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104TH CONGRESS 
1ST SESSION S. 287 
To aiiieiKl the Internal Revenue Code of 1986 to allow homemakers to 

get a full IRA deduction. 

IN THE SENATE OF THE UNITED STATES 

JAMIARY 26 (legislative day, JANUARY 10), 1995 
Mrs. TTUTCHISON (for herself, Ms. MlKTHiSKI, Mr. ABRAHAM, Mr. ASHCROFT, 

Mr. BKNNP:TT, Mr. BONO, Mr. BROWN, Mr. BURNS, Mr. COATS, Mr. 

CocTTRAN, Mr. COHEN, Mr. COVERDELL, Mr. CuAiG^Mr. D'AMATO, Mr. 
D E W I N R , Mr. D O L E , Mr. DOMENICI, Mr. FAIRCLOTH, Mr. FRIST, Mr. 
GORTON. Mr. GRAMM. Mr. GRAMS. Mr. GRASSLEY, Mr. GREGG, Mr 

HAXCH,^. Mr. HATFEBLD, Mr. HBLM8,JWr,^,INHOFE, Mr?. KASSEBAUM, 

Mr. KEMPTHORNE, Mr. K Y L , Mr. JEFFORDS, Mr. LOTT, Mr. MACK, Mr. 

MCCAIN, Mr. MCCONNELL, Mr. MURKOWSKI, Mr. NICKLES, Mr. P B E S -

SLER, Mr. ROTH, Mr. SANTORUM, Mr. SHELBY, Mr. San^soN, Mr. 
SMITH, Ms. SNOWE, Mr. STEVENS, Mr. THOMAS, Mr. THOMPSON, Mr. 

THURMOND, Mr. WARNER, Mr. BREAUX, Mrs. FEINSTEIN, Mr. JOHN­

STON, Mr. MOYNIHAN, Mrs. MURRAY, Mr. R E I D , MS. MOSELEY-BRAUN, 

and Mr. SiMON) introduced the following bill; which was read twice and 
referred to the Committee on Finance 

A B I L L 
To amend the Intemal Revenue Code of 1986 to allow 

homemakers to get a full IRA deduction. 

1 Be it enacted by the Senate and House of Representa-

2 tives ofthe United States of America in Congress assembUd, 
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SECTION 1. HOMEMAKERS E L I G I B L E FOR F U I X IRA DE-

DUCTION. 

(a) SPOUSAL IRA COMPUTED ON BASIS OF COM­

PENSATION OF BOTH SPOUSES.-Subseetion (c) of section 

219 of the Internal Revenue Code of 1986 (relating to 

special mles for certain married individuals) is amended 

to read as follows: 

"(e) SPECUI . R U L E S FOR CERTAIN MARRIED INDI­

VIDUALS.— 

"(1) IN GENERAL.—In the ca.se of an individual 
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paragraph appliiOor the taxable year, 

the limitation of paragraph (1) of subsection (b) 

shall be equal to the lesser of— 

"(A) $2,000, or 

"(B) the sum of— 

"(i) the compensation includible in 

such individual's gross income for the tax­

able year, plus 

"(ii) the compensation includible in 

the gross income of such individual's 

spouse for the taxable year reduced by the 

amount allowable as a deduction under 

subsection (a) to such spouse for such tax­

able year. 

•S 287 IS 
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1 "(2) INDTVTDUAI.S TO WHOM PARAGRAPH (1) 

2 APPLIES.—Paragraph (1) shall apply to any indi^dd-

3 ual if— 

4 "(A) such individual files a joint return for 

5 the taxable year, and 

6 "(B) the amount of compensation (if any) 

7 includible in such individual's gross income for 

8 the taxable year is less than the compensation 

9 includible in the gross income of such individ-

10 ual's spouse for the taxable year." 

11 • (b) CONFORMING AMENDMENTS:— 

12 (1) Paragraph (2) of section 219(f) of the In-

13 temal Revenue Code of 1986 (relating to other dcfi-

14 nitions and special rules) is amended by striking 

15 "subsections (b) and (e)" and inserting "subsection 

16 (b)". 

17 (2) Section 408(d)(5) of such Code is amended 

18 by striking "$2,5̂ 50" and inserting "$2,000". 

19 (c) E F F E C T I V E DATE.—The amendments made by 

20 this section shall apply to taxable years beginning after 

21 December 31, 1994. 

o 
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709 HART SENATE OFFICE BUILDING 
- WASHINGTON, D.C. 20510-2003 - -

FAX TRANSMITTAL FORM 

DATE: June 17, 1996 

TFIE FOLLOWING 12 PAGE(S) (INCLUDING THIS FORM) 

IS/ARE FOR: Jennifer Sink 

FROM: John Sciamanna SU^^W^^/V 

IF TRANSMITTAL IS INCOMPLETE, PLEASE CALL 202-224-4654 
_^__:,̂ .,̂ „^_,̂  ,1 . ... ' 

(ADDITIONAL INFORMATION): IRA Equity info you requested. If 
you need more info call me at 224-8875 
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5-2S7 
IRA EQUITY FACTS 

BY SENATOR KAY BAILEY HUTCHISON ANT SENATOR BARBARA MIKULSKI 

* The tax code prevents married couples w i t h only one 
income from saving f o r t h e i r retirement s e c u r i t y at the same l e v e l 
t h a t i t permits two-income couples. 

I f both spouses i n a household earn a paycheck, each i s 
p e r m i t t e d a deductible IRA c o n t r i b u t i o n of up to $2,000 annually, 
$4,000 i n t o t a l . 

I f only one spouse works outside the home, a couple i s 
l i m i t e d to a deductible IRA c o n t r i b u t i o n of no more t h a ^ |2 250 
annually, $2,000 f o r the wage-earning spouse and $250 f o r the non 

* I f the wage earner of a single-income couple 
p a r t i c i p a t e s i n an employee pension plan, there are f u r t h e r l i m i t s 
on the couple's deductible IRA c o n t r i b u t i o n s . 

/- * To end t h i s unequal treatment, and promote reti r e m e n t 
-^savings, t h i s b i l l w i l l permit deductible IRA c o n t r i b u t i o n s of up 

t o $2,000 by the non-wage-earning spouse. 

Under the b i l l , both the husband and w i f e of a s i n g l e -
income couple could make a de d u c t i b l e IRA c o n t r i b u t i o n of up to 
$2,000, f o r a t o t a l of $4,000 annually. 

* The retirements needs of couples are the same 
reaardless of whether one or both i n d i v i d u a l s work outside the 
hSme This b i l l provides the..opporM_iJty_for re_Ur^^^^^ 

j ^ ^ ^ T T ^ ' ^ n s t women^Hdn^n.jvhg:wgrk J J ^ ^ 

* As of January 25, 1995 t h i s measure had 57 co-sponsors 
In r h ^ U S Senate. I d e n t i c a l l e g i s l a t i o n i s being sponsored i n the 
i s House Sy Representative Nancy Johnson D-Connecticut^ 
Representative"^ Jenn^ifer Dunn, R-Washington and Representative 
Barbara Kennelly, D-Connecticut. 

* For f u r t h e r i n f o r m a t i o n , c a l l Angela de Rocha a t (202) 

224-9783. 

(OVER) 
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••CO-SPONSORS OF THE HOMEMAKERS IRA EQUITY BILL * 

Senators Spencer Abraham, John Ashcroft, Bob Bennett, K i t 
Bond Hank Brown, Conrad Burns, Mike DeWine, Dan 
?oShran W i l l i a m Cohen, Paul Coverdell Larry Cra.g Alfonse 
D'Amato B i l l Fri.st, Rod Grams, James Inhofe, Dob Dole Pete 
D o S i c l Lauch F a i r c l o t h , John Kyl, Slade Gorton, P h i l Gramm, 
S a S e ^ brass ley, Judd Gregg, O r r i n Hatch, Mark H a t f i e l d Jesse 
SpTms James J e f f o r d s , Nancy Landon Kassebaum, D i r k Kempthorne 
?;ent' i f o t t ^ Connie w'ack, John McCain, Mitch McConnell Frank 
S o w s k i . Don Nickles, Larry Pressler, B i l l ^ o ^ ^ - J ^ - - % T c l l r d 
Bob Smith, Ted Stevens, Strom Thurmond, John Warnex, Richaid 
I h e l b y Rick Santorum, Olympia Snowe, Craig Thomas, Fred Thompson 
John Breaux, Dianne F e i n s t e i n , Bennett Johnston, Daniel P a t r i c k 
Moynihan^', '' Pahh^ Mui^r^y," Harry-Keia/' Pdul Siiuum ^ 

* ENDORSING ORGANIZATIONS * 

American Association of U n i v e r s i t y Women 
Business and Professional Women/USA 

C h r i s t i a n C o a l i t i o n 
Concerned Women f o r America 

Eagle Forum 
Family Research Council 

Mothers at Home 
National I n s t i t u t e of Womanhood 

National Women's Law Center 
National Women's P o l i t i c a l Caucus 

Older Women's League 
T r a d i t i o n a l Values C o a l i t i o n 
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Biool 
01/30/94 19:52 O 

IRA EQUITY HEARING - POTENTIAL QUESTIONS 

January' 31, 1995 

1. How many people w i l l t h i s benefit? 

Joint Tax estimates: 

16,000,000 .•gingle-income married couples are e l i g i b l e f o r 
IRAs 

9,152,000 are e l i g i b l e for IFAs (within pension l i m i t a t i o n ) 

914,000 pa r t i c i p a t e in IRAs 

135,000 are expected to increase t h e i r contributions 
because of t h i s b i l l 

2. How much does t h i s coat? How would you o f f s e t the cost? 

.Tô r.̂ ^ Ta^ has estimated I t would cost $267 m i l l i o n over f i v e 
_yearalr.-:'ia95 through , 1 9 9 9 , . .. , - ^ . 

I believe that there are many pot e n t i a l spending cuts 
available to save the necessary 5267 l u i l l i o n over f i v e 
years. 

3 Do you thi n k the American Dream Savings Account ("ADSA") 
also o f f e r s an acceptable way of allowing homemakers to 
astablish an IRA? Why? 

I f i r m l y support expanding iRAs, but we need to make 
ex i s t i n g IRAs f a i r before expanding other savings and 
investment opportunities. 

I t i s my understanding that the back-ended ADSA proposal, 
which i s s i m i l a r to the Roth-Breaux b i l l i n the Senate, does 
not discriminate against homemakers. 

(The Contract with America's "American Dream Savings 
Account" i s a "back-ended" IRA; i t does not permit $2,000 
deductions f o r contributions, but i t does permit tax-free 
withdrawals for retirement income, first-home purchases, 
education expenses, and medical axpenses. They claim I t 
does not reduce revenue because i t does not provide a 
current cleduction f o r contributione.) 
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01/30/94 19 52 ® 

•-odiftfl or information showing how much 
f „ = r e L r i a ; ? S , f l ^ o i l a t l S n « a t e d by your proposal , 

v^ars w i l l have $188,554 t o r r«i..Li.^ -Dcrmitted to save 
Inter,... I f a - ^ ' ^ T o ' T . Z l th^y h!™ S335,207 - an 
I n i l l L l I T l k ^ n l f o f S $150,000. (Our =h»rt 

attached.) 
,W. don't 1--- ̂ Saregat. nu»bcr=^or total ^ ^ ^^^ 

iS;tr..^Lf 5 "̂̂ ^̂̂ ^̂̂ ^ total 
JS:rr?b:tii^%?rbS?.r'.;ousS^(a£ter t . , b i l l 1= Passed, 

$2 , 000 . ) 
Mill this proposal really V,elp7 Won't marrljd coupler ju^t 
shift t h i i ? a L e t s to tax-da£srrsd accounts? 

, believe that i f increase thj incentive, f o ^ 

_ - L . . r S ^ j ^ . , ^ u t X ^ r . a , g ' i u ^ ? i ^ K , ^ , , . ^ n t ,.hnn1. 

increase. 
, . invec^tment debate continues, but 

I know that the shifting ^^^^^^^^^^^g. For me i t ' s enough 
I'm happY^to l^^^^f^^^^^^^^^^idinf f o ^ t h future by 
retSng " " ^ l l r ^ ^ l ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ savings within the 
restrictions o£ an IRA account. 

Xs this proposal - - ^ ^ ^ - - ^ S ^ L e f a ? i % i r i r : o r e r - ' 

r i ^ J l t ^ t h ^ ' c ^ - ' ' ^ ^ - ^ ^ " retirement. 

I know that savings ^ P P ^ f - ^ ^ i f p ^ I L U l i ' l S a t ^ o v i d e 
Americans, but i t i s a " ^ ^ J ^ ^ ^ ^ * ! ^"""^5 on an equal basis 
them with ecjual opportunity to ..ave, ana 
v/ji-h other working Americans. 

Doesn't thin proposal give an added benefit to the rlchT 

NO. The change is ~de within ^^^ll^lt'll.l^'llJil^T' 
deductibility ot ':™<^"'='""??;iStrin a retirement plan, 
.taxpayers *»t actively P^^^rcrpate .n^a ^on't 
Higher-income taxpayeri. couia o nothing wrong with 

V ^ . l T r i ^ ^ l r T s t 2 k at least on. tax-deferred 
retirement savings plan. 

6. 
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TRANSCRIBED REMARKS OF SENATOR MIKULSKI 

INTRODUCTION OF IRA EQUITY IJEGISIATION 

FEBRUARY 2, 1994 

I am delighted to work with Sen. Hutchinson on a bi-partisan basis to 

support spousal IRA. legislation. 

I like this legislation because it reflects our values, it gives help to 

those who practice self-help. It acknowledges the values of motherhood 

and it acknowledges that work that is done In the home is important to 

Americ£ui society. 

Not all work is done in the marketplace. A substantial part of the 

most important work of America goes on in the home in every way. This 

legislation will provide the same IRA tax deduction to stay-at-home moms 

as is available now to those who eam an income outside the home. 

I believe that what we explicitly state as our values we should 

implicitly reflect in our public policy. 
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We are now seeing that motherhood is absolutely important. We've 

known that all along - from the ten commandments that say honor thy 

father and other - now to those who see that the breakdown in the family, 

that the whole role of a mother and a father is perhaps far more important 

- what they do as a mom and dad - than what anyone does in the 

marketplace. 

Our current tax law provides a full IRA deduction only to mothers 

who work oiitside-the home. But work is work, whether it is done inside 

the home or outside of the home, and when we are talkhig about 

productivity, how about someone who views their work as a full-time mom, 

not only as an occupation but a pre-occupation. 

I believe when we say honor your mother and your father it should 

not be only a commandment, but a public policy, and it should be in our 

law books so that in the future when people retire it is also in their 

checkbooks. We should not penalize those who care for their families as 

their full-time occupation. 
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Often in our society we don't count what counts. When we look at 

the Gross Domestic Product, we look at what is done in the marketplace, 

but what is not counted is what is done in the home or what is done as 

volunteer work. I happen to believe that one of the most important areas 

of productivity is what goes on in the home. 

The current rules of government however do not really support this. 

We see this in our pension plans. We see this in the way govemment policy 

works in other areas. We fought very hard to get the Family and Medical 

- Leave Law; I b̂ ^̂  next step in very important pro-family 

legislation, along with health insurance reform. 

I support this legislation because it truly acknowledges the value of 

the family. It gives help to those who practice self-help. It builds strong 

communities and honors our values. 

It also acknowledges the pattem of women as they work in and out 

of the marketplace. Many women do not have linear careers, with glittering 

resumes, tickets being pimched and revolving rolodexes that take them on 

to the path to glory. 
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Most women do the ordinary with enthusiasm, whether it is raising 

their family or raising the productivity of the private sector in the 

marketplace. 

But because they work, and then have their children and retum to 

the marketplace, and then back out, often their pension plans are spotty, 

erratic, and most often skimpy. 

So I support this legislation because I believe we should take our 

• values arid̂ put them into pragmatic public policy and I am pleased to jom 

with my colleagues on a bipartisan basis as a co-sponsor of this legislation. 

# # # 
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I R A E Q U I T Y 

A BILL TO PROVIDE 
EQUITABLE RETIREMENT SAVINGS 

FOR WOMEN WHO WORK INSIDE THE HOME 

^^^^^r.r. mif-chigon anri Senator M i k u l s k i 

The tax code prevent., married couples t h a t r e l y on one income 
from'equitably saving f o r t h e i r r e t i r e m e n t : 

I f both spouses i n a household b r i n g home a 
paycheck, each i s permi t t e d a ^^^'^^^^^..^ 
C o n t r i b u t i o n of up to $2,000 annually - $4,000 i n 

t o t a l . 

only- one spouse works outside^ . j}?'!!^' ..^ 
W r r e d ^ o pie i ^ l i i U l L . ^ LU u dcauc.ib.. .TP. 
^ontHbutlorT of up to' $27000 ^ u a l l y v ^ plus ^only 
$250 for the homemaker's retirement neode 
i n t o t a l . 

TO ^ t h i s unequal treatment of women (and men) t h a ^ work 
I n s i d e the home, and t o promote retirement savings, IW^ Equity 
i r i i ^ ^ e r m i t d e ductible IRA - - ^ r i b u t i o n s of up to^^^^^ 

towards r e t i r e m e n t . 

«̂r,t- « c5inalG-income married couple saving 
Under c u r r e n t law, a si n g i t . xiik,v./iû  c^ioft ^54* f o r 
S 250 each year for t h i r t y years w i l l have . - ^ ^ l ^ ^ . T imi? 
^ l - JLrr.^^? ^ I t h the b i l l ' s $4,000 annual contribution l i m i t , 
retirement. Wltn cne ^^^^ = e.T^c-)m an increase i n 
after 30 years they w i l l have $335,207 an increas 
savings of $146,653. 

* assumes a 6% r e t u r n on investment 
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A BILL TO PROVIDE 
EQUITABLE RETIREMENT SAVINGS 

FOR WOMEN WHO WORK INSIDE THE HOME 

By Senator Hutchison "T.d Senator Mikulski 

Endorsing Organizations 

American National Cattlewomen 
American Association of U n i v e r s i t y Women 
Business and Professional Women/USA 
C h r i s t i a n C o a l i t i o n 
Concerned Women f o r America 
Eagle Forum 
Family Research Council 

lj:.:...:..^-f:J^ .•••-....Mothers Af Hom^ ' N a t i o n a l I n s t i t u t e of Womanhood 
National Women's Law Center 
Nat i o n a l Women's P o l i t i c a l Caucus 
Older Women's League 
T r a d i t i o n a l Values C o a l i t i o n 
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HyTCHISpN-„MI^^^^^^^ 

BEFORE - WITH $2,250 CONTRIBUTION CAP 
FOR SINGLE INCOME MARRIED COUPLES 

T o t a l Savings A f t e r 

30 Years ''.^^07 2n^Years $188,554 $369,107 

AFTER - WITH $4,000 CONTRIBUTION CAP 
FOR SINGLE INCOME MARRIED COUPLES 

T o t a l Savings A f t e r 

30 Years ^ l r T % ' ' ^ 
20 Years <iT-)S 9f)7 $656,191 
$155, 971 •• 

•v: •• ':. .. ; .—• • • ••r- ' '. >~~ 
i n c r e a s e I n Savings Under IRA Equity 

* assumes a 6% r e t u r n on investment 

rn. 
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WASHINGTON FEMINIST FAXNET 
Copyriglil 1996 

^ The Center for Advancement of Public Policy 
Mwrtlia Burk, President 

1735 "S" Street N.W. Washington, D.C. 20009 
Fax (202) 265-6245 Voice (202) 797-0606 

June 14, 1996 

HHLV FOR HOMEMAKERS 

Help is on the way tor one of the most overw«nked, underpaid, and undcTHprredHied 
groups of women. SenHlors Kay Bailey Hutchison (l^TX) and BarhnrH Mikulski (O-MD) 

''"msiv hft Rftnt^to the. Senate tloor'Very soon. 'As things stand now, In tw(vcarnLr tamnieb 
spouses can put away $2000 each per year for individual retirement accounts while those 
with a homemaker are allowed to save $2()(K) for the outside earner and only $250 for the 
homemaker. That says homemtiking is worth only 10% of outside work. Present law was 
obvbii^ly written by people who never changed a (Hrty diaper, ironed a sliiri, scrubbed a john, 
mopped a floor or cooked a meal . whoHn ihe world could ihoi have t>ecnrmmitw m'^ii^: 
Hutchlson-Mikulski Homeinakcr IRA Bill will put m cgMttl YHlVP OP llPrngmt^Kgr's wfl[lc 
Call your Senator today (2U2-225-31»l). to tell them if they reuDy cnrc about home and 
hearth, ihcy'irsupport women by supporting this hWl 

TINA, THE SPERM C1.RANER 

Tina is the nickname of a woman in Cocktales, H rap song thai describes the sexual 
altributeg of Several women. Cockiales is part of a pantheon of anti-woman, violent, and 
degrading lyrics currently on thc rap music scene. Others include Slap a Hoe, which 
advertises an automatic woman-bcater. and several death-metal songs -• one of which 
describes in graphic terms a bloody rape, and another the rapper's wish to use the severed 
head of a young girl to masturbate. Tbesemessyr?^ flffr \ } m i ^Vf\n\>m^ by_sorn .̂o.Llllg 
l»ra.st cornorations »i thff U.S. C. Del/^res Tucker. President of the National Polit.ca 
Cwess of m̂ ^̂ ^̂  Women, is demanding that CEO-s of these ctmipanics lake personal 
responsibility before the world for this filth. She jo.ns Sen. Sam Nunn (D-GA) In shining 
the light on this wtiman-bashing "music" t>y releasing thc lyrics of 21 albums so the m m 
p:,p hrlnp pressure nn corporations that profit frOlP dCl?flS6niSn\ Wf won f̂fn- Contact Dr. 
Tucker's ,campaign at 800-332-2000; fax 202-625-0499. 

Sandy Rapp, the feminist lesbian songwriter and singer, retells tlui beemnings of the 
contemporary lesbian/gay movement with "Everyone Was at Stonewall." on her We Ilie 
People olhum, now available toll-free from l.i»dyslipj>cr Music, 800-634-6044. 
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STAMP OUT 13KEAS'J CANCER 

Ttie Breast Cancer Awarcncs.s 32-ccnl stamp goes on sale tomorrow. With an initial print 
run of 100 million stamps, thc Postal Service is waiving licensing fees on the design to 
cncQurofic non-profits to create fundrnising merclnmdise. Eiirly detection literoture will be 
in post offiee U)l)l>ies loo. 

STAMP OUT BREAS r SEXPlX)ITATION 

Hooters, the food chain {or w il ihe hoiiom of the food chain) restfuirants thai push 
women's breasts as objects to ogle, is also jiushing for n better public image. They're 
sponsoring thc National Golf Association tour with events like last week's Hooter's Tour 
Bud Light Classic. Louisiana NOW is coordinating a campaign to pressure sports and 
community events not to accept Hooter's as a sponsor, or wc could sec Uiis business that 
promotes women as sex objects work its way into Olympic sponsorship in the year 2000. 
NOW's Ellen Blanker asks the slate of Kansas (wilh Hooters logo on freeway exit signs) 
"Would the state of Kiinsus . . . (idveiiise for a lestauranl called Buns, Peckers or Pricks which 
features sliitltcss boys in tinht Inker sliorls who eniciiaincd women customers':"' For a sample-
letter and copy of the Stop Hooters Resolution, conioci Blnnkcr ol 504 5f>«-7036. 

HAVE-MARDEHS HAMBURGERS INSTEAD OF HOOTERS GARBAGE 

In addition to donating proceeds from this year's U.S. Women's Oj)cn Golf Championship 
to promote awareneness and early detection t)f breast cancer, Hardee's is running full-
page ads highlighting women In professional sports who've overcome thc disease, latest 
ads feature top golfer Shelley Hamlin and Kay Yow, NC State's Women's basketball coach. 
You know where to find them for a burger, but for a thumbs-up on these nds, reach them 
at 800-777-8000 (press option 1 and you'll get a live person). 

RESOURCES 

NOW Legal Defense and Etliicalion Fund has just published Drawinfi thc Line: A 
Handbook for Creating Community Rcsidcntud Picketing and Buffer 7.one Laws. It details 
what can and can't be done about residential picketing of abortlnn providers, explalnR 
buffer zoneB around clinics, and gives guidelinet for community ordinance)?. A goĉ d primer 
on the legal status of cases, too. $5 from 99 Hudson St.. NY, NY 10013; 212-925-6635. 

QUOTABLE 

"77ic military wants members of a unit to bond for morale. And loo many young men worry 
that if they're around a gay person, and they bond, then gee, that meam they're gay mt). 
Maybe we should Ju.ti teach men how to say 'no,' the way we teach ytmng wtmcn. Most men 
never have to leam." - Margarethe Cammcrmeyer on banning gays in the military 
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