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MRS, CLFNTON: Thank you. Please be seated, and welcome to the 
White House. 1 am delighted to have all of you here today for a 
wonderful occasion ~ the inaugural presentadon ofthe 
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Presidendal 
Awards for Excellence in Microenterprise Development, Each of 
our 
awardees represents the promise of microlending and 
microenterprise 
and human empowerment and economic opportunity in our country. 

All of you are distinguished guests, but I want to thank, 
especially. Senator Kennedy and Congressman Davis for being here 
with 
us. I want to thank Administrator Brian Atwood of USAID, Small 
Business Administrator Phil Lader; and from the Treasury 
Department, 
Kirsten Moy, the Director of the CDFl, the Community Development 
Fund. We are delighted that this day has come. 

Around the worid and here at home, many of us have seen firsthand 
the power of microcredit to transform the lives of individual 
loan 
recipients, their families and their communides. 1 have seen 
how 
very modest loans are enabling men and women to lift their 
families 
out of poverty, make their neighborhoods better places to live, 
and 
strengthen their country's economies, I've met with women in 
some of 
the most remote parts of India and some of the poorest barrios in 
South America, in places that have weathered civil wars and 
earthquakes, and I have listened as they have told me how their 
lives 
were changed from destitution to inspiration because a community 
bank 
had given them the opportunity to start a small business, perhaps 
sewing clothes or selling auto parts or baking bread and pastries 
or 
weaving mosquito netting, 

1 wish all of you could have been with me as members of a 
microlending network in Sandago, Chile told me their stories, 1 
met 
a seamstress who told me that for years, she could barely make a 
living and compete with the large clothing factories in the city. 

She said, 1 felt like 1 had all this potential and energy, but 1 
was 
a bird in a cage. But buying a high speed sewing machine with a 
small loan from a village community bank made her feel like a 
caged 
bird set free. There are many, many people like her throughout 
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our 
country and the worid. 

Microcredit and microenterprise can help communities thrive. And 
as we will see from the stories of today's award recipients, they 
are 
already seeing a difference in the lives of many people here at 
home. Too many citizens across our own country — people who 
work 
hard, who have little or no collateral who wish to secure a loan 
to 
start a business, know that it is but a distant dream today. As 
one 
woman at Mi Casa, a micro lending project in Denver, told me, too 
many great ideas die in the parking lots of banks. 

Well, we hope these awards will help to change that ~ not only 
because ofthe projects represented here but because ofthe 
inspiradon we hope this will give to many in the private 
financial 
marketplace to reconsider what collateral might mean, what credit 
could mean, and to give economic opportunity where there is none. 

These awards represent one of the commitments our country made at 
the United Nations' Fourth Worid Conference on Women in Beijing, 
to 
encourage local governments, businesses, and citizens to support 
micro lending. 

These micro lending networks and the small businesses they create 
can be important tools in our efforts to move Americans off 
welfare 
and to give working but poor Americans more of a chance to 
realize 
their own potential. The loans represent not only an infusion of 
cash into a business but also an infusion of confidence in a 
recipient's ability to succeed. Whether it is a beauty salon in 
Albuquerque or a child care center in San Diego or a small 
restaurant 
right here in the District of Columbia, small neighborhood 
businesses created with micro loans can bring much needed jobs, 
goods, 
services, and opportunides to low income areas. They are 
already 
showing that they can help reclaim our cides and destitute mral 
areas from decay and decline. 

So I want to thank all of the awardees for their vision, their 
compassion, their pioneering efforts, their hard headed business 
and 
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entrepreneurial sense, and to know that they will continue and 
many 
others will follow with these efforts, 

I am also pleased that one of the partners and leaders in this 
effort here in the administration is someone who understands 
fully 
what it means to unleash the economic and human potendal of our 
cidzens, and who has worked very hard every day for the last 
four 
years to do just that, I'm pleased to introduce the Secretary of 
the 
Treasury, Bob Rubin. (Applause.) 

SECRETARY RUBIN: Thank you very much. Let me say that it is 
really a great pleasure to join the Presicient and the First Lady 
in 
honoring these first recipients of the Presidendal Awards for 
Excellence in Microenterprise Development. The people who are 
gathered here are turning the President's vision into a reality. 

The President has long advocated addressing the problems of 
depressed areas in America with greater access to capital and has 
recognized that that access to capital is a critical step in 
helping 
bring the residents of the inner cides and mral depressed areas 
into the economic mainstream. 

When then Governor Clinton was mnning for elecdon in 1992, he 
talked about establishing a network of community development 
banks 
across the country, and after he was elected one of the first 
things 
he did was to begin to implement that vision. As a consequence, 
legislation was enacted. Pursuant to that legislation, the 
Treasury 
has put into place a Community Development Fund that is run by 
Kirsten Moy, 

The First Lady's experiences and her visits abroad have 
enormously 
energized this effort, particulariy in causing us to focus on 
microenterprise acdvity, microenterprise lending. Last spring, 
the 
First Lady and I had the opportunity to launch the effort that 
has 
led to the awards being granted today. Today, we have seven 
awardees 
who have gone through a rigorous two stage process involving 
review 
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by a national panel of recognized experts, Microenterprise is a 
reladvely new and emerging acdvity in this country. But in my 
opinion, it is a very, very big idea. 

All of these recipients are refining their strategies. The best 
pracdces that we recognize here today provide important lessons 
for 
others involved in similar acdvity around the country. In a few 
years, 1 have no doubt that the programs that will then be 
engaged in 
by microenterprise lenders will be different than they are today, 
but they will build on the work of the people that we are 
honoring 
today. 

Finally, let me say that 1 deeply believe that if our economy is 
going to reach the potendal for all of us that it can reach, 
then we 
must address the problems of our depressed areas, inner cides, 
and 
in mral America. That is only by bringing all Americans into 
the 
economic mainstream that we can reach that potendal. 

So for all of us, no matter what our incomes or where we may 
live, 
programs like the kinds of programs that we're recognizing today 
are 

of vital importance. Thank you, 

END 
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MRS. CLINTON: 1 want to go ahead and get started. I wanted to 
wait undl some of the people who were in the other briefing 
could 
get here, but I don't want to wait too much longer so that we'll 
have 
a chance to visit. And if they come in, they can just join us, 

1 really appreciate all of you gathering here today to talk with 
us 
about something that is very important and near and dear to my 
heart. Some of you who have accompanied me on some of our 
overseas 
trips know that we have visited microenterprise projects and you 
have 
seen for yourselves some of the potendal that those projects 
hold 
for transforming the lives of men and women and children. And I 
gready appreciate the condnued interest of those of you who 
have 
been with me on these trips and the new interest of others of you. 

I'm also pleased that Treasury Secretary Rubin and Administrator 
Atwood could be here, along with their key staffs who have been 
working on microenterprise issues both within the domesdc arena 
and 
intemationally. 

And over the next week, a number of acdvides will take place 
here 
in Washington that will showcase microenterprise, both its 
successes 
in developing countries and its applicadon in advanced economies 
such as ours, 

A litde later this afternoon, the President will announce the 
Presidential Awards for Excellence in Microenterprise 
Development, 
These awards are our first effort to recognize within the United 
States the extension of credit and economic opportunity to 
Americans 
who might otherwise lack the chance to become economically self 
sufficient. I should mendon that these rewards are a direct 
outgrowth of the United Nations Fourth Worid Conference on Women 
in 
Beijing. They represent our nadon's commitment to the platform 
of 
acdon agreed to in Beijing, 
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On Monday, Secretary Rubin, Administrator Atwood and I will speak 
at an international microcredit summit here in Washington. This 
conference brings together experts from around the worid to talk 
about ways we can learn from each other and to apply lessons 
within 
our own borders. That is a commitment that AID has under Brian 
Atwood's leadership to pursue what he calls, lessons without 
borders. 
And microenterprise is just one aspect of that. 

Later Monday afternoon, I will have the opportunity to visit a 
microenterprise project in Washington called FINCA, which 
operates on 
several continents. Those of you who were with me in Nicaragua 
and 
in Chile in 1995 will remember that we visited FINCA projects on 
that 
trip, 

I want to move on to some brief remarks by Secretary Rubin and 
Brian Atwood, but 1 want to reiterate something that I have said 
repeatedly about microenterprise. Although 1 view this as a very 
important tool for economic and social development, it is not by 
any 
means the only tool that we need to be udlizing here and abroad 
to 
promote opportunity among people. 

And I think it will have special application in the whole array 
of 
tools we attempt to use in moving people from welfare to work. 
But 
it also has implicadons for working poor people, for communides 
that have lost enterprise and economic opportunity. But it has 
to 
fit in with other efforts that are designed to equip people to 
make 
better decisions for themselves. 

So with that, let me turn to Secretary Rubin, 

SECRETARY RUBIN: Well, microenterprise lending is something that 
the President and the First Lady were involved with when they 
were in 
Arkansas, so this has a real history in the Clinton 
administradon. 
The President, when he ran in '92, as some of you may remember, 
advocated a nationwide network of community development banks. 

After the elecdon, one of the first things the President did was 
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to set people to work to tum that vision into a reality, and out 
of 
that came the CDFl Fund which was enacted and is now in the 
process 
of being implemented. The first grants have been given out. And 
1 
think it's an ~ 1 think both the CDFl Fund, which is a fund of 
grants to community development institudons of various kind 
around 
the country, and the microenterprise program, which is conducted 
within the Community Development Fund, are both very, very 
important 
ideas. 

As the First Lady said, they are part of a much broader effort to 
bring the residents of the inner cides and other depressed areas 
in 
our country into the economic mainstream, I've had a personal 
belief 
for a long time that the issues of the inner city and more 
generally 
the issues of those who live in depressed areas ~ mral and 
inner 
city ~ are probably the single most economic problem our country 
faces. And this country will never be what it can be 
economically or 
socially for any of us, no matter where we live or what our 
income 
is, unless we deal with those problems. 

When the First Lady went to Asia and came back and talked to us 
more about the microenterprise area, I particulariy felt an 
enormous 
sense of energy about this idea. 1 think it's a very important 
idea. 
It is sdll a reladvely small program in this country. But I 
think it is a very, very big idea, very, very important idea. 
And I 
think it will be an important part of the effort ~ an effort 
that we 
must be successful at over dme if we're going to be the kind of 
country we want to be, to bring the residents of these depressed 
areas into the economic mainstream, 

MR, ATWOOD: It's obvious that we're operadng nowadays in a 
global 
economy and that there are a lot of interconnecdons between the 
intemational arena and our domesdc economy. This idea is an 
idea 
that we first heard about in Bangladesh, and we've brought it 
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back ~ 
and Mohammed Unis, who also, 1 think, came to Arkansas to brief 
the 
First Lady and Governor Clinton at the time, and the first real 
experiment in this was the Good Faith Fund in Arkansas financed 
by 
the South Shore Bank in Chicago, 

We, in this administradon, have really given this a boost 
because 
we announced in 1994 a major microenterprise inidadve. We 
began 
then spending about $130 million a year. We are out ahead of the 
revoludon that's occurring around the worid -obviously started 
and 
we give full credit to Mohammed Unis ~ but the work that we have 
done has really encouraged a lot of others. We're funding about 
150 
microenterprise insdtutions in 40 countries and we feel that 
we're 
reaching about 20 million people. 

Now, just last year, we worked to negodate with the Development 
Assistance Committee ofthe OECD a document that put forth some 
targets for the international donor community. One of the 
targets 
was that we would try to reduce by one half extreme poverty. 
When I 
say extreme poverty, I'm talking about $370 or so a year ~ 
people 
who make about $1 a day. Part of the effort is this 
microenterprise 
effort. There are about 1.3 billion people. We've got to make 
inroads if we're going to do it. 

We tried to keep our loans to under $300 overseas. And people 
say, 
my goodness, that's very small, but think about the people who 
live 
in extreme poverty ~ $370 a year. People paid back these loans 
to 
the tune of over 95 percent repayment rate. Banks around the 
worid, 
including a lot of American banks, are now beginning to get very 
interested in this. 

Mrs. Clinton visited Banco Sol in Bolivia, which is now the 
number 
one bank in Bolivia. We started that program with about $4 
million. 
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They now have a loan portfolio of $30 million and 60,000 people 
who 
have benefitted from the program are acdve ~ actually have 
loans 
that are acdve at this point. 

So this is really a revolution. It is hitdng here. We've taken 
our Lessons Without Borders program to many cities, and Mrs, 
Clinton 
spoke to the nadonal conference where a lot of cities were 
represented in Baldmore just a few months ago. The people of 
Baltimore sent a delegadon to Kenya to look at our 
microenterprise 
program there. They created a women's entrepreneurs fund, which 
is a 
microenterprise fund in Baldmore, It's really catching on. And 
1 
will conclude by saying that of the awardees this afternoon — 
there 
are seven ~ four of them were AID recipients. They were working 
with us, helped us fashion our program. So you can see the 
interconnecdveness that I've talked about. We're learning 
lessons 
from our work overseas, 

MRS. CLINTON: I just would add, before we throw it open for 
questions on this or related subjects, that part of what is 
attractive 
about this effort is something that both Brian and Bob alluded 
to, 
and that is there is a stereotype of people who are poor, and 
particulariy people who have been on welfare in our country which 
is 
just not accurate when it comes to describing the full range of 
human 
potendal and skills that are available if nurtured and if given 
a 
chance to flourish. 

We found that in Arkansas when we began to work with South Shore 
Bank, which is located in Chicago, and was really ~ I guess it's 
fair to say, Brian ~ the first effort to transplant some of the 
lessons learned abroad at home. But to put it in an American 
context, you cannot take what is done in Bangladesh and transfer 
it 
direcdy to Chicago or Arkansas or Washington, D C , but you can 
take 
the principles underiying what was done in Bangladesh and take 
those 
principles and begin to make them work in the American context. 
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And 
that is what South Shore has done for a number of years, and what 
we 
did in working with them in Arkansas, 

What 1 would hope that would come out of this emphasis on 
microenterprise and the reladonships that can be built in 
communides 
because of the catalyzing of this kind of economic acdvity is a 
greater appreciadon in our society at large about the capacity 
of 
people at all levels in our country. One of the things that I'm 
heartened by is something Brian said ~ is that a number of 
commercial banks are now recognizing that there are markets in 
our own 
country that they have ignored, and that by thinking anew about 
how 
to provide credit in some of our poorest communities, it's going 
to 
be good for them as well as for those residents. 

And 1 guess 1 would just end by saying if you visited enough of 
these projects, as I have now here and abroad, you will be stmck 
by 
the tenacity and the commitment of people to help themselves if 
given 
what 1 call these tools of opportunity, one of which is credit. 

So we're very hopeful about this, not only in terms ofthe 
projects 
that are being done and the recognition that we're giving them, 
but 
in the ripple effect, in the way that not only more projects like 
this can be started, but others who extend credit, who offer 
opportunities in the private marketplace will begin to think 
differendy about what is out there that can be available. 

So with that, I would be glad to - yes. 

Q Can I follow up on that ~ that rickety bus ride into Jessore 
when 
Mohammed Unis was explaining how that one beggar woman was 
finally 
convinced to take one dollar, and you saw in the faces what a 
difference it made ~ but that's a Third Worid country. And when 
you 
get to the giant engine ofthe American economy, what is your 
realistic expectadon that some of these micro loans and 
microenterprises are really going to make a difference, 
particulariy 



32F238EF.FIN Page 8 of 23 

when you're looking at the numbers of people, welfare to work ~ 
what's a realistic expectadon of the kind of impact it would 
have? 

MRS, CLINTON: I'm not sure that we know, Ann, but 1 can say 
based 
on my experience ~ and then certainly Brian and Bob and the 
people 
who are working on this can add to that ~ 1 think it's a very 
realistic strategy to pursue. And 1 can't say the numbers of 
people 
who will be affected or the communities that will be revitalized 
in 
whole or in part, but you may remember just a few weeks ago I 
went 
with Secretary Cisneros to announce this new community bank in 
Washington, D C , and 1 have followed its development and I have 
kept 
in touch with the people who are working on it, and I know from 
sitting there talking to those people who are going to be both 
investors and borrowers from that bank that it has tremendous 
potendal. 

Now, that doesn't mean it's going to be easily implemented or 
that 
there aren't going to be changes that will have to be made in 
both 
the philosophy and the practice of it as we move it on a broader 
scale here in America. But just based on the examples that I 
know, 
examples from Illinois, from Arkansas, now from Washington, it is 
clear to me that if you look at depressed urban and mral areas, 
particulariy urban areas in America, there's a lot of income in 
those 
areas, because of transfer payments and because, frankly, of 
illegal 
transactions that go on. So there's money in those 
neighborhoods. 

What there isn't is capital accumuladon that can be translated 
into economic insdtudons, jobs, and everything we think of as 
the 
market economy being able to spawn greater opportunity. If we 
can 
crack that through microenterprise, through community development 
fund efforts, if we can begin to get capital and credit into 
those 
neighborhoods, we know that there are people there who will be 
able 
to create businesses and jobs. So it's just a question of how 
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much 
patience we're willing to exercise, how much support we're 
willing to 
give, and how much of a subsidy there needs to be in the 
beginning, 

because there does have to be some subsidy to start with. 

Do you have anything to add to that? 
SECRETARY RUBIN: No, I think the quesdon is cridcal mass, and 
the First Lady said it very well. 

Q Is there money in the President's budget for this? 

SECRETARY RUBIN: Yes. We have an appropriadon request in the 
budget to be submitted next Thursday for the Community 
Development 
Fund, and it's a substantial ~ we're not going to pre announce 
the 
budget, but it's a substandal request. And those funds, amongst 
other things, can be used to help fund these microenterprise 
institudons around the country, 

Q Can you just give us an idea of how that could grow over last 
year? 

MRS. CLINTON: Oh, you want us to spoil all the surprises. 
(Laughter) 

SECRETARY RUBIN: I'll tell you what we plan to do, I have to 
help. (Laughter.) 

Q 1 think it's already out. 

SECRETARY RUBIN: Okay. We're requesdng $125 million for the 
Community Development Fund this year, and then we scale it up in 
over 
a five year period, requesdng $1 billion. We think, as I said 
before, this is a program with enormous potendal. Some portion 
of 
that will be available for microenterprise lending, and that's an 
issue that the people who mn the Community Development Fund will 
have to decide as they go along. But they had a very large 
number of 
institudons that were interested in the microenterprise areas, 
and 
we think it's a very promising area, 

Q How do you measure the success rate of these programs? 1 guess 
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in 
one way, it's easy at such a micro level, but once these things 
get 
going and are translated to the United States, how do you measure 
whether they're working or not, the success rate? 

MRS, CLINTON: 1 think there are a number or measurements that 1 
would point to. One, the loan repayment rate, which historically, 
both internadonally and here at home is phenomenally high. And 
we're talking about loan repayment rates in the neighborhood of 
98, 
99 percent, I think when 1 go to FINCA on Monday, their loan 
repayment rate is what ~ 98, 99 percent? So that's a 
measurement of 
success ~ that people are taking seriously their 
responsibilities 
with the money entmsted to them, paying it back. And they pay 
it 
back with interest. 1 mean, it is something that is a market 
driven 
model. 

Secondly, 1 think if you look at where some of the community 
development bank like projects have been operating for a 
significant 
period of dme, you can actually see the differences. Like if 
you 
were to go to South Shore in Chicago, you can go to neighborhoods 
and 
see the kind of critical mass the Secretary's talking about, 
because 
you can see whole streets with flourishing small businesses, 
whereas 
10 years ago they were burned out holes. There was nothing 
there. 
So that you can actually see the transformation. 

And I think the third thing 1 would say is that one of the ways I 
would measure success is to see how much this government effort 
spurs 
private acdon as well. And it's kind of like the Internet, 1 
mean, that was a government project. People forget that. It was 
created by the government. It was nurtured by the govemment. 
It 
was subsidized by the government. Then it was spun off into the 
private market. What I would like to see is 5, 10 years from 
now, 
having community banks that are free standing private banks ~ 
maybe 
they would be part of a larger holding company - back in 
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neighborhoods, back on street corners ~ banks like I used to 
remember 
when I was growing up, with people being able, with advances in 
technology, to get small loans again, I mean, right now most 
banks 
won't even process a loan less than, what, $2,500 in lots of 
areas. 

So I think a third measure of success is how much the private 
sector will recognize this market as one that want to be part of 

Q What typically is the interest rate? We asked eariier today 
about 
commercial rates. 

MR. ATWOOD: In this country there certainly are commercial rates 
because of usury laws and the like. Overseas, they charge 
actually a 
litde more, but one has to remember that the poor, even if they 
didn't have access to one of these facilides, go to the old 
money 
lenders. And the old money lenders really sdng them with high 
interest rates ~ 1 mean, double, 

Q But what is it that your subsidizing if these are market rate 
loans? 

SECRETARY RUBIN: These microenterprise lenders, because these 
are 
small loans, have very large operadng costs reladve to the loan 
made. So that even if you have an extremely high repayment rate, 
as 
the First Lady said is what we generally expect will be the case, 
and 
you have market rates of interest, you're sdll having to absorb 
very high operadng costs per loan, 

Q Mrs. Clinton, is this something you intend to focus on over the 
next four years? Do you think this is one of the major themes 
that 
you'll try to pursue over the second term? 

MRS. CLINTON: 1 think it fits into what I have tried to do 
really 
for 25 years, but certainly over the last four, and will condnue 
to 
do, which is to look for ways to promote the tools of opportunity 
for 
people, I believe very strongly that part of what my husband is 
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trying to do, and people like Bob and Brian helping him to do, is 
to 
create conditions ~ social, polidcal, economic condidons ~ 
that 
will equip more people to be able to be, as Bob says, full 
participants in the mainstream economy, be able to make good 
decisions 
for themselves. 

And so that's something that I've done for a long dme and I'll 
condnue to do. And 1 view this as an area, a strategy that has 
a 
lot of promise. 

Q There were some internadonal goals that Mr. Atwood was talking 
about. Do you have domestic goals, like how many people at this 
point are participating and how many would you like to 
participate? 
And also, one thing that I'm not clear about is, banks often do 
have 
stringent mles about who can borrow, who can't, who's reliable, 
who's not. Do they bend those mles, or do they change them in 
some 
fashion? 

MR. ATWOOD: I think within the case of microenterprise lenders 
you 
really have to look at creditors in a somewhat different way. 
You 
have to try character judgments about people rather than using 
the 
conventional criteria. And thus far, it is a reladvely small ~ 
reladvely small in this country. But 1 think the idea itself is 
a 
very, very big idea. And 1 think the key is for us to support it 
so 
that it can become what it has the potendal to be, 

Q So do you have actual figures on how many people are 
participating 
at this point? 

MR. ATWOOD: I don't know the answer to that. 

STAFF PERSON: ~ is quite young - organization is less than 
five 
years old. One of our bidders has actually documented ~ 
developing 
this country ~ organizations that serve several hundred, even 
several thousand microentrepreneurs. We do not have a total 
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number ~ 

MR, ATWOOD: Just to add one point, that the banks and the 
participants in these organizadons also offer a support 
mechanism. 
They create networks so that it isn't just as if you give a loan 
to 
someone and they're out on their own. They make contacts with 
other 
people, the suppliers for the kinds of things they need. And, 
obviously, in our capitalist society, there is room to grow. 
They 
grow ~ the next thing they may ask for is a Small Business 
Administradon loan. But they can move from the micro state to 
the 
small business to the medium size business, 

MRS, CLINTON: I just wanted to add to that before we tum to 
Jim. 
1 think that's a point that we probably should have made eariier. 

Some of the models that are most successful take people and 
create 
what are called, altemadvely, things like borrowers groups or 
marketing groups or whatever,so that people come together and 
they 
support each other in the process of taking out a loan, and then 
they 
support each other's business. So that, for example, if you ~ 
when 
I was in Washington a few weeks ago, there is a litde, dny 
store 
~ a little, tiny restaurant that got a microenterprise loan. 
And so 
the people in the neighborhood who are part of that group, they 
frequent that restaurant. They begin to understand that if they 
support that restaurant, then when they go to take a loan maybe 
to 
start a used car lot or whatever, they can do business. So that 
in a 
sense, it's recreating the community support for a marketplace 
and 
getdng people back into the idea that by supporting their 
neighbors 
and their businesses they too will prosper. 

And lots of loan groups will not lend to the next person in line 
for a loan unless the first person has paid off the loan. So 
there 
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is an incendve for the second, third, and fourth people who wish 
to 
get loans to support the businesses of the first person, because 
that's the way they will get their loan. 

Q Historically, the survival rate on small businesses is pretty 
low. 
Do you have any idea what the success rate is ~ not just on 
repayment of loans because the loans are small, it assumes that 
they 
can be paid back rather quickly ~ but after the first, second, 
third 
year, that's when you really see a drop off in these small 
businesses. They just go bust, 

SECRETARY, RUBIN: This is so new, I think when somebody asked 
before how are you going to measure success, these are the kind 
of 
things that we're going to have to work with. But 1 think as 
Brian 
and the First Lady said, it's not only money, but it's technical 
assistance. And it's the kind of support that can help people 
mn 
their businesses more effecdvely. 1 think I would be reasonably 
opdmisdc about a success rado in this kind of endeavor. It's 
going to take time before have enough data to have meaningful ~ 

Q One other quesdon. It's often said that good policy is often 
good 
polidcs. And based on the percentages and the demographics of 
people who get these loans ~ as we understand it, 85 percent 
minorities, 40 percent women ~ that seems to dovetail very 
nicely 
with White House outreach. Does that come into play, the 
politics of 
all this? 

MRS. CLINTON: 1 don't think so. But I think if you were to look 
at the people in the areas that are most in need of this kind of 
economic acdvity, they are predominantly minority areas and very 
heavily female headed household areas. So 1 think that you've 
got 
the demographics and the need kind of fitdng together. 

But I think that in many of the projects, what's interesdng ~ 
and 
we saw this when we were in Bangladesh and in India ~ the 
number, 
the percentage of women participating is much higher, even than 
40 
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percent. 

I know when Mohammed Unis started his work in Bangladesh he 
intended to be revoludonary for an Islamic country and have 50 
50 
borrowers, men and women. But what he found was that very often 
in 
that kind of society the women were much more eager to get the 
loans, 
more responsible in getting the loans paid back. So, therefore, 
now 
their borrowers are like 80 percent, 85 percent women. And we 
have 
found that in many parts of the worid. So what will actually 
happen 
when this all gets set up, I don't think anybody knows. I don't 
think we can predict what the breakdown in terms of borrowers 
will 
be. But it is something that we're going to try to encourage as 
broadly as possible, and particulariy in the areas that need it 
the 
most, 

Q Have you had any discussions with the Republicans about this? 
Do 
you think they'll go along with it? 

MR, ATWOOD: 1 just want to add that this is really strongly 
supported by a bipartisan coalidon on the Hill. I mean, this is 
capitalism at it's best. I mean, this is really sdmuladng. 
We're 
reaching for a segment of our society ~ and this is certainly 
tme 
in other societies around the worid ~ that the normal economy, 
if 
you will, the formal economy, hasn't reached for yet. And this 
is 
quintessendal American values and the best of capitalism, 

Q In the effort to make welfare reform work, how much do you think 
this can help? And in our experience with these programs, have 
we 
found that the people who end up participating are people who 
would 
have been on welfare or are they people who are working poor and 
wouldn't necessarily be ~ 

MRS. CLINTON: Well, 1 think the best way to answer that is to 
say 
that we think this will be one of the strategies that will be 
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helpful 
to certain groups of people on welfare. In the work that I'm 
familiar with in the projects around the country, many ofthe 
participants in these microenterprise efforts have been either on 
welfare at the time of their loan or just off welfare, in danger 
of 
falling back on, 1 mean, that kind of marginal status. 

But it is certainly not limited to people on welfare. It is 
something that ~ there are many working poor people with good 
ideas 
who are eligible for this, as well. So, again, 1 don't know that 
we 
have the data to answer that definidvely. And a lot of it's 
going 
to be kind of a learn as you go in what works best in local 
communities to move people off of welfare. And I think that this 
is 
only one of the tools. There's got to be a broad array of 
strategies 
to be used. 

Q Mrs, Clinton, I'm just wondering if this kind of a briefing is 
maybe something that you plan to condnue as you go about 
pursuing 
your interests in this next term, I mean, this is an unusual 
thing 
and obviously a big draw for some of us. Do you plan to spend 
more 
dme with Washington based press reporters as you go about your ~ 

MRS. CLINTON: Yes, yes, and I do. Because I thought that 
~ I certainly enjoyed the trips we've taken abroad and we've 
had, I 
think, an opportunity both from my perspecdve and those who are 
traveling with us to see a lot of things and learn a lot of 
things 
that's very difficult to do in the sort of daily roudne of the 
White 
House, There's so much that you have to do that is reactive and 
you 
have to constandy be covering what is of the moment. 

And 1 think there's some advantage both for the issues that I'm 
concerned about and for the kind of attention that can be paid to 
them to try to take times like this and to step out a little bit 
and 
look at something that may not be a front burner story, but is 
actually of some interest, as we've seen. There's been a 
tremendous 
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amount of publicity about this, which has been very surprising to 
me 
to see the coverage both in TV and radio and in the print. 

So, yes, I'd like to do this more and if 1 can get up the energy 
and dme I'll do it on a regular basis on issues, 

SECRETARY RUBIN: Can I add one thing on that? These inner city 
issues, I said it before, 1 think are the most important economic 
issues facing this country. And I think that the First Lady 
participadng in this way is enormously helpful. Because one of 
the 
problems is getdng media attendon, media focus on these very 
important issues and the programs that 1 think are responsive so 
that 
we can develop support, public and congressional support from 
these 
programs. So 1 think it's enormously helpful that the First Lady 
bring her ability to get attendon to focus on issues something 
like 
this. So I at least hope you do. (Laughter.) It's a very 
important 
contribudon in trying to move forward on these things, 

Q Mrs, Clinton, both you and the President have talked in the past 
about your belief in the ability of government to do good in 
people's 
lives. It's clear that we live in pretty austere dmes, and it 
seems that both you and the President have chosen to highlight 
areas 
that have ~ where government is essendally a catalyst, 
hopefully 
involving the private sector. Could you talk in general about 
how 
your views about the role and power of government have evolved, 
let's 
say from the first term until now? 

MRS. CLINTON: Well, I think that the way that my husband has 
talked about government is really what he has advocated as long 
as 
I've known him ~ which is a long dme now ~ and what he's tried 
to 
do in every public posidon he's held, and what I've also tried 
to 
do. 1 thought that it was very significant in the Inaugural 
Address 
when he repudiated the posidon that President Reagan had taken 
in 
his first Inaugural. If you remember in the first Inaugural, 
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President Reagan said, government is the problem. And then we 
stmggled along for more than a decade trying to figure out, 
well, if 
the government is the problem, then how do we deal on a nadonal 
level with issues that confront us that can't be dealt with 
either 
individually or just through the market. And so there was a lot 
of 
back and forth about that and we had a kind of stand off between 
those who thought govemment was the problem about everything, 
and 
those who thought govemment was the solution to everything. 

And I think it is extremely significant that at the end of this 
first term, what the President has basically done is to resolve 
that 
debate. Now, there are still going to be rear guard acdons 
fought 
by people who have a kind of monolithic view one way or the other 
about government. But the real challenge and the acdon for the 
next 
years will be to define more cleariy what it means for government 
to 
be a catalyst, a partner; for government to play an appropriate 
role 
in seeding opportunity and working with other insdtudons in 
society. 
And I think that has been basically, for as long as I've known 
Bill 
Clinton, what he's been stmggling with. And 1 think that that's 
part of what brings people like Bob Rubin and Brian Atwood into 
this 
administradon ~ is to figure out how do we get the proper 
balance 
between these institutions and government. If you believe that 
govemment is the problem and the market is the soludon, of if 
you 
believe govemment is the soludon and market is the problem, you 
cannot make progress in dealing with what we're confrondng as we 
move toward this new century. 

So take this issue, which may look like a kind of small issue at 
first glance, but, as he usually is. Bob Rubin is prescient and 
right 
that this is a very big idea. And it's a big idea because it 
takes 
govemmental catalytic action that will directly affect some 
people's 
lives; but more than that, create a new environment for private 
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economic activity that could have very long term consequences. 

So that there will be and continue to be certain funcdons that 1 
would argue - speaking only for myself and not anybody else ~ 
that 
only the govemment can do, and other funcdons that only the 
market 
can do. But, as with life, we will find that much of the rest of 
it 
is in this kind of gray middle. And that's where the real debate 
should be. 

So I think that as we go forward in the next four years it will 
become increasingly clear ~ or at least I hope it will be 
~ that when my husband has been talking about finding a third 
way 
and creating a new vision about how to function if you're part of 
the 
govemment or the market, that he wasn't sort of trying to 
straddle 
the middle or figure out a way to have it on all sides, but he 
was 
describing reality. But it was a reality that had not yet caught 
up 
with either the vocabulary or the understanding, 1 would argue, 
of 
most of the rest of us. 
So that's where we are right now. You know, Bob, who is one of 
the 
leading sort of articulators of this ~ you might want to add 
something. (Laughter.) 

Q ~ have your views changed about what the proper balance is ~ 
that's what I'm asking. 

MRS, CLINTON: Not at all. Not at all. It hasn't changed at 
all. 
I believe in the balance of power. I believe in the balance of 
power in govemment. I believe in the balance of power between 
govemment and the private sector. I believe in the balance of 
power 
between men and women. 1 believe in the balance of power. And I 
think that if you tilt too far one way or the other, you mn into 
trouble. 

But that makes it very difficult somedmes to explain in 
political 
terms, because it is much easier if you pursue a posidon that is 
either ideologically pure or more easily explained and people 
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would 
say, oh, okay, she's a free marketeer, or she's a big 
govemmenter, 
or whatever you might want to say; when the tmth is that what 
we've 
tried to do from the beginning of this country is to strike that 
balance. 

Now, the balance changes as society's needs change, as economic 
conditions change. And so that's what we're up against now, 1 
would 
argue, 

Q You're saying, then, that Bill Clinton invented trianguladon 
before it became ~ (laughter.) 

MRS. CLINTON: Well, let me just say, that I think if you go back 
and study him closely and look at what he did as a governor, that 
it's fair to say that he understood that balance and argued for 
it 
and took stands against both extremes, as 1 would characterize 
them, 
for quite some time. 

Q Mrs. Clinton, 1 really hate to bring up front burner issues, but 
duty calls. There is one that we just had a briefing on, and 
that's 
that computer list. Would you care to say anything about that? 
Because you have been depicted as the person who pushed that. 
And 
also the allegadons that it was actually used in a polidcal 
purpose 
by the DNC, 

MRS, CLINTON: Well, here's what 1 know about it - and 1 wasn't 
aware that it was an issue until just a litde while ago when 
somebody said it had been raised. As I understand it, the 
computer 
database was put into place to keep track of events and people 
associated with the official business of the White House. And so 
far 
as 1 know, that is how it was used. There were many pracdcal 
uses 
for that. You know, had we invited somebody to a dinner before? 
We 
didn't know. We had no records. 

If you recall, when we arrived here there was no computer system, 
basically. It had been removed or it didn't exist, I can't 
remember 
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which. And you can't mn any kind of modern enterprise without 
some 
kind of database. And that's what 1 assume the database was 
created 
for and used for, 

Q Mrs, Clinton, you're given credit for ordering this in 1994 or 
when 
you needed some way to keep track. 1 guess the question is when 
the 
White House attorney's ~ Counsel's Office came out with a clear 
direcdve that this can be used only for official White House 
business, the quesdon became whether ~ can the Democradc 
Nadonal 
Committee use the resources to send out the Christmas card or to 
get 
a Christmas card list or whether using the resources of these 
people 
have been invited to the White House, they've been guests. Can 
we 
contact them? Should we contact them for donadons or party 
support? 
Anci I think that's where the line is. Are you aware of any of 
this 
information going to the Democratic Nadonal Committee? 

MRS, CLINTON: Ann, I'm not aware of any of the specific uses. 
And I would doubt if 1 were the person who ordered it. 1 
certainly 
was one of the people who said, how will we know whether people 

I'll give you a perfect example. If we're going to have a 
dinner, 
how will we even know whether somebody has been invited before? 
We 
used to get lots of calls with people who would say, 1 need to be 
at 
this dinner. And we'd say, we're you here six months ago. Oh 
no, 1 
wasn't here. (Laughter.) So there were a lot of issues like 
that 
that stmck me as being something we needed some good informadon 
on. 
And that's all 1 know about it at this time. 

Q Mrs, Clinton, one ofthe things that happens is in these memos 
is 
Marcia Scott created this ~ throws your name around a lot saying 
that you're insisting that this be a top priority. And I 
wondered if 
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- when you're talking about changes, if you have done anything 
here 
to try to make sure people don't take your name in vain or don't 
give you credit or don't somehow say that Mrs. Clinton is 
demanding 
this when, in fact, maybe you really aren't after all. 

MRS. CLINTON: Well, Rita, I wish 1 knew how to do something 
about 
that because just this week, I've had people tell me that someone 
has made it very clear that I want them to have a certain job ~ 
someone I've never heard of This happens all the dme. I don't 
know quite how you deal with human nature on that level because I 
guess that's what we're talking about. But I've certainly tried 
to 
make it clear. And everyone who works for me tries to make it 
clear 
that we want to know if anybody is using my name or referring to 
me 
as being the person who has suggested something. And we're just 
going to do the best we can on that. 

I don't know what else to say. 1 find it surprising. I've told 
this story before about Madam Mitterrand telling me that she 
wasn't 
having flowers at the state dinner because I had told people my 
husband couldn't be around flowers because of his allergies. And 
I 
was horrified. 

Well, when we were in Australia, we were at the Govemor 
General's 
house and we were walking down the grounds and the Governor 
General 
says, oh ~ to my husband ~ he says, so sorry we had to lock up 
all 
the kangaroos and koala bears, (Laughter.) Bill, of course, who 
would rather see a kangaroo and koala bear than most anything, 
says, 
what do you mean you had to lock them up? Oh, we were told you 
couldn't have ~ and then they trace it back ~ oh, I'm the one 
who 
told somebody the President couldn't see the kangaroos and the 
koala 
bears. (Laughter.) 

So I think it's amusing except that it has gotten me into a 
litde 
bit of controversy from time to time. (Laughter.) 
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Q ~ say it had to be a top priority? 

MRS. CLINTON: Oh, 1 certainly think the White House needed a 
computer database. 1 mean, absolutely. 1 assume all of your 
businesses have some sort of computer records. But the design of 
it, 
the use of it, that was for other people to figure out. I didn't 
know anything about that. But I absolutely believed that we 
needed a 
computer system. 

At the beginning, some of you may remember, we would have these 
great big events and people were tumed away at the gate because 
there was no list, because they weren't on the list. And we had 
terrible, embarrassing encounters at the White House that I 
didn't 
think were appropriate. So, yes, 1 thought we needed some kind 
of 

database that could be used for official events, 

Q Can we be on the list to get back in? (Laughter.) 

MRS, CLINTON: 1 don't know. We'll see, 1 don't know, 

THE PRESS: Thank you, 

END 

2:15 P M, EST 
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MRS, CLINTON: Thank you very much. Thank you, 
choir, 
that was wonderful, 1 got to listen to you as I stood outside. 
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1 
am thrilled to see such a tumout for this summit, which is one 
of 
the most important gatherings that we could have anywhere in our 
worid, to talk about what is possible for raising the sights and 
aspiradons of people, giving them the tools of opportunity, 
expanding access to credit and creadng conditions in which men, 
women and children will be able to make for themselves better 
lives, 

I'm very grateful to all who have made this summit 
possible, particularly to the co chairs, to the heads of state 
who 
are gathered, to other disdnguished guests, to the Results 
Educadonal Fund, to many of the private corporadons and other 
foundadons that have helped to sponsor this important gathering. 

This is tmly an historic occasion, Microfinance is 
a 
subject that is near and dear to all of our hearts who are 
gathered 
here. And this first global summit on microcredit offers an 
unprecedented opportunity for us to draw attendon to the 
successes 
of microcredit in developing countries, as well as in 
applications in 
advanced economies around the worid. 

By bringing together experts from every continent we 

will be able to learn from each other's challenges and 
achievements, 
and apply those lessons within our own borders. I hope that this 

conference will engender new understanding of microcredit and its 

potential to transform the lives of individuals, their families, 
their communides and their nations. 

Although it is called "microcredit," this is a macro 

idea. This is a big idea, an idea with vast potendal. Whether 
we 
are talking about a mral area in South Asia or an inner city in 
the 
United States, microcredit is an invaluable tool in alleviating 
poverty, promoting self sufficiency and sdmulating economic 
activity 
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in some of the worid's most desdtute and disadvantaged 
communities. 

I first heard about microcredit more than a decade 
ago 
when my husband, then the governor of Arkansas, and I were 
involved 
in looking for ways to create economic opportunity in the poorest 

sections of one of the poorer states in the United States. We 
had 
heard about the work of the Grameen Bank in Bangladesh and about 
the 
work that the South Shore Bank in Chicago, And we reached out to 

representadves of both to explain to us how this idea of very 
small 
amounts of credit could make such a difference, 

I remember well when we met with Muhammed Yunus in 
the 
Governor's Mansion in Litde Rock in 1986. We sat there and 
listened as he told us how the idea which he had had as an 
economics 
Ph.D. and then a teacher back in his home in Bangladesh began to 
be 
put into practice. He offered advice as the project in Arkansas 
got 
off the ground. Within a few years we, too, could see how the 
fmits of the Good Faith Fund, as the project in Arkansas was 
called, 
were beginning to take root. 

It was so contrary to convendonal thinking about 
finance and economic development. And, yet, before our eyes and 
based on reports from Bangladesh and India and Chicago and 
elsewhere, 
we knew something important was happening that had escaped the 
nodce of many who worked in development, of many who were in 
finance departments of governments. And both my husband and 1 
were 
determined that the concept of microcredit would have universal 
relevance. We looked for ways to apply microcredit in America, 
taking the best of the principles and values that it represented, 
but 
making it sure that it could be put into pracdce in different 
setdngs. 

Now, more than 10 years later, we can look around 
this 
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room, from one end to the other, and appreciate the power of 
Muhammed Yunis' vision. And we can celebrate the courage and 
dedicadon it has taken on the part of all of you today ~ 
pioneers 
in microfinance, lenders in microcredit enterprises, 
representadves 
of government and private business and foundadons and grass 
roots 
community organizations from all over the worid ~ the courage 
that 
it took to come and understand how the convendonal wisdom about 
poor people and economic opportunity was no longer adequate. 
(Applause) 

To really understand the significance of this summit 
one must recognize that you are here because you have broken a 
paradigm, you have gotten out ofthe convendonal box of 
thinking 
about the poor, about economic opportunity, about the 
partnership 
between the public and private sector. It is this type of 
unconvendonal thinking that we need more of in our worid today, 
to 
address the problems that all of us confront. (Applause.) 

I know those of us here understand that microcredit 
is 
a tool ~ not the only tool, but we believe an important tool 
available to promote economic and social development. We have 
seen 
with our own eyes in the last several decades how the global 
economic revolution has transformed lives, many for the better. 
People with opportunities in places that never thought or 
dreamed 
they could see clean water, roads, their children attending 
school, 
access to health care. 

And yet, we also know that global economic change 
has 
not only made winners, it has made losers as well. And part of 
our 
challenge is how do we hamess these vast forces of change for 
the 
benefit of all people, how do we ensure that no matter where one 
lives, no matter what race or ethnic background, no matter 
whether a 

man or a woman. It is the individual human being willing to work 

hard who will be given the opportunity if that person takes 
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responsibility to seek and find a better life for themselves. 

That is why this idea is important not only on its 
own 
merits and that we should work to spread it, be honest about what 
it 
can do, make changes where necessary, recognize that it has 
limitadons. But the idea is not only important for what it is, 
but 
for what it represents when we put it into the context ofthe 
global 

economic changes that are sweeping through all of our countries. 

(Applause) 
The United States has long supported microcredit 
overseas through USAID, And I am pleased that the United States 
will 
condnue to support microcredit programs and that 1 hope more 
American citizens will recognize how important it is to support 
the 
economic aspirations of our friends and neighbors around the 
globe. 
And one of the ways we will attempt to deliver that message is to 

demonstrate here within our own borders how microcredit can 
change 
the lives of Americans, 

Indeed, we are beginning to spread microenterprise 
throughout the United States, It has to be tailored to our 
particular economic and social circumstances. And so it is by 
the 
very nature of the communities which it is working in going to be 

diverse ~ offering different kinds of loans, resources and 
business 
assistance. 

But I am pleased that the President, working with 
the 
Secretary of the Treasury whom you will hear from later, have 
recognized the important role that microcredit will play in 
economic 
development throughout our country in helping people who are 
currendy on welfare in the United States find opportunides for 
their own economic self sufficiency. And to that end, just this 
last 
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week, the President and Secretary Rubin presented the first 
Presidential Awards for Excellence in Microenterprise 
Development. 
The awards recognize efforts within our country to extend credit 
and 
economic opportunity to Americans who otherwise lack the chance 
to 
become economically self sufficient. 

The awards also underscore the ripple effect that 
microcredit projects can create ~ not only in lifting 
individuals 
out of poverty and moving mothers from welfare to work, but in 
creating jobs, promodng businesses and building capital in 
depressed 
areas. 

The United States is also promodng microcredit 
through 
the Small Business Administration's Microloan Program ~ a 
public 
private partnership which has already awarded $70 million in 
grants 
to nonprofit organizations with neariy half of the loans granted 
going to women. The loans range from $125 to $25,000. 

Because of the promise that microcredit holds in the 

United States, the President announced last week that he is 
requesdng substandal increases in federal funding for the 
Community 
Development Financial Insdtutions Fund. His budget calls for a 
$1 
billion increase over the next five years, (Applause,) 

As 1 said last week at the White House when we were 
celebradng microcredit, there are millions of people in our 
country 
as there are millions of people in all the neariy 100 countries 
represented here who are brimming with initiative and desire to 
take 
responsibility and to work hard. But they need what I call the 
tools of opportunity, and one of those tools is access to 
credit. 
For too long, many people ~ not only the poorest of the poor, 
but 
working people and others ~ have had to turn to the lenders in 
the 
community that extract great price and cost for the money that 
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they 
give. Others have been shut out completely from any kind of 
access 
to credit. And the result has not only been to depress their 
opportunities, but to depress that of those in their families and 
in 
their communides. 

Later today, I will visit a microcredit project 
right 
here in Washington, D.C. ~ one of the FINCA USA projects. I 
spent 
dme with a FINCA borrowing group in Managua, Nicaragua, and I'm 
looking forward to hearing from the borrowers in this group here 
in 
Washington ~ how that model is working for them. 

What we are finding is that modest loans are 
transforming lives, reclaiming villages and mral areas and 
cides 
from decay and decline, and helping to reduce the number of 
people 
living in substandard conditions or extreme poverty. 

I have seen that with my own eyes. Many of you are 
veterans of microcredit who are here, but others of you have come 
for 
the first time to learn how this concept can be translated and 
transplanted where you live. And others of you in the press are 
finding this a new idea, something you had not really focused on 
before. And sdll others in government and private business are 
looking for ways to help the economic development of people in 
the 
communides that you serve. And 1 want to take just a few 
minutes to 
visualize why I am such an admirer and supporter of microcredit; 
why I believe that it has such great potendal. 

So I brought with me some of the pictures that I 
have 
had taken as 1 have traveled to various condnents and countries 
looking at microcredit efforts, and if 1 could I'd like to show 
them 
to you as 1 talk a little bit more about why they make such an 
important difference, 

I want to start with a picture from India, and those 
of 
you who are familiar with SEWA ~ and I believe that Ela Bhatt 
is 
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here and will be speaking ~ know how important the Self Employed 

Women's Association has been. This group has made it possible 
for 
very poor women to learn about finance, to borrow money, to be 
part 
of a bank, to save money. And when I visited I met with hundreds 
of 
women, some of whom had walked for 12 or 15 hours to come to meet 

with me, to tell me what those inidal small loans meant. And I 
want 
to emphasize that it was not just stories about what the loans 
bought and what they were able to do with the loans, it was the 
endre of sense of self worth and potential that those loans 
created 
in the women that made the biggest impression on me. 

Women stood up and said that they had been vegetable 

vendors in the markets and had been abused by police officers, 
others 
of authority, with no place to tum to try to keep their 
businesses 
going when times were difficult. They told me of working on 
their 
family farms, eking out a living in very hard soil with little 
equipment and litde support. And yet, woman after woman stood 
up 
and said to me that since they had become members ofthe Self 
Employed Women's Associadon, they were no longer afraid. They 
were 
not afraid to speak up for themselves, to find their place in 
their 
family and their village, to help contribute to the income that 
made 
it possible for them to think of sending a child to school or 
having a child get the health care that child needed. 

Many of you will find and be able to relate the same 

kinds of experiences that I have had. And 1 hope that as we talk 

about microcredit and as we look at the physical manifestations 
of 
loan, ledgers, and 1 have reviewed ~ of businesses that have 
been 
started, of milk cows that have been bought, we will also not 
forget 
that you are seeding those people with a dream and a hope that 
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they 
will be funcdoning members of society whose children's lives 
will 
be better. 

I've also seen firsthand what happens in Bangladesh, 
and for anyone interested in microcredit you know that it is a 
journey to the Grameen Bank that is often part of the learning 
experience because of the longdme efforts that have been 
undertaken 
there. When 1 visited with a group of women in a village 
outside 
of Jasore, I realized that I was visidng a Hindu village, and 
my 
schedule did not permit me to go down the road further to visit 
a 
Muslim village. And I wanted to see women from both communides 
who 
were participadng with Grameen. The women in the Muslim village 
came to the Hindu village, the first time there had ever been 
such 
participation together. Never had there been a meedng like 
that. 

And 1 listened as 150 Hindu women and 150 Muslim 
women 
told me how their lives had been transformed by virtue of earning 

income. These women had lived much harder lives than any I could 

even imagine, and yet they were filled with hope about their 
future. 
And one of the reasons is that Grameen doesn't just extend 
credit, 
as many of you know. It tries to put the women and the men who 
are 
borrowers not only in borrowing groups for credit purposes, but 
to 
help support one another in solidarity, to build stronger 
families 
and communities. 

Each person who joins the bank has to abide by 16 
decisions or principles that range from the mundane such as "we 
shall 
build and use pit latrines," to the much more difficult to 
explain 
and understand ~ "we shall not inflict injustice on anyone; 
neither 
will we allow anyone to do so," or "we shall always keep our 
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children and the environment clean." There is even one 
principle 
against dowry, which is extraordinary considering the atdtudes 
in 
many of those communides about the proper role of women and 
certainly the importance of dowry. 

As each woman waits her turn to get a loan, she 
knows 
she cannot borrow money undl the woman before her has repaid her 

loan. So there is a built in incendve to support each other's 
enterprises. 

1 saw women making steel and concrete beams they can 

sell to other women who use them to build houses with loans from 
Grameen and 1 visited such a house. So a whole self sustaining 
market is created within one village. 

Grameen also in Bangladesh attempts to work with 
children to change attitudes about what is possible for them. 
Here 
there was a skit performed in which some of the young children, 
young 
boys and giris, were talking about atdtudes that were held 
about 
education, and in particular, whether or not giris should be 
educated 
as well as boys. And by performing that skit, they were serving 

nodce that they understood there was another way, another idea 
of 
what could be possible for them. 

And so when you go to Bangladesh, and you see, as 
many 
of you have, what Grameen means, just like what the 
Self Employed Women's Associadon means in the lives of these 
women, 
their husbands, their families, it makes it clear that we're 
talking about not only economic transformation, but social 
transformadon as well. (Applause.) 

Some months later, 1 visited a microenterprise 
project 
in Denver, Colorado, here in the United States. In this case 
women, 
many of them Hispanic Americans, received career counseling and 
vocational training, and entrepreneurial technical assistance. 
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It is 
provided by a group called Mi Casa, And here, the women were 
explaining to me what it meant for them to finally be taken 
seriously. Many had been on welfare or were just off welfare, 
and 
they were looking for an opportunity to take the skills that they 
had 
acquired and tum them into income. 

Many of those women were good bakers, good 
seamstresses. They could make alteradons. They could provide 
food 
for small restaurants. But they didn't, as we hear so often, 
have 
access to credit to get started. One woman said to me something 
1 
have never forgotten, when she described to me what it was like 
trying to go to her local bank. She did not have any 
tradidonal 
collateral, but she was a hard worker. She's always worked for 
other people. She had a good product to sell. But she was 
turned 
away because the amount of money that it would have taken for 
the 
bank to process her loan was not, in the bank's eyes, worth the 
investment. And she said, too many great ideas die in the 
parking 
lots of banks, (Applause,) And one of the hopes I have is that 
conventional banking will understand that there is an economic 
opportunity, a market niche for those willing to service this 
community. 

1 certainly was impressed by that when 1 was in 
Managua, Nicaragua, meeting with women in a borrowing group 
shortly 
after the United Nations Fourth Worid Conference on Women in 
Beijing, where the platform of action included a commitment 
microcredit. And as I have said, and as the President's said, 
much 
of the work that we are doing in the United States to advance 
microcredit is in part a fulfillment of our responsibilides 
under 
that platform of action. (Applause.) 

I went here to the weekly meedng of the FINCA Group 
and there were about 30 women who described how they had 
received 
small loans to start neighborhood bakeries, seamstress shops ~ 
one 
was making mosquito netting; one was selling auto parts door to 
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door. I was surprised and very excited when several ofthe 
women 
not only gave me their products, but also asked me what I had 
been 
doing in India because some of them had seen on television some 
pictures of my trip to the Self Employed Women's Associadon. 
They 
wanted to know what the women there were spending their money on 
and 
what businesses they were starting. And I felt that there was 
an 
opportunity for this to be literally a global movement, with 
people 
leaming from each other and supporting each other. And this is 
exactly what this summit means to do. 

I've also been impressed by the work I've seen in 
Sandago, Chile, where community bank relies on peer networks to 
promote and sustain local miicrobusinesses. Here in a local 
market 1 
met the vendors who were showing their commitment to the bank by 

putting up awnings in matching blue and yellow to demonstrate 
that 
they were part of microenterprise. 

Most memorable to me was a woman who told me that as 
a 
seamstress she could not compete with the larger factories, and 
yet 
she knew there was a market for her work because she had many 
people 
who had come and asked her to make something for them but she 
did 
not have the capacity to do so. With a small loan, she was able 
to 
buy a high speed sewing machine and replace her old, antiquated 
one. 
She said that when she got that new sewing machine she felt 
like a 
caged bird set free. And that is a good a way to describe how 
many 
of the people 1 have met seem to feel when given the 
opportunity. 

1 saw that again firsthand recendy in La Paz, when 
I 
met with borrowers at Banco Sol and had a chance to visit the 
bank 
itself - a physical place that is dedicated to microcredit. And 
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the 
people there were very proud of what they had accomplished. And 
the United States is pleased that this bank, now the largest 
bank in 
Bolivia, was inidally supported through a loan from USAID. It 
is 
the first commercial in the worid completely dedicated to 
microlending. 

The default rate is extremely low, about 2.2 
percent; 
and the repayment rate, obviously, extremely high, 1 often say 
to my 
banker friends that if they had customers like these people, who 
paid off their loans at 95, 97, 98 percent, they wouliJ be very 
happy. And I think if more banks understood - (applause) -
the 
tenacity, the commitment, the entrepreneurial spirit of people 
like 
these who are given a chance to help themselves, we would go a 
long 
way in not only extending credit, but in eliminadng many ofthe 
unfortunate stereotypes about people who are poor, (Applause.) 

Anyone who has worked with microcredit or seen its 
impact around the worid as 1 have will tesdfy that those 
stereotypes 
are just plain wrong. Most people who are eligible for 
microcredit 
around the worid work as hard as they know how, from sunup to 
sundown, and sometimes for many hours before and beyond. And 
yet, 
too often, those of us in positions of influence or authority or 
power dismiss them. We seem to have a belief that if they are 
poor, 
they are meant to be poor and will always remain poor. Yet many 
of 
us come from families, generations back who themselves were poor, 
and through hard work and somedmes lucky breaks and 
opportunides 
an extended helping hand, we were able to climb our own way out 
of 
poverty and to have the benefits that that gave us and our 
children. 

These microcredit projects are proof of what we can 
unleash if we invest in the economic and human potendal of all 
the 
worid's citizens. 1 am heartened that so many commercial banks 



32F66F2F,FIN Page 14 of 15 

and 
finance ministries and others around the worid are beginning to 
show 
such an interest in microcredit. We know that this is not the 
only 
answer; we still need investments in educadon and health, 
infrastmcture in many parts of the worid, but we know that this 
is a 

cridcal component of what will work in neariy any setting we can 

define. 
It is becoming increasingly obvious that this tool 
not 
only transforms lives but lifts communides and sociedes as 
well. 
And that, after all, is what this summit is about. It is not 
just 
about giving individuals economic opportunity, it is about 
community, 
it is about responsibility. It is about seeing how we are all 
interconnected and interdependent in today's worid. It is 
recognizing that in our country the fate of a welfare recipient 
in 
Denver or Washington is inextricably bound up with all of ours. 
It 
is understanding how lifting people out of poverty in India or 
Bangladesh redounds to the benefit of the endre community and 
creates fertile ground for democracy to live and grow because 
people 
have hope in the future. 

So I think all of you who have helped to make the 
pictures that I've shown a reality, who have been advocates on 
behalf 
of microcredit and the concepts of community and responsibility 
that it represents, and I hope that as a result of this summit, 
many, many more people will understand how microcredit can 
transform 
lives, will leam lessons on how to do it right — (inaudible) -
all of us will recognize that as we move toward this 21st 
century, 
we have an opportunity that has seldom come, if ever, in the 
history 
of humankind. We have a worid that can, with technology, 
democracy, 
free enterprise, extend the benefits of prosperity and peace to 
coundess millions whose lives can be lifted up. 

So, for all of us, I hope that we will go forward 
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from 
this summit more convinced than ever that providing economic 
opportunity, giving people a chance to be responsible, building 
community can happen everywhere if we have the will to make it 
so. 
Thank you for what you're doing. Godspeed on the work ahead. 
(Applause.) 

END 


