because they dis-

USA TOOAY 

Schroeder Heads 
anti-vk>lerK» group 

Agtnoa Frano*-Pr«iM 

CUnton: Ckxifer-
erK8 partk îpant 

played particular interest in 
Uie Issue and particular empa-
Uiy for Uie problem on Uie air, 
says Harrison. 

The conference and talk-
aUion are part of a cluster of 
events connected with NaUon­
al Domestic Violence Aware­
ness Month. A march on the 
National Mall on Saturday will 
feature 1,500 llfe«lze wooden 
figures of women murdered by 
domestic abusers. The U.S. 
Public HealUi Service holds a 
meeUng on Monday to discuss 
how nurses can help stop and 
prevent abuse. 

About 243,000 people were 
victims of domestic violence in 
1994, Uie Justice Department 

said In a study of hospital 
emergency rooms released 
last August The figure, four 
times highei" than earlier, less 
precise estimates, suggests the 
problem Is "seriously under-re-

< ported," Uie department said. 
The top draw among Mon­

day's radio talkers Is clinical 
psychologist Joy Browne, 
heard on 300 stations by 8.5 
million people. 

To women who say they stay 
wiUi abusive men for lovê  she 
asks, "If you won the lottery to­
morrow, would you stay or go? 
They say 'I'd go.' It's not love. 
It's economic dependency." 

Alan Stock, a psychothera­
pist before he became a mom­
ing drive-time host at Sacra­
mento's KSTE radio, describes 
himself as "a conservative dis­
gusted by Uie level of domestic 
violence In Uiis area." 

By moving the show to 
Washington, he said, "we're 
hoping to be able to bring a lot 
more awareness to our audi­
ence." His 70,000 listeners are 
a politically balanced mix of 
whites, blacks and Hispanics. 

Spanish-language partici­
pants include Malin Faiu of 

New York's WADO and 
WIND'S Luisa Torres, known in 
Chicago as the "Hispanic 
Oprah." Torres, who says she 
was abused by a former hus­
band, receives a huge number 
of calls from battered Hispanic 
women, according to her pro­
ducer, Elisa Alfonso. 

"Many women don't speak 
English, many are unem­
ployed, they're housewives. 
Many are here illegally and 
their husbands say if they tell 
anyone they'll be deported," 
says Alfonso. Some are told 
that "the fact that your hus­
band smacks you around a lit­
tie is part of the marriage." 

Torres, whose Chicago Al 
Dia is heard by 56,000 people 
In four states, is among the par­
ticipants seeking an interview 
wiUi Hillary Clinton, who is 
speaking a the conference. "It 
certainly would be wonderful 
for her to join In on the cohver-
sation with any of us," says 
Blanquita Culium, a conserva­
tive host whose BQ View is car­
ried on 100 stations. "We'd al­
ways have an open mike for 
her — an unbiased open 
mike." 
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Wtiat peopto ar« saying about trade 

Latins open arms 
to 'fast-track' trade 

President Clinton opened his seven-day trip to 
South America with a ceremony last weefeend in Ca­
racas, Venezuela. Clinton, who also visited Argentina 
and Braril, wants to recognize growing martet econ­
omies in Latin America. Meanwhile, the president 
has not persimded Congress to grant him "fast-track" 
authority. This would allow him to strike trade deals 
with other nations that Congress could approve or re-
/ec(, but not change. Some comments from VJS. and 
Latin American newspapers on Clinton's trip: 

PAULO DE TARSOlFtiCHA DE LIMA, Brazilian 
ambassador to Uie United States, In Folha de Sao Pau­
lo, Sao Paulo, Brazil: "(Ointon's) trip represents a 
communion of values that have no precedent In the 
bilateral relationship. Nowadays, when we talk In Bra­
zil and in the United States about human rights, de­
mocracy, education, preservation of Uie environment 
intensification of commerce, nonproliferation of 
arms, and combating narcotics, we are talking about 
Uie same objectives TTie opening of Uie BraziUan 
market to coifimerce and investinents gives Uie coun­
try credentials for a competitive participation In the 
worid economy." 

JOURNAL OF COMMERCE in an editorial: "Instead 
of schmoozing in SouUi American capitals, Qinton 

U.Si/BRAZIL 
PARINERSIH 

FORthf̂  
By Pnto WHUtm. Raum 

Sao PBukx Presklent ainton addresses U.S. and Brazil-
Ian business people Thursday. 

should be stumping In North America. 'Fast-track,' 
which provides for hemispheric expedited congresslo: 
nal voting on trade deals, Is vital for hemispheric Inte­
gration. Its opponents are In this country, not lii Latin 
America, where everyone agrees on Its Importance. 
Ginton (preached) to a foreign choir that doesn't vote 
in U.S. elections or sway U.S. representatives. It's time 
Uie president positioned trade liberalization at Uie top 
of his agenda and tackled his critics head on. Future 
U.S. ecortomic prosperity hang? In Uie balance." 

HOUSTON CHRONICLE in an editorial: "It was inter­
esting tills week Uiat at almost Uie same moment Pres­
ident Ginton was In Venezuela finalizing an accord on 
an energy deal, Iranian naval forces were holding 
menacing exercises near elements of Uie U.S. fleet in 
Uie Persian Gulf. The strange juxtaposition of promise 
and Uireat calls renewed attention to Uie high and 
climbing dependence of Uie United States on foreign 
energy supplies and to yet anoUier reason — a very 

persuasive reason — why free trade and cooperation; 1 
wiUiln Uie hemisphere are worth pursuing .. Thai 
Congress should act swifUy to give Uie president 'fast-
track* auUiority to negotiate free ti^de pacts - which, 
still retains for Congress Uie right to vote such treaties 
up or down — Is becoming even more obvious." 

THE CHRISTIAN SCIENCE MONITOR in an editori 
al: "President Qinton's Latin American trip has af­
firmed the Importance of hemispheric relations.... In! 
tandem wiUi (Latin American) political enlighten­
ment has come economic liberalization. Once-insular 
economies are opening to trade and Investment What! 
Uiis means, Increasingly, Is greater self-confidence In 
places such as Brazil, Argentina, Gille and Venezuela.; 
These countries are crafting Uielr own economic rela-! 
tionshlps — such as the Mercosur trade block." 

PATRICK BUCHANAN, syndicated columnist "Af 
ter 1994... Qinton's 'fast-track"̂ auUiority expired, and 
Congress reined its auUiority lo amend trade trea­
ties. Yet amazingly, Ginton Is again demanding that. 
Congress surrender this right . . . For Congress to; 
yield, in advance, Its right to amend ti^de treaties is to ; 
leave Uie COP'S future In Uie hands of Clinton and his 
trade negotiators.... If Congress grants Clinton fast-! 
track auUiority to expand NAFTA It will raise a ques-; 
tion: What exacUy Is Congress for? ... If Congress 
doesn't do trade, what does It do?" 

DIEGO GUELAR, Argentine ambassador to United 
States, In Clarin, Buenos Aires: "What was ... almost 
despicable (Uie idea of Latin America as a 'back 
yard') is today an important projection to the year 
2010, to Uie point tfaat U5. exports to Latin America 
wiil surpass (then its) combined sales to Japan and! 
Europe. This element should be seen wiUiln Uie con­
text of Uie debate over 'fast-track.'... Its approval will 
contribute to Uie consolidation of Uie process of in­
cluding Mercosur Uiat is undergoing a parallel debate. 
For us, is tills tiip a celebration? Categorically, yes." 



c\na.T5<rs ot'grazmg land, desiroyuie fences and denuding pasture, 
ranchers have reported losses of S10,000 or more annualK, 
Schwartzman said 

Pinpoiniing ihe amounl of ram forest lost lo fires each vear is 
difficuil. in pan because Brazil is years behind in anaKzing iis oun 
satellite'images of ihe region. Brazil's space agency esiunates annual 
Amazon deforesuiion at 5.750 square miles in ils latest sui^ey, but 
the estimate is based on 1994 data, pnor to the huge burning seasons 
in recent vears. 

(EDITORS: BECfN OPTIONAL TRM) 
An updated estimate based on 1995-96 images is due to be released 

Nov, 30, BAMA officials said. 
Ram forest losses in the Amazon have fallen by haU"smce the 1980s, 

when vast areas ofthe western Amazon in states like Rondoma bumed 
aî er the opening of new highways in the region. 

But Brazil continues to have die highest rate of deforcstalion in the 
worid, according to a new study by the World Wildlife Fund. Brazil 
disputes the study's conclusion, saying while it may cut or bum more 
ram forest than any olher country, its toul losses per year amount to 
just 0 4 percent of the Amazon region 

Scientists fear that percentage could grow. Fires and tunber-cuttmg. 
not just on the fringes but deep inside the ram forest where valuable 
hardwoods like mahogany grow, are changing weaUier pancms and 
exposing ever greater areas of die Amazon forest to drymg wmds as 
well as colonization. 

' As much as haU' of the closed forest of Ihe Amazon may be near 
the limit of its capacity to remain moist through the dry season." 
Schwartzman said 

U' that limit is reached. " by this time next year we could see fires 
that make what's going on now look like kmdergartners playmg with 
matches." he said. 

K N I G H T R I D U E R 

Clinton defends foreign action in 3-nation town hall 

meeting 

By Christopher Marquis Knight-Ridder Newspapers 

( K R T ) 
BUENOS AIRES. Argentina President Clinton on Thursday 

defended his moves lo name Argentina a special military ally and to 
allow the sale of advanced fighter jets to Chile during an hourlong 
town hall meeting that linJced questioners in Miami and Los Angeles 
10 him and a 125-member studio audience in Buenos Aires. 

The event, which was broadcast Uve by Univision, was designed to 
bnng CImton in contact with young Latm leaders from across the 
hemisphere as he wraps up his first Soudi American tour. 

Chile has cnticized the U.S. designation of Argentma as a "major 
non-NATO ally," an action Cimion made official Thursday. Argentma, 
m turn, has complained lhal a While House decision last summer to 
allow the sale of sophisticated planes lo Chile could spark a regional 
arms race. 

But Clinton said ihe rwo Southem Cone nations have established 
civilian conool over their armed forces and see the value of enhanced 
cooperation on all levels, making conflict between them unlikely 
Chile and Argentma almost went to war over the disputed Beagle 
Islands m the late 1970s. 

The president nevertheless urged all nations ofthe hemisphere to 
build trust by agreeing lo an open exchange of mformation on all 
defense purchases through Ihe Organization of Amencan Slates. 

There is nodiing here designed to upset the military balance m 
South Amenca," he said. " ... It would be the height of smpidity for 
these countries to go to war with each other" 

Sonia Munoz, president ofthe Puerto Rican Students Association at 
the University of Miami, asked Clinton how Puerto Rico might 
preserve its language and culture if the U.S. commonwealth becomes 
the 51 st stale. For the f u ^ tune. Congress is advancing legislation to 
aulhonze an island plebiscite that would be bindmg on the federal 
govemmenL 

Clinton replied that stales set their own curricula, and could 
vigorously protect that heritage m the public schools Statmg a 
longstanding position. CImton said Puerto Ricans should be allowed 
to decide their sutus with respect to the Umted States. 

He urged islanders to act in theu- best economic mteresl, assertmg 
that their culture will prove resilient 

• ProbabK. we'll be able to preseri e the culture no matter u hai." he 

said. 

Another Miami questioner, Eduordo Canto, a senior at Belen Jesuit 

prrparaiorv School, asked how people miEhi enhance the amount of 
biiormation gening mto areas that seem inaccessible, whether 3ue to 
econonuc reasons, or. as m the case of Cuba, due to political ones. 

Clinton said high technology offers new ways to break down barriers 
to communication, protect freedoms and open busmess opportunities. 

' Eventually. I tiiink no society can remam closed to it," Clinton said 
' Cuba will inevitably get this information and respond to it and it will 
lead to a nsing democratic impulse, just as it did m the fonner 
communist countnes of Eastern Europe." 

After the president's town hall meetmg, he and fast lady Hillary 
Rodham CImton were honored at a state dinner hosted by Argentme 
President Carlos Saul Menem. The dinner capped a day m which 
Clinton had praised Argentina's steadfast support of peacekeepmg 
operations around the globe, and had met widi poliucal opposition 
leaders. 

Clinton also met widi leaders of Argentina's 250.000-strong Jewish 
community, die largest in Latin Amenca. Among those anendmg were 
family members of victims of two bombmgs of Jewish targets m 
Buenos Aires die Israeli Embassy in 1992 and a commumty center m 
1994 thai killed 115 people. 

Some Argentine police have been jailed for penpheral roles m the 
bombings but investigators have yet to crack either case, raismg 
concems among Argentine Jews that the perpetrators will never be 
caughL 

Clinion urged Ihe Jewish leaders and survivors on Thursday to 
continue to press for justice. 

'' The president encouraged them lo do so as a matter of respectmg 
their dead and as a way of detemng ftirther terronst attacks both here 
in Argentina and around die world," said Jeffrey Davidow. assistant 
secretary of state for inier-American affairs 

Clinton, he added,'' made die pomt dial these attacks were not only 
an atuck on die Argentine Jewish commumty but attacks on 
civilization around the world." 

Mario Beltchi. a 54-year-old Jewish businessman, was pessimistic. 
'' (Clinton's) visit may generate some pressure, but I dont Uiink it will 
help clarily who is responsible," he said."' Too much lime has passed 
and there has been too little investigated to pick up the trail now." 

James Dobbins, tiie president's national secunty aide for Lalin 
America, said the administration does not hold the Menem 
govenunent responsible for delays m the mvestigauon. 

Under the Argenune constinition, attacks on diplomatic missions fall 
to die Supreme Court to investigate, Dobbins said But the high court 
does not have a normal investigative apparatus because it is rarely 
uipped for such duty. 

Clinton reveals thinking on Cuba By Christopher 
Marquis Knight Ridder Newspapers ( K R T ) 

BUENOS AIRES No sooner had die network cameras shut down 
on President Clinton's town hall meeting Thursday than he offered a 
surprismg glimpse mto his flunking on Cuba. 

An unidentified woman, who said she had family in Cuba, lold 
Clinion people are suffcnng there and asked if he \ni\y believes the 
U S u-ade embargo will "help the regime fall" 

"" Well, let me just say this." Clinion replied. "" I Uied another 
approach. My approach was the Cuban Democracy Act (of 1992), 
which I liked very much ... what it basically said was: The United 
Slates will attempt lo work out an accommodation with Cuba in which 
as they become more open, we will take more forward-looking steps 
to reach out to them. If diey close up. we will close up." 

CImton confessed he was uncertain as to what motivates the 
govemment of Cuban President Fidel Castro, however. 

'" It's a very sad thing, because .. we are so estranged from one 
another, and it seems so unnecessary, given the way democracy and 
Opportunity are sweeping die modem world. " he said. For a long 
time. I thought the Cubans were afraid they'd have lo give up iheu-
health care system and dieir education system bodi of which work 
belter Uian most odier countnes' just in order to have a democratic 
human rights or maricet-onented system. I don't know so much 
anymore." 
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text. 

UENOS AIRES, Argentina — One was perhaps more homey, the other a 
bit more cool; one improvised wildly, the other stayed pretty true to the 

But together. Bill and Hillaiy Rodham Clinton did the town here Thursday • 
only the world's sole superpower couple could. 

' as 

Mrs. Clinton fired up a gilded opera house packed with more than 2,500 
women, speaking impatiently over their frequent and delighted applause as she 
urged greater political involvement for women and promoted &mily planning, a 
politically charged subject in Latin America. 

For his part, Clinton treated the entire hemisphere, plus. Spain and Portugal, to 
his trademark brand of transfixing, televised emoting. The Univision network 
claimed it reached up to 533 million households in 33 countries with the 
president's "town hall." 

Microphone in one rock-steady hand, he strolled a small blue stage or perched 
on a stfol as he genially fielded questions from what the producers called 
'young leaders" in Buenos Aires and, by a two-way link, in Miami and Los 
Angeles. 
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Clinton was confidently humble. ("To be perfealy honest with you, I'd never 
thought of it Ln that way before," he informed one questioner.) He was carefijl to 
note his interlocutors' good works. ("And thank you for being a pediatrician.") 
And he advocated ending any Latin American arms race through better 
conversation. ("We ought to just be very opeii and honest with each other about 
why we're doing these things.") ,r ', • 

Forehead fiirrowed as he grappled with each inquiry, the president gestured 
bn}adly with his free hapd, palm open and up. He walked toward his questioners 
to lock eyes, at one point cUmbing a step down from the stage. 

For only a flash did viewers glimpse another, fiercer Bill Clinton. After allowing 
a few young leaders to ask about immigration and drugs, one moderator here 
asked the president sweetly in Spanish whether there might be 'anything valid in 
any of those criticisms' of his financial practices. 

"No," Clinton said, abruptly icy and unsmiling. "No." he said again. "But it's true 
that I tried to win re-election, and it's true that I asked people to support me, 
and it's true that from time to time I actually talked to my supporiers. I think 
that's how democracy works." 

Falling back on a point he is more accustomed to making in Washington than 
Buenos Aires, the president added that there was too much money in American 
politics and that Congress should change the law. 

Clinton was bracketed on three sides here by young people in bleachers. On the 
fourth side, a video wall displayed a spinning gulden globe, and, in Spanish. 
"Leaders ofthe Americas." The president stayed for about 45 minutes after the 
broadcast ended, speaking with dozens in the room who did not get to question 
him on television. : 

To one of those questioners. Clinton defended the American embargo against 
Cuba. But he praised some Cuban policies, saying that the health care and 
education systems "work better than most other countries'.'! For a long time, he 
said, he thought the Cubans were reluctam to change their society for fear that 
they would have to give up those systemsl But, he said, "we're in a position 
where there's not much we can do unless they're willing to do something 
difiFerently." 

Clinton first resorted to the town hall forum to ppwecfiil efiFect during the 1992 
campaign, showcasing his command of policy and circumventing political 
reporters, who tended to ask less pleasing questions. 

It had the same results here. By conuiist. White JSoiIŝ ajdes are still filming 
about a news conference Clinton hdd pn Tu<^ay înBraji%^ 
traveling press corps devoted five of ifs eight questions Inot to Latin American ' 
policy bat to Democratic finance practices. One Clinton aide pointed out that 
Thursday's event was publicly scheduled long before that news conference and 

2 of 4 
10/17/97 03 J1J7 



3 of 4 

so was not held in reaction to it, 

Clinton had not held a town-hall meeting since May, wheij he appeared at an 
education event in West Virginia. 

Mrs. Clinton was not so interactive as her husband-Thursday. But appearing on 
Uie suge at the Colon Theater, she delivered ainessage she meant for all Latin 
America. "Only women can nuke democracy AyoHc for ourselves, our children 
and our &milies,' she said. Calling for bettâ pni}.̂ sction of women's rights, she 
warned that "sexual ani} domestic violoice against women remains one of the 
most serious and under-reported human rights yioUtions in the Americas.' 

And in a line that brought loud applause, MrsliQipton called for more attention 
to &iiiily planning and women's health care.̂ Access to quality health care, 
especially family planning and reproductive health services, is also crucial to 
advancing the progress of women,' she said. Abortion is illegal in Argentina, 
although it is widely available. 

As they filed out of the opera house, several women praised the speech. 'It's 
about time somebody here spoke up for women and th^ rights," said Norma 
Contreras, a public relations worker. Asked what ishe enjoyed, she said: 'The 
part of the speech I liked best was when she talked about women being able to 
take control of their bodies and family planning. No one wants to talk about 
these issues.' 

In Venezuela and Brazil, Clinton treated each president he met with as a good 
fiiend. And Thursday morning, he exercised his charm on yet another Latin 
American leader. President Carlos Saul Menem,.has been irritated by 
Clinton's decision to permit the sale of F-16 w^lanes to Chile. At a 
wreath-laying cermony at the Plaza San Martin, be gripped Menem's iefr biceps 
warmly as they shook hands. 

Then, as his aides had revealed he woulcl before he.left for Latin America, the 
president said that he had asked Congress to recognize Argentina's 
peacekeeping efforts by naming it a "non-NATO miliatry ally.", 

Jeffi-ey Davidow, assistant secretary of state for inter-American affairs, said that 
Argentina's new sutus, which no other country ,̂ the: hemisphere has, woiild 
not make it eligible for any weapons it could not:already buy.'He called it 'a 
largely symbolic gesture on our part, recognizing Argentina's new status as a 
very active member of the international community." • , 

In other symbolically important moves, Clinton also met here 'Thursday with 
members of opposition parties. Argentina will hold midterm eleaions on Oct. 
26, and the president is anxious to avoid any appê fance that he is leaning 
toward Menem's party. '* : 

And Clinton met with leaders of Je\yish groups and relatives of people who 
were killed in bombmgs at the Israeli Embassy in 1992 and at the Jevvish 
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Community Center in 1995. Aides to the president said that the group expressed 
fiustration that neither of the bombings had been solved. 

But the high point ofthe day for Clinton was clearly the town hall meeting. "Oh, 
I thought it was great," he said to reporters afterward. "I thought it was 
interesting the questions they asked, didn't you?" 
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ByCALVmSIMS 

S AN CARLOS DE BARILOCHE, Argenfina - Paugonia, the vast 
expanse of opulent wilderness in soiitfam Aigentina. is a long, long way 

irom Hollywood and the Hamptons. Still. itr<iull!e3S snow-capped peaks, virgin 
forests and crystalline waters have become the Jatot haunt of the rich and 
famous. 

Last year, billionaire Ted Turner and his wjfe, actress Jane Fonda, bought an 
11,000-acre ranch that straddles the border of Rip Negro and Neuquen 
provinces, about 50 miles from this Patagonian resort town, the couple come 
now to hike, fish and ride horses amid some pf the most spectacular scenery on 
earth. 

" I sometimes dream that there's arevolution in the United States and that we 
cant retum and have to live here forever," Ms!: Fonda said recently. She was 
playing to local sentiment in an interview with Argentine reporters at the ranch, 
which has long been known as Primavera, or Springtime, and is at the foot of, 
the verdant Andes Mountains. 

This is the area where President Clinton plans to spend two days relaxing Friday 
and Saturday while on a three-nation tour of South America. 

U.S. Embassy oflSdals said that while Clinton planned to make an important 
announcement on the environment during his trip tp Barilochê  a Swiss-looking 
tovtm that is a gateway to Patagonia, most of the exoirsion would be 
"downtime" in which the president, who will be staying at a speaacular hotel 
outside Bariloche, hopes to golC ride horses, hike and "experience the gaucho 
life style" 
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2 million acres he owns in Patagonia to graze 400,000 sheep, which produce 
much ofthe wool needed for his clothing stores. This year, Benetton bought 
134,750 acres in Santa Cruz Province for.SSOO.OOO, or about $6 an acre. The 
land, dry plains, is mainly good for raising sheep. 

In contrast, the Turners reportedly paid $6 million for 11,000 acres near 
shimmering Lake Trafiil. They use the land mostly for enjoying the scenery. 

Not everyone thinks the influx of distinguished iwwcomers is a good idea. Some 
politicians and longtime residents say that the flood of outsiders could ruin 
Patagonia and that the land is being sold too cheaply. 

Last month. Mario Das Neves, a congressman from the ruling Peronist party, 
presented a resolution expressing "concern and disagreement over the 
indiscriminate sale of land in Patagonia to forrign companies and individuals 
who do not even live in our republic." 

The resolution says it is "negative for national sovereignty and for the 
consolidation of a territorial development policy that Argentine soil be utilized 
for purposes of individual recreation." So &r no decision has been taken on the 
measure. 

Argentine opposition to foreign land ownership does not compare with that 
voiced in Chile last year when a United States millionaire, Douglas Tompkins, 
acquired 700.000 acres in the southem province of Palena, intending to donate 
it to an environmental foundation. Nationalist and right-wing politicians called 
for expropriation of the land instead because, they said, the timberland and 
wildemess was so vast that foreign ownersKip posed a threat to national 
security. They might have added that the timboland could be highly profitable if 
developed by Chilean companies. 

In feet, much of this kind of land is so pristine that it is still possible to be the 
first human to set foot in parts ofthe forests. . 

"It's wonderful to be in such a beautifiil place where there arc not so many 
people like in Buenos Aires and New Yoric," Turner said in the interview. 

"Those arc nice cities, but it's better to be here where it's qdm. Here you can see 
the stars." 
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The Turners are not the only prominent foreigners to own huge tracts here. 
Their neighbors include the Bencttons, the Italian textile family, who own six 
large sheep ranches covering millions of acres, some within 50 miles ofthe 
Tumcr spread. Hungarian-bora investor George Soros and Joe Lewis, owner of 
the Hard Rock Cafe, have also bought sizable tracts of lake and forest land in 
the region. 

And for weeks, local real-esute agents and others who say they are in the know 
have been reporting that fifan star Sylvester Stallone recently bought tens of 
thousands of acres in Patagonia and that QueeoElizabeth owns a vast ranch 
called Monte Dinero, or Money Mount, in Santa Cniz Province. Spokesmen for 
Stallone and the British Embassy in Argentina would neither confirm nor deny 
the reports. 

More than 210 property sales, involving hundreds of thousands of acres, 
reportedly took place last year in the five provinces that make up Argentine 
Paugonia: Neuquen, Rio Negro, Sanu Cruz, Chubut and Ticrra del Fuego. 

By worid standards, land in Paugonia is relativdy inexpensive. Local real-estate 
agents estimate that the average selling price here is about $20 an acre, although 
property with sensational views and access to rivers and lakes sdls for 10 to 20 
times that amount. The problem is upkeep: Even the most spectacular bargain of 
a house requires the permanent presence of a couple or a staff to maintain it 
when it is so deep in sylvan wildemess. 

Still, the recent boom in property sales is not limited to the Patagonia region. 
Real-estate agents said that sales of prime fermland and weekend country estates 
have increased throughout Argentina, particulariy in the pampas, the flatlands 
near Buenos Aires. 

Alejandro L. de Elizalde. an Argentine real-estate broker who specializes in 
sales of country homes and large ranches, said that the .bopm was being driven 
by growing demand intemationally for inexpensive fermland and for unspoiled 
country retreats. 

The febled region offers a stunning array of lakes, rivers, gladers, rapids, 
wraterfells, valleys, forests and mountains,, all unspoiled. / 

F̂oreigners are discovering that Argentina is one of the few countries in the 
worid that has such vast, beautifiil territory that has not been polluted," de 
Elizalde said. "For most of our clients, who have homes, cars and other luxury 
items, the final frontier is to acquire a very large piece of land where they can 
relax and vnll not see or hear their neighbors." ' 

Actually, a growing number of inycstoij in Pm^qnk Jdâ  alw been attracted 
by the prospect of extracting money from itŝ oil,:"gas,l'and mineral reserves aiul 
the region's immense vacant plains, which have long been used for raising sheep. 
Luciano Benetton, the Italian magnate and family patriarch, uses the more than 
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LEXINGTON 

Larry Summers, global guru 
THIS week more than most, it has been hard to watch Bill 

Clinton without recalling Richard Nixon. Like Nixon before 
him, Mr Clinton is a centrist who absorbs his opponents' ideol­
ogy, and so may create (as Nixon did) a long period in which his 
party controls the presidency. Like Nixon, too, Mr Clinton is be­
set by campaign scandals, followring a re-election he would have 
won without monkeying around, and involving tapes (audio in 
Nixon's case, video in Mr Clinton's) first withheld from investi­
gators and then red-fecedly sun-endered. And, as Mr Clinton me­
andered across Latin America this week, his speeches had a 
Nixonian echo too. Here was a presi­
dent pushing grand geopolitical 
ideas, supplied to him by an intellec­
tual bulldozer from Harvard. 

Rather a different style of bull­
dozer, admittedly. Nixon's guru, 
Henry Kissinger, had a charismatic 
German accent that melted movie 
stars. Mr Clinton's guru, Lawrence 
Summers, keeps pictures ofhis daugh­
ters in his office, as well as a (ridge-full 
of Diet Coke As national security ad­
viser to Nixon, and then as Gerald 
Ford's secretaiy of state, Mr IGssinger 
was a geopolitician in the old style: he 
had studied the shifting alliances of 
19th-century Europe in his academic 
lifi^ and he set out to balance power 
against power in his political one Mr 
Summers, by contrast, is number two 
at Mr Clinton's Treasury. He worries 
about foreigners' economic stability 
as much as about their arsenals: he is a 
new kind of geopoliticiaa 

Mr Kissinger's boldest stroke-
Nixon's trip to China in 1972—so de­
fied the cold-war passions ofthe time 
that only an unimpeachably anti-
communist Republican could get 
away with it Similarly,-Mr Summers 
has views that, arguably, are likely to 
be most successfully advanced by a Democratic president At a 
time when lower-skilled Americans fear competition ftom 
developing economies, Mr Summers insists on fieer trade At a 
time w/hen poorer Americans resent the influence of Wall Sneet 
types, Mr Summers insists that America must help to secure the 
stability of the worid's financial markets. Perhaps it takes a Dem­
ocrat, with ties to the trade unions and the blue-collar vote, to 
make tfiesc arguments without sounding too hard-hearted. 

This is what Mr Clinton was trying to do in Latin America 
this week. "Globalisation is irreversible," he declared in Sao 
Paulo; but he went on to cast tfiis truth in a soft light, purring that 
the pursuit of fiee competition on an intemationai scale must 
be balanced by a social contract "Many people question our 
course, fearing the pressure of competition, feeling as yet no ben­
efit from die changes underway," he said And so, if global inte­
gration is to proceed, its losers must be mollifieti and its risks 
anticipated. 

The question is how, and Mr Summers has various answers. 
To forestall anti-global sentiment among trade unions, MrSum-
mers backs the inclusion of labour standards in trade deals, even 
though these may make the deals less effective To placate woric-

ers whose factories have moved to Mexico as a result ofthe North 
American Free-Trade Agreement Mr Summers supports an idea 
fbr a new development bank, which would pump money into 
areas tfiat have been injured. To prove tfiat tfie administration 
has blue-collar interests at heart, MrSummers stomps on Repub­
lican tax proposals tfiat would benefit die rich disproportion­
ately. In April he even called a Republican scheme "selfish": Mr 
Summers may be the administration's biggest economic brain, 
but he is not its smoothest advocate 

Mr Summers worries about tfie stresses of globalisation on 
foreigners, toa He talks up foreign 
aid: Poland is growing thanks to infu­
sions of soft loans at tfie start of tfiis 
decade; Russia has kept its balance, at 
least averting tfie nightmare of re­
lapse into dictatorship. So long as 
economies grow, Mr Summers main­
tains, people are unlikely to start wars. 
Bosnia's hyperinflation precipitated 
its blood batft Malaysia, which has 
ethnic tensions too, is calm because 
its economy has been (until its recent 
currency mess) successful 

But aid is not enough. I n his recent 
speeches, Mr Summers has been 
emphasising tfie need to fashion insti­
tutions to manage a globalised econ­
omy. The mere feet of globalisation 
does not ensure stability: tfie world 
economy was similarly integrated in 
1910, and conflagration follovred 
shortly. When money sloshes through 
the foreign-exchange markets each 
day, it seeks out projects where it will 
be best used: tfiis is marvellous, but it 
is also risky. So Mr Summers has a list 
of reforms to deal witfa Asian-style 
currency crises. He advocates trade di­
plomacy not just for its economic 
benefits, but also to head off interna­
tional tensions. 

All of which makes excellent sense; but tfiere remains a little 
problem. The administration's ambition to manage glo­
balisation is just tfiat: an ambition. Despite Mr Summers's advo­
cacy of foreign aid, America is among tfie stingiest donors in tfie 
nch worid. Despite his emphasis on freer trade, tfie administra­
tion is making heavy weatfier of its campaign to win fest-track 
negotiating autfiority ftom Congress. Abroad, Mr Ointon 
sounds committed to a balance between globalisation and con­
cessions to blue-collar concerns. Back home, his fear of a politi­
cal backlash often drojvns his liberalising instincts. 

It is tempting to curse MrClinton's fickleness; but tfiat would 
be too simple Fifty years ago, when America rebuilt Japan and 
Europe, and set up tfie World Bank and tfie IMF, it was easier for 
Amenca's president to defy lobbies and opinion polls and stay 
on tfie high road: as Mr Summers says, "tfie Marshall Plan was 
never focus-grouped". Hianks not least to Richard Nixon's abuse 
of executive power, tfie president is no longer accorded so fiee a 
hand, andhis advisere" grand schemes are subject to a million 
political dilutions. Mr Kissinger, a grand schemer who got his 
way, may have been tfie last ofhis kind. There are still Harvard 
gums in Washington, but tfiey win fewer of tfie arguments. 
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Monterrey in 1988 destroyed makeshift 
houses built in a (till tfien) dry river bed. In 
Caracas, the Venezuelan capital, over a 
quarter of whose people live in shanty­
towns, earth movements, whether caused 
by rain or by tremors, often send houses 
crashing to the ground Every year in La Paz, 
capital of Bolivia, slum-dwellers die when 
floods wash houses down hillsides. 

Not all these problems can be solved 
Hillsides are hillsides, and no one is going 
to stop urbanisation; only undemocratic 
regimes, like South Africa's of the past or 
Culaa's this summer, imagine they can do 
that by banishing incomers back to the 
sticks. Nor is the process all bad No poor 
country's authorities can afford the money 
and effort that new town-dwellers will 
readily put into housing themselves. The 
question is how it is done 

One step is to steer people to acceptable 
sites. Another is to provide services (which 
can much help the steering: some cities— 
Curitiba, in Brazil, for instance—offer self-
builders a concrete base, water and electric­
ity and then ifs up to themji Land tide is a 
big issue, apt to be politically difficult; Pern 
has gone some way to sorting it out 

Mexico still has much to leam. The real 
lesson of hurricane Pauline for its authori­
ties is not to be better prepared for freak 
weather, but to get a better grip on everyday 
urban planning. 

Argentina 

Smelling salts 
BUENOS AIRES 

IT HAS been business as usual these past 
weeks. Alfiedo Yabran, a shadowy ty­

coon close to the government appeared in 
court to deny allegations that he had insti­
gated the bmtal murder of a press photog­
rapher early this year. The manager of the 
national football team was accused of tax 
fraud. A bank witfi close ties to tfie church 
may have defrauded depositors of $30onL 
Two former officials fiom Cordoba, Argen­
tina's second city, were jailed for embezzle­
ment Evidence mounted that leading poli­
ticians in another provincial city, Cata-
marca, had organised a covernip of the rape 
and murder of a local girl 

So comiption is endemic in Argentina, 
is it? Foreigners say so. Few Argentines dis­
agree. Yet says Graciela Romer, a political 
consultant, things may be changing 

In a study in tfic late 1980s, she found 
that most Argentines saw tax evasion as 
smart and paying up as stupid "But today 
attitudes have changed" she says. "Evasion 
of sales tax may still be about 45%—but that 
is far lower than it used to be" Since 1990, 
corruption has rcgulariy featured among 
voters' top three political concems. It will 

be a big issue in die congressional and local 
elections on October 26th. 

For that says Ms Romer, thank the mid­
dle classes. Hard hit by economic reforms, 
but knowing tfiere is no going back on 
tfiese, tfiey have channelled tfieir disen­
chantment into anger against corruption. 
The debate is also being stoked ftom out­
side: the IMF wants to see progress before 
offering extra credit President Clinton 
raised the issue during his visit this week. 

The opposition alliance launched in 
August by the Radical centrists and tfie left-
leaning Frepaso has seized on the issue; not 
least to marie itself out from a govemment 
whose fieeinarket economics it has felt 
driven to accept The govemment has hit 
back President Carios Menem recently 
averred that the regime of his Radical 
predecessor, Raul Alfonsin, was "the most 
corrupt of any". Mr Alfonsin replied tartly 
that when Mr Menem's term ends, "he will 
have to be investigated—state institutions 
have to stand for something" 

This is good ground for the opposition. 
Mr Alfonsin's presidency is remembered 

for his ham-fisted economic management 
but even at the time it was not plagued with 
public suspicions of dishonesty. For Mr 
Menem's govemment—despite tfie recent 
(but now past) recession—things are the 
other way about 

In a way, tfiat is a price of success. Media 
confident of democracy, and the end of 
hyper-inflation, have made it harder to 
hide shady deals. Whatever tfie reasons, Mr 
Menem lias belatedly begun to clean up, 
with a clamp-down on prominent tax-
evaders, including one former junior min­
ister. But tfie Peronists" image was handly 
helped when Jose Manuel Pico, who was to 
have headed their list for tfie Buenos Aires 
city council, was recendy sent to jail for 
embezzlement and fiaud 

Mr Menem's decision to take centre 
stage in the congressional campaign, and 
on this issue, has not helped Eduardo Du­
halde, govemor of Buenos Aires province 
(and front-runner for the Peronist presi­
dential candidacy in 1999), nor his wife 
"Chiche", who heads the party list for the 
lower house from the province. They ai med 

Sporting spells 

IT SOUNDED like a good idea, at tfie 
time Besides Brazil, tfie holders, four 

South American teams can take part in 
soccer's World Cup next year in France 
Argentina, Colombia and Paraguay had 
already qualified Last Sunday Peru, with 
22 points under their belts, could make 
sure of the fourth spot by beating Chile, 
next in the teble with 19. 

Still the match would be hard and it 
was in Santiaga In an atmosphere of 
frenzy that had the media recalling the 
two countries' war a century ago (Chile 

Salas unjinxed 

won it), Chile's President Eduardo Frei 
had already had to appeal for calm, 
pointing out tfiat "this is a football 
match, not guerrilla war." 

As if—most South Americans could 
have told him—there were a diffi:rence 
And Peru had a secret weapon: medicine 
meiL Why not use them? Brandishing 
skulls and cmdfixes, in a Lima square 
three days before the match, half-a-dozen 
shamans cast spells of victory for the Pe­
ruvian team, cramp and defeat for their 
rivals, symbolised by a Chilean team 
shirt which tfiey stabbed witfi knives. 

They had livelier and more precise 
targets than a shirt: Ivan Zamorano, the 
Chilean striker, who had scored 12 of 
Chile's 25 goals in tfie competition so for, 
and Marcelo Salas, another goal-scorer. 
And it workedMrZamorano, already in­
jured—on tfie field in a club match, not 
by witchcraft—did not recover in time 
for the game And Mr Salas? 

Well, it half-woriced Come Sunday, 
Chile thumped Peru by four goals to 
none Three were scored by Mr Salas. 

Both sides now have 22 points Peru 
have yet to play second-iiHhe-table Para­
guay. The Chileans have a shottfd̂ >e-easy 
match against Bolivia—another neigln 
bour that they defeated in war a century 
ago, and against which (thanks to their 
ex-dictator, Augusto Pinochet, but it is 
still true) part of their northern frontier is 
guarded by weapons deadlier tfaan 
spells, skulls or knives: landmines. 
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to concentrate on local issues. For all the 
noise when the opposition alliance was set 
up, its lower-house list in the province, led 
by Graciela Femandez Meijide, till then a 
senator for Buenos Aires city, last montfi 
was still behind tfie Peronists. An opinion 
poll this week put it four points ahead 

Brazil 

Schooling the 
multitudes 

THE lake district north of Brasilia is one 
ofthe capital city's finest areas, studded 

with grand homes, pampered lawns and 
turquoise pools Its residents are econo­
mists, bankers, diplomats, professors— 
doutores, as Brazilians call anyone writfi a 
grand tide and a diploma. Just across the 
way, in the shadow of a shopping mall, lies 
Varjao, a former squatter settlement of 
shacks tfiat is home to some 5,800 people It 
has no pools, though many of its mothers 
work cleaning those ofthe doutores ntaiby. 
Many others have no work at all 

While the doutores send their young off̂  
to expensive private schools, tfie children 
ofthe diploma-less make do with Vaijao's 
school, a modest concrete affair with a 
plain shingle roof In years past "riiake do" 
was the right phrase Like many another 
Brazilian school, this was a monument of 
mediocrity: crumbling classrooms, ill-paid 
teachers, pupils held back 
to repeat their year in class 
Now, Varjao is home to a 
bold experiment: the bolstt 
escola, school grant The 
idea was simple: too many . 
Brazilian school-age chil­
dren are out of school 
working to support their 
impoverished femilies So 
pay them to stay at schooL 
Some 40% of Vaijao's pu­
pils benefit from a bol̂ o. 

The idea has been 
pushed by Cristovam Bu-
arque, left-wing govemor 
of the federal district 
Some 24,000 households there, with 
42.000 children, draw one minimum 
wage, about $110, each montfi so long as 
tfiey keep their children at schooL Once a 
year, another $no is deposited in the 
child's name but it can be touched only af­
ter four successful years of schooling Now 
enrolments are up and drop-outs rare In 
tfie city overall, 17% of pupils have to repeat 
a class; among those receiving a grant, 8%. 

Yet Brazil's primary schools need more 
than the bolsa escola. True it brings poor 
children into the classroom, but that is 

where tfie real drama of public education 
begins Since 1934, universal primary edu­
cation has been tfie law for children aged 
seven to 14. But as often in Brazil, tfie real 
worid is different True many children in 
tfie past never reached school at all, and 
inany who did dropped out Those propor­
tions are lower now. But so is the quality. 

Many of today's leading Brazilians 
leamed tfieir letters in the public schools of 
tfie past Some went on to excel in tfie best 
universities at home or abroad It would 
hardly happen now. "We all long for tfie 
days of tfie old public schools,' says Paulo 
Renato de Souza, the education minister, a 
product of such schools in Sao Paula 

The decline of die schools has been long 
and gone low. It began, ironically, in tfie 
1970s, just as the economy began to boom. 
Dreaming of superpowerdom, military re­
gimes invested lavishly in higher educa­
tion. Soon Brazil boasted some of Latin 
America's finest imiversities and a legion of 
doiuores It was wildly expensive, but that 
was tfie price of glory. It was also unfein tfie 
children of the well-off went to private 
schools to win entry to tfie fine (and free) 
public universities But in tfie economy 
heavy industry was still king, demanding 
strong hands, not honed minds Public pri­
mary schools were left to languish. 

When Brazil woke up in the 1990s to a 
more open economy, basic education was a 
shambles Adult illiteracy had fellen by half 
since 1960-but it was still 20% overall, 
around double that in the poor north-east 
Finance was not tfie real problem. Brazil 
was spending 5-6% of GDP on public and 

private learning, as many 
European countries da 
But until recently, the 
money was spent badly. 

Politicians were no 
help Campaign promises 
ofbetter schools meant vis­
ible buildings, not teach­
ers Book-keeping was dis­
mal "We didnt know how 
many pupils we had or 
wfaere Enrolment lists 
were years out of date" 
says Mr de Souza.Decen­
tralisation of much federal 
revenue and some ftinc-
tions under the 1988 con­

stitution added to conftision. 'No one 
knew who was responsible for what," says 
tfie minister. It was the pupils who fell 
through the cracks In the nordi-east, public 
spending per pupil averaged $50 per year. 

Life is still unfein tfie well-off still use 
private schools and enjoy tfae fet subsidy of 
public universities But at least tfie^admin-
istration is being untangled States and 
towns still run tfie schools, but tfie federal 
govemment keeps an eye on them and 
makes up for feilings Test scores are rising 
and the number of drop-outs felling. Illiter-

The street is their classroom 

acy is down to 15%, and nine-tentfis of pri­
mary-school teachers have at least had 
high-school education or better. From Jai>-
uary, new mles will direct 15% of federal 
spending on education, as well as 25% of 
state and municipial spending, to primary 
schools, and ensure that no area spends less 
than $280 a year per pupil 

The govemment is also equipping 
schools with personal computers, and— 
with assistance from Britain—broadcasts 
teacher-training courses to some 45,000 
schools Frills rail its critics Na says Mr de 
Souza: "Children need to know how to use 
computers. This can't be just one more pri­
vate-school privilege" It was education that 
Brazil chose to highlight for Bill Clinton's 
otfierwise lack-lustre visit tfiis week, witfi 
an agreement tfiat will see it and tfie United 
States exchange teachers and teaching 
methods and vrork together to survey Bra­
zilian schools nationwide 

Brazil will welcome the help For all the 
improvements, the numbers are still grim. 
Some 2.7m children are still outside the 
classroom. Of every 100 children who start 
elementary school 44 fell tfieir first year-
end test Only 40 will reach tfie nintfi year. 
Teachers' salaries are still pitiably low, as 
Rio de Janeiro's teachers remarked as they 
went on strike tfiis week, leaving im chil­
dren without classes 

But at least one battle is being won. A 
national campaign has raised enrolment 
from 86% at tfie start of tfie decade to 91%. It 
will be decades before the average s'l years' 
schooling of the adult Brazilian today 
catches up with the nine years average in 
Asia. But at least 5'2 is double tfie figure of 
1970, and any Brazilian govemment ftom 
now must know tfiat the job has to be done 

T H E E C O N O M I S T O C T O B E R I 8 T H 1 9 9 7 
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Buenios Aires! EcOBomicjo, BAE 
October 17 | ' ' • 

The go'vennnlent assu^eti the US that it will move forward with PCS 

William Daley informed imiiiister Fernandez of his coiintry's interest on this business 

Th6 Argentinp goVjerdment yesterday guaranteed Ihe US that the latest measures taken;in 
teleicomnounicatioTys favor American inveistments. Feitiandez assured Daley that the way is being 
cleared for thb bidi^ing resolutiori for PCS. ' 

j • .; i I ; 
Sources fromjthe Con;iirflinications Secretariat informed BAE said that Femandez spoke on this 
topic when asked Jiy Daley. Femandez then mentioned the Iridiuni project and in connection with 
the PCS bid, stated that the congressional committee on state reform and privatizations had put it 
on the agenda. ; ' ; 

I ' l I 
However, thel congressional committee does not haveithe required 7 votes to rule on this bid, for 
which it had askedi|for: p^ilcipation and which it only obtained after the scandal of phohe tapping 
between the flresidMit;of| AT&T (which later droppedjout) and the secretary of Roberto Catalan, 
president of the N^onalj Communications Commissioin. 

^ ^.; • ; i i , \ 
Yeste;rday th^ congressional committee suffered another defeat when judge Rossi denied the 
motion of soriie opposition legislators that wanted the bid to go out as law. 

It appears both bids will go out without congressional;oversight ott the bid coriditions diie to lack 
of time. ' ^ ̂  I 

; . \ '• •• i ' i • 
OlfFtcial plans idid not tncjiide postponing the opening of the technical bids. Still, some bidders still 
belieive that the coffanissiori may reach agreement with the Cornmunications Secretariat and go 
ahead'with the bid. ; ! 

Meeting • ' j ; , : . i 
Late Wednesday, Communications Sec called a meeting with the participation of 11 ofthe 20 
bidders left. Agreeirneht was reach on a base of $ 100 ijniilion for eabh bid and some errors were 
corrected. | ; : 

. . , ! • . : ; i ' • • . : 
For example, it was! established that the winning bid will present a $25 million payment at the time 
of adjudication, giving 'the consortium time to obtain the necessary documents. 

. •.. r '̂ ^ 
LAST DAY FIOR i5EFINmONS 
"This is exOeptiona^ it's the first time that they do things right" said one ofthe 11 bidders present 
at the Wednesjday n^eeting. 

: ^ • . i • ;i I . • • • 
This IS what pleased tne bidder; that Monday the bid will start to be decided and that the winners 

I 
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will inot be ablie to sleil licenses to basic telephone suppliers at least until the period of exclusivity is 

ovei. 
1 . 1 I 

But iat the meeting„ia document was signed stating that "the decisions were under study and that 
the>i may not be aclually taken". The question that remained is if CTl may present a bid since it 
already has a tpdlular pbone service license. ; 

COriinuinicatitinis, sic 6nly has today to decide. But toiday the US govemment was given 
a^rances that connpahies from that country could invest in;the sector. There are several US 
companies competing t PCS, either as leading consortiums (such as Washington Post or AT&T in 
the past) or â  operktirtg partners. The CTI operator would be the US GTE. 

As stated in dpcurrients: 
-Delays. Notie. Monday will be first opening of envedopes. 
- B^sic price; Set ai $ liOO million by the Communications Sec, 
- Offers: Estiniate isi not mot̂ e than six. '; 
- Baisic telephony: Corhpaniies that offer this service may not participate. 
- CTI: Corana'unicaiions must decide today if it can present its offer. 
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El G0l̂ ifei*iio gafantiio a lbs 
EElUUi que avaiizara con el PCS 
Williarri'Daley plaijiteo al ministro Fernandez el interes de su pais por el negocio 

:P^uf3 Arjc^ry • i . / 

El Gciiiemo ai];cntino' Ic garmtizo 
a j ^ al de Vas Ii$ca(lc«i Unidos qup Ins 
uli&nas inedidas tamadu en el campo 
de I bs BletTHnuDicadanes fivcirecen 

: bsinvefSkHia DoitEainenianasê  
rubra En esc! niarGo,; el mihlstrp de 
EconomiBî oqiie Fon^ndez, le asefU' 
ro al scOx:taiid de Gsoieitiinide lob £»' 

\ ' I I -I 
tadn Unidps, jVUlimjDaleyi qudesia; 
2ll»udo .icl jcatnlno pici la resoliidoa 
de la Udiadun por d sistxau dc tclcli> 
na<dalajr BGS, de la qjK) ̂ articipin al-
^nas compaiitas oortearajeikanas. :. 

iSeguo eiplkaron l^nles dc IH Se-
aeiaria de Comunkadbbcs a DAE,. 
Ferrwndez se iefirip al cstc teiiia'|cojv; 
sultado por.Daicy accrca del las if̂ ver-; 
stones de cinprcsas su pais en el 
scaor de teiecpoiwiicaciories. Hljtitu-j 
lar ;<ie Economia Dienj;̂ n6 piionce^ 
el proyectoiJrIdium (Ver inlonTuicKini 
en la pigina 7$) y. sobrc h., \v3ixson. 
dcl'iPCS, afiniid que laj(>jiB£s)6n IDca-̂ / J. 
meral pan. el Sieguiinî mo de 
nu'del BstafJoT IAS njivairackiiKs ya: . 
habia destciiiado $u iraaihiciito. | 

£n rdilidad.'la Ejĉ meral no I()gr6 
(odavia leuiiirilos .liete ̂ VtOs ndcesa-
iks (>aia eqltir Uri dlciaini^ sobrif es-i 
tc ooocunoj en! ei cual redatnaba| una; 

pank3pacl6n que s6lo se le dio si laiz 
del escindak) de las cscuchas lelefo-

;nicas entfe la pccsidena dc AT&T \ 
'. (empresa que dcspuft ab*ndori6 la li- '. 
•• crticidQ) y la secretaria de Roberto ' 
. Catalan,- preside ate dc la Co(njsi6n ! 
VNadoiwl dc Comunicaciones. .; r- -
I .- AycT,: adcmas, la Bicameral saSnb 
: OOO rcvcSs SC coaodo un failo adver­
se del jucz IHossi sobit lamcdida caU' •'• 
tdar solidtada por algunos legislado ; 

:res de.la oposici<Sn,.<|ue sostienen i 
i que la bciticidn debc saiir per ley.; n-
] Todo parece indicar que |as dos ; 
: frecuencias en lidtadon sc adjudica- ; 
iran sin.que la Bicameral pueda exa- i 
, mihar ia» condiciones del concujRO, I 
ipues ya no queda.iiempo para daric '\ 
[intcrytncion.' icr-;: 

' En lus planes , ofidaks no cstaba i 
'• mover la fecha del pruidmd luncs pa- j 
: la la apertura de ]os sobres con la« 
'•• ofertas tecnicas. Perp de todo$ modo$, 'j 
alguoos cotKunsanies lodavia mane- i 

•.jania.vexsi6fl de quc cs posiipic que; \, 
esa cbmisidD Dcguc a un acuctdn con ' 

: ia Secretaria de Comunicaciones y le : 
allane el camino a la licitadon. : 

Beuiii6a 
; -[k ultima hora del miircbleji, . la • 

•ScGTEtaria de Comunicadories con- i 
.' voco a una rrunion cfe la que paitid-

UltiitiiG dia |>ira definiciones 
"Estojcs.excepcjonal.̂ es l i prt-

mera .vez' qiae se p̂ Kien los panra-; 
luncs y hadcn las cosas como ccv 
licspontfc'J ffirra6f a* BAE unp de 
lus cmp̂ tsariCM qiic pakidpiuoa 
de ta. itiin|6n qiK se; reaMi cl 
inl^rcoldi cjntrc udos I t compta-: 
dores deiplScgos r|altd5 &]nc^na-i 
^os de Oonninicackinei. j 

. lo que tanto aiei>faba al cm̂ our-
saotc en ia Bdtadori por d P(j$ er̂  
que ess npdlu: se habian cpofinnadp 
dos piintbs:! que d ppnoiso cfectf-: 
tomemt empcTaiia i. dcdclirscd tih 
ne$ y qfUfci los gimdorrs np po îiiarl 
vender lai Uttiidas i k« picstadorEsi 
del stpnda jcle idcfijnia tiasicaj por 
lo me()os 'ba|ia ̂ e ho se tcrminc cl 
perlodo^tUcojas^iiid'' -\-
; Pero en ia leunnn SC| fimio un 

acu adarando que; lo cdnrc^do 
alii tenfi'eli meatus ide "decisiuncs 

I • ;• . • 

. eri estudio, que podiian no conui-
• Se": Y prccisamcntc, la incognita 
que qued6 en el aire fue la de si 
c n -una de la$ lildmas adquireo-
tes de pliegos- podrf presentar su 

: oiierta o no, dado que ya tlene una 
licencia pars telcfonia celular en ei 

: interior dd pais. 
- A Comunicaciones s6ki lequeda 

: d din dc hoy para doddirk), scgtin 
conlinni3.a BAE una Aicnic dc esa 
caiteca. Tto jujcamenic aycr, sc Ic 

: garantbiS al gobiemo de bs EEUU. 
que las emptesas de ese pais conta-
ban con ̂ nntlas para invenir cn cl 
sector £n PCS hay vafrias empicsas 
norteamericanas compiticndo, ya 
sea Ikierando consorcios (como 
'V ŝhington Wasi 6 AT&T en su mc>-
mento), o como socios operadora.. 
El operador de Ctl sfiria la oonea-
mericanaGI^ 

paron 11 dclos 2Uconcursantesque 
qucdan. Alii se con.sen$u6 .un? base 
dc J100 miUones de pesos para cada 
ofcrta y lambî n se corrigieron enxi-
rcs cn U rrdacdon del plicgoi en lo 
relatlvo a plazos y raontos alpagar 
para softener iaa ofertas. 

, ft>r ejemplo, se cstablcci6 que la 
oiena ganadora dcbera presenor el 
pagar̂  dc ufs25 millones de dt̂ larrsi 
ctdca cn dmomcnto de la preadjudl-
ad6n, lo qu* le data j l consorcio cl 
maigen dc dempo necesaho para pa-
mitar d documento en el banco. 
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October 17,1997 [ ! 
Bijertos Aires Econoiriicp 

A icode against corrii^ti|on 

• • •' ^ - , ':i - > 
Fernandez agreed'v/ith Dlaley to aidorse a means to measure comiption. 

' • • i • • !• ! . j • 
...iThe; ]ViinisteriofiEccihoi|ny proposed that an inteniatitDnal organization establish world standard 
toldetermipe the degree ĉ f corruption countries have. He also anticipated that he will support 
Miercostir' adhesion to thje agreement on transparency and fight against corruijtion included in 
NAFTA. . ; • 

.. According t6 ^ spokespan for the Minister of Economy, Daley responded::"we proposed 
measures to deiteitniine thfe degree of corruption at OECD. But we face the opposition of 
Eiiropean tourttries, siichj as Germany and Italy, that allow their companies !to deduct tax from the 
amount they pay for biribes". 

I ! 
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man 
OPTICAS OtfERENTtS 

•Fernandez pitiio que al-
' guri org ahisifib .mundiai 
.; ist^ftjflica^TizvllsfafiraT 
" pjrai medir el nivel de co 
' rrtiptj'ion en los palsas. 

• En Alem n̂ia y 'eh Francia 
permiten que Iss empre­
sas deduzcan tie su$ im-
puestos lo que pagan por 
coimas. 

• irangmljirt al sfrreti!ifij»dft4flc>ec-ti>-:' 
: dt ke iS,inj.,WiiUaijii Daley, la titce-
jsldad dejjue algunlif|̂ nisino fiucr- ' 

•' nacional.. establezca:; tin est̂ ndar:; 
' muodla! pua deteittiĵ  el niyel de 
comipdon de los. paises y anticipo v 
que piopoadri id Mercosur que ad-
hfera al acueinlQ de ttahsparencia y 
de lucha contra la- coirupcion que 

• posce cl Nafta.-: 
•' :• SosniTO idevaii que ese cotrre-

, nk> deberia qued^ geiieraiizado pa­
ra todo cl continente cii la reuniba i 
del Area de Ubre Comercio para las 
Aintiicas (ALCA) qije se celebrira d 

^ p i ^ o ;^.,:;:;v gaai7aci6n de Cooptradfin y Dcsî ,, 

Icbrp en Hong Kong, k prbpuso i l 
direaor ^ o t e dd oijanisino, Mi­
chel Camdessus; tjue se establezca 
un o6digo tntemadonal pani medir' 
la comipdon y dcstaco que le .wr-
pKoM que nlngun reprcsentantc 
de los Estados Unidos hccho al-
gun planteo. .. -L _ — 

Oposlddn. ; \^''. V' : •.., 
: . "Nosotros propusimos estabie-
cer un c6digo pwa detennirar el ni-̂  
•rel de corrupdAn cn fa OGDE (Or-

sa ciitopcas y sobre toidio oon:que, 
; pof eje(î )lo, Aleniania y Ftaocia 

pcrmliCh qtic las etnpresas deduz­
can de sus impuestos lo que pŝ an 
por coiinas*,, dijo Daley, seguq la 
fuente dc Economia. -

El'ministro no se hizo espcrar,-
asefur6 que cn poixi-tiempo la Ar­
gentina ingresara a la OCDE, agiade-
do el apoyo de los Estados Unidos a 
la postulaci6n y prometiii adberir a 
m iniciativa. ' - • : : • • • 
• ' Cunh cread6n tie uo luievo ran-

: ldrig iDundlal, e|jd(rini5troquiM 
- cwiu Jel-Tmpactô 'î ^ qui 

tieoe la dllU3i6h de la encuesta a en-" 
ptmrlos que realiza anualment̂ iel,'. 
FOTO Ea>n6inico que se reune en Da­
vos y donde la ArgeiiQna nunca logta 
salir;^reciiia.' " • ."̂  

Daley tarabî D aport6 la c^c-
riencia dc su pais para .soludooar 
casos -iiitetino£, al seoalar que; so-

- gun la legislacioA norteamericana, 
cadx vez que se dctecta algun em-
pleado eii UD 3(10 de corrupci6n, 
ademas de sanciooar al proragoais-
ta, se casiiga tambiiCQ al director y l i 
geiaue; - •- ' 
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La Nacion 
October 17 

At the Mimstry of jEcipncirny, the first serving'was corriiption , • 

\ I . h:'y\-, |i-J •;-:r.^ ^ •••• ; . . \ • • • •' ; ' : : 
Cbrruptitjiijv was;the fipt Idish served at the.Minjstry of Ecohonly. Mimster Roque Femaî dez 
hosted Ctj iun^rceiSef^celary Daley and spê ^ ' 

They agrfe ;d oii esjta:b jishing ititernatronal rules to measure transparejncy. Femandez proposed to 
•wbrk tbgb Jier in the j!MF and the OECD to push for the creation of-such aisystem. 

xiie MihiLter said he ^Voikld ask that in Santiago in March 98 that -tlhe NAF'tA transparency 
agreeroetit be fextejided to the FT AA. : ; | • ; 

' • • : -il • • ; , . ! i: ^ j • •. • ' • • . • ; • '• • ' I 
Corruption wais raised by Fernandez at the table -were, in addition to: Daley ancd McLarty,: Regina 
Vargo, iMi]chaik;Liika|a, ihe Vicle Minister of Foreign Affairs Cisneros, Carlps Rodriguez; Julio 
Caceres, il'orge! Campbislli Germ 

Even thoiigh cjoritiptibn took up most of the meeting, other; topic$; of interejst.'were that US 
cbmpariiespattjtipifjate'in ^elecomniunicatiojis in Argentina, tjie fiitiire of Mercosur and ofthe 
FTAA ad^ biliter^ relations. 

Areas offcprniptibjn | •. ' i ' ' ' • 

•' i' ̂  : • i !• ' \ • •: i:;: • \ : 
Fernantiezl stated; thati'Tri the past there was much corruption that bî s beenigradually gi-vjng way 
with privaftizatitdns: 'lihefe are still areas sUch as Customs where it;y?ill be reduced -with private 
control :ok| prespshî pijjig"! He underlined that transparency linust bie ensured in financial 
operatiorisi. • i ! ; I' j • i • ' 

McLartiy jsind ii)ale^ lijiteii carefully while they enjoyed the menu prepared bV Martha Katz. 

Inevitable^ 

:D,̂ ley ajnci 

subiject j j • • . : ' : ' ; . 

Feiiiancjez jtoihGided that the corruption topic is emph^ized during election periods. 
But Fernkwdez siateditihat he wanted to deal with that topic as a long term issue. 

! ' ̂  i • ' • • ' •' ' ' • ' •..•-!, • 
Efaley Sitajtid tliat his ̂ ovjenmient raised the issue in the OECD aiid that Getmany and France 
oirerediresistatjce jvyhferej he said, bribes are tax deductible. ' 

"bur dpvjntry Hopes Argentina will soon join OECD and that it supports a system of tranjsparency, 
Daley saiti '. r .•••!' i •. ' \ 

.1 I 

Even tciu^:thjsigliioslj^of ithe IBM-Banco Nacion scandal was in the air, thelissue was not raised by 
anybody:; 

doicori«ucii>esfuBrioo3ii;la«.pri^ . McLarty y Daiev'io^escilchait^ Rnsalps::-
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v.; 

Clarin, !^. 20 (Fri: 17 October 1997) j 

Title: Ni^tihg bletx̂ een Roque and the U.S. Secretary of Comî ierce - Â  Lunch Meeting Talking 
' Oyer 6u5i|tieds and Corruption 

Summarlft •: i [ ^ i ' ! 

Thosei mjstabers of Cliititoin's Party whose job centers On commerce didn't ̂ aiste any time getting to 
the siibjee: tliM tbey ikow best: Business. An example of the items that they covered were interests 
ill teledo*n3unieation5 and airport privatization. For their part, thejirGhosts answered with a poUtical 

l̂eechi Rbqu^ Fisrnaflldez urged a re-structuring of the Intemationial Rankiiig of Corrupt Countries, 
: •: • ^ • •• M • : 

Roque; F-t^attd^i arjd part of his team shared both lunch, as well as a lot pf infonnation with the 
Head of tbei U.S. pejiartment of Commerce, William Daley;and fbur of hisjcoUeagues, A large part 
ofthe iĥ î iitatiori jdeatt the tele(x>imnunications industry. Daley, who leld the two hour meeting, 
laid out iii the open l!j!S.| companies' interest in this competitive field. i 

ElectrdinijGl cbnfmiexce dso tookiip part of the open agenda conversajtion. Interiiet transactions should 
be regiilflil'al, aind ̂ gbntkia would favor a more open access to thib charmel Daley commented that 
in his cbiiiitry, sniall andlmediian sized businesses use this means to strengthen their sales. He also 
said that iii the U.S: tt|lat qtiality control and user-protection for electronic dreidit card purchases are 
enforced, i • - j.. : 

True tp the role that hs '\yishes to play in the Menen cabinet, Roque took the stand in the fight against 
ciorrupition. Bjut firstpeitbrew the ball into his guests fieldiby ex̂ iressing Ijiis surprise that none of 
Clinton's offitials bijiMJght up the topic at the last Monetary Fund meeting. Daley avoided the 
question l ^ :tielling his [twelve lunch companions that he proposed a;specific agreement to the OECD 
cpncerniiig trahspairaipy in biisiness. But, he was surprised by the response that he received from his 
Germaft and French cblleagues when they informed him th^ in th îr countries, payments for bribes 
are deduUed from taic statements. 

: !-i ; • • T . • : , 
: • I I • : I: : • I 

Alargepjai-of the linê ldng-was spent reminiscing about Chicago. Dialey's brother is the mayor ofthe 
city in jiliiioisi as|wds tlieir father. Roque knows theicity veiy wjell: it was there were his studies 
EconOiinias for five y^ars. 
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LA VISITA 
'̂ *p;»K».a{tqLfe:<>»'g>̂ 'T&â ^ • i .--Ti+jfi.iY-oi: 
ENCUENTRO E N T R ^ R ^ 

)s eistadbunidensesvmostfa 
aerbpuertos • Los argen®o^ 

ANA ALE y LAURA CKEMI 

e paiseŝ  cormptds! 
acordecon el deinveisores europebs,' I eornpaitieron cortel.titulaT ' resoludbrieVrecî n fiiinadas..^egufi^^^^ 
segun aceptan sin dar hombgre ni apdllido' tide EE.UU.. William Daley, yiiiatro de sas lato de tiho de los comeiisalM.̂ csjdijbfqiie; 

a comitiva de Bill CllntoD no se;>i;;quienes antiaron el coricurso. De Eurppa ; colaboradores,.uh alrniierzO y'mucha m- acababa de autoiizar lina frecuenc^:^^a. 
apduvp con ipdeos, Sus fiuidom "empreii'dir fpinpaddii sobre el:negocio de las tdeco- _ compania; Motorola para el desiiitilll<»Tde-', 

hosidedicados al coioe^ ijinimcadaiiies. D 
iretio que niejor oianlfjaiii/etde de las pis-; ^enlaa dos horaa de.'feunionf plante6sin = de sii tipo en Iatinoa^eri( '̂;fiijiciqn^^ 
aos.y puslCTon'ooiiMî 'f̂  '"/f'̂  • ;.tipujos elititoesdeias^empresa's d€ au;,.-desdeoctubredki:98yh()yi^ : 
en las telecomitiucagonM J « i la la fima Bljtck ^psus^ ese rubrp'cpraprtitiTÔ ^ 
zadondeiasaeioimertosaigiradnbfi'f^ " ' • 

jsls^rna aCTOpOrtiiarî  dos Candida- perdieron la apuesta por la empresa nado-' este lado, sus interloditpires GontestarprLi 
con vin discurso polltico;;̂ bque Femlnl »̂tos!̂ <̂ .la misma nidonalidad que fi^^ura-
dez insistio con reformular ei'nnldnD^ inis seguios die-
tiemadonal de paises corruptoe:iS^^^prba iin paso .al cbstado'shtes de empezar 
-::La preocupadon de los visitantes tie^!< l̂a'carrera t la fibrica de aviones j armas 

sustento. La cbncesibn de aeiO|tomos;.tt4^1^ddieea; y el ̂ gaiitĝ  Geoieral Electric' 
bada aXin en la fusticia, tiene un perfil Roque Femandez y parte de KU equipo 

nal de telefonos. En ese conctirso, la can­
didate americana era la Bellj pero qiied6 
afuera cuando no empard6 la oferta de Te­
lefonica de EspaiVa. 

Pan coiitehtai a sus invitados y espan-
tar tnatos recueidos, Femdndez aludid a 

" El iriinistro'<U~Economia tainitiifeii'ih-
fonii6 sobre otrbperniisodehegbdbs.Es 
una licencia similar paira las compafilas 
Teledesic, del potentado Bill Gates, Me-
Caw y Global Star. Dettis del mismo filbn 
estan Hie Washington Post y AT&T, i ^ -
resadosenla telefotua celular.j,j;-; iV" r 
;. Entre tantb tiron de mangas, el secreia-
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October i f 1997 
El Cronisiti 

Minister ii>; Economy] Roque Fernandez, informed Secretary of Commercê  William Daley the 
to determine the level need for international organization to establish an internatioijal istandard 

o^comiption in cpuntries. In the lunch that took place in Palacio ddiHacienda the Minister 
aJlticipate|ii that ĥ  wquld propose Mercosur member countries to| adhere to the transparency 
agreenien|jand the fig It agaiiist corruption that NAFTA possesses: IThe transparency agreement 
shiouJd b̂ i generalized to reach the entire continent in the meeting of; Free Trade for the Americas 
(FTAA) ^^ch will be hdd next year in Santiago, Chile. 1 

, I 
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Roque quiere iin conjiiptonietrd 
para ganar de EE.UU. 
II ministrijt aJknorzo con el 

iecretarid horteamiericano 
fle Confierclio y ŝ co a 
reiucirjel misiaqo iel 
jspinoso tenia de la 
jorrupdon. Hasta critico 
rcladamenlte a la 
idininistrajcion Giinton 
for su tibieza en la 
lateria. j 

la redacci6ri de El Cronisla 

pcSar dt que muchas veccs 
.se habiaj dicho qiie no se ira-

. tarila. e l tema de la corrup-
pi6n fuc ano de- los" priridpales pun-
it s analizados iyer entre el miniscro 
dp Ecorjoiinia de la Argentina y .su 
colega. ei sccreiario de Comejtio dc 
Ic s EE.Uy., William Daley, reveld 
i!i I vocero :ofidiil del Paiado dc Ha-
cienda: • . j 

Quizas, ade^tiidose a alguna 
pregunla de sii iiiyitado sobre ese 
li." pifioso temaj fue el propio Fcman-
d« -z quien jlo plinteiS y asegurfi a su 
iJiteiiocutoi-quel en la prdxima rcii-
iii6n del jMercosur propondria la 
ac opdon de medidas dc trans pareii-
ciii y castigo dcjla QOirupcion, coriio 
el que tieoen fimiado los paises que 
e'c nfomiafv cl ploque 
c|<l Nafta. .Incluso fue 
t!> is lejos, al a/jticipar 

e una prbpiu^ta si-
ni lar la pnMcnfari la 
A gcntina.ipai'aiquc la 
in ;luya eni la reurriSn 
dt̂  presidei^tcs dc ipaf-
se« americanos, qucse 
liar^ en abjil prtSĵ imb 
en Santiago, Chile.' 

• Femind^'i scjdip el 
njijo dc: ha^er; uiia •ye-
laia critica a, la tibia 
pbiiicidn ijoitfedmcricana, rcspecto 
del tcma t j^ la (tanspareiKia, ob.ser-
vi)|ja cn. Ia recic(itc Asamblea Anual 
del Fondo Monbtario Internacional, 
r(rali7ada el rriet; pasatio en Hong 
Ki^ng, ya q le utia sugcarê ucia suya a 
ê e brganismo: inuliiiatcral, para que 
jselcre-ara u(n. standard inteimadonal 
;de; comjpcjbii, fuc apoyiida. por sii 
icolejga itiglfc?, CJoridbn Brbwn. pero 
nojpor los ^E.UU. 

Daley ascgurcS que el tcma de la 
tr^ipsparencia fue. planteado por ,su 

•v::.VlJ;:.:--. 

':':̂ '::̂ '̂ ":i'M'v--:'0::̂ ;;: 
' I.- • 

William Daley, loque Fernandez y thoriias Mc Larty 

paf.s en la OCDE, dbnde sc encQnti'6 
con fuertes ' rcsi.stencias dc; varios 
pai'scs. Un fiincionario,' que asistid 
al almuerzo, dijo que el visitance lia-
bl6 dc "varios paises'", pero cj):ic 
•'mencionb a dos; Alemaiiia y Fran-
cia, .senalando que .sus legisladories 
Ic."? permiten a los empreSarios dcdu-
cir los pagos de coimas dc sus itti-
puestos", Oi decir, traiindolos cbiiio 

un gajito mis eti susl lie-. 
gocios. Roque le refjUco 
que "estfi muy cejp:̂ '̂ 
cl ingreso de la Argdn-
tina en la OC'DE y qiie, 
cuando esto .se concrete, 
nucstro pais se alineard 
ra/nbicn allf con lbs 
EE.U U. en e.se teitiia. j 

Artibos funcionah'o.s 
compartieron un: exteti-
so almuerzo (d^ro mils 
de doH horas) der chirrt-
pignoiics y langostih^ • 

sobre una inasa de hojnldrc, lonio 
con batatas y c^pinaca a la crema.jy 
heJado, todo clio regacio con vino 
bianco y tinto. •. 

Daley de.stac6 tambien la ' "sor-
pre.sa.inuy po.siuva" de..su gobicnio 
por el impwriante aumcsnto del uivel 
del comercio enlxc su p«fs y cl Mej--
co.sur, pero nada dijo del elevado 
.supcravit que tiene EE.UU, con ^ l 
bloqueatgional del Sur. Tanipocio 
meneion6. una palabra sobre los tra-
has y dcmoia.s eh cl ingre.sn de car-

ncs argentinas o por las ditcrcncias 
que hay enlrc ambcis pafses por el 

: tema patentes. A uoa prcgunta di-
recta del secretario de Relaciones 

; Econbmicas Ititemaciionales, Jorge 
Campell, sobre los probleina-s para 

:: vendej manf ajgenlino, Ic respojidio 
I irfinicamejite que "hablaremo.s de 
: eso una vez que la Argentina publt-
; que en Internet los tertificados de 
1 detetminacidn de origen" del pro-
ducto. 

Eh cambio, el visitante recomcn-
d<3 facilitar el acceso de las PYME a 

'• la red Internet, a! comeniar que cn 
; EE.UU. habfa dado myy buencs re-
• sultados, abardtando costos y provo-
caiido cambios en la cadena de dis-

"! tribuci(5n. Roque no se qued6 alris y 
'dijo que sc buscard que en el pago 
de tiarisacciones intemacionales sc 
iDcluya; por. ejemplo, los dercchos 

-aduatneros.^ 
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Octoberll7, 1997 
Buenos Aiiea Econolmico 

Roquie liequestbd more openness to the U.S. 

Durinjg ti: 
access oif 

Minisi en 
imposied 
the cdncjc 

luiieh with Secretary Daley, Minister Fernandez questioned the restrictions to the 
Argentine products. 

ctf Economj' 
the access 

bt of free 

Roque Femandez. . . requested that the United States raise all the restrictions 
of some Argentine products. He also complained thiat"even if they uphold 

, they still keep a great number of quantitative restrictions." tilade, 

, j.Roquel Ferrtandez "tressed the decision of the Argentine government to prioritize 
MERCQSUR's consolidation facing the project of this creation of the F T A A , which the White 
House isi i>ropiQsing to start in 2005... Any negotiation to advance iii the process of creation of 
tlie F T A I ^ shall be made •with the MERCOSUR bloc rather than with its iiidividual members 

•.•;!;;.•:—•: ' . : • '; • ; 
The agenda incliided ail cornmercial issues between the two countries, including the controvertid 
piateint 1^' for pharmaceuticals that Argentina passed in late 1996. The Minister requested that all 
currerit restrictions to the access of certain products such as finiitjiidce, sugar, peanut and 
seamlessj yijpes be elî nrnated.: The Minister also added that a better access for Argentina to the 
U.S. maiĴ eit:"would mean accessing the world", since thus "a lot of non-tariif barriers will be 
iiWnediat̂ ly dirojjpet̂ , based oti the ones of the U.S.": 
N A F T A | 1 - C E R C 0 S L R : the ofDcials also analyzed the situation ofthe NAFTA/MERCOSUR 
relatipnsh p, eveniif the national authorities were in fa:vor of the interests ofthe regional bloc 
njade upl t̂ f Argentin i, Uruguay, Paraguay and Brazil; in relation to the creation of the FTAA. 

i. j . • 

...Talks jpso includet̂  inechanisms to improve tax and- customs cointTols with the aim of making 
progressi i i; the ifight against tax evasion and undervoicing. The U.;Sj 
Sipecial 'EA<roy 
Michalel ^ 

lelegatipn 
ofthe 

irkala. 

llso included Assistant Secretary for the Westem Heitiisphere Regiha Vargo, 
President for the Americas Macic McLarty and Comrnercial Coimselor 



epidio 
pur^hte uri alinriM el secretario de ComeTCio/ William Daley; el 
ministrb-GUOfitiono limkaGlones ai jngfesip^de-productosrtirgiert̂  

iBl minisiro de Ecoiiomia, Roque 
Femindo,̂  ratified ayer U 
'del Goblenio argentinQ en inateria 
comerdal y en el marco de la Wsita 
del presidente Bill cWon sqlicU6 
,quc. [o$ Estados Unidos elimUieh la» 
resctlccibiie». que iinpone al ingreso. 
de ̂ algunps productos aijentiiuu, k 
:li vtz(|uê seque(6 porque inlentias 
:tiehioi>Ĵ .amcepto de iilMie oomer-

: :i:io, fiuntienen una graii caiitidad de 
;:'Ifii itiaoiiw'ctiaiititativas" J."':""'""̂  • • 
"̂ :̂=-' IW'ttiim'w la car-: 

tera economica tooiar.on cuerpo du­
rante m. alitiue(20 que cbtnpaiti6 
oonilKcitiitiqdt Comerdo de lo9 
Estados Unidbs, WUliani Daieyi ante 
({uien icaficmiS |a dedsim: del (>(> 
:bieniO:irgentinade paorizar k con----
;yolldacl6n ;del McfCibsuir frebtc at 
-proytctd Aiiea dc Ei-
^ bi^ Gbtili^o paila las Ainddĉ ^ (AL-
CĴ ) qiK̂ onpiika la Casa Blanca pan 
q̂ue'onUence a fundonar a partir 
del 2005.' 

iino de los participantes del co' 
cuentro lndio6 que el ministro tatifi-

..c6 ademas kpusicidn anticipada por 
ei secretario de Intlusiria, Cofflerdo 

y Minen'a,̂ eto Gi^da^, acercaxle 
que cualquier negog^n jara avafv 
zar eii la coitfennaci&a iiei ALtA sc 
reiltzari con el bloq)ie. Mie(o»sur. y 
no con SU.S integrantes cn ianoi indl-
vlduaL 
: El almucizo alxtrcb un amplk) te-

. maiio acerca dc tod» las cuestloncs' 
oomercialea entre arabos paises, 'to.-
cluida la conflictiva.Lqr de Patentes 

Fernandez intercedio en :i 
favor delactiso at 

mercado 4^ prodttfU)s' • 

aziicar, mmiy canos sin 

:: '.̂  : ., coiirtwrfl:.::7...::.'.. 
• Medicinales que la At̂ ntina sanicio-' 
no a fines de 1 9 9 6 - : . : . 

En forma puniual, Iaftie(ite pfed-u 
s6 que el ministro "pidio que se ell-
tnincn las restrtccioties edstentes pa­
ra el ingreso de algunos productos 
como los jugos de fruta, el azucar, d 
mani y los canos sin oostuni. 

Al f̂ poctd, d mbi^^ 
q̂ue si'la /K^btlia £)gra'iia 

' deso al mercado boiteaiberfcanu "es 
ctMoo si entrar̂ oaos al imiiKio^:'̂  
que de esa nuneri "Inmediituî tfe 
cierin una canttdad'dê restribdones 
pananncekrlas basai]as:,ep las. qiiei'. 

; fiEoen los Estados Unidos";:' 

: NAinOl-MeTCOSur i -" -
.- Los fiincionanos taoibien aaaiiza-̂  

; roo d estado de ia idadim NAFTA-: 
•. Meiposur, auiiqiie4a^ aiitdridades 
nacionales plantcaron la dcfcnsi de 
los intereses dd bloque regional que ' 
intcgrah la Argentiiu, Uruguay,. Pan-; 
guayy Brasil, frente a la crci(j6D dd 

.:ALCA.... , ; ::..:.;'x . : 
f̂ ; Entre feprtoiidadeaaiprtin^ j ' ~ 
sus sodas dd Mefcosur pan d pro- : 

: ccso de iiilegracidn qtiecomcnzari a,, 
dlBoitiisefî rmalnitsite-eiv abril 
I99fl en Santiago de_Qiile;. 6gua la 
:cajfda de las barrens para la comer-' ^ 
clalizad6n de varios productos agri-' 
cplas. 

'Las convecsaciones ginron tam­
bien sobre los nicanisinos pan me-
foni los cpntrolcs fbcalcs y aduanc-

WHliam Dafeyy Roque f^rnindeipeaimnr^^^^ 
cdrnemo Silatersldurante una almueap en Econbmfa •.' ̂ -v '•: - •' 

' rps c»n d fin de avaiuar jaxk liidU;:;; 
jxxttn ia evislĉ n imposltiva y iasma 
nibttras de suhiacturadidn. 

la delegadon noneamericanas 
estuvo Iniegrada por la subsccietiiia 
para el Hcmirfeiio Occidental : dd 

Oejattamcnio de Comerdo, Regioa 
yaigo, d enviado especial de los Es­
tados Unidos para Asuntbis Litinoa-
mericanoe, Mack McLarty, y el conse-
[eib para Aiuntos Comcrciates de la 
embajada, Michad Liikala. : ,\; i 

OPTICAS DlFERENTtS 

•• Fernandez pidro: que- al-
giin organismo .mundial 
establezca .un Bsiandsr: 

Sugieren que UII organism 
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Octdbeir 17, 1997 
\ires Bconbmico ueno& 

;Mim5tehof Econo|hiiyi Fernandez said that Argentina will have latellite telephone services in 
la year-if non* now. 

Argentijila vyill ̂ o tHie first countiy in Latin America that will haye direct satellite telephone 
I services, after havinjg grained two licenses to two U:S. consortii., 

Femjand^ informed U;S. Secretary of Commerce William Dale^ that two licenses have been 
to thetJ.S! firms Iridium (which includes Motorola) aridiGlobalistar Telecommunications 
offer this siervice. 

I awards 
iCorp, tit3 

As of CHtober 199^ direct satellite calls will be possible from any cellul^ phone. With these two 
compaoi e$ ih bpiera|ion, Argentina will be the first country in the continent, after the United 
! States, 13 implerniedit the use of this technology. In any case, thiis will be fiiUy operational once the 

operators sjiart'marketing and selling the service. However, technicians fi'om the 
nat of Cotnihunications informed that the cost of this tebhnology will be ten times more 

current price. 

cellt̂ ar! 
Secrbtsji 
than the 

Caiis |Bill 
iTheM^ 
iTelel 
ICongrelsIs 

î try pf Ecdnt̂ ny is analyzing the grar̂ t of a third license for this service to the company 
Corp (sicji for Teledesic) owned by the IT jguru Bill Gates. The Ministry also said that 
cleared ttjie project to o£fer the service in the interior ofthe country. 



\.: 

Politka EconGimGa VitaMES 17 DE OcruetE ot 1997 
~ lunKi'Mni aSntlUxri DiirW'ltl i f t f lKM BM-

[,A visrrv y)Y. CMNTON 

eii lui ano^ dijo ̂ mmxim 
Los servicios podran uttlizarse a partir de octubre de 1998, Perp los 
propios funcionarios admiteh que su costo inicial ser5 elevado ^ 

La Argentina seri d primer pus . 
dc Amfaia: latina tpje :cc)ntaia :coh;'::'• 
servicios tekGinicos saidiiales dl(tc-;>' 
tos, al haber otoirgado a dos copsor-: 
dos nortmicifitaiios la liceiida |>ua 
gtflto ^ _ f i r ^ *it"no9 
file realizado por ei prc îo ministit) 
de Economia, Roqiie Fernandez, al 
sccietario de Comeido de los Esta­
dos U.iudos,_\rdliamDâ ^ duBfite 
d aiffluera) que ainbos compâ e-
TmlnrairVqtnJS-'fimcuMtarioB cn d -
Palacio de Hacienda. 

Fernandez inlbrmo a Daley que 
{irmi5 ima:rewincnn se 
concede d dercdib para el tiso dc 
freciienda» tdeiSnicas a las eniprc-
sjB ftpitdffidicaru^ (d^ la 
cu'al fcnna partt la CQTpnndp̂ ^ 
toixjl»).y Globttlstiltleconu^ 
tion Cbfp.>̂ n el marco del denoml-
naiio proyecto Iridium (un consor-
da que puso en 6f\»a los sat̂ lites y 
cumetct̂ liza el servido). 

Ia medida, en rigoi; se Gnno ha-:' 
ce tmos dlez dlas, pero fiie eshlbida .->'; 
cofflo una cmiestra de apcituia por :. 
pone del ministro de Economia, an- ] ̂ p, 
tc la iosistcnda de Daley en pronto-'-
Tcr a las empresas notteameiicanas 
de teteoontunicaciones. 

Coa la Instalad6n de esas empxe- -
m, !l partir de octubre dc 1998 sei4 ^ 

Ecmwniia pteve oto^iir. j 
btra licencia de una^^^: 

Compamaperte^ 
:^fl/ini^gHiiliB ife ilfl[>^^ 

ittformaticd, Bill Gates : 

pcisible la ccmtintcadon desde lada 
tel^no cetolai- con dialtjoier pais 
del muhdo, en farmi diiecta y sateli-
tal. La instalacidn de ambas empre­
ss Gonveiiira a la Aigcntiha en d 

primer pais dd contincntc/ dcspu^ 
de'̂ los' Estados Uiiii^osT^qii^^tilt^: 
:esa ischologk I>e:K)dos modos; los 
usiiarlos podran aocedi^aiadei^ 
s6lp~ cuatiido b comerdallceit las ciii-
presas que prestao d servido de te-
|d(m& cehilar ndovd. : 

Entusiasmo 
/-- Pcse al-eiitusiasiiK)-del ministro 
Fcro^ez jil pitkjitir la no^idad,': 

-iiieiites dd-irea de (^unicadcmes' 
encabcza! Gerniin iKaminerath. 

revelatdin aBAE (^ekffle{bta lecoo :̂ 
Jogica tiene comb dmtrapar̂  
:̂ evado oosto. ^1 serricib va a costar 
hasta diez veces mas q̂ e dli bi acttî -

-lidad'. predsarbo lo$ t£cnf0O5. . 
4̂-; :ii» fiindoa^^ d 
prontb abaniailiietuo; de la. pteisti-
cii5ii, y seoahron que 'hay una fran-
j i de usuarios tpic por su.ubicadbn 
geografica utilizario d servido'. 

Mottnnia imi^eiiii^tari d siste-

G^rmdn /fammerart, secretanb de Com 

~ iiua tidlimdo uiii paiicdlî 'ŝ  
:̂ 'ya Instatada en Rip de JaiieÛ^̂^̂^ 

bonsordo GIbbalstar iaui uiiii ante-.. 
. na sateliial cujra tetJJaclMi le inidar: 
-̂ia hoy mismp dt j^ lodilidad ixtidb-' 
bcsa dc Bosque Alegre, :doode :ya ; 
existc^n deotro satclital para las tc-. 
lecomunicacioncs. 

BiU Gates " 
Economia anallza tambien otor-

gar Vina (ercera llcenda pan este ti­
po de sisterna de coniunicacibn (cle-
fiSnica direqa por saticlite de la cm-

• press Ttie DBC Corp., pibpi 
^nate de la infoim'iti^ 

:'-::V:̂ :Ferniiî  oaniiihicd al : 
; hmctdnario de Jos Estados Uofdos . 
: qiie l i coinoisian bicamenl desttabb 
'. d proyecto pan la instalacidn en"d 

interior dd pais de nuevos sistemas 
de comtimcad6n telef6nica movil. 
V 'Las Duevas empresas que quieran 

itvstalar d slstema de coinunicado-
ties pecspnales podran haccrlo a par­
tir de la Ikltadbn en marcha, y com-' 
petif^ con la empresa Cn, la unica 
(jue actualmente opera end area. 

CAMINANDO 
1> 0 li li I" E .N 0 > .\ I R r V 

Los medios de comunicacion prefieren la politica local 

T T. 
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La Pr6ns^ pg. 1? (Fri. 17 October 1997) 

Title: Fe rnandez Himself Brought up the Topic of Corruption - jihe Minister promised the U.S. 
Stcretary to lUrge the Fight Against Bribery f 

William Daley, U.S. Secretary of Commerce mentioned the recently suffered"snags" 
fp 'compcoiids m Ms cotmtry. \ 

The need 
publib 
lyfinistier 
the propd^l 
fight 
cbntinlent 

I'mai lagi 

SerlBoqi 

against 

to establish mtemational standards regarding corruptioii and transparency agreements in 
ement wis the xnain topic analyzed yesterday at a breaikfast meeting between Economy 

oque Fernandeiz and U. S. Secretaiy of CommiM-ce 'Williaî  Daley. The Minister anticipated 
be presented stating that Mercosur comply with the Transparency Agreement and the 
corruptilon as stated in NAFTA, and that this agreerhdit be generalized for the whole 

at the riextj-ear's meeting ofthe Free Trade Zone of the Americas in Santiago de Chile. 

After lunbi, the U S 
to Argea îna, citing 

representatives mentioned the difficulties that isome companies had;in coming 
problems of bribery and bureaucratic snaigls. The other topic dealt with 

tdecortiniriinicatioh in̂ testment in Argentina. Daley expressed a largejtoiount of interest on behalf of 
U.S. finps, and the tninister took the opportumty to name off some of the latest measure adopted 
which fai'>r these coinpanies. 
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P O L'I T I^CTA^ 
LA PRENSA X 3 

-I ninistroirbm^llio al ^eplesentante de EE.UU- impulsar la ludha corrtra el cohecho 

10 

iV Ilidhi Da^-':f ji 
lecretano deCorndi^q 

Estados Unidos, 
m nciohd.las -'trabf^' 
jUihansiifrido \ 
"eqentemente ernpt̂ âs 

su pais. - j ' 

li 
C5 

ges 
daf 
tro 
l i o 

a rvece.sidadjde estab̂ lf cer es 
taiidares In^ernaclocii les so 
bre nlveies ide cQrnidci6n y 

duertias dc trainsparsnola cn la 
ion publica fue el'tetiji i escn-
que analizarjon ayer el mJiiis 
Roque Ternaiidei y eij: ecfeta 
de . ComerfTio de iltstados 

Un)dos, William Daley. 
un almilerzo • qu,̂  coiii 

en el Talado de! -laden 
el ministro anticip6 Ip le proj 
idri al Meicosur que «d iiiera al 

cderdo de trartsparejicia yjc e lucha 
I Ida la corrupicidn qu^ijio.see ei 

M FTA y que ese coriveniQ deberia 
idar generaliiado para todo el 
itinentfi eii lal reuniiirtiiae! Area 
Jl7re C6mctcib para laiji m t̂lcas 

J, que se celebrai^ .fil!< fib pt6-
xlrtio en Santiago de Chile. 

El ptobletnaide la, ccwiupclon 
planteado poif ifilciatlV|j del ini^ 

s:ro FemSndea", de^lacdvmp de 
s partlclpanteslde la jcorijda-
• a fuente sostjtivo ^le «l jefe de : 
( artera econbmlca reciimd que ! 
ajite la asaniblea aniiaJ que el '•• 
celebrd en: lilong kojfjile pro-: 

;o a) di rector! gerente î Kt ^^S^'' 
riio, Michel Gamdessvjji que se j 

t iblezca.un c6<3igo Inteiirlacional; 
aitn€dlrla:co^rupci6!n: i I 
\tin.qiie obviamerite.Wo fue ai 

m( >do de reprbche, el mSrtiiftiei des-; 
6ante sus invltadbsiquieire sot::! 

pr 'ndi6 que nlngi'm rejpreŝ htan;̂ ; 
i t Estados Unidos hayij'Jitechoi 

ll<in planteoirelacioriadb'.coii el' 
I na durance lias delibejracibnes.iiei 
' londa. • • • . ,.. 
"NosDtros ipropu.siimos esta-: 

t-jltcer uri cAf|lgo parfi.dejteTVni-; 

I n 
pat .ieion. 
da, 
P 
cl 

CO 

qu 
CO 

de 
(AliCA), 

ni 
I OS 

la 
du 
FMI 
pu 
ni^tno, 
es 
pa 

te 
a 
te 
esa 

AIniuerzo y reunl«n de trabajo en el Palacio <le Maeiianda. A la izquierda de FernAndez. el 
secretario de Comercio, Wllllant Dalej/. A la derechsii ol enviado especial de Clinton para las 
Ainerica*,: Thomas Mc Larty. . ' ; \ ' ' 

OCDE (Organizacion de Coope-
racl6n y Desarrollo Econdinico); 
pero nos encontranios con la 
oposlcl6n de los palscs europcos 
y sobre todo con que, por ejern-
plo, AlemaniA y Francia, penni-. 
ten que las empresas deduzcan 
dei SU5 impueslos lo que pagari 
pqr coimas", dijo Daley, segiin la 
fuente de Ecpnotnla. 

XOS^Pt-ANTEOS 
. sin embargo, luego del.almuer-

zOj eii;un» reuni6n de liabajb, los 
fui\c^onarios de Estados Unidos 
mencionaf&n los problemas que 
tuvieron algunas empresas de ese 
pais para Irtsf alarse en la Aigentlria. 
Se habld.de actos de "cohecho"'y 
ttabasbvuactStl̂ a.s. .,•!.. 

:: ' Por Otro.lado, en la reunion del 
mediodia, el segundd tenia qite 
c6ncentr6 )?i atenclon de los v l j l -

las empresas de esie paiS' en tcleccv-
. municadones. it.>i,':-';i 

Daley inanlfest6 el gtan Inlcrfe 
que tienen las firraaS erj participar 
del sector, y entoncps el ministro 
hlzo uri laccbnlo de las Qltlmas 
medidas adoptadajs, que favorecen 
a esas emptesas. • • 

El ministro asegjuio que ya se ad-
|udlc6 ia fiecuencia a Mbtorola pa­
ra el desarrollo del pioyecto ' I r i -
diurji" de tdefoniii sa tel|tai, que va, 
a scr eLpirimero eliLatlnparoeritky 
que comenzarS a fuiliq^bna '̂en be* 
lubrede 1998. 
. ;TambHn Ie dijo que Global Star. 
cticnta con ui)a Ucerida para d mis-, 
inrip. slstema y que ya cpmenzaron 

: las riegodacloties para qiie pr6xlnia-
: mente tenga la suya Telle Disc, pei-

t^nedente a Bill Gates yj Me-Caw.., 
,, Estas empresas se van a:a5pciar 
con.las,locales de telcfonia celular 

• nana linrlpT e i f r p r t r Iri.S tiiys .'^erviCiOS. 

En la via del Informe, cl ministro 
le Indic6 que la comisi6n bicame­
ral diesttjabd anoche el tralamlen-
to de.la lidtacl6n.de teiefonla celu­
lar, para el cual hay candldatas 
estadounidensts como el Washing­
ton Post c rr i ' . 

AdeinAs del ministro y Daley, 
paitidparon del convite el enviado 
especial del presidente Clinton en 
Argentina, Tlioinas Mc Larty, el 
corisejero para asuntos cometciales 
de la ernbajada de Estados Unidos, 
Michael Uikala, y:la subsecretaria 
del heiiiisferio occidental del De­
partamento de Comercio, Regina 
Vargo. ^: -r , • • - : . I .. ; . ' 

Del lado local es tuvieron el se­
cretario de progtamacidn F-cono-
Iriica, Gartos Rodrfguez, de Cpor-
dinacibn Legal iy T6cnlca,,Julie 
Cicerts et secretario, Campbell > 
el de COT^iunlcacioncs; Gctrnar 
TCammerath * • , . 
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