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THE PRESIDENT: Thank you very much, ladies and gentlemen. Thank you, President
Fedrigotti, President Menem, distinguished members of the Argentine government, to the
members of Congress and Cabinet in our administration who are here. Let me say on behalf
of all of them, we are delighted to be here. We have had a wonderful stay in Buenos Aires.
And we thank this distinguished group of Argentine and American business leaders for giving
all of us the opportunity to join you this morning.

When President Bush came here in 1990, it was a very different time for Argentina. Inflation
was soaring, output was plunging, trade was anemic. Today the country has experienced a
truly remarkable turnaround. It is a great credit to the people of Argentina, to wise
decision-makers, and to the direction that President Menem has set.

You have cut inflation to almost zero. The expanded trade attracted a flood of foreign
investment, spurred impressive growth. You are on the move -- good for Argentina, and
good for America. For since 1990 our exports to Argentina have more than tripled. In the
same period, American investment has soared from $2 billion to approximately $12 billion,
and it's still growing.

Trade has contributed a quarter of Argentina's growth over the past three years. And, of
course, behind these individual statistics lie many, many success stories that are paying off
for people in human, as well as economic, terms.

To take just one example, General Electric Power Systems has sold state-of-the-art gas
turbines and generators that will account for more than 30 percent of Argentina's new power
generation capacity. That supports jobs for Argentinean and American workers alike, and
will provide Argentina with higher quality, lower costs, more environmentally friendly power
to keep engines humming, classrooms lit, and the economy growing. It is clearly the kind of
win-win situation we see repeated over and over again.
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And, of course, we see in Argentina a mirror of what is happening around the region today
as barriers fall and trade expands and people everywhere gain greater opportunities for new
jobs, new skills, and higher incomes. We see it also as a harbinger of what we might build in
the future in all of this region for all of the people.

Since 1993 when I took office and established a new economic policy that focused on
reducing our deficit, investing in our future, and expanding trade, expanding trade has
accounted

for one-third of America's strong economic growth. Now I am working to persuade
Congress to renew the fast track authority traditionally given to Presidents so that we can do
even more to speed the falling of barriers and the opening of doors.

Latin America's emerging markets are expected to grow more than twice as fast as the
economies of the advanced industrial nations. Now, it is clearly in the United States' interest
to be at the forefront of that for the next generation.

But I want to emphasize to all of you that this is, for us, about more than economics. We
also want to be genuine partners in seizing all the opportunities and meeting all the
challenges of this new age. It's about far more than just trade figures; it's also about political
partnerships, the preservation of democracy, the strengthening of the social contract to
include all people who aspire to better lives, the ability to fight drugs and crime and
terrorism, the ability to build a future that is consistent with the dreams of those who
founded all our nations.

Argentina is at the heart of movements bringing our hemisphere together, working the with
your neighbors through Mercosur and your strategic alliance with Brazil to spur democracy,
economic reform, and regional security cooperation. Mercosur not only expands trade and
prosperity, it has also reinforced democracy and promoted peace, as greater independence
and shared hopes for the future make a return to past hostilities unthinkable.

The United States welcomes constructive efforts by others to bring our hemisphere together.
Every step taken, whether it's Mercosur, NAFTA, CARICOM, the Andean Pact, helps to
build momentum toward what I believe should be all our ultimate goal -- a free trade area of
the Americas.

President Menem and I reached agreement that we should launch comprehensive
negotiations at the Santiago Summit in April, moving from a common agenda to a common
action plan. This, after all, is the course we all embraced at the Summit of the Americas in
Miami in late 1994. We share a vision of a thriving American market of 800 million people
from Point Barrow, Alaska, to Patagonia, investing in each other's future, enriching each
other's lives, strengthening each other's institutions for freedom and democracy and peace
and security.

But even as we work to open markets, we need to make sure that expanding commerce
closes, rather than widens, the gaps between the haves and have-nots in our hemisphere. We
don't want to leave anyone behind, and it is not in our interests to do so. For in the 21st
century, increasingly, the wealth of nations will lie in the minds and hearts of people. We can
and must ensure that rising trade means a rising standard of living for all.

http://www.whitehouse.gov/WH/New/SAmerica/19971017-13172 .html
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How are we to do this? Some, even in countries that have done very well, like ours, believe
that we should become more protectionist. But it's not an option. It will only make things
worse, for the world economy, whether any government likes it or not, is already on a fast
track.

None of us can shut the world out or pretend somehow that we can compete in a global
economy by closing ourselves off from our neighbors. We are riding a great tide of change,
and we can turn it into a powerful tide of progress for all people -- provided the benefits and
the burdens are shared fairly, and the policies are wise and free people to fulfill their own
destinies.

That means deepening democracy and the rule of law, including the free press and the
independent judiciary that serve our citizens everywhere. The same rule of law that protects
human rights upholds the sanctity of contracts and helps to build a stable investment
environment.

We must also insist on worker protections so that trade enhances working conditions instead
of undermines them. We must promote sustainable development and prove that you can, and
indeed must, protect the environment as we grow the economy.

And we must equip all our people with the education, the training, and the skills they need to
succeed in the 21st century world. We must master the new technology that can bring all
people into the future and bring them all into the same world of knowledge, no matter where
they live. We can make it so that every book, every map, every work of art is at every child's
fingertips with the click of a computer mouse. But first they must have access to computers
and they need to know how to use them.

Just as the Internet is transforming education, it is also expanding the horizons of commerce.
Already, Argentines can purchase everything from books to computer equipment with the
simple stroke of a keyboard. Trade on the Internet is growing so fast that in just a few years
it will generate hundreds of billions of dollars in goods and services. It is, indeed, already, the
fastest growing social organism in all of human history.

If we establish an environment in which electronic commerce can thrive, free from
unnecessary governmental regulations or other burdens, then every computer will be a
window of opportunity for every business in the world. A global network of sales and
distribution will be within reach of even the smallest or most isolated company. You can start
a business today and trade around the world tomorrow. That's what the Internet will mean.

But in order for the digital economy to flourish, it must be market led. President Menem and
I discussed the importance of making sure that this dynamic medium is not weighed down by
the heavy hand of government.

We live in a time of extraordinary opportunity. Revolutions in technology, information, and
communications bring our people and our nations closer than ever before, opening new
possibilities and also giving the organized forces of destruction new opportunities to reap
ill-gotten gains through crime and drugs and terrorism.

The promise before us is bright, but it is not inevitable. We must seize the opportunities and
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we must meet the challenges and we must do it together. We have to focus on the future, not
the past; on embracing all, not diving our peoples as they have been too often; on building an
economy that works for everyone who is willing to work in it. We have to make our
common commitment to peace and freedom, to prosperity and democracy. And we have to
make it irreversible.

If we support these policies and this direction, then we can make our entire region an image
of what we'd all like to be, a place where freedom and prosperity go hand in hand, a place
where everyone feels that he or she has a chance, where every boy or girl believes that they
can grow up in dignity to live out their dreams, a place where we work together to fight
those terrible threats of crime and terrorism and drugs, a shield against whatever storms the
future may bring, an alliance to seize whatever new chance the future may hold -- a model, in
short, for the 21st century world.

That is what I want for the Americas. That is what you are building every day here in
Argentina. And that is what I hope together we can build for our children. Thank you very
much. (Applause.)

To comment on this service,
send feedback to the Web Development Team.
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This
Miss
Is a Hit

he 20-year-old
theater major
from

Northwestern
University may develop
into our grittiest Miss
Americayet Todsy on
Capltol Hill, Kate
Shindle will detalt her
year-long AIDS
rrmnﬂon campaign.
gnoring controversy,
she intends to embrace
prevention in all its
forms—abstinence,
safer sex, condom
dictribution and clean
needles—and to focus
on hard-to-reach
populstions.

Yesterday, the
former Miss Mlinols plopped down on a couch with a group of
gay youths, ate cookies and wowed her audience with her
fr ess.

“}Just talking to her dispelled a lot of mytha that ] had about
Miss America,” said Nathan Postell IV, 20, who met with her
at the Sexua! Minority Youth Assistance League, a Capito)
Hi'lsocial service agency. "She's really smart. There wasn't
some guy in the corner whispering to her what she should

ay.
Shindle recognizes her tiars comes with “a platform that is

Miss Americs Kete Shindie sits down with David G

i ——in .

Y FYLIR S0ALLORY FOI FE WASHIQ TON POR T

to talk sbout AIDS.

and other

unique. I'll have access to audiences that other AIDS activists
won't, and [ hope to use this opportunity te the best of my
ability.” Last night, ehe buttonholed senators at a reception
hosted by John Kerry (D-Mass.) and her own senators,
Democrats Carol Moseley-Braun and Dick Durbin.

As might be expected, Strom Thurmond (R-S.C.) was the
first senator on the scene. He gave Shindle ablg squceze and
smiled for the camlera. Afterward, Kerry sald, “l gather
Strom Thurmond has already been here and Miss America
has survived.”

TheWashingtonPost
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Counting the Silver

u Today, Marlene in the dining room

with the dagger:
There's an awful lot of silver missing
from the dining room in Marbella, the
home that Marlene Ramallo Cooke
shared with her late husband, allege
attorneys for the estate of Jack Keat
Cooke. Our merry widow insists she
did not take any items that did not
belong to her.
Here's what the lawyers can't find:
* Two antique George 111 style
weighted silver candlesticks
* Continental silvered metal
mother-of pearf ceremonial
dagger, 16k inches long
 Group of antique
George [11 silver shell
patierned flatware

mamar,

w Agriculture Secretary Dan Glickman often
refers in speeches to the day he got
splattered by a bucket of bison chitlins, but
yesterday he had no comment on the
conviction of the protester who did the
buffalo dump.

Afederaljury in Billings, Mont., found
animal rights activist Delyla Wilson guilty on
Tuesday of assaulting Glickman and Sen.
Conrad Burns (R-Mont) during a public
meeting outside Yellowstone National Park

in March. A spokesman for Burns said the
| senator would have no comment either.
Wilson testified that she threw the

five-gallon pail of rotting
entrails at a table where
the men were sitting but
didn't mean to splash the
officials, the Associated
Press reported. ‘I regret it
turned out this way,” -
Wilson said, “but | think it
still served a purpose ”
She faces a maximum
sentence of two years in
jail and 2 200,000 fine.

£

¢ Group of antique George [Il silver
feathered-edged flatware

* Pair of George [Tl silver serving
spoons

* Pair of French silver baluster pepper
grinders ’

* One miscellaneous salt spoon
¢ Teapot from the George [l silver tea
rvice

sel
* Wooley Lobed oval sterling sitver
bowl

® Shellform snack server rom a

Tomorrow: the
library

. NOW YOU KNOW . ..

-

This misdemeanor
wasn't nearly as appetizing |
asthe other protest high-
light of Glickman's tenure:
last November when na
ked Italian women pelted
him with soybeans. 1
w That was quite the high-

powered crowd Thomas

“Mack” MclLarty and his
wife, Donna, drew to Blair House the other
night for a dinner to celebrate Presidest
Clinton's trip next week to Latin America.
McLarty now serves as the president’s special
envoy, and he pulled to Monday's dinner not
only the president and first lady (now traveling
in Panama) but also many of the Cabinet
secretasics and congressfolk.

Mclarty, once Clinton's chief of staff,
managed to bring together another former
chief of staff, Ken Duberstein, and three
chief of staff wannabes—Sandy Berger,

¥

Mickey Kantor and Jobn Podesta Franklin

Raines wasn'tin the crowd.
—



Clinton heading to S. America

President to
promote U.S.
trade interests

By Bill Nichols
USA TODAY

WASHINGTON — President Qin-
ton has preached the gospel of de-
mocracy and free market economics
all over the world, but never to hss
neighbors in South America.

Beginning Sunday, the White
House will remedy that omission
when Qlinton begns a week-ong tip
1o Venezuela Braz! and Argentina

Aides hope Clinwon's visit will high-
light what natonal security
Sandy Berger calls the “quiet but im-
pressive revolution” of Latin Ameri-
can nabons away from decades of

Lann America for a new era of pros-
penty and integration

But the political batties in the Unit
ed States over the North American
Free Trade (NAFTA)
and the bailout package for Mexico
dunng its peso crisis are seen by
some Latin Amenca observers as
having dimmed that spirit “This tip
uunpommtomgammgthumo-
mentum,” sysPaerHahm.pru-

deepened partnership throughout
the hemisphere . .. imereasingly
based oo rnutual

rived upog the world stage *

Part of that cormung of age has
been Latin America's growing trade
and investrnent potential And much
of Clinton's thp will focus on position-
ing the United States to0 be the key
exporter 1o a region where half the

Clinton’s South American itinerary

President Clnton departs Sunday tor a week-ong tnp 10 South Amenca.

The tnp had been ptanned for tus spnng. but was delayed afier he
inyured his knee. Highlights

g next April at the second Sumumut
of the Americas in Chile.

Clinton’s itinerary:

> Venervelx: Qlinton arnves Sun-
day ahernoon in Caracas for two
days of i n a country that
holds a place of littlednown distinc-
tion in US. secuntyandenergypoh—
cyltsnowmeUmtedsu

tween (linton and President Rafael
Caldera, as will Venezuela's prob-
cial corruption.
» Brazrk Clinton arrives Monday
night in Brasilia, where he will find 8

capitals
are watching closely. With fast{rack
authority, (linton could - pegotiate
Tade deals that Congress would be

mmghwtmem:sphmmmbe

USA TODAY - FRIDAY., OCTOBER 10. 1997-
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“"drivefor US. leadership in shap- supposed o begin at the Santiaga

U.S. is looking south

of the Miami Summit of the i
icas in 1994, “the US. had a lot of -

President’s Siansnismm 2ok e o e

) the
. momentum. ... We were in the Rm RS © .
m ln|s lead. We were driving tho agenda” . . director of
said Bernard Aronson, 8ssistant-. the Latin America at the
X . Council on Foreign

access to basic primary schools.
By Warren P. Strobel - highlight of the president’s
TJom days in Brazil, where he goes
e o vist oo Wodocsdey 1 &
visit on ©a
As be opened privats school cooperative
porters Tuesday, Nat shanty town In Rio de Janeiro.
ger turned the tables and asked ; Clinton’s trip, which ends with
three rapid-fire questions of his Mr. Aronson noted. . stops in Buenos Alres and the re-
own: . “Fast track” authority allows & .t igm of San Carlos de Bari-
Which country lsolt!;emUmted president to negotate m”‘bchelnAnenﬂnl.hchdeuu.
States’ largest scurce Which cords knowing that can environment, oarcotics and
hz;)edwedmigﬂaﬁonﬂ_tzm odymmemupgrﬁm &m sad
1 g‘mm percentin sevel amend them. Co good news for
years? Which. has committed  “This trip was planned with the The h'&% Anm:
troops to more than jdea that President Clinton would -~ 00 headline-grabbing prob-
a dazen from have fast track in hand and b - jemg guch as the narcotics and im-
to the Western Sahara? would go to Latin America © &d- . migration issues that confounded
and Argentina. dering if he can deal with the main and the Caribbean.
. the president hopes:to
attention to South America’s
Berger termed it.

;
E

here .3:.: the region u"h’ttb

products.’”
part of the dynamic*-: quently.. Rebel army o
concetn © staged an [

_mm_mw&m in the hes '@dw-u-:""im%humw
“In Brazil, Mr. Clintoltind Pres. 2% White House polnt mag on ;. now a thing of the past.

neighboring Chile, is {it recogni- Flecha de Lima spid earuﬂ-um _

-tion of the 16 peacekeeping mis- month. - R TP
sions that Argentine forces have Latin leaders agree with Wash--" ‘4

. joined in recent years, Mr. Berger ington on the goal of ahemisphere- . -~ . -
id

. wide free trade area, U.S. officials -
The ‘irony for the president is insist, and what is really atissueis.
that, even as he departs for Cara- how to get there. o
cas today on his first trip to South  Construction of a Free Trade
America since taking office, his Area of the Americas (FTAA)'Q

LE

ing the hemisphere's future ap- summit. St
pears to be flagging. But already,” US. officials and
Mr. Clinton leaves without the leaders in the region are trying
bipartisan congressicnal votes his shift -the summit's’ focus to the s
advisers had deariy huped for to \Western Hemisphere's direé need.’
pive him “fast a3 i- fur improved educauon if it isto.. " _
ating authony. & p r sustain its drive into the global
k. dsion of a - :%e marketplace C
{ree-trade creo.
Followira oo oo of e Motk

L

. Thomas F.-“Mack™ McLarty, the

:
il

'The Washington

rs
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" Mr. Clinton’s visit s intended o+




- T .
e, ««-eumk-—a -

g?ited States, Diego Ramiro Gue-

But.ltsmd,“?liereﬁrmpmcess
. has  also-uncovered a number of

Mr. Clinton’s trip “helps show complex lfmblems the region'miist

the new reality we are living in, in - 8ddress

1tiatosustammcmnsmg

the regmn, e said. “We have - evels wg;mmmmh.prwent

come from margmal to unpormnt

—and rea] partners. When the pres- :bution, and foster cipation in
ident of the United States goes toa  Public decision

region the possibility tg9 send a
message [back home] is extraordi-

For many US. citizens, “Latin
America exists only when a pres-

- idential visit occurs” said Mr, -’

Maxwell of the New York-based
' Counal'. “Whatever the. rhetoric, :
ot very{ngh on the radar, the

Mr ‘Bush’s attempts to. change
that seven years ago had mixed re-
sults. Hnsvmtcameatthehexght
of the Persian Gulf crisis.

Aides say the president’s belief

in the growing importance of Latin

America is more than rhetoric, or
-atheme of the moment.

ambassadors from the region, Mr.
Clinton set aside his prepared re-

one aide said.

Some seem to quesuon the kmd
of pre:ndenual attentxon the reglon
is getting. %

America about
Mr. Berger sand at the press
briefing.

Standing next to him, Mr. Mc-;
Larty replied without skxppxng a
beat; “The president does.”

While Mr. Clinton celebrates
how much has changed for the bet-
ter in South America, he also will -
- be visiting a region where reforms
are far from consolidated and du'e

. problems remain.
Poverty is endenuc throughout
the continent, and the gap between
- rich and poor is often shocking.
" Rapid growth has bretught pmb-
‘lems, includmg pollution and
crime. Secret Service agents, who
- preceded Mr: Clinton into Caracas,
reportedly have been-told to go out
only in pairs and to carry their ser- -
vice handguns.. The president is
not spending-the night in-Rio be-
cause of concernsjiabout ‘crime .
there.

Human rights concerns persist,. -
as highlighted by recent pressures
the Argentine government has: put.
on crusading journalists.

“Latin America bas made its -
choice for democracy, macro-
T "economic stability, market-ofi-’
ented growth, and democratiza-
tion,” a report last month from the
Inter-American Development -
Bank concluded about the entire
hemispherc.

Monday - night at  Blair House, |
across from the White House, at- .

{ At a dinner Mr. McLarty hosted
tended by Cabinet members and * i

Amenﬂnaisacasempomt-

President Carlos Saul Megem’s.

reformawembadlym:ledbythe
anmm .but’ hxa re-

hasrplayed Iast,and loose thl; Ar-
jentina’s. constimnon, said 'Wil-
senior research fellow

k atthe Hoqver Institution. *Tt is not

npmmatﬂnmbm&wmwork,
MrRatliﬂsaLd«

In. Argentina, M.r Clinton also
nnmdealwithcomplamtsbyus.
pbarmaceutical companies -that,
despite-past promises, the Menem
governm

US. patents.

marksandspokefmmtheheart,‘ "

OuatriptoWuhmgmhst
Jnnnth;ChﬂeanEomsnmnimr
-Insulza-made: no.se-

Jose Miguel-
“Mack has- Latim .cret of-his nation's displeasure at
us gomsglx weeks s the US: plan to designate Argen-

tina a al ally. “What worTies
u‘e

thatcandtemhe _

thezregion. ‘sajd. .

otherreglonmdesewrxtyxs- _
-discuss

-sues, Mr.- Clinton will

South-America's hopes far a ger
/ manent seat oxy thé UN:

Council. Brazil'would like

for itself, while Washington argues

that its ocgypant shouldbechosen :

‘by consenmmhmong nauons of the

l.e%ma.uy, there is. ‘the issue of

'medadecadesoxdbanonseumg"'

advanced ‘weaponry to ‘Latih na-
tions. The move allowed.ULS. man-
‘ufacturers: of ‘the F-16.and F-18
fighter jets:to bid for sales to.Chile,

which.wants to modermze its ajr :

force: = ¥ o :

. i.The Clinton admuustrauon says
- sales will be considered nn a case-
- by-case basis, and that Washington

will do nothmg to ‘start'a regional .

-arms race orincrease instability: -

~ Still,: ¥That”.was not. exactly. a
‘very” well- -thought-out ‘decision;” -
said Mr. Aronson, the former State - -

Department - ofﬁcxal “We’re ped-.

'dling arms”“to ‘a* country that

doesn't need.them."

The policy- change should ha\e
.been'made conungent on- specmc
steps in arms: control  and confi--

dence buxldmg me; sures he said.

ent is not helpmg pmtect '

.@I)e HHasI)hmton Timey
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. Keeping Up y Up With the Latms

RESIDENT CLINTON'S firgt trip to- Latin
America is not only a diplomatic-catchup,

though it is that. In its larger dimension, the

hpmdwgnedmldennfytheUnttedStatesthh

the forces of change that, with or without American .-
‘altention to them, are sweeping furiously across -
South America. This is worth doing—by presi- .

dennalvisitsandbythgmmyotherleeseompiw-
-pus ways in which the nations of the hemispha'e
. eacounter each other.

. Inthe 808, much of South America’s change was
obscured in the American view by Ceatral*‘Ameri-
ca's leftist insurgencies and rightist repression and
the various political currents they stirred in the

United States. But those days are gone, and now -

‘the region is, in full view, widening and trying to

‘deepen -its hold on the institutions of market . p

‘democracy: It is trying to deal with (1) competition
in a globalizing economy, (2) popular pressures to
share the fruits of economic and

-&s, including institutional ones, than the United
Stxtu.whxchxshavmgntsown&oubles.Mr

social changednd
(3) a striving to define the kind of country and .
-$gciety Lating want. They are tackling this formida-
‘ble project, by the way, with notably fewer resourc-

beahletopmeenthlmsdfasanefﬁecmespokman
for American companies and workers. This could be

oneofhlsmoreunpomntlnps.

: Howto C llmb Mt. Rushmore

- T HAS BEEN called the “shrine of democracy”
: and a national symbol second only to the flag.

s But there’s more to Mt. Rushmore than that, as-
Sen. Thomas A. Daschle demonstrated recently: It
also makes for one fine political fund-raiser. Last -
month the Senate’s Democratic leader took a-

gioup of about a hundred people to the top of Mt.

Rushmore—a trip forbidden to regular tourists on =

pain of fine and imprisonment—to stand atop
George Washington's head and gaze out over the
landscape. Among their number, according to The
Post’s Ruth Marcus, werg, some 20 political con-
tributors, most of them lobbyists, who paid $5,000
" attend the event. As might be expected they
were more interested in their proximity to Sen.
Dischle than to the four presidents whose 60-foot-
hlgh visages are carved into the mountain.

A couple of years ago, when budget squabbling
in. Washington caused a federal shutdown of sorts,
a South Dakota rancher used his own money to
keep the floodlights on at Mt. Rushmore so that it
could continue to “shine out over the prairie for
everybody,” as he put it. He seems to have been
motivated by a sense of civic embarrassment

largely lacking in the great political world today. As

_one of Mr. Daschle’s aides explained, the senator
. *has to raise a lot of money,” and this was one way
* to do it.-And as a lobbyist who attended the event

told Ms. Marcus, “If I could travel with somebody
or spend a weekend with them, I-obviously could
getto know them better.”

‘What those involved in such affairs seem to have

lost, as they've gone about their industrious pursuit

of money and access, is any sense of appearances:
how it looks to the people in shorts and T-ghirts
when VIPs are ushered through the ropes and into

-~ special places maintained with everyone’s tax

dollars; the symbolism of lobbyists clambering
around on the great stone faces of the republic. As
such things go, the Daschle event may oot have
been any worse than the many similar festivities
put on by his colleagues to raise money from
people who want their ear: the golf tournaments,
clambakes, - fishing trips and $5,000 breakfasts-
with. But Mt. -Rushmore does give us a useful
measure of elevation, and an unusually clear view
of just what's going oa here.

ThetDashington Post
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"Bernard Aronson

The Morning After’ in Lat

Less then three years ago, at the Miami

Today a debate is underway across the
Americas about how to balance the demands

of a global marketplace
social equity.

President Clinton should join this debate
whea he visits Latin America. The stakes are
high, and US. leadership is crucial to its
outcome. And as a “New Democrat” presi-
dent—who has tried to stzer a third course
between traditional biggovernment eoh+
tions to social groblems and the abdication of
any legitimste government role—he has
something relevant to say. The message
might go fike this: -

In the 1970s the Democratic Party mis-
judged how inflation ravaged poor and work-
ing families and was shut out of national
power for more then a decade. Those who
seek to speak for those coustituencies in
Latin America should oot repeats that mis-
take. The hyperinflatioa that con Latin
economies in the previous decade®
destrayed the wages and savings of working
and poor families. And they have benefited
the most from the economic stabilization
policieothatnavprotectﬂnvﬂueofuﬁn
currencies. Chile, the Latia nation that in
recent years has gone furthest in opening up
its economy, also has made the most prog-
ress in reducing poverty, lowering unemploy-
ment, raising retirement benefits and ex-
panding educational opportunity.

\What is at stake in the batile for reform in
Latin America is not only the fate of the poor
but the future of democracy.

What guerrilla forces fighting in the moun-
tains could not accomplish after decades,
global trade, capital flows, communicatioas
aod technalogy are doing daily: undermining
and sweeping away the traditional autboritar-
ian structures that long governed and sup-
oressed Latin American societies.

against the needs of

()

vingieel : “television,.
official corruption with an energy and deter- .
minatioa rarely seen before, or that heads of .
state in Brazil aad Ecuador sccused of official.
corruption have been forced from office by
popular discontent. ’

Sdll, the critics of reform have a point.
Chile’s social progress remaing the excep-
tion not the rule. The World Bank estimates
that 50 million Latin Americans have joined .
the ranks of the poor since 1950, The process
of economic reform in Latin America will not -
be sustained politically unless its advocates
can demonstrate concretely that it offers a "
better life for the hemisphere's impoverished
citizens. o

Here neither the ideologues of the market :
nor the idealogues of the state offer all the
answers. For Latin America faces 2 paradox. - -
As it reduces the power of the state to control
and intervene in the economic marketplace,,
Latin America must strengthen the capacity
of the state to deliver buman services and
safeguard basic rights. As Latin American
goveroments get wut of the business of
producing steel and aluminum, subsidining

TheashinatonPost
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consuming that it permanently shuts the

- poor out of the formal economy, denying

them access to credit, property rights and
the chance to grow their businesses enough
to enjoy economies of scale. It must be pared
back drastically. But the inefficient ind anti-
quated system of collecting taxes thit allows
many of the hemisphere's wealthiest citizens
.and corporations to escape any civic obliga-
tion must be strengthened significantly.

" How to balance the demands of the mar-
ketplace in Latin America against the respoo-

) sibilities of the state cannot be dictated by an

American presideat It must emerge, asit has
in our own history, through the tug and pull
and oftén messy politics of a democratic
society. But the president's voice will make -
difference, as will the decision by Coagress
oa reauthorizing the presideat's authority to
negotiate expanded trade in the Americas. A
no vote would dramatically tlt the debate in
Latin America against the reformers who are
transforming the hemisphere.

The writer served as assistant secretary of

_state forinter-American cfairs from June

1989 to July 1993.




Venezuelans feeliclose to U.S.
Though flush with ol cash, Caracas submits to IMF limits

By Tom Carter

VASHINGTON TWES
When President Clinton steps

Wealthy and industrialized,
Venezuela boasts a geographical
diversity, moun-
tains to Caribbean bea: There
are mysterious flat-topped moun-
tains, desert and savannah. It is

home to the world's highest water-

fall. .
Itis also home to more bird spe-
cies than North America and Eu-
rope combinéd. And its 21 million
people, of mostly mixed race,
range from urban sophisticates to
primitive tribes with little contact
with the outside world.

ishing array of international beau-

become fresident in. the De-
cember 1998 elections. . -
Butitis heavy crude thatis Ven-

ecpnomyandpol.ldddncooi{m )
discovered in-1914. ey
In recent history, has .

ties. But the country.
a h.istnr{‘ol strong-arm b
such as s common to both the.

andrigmtnomerpamormun-"'
America.

1989 durmgthepremdency of Car-
los Andres Perez, but by 1992 the -

reforms had lost public support.

Pe t in.1993
Sho after President Rafael
Caldera assumed office in Febru-

@be Bﬂﬁsi)mqtonﬁtmes |
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" . are deep

dern's “Agenda Venezuela"
talk. A few hotels have been

divided over the appro-
E‘rlate role of the state in public ,
e.



and violence.

Clintoa also has signed the Drug-Free Communities Act of 1997 to
provide graats o community anu-drug coalitions throughout the
country, the White House noted.

[n addition, the president has promoted establishment of special
drug courts across the nation "'to give nonviolent offenders a chance
10 get off drugs before they end up 1n jail,” officials said. The

by 150 perceat over last year's appropriation.

Clinton To Encounter Profound Change in South
" America (Buenos Aires) By Sebastian Rotella
(c) 1997, Los Angeles Times

BUENOS AIRES 'lhlanum:Aerom:Onelomheddownha'c.
the president of the United States stepped onto hostile and uncertain
ot .

It was 1990: President Bush visited Argeatina a day after a failed
military rebeilion culminated in & firefight in front of the presidential
palace. The region was struggling to shake off a history of tyranoy and -
political and economic turmoil. Anti-Americanism was so virulent that
A:gmnneCongrwmunbasmedtodeclureBush pa'somnou

grata.”
Seven years later, PrudmehnlonwﬂlmakehuﬁntMploSoud: !

America, a visit that culminates a period of profound change.

Besides Vencnucla, the biggest U.S. oil supplier, Clinton will visit
Brazil snd Argentina, the coatinental powers that have led the region's
transformation: Their democracies thrive and their economies boom
as the resalt of ooce-unimaginable reforms.

"*The region is experiencing a moment that seems too good to be -
tue,” said Guido di Tella, Argentina's foreign minister. *The
principal countries have coacted reforms, reduced inflation, there is
democracy in all the nations except for Cuba. It's another world. The
nmqnagmgteponsthmmllbetbcblgwso(dnustomnrym
the Asian Pacific and Latin America®

No one denics the pressing challenges of poverty, drugs and
mjustice. But the Clinton visit is shaping up as a celebration of
progress. )

Not oaly have authonitarian and statist regimes toppled. not oaly is
U.S. trade to Latin Amcrica growing at twice the rate as to other
regions.bu!U.S. relations with most Laun nations have improved

S:melunmbanlas,wehavemvahadawhagood )
relationship (with the United States) as now,” President Femando
Hennque Cardoso of Brazil said

Argentina's turnaround is emblematic. One of the Asgentine . . .
Congress members who coodemned the Bush visit in 1990 will meet
with Clintoa later this week, part of a delegation of opposition leaders -~
wbolobbnedforthcpbotoopponumtydaysbcfmkgslwvedcmm'
here.

After a ccanary of anti-U.S. sentiment lhatumtedfascxst-mspued
dictators and leftists, it has become better politics to shake Uncle - .
Sam'’s hand than burn him in effigy. And the hip vacatioa spot for
middle-class Argentines and Brazilians lsm(Romea'Mldnd.
Spam.butMium

Aﬂthcmu-Amunnonsqwhasbemdnscuded. D\Telhsud

Argentina broke with the past in 1989 and positioned itself as s

sticadfast U.S. ally, denouncing Castro’s Cuba and sending frigates lo_.

support Desert Storm. In return, Clinton will use the trip to announce
tus designation of Argentina as a major non-NATO ally, a status
shared by natioas such as [srael and Australia.

The gesture recogruzes President Carlus Meneni's success in
dismantling a once-repressive and destabihzing malitary. [t was the
thorough disanament Menein abolished the draft gr-!

reglon’N I

ed-dows Sa et i lh.l]‘llll m

SHein el o csovima e b Lot

\Im ugh Lup.l\ sunbolie e cnhepa \.l Jdestenation tudlles
Argentna’s negibors

Chibean rightists zecuse e i e dissent i the
regon Hrazgl, meanwdile impares toa pennanent seat ga the UN.

Cod ML

Secunts Counal That betits many Braziluins vies of their nation as a

wotld-class power. Braals pane s h||| with the Uiated States.,

Swrieres s endl Baeoee connplon aindncasured -
Hrazil s mdustiisined vo Caerenn s bigeestowdllliecaivé un '.."l_
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“"Free trade is in the interest of countries with high technology that
export industrialized products.” said Helio Jaguiribe, & political
scientist. ** Brazil is a developing country in an intermediate situation.
If Beazil signs the trade agreement for 2005, it will destroy its industry
and can go back to coffee exporting.”

Publicly, Brazilian officials disagrec about such a threat to

: Mauoan- Any friction will be muted during a presidential visit
ndmmmnonuubngCougrwtomauscf\mdmgforthupmg’m_ .

cmphumngupbauhcnasuchueduuhondpmgrmmvolvmg
U.S. high-tech aid and student exchange programs. Cardoso sees

- education as the key to avercoming Brazil's enormous social
" . incqualities ‘and an example of & meaningful partnership with Clinton.
.+ .i'Taniffs are not an exciting issue, it is rather boring," Cardoso said
- jovially during an interview recently. **If we want to exercise

leadership in order to have more integration scross the hemisphere,
we noed more than that, we need values. ... Education is basic to the
future in terms of jobs, democracy, turning people into citizens. This is

- lhca\xinlbmkoftheoomingmﬂlamim'

- Cardoao; a distinguished scholar and one of the coatinent's

best-regarded lesders, has raised teacher salaries and installed 50,000

ldev:mmnnﬂschooh»\spmoﬁblockbuapdngeof

_rdammﬂumdnuwcanphdxedmmbehunbo

brought down inflation, privatized torpid state industries, given land to
more than 300,000 poor families and begun o slash budget-devouring
buresucracies.

- Human rights advocates call him the first president to confront

. lnw'.emesmdod)umdmopmly

*'We are putting ou the table our socisl problems,” be said. ** The

. ;'mmuwmgmmwwsmmmm
- Amazon forest is being burned? Let's see if it's true, because '
Jdon't want that. Thepoheenvwlml?\’au‘stns.aoldsdmm

violence.*

Despite such reformist vigor, thehvao[mdhauofﬂnalmsmd
other South Americans scem walled off from the bounties of
Wmd@w:mmkmqmm
be grim: guerrilla war in Colombia, militaristic namblings in Peru,
anarchic strikes by police forces in Brazil and the endemic menaces of

. "drugs end crime. -
: Rdammwullotheﬁmmbmmmmdamm

low-crime, comparatively middie-class nations such as Argentina as

" well a3 more violent, unequal cacs like Brazil, sccording to Luis
MmOcnmpo.mArgumncmu-eomlpuonmmmL '
) Mmun.whoproaaanedm:hurydu:uunmthel%mw

Thepmd:ow:dmloday’smmwummmublcuthey

.may seem, he said. noting: ** Tweaty years ago, if you bad said we

- - could resolve the problem of military dictatorships, people would have
- mduwulmpouﬂak.ldmkmupmuudnwfamdabmo[

,powuandcantlsobefwgiumdmm

Temple Donor Concealed Actions Back to '93,
. Records Show (Washn) By William C. Rempel

- and Alan C. Miller (c) 1997, Los Angeles Times
FIWASHINGTON “The aggressive Democratic fund-raiser behind

hayufsBl.ﬂdhssttanplebfneﬁIMmgVuPrmduA]th

juryis mvmgmng fund-ruscr Mam Hsia and the
templc's poténtially illegal-coutributions, including a $5.000 donation
" last October to Rep. Patrick J. Kennedy, D-R 1., the Los Angeles
Times has learned. |
. And Hsia has been singled out as one of the initial targets of the

“A federal

recently réorganized Justice Department task for -+ investigating

alleged campiuign tibange dbuses, sources contim

-Hsid pot ony helped arrange tor the Hsi Las Temple o provide the
$5.000 Kennedy contnibution, according to records turied over to
congressional investigators. But records also show she was one of five

* straw donors who'served as conduits for the emple's hidden donatien.
'Among the donors was Donald E. Burns, ‘a Los Angeles atorney and
former California secretary of trunsportation who, like the others, was

* reimbursed with 4 $1.000 chech from the temple.

The disglasyres demonstrate that questionable politieal find-rasue
by Lh.. \mulnm Culifouna tcm'\lc extendad well hevon!

CRMPVSr u] tolein the I‘)‘lf-(mn. campurgn lune
o fon e Deneeratic Natioma! Con R
ated o e

s xl:\ NG “ Poagions mshi ten s




Brazil: A Giant Land in Midst of Change

Under Cardoso, Country Has Begun to Address Its Major Problems

By Anthony Faiola
Wadhingtan Pest Forvigs Service
BRASILIA—In the heart of this capital city, the Palace
the White

hopes. i :
halhuthcpoormvpoommdcormpdoﬂnhzedthe
palace like termites.

. Butuheddentantonmbrhbﬁmmw

hkin(mo(hhﬂnm'lhxmuﬁm.‘_l'be shift
m;.expabuy.hmuood—humed.dma:ﬁaﬂy
clected intelectual, President Fernando Hgorique Car-
dmo.vhohuwondomeldcpopuhritymdmumﬁoul
litical transformation he
has set in motion in
continental United States and with a population greater
than Russia's. . :
Brazil's new order, although stll fragile, hoids
implications for Clinton and the Unheqsutel.which'
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Even as his economic policies have improved the
the poor, critics say the gains may oot last

.Cardoso is not taking the bold steps necessary to close

fthecounky’:mnﬁvenpind:edls&hﬁondnﬂth.lu
.Brf‘z'il.Spumtotdlépeopkconu’olSSpemento(thc
0so

lan
. Thmahohmbeenmg’nzquaﬁmthn&rd

.hufoa:sedmoreonchznginzd:econsﬁmﬁonto'lnaw. :
ﬁ:rhhreebcﬁonthanonenacﬁnzdxewdﬂwaui&ymd.

tax reforms be has promised Critics also say he ls.
movinztooslowiytopdnﬁustate—runindusmdm
his administration has become permissive on logging in
the Amazoa, and that he has oot d.ae enough to curb’
corruption and police brutality, the subject of a purber of
recent human rights reports.

Cardoso responds that one must look at how much
Brazl already has changed during his term. “Not just
because of the economy,” he told a group of reporters;
-but because we are now putting oa the table our social
problems. The Brazilian government is not trying to
cover up what is wroag in Brazil.

*If they say, "Ah but the Brazilians are burning the
forest.’ | say. ‘Okay, it's true What can we do to stop it "
ke continued “They sav police {are] too violent. Yes. it's
true. [ am against violence, 5o let's discuss it .. Weare
nat rving o create an image. Image is a reflecton of
rcabity. and image to disguise -eality is not good
Since tking office, Cardosu's biggestimpact has come
ceonanics A former lefust university professor
noe conducted weekl
13 PR o Wb ..ln .. 1.

‘udy groups on Karl Marx,
ot pyrtirt e hy

RN

becinninz!londn,hcwiﬂﬁndhtheumhnﬂt .
lne'mcdaediblﬁty.mbmqmdumrdmbﬂigy.

Brazil—a country bigger than the .

- the loudest ciamor has come from the middle and upper
: i Beazil had

28
kL

oﬂcrinanﬁEamhh'Rulle.'Tbeplmopcned

‘Brazil to foreign lnvestment and finked its curreacy,

called the real, to the U.S. dollar. The plan

ended hyperinflation, oace s0 bad that custoners io

mukeuwmddrwcdonahlatomlchgooghbdon
employees could stamp va new, higher prices. -

e s bas come ander crticism both Inside £2d
- outside Bruil, and from both the le sod right. Some of

5

pelghborhoods—have gone up.
“You tell Mr. Cardoso that ] said his plan stinkal” yelled
Mardl?etiu'l.ﬂ.wry!n(nl"mdbwhlmode
Janeiro shopping mall “Look at these prices? Whom is he

_ helping out? Not me, I tell you.”

marched on this year to protest the slow
pace of land reform. The demonstration the
fact that this. populsr has evolved into the

Oppotents oa lef argue that the
- alliances he had to form with right-wing partics to win
" election have now made it more difficult for him to
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enough to sell off the real prizes, the state-owned giaats
like the oil and telephone company. Yet the types of
investments being made herald a new trust in the future
of the nation, experts say. In one of the largest govern-
ment deals in South America, for instance, Bell South
recently agreed to pay $2.45 billion for the right to
operate cellular phoae service in Sa0 Paulo aloge.

More than once, however, Brazil bas teetered on the
cusp of success only to fall. Some economists say its
foreign debt and trade deficit may foreshadow.problems
in the years ahead if the governmeot does not take steps
to-avoid the kind of crisis now happening in Asia. But the
sheer size of the change- underway in Brazil, specialists
say, make its momentudi prelty coavincing this tme,

“I think Brazl is finally moving rrevocably forward.”
<aid Gilberto Dupas, ' fessor of ecopomics at the
In<ttute of Advanced Sti:ies in Sao Paulo.

TheWashingtonfpost
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TRADING PARTNERS.

While U.S. exports to Latin American and Caribbean mnt;ié-afe'éroudq rapidly , they account

for only a small share of overall

Reglon

U.S. exports.

Growth in
U.S. exports** { U.S. exports**

Waestern Europe

24.9% 'R 51413 billon

Canada

58.4% INEEEEENE $132.6 billon

Mexico

100.7% SN $56.8 billico

-Llﬁn America & Caribbean®

103'1% UM $52.2 bilion -

70.6% $205.2 billion

37.5% [ $11 bilion

63.4% [N $23.7 bilion

58.2% IEEETEEEL —5622 8 billion

'Exduﬂ‘ldw **1990-96 “*T1996 -

Making a Case for South America

White House Prepares Arguments on T}ade in Advance  of Clinton

na, Taiwan and Canada, and the presi-
dents of South Korea and France.
have all traveled o South America this
year,” McLarty added. *Our compet-
tors are trying to seize markets that
are naturally ours. We will lose if we
do not engage our neighbors to the
south.”

Such portrayals reflect the remark-
able economic revival that Brazl, Ar-
gentina and many other South Ameri-
can naticos have staged in the 1990s.
But other analysts caution that South
America’s importance as a market
shouldn't be exaggerated, as Mexico's
sometimes was by proponents of the
North Amencan Free Trade Agree
ment dunny the 1993 debate over
NAFTA

Arecenumdyby&e “'-lddlﬂﬂnih'ul ata E
-
o g g
the more promising m.m mwwgﬁ other— =
kets"intheworld. RS S oy gy where the argument for o =]
ﬂmmkmuenamdanb'be_.wmm . e =
madebtﬁ'eehﬁc‘iﬁll‘ﬂnﬂmi- ,'-w ko, beczuse 8 ‘U‘S-:' o
ca.” said Greg Mastel, s trade specil- ' %€k cames &8, becwee saame 113 2
ist with the Ecooommic Strategy It - rm# e fnding " g S
g‘fm-“““wuwuuamm,: B z-
Indeed, US. ‘business ‘tas ‘been- _ Baion Rouge, La., maker of gas pipe. '
advancing 0 rapidly nto South Amer ~ Enea, The company bas flourished i~ Qud 7
ica and the Caribbesn that at. first - the Latin market, which accounts for,:
blush, a free trade agreement the bulk of its exports. But earfier this |
mmﬁkzlymmkemnchdlthk "y_eqlhdlﬁlw-mﬂioueum::- .
ms&zmhus-zoodsu-';mdmmwwby

ery to Latin nations.

Powering such growth is the decx-
sion by countries throughout the re-
gion to shed much of their old, statist
economic policies in favor of market-

oriented reforms, and to pound down

inflation through discipline over gov-

ernment budgets and the money sup- -

plv.

“Inflation has come dowu.here - -
from levels of 80 percent 2 month to *

less than 8 percent a year,” said Johd
, Edwia Mein, executive vice president
of the American Chamber of Com-
merce in S10 Paulo, Brazil. "And the
result of ti.ut was that people in the
lower classes whose earnings had
been completely eroded by inflation
all of a sudden found themselves with

r._-f_'.
manager- for hteruuoml trade and’
investment at General Electric Co,,.
which sells large amounts of U/S.-
made locomotives,” medical equip- -
meat and power-genut_u.ng machm--

Butmanytndeupauwoﬂuthe
suggestion by administration offi~ials’
that ‘South America is such a juicy
Target as to tempt European or Asian
-powers into forging their own trade’
agreements with the region. Although
* European Union officials have talked

- of negotiating 3 free-trade pact with
.Latin countries, their claims are

viewed skeptically because of their
well-known reluctance to expose their
farmers to foreign competition.

It would be ‘refreshing,” Mastel

- said, “if people would just say, ‘Latin

America is a good market. maybe not
the most important, but we ought to
take advantage of it.’ It may not be a
message that sells well on TV, butit's
thetruth ® ’
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By Juhn I Tlarris
Wbt e W ame

During a first term in which he

became an enthusiastic frequent fier to

Asia, Europe, and the Middle East,
President Clinton o ance veatured
south of U bLorder in the Western

hemisphere Instead, for nearly half of
those yeirs, e joh of tending to Latin
America was left to the man in the White
House basement.

Thomis 15 "Mack”™ Molarty, a barely
visible fyire in Wanlungton since re-
sigming a~< Clinton's chucl of staffin 1994,
has been the face of 1S policy in Latin
America during the lust three years,
spreading a gospel of commerce and
cooperation in 40 tnips 1o the region in
an unusual role as the president's spe-
cial repres-ntative

As Clinton leaves this morning for a
week-Joag journey (o Venezuela, Bral,
and Argentina, the administration's new-
found engagement with Latin America
in its second term owes much of its tone
to Mclarty’s boosterism. He sees a
region where a history of mutual mis-
trust is being swept away by shared
opportunity.

“It kind of leaps off the page at you,”
McLarty sid in an interview last week.
“You can see Main Street expanding.
You can see the markels opening.”

Clinton's goid is ta dvepen a message,
started with the Nosth American Free

Trade Ay reement with Mexico aod oth-
e regonal inttiatives, that US. policy

and atttudes toward latin American
have shifted fundamentally this decade.
Much of the change is the result of
democratization and economic stability
in Latin Amenican comntrics A decade
ago, a U.S president traveling in the
region wauld have confronted a host of
1 aies thal today are vither invisible or
muted: widespread human rights abus

e, the contamment ol communism, the
(lures of comnund evonomies, and
pervasivie ant Americansim inspired of-
ten by heasy nded 10N pobicies.
What sl oot rone this week's trip,
as ades desaohed 0 L week, is its
relatise v tonnne ool Clinton will

talk about developing clean energy in
Venezuela, the nation that supplies more
oil to the United States than aoy other.
He will talk about education and tech-
nology in Brazl, which Clinton sides
note has an economy larger than Rus

its contributions to international peace-
keeping.

But the journey, by most accounts, is
less about substance than celebration.
“This trip is an opportunity to highlight
South America’s quiet and impressive
revolution,” said White House national
security adviser Samuel R “Sandy” Ber-

Santiago.
Evmh.theaseoltheSoud:A.med

stop the destruction of s rain forests at .

4 VOracious pace.

And, particul in Bradl, Chaton
this week may hear echoes of age-old
resentments. While at the opera in New
York last month, aides said Clinton was
collared in an impromptu meeting by
former secretary of state Henry Kissin-
ger, who warned Clinton to make sure
he was accommodating to Brasilian
sensitivities

eager to purture “Mercosur,” a regional
trade block they established with Argen-
tina and other nations in the continent’s
- *southern cone,” and are suspicious that
US. efforts to promote a “Free Trade
Area of the Americas” will come at their

expense.
Clinton had hoped to travel south

with a victory in hand on his proposal to
negotiate “fast-track” trade agreements.
Instead, that proposal is still pending on
Capitol Hill, with precarious prospects.
The Brazilian ambassador to the United
States said at a seminar in Washington
that many in his country would be
content to see Clinton lose this battle. 1
don't think that this would really cause

His Last stop will be st the Andean resort
Berlloche.

Y LARRY POGLL—THE WRSHMOTON POST town of Sen Carlos de

“The important thing Is the presence
of President Clinton In Brazl, this is
much more important than any lseue,”
said President Fernando Henrique Car-
doeo In an interview with US. corre-
spoodents last week “His presence is

to justify our enthusizem *

During the first term, it was Clinton’s
absence that resulted in McLarty'sjob, a
position be came to with notably thin
credentials. [n June of 1994, afler Clin-

Clinton’s Man in South America Has Fortified Intercontirrlental Ties.

and Mclarty agreed be should leave 5
chief of safl But White House aidc
said Clinton was eager pot 1o lo
Mc
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times in the space of s
Mack,” he joked, “has us going to Lati
rica about every six weeks.”
“The president does.” McLarty intes

1



Brazil, U.S. bear many similarities

Countries’ land,
people are diverse

By Tom Carter
THE WASHINGTON TIMES

The average American’s notion
of Brazil is limited to Carmen
Miranda, “The Girl From Ipa-
nema,” Carnival and perhaps a
warm, fuzzy desire to save the
Amazon rain forest.

On the dark side, Brazil has a
reputation for the grinding pov-
erty of its hillside sha.n?tnwn
“favelas” the executions of glue-
sniffing street kids and drugs.

But, as President Clinton makes
his first trip to South America, a
closer look reveals that while foot-
ball has a different meaning in the
two countries, Brazilians and
Americans have more in common
than most people realize.

“Brazi] is more like the United
States than almost any other coun-
try one can imagine,” said Peter
Hakim, president of the Inter
American Dialogue.

“The two countries are
They exercise enormous u-
ence. They are both diverse in geo-
graphical, racial and ethnic terms.

They have tremendously compli- .

cated political systems. There are
enormous parallels,” he said.

“When one gets stuck on trying
to figure out what's going on in
Brazil, think about what's going on
in the United States.”

Larger than the continental
United States, this former Portu-

"
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guese colony has into an im-
migrant nation of 160 million peo-
ple. Influenced by the religion,
culture, food and music of slaves
from Africa and immigrants nota-
bly from Italy, Germany, Japan
and of course Portugal, Brazl is
perhaps tfie most diverse nation in
the worid.

The nation is 80 percent Catho-
lic, but as the pope's visit earlier
this month illustrates, the faithful
aren’t as faithful as they once
were. Evangelical Protestants
have established secure beach-
heads in what is still the largest
Catholic nation in the worid.

economic engine, producing a 4
percent growth rate over the last
three years.

about measures keep
;:lu fruit and steel out of US. mar-
Tﬁe economic integration of the

hemisphere, first envisioned by
President Bush, is moving for-
ward, but the U.S.-brokered North
American Free Trade Agreement,
and Mercosur, the four-nation
South American free-trade body of
which Brazil is a member, are a
long way from coming to terms.
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“If we're going to have the kind
of hemispheric cooperation a
number of us would like to have,
Brazil and the United States will
have to find away to resolve their
l[g;de] differences,” said Mr. Ha-

Unemployment and underem-
ployment are rampant, with an es-
timated 40 million people mal-
nourished and 2S million living in
the “favelas”” Some 12 million chil-
dren are abandoned, wander the
streets homeless, and are some-
times the targets of death squads.

Some of what makes Brazil
unique is soccer, Pele, samba, Car-
nival, soap-opera-like telenovas
and Xuxa (pronounced Shoo-shah)
— the sexy hostess of a children's
television show. And there is a
body ethic that makes plastic sur-
gery nearly as popular as Rio's
thong bikinis.

Trying to evaluate Brazil with-
out understanding these cultural
icons would be like an examination
of Washington, D.C., without a
mention of race relations, politics,
pizza or the Redskins.

But also woven into the fabric of
Brazil is a culture of violence. This
allows police death squads to ex-
ecute street children and crimi-
nals and win the approval of many.
It gives Brazil one of the highest
murder rates in the world, almost
twice that of the United States.

Little of this will be on the
agenda of Mr. Clinton, who will
pitch his visit as a meeting be-
tween two democratic powers that
have been on friendly terms for
most of the last century.



Menem’s Argentina

boasts of its stability

Shift to free economy goes smoothly

said William Ratliff, senior re-
sea_rch fellow at the Hoover Insti-

tution.
“In Asia and Latin America, I

e e ay developed, and
about equally developed, an
wodd-beﬁ.mmimnstmmEumpe
had to think hard when choosing
between the two. But radical poli-
tics and social unrest in Argentina
led to a military coup in 1930 and
the beginning of S0 years of direct
or indirect military rule.

For much of that time — notably
under Juan Peron and his wives
Eviia and Isabel — Argentina was
characterized by economic mis-
management, corruption, political

zatronage and _military brute

Under military rule from 1976
through 1983, Argentina con-
a “Dirty War” in which be-

tween 6,000 and 15,000 suspected
leftists were “disappeared,” some
thrown into the ocean from air-

planes.

Opposition to military rule
until April 1982 when the mﬂ?t?;
invaded the Falkiand Islands, or
the Malvinas as they are known in

For the next 74 days,
Argentina was at war with Britain.

The military's humiliating de-
feat, continuing social unrestand a
sagging economy all laid the
goundwork for Argentina's trans-

rmation into a democratic, free-
market society.

By the time Mr. Menem was
elected in 1989, Argentina was an
economic basket case with hyper-
inflation running at nearly 5,000
percent a year.

He announced the privatization
of about 90 state industries and
brought inflation under control. It

THe Washingtoh Times
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is currently less than 2 percent.

In a controversial move, he par-
doned the military for crimes com-
mitted during the “Dirty War"

Seeking to break out of the inter-

national isolation imposed during
military rule, Mr. Menem visited
neighboring countries and the
United States. He re-established
diplomatic relations with Britain
and sent troops to fight in the Per-
sian Gulf war.
In 1991, he signed agreements
with Brazl, Uruguay and Para-
guay to create the Southern Cone
Common Market, Mercosur.

In 1993, he struck a constitu-
tionally questionable deal that al-
lewed him to run for a second
term, which he easily won in May
1995. Since then, he has continued |
the economic reform.

By last year, Argentina had
weathered the worst of a recession -
caused by the 1994 Mexico peso
crisis. But unemployment remains
stubbornly high at 17 percent and
Bolivian immigrants are pouring
into Buenos Aires, generating anti-
immigrant sentiments.
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Clinton Begins First Trip to South America

In Venezuela, President Pledges a Western Hemisphere ‘United by Shared Values’

John F Harfls *

Washingtoa Poat Staft Wniter

CARACAS, Venezuela, Oct. 12—
President Clinton began his first visit
to South America today by offering
himself as a political descendant of
Franklin D. Roosevelt and John F
Kennedy, two predecessors who
tried to burnish the U.S. image in
Latin America, and by pledging a
future in which the Western Hemi-
sphere is “united by shared values
from Alaska to Patagonia.”

At an arrival ceremony during
which Clinton was greeted by a
military honor guard and a 21-gun
salute, Venezuelan President Rafael
Caldera spoke briefly in English in-
voking the name of this country's
19th-century liberator: “Welcome to
the land of Bolivar.” A few moments
later, Clinton flirted momentarily
with Spanish, telling the Venezue-
lans, “Saludos, amigos”"—Greelings,
friends.

The shower of mutual admiration
set the tone for the day, the first stop
in what is to be a week-long journey
to South America-for Clinton. Mak-
ing only the most oblique mention of
potential trouble spots in U.S.-Vene-
zuelan relations or passing over
them altogether, Clinton instead
rhapsodized about how much the

-

two seemingly disparate nations
have in common.

“From an abiding faith in democ-
racy to a willingness to fight crime
and corruption, from energy devel-
opment to environmental protection,
from music to baseball, we are united
by our concerns and by our pas-
sions,” Clinton said.

In citing, Roosevelt and Kennedy,
Clinton harked back to two earlier
efforts at improving relations be-
tween the United States and Latin
America: FDR's “Good Neighbor™
policy In the 19308 and JFK's Alli-
ance for Progress in the 1960s.

When Clinton turns to more sub-
stantive matters, his agenda here will
include plans to sign an agreement
on Monday pledging joint efforts to
promote Venezuela's large and rapid-
ly growing petroleum industry and
to encourage U.S. investment. Vene-
zuela already has surpassed Saudi
Arabia as the number one oil export-
er to the United States and hopes
soon to double its production to 6.9
million barrels per day. Although the
agreement will include provisions
designed to spur cleaner production,
environmental groups here are pro-
testing that it makes no sense to
expand the petroleum industry at a
time when the United States and
other industrialized nations are de-

bating how to combat global warm-
ing.

Also on Monday, Clinton plans to
sign an agreement pledging coopera-
tion to fight drug trafficking; it is
aimed at easing extradition of traf-
fickers, for example, and improving
interdiction efforts. Venezuela is a
major transit country for cocaine and
heroin trafficking, and money laun-
dering by its banks and judicial cor-
ruption have long been major US.
concerns. Clinton did not mention
these irritants in his arrival remarks,
but senlor administration officials
said they believe Venezuela has
made recent progress in rooting out
corruption.

But Clinton, who will preach a
free-trade gospel on his South Amer-
ican trip, will not be able to sign a
treaty clarifying investment and tax
policies betweep the two countries.
Negotiations on the treaty are
bogged down, and talks were not
concluded in time for Clinton’s visit,
to the frustration of U.S. business
leaders here, a senior administration
official said.

Clinton will also travel to Brazil
and Argentina this week, and White
House aides have touted all three
nations as models of the transition
that South America has made away
from the dictatorships and command
economies that defined the conti-

nent for much of this century and
toward democracy and free markets.

But Venezuela's progress may be
precarious. Caldera, at 81 a frail
figure, took office in 1994 promising
never to buckle to international mon-
etary organizations. Hyper-inflation
caused him to abandon that course,
and the austerity plan he subse-
quently implemented has stabilized
the economy but also led last year to
Caracas street protests by the poor.

“Your democracy i8 strong after
weathering difficult challenges,”
Clinton told Venezuelans.

The U.S. delegation traveling with
Clinton includes First Lady Hillary
Rodham Clinton and Secretary of
State Madeleine K. Albright, as well
as the administration’s top-ranking
Hispanics, Energy Secretary Feden-
co Pena and UN. Ambassador Bill
Richardson.

After landing Air Force One at
Caracas's main airport, the group
flew helicopters up the steep, lush
valley where the heart of the city lies.
This evening Caldera hasted a state
dinner for his visitors. *

Before flying to Brasilia Monday,
Clinton will lay a wreath at revolu-
tionary Simon Bolivar's grave and
address the people of Venezuela at
this city's El Panteon Plaza.



nton Promotes Hem

1

Cl

In Venezuela,

isphere Trade Zone |

By JAMES BENNET

CARACAS, Venezuela, Oct. 12 —
Envisioning “a new world in the
making,” President Clinton arrived
here taday to begin his first trip to
South America, Flanning to oversee
the signing of modest agreements on
energy. education and the environ-
ment — and hoping to generate en-
thusiasm back home for a free-trade
zone throughout the hemisphere.

Mr. Clinton was starting a week-
long trip that would also take him to
Brazil and Argenpina e wanta (o
use the visits 1o challenge stereo-
types about the region and to build
support in Congress for his flagging
trade initiatives by underscoring
“‘this quiet revolution,” as he called
it today — the transition of Latin
America nations to democracy and
their growing free-market econo-
mies.

““When the first explorers came to
the Americas centuries ago, there
was no distinction in their minds
between North and South America,”
Mr. Clinton said at an arrival cere-

- mony, as gray~ clouds piled up

against the jagged green hills in
front of him. “'It was simply the new
world. Now we have an opportunity
to bring the Americas together
again”

Saying that ‘‘command economies
have given way to free markets” in
Latin Amenca, Mr. Clinton urged the
lowering of trade barriers 10 “create
good jobs for all our people in the
Amenicas, North and South.”

That 1s expected to be the essence
of Mr. Clhnton’s message in each of
the three countries, as he tries to
persuade Congress to enhance his
power to negotiate trade deals

yeur's cumpaign, Mr. Chiagon hehl off
until last month before asking Con-
gress 1o renew his increased trade-
negotiating authority, known as fast
track. Many Congressional Demo-
crats fear that trade deais on Mr.
Clinton’s terms could cost American
jobs, depress American wages and
damage the environment.

At the arrival ceremony at an air
force base here, President Rafael
Caldera of Venezuela praised Mr.
Clinton's trade goals. **We know that
you, Mr. President, are very much

committed toward globalization and _

abroad” Mr. Clinton had planned to
make his Latin American visit last
spring but postponed it after injuring
his knee in March.

At the Summit of the Americas in
Miami in 1994, Mr. Clinton called for
the establishment of a hemispheric
free-trade zone by 2005. But he has
been slow to follow up on his pro-
posal. Meanwhile, as their trade with
Europe has surged, Latin American
leaders have suggested that they are
not parucularly eager to lower their
barriers to American goods.

Reluctant to raise an issue that
divided Democrats during last

A goal of ‘good jobs
for all our pevple in
the Americas, North
and South.’

want the United States to play this
role,” he said.

But not all of Mr. Clinton’s trade
headaches come from Congress. Of-
ficials from Venezuela and the Unit-
ed States have not yet agreed on the
details of a business-investment
agreement that they had hoped to
sign during the President’s visit.

Mr. Clinton was accompanied here

by his wife, Hillary Rodham Clinton.
His delegation consisted both of Cab-
inet members, including Secretary of
State Madeleine K. Albright, and of
members of Congress, including Ny-
dia M. Velazquez, a New York City
Democrat.

Mr. Clinton is confronting sharply
different circumstances in each
country. Venezuela is emerging from
an economic crisis, including the col-
lapse of its banking system in 1994.
Its economy contracted last year.but
is expected to grow by about 2 per-
cent this year — still lagging behind
Brazil’s and Argentina’s, Mr. Clinton
praised Venezuela today for growing
‘in the wake of real sacrifice.”

Venezuela is the biggest supplier
of oil to the United States, and Ms.
Albright is expected to sign an agree-
ment on Monday under which the
two nations will cooperate in devel-
oping safe and reliable energy
sources. Venezuela is also a major
transshipment point for cocaine and
heroin into the United States, - and
both countries alsdAplan to agree on
Monday to cooperate further to fight
drugs.

In Brazil, Mr. Clinton will focus on
education, a favorite topic of his and
of that nation’s charismatic 'Presi.
dent, Fernando Hennque Cardoso.
Mr. Clinton is planning to offer help

fmes
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Praise for a ‘quiet
revolution’ to
democracy and free-
market economies.

in wiring Brazilian classrooms to the
Internet, implicitly pointing out to
Americans that the technological
revolution is taking place in Latin
America too.

And in Argentina, Mr. Clinton 1s
planning to hold a town hal] meeting,
televised by the network Univision
throughout the Americas, at which
he will field questions from what his
aides call “‘young leaders”’ in Buenos
Aires, Los Angeles and Miami.

For all the talk about a more uni-
fied New World, Mr. Clinton will
probably face some prickly military
issues on this trip, a sign of the
lingering suspicions and divisions ir
the region.

Argentina was angered by a receni
decision by the United States to lift
an embargo on sales of sophisticated
arms in Latin America, permitting
the sale of F-16 fighter jets to Chile.

Partly to mollify Argentina, the
United States now wants to name it a
so-called ““non-NATO militarv allv.”
increasing its ties to the American
military. But that step, in turn, has
irritated both Chile and Brazil —
which were already disappointed
that the United States was not sup-
porting any single Latin American
country for a regional seat on the
United Nations Security Council.
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Clinton begins trip with praise for growth of democracy

E«Z Warren P. Strobel

WASHINGTON TIMES

CARACAS, Venezuela — Pres-
ident Clinton praised South Amer-
ica’s trend toward political and
economic reforms yesterday, as he
arrived here to start his first trip
to the continent as president.

Mr. Clinton cited the region's
dramatic turn toward civilian gov-
ernment and free-market erono-

_mies, changes the administiation

is touting to advance its agenila to-
ward the region, including a plan
for a hemisphere-wide free-‘rade
area.

"Every country but one in our
hemisphere is now a democracy.
Command economies. have given
way to free markets and the more
widespread prosperity they tring.
We tear down trade barriers and

create good jobs for all our people
in the Americas, North and South,”
Mr. Clinton said after being
greeted at a military air base here

y Venezuelan President Rafael
Caldera on the [irst day of a week-
long South American trip.

“If we stay this course, in the
21st century the Americas can be
a stronghold for security and pros-
perity, a model to the world that
democracy, open markets and co-
oreratlon can deliver blessings to
all our people,” he said.

White House officials said Mr.
Clinton is expected to repeat those
themes as he travels to Brazil and
Argentina on a South American
tour that ig both symbolic and sub-
stantive.

Like US. presidents before him
— in his brief remarks, Mr. Clinton
alluded to Franklin Delano Roose-

velt, who did not travel here, and
John F. Kennedy, who did — the
resident is a booster (or increased
ntegration of the hemisphere. At
the same time, he is hoping to
soothe Latins’ perennial suspi-
cions of Washington.

As if to underscore that Mr.
Clinton’s mere presence here is as
important as any formal agree-
ments that he signs, Mr. Caldera
praised his US. counterpart just
for showing uﬁ.

“We know that your coming here
today will put Caracas in the eyes
of all the observers on this Earth
and will have analysts study the
significance of your coming here,”
he told the president, who was ac-
companied by first lady Hillary
Rodham Clinton.

But Mr. Clinton's hopes of put-
ting past north-south tensions

completely behind him already
have been dashed.

The chief justice of Brazil's su-

reme court said that he would

oycott a banquet today in Mr.
Clinton's honor because of a flap
over US. charges of corruption in
the country. Mr. Clinton leaves
Venezuela for Brazil later today.

Brazilian officials have been
outraged over a guide for US. in-
vestors, published by the US. Em-
bassy in Brasgilia, that said political
scandals in 1997 show that corrup-
tion is still “endemic” in the coun-
try's culture.

The State Department, saying it
did not mean to imply a cultural
slur, has promised to strike the
word "endemic” in favor of "wide-
spread.”

Brazil is also wary of U.S. plans
for & “Free Trade Area of the

Americas” by 2005. Mr. Clinton,
one Brazillan newspaper said, is
coming “to swallow up MER-
COSUR" — the regional trade
group dominated by Brazil.

At talks with Mr. Caldera last
evening before a state dinner, Mr.
Clinton was expected jo encourage
Venezuela to continue its recently
stepped-up cooperation against
narcotics trafficking. Venezuela is
a major transit point for drugs
from Colombia.

Today, Secretary of State Mad-
eleine K. Albright and Venezuelan
I'-brelfn Mtnister Miguel Angel
Burelli will sign a pact pledging to
form an alliance in the fight
against drugs. Yesterday, the thin-
isters signed two related accords
on law enforcement collaboration.

Mr. Clinton and Mr. Caldera will
sign several bilateral agreements,

Zhe Washington Tumes
MONDAY, OCTOBER 13, 1997

including enhanced energy coop-
eration. But proposed treaties on
investment and taxation were not
ready in time for Mr. Clinton's
visit.

Corruption is also an issue inl

Venezuela, where US. relations
are dominated by oil. The country
is now the United States’ leading
source of oil and, with Washing-
ton's backing, 15 moving to double
its production capacity in coming
years

Washington has a long history of
warm relations with Caracas,
where anti-American sentiment is
not as apparent as it is elsewhere
on the continent. But, with its de-
pendence on oil revenues, Venezu-
ela also has moved more slowly
than some neighbors in reducing
the scope of state-owned industry.

.
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By BIll Nichols
USA TODAY

CARACAS, Venezuela —
President Clinton kicked off
his first visit to South America
on Sunday. He began his seven-
day tour with a combination of
ceremony, talks with Venezue-
lan officials and a call for clos-
er ties between North and
South America.

In brief remarks during a
welcoming rally at La Carlota
Alrfleld, Clinton made clear
the theme he would sound here
and in subsequent stops in Ar-
gentina and Brazil: recognlzing
and strengthening Latin Amer-
lca’s emerging democracies
and market economies.

Clinton said the peoples of
North and South America are
“united by our concerns and by
our passions.”

When explorers first came
to this hemisphere, he said,
“There was no distinction In
their minds between North and
South America. It was simply
the New World. Now we have
an opportunity to bring the

By J Scom Applewhne, AP

First stop: President Clinton, with Venezuelan President Rataet
Caldera, left, greets schoolchiidren on his arrival Sunday in Caracas.

Americas together again.”
Venezuelan President Ra-
fael Caidera, in his opening re-
marks, signaled his concerns
about issues that continue to
plague Venezuela: corruption,
drug traficking and poverty.
Venezuela and the United

States, Caldera said, are united
In a “commitment for a clear,
crystalline liberty."

In Caracas, Clinton's only
stop in Venezuela before flying
to Brazll today, talks with Cal-
dera centered on energy pro-
duction, environmental con-

cerns and anti-drug efforts.

Venezuela has supplanted
Saudi Arabia as the No. | il
supplier to the United States. It
accounts for 18% of imports a
year. Administratipn officials
want to promote continued oil
production in Venezuela but
want to increase the use of
cleaner, environmentally safer
production methods.

A Venezuelan environmen-
tal group protested Clinton's
visit, accusing the United
States’ automobile-fueled cul-
lure of destroying their nation's
tropical habitat. In a letter to
Clinton, Orinoco Qilwatch
urged him to curb “the suicidal
addiction to the hyper-con-
sumption of oil."

Major US. oll companies
such as Conoco, Texaco, Exxon
and Mobil, have bought up
prime parcels in Venezuela's
oll flelds, including the envi-
roAmentally delicate Orinoco
River delta, home to the threat-
ened Warao Indians.

Today, Clinton signs accords
with Caldera promoting ties on
environmental and drug traf-

ficking issues. He then gives an
open-air address that aides say
will outline hopes for an in-
creasingly democratic, inter-
dependent and economically
thriving Latin America.

Here and in Brazil and Ar-
gentina, the president's delega-
tion will try to build momen-
tum toward the start next year
of negotiations toward creating
a (rec-trade zone throughout
atin America by 2005.

But Clinton can expect tough
questions about his “fasttrack”
trade proposal, which is meet-
ing strong resistance in Con-
gress. Latin American leaders
generally see the measure,
which would allow the presl-
dent to negotiate trade deals
that Congress could approve or
reject but not amend, as essen-
tial to energizing the free-trade
debate in the region.

Clinton was scheduled to ar-
rive in Brasilia, Brazil, this eve-
ning. He and first lady Hillary
Rodham Clintdn were to be fel-
ed by Brazillan President Fer-
nando Cardoso at their second
state dinner in as many nights.




Clinton starts South American tour by emphasizing
cooperation By William Neikirk Chicago Tribune
(KRT)

CARACAS. Venezuela President Clinton began fus tirst South
American inp Sunday by decianng that © we have an opportunity to
bring the Amencas iogether again” by cooperating on trade. energy
and the fight against drug rarficking and poverty

{n s weeklong visitto Venezuela. Brazil and Argenuna. the
president hoped o demonstrate the importance of expanded trade with
the rez:on 1o build more support at home for his troubled proposal tor

tast-track” trade authonn

LUinder poliical siege by the fund-rasing scandal at home. Clinton
amved to a much ditferent atmosphere in Vencezuela. He was greeted
at the airport with a 21-gun salute. a formal malitary welcome and
tlatening words by President Ratael Caldera.

""As we stand on edge of new century in a new mullennium, we are
very much like the first explorers who came here centunes ago.”
Clinton said. ~" We can see a new world 1n the makung. That s our
chance and our responsibality. Let us seize it together.”

(i the next several davs. otficials xad. Clinton plans to sign a series
of new agreenments i the three countries that would strengthen the
i~ bantle agamst the drug trade. crease energy cooperation and call
tor greater educational exchanges by the [nited States

Othicials said drug agreements signed by Secretary of Ntate
Madelemne Albright on Sunday would step up on extraditing
traffickers and greater interdiction of drug smuggling.

Thev said the United States had been  encouraged” by Venezuela's
recent eforts to control the drug trade.

" As late as last vear. we felt there was a problem mn the area of
cerufying Venezueia” as a counuy that was dotng evennthing 1t could
o counter drug tratticking. a =entor admuustration official xaid

" There's been a real umaround.” <aid White House press secretary
Michael McCurmy Venezuela. he said. 15 prumanly a transit pownt tor
traftickers.

C linton's top drug aide. Gen. Barrv McCatlrev. told reporters that
Venezuela “sits on one of the pnncipal drug-~smuggling routes out ot
Colunbia ™

A broader trade agreement between the nited States and
Venezuela will be signed Monday. McCatirev said.

The energy agreement to be signed Mondav would call tor
cooperation between the United States and Venezuela in promoting
energy etticiency and renewable energy resources

At the same tune. the United States will be seeking to expandits ol
shipments from Venezuela. now itz No. | suppher. and reduce itz
relrance on o1l from the volaule Middle East regiom.

While the agreements may be modest. Clhinton hopes to use them as
a sign of his renewed interest in the region and to spotlight its new
econonue clout and trend tow ard democratic governments

Accurding to McCumy. the president told Caldera n a one-on-one
mieeting that he hoped Venezuela would continue to liberalize its
economy o support the henusphere move toward tree trade.”

In his amval remarks. Chinton sind ey ey country but one (Cuba) 1s
now a democracy Comunand econonues have given wav to free
markets and the more widespread prospenty that thev bring. We tear
Jown trade barmiers and create good jobs for all our pevple m the
Amencas. North and South.”

But all 1s not so rosv for the Umted Statex on the trade tront

Clmton’s propuosal tor fast-track irade authonn . which would enable
him o negotiate new trade deals without congressumal amendment. is
w roubie on Caputol Hill.

Meanwiule. several countnes. including Brazil and Argentina. have
tormed a regional trading alliance to cut their own trade deals
mternationaliy

While the president stresses a hemusphenc tree-trade zone in the
RUUre. mMany Sout American natuons are skepticai.

McCum xaid that concem has “probabiv diminished” in the region
about Chinton's decision i August to lift the embargo against
high-tech armis <alex 10 South Amenca and he does not expect it to be
2 major topie on tus np

After a state dinner with Caldera on Sunday mght. Chinton wall visit
thie wonib ot South Amenca hberator Simon Bolivar on Monday. make
2 apeech to the Venezuelon peaple and viait TS energy executives
hetore tving to Brastiia on Monday wght

He will also visit a0 Paulo and Rio de Jamero m Brazil and Buenos
Anres and the Apdeun resort of Nan Carlos de Banioche i Argentina

Health insurance costs reignite. squeezing emplovers

and employees By Judith Graham Chicago Tribune
(KRT)

(.HICAL-O After nearly four vears of relief from soaring health
care costs. cmploxcrs across the counrry face a significant Jump :n
prerruwms for health matntenance organizations and other nvpes of
health nsurance

Next vear. HMO rate hikes will be double what thev were 1n 1597,
an average ncreases or other tvpes of health plans a—re expected to be
even higher

Many experts befieve 1U's the start of an upward wend in the cost of
health-care coverage. the first such development since President
leton s reform dnive was squashed 1n 1994.

Health insurance costs are clearly heading up again; the question is
how steeply and for how long. No one really knows vet.” said Scont
Ziemba. Chicago health-care practice leader for consultants Watson
Wyatt Worldwide.

The mostly single-digtt uptum in rates 1s a far crv trom the
double-dignt increases of the late 1980s and earlv 1990s. But if the
trend lasts for the next several vears, as experts predict, important
changes coyld be in store for emplovers and employees.

Companies may drop health insurance plans that cost too much. or
contract with fewer plans in an effort to secure better deals.
Emplovees may be asked to pay a larger share of health insurance
e\penses.

Health plans may tighten thewr doctor and hospital networks to better
control expenses, leaving members with fewer choices. And small-
and medium-size firms, which often are least able to afford rate
increases, may drop health-care coverage altogether, adding to the
tnore than 40 million Americans who are umnsured.

Hetghtened health insurance pressures also may give greater
unpetus (o an opuion being considered by some of the largest and most
acuve emplovers' Qanding together in a buying group to negotate with
HMOs,

a tactic that has been adopted by emplovers in California, St Louis.
Cleveland, Minneapolss. and other areas.

"'Bringing emplovers and health plans to the same table, and
working together on the same set of problems health-care costs and
quality makes a lot of sense.” said Denrus Nirtaut. managing director
of compensation and benetits for Andersen Worldwide and a member
of the Chicago Business Group on Health. which is organizing the
etfort. [ thunk 1t wall happen here.”

The cwrrent round of health insurance rate hikes range from neariv
5 percent 1o 8 percent on average. but some increases are reaching
double-digyt levels or more. depending on the market. the expenence
ot the emplover and the characteristics of the insurance plan.
according to several sources-

A new survey by BT Alex. Brown Inc.. a Baltimore investment tirm.
shows that emplovers expect health insurance expenses to climb an
average of 5 6 percent in 1998, double the 2.8 percent increase
emplovers anticipated in 1997.

Sherlock Co.. a Pennsvlvarua tirm that closely tracks HMOs, savs
the plans look forward to preruum hikes of 4.6 percent for 1998.
following a 2.6 percent jump 1n 1997. HMOs now cover almost 60
mullion Americans. the majonity of whom are working people and their
tamilies. ’

Nalomon: Brothers. a New York investnent firm. expects HMO rates
to climb 5 percent to ¥ percent in 1998, compared with 3 percent to 4
percent increases that went into ettect thus vear

Towers Permin. a major emplovee benetits tirm. reports that
preterred provider orgamizations appear poised to raise rates 6 percent
t 9 percent in 1 998; pount-of-service plans (HMO-style plans that let
members go outside networks for care, at exwra expense) will go up
about 3 t to 7 percent. according to Tom Kuhlman, emplovee

\ benetits’leader in the Chucago office

Tue redsons Ueiund e cierging rend are many ror e past
several years, HMOs and other health wnsurers across the Unuted
States have engaged in heated market-share battles. keeping pnice
increases tlat or low to anract as many customers as possible. That
strategy has $ignificantly weakened many bealth plans, which now
nieed 10 raise rates (o regain tinancial strength

Nauonally. last vear HMOs had a median profit margin of - 009
percent. compared with .05 percent in 1995 and 3 | percent in 1994,
aceurding to InterStudy. a Minnesota organization that gathers the
most complete financial data avaiiable on the HMO industry.

At the same time. HMOs have seen their medical expenses chmb.
dnven by two reliable engines ot health-care cost increases. new
medical produdts and technology. and ongowng demand for medical
~enices Medicition usage. 1n particular, has skitocketed. tn part
because more nswrance programs offer good pharinaceutcal



Clinton Arrives in Brazil Amid Media Firestorm
(Brasilia):By William Douglas= () 1997, Newsday

BRANILIA. Brazil President Clinton Mondav night tlew into a
iedia firestorm fueled by bruised sensibilities and. perhaps.
commercial nyalry

For davs. headhines m this coumry' s new spapers have accused
Amencans of arrogance. adding the first touch of tension o the
president’s South Amencan tour. a weeklong swing stressing
hermusphenc prospenty and secunty

Brazil's media, and some of its lawmakers. have been nled by wo
documents. a commercial guide produced by the U S government that
called corruption here *“endemic.” and a pre-tnp report bv White
House reporters for journalists traveling with Chinton that descnbed
the archutecture in Brasilia as lexs than mspinng.

“All the newspapers and journalists in Brazil have crincized this.”
said Herodoto Barbetero, news director of Central Brasileira de
Noticias. a nerwork of 24 radio stations 1n Brazil. * These
tdocuments) gave a stereotvpe of Brazil that exaggerated the problems
i Brazil

Medha outlets and government offictals v ere enraged late last week
when they discovered that the |3 1-page Department of Commerce
guide. distnbuted over the [ntemet. contained the words * corruption
s endetue to Brazihan culture.”

" Itis an arrogant attitude from a country that does not have the
moral authonty to speak of corrupuion.” Antomo Carlos Magaihaes.
president f the Brazilian Senate. said last week.

After singing press accounts and complaints 1o U 8. Ambassador
Melvin Levitsky, the line was stricken and an apology wax issued. But
that was not enotgh for Celso de Mello, president of Brazil's Supreme
Federal Tribunal. He planned to boveott Mondav mght's state banquet
tor Clinton

American journalists became a target of the Brazilian press over the
weekend when papers published excerpts from a pnmer for reporters
accompansing the president.

The daily Correro Brazihiense of Brasilia decned as a grase otfense
the paper's description of Brasihia as a place  where concrete has
soliditied mto architectual dogmatism. combines wide open spaces
with quirky inedenusm that makes the e < otficial government
complex seem strangely empty and esthetically haunting ™

The brieting report. which by tradition is not for publication. also
wamed Joumalists (o be mindful of crime. particularly m Sao Paulo
and Riv de Janetro .

" They made 1t ~ound like leaving the hotel o get cigareties would
be an adventure,” Barbeiro xaid.

Riordan Reett. a protessor at The Johns Hopkins School for
Advaneed [ntermanonal Studies i Washington. said the flap over the
1eports underscores a deeper tension betw een the nited States and
Brazil vver larger 1ssues. particularly tree trade :

The Umted States hopes to be o dommant plaver w a tree-trade zone
expected o extend trom Alaska to Argentina by 20035, Bur Bouzil has
its onn tdea von easing rade bamers and has formed a conunon
market group. calied Mercosur. with other Lutin Amencan countries

“There are real pohicy and political differences and [ don't thnk thes
will be discussed ou this trip.” Roett xaid - “HBrazil. Argentna and
Chule are teeling more independent. The teelmg m Brasiha 1s that the
ULS. doesn't realize what's happened in the Southern Cone countnes.
that the U N needs o wake up.”

tOpuional add end)

Somie  Brazil already were suggestng a lowering of the fever
pitch

" The Brazilian media seem (o want to create a climate of hy steria
around the president’s visit o the countrv” <aid the daslv Folha de Sao
Paulo.

"A tnp of such little real substance. wiuch is little more than a

courtesy Visit. 1s bewng reated as a prelude to a cnsis in our bilateral
relations.” the newspaper said.

Reno Decision Due en Clinton Inquiry (Washn) By
Gaylord Shaw (c) 1997, Newsday

WASHINGTON Janet Reno i on the hot <eat

The atomey general must decide by nudiught Wednesday whether
to take the next step down the path tward the appomntment of an
dependent counsel toinyestigate fund-rasing activities of her boss
President Cliton

Aides soggested las e hatl sie would disclose qer decision
betore going o Caprtot Hill Wednesday o tesufh before the House
Judiciany Commutice, an appearance scheduled months ago to discuss
Justice Department operations. but one that now 15 certain (o bring
more Republican caucism of her handling of the campaign finance
conuoversy

But the timung of her announcement remains uncertan

Although Mondav was a government holidav and the department’s
headquarters were mostly deserted, Reno was in her fifth-floor office
much of the dav Her aides insisted she seemed unperturbed by the
captal's focus on the campaign monev scandal. They said she spent
several hours thumbing through a 4-inch-thuck notebook her staff
comptled for her appearance before the House panel Wednesday. and
gave 10 clue as to precisely when she wouid divulge her cnucal
decision on Clinton and the fund-raising investigation

Last month. Reno invoked the Watergate-era independent counset
law to launch a 30-dav preliminary inquirv of Clinton's fund-raising
acuvities. assigning the matter to a task force of career federal
prosecutors and FBI agents.

At the ume. she specified the inquirv would focus on whether
telephone calls made by the president from the White House violated
a century-old law tortidding poliucal fund-raising on federal property.

But Reno made clear during the weekend that the nquiry is looking
bevond the president's telephone calls. The task torce has gown to
number more than 125 investigators who have interviewed *a very
large number” of witnesses and are-examuning *“over a miliion
dJocuments” while conducting " an ongoing grand jury investigation.”
Reno said Sundav. ' This is a massive. ongotng criminal invesugation
that I'm goung 10 see takes us where the evidence is.” she said.

Aboard Air Force One as he flew between Caracas. Venezuela, and
Brasilia, Brazil. on the second day of a Latin American tour. Clinton
was asked about Reno’s suggestion that her investigators may seek 1o
question the president. [ will do anything that is necessary 1o get her
and the Justice Department the information they need,” he replied.

Clinton aiso said Republican criticism of Reno was “completely
unwarranted.”

"It would be hard to make the case that she was reluctant to follow
the law.” he said. "~ There are facts. There are standards. there are all
kinds of procedures set up about how this law 1s supposed to operate
and she ought to be left alone to implement them.”

Wednesday's deadline 1s on the narrow question of whether Reno
should advance to the next plateau spectfied in the much-debated
statute: a 90-day investigation to determine whether the atorney
general should ask a special three-judge tederal court to appomt an
mdependent counsel to pursue the nvestigation of Chnton's telephone
calls,

Earlier tux month. Reno ordered such a 90-dav investigation of Vice
President Al Gore's campaign fund-raising telephone calls.

Dunng her first tour vears m otfice. Reno has asked the special court
on tour occasions to appoint independent counsels Three were to
mvestgate allegations v olving members of Clinton's Cabinet. but
the fourth and best-known investigation centers on the roles of
Clinton and Tirst ladh Hillary Rodham Clinton n the Arkansas real
estate déal known as Whitewater.

[ndependent counset Kenneth Starr is continuing an investigation of
events swirting around the deal dating from Clinton’s davs as Arkansas
governor The Clintons have derued any wrongdoing, but they have
found Starr's inquiny to be an expensive distraction

The political fund-raising inquiry took an unexpected twist earlier
this month with the White House's disclosure that. contrary to what 1t
had told Justice Department invesugators. videotapes had been made
of Chnton's White House cotfees with campaign contnbutors The
tirst 44 of those videolapes were turned over last week: more than 100
oghers are scheduled to be given to congressional and Justice
Lepartment investigators as early as Tuesday.

Distnbuted by thé Los Angeles Tumes-Washington Post News
Service=



VK!:-"(O“ sent mixed signals on Latin arms sales,
officials say By David LaGesse The Dallas Moming
News (KRT)

WASHINGTON The Clinton admunistration’s effort to secure
closer defense tes and fighter jet sales in South America has bruised
feelings and caused an embarrassing U.S. diplomatc reversal. U.S.
and South Amencan officials say.

Within days of lifting a ban on U.S. arms sales to Laun America last
August, President Clinton shifted course and encouraged the Chilean
government to adopt its own moratorium on buying weapons for two
years.

" Faced with a sharp rebuke by Chilesn President Eduardo Frei, the
adminjstration reversed itself and withdrew the suggestion. U.S. and
Chilean officials said.

The August initiative and September retreat proved an awkward
turn mn the bilateral relstionship and threatened an effort by U.S.
manufacturers to sell new fighter jets to Chile.

Angered st the suggestion be delay arms purchases, Frei threatcoed
to disqualify the U.S. planes including F-16s built by Lockheed
Martin 1 Fort Worth from competing for an upcoming contract with
Chile's military, officials said.

Frex already was upset with a Clinton administration decision to give
Argentina special status as 2 *'major noo-NATO ally.” U.S.
policymakers said the designaton is largely symbolic and gives
Argentina the chance to buy some excess military supplies. [t does not
commit U.S. forces to defend Argentina

But the designation generated an outcry from some sectors in Chile

Argentina's neighbor and sometimes rival. It was seen by some m
Argeatina and many in Chile as compensation for the potenual sale of
U.S. jets o Chile.

When the administration withdrew Clinton's suggestion of a
self-imposed moratorium. it also offered to convey the special ally
status to Chile, officials sad.

Clinton is expected 10 armive in Argentina Wednesday as part of a
week-long visit 10 South America. his first trip to the continent.

Officials described details of the policy reversal on the condition that
they not be identified.

Clinton's special envoy 1o the Americas, Thomas F. *"Mack”
McLaﬂy coafirmed that the admunistrauon had to overcome a

mxstmdastmdmg with an irate Frei.

"There had been discussions of a moratonum.” McLarty said.

“* President Frei feit they were already using considerable restraint in
how they proceeded in the modernizing of their military.”

A aumber of phone conversations, as well as mectings berween
government officials. helped overcome the tension, McLarty said.

Chule’s defense minuster, Edmudo Prez Yoma. called it~ water over
thc dam.

" There was some rmsundersundmg about what exactly was meant,”
he said in a brief interview. ~Relations with the United States are now
at thew best.”

sull, the bilateral friction illustrates the growing complexity of U.S
relations 1 the region and the difficulties of strengtherung fnendships
with weapons sales.

*Thus s an area that many peopie in government just don't
understand.” said Arturo Valenzuela. a Georgetown University
protessor and former State Department otficial.

The admumsstraticn also lacks a comprehensive approach to
promoting peace in the regon, said Bernard Aronson. a sentor Latn
Amencan adviser in the Bush administraton

"We keep creating new problems atter we lifted the ban on arms
sales.” he said. ~All of tus 15 divisive and adds to regional tension.”

The Chilean reversal 2lso hughhghts the Clinton admimistranon’s

Jeep ambusafence toward Latin Amencan weapons sales. which were

On Aug 1. the White House said it would Lift the ban oa the sale of
sophusticated weapons to Latin Amenca. President Jimmy Carter
established i policy in the late [970s.

Amid the drbate over lifting the ban, Carter last spring urged Latin
American countries to refrain from buying sophisticated weapous for
two years. Leaders from 24 countries have endorsed the moratorium.
Bulmos(ofSou!h America’s wealthiest naticas including Brazil,
A.rgcnum. Venezuela and Chile have not endorsed the concept

We have hoped President Clinton would endorse the moratorium™
and urge“other countnes to ign on, said Robert Pastor, a Latin
American specialist at the Atlanta-based Carter Ceater.

Chile 13 the only country now pursuing major arms purchases, and
that reflects the unususl role of the country’s mulitary in its democracy,
Pastor sad. ¢

Chile's military operates with & guaranteed income from copper
sales under a constitution negotiated with Gen. Augusto Pinochet, the
cotmvy‘sfa'me:mlhwydwmot The constitution also left the general
mcommandofcmksmthymnl 1998.

Pmochetsbkmhxscmmtry’snﬂ'mwwldhlwaddedwdx
leanm&wty;bauamggwdmmmmlymmd

That sensitiyity came through in an earty August meeting between
Fre1 and House Minonty Leader Dick Gepbardt. The Missouri
Democratvunai(fhﬂedpmthou&hAmmcmmplugely
focustd on trade iskues.

At lus meeting with Frei, however, Gepbardt was lectured about
bowthnwnslcna'madqthecmlemptudm(looklikclw

" havik” if he did not accept the moratorium, sccording to several
people who also sttended the meeting.

U.S. officials had ncver seen the usually calm Frei " that agitated

T
Clunomreassum Brazilians on economic concerns By

Kathy Lewis Dallas Morming News (KRT)

BRASILIA. Brazil President Clinton sought Tuesday to assure

ians that the United States supports their country’s growing
economic role in the hemisphere snd will not push trade or
mvtroun:wul policies that would stunt that growth.

"1 3o not belfeve that any reasonable person can look at the world of
today and imagine the world of tomorrow and believe that Amenica
ca.n ainbysomemeelx‘swowmicloa Clintoa said.

th:dcvowdaponsndernblcpa‘uouoflnewscoufmwuh
President Fernando !hnnquc Cardoso to trying to alleviate concerns
overU S. nteations tn the regron.

Hé-said the United States welcomes Brazil's wider international role
and i no{ opposed o Mercosur, the regional trade pact that also
includes Argentina -Paraguay and Uruguay.

In rurn, ‘Clinton wdky Cardoso’s agreement that comprebensive
negotiations for a hemisphere-wide free trade zooe should be launched
at the Summit of the Americas next April m Chule. [n 1994, the
lcadcrsoanmmedloachlc\nnglhmgoalbyZOOS

Bragil, however, bas not been anxious to proceed and would like o
strengthen its.regional pact first

"We feel that what's good for Brazil is good for the United States,
and what's good for the Lfnited States is good for Brazl as well.”
Cardoso said.

Thus 1s the first ume since 1990 that a U S. president has wisited
Brazy. Since President Bush's trip seven years ago. Brazil has
iumpeached one president, elected another, and embarked on reforms
that dramatically retuced its debt and intlation rate.

Brazil. with the world's eighth-largest economy and land area larger
than the uncnlal United States. has been pursuing regional and
global irs with a greater intensity as well.

Chaton's e ing comtrade environment and education was
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was.

Clinton also said that because of assassination aitempts. secunty tor
U S. presidents must be lugh. and he asked Brazilians to understand.
Cardoso said Brazlians do fully understand the need tor secunty.

But one Brazilian political leader boycotted a meeting with Clinton
because he refused to go through a metal detector in hus own country.

Brazilian TV reporters, sensiuve to any perceived nsult toward ther
country, even asked members of the American med:a if they had
brought their own totet paper and dnnking water. '

At the pews coaference, held outdoors at the the modernisuc
Alvorada Palace, Clinton was asked about Brazil's reported desire for
a permanent seat on the U.N. Security Councd. Clinton said the
United States supports s permanent seat for Latin Amenca, but
believes that Latin American countnes should decide who holds it

Clinton also spoke repeatedly about Brazil's growing importance.

" The United States would never knowingly make any suggestion
that would undermine the growth of Brazil or any other country. It1s
not 10 our interest,” said Clinton, who later flew to Sao Paulo, Brazil's
industnal and economuc hub.

Cardoso said it's good for Brazal that both the United States and
Europe are competing for its trade, and he said Brazil will continue 0
be acuve with the Europeans. But he added that economic blocs
should not be isolated fortresses.

In addition to concerns sbout free trade, Brazihans also have been
anxsous about Clinton's statements belief that developing nations must
do their share in reducing emissions said 1o cause global warming.

" We should reduce the greenhouse gases. but in such a way as to
<nsure that we're pot harming the wterest or the development of any
country, the United States, Brazil or developing countnies.” Cardoso
said Tuesday.

Clinton said the United States can oaly mawtain its standard of
living if Brazil and other nations grow.

" If there are more good jobs for Brazilians. higher incomes, more
people are brought into the social compact in this country, then you
¢an be a stronger partner, oot oaly for us, but for your neighbors m
this continent and throughout the world,” Clinton said. **So our
strategy 1s o aggressively support the growth of the emerging
economies of the world.”

U.S. officials said the relationship between the United States and
Brazl is good, despite the tensions and disputes related to the
president's visit.

Thus is Brazil,” said Jim Stewnberg. deputy national secunty’
adviser. The Brazilians are " very proud” and ' want to seem very
much as equals to the United States. We're used to this”

Reno asks for more time to investigate Clinton's

fund-raising calls By David Jackson The Dallas
Momming News (KRT)

WASHINGTON Attornev General Janet Reno asked a three-judge
panel Tuesday for more ume to tnvestigate President Clinton’s White
House telephone calls to campaign donors.

The “preliminary nvesugation” of Clinton is due to be completed
by early December. when Reno must decide whether to ask the panel
to subrmut the case to an independent counsel

That step is far from centain, Justice Department officials said.
Antorneys have questioned whether an | 883 law that bans solicitation
on federal property applies to telephone cails and note that the Jusuce
Department has never prosecuted such an otfense.

[n her notice (o the court. Reno wrote  ~ Because of the complexity
of the factual and legal 1ssues presented by this matter. [ have been
inable to determine whether there 15 sutticient specitic and credible
suidence o suggest 4 violaton of federat crnunal luw A< aresult,

LA TN

wnterview of the president and vice president as well.

"'It's a hard nvestigauon. and it isn't done,” onc official said

Former deputy White House chief of staff Harold Ickes has wid
nvestigators that Clinton called contributors as earty as 1994, but
from the White House residence. Clinton has said he does not recall
making campaign phone calls, and pledged to cooperate with the
Justice Department.

Clinton's sttorney, David Kendall, said the Justice Department
should take as much time as it needs.

"It will be clear that there are no grounds for the appointment of an
ipdependent dbunsel,” Kendall sad

Meanwhile, White House officials prepared o disclose up w 90
hours of videotapes of campaign events the president attended. The
videgtapgs appear in the wake of the administration’s late relesse of
tapes from the White House coffees, timing that angered the Justice
Departinent and congressional Republicans.

Reno is to tstify Wedneaday before the House fudiciary Commuttee.
Republican memberseure expected to accuse her of acting like the
president's defense counsel, rather than the nation's chief
law-enforcement offieer?

Republicans such as Fred Thompsoa, of Tennessee. the chairman of
a Senate campaign finance investgation, and Bob Barr, of Georgia,
member of the House Judiciary committee, have said Reno is zeroing
in od the telcghone calls as a way to avoid an independent counsel.

They ssid the Justice Department is ignoring the larger question of
wbaherChnmdeommgngedmnomspmtombm:vmdy
ofelecnmlaws.ﬁ’mﬂmgnmoncytobnbayfagovunmcmpohcy

Justice said there 1s no solid evidence that the
president and presidential participated in such a conspirscy, and
lhallodltemlythd’phonecaﬂshavcwnnmcdlwdmmry
mmpnon

: follow the law, oot politics,” a Justice Department official said
ty Tuesday, the Justice Departmeant told the House

Gb t Reform ittee it strongly opposes giving coavicted
Danumcﬁmd—msa?mdemeummmty&om

a s grant of immunity ' would cause serious and irreparable
harm to the cngoing criminal investigation” of the Luzmns' financial
dulmg:,ﬁedepmmq{wdmaleucrqu: Dan Burton, R-Ind.,
chairman'of the House Goverument Reform Commitiee, The
Associated Press rqaorled.

Burton announced last week that he would seek immunity grants in
exchange for testimoay from the Lums, Californians who operate a
natural-g4s pipeline company i Oklaboma.

Reno outlined her objections to an independent counsel for Clinton
mman Oct. 3 letter to the House Judiciary Committee, & missive

: tp be the main topic of Wednesday's bearing. Since signing
that letter @Reno has stressed to reporters that the investigation is
ongoing and future evidence mught change her mind.

“'If the mformation triggers the (independent counsel) statute, [ wall
do s0,” stre said.

Edbalh:syear Reuorvjectedlhcldeaofmmdcpa:dcmootmsel
over White House phone calls. She argued they were used to raise
unregulated ** soft money” benefiting political parties. Evidence has
since surfaced that some money went into ~hard” accounts for specific
candidates.

o The Justice Department is engaged tn three preliminary
mvesugauom Clinton, Gore, and former Energy Secretary Hazel
OLeary.

O'Leary 4s being investigated over allegauons that her staff arranged
a meeting for Democratc fund-raiser Johnny Chung and Chunese
busingssmen tn exchange for a chanty donation. OLeary derues the
charges The Justice Department 15 expected to devide by late

y November whether to \Uhml( that case 0 an mdfpcndcn( LOU.R\Cl
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Reéno Expands Investigation Into Clinton's Fund

Raising (Washn) By Glenn Kessler (c) 1997, Newsday

WASHINGTON Attorney General Janet Reno, who Wednesday
moming faces a grilling from Republicans on Capitoi Hill over her
handling of the campaign finance nvestgations. Tuesday moved one
step closer 10 appointing an independent prosecutor (0 ¢xamine
President Clinton's fund-raising pbone calls.

Reno expanded the probe of Clinton's calls from an imitial 30-day
inquiry to a preliminary investigation, the second part of the rigid legal
process governing the independent counsel statute. Reno told a special
panel of the U.S. Appeals Court that her task force had not had
enough time to determine whether there was specific, credible
evidence that Clinton may have committed a crime that would trigger
the appomntment of an independent prosecutor.

Clinton, who is traveling this week in South America, was peppered
with questions about the investigation curing a joint news confercnce
with Brazilian President Fernando Cardoso in Brasilia. [ know [
didnt do anything wrong.” Clinton told reporters. [ did everything I
could to comply with the law. [ feel good abowt it."

Little evidence has emerged that Clinton actually made fund-raising
calls from the office complex of the White House. Even if such
evidence turns up, the decision to proceed with an independent
prosecutor will turn on & series of complex issues, including the
applicability of s | |4-year-old law that prohibits solicting campagn
funds o federal property, and on whether Clinton sought campaign
funds known as ' bard money.” Funds used for genenc party-building
activities " soft money” appesr to fall outside the federal election
laws

Thus phase of the inqury can include nterviews and assess whether
the president mtended to violate the law. Clinton has said he would
consider submitling to an lerview.

The Justice Department task force has until Dec. 2 to complete its
investigation, the same deadline as a parallel inquiry of Vice President
Al Gore's fund-raising cails. Under the law, the preliminary
investigations must be compieted within 90 days of receiving a
congressional request for an independent prosecutor. House judiciary
Republicans sent such a letter Sept. 3.

Reno may also seek a 60-day extension at the end of the 90-day
period.

Speaking with reporters on Air Force Onc Monday cvcmng. Clinton
suggested that be has had little contact with Reno since the inquiry
began | have gone out of my way to have no coaversation with her
about this. or frankly, anything eise, which I'm not sure 15 so good.”
Clinton said.

Tuesday, possibly foreshadowing Reno's appearance before the
House Judiciary Commuttee Wednesday moming, Clinton complained
about the widespread Republican criticism the artorney general has
faced for her handling of the inquiry ~* The thing [ don't fee! good
about is the overt. explicit, overbeanng attempt to politicize this
whole process and to put pressure on more than one actor in it.”
Clhinton sard ~“ That's wrong. There's a law. There's
a fact-finding process.”

At another point, Clinton declared: " The fact-finding process should
proceed with integrity. the law should be implemented without
pressure either way. [ am doing my part. [ wish others were doing as
well ™

Meanwhile. the White House Tuesday might began to tum over to
wnvestigators the rest of the videotapes of Chinton's political events.
offictals said Al told. about 100 hours of tapes are to be umed over
cr Wednesdin

Wutheend
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Clinton Apologizes to Brazil for Commeants
in Guidebook (Brasilia) By William Douglas
(c) W97, Newsday

BRASILIA, Brazil Presdent Clinton apologized Tuesday for a
Ug. government- produced guidebook that said corruption was

ic $0 the Brazilian culture.

But xhcapology did not satisfy about 40 protesters who chanted,

" Thufd World exploiter Clinton go home” and = We don't want your
visit ‘get qut."-when he left the National Congress.

As it pulled away, Clinton's car was pelted with animal manure.
White Hoase press secretary Mike McCurry said Clinton later
quipped, " T've had a lot worse thrown at me recently.®

Earlier. ¥pologizing for the guidebook, the president said, ** The
document, was wrong and it represented an appalling error of
judghnent for anybody to write such a thing.” At a pews confereace
with Brazilian President Fernando Hearique Cardosa, he added: |
can oalyask the Brazilian people not o infer that that is the fecling of
aither the governmeat, or more tmportantly, the people of the United
States toward Brazl.”

d.




"The countrv, which 1s cn the verge of economic growth. does not
need votes or quarrels, it needs a policy of respoasibie dislogue.”
Chemomyrdin said. * [ am oot thinking in terms of intimudating
aaybody ... but if someone raises the issue in such a manner, the
government will answer without hesitation.”

Yeltsin could sunply reject any resignation. Or Chernomyrdin may
be bluffing, trying (o raise the stakes for us Commurust and
nationalist foes.

Even the government's staunchest critics paint the prime munister as
a capable politician. a negouator with whom they can work. [tis
Chernomyrdin's deputies, Anatoly Chubais and Bonis Nemtsov, most
of the Duma members caanot stomach.

Should Chernomyrdin step down, Yeitsin could tap coe of those two
young reformers to take his place. Should the Duma thea reject
Yeltsin's choice three times, the president could dissolve the
legislature-and call for new clections.

" The constitution allows the Duma to pass a vote of no-confidence
on the prime minister,” lamented Duma Chainnan Geonady
Seleznyov, a Communist lesder. *“But the others can walk around
with their hands in their pockets and grins on their faces. It's very easy
to be deputy prune mnister.”

The last week or so has seen the Duma's battle with the government
rage hot and run cold. After a series of boasts and threats by the
Communsts, the Duma turned around and pledged to work with the
government ou the 1998 budget

Yeltsin wants to hold down spending and tnm the deficit: the leftists
want to boost subsidies, parucularly 1o agnculture, and send more
money to the military. The Duma’s concession to negotiate oa those
1ssues, rather than kicking the whole budget back to Yeltsin, provided
bope of avoiding the showdown looming Wednesday.

' cannot understand bow one can decide to cooperate with the
government on the budget and vote no-confidence at the same ume,”
Chubais said.

It appears, however, the Communists seem determined to do just
that

Government opponents need 226 votes from the 450 deputies to
pass the no-confidence measure. A first vote is a kind of frecbic,
letting the Duma register its displeasure with the governmeat but
allowing both sides to avoid a true crisis.

Yet on Tuesday the government seemed cager to subdue a first, even
symbolic attack.

Besides Chernomyrdin's comments. Nemtsov warned the
Communists were ~ undermuning the foundations of the country's
economy " A government spokesman chipped in with a cryptic threat.

" Remember when such things like arms limitations were discussed.
Star Wars and 50 on. there was an expression the negouators used
svmmetrical response,” said [gor Shabdurasulov. " So, rest assured.
there will be a symmetnical response Let us wait and see.”

In South America, Clinton spreading upbeat messages
about free trade, social justice By Jodi Enda
Knight-Ridder Newspapers (KRT)

BRASILIA. Brazil On his first trip to South America. President
Clinton s rving 1o spread upbeat messages about hemsphenc
cooperation. free trade and social justice.

Yet overshadowing lus bid for good will are controversies at home
and diplomatic gaffes in Brazil

Just before he amved. the U S, Embassy released an investors guide
for U.S. businesses saving corruption was endemic” in Brazil.

Then. Brazilian newspapers reported that Clinton's secunty detail
would be armed with an arsenal” of awomatic ntles and bazookax

that his eniotrage was advised o get r\ph id shots and ~tav ot the
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House

Clinton handled most of the questions with dipiomatic aplomb. He
didn't turn red with anger or even break a sweat unlike the swit-clad
reporters baking in the heat outside the Brazilian president's mansion.

Asked how he felt about the posibiljty that Reno's investigation
wotddgoouanothcréOdays.hcsud "1 feel nothing about it. There
1 a law, mdthatn!h:fmlknowldldnldomythmgwmg
[did ev 2 [ could o comply with the law.”

In fact, ®linton added, " feel good about it

Duhing s briefing, White House Press Secretary Mike McCurry
suggested the Amencan people would like to know what thewr
presided®ls doing bere”if only the press would report it

For the recorgt Clinton 1s smoothing a lot of festhers, and promoting
good educatiop and fre¢ trade, the latter beng a topic of dispute with
Congress. Any'free trade treaty that extended to South America would
be in the best {nterests of both Brazil and the United States, he said

First in Venezuela, then in three Brazilian cities and, later this week
in Argentina *Clinton is assunng South Americans that their cousins 0
the north do care sboyt them and that cooperation can improve lives

# the Western Hemusphere.

(EDITORS: BEGIN OPTIONAL TRIM)

Clinton himself shifted the focus to campaign finance Monday when,
hopnﬂgtohe.doﬂ'q\mousuuelcvwedncwsconfamce be spoke

‘groug of reporters on Air Force One.

As Brazilign news reporters, they are obsessed with real and
percdived insults to their country. At onc point, a Brazilian television
reporter took (o’ mterviewing his U.S. counterparts about whether they
bfoughnﬂe:r?wnloddpapanddnnkmgwm (The answers: No
and go.)

Wg:emoslﬁrmhmm&edmeladasubotnpohq
tsstu,mc}:éhd:.themvummtndBrmlschmofgemg
2 permanent seat on the United Nations Security Council, ooe tackled
mem:wm,'eaorus views toward ber country.

'Mr. Président.” she said to Clinton, " your visit was preceded by
diplomatic turmoil.” Refernng to the statement sbout ' endemmic”
corruption, she said Brazilians " feit that they had been badly
mustreated.”

Clintoa®cized the opportunity to return to one of the prime purposes
of his trip good will.

" The dbcument was wrong and it represeated an appalling error of
judgment for anybody to write such a thing,” be said. "It has been
decis:velxrcjeaed by every American authonty..

" assure you that oo Brazilian could have been any more upsct
about it than [ was.”

Other officials said the State Department altered the description of
corruption from " efidenuc” to " persistent.”

As for his secunty, Clinton noted, Amernican presidents’ gravest
problems histoncally have occurred in the United States.

Clearly, in thete days, some problems travel.

A .

Clinton uses his line-item veto to cut projects in a $248
billion defense bill By David Hess and Michael D.
Towle Knight-Rigder Newspapers (KRT)

WQSHINGTON President Clinton dodged a political storm
Tuesday by using bis new line-item veto powers to cut a modest $144
muillion in progr om a $247 7 billion defense spending bull.

Clinton cut just 1 3 dhe more than 750 programs lawmakers added
10 the Defense Depariment's budget for the fiscal vear that began Oct
i. a fraction of what members on both sides of the aisle had feared he
would pare

Ata neys ¢ conference in Brazal Tuesday, Clinton agreed that hus
qm(: restrained "

detoes were
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Alvorada Palace, with emus trolicking on the grounds. both leaders
said that there 1s no contlict over Clinton’s call for a hemusphere-wide
tree-trade zone and Brazil's membershup i a South Amencan regional
rade group called Mercosur.

Brazil has windicated 1t wants to go slow in expanding tree trade
throughout the Americas, even as Mercosur cuts 1ts own trade deals
with the rest of the world But rather than argue about the 1ssue on a
state visit, Clinton said he has no troubie with a regional rade group
as long as the U.S. can trade with it

One of Clinton's misstons 1s to focus U S attention on a
long-neglected region and to show how increased trade will create
jobs 1in America. He hoped to use the tip to build public support for
the " fast-track” trade negotiaing authonty now before Congress, so
he could sign new free-trade deals.

The two presidents also signed several agreements expanding
cooperation in energy development, drug trafficking. education.
environmental research and space exploration. The U.S. put up $10
million to help improve coanservation of the Amazon.

But most of the news has deait with a controversy created by a U.S.
Commerce Department report calling corruption in Brazil " endemic *
Brazilians complained that the word suggested corruption was part of
thewr culture, and the report was quickly toned down to read

widespread.

Clinton said Tuesday. ' regret very much that it happened ... [
assure you that po Brazilian could have been any more upset about it
than [ was.”

Brazilians have also criticized the heavy secunty that follows the
president, especially the authonty demanded by the Secret Service to
brandish assault weapons when Clinton visits a Rio de Janewo
shantytown Wednesday.

" We've never had problems with our presidents’ secunity i a
foreign country but we've had enough probiems at home over the last
35 years and ... | hope you will at least understand that,” Clinton saxd.

On global warming, Clinton said he will come up with a ' credible
plan” to reduce so-called greenhouse gases to present at a Dec. 6
conference n Japan. " Right now, it may be a lot easier 10 sell it to the
cavironmentalists and to the business community than to sell it to the
Congress, but I'll do my best.”

When a reporter asked him whether be found it bard pushing energy
conservation and the environment when Amencans waste so much
energy. the president agreed that “we've got a lot to do on our own
account,” but so do many other countnes in the world.

He said China should *choose a different energy course™ to improve
the bealth of Chinese chuldren. If he had had his wav. the questions
also would have taken a different course, Whute House officials said.

Reno extends Justice probe of Clinton's fund-raising

By Naftali Bendavid Chicago Tribune KRT

WASHINGTON Amud a funous conoversy over her handling of
the campaign finance scandal. Attorney General Janet Reno
announced Tuesday she 1s extending the Justice Department
nvestgation of President Clinton's fundraising activities

The action. which could {ead to the appowntment ot an independent
counsel, comes as Republicans are loudly castigating Reno even
Jdemanding her resignation for running what they say is a slipshod
investigation that is overlv protective of the president

Reno’s decision Tuesday is not bikely to calm the storm

Republicans wasted no tme in blasting the decision as hittle more
than show. and Reno 1s expected to tace tough questiorung about her
sctions when shie testifies Wednexday momung betore the House

fediciay Comsnniee: chaired b Rep Henn Hode R-id

The White House on Wednesday is expected to begin tumning over
to congressional and Justice Department investgators some 100 hours
of additiohal \ideotapes showing Clinton's meetings with contributors
at the White House elsewhere. Clinton called the tapes *“the same
oldstuﬂ"mdsmdlhcywomdbebonng to anyone who had attended
the coffey. " I'm not worned about it,” be said

As she pursucs questions about Clinton's role 0 Democratic Party
fundraising, Beno finds berself in a dilemma: If she does not ultimately
requ&lnmdcpcndntwmxl Republicans are likely to sccuse her
ot‘protecungClmm-Ifsbedoa.sbcmtyappartobeamgmlo
GOP pressurd. ‘

T!nr!ydnysago qubegmtheformalprmofrewemngme
prmdenﬂsmonslodeudcwbahamsed:thenppomunmlolm

counsel. Tucsday's announcement means she has decided
10 extend that review for another 60 days.

Ordinanly, that would indicate Reno has found specific, credible
evidence to warrant further investigation. But in this case, Reno said
she simply could not complete her examunatioa in 30 days.

*"Because of the complexaty of the factual and legal issues presented
by this mitter, | have been unsbie to determine whether there is
sufficient specific and credible evidence to suggest a violation of
federal law,” Reno reported to a federal court.

Clinton's lawyer, David Kendall, played down the significance of
Renosdaascn

Today'snmamement\sbndlysupnang. Kendall seidn a
prepefed statdment. *' I's important for the department to take
whatever ume is necessary to complete a thorough investigation.®

He added, Atdxeoocl\mmofsuchmmqmry however, it will be
clwmmu;emmmnmfortheappommtdmmdq)a\dml

. ts .
mﬁi.se:qak:rmg similar allegations of improper fund raising
agnnst Vice President Gore.
thmhus..mcmaneygmaﬂufowangmwbaha
g calls were mede from the White House m violation of a
Jaw that prohibits political solicitation in government buildings.

Gore has acknowledged making such calls, and Clinton bas said he
does not femember if he did or not

chub[icans\dm'gethaxbyconommngmlymdnpbonecaﬂs

the numerous allegations of Democratic fundraising abuses
cho laid, the gragnd for cleanng Clinton and Gore while ignonng

" The focuses of their efforts are so narrow and technical,” Barr said
of Justicg Department mvestigators. " They are certainly oot trying to
find a pattern ”

After bearly a year of silence in the face of barsh cnticism and,
increasingly, ndicule, Reno has in recent days begun mounting a
forceful gubllk defense of ber investigation.

On NBC's Meet the Press Sunday, Reno accused ber opponents of

“name-calling” and added pointedly, [ don't follow innuendo. [ doan't
follow shnl! accusations.”

The tensiowgrew after the White House produced videotapes of
controversial White House meetings between Clinton and Democratic
donors months after the Justice Department and Senate Republicans
tirst asked for them. Republicans were furious at the delay Even Reno
pronounced herself "mad” at the White House.

Reno wijl appear Wednesday before the House Judiciary Commuttee
to defend her bandling of the fundraising investigation, especially her
slowness to request an independent counsel.

Republicans will stress that then-Atty. Gen. Edwin Meese quickly
sought an‘independent counsel wn the [ran-contra matter. un contrast to
Reno’s alleged toot-dragging

Democrats will trv o embarrass Republicans by showing that mans

\Of them have made aumerous fundraising phone calls trom thetwr
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‘q—‘Even in Brazil, Clinton finds himself not far from
discomforts of home By William Neikirk Chicago
Tribune (KRT)

BRASILIA. Branl No matter how far President Clinton travels,
hotme 1s oever far away.

Sometimes that can be frustrating, even embarrassing, for a
president who would prefer to talk about such topics as hermisphenc
trade, global warming, and peace and harmony between the U.S. and
Latn Amenca.

At a joint press conference Tuesday with Brazilian President
Fernando Henrique Cardoso, he found himself answening questions
about the fund-raising investigation, hus personal reiaticaship with
Atorney General Janet Reno, the line-item veto and the
energy-wasting habits of Americans.

He also wound up oo the defensive in apologizing for the problems
his security requirements have created on hus trip and for a report by
his Commerce Department that called Brazilian corruption

‘endemuc.”

Clinton attempted (o preclude fund-rusing questions at the Cardoso
press conference by answenng thern Monday night on Aur Force One
But the first question Tuesday was about Reno's decision to extend for
up to 60 days the mvestigation into Clinton's role in the fundraising
scandal.

Cardoso seemed both bewrldered and amused at the probing
queries. - No onc is asking me these touchy questions.” he said.

Clinton seemed nervous and frustrated by the questions. When a
reporter asked whether such queries embarassed hum in a foreign
country, the president said he couldn't control the questions, but
added, '] think other people sometimes in other countries wonder
what it's all about. .. [ can't be embarrassed about how you decide to
do your job.”

If White House officials had any thought that Clinton could escape
domestic concerns by traveling to Venezuela, Brazil and Argeatina for
a week, they have been wrong. No longer does foreign travel keep a
president’s problems at bay, if it ever did.

A White House otficial said the focus on scandal and domestic
concerns is part of what he called the " gotcha” media culture in the
U.S. He added that Clinton and Cardoso schieved more in repairing
U.S.-Brazilian relations " than has been dote in a long, long tme.”

At the same tume, Clinton didn't hesitate to defer foreign policy for a
moment and exerctse his domestic powers. He decided to use lus
line-item veto against 13 projects in the defense appropnations bill,
saving $144 million in fiscal 1998, in another challenge to Congress’
coatrol over the federal purse.

He acknowledged that many members of Congress = wonder
whether they did the nght thing (in approving the line-item veto), now
that I'm exercising it. But I'd like to remind vou that, agamn, | have
deferred. in great measure, o Congress” by allowing 750 projects to
go forward

One of the projects vetoed 15 money for the SR-71 spy plane. which
the president said would not make a * sigruticant contnbution” to
rulitary capability.

The emphasis on domestic issues detracted trom a Clinton-Cardoso
attempt to inesse tensions over trade and other issues that have
created fnction n recent days.

At a news conference on the grounds of Brazil's modermustic
Alvorada Palace, with emus frolicking on the grounds. both leaders
said that there 15 no contlict over Clinton's call for a hermusphere-wide
tree-trade zone and Brazil's membershup nn a South Amenican regional
trade group called Mercosur

Brazil has indicated 1t wants to go slow in expanding tree trade
throughout the Amernicas. even as Meicosur cuts its own trade deals

wath the rest ot the world But rather nhm argue about the ixsue on
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Clinton said Tuesday, [ regret very much that it happened . [
assure you that @ Brazilisn could have been any more upset about 1t
than [wes™ 7

Brazilians have also criticized the heavy security that follows the
president, espcially the authority demanded by the Secret Service to
brandish assault weapons when Clinton visits a Rio de Janewro
shantytown Wednesday.

" We'vé:never had problems with our presidents’ secunty w a
foreign country but we'veghad enough problems at home over the last
35 years and *. [ hope you will at least understand that.” Clinton said

On global warming, Clintoa said he will come up with &~ credible
plan” 10 reduce so-called greenhouse gases to present at & Dec. 6
conference iy Japan ""Right now, it may be a lot easier to sell it to the
caviroamentalists and to the buniness community than to sell it to the
Congress, but Tll do my best®

Wbanrcpmaskedh:mwhahabefuwduhudpuﬂngewgy
conservation and the environment when Americans waste so much
energy, the president agreed that ' we've got a lot to do on our own
account,” but 50 do many other countries in the world.

He said China should " choose a different energy course™ 1o improve
the healthof Chinese children. If he had had his way, the questions
also would have taken a djfferent course, White House officials said.

A

. Clintop's Trlp to Brazil Turms Toward the U.S. By

William Neikirk, Chicago Tribune

BRASILIA, Brazil--Oct |5—No matter how far President Clinton
travels, bome is pever far awsy.

Sometunes thet can be frustrating, even embarrassing, for a
president who would prefer to talk about such topics as bemispheric
trade, global warming, and peace and harmony between the U.S. and
Latin America.

At a joint press codférence Tuesday with Brazilian President
Fernando Henrique Cargbso, be found himself answering questions
about the 1sing mvestigation, his personal relatonship with
Atty. Gen.Janet Reno, the line-item veto and the energy-wasting
habits of Amets

P?-Lso the defensive m epologizing for the problems
lus segurity rgpuiremeants have created on his trip and for a report by
l:u!CMmace Pepartment that called Brazilian corruption

" endeguc.”

Clinton attempted to preciude fundraising questions at the Cardoso
press : by answering them Monday night on Air Force Cne.
But e first qestion Tuesday was about Reno's decision to extend for
up to 60 days'the investigation into Clinton's role i the fundraising

Cardosb seemed both blwildered and amused at the probing
queries. " No’one 15 asking me these touchy questions,” he said

Clintod seemed nervous and frustrated by the questions. When s
reporter asked whether such queries embarrassed him in a foreign
country, the presideqt said be couldn't control the questicas, but
added, I think other people sometimes in other countries wonder
what it's all about.. . [ can't be embarrassed about bow you decide to
do your job "

If White Hausse officiais had any thought that Clinton could escape
domestic concerns by traveling to Venezuela, Brazil and Argentna for
a week, they Itlve been wrong. No longer does foreign travel keep a
predident’s preblemsat bgy, if it ever did.

A White House official- said the focus on scandal and domestic
concemns 1s pyiof what he called the " gotcha™ media culture n the
U.S He added thatgtnton and Cardoso achieved more in repanng
U'S -Brazihian relations * “than has been done in a long. long time

‘-\l the >amqumc Clinton didn't hesitate to defer foreign policy for a
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Traveling CLINTON vy

Clinton
can’t skirt
problems

Reporters keep up
scandal inquiry

By Warren P Strobel A
THE MASHINGTON Thig$

BRASILIA, Brazil — When

President Bush visited South

America seven years ago, he had .

to contend with Saddam Hussein's

occupation of Kuwait, & military '

uprising in tina just before

h ived tch
e arri llboudnt:rma !

with an Argentine )

President Clinton should be 3o |

lucky.

South America is not yet half over,
but it has been

ing back home.

The president was peppered :

with questions on the campaign

fund-raising investigation during

yesterday’s press conference with

Brazilian President Fernando |
ing from

Henrique Cardoso —

ranging :
his relations with Attorney Gen-
erdl Janet Reno to whether he had
viewed videotapes of White House °

coffees with contributors.

“I don't think we should discuss
it here,” he said at one point, re-
flecting his displeasure at the fo-
cus on his domestic K:huu.l trou-
bles at a time when he was trying
10 promote better relations in the
Western Hemisph.

While scandal-rdu;ed questions i

from the White H. press corps
have become roufine on Mr. Clin-
ton's trips abroad, two develop-
ments combined to make this trip
particularly sticky.

One was the belated turning
over lo congressional investigators
of videotapes of White House cof-
fees earlier this month. The other
was Miss Reno's expected de-
cision, formally announced just
hours after Mr. Clinton’s press con-
ference vesterday, to extend a
probe into fund-raising telephone
calls by the president.

= e a2 White House

T2Ws managa-

= CLINTON, poge a4

\ -y

Mr. Clinton’s swing through

at every -
step by problems of his own mak- -

: From page A1

i ment on Mon, ight. Mr. Clinton
;mdehinueud:yva?hl’gh—ctlemth
i — to the small of reporters
1tra with oa Air Force
| One. th.lt.PrusSoa'mry
! Michael McCurry announced that
theprec::.quwmudtnbnoqua-
tons on the subject a today’s press
conference. .

scandal-related questions — of the

reight questions .U.S. reporters .
tted. :

rwere

.’pomn:aomey ted States’ econ-

asked five'

questions on the N
campaign fund-raising
investigation.

.dg_:‘niﬂ' in South America, and
have the chance to hear and

Mr. Clinton wants o send a sig-
nal of American nterest in the re-

asked n'l;'himbam problems with the
coun UreaucCTacy.

“I was so0 very pleased because
the touchiest issues are always be-
ing bmughMr t up for President Clin-
ton,”

Cardoso said. *“No one i"

asking me these touchy questions
I was so pleased up until now" ¥
'l
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POLITICS & POLICY

President Abroad: After A ttacking Bush’s Travel,

Clinton Becomes Another Globe-

By Jarig Catves
Staff Reporter df T War1 STREELT JoumnasL

BRASILIA -He's a travetin' man.

President Clinton's weekiong. three-
nation South America tour this week is the
(irst of what could be as many as eght
foreign trips tn the next year. In his second
term. the candidate who won office blast-
ing his predecessor (or putting foreign
Affers ahead of e affiirs is bhisedf
mcreaningly Illl'lmg EIL ST T O TITEN
tciniliatives have shrunk W bite size, and
15 he undergoes inquiries at home tnto his
political and personal activities.

Even before his second term began.
Mr. Clinton ‘nearly malched President
Bush's globe-trolting. In Mr. Bush's term
from 1989 through January 1933, the Re-
publican president made 25 mps to 60
countries, according to State Department
records. Mr. Clinton took 20 tnps (o 5li
countries in his first term.

His visits to Venezuela. Brazil and
Argentina are Mr. Clinton's fifth foreign
foray this year. not counting the economic
summit with foreign leaders tha! he hosted
In Denver in June. One more tp is
planned next month to Vancouver, British
Columbia. for the Asian-Pacific Economic
Cooperation summit. Already for 1958,
trips are planned or possidle to [ndia,
Pakistan and : Chule; Britain
and eisewhere in Europe; Alrica; and
perhaps China, for the first visit by a U.S.
president since the 1389 Tiananmen
Square massacre. ’

Change Since 1992 Campaign

Clinton advisers say the president's
travels are aimed mainly to promote trade,
not 1o deflect attention away from investi-
gations into such issues as campaign fund
raising and Whitewater. But as Mr. Clin-
ton s requent-fier miles build. so does
the pique of the old Bush team who recall
his campaign jabs against Mr. Bush's
International focus. Back then. candidate
Clinton declared. "It's time for us to have a
president who cares more about Littleton.
N.H.. than about Liechtenstein. more
about Manchester than Micronesia.”

“In 1992, President Clinton was cnitical
of President Bush's travel. But then. in
1992, he thought independent counsels
were a wonderful thing,” says Mariin
Fitzwater, {ormerly Mr. Bush's White
House spokesman.

“Presidents in trouble always like to
travel,” Mr. Fizwater adds. "The crowds
are pleasant. the hosts are grea!, and
1t makes you feef like 3 president again.”

Mr. Clinton’s trip this week 1llustrates
how travel abroad can be important for
prestige reasons. [n the advance notices of
foreigm observers on each stop. it has been
much commented on that Mr Chnton has
never heen (o South America and 1et a full

Tevin to by withoul visthitie e coslipaenl
Phe TEN president’s presence, lingly. 15
oyen enough owelcome the visit, 343

=0 those Crincs. who nevertheless doubt

RSO AN -

Just Showing Up Heips
Mr. Clinton yesterday \n Brazil argued
the signiflcance of such travel isn't always
obvious. Sometimes. he sad, people ask
* 'Well, why do they spend all that money
and do that foreign trip?' " when “there
didn’t seem (0 be any great, earth-shaking.
specific agreement.”” The main reason, he
said. is “'we have o increase understand-

Lo we laye foinerease sisitivily v
E e SElN G out eesiues care wed i
different message W those down in the
governmental luerarchies.” . :

In countries that don't normalily com-

mand a lot of U.S. attention. a presidential
visit alone can be a loud and useful
slatement of concern and friendship. "[n
places where you haven't been or don't
normally go, the Woody Allen rule applies:
Ninety percent of life is just showing up.”
says Richard Haass, a former Bush for-
eign-policy adviser now at the Brookings
Institution. But, he adds, in places such as
China and the Middle Bast, where the U.S.
(aces real policy problems, presidents are
expected to show genuine progress when
they travel.

The president’s shift from domestic
toward foreign affauirs hasa't escaped no-
lice overseas. {n Venezuela, at the outset of
his South America visit. columnist Alan J.
Viergutz wrote in the Daily Journal in
Caracas: “For a man who ran his first
campaign oo a platform focusing on ‘na-
tional affairs.’ President Clinton has been
trans{ormed over the years into a person of
special talents for international affairs.”
Foreign, Domestic Overiap

Clinton spokesman Joe Lockhart says
“1t's easy’” to explain the increasing giobal
altention of a president whose original

© campaign siogan was “Putting Peopie

First” — American peopie, that is. "Our
economic (uture is increasingly tied (o
foreign markets. and President Clinton
has aiways anderstood that'™ he says.
““Much of his foreign travel has as much to
do with domestic economics as with what
you'd call traditional foreign pohicy.”

In the absence of war or crisis. presi-
dents abroad have always emphasized the
domestic advantages of [ree trade with
their host countries. and Mr. Clinton's
South America so)ourn is no exception. In
Brazil, President Fernando Henrique Car-
dosu greeted Mr. Clinton on arrival as the
“head of state of our principal trading
partner.” and alluded {0 “the many new
business and investment opportunities
Brazil is now offering i1ts partners.”

Mr. Clinton, 1n turn, (oid reportens thil
his visit is important in his struggie with
Congress over ‘‘fast track.” his proposal
that Congress renew his authority to nego-
tiate trade pacts without congressional
endiments  We neade o befter case for
Lasttewc ko qust by beenng addown lere st by
secing the enormous econonne potential
and how the Lahin Americuns can use
hinyy that we fave tosel tn waes that

Hopping Chief

mestic-oriented chief executives whose ad-
minstrations came to be heavily {oreign-
focused - Presidents Franklin Rooseveit.
Johnson, Carter and even Reagan. Mr.
Bush, however, traveied the opposite
route: He was expected from the start to be
a globe-trotter, given his resume as Cen-
tral Inteiligence Agency director. ambas-
sadar in China and vice president The
Persian dl Wae in encly 1900 senbesl tind
{me, Only tn the wake of (hal war, with
the U.S. in recession, was he forced by
political opponents (o stick ciose to home.

The turning point for Mr. Bush. as it
happens, was what should have been o

tnumphal address W a punt sesswn of
Congress at the Gulf War's end, in March
199]. In hardly mentioning domestic
woes — a8 critics, and not only Democrats,
noted — he (ailed o turn his international
success 0 advantage for 2 domesuc
agenda.

’ As the altacks persisied in 992, partic-
ularty from Mr. Qlinton, Mr. Bush's reac-
Uon s evident in the trave! records. Alter
traveling out of the country six to eight
limes 2 year in 1989, 1990 and 1981 ~ o a
odal of 47 countnies oc dependencies — 1n
1992, before the election. Mr. Bush made
Just three trips.
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Argentina St_illbrappling With Oppressive Past

By Aathooy Faiola
Weshmgten Post Farenga Servce

BUENOS AIRES, Oct. 14—The way the former Argen-
ﬁnemwo(ﬁcawﬂsithempidzdupinlarhstn;omh

killed or “disappeared.”

The attack on Adolfo Scilingo, being investigated under
intense media coverage. has not beea bn| to Argentine
aumawmmwxmu.wm
incident—along with several others, including the high
pfoﬁlemurderohnenphotunphaenﬁuthhyet—
has intensibed the debate in Argentina over corruption and
mlenceumaﬂa:dmmon shed the yoke of a brutal

foreign investment.
the highest standard of hving in South America, has
pursuedpdvaﬁﬂionmdalibenl&eemrhtecooomyin
the 1990s more vigorously than any other country in Latin
America.

But Clinton also will find that Argentina under Mepem is
still grappling with its past Charges of police, military,
rsdicial and . nched:

time” with McueminapothAndemreson.isbdnaviewed
here and throughout South America as the culmination of a
shift in relations that has turned Argentina, with a loog
history of anti-U.S. sentiments. into Washington's closest
aily in the region.

Clinton has notified Congress of his igtention to grant
Argentina “000-NATO ally status.” a designation reserved
for the United States’ closest partners. including Lsrael
Jordm.EgyptmdSmﬂthuAlhoubtbemis
largelysymboﬁc.expertsuyitrepresemampol
approval and preferential treatmeant for Argentina—some-
thing that has anger‘ed-other countries in the region.

The UnilesSut‘Hewsthemewu’euanytomrd
Menem. who has backed Washington consistently and sent
Argentine troops to join the allies in the Persian Gulf War.
Rut human rights experts are questioning Clinton's deci-
<ion to make friends with Buenos Aires. Although it has
never been proven that Menem has violated the law. his
administration’s control of the judicial system. his state-
ments against freedom of the press and his lack of
willingness to systematically clean up the military and
police should be enough for the United States to refrain
from gestures of official support, human rights officials say.

“From our point of view, this relatioaship is premature,”
said Jose Miguel Vivanco, executive director of Human
Rights Watch/Americas. “There i still a poor record in
Argentina on the concrete issues of human rights.”

\{enem and military leaders, however. have disagreed

o reas'y wath such statements The current army ¢om-

: Sfartin Raiza has ssucd trony stalenents

Lo r...or-

it fave duiien Suutn Amerad
“fenem argues that respect for human nghts in Argen:
s s en IR an il tme high. a3 s evidenced TV ofen
9y the media of nis admuricTauon Menen tud
iorters edruer this seck that “what b want v wanimd

and Clinton will be aware of this, is that this must be one of
the most democratic countries oa the Earth, where there is. -
themoukedom.mdhumrixbtsaremﬁyrcsped-“

Mmhmnﬁna‘sm&amen.hom. his.
aiticsuythuchwhnbwumnﬁnzbulclosed.

"I‘henﬂihrthnker.y«.'aidhlminm,
aecuﬁvedimoltheCeumdhgdmdSodalSmdin
in Buenos Aires, which maintains a list of current members
dmmwdmdﬁuammmm.-
“But that doesn't mean they've changed.”

In Argestina, a new afiance of two unlikely partners—"
the center-ight Radical Party and the left-wing Frontfor & -
Counryhsoiduity—baw-edb'wkmud rooting .
octtheoldmindnmﬁwyhbq'inamﬂwkyh
they would extradite Argentine military officers wanted in
Soain.ante.Swedenmduhercmieﬁonbenmders
d&mmmedityw.medlmmehkm
government has refused to do. :

The new ABiance. which polls show is keading or gaining
onMenem‘sP«onisainmyprmmohasuidk
mumwammmmmm-
charges against Menem s administration.

‘Mcnemisbeiuadviaedbyabmhoﬂ"mkmeim.'
Crba‘Chacho'Almuanowonemmdzhder
of the new Alliance, told reporters recently. “Corruption ia

and it's not being fought”

Some of the most serious charges of organized violence
andofﬁcialbuﬂyiuherehmcenmtdonhedomonhe
visit. International civil rights groups have chided Menem
lorviutdnyseeashis'mdtemennoacﬁonbyismhg
d\intyveiledthrwsolphysialreuﬁaﬁonapinstmpon-
ers looking into goverament corruption.

One journalists’ group here has counted almost 900
ing beatings in the streets and telephooe threats, during
Menem's administration. [n the most explosive case that
hugena'nedmusivepublicwpponiordtewmin
Argentina, an investigative photographer, Jose Luis fLabe-
z1as, who was probing corruption in the Buenos fures
Provinciai Police (. was shot to death afterfoking
abducted and handcuffed eartier this year. His car was
driven into a ditch in a resort town on the outskirts of
Buenos Aires and torched with his body in it—an old
calting card of the dirty war atrocities.

A well-known businessmen. Alfredo Yabran. who alleg-
edly has underworld ties and whom local press reports
have connected to Menem's administration. has been
questioned about the crime. Menem's justice minister,
Elias]usan.wasforcedmresignhs!summerafmheﬁed
about his connections to Yabran.

The Scilingo case has now generated public fervor again.
The public has little sympathy for the former navy officer
who was the first to admit he took partin throwing political
apponents to their death from military aircraft over the
River de la Plata Suring the 270 wwar L SIS SV {

autl
senua fur e R’k
iips. fds Fefewed wady B0 Sl Lo
figures in the Argenune pomer struciure who ha
cuniyeg [or el CniMes

Ehcwashingtonimst



Clinton Lauds
Brazilian

Progress

Reporters Focus on
US. Fund-Raising Issue

By John F Harris
Washington Poat Staff Kriser

BRASILIA, Oct 14—President
Clinton carried 2 message of celebra-
tion and contrition to Brazilians to-
day. assuring them that the United
States is delighted, not threatened,
by their country’s recent economic
ascendancy and apologizing for a
recent US. government statement
that the county is afflicted by “en-
demic corruption.”

Far from fearing Brazil's progress.
the United States wants to benefit
from it, Clinton said. as he and
Brazilian President Fernando Henri-
que Cardoso announced that the two
nations wil] begin negotiations at
next year’s Summit of the Americas
coaference in Chile to establish a
hemispheric free-trade zone by early

" Even a8 Clinton labored to soothe
decades-old fears in Brazil about U.S.
dominance and ingensitivity, he and
his aides strove. with decidedly
mixed resuits, to keep his week-long
visit to South America from being
eclipsed by the controversy back
home over his political fund-raising.
As U S. reporters traveling with him
asked him about it again and again.
Clinton’s evident irritation grew and
Bis answers shrank.

. = The two themes ofthe day were on
vivid display at a ering outdoor
news conference held by Clinton and
Cardoso in a grove of trees outside
the capital city's Alvorada Palacc.
Brazilian reporters pressed Clinton
about whether the United States is
trying to suppress South America's

* ¢fforts to achieve stronger economic
‘¢lout through a regional trading
group known as Mercosur. He de-

- clared that gothing could be further
from the case.

He was also questioned on wheth-

=r White House advance teams had
been overbearing in their security

s . WG T
Ke the presigent~ security detalt
‘ous todav. About three dozen
i protesters threw manure at b~
de Aswadlatert:

And the Brazilians pressed Clinton
about a recent assessment written by
an embassy official here and posted on
a2 Commerce Department computer
home page that businesses trying to
work here should be alert to “endemic
corruption.” This last question was
inevitable, since the issue generated
controversy in the Braziian media
prior to Clinton's arrival.

“The document was wrong and it
represented an sppalling error of judg-
ment for aoybody to write such a
thing,” Clinton said. “Tt has been dect-
sively rejected by every American au-
thority, beginning with the ambassa-

.dor here now. And it has been excised 4

from the document.”

The new advisory lo businesses
warns that there is “persistent™ cor-
ruption, but does not suggest that it is
intrinsic to the culbore.

enjoy his with US. reporters
far less. 1 regularly dragged
back to domestic matters while he is
jetting around the world trying to talk
about affairs of state. But White House
aides, acknowledging that Clinton's
pobitical and legal problems at home
fre cresting a distraction abroad. took
special efforts to deflect questions

of videotapes of White House coffees
while flying here oa Air Force One,
and aides warned reporters ot to ask
such questions agzin today in front of
the Brazfians, saying Chnton would
refuse to answer.

The warnings went unheeded, as
five of seven questions from US. re-
porters were about the controversy,
including Attorney General Janet Re-
no's decision to extend a Justice De-
partment review of whether to appoint
an independent counsei in the case.
Clinton did not refuse to answer, but
his statements became progressively
more abrupt White House aides said
such questions offend local hosts and
detract from the issues Clinton is
trying to raise abroad. but reporters
noted that this is often ther only
chance to ask Clinton about major
gews of the day.

Once today, Clinton was asked if he
finds it embarrassing for either himself
or the country when domestc contro-
versies arise abroad. “Well. | can't be
embarrassed by other people’s judg-
ment.” Clinton said. adding that. °{

- think people in other countries wonder
what it's all about.”

Despite the !T‘.é'f?:l%‘.-:?:!‘:(f?.’? ahaut

s m .

gases through 2 global treaty. the
subject of an mternational conference
in Japan this December.

“President Cinton,” Cardoso said,
“holds the view that | think is quite
proper visavis climate change. He
talks about shared respoasibility. . ..
We should reduce the greenhouse
gases..but in such a way as to ensure
that we're not harming the mterests or
:t;c.'g;vesltopmmé of any country_the

ni ates, Brazn developt
countries.” bor "

Clinton and Cardoso signed agree-
ments today oa environmental protec-

wirtng Braziban schools for the Inter-
net The enviroamestal agreement in-
ciudes provisions for exchange of in-
formation about clean-burning energy
technologies, a3 well an additional $10
million @ US 2id to an existing pro-
gram through the Group of Seven
nations to preserve the rapidly reced-
ing Brazikan rain forest. :

FOR MORE ENFORMATION o

Ta learn more about the purpase of
President Clinton's South American
rip. click on the above symbol o the
front page of The Post's Web site at
wwu waskingtonpast.com
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By JAMES BENNET .
BRASILIA, Oct. 14 — President
Clinton had a simple message for
. Brazil today, and he delivered it over
' and over, in several different ways:
. The United States takes this country
' seriously. Really. It doesn’t want to
« dictate relations in the hemisphere,
. but just to do more business.
©  Appearing at a joint news confer-
: ence here with the Brazilian Presi-
: dent, Fernando Henrique Cardeso,
' Mr. Clinton tried repeatedly to dispel
" longstanding Brazilian suspicions of
- American attitudes. In answer to a
. Brazillan journalist’s question, he
! said that he did not feel threatened
" -by the emergence of Brazil as a
-hemispheric powerhouse.
- **1 uctually support the emergence
of countries to a greater role of influ-
ence and responsibilities, as long as
they share our basic values,” he
sald, citing commitments to democ-
racy, open trade and environmental
protection.
This is the first visit of his Presi-
dency to Brazil, and Mr. Clinton ap-

~
S
S

S

S
~J

Assures

|~

‘and his aides have repeatedly noted
that the European Union is rushing
in to capitalize on Brazil's economy.
But Mr. Clinton did not only play
the supplicant. He gently nudged
Brazil toward joining an effort to
reduce greenhouse gases. As nations
prepare for an international confer-
ence on global warming in Decem-
ber, a central dispute is whether
developing countries should share
the burden of cutting emissions when
‘developed ones have enjoyed most of
the benefits of profligately polluting.
Still, while he said that ‘“we must
all participate" in reducing such gas-
es, Mr. Clinton emphasized that he
did not expect Brazil's efforts to in-
terfere with its economic growth.
“The United States would never
knowingly make any suggestion that
would undermine the growth of Bra-
zil or any other country,” he said.
For his part, Mr. Cardoso repeat;
edly praised his relations with Mr.

linto

—
®* vy

N
S

@

U.S. Respect

peared anxiious to play catch-up. He

~~Clnton and Brazil's with the Unitea
States, updating the American saw
about General Motors: ‘“We feel
what’s good for Brazil is good for the
United States, and what's good for
the United States is good for Brazl
as well.”

But he made clear that Brazil
would continue expanding trade with
all comers, whether or not Mr. Clin-
ton ultimately wins so-called fast-
track authority from Congress to
conduct trade negotiations. “'If there
is going to be this sort of a policy or
not is the United States’ problem,"”
Mr. Cardoso said.

Not all Brazilians were as welcom-
ing as Mr. Cardoso, however. A hand-
ful of protesters here pelted the
Prromicdont’s Hmaoyelio with manure.

Mr. Clinton, bowing to a point of*
Brazilian pride, made the clearest
statement to date that the United
States recognizes the importance of
Mercosur, a regional trade biloc in
which Brazil is the biggest member.
“I support Mercosur,” Mr. Clinton
sald, adding that any new free-trade
zone would be ‘‘consistent with Mer-
cosur and the leadership and role of
Brazl.”

Mr. Clinton said he expected Bra-
zil to sell more to Europe. “I don’t
feel threatened by it, I just want to
make sure we're fully competing,”
he said. **‘And if we don’t fully com-
pete, it will be our fault, not yours
and Europe’s.”” But he took a dig at
the Europeans, noting that the Unit-
ed States had lower tariffs than the
European Union.

The two leaders said today that,
three years after Mr. Clinton won
agreement from Latin American
leaders for a hemispheric free trade
zone by 2005, the two countries would
finally begin negotiations toward
that goal next year.

But Mr. Cardoso and other Brazil-
jan officials indicated that they
wished to move slowly in lowering
some barriers to foreign competi-
tors. **We are not prepared to go fora
new round of tariff reduction com-
mitmen:s by 2000, said Pedro Ma-
lana. the Finance Minister.

The New York Times
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srazilians Wary of US. Trade Pact

Businesses Fear Dropped Barriers Could Damage Recovering Economy

By Anthony Faiola
Washington Post Foreigs Service

SAQ PAULO, Brazl, Oct. 15—His
companies may make stuffed teddy
bears and baby dolls, but Synesio
Batista da Costa is anything but warm
and fuzzy on the idea of rushing into a
free trade agreement with the United
States.

Trade barriers, Batista insists, are
not something to be lifted apart like so
many Lego blocks. Take, for example,
the Brazilian toy industry. In 1994,
American companies almost did it in,
as import taxes on Barbies and Bar-
nevs from the United States feil to an
all-time low. More than 520 domestic
toy factories closed within 24 months,
and 15,000 workers lost their jobs.

Today, with tariffs back up to a
whopping 63 percent on toy imports,
employment in toy factories across
Brazil has gone back up by 5,000
workers.

“We don’t want a U.S. economic
invasion, at least not until we are in a
position to compete,” said Batista,
president of the Brazilian Association
of Toy Makers, after listening to Presi-
dent Clinton give a speech here today
to key business leaders. -

In Sao Paulo, a pivotal stop on
Clinton's week-long South American
tour, the U.S. president pressed his
controversial agenda to expand hemi-
spheric free trade from Canada, the
United States amd Mexico into the rest

_of the region. But here, in the industri-
al heart of Latin America, Chinton’s
dream of a Free Trade Area of the
Americas is now more feared than
anticipated, especially among the polit-
ically powerful Brazilian business sec-
tor.

Even as U.S. lawmakers and labor
unions wrangle over the idea
home, saying it will cost thousandg of
US. jobs, South Americans also are
arguing about it. Many say that rush-

ing ahead with free trade could destroy
the significant but still fragile gains
under liberal economic reforms made
throughout the region in the 1990s.

Brazil in particular, as the power-
house of Latin America with half its
economic output—and without whose
cooperation a hemisphere-wide trad-
ing bloc is impossible—is in no hurry
to tie the trade knot with the Giant of
the North. As a result, Clinton is
discovering that the difficulty of con-
vincing skeptics back home may pale
in comparison to the task of selling his
idea here, where many are viewing
the U.S. position as a throwback to the
days of Yankee bullying.

“We're not ready yet for it, and we
don't want it forced upon us,” said
Roberto Macedo, president of the
Electronics Manufacturing Associa-
tion of Brazil, which represents mak-
ers of televisions, stereos, photocopi-
ers and other electronic goods. “The
U.S. is trying to herd us into this thing
like the buffaloes in the [Wild West],
and just like those buffaloes, if we
allow it, we will be heading for extinc-
tion.”

At the Summit of the Americas in
Miami in 1994, leaders from through-
out the hemisphere, including Clinton
and Brazilian President Fernando
Heorique Cardoso, agreed to work
toward forming a Free Trade Area of
the Americas by 2005, dropping many
of the protectionist taxes that make
imported products more expensive.
During meetings in Brasilia this week,
Clinton and Cardoso agreed to devel
op a framework for negotiations dur-
ing the second Americas summit in
Santiago, Chile, next year.

But lawmakers and business lead-
ers here are growing cautious, saying
such a deal is possible only if they are
convinced that the Brazilian dsonomy
can unquestionably ben«l:]?E More
pointedly, officials here been
stridently opposed to the U.S. push to

@hewashﬁtgmnﬁoﬁt
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drop some trade barriers much earli-
er, perhaps by 2001.

The simple argument is that Brazil is
not ready, especially as it is coping with
a growing trade deficit and an evolving
economy. Indeed, now is a sensitive
period for Brazl, which, thanks to
Cardoso’s 1994 “Real Plan,” finds itself
on a major but fragile upswing after
more than a decade of economic stag-
pation and hyper-inflation.

Cardoso's plan, which pegged the
local currency, the real, to the dollar
and opened Brazil to foreign invest-
ment, has ended hyper-inflation and
sparked new consumer spending. Du-
rable good sales are soaring, mostly as
result of increased buying by the poor.

But Brazilian companies, in many
cases, are still not as lean as their
American counterparts. It may take
several years before they finish mod-
ernizing to a point of global competi-
tiveness. Even those companies now
ready for competition are heavily
taxed by the Brazilian state, making it
impossible, they say, for them to com-
pete in 2 free-trade environment.

Although tax reforms are in the
works, the concept has languished in
congressional debate, and there is
little consensus on how quickly those
reforms will be implemented.

“Look, I'm ready to go head-to-head
with the U.S."” said Batista, the toy
maker. “We're just as competitive as
[the Americans] on the factory floor.
But with the kind of taxes we have to
pay—35 percent on every toy—the
U.S. would still have too unfair an
advantage against us. No one would
ever buy a Brazilian toy.”

There are others who argue the
Darwin theory of business—if they
can't compete, let them die. Or at least
adapt Julio Francisco Semeghini Ne-
to, president of Prodesp, a Sao Paulo
computer company, says that his com-
pany did the latter—adapt.

Once a maker of computer hard-



razil is leerv of

expanding free
trade in the
hemisphere because its
industries may not be
able to compete with
the giant of the
north—the United
States and its NAFTA
partners Canada and
Mexico. Brazil is the
siant of South
America and
dominates its own
trading bloc,
Mercosur.

"ARGENTINA .

Land ares: 1.1 million sq. mlles
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Economic growth rate, 1996: 4.2%

Per capita income, 1994: $7,990
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ware, his company could not compete
with American computer manufactur-
ers when tariffs initially dropped in
1991. In response, his company closed
a 400-person factory and focused on
high-tech services, including install-
ing and managing computer systems.
“We've been able to maked% for
most of the lost positions,” sai
whose company employs 1,708 peo-

TheWashingtonPost

ple. “And we are still a strong, com-
petitive company.”

Some of the opposition in Brazil is
based on trade posturing. If and when
serious negotiations start on a Free
Trade Area of the Americas, the Bra-
zilians want to be sure the United
States does not think they are overly
eager to strike an agreeméht.

But, experts say, thejreluctance
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"PARAGUAY "

Land area: 157 048 sq. miles

Popaiation: 5.1 miltion

GDP, 1954: $15.4 billion

Economic growth rate, 1996: 1.0%
Per capita income, 1994: $2,950

.URUGUAY . X
Land area: 68,037 sq. mll&s
3.2 million
GDP, 1994: $23 billion
Economic growth rate, 1996: 4.8%
Per capita income, 1994: $7,200
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here also is based on fears that new
competition from the United States
may disrupt the Brazilian economy
and come between regional partuers
in Mercosur—a South American ver-
sion of the European Union that Brazil
dominates. In recent years, it has
blossomed into one of the world's
trading blocs in terms of the volume in
dollars of trade.



Clinton Sees
Two Sides
Of Brazil

Model School Pulls
Young From Poverty

By John F. Harris

Waskgton Post Stt{ Wricer
RIO DE JANEIRO, Oct 15—Presi-
dent Clinton has spent this week in
South America preaching a sunny
vision of trade and education as the’
keys to a bright new continent of
wealth and opportunity. This after-
poon, he ventured into a place that has
seen precious little of either, and he

These are the colors of the Mangueira
School, which Brazilians are promoting as a
successful experiment in quelling juvenile
delinquency and lifting children out of squalor.
Mangueira, while poor, is far from the most
downtrodden place in this city Brazlians say it
is a place with special resonance in their

culture, a wellspring of artistic achievement

that has a reputation like em’s in the
1920s.

The neighborhood, for instance, is the place
where Brazilian samba music was invented.
Jazzy, drum-dominated samba rhythms blared
from loudspeakers today.

“If I didn't come here, I'd probably be a
beggar, because without school I would be
nothing,” said a 14-year-old studeat, Jose Ro-
drigues.

Clinton's message at the school was an echo
of one he utters often at home—the splendors
of a world linked by better education and
technological innovations such as the Internet.
A computer at the school was linked by the
Internet with its sister school, which is in
Northern Virginia. Clinton and Brazilian sty
dents exchanged typed messages with stu-
dents at Prince William County’s Hylton High

acknowledged in blunt terms that! School: the co b < allowed

reality can be more complicated than
the vision.

The setting was Rio's Mangueira
community, where the presidential
limousine passed rows of dreary
shacks and ramshackle tenements be-
fore arriving at a school where Clinton
assured children growing up in pover-
ty that a world of high-tech riches
awaits. But this time his optimism was
mixed with admonition.

“It is wrong for only a few to reap
the benefits of the wonderful changes
going on while the many remain
mired in poverty,” he declared, in a
nation historically riven by some of
the continent's starkest inequalities.
“Those who have will do better by
giving a hand up to those who deserve
their chance, too.”

This was a day when Clinton saw
first-hand the sharp angles of Brazl
ian life.

He started the day in an air-
conditioned auditorium in Sao Paulo,
addressing a wellcoiffed mix of Bra-
zilian and U.S. businessmen assem-
bled by the chamber of commerce.
There, he extolle the “astonishing
accomplishment” gf.Brazil's economic
revival in the past five years.

Then he came to Rio and its Man-
gueira neighborhood, where he stood
on a sweltering outdoor stage, warn-
ing that a child’s “great gift from God,
the power to dream ... can be lost
through poverty, relentless deprive-
tion, the daily defeat of hope.”

See CLINTON, A24, Col. 2

CLINTON, From A21

The stop promised to be the most exotic of
Clinton's trip to South America, where his
schedule has mostly been filled with meetings
with government leaders and traditional

speeches. While Clinton’s remarks here hit '
some sober notes, the mood of the day was

ebullient, and at times seemed a little like a
campaign rally.

He and First Lady Hillary Rodham Clinton
shared the stage with the most famous Brazil-
ian of all—the soccer legend Pele, now the
government's minister of sport And when
Clinton finished speaking he plunged into the
crowd of children who were wearing pastel
pink-and-green sports uniforms.

" Samuel R “San

people at both places to see each other.

At Hylton, junior Sarah Marr, 16, and Brazil
ian exchange student Luis Macedo, 16, sat at
the kcybwd. corresponding with their Rio

liked Brazil Clinton leaned over the keyboard
to respond—and was suddenly subject to the
world of teenagers.

“He's a slow typer,” a girl in the back of the
room noted.

But in due course the message went out
“I’'m having a wonderful time,” he wrote. °1
wish afl of you could visit Brazl.”

The Mangueira School is a project jointly
supported by the government and private
companies, including the Brazilian branch of
Xerox. More a community center than a
regular school, it emphasizes athletics and has
on-site health-care facilities in addition to a
vocational training program. Pele, who helped
in its founding, called it one of Brazil's “best
examples of social concern and social prog-
ress.”

government of Brazilian President Fernando
Henrique Cardoso, a former socialist, de-
serves creditifor stabilizing the economy in a
way that hasgeduced the number of Brazl's
poor people By 13 million. But that leaves an
estimated 40 million still living in poverty—out
of a population of 160 million.

“We must do more, and we must be hopest
with our children,” Clinton said. “We know that
education and technology alone will not abol-
ish poverty and inequality. But they do give
people what they need to lift themselves up, to
join the emerging global society and to make
the most of their own lives.”

The White Hoyse national security adviser,
Berger, said this message
has meaning in the United States as well,
particularly in Clinton's uphill battle in Con-
gress to win “fasttrack” authority to negotiate
free-trade agreements.

“The opponents of fast-track in many ways
are opposing trade, and they say really that you
h;ve to make a choice between either dealing
with the inequities of our society or dealing
with open markets and expanding trade®
Berger said. “What the president has been
saying over these past weeks and months. . .is
that we don't have the huxury of that choice.”

Sta_ffwn'rerAnn O’Hanlon in Prince
William County cor:tributed to this report.

Tixe Clinton administration has said the .

ThelashingtonPost
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/ewish Leaders Place Hope in Meeting With Clinton
Buenos Aires) By Jonathan Peterson and Sebastian

Rotella (c) 1997, Los Angeles Times
RUENOS ATRES. Argenuna Three dears after i terronsi bonh

fulled s Jaughter and 85 others in one of the bloodiest ant-Nermite
attacks since the Holocaust. Luis Czvzewski s sull hunung tor justice
Thursday. he will ask the hetp of the most powertul man i the world

The Argentine accountant alreadv hax told tus storv 1o foreign
leaders: Dunng U S. congressional heanngs on terronsm, he moved
Jawmakers 1o tears with the tale of the death of s 21 -vear-old
daughter, Paola, in the carnage at a Jewish community center here
1994.

Thursday, behind closed doors. he will plead tus case personally to
President Cinton ~ We don't want our dead to die twice once
because of the bomb, a second time because of indifference.”
Czvzewski, a dignufied 53-vear-old with tired eves. said in an
interview.  That will be my message to the president.”

In different forms. a cry for justice has long echoed in South
america, a region where the super-rich elite and the masses remain
divided by a social and economic chasni. where fledgling democracies
sull struggle to maimntain control over rogue police and sophisticated
cnmunais. where the rule of law sometimes has aching exceptions.

As the U.S president has jented around the continent this week.
offering sunny visions of a more prosperous future. he has often
aluded to this vearming. In Venezuela. he applauded growmg
mternational cooperation to tight drug raftickers. who cormupt police
and politicians [n Brazil on Wednesdayv. he visited a desperately poor
~hantnvtown and called it 2 *“betraval” when only
Jfew “reap the benefits” of economie reformis that have swept the
Amencas To busmess leaders in Sao Paulo. he descnbed the gap
hetween rich and poor as ~“the age-old curse of Latin America” and an
undercurrent of all modem econormues.

Although Argentina has the conunent's lnghest standard of living,
Thursday's meeting in Buenos Aires stands out in Chinton's largely
uncontroversial weeklong schedule i a wav that can hardly thnil hus
hosts: Bv sitting down with Jewish leaders and relauves of the victims.
lie will cast a spothght on two terronst acts that continue to embarrass
the government of President Carlos Menem and raise harrowing
questions about links between Middle Eastemn terronsts and police
othcials.

The onlv suspects arrested in the 1994 bombing at the community
center are four police otficials. Two vears eariier, 29 people were
Killed in a bombing at Israel'~'embassy here. and the lack of progress
in that case raises suspicions that the attackers were aided or protected
by law enforcement

Thursdav's meeting. which was mcluded m Clinton's schedule after
repeated requests trom within Argentina and the United States. adds a
discordant note o a visit designed as a celebration of a growmg
11N -Argentine alhance. Indeed. Menem hunself has vet toineet with
victinis’ fanudy members, a fact ruefully recited by their advocates
though Argentina's ambassador o the Unmited States said he recently
fried to set up a meeting and received no response from the relatives.

Ina Sept 29 letter urging Clinto to focus on the bombings dunng
ihe tnp. e1ght 1) 8. senators declared: "By ruising this issue. both in
srivate meenings and m public statements. vou would show the
sovernment of Argenting that combating terronsin s an Amencan
sronn.  We urge vou to show that the United States stands with”
“he survivors and therr relauves

Admuustration officials mamntam that Clinton already was sensitive
o the unsvived bombings. which underscore shared secunn concens
sbout terronsm within the Western Hemusphere, " luis clearly a
«wnsitive matter.” xaid one high-ranking U1 S official. - Butitis one
+ithin the larger issue of the president’s inp.”

White House aides on Wednesday remained uncertam whether
_linton would address the bombings specifically m fus public remarks
sr would hnnt himself to a broader condemnation of terronsm  In anv
:ase. one official added. "~ The fact that he's having this meeting 13
tselt a statement.”

115 the tervent hope of fanuly members. along with their
ampathizers in Argentna and the United States. that the satement
Al somehow llummate an invesugauve trand that has remained dark.

in the commumin center case. a dogged iy estigative magistrge last
car charged four alleged accomplices. o hugh-ranking comunander
md tiree officers of the police of Buenos Arres provinee. a force with
+ brutal, scandal-plagued hustore They are accused of providing the
.11 used as g velucle bomb

I estigators suspect that the Hezbollah terrorist group and Iraman
mes were the astermuinds But some Jewish leaders and other cntics

ciung vamshing evidence. dubous witniexses allegedh coached b

poice and ather oddities heheve there has heen 3 larger cover
liwe roie ¢ Argerftine secomplices

The gedermujent s protectung the Killers.” Laura Gunsberg. a
hiologist \\.husc_fyushand was killed 1n the blast. declared this week

LInul there 13 a poirical decision to lut that protection. neither case
will be solved. and there will be fertile ground tor a third attack *

lewish leaders $av Clinton can offer more than moral and svmbolic
support by freeing up technical and investigauve resources of U S
law enforcement to assist in the case. Police here made important
progress wn another high-profile murder case after the FBI loaned
them a computenzed svstem for tracing phone calls.

And Jewlish lgaders who met with Menem on Tuesday said they
believe the FBI and CIA have information on the bombings that has
not vet been shared with Argentine investigators.

Meanwhile, Czyzewski hopes to tell Clinton about the agony and
absurdity of lus expenence. His diminutive, bubbly daughter, who
rejected the family profession of accounung and studied law, rarely
went (o th¢ community center But in a twist of fate, she was at the
center on the day she died because her parents asked her to help with a
blé‘hudiu:ag project.

Paola went downstairs to the lobby to meet a delivery man bnnging
coffee just as the explosives-laden van crashed into the front entrance
and demolishing the six-story building.

Her mother survived because she had gone to the rear of the
building tousea fax machine

" What #an [ ask of Clinton”" Czyzewski said. '~ What can | ask of
the world? What happened 10 us already happened We ask that
evervthing be dan¢ so that it doesn't happen to anyone else.”

-

Strong Mayoral Control Over Schools Earns Praise at
Forum (Detroit] By Jim Newton
(c) 1997, Log Angeles Times

DETRQIT Bolstered by the reported progress of schools in Boston
and Chicagp. sexeral of the Unuted States’ big-city mayors Wednesday
touted strong maydral control over education as the most promising
wav to turn around troubled school districts.

"1 thunk the revalutions taking place m Chicago and Boston are the
most important thing happenung in education since ['ve been
involved.” Los Angeles Mavor Richard Riordan told delegates at the
first-of-its kind summit conference of school superintendents and
maycks. Those cities, the mayor edded, have "' put power and
accountability together, what some people call ownership.”

The educational éxperiments under way in Boston and Chicago give
citv chief executivas broad authority to set school budgets. hire and
fire top educalon officials and intervene in a broad range of
educational issuex. Riordan has no such powers and has not sought
anv’’ -

Among;bie delegates was Los Angeles Unufied School Distnct
Supemntepdent Ruben Zacanas, who praised Riordan's efforts on
behalt' of school children but later dismissed the Chicago and Boston
madels as fargely irreievant to Los Angeles.

RichardM Dalev. Chicago's pugnacious mayor and heir to his
father's name and job. said the Illinois Legislature’s decision to tum
the citv’s schools over to him gave hum the power he needed to enact
rapid. overdue change.

" Someone has to have responsibility,” he said. * Someone has to
make decisions. ... Very trankly, | wanted the responsibihiy.”

According to Daley's chief executive officer for education. that city's
equivalent of a school superintendent. since the 1995 city takeover,
Chicago's schools have raised test scores, decreased dropout rates.
wvasted in job training and halted the pracuce of " social promotion.”
in hich students are advanced from grade to grade without mastening
the skulls that should be required at each level.

Daley and his education CEO agreed that much of the credit for
those gains 15 the result of clear lines of authonty and stern
accountability. Among other things, 150 Chicago schools have been
placed on probation for poor academic performance. once on
probauon, highly regarded pnncipals and teachers from elsewhere in
the distrie? are brought in to help a school rebound. Daley said

Those nygssages tough discipline merged with easily scrutinized
accountat®lity are central themes of Riordan's ofi-repeated
managenient ideas.

still. Riordan refused to be drawn 1nto a discussion of whether the
Chicago approach would work in Los Angeles He laughed off
questions on thas topic. instead tossing them 1o Daley. who stood al
Riordan's elbow during an impromptu news conference

The Chicago mavor was not as shy Big governments and big school
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By JAMES BENNET

RIO DE JANEIRO, Oct. 15 — Try-
ing to reassure the poor in Brazil and
. the Democrats in Congress about his
"hopes for free trade, President Clin-
ton visited a school and sports com-
plex In a slum here toduy Lo issue a
.stark warning about the potential
! social damage of open markets.
© “It is wrong for only a few to reap
- the benefits of the wonderful changes
‘going on while the many remain
.-mired {n poverty,’” Mr. Clinton said.
“‘*‘That is a betrayal of our values of

“individual integrity and equal oppor-

. tunity.”

On his first trip through Latin

America, President Clinton has been

advocating a sort of enlightened cap-
italism, under which businesses, rec-
ognizing that increased wages and
improved education are in their in-
lorouts, would work with guvern-
ments 10 make good on what he calls

" the “‘soctal compact.”

As he seeks increased power from
Congress to negotiate trade deals,
Mr. Clinton is mindful of Democrats’
concerns that, in the hemispheric
free-trade zone he longs for, Ameri-
can wages could fall while working
and environmental conditions in Lat-

in America could deteriorate.
In a speech this morning to the

7.3 American Chamber of Commerce
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and other business people in Sdo
Paulo, Mr. Clinton took on such fears
by urging his audience to help
“*bridge the gap between the haves
and have-nots."

““The age-old curse of Latin Amer-
ica — the constant undercurrent of
all advanced economies of the last 20
years — has got to be dealt with

more seriously not only by govern- -

ment, but by people in the private
sector working in partnership with
government,” he said. “We have to

Borrowing the language of those
who oppose increasing his freedom
to negotiate trade treaties, Mr. Clin-
ton said he believed in “insisting on
worker protection so that trade en-
hances working conditions and living
standards instead of undermining
them.” .

Mr. Clinton’s aides have com-
plained that reporters have paid
more attention to the fund-raising
investigations back home than to Mr.
Clinton’s arguments for freer trade.

But in his airport greetings, speeches
and toasts, Mr. Clinton has doggediv:
iwuinded] away al hio cage oi () ada

This afternoon Mr. Clinton illus-
trated his argument for public-pri-
vate partnerships with his visit to the
Mangueira school, which offers
schooling, sports training and healith
caro to 2,000 childron. Tho school hus
benefited from the support of Pelé,
the soccer star and Brazilian Minis-
ter of Sports, who also spoko horo
today. But it has also benefited from
hundreds of thousands of dollars
from the Xerox Corporation.

At the school, Mr. Clinton deliv-
ered an unusually explicit corporate
plug. “Xerox is a good citizen of
Brazil and a good citizen of the Unit-
ed States,” he said.

“give everyone who will work for it a

' place in the future we are trying to

build.” :

Indeed, the event seemed at times
like a rally for Xerox Hundreds of
children wore pink or white gym
shirts advertising Xerox, and an
English-language banner in easy
camera range of the President’s po-
dium proclaimed: “Ten years ago
Xerox believed in this dream.”

The school may fit Mr. Clinton’s
vision for the new economy, but it is
an isolated example in this country
_of 160 million. As Mr. Clinton’s crit-
ics on trade are quick to point out,
Fernando Henrique Cardoso, Bra-
zil's reform-minded President, has
barely dented the rampant corrup-
tion and disparities of wealth here, or
mitigated labor conditions that con-
stitute virtual slavery in some parts
of the country.

Ehe New Pork Times
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.ussian parliament backs off. delavs no-confidence
ote on YeltsinBy Colin McMahon
‘hicago Tribune (KRT)

MOSNCOW After a dav of harsh rhetetic, leeslany e maneuverng
id a last-munute appeal from President Bores Yeltsi, Russia’s fower
wise of parhament stepped back Wednesday from u no-condidence
ite that the governiment warned nught cam dire consequences

A week ago, the Commurusts who dommate the Duma were
zdicting a landslide condernnation of the government of Pnme
aster Viktor Chernomyrdin. But momentum soon began to shift,
d by Wednesday evening those same Communists appeared (o be
ffering from political cold feet.
Rather than nsk a defeat that seemed increasinglv likely. thev pushed
rough a delay of the noconfidence vote. Now scheduied for next
‘ednesday, it may wind up betng cast aside altogether.
The delay consututes a victory for the government, which plaved
wd cop-bad cop with the Duma as the vote approached.

Yeltsin aides hinted broadly that he might dissolve the Duma and
Il new elections. and they warned legislators not to jeopardize the
igile beginnings of an economic recovenn Chemnotmrdin also said
wauld resign immediatelv if the measure passed. cleaning the wav
¢ appointment of one of his deputy prime mimsters. who are
athema to the Communists.
At the same tume. Chernomvrdin cajoled the opposition lawmakers
.th promises to negotiate kev issues betore the Duma. including the
'98 budget and a new tax code The tinal carrot was offered by
:ltsul, just betore the Duma was set 1o vote He telephoned Duma
wman Gennady Seleznvov and asked ham to relay to the tloor a
21 for the sake of calm in Russia.”

"Don't put me w a difficult positon.” Yeltsuy wld the Commumst
Wder I guarantee that the government will draw conclusions from
senueism. [ do not want controntaton. | do not want pew
chons

[he plea tor peace worked. though the no-confidence etfort mav
ve failed anvway. With the Commumists and their allies at least a
zen votes shy of the 226 needed in the 450-member Duma, the
wer to make or break the measure rested with the iberal Yabloko
stion.
Yabloko deputies and their leader. presidenual aspirant Grgory
nmsky. have lide 1n common with the Conununists Where the
mumunsts want o slow (f pot reverse Yeltsain's economic retorms,
ibloko wants them to go deeper and taster

)bjecting to the reasonmg and rhetoric behind the Commumists’
-contidence mounon. Yabloko deputies came up wath one of their
n. That left Yabloko supporting i1s measure and not that of the
amnusts. and viee versa Given the standott. both mouons
neared dead

I tlunk there 1> u chance of the Comuumists withdrawing therr
tion.” smd Alexander Shokhin. head of the Duma’s pro-goverrunent
uon  CIrthey agree with Yabloko on o compronuse they would
NS

oud chance of winming a no-confidence vote together. but tranklv |
e the soft option will prevail ™

Jter a week of harsh words that hat then nudir Wednesday with
nmunmumst Parny leader Gennady Zyvuganoy <avig that Yeltsin's
acies smacked of genocide.” anvthimy <oft conung trom the Duma
A would be a rehet to the Kremibi

KNIGHT-RIDDER -

Clinton turns on the charm in Brazilian slums
By Christopher Marquis and Katherine Ellison Knight
Ridder Newspapers

RIO DE JANEIRO. Brazil One TV announcer confessed he could
barelv hold back tears Another gushed that President Clinton
deserved a “'nota 10" a pertect score.

Clinton. who coaldn’t seem 10 get a break in the first half of his
journey through Brazil. tumed a comer Wednesday by doing what he
does best: turning on the charm.

A day after leaving Brasilia. where lus motorcade was pelted with
manure, Clinton touched down in Rio and set to work. Visibly
enjoving Bimself. he climbed wto bleachers and mugged for photos
with kids, bounced e soccer ball on his knee and caught & " high five"
from soccer hero Pele.

Clinton had come to one of Brazil's largest slums Wednesday to
highlight a central theme of his three-nation tour: that countries
thrdughout the hemisphere must work together to improve the failing
public education svstems that keep too many mured in misery.

Addressing members of a community center in Mangueira, a
shantyvtown that blankets several of Rio's hills, Clinton praised their
school-and-sporta.program for providing youth with an escape route.

""Every ghild enters this world with a great gift from God the power
to dream.” Clinton said * But that gift can be lost through poverty.
relentless depnvaton. the daily defeat of hope *

The comfortable. Clinton said, *"have no greater responsibility than
10 nounsh that power to dream. with education for the children of
Mangueira, Brazil. the United States. all the Americas. For it is the
dreams of our children that wall shape our lives in a new century, in a
new mullenmum.”

The speech, which Clinton intoned like a sermon on a patch of
artificigl turf bounded bv railroad tracks, highways and power lines,
highlighted the fact that Latin America’s recent economic turnaround
has yet to lift many citizens from poverty.

Bistressing the importance of education. Chinton identified a
passioh shared B)hus Brazilian host, President Fernando Henrique
Car . While Clinton has boasted of making the biggest new
nvegment in education since 1965, Cardoso, a unjversity professor,
has earmarked a portion of the expected earnings from Brazil's
massive pnvatization project to improve public schoois.

The two governments agreed to a ' partnership for education” in
which the United States will help Brazil develop standardized testing
of its publrc schools’ performance. U.S. and Brazilian classrooms will
be linked by computer, and a commussion will be set up to oversee a
new student exchange program and promote private-sector investment
in schools. '

" World-class education is necessary to the economic well-being of’
our nations. vim‘:‘or maintaiming the fairness that holds societies
together and m@al for fulfilling the most basic needs of the human
spirt dClhinton said. "' In one sentence” We do not have a single child
10 waste.” '

Chinton's performance Wednesday appeared to win over much of a
media corps that had been patently hostile A climate of indignation
had mounted ové the size and intrusiveness of his security detail,
which demanded that trains passing the site where Clinton spoke be
hafted for four hburs. There was even resentment over the fact that
Chinton's team had flown in its own mineral water

But ,a\'cc Clinton touched down in Rio, he directed his snaking
motorcade off the @eaten path. As hundreds of police sealed off the
putted streets of Mé'ngucira_ dozens of U.S. vans and buses made their
wav past famulies'peeking out of cardboard and metat lean-1os in the
shadow of an overpass.

The nhotorcade stopped at a sports complex known as the ~Olvmpic
Village.” the centerpiece of a 10-vear-old community vouth program
Funded with an annual contribution of $600,000 from the Xerox
Com.. thegoverall project includes vocational traiming. internships and

ob-placement h¢Jp

Recogruzed by the United Nations as a model for developing
countnes. the prowct has rarsed local school attendance from less than
40 percent to nearfv |00 percent, reduced cnme in the immediate area
and recently sent 1ts first graduate to college.

" We are iving here a pioneer experument that has worked.” said
Francisco Carvalho. a director of the center.

1 1 didnt come*here | would probably become a beggar.” said
Josie Rodnigues. o' 14-1 ear-old student with eight brothers and sisters

Without-school. | could do nothing *

Asked liow she hopes to use her education. she replied 'Become a



Cleddot! cannot Pe <een o the tape

The House ludiciany Comnntiee plaved one tape 1 Feb 19,1990,
dirwrer at the Hay -Adams Hotel orgamized by Huang Clinton told fas
2uests he has known Huang a fong time

And wiien he tld me ths event was gomng o wgold as ithas
onight. T wasn't quite sure | beliey ed tun.” Clinton said "Buthe has
uzver 1old me anvthing that didn't come Lo pass ™

Rep Bob Barr. R-(ra . said the tape suggests
a scheme to defraud ”

Duning the heanng. commuttee Republicans attacked what they
called the plodding nature of the Justice Department investigation.
including Reno's admussion that the task torce learned of some leads
from press accounts.

Reno said her staff won't seek indictments unul it has cases that can
win convictions and stand up on appeal Reno said she could not detail
the task force's work because of grand jury secrecy rules.

"I cannot tel! vou what the strategy 15. but [ can tell vou there is a
strategy.” Reno said.

Judiciary Commuttee chairman Henrv Hvde, R-[lL., scheduled the
hearing after sending Reno a public letter listing allegations against
the White House that inciuded bribery n exchange tor campaign
contributions

Reno has authonzed three ' prehnunan mvestigations” of items
raised in the lener Two mvolve White House phone calls made by
Clinton and Vice President Al Gore.

The third mvestigation is of tormer Energy Secretary Hazel O'Leary.
charged with setting up a tmeeung for Chung n exchange for a
contnbution to her favonte chann

(YLeary has demed the charge.

Renu 1x expected ta decide by early December whether to seek an
mdependent counsel for anv or all of these cases.

Republicans questioned whether outsiders can have full confidence
1n a Reno Justce Department probe of the Clinton White House. Hyde
has cited polls showing most people believe an independent counsel is
warranted. though he said polls should not attect the actual
investigation.

a larger picture ..

Mesxicans Say Ruling Party Denied Storm Aid to
Opposition Areas By Dianne Solis and Alfredo

Corchado, The Dallas Moming News

SAN JOSE CHACALAPA. Mexico--Oct. 16--A week has passed
since Hurmcane Pauline's floodwaters and npping winds killed at least
250 people m the Pacitic Coast states of Oaxaca and Guerrero

Assigning the blame has now begun.

While the ruling Insttutional Revolutionan Party 1sn't responsible
tor tempests of nature. a debate 1s raging w1 Mexico centenng on the
extent that the PRI -- along with itx endenue cormuption and
<elf-senving favoriusm -- can be blamed tor the lack of suflicient
intrastructure. paved roads and proper home foundations.

Here 1 this unce-bucohic Oaxacan village of 1500 coftee-bean
mckers. Evelio Cniz Reves was storming mad as he took names of
Humcane Pauline vicums who were bypassed for aid.

The 43-vear-old elementarv schoolteacher said he watched as ruling
party tunctionanes passed through town earhier tus week with a
truckload of clothing and food and svstemaucally asked who voted for
the PRI and who didii't. Oppuosition supporters who didn't get aid were
put on Cruz's growing hist.

" The PRI still can't get over losing the Juh 6 elections. and now
thev are plaving poliics with the tragedv of human hves.” snarled
Cruz referning to the hustonic mudienn elections i which the ruling
parn lost control of the lov er house of Congress for the first tune n
~even decades

Even when aid was given, it came with a political plug about
ballotng m September for the governorship -- one of 10 statehouse
races next vear for the once-indonutable PRI " Next election.
remember the PRI stood by vou.” one reliet worker said to vicums i
the village of El Coca.

So angry are Mexicans that President Emiesto Zedillo is on the
otensive. urging political parties 10 leave pohtics asule and tocus on
the task of repainng homes and lives

Notablv. the 43-vear-old econonust-president has made two visits
cach to Guerrero and Oaxaca smee the humcane tirst punun::l\cd the
coast Oct. 8 He even put the Mexican maltan in charge of the 67
emergency shelter m Acapuleo. something velcomed by restdents
<ich of PRI favonusm

Other Menicans are takg harsh fooks at the portion of fax revenues
1o tlow hack 10 Oaxaca and Guerrere, two striking but backward
states

Even betore the (et ¥ disaster. opposiuon parties were placing the
1s<ue hugh on the agenda when they ook otfice sin weeks ago m
Congress Opposttion parties charge that te tederal government has
long taken 80 percent of tax revenues and only given back 20 percent

The tederal government disagrees.  The 80 percent goes back to
«tates n different development programs,” said a presidential
spokesman. Nevertheless. he said that the government has been
studving new tormulas to get more funds to the states that state
admunistrations would control directly

Both the center-right National Action Party and the leflist Party of
the Democratic Revolution, or PRD. have proposed that states and
municipalities receive more money, possibly m five percent annual
increases.

Part of the spotty infrastructure lies in the fact that, histonically.
Mexican resorts have been pet projects of presidents, as in the case of
now-deceased President Miguel Aleman, who in the 1940s pushed for
the creation of Acapulco Similarly, in 1982, while vacationing off the
coast of OQaxaca, then-President Jose Lopez Portillo liked the area so
much be ordered Fonatur. a tounism development agency. to build the
resort known as Huatulco. Oaxaca.

While tourism flounished. little was done to prepare Huatulco for the
intrastructure needs of the influx of workers. In the Huatulco area.
many took up land and built their own community. including Crucero.
where most of the 2,000 residents work in hotels and restaurants. The
recent storm wiped houses off their flimsy foundations.

" Let's be blunt about this.” said Rene Neponucena civic organizer in
Crucero. ' These companies need cheap labor to wash dishes, make
beds and greet tounsts. All we're asking for, if not tramning for the
workers, is at least decent housing.”

In Guerrero state. the lack of infrastructure is readily apparent.
Acapulco had staged a mild tounism comeback with its lore as a
playpen of movie stars from Hollywood's past, but urban plannng 1=
sorely missing. About 72 percent of the state’s revenue 1s generated by
Acapulco. _

For example, shanties were allowed to be constructed on the banks
of the *"Rio Camarones” in exchange for ruling party votes, residents
said. Shortly before dawn Oct. 9. when Acapulco residents were
asleep, torrential rains fell, swelling the nver until it swept away the
shanties. Many young children perished when caught in the currents

Some people said thev believe that state officials didn't want to
alarm residents about a hurmcane. Therefore. the state wasn't more
aggressive in its warnings. But others charge that the state didn't want
to make a “manifesto of legal irregulanties” in the planning of the
beach resort, home to |.5 million residents.

The spokesman for Guerrero Gov. Angel.Aguure said that it was (oo
carlv to assess blame for the unorgamzed relief effort. and that the
pressing issue is to help vicums.

As in Qaxaca. some Acapulco neighborhoods received more help
than others. depending on their support for the PRI.

" We have a government that is interested in securing votes by
offening water, electncity and land.” said Pablo Morales, organization
secretary for the PRD in Acapulco. * Pauline left a thousand truths in
its wake about how thus city 1s run.”

Two neighborhoods in Acapulco's south side tell the story, residents
said. E! Mirador -- suspected of voung for the PRD tn last July's
election --recetved no help despite the destruction to homes. Even
before the storm. E! Mirador had no potable water. sewers or
clectricity. An adjacent neighborhood -- dubbed literally " the
neighborhood of the PRI” -- was given relief supplies and a shelter
despite the fact that damage was minimal. It has long had running
water, electnicity and some paved streets.

The PRI neighborhood leader. Saul Quinones, summed up the
difference in a few words: ~Only the PRI knows how to negotiate
with the government.”

But Quinones, himself, was accused by residents of hoarding relief
supplies: He dened the charges.

And for all the fanfare about the ' " dawn of democracy” in Mexico's
impovenshed south. " traces of the past still haunt us.” said Isidr
Reves, a rescue worker in San Jose Chacalapa :

()axaca has long been a paradise of archaelogy sites, whimsical folk
art and pnistine beaches To poor residents in these villages life’s
pleasures are measured by victones agamst the humiliations of local
party bosses.

since the hurricane. many here said they thunk they've lost the fight,
Earlier tus week. Isabel Hernandez nervously paced what was left of
her mud-soaked village. waiting for word on her mussing husband

Alfredo Corchado reported from Oaxaca and Dianne Solis reported
trom Mexico Cinv. Staft writer Laurence [Lff. in Acapulco. contfibuted
to Uns report. ’ )



Susan Molinari defends her performance on CBS’
‘Sunday Morning By Jennifer Weiner
Knight Ridder Newspapers (KRT)

You can take the girl out of Washmgton, but vou can't tahe
Washington out of the girl

Four weeks mnio her new job. as co-anchor ot CBS News Saturday
Mormng.” former Republican congresswoman Susan Molnan still
-ounds like a politician studiously avoiding vesses or no's. speaking
mostlv 1n sound-bites, and spw. spw. spin.

It's gong great'” she said. ~ We do look at the show as a work in
progress. Every week, we try to find our surengths and buiid on them.”
If vou listen to the cnitics. though, those strengths are few. and the

building isn't happening fast enough.
Earlv reviews have rated her performance. alongside veteran
reporter Russ Mitchell, from bad to lousy 10 worse. " Molinan’s Debut
One More Thung to Apologize For.” read a headline in New York
Newsdav. "It looked like amateur hour.” wrate the Denver Post's
criic. New York Daily News critic David Bianculli faulted her for not
telling how she amved at a conclusion about would-be ambassador
William Weld: USA Todayv's Matt Roush enticized her *“shnll.
hurned delivery.” and * fan-mag sighs” over Michael Douglas.
""Look. the honest truth 1s. we'd love to have great reviews all the
ume. But first shows are first shows.” offered Molinart, speaking by
telephone from Staten [sland. as her |%-month-old daughter Susan
Lilv ves. the same one paraded before the cameras as a newbom at
the '96 Republican convention cooed n Ui hackground. 'L had a
whole bunch of people saving.  She'll never know how to speak n
public. or  She'll never pass significant legislation.” There will alwavs
be critics mn life ... but vou can't be afraid to take chances.” ’
CBS took a big chance i hiring the representauve from Staten
Island to co-anchor a brand-new news program. Critics howled. and
anonvmous CBS emplovees sniped: How can someone who's made
her name as partisan hop over the fence. with no ume off and a few
davs’ rainung, and do objective journalism?
Simple. savs Molinan. All journahists are engaged in the world.
Thev all care. Thev all have opinions. [U's yust that she happened
share hers with an audience of nuilions as the convention’s kevnote
speaker.
1 was not surprised at the skepucisi. or the evebrow-raising
Could she be unbiased” | think that's understandable. ... There was
a level of hosthity that took me by surprise ™

“But [ would submit that there’s no one n journalism who doesn’t
have u political opimon. Ninety-mne percent do a verv good job off
makmg sure vou're not aware of it. All I'm saving is. give me that
chance [n most cases. 'l be more careful than most people.”

Moiinan acknowledges that she's sull learning the ropes still
working to slow down her speech. to tme her words to the pictures
om-screent  [U's harder than | thought it would be.” she said. " People
1 TV really do a great job of making this job look easv. Just being in
tront vf a camera wasn't that hard I'd done a significant amount of
that. But w1 Congress. when vou're on TV, vou don't have 1o wom
ibout ume. about reading off the TelePrompTer.”

How's the show doing”? CBS President Andrew Lack has said that
1Us geting better every week

And the forgotten man. co-anchor Mitchell. savs that. sure. he also
had concerns. * What are they doing? A poliical show™ Is this gong
1o be "Crosstire™

But he. like Gessner, teels reassured  Thev'd hired someone who
was smart, 3 quick studv with a great personahty ™

And. by the way. Molinari's nat the onlv one with political
expenence. Mitchell was student council president at Steger funior
High School. m St. Lows. Mo in 1972

" The lugh pownt of my tenure was .. well. [ don't remember. to be
quite honest It was such an eventtul vear'”

Panama press controversy ends with,_%
a win for freedom By Tim Johnson
Knight Ridder Newspapers (KRT)

BOGOTA. Colombia Chalk one up for treedom of expression m
Lattn Amenica. Gustavo GorTiti, a ferstv associate newspaper director.
won lus battle agamst the government of Panama on Wednesdin and
will not be deported to hus native et

Gomu will be allowed to contuiue working w Panama as an editor

apparently because U S first lady Hillann Redham Chinton ntenvened
on tus behalt last week

“Thus 15 the end of the contlict 7 Gomite <aid m a telephone
mterview O This s a tnumph for press freedom in anama and m the

hetimsphere ” _

Gomu had imitated Panamamian President Emesto Perez Balladares
altnost from the moment he assumed his post as La Prensa’s associate
director last vear and began a senes of hard-hiting investigations

In August. the governunent refused to renew Gomiti's work permmut
and ordered him to leave by Aug. 28 Gorriu retused. On Sept. 19.
authonties 1ssued a deportauon order.

But condemnation from press-freedom and human-nghts groups
quickly swamped Panama During trips abroad. as far away as
Argentina, Perez Balladares was peppered with questions about
Gormiti from local journalists. " The government didn't quite
understand the poliucal pnce that they would have to pay for this. It
slowly sank in." said Joel Simon, the Amencas program coordinator
tor the New York-based Commuttee to Protect Journalists.

Last week. Perez Balladares took a new look at the tally sheet on the
Gomti affarr apparently with White House prodding. Hillary Clinton
was tn Panama for a hemispheric meeting of first ladies.

""Hillary Clinton spoke to the Panamanian government.” Gormnu
said. "' [ don't have the absolute certainty that it was directly with
Perez Balladares | onlv assume so.”

Under the deal struck Wednesday between Perez Balladares and La,
Prensa President Juan Alberto Arias, the government agreed to let
Gomiti remain and to seek revocation of a 1978 law sufling press
treedoms that dates from the era of former strongman Omar Tormjos.

" The face-saving aspect of this for the Panamanian government is
that La Prensa must give (Gomnti) a title other than what he has now.”
said Anne Manuel, deputy director of Human Rights Watch/Amenicas

ALLAS MORNING NEWS

Clinton tours poor, prosperous areas of Brazil

By Kathy Lewis The Dallas Morning News (KRT)

RIO DE JANEIRO, Brazil President Clinton traveled the worlds of
the haves and the have-nots Wednesday, seeing two very different
Brazils in the span of a day.

Clinton kucked a soccer ball with superstar Pele at a ~“favela.” or
poor neighborhood. in Rio de Janeiro. A carmival band kept a samba
beat going for the schoolchildren who sat in near 100-degree heat to
see the U.S. president.

Rows of tiny houses jammed side by side dotted the hillside behund
him. Blocks away, lus motorcade passed homeless squatters huddled
vutside scrap board shelters under a bridge.

Hours earlier in Sao Paulo, dark-suited muitilingual business
executives heard the crooning sounds of Frank Sinatra's taped voice as
thev waited for Clinton in the comfort of an air-conditioned hall.

There he called Sao Paulo. one of the world's largest cities, the
¢conomic engne of Brazil and spoke of the benetits open trade can
bring to the hemisphere.

But he also addressed what many have said is the No. 1 problem in
the hemisphere the wide gap between rich and poor. " Even as we
se1ze these possibilities. we must also work even harder to bndge the
2ap between the haves and the have-nots.” he said.

Clinton called income dispanty the ~ age-old curse of Laun
Amenica” and the ~ constant undercurrent” of all advanced economues
He said that governments. businesses and communty organizatons
must deal with it more seriously. )

As he has traveled in South Amenca. Clinton has been camving the
message that globalization is inevitable and that nations must be
prepared to carry out their *social contract” to make sure segments of
their population are not left behind

" It1s wrong for only a few to reap the benefits of the wonderful
cRanges going on while the many remain mured wn poverty.” he told the
schooichildren in Rio

It is unusual for U §. presidents to travel to poor neighborhoods in
foreign countries. Most hosts want to show off their finest when
Amencan presidents come calling, and few are willing to have the
accompanying world spotlight focused on problem areas.

But in Brazil the twin agendas of Clinton and Fernando Cardosa, the
Brazilian president. converged.

Cardosa. a university professor who spent part of his adult life in
extle. has worked on economic reforms and now 1s turning increasing
attention to education 1n a nation where only 24 percent of the
population makes 1t to the eighth grade

In his second term. Clinton is making education standards at home a
prune goal. That. U S ofticials said. is an 1ssue where Brazil actually
leads the United States



Fis amiaals have sad Lann Aunerica spends as much on education
ds Asia Ul puis s resources 1 dm ersii eduwcation rather than
pniman and ~econdany education

Clinton's visit to the Mangueira School was designed m part to draw
attention to Cardosa’s etforts to emphasize grade school and high
«chool education and the contnbution corparations can make. Profits
irom Brazil's pnvauzation program are going to education the onh
inanev that 1s not targeted to the national debi

Thomas ~“Mack” McLarty. Clinton’s special envov to the Amencas.
satd Cardosa welcomed the presidential visit to one of Rio's poor
-ommuruues.

" Thev are very proud of thus school.” McLarty said.

e said Cardosa has a passion for education, and an agenda sumular
to Chinton's 1992 " putting people first” campaign theme. In that
presidential race, Clinton called for reducing the overall size of the
government but spending more on worker training. education and
several other areas.

Brazihian officials said 13 million citizens have come out of poverty
since economuc reforms, instituted when Cardoso was finance
munister. were undertaken

" We are living the best moment of the last 30 vears,” said Emerson
Kapaz, secretary of state for Sao Paulo

But the gap between nch and poor. he said. remains the nation’s top
problem.

The state of Sao Paulo has an economic output that is almost the size
of Argentina's. The city of Sao Paulo’s economic output is larger than
that of all of Chile The city. with its European-influenced architecture.
1s not imumune to urban problems and povern. but officials said it
boasts Ure finest umversities. medical centers and museums in the
nation

Less than an hour's plane nde awav is Rio. a cultural capital that not
only has spectacular beaches but also large slums.

Clinton did not travel to the worst area m the city, but he nonetheless
visited a poor neighborhood where black smoke pumps out of
buildings and clotheslines stretch out windows.

Schoolchildren in pink-and-lime soccer vuttits awaited tum at the
Vila Olimpica da Manguetra. a sports and educational complex that
primanly 1s financed by Xerox. It also ofers health-care services and
an apprentice program.

"Those who have will do better by giving a hand up to those who
deserve their chance 100.” Clinton said.

During a classroom visit Clinton gat on the Internet with several
Brazilian students who exchanged messages with students in Virginia.

1 know 1t 15 not easv tor voung people like vou to sit in the hot sun
and listen to an older person like me give a speech. [ will v 1o be
brief.” Clinton said Indeed. many of the students did become restless
Juning the policv speech and mav have nuxsed hus concluding
inessage. "~ In one sentence: We do not have a single child to waste.”
he said. .

But they cheered when Clinton came over to sit with them and sign
autographs

And afterward. a |4-vear-oid told about conung trom a family of
cight brothers and sisters I I didn't come here. | think I'd probably
be a beggar.” gvmnast Jose Rodnguex said.

Clinton congratulates anti-landmine Nobel
winner by letter, not phone By Susan Feeney
The Dallas Moring News (KRT)

WASHINGTON President Clinton. whe regularly telephones his
congratulauons (o all manner of sports figurex and achievers, decided
agamst calling the anui-landmine orgamzer who last week won the
Nobel Peace Pnze.

He wrote her a letter mstead. White House officials said on
Wednesday .

Jodv Williams. the Vermont based coordinator tor the Intemational
Campaign to Ban Landmunes, used the media spotlight from the award
w0 criticize Chnton's decision not to sign the mtemational mine-ban
treary tus December. The president cited secunty concems.

Williams has said she was looking forward to speaking with Clinton,
hut White House aides this week expressed their wmitation with her
remarks. .

" I think she made clear hier strong views.” sad press secretary Mike
McCurm . who was travelmg with the president in Souwth America It
was clear the president wasi't gomg to change those views. and she
wasi't going to change the president's views but the president did
want o congratulate hier. so he sent her a letter ©

White House officials refused to release a copy of the letter
Wednesday  They sad it was not clear that Walhamis had recerved 1t

Wilhamis. who was in mestings in Wasnngton on Wednesdav.
apparently has not received the letter. one of her aides said -

The president regulariy picks up the phone to call the locker room of
Super Bowl winners. college and other championshup teams. In
August. he telephoned the WNBA champion Houston Comets.

[n recent vears, he has called Pearl Harbor survivors. astronaut
Shannon Lucid, the Don Imus radio show and World War | veteran
Giateano Maggio of Tampa on the occasion of his 100th Burthday

GOP criticize Reno's decision against independent
counsel for Clinton's fund raising By David Jackson

The Dallas Moming News (KRT)

WASHINGTON Armed with 100 hours of new White House
videotapes, congressional Republicans attacked Attorney General
Janet Reno on Wednesday for shunning an independent counsel
investigation of President Clinton's fund raising.

Reno gave as good as she got, telling the House Judiciary
Committee that evidence to date does not justify an independent
counsel, and that her investigators do not have an inherent conflict of
wnterest.

The sharpest exchange dunng the daylong hearing came over a
newlv released tape 1n which Clinton praises Democratic fund-raiser
John Huang, saying "“he hes never told me anything that didn't come
to pass.”

*'1 think that this is new and credible evidence that the president at
least had knowledge of Huang's acuvities,” said Rep. James
Sensenbrenner. R-Wis.

Reno said that Clinton's remark was not an approval of fund-raising
from illegal foreign sources. * To suggest that is to engage in the
rumor and innuendo that we try to avoid in the Department of Justice.”
she said. ‘e

Replied Sensenbrenner: * ' Madame Antorney General, that's e kund
of thing that is destroying your credibility. because the tape speaks for
uself :

In her opening statement, Reno said that if people don't like her
work. she can always go home to Miami.

"'Now that we've got a World Senes team. that has some merit, too,
she said. saluting the National League baseball champion Flonda
Marlins.

Reno also told the committee that she would get FBI director Louis
Freeh to concur before she dropped any line of inquiry in the
campaign finance probe.

"' Director Freeh and [ will jointly approve any investigation's
close-out before it is closed oul.” Reno said.

Freeh and other FBI officials have supported the appointment of an
independent counsel to handle the campaign finance matter for several
months, law enforcememnt officials said.

At the other end of Pennsvivania Avenue, White House officials
released video clips from | 58 political events during Clinton's first
four vears tn office

Justice Department and congressional investigators had demanded
lapes trom any campaign event covered by the White House
Communications Agency after the admunistrauon discovered tapes
trom 44 White House campaign coffees two weeks ago.

In a sense, the tapes are highlights of the fund-raising flap that has
dogged Clinton's second term. They record Clinton encounters with
Huang and other Democratic Party fund-raisers under investigation.
including Yah Lin ~"Charlie” Trie, Pauline Kanchanalak and Johnny
Chung. ’

White House officials said the tapes do not show Clinton condoning
illegal foreign fund-raising or selling policy 1n exchange for a
contribution.

"“These tapes confirm what we have always said. that these events
were legal and appropriate,” White House special counsel Lanny
Davis said.

The White House submitted tapes to the Justice Department
campaign finance task force, as well as the Senate and Housc
committees that are conducting campaign finance hearings. Officials
with those agencies said they are just beginning their analysis.

The events range trom a Democratic National Committee reception
at the White House on Jan. 21. 1993, the day after Clinton took office.
through Dec 7. 19%6

There 1s a tape of an Oct 22, 1996. Miann event in which Flonda
businessman R. Warren Meddoff told Clinton that an associate from
Richardson. Texas. was willing to contnbute $5 million The
associate. William Morgan. said he was onlv interested 1n making
tax-deductible contnibutionss to Democratic Party causes such as
education and environment and in the end made no contnbutions
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Strong U.S.-Argentina may be threatened by change in
government By Katherine Ellison and Andrea

Mandel-Campbell

BUENOS AIRES, Argenuna In no other country and at no other
uime in memory have a nation's top officials called thewr Uis. ties

camal.” In Argentina, however. ""camal” = the catchword.

Ever since President Carlos Menem took office m 19%9. this nation
»f 34 million has moved steadily closer to the United States in military
narters. trade and investment.

President Clinton's meeting with Menem Thursday will showcase
the extraordinary warmth of the bilateral relations, enhanced by the
iffinity between two master poliucians from neglected comers of their
-ountries, who have both been dogged bv scandals involving women
ind money

Foreign Mimster Guido di Tella coined the now widespread use of
“camnal” to describe those relations. but U.S. officials have also been
sffusive.

Argentina has become our most rehable ally m the enure
sermrusphere in regard to secunty issues.” Thomas McLarty, Clinton's
special envov to Laun Amenica. said last week.

Once a bastion of anu-U S. sentument 1t staved neutral unul almost
he last munute of World War [I Argenuna was the first Laun nation to
«end roops to the Persian Gulf War. and has been Clinton’s most
\ggressive partner in condemning the government of Cuban President
“1del Castro. Just last week, 1n what di Tella called ""a gesture of
wlidanty.” Menem's government said it would welcome about a dozen
“uban rafiers who have staved w {1.S. camps at Guantananw Bay -
ance 1994

To reward such lovalty. the 1S Congress. duning Clinton's stay
Tere, 15 expected 1o deciare Argenuna @ major non-NATO ally.” a
histmction shared by Israel, Japan. Egypt and South Korea. That will
nve the government special nights to buy surplus U.S. nubitan
:quipment mcluding trucks, jeeps and unifurms. but no major
veapons.

0)n the economuc tront, the United States has become Argentina's
-mgle largest foreign investor, while boonmung bilateral trade 1s
vpected to grow as much as 40 percent this vear.

The turnabout has increased prosperity for sume parts of Argentine
octety. Yet as upemplovinent has grown m part due to Menem's
:overnment cutbacks and official cormuption scandals have
nuluplied. Argentines annoved at therr onn govermment have turned
heir anger on the United Statex

The tension 1s growing as Menem comes o a crossroads: in midterm
-ongressional elections Oct 26. the president’s Perotust Parn s
~pected to lose 1ts congressional majonn to a pew v united
'pp().\'lll()ll.

The Alhance. the name of the merger between the Radical Civic
imon and Frepaso parues. favors stronger relations with neighbonng
irazil and less emphasis on 1.8, ties. Argentina and Brazil are the
wo njor members of Mercosur. the Comumon Market of the
southern Cone. and commierce between them has been growing
riskly

" What is needed 15 a totally independent forergn policy.” said
witowo Villalba, a Frepaso legisiator. * Thux new partnersiup with the
I\, isn't necessary and could complicate relations with third
vuntres.”

" Argentine policy 1s one of complete submission.” complained
loreal Gonni. a member of Congress for [zquierda Unida. a lefust
oalibon. " The Argentine Foreign Mimstn acts like an office of the
*N State Department ™

The lzquierda Umnida has planned a protest tor Thursday evening
wiside the Rural Soctety in Buenos Adres. where Chinton and 630
ther guests are expected to dine The slogan ~ Clinton No. Che
wevara Yes "

The more mainstream Alhance unually opposed Chnton's visit,
vhich members argued would gin e Menem a poliucal boost on the
ve of the election. To molhifv them. Chnton scheduled o meeting with
liance leaders including the popular Graciela Fermandez Menide.
-ho lost a son duning the Argentine nuhtan’s Dirny War against
uspected leftists in the 19705 and tonner president Raul Altonsin.

Mende and Alfonsin are ltkels o remund Chinton that the upposition
vesn'tshare Menem's pro-U S outlook on Cuba nor would they be
<inchined o send troops toa TS war

and w contrast o what Menem i< expecied to do. they will probabiy
mphasize the new uuportance of Argentia'~ links with Brazil

The issues that matter berween United States, .
Argentina Knight Ridder Newspapers (KRT)

BUENOS AIRES. Argenuna Here are the major 1ssues between the
United States and-Argentina:

Trade and invésnent United States is the single largest foreign
investor in Argentina. adding an average of $2 billion in new direct
inwestments every vear Trade has grown from $2 billion n 1990 to
ust under $7 billian last vear

Patent protection: U.S. government and industry say loopholes in
Argentina‘s patent Lavw permut Argentune pharmaceutical comparues
10 copy patented U'S. products. President Carfos Menem backs
legislation for mese effective intellectual-property protection, but
Argentina’s Congress opposes it.

Drugs: grgentina faces a “growing problem in the flow of drugs
transiting its temtory,” according 1o a U S. State Department report.
U.S government'welcomes a stronger counter-narcotics role by the
Argenune militazy, a controversial deveiopment in Argentina.

Terrorism: Twi attacks against Jewish targets in Buenos Aires
remain unsolved: A car bomb killed 87 people at the
Jewish-Aggentirie yommunity center in July 1994 and the bombing of
the Igracli Embassv killed 29 people in May 1992 U S Jewish groups
and riembers of Congress have joined with Argentines in demanding
that Argenuina’s gavermnment work harder to solve both crimes.

¥
White House tapes reveal no evidence to incriminate
Clinton,By Rbbert A. Rankin

ngtt-Rlddr.r Newspapers (KRT)

WASHINGTON Sixtv newly released videotapes of President
Clinton meectung with campaign donors showed no smoking guns. but
several scenes tustrated why such events raise public concems.

In one scene, fimed June 3, 1996, at a dinner for about 20 big
donors to the Dgmocratic Party, an unidentified man asks Clinton to
endorse publicly:a billion-dollar oil pipetine project that Chevron
Corp. is trying to build from Bulgania to Greece. Clinton is shown to
nodkponcommutighly, then turn away 1o another guest

To entics, t.hcseene could be said to illustrate how big-money
donors win special access to the president. the better to push for
special favors. ‘P Clinton defenders, the same scene could be said to
show lbalhe turns a deaf ear to such special pleas: Clinton never has
endorsed the project. White House officials said.

In a'second scenie. Johnny Chung, a Democratic fund-raiser and
longume Clintow acquaintance, introduces seven Asian men to the
president jn the Mval Office following hus weekly radio address on
March | l;nl 995 As the tape showed he had done earlier that day with
dozens of ¢ mhcransuon White House staffers and their fiends. mostly
Clinton poses for photos with each of the visiting Asians individually.
andu@l_nhemasaguup He also accepts a gift from them a smail
stone sculpture that he places on his desk.

[t later turns ofit that the Asian men were executives from industries
owned partly by the Chinese government, and that the National
Secunity Council had warned White House staffers not to admit Chung
because they feared he was a self-interested " hustler.”

But Chinton let him in anvway, greeting.Chung warmly:
Johnny, how are vou? Good to see you. How you doing?

Cligton later ordered the photos to not be released to prevent the
Chinese businessmen trom exploiting their pnvate moment with the
president for commercial purposes. The businessmen never got their
photos. But the &pisode illustrates what critics see as the exposure of
the presidency to potential degradation because of Clinton's relentless
pursun of campaign donauons to finance his 1996 re-clection

Chung had tried to take advantage of that: in March 1995 he had
handed Hillary Rodham Clinton's ctuef of staff a $50.000 check. and
he also rounded up $366.000 in other donations, all of which the
Democratic Party returned because it could not venfy the money's true
source. But such efforts help explain Chung's access to the Oval
Office. ¢ .

More than anything else. Clinton’s pursuit of campaign donations
troughout hus presidency is the storv that emerges from the 60 latest
videotdpes. TheWhite House tumed them over belatedly in response
w0 requests from invesugators at the Senate, House and Justice
Department. Each is probing allegations that Clinton and the
Democrats mav have broken campaign-finance laws.

The White Hoyse surrendered 44 tapes last weekend. and 60 more
Tuesday yght and Wednesdav That should be all. said White House
aides. who added that the chance remans that more may vet tum up.

The tapes reveal nothing new. but they do put a video image on
events long knowun. That gives television sometlung new to work with

""Hello.
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Clinton teils children in Rio's biggest slums
that hope is on the way By William Neikirk
Chicago Tribune (KRT)

RIO DE JANEIRO. Brazsl Liviane Stlva. 13, wants to be an actress
e day tn a world far away from the two-room wooden shack where
‘he lives with her seven brothers and sisters in one of the cin's worst
dums.

Life can be hard armud the squalor m her drug-ndden neighborhood.
aut she has hope that one dav she will achueve her goal. On
Wednesday at her walled-off model school in the heart of one of Rio's
ggest siums, she heard President Clinton say the words that she has
nved by.

' We do not have a single child to waste.” Clinton said in a message
1med at many of the deprived, poverty-ridden children of Brazil and
south America. ~"Every child enters this world with a great gift from
Jod the power to dream.”

Chinton called for a more equal distribution of wealth in the region
nd placed his faith i the power of education te do it. Globalization 1s
1 tact of economuc lite, he said. and governments must put more
nonev and etfort wto improving the minds of children n the
iformation Age

“[t1x wrong for only a few to reap the benefits of the wonderful
:hanges going on while the many remain nured in poverty.” he said.

This is a betrayal of our values of individual integrity and equal
pportunity. And. in the end. 1t will erode taith in democracy and free
narkets.”

At one time, such talk might have been deemed heresy in Brazil. But
he White House said thungs are changing quickly in South Amenca as
temocracy and free markets take hold. In a land of schout dropouts,
“linton indicated hope is on the wav.

Liviane. who savs she takex acting lessons at her schoul, smiled at
“linton’s remarks. ' believe the president.” she said. “"He's a very
mportant person. There ix a good possibility that it could happen.”

Such optinusm in the face of abject poverty and often-thwarted
ircams mav seem surpnising. but many students at Mangueira School,

model mstitution tinanced heavilv by private money. have an upbeat
‘utlook. even though only 24 percent of Brazilian children reach
ighth-grade.

Clinton joined hands with Pele. the famed Brazibian soccer star, to
aise the hopes and expectations of children tn Brazil and South
anenca hat they. too, can rise from poverty through learung.

"I urge vou to encourage such (education) projects throughout the
vorld.” said Pele, now a government otficial. * This is the onlv way to
linunate povern.” In addiion to the schoul. the compound has
b-rauung programs and a sports program to train voung athletes for
ie Olvipies.

Acruss the railroad tracks trom the school. people stood on the top
1" their shacks o catch u glimpse ot Clinton delivenng his message on
1e school's soceer tield. Despite the nervoustiess of Secret Senvice
gents. there were no ncidents. A solitarv sign on a house behind
linton read. " Go back o U S A"

The presidenual motorcade made 1ts way through some of Rio's
orst neighborhouds. but the crowds seemed small and largely
nathetic about hus visit. It has been that way all week.

U1 S. officials are hopetul that educational reform efforts in South
america, particulariv in Brazil and Argentina. will have a big pavott
| the future in elinunatng the massive gap between rich and poor
fost of the wealth i both countries is held by a handful of people.

To tumn that around. an adnunistration official said. Brazilian
resident Fernando Henrque Cardoso 1s attempting to direct more of
1 money spent on educaung the clite at wuversities nto elementary
1d secondany schools.

One teacher. Adair Machado. who teaches first- and second-grade.
ud that while education may not elinunate poverty. "~ it 1s a basis for
centhung.” OF Clinton’s message. she smd "1 hike st hope iwwill

me true.”

Enck Maunco. |3, a strapping vouth wearing a soceer sturt. said he
ved 1n a poor neighborhood nearby but hoped 1o be a soccer star ke
zle one dav " The school 15 giving me opportumn.” he said " The

aches are veny good I've got to study alot ™ N

As part of s efforts to achieve free trade throughout the
susphere. Chinton has coupled s open-market message with the
sed for a new social contract i South Amnerica to close the gap i

comes and to allow ore people to share m the benetits of economic

ouwth

Giobalizavon creates winners and losers * xaid Samuel Berger.

Clinton’s Aational secunn adviser A nswng ude does not Lft ait boar.
equaliv.” He said Clinton s strategy 1s to open up markets to create
uverall greater wealth. while promotng educaton to help close the
gap between thetich and poor

Clintan 1old the studonts that their dreams can be lost through
" poverty; relentless deprivation, the daily defeat of hope” and said 11 15
the responsibility of pohticians and other leaders to make sure 1t
doesn't happen.

The president kicked a soccer ball around with Pele, now the
countrv's mumster of education and vouth. after his speech.
Encouraged by the former soccer great, Clinton kicked a goal past a
voung goalie wit didn't appear to make a great effort to block 1t

Before departing Rio, he used a helicopter to tour the city's most
famous landmark. the Christ the Redeemer statue, and lunched along
Copacsbana beach at a hotel. Outside the hotel. some 20 protesters
chanted, ** Yankee parasite get out of Brazil

Earlier, the president spoke to business leaders in Sao Paulo, the
financial capital of the country, and made another pitch for
congressional approval of hus power to negotiate free trade
agreemients, so-called fast-track legislation

" Which nations #vill do best in the global economy™ he asked
" The natiops with the globe inside their borders.” Chinton 15 pressing
for a free-trade zone trom Alaska to Argentna but needs fast-track
authority to actueve hus goal..

¥
Clinton, in Brazil, Calls for More Equal Distribution
of Wealth By William Neikirk, Chicago Tribune

RIO DE JANEIRO--Oct. 6--Liviane Silva, 15, wants to be an
actress one day in a world far away from the two-room wooden shack
where she lives with her seven brothers and sisters in one of the ciny's
worst slumms.

Life can be hard amid the squalor in her drug-ndden neighborhood.
but she bas hope that one day she will achieve her goal. On
chrmda'v at her walled-off model school in the heart of one of Rio's
biggest-slums, she heard President Clinton say the words that she has
lived by. -

"'We do not have a single child to waste.” Clinton said in a message
ammed at many of the deprived, poverty-ridden children of Brazil and
South Amenca. "' Everv child enters this world with a great gift from
God ~ the power 1o dream.”

Clinton called for a more equal distribution of weaith 1n the region
and placed hus faith in the power of education to do 1. Globalization 1s
a fact of econgmuc lite. he said. and governments must put more
money and effort mto improving the munds of children w the
[nformation Age.

Jt1s wrong for@alv a few to reap the benefits of the wonderful
changes going on'while the many remawn mired in poverty,” he said.
""This 1s a betrayal of our values of individual integnty and equal
oppprtunity. And. 1 the end. it will erode faith in democracy and free
markets”

At one time, such talk mught have been deemed heresy here But the
White House said things are changing quickly in South America as
dcmoa'acg and free markets take hold. In a land of school dropouts.
Clinton indicated hope s on the way.

Liviane. who savs she takes acting lessons at her school. smiled at
Clinton's remarks. "' [ believe the president,” she said. *"He's a very
important person. There 1s a good possibility that it could happen.”
Such optimism in the face of abject poverty and often-thwarted
dreameynay seem surprising. but many students at Mangueira School.
a modd' gstitution financed heavily by private money. have an upbeat
outlook <ven though only 24 percent of Brazilian children reach 8th
grade. Clinton joined hands with Pele. the famed Brazilian soccer star.
to raige the hopes and expectations of children in Brazil and South
Amcn'ca that they: tov. can nise from poverty through learming.

"'l urge you lotncouragc such (education) projects throughout the
world.” saod Pelé; now a government official ~ This 1s the only wav ta
¢linunate povem " In addition to the school. the compound has
job-tratning programs and a sports program to train voung athletes for
the Olvmpics. Across the railroad wracks from the school. people stood
on the top of their shacks to catch a glimpse of Clinton deifivening his
message on the school's soccer field. Despite the nervousness of
Secret Service agents. there were no incidents A solitary sign on a
house beflind Clinton read.~ Go back to U.S.A."

The presidential motorcade made its way through some of Rio's
warst neighborhoods. but the crowds seemed small and largely
apathetic ebout his visit [t has been that way all week.

.S officials are hopetul that educationai reform efforts in South
Amenca. particylariv in Brazil and Argentina. will have a big pavot!




Extending helping hand
across the hemisphere

ast week, I went to Panama,

and this week, I am ac-

companying Bill on his

state visits to Venezuela,
Brazil and Argentina. Since I
firmly believe relationships be-
tween the United States and Latin
America are critical to the entire
hemisphere’s future peace, I wish
every American could be on -
these trips with us. )

Then, Americans could see for
themselves how what happens
thousands of miles south of our
border affects our lives at home.

Venezuela, for example, is our
biggest supplier of oil — and
home to some of the best players
in major league baseball.

“;n.h more ut.lha.n 160 million peo-
ple, is a multiracial democracy
strugglmg with some of the same
problems we face. Argentina has
Jjoined with us in U.N. peacekeep-

Empowering women to make
the most of their God-given
promise was one of the main

' themes of the seventh annual

Conference of Spouses of Heads
of State and Governments of the
Americas [ attended in Panama
City. Each year since the 1994
Summit of the Americas in Mi-
ami, we have tried to shine a
spotlight on — and take action to
address — some of the most im-
portant issues facing women and
children in our hemisphere: pri-
mary education, eradicating mea-
sles, maternal mortality, family
planning and women's political
participation.

A few years ago, Faustina
Nunez and her friends acted on
their dream to make the most of
theu' abilities. They started a

plants and
seedhngs to sell in me cities of

ing operations around the world,
from- Haiti to Bosnia.

And Panamanians and Amer-
icans are working to define our
partnership after the Panama Ca-
nal reverts to Panama on Dec. 31,
1999. The United States is the
principal beneficiary of the goods
that travel through the canal,
which allows ships to cross be-
tween the Pacific and Atlantic
oceans without sailing around the
tip of South America. In fact, at
the Miraflores Locks, canal offi-
cials permitted me to open a set
of locks for a 33,000-ton South
Korean container slnp on its way

from Savannah, Ga., toLongL

Buﬂdmg the canal was
tial to improving opportunities for
peopie all over the Americas. As
daunting as that task was, we face
what may be an even harder chal-
lenge today. Instead of mountains,
we seek to move hearts, to change
old attitudes, to banish hunger
and disease, to educate all our
children, and to empower the
women of our hemisphere to par-
ticipate fully in the life of our na-
tons.

Panama and to the governments
reforestation programs. Their
neighbors laughed at the idea.
“They said that our nursery was
going to fail, that this was some-
thing the men did, not women,”
she told me and Panama’s first
lady, Dora Perez-Ballardares,
when we visited the S-acre nur-
sery in Chica, a small hilltop vil-
lage at the edge of the tropical
forest.

But Faustina and her partners,
who called themselves the Asso-
ciation for Gender, Nature and
Progress, were not discouraged.
Within two years, the women had
sold enough orchids, medicinal
plants and seedlings to expand
their busmess They had,provided

to reclaim 48 of
the deforested Altos de Campana
National Park. And most impor-
tantly for them, where before
they had worked for free on their
husbands’ vegetable farms, they
were now able to contgibute to
the family finances, to ring in
extra income to buy books and
school clothes for their children.

“We grew and grew, and our

community was able to see that
we were playing an important
role,” Faustina said. “We were a
society of strong-willed women,
and we were not going to step
back” -
Part of the work F‘ausuna and
her partners are accomplishing is
helping reforest the land around
the grand Panama Canal. When 1
flew over the canal in a US.
Army helicopter, I saw one of the
world’s engineering marvels and
a tribute both to technological in-
novation and human fortitude.
But I also saw some of the dam-
age man has caused to Panama’s

" rich tropical forest in the canal

watershed.
Acres of thick, green forest ta-

pered off into barren land dotted -

by tall yellow grasses, naked
trees and fields abandoned by
poor farmers who had moved on
to clear more land. Over the past
40 years, slash-and-burn agricul-
ture has reduced Panamu’s for-
ests by half, causing soil erosion

- and depleting much of the fresh

water supply the canal depends

on to function smoothly.

Faustina, her partners and
other women are part of a joint
effort by Panama and the United

, States to turn this situation

around.

Our cooperation isn't limited to
this. Americans and Panama-
nians are also working on a
multinational counternarcotics
center that would monitor, track
and stop drugs coming north.
Just as men of imagination, talent
and perseverance sought to con-
nect the oceans in an earlier time,
today, men and women of good
will and vision are working to-
gether, within and across borders,
to solve today’s problems.
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School in Rio slum
setting for Clinton

pitch for education
President touts benefits of globalization

By Warren P. Strobel

THE WASHINGTON TIMES

RIO DE JANEIRO — Bill Clin-
ton, who has long fancied himself
the education president, yesterday
took his belief in the power of
learning to one of the poorest
neighborhoods of this Brazilian
city.

The president traveled by mo-
torcade to a model school in Man-
gueira, one of Rio's impoverished
favelas, or slums, where he
watched, open-mouthed, as four
students gitting in front of personal
computers exchanged messages
and live video images of them-
selves with counterparts at a high
school in Woodbridge, Va.

“President Clinton, we would
like to send greetings from the C.D.
Hylton High School,” flashed a
message from the students back in
Virginia.

Having made his point about the
global village's arrival, Mr. Clinton
stepped outside to, a small soccer
field, accompanied by another
symbol of globalization — former
soccer star Pele, whose play
helped spread the sport's pop-
_ ularity worldwide.

Addressing the enthusiastic
crowd of students, Mr. Clinton said
there is nothing that can be done to

_stop globalization, but he added
that world leaders must find a way
to make sure the poorest are not
left behind.

“It is wrong for only a few to
reap the benefits of the wog?erful
changes going on, while th8 many
remain mired in poverty,” he said.

National Security Adviser Sam-
uel R. “Sandy” Berger said eco-
nomic reforms like those of Brazil-
ian President Fernando Henrique
Cardoso and Carlos Menem in Ar-
gentina have curbed hyperinfla-
tion, stabilized economies and, in
Brazil's case, lifted 13 million peo-
ple out of poverty.

“It is wrong for only a
Jew to reap the

frictions that remain between the
United States and Brazil, and that
have shown up in occasional angry
protests during his two-day stay in
the country.

Proud Brazilians bristied at the
Secret Service insistence that it
bring high-powered weaponry into
the neighborhood's winding alley-
ways and at other of the U.S. pres-
ident’s security requirements.

But US. officials denied reports
that the U.S. Embassy had asked
the government of Brazil to sus-
pend train service on the tracks
that run right past the soccer field
and even to suspead daylight-

the United States, varies the date
on which it switches to daylight-

50,000 TV sets to help train teach-
ers in remote areas of this massive
nation.

Miss Rodrigues, an eighth-
grader, is among the 30 percent of
students who make it that far. The
national literary rate is 20 pgrcent.

Mr. Clinton's plans to stop at
Mangueira highlighted some of the

saving time. °

Miss Rodrigues said she had
of the controversy but did
blame Mr. Clinton and his en-

it

As drummers and dancers
trimmed in green, pink and white
swayed to samba music, Mr. Clin-
ton stepped onto the soccer field
and, with encouragement from

- Pele, kicked the ball into a goal.

The young goalie did not appear to
try very hard to stop it.

Mr. Clinton then left for a heli-
copter tour, circling twice around
Corcovado, the famed statue of
Christ that sits on a bluff overiook-
ing the city.

The president, who began his
day with a speech to businessmen
in Sao Paulo, arrived last night in
Buenos Aires.

_The Washington Times
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Aqut nascem 0s
campeoes do futura.’
B TR D0Casia

President Clinton gets his kicks with soccer legend Pele during a visit to
a model school in an impoverished neighborhood of Rio de Janeiro.

_The Washington Times
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" Today's debate: GLOBAL TRADE -

~ Trade barriers, erected
in fear, hurt U.S. workers

m Change Is inevitable,
as the president and
the Federal Reserve chairman
both pointed out this week.

Globalization. Love it or hate it, it’s irre-
versible.

That’s the message delivered a continent
apart this week by President Clinton in
Brazil and Fed Chairman Alan
in Washington. Both attacked the same
problem — fear of change in doing busi-
ness globally. But change already is here.

U.S. business already exports $50 billion
to Latin American nations, despite tariffs
in those countries five times those set here.

Multinational businesses traverse the
globe with their investments. A big winner;
the United States. It rakes in more foreign
investment than any other nation, largely
because it boasts the lowest barriers.

Individual investors likewise are globe-
trotting. One example: Mutual funds for
foreign stocks available in the USA have

Jjumped from 20 in 1987 to more than 400,
Their assets have climbed from less than
$10 billion to more than $130 billion.

Labor and environmental groups want
to slow this flight down. They’ve calied on
Congress to reject President Clinton’s re-
quest for fast-track negotiating authority.
Such authority calls for Congress to vote
YEs Or no on trade treaties but not to amend

them. Other countries won't negotiate with
presidents without it.

Some countries want new controls on
outside investments so money can’t flee
during hard times.

Such protectionism, Clinton and Green-
span noted, solves nothing,

Investors look to international stocks to
diversify their portfolios mnd protect
against a domestic econom downturn.
But they won’t put money where they can't
getit out So investment controls just leave
a country strapped for cash.

Consumers, on the other hand, have
only so much to spend. If they must pay
more for clothes, they may lack money for
a more energy-efficient refrigerator. Trade:
barriers pick their pockets by reducing im-

Who's investing in U.S.
Intemnational direct investment here has in-
creased by 40% since 1994, nearty matching
US. investment abroad in the past three
ms. Here's where the money has come
(in millions).

Y

_ 8225
Al 995 69,414 78,828

Where the U.S. invests
Direct investment by U.S. companies and

‘individuals abroad dropped back in 1996 after
rising in 1995. Here's where U.S. in-
vestment are going:

Country 1994 1995 1996
T R S G BY5 =

ESRIR =R 310"

All countries 68,272
Source: Suresu of Economic Anelys:s

A '.;:.'._.'Si2.747_7:
85,115 65,560

port competition that keeps prices low.
And workers lose, too. Businesses en-
gaged in trade are usually the most effi-
cient. So their wages average 15% higher
than those not involved in international
trade. Without foreign markets, those high-

- wage jobs disappear.

Indeed, the global economy has served
the USA well. It has spurred the stock mar-

ket boom. It has allowed a combination of -

2.5% inflation wjth less than 5% unemploy-
ment, an impo‘afble thought in 1990.

Thert are soffe losers. But government
can help them best, as Clinton told his Sao
Paolo audience, by improving education
and training for all workers.

As Greenspan said, “We cannot turn
back the clock on technology — and we
should not try to do so.”

America needs to embrace change be-
cause there is no place to hide from it.

USA TODAY - THURSDAY, OCTOBER 16, 1997



WASHINGTON
In Brazil, Clinton reaches
out to both sides of society

President Clinton, speaking in contrasting rich and poor
areas of Brazil, emphatically argued that global economics
and free trade can go hand-n-hand with social justice.

. “We must work
harder to bridge the
gap between haves
and have-nots,” he
told 2,000 business
leaders in Sao Paulo,
Brazil's financial cen-
ter.

In Rio de Janeiro,
with its teeming
board-shack slums
and drug-infested
shantytowns, Clinton -
visited Mangueira, a '
community center -
and public school that
moved hundreds of
students into high- .

TR R T ]

!
Getting thekr kicks: Prosicent Cin. o Jous end has g1v
ton and Pele outside Rlo school < 4 paands a chan

Qlinton then kicked

a soccer ball around with Brazl's legendary star Pele, a sup-

porter of the school, and booted a goal past a youngster who

had clearty been told one doesn't block the president’s shot
Clinton flew on to Argentina for the final three days of his |

seven-day South American trip. — Bill Nichols

CIA BUDGET: Ending 50 years of secrecy, the CIA re-
vealed that the nation's intelligence bill was $26.6 billion
last year. That’s the total for the 13 intelligence groups that
include the CIA, National Reconnaissance Office and the
Defense Intelligence Agency. Officials didn't give a break-
down by agency. CIA Director George Tenet said officials
will decide each year whether to disclose the total intelli-
gence budget The 1998 figure hasn't been released. The
total spen for intelligence is jess than the $36 billion for
transportationl or $34 billion for health and human services,
not including Social Security.

LINE-ITEM VETO: Budget officials say President Clinton .
might lose line-item veto authority next year if the budget is
balanced. The law requires that any money saved by a line-
itemn veto be used to reduce the deficit, so if there’s no deficit,
there's no line-item veto authority. “We tend to believe that's
the case,” said Larry Haas of the Office of Management and
Budget. Budget forecasts do notycall for a balanced budget
until 2002, but budget director in Raines expects the
books to balance before then, L#Wer spending and a greater
revenues from a stronger-than-expected economy cut the
deficit for the year that ended Sept 30 from an original ex-
pectation of about $125 billion to less than $30 billion, accord-
ing to the latest White House estimate. The ional
Budget Office expects the final figure, which will be an-
nounced. in about a week, to be just $23 billion.

TEAMSTERS ELECTION: Assistant Anorney General
John Keeney met stiff opposition when he told a House
hearing that Congress should reverse itself and pay for a
second Teamsters electon. A court-appointed election
monitor overturned Teamsters President Ron Carey's re-
election in 1986 because of campaign finance irregularities.
Republicans complained that the election oversight was

sloppy and shouldn't be funded again.

POLITICS: statesmanship, scan-
dal and the struggle for succession
will mark the last phase of the Clin-
ton presidency, former close aide
George Stephanopoulos told a News-
week lunch in New York. Clinton
won't abandon his opposition to ban-
ninglandnﬂnﬁbecatsehereauybe-
lieves it would put troops at risk, Ste-
phanopoulos said. He said Vice
President Gore will be the Democrat-
ic nominee in 2000 “but it won't be
easy,” and of 21 possible GOP candi-
dates on the horizon, Dan Quayle has
“the single best chance.” Colin Powell won't run, Stephano-
poulos said, but would have won against Clinton. The elec-
tion, he said, will be about three big societal divisions: eco-

nomic, racial and generational

Stephanopouios:
Gore 0 be normnee

— Jeannie Williams

» Sen. Dirk Kempthorne, R-Idaho, said he will run for
seek a second term. Republican Gov.

governor rather than
Phil Batt is retiring next year. R
chael Crapo is expected

epublican Congressman Mi-
to seek the Senate seat

_ p In another sign that Sen. Edward Kennedy, D-Mass,,
will seek re-election in 2000, his campaign is again accept-

ing donations from

gave up PAC money in his 1994 run.

ALSO...

political action committees. Kennedy

» IRS WITNESS AUDITED: Just two weeks after Dela-
ware contractor Tom Savage told a Senate hearing the IRS
was trying to demand $50,000 that Justice Department law-
yexsagnehedosn'towe,SavaygmanIRSauditnouce
“They're harassing me,” he said Wednesday. An IRS
spokemnnmldtheagencydoesn‘tuseauditswremliata

» NO VETO: After using his line-item veto pow

er o kill

51 projects in two defense bills, President Clinton left intact
a $2.2 billion bill to fund Congress’ operations next year.

Written by Paul Leavitt with staff and wire reports

N.Y. to challenge

Clinton on

By William M. Welch
USA TODAY

New York officials plan to
announce today that they are
filing a lawsuit challenging

President Clinton’s
use of the line-item
veto, setting up

what d become
a test of
the dent's new

power.

New York City
Mayor Rudy Giu-
liani and Sen. Daniel
Patrick Moynihan,
D-N.Y., are expect-
ed to ce the
legal action, trig-
gered by Qlinton's

veto in August of a provision
that would boost New York's
share of Medicaid paymeats.
The suit would follow the
collapse of negotiations last
week between Clinton adminis-

use of veto

tration officials and New York-

ers over a compromise, said
Kenneth Raske, president of

payments at issue

ton’s action could deny the
state as much as $2.6 billion.
Qlinton faces another dead-
line today for using his line-item
veto power, this time on a Trea-
sury Department spending bill.

the Greater New York Hospital
Association.
In an earlier suit, a federal

judge voided the
lineiten veto law,
ruling it represents
an unconstitutional
delegation of poweg
by Congress. Butt.hé
Supreme Court
jected the case on a
technicality, saying
the members of
Congress who filed
the suit had not
been hurt

New York offi-
cials contend Clin-
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In Trade Batile This Year, Some Big Guns Are >u..

By Bos Davis
Staff Reporter of THE WALL STREET JOURNAL

WASHINGTON - In the year's biggest
trade war, some of the most powerful
combatants are missing 1n action.

Ross Perot is in Dallas sitting out the
fight over President Clinton's request for
“fast-track’’ trade avthonty. Patrick Bu-
chanan is at home writing newspaper
articles and many environmental and con-
servative antitrade activists are disen-

- gaged. On the other side, even the govern-

ment of Chile. which would be the first
country inviled (o negntinde o free-trde
pact under fust-track, is hardly ioanting
a campaign.

Why the desertions? The reasons range
from fatigue over past trade battles to
reassessments of priorities. ““You have
hoid down a job," says Mr. Buchanan, the
columnist and TV commentator who tire-
lessly fought past trade deals while run-
ning for the GOP presidential nomination.
“1 can’t do this {antitrade evangelizing)

With fewer forces fighting over trade,
the roie of labor, which argues that
fast-track deals cost U.S. jobs, is am-
plified. Fast track is the expedited process
Congress uses to approve trade pacts;
lawmakers agree to vote yes or no on a
trade deal, but not to amend iL.

Labor Leads the Fight

A defeat of fast track would be a
monumental victory for labor, which has

_ spent heavily on advertisements opposing

it, threatened to withhold campaign funds
from Democratic lawmakers who vote for
the trade measure and dispatched activists
to lobby their local lawmakers. But labor’s
central position also makes the fast-track
opposition vulnerablé to attack as a single-
issue protectionist group — a front for the
AFL-CIO — rather than a broad coalition
opposed on principle to trade liberaliza-
tion.

During the fight over the North Ameri-
can Free Trade Agreement, President
Clinton attacked labor's *‘roughshod, mus-
cle-bound” tactics in opposing the pact.
Thus far, the administration has main-
tained peaceful relations with labor. a big
contributor to Democratic candidates. and
has tried to turn the European Union. of
all things. into the enemy. The EU, the
president warns. will move ahead of the
U.S. in South America unless the U.S.
starts negotiating trade deals there.

But if that approach falls flat, labor
may be the next target. “Italy eating our

“lunch in Paraguay isn't a very convincing

argument,” says Thea Lee, an AFL-CIO
trade economist.

The fight over fast track is a fight over
the future of trade liberalization. Without
fast-track authority, which expired in
early 1994. foreign nations won't negotiate
seriously with the U.S. for fear that Con-
gress will rewrite their agreements. Hall

) ing fust truck would hall Naft expansion

and the adminuistration’s grandiose plans
for giant {ree-trade zones in South America
and Asia. ’

So why isn't Mr. Perot. who warned
that Nafta's “giant sucking sound™ would
pull jobs south of the border, campaigning
against a measure that wouid create {uture
Naftas? As always, the motives of the
Texas billionaire are inscrutable. But Pat
Choate, who was Mr. Perot’s choice for
vice president on the Reform Party ticket,
says Mr. Perot is keeping mum so Clinton-
ites can’t target him as the enemy. “‘He
won'l e there for (he ndminisicatlon e
beaton,' says Mr. Choate. Mr. Perot isn’t
slated to speak publicly until 2 Reform
Party convention in Kansas City starting
on Halloween.

Mr. Buchanan. the other big star of the
antitrade constellation, ims been biasting
fast track journalistically — although spar-
ingly. He has written four antifast-track
newspaper columas since July and devoted
a single “Crossfire” TV show (o the
subject.

But fast track lacks the menacing qual-
ity of the creation of the Worid Trade
Organization in Geneva in 1994, which Mr.
Buchanan portrayed as a power grab by
international bureaucrats. Qut of pragma-
tism, he says, he and his sister, Bay
Buchanan, aren't trying to build a grass-
roots campaign on the right against fast-
track, as they did against the WTO. “We
don’i have the resources, and there's not
enough interest to build up a firestorm.”
he expiains. :

That is all to the good. contends Ms.
Lee, the AFL-CIO trade economist, who
says Messts. Perot and Buchanan detract
from the union message of spreading labor
rights abroad. “We're trying o build a
progressive, international coalition,” she
says. “We don’t want to be seen as anti-
foreigm.” )

Green Opposition Splinters

But labor’s position has clearly been
hurt by lukewarm support from environ-
mental groups. Their demands in the past
for environmental safeguards in trade

- deals have helped unions argue that trade

opponents are concerned with more than
protecting union jobs. But while Sierra
Club and Audubon Society field workers
have joined forces with labor, groups such
as the Natural Resources Defense Council
and the Environmenta! Defense Fund are
trying to work with the White House on
issues they consider more important than
fast-track: giobal warming and environ-
mental regulations.

“We are allocating internal resources
and political chits as best we can.” ex-
plains John Audley, a trade analyst at the
National Wildlife Federation. His group
formally opposes fast track. but is negoti-
ating with the administration over inter-
pretations ienn support.

O course, we'll work with them,”
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says U.S. Trade Representative Charlene
Barshefsky.

Lori Wallach, trade coordinator for
Public Citizen, a consumer group opposed
to fast track that tries to build broad
coalitions, says labor is far from isolated.
Wildlife and forest activists. conservalive
Chriatinns snd  fuanlly farim auppotters.
have joined with labor in rallies outside the
capital.

On the other side, the moderate Demo-
cratic Leadership Council is launching an
advertising campaign aimed at persuad-
ing Democrats to support trade liberaliza-
tion.

Foreign Governments Opt Out

Nevertheless, support for fast track
remains confined largely to business and
the administration with no support. as in
past trade fights, from foreign govern-
ments. . :

___During the battle over Nafta, which was

approved tn November 1993, the Mexican
‘government and business groups spent
about $15 million a year promoting the
pact. With Chile scheduled to be the first
nation o use fast-track to join Nafta, the
government there was expected to follow
Mexico's big-spending example. Early on.
that's what happened. In 1933 and 19%4.
Chile hired high-priced Washington lobby-
ists at the law firm of Akin, Gump, Strauss,
Hauer & Feid and planned a $500,000
public-relations campaign organized by
another Washington firm, which is now
named Bozell, Sawyer, Miller Group.

At the same time, the U.S. Chamber of
Commerce in Santiago set up a ‘*free trade
promotidh unit™ headed by a travel agent
and Nlppon Airways Santiago representa-
tive. She coordinated congressional visits
to Chile and visits by Chamber executives
to Washington. The Chamber closed the
unit last year, despairing of the possibi-
ties for quick progress on Chile joining
Nafta.

Now, the Chileans, who were first
promised a f{ree-trade pact dunng the
Reagan administration, are fed up with
the Washington scene and are cutling
deals with other nations. According (0
foreign lobbying records at the Jusuce
Department. Chile spent just $141.604.72
during the past year burmishing its image
and following fast track through its two
registered agents. the law firm of Weil,
Gotsha! & Magnes. and Edelman Public
Relations Woridwide. By Washington lob-
byists’ standards. that's pocket change.

Chile's lawyer in Washington, Charles
Roh. negotiated the Nafta agreement for
Hae LES. dnd suw hiow Mexion's high prafite
campaign back{ired by naking Mexican
money an issue. ““They came to the conclu-
sion that it wouldn't be productive Lo act in
the same way,”" he says.

= Jonathan Friedland in Buenos Arres
contnbuted to this article.




If Clinton Doesn’t Get ‘Fast T_rack’ N o;v,
He'll Never Get It, Commerce Chief Says

By JAcKIE CALMES
Staff Reporter of THE WALL STREET JOURNAL

RIO DE JANEIRO - If Congress doesn’t
renew ‘‘fast-track’ trade authonty this
fall, President Clinton will have lost that
chance for the remainder of his presidency
and. with it, the ability to negotiate strate-
gic trade agreements, Commerce Secre-
tary William Daley warned.

“If not this year, then not until 2001,”
said Mr. Daley, who managed Mr. Clin-
ton's hard-won 1993 campaign for congres-
sional approval of the North American
Free Trade Agreement. He is among the
high-level White House officials traveling
with the president on an eight-day. three-
nation trip through South America. A
major objective of the visit is to whip up
Latin American and U.S. support for free
trade throughout the hemisphere.

Mr. Daley's statement reflects the polit-
ical pressures against a trade proposal
that is vigorously opposed by organized
labor, which, in turn, influences many
Democrats and some Republicans. The
Clinton trade proposal would allow him to
seek congressional approval of future
trade pacts without lawmakers’ amend-
ments — a bargaining prerequisite for U.S.
trading partners who don’t want Congress
to tamper with any deal.

In 1998, Mr. Daley said. the political
crosscyrrents of a congressional election
year "would make it way too difficult™ to
win passage. ‘*Nobody would want to touch
it," he said.

That would remain true in 1999, he
added. as politicking for the 2000 presiden-
tial election began. Now, three years be-
fore the election, a subplot of the current
debate is the rivalry between potential
Democratic candidates in 2000, Vice Presi-
dent Al Gore and House Minority Leader
Richard Gephardt of Missouri. Mr. Gep-
hardt, who is leading the opposition to the
pact, will participate in an anti-fast-track
rally on Wall Street today.

Also traveling with Mr. Clinton is GOP
Rep. David Dreier of California. an ardent
free-trader who says GOP House leaders
want to see Mr. Clinton demonstrate that
he can deliver more Democratic votes
before they schedule a vote on the matter.
Other lawmakers with Mr. Clinton in Vene-
zuela, Brazil and Argentina this week are
Democratic Reps. James McDermott of
Washington, who committed last week to
support the fast-track plan, and Nydia
Velazquez of New York and Ruben Hino-
josa of Texas, two undecided Hispanic
lawmakers.

“We've heard from a lot of members,
‘It’s just the politics that are killing us. not
the policy,” ** Mr. Daley said.

Mr. Clinton's national security adviser,
Sumue! Uerger, yesterday reHerited the
admimstration line thal the president is
merely asking for power accorded other
presidents in the past two decades. "If
they're bad trade deals, then Congress
ought to vole them down. If they're good
trade deals, then Congress shouldn’t vote
them down,” Mr. Berger said. ‘‘But they
shouldn’t deprive this president’” of a
power past presidents enjoyed.

Throughout the trip, Mr. Clinton, who
was to go on to Buenos Aires last night, has
stressed the economic and social benefits
of free trade, as well as the obligation of ail
nations and their businesses to protect
workers and the environment, reflecting
the demands of [fast-track foes back
home.

Meanwhile, Mr. Clinton’s Rio appear-
ance yesterday illustrated just how far
Brazi! has to go to “"bridge the gap between
the haves and the have-nots,” as he put it
to U.S. and South American business lead-
ers earlier in the day in Sao Paulo. His Rio
motorcade passed sidms of wretched squa-
lor, with hovels of corrugated metal and
scrap wood.

In one of the city's less desperate
neighborhoods, Mr. Clinton, along with
soccer star Pele, spoke to enthusiastic
children at Mangueira School, a sports and
academic compiex for as many as 7,000
local students that is supported by Xerox
Corp. In “the new economy "’ that is emerg-
ing globally, he said, it is wrong for only a
few 10 reap the benefits of the wonderful
changes going on while the many remain
mired in poverty.”

U.S. Budget for Spying
Comes In From the Cold
By a WaLL STREET JOURNAL Staff Reporter

WASHINGTON - The Central Intelli-
gence Agency disclosed its worst-kept
secret, announcing yesterday that the
annual national intelligence budget is
$26.6 billion.

The disclosure was made in response
to a lawsuit filed by the Federation of
American Scientists demanding declassi-
fication and came a year after both
President Clinton and then-CIA Director
John Deutch said it wouldn't harm na-
tional security.

Since its founding 50 years ago, the
C1A has insisted on secrecy for its spend-
ing figures to conceal both its capabilities
and weaknesses from the nation's ene-
mies. But most people acquainted with
the workings of the spy community have
known-—give or take a billion dollars—
how much is being spent. \

The $26.6 billion for fiscal 1997, which
ended Sept. 30, includes the budgets of
the CIA. the National Security Agency.
the National Reconnaissance Office, the
Defense [ntelligence Agency and about a
dozen other agencies. Overall spending
T declined by maore tinn 85 biko siuee
the end of the Cold War. :

CIA Director George Tenet said he
would strongly oppose the disclosure of
more specific budgetary details. He also
said that even the aggregate budget
might again be classified if *such disclo-
sures could cause harm to the national
security by showing trends over time.”
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President Clinton compliments the architecture of an Argentine government building as
he confers with President Carlos Saul Menem in Buenos Aires yesterday.

Clinton hails Argentina ties,
calls it ‘major’ military ally

By Warren P. Strobel
THE WASHINGTON TIMES

BUENOS AIRES — President Clinton

and Argentine President Carlos Saul

Menem yesterday hailed what they said is
a new era of close relations, highlighted by
Washington's decision to name Argentina as
a special military ally.

Mr. Clinton lavished praise on Argentina
for its shift from a succession of military
juntas to a civilian-run government that
sends peacekeepers around the world.

“Our alliance of values goes beyond our
efforts against threats to peace and secu-
rity, but it begins there,” he said as he laid
a wreath at a monument to Gen. Jose Fran-
cisco de San Martin, who liberated what is
now Argentina from Spanish rule in 1816.

Argentina's new designation as a “major
non-NATO military ally” has brought ex-
pressions of concern from elsewhere in
South America. But Mr. Clinton’s visit here
is a boost for Mr. Menem, who has allied his
fareign policy with that of the United States.

The Argentine leader faces a test in the
Oct. 26 election for the lower house of par-
liament in which, polls say, his party may
lose its majority. To show his neutrality, Mr.
Clinton met latmat a Buenos Aires hotel
with five politicAl opposition leaders, in-
cluding former President Raul Alfonsin.

.Authorities kept away protesters wear-
ing “Get Out, Clinton” T-shirts.

Last night, police dispersed S0 youths
who disrupted an otherwise peaceful
march organized by left-wing parties to the
downtown site of a state dinner in Mr. Clin-
ton's honor. The youths, their faces covered
with bandannas, threw rocks and Molotov
cocktails at windows of banks and stores, lit
fires, and fought with police. Neighbors ex-
tinguished the fires.

In between the meetings and a formal
state dinner last night, Mr. Clinton partici-
pated in a live electronic “town hall” that
linked Buenos Aires, Los Angeles and Mi-
ami. Promoters said the program, carried
over the Spanish-language Univision TV
network, had a potential audience of 500
million people.

The president took knowledgeable, and
at times critical, questions from an audi-
ence of 300 young people on U.S. policy

The Washingto

regarding drugs, trade, Cuba, immigra igration

. and many other topics.

An embarrassing moment came when
one of the hosts, Maria Elena Salinas, asked
him about his fund-raising preblems, and
likened them to political corruption well
known elsewhere in the hemisphere. A
clearly annoyed Mr. Clinton replied: “It's
u-uethltluiedtowinre-election.andlt‘s
true that I asked people to support me."

Mr. Clinton scheduled the intercond-
nental “Voices of the Future” program to
highlight how fast the Western Hemisphere
isevutvinz.ButhisagendawithMr.Menem
showed not everything has changed.

The president pressed the Argentne
leaderonoonoernsovetmmtsmthe free-
dom of the newly aggressive Argentine

press.

Along with its expanded scope to report
in Argentine society, the press here has “ex-
perienced a proportionate rise in hostlity
and threats” according to a report last year
bytheNewYork-basedCommitteetoPm-
tect Journalists. Mr. Menem, the report
said,hasusedlawsuitsasaweaponagainst
the media and called journalists “traitors”
for reporting on how poor Buenos Aires
residents grilled cats for food.

Byt aides suggested Mr. Clinton raised
the only in broad terms, proposing to

en the Organization of American
States’ ability to deal with the problem.

The president also met with Jewish com- .

munity leaders and families of victims of
the 1992 bombing of the Israeli Embassy
and a similar 1994 attack on the main Jew-
ish community center here.

The Clinton administration’s decision to
designate Argentina as a special military
ally has rankled neighboring Chile, leading
some analysts to predict the move could
destabilize this relatively peaceful hemi-

sphere.

But US. officials said the title “major
non-NATO military ally” held by such na-
tions as Australia, Israel and South Korea,
is little more than symbeolic in this case.

While it entitles Argentina to increased
cooperation in training and research, of-
ficials said it is mostly a statement that the
bad old days — when strongman Juan
&emn supported the Axis powers in World

ar I1.
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Clinton Put
On the Spot,
On Camera

Young Questioners
Probe U.S. Policy

ByJohn F. Harris

Washington Post Staff Writer

BUENOS AIRES, Oct. 16—Facing a
sometimes skeptical audience of
young adults from 14 Latin American
nations, President Clinton defended
himself today against criticism that the
United States is fueling “a new arms
race” in South America and warned
that it would be a “terrible mistake” if
Congress does not give him expanded
power to negotiate free-trade agree-
ments.

At a TV studio here, Clinton played
host to an unusual “hemispheric town
hall,” as promoters billed it, answering
questions from one audience in the
studio and two others in studios in Los
Angeles and Miami. The event, carried
live in many Latin nations, was intend-
ed to celebrate what Clinton called a
welcome new harmony between the
United States and the nations to its
south, but he repeatedly found himself
challenged on U.S. policies.

Clinton is waging an intense lobby-
ing campaign to win “fast-track” au-
thority on trade agreements, which
would mean that Congress would be
restricted to yes or no votes and could
not seek changes in the accords. If the
United States doesn't go along, Clinton

said, it will be unable to prosper fully
from Latin America’s recent economic
growth, and nations in Asia and Eu-
rope will fill the void.

He also addressed two recent na-
tional security decisions that have
drawn little attention in the United
States but have inspired considerable
controversy in South America’s “south-
ern cone.” One is the administration’s
waiver of a restriction on military sales
to Chile, which isin the market for F-16
fighter jets. It also agreed to give
Argentina a status-as a-“non-NATQ
military ally,” which has caused alarm
in neighboring Brazil and Chile. -

Clinton said both decisions reflected
well on South Amierica’s progress from
decades of military rule to democracy
and free markets. He said he wanted to
reward Argentina, a brutal dictatorship |
in the early 1980s, for reforming its '
military and participating in numerous
international peacekeeping- missions.
Chile’s recent reforms, he added,
made the old military ban unjustified.

Clinton’s reception took a violent
turn tonight, however, during a leftist
protest against his visit when a small
group of students smashed the win-
dows of foreign banks and tossed in
molotov cocktails, - - -

A Reuters correspondent said a few
dozen youths wearing red scarves on
their faces daubed banks with anti-
Clinton graffiti and slogans after
smashing windows and throwing fire-
bombs that soon burned out.

Earlier in the day, Clinton met with
Argentine President Carlos Menem.
White House aides said . Clinton
pressed Menem on protecting press
freedoms, an issue om which he has
been severely criticized. o

Clinton also met with families of
victims of an unsolved terrorist bomb-
ing of a Jewish synagogue here. Clin-
ton promised U.S. assistance to Argen-
tine law enforcers. ‘

TheWashingtoniPost .
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REACHING OUT T0 ARGENTINES

BY ALEJANDRO KAMINETZXYAA NACDO'I VIA ASSOCIATED PRES®
First lady Hillary Rodham Clinton greets an audience of Argentina’s leading women, who cheered
her speech in Buenos Airgs calling for female empowerment and for better access to “quality A’
health care—especially 'mlly planning and reproductive heal’m services.” Story o? Page A31!
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BUENOS AIRES, Oct. 16

ered a broad discourse on feminismto 3

F irst lady Hillary Rodham Clinton deliv-

crowd of some of Argentina’s best-edu-
cated and best-connected women today, telling
her audience that “access to quality health

care—es

pecially family planning and reproduc-

tive health services—is crucial to advancing the
progress of women.” .
That line. which drew the most sustained

applause

of her speech, clearly struck a chord

in 2 nation that is more than 90 perceat Roman
Catholic and where abortion laws, while among
the most liberal in Latin America, are much
more restrictive than in the United States or
‘Western Europe.

Clinton did not spell out her view that access
to reproductive health services includes a right
to an abortion. She said, rather, that one reason
forbetterhmﬂyphnnhzinformauonlsﬂm
both maternal death and abortions will drop.

at the historic Colon Theater, an

opera house in the heart of Buenos Aires,
Clinton denounced domestic violence “as one of
the most serious and underreported human
rights violations in the Americas.” And she
warned of a coarsening “consumer culture” that
=does its best, in my country and yours, to

objectify

women and make girls believe that

only their appearances—not their hearts,
minds or souls—are important.”

This last statement also hit home in Argenti-
na, where rates of anorexia and bulimia are
three times higher than in the United States,
and where experts say the overall level of eating
disorders is among the highest in the world,
especially among teenage girls.

Some were delighted at the first lady’s blunt

remarks.

By the end of the speech, said Liliana

Tojo, 34, a lawyer with the Buenos Aires-based

Council for Gender Studies, “it became clear .

ﬁlatHilhryisandialfeminist.andwewel-

come that bere.”
Another woman, who said she

deeply ad-

mires Clinton, seemed a bit flustered nonethe-
less by some of her subject matter. “1 was

surprised” by her mention of family planning, |

said Luz Etchemendigaray, an attorney and
president of the University Women of Bueno$
Aires. “Its a very delicate subject.... It's
against the position of the church.”

On the fifth day of a week-ong tour of South
America, this was a day when both President

[ 3
Y

SeeCLINTON, A36, Col 1
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Clinton and Hillary Clinton turned
away from the usual routine of state
visits in favor of a broader role. In
separate appearances, both offered
themselves as cultural commenta-
tors and voices of modernity for the
Americas.

President Clinton spoke with
young people at a “hemispheric town
meeting,” conducted at television
studios here, in Los Angeles and in

10 marry s vichm.
Argentina, in fact, is one of the few

_ South American countries where

abortion is legal—ouly in instances
of rape, to save the life of the mother
or when the mother is mentally
incapacitated.

Also, by Argentine law, 33 percent
“of the Congress must be made up of
female legislators.

Yet Argentine politicians, both
male and female, have shied away
from championing issues that Hilla-
ry Clinton discussed today, for fear
of angering the powerful Catholic
Church hierarchy here, which is one
of the most conservative in the re-

gion.

Until recently, Argeptine law man-
dated that the president must be
Roman Catholic, and the church still
influences politics here in profound

WAYS. .

While contraception is nothing ta-
-boo in cosmopolitan Buenos Aires, it
is still widely disapproved of by a
more conservative rural populace.

A Catholic Church representative
declined comment on Hillary Clin-

ton’s speech, but other conserva-
tives were not so reticent.
“Itis not good for her to talk about
issues important to the church in
Argentina,” said Carlos Ibarguren,
vice president of the Society for the
Defense of Family Traditions here.
“We are 3 God-fearing people here,
and we adhere to what the church
says oo these issues. That is final.”
The speech was made more star-
tling considering its venue, the cele-
brated Colon Theater, considered
one of the world’'s leading opera
houses, a place where many famous
singers, i:a-dudinz Maria Callas, have
It is rare that the theater is used
for political speeches, and Hillary
Clinton was the first woman since
former Argentine president Isabel

“Peron to deliver a discourse from the
" Colon's famous gilded halls.

But before Hillary Clinton’s
speech, her presenters recalled an-
other outspoken first lady—Eva Pe-
ron, the famed wife of president Juan
Peron—crediting her with the
“transformation of the civil life of
millions of women” in Argentina. -

Argentine feminists reacted to Hil-
lary Clinton’s speech by tossing out
abortion rights leaflets like confetti.
Marsha Berry, the first lady's
spokesman, said Clinton believes
women should have the right to an
abortion, but wants the procedure to

be rare.
In her speech, Clinton touted a
maternity hospital that promotes
ily planning in Saivador da Bahia,

which she visited two_

S > acity in Brazi
Mismi. But his upbeat message of ——Y%TZ.T%FW’EM

two continents, north.and south,
coming closer together under the
influence of trade and technology
steered away, for the most part, from
confrontation.

Women's rights in Argeatina have
been expanded during 14 years of

" democracy, but issues such as sex

education and birth control remain
thorny and, for most politicians, too
hot to touch.

New policies here have improved
the climate for women, and Argen-
tine society now is considered liberal
when compared with other South
American- countries such as Chile, .
where divorce is still illegal, and
Peru. where unti! recently a rapist
could escape prosecution by offering

to poor women about contraception
and prenatal care, she said, helped
reduce abortions, population growth
and infant mortality.

Hillary Clinton is often more out-
spoken when abroad. Last year in
Australia, she noted that some peo-
ple at home would prefer that she
“put a bag over my head” to.avoid
controversy. o

Increasingly, however, she.is rais-
ing her profile at home, aftef two
years of muting her voice—which
some voters find divisive—during
her husband's reelection campaign.
Last month in California, for in-
stance, she shared the stage with her
husband during a round tablje on
education. e

—~—
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How to Avoid a Panama Canal Traffic Jam

The Panama Canal's transition from
1J.S. to Panamanian administration is ap-
proaching & conclusion, with the final
turnover set for Dec. 31, 1999. Since 1990,
Panama has been appointing the canal's
chief executive oflicer, and Its work force
Is now more than 90% Panamanian. Last
year, the canal set a record of almost
14,000 ship transits, up from an annual av-
erage of 12,500 transits in the early 1990s.

Nicolas Ardito Barletta, general admin-
istrator of the Interoceanic Regional Au-
thortty—set up to boost canal develop-
ment—has repeatedly promised Panama-
nians that the canal wili make their coun-
try the Singapore of the Western

The Americas .

By Stephen Schwartz

Hemisphere. But Panama faces major
hurdles In getting this newly acquired set
of assets into shape. The Panama Canal
must be transformed from a utility to a
productive resource,

Some of these obstacles are technologi-
cal, involving canal capacity, mainte-
nance and service to vessels. Others are
political and administrative, reflecting
Panama'’s status as a developing nation.

Potential problems have been admit-
ted, notably by Fernando Manfredo, the
Panamanian director of a conference on
the canal's future held in Panama at mid-
September. Mr. Manfredo, who had par-
ticipated in negotiations over the canal's
transfer, was widely quoted as averring
that “the record of Latin American gov-
ernments running enterprises is not very
good.” He also said that the future of the
canal cannol be separated from Panaman-
ian politics, particularly the attainment of
fulf democracy.

It is therefore unsurprising that a ma-

jority of Panamanians, according to a
Gallup poll, doubt that their government
will be ready to administer the canal once
its full soverelgnty is established.

The list of challenges before Panama’s
leaders is long. Capacity remains the main
problem. More and bigger ships moving
many more containers require a fast and
sophisticated upgrading of the overall
canal complex. A $1 billion program to
boost canal capacity by 20% has been
planned, but the conlerence heard warn-
ings that even with that expansion, ship
traffic will be seriously backed up by 2010.
Construction of a third set of locks, pro-
posed by European experts to allow larger
ships to transit the facility, would cost be-
tween $7 billion and $10 billion.

The Gaillard-Culebra Cut, the choke-
point of the canal, requires constant dredg-
Ing, a fixed liability from the beginning.
Also, the canal’s internal boat and train
system requires new equipment. Who wlill
foot the bills? Traditionally, the canal’s ex-
penses were paid by the U.S. government.
But once Panama takes over complete con-
trol, it will also shoulder complete finan-
cial responsibility. And Panama cannot al-
ford the costs it [aces without major
changes in policy and attitude.

While many North Americans would
look askance at promises of efficient infra-
structure maintenance in Latin countries,
the main issue in Panama Isn't lack of
technical expertise. It is worry over con-
tinued interference in canal management
from a political system plagued with the
classic policy problems of excessive sta-
tism, a centralist bureaucracy, bribery
and abuse of personal political influence.

Panama’s democratically elected presi-
dent, Ernesto Perez Balladares, has been
accused of interference with the canal's
new administration to benelit members of
his family and political clique. Four of his
relatives havé been nominated to the
canal's top board. President Balladares's

Revolutionary Democratic Party also sup-
ported dictators Omar Torrijos and Manuel
Antonio Noriega, both of whom treated
government as a personal treasure chest.
The best answer to Panama'’s problems
is a rigorous privatization of the entire
canal zone. Some important, il limited,
measures have been taken in (his direc-
tion. In the last two years, the ports of
Cristobal, on the Caribbean, and Balboa,
on the Pacific coast, have been privatized.
A container-hauling rail line between
Cristobal and Balboa, which has also been
privatized, is scheduled to be rebuilt by a

Privatization  should
include the canal opera-
tion, the zone territories
and the entire nfrastruc-
ture inherited by Panama.

U.S. rail company, Kansas City Southern
Industries.

In addition, a container port has oper-
ated as a joint U.S.-Panama enterprise at
the port of Manzanillo, on the Caribbean
side of Panama, since 1994. Privatization
of the waterworks and power companies Is
also under way. ,

But these steps are too small and hesi-
tant, demonstrating that Panama is feel-
ing its way, a luxury Its people cannot af-
ford. Privatization should include the
canal operation, the zone teititories and
the entire infrastructure inherited by
Panama - buildings, roads, hospitals, etc.
The privatizations that have taken place so
far are not only too limited in scope, they
have also exposed institutional weak-
nesses. The giant Hong Kong port operator
Hutchison Whampoa has become em-
broiled in a fight over allegedly twice-sold
land, intended for a new terminal, that re-
flects Panama’s persistent need for nrop-

erty laws that will fully assure its reliahil-
ity as a place for direct investment.

(Hutchison has also attracted criticism
from Americans who claim the firm is too
cozy with Beljing, and who fear a Chinese
takeover of the canal. But these feirs be-
long in the realm of paranoia, not policy.)

Above aH, Panama and its canal need
policies that create wealth, not offshore
bank accounts and artificially protected
Jobs. Canal improvement can and should
be paid for through investment by private
foreign container shipping lirms. Expect-
ing canal revenues tofunction as a pyramid
scheme to pay the development and main-
tenance bills in the short term is unwise.

Instead of pushing for full-fledged pti-
vatization of the canal zone, Mr. Barletta
proposes elaborate government plans for
its development and conservation. ‘This is
mistake. The authority’'s main task must be
to free these properties from its control. If
Panama has somewhere to look for lessons
in this regard, it is right at home, with the
examples of the Colon Free Trade Zone and
the Panama City banking center, both of
which have been extremely successful in
attracting global partners. Mr. Barlelta
himsell created the banking center.

In an interview earlier this year, Mr..
Barletta averred that privatization is the
key to Panama’s future. “The Panaman
ian ports in public hands, as of last year,
were obsolete by international standards,
needing tremendous amounts of inyest-
ment to improve them and bring them up
to par,” he said. “You need private invest-
ment, private technology and private mar-
kets to develop ports to their utmost ca-
pacity. I think Panama has made the right
decisfon by privatizing its ports.” Mr. Bar-
letta should stick by the free-market eco-
nomics he preaches.

Mr. Schwartz is author of “Brotherhood
of the Sea: A History of the Sailors’ Union of
the Pacific” (Tyansaction Books, [986)
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Clinton says democracy
needs youths of Americas
President Clinton, in Argentina and nearing the end of a
three-country Latin American trip, focused Th y on
young leaders of the region, urging them to cement the
democratic reforms that have transformed the area into an
economic powerhouse. The highlight was a televised town
meeting aired throughout the hemisphere in which 300
young leaders from countries across the Americas took
part, including studio audiences in Miami and Los Angeles.
said it reached as many as 500 million viewers.
Argentine authorities used water cannon late Thursday
to quell a large anti-American demonstration near a state
dinner in Buenos Aires. Earlier, as Clinton and his entou-
rage flew from Brezil to Argentina, Rep. David Dreier, R-
Calif., and Secretary of State Madeleine Albright practiced

first lady Hillary Rodham Clinton later went to a smoky
nightclub where tango dancers swirled around the stage, ¢
but the Qlintons didn't dance. “No. Not up to the standards |

saw,” Clinton explained later. The Clintons return to Wash- | bogus

ington early Sunday after a brief holiday in Bariloche, a
resort city in the Argentine Andes. — Bill Nichols

ARMY SEX TRIAL: s Army Sgt
Maj Gene McKinney pleaded inno-
cent to 20 charges of sexual miscon-
duct, his lawyer criticized the Army
for replacing McKinney as sergeant
major of the Army. “That's tanta-
mount to presumption of guilt,” law- ‘
yer Charies Gittins said of the deci-

Kinney as the top enlisted soldier.
Gittins said it could prejudice poten-
tial Army jurors and amounts to “un-
lawful command influence,” in
which superior officers try to influence those lower in their
chain of command. McKinney's court-martial will begin
Jan. 6 at Fort Belvoir in suburban Virginia, just across the
Potomac River from Washington. — Andrea Stone

GORE GIFTS QUESTIONED: vice President Gore de-
nies a TIME/CNN report that links government contract
awards to two companies to $50,000 donations by each of
the irms to a memorial fund in memory of Gore'’s sister.
Gore spokeswoman Ginny Terzano called the report “abso-
lutely baseless” and offensive. Molten Metal Technology
Inc. gave $50,000 two days before the Energy Department
raised the company’s research funding to $10 million from
$1 million, the report said. On the day the contract was ex-
panded, Molten sent the Demdcratic National Committee
$15,000, the report said. It saij Lockheed Martin Corp.'s
gifts to the Gore memorial in'1995 and 1997 were made
within months of the Energy Department extending the
company’'s management contracts at the Oak Ridge Nation-
al Laboratory. Both companies say the gifts weren't linked
to the contracts. The House Commerce Committee released
documents Thursday to refute White House assertions that
the Molten contract was based solely on the merits. One
shows that an independent Energy Department review
Jound the Molten technology could cause an explosion and
has “no significant advantage” over others.

ELECTION CHALLENGE: Sen. Mary Landrieu, D-La,
is seeking government reimbursement of $333,000 to
$455,000 in legal fees and other expenses to defend her No-
vember election against voter-fraud accusations. She de-
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. ry subcommittee. The

'wore a black hood
‘and testified through
the tango in an aisle of Air Force One. The president and .an interpreter ident-
|ﬁedas"MmC\ancy."

feated Republican Woody Jenkins by 5,788 votes out ol T.7
million cast The Senate Rules Committee found evidence
of “irregularities and isolated incidences of fraud” but noth-
ing sufficient to overturn the resuit Landrieu and her cam-
paign committee weren't implicated in wrongdoing, but she
said the investigation “put me under significant financial
pressure and left me deeply in debt” .

DRUG TRADE: a
Colombia-based drug
cartel operating in
New York City wor-
ried more about rob-
beries by rivals than
being busted by po-
lice or federal agents,
a former top official
of the organization
told a House Judicia-

man, identified only
as “Mr. Rodriguez”

The witness said the MOLAE
Medellin cartel got
U.S. visas for
$5,000 each by brib-
ing U.S. Embassy
workers in Colombia.
One potent weapon against the cartel, he said, is extradition
because Colombian traffickers fear US. punishments.

TROOP WITHDRAWAL: Defense Secretary William
Cohen said reports that he and Secretary of State Made-
leine Albright disagree over when US. troops will leave
Bosnia are “greatly exaggerated.” Cohen has repeatedly ar-
gued for withdrawal by the June target date set by NATO.

By Rabert Giroux, Reuers
Rodriguezr: Former drug cartel
member, with interpreter, is swom
in at House subcommittee hearing.

sion Monday by Gen. Dennis Reimer, . Albright reportedly favors a continued deployment
Army chief of staff, to remove Mc- -

Clinton vetoes retirement provision

President Clinton used his line-item veto pen for a fourth

time as New York officials filed a suit to strike down his
new power as unconstitutional The latest line-item veto
eliminates a provision in a Treasury Department spending
bill to allow some federal workers to switch retirement pro-
grams, which would cost the government $8 million this
year and $854 million over five years.

Qlinton is expected veto up to 15 itemns today from a §20.7
billion spending bill for water and energy programs.

Sen. John McCain, R-Ariz, criti-
cized Clinton for being “unduly influ-
enced by political considerations”
and too timid in blocking wasteful
spending, particularly items added
by congressional leaders in House-
Senate conferences after the bills
were Hebated and approved.

Ney. York Gty Mayor Rudy Giu-
liani, meanwhile, filed a suit in feder-
al court in Washington challenging
Clinton's first use of the veto power
last August, when he struck a Medi-
caid provision benefiting New York.
The suit contends the line-item veto
law passed by Congress unconstitutionally shifts power over
taxes and spending from Congress to the president

Sen. Daniel P. Moynihan, D-N.Y, is joining in the suit be-
cause the Supreme Court threw out a similar suit by mem-
bers of Congress on grounds they had not been hurt by the
president’s use of the veto. — William M. Welch

McCain: Calls

Written by Paul Leavitt with siaff and wire reports
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Radio talkers to fight domestic violence -

15-hour discussion to air
in English and in Spanish

By Jill Lawrence
USA TODAY

. =

WASHINGTON - hink
talk radio and you think Rush
Limbaugh, Oliver North, G.
Gordon Liddy, Don Imus or
Howard Stern.

But about 25 million listen-
ers will experience another
side of talk radio Monday
when more than a dozen hosts
broadcast from a domestic vio-
lence conference here and de-
vote their shows to the subject.

From 5 am. to 8 pm,, in
English and Spanish, on hun-
dreds of stations fgorgr New
York to Sacramento to Mexico
City and overseas on Voice of
America, the talk will be of vic-
tims and batterers, of econom-
ics and emotions, of how to es-
cape seemingly hopeless
cycles of abuse.

“It's going to be a very seri-
ous day of discugsion,” says Mi-
chael Harrison, editor of Talk-
ers magazine and an organizer

~ment Bank, which is
' tosponsoring a con-

of the radio event
The shows will
originate at the
Washington head-
quarters of the Inter-
American Develop-

ference Monday and

Tuesday on violence in the
home. Speakers include first
lady Hillary Rodham Clinton;
former congresswoman Patri-
cia Schroeder, chairman of the
Boston-based Institute for Civil
Society; and experts on domes-
tic violence in the United
States and Latin America.

While radio talkers often
congregate at political conven-
tions, this is belleved to be the
first issue-oriented conclave
and the first to bring together
English and Spanish-speaking
stars of the radio waves.

The hosts range from liberal
to conservative and include
both men and women. They
were invited because they dis-
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played particular interest in
the issue and particular empa-
thy for the problem on the air,
says Harrison. - L

The conference and talk-
athon are part of a cluster of
events connected with Nation-
al Domestic Violence Aware-
ness Month. A march on the
National Mall on Saturday will
feature 1,500 lifesize wooden
figures of women murdered by
domestic abusers. The U.S.
Public Health Service holds a
meeting on Monday to discuss
how nurses can help stop and
prevent abuse.

About 243,000 people were
victims of domestic violence in
1994, the Justice Department

sald in a study of hospital
emergency rooms released
last August The figure, four
times higher than earlier, less
precise estimates, suggests the
‘problem is “seriously under-re-
1ported,” the department said.

The top draw among Mon-
day’s radio talkers Is clinical
psychologist Joy Browne,
heard on 300 stations by 8.5
million people.

To women who say they stay
with abusive men for love; she
asks, “If you won the lottery to-
morrow, would you stay or go?
They say ‘I'd go.’ It's not love.
It's economic dependency.”

Alan Stock, a psychothera-
pist before he became a morn-
ing drive-time host at Sacra-
mento’s KSTE radio, describes
himself as “a conservative dis-
gusted by the level of domestic
violence in this area.”

"By moving the show to
Washington, he said, “we’re
hoping to be able to bring a lot
more awareness to our audi-
ence.” His 70,000 listeners are
a politically balanced mix of
whites, blacks and Hispanics.

Spanish-language partici-
pants include Malin Falu of

New York's WADO and

WIND's Luisa Torres, known in
Chicago as the “‘Hispanic
Oprah.” Torres, who says she
was abused by a former hus
band, receives a huge number
of calls from battered Hispanic
women, according -to her pro-
ducer, Elisa Alfonso.

“Many women don't speak
English, many are unem-
ployed, they're housewives.
Many are here illegally and
their husbands say if they tell

anyone they'll be deported,” -

says Alfonso. Some are told
that “the fact that your hus-
band smacks you around a lit-
tle is part of the marriage.”
Torres, whose Chicago Al
Dia is heard by 56,000 people

in four states, is among the par-

ticipants seeking an interview
with Hillary Clinton, who is

speaking 4t the conference. “It -

certainly would be wonderful
for her to join in on the cohver-
sation with any of us” says
Blanquita Cullum, a conserva-
tive host whose BQ View is car-
ried on 100 stations. “We'd al-
ways have an open mike for
her — an unbiased open
mike.”
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OPINIONLINE

What people are saying about trade

Latins open arms
to ‘fast-track’ trade

President Clinton opened his seven-day trip to
South America with a ceremony last weekend in Ca-
racas, Venezuela. Clinton, who also visited Argentina
and Brazil, wants to recognize growing market econ-
omies in Latin America. Meanwhile, the president
has not persuaded Congress to grant him “fast-track”
authority. This would allow him to strike trade deals
with other nations that Congress could approve or re-

ject, but not change. Some comments from US. and
Latin American newspapers on Clinton'’s trip:

PAULO DE TARSOFLECHA DE LIMA, Brazlian
ambassador to the United States, in Folha de Sao Pau-
lo, Sao Paulo, Brazil: “(Clinton’s) trip represents a
communion of values that have no precedent in the
bilateral relationship. Nowadays, when we talk in Bra-
zil and in the United States about human rights, de-
mocracy, education, preservation of the environment,
intensification of commerce, nonproliferation of
arms, and combating narcotics, we are talking about
the same objectives. . .. The opening of the Brazilian
markel to corhmerce and investments gives the coun-
try credentials for a competitive participation in the
world economy.”

JOURNAL OF COMMERCE in an editorial: “Instead
of schmoozing in South American capitals, Clinton

' By Pauio Whieker, Reuters
Sao Paulo: President Clinton addresses U.S. and Brazil-
lan business people Thursday.

should be stumping in North America. ‘Fastrack,’
which provides for hemispheric expedited congressio:
nal voting on trade deals, Is vital for hemispheric inte-
gration. Its opponents are in this country, not in Latin
America, where everyone agrees on its importance.
Clinton (preached) to a forelgn choir that doesn't vote
in U.S. elections or sway U.S. representatives. It's ime
the president positioned trade liberalization at the top
of his agenda and tackled his critics head on. Future
US. ecoriomic prosperity hangs in the balance.”

HOUSTON CHRONICLE in an editorial: “It was inter-
esting this week that at almost the same moment Pres-
ident Clinton was in Venezuela finalizing an accord on
an energy deal, Iranian naval forces were holding
menacing exercises near elements of the US. fieet in
the Persian Gulf. The strange juxtaposition of promise
and threat calls renewed attention to the high and
climbing dependence of the United States on foreign
energy supplies and to yet another reason — a very

persuasive reason — why free trade and cooperation, \
within the hemisphere are worth pursuing ... That:
Congress should act swiftly to give the president ‘fast..
track’ authority to negotiate free trade pacts — which!
still retains for Congress the right to vote such treaties:
up or down — Is becoming even more obvious.”

THE CHRISTIAN SCIENCE MONITOR in an editori-
al: “President Clinton’s Latin American trip has af-
firmed the importance of hemispheric relations. ... In
tandem with (Latin American) political enlighten-
ment has come economic liberalization. Once-insular-
economies are opening to trade and investment. What
this means, increasingly, Is greater self-confidence in'
places such as Brazl}, Argentina, Chile and Venezuela.:
These countries are crafting their own economic reia-!
tionships — such as the Mercosur trade block.”

PATRICK BUCHAMAN, syndicated columnist: “Af-

~ ter 1994. .. Clinton’s ‘fast-track’ authority expired, and.

Congress regained its authority to amend trade trea-

tles. Yet, amazingly, Clinton 18 again demanding that. -

Congress surrender this right. ... For Congress fo,
yleld, in advance, its right to amend trade treaties is to.

leave the GOP's future in the hands of Clinton and his. '

trade negotiators. ... If Co grants Clinton fast-,
track authority to expand NAFTA, it will raise a ques-;
tion: What exactly is Congress for? ... If Congress.
doesn’t do trade, what does it do?” :

DIEGO GUELAR, Argentine ambassador to United-
States, in Clarin, Buenos Aires: “What was ... almost’
despicable (the idea of Latin America as a ‘'back
yard’) is today an important projection to the year
2010, to the point that US. exports to Latin America
will surpass (then its) combined sales to Japan and!
Europe. This element should be seen within the con-
text of the debate over ‘fasttrack.’ . .. Its approval will
contribute to the consolidation of the process of in-.
cluding Mercosur that is undergoing a parallel debate..
For us, is this trip a celebration? Categorically, yes." -



expanses of grazing land, deswoying fences and denuding pasture,
ranchers have reported losses of $10.000 or more annually.
Schwartzman said

Pinpointing the amount of rain forest lost to fires each vear s
difficult, in part because Brazil is vears betund in anafyzing its own
satellite images of the region. Brazil's space agency estimates annual
Amazon deforestation at 5,750 square mules in its latest survey. but
the estimate is based on 1994 data, prior to the huge burning seasons
in recent years.

(EDITORS: BEGIN OPTIONAL TRIM)

An updated estimate based on 1995-96 images is due to be released
Nov. 30, BAMA officials said.

Raun forest losses in the Amazon have fallen by helf since the 1980s,
when vast areas of the western Amazon in states like Rondonta burned
after the opening of new highways in the region.

But Brazil continues to have the highest rate of deforestation in the
world, according 1o a new study by the World Wildlife Fund. Brazil
disputes the study’s conclusion, saying while it may cut or bum more
rain forest than any other country, its total Josses per year amount to
just 0.4 percent of the Amazon region.

Scientists fear that percentage could grow. Fires and umber-cutting,
not just on the fringes but deep inside the rain forest where valuable
hardwoods like mahogany grow, are changing weather patierns and
exposing ever greater areas of the Amazon forest to drying winds as
well as colonization.

** As much as half of the closed forest of the Amazon may be ncar
the limit of its capacity to remain moist through the dry season,”
Schwartzman said.

If that limit is reached, by this time next year we could see fires
that make what's going on now look like kindergartners playing with
matches,” he said.

KNIGHT RIDDER

Clinton defends foreign action in 3-nation town hall
meeting

By Christopher Marquis Knight-Ridder Newspapers
(KRT)

BUENOS AIRES, Argentina President Clinton on Thursday
defended his moves 1o name Argenuna a special military ally and to
allow the sale of advanced fighter jets to Chile during an hourlong
town hall meeting that linked questioners in Miam1 and Los Angeles
10 him and a 125-member studio audience in Buenos Aures.

The event. which was broadcast live by Univision, was designed to
bring Clinton in contact with young Latin leaders from across the
hemisphere as he wraps up his first South Amernican tour.

Chile has criticized the U.S. designation of Argentina as a *“major
non-NATO ally,” an action Clinton made official Thursday. Argentina,
in rum, has complained that a White House decision last summer to

_allow the sale of soplusticated planes to Chile could spark a regional
arms race.

But Clinton said the two Southern Cone nations have established
civilian control over their armed forces and see the value of enhanced
cooperation on all levels, making conflict between them unlikely.
Ctule and Argenuna almost went to war over the disputed Beagle
Islands in the late 1970s.

The president nevertheless urged all nations of the hemusphere to
build trust by agreemng to an open exchange of information on all
defense purchases through the Organization of Amenican States.

“*There is nothing here designed to upset the military balance in
South America.” he said. =" ... It would be the height of stupidity for
these countries o go to war with each other.”

Sonia Munoz, president of the Puerto Rican Students Association al
the University of Miamu, asked Clinton how Puerto Rico might
preserve its language and culture if the U.S. commonwealth becomes
the S1st state. For the first time, Congress is advancing legislauon to
authorize an island plebiscite that would be binding on the federal
government.

Clinton replied that states set their own curricula, and could
vigorously protect that heritage in the public schools. Stating a
longstanding position, Clinton said Puerto Ricans should be allowed
1o decide their status with respect to the United States.

He urged islanders 10 act in their best economic interest, asserting
that their culture will prove resihient

“Probably. we'll be able to preserve the culture no matter what,” he
said.

Another Miarmi questioner, Eduardo Canto, a senior at Belen Jeswt

Preparatory School, asked how people mught enhance the amount of
nformation getting unto areas that seem inaccessible, whether Jue to
economuc reasons, or, as in the case of Cuba, due to political ones.

Chinton said high technology offers new ways to break down barriers
{o comumunication, protect freedoms and open business opporturuties.

" Eventually, [ think no society can remarn closed to 1t,” Clinton said.
**Cuba will inevitably get this information and respond to it and it will
lead to a nising democratic impulse, just as it did in the former
communist countries of Eastern Europe :

After the president's town hall meeung, he and first lady Hillary
Rodham Clinton were honored at a state dinner hosted by Argentine
President Carlos Saul Menem. The dinner capped a day in which
Clinton had praised Argentina's sieadfast support of peacekeeping
operations around the globe, and had met with political opposition
leaders.

Clinton also met with leaders of Argentina's 250,000-strong Jewish
community, the largest in Latin America. Among those attending were
family members of victims of two bombings of Jewish targets in
Buenos Aires the Israeli Embassy in 1992 and s community center in
1994 that killed 115 people.

Some Argentine police have been jailed for peripheral roles in the
bombings but investigators have yet to crack cither case, raising
concerns among Argentine Jews that the perpetrators will never be
caught.

Clinton urged the Jewish leaders and survivors on Thursdsy to
continue to press for justice.

" The president encouraged them to do s0 as a matter of respectng
their dead and as a way of deterring further terrorist attacks both here
in Argentina and around the world,” said Jeffrcy Davidow, assistant
secretary of state for inter-American affairs.

Clinton, he added, made the pount that these attacks were not only
an attack on the Argentine Jewish community but attacks on
civilization around the world "

Mario Beltchi, a 54-year-old Jewish businessman, was pessimistic.
**(Clinton's) visit may gencrate some pressure, but [ don't think it will
help clarify who is responsible,” he said. ~ Too much tme has passed
and there has been too little investigated to pick up the trail now.”

James Dobbins, the president's national secunty aide for Latin
America, said the sadministration does not hold the Menem
government responsible for delays in the investigauon.

Under the Argentine constitution, attacks on diplomatic missicns fall
1o the Supreme Court to investigate, Dobbins said. But the lugh court
does not have a normal investigative apparatus because 1t 1s rarely
tapped for such duty.

Clinton reveals thinking on Cuba By Christopher
Marquis Knight Ridder Newspapers (KRT)

BUENOS AIRES No sooner had the network cameras shut down
on President Clinton’s town hall meeting Thursday than he offered a
surprising glimpse into his thinking on Cuba.

An unidentified womnan, who said she had family in Cuba. told
Clinton people are suffering there and asked if he truly believes the
U.S. trade embargo will *"help the regime fall

" Well, let me just say this,” Clinton replied. "' tned another
approach. My approach was the Cuban Democracy Act (of 1992),
which [ liked very much ... what it basically said was: The United
States will attempt o work out an accommodation with Cuba in which
as they become more open, we will take more forward-looking steps
10 reach out to them. If they close up, we will close up.”

Clinton confessed he was uncertain as to what motivates the
government of Cuban President Fide!l Castro, however.

“It's a very sad thing, because ... we are so estranged from one
another. and it seems so unnecessary, given the way democracy and
dpportunity are sweeping the modern world.” he said. *"For a long
time. | thought the Cubans were afraid they'd have to give up therr
health care sysiem and their education system both of which work
better than most other countries' just in order to have a democratic
human rights or market-onented system. [ don't know so much

anymore.
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Clintons Bring Their Indlwdual Messages to
Argentinians

Related Articles

Patagonia, New Playground for
Rich. Ready for Clinton Vis;
In Brazil, Cli ils Rich ! amedl
Free-Trade Gaing (Oct. 16) -
u&.&csmu_&m&ﬂm‘ﬁw_@m(w 15)
Clinton Predicts He'll Win New Powers for Trade (Oct. 14)

By JAMES BENNET

UENOS AIRES, Argentina = One was perhaps more homéy, the other a -
bit more cool; one improvised wildly, the other stayed pretty true to the

But, together, Bdl and Hillary Rodham Chnton dld the town here Thursday -- as
only the world's sole superpower couple could

Mrs. Clinton fired-up a gilded opera house packed wrth more than 2, 500
women, speaking impatiently over their frequent and delighted applause as she
urged greater political involvement for women and promoted fanuly planning, a
poht:cally charged subject in Latin Amenca :

For his part, Clinton treated the entire henusphere, plus Spain and Portugal, to

his trademark brand of transfixing, televised emoting. The Univision network:
claimed it reached up to 533 million households in 33 counmes wnh the -~
president's "town hall.” :

Microphone in one rock-steady hand he strolled a small blue stage or: pcrched
on a stpol as he gemally fielded questions from what ‘the producers called

*young leaders” in Buenos Aires and, by a two-way lmk, in Miami and Los
Angeles. .

10/17/97 05:21:25
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Clinton was confidently humble. ("To be pcrfectly honest with you, I'd never
thought of it in that way. before," he informed one questioner.) He was careful to
note his interlocutors' good works. (*And thank-you for being a pediatrician.”) '
And he advocated ending any Latin American arms race through better

conversation. ("We ought to just be very opcu and honest with each other about '

why we're doing these thmgs "

Forehead furrowed as hc grappled with cach i mquuy the presxdent gstured
broadly with his free hand, palm open and up. He walked toward his questnoncrs
to lock eyes, at one point climbing a step down ﬁ'om the stage.

For only a flash did viewers glimpse another ﬁercer Blll Clinton. After allowing
a few young leaders to ask about immigration-and drugs, one moderator here

asked the presxdcnt sweetly in Spanish whether thcre nught be anythmg validin

any of those criticisms" of his ﬁnancaal practlcs

"No,* Chnton said, abruptly icy and unsxmhng_ "No . hc smd again. "But it's true
that [ tried to win re-election, and it's true that I asked people to support me,
and it's true that from time to umelwtuallytalkedto my supporters. T think -
that's how democracy works." R

Falling back on a point he is more acwstomed to makmg in Washmgton than
Buenos Aires, the president added that there was too much money in American
politics and that Congress should change the law. - :

Clinton was bracketed on three sides here by young people in bleachers. On the
fourth side, a video wall displayed a spinning golden globe, and, in Spanish, ‘

“Leaders of the Americas.” The prwdent stayed for-about 45 minutes after the
broadcast ended, speaking with dozens in thc room who did not get t0 question
him on television. . _

To one of those questioners, Clinton defended the American embargo against
Cuba. But he praised some Cuban policies, saying that the health careand -
education systems “work better than most other countries'." For a long time, he
said, he thought the Cubans were reluctant to. change their socnety for fear that
they would have to give up those systems. But, he said, *we're in a position
where there's not much we can do unless they’re wﬂﬁng to do somethmg
differently.”

Chnton first resorted to the town hall forum to powex:ful eﬂ'cct durmg the 1992 '
campaign, showcasing his command of pOlle ‘and cu'cumvemmg polmcal
reporters, who tended to ask less plcasmg qu&suons ' :

It had the same results here. By contrast; Whne Hpusqaxdes are still ﬁmung
about a news conference Clinton held on: TuqdaxmBra;xha. Branl.wherc thc
traveling press corps devoted five of its eight ‘questions ot to Latin American '
policy but to Democratic finance practices. One Clinton mde pointed out that
Thursday’s event was publicly scheduled long before that news conference and
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so was not held in reaction to it.

Clinton had not held a town-hall meetmg smce May, when he appeared at an

" education event in West Virginia. RS

Mrs. Clinton was not so interactive as her husbandThursday But appearing on
the stage at the Colon Theater, she delivered amessage she meant for all Latin

_America. "Only women can make democﬂcy work for, ourselves, our children

and our families,” she said. Calling for beuer;pmtecuon of women's rights, she
warned that "sexual and domestic violence against women remains one of the
most serious and under-reported human ngh:s wolanons in the Americas.”

And in a line that brought loud applause, M.rs. Chmon called for more aftention
to family planning and women's health care. 2Accessto quality health care,
especially family planning and reproductive health services, is also crucial to
advancing the progress of women,* she sald Abomon is lllegal in Argentina,
although it.is widely available. :

As they filed out of the opera house, several vl'ro-men.praised the speech. “It's
about time somebody here spoke up for women and their rights,” said Norma

‘Contreras, a public relations worker. Asked what she enjoyed, she said: "The

part of the speech I liked best was when she talked about women being able to
take control of their bodies and famxly planmng. No one wants to talk about
these issues.”

In Venezuela and Brazil, Clinton treated each president he met with as a good
friend. And Thursday morning, he exercised his charm on yet another Latin
American leader, President Carlos Saul. Menem. who has been .n!ated by
Clinton's decision to permit the sale of F-16 warplanes to Chile. At a
wreath-laying cermony at the Plaza San Marun, he gnpped Menem s left biceps
warmly as they shook hands.

Then, as his aides had revealed he wduld befpre lie'.-leﬁ'-'for Latin America, the
president said that he had asked Congress to recognize Argentina's

- peacekeeping efforts by naming it a 'non-NATO miliauy ally.”,

Jeffrey Davidow, assistant secretary of sme for xmer-Amencan affairs, said that
Argeatina's new status, which no other oouuny,m ‘the: hemisphere has, would..
not make it eligible for any weapons it could not already buy. He called it "a
largely symbolic gesture on our part, reeogmnng Argenuna s new status as a
very active member of the mtemauonal commumty " i _

In other symbolically lmportant moves,’ Cluuon.also met here Thursday wnh
members of opposmon parues Argemma will hold midterm elections on Oct.
26, and the president is anxious to avoid any appea(ance that he is leaning

toward Menem s party.

And Clinton met with leaders of Jewrsh groups and relatwes of people who -
were killed in bombmgs at the Israeli Embassy in’ 1992 and-at the Jewish
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Community Center in 1995. Aides to the president said that the group expressed
frustration that neither of the bombings had been solved.

* But the high point of the day for Clinton was clcarly thé'town hall meeting. "Oh,
- I thought it was great, he said to reporters aﬁerward *I thought it was
interesting the questions they asked dxdn‘t you?. ey
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Patagonia, New Playground for the Rich, Ready
for Clinton Visit

Related Acticle

Argentinians

By CALVIN SIMs

AN CARLOS DE BARILOCHE, Argentma Patagoma.. the vast

expanse of opulent wilderness in southem Argentina, is a long, long way '

from Hollywood and the Hamptoas.: -Still’its epdlm snow-capped peaks, virgin
forests and crystallme waters have beoome the latest hannt ‘of the nch'and
famous.

Last year, billionaire Ted Turner and his wife.'_a_aress_lane Fonda, bought an
11,000-acre ranch that straddles the border of Rio Negroand Neuquen
provinces, about 50 miles from this Patagoman resort town. The couple come
now to hike, fish and ride horses amid some of the most spectacular scenery on
earth. -

*I sometimes dream that there's a revolution nl the Ulutéd'Stat.d and that we

~ can't return and have to live here forever,® Ms: Fonda said recently. She was

playigg to local sentiment in an interview with’ Argentine reporters at the ranch,
which has long been known as anavera, or Spnngume and is at the foot of
the verdant Andes Mountains.

This is the area where President Clinton plans to0. spend two days relaxmg Friday
and Saturday while on a three-nation tour of South Amenc& :

U.S. Embassy officials said that while Clxnton planned to make an important
announcement on the environment during his trip to Bariloche; a Sw:ss-lookmg
town that is a gateway to Patagonia, most of the excursion would be
*downtime" in which the president, who will be staying at a spectacular hotel
outside Bariloche, hopes to golf, ride horses, luke and "experience the gaucho
life style.”
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2 million acres he owns in Patagonia to gfazc 400,000 sheep, which produce
much of the wool needed for his clothing stores. This year, Benetton bought
134,750 acres in Santa Cruz Province-for.S800,00Q, or about 36 an acre. The

land, dry plains, is mainly good for raising sheep. "

In contrast, the Turners reportedly paid $6 xﬁiﬂio’i_l for 11,000 acres near
shimmering Lake Traful. They use the land mostly for enjoying the scenery.

Not everyone thinks the influx of dis@dhmmm is a good idea. Some
politicians and longtimg residents say that the flood of outsiders could ruin .
Patagonia and that the land is being sold too cheaply. :

Last month, Mario Das Neves, a congressman from the ruling Peronist party,
presented a resolution expressing “concern and disagreement over the
indiscriminate sale of land in Patagonia to foreign companies and individuals
who do not even live in our republic.” coe :

‘The resolution says it is "negative for national sovereignty and for the
consolidation of a territorial development policy that Argentine soil be utilized
for purposes of individual recreation.” So-far no-decision has been taken on the

Argentine opposition to foreign land ownership does not compare with that -
voiced in Chile last year when a United States millionaire, Douglas Tompkins,
acquired 700,000 acres in the southern province of Palena, intending to donate
it to an environmental foundation. Nationalist and right-wing politicians called
for expropriation of the land instead because, they said, the timberiand and.
wilderness was so vast that foreign ownership posed a threat to national
security. They might have added that the timberiand could be highly profitable if
developed by Chilean companies. - - :

In fact, much of this kind of land is so pristine that it is still possible to be the

 first humian to set foot in parts of the forests: . .

“It's wonderful to be in such a beautiful placehv'vber:-thei"c are not so many
people like in Buenos Aires and New York," Turner said in the interview.
*Those are nice cities, but it's better to be here:where it's calm. Here you can see
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The Turners are not the only prominent foreigners to own huge tracts here.
Their neighbors include the Benettons, the Italian textile family, who own six
large sheep ranches covering millions of acres, some within 50 miles of the
Turner spread. Hungarian-bom investor George Soros and Joe Lewis, owner of |
the Hard Rock Cafe, have also bought sizable tracts of lake and forest land in
the region. - —_—

And for weeks, local real-estate agents and others who say they are in the know
have been reporting that film star Sylvester Stallone recently bought tens of
thousands of acres in Patagonia and that Queen Elizabeth owns a vast ranch
called Monte Dinero, or Money Mount, in Santa Cruz Province. Spokesmen for
Stallone and the British Embassy in Argentina would neither confirm nor deny
the reports. s T

More than 210 property sales, involving hundreds of thousands of acres,
reportedly took place last year in the five provinces that make up Argentine
Patagonia: Neuquen, Rio Negro, Santa Cruz, Chubut and Tierra del Fuego.

By world standards, land in Patagonia is relatively inexpensive. Local real-estate
agents estimate that the average selling price here is about $20 an acre, although
property with sensational views and access to rivers and lakes sells for 10 to 20
times that amount. The problem is upkeep: Even the most spectacular bargain of
a house requires the permanent presence of a couple or a staff to maintain it -
when it is so deep in sylvan wilderness. - - . . :

Still, the recent boom in property sales is not limited to the Patagonia region.
Real-estate agents said that sales of prime farmland and weekend country estates
have increased throughout Argentina, particularly in the pampas, the flatlands
near Buenos Aires. ' . )

Alejandro L. de Elizalde, an Argentine real-estate broker who specializes in
sales of country homes and large ranches, said that the boom was being driven
by growing demand intemationally for inexpensive farmland and for unspoiled
country retreats. e T T

The fabled region offers a stunning array of laks. nvas.glacwrs. rapids,

waterfalls, valleys, forests and mountains_,;all un;pqiled.- S

*Foreigners are discovering that Argentina is one of the.few countries in the
world that has such vast, beautiful territory that has not been polluted,” de -
Elizalde said. "For most of our clients, who have homes, cars and other luxury
items, the final frontier is to acquire a very large piece of land where they can
relax and will not see or hear their neighbors.™ . *. =~ = =

Actually, s growing number of investorsia Patagonia have aléo been attracted
by the prospect of extracting money from its"oil, gas, and mineral reserves and

the region's immense vacant plains, which have long been used for raising sheep.

Luciano Benetton, the Italian magnate and family pat__n'akch. uses the more than
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THIS week more than most, it has been hard to watch Bill
Clinton without recalling Richard Nixon. Like Nixon before
him, Mr Clinton is a centrist who absorbs his opponents’ ideol-
ogy, and so may create (as Nixon did) a long period in which his
party controls the presidency. Like Nixon, too, Mr Clinton is be-
set by campaign scandals, following a re-election he would have
won without monkeying around, and involving tapes (audio in
Nixon's case, video in Mr Clinton’s) first withheld from investi-
gators and then red-facedly surrendered. And, as Mr Clinton me-
andered across Latin America this week, his speeches had a
Nixonian echo too. Here was a presi-
dent pushing grand geopolitical
ideas, supplied to him by an intellec-
tual bulldozer from Harvard.

Rather a different style of bull-
dozer, admittedly. Nixon’s guru,
Henry Kissinger, had a charismatic
German accent that melted movie
stars. Mr Clinton's guru, Lawrence
Summers, keeps pictures ofhis daugh-
ters in his office, as well as a fridge-full
of Diet Coke. As national security ad-
viser to Nixon, and then as Gerald
Ford's secretary of state, Mr Kissinger
was a geopolitician in the old style:he
had studied the shifting alliances of
19th-century Europe in his academic
life, and he set out to balance power
against power in his political one. Mr
Summers, by contrast, is number two
at Mr Clinton’s Treasury. He worries
about foreigners’ economic stability
as much as about their arsenals: he is a
new kind of geopolitician.

Mr Kissinger's boldest stroke—
Nixon’s trip to China in 1972—so de-
fied the cold-war passions of the time
that only an unimpeachably ant-
communist Republican could get
away with it. Similarly; Mr Summers
has views that, arguably, are likely to
be most successfully advanced by a Democratic president. At a

time when lower-skilled Americans fear competition from

developing economies, Mr Summers insists on freer trade. At a
time when poorer Americans resent the influence of Wall Street
types, Mr Summers insists that America must help to secure the
stability of the world’s financial markets. Perhaps it takes a Dem-
ocrat, with ties to the trade unions and the blue-collar vote, to
make these arguments without sounding too hard-hearted .

This is what Mr Clinton was trying to do in Latin America
this week. “Globalisation is irreversible,” he declared in Sao
Paulo; but he went on to cast this truth in a soft light, purring that
the pursuit of free competition on an international scale must
be balanced by a social contract. “Many people question our
course, fearing the pressure of competition, feeling as yet no ben-
efit from the changes underway,” he said. And so, if global inte-
gration is to proceed, its losers must be mollified, and its risks
anticipated.

The question is how; and Mr Summers has various answers.
To forestall anti-global sentiment among trade unions, Mr Sum-
mers backs the inclusion of labour standards in trade deals, even
though these may make the deals less effective. To placate work-

J LEXINGTON |

Larry Summers, global guru

but he is not its smoothest advocate.

ers whose factories have moved to Mexico as a result of the North
American Free-Trade Agreement, Mr Summers supports an idea
for a new development bank, which would pump money into
areas that have been injured. To prove that the administration
has blue-collar interests at heart, Mr Summers stomps on Repub-
lican tax proposals that would benefit the rich disproportion-
ately. In April he even called a Republican scheme “selfish”: Mr
Summers may be the administration’s biggest economic brain,

Mr Summers worries about the stresses of globalisation on
foreigners, too. He talks up foreign
aid: Poland is growing thanks to infu-
sions of soft loans at the start of this
decade; Russia has kept its balance, at
least, averting the nightmare of re-
lapse into dictatorship. So long as
economies grow, Mr Summers main-
tains, people are unlikely to start wars.
Bosnia’s hyperinflation precipitated
its blood bath. Malaysia, which has
ethnic tensions too, is calm because
its economy has been (until its recent
currency mess) successful.

Butaid is not enough. In his recent
speeches, Mr Summers has been
emphasising the need to fashion insti-
tutions to manage a globalised econ-
omy. The mere fact of globalisation
does not ensure stability: the world
economy was similarly integrated in
1910, and conflagration followed
shortly. When money sloshes through
the foreign-exchange markets each
day, it seeks out projects where it will
be best used: this is marvellous, but it
is also risky. So Mr Summers has a list
of reforms to deal with Asian-style
currency crises. He advocates trade di-
plomacy not just for its economic
benefits, but also to head off interna-
tional tensions.

All of which makes excellent sense; but there remains a little
problem. The administration’s ambition to manage glo-
balisation is just that: an ambition. Despite Mr Summers’s advo-
cacy of foreign aid, America is among the stingiest donors in the
rich world. Despite his emphasis on freer trade, the administra-
tion is making heavy weather of its campaign to win fast-track
negotiating authority from Congress. Abroad, Mr Clinton
sounds committed to a balance between globalisation and con-
cessions to blue-collar concerns. Back home, his fear of a politi-
cal backlash often drogvns his liberalising instincts.

Itis tempting to curse Mr Clinton’s fickleness; but that would
be too simple. Fifty years ago, when America rebuilt Japan and
Europe, and set up the World Bank and the 1mF, it was easier for
America’s president to defy lobbies and opinion polls and stay
on the high road: as Mr Summers says, “the Marshall Plan was
never focus-grouped™. Thanks not least to Richard Nixon’s abuse
of executive power, the president is no longer accorded so free a
hand, and-his advisers’ grand schemes are subject to a million
political dilutions. Mr Kissinger, a grand schemer who got his
way, may have been the last of his kind. There are still Harvard
gurus in Washington, but they win fewer of the arguments.
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Monterrey in 1988 destroyed makeshift
houses built in a (till then) dry river bed. In
Caracas, the Venezuelan capital, over a
quarter of whose people live in shanty-
towns, earth movements, whether caused
by rain or by tremors, often send houses
crashing to the ground. Every yearin La Paz,
capital of Bolivia, slum-dwellers die when
floods wash houses down hillsides.

Not all these problems can be solved.
Hillsides are hillsides, and no one is going
to stop urbanisation; only undemocratic
regimes, like South Africa’s of the past or
Cuba’s this summer, imagine they can do
that by banishing incomers back to the
sticks. Nor is the process all bad. No poor

" country’s authorities can afford the money
and effort that new town-dwellers will
readily put into housing themselves. The
question is how it is done.

One step is to steer people to acceptable
sites. Another is to provide services (which
can much help the steering: some cities—
Curitiba, in Brazil, for instance—offer self-
builders a concrete base, water and electric-
ity and then it's up to them). Land title is a
big issue, apt to be politically difficult; Peru
has gone some way to sorting it out.

Mexico still has much to learn. The real
lesson of hurricane Pauline for its authori-
ties is not to be better prepared for freak
weather, but to get a better grip on everyday

- urban planning

XArgentina

36

Smelling salts

BUENOCS AIRES

IT HAS been business as usual these past
weeks. Alfredo Yabran, a shadowy ty-
coon close to the government, appeared in
court to deny allegations that he had insti-
gated the brutal murder of a press photog-
rapher early this year. The manager of the
national football team was accused of tax
fraud. A bank with close ties to the church
may have defrauded depositors of $300m.
Two former officials from Cordoba, Argen-
tina’s second city, were jailed for embezzle-
ment. Evidence mounted that leading poli-
ticians in another provincial city, Cata-
marca, had organised a cover-up of the rape
and murder of a local girL

So corruption is endemic in Argentina,
is it? Foreigners say so. Few Argentines dis-
agree. Yet, says Graciela RGmer, a political
consultant, things may be changing.

In a study in the late 1980s, she found
that most Argentines saw tax evasion as
smart and paying up as stupid. “But today
attitudes have changed,” she says. “Evasion
of sales tax may still be about 45%—but that
is far lower than it used to be.” Since 1990,
corruption has regularly featured among
voters’ top three political concerns. It will

be a big issue in the congressional and local
elections on October 26th.

For that, says Ms Romer, thank the mid-
dle classes. Hard hit by economic reforms,
but knowing there is no going back on
these, they have channelled their disen-
chantment into anger against corruption.
The debate is also being stoked from out-
side: the IMF wants to see progress before
offering extra credit. President Clinton
raised the issue during his visit this week.

The opposition alliance launched in
August by the Radical centrists and the left-
leaning Frepaso has seized on the issue; not
least to mark itself out from a government
whose free-market economics it has felt
driven to accept. The government has hit
back President Carlos Menem recently
averred that the regime of his Radical
predecessor, Raul Alfonsin, was “the most
corrupt of any”. Mr Alfonsin replied tartly
that, when Mr Menem’s term ends, “he will
have to be investigated—state institutions
have to stand for something.”

This is good ground for the opposition.
Mr Alfonsin’s presidency is remembered

for his ham-fisted economic management,
buteven at the time it was not plagued with
public. suspicions of dishonesty. For Mr
Menem’s government—despite the recent
(but now past) recession—things are the
other way about.

In a way, that is a price of success. Media
confident of democracy, and the end of
hyper-inflation, have made it harder to
hide shady deals. Whatever the reasons, Mr
Menem has belatedly begun to clean up,
with a clamp-down on prominent tax-
evaders, including one former junior min-
ister. But the Peronists’ image was hardly
helped when Jose Manuel Pico, who was to
have headed their list for the Buenos Aires
city council, was recently sent to jail for
embezzlement and fraud.

Mr Menem'’s decision to take centre
stage in the congressional campaign, and
on this issue, has not helped Eduardo Du-
halde, governor of Buenos Aires province
(and frontrunner for the Peronist presi-
dential candidacy in 1999), nor his wife
“Chiche”, who heads the party list for the
lower house from the province. They aimed

Sporting spells

T SOUNDED like a good idea, at the

time. Besides Brazil, the holders, four
South American teams can take part in
soccer’s World Cup next year in France.
Argentina, Colombia and Paraguay had
already qualified. Last Sunday Peru, with
22 points under their belts, could make
sure of the fourth spot by beating Chile,
next in the table with 19.

Still the match would be hard, and it
was in Santiago. In an atmosphere of
frenzy that had the media recalling the
two countries’ war a century ago (Chile

shirt which they stabbed with knives.

won it), Chile’s President Eduardo Frei
had already had to appeal for calm,
pointing out that “this is a football
match, not guerrilla war”

As if—most South Americans could
have told him—there were a difference.
And Peru had a secret weapon: medicine
men. Why not use. them? Brandishing
skulls and crucifixes, in a Lima square
three days before the match, halfa-dozen
shamans cast spells of victory for the Pe-
ruvian team, cramp and defeat for their
rivals, symbolised by a Chilean team

They had livelier and more precise
targets than a shirt: Ivan Zamorano, the
Chilean striker, who had scored 12 of
Chile’s 25 goals in the competition so far,
and Marcelo Salas, another goal-scorer.
And it worked. Mr Zamorano, already in-
jured—on the field, in a club match, not
by witchcraft—did not recover in time
for the game. And MrSalas? - '

Well, it half-worked. Come Sunday,
Chile thumped Peru by four goals to
none Three were scored by Mr Salas.

Both sides now have 22 points. Peru
have yet to play second-in-the-table Para-
guay. The Chileans have ashould-be-easy
match against Bolivia—another neigh-
bour that they defeated in war a century
ago, and against which (thanks to their
exdictator, Augusto Pinochet, but it is.
still true) part of their northern frontier is
guarded by weapons deadlier than
spells, skulls or knives: landmines.
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to concentrate on local issues. For all the
noise when the opposition alliance was set
up, its lower-house list in the province, led
by Graciela Fernandez Meijide, till then a
senator for Buenos Aires city, last month
was still behind the Peronists. An opinion
poll this week put it four points ahead.

Brazil

Schooling the
multitudes

BRASILIA

HE lake district north of Brasilia is one

of the capital city’s finest areas, studded
with grand homes, pampered lawns and
turquoise pools. Its residents are econo-
mists, bankers, diplomats, . professors—
doutores, as Brazilians call anyone with a
grand title and a diploma. Just across the
way, in the shadow of a shopping mall, lies
Varjao, a former squatter settlement of
shacks that is home to some 5,800 people. It
has no pools, though many of its mothers
work cleaning those of the doutores nearby.
Many others have no work at all

While the doutores send their young off
to expensive private schools, the children
of the diploma-less make do with Varjao’s
school, a modest, concrete affair with a
plain shingle roof. In years past, “make do”
was the right phrase. Like many another
Brazilian school, this was a monument of
mediocrity: crumbling classrooms, ill-paid
teachers, pupils held back’
to repeat their year in class.
Now, Varjao is home to a
bold experiment: the bolsa
escola, school grant The
idea was simple: too many .
Brazilian schoolage chil-
dren are out of school
working to support their
impoverished families. So
pay them to stay at school
Some 40% of Varjao's pu-
pils benefit from a bolsa.

The idea has been
pushed by Cristovam Bu-
arque, left-wing governor
of the federal district
Some 24,000 households there, with
42,000 children, draw one minimum
wage, about $110, each month so long as
they keep their children at school Once a
year, another $110 is deposited in the
child’s name, but it can be touched only af-
ter four successful years of schooling. Now
enrolments are up and drop-outs rare. In
the city overall, 17% of pupils have to repeat
a class; among those receiving a grant, 8%.

Yet Brazil’s primary schools need more
than the bolsa escola. True, it brings poor
children into the classroom, but that is

where the real drama of public education
begins. Since 1934, universal primary edu-
cation has been the law for children aged
seven to 14. But as often in Brazil, the real
world is different. True, many children in
the past never reached school at all, and
many who did dropped out. Those propor-
tions are lower now. But so is the quality.

Many of today's leading Brazilians
leamed their letters in the public schools of
the past. Some went on to excel in the best
universities at home or abroad. It would
hardly happen now. “We all long for the
days of the old public schools,” says Paulo
Renato de Souza, the education minister, a
product of such schools in Sao Paulo.

The decline of the schools has been long
and gone low. It began, ironically, in the
1970s, just as the economy began to boom.
Dreaming of superpowerdom, military re-
gimes invested lavishly in higher educa-
tion. Soon Brazil boasted some of Latin
America’s finest universities and a legion of
doutores. It was wildly expensive, but that
was the price of glory. It was also unfair: the
children of the well-off went to private
schools to win entry to the fine (and free)
public universities. But in the economy
heavy industry was still king, demanding
strong hands, not honed minds. Public pri-
mary schools were left to languish.

When Brazil woke up in the 19905 to a
more open economy, basic education was a
shambles. Adultilliteracy had fallen by half
since 1960—but it was still 20% overall,
around double that in the poor north-east.
Finance was not the real problem. Brazil
was spending 56% of Gop on public and

private learning, as many
European countries do.
But until recently, the
money was spent badly.
Politicians were' no
help. Campaign promises
of better schools meant vis-
ible buildings, not teach-
¢ ers. Book-keeping was dis-
mal. “We didn't know how
many pupils we had, or
where. Enrolment lists
were years out of date”
says Mr de Souza. Decen-
tralisation of much federal
revenue, and some func-
_ tions under the 1988 con-
stitution added -to confusion. “No one
knew who was responsible for what,” says
the minister. It was the pupils who fell
through the cracks. In the north-east, public
spending per pupil averaged $50 per year.
Life is still unfair: the well-off still use

. private schools and enjoy the fat subsidy of

public universities. But at least the admin-
istration is being untangled. States and
towns still run the schools, but the federal
government keeps an eye on them and
makes up for failings. Test scores are rising
and the number of drop-outs falling. llliter-

The street is their classroom

acy is down to 15%, and nine-tenths of pri-
mary-school teachers have at least had
high-school education or better. From Jan-

.uary, new rules will direct 15% of federal

spending on education, as well as 25% of
state and municipal spending, to primary
schools, and ensure that no area spends less
than $280 a year per pupil.

The government is also equipping
schools with personal computers, and—
with assistance from Britain—broadcasts
teacher-training courses to some 45,000
schools. Frills, rail its critics. No, says Mr de
Souza: “Children need to know how to use
computers. This can’t be just one more pri-
vate-school privilege.” It was education that
Brazil chose to highlight for Bill Clinton’s
otherwise lack-lustre visit this week, with
an agreement that will see it and the United
States exchange teachers and teaching
methods, and work together to survey Bra-
zilian schools nationwide.

Brazil will welcome the help. For all the
improvements, the numbers are still grim.
Some 2.7m children are still outside the
classroom. Of every 100 children who start
elementary school 44 fail their first year-
end test. Only 40 will reach the ninth year.
Teachers’ salaries are still pitiably low, as
Rio de Janeiro’s teachers remarked as they
went on strike this week, leaving 1m chil-
dren without classes. _

But at least one battle is being won. A
national campaign has raised enrolment
from 86% at the start of the decade to 91%. It
will be decades before the average 51 years’
schooling of the adult Brazilian today
catches up with the nine years average in
Asia. But at least 54 is double the figure of
1970, and any Brazilian government from
now must know that the job has to be done.
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The government agsured the US that it will move forward with PCS

Wdham Da.ley mfoL'med mxmster Fernandez of his codntry s mterest on this busmess

The A.rgentme gov‘emment yesterday guaranteed the US that the Iatest measures taken in
telecemmumcancnls favor American investments. Fernandez assured Daley that the way is being

cleared fcr the btdémg resolutlon for PCS. 5

Sources froml the Gommfumcatmns Secretariat mformed BAE said that Fernandez spoke on thxs

 topic when asked by Daley. Fernandez then mentioned the Iridium project and in connection with

the PCS bid, lr,tated that the congressional cornrmttee on state reform and privatizations had put it

on the agemda o
However thel congressxonal committee does not have: the requlred 7 votes: to rule on this bid, for
which it had asked[for participation and which it only obtained after the scandal of phohe tapping
between the premdent ofl AT&T (which later dropped out) and the secreta.ry of Roberto Catalan,
presndent of the thmnall Comrnumcatxons Commission.

. :
Yeste,rday the’ congresswnal committee suffered another defeat when Judge Rossi demed the
motmn of soulle opposmon legislators that wanted the bld to go out as law.

It appears bot#; b1ds wdl go out wtthout congressxonal oversight on the bid oondmons due to lack

oftlme : i I

)

O:Fﬁcml plans ¢ dxd rwt mclude postponing the opening mf the technical bids, Stxll some bldders still
beheve that the commzsslion may reach agreement with the Commumcanons Secretanat and go '
ahead w1th thebid. - | - -

1o
l"'!

M eetmg I : ' 'i

E Late: Wednesday, Commumcatlons Seccalled a meetmg with the pa.rt1c1pabon of 11 of the 20
-~ bidders left. Agreement was reach on a base of $100 rmlljon for each bid and some efrors were

corrected L
B L :
For example it was} estabhshed that the winning bid will present a $25 million payment at the time

of adjudjcatxon, gnvmg the congortium time to obtain the necessary documents..

v
b

4' |
|

' LAST DAY FDR DEFINITIONS

“This i is exceptional, it's the first time that they do thmgs nght” sald one of the 11 b1dders present

 at'the Wednes\:lzy meetmg

| Thls is what pleased the bxdder that Monday the bid wxll Start to be declded and that the winners

l
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- will lnot be able to Qell licenses to basic telephone supphers at least unul the penod of exclusmty is

]

But at the meetmg, 'a docurment was signed stating that “the decisions were under study and that

: thcy may not be actLLtaIly taken”. The question that rernamed is if CTl may present a bid since it

already hasa cdlular g’honc service license, 1

Corhmumcatxons Sec only has today to decu:le But tqday the US govemrnent ‘Wwas glven
assurances that co lpanu:s from that country could inviest in the sector. There are several US -
comiparies campctmg I PCS, either as leading consortiums (such as Washmgton Post or AT&T in
the past) or as ope | nng partners. The CTI operator would be the US GTE.
: ‘f .!
As stated in documents
- Delays None Monday will be first opening of envelopes
- Be)snc. price: Set ei $100 million by the Communications Sec.
- Oﬁfers Estimate l‘- not more than six. ! _
- Bdsm telephony: Compamm that offer this service may not parttc:pate
- CTI COmmmucaf,Jons must decide today if it can present 1ts offer.

l .
|
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El Gohlerno garantlzo a los

.....

Wllham Daley planteo al m|n|stro Fernandez el mteres de su pals por el negocio.

Paula Ar]cew
M&BAE

ﬂ@mmﬂmkmw
ayernldelm!ism\osUmkuqu:hs

: ul.tkmsmzd:dzsmﬂuchsendm
. de 1las Elecomunicaciones Evorecen
: ?hsmuimammemmsé\m
" rubro. Encsc marm,‘d rmn.lsw de
Ewnomn,%oth!ﬁndez,lezsegw
_mdmmde&nmmdelds}?&
-_.mdemdos Wtﬂimnmh‘ qu%m
" allanado el camlnopm larcsolucmu

B dclalnmunpordsst\:mzdc mk.ﬁ:—'

B nmaluh:K:S delaq;mpamcnpmal'
: .gunascmnpmmmnmms

Seguaeiplicaron frentes de fi So

- cretagia de” Comuchun:s a BAF.,

" Fernindez s ichirio ai Ste tema.}con‘
sultado porDa.ky accra detlas inver-

'momdccmpnsasdhsupmsenel
" sector de telecomunicaciones. H‘ncu-‘
. lar'de Economia tmenkiond entorces
el pmyecﬁo,lridlum (er mbmhon

' en la pigina. 25) y. sobre ha :
- def’PCS/ aﬁrméquehCmnmén
" meral pa.rael Seguimignto de Ia RL-for
nudelﬁsmloylas P:mnzzaontsya
' habudcsmbadnwmmcmo ( :
' £n realidad;'la B(qmcnl no kogré:
* todavia reunir; los siete. vitos nedesa-
" fos pa.raqn)ﬂr un'dictamen sobrt &5
"t concurso; en dcual mcla.mah una;

-

pa:tiupacién que sélo se lc le 2 iz

del escindalo de fas escuchas telefs- |

.nicas eptre- ki presidena de-AT&T
! (empresa que después.abandond la li-
- citicibn) y fa secewaria de Robero
. ; Catalin; presidente de la' Comisifn
T;-Naeional dc Comunicacioncs, . 7o

i - Aycr, ademis, la Bicamcral sufrié : -

: 00 revés: se conodd un fallo adver-

- 50 dil jucz Rossi sobrt 1amedida cau- -

. welar solicimda por algunos legislado-

paron 11 dc los Z() n:oncursantf.s que

quedan. ALl se consensud una base |

de $100 millones de pesos pach.cada
ofcrta y también se corrigieron emo-

-mes en 4 redaccion del pliego; en lo

relativo a plazos’'y montos a; pagar
para smrtener las ofertas.

- res ‘de. la- oposicifn, - que. sostienen ;¢

" que la licitacién debe salir por ley. -
i - ‘Todo parece indicar quc:las dos
"frecuencias ¢n licitacion sc adjudica-
'mn sin.quc la Bicameral pueda exa-

+minar las condiciones del concurso,

:Pues ya no queda, uempo pm dzdc 5

‘imtervenddn. <,

“En los planes oﬁm.lcs no’ staba
mover Ia fecha del prowdmo lunes pa-
'ra ka apertura de los sobres con las

{ofertas técnicas. Pero de todos rmodos, i

“algunos concursanies tothavia mane-

jan [ _version de que o3 posible que: iz,
,_f €51 ‘cdmisidn flegue 2 un acuerdo. o !

‘Ia Secretaria de Comunicaciones y le

al(anedcammoalahcnacpn. A

Beumén

“A dltima hora del, mlén:oles la

St:cn:t:m de Comunicaciones con-
- VOt 3 Una reunion dc lz quc pamu

Ult1m0 dla

“Esto ;cs excep) onal es
mera vez que s¢ périer | fos
lones y hacen las cosas como o>
ncspon(k"J aﬁmb(a BAE uno de
los cmpl‘ésanos qﬂc pamaparon
de la.reuaion qué 5¢; fealizs ek
mlérmles enire umos 1t con{pra-
dores de| plicgos y laltos fs
dos de Comunicaciones.” ’ -

. Lo que anio aicg.ﬁba at cnqcur
santc en ]z lmmon por el erd
queesa :5¢ habnn ceuﬁmtzdo

pr(.

-mmcmpmm a.dCEId.lﬁCdlu-
. nr.syquelos gnadores no
-\enderlashmo:s: }ospmtadons
del ; strmo ;Ic wclcfonia 'btmm, por
lo megos! quenosncrmmcci
pedmdo de d .g{ _
Peroen | 2 reu nscﬁrmoun
+ aca achianido quc lo cdnvulada
2lli tenfa: el starys ,dc dmsbnm

para

dos pumbs que el FODESO cl’ectr_ :

deﬁmaones

.en estudm que podnan no tomar- .
" s¢™ Y precisamente, 12 incognita
que quedd en el aire fue la de si
. CTI -una de las dlimas adquiren- -
_tes de pliegos- podrd presentar su
: oferta o no, dado que ya tiene una .
. licencia para telefonti celularen el

. interior del pais. -

i - AComunicaciones sélo lequed.a -

el dix de hoy para dexidirlo, segiin -
confirmd, 2 BAE una fucnte dc ca

" cartera. Fera justamente ayer, sc ke

- garantiz6 al gobiemo de los EE.UU. :

" que las empresas de ése pais conta-
ban con garantias para invenir enel -
sector. En PCS hay vdrias empresas
norteamericanas compiticndo, ya
sea liderando consortios (como

. Washington Post 6 AT&T en su mo-
menta), 0 cOMD $0<ios operadorcs. .

' ElopeﬂdordeCﬂserlzlznoru:a

. menc:m GIE. .

B ;!
i

 Por cjemplo, s¢ establecié que La

-ofera ganadora deberd presencar el

pagan de u$s25 millones de délaces
recucn cn clmomento de la preadjudi-
adén, lo que le dadi al consorcio cl
malgm de tiempo necesario para @a-

_ mm.r el documento en el bnnco
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A cude agamst oorrupt;bn
! .
F ernandez agreed qu’l Dbley to endorse a means to measure cormiption.

The M]mster of Ecqhoﬂny proposed that an mtemanonal orgamzatlon estﬁbhsh world standard
: to detemune the degree of eorrupnon countries have. He also anticipated that he will support
| Mercosur” adhesmn ta the agreement on transparency and fight against corruptxon mcluded in
 NAFTA. ,;
'Accordmg 10 a; spo eSman for the Minister of Economy, Daley responded “we proposed
' measures to determine the degree of corruption at OECD. But we face the’ opposmon of .
- Edropean couritries, suChi as Germany and Italy, that a!]ow their compames to deduct’ ‘tax from the
. amount they pay for bnbes
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" :-' -Femandez pldiO que al--

gun orgamsmo mundlal

1 » En Alemania y.en Francia
-], permiten que las. empre- |
4. sas deduzcan de sus:im- .

1. puestos lo que pagan por_ |-
|, coimas.

dé 08 BE.UU. Willti Daley, I viece- -+

*sidad @ qoe algiin organismo inter-
-f:_n_aqonal establezca” uin estindar -

.. mundial para dcmmmar el nivel de
- corrupcidn de: los. pises y antécipd -,

ciente. asamblez anual quc o Pl 5

“direator. geceate def organismo, Mi-

prendi6’ que ningin representante -

----gnnplarmoo

: Sosmvo ademas: que ese .conve- AR
. nio-deberia quedgr geneniizado pa- - Opos
ra todo ¢l continente .en la- reum(m- ;
- del Arca de Lbre Comertio para las - cer-on ¢6digo para detenmmr el ni-:

~“Américas (ALCA) que se celebrari el -

lubmenHonanng,lcpmpusod_

i

‘chel-Camdessus, ‘que s¢ -establezca:
. un- cbdigo internacional pard medir
«que propondrd al Mercosur que ad-
. hder2 ) acuerdy de wansparencia y
de fucha” oontra L corrupcion quE'"
m-mmmdel-w_ﬁ_"m_. .

‘la comipcitn y destact, que le sor-

de los Estados Umdos hayz hecho al- -

able Iapostulacién y pmmeub adhenr a.
vel de corrupudn en la-OCDE (01- .

o & ity ing ol o s i

COJ [ 05 €TeDA- . {uar €l impacto- teracional qué

trimos con'la. oposicion de.los. pai - tiene la difusién de la encuesta a em

*5€8 curopeos y sobre. todo con: que; _ presarios que realiza anualoents: el
«. pot - ¢jemplo, - Alenania y_ Francia - - Foro Bcondmico que se redneenDa: .
‘permiten que 14 empresas dcdub - vos y donde IaArgenﬂna nuncalogra" e

* can de sus impuestos lo que pagm sahr favarecida.
- por. coimas®,. dijo Daley, scgun la -

fuemc de Emnomm . -

“pleado et o acto de cofrapcion,

. ademis de’sancionar al protagonis-
" esa iniciativa. -

Cunhcread&ndcunnnm@ gﬁcme S

.

le(tatc-

‘Daley. también aporté la cxpt-__
e rienciz de su pais para soluciopar
~“El-ministro ‘no se- hizo- esperar;- - - casos -internos;-al sefalar que; s¢ -
-+~ asegued que-en poco tiempo la-Ar- - - gin la legislacion norteamericana,
L - geotina ingresard 2 la OCDE, agrade- - cada vez que se detecta algin em- -

L. b elapoyodclosEstademdosa i

“ 1, e castiga tambmn al dimctor y al

466T-8c—-100

PIPCIASrcac 1684

B85:17
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oL

La°d



0OCT-28-1997 11:59 FROM T0 739312824562464 P.o8

! T ;
oy Do N ! )
1 P . i

S U R U PN

i
IR T | S - ﬁ
o AR L o S :
! La Nac1on R ‘ ' o 2 i
! October 17 i ;
] : At the Mimstry of' Economy the ﬁrst servmg was corruptron . ;- g ;o .
i : ’ ) . o r| . 1 - . P . . :
! P :Cbrrupthn was t’h‘E ﬁFst drsh served at the Ministry of Economy Mrmster Roque Fernandcz
(o g;hosted Cq nmercel Secretary Daley and specral advrsor Thomas McLarty L
ST . q |: . \.,r 'ﬁ
| : agreemenb be extepded to the FTAA. L
.'Corruptmlwas rmsed by Fernandez at the table were n addmon 10 Daley a.nd McLarty, Regina
; Vargo, Michael, Luk @ the Vice Minister of Foreign Affairs Cisneros, Carlps Rodrrguez Julio
: 'Caccrcs J“::rge Campbell, German Karnmcrath and Ale_;a.ndro Mayoral |
] L
: Even thotls!;h oorruptlbn took up most of the meeting, other toprcs of mterest were that US
{ . compariie par:trcrgatelm :elecornmumcatrons in Argenuna, the ﬁJture of Mercosur and of the
‘ S _FTAA and brlateral relatrons . : S i P
- ; -.'jAreasofcorrup‘tldn : I - : -
..* . i .r E , : . i . i I - .
L 'Fernanéezl stated tLat' “In the past there. was much corruptron that ha,s been; gradually gmng way
t T with, prlwrt1zattt<3r1:=1l There are still areas such as Customs where it will be reduced with private
~ control! onl prq—shrpprn ) He underlined that transParency must be ensurecf n financial
--opera.tlons 1 !'-z! E : H x
i -.f ) § : | ! : : : : Co '
X . ! : . . . . : - . } n .
_.McLamp' d Dale hs en carefully while they enjoyed the menu prepared by Martha Katz.
C } !_ I . 3 J I
' Ine’Vrtable Bubjpct | '

oo i ; : ' P ;
o ';Daley a,nd F emandez ’bomcrded that the corruptron toplc 18 emphasrzed dunng election periods..
P .But F ema'ndez sta*:ed 'that he wanted to deal with that toplc asa lqng term 1ssue
; E i ki P
| B Daley sta.h.'cd that his go\nemment raised the issue in the OECD and that Germany and France

offered ire: 1=:tahce rwhere, he said, bribes are tax deductible. '
A | | '
“Qur country hopél:s germna wx[l soon join OECD and that it supports a system of transparency,
Dﬁaley satdll . G - I _
] .
! i -Even toug'l the ghosﬂ iof the IBM-Banco Nacion scandal » was in the ‘air, the i issue was not rmsed by
f;anybody‘ S ! ; . ; : . o N
(R PR
7 E e
| -
i ok
S B A ke
cL ')‘ A |
R db?con}iudtjb;é'sfﬁei%éﬁohaﬁé.pi».i.-=":- "Me Larty v Dalev o sscucharons ¥4 7 1% Torge Roeslec 5l
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5 October 1997) |

: I H '
Txtle N/Jeetmg hetWeen Roque and the U.S. Secretary of Commerce A1 Lunch Meeting Talking
Over BusyneT and Corruption :

’
I

| B : : o ‘ .

Those l bers of C ‘ on ] Pany whose job centers dn commerce dldn t Waste any time getting to

t.he sub ﬂmt they :'ow best: Business. An example of the. 1tems that they covered were interests

mn telecotr nications and airport pnvatlzatlon For theu' part, theLr hosts answered with a political

speech Roque Fernaﬂdez urged a re-structuring of the International Ra.nkmg of Corrupt Countries.
I

Roque F emandei anld part of his team shared both lunch, as well as a lot |of information with the

5 Head of the U.S. Deﬁmment of Commerce, William Daley:and four of his; colleagues A Jarge part

 ofthe mﬁ#man eJlt With the telecommunications industry. Daley, who led the two hour meeting, -
: lmd out ui the open U Si compa.mes mterest in this competitive field. |

Electromd commerce took up part of the open agenda conversanon Internet transactions should

- be regulast , and ArgJentrha would favor a more open access to this cha.nnelJ Daley commented that

in his cou 1:ry, sma]l dimedium sized businesses use:this means to' strengfhen their sales. He also

- said that ) the U S t quahty control and user—protecuon for electromc crecht card purchases are

v

enforced, ST T o - :
. B : |

True to the roie thai he w,lshes to play in the Menen cabmet, Roque took the stand in the fight against

corruptlon But first/he ithrew the ball into his guests field:by expressmgeﬂus surprise that none of

Clinton’ s oﬂibla]s ‘btought ‘up: the topic at the last Monetary Fand meeting. Daley avoided the

question b?' tellmg h.lS twelve lunch companions that he,proposed a specific agreement to the OECD

concermng tra.hspdred,y in business. But, he was surprised by the response that he received from his

German and French colleagues when they'informed h1m that in the1r countnes payments for bribes
are deduc{ed from ta{k st:atements | : :

' A large pak' of the: meevung was spent reminiscing about Chlcago Da]ey 8 brother is the mayor of the

city in fﬂhhoxs, as was the1r father. Roque knows thenc1ty very well it was there were his studies

Economres for ﬁve ye
. o | . : !
l . ' - I : . . H :
P S : . i

i
1
|
{
]
i :
I
|
|
t
i
|
|
1
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. segun acepta.n sin dar nomb,m ni ape]hdo
;. 'quienes armaron el concurso. De Eu.topa}
' - Tleg arén__los emptendx

-ng_s:-_dedmados al comrtuq ahx_d;je{onal fede,

co'laboradores un almuerzo ymuchai in- B
fonnacuén sobre elnegoco de las teleco-_ -

1£50- *fnummaxma Da]ey. qmenﬂﬁnhbamm_.._.

enlas telecomumquonuw la: p_nv'é'q
zacion de los aeropuertos ugenhnés

este lado, sus interlocutores contestamn

- con un discurso politico: ‘Roque Femip
" dezinsistio con reformular el mnkmg n:

tcmaaunal de | pmsm comzpto&

i el T“Entigor; 1
..%1stemaae10pbrmm P

10! dc.la mlsma naaonahdad que ﬁgura-
5. ba éntrelo8 interesados mas seguros die-
Aton un pass. al costado'antes de empezar
:J:Ia carrera la fﬂmca de 2 avmnes y armas

perdieron 14 apuesta por la'empresa nacio-
nal de teléfonos. En ese concurso, la can-
didata americana era la Bell, pero queds
afuera cuando no empardé la ofena de Te-
lefénica de Espaia. :

" Para contentar a sus mwtndos Y espan-
tar malos recuerdos, Fernindez aludu_S a’

10:27T

WO H

ol

formé Sobre otro perrniso de negodos. Es
una licencia similar para las compaﬂ{as
‘Teledesic, del potentado Bill Gates, Me-
Caw y Global Star. Detrés del mismo filén -
estan The Washington Post y AT&T- mte
resados -en la telefonia celular.. -
Entre tamo hron_de mangax el secreta-

VBPZQSVBBZTESEL

1°'d
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October 1

Mnmster d} Economy
' mte th al orga.ruzatlon to establish an mternatlona] sfandard to determme the level

agreemeqt jand the fi

|
|
i

should be!

(FT

AA)M

-!
i

1

12:06

hich wdl b

18
eneralized|to reach the entire continent in the meetmg of Free Trade for the Americas

Il:eld next year in Santiago, Chile.

|
i
‘.
P
i
‘

FROM

TO

739312024562464

. d that hé wquld propose Meércosur member countries tol adhere to the tra.nsparency
against corruption that NAFTA possesse,s 'El'he transparency agreement

P.

Roque Fernandez, informed Secretary of Commerce William Daley the

:

12



OCT-28-1997

12: 66 FROM

TO

’?39312824562464 P.13

~ 'Roque quiere un corruptometro

elucxr'él mlsmo el

inoso tema ¢ de la
orrupcion. Hasta critics
c'ladamerlle ala .

! dmimstraj:id’n Clinton

; 2aenla.

la redaccibri de € C}dnista

se habia dicho que no se tra-
‘taria, el-tema de la cormup-

igs analizddos é\yer entre ¢l minisgo
dp Econommia de la Argentina y .su
cplega, ¢l sccretario de Comercio de
i4s EE.UU., William Dalcy, revel§
it vocer:; oﬁc:hl del Palacio de Ha-
clenda: - |

£3pINoso terma; fue el propio Fernan-
déz quien lo planted y asegurd a su
interlocutor que en la préxima reu-
nén del Mercosur propondra la

ddopcion dc medldas dc transparei-

mh y casugo dc'la cortupeion, como
e quc tienen figmado los pafscs que

sbarzi ganar de mano

pcs)ar dé quc muchas veces [

¢i6n fue uno dé los priricipales pun-

! Quizds, ade‘am:’mdoz,c d alguna )
ptegunta de su invitado sobre ese-

Willlam Daley, !oque Fernandez y
pafs en la OCDE, donde sc cnconné

al almuerzo, dijo que el wsxlante ha-
bl6 dc “‘varios paiscs™,

menc10116 a dos: Alemama y. Fran-___'
cia, sefialando que sus lcglalamones
les permjten alos empneSanoa. dedy-
cir los: pagus de coimas dc sus, lm-."'
puestos’”,

. €5 decir, tratindolos como

¢qrforman’ cl bloque |
ddl Nafta'; Ancluso fue’
nxis k:)os ‘al aqtmpar-
qye una propuesta si-
milar Ja prtscm;aré 1a |
Afgentina, ipainique la |
intluya en: la reunion §
' pI‘CSIdcfchS de ‘pal-
ses 8IMcricanos, que se
hTé en abnl pr{)x‘lmo

Santia Chlle

Ferndndgz. sc: dio el
TH’ o dehager! uha ve- (B
lada critica a; la tibia . -
alsicidn Cjo
tcma d; la tranqparemm obser-
afa en. la reciemte Asamblea Anual
du ‘Fondo Monetario Iniemacional,
“réalizada
.Kgng, ya qyie uda sugerencia suya a
e$$ -organismo: mululatcrai para quc
15€ . Creara un_ standard internacional

‘de! cor.rupcién fuc apoyada por su -

cnlega inglés, Gordon Bmwn. pero
0o0ipor los EB. vu.

xtr.ammcana. n.speclo.-

meq pasado en Hong

. goctos Rogue le replu.o
R que “‘estd- muy- ce.:-cq[

. lina cn la OCDE y que,
cuando csto se concrete,
NUCSITO pais sc ;xlineaj:'ﬂ
tambicn. all( con :los

‘BE.UU.enesetema |

* Ambos - funcionarios
comparlieron un: exten-

d ' de doi horas) de cham-

" pignones y Iangostmzﬁs ‘

sobre una tnasa de haojaldre, oo
con batatas y cspinaca a la crema, iy

rnas Mc l.zrty

" nes argentinas o por las diferencias
con fuertes ’ resistencias de v%nm -
paiscs. Un funcionane, que asishié’ .

- un gasto mAs eo’ suy ne-

cl ingreso ‘de la’ Argen- .

50 almuerzo (duré- méis

a los EE. UU

'que.hay ‘entre ambas paises por el
tema patentes. A’ upa pregunia di-

_ recta- del. secretario, de Relacioncs
pem que i

Econémicas- Internacionales, - Jorge -
Campell, sobrc los problemas para
i 'vender mani argentino, lc réspondic .
irGricamente quec- “‘hablaremos de

: es0 una vez que la Argentina publi-

: que:en Internet Jos ccmﬁcados de .
; determinacién. de Ongcn del pro-
- ducto. :

"En cambio, el visitante recomen- .
- d¢ facilitar el acceso de’las PYME a'
‘1a red Intcrnet, al comentar que ¢n -
:EE.UU. habfa dado muy buenos re-’
i sultados, abaratando costus y prove--
:cando cambios en la-cadena de dis-

s tribucién. Roque no se quedo strds y

‘duo que se buscard que en el pago

‘de transacciones mtcmac:onales scC

“incluya; por. ejemp]o los dcmchm
.gduaneros. ® :

helado, todo clio regado con vino- '

-blanco y tinte. . - .

Daley destacé también-la * sur-
presa. muy positiva’ de.su gobiermo

por el importante aumento del nivel -
del comercio enlre su pals y <f Mer- -
cosur, pero nada dijo del elevado
supcmwt que Uenc EE.UU,:con &l
- bloque .regional del-Sur. Tampoco'
Daley ascgurd que cl tcrna de lu-:

mencions una palnbra sobre Jas tra-
bhas v demioras en el i ingreso de car-

trapsparencia fue  plantcado por su-
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1

Roque ﬂequested n'trc openness to the U.S.

Dunng ﬂ unch wi Secretary Daley, M1mster Femandez quesuoned the restrictions to the
' access o}' gentme roducts : -

Mimster. ch Econom Roque Femandez requested that the Umted States raise all the restrictions
imposedtio the acceds of some Argentine products. He also complamed that “even if they uphold
the cono&: tof free t hde they still keep a great number of quantltatwe res.trlctlons

5 Roq emandez iressed the decision of the Argentme govemment to pnormze
MERCQSUR'’s consolidation facing the project of the creation of the FTAA, which the White

" House is proposing tho start in 2005.... Any negotiation to advance in the process of creation of
Lhe FT. shall be ntde“with the MERCOSUR bloc rather than- évith its iﬁdividual members.

The age;ja mcluded a.ll commercial issues between the two countries, mcludmg the controvertial :
patent law for phar uticals that Argentina passed:in late 1996 :The Minister requested that all
currerit restrictions t the access of certain products such as fruit j juice, suga.r peanut and -
seamless’ 1pes be ated The Minister also added that a better access for Argentina to the
'U.S. matKet “would mean accessing the world™, since thus “a lot .of non—tanﬂ" barriers will be :

| lmmedlatély droppeq based on the ones ef the U.S.”;

: (
' NAFTA. T ERCOS the oﬂiuals also analyzed the sn"u&tlon of the NAFl‘A/MERCOSUR
rela‘aonsh p, even if the national authorities were in favor of the lnterests of the regional bloc
y made 1 up| ?f Argermn*:, Uruguay, Paraguay and Brazil; in relation to the creation of the FTAA.

Talks A:to mclud mechamsms to improve tax and customs comtrols with the aim of makmg
progress { the ﬁght agamst tax evasion and undervorcmg

The U. S elegatxon a.lso included Assxstant Secretary for the Westem Hermsphere Regma Vargo,
' S«Pecxal voy of the Preszdent for the Americas Mack McLarty ‘and Commercial COunselor :
' Mlcha,el Jitkala., -~ :
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| - ._..cm marrticnen ur gran canudad d:
' '.:-‘ilfmltﬂuoncs Qudntitativas”. " ’
Wmdamosde]d.mﬁ.rdelam- :

: B lmmsuo de licormmla1 Roque -
Feminda ratifiod ayer la Afméz -
*del Gobierno- argentino en mateia -

‘comerdial y en el marco. de la wisita.
(el presideate . Bill Clinton solicitd
que. losEstados. Unidos- eliminen Jas

- “testricciones. que impone: al Ingreso
‘de algunos productos argentinus, a
_ li m_que s€ quej6 porque “mientras

n'tnunmnccptode!lbreoonm

teca-econémici tomaron ceerpo du-

“rante un Alftierzo que COmMpAnié
.. con ¢l secretacio.de Comércio de los -
_F.gtadm Unidos, William Daley; anfe - -

quien reafiomd la decisida del- Go- -

fbmmo argentino de priorizar la-con--

solidacién. del: Mercosur “frente ° al
'crw:Ion del Area de Ln-

. proyec

- bre Conerclo para las Amésicas (AL- .
- ';CA) qucxmpulsa la Casa Blmpara
- Zque comienxe a funuonar 2 pamr
o -‘_'del 2005, '

o de lns pamcnpantes del cn-

 cuentro indicd que el ministro catifi-
. .08 ademis ka posicion anticipada por
o sem:mno de Industria, Comercio

' Femandez intercedw en

Durante un almuerzo conel secretario de Comercuo ‘William: Dal’ey, el
‘ministro- cuestaono hmitaelenes al mgfesode-productes—argentmos

y Mmcna,Alieto Guaday\l accrmde
- Que cualquier negociacidn para avdn, .

zar en Ia conformacin del ALCA se
realizar con ef bloqiie’ Mepcosur Yy
O Con 518 mtegmntes en forma indi-

'vlduaL

"H almuerzo abm-cé un amplio tc-.
.'ma.no acerca de todas las cuestiones
"comerciales entre ambos paises, in

‘modmmdomMmeﬁmo és
tomo si entrirzmos af .undo”, ‘ya.
_.q:mdemnmneﬂ“hmedﬂmnmt::
- ‘Caerin una cantidad’de restriociones
o pmamncelari:s basadm e Ias__qué

cluid ta conﬂicnva Ley de Patentes

favor del acceso ol
mercado de productos

. como jugos de fruta,

noaﬁnadel996 P iy
' En forma puntuzl; Iafueme prm

" 80 que el ministro “pidié que se.eli- -
~ colas.
ra el ingreso de algunos peoductos
.'oomo los jugos de fruta, el zziear, ef -
‘mani y los canos sin costura, -

minen [as restricciones existentes pa-

_~_-_ron desmdodcl‘amlaunn NAFTA,
- Merposur, - aungue-as- autoridades .-

nacionales- plantearon fa defensa de

' -"[oamtemuddb!oqucmgtmulquc =
".- integran la Argentina, Uruguay, Para--
"guayyBrasll frennealacmcléndel
az‘ucar mam y canossin::ar.: el
= s Emlspﬁondadmargcﬁﬁ'ms‘y,
Z,5us socios del Mercosur para el pro-.
/1 €eso de integracitn que comenzari z ... .

o dlscunrse formalmente-er-2bril ‘de’ -

ALCA ..

ciahzauéndcvanospmducmsagn_

“Las conversaclonm gm\mn tam-

- bién sobre los mecanismos pard me-
~ joras los controles ﬁ;mlca y aduanc-

'ma mnelﬁn de:vmmeulaluchg
“contra 12 evasion impositiva yhas

~'niobras de subfacturacién. =~ -
' la delegacién’ noreamericinas -
estuvo [ntegrada por la subsecretitiz

. para el Hemisferio Occidental ‘del

" rados Unidos' pari Asuntos’ Litina-

mericanos, Mack Mctarty, y ¢l conse-

"jefd para Asuntos Comerciales de I’
mlba]ada, Michae] Litkala, - * '

LN

‘OPTICAS DIFERENTES

qun. .organismo .mundial

- Fernandez’ pidio. que-al—| -

" establezca .un estindar.:l---

Sugieren que

J

un Organlsmo mnnd_ml__m

&561—88—130
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. of Econorny Fernandez said that Argentma will hsve satelhte telephone services in

!
; o ; i
l i

.Argent'lf a wdl be the first country in Latin America that wﬂl ha\[e dxrect satellite telephone
.servi ‘ ‘after h:wn granmd two licenses to two U.S. consoma '

!awagd d to the U. ﬁrms Indlum (which includes Motorola) arld Globa]star Telecommumcatzons
Corp, to oEer th:s _ :

L] B

iAs of G tober l99é direct satellite calls will be poss’ble from any cellular phone. With these two
icompadfes in oper ion, Argentina will be the first country in the continent, after the United -

'States t

| 1mplemedt the use of this technology. In any case, thl‘s wdl be fully operational once the

 cellular lbpetators s hrt 'marketing and selling the service. However technicians from the
|Secrbtanﬁat of Communications informed that the cost of this technology will be ten times more
Ithan the current pri :

: |

Bm Galds | 2

lThe Mﬂmtry of Ecg nomy is analyzing the grant of a thlrd hcense for thls service to the company

i Tele! Disk. Corp (sxg' for Teledesic) owned by the IT guru Bill Gates The Ministry also said that

'Congre.‘sp cleared ths project to offer the service in the interior of the country.
| S . P
i i

!
!
i
: R : . . ;
T | .
|
|
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© “tlizar ks recuencids. Bl munuo _
“fue rcalizado por cf propio ministra

ef aimuerzo que ambos compartie-
Yo famo 7 otros funcionarios en-el -

de América itina que |contaid ‘¢
‘Servicios (e!efomms satelitales din:c
tos, al haber otorgado ados conso -

la Argcnuna serd e pdmer

clos nortmmcnmnos 4 licencia p

de Economia, Roque Fernindez, al
secretario de Comercio de los Bsta-
dos Unidos, Williain Daley, durame_

Palacio de Hacienda..

Prminda informo 2 Dalcy que

firms ina, cesohicion. por. 1z cual se

. . concede e derecho | para ¢f uso de

.fm:uenms ‘telefonices 2 las empre-
sas nomedmericanos Iridium ‘(de la

ol forma pérte [a corporacion Mo-

- torola).y Globalstir Telecommunica-

tion Corp.,en el marco de} denomi-
nado peoyecto- Iridium (un consor-

... .tin_que puso en brbita los satélites y
comemalm el scmcio)

| __Hab A tclef ia satelital .
en un ano, d110 Femandez,

Los serwcms podran utilizarse a.partir de octubre de 1998 Pero Ios '
propios funcnonanos admlten que su costo |mc|al seré elevado :

: hmedidz,en rigor, seﬁrmo lr.\-;-_

*. ce unos diez das, pero fuc exhibida .
- COMO 'unta Tilestra de apertusi por -
parte del ministro de Economia, an-~
' tclammnmdcbaleymprbmou
ver a las empresas norteamericanas

de telecomunicaciones.

Coulalnstaladbnde«sﬁempm---- ’

ims, anndeommmdclsmm

otm Hoencm de tma

'polélble"h' cc[ﬁumciélon' désdc' Cada "
_ weléfono cehular: con -cuabquier -pais. -
“del mundo en forma direcia’y’ safeli-
l. L2 instalacion de ambas empre-
S ooivertis 4 fa Angendnd &0 el

pmmo abaritnmiento dela presm~f"'
cibn, y sedalaron que “hay uma fao-
~_ja de usuarios que por su. ubum:lén
" geogrifica utilizarin el servicto™.

_Mot_omla impiemcnﬁr.’\_ d _SI_st_e-

Blll Gam _
"Economia analiza (amblén olor' :

joomomo Globals? usarﬁ una ante-,
- na satelital cuya’ {nstzlzdon e inicia
i hoy mismd 'c'n 14 localidad i:ordo'-' i
"f“hﬁa de quuc Alegn:. :donde 'ya :
existe' pn centro samlital para las te-.
. Iammumacmncs

gac una terceca licencia para este ti-

po de sistema de ‘comuniczcitn tele-
fﬂma dtrecm por sau:lite de Ia em-

?.quc '1a"tomision bicameral dcstnbd i
el proyecto. pm ‘I instalacién’ en"cl '
_interior del pais de nuevos sastemzs ’
S 'de comunicacifn telefGnica movil. -

7128 ouevas empfesas que quieran

: ‘mmlar ‘el sistema de-comunicaco -
res personales podrin hacerloa par- &

LESI—BZ—lDD

r1:2T

tir de la licitacién en'marcha; y com
petirin con la empresa CT, la tinica -

quc actualmente operaen el drea.

POKR

Los medws de comumcac:on pref eren la polmca local

Poreastrencises s

. __._I . g
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Title: - Fgrna.ndez Himself Brought up the Topic of Corrupuon - the Minister promised the U.S.
: S#cretary to |Urge the Fight Against Bribery : -

- lliam Dalky ‘U.S. Secretary af Commerce mentzoned the recently sujfered snags”’
fo compamjs in his country.

The need o establis mternanonal standards regarding oorruptlon and transparency agreements in
ana 'ement the main topic analyzed yesterday ata brealdfast meetmg between Economy

fight agaﬁ st corruptn‘on as stated in NAFTA, and that this agreement be generalized for the whole
contment bt the nextj'ea.r s meeting of the Free Trade Zone of the: Amencas in Santiago de Chile.

)
|

After lun h, the U S. [representatives mentioned the difficulties that some companies had.in coming
to Arg ina, cmng problems of bribery and bureaucratic snags The other topic dealt with
télecomignication in estmt in Argentma Daley expressed a la:ge amount of interest on behalf of
u.s. ﬁrmE and the minister:took the opporturuty to name off some of the latest measure adopted
which! fa@ pr these col'npames N

|
I |
A FEE. - N
! I . _ '
|
|
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inistro ’Promet

_ a necesldad de estal:d< cer gs-f
| tandares lmemaclo jles so-
bre niveles de corr pcuSn b4

ernas de transparengha enla |

gesjion publica fue el teth
cial que ana]izarpn ayer ¢l miiis-
tro|Roque Fernafidez ¥ eljfecretds

tio] de . Comergio - de lstados_f:

U jdos, Williarm Daley

coptra la corrupcnbn que(. !
A y que es¢ convenio deberfa -
quedar generalizado para todo el |
coptinente en 13 reunidridel Area |

de {.ibre Comerdo para’las Américas | -

(ACA), que se ce]ebraré el
xirho en Sanhago de Chile.
El pioblema:de la,cot upclon
fu planteado pot iniclativig del mi- | !
i 1 \Uno de [
los partlclpantes.de la: con jda.
. 1a (uente sostuvo que s € Iefe de
la anera econbmlca recefdd que
queel:
I celebré en Hong Koq le pro- !
pubo al director;gerente el orga-’
nigmo, Michel Camdessus, que se|

fio pté—

pajaimedir la:corupcion. i 1

{inque obviamente. Ho fue ai.
médo de reproche, el miniistio des: |
-tadé ante sus invi tadosiqueile $Of-!

l
prendi6 que ningin retpresentan-
te e Estados Unldos hayu Techo;
al (tn planteouelacnonado con ef’
tegna durante kas dehbefradones dei
esg tonda. ‘1

- f'Nosbtros- propusfmos esta-.
blpcer un cédigo para. deiler‘rm-

:-Los Punreos T
. $ii embargo, luego del almPer-'
‘20, enyuna reunion de. tmbaio, los
-fuihcionarios de Estados Unidos
' mencionaron los problemas que
tuvieron algunas émpresas de ese

Almuerzo y reuuldn de ‘lraba]o en el Palaclo de Haclanda. Ala izqulorda de Fernéndoz. ol
secretario de Comemlo, Wllllam Daley. A la dereehd, al envlado espeelzl do CIlnton para las

Amérlcas, Thomas Me. Larty

_.OCDE (Organlzaclon de Coope-
‘raclén y Desarrollo. Econémico);
pero -nos encontramos con . la .=

oposlicion de los paises europeos

.y sobre todo con que, por ejem-
plo, Alemania y Francia, permi-

ten que las empresas deduzcan
- de sus xmpuestos lo.que pagan

: pm' coimas”, dijo Daley, segun la
: fuente de Ev:onomfa .

pais para instalarseenla Algentlna

: Se hablé.de-actos de cohecho Y '.3|"_
_lrabas bu.rocrﬁtlgas S N
' Por btro lado, en la reumon del ’

: medxodia, el segundo terria que
concentré Ja atencion de Tos vist-

Lrcraie Form al ola lnc imhroréianoc Ae

P t . T ; ‘ '
las empresas de ese pms en tcleco-
municaciones. x4y

: Daley manll‘esté el gtan lnlerés
que tienen las fitmas en participar
del sector, y entoncps el ministro

hiZo un racconto de Ias.altimas
medidas adoptadas, que favorecen _

a €525 eMPIesas, - ¢ -
El ministro asegurd que ya sé ad—

judicé la fiecuencia a Motorola pa-
. rael desarrollo del:proyecto “Tri-
. dium” de telefonia sateljtal, que va.
‘aserel pnmero e Latjnpamentd y
que comenzaié a funclona:ren oc

lubre de 1998.

-También fe dijo que Global Slar ;
) clenta con una licenda para el mis-..
. mo. sls:ema ¥ que ya-cOMENzaron
las negodadones para que proxima- .
.. Tnente tengd la suya Tele Disc, per-
“fenecienté a Bill:Gates y'Me -Caw:.,

.,-.Estas empresas se- Vv _
" con.las.locales de telefonia celular'_-
: mata niader nfreder lns dbs serviéios.”

‘a: asotxar

T, { -

En la via del lnforme el mlnstm
le Indic que la comisidn bicame-
ral destiabé anoche el tratamien-
to de la licitacién de telefonia celu-

"‘lat, para el cual hay. candidatas

estadounidenses como el Washing-
ton Post e [TT,

Ademés del ministro y Daley,
participaron del convite el envlado
especial del presidente Clinton en
Argentiria, Thomas Mc Larty, el
consejero para asuntos cornerciales
de 12 embajada de Estados Unidos,
Michael Liikala, y')a subsecretaria

"del hemisferio occldental del De-

partamento ¢ de Comercno Reglna
Vargo i 1 '

' Del lado local esluvneron el se-
cretarlo de Programacién Econo-

- Inlca, Carlos Rodriguez, de Cpor-
" dinacién Legal y Técnica,. Julic
" Céceres, el secretario, Campbell y

el de Caomunlcaqones, Ge(mar
Kammerath®
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