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Friday May 26 12:08 PM ET 

U.S. Could Extend AIDS Drug Help to Asia 

GENEY A (Reuters) - The United States, which recently agreed to help 
make cheaper AIDS drugs available in sub-Saharan Africa, may relax 
patent laws for Asia and former states of the Soviet Union, a White 
House official said on Friday. 

But Sandra Thurman, director of the White House Office for AIDS 
policy, said there was no timetable for extending the executive order 
signed by President Clinton two weeks ago. 

The epicenter of the AIDS epidemic is in sub-Saharan Africa, but will 
move to Asia in 15 years and then to the former Soviet states, where 
intravenous drug use is the main way of transmitting the HIV virus, she 
added. 

The presidential order allows sub-Saharan countries to obtain less 
costly AIDS medication through compulsory licensing and parallel 
importing, as long as the measures comply with the rules of the World 
Trade Organization (WTO). 

0 Speak your mind 

Discuss this story with 
other people. 

[Start a Conversation] 
(Requires Yahoo! Messenger) 

"That means that the United States will 
not stand in the way of any sub-Saharan 

"That was progress and I think it is indicative of the U.S. commitment 
to getting drugs to people who need them. 

E-mail this story - {Y_iew most popular) Printer-friendly format 
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Text: Clinton Statement on New AIDS Drug Policy 

(Action could bring life-saving drugs 

President Clinton signed an executive 
provide greater access to H"µ,,T.~~~'""''!"t'l-"1"'"1'!~ 

where more--Etrnn 5,50 

Clinton explained the order in a letter 

that attempts to 
sub-Saharan Afri a 

isease each day. 

Feinstein, who has actively represented~......,~UOi.Ji~2-"~-:-?~~...2.!~:!:..=..:!:...=:~ 
The order will give regional government 
~e-saving drugs and medical technolog·.....,,e"s;--,..,............,_....,.c~""".......,""p;::;-u;-;-,--::a~i-;:o~~s." 
But it also protects the intellectual property rights of the 11.s. 
manufacturers of those products, consistent with the rules of the 
World Trade Organization, he said. 

The executive order follows a long controversy over increasing the 
flow of pharmaceuticals to Africa. Earlier attempts to achieve similar 
goals were defeated in Congressional negotiations over the Trade and 
Development Act of 2000. Clinton tells Feinstein that he would have 
preferred these issues to be addressed in that legislation, as she 
would have. But he says the executiv~_o.J:d.e,i;:.....-e>lu~l:d-ti~-e--t-!Te""-S-aiffi 

effect, enab})..ni the United States "to forge closer tie 
African allies, broaden export oppo or our workers 
b , and promote our values around the world." 

Following is the text of the presid letter: 

(begin text) 

THE WHITE HOUSE 
Off ice of the Press Secretary 

TEXT OF A LETTER FROM THE PRESIDEN 0 SENATOR DIANE FEINSTEIN 

May 10, 2000 

Dear Senator Feinstein: 

I am pleased to inform you that today I will sign an Executive Order 
that is intended to help make HIV/AIDS-related drugs and medical 
technologies more accessible and affordable in beneficiary sub-Saharan 
African countries. The Executive Order, which is based in large part 
on your work in connection with the proposed Trade and Development Act 
of 2000, formalizes U.S. government policy in this area. It also 
directs other steps to be taken to address the spread of HIV and AIDS 
in Africa, one of the worst health crises the world faces. 

As you know, the worldwide HIV/AIDS epidemic has taken a terrible toll 

http://usinfo.state.gov/cgi··bin/washfile/display .pl ?p=/products/washfile/topic/ .. ./newsitem.shtm 5111 /00 
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in terms of human suffering. Nowhere has the suffering been as great 
as in Africa, where over 5,500 people per day are dying from AIDS. 
Approximately 34 million people in sub-Saharan Africa have been 
infected and, of those infected, approximately 11.5 million have died. 
These deaths represent more than 80 percent of the total 
HIV/AIDS-related deaths worldwide. 

To help those countries most affected by HIV/AIDS fight this terrible 
disease, the Executive Order directs the U.S. Government to refrain 
from seeking, through negotiation or otherwise, the revocation or 
revision of any law or policy imposed by a beneficiary sub-Saharan 
government that promotes access to HIV/AIDS pharmaceuticals and 
medical technologies. This order will give sub-Saharan governments the 
flexibility to bring life saving drugs and medical technologies to 
affected populations. At the same time, the order ensures that 
fundamental intellectual property rights of U.S. businesses and 
inventors are protected by requiring sub-Saharan governments to 
provide adequate and effective intellectual property protection 
consistent with World Trade Organization rules. In this way, the order 
strikes a proper balance between the need to enable sub-Saharan 
governments to increase access to HIV/AIDS pharmaceuticals and medical 
technologies and the need to ensure that intellectual property is 
protected. 

I know that you preferred that this policy be included in the 
Conference Report on the Trade and Development Act of 2000, as did I. 
However, through this Executive Order, the policy this Administration 
has pursued with your support will be implemented by the U.S. 
Government. The Executive Order will encourage beneficiary sub-Saharan 
African countries to build a better infrastructure to fight diseases 
like HIV/AIDS as they build better lives for their people. At the same 
time, the Trade and Development Act of 2000 will strengthen African 
economies, enhance African democracy, and expand U.S.-African trade. 
Together, these steps will enable the United States to forge closer 
ties with our African allies, broaden export opportunities for our 
workers and businesses, and promote our values around the world. 

Thank you for your leadership on this critically important issue. 

Sincerely, 

WILLIAM J. CLINTON 

(end text) 

(Distributed by the Office of International Information Programs, U.S. 
Department of State. Web site: http://usinfo.state.gov) 

Return to the Washington File 

This site is produced and maintained by the U.S. Department of State. Links to other Internet sites should not be construed as an 
endorsement of the views contained therein. 
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THE WHITE HOUSE 

Off ice of the Press Secretary 

For Immediate Release 

EXECUTIVE ORDER 

ACCESS TO HIV/AIDS PHARMACEUTICALS 
AND MEDICAL TECHNOLOGIES 

May 10, 2000 

By the authority vested in me as President by the 
Constitution and the laws of the United States of America, 
including seccions 141 and chapter 1 of title III of the 
Trade Act of 1974, as amended (19 U.S.C. 2171, 2411-2420), 
section 307 of the Public Health Service Act (42 U.S.C. 2421), 
and section 104 of the Foreign Assistance Act of 1961, as 
amended (22 U.S.C. 215lb). and in accordance with executive 
branch policy on health-related intellectual property matters 
to promote access to essential medicines, it is hereby ordered 
as follows: 

Section i. Policy. (a) In administering sections 301-310 
of the Trade Act of 1974, the United States shall not seek, 
through negotiation or otherwise, the revocation or revision 
of any intellectual property law or policy of a beneficiary 
sub-Saharan African country, as determined by the President, 
that regulates HIV/AIDS pharmaceuticals or medical technologies 
if the law or policy of the country: 

(1) promotes access to HIV/AIDS pharmaceuticals or medical 
technologies for affected populations in that country; and 

(2) provides adequate and effective intellectual property 
protection consistent with the Agreement on Trade-Related Aspects 
of Intellectual Property Rights (TRIPS Agreement) referred to 
in section lOl(d) (15) of the Uruguay Round Agreements Act 
(19 u.s.c. 3511 (d) (15)). 

(b) The United States shall encourage all beneficiary 
sub-Saharan African countries to implement policies designed 
to address the underlying causes of the HIV/AIDS crisis by, 
among other things, making efforts to encourage practices that 
will prevent further transmission and infection and to stimulate 
development of the infrastructure necessary to deliver adequate 
health services, and by encouraging policies that provide an 
incentive for public and private research on, and development 
of, vaccines and other medical innovations t:hat will combat 
the HIV/AIDS epidemic in Africa. 

~. 2.. E.a.t,.j onaJ..e.: (a) This order finds that; 

(1) since the onset of the worldwide HIV/AIDS epidemic, 

141004 
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approximately 34 million people living in sub-Saharan 
Africa have been infected wich the disease; 

(2) of those infected, approximately 11.5 million 
have died; 

(3) the deaths represent 83 percent of the total HIV/AIDS­
related deaths worldwide; and 

(4) access to effective therapeutics for HIV/AIDS is 
determined by issues of price, health system infrastructure 
for delivery, and sustainable financing. 

(b) In light of these findings, this order recognizes that; 

(l) it is in the interest of the United states to take all 
reasonable steps to prevent further spread of infectious disease, 
particularly HIV/AIDS; 

(2) there is critical need for effective incentives to 
develop new pharmaceuticals, vaccines, and therapies to combat 
the HIV/AIDS crisis, including effective global intellectual 
property standards designed to foster pharmaceutical and medical 
innovation; 

(3) the overriding priority for responding to the crisis 
of HIV/AIDS in sub-Saharan Africa should be to improve public 
education and to encourage practices that will prevent further 
transmission and infection, and to stimulate development of 
the infrastructure necessary to deliver adequate health care 
services; 

(4) the United States should work with individual 
countries in sub-Saharan Africa to assist them in development 
of effective pu.blic education campaigns aimed at the prevention 
of HIV/AIDS transmission and infection, and to improve their 
health care infrastructure to promote improved access to quality 
health care for their citizens in general, and particularly with 
respect to the HIV/AIDS epidemic; 

(5) an effective United States response to the crisis 
in sub-Saharan .~frica must focus in the short term on preventive 
programs designed to reduce the frequency of new infections and 
remove the stigma of the disease, and should place a priority on 
basic health services that can be used to treat opportunistic 
infections, sexually transmitted infections, and complications 
associated with HIV/AIDS so as to prolonq the duration and 

(41005 
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Wednesday May 10 2:57 PM ET 

U.S. Pledges AIDS Drug Help for Sub-Saharan Africa 

By Lisa Richwine 

WASHINGTON (Reuters) - The United States said on Wednesday it was retreating from a 
controversial policy, pushed by U.S. drng makers, in order to help make less expensive AIDS drugs 
available to millions of poor patients in sub-Sahanin Africa. 

In an executive order, President Clinton promised U.S. officials wouJd not stand in the way of 
countries that sought tCl obtain less costly, generic ATOS medication for their poorest citizens as long as 
the measures complied with international trade mies. 

The announcement follows a more than year-long campaign by AIDS activists who complained that 
the Clinton administration, including Vice President Al Gore (news - web sites), was working on 
behalf of U.S. drug makers to bully developing countries from pursuing generic drugs. 

C2I Speak your mind 

Discuss this story with 
other people. 

[Start a Conversatlo!!] 

Pharmaceutical companies had argued that countries' efforts to license 
local manufacturers to make generic AIDS drugs violated the firms' 
patent protections and compromised future research. U.S. officials had 
threatened trade sanctions against countries that pursued such licenses. 

(Requires Yahoo_! _Me_ss_e_n~_e_r>_ From now on, officials will take a softer stance, U.S. Trade 
Representative Charlene Barshefsky said, asking only that countries 

abide by the World Trade Organization's agreement on intellectual property. That agreement gives 
countries more leeway to pursue less expensive medicines, she said. 

Barshefsky said the administration was announcing the ''very substantial" policy change because the 
spread of AIDS, which the United States recently dubbed a threat to its national security, had reached 
crisis levels in sub·Saharan Africa. In some areas, more than 20 percent of adults are infected with the 
HIV virus that · 
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May 11, 2000, Thursday, Final Edition 

SECTION: FINANCIAL; Pg. E02 

LENGTH: 484 words 

HEADLINE; Africa Gets AIDS Drug Exception; Clinton Order May Lower Prices 

BYLINE: John Burgess, Washington Post Staff Writer 

BODY: 

President Clinton yesterday ordered that sub-Saharan Africa get special leeway in importing or 
manufacturing patented drugs to combat the devastating AIDS epidemic there_ 

Clinton acted following lobbying by African countries, which contend that patent protection is cutting them 
off from newly developed treatments even as the disease cuts deadly swaths across their societies. U.S. 
AIDS activist groups hav~ also pressed for the action. 

\Vhen U.S. patent laws are sitrictly enforced for AIDS drugs. the result is high prices, typically$ 10,000 a 
year or more to treat an AIDS patient in this country. Such sums are far out of reach for African conntries, 
which want to buy or make knockoff versions of the drugs at far lower prices. Clinton's order could make it 
possible, under some circumstances, for them to obtain AIDS drugs at lower prices. 

"The executive order finds the balance between protecting intellectual property rights and also promoting 
accessibility of the drugs" in Africa, said White HoU!>e spokesman Joe Lockhwt. 

The order declared that the United States would not invoke a key clause in U.S. trade law against 
sub-Saharan African countri•e:s concerning protection of patents on AIDS drugs. It would instead hold 
them to the less stringent standard of a World Trade Organization agreement on intellec.tual property 
protection. 

The Phannaceutical Research and Manufacturers of America, the U.S. drug industry's main trade group, 
critici4ed Clinton's order. lt sets "an undesirable and inappropriate precedent, by adopting a discriminatory 
approach to intellectual property laws, and focusing exclusively on pharmaceuticals," said President Alan 
F. Holmer in a statement. 

Member companies are working with Afiican c.ountries to combat the disease, he said, and 11continue to 
play an essential role in pioneering apphed research and development, our best hope of winning the war 
against AIDS. Strong intelle1~tual property protection is the only way to encourage this research." The 
industry contends that without it, it won't have the huge sums of money needed to develop the drugs. 

Paul Davis of ACT-UP Philadelphia, an activist group, welcomed the decision. But he faulted it for only 
covering sub-Saharan Africa and AIDS drugs. "There are more killers than RN/ AIDS and lots of folks 

511112000 8:24 AM 
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have AIDS in other countries," he said. 

Last year. the White House negotiated a deal with South Africa to exempt it on AIDS issues from the 
provision known as Section 301 of a 1974 trade law. Yesterday's order extends that policy to sub-Saharan 
Africa as a whole, where, ac1;ording to the \Vhite House, 11.5 million people have died of AIDS, about 83 
percent of the world total for the disease. 

Under WTO roles that will apply to the countries, certain health circumstances allow countries to order that 
certain dmgs be licensed for local use or imported from third countries_ 

LANGUAGE: ENGLISH 

LOAD-DATE: May 11, 2000 
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SECTION: Section A; Page 7; Column 1; Foreign Desk 

LENGTH: 559 words 

HEADLINE: Clinton Issues Order to Ease Availability of AIDS Drugs in Africa 

BYLINE: By NEIL A. LEWlS 

DATELINE: WASHINGTON, May 10 

BODY: 
President Clinton, in the face of strong opposition from the United States pharmaceutical industry, issued 

an execi.ttive order today to make AIDS drugs available far more cheaply throughout sub-Saharan Africa_ 

The order declares that the United States government will not seek to interfere with countries in that region 
that may violate American patent law in order to provide AIDS drugs at lower prices. The language of the 
executive order is nearly identical to an amendment that was deleted at the behest of the drug industry from 
an African trade bill that Congress is considering this week. 

The order issued by President Clinton essentially extended to most of Africa a special arrangement 
provided last year to South Africa. 

"This order is intended to help stop the spread of this devastating disease by making H.l.V./AIDS-related 
drugs and medical technologies more accessible and affordable in sub-Saharan African countries," 
Charlene Ba.rshefsky, the United States trade representative, said today. She said she believed it struck a 
balance between fighting the disease and maintaining integrity of pa.tents. 

In -practice, officials said, that means that Washington will not object if African countries move to greatly 
reduce the price of AIDS drugs, either by licensing local companies to produce generic versions or 
importing the drugs from third countries where they are available at lower cost. 

Both practices may be challenged under United States patent laws. But Senator Dianne Feinstein, the 
California Democrat who had co-sponsored the amendment that was deleted from the Africa trade bilJ, said 
the two practices were "fully consistent with World Trade Organization mks, which allow cow1tries 
flexibility in addressing public health concerns.'' Senator Feinstein said that the deletion of the amendment 
she sponsored with Senator Russell D. Feingold, a Wisconsin Democrat, threatened to impede the fight 
against AIDS in Africa. 

She said that some 34 million people in sub-Saharan Africa have been infected with the disease since its 
onset and nearly 12 million have died. "The fatalities in sub-Saharan Africa represent 83 percent of the 
world's total H.l.V./AIDS-rc:lated deaths," she said. 

Alan F. Holmer, the presidelllt of the Pharmaceutical Research and Manufacturers of America, the principal 

5/l li2000 8:23 AM 
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- Unaffordable !of' Millions 
' '.·. ,, . . ,, '· . ....;...a_·<;:_, :,~·.rf. l: _.~~' 

Black Markets and Generics 

By MICHAEL WALDHOLZ -
Slaff R~pot'ter o/ TlfE WALL 8TnJl:ET JouRNA.L 

I_n _a' landmark response to the AIDS 
crisis m Africa, five of the world's largest 
phannaceutica.J .companles are offeting to 
Slash ~he prices Of IfiV drugs for people 
lMng m poor nations. · · 

The companies' unl>recedentecl jolnt 
agTeement. whlrh is expected to be an­
nounced ~Y . ~e Uf!ited Nations toclay, 
should make it Jl(>Ss1ble for considerably 
m~re people in the devastated continent to 
gaw access to the llfe·se.ving but-' ex~ 
tremely costly drugs lhalhave revolution· 
ized treati:nent in the u.s. and Euro~. 

-Following delicate discussions with 
United Nations orndais on ways. ui mount 

: .:: . Assau1t·on ~·Costs ., _. 
' Tlie cl!'llg inllii.#1 taCes' ~·. :uW ' ' 
'and-legal •ttieki oftr'·~-P.i1::8bd · 
profits. Article 011 pap ;et J .. ·:·-. ' _ 

a broad attack on :UflS · ln · developing 

I lands, several eompe.n.J.es ·e.re pledging to 
5ell thetr drugs there for as little as penntes 

. .above manufe.ctunng costs. Some are con-
5idering prices. ·as much as 85% or .90o/o 
belo'!' th~ prtces AmeriC4ns pay, or about 

·one-fifth of Uie already-discounted pri~~ 
now._ciwµ'ged 1n some Afriean nations. , 
. -,, '::It's the first ttn,r~ Jhll!.; ~panles are 
co~lecttv.elywill~nr to.~ · · _. ,:trµty stgnit·· 
tc:a-nt .decline :ilt-Pn~es/'.: _ - i.Peter- Piot. 
dir~r of tl1¥!tflitted Natio · AIDS Pro­
'gram, who has been negolla.tfng the agree- ' 
ment since earl)' April. ••u Is something 
p'lany or.us ha:f# tong boPed for ... 

; ,- Groundb~g as the agreement ls it 
falls ·rar short C ll solution t.o the AIDS 
catastrophe .1 Africa, and it _ contains 

. problems 9fJ .cJwn. Tb~ pachmi1 make u 
.J>Of!Sible.for te .. s of ~bs8Jtds :of Africans, 
and some(jay. maybe hundreds of thOu· 

-, aan~s, to ··.e:ttotii Jhe dl'Ugs', . yet the conti­
· nt!nt has an estlmated 23 mtlllon people 

. infected With HIV, lbe virus· that e&\W!S 
AIDS. For most, everi· Lhe new prtces will 
Teme.1n f.00 blgb: -. •· · 

.: Moreover, 4frlca hu nowhere near 
enoug11 of , the' traJned medic.a.I people 
fH!l!deq lor the complex drug regimen a 
falling the 11.gree~t say!; must he re~e- -

~002 
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' F1:ve~~F.irins to Cut A .. )S~: )r 
Omtinued From First Page · obstacles in Africa ls tllat'less than s% oftts 

.mtce 1986, has been &ble to keep wot'klng HIV·lnlected people know their ste.tus. 
lit· a bank in .l{ganda, and therebY keep . "How can you:· treat people who :aren't 
l!a.'Yfng rorbls~'Children's educa~cm/' ~ . ,. aware they a.re tn~ectedZ'• he says. wwer­
a~ .. ~e ;takes.dally ·~Qse5'.!'f ~1:antf· -.:.Ing prices ''is a good :stei> ~orwa,rn;:.but it ' 
n.i.l'..~~~- •i can't affoi;d U\e:.drugs," doesn't a;olve the problem,' :not ·by any 
hfliays;noiinghlsmonthlyfialaiY..ofabout means.'' · · · · . 
'500.' ·: ··F:'.)'":i'~ :~' · ,·. ,';·': :1:'~:' · · · Othercanee~atioutanlnflux'otsonie· 
.... M,r· Okou. .w~ wears·t~f1ttlng san- wbat·H10~affol'dable AIDS drugs tn d.evel· 
t18JS.because .o:ne ol .. the c1run produces·a ,9pJ.ng'.<;ountrie~_are that .this co.wa tempt 
pfil.nful n~ CQncll·-.. . · · .• ,:/ {c.ortul)tio~~cing 'gd:tet:J)rilen~ '.em'pley~s 
tllln In his feet,. ~ays ... -:. · ,,. · • ~i;or ,proQ.u~:ci..,µ protest ~mong Uios~;'Wl-
~1:::- ~~';·re-.· .1 •.• ~.~~~ll!:.~~t:#J.~:medidnes;~Andlf.Uie.110w-
tt~ ~';8 a ·.:.care pack- · . Pl'\f:ed drugs fell into the wnmg hands, .~he 
a~ Of. tile drugs . - result could be black-market AIDS med!· 
fr_om a doctor In Eu· .. · · i:lnes · shoWing up 1n developed. nations 
l'Qpe .he , once .met. ·:· ·'' :where prices are mucb higher. . 
&!V'eral weeks· agu, PD. t Pr 
ht! had jmt enough . , o . ograrn . 
dl'1gs on hand to .. · .. · The companies' price pledge Is likely to 
last a few more s~e many Africans battling AIDS. J115t . 
d1lys". "I just ·got an two weeks ·ago, Peter M~nyi, -who runs 
e.mai\ saying 8 ·an AIDS cllnl.c 1n Karnp~a. Uganda! went 
lrtend will be bring- to ~neva to pre5s Dr. P1ot to ~rgarui:e. llil 
1l11g me more drug'6 Richmci . tntemattonal effort to lower pnces and un· 
soon," he sa.ys. ''It's Constant Okou· . · , Prov~· s~;v.ices. "Can you even begin fo 
n6t yery reliable'' I ., . ' • ' • ' ' . unagmc. : Dr' Mugenyi says, : 'how a d.OC; 

_ MiDdlul Of the tremendOUs ·.need, the. ·tor f~els when he knows there IS treatment 
u,.N. 's Dr. Piot and other:<S have· implored for a merciless disease but f!-O way to get it 
~e drug Industry for more UiHn three ~ Y~ patients simply tieca.use. of tts 
years to cut prices. Responses before today cost? . · 
fui.ve .been spotty and individual. Pfizer . Dr. Mugen~ hM been involved in a pilot 
I!ic. ·recently agreed to give away Dif1ucan. ~rogram set up by trn:AIDS-whicll is 
its costly dn.lg for AIDS·rela.ted fungal in- linked to both the U.N. end WHO-to pro-
feCtions, 1n South Africa. Bristol-Myers mote drug aifordablllty, It ls an effort by a 
SQuibb last year said lt would donate s100 small team of UNAIDS staffers who have 
nillllon aver five yea.n; to bolster health- struggled sinc;e 1997 to· wrest significant 
care services 1n Africa. Other drug makers prtce cu~ from dr:Ug me.ken; and prove tha.t 
ha\'e made somewhat &imilar commit· lower pnces could blW\t the .African AIDS 
meilts, but the companies haven't prevt· epidemic. Many.believe this.effort. led by a 
Q!Wsly}vorked together on the acute afford· pbyliictan named Jose~h, Saba, he_lped lay 
ability problem. . · the groundwork for the price ptomlse5 now 

What sparked today's five~ompany re· being m.a.de. · . · 
s1~e was an impassioned plea by U.N. The.idea ~ctUll:ilY·came from a former 
Secretary .General Kofi Annan at a spec:ial Glaxo executive, Peter· Young, who in 1996 
.>iesslon on AIDS In December. At the meet- WILii looking for a way to get Glaxo's AZT 
llfg_, Glaxo Chairman Sir Richard Sykes and aTc into developing nation~. He ap-
~llld .his ~nipany was committed to a pol- proached the U .N. 1n 1996 with a proposal: 
icy of ,_gtferlng "preferential" prices to If it would make SW'e the drugs were used 
tJISOi'er .nations. Afterward, JJmtoH.fyers properly, Glaxo would offer them at re-
V'i~ ~Kenneth Weg-suggested ducedprtces.Mr. Youngsoldtheldeatohls 
tJia~ b,1f~d.Sir Richard encourage ,a .b'ade . , .. bosses at Gla.xo by ~ :tJiat unless tt *°up to .convene a series or private talks · b:it prices, Afrlc.ans wOUI~ cevtmtuany buy 
iAiith executives from their companies plus .large quantitie~ or~.~ from illegal 
'(erct. ~ and Boehringer Ingelheim. . generic p~rs. 8Jl4 ·the?·· f:ho'&, patent 
'.i'dllowtnr a meeting- in London tn early vioLa.t.ors, fal:t!!ned byprofits;-~ghte.xtend 
\lareh, the five agreed on a new system of their sales.: t.o . developed natio~. .That 
n·eferential pricing, and on April 3, Mr. would threaten products gelij!l'atlog-abput 
~egpresented the 1dea to Dr. Plot. $1 bWlon·ayearJn i'eyenue forGiaxo. ·.·, · . 
. . Even with the new prices, the combtna- . A U .N. group .\lnder Dr •. Saba created , 
lOl\of three or mored;rugs needed to quell .. test,p~ in .Uganda and ~e,'lvory 
he vtros will cast perhaps $150 or s2(lo a. _·,)~!asl.·&ettiilg up.a nonprofi,t.QODlPany and · 
nonth. That's far below the $8(1Q.'o:h;o.:.a:·:,:>wtnglilig.~eiun~gfromdrugmueri, 
rt~~th tJte combo now l'OSts 1,n ;Mr1~~(9f ,'.~pr'.· Sab~ began· barga!Jting lo.r:' discounts 
;i,ooo a morth ln the u.s.). Btit~lt&"~:~•:(Qn J:UV .dnlgs 1ll murn:.for'niall1nf 11ure 
Ii~ !n Alric.a ls less ~.,S~jf;~~q!f;~'.Jlidii't . .fall .in~_ blaCk~~ket. ~ds· 
1M rew Afrlcan couotrtes '~·'· emp)W'!!IJi ·~~~:119J1P?0µ~ .. company agreed .tO .• eµ ·~e 
··~ ror any health care>EVen·~.i:nucti:··.~~otily·topatientstreatedbydoctorsor 
:lieaper drup for tlli:; such as mallil1a; fur ''; cllnfos '~t cfu,iid .prov~ they knew· how to 
ierculosts and sexually ~nU#id -c,Ua- , ··tis~ them.·. . · · ·· . , · · · 
·~ea other than ~s aren':t.~~;$va!I~ · . Gntches ~. · 
L°l:Jle outside Africa surbail.11.r(!BS. ·. · ., · ·· .,. ·. ··u · ·. · 
~ p .. · : ._.. :~:\7·l ,: , . . R ght D • th.e plan ran into problems. 

e atent Issue ....... ,.," ... : · .. Doctors were fiood.ed wtth requem for the · 
. Many.in Afrka will surety:sei!Uie'dri.Ji · .~gf; after ~AIDS annowicett the proJect 
,\......, ..... ..,,..,,..,.... ---- ---' . _ • .. t I. t • 1 , .............. __ ...., ........ r ........ ,... ,,_ •r-.~--- -"· • ... ,.... .... _ 
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__ 05/11.·oo THU 09:39 FAX AIDS POLICY 
~~m:uul."il1.1i:AJncuuro11.1.1~!'1'· ;:·./ .r. · : · Rlgbt.OU,~th~}lla.lf.rali Into.problems; P. 
?lbe P~ttentls.sne ... .'_..; . · .• : : ':'._O': · .• Doctorf:itm ~ Wtth.,...,.uesl'I f Pt. the ::~ 

Many in Africa w1ll sui:eiY_Seii.'nie'.driii .. L drUgS ~~~§:~~~ ~lnprvje~\~ :· 
cl:)mpanles' proposal as ,la~d.a.ble buq~tJ! •. ~::r~t .. ":.¥~~~~~ ~~~~'!-:, ,:~~~~.t 
and Insufficient. s1teptlcs;i~allY iotne · ·~-DO~ iolfwai!;J,m~c-~~.1 -,_St.fS :· ... 
African CQV@nunents long Bntag"Oajstle .to ·' Dr .. ldugenY!., t ~~~~.cam~ h_ere saying. 

· .multlnaU01;1aI _oorporaUom. are.~- :tit ', · .. th~y .:~an~ i;~;,Vl~dne& they'_d. 
·.irtew lt as a cynical put>U0:r;elat1q"?S effort.·. '.-:~~-Id .a~t .~-qi .rs ·a,n~ ~~ ~ . 
. •t~fuU.tE:thethund~~--.1!1~-·~ ~ . . . . ' ~' -~ · •... ,..,f'': ·i:11n· •• ~,; ~ · e1t;f; '.!Ul poorna .. o. r~=- .. , . .,, ... ~ ... . ,. . . i&.I:· ... ·, -,if& 
!rtte.action comes~· .. thS .. ~ ~" ...... "... •. .· ~~J~:o-CJ.,'. ... :i\i, .. 1 '. ·:w· rld llDS conr te~· '·bi,10. -bin-~,$.WU{ !i~~ :u1~ · -iOtlii'.tti µa'V«: lO'be · 

· i.&ca.'whe~ acti~~Vi!i!n pi~'·~~~-: ~~~'$:~e, "'{of th~Jr:}#e.:!_~J;. •.· · 
'lii>':SY 1temonslratigp§ i~ 1.p~m~d -~·::, .i;·,i· 4~J :. .. l;~SVJnid-199~ th~t ,the non· 
.J:dqqiany concessions,:'~·.~:':-'· . : · ..... , \· ~·): ~ ,,. : :P!.P.~~ ~ &t!Yj.8l!,0~ nm shipment or ~s-

One of their dem&ndS .bi,~t compaui~s;. '. .CQ~~~-:~,.~ !ro~ ·Bristol-Myers, 
Jillow "rider ll6e or~.°'e11c copJes or~eir!' c9!axo;~~~: .. ~-~everal other compa­
~s Clrug's. Oyer the past fell!• ·seyerill · rues, AD4. ·then.)'tJie. price dlscounts_ were 
tAfrlcan governments ;have thr_eatened: t.o , ~ed ~t ·when Uganda devalued its cur­
:ij\lj these 'inexpe11sive. generic versions;· ·.~ · reney by almost ball. AJ; a result, a Uiree­
·wfuch are being producecl Iii Brazil, 'l11a1:-;: r:trui:- com.b1natlon needed to keep AIDS &t 
land and India without regard to c:nmpany . b;cy. i;ijll' t;CISts. Sl!lllHO $1,000 a mon~ in 
pb.teots. In one· dre.ine.tlc example, 11. da)"S.. . Ultanda; In. a ~try where Ui million 
tnlppJy. of AZT lbat sells for $10 in t}le U~S. . . .peop~e are ln!ected. !ewer than a thousami 
Is sold by generics makerS in Brazil: for. : are buyini:- tbe dtugs from the nonprortt. 
$1.08. . . · · ·: ,. ;;· · . However, research by'Altios, a Dublin-

. One indication of the rising generic:·· · based drug·markettng consultant that 
threat: The Clinton adminisl2'8.tion yester- ·. helpl!d Dr; Se.ba, suggests that thousands 
d.ay reiterated a trllde policy that would .. al• •· . i;nm:e:coulcl afford the combination therapy 
low African nations lacing health emel"'·. if its price felHo $100 or so a month. It'sa 
gencie:s to authorize comI/e..nles to rnalce •.critical point, bec:awie nr. saba'e pllot ~ro:-
generlc AIDS drugs, rega.nlless of U.S. gram has come under Intense criticism · 
patent>. trorn international publlc·health 

Enftlrelng patents, even In desperately providers, who argue that focusing so . 
poor nations, Is an important component in much effort on the enormously costly med· 
tli.e five companies' &greement several tctnes is an impractical, 1Nea.lthy·natlon re-
say th1~y e.greed to te.ke pa.rt only after the sponse to a poor-nation problem. · 
director-general ol the World. Health Orga· Far more Alrieans would benent. this 
nization, Gro Harlem Brundtland, gave a argument goes, 1f the ecntinent's 11m1ted 
January speech in which she, too, appell.led resources were used to buy low-priced 
to tne drug companies. In an eUort to "in- drugs tor sexually transmltted diseasei; or 
siilre"' an i.nclustry response, she says, she malaria, to improve water se.nltatLon and 
p~intedly stated th.at to "Stimulate 2nnova· nutrition and to educate people In how to 
-tioit," WHO believes drug 'niaker5' "intel• avoid HIV infection. This, th~ critics say, 
lcctua.11 praperty~:Ttgnts1!~ should be ·pro- -- '. ('.Ould. 0e accomplished: wtth ·'8.11 ;Influx ·¢ 
·tected.. . . money supportiDg 1QC81 heitlerS, rellglO\JS 

"We saw her statement as a call to ac· groups or the thousands ot gnss·roots non-
tion," sayS Per.Wold-Olsen,· president of , €0Ytrnment organlutlons that pT'!Jvl.de 
Mei'ck's Europe: Middle Eiist anti. 'Asia op· .. mucli or the sodal llI1d health-care serni:e' 
eratl.011.s. The J~lnt. ~greement contains the .on the conUnent. . . . . . , . . . 
Sa!ne !IOI"t of prtJmise to protect intellectual "I ilnderstand that b.rgument,'' says Dr.· 
property. Mt. Wold-Olsen has declined so Saba, a 'Lebanese-born, French-trained 
far to tell the u.N. or WHO e~ctly how peyslclan who onct worked for wHO in~ 
much Merck will eut prices.- "We have sig- . Rwanda. ''But why should. th<>se who could 
n~ed that we Wjll be .flexible," .he says. ; use the drugs _suffer because the 'dnlgs 
"We will be very flexlbJIL" · aren • t the liolution far most everyone 
'i>ti>fit u .. -.... , . _el.seT' . ·.• . ,· . ,. . .l.'f""""~ ,·:'JI, 

. 'i'he cclnpwe$ are relUt:t.ant to say they Sqbsldles SOug1lt :,- · :1 : ' · < · · 
will PL1ce drugs at cost because dolnf Ii() The compa.n.les and the u.N. hope _that 
wdilJd reveal a coveted lndl,IStry secret: wtth drugs' prices brought scmewha.t 
mat p.rofit for these and or.her drugs. once closer to affordability, subsidies to help 
re~aJ'Ch com have bee~ covered, can pay for them may be to~~ from em­
l!(lU81190% of the prices ~ The drug ' ployer.;, African· goven,mu~nt! .. and donor 
· make1'S e.lready fear that pre1mire for prtc:e organiza.tiom such as the. World Bank or 
controls wotlld rtse wt~ certain legisla.tiw · : U;S,, and ~~ ~f.lritttlents. The ar­
.p~pO!i8ls to .bavt1 Medicare pay for outpa· ·. gument that A.XioS, thE! marteting COll$Ul­
ttent prescrjptlon tlrugs. Offer1,ng ·much tant, 11\llke& to drijg CQJ;llpanies Is that -by 
lower prtces 1n 'OUtl!r countries could ~so iowertitg prlces drairiaacally, they can 
Increase U •S. price-control pressures, they spur 11. market for thell'. products where one 
~rry. ,,, .. ~ ... < ... ·. · .•.. doesn't11aw.e:dst. _ ,,· .. : .. ·,.·;.,;.. . ...... ·.· . 
. ·• WUhl.D:Afrlca, deep price cut$ eould set . ~'We'Ve bee118dY1B:lng Ule '1ruu compa-

·d'ff'.!l wave-of ~er cheges tn health~- . . n1es they.~ ~do t.wo tb!np, •• aays the 
.'~ith the prices so blifl. th@r'I! was little head of A:Jdos, Brtan. lmiott. "Drop the · ·urcenttve far itie governments to bulld the .:: : 1,prlce and provide some itiDd1ng to under­
·h@~ ~ 1p .Provkle -e~."''"·~:wrtte'the·,o:ist·of erpan!llne- hf!9.lth ser­
·~~ ·Jem~B WoUensohn, pre&lde?t ol the . ,·vi~~ liucb u HIV testing. or comisellng. 
~ .Bank.· •bieh l,S ·part of the lie~ · · ·p~, that Will ·a11stn'e, Ute drug"S are 
,GT'Hineli~. ·~- ·eompllllles' 'Oller may .used~tlf.:•· .. _; ... · · : . 
-ff~ lltl.mulate · "th&t · ettOrt 1111d tnSp1n • ~ Before the creatk!n or. the UNAIDS pro-
'Wl!illthy nauons to help fund it.'· The World gram~ the rew hundred 'people recelvtng 
-BkHk has tentatively agreed to provide · · mv therapy iii Uganda were thO£e wen~ff 
attde<il rr~ts and Joans to help educate enough to bUy the drug abroad or people 
·hiaatt!a provlden; and buy the medicines. liUCl1 u Mr. Okou lJSlnli a wtde number of . 

Mr. Wolfemohn 11ay& one of the biggest creative teehnlques. Wllat the UNAIOS 
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