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506 Orchard Way _
Silver Spring, MD 20904
August 17, 1993

David Gergen/Dianna Pierce
Fresidential Advisor

The White House

1600 Pennsylvania Avenue, NW
Washington, DC 20500

Dear Dianna,

Now Bill Clinton has completely self destructed.
His miserable failure to intercede in Bosnia is generally
recognized as the most shameful episode in the entire history
of the United States. Not only has he overwhelmingly
disgraced himself and our vaunted democracy, but he has the
blood of 14,000 Bosnians and more than 3000 innocent,
helpless children on his hands, staining them beyond belief.
His place in history will be alongside of Adolph Hitler.
There is a major difference -- Hitler was insane. Bill
Clinton has no excuse, because indecision and stupidity
won't protect him from nationwide contempt. You have to
bear in mind that the USA is the only superpower. The UN
is weak and incompetent. The president of the UN is an
egotistical bottleneck. England will support us, but we
must act immediately. Although we rescued France and
England in two world wars, France is completely selfish
and decadent. Russia is in political turmoil and won't
respond. China doesn't think Serbia is doing anything
different than what China would do. Other nations are
powerless. The only thing that Clinton can do to partially
reclaim some honor is to premptively order a powerful attack
on Serbia, destroy that country, and restore Bosnia to its
status before the war. We WWII veterans are outraged at
the abject failure of our leaders to do the right thing.
Clinton is widely regarded as a draft dodger; and, for him
to be the commander in chief of our military services, 1is
galling. e has to take positive action quickly and becone
the leader of the free world.

Apparently, Warren Christopher is too timorous
and has tried to cover up Clinton's disgraceful behavior.
He is tarred by the same brush. Christopher hung his stupid
face out on TV and stated we have no national interest in

Bosnia. In effect, he is sayings "Am I my brother's keeper?"
The correct answer iss "Yes, we are all our brothers'
keepers." That is the Christian way. Two officials of the

State Department have resigned in disgust with Christopher's
insipid stand. Jon Western sent Warren a letter of
resignation to be effective on August 20. He followed by
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a few days the resignation of Marshall Freeman HarrisA fidvﬁﬂs ard
11 other Foreign Service Officers sent a letter to Christo-
pher demanding US intervention in Bosnia. Another officer
protested Christopher's suggestion in a congressional hearing
that all sides were guilty of genocide. 1In effect, he
informed congress that Bosnia was as guilty as Serbla. We
veterans of WWII cannot tolerate such a reprehensible claim.
Warren should be censured and fired for this misleading
statement. A year ago, George Kenney, another officer of
the State Department resigned over Bush's cowardly failure to
intercede in the Bosnian crisis. Furthermore, there were
numerous newspaper articles and editorials asking our
so-called leaders to do the right thing. How could Clinton
and Christopher, in view of these circumstances, be so
dense and vascillating as to continue to fail to intervene?

It is fortunate for our nation that Colin Powell,
Chief of staff, will withdraw in September. Powell is a
non-scientist who failed to grasp the superiority of our
military and high-tech weaponary. He is timorous and gave
bad advice to Bush and Clinton. He tried to keep George
Bush from defending Kuwait. He told Bush to end the Persian
Gulf War prematurely. In April 1991, Bush had the highest
rating of any president at that point in his term. There-
after, it plummeted and he lost his reelection bid in 1992,
Clinton's rating has been consistently low. We sincerely
hope that General Shalikashvili will have enough common
sense to perform correctly.

It is very important to observe why there are
about a dozen troublespots and wars in the world today. It
12507 fault. They exist because of our failure to accept
our role of leadership. We have the military strength and
superior weapons. Why then? It is because our weak leaders
are non-scientific. These cowardly milksops don't know
how strong we are. Foreign tyrants have found they can
twist the tiger's tail with impunity. They watched Saddam
Hussein humiliate George Bush repeatedly, and now Bill
Clinton, after the US won the Persian Gulf War decisively.
We can obliterate any of these brutal despots within a few
months, a dozen at a time, and restore peace and decency to
the world. Let's do it.

Congress is holding up progress with petty acts
to promote gridlock. Let the USA become the world's strong-
man, be bold and assertive and LEAD the world to comity.

In my next letter, I will describe some ways
that Clinton and Congress can reduce the deficit.



It can be seen that my views and criticisms are
harsh. But I look at the stark reality of each situation
and judge it on the basis of hard won experience and the
wisdo m of seasoned age. Before and during high school, I
did farm work, held two janitorial jobs, sold magazines,
carried newspapers, mowed lawns, picked fruit, and shoveled
snow from residential sidewalks.

After graduation from high school in 1935, I
worked my way through college. For five summers, 1 drove
a truck as a driver-salesman for a beverage company. For a
professor, I graded papers and ran tests in the engineering
labs. After graduation, I worked for eight companies
including state and federal governments. I worked for a
highway department on road construction and bridge design.
With the large contractor, Dravo Corpoation of Pittsburgh,
we designed and built submarine chasers, tank lawding craft,
and gantry cranes for the U.S. Navy during WWII. As a
professor, I taught at six major universities for 26 years
while working full time at three world-famous research
laboratories. I conducted aeronautical and weapon research
and designed guided missiles and naval ordnance. For the
past 25 years, I have been president and general partner
of a private investment partnership. I have had a highly
successful and widely recognized scientific career.

I started out as a poor boy with nothing and now I am a
millionaire. My experience has been rich, varied, and of
long duration. Consequently, I feel highly qualified to
make realistic judgments.

Sincerely yours,
1
. %, Z a/_/g(gt{/vg_/

Manford B. Tate

MBT :mst
Encl. (1)

PS: Enclosed is a copy of my recent letter to Bob Dole.
MBT

PS2: In addition to the aforementioned activities, 1 was

an amateur athlete in high school and college. I played
basketball for eight years, baseball, track, softball, tennis,
football, swimming, and soccer. OQur high school basketball
and track teams won conference (The East Central Missouri
Conference) championships in my junior and senior years,

1934 and 1935, DMoreover, in 1935, we won the Missouri State

(over)
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Championship in track. Qur high school was small, 103
students in the four-year school. We had six youths on our
team; I threw the discus, put the shot, and ran on the
nalf-mile relayv team.

MBT



Hon Robert Dole

United States Senate
Hart Office Building
Washington, DC 20510

506 Orchard Way .
Silver Spring, MD 20904
August 14, 1993

Dear Senators Res Disgrace of Senate by

Carol

Enclosed is a copy of
that I sent to Jesse Helms relati

Moseley-Braun

my letter of July 26
ve to the above subject,

Helm's letter describes how Braun disgraced herself and

made the Senate appear foolish.
leading legislative body and not
about American history to point o
wrong and insulting. By failing
the United Daughters of the Confe
egregiously insulted this honorab

I urge you to convince
their mischief and issue the pate

Here was the world's

one senator knew enough
ut to Braun where she was
to reissue the patent to
deracy (UDC), the Senate
le organization.

your colleagues to undo
nt. I said as much to

Helms, but I have learned of no suitable action. Perhaps

you should talk to Helms about th
Penalities by contributing voters

Also, enclosed is a co

is matter so he can avoid

Py of a letter to Barbara

Mikulski. The subject matter is relevant to your work also.

Very truly yours,

7474«{«4@ BTt

MBT:Mst
Encls. (2)

Manford B. Tate



“‘As one White House aide put it, she isn’t just
in the loop, she is the loop. The only question
is when — if ever — Hillary’s unique role will
raise the issue of who’s really in charge in the
Oval Office.”

NEWSWEEK MAGAZINE
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ROBERT A MALLOY
53 ARGONNE DR
KENMORE NY 14217
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August 21, 1993 Lfizz

The Honorable Lee H. Hamilton, Chairman
Committee on Foreign Affairs

U.S. House of Representatives
Washington, DC 20515

Dear Chairman Hamilton:

Your considerate response of August 6, 1993 reinforced my impression
that you are sincerely interested in stopping the fighting and bringing peace
to the former Yugoslavia. I, too, believe those should be the goals of U.S.
Policy, and that we must act in concert with other nations.

But, somewhere between your expression of such laudable goals, and your
recitation of numerous efforts and actions to achieve them, you somehow
managed to transform them into a one-sided policy of punishing only Serbs.
Why are you seemingly not interested in stopping the fighting by the Croats
and the Muslims? Your suggestion that the U.S. warn Croatia of possible
sanctions unless it eases military pressure against Muslims, which the U.N,
has already done to no avail, will not stop Croat aggression against Serbs or
Muslim aggression against both Croats or Serbs.

Do you deny that both Muslim and Croat forces have been on a murderous
rampage of ethnic cleansing in central and western Bosnia-Herzegovina
throughout most of this year? There has been a conspicuous and awkward
silence on this subject by both you and President Clinton. This strange
silence, coupled with U.S. proposals of violent military intervention against
only Serbs, suggests that, behind the facade of altruistic goals, lies the
true U.S. purpose which is to punish Serbs.

You mention that you have strongly supported "... all efforts to keep up
international pressure ... on the Serbs and all other recalcitrant parties
«.." I respectfully challenge you to name just one such effort that has been

directed against Muslim aggression.

The high level of frustration in the Congress and the country regarding
the war in Bosnia, alluded to in your letter, is due to the contradiction
between our stated goals of stopping the fighting and bringing peace to the
region, and U.S. proposals to arm the Muslims and bomb only Serbs. The rest
of the non-Arab world, including the U.N. forces on the ground in Bosnia, see
this contradiction with great clarity. Why is it that neither you nor
President Clinton seem able to understand this?

Yours truly,

Robert A. Malloy

53 Argonne Drive
Kenmore, New York 14217
(716) 873-9587

cc: Various, with Enclosure of Chairman Hamilton's Letter



LEE H. HAMILTON, INDIANA
CHAIRMAN

SAM GEJDENSON. CONNECTICUT

TOM LANTOS. CALIFORNIA

ROBERT G. TORRICELL!, New JERSEY

HOWARD L. BERMAN. CaLIFORNIA

GARY L ACKERMAN, New YORK

HARRY JORNSTON. FLomIDA

ELIOT L. ENGEL. NEw YoRx

ENI F.H FALEOMAVAEGA. AMERICAN SAMOA

JAMES L OBERSTAR. MINNESOTA

CHARLES E SCHUMER, New Yoax

MATTHEW G. MARTINEZ, CALIfORNIA
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ROBERT E. ANDREWS, Niw JEnsey

ROBERT MENENDEZ. New JERSEY

SHERROD BROWN OHio
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One Rundred Third Congress

Congress of the Wnited States
Committee on Foreign Affairs
Rouse of Representatives
Aashington, BE 2055

August 6, 1993

BENJAMIN A, GILMAN, New Yomk
RANKING REPUBLICAN MEMBER

WILLIAM F GOODLING. PENNSYLVANIA
JAMES A LEACH. lowa

TOBY ROTH. Wisconsin

OLYMPIA J. SNOWE. Maing

HENRY J. HYDE. lLuinois

DOUG BEREUTER. NEBRASKA
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DAN BURTON, INDiana

JAN MEYERS, KaNsas

ELTON GALLEGLY. CaLIFORNIA
ILEANA ROS-LEHTINEN, FLOAIDA
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DANA ROHRABACHER. CALIFORNIA
DAVID A. LEVY. NEw YOAK

DONALD A MANZULLO. lILuinois
LINCOLN DIAZ-BALART, FLORIDA
EDWARD A. ROYCE. CALIFORNIA

RICHARD J. GARON
REPUBLICAN CHIEF OF STAFF

MICHAEL H. VAN DUSEN
CHIEF OF STAFF

Mr. Robert Malloy
53 Argonne Drive
Kenmore, NY 14217

Dear Mr. Malloy:

Thank you for contacting me concerning the crisis in the former Yugoslavia. I
appreciated receiving your views.

A real humanitarian tragedy is taking place today in former Yugoslavia. Bosnia
is drifting toward catastrophe. Despite the achievement of nearly all of their military
objectives, the Bosnian Serbs continue to defy the international community and
pursue the strangulation of the city of Sarajevo with some 320,000 inhabitants. It is
difficult for the United States to remain passive in the face of this situation.

Since the start of this conflict, I have supported U.S. and international efforts
to try to stop the fighting, contain the conflict, and bring humanitarian relief to the
peoples of the region. I have strongly supported all efforts to keep up international
pressure through political, economic and military means on the Serbs and all other
recalcitrant parties to reach a peaceful settlement in Bosnia.

Some people have called for imposition of U.S. troops in Bosnia. I continue to
believe that it is not in the interest of the United States to send combat troops to
fight an ethnic war in the former Yugoslavia.

It 1s critical that the U.S. act in concert with its allies to try to address the
tragic situation in Bosnia. In the past, differences between the U.S. and our allies
have blocked effective and assertive international responses to this conflict. This is
no longer the case. Today, the U.S. and its allies are prepared to take military action
to help implement United Nations mandates to deliver humanitarian assistance in
Bosnia. Thirty-six U.S. aircraft now stand ready to participate when called upon by
the United Nations in a NATO air support operation to protect UN troops guarding
the six safe areas and humanitarian convoys in Bosnia. I support this development.

. N
( OVER



Page Two August 6, 1993

At the same time, the U.S. must continue to aggressively pursue a negotiated
settlement in Bosnia. The UN-EC talks in Geneva are at a critical stage. These talks
will not succeed unless the U.S. supports them fully. The U.S. should not participate
in any effort to force a settlement on any party.

The U.S. must also work to isolate Serbia as a pariah state. The Serbs must
understand that theirs will remain a pariah state and suffer political, economic and
financial sanctions until they cease their aggression, lift the siege of Sarajevo and
other cities, cooperate with relief efforts, permit the return of refugees and
implement any withdrawals under a peace settlement. The United States should also
state that Croatia may face sanctions unless the Croats ease their military pressure
on the Muslims.

There is a high level of frustration in the Congress, and the country as a
whole, regarding the war in Bosnia. This war has been a particularly intractable and
painful one. There are no easy solutions to the problems presented by the dissolution
of the former Yugoslavia. The level of hatred and resentment between the parties
involved in this conflict is difficult to imagine. Any peaceful settlement of this crisis
will take years to implement and will be fraught with pitfalls. I continue to believe
that the international community has an important role to play in bringing peace to
this war-torn region. In the final analysis, any peace settlement will require a
diplomatic agreement between the parties themselves. All of our efforts must keep
this goal in view.

Once again, I appreciated hearing from you on this issue.

With best regards,

Lee H. Hamilton
Chairman

LHH/kw
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" Herald W. Stockton

"Rt 1, Box 562-K
Sylva NC 28779

- August 18,1993

Dav1d Gurgan
%The White-House
Washi'ngton DC 20500

Dear Mr Gurgan

To say I am dlsappomted in you changmg sides is an understatement. If you had gone to support
a ‘worthwhile cause, I could accept that. But you are trying to sell an individual whose lack of
integrity is damaging the image of the highest office in the land. It appears that he thinks he can
con his way through the next four years the way he conned his way into the presidency. But he
can't! If you recall, over 57% of the voters did not want him to be where he is, and if he had told
the truth, even more would have voted against him. His poor showing after the speech pushing
the tax bill was not due to presentation or writing. It was because people do not want what he is
selling, and they see through his misrepresentation.

Let me cite one less obvious example of how pervasive this gap is between words and actions.
Now that the bill has passed, I find that while Federal retirees must "sacrifice" (which I expected
and do not object to), it seems that Military Federal Retirees make 85% of the sacrifice and
Civilian Federal retirees make only 15%. In the past, I thought all Federal Retirees got the same
COLAs at the same time. Now it appears that civilian retirees get a total of 9 months COLA
delay over three years, while the military retirees get a total of 39 months over five years. Why
not the same for all Federal retirees? There are more civilian retirees than military - giving them
the same 39 months of delay would do a lot more to reduce the deficit.

I have tried to understand the logic behind this obvious "discrimination" among Federal retirees.
What galls the most is when he keeps using the words "Fair" and "Faimess." This type of
differential treatment is not, and you know it. Of course, there is one possible explanation. Mr.
Clinton may have already written off the military because of his "Gays in the Military" activities
and his draft record. Civilian employees, on the other hand are already a larger group, and tend
to increase under a tax and spend type of administration, so giving them a "light tap" to say they
are being hit also, but not really hurting much might retain or gain votes later. But that would be
politics - not fairness. I doubt he will clean up his act, but can't you get him to quit adding insult
to injury by talking about "faimess." We are not that dumb!

Sincerely yours,
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pid
onomy. _works are completely out of svnc with reahty People arent gomg 10: borrow to

Rudeypiel Weak Bconomic times. And, you are ‘taxing the heck out of the very people who
ould_ even con51der borrowmg They would be fools: to borrow when you are about to levy

"‘mg
ted w1th the admlmstratlon S sﬂly notions that I am workmg to brrng about{ the defeat

/" thi economic policy. They recommend other courses of action. They demonstrate through
-‘hl_stoncal example and economic modeling that you are in error. Even your own estimate .
_ f new revenue from the tax bill has been cut by a third. We are in danger of j ]ommg the
the world in a recession, yet onward marches Mr Clinton.

Next comes a mandated medical insurance program But it’s all right because we’ll
“premrum "not a tax. If you don’t pay a premium, your policy is canceled. If you
‘don 't“ pay atax, the government confiscates your belongmgs and puts you in‘jail. The test of
f-"’thls will be: what happens if I cannot pay your new "premium"?

j )J" Calhng a tax a premium is a lie. No wonder critics so easily. dlSCI'edlt the Pre51dent
KA I m not interested in a reply letter filled with your latest spin on these issues. I Just
rwant to see- responslble policy and-a stop to this destructive course of action, '
~* Or, keep going this.way and become yet anothet 1-term democrat pre51dency

‘I am sorry, Mr: Gerger, that some lackey will read this mstead of you.  Your belng
msulated from this kind of -letter.-is probably thecause of- the President’s_shrin
opularlty, and of tFe loss of consumer and busmess conﬁdence that w111 dnve us right. 1nto 2

-Since'rel_y,:

Thomas D. Lecoq

'

“for your next hit. They won’t buy or even hsten to a presentatlon anymore I m: so .
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David L. Stumpf
109 Ivywood Dr.
Stafford, VA 22554

MR. DAVID GERGEN C/0
WHITE HOUSE
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By STEPHEN C.: ‘GLAZIER - i

As this page went to press, the few
budget bill was heading toward passage
by Congress. Yet the bill contains provi-
sions that are unconstjtutional because
they are retroactive. These retroactive

i provisions need to be debated and cor-

; rected. If they are not, and the bill be-

" comes law. we can expect taxpayer litiga-

lion fo overturn the provisions. _

. Specifically, the bill contains tax provi-
sions that would raise income tax rates
and cgrtain estate tax rates retroactively
to Jan. 1 of this year. Yet Article [, Section
9, Clause 3 of the Constitution says that
“no ... ex post facto law shall be
passed.” The Founders’ purpose here was
to ensure that laws are general -and
prospective, rather than specific and
retroactive.

Specific, retroactive laws tend to look
more like judgments and penalties from
juries than like legislation in the national
interest. Retroactive laws also would allow
a new party taking power after an election
to, in effect, legislate history—to undo the
past of its opponents. Indeed, the current
hudget has the flavor of a partisan effort
by a new party in the White House to “re-
peal the decade of greed,” i.e., punish the
taxpayer for 10 years of economic growth
during Republican administrations.

Same Old Constitution

The nation’s courts have long wrestled
with the issue of retroactivity. An 1878
Supreme Court case, Burgess v. Salmon,
looked at taxes specifically. In that case, a
tax increase on tobacco sales was signed
into law on the afternoon of March 3, 1875.
The court refused to apply the increase toa
sale that took place on the morning of that
March 3. saying that the (retroactive) im-
position of the increase on a sale that took
place before the president put pen to paper
would subject the taxpayer to a “criminal
punishment or penalty [in the amount of
the increase]” that would be an ex post
facto law. The court went on to say that if
the case had been brought by the govern-
ment as a criminal indictment for violat-

ing the tax law, then it would be even more :

clearly an ex post facto problem.
The Constitution hasn’'t changed on

EEIRE thls issué; but the courts and Congress un-

government . intrusiveness, the courts
have tended to limit the ex post facto con-
cept mostly to the area of criminal law.
Particularly in the case of income taxes,
some retroactivity has been allowed: . This
budget bill's retroactive ‘income and. es-
tate taxes; however, go beyond even these
new stretched rules. i

The more -modern cases have allowed
some retroactive tax increases but limited
them by requiring specific prior notice to
the taxpayer. (This is a simple application
of the Constitution's procedural - due
process protection). Specifically, these
cases tend to look at the notice of the pro-

) 'thfs"ﬁ.year <4 fa .to allocate the mheri :
fortunately have. In this ceéntury, withi the
invention of income tax and the growth of.

tance among*the deceased’s children
equally—despite the intent of the de-
ceased -because of Congress’s attempt at
law by surprise. 'Shirley Peterson, a for-
meér *éommissioner of internal revenue,

" documented this recently in the New York

Times.

A HMMMWM@C'
c€eded in passing a retroactive X
increase, This despile efforts such as
those struck down ‘in Nichols~Yet_thjs

Congress is even proposing to tax

-Under this century’s precedents, in-
come tax-increases (as opposed to estate
tax increases) may have some retroactiv-
ity but not as much as this bill’s authors

Washmgtons incumbents mtght mke a look at the
draft of the new: Russum constztutton which states that

“laws mtroducmg new taxes .

qre_, not retroactive.”

posed change that the taxpayer received.
ouse ilis in debate

detailing the tax increase by a give te,
trﬁn’—ngisam.—mrmﬁ#ﬁad
enough no

ut even such stretching of the retroac-
th]lVJ'llleS has not fo_date "applied to
transfer taxes, such as estate faxes, In a

1927 case, Nichols v. :Coolidge, the
Supreme Court struck down a retrodctive

Constitution.In Untermeyer v. Anderson, a

1928 struck down
a_retropactive gft tax. Both taxes were

found to b ns of

e process. The idea is that no on n

properly plan 4irs T actions today
. ¢an be affected

Of course, any person who wrote hlS
will in January 1993 planned according to

current law. If that person:died before Au-,

gust, he could not possibly, change his will
to accommodate. the .new; :law.. One. pract

- cal effect,of the; current estaté}tax, 2 Pro-:
posal is that certain willsidrafted: before"

Aucust—wills for neonle who have died

desire. In the 1981 case U.S. v. Darusmont,
the Supreme Court upheld retroactive 1976
increases in the minimum tax and dis-
cussed notice requirements. But in that
case, the court found that the taxpayer
had notice because the specific changes
were found in Senate and House reports
that appeared prior to the date the law

_went into effect.

Discussing the same notice test in 1984

(PBGC v. Gray & Co.), the Supreme Court

upheld a retroactive pension law on em-
ployers. The retroactive law was designed
to prevent employers from taking advan-
tage of lengthy legislative processes and
withdrawing from covered pension plans
while Congress debated the change: But
both the cases set a modern limit to

'retroactivity for income-tax increases.

That-limit is the date that the specific in-
crease was first proposed in Congress.

" On Jan. 1, the taxpayer had no such
specmcr notice of the tax increases that
the;_p dent and: Congress are currently

Amencans'were ‘st1}l wEntmg for:the fa-

“mous§irhiddle-class- tax cut, _Not until

TFah 17 did thoe nroacidant eitea i 60 Y va

, Florio” sj)eeén making it clear that he was

ﬁomg to raise taxgs Looking at the prece-
ents, even that is not enough to provide
specific notice. IDLELMMQQ%IIG
not have happened until Apri] 8, when,the
language of the budget was actnaliy pro-
posed. T aX-by-surprise leaves the tax-

payer in a tight spot. We have been living
within a budget and spending money from
paycheck to paycheck, based on our take
home pay with a certain rate of withhold-
ing. Now Congress contemplates telling us
that we have spent too much money and
next April we must find the extra cash to
pay extra taxes that we did not know
about.

Congressional Research

Congress’s own in-house law firm, the
Congressional Research Service, has even
supported this analysis of the notice re-
quirement. In a 1986 report to support the
retroactive tax increases of that year, CRS
lays out the notice test for due process but
argues that the 1986 increases passed
muster because their.effective date, al-
though retroactive, was after the increases
were first proposed in writing in Congress.
But the current budget bill fails this test
described by Congress's own lawyers

Clearly, this
s t ituti it

comes to taking mare of qur mopey. -

It is impossible to predict reliably the
outcome of any case that might go before
the Supreme Court. The larger issue here,
though, is not economic or legal—it is po-
litical. WMS-
lation js the norm that will continue ugtil
t jori i -
waved. Self-satisfied incumbents in
Washington might like to take a look at

the current draft of the new.B.uss:.a.n_?n-
stitution. That document’s own Articl€ 57

states that laws introducing new taxes

[e.n.ol.w.l:nz.ﬂu.mﬁ"_l!.seem&mﬁt_ in
t 1s inst Boris Yeltsin _may Have
more-- respect - for the U.S. Constifufon
(TR The ity of g of

Representatives.

' Mr. Glazier is ' lawyer in Washington,
n 7/



CLINTON’S BUDGET ISN'T JUST
—IT’S UNCONSTITUTIONAL

BAD

BY PAUL CRAIG ROBERTS

o

Even more
worrisome is the

which the
Conztitution
explicitly forbids

'_'- PALIL CRAIG ROBLRTS 15 CHAIRMARN
Do O THE INSETUTE FOR POUTICA]
1 ECOMORMY TN WASHINIC T

-

retroactive mncrease,

linton’s deficit-reduction plan mounts no

attack on federal spending or the gov-

ernment’s growing indebtedness, but its
retroactive features do assault the U. S. Consti-
tution and legal precedent. Paradoxically, the
retroactivity amounts to a tacit concession by
Clinton of the validity of the supply-side prin-
ciple that a rise in marginal tax rates discou-
rages economic activity and hence fails to pro-
duce additional revenues.

Misinformation is rife about the.deficit re-
duction in Clinton’s plan. In a cover story on
the plan’s squeaky passage, Time proclaimed
the end of the Reagan era of soaring deficits.
The facts are quite different. The House Bud-
get Committee estimates that the plan will
add $1.1 trillion to the national debt during
1994-98, with deficits averaging $220 billion a
year. In contrast, Reagan’s deficits during

"1 1981-88 averaged $167 billion.

. Moreover, the House Budget Committee es-
mates are likely to prove optimistic, hecause
they:assume_higher real economic growth
2 8%:i°1983,:3% in 1994, and 2.9% in 1995)

han the economy can produce under the high-

‘er tax burdens. The Clinton Administration
"has already cut its real growth forecast for

1993 to 2.1% from 3.1%, adding $108 billion to
its deficit estimate for the 1993-98 period. If
this one-percentage-point slowdown were to
extend over the period, the cumulative deficit
would rise by $347 billion, more than wiping
out the deficit reduction expected from the
tax increase.

SLOW ZONE. Both economic theory and em-
pirical evidence predict that Clinton's tax hike
will slow the economy. The only question is:
How much? Evidence published in scholarly
journals suggests that Clinton’s tax increase
will reduce real economic growth in future
years by one-third of a percentage point, add-
ing $114 billion to the budget deficit during
1994-98.

Altogether, this slowdown in growth would
push the deficit estimate up by $222 billion, es-
sentially wiping out the expected revenues
from the tax hike. But the final outcome could
be much worse. According to the Internal
Revenue Serviee's Statistics of Income, 66%
of the approximately 850,000 personal income
tax returns that report adjusted gross income
of $200,000 or more are filings from small
businesses rellecting partnership and S Corpo-
ration income. This income is produced by 60-
hour workweeks and determines whether a
business buys another delivery truck or hires
another employee. Henee, Clinton's 33% in-
erease in marginal tax rates on the rich” is
aimdd ol the small husinesses that tréEite most

of the new jobs™™

Deficit reduction will get no help from
“spending cuts” either. The so-called cuts are
hut promised reductions in the rate of growth
in new spending. Moreover, the bulk of the
cuts are not scheduled to take effect until after
1996. The same approach failed for Bush .in
1990 and for Reagan in 1982 (Tax Equfty &
Fiscal Responsibility Act) and again in 1984
(Deficit Reduetion Act), and it is pointless to
repeat the same mistake a fourth time in a
decade. Not even politicians’ memories are
that short.

But the real_significance of Clinton’s plan
has nothing _to_do with_deficit_reduction. It
-liz5 i another direction entirely, in 1i3at-
tfempt to establish new precedents for retreac
Tive law. Article I, Section 9 of the U. S. Con-
stitation explicitly forbids retroactive law. The.
Stipreme Court has permitted someé retroactive
taxatiorm bt has never permitted retroactivity

%@MMC
st proposed in Con, Qﬂr_l_k_o_n’sie'w__td_)_(
es-wmmﬁ% Apr. 8, 1993, and

€ Jan. 1, . _eHective date on Clinton's
faX Tcrease violates logal precedent.
OEATH AND YAXES. Moreover, thére is no prec-
edent for Clinton's retroactive estate taxes.
It g aviolation ol due process, as well as un-
mﬁt the heart of one's right

to Bequeath property. Ubviously, testators can-
mt‘dﬁ‘rﬂi'd’e—n_gy plan their affairs if_the guidin:
laws can be overturned after death. This
graspi ivity, Together with the bro’

€n 1986 tax reform covenant that closed”tax
loopholes in exchange for lower rates, bodes it:

or the tuture cé€ ol .5, Tax law. T
< ey,

¢ertainty, as is well known, depresses savir, ;

and-mvestment. ~

Clinton and the Democrats have learned
their supply-side lessons all too well. Just as
supply-siders predicted, previous efforts to re-
dfice delict isingtax rates succeeded
only if Feducing economitartivitythus enlarg-
ing the budgetr-deficit— By Taking-tistax in-
créase Tetroactive, Climton is able to apply
higher rates to_income that 1§ already sarnied.
thus avoiding the disincentive effects that sty
mieprospective Teasures 107 Taising revenue.

“Clinton's tax Increase, for-which only Deroe-
crats voted, may be challenged and overturned
in the courts. If not, a dangerous new prece-
dent will have heen established. Clinton's nex:
deficit-reduction plan can be made refroactive
Twa years, and aiter thal a government dog-
porate T8F revenues can use relroactive tax
laws Lo conliscale weilth. Clinton'§ tax 1
CICASE Won'L, 1 wduce any deficie; BUE It maysig-
1l The end of our Constituttonal protection

VS LI ¢ WERK/AUCHNT 0, 1993

ECONOMIC VIEWPCn:
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' Senate that we will 'tear
- down their doors if they
“vmess with Dr, ]oycelyn :

Elders , ,

Y= Rep Barbara Rose Collms, :
: D-Mich.
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‘Senators probe -
role with" bank

o The Assocxated Press

WASHINGTON — The White
fHouse told its allles Fnday that ‘it
solidly supports the nomination of -
Dr. Joycelyn Elders to be surgeon '
general. Next’ week it plans a pub-
licity campalgn to' wm over others. i
. Elders’ :confirmation hearmg is =
on hold while a Senate committee--
looks 'info’ her‘role as'a‘'member an t'
Arkansas bank’s board of directors.’
" Elders "and 'other ; former board °
inembers were sued by the bank, .
which’ alleged - they mlsmanaged
the institution. .+ \.. 5
“Everythmg . we're trymg to ' ance an Do
do out of the thte House is to .mm‘monl.
very much show 100% support for ,\ sax several wor
Dr. hlders in' both substance and - '

form,” said ggm;pgnlcatlons dlrcg

[g; Mark QFgran o ,...'
Support for Elders is a sensnuve

) sub)ect because of President Clin-
ton’s decision in the spring to drop
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