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WILLIAMS & ANDERSON

TWENTY-SECOND FLOOR
111 CENTER STREET
LITTLE ROCK, ARKANSAS 72201
W. JACKSON WILLIAMS (S01) 3720800

TELECOPER
{801) 372-6453

January 5, 1994

Ms. Patty Solis

Scheduling Assistant
Office of the First Lady
West Wing, White House
1600 Pennsylvania Ave., NW
Washington, D.C. 20500

Re: Federation of American Health Systems

Dear Ms. Solis:

I represent the Federation of American Health Systems which is the
nremier national organization for the nation’s investor owned
hospitals and health care systems, with over 1,400 members.

The Federation has invited the First Lady to their Annual
Conference to be held April 13-15 at the Walt Disney Dolphin Hotel
in Lake Buena Vista, Florida. A copy of the invitation extended to
Mrs. Clinton on December 8 is enclosed.

I appreciate that Mrs. Clinton has the opportunity to make many
appearances to discuss health care issues before many kinds of
groups and organizations. However, this is the nation’s largest
investor owned hospital organization and we are aware that she did
appear last year at the meeting of the American Hospital
Association, the comparable not-for-profit hospital organization to
the Federation. We think this would be a significant forum for
Mrs. Clinton given the health organizations which will be present
at this meeting and the caliber of the other program participants.

I would appreciate very much if you would evaluate the desirability
of Mrs. Clinton making this appearance and place this invitation
before her. I am sending a copy of this letter to Ms. Margaret
Williams, Mrs. Clinton’s Chief of Staff. The timing of this
conference 1is 1likely to occur at a time in which the
Administration’s health care proposal is working its way through
the appropriate Congressional committees and when there is going to
be significant public discussion on this entire issue.



WILLIAMS A ANDERSON

January 5, 1994
Page Two

I would appreciate very much your consideration of this request.

A response can be made directly to Mr. Michael Bromberg, the
Executive Director of the Federation. However, if there is any
additional information I can provide concerning this meeting and
this invitation, do not hesitate to let me know.

Cordially,

WILLIAMS & ANDERSON

. Dist——
W. fackson Williams
WIW:js
Enclosure
cc: Ms. Margaret Williams
Chief of Staff
Office of the First Lady

Mr. Michael D. Bromberg



1111 19th Street N.W.
Suite 402

Washington, D.C. 20036
202-833-3090

Michael D. Bromberg
Executive Director

Federation of American Health Systems

December 8, 1993

First Lady Hillary Rodham Clinton
The White House

1600 Pennsylvania Avenue, NW
Washington, DC 20500

Dear Mrs. Clinton:

The Federation of American Health Systems, which
represents the nation's 1,400 investor-owned hospitals and
health care systems, will be holding its 1994 Annual
Conference and Business Exposition April 13 - 15 at the
Walt Disney Dolphin Hotel in Lake Buena Vista, Florida.
The theme of this year's meeting will be "Partners Managing
Change". We would be pleased if you can accept our
invitation to address our audience of more than 1,500
representatives from all sectors of the health care
industry.

Department of Health and Human Services Secretary
Donna Shalala, Senate Minority Leader Robert Dole, Rep. Dan
Rostenkowski, and then - political analyst David Gergen
spoke at our 1993 Convention here in Washington. Our 1994
program will include the Mayo Foundation's Robert F.
Waller, M.D., news correspondent Cokie Roberts, and Bruce
Vladeck administrator, Health Care Financing Administration
(HCFA), Department of Health and Human Services (HHS).

I hope your schedule will allow you to be a part
of the official program next April. An early, favorable
reply, would be appreciated.

cerely

/,

ichad?’D! “Bromb rg
Executive Directpr

MDB/mls
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Pacricia By ' Tipper Gore

e White House

Masjorie Bengog 1600 Pennaylvania Avenue, NW
Wwashington, DC 20500

k¢ B i
Mo B 1 DehAr Mrs. Gore!

Lh N
soy o |
Shirep Chitholm I invite you to serve as an Honorary Chair for a very

Niaart marion Cofln special event celebrating the women appointees of the
Marv Dat Crlap Clinton Administration. It is scheduled for tth evening

&:&E? of| February 8 at The Mayflower Hotel.

This event will combine a general reception with a
following dinner for several hurdred senior women
appointees that is designed to encourage ongoing mutual
support among women within the Administration. |

|

|
It will showcase the impressive number of women
appointed, as well as the breakthrough responsibilities
they have assumed. We expect to have all the women
cabinet members joining in the invitation, and we have

also requested Mrs. Clinton to serve as an Honorary

Ocesns Komer Chair. !

Prance Laas |

Kuu Rand Liopd | I know it would mean a great deal to all those involved
! if you could find time to join in this evening of

Taaps HeBch . re¢ogn1tion and mutual support. ,

i, look forward to hearing from you.

Bleanor Holraea N 81 ce ely, |
|

Peterson -
¢ Plecson
<ty Rlusnberg Pol 9%
Loia Redford Har oodsa

Murge Roukema . Pr dent

|

}

I
EX00Utive Director ' 1275 K Street, NW + Suite 750 + Washington, DC 20005-4051 + 202/898-1100 « Fax 202/898-0454
! 4579 £ 1000
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Dear W@&:’w E’:er 10, 1993 @@ PY
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HRe. couwld adt
ition a couple of events involving
t:£3*1ﬂ 42‘)QACIE> be on your radar screen.

scheduling request for a reception
:ing Women Appointees. This would be

L-ébOt; lent to honor and acknowledge the
‘ '&ZLQ,K_, >ointees.

CLQDUVQI (jT. ty underway that you should be aware
J— National Women’s Folitical Caucus is
) lardly - bruary 8th at the Mayflower Hotel to
. nd community and leadership network
cause. This is to be a large
255;10«*4'/ 00-700, at which time women

uld celebrate the high numbers and

ntees. This event will also serve as
W megmemes . tool for women.
I believe that the President should attend the February 8th event
at the Mayflower Hotel, since it will be an opportunity for all
attendees, both appointees and supporters, to see the commitment
of the administration to women and to encourage the continuuing
support of women for other women. In addition, I further
believe that the President should also host a reception here at
the White House in honor of the top level women appointees.

Women are excited to be together and to reinforce each other and
to advance the initiatives of this administration. The Office of
Public Liaison is developing a comprehensive outreach strategy
for women. I believe we will be able to form powerful
coalitions for the Presidential initiatives. The White House
Reception and the Women’s Celebration at the Mayflower can be
utilized to initiate the agenda for next year.

Since the NWPC Celebration Reception is scheduled for February
8th, and to give each event its proper due, I suggest that we
schedule the White House Reception at the beginning of March,
coinciding with Women’s History Month.

Please advise as how I should proceed. Thanks.

cc Alexis Herman



\. .
December 10, 1993 (g @P\{

MEMORANDUM TO RICKI BEIDMAN
FROM: DORIS8 MATSUI
RE: WOMEN’S EVENTS

I want to bring to your attention a couple of events involving
women appointees that should be on your radar screen.

Some time ago, I submitted a scheduling request for a reception
here at the White House honoring Women Appointees. This would be
an opportunity for the President to honor and acknowledge the
number and quality of his appointees.

There is also another activity underway that you should be aware
of. Harriett Woods and the National Women’s Political Caucus is
sponsoring a reception on February 8th at the Mayflower Hotel to
honor the women appointees and community and leadership network
women who helped advance the cause. This is to be a large
reception, on the order of 600-700, at which time women
appointees and supporters would celebrate the high numbers and
quality of the Clinton appointees. This event will also serve as
a beginning of a networking tool for women.

I believe that the President should attend the February 8th event
at the Mayflower Hotel, since it will be an opportunity for all
attendees, both appointees and supporters, to see the commitment
of the administration to women and to encourage the continuuing
support of women for other women. In addition, I further
believe that the President should also host a reception here at
the White House in honor of the top level women appointees.

Women are excited to be together and to reinforce each other and
to advance the initiatives of this administration. The Office of
Public Liaison is developing a comprehensive outreach strategy
for women. I believe we will be able to form powerful
coalitions for the Presidential initiatives. The White House
Reception and the Women’s Celebration at the Mayflower can be
utilized to initiate the agenda for next year.

Since the NWPC Celebration Reception is scheduled for February
8th, and to give each event its proper due, I suggest that we
schedule the White House Reception at the beginning of March,
coinciding with Women’s History Month.

Please advise as how I should proceed. Thanks.

cc Alexis Herman
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December 3, 1993

Dear Hillary Rodham Clinton:

You will recognize the background of the photograph of the eight-foot model of the
L.eonardo da Vinci Horse. We brought The Horse from the studio in Fogelsville, PA for

a press conference at the Capitol on October 21 and as the prime attraction at Italian
Ambassador Biancheri's reception the following day for 400 VIP's. The next evening we

were pleased to hear you and the President speak at the Washington Hilton.

Arciie Schaffer is a high school classmate of Charles D2nt and gave information re
The Horse to Trey Schroeder at Brooke Bumpers' wedding to pass on to Jcan Baker with
the request that she give it to you.

Charles Dent and I propose to bring this eight-foot model of The Horse to the White

House lawn for a ceremony with you, the President, the Secretary of Education and a
group of students of all ages to introduce the idea of Leonardo da Vinci as a role model in
education.

Do you believe that only something radically creative will reform our educational
system? Will you consider a plan to make Leonardo da Vinci a role mode] for all levels
froin kindergarten through high scheo! in orery discipline from art to zoology? (Rutgers
University in two recent summer sessions directed 60 teachers irt developing an
interdisciplinary unit of study based on Leonardo. It works.)

Leonardo da Vinci received a commission from the Duke of Sforza in Milan to

construct a twenty-four foot Bronze Horse, largest in the world. He arrived from Florence

in 1482 and worked for ten years on a full scale clay model. Enter the invading French
who destroyed his model. On his deathbed in France he lamented he could not finish his

horse.

The National Geographic, 500 years later, in the September 1977 issue, carried an

article on Leonardo with one chapter entitled "The Horse That Never Was," The right
man to read it was retired air line pilot, painter, sculptor, and collector Charles C. Dent,

~

LEQNARDO DAVINCI'S HORSE INC. PO. BOX 396 FOGELSVILLE, PENNSY(LVANIA 18051 (215) 395-4060
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who said: "Let's give Leonardo his horse." The Mayor of Milan gave him a medal for
being the only one in 500 years to come up with the idea.

The twenty-four foot bronze Horse, once on its pedestal in Milan, will be a gift from
the American people to the people of Italy reminiscent of the French gift of the Statue of
Liberty tc us. It will stand for centuries as the symbol of a man and a people who took
giant steps in every realm of human endeavor through the relentless application of
curiosity, imagination and creativity. This same application can cause education in the

U.S. ¢

We recommend that you undzrgird Health Carc Reform with Education Reform.
We propose Leonardo da Vinci as a role model. This could turn out to be one of the more
venturesome moves of the Clinton Administration.
Before you accept or reject our offer to bring the model of The Leonardo da Vinci Horse
to the White House lawn to meet with you, the President, the Secretary of Education and
a group of students, we request you to consider that the reform of Zducation requires

something radically creative,

If you are willing to be gven more venturesome, an option would be to invite recent
Nobel Prize winners in fields readily pertinent to education with several CEO's of major

corporations who have given evidence of creativity, or vision beyond their corporations,
including Mr. Scully of Spectrum and Mr. Fisher of Kodak and Mr. Gurien of Binney and
Smith. Invite also the sixty teachers in the Rutgers Summer program on Leonardo da
Vinci, sixty of their pupils and Dale Hirsch, the Project director of the Leonardo Teacher

Institute, Rutgers University.

Please inform us of a convenient date for the meeting.

Respectfully,
KE

Roger Enloe

President
Mrs. Hillary Rodham Clinton \/ cc: Mrs. John Patrick Baker
The White House The Honorable Richard Riley
1600 Pennsylvania Avenue The Honorable Harris Wofford
Washington, D.C. 20500 - The Honorable Arlen Specter

The Honorable Paul McHale
The Honorabl= Robert Walker
Mr. Fdward Donley

Mr. Archie Schaffer
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December 3, 1993

Dear Trey Schroeder:

You, and possibly Mrs. Clinton, already know about the Leonardo da Vinci Horse,
according to Archie Schaffer (the elder).

Now you would do us a great kindness to direct the attached letter to the attention of
Hillary Rodham Clinton, following the protocol procedures you may deem appropriate.

We will be grateful.
Sincerely,
@O"}gf‘u g\«&‘&{,
Roger Enloe
President
Mr. Tray Schroeder
The White House
1600 Pennsylvania Avenue
Washington, D.C. 20500-2000
BACA  Lug v 53
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December 3, 1993

Dear Hillary Rodham Clinton:

You will recognize the background of the photograph of the eight-foot model of the
Leonardo da Vinci Horse.  We brought The Horse from the studio in Fogelsville, PA for

a press conference at the Capitol on October 21 and as the prime attraction at Jtalian
Ambassador Biancheri's reception the following day for 400 VIP's. The next evening we

were pleased to hear you and the President speak at the Washington Hilton.

Archie Schaffer is a high school classmate of Charles Dent and gave information re
The Horse to Trey Schroeder at Brooke Bumpers' wedding to pass on to Joan Baker with
the request that she give it to you.

Charles Dent and I propose to bring this eight-foot model] of The Horse to the White

House lawn for a ceremony with you, the President, the Secretary of Education and a
group of students of all ages to introduce the idea of Leonardo da Vinci as a role mode] in

education.

Do you believe that only something radically creative will reform our educational
system? Will you consider a plan to make Leonardo da Vinci a rol: mode] for all levels
from kindergarten through high school in every discipline from art to zoology? (Rutgers
University in two recent summer sessions directed 60 teachers in developing an
interdisciplinary unit of study based on Leonardo. It works.)

Leonardo da Vinci received a commission from the Duke of Sforza in Milan to

construct a twenty-four foot Bronze Horse, largest in the world. He arrived from Florence

in 1482 and worked for ten years on a full scale clay model. Enter the invading French
who destroyed his model. On his deathbed in France he lamented he could not finish his

horse.

The National Geographic, 500 years later, in the September 1977 issue, carried an
article on Leonardo with one chapter entitled "The Horse That Never Was." The right

man to read it was retired air line pilot, painter, sculptor, and collector Charles C. Dent,

LEONARDO DA VINCI'S HORSE INC. PO. BOX 396 FOGELSVILLE, PENNSYLVANIA 18051 (215) 395-4060




who said: "Let's give Leonardo his horse." The Mayor of Milan gave him a medal for
being the only one in 500 years to come up with the idea.

The twenty-four foot bronze Horse, once on its pedestal in Milan, will be a gift from
the American people to the people of Italy reminiscent of the French gift of the Statue of
Liberty to us. It will stand for centuries as the symbol of a man and a people who took
giant steps in every realm of human endeavor through the relentless application of
curiosity, imagination and creativity. This same application can cause gducation in the

U.S.A_ to take a quantum Jeap.

We recommend that you undergird Health Care Reform with Zducation Reform.
We propose Leonardo da Vinci as a role model. This could turn out to be one of the more
venturesome moves of the Clinton Administration.
Before you accept or reject our offer to bring the model of The Leonardo da Vinci Horse
to the White House lawn to meet with you, the President, the Secretary of Education and
a group of students, we request you to consider that the reform of Education requires
something radically creative.

If you are willing to be gven more venturesome, an option would be to invite recent
Nobel Prize winners in fields readily pertinent to education with several CEO's of major
corporations who have given evidence of creativity, or vision beyond their corporations,
including Mr. Scully of Spectrum and Mr. Fisher of Kodak and Mr. Gurien of Binney and
Smith. Invite also the sixty teachers in the Rutgers Summer program on Leonardo da
Vinci, sixty of their pupils and Dale Hirsch, the Project director of the Leonardo Teacher
Institute, Rutgers University.

Please inform us of a convenient date for the meeting.

Respectfully,

@\oqgvbgv&o(,

Roger Enloe

President
Mrs. Hillary Rodham Clinton cc: Mrs. John Patrick Baker
The White House The Honorable Richard Riley
1600 Pennsylvania Avenue The Honorable Harris Wofford
Washington, D.C. 20500 The Honorable Arlen Specter

The Honorable Paul McHale
The Honorable Robert Walker
Mr. Edward Donley

Mr. Archie Schaffer
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THE WHITE HOUSE

WASHINGTON

Date Cﬁgquq

MEMO FROM: MAGGIE WILLIAMS

TO:

Milli Alston
Pam Bamett
Annc Bartley
Lisa Caputo
Kelly Craighead
Karen Finncy
Sana Grote
Julie Hopper
Carolyn Huber

Nee! Lattimore

- Evelyn Licberman  ___
- Diane Limo -
_ Capricia Marshall
. Ann McCoy .
. Alice Puskar -
_ Shirley Sagawa -
. Patti Solis \_/
- Ann Stock —
. Kim Tilley .
_ Melanne Verveer
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JEFFREY M GOLDBERG
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TELEPHONE
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ROBERT L. FOCEL
33 Narm Dn_mgrn EtreeT
CnmaGo.kuthaAGDZ
(313) 236&-5%207

November 19, 1993

President and Mrs. Clinton
The White House

1600 Pennsylvania Avenue
Washington, DC 20500-2000

RE: National Committee to Prevent Child Abuse -
Healthy Families America

Dear Mr. President and First Lady:

Over the last several months I have become involved with
the National Committee to Prevent Child Abusa and raising
monay for its 1994 Healthy Families America campaign. I am
working with Anne Cohn Donnelly, the Executive Director,
who I understand both of you know well.

She advised me of the Committee's intention to formally
announce/kick-off the HFA campaign next spring in
Wwashington. I suggested that they consider doing so in
conjunction with a fundraising event and an award of some
kind to you two and/oxr the Vice President/Tipper at a
dinner.

The proposed date would be around April 14th and nicely

coincides with April being National Child Abuse Prevention
Month.

Obviously, I am aware of your deep and long-term
commitment to tha protection and needs of America's
children and an event 1like this will not only be of great
financial benefit to the National Committee, but would also
produce significant media and public attention to the
subject and your Administration's commitment and policies.

I have agreed to Chair/organize the event and would
like to know your availability/interest in receiving such
an "award" at the event. Anne will be raising the subject
with the Vice-President and Mrs. Gore by thLe time you
receive this letter.

Michael Bolton is the National Honorary cChairman and
Anne is confident he will agree to attend and sing. I have
contacted Barry Landau and hope that he will assist us in
obtaining additional "celebrity" entertainment.

1 hy2¢ ac o210 1 B
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RoseRT L. FOCEL
33 Noartw Du\n\q\oqu STREET
Cwicaqq, luundis 60602
(313) 336-5207

A more formal comnunication would be sent by the
National Committee in the near future, but I wanted to
raise the idea with you as soon as possible.

I look forward to hearing from you at your earliest
conveniencae.

Wa egagds,

RA¥ért L. Fogel
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NATIONAL COMMITTER TO PREVENT CHILD ABUSE
332 8. Michigan Avenue, Suite 1800, Chicago, IL 60604-4357
(312) 863-3520 TDD (312) 663-3540

Novembar 23, 1993

The Vice President and Mrs. Gorea
The Vica President'g Mansion
Washington, D.C. 20500

Dear Vice Praesident and Mrs. Gora:

In April of 1994 the National Committea to Prevent
Child Abuse (NCPCA) hopes to formally introduce
our Healthy Families America (HFA) campaign, which
by then will be an initiative in all 50 stataes,
with a very special kick-off in Washington, D.C.
As you know, April is nationally recognized as
child Abuse Prevention Month, and for this reason
wa have chosen to do something special during this
month. We have tentatively set the date for April
14th, 1994,

I know you are both familiar with Healthy Families
America. I also know of the deep commitment you
both shara on this issue as well as the focus :he
Administration has placad on this nation’'s

futura -~ our c¢hildren.

Wa would be 30 ﬁ\eased if tha two of you and
President and Mrs, Clinton would attend this
spacial avent that i{s being plarned during the HFA
kick-off. (RoObert Fogel, a speacial rriand of the
Administration, has already contacted President
and Mrs. Clinton regarding this.) At that tine we
would be honoraed to present you with a special
award in recognition of your commitment and
support of children.

We are also speaking with Michael Bolton, donorary
Chairman of the National Committee 2o Pravent
¢hild Abuse, about attending this special svent.

I will contacr your office 3oon to see if you can
save the date. Your support ¢f this event woulad
maean a great deal to us. In thdé meantime, please
let me know if you have any questions. I look
forwvard to hearing from you 3o0n.

Sincerely yours, g wsN) =

i
P
Azt ']
nne H. Cohn DQ—elly /)/ (o . 4

Executive Director
& Thantigh—
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THE WHITE HOUSE

WASHINGTON

Date //94/4(7/

MEMO FROM: MAGGIE WILLYAMS

TO:

Milli Alston — Evelyn Licberman

Pam Bamett _ Diane Limo .
Anne Bartley - Capricia Marshall _
Lisa Caputo . Ann McCoy _
Kelly Craighead . Alice Puskar .
Karen Finney . Shirley Sagawa —
Sara Grote - Patti Solis _‘/
Julie Hopper . Ann Stock .
Carolyn Huber . Kim Tilley

Neel Lattimore Melanne Verveer

The attached is for your:

Information

Advice

Action :

COMMENTS:
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LOTTIE SHACKFELFORD -+ President
PAUL M. GASTON * Past President
RAY MARSHALL ¢ 1st Vice-President
JEAN CHALMERS ¢ 2nd Vice-President
BENNIE THOMPSON ¢ Trecasurer
STEVE SUITTS ¢ Exccutive Director
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December 8, 1993

Ms. Hillary Rodham Clinton - \Q/

First Lady of the United States

The White House \/b

1600 Pennsylvania Avenue, NW

%
Washington, D.C. 20500 @\DB\/
Dear Hillary: \9\\}«»

Since we don’t have a chance to chat about a full range of topics as regularly and
leisurely in Washington as we did in Little Rock, I have decided to write to you about my request
as President of the Southern Regional Council.

As you may recall, I've served since 1988 as the President of the Southern Regional
Council, the oldest interracial organization in the South. In 1994 the Council will be celebrating
its 75th Anniversary and would like very much to honor you at a gala dinner in New York City
in the early summer or fall of 1994, as a part of our plans for activities throughout the year to
recognize Southerners of goodwill who provide valuable examples of leadership within the best
traditions of democracy.

As a Southerner by choice, you have shown over the last two decades a commitment and
an effectiveness in government and out of government that embodies our best traditions. We can
think of no one who captures the elements of public service and a commitment to democratic
principles more than you.

With origins going back to 1919, shortly after World War I when Americans fought to
make the world safe for democracy, the Council is celebrating its 75th Anniversary with the

T Sy sy



Hillary Rodham Clinton
December 8, 1993

Page 2

theme of “Making History Behind the Headlines.” As you may know, the Council actually
began the South’s interracial movement where people of different races began working together
on a continuing basis for the common good. Since its beginnings, the Council has worked to
promote democratic values and practices across the region and the nation.

No other private institution has had a more profound impact than the Council on
developing the political revolution of the American democracy during the last 50 years. For
example, the Council helped to enforce the end of the all white primary systems in the South; it
documented for the first time the low levels of voter registration in all counties of the South,
information which helped to establish a need for the first U.S. Civil Rights Commission with the
first federal powers to investigate voting discrimination in this century. In the 1960s the Council
began the first non-profit Voter Education Project (VEP) which established a model by which
poor and minority citizens could register. As a project of the Council, VEP registered more than
2 million voters across the South and helped to bring an end to segregated politics once and for
all.

Beginning in the 1970s the Council provided critical technical assistance to black
officials who were newly elected and has had an instrumental role in developing fair districts by
which minority voters can elect the candidates of their choice for school boards, state
legislatures, and other government bodies.

Similarly, the Council’s role in public education has been pivotal and historical. More
than any other group, the Council and its states Human Relations Councils helped to save the
South’s public schools during the worst days of massive resistance. No institution stood more
steadfastly for integration in the public schools than did the Council in the South. Today we
continue that tradition of promoting student achievement for all students among the poorest
schools and school systems from the Delta of Mississippi and Arkansas to the urban districts of
the South and other parts of the nation.

As you may also be aware, the Council and its leaders have helped identify and
implement some of the most effective strategies for uprooting rural poverty and for keeping the
nation faithful over the decades with its own self-interest and moral commitment to reduce
poverty. As | believe Steve Suitts wrote to you a few months ago, early Council leaders were in
fact involved in the first government health care programs during the New Deal.

The legacy of these and other past, monumental achievements is found in the Council’s
current work where we are employing new and old strategies to help expand democracy and
opportunity in America’s future.

With this history and with our commitment to the future, the Council believes that no one
can help embody its own best values and the effectiveness of its work more than the First Lady
of the United States and our good friend, Hillary Clinton.

AN e,
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Hillary Rodham Clinton
December 8, 1993
Page 3

Of course, we would be glad to arrange a specific date for the gala dinner to meet your
own schedule. Preferably, we would like to have the dinner some time in June or September of

1994.
If you, Maggie Williams, or others on your staff would like to discuss the invitation, you
can reach meet me often at one of the Washington numbers: 863-8175 (DNC); 872-1680 (Room

803); or at my home in Little Rock (501) 663-3889. You can also reach Steve Suitts, our
Executive Director, at the number on this letterhead: (404) 522-8764.

I hope very much that you’ll agree to join us.

Sincerely yours,

L/ottie Shackelford

President

LS/
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THE WHITE HOUSE
WASHINGTON
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MEMO FPRONM: MAGGIE WILLIAMS
TO:
Milli Alston - Evelyn Licberman
Pam Bamett Z Diane Limo
Anne Bartley —_ Capricia Marshal]
Lisa Caputo - Ann McCoy
Kelly Craighead - Alice Puskar -
Karen Finney - Shirley Sagawa -
Sara Grote —_ Patti Solis —_
Julie Hopper . Ann Stock .
Carolyn Huber - Kim Tilley - Pﬁi‘?
Neel Lattimore - Meclanne Verveer - ;
_—_— —_ _—_— —_
—_— _

The attached is for your:
Information
Advice

—_—
—_—
Action l/

COMMENTS :
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NATIONAL SECURITY COUNCIL
WASHINGTON. D.C. 20506

December 15, 1993

MEMORANDUM FOR MAGGIE WILLIAMS

FROM: WILLIAM H. ITW

SUBJECT: Draft Reply from First Lady to Austrian Chancellor
Vranitzky

Austrian Chancellor Vranitzky sent the First Lady a magazine with
a feature article about her work, illustrated with color
photographs. Attached is a suggested response.

Attachment
Tab A Draft reply



Dear Mr. Chancellor:

It was most thoughtful of you to send me
the edition of Magazin featuring my work
and career. I am gratified that such
interest exists in Austria in current
political, economic and social
developments in the United States and in
the priorities of President Clinton’s
Administration.

Thank you for sharing the article with me
and for your apt recognition of the need
for international cooperation to meet
many of the challenges our two countries
and others face together.

Sincerely,

His Excellency

Franz Vranitzky

Chancellor of the Republic
of Austria

Vienna
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AFP
Christian Chase

Address:

c/o AFP

1612 K St., NW, Suite 400
Washington, D.C. 20006

AP

Terry Hunt

Ron Fournier

Nancy Benac

Tom Raum

John King

Walter Mears

C’)f".’ C_or\hc. it
Address:
c/o Associated Press
2021 K St., NW, Suite 600
Washington, D.C. 20006

Reuters

Gene Gibbons
Larry McQuillen
Donna Smith
Steve Holland
Irwin Arieff
Tackie Fronkbk.
Address:
c/o Reuters
1333 H St., NW, Suite 410
Washington, D.C. 20005

UPI

Helen Thomas
Lori Santos
Tom Ferraro
Kenneth Bazinet

Address:

c/o UPI

1400 I St., NW, Suite BOO
Washington, D.C. 20005
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Bloomberg News
Tina Stage

Address:

c/o Bloomberg News

228 National Press Building
Washington, D.C. 20045

TELEVISION
ABC _
PRI ¥ Do Seryers
« . o B::\bhf‘- ﬁr_.).t—«/_s
Peter Jennings euenj‘ﬁ_./a,sn,,f
4
Joan Lunden Shary Yhomes

Charlie Gibson
# g)u.,-k'_ l(a._P { o
Address:
c/o ABC News
47 West 66th St.
New York, NY 10023

Brit Hume
Ann Compton
Mark Halperin
Shelia Kast
Steve Hirsch
Tom Shine
Sam Donaldson
David Brinkley
Cokie Roberts
Ted Koppel
Veronique Rodman
Richard Pollack
Tom Dannibale
Terry Dewitt
Tom Giusto
Bill Jenkins
Fletcher Johnson
Shari Thomas
Vicki Vennell
Hal Bruno
Terry Ray
Sam Brooks
Al Turner
Hank Brown
Doug Allmond
Phil Mishoe
Bob Bramsom
Chris Carlson
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Bill Johnson
Gary Rosenberg
Harry Weldon
Charlie Finamore
John Reynolds
Jody Serensits
Charlie Breitman
Peter Wharton
Jim Donaldson
Gordon Jenkins
Steve Stephany

Address:

c/o ABC News

1717 Desales St., NW
Washington, D.C. 20036

CBS .

wE J:;t- —Pw_-..‘(o.nn\ o~
Dan Rather QS A * Suosre~ 2urins .
Connie Chung - P * Do e (pa.n«k;lmn
Harry Smith ¥ st S

Paula Zahn K Madcar Lol eea
Address:

c/o CBS News

2020 M. St., NW

Washington, D.C. 20036

Rita Braver

Bill Plante

Susan Spencer

Mark Knoller

Tom Seem af ST
Arlene Dillon LL3¢/r‘”W~j4‘”\
Bob Schieffer

Karen Pratt

Marianna Brooks

Dotty Lynch

Barbara Cochran

Mary Martin

George Christian

John Daley

Linda Douglas

Albert Bargamian ;
Neil Grasso /
Cal Marlan

Jisaburo (Jack) Nishimura
Ward Sloane

Charles Violette
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Stan Cobb

Al Colby
John Frado
Tom Craven
Cliff Johnson

a&. AP
Dale Kelsey Lb«44%vjﬁvmwf &
Dave Stanford

Frank LaTorre
Dan Tutman

Hal Furman

Jim McGinchy
Tom Mattesky
Randall Pinkston

Address:

c/o CBS News

524 West 57th St.
New York, NY 10019

NBC C - e Semee Pt @3
X COTER—, hw Towa P
Katie Couric % /U e 2N Y VNer s e SV (e
Bryant Gumbel
Tom Brokaw

Address:

c/0 NBC News

4001 Nebraska Ave., NW
Washington, D.C. 20016

Andrea Mitchel

Jim Miklaszewski

Dan Erlenborn

Tom Pettit

Debra Pettit

Susan LaSalla

Russ Moore b Q)
Tim Russert Lb*"Jb“v -
Nancy Nathan

Collette Rhoney

Betty Dukert

Percy Arrington °
Sheldon Fielman
Salvatore Formica
William Gephardt

Frank Gibson

Sandy Gilmour \
Steve Handelsman

Leroy Johnson

Lyn Myers

Bill Petras

Clyde Robinson
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Johnny Roth
Rick Dobson
John Mulera
Al Harvey Wama)-‘w\ ag Hvvd
Pat Haley
Karen Williams
Gary Beall
Rodney Batten
Sam Cardwell
Al Storey
Wolfie Fraser

Address:

c/o0 NBC News

30 Rockefeller Plaza
New York, NY 10112

CNN

Wolf Blitzer
Jill Dougherty

Carl Rochelle aPon

John Holliman | enn b
Kevin Bohn A
Carol Cratty Art—t~—, T

Sol Levine
Marty Kramer
Gene Randall
Bernie Shaw
Larry King
Judy Woodruff
Frank Sesno
Charles Bierbauer
David Bachelor
Bob Novack
Tim Garraty
Bill Headline
Richard Morse
Wendy Walker
Mark Walz
Dave Futrowsky
Deborah Potter
Brian Cole
John Wallace
John Urman
Tim Bintrim
Peter Morris
Dave Berman
Robert Geoff Parker
Gregg Robertson
Julian Styles
Linda Barger
Rick Davis
Jack Smith

w 3k § lLLevimne.



Address:

c/0o CNN

820 1st St., NE
Washington, D.C. 20002

C-SPAN

Steve Sculley
Brian Lamb
Garney Gary
Jacqueline Gill

Address:

c/o C-Span

400 N. Capitol St., Suite 650
Washington, D.C. 20001

PBS

Jim Lehrer
Robin MacNeil
Margaret Warner
Mark Shields

Address:

c/o MacNeil-Lehrer Newshour
3620 S. 27th St.

Arlington, VA 22206

Paul Duke

Address:

c/o Washington Week in Review
3620 S. 27th st.

Arlington, VA 22206

Charlie Rose

Address:

c/o The Charlie Rose Show
3620 S. 27th St.
Arlington, VA 22206

FOX

Niles Lathan
Jan Smith
Tom Young



Bob Costanini

Address:

c/0 WTTG News

5151 Wisconsin Ave., NW
Washington, D.C. 20016

CONUS

Mike

WUSA

Kent

McKee

Address:

c/o CONUS

1825 K St., NW, Suite 915
Washington, D.C. 20006

Jarrell

Address:
c/0 WUSA
4100 Wisconsin Ave., NW
Washington, D.C. 20016

BET

Ed Gordon
Address:
c/o BET

1232 31st St., NW
Washington, D.C. 20007

Univision

Deborah Durhan
Armando Guzman
Lourdes Meluza

Address:

c/o0 Univision

444 N. Capitol St., NW
Washington, D.C. 20001

Telemundo

Guillermo Descalzi
Harry Shoffner



Address:
c/o Telemundo

1333 H St., NW - 5th floor

Washington, D.C. 20005

MAGAZINES

Tima
QI 0%40,4/
* Michael Duffy
Jay Carney
Margaret Carlson
Dan Goodgame
Hugh Sidey
Dianna Walker
Cynthia Johnson
Dirck Halstead
Michael Kramer
W Onn Bleccd rnane
Address:
c/o Time
1050 Connecticut Ave.,
Washington, D.C. 20036

Newsweek

- Evown Thonaow
Eleanor Clift
Bob Cohn
Joe Klein
Jonathon Alter
Ellen Ladowski
Howard Fineman
Mark Miller
John Ficara
Wally McNamee
Larry Downing
Ira Wyman

Address:

c/o Newsweek

1750 Pennsylvania Ave.,
Washington, D.C. 20006

US News and World Report
K INAA 2P aar o

Matt Cooper

Ken Walsh

Susan Dentzer

Charlie Archinbault

NW, Suite 850

NW, Suite 1220



Darryl Heikes
Chic Harrity

Address:

c/o U.S. News & World Report
2400 N. St., NwW

Washington, D.C. 20037

Business Week
% LCC— \A-)o..'(_l,q.__(‘

Susan Garland

Doug Harbrecht

Address:

c/o Businessweek

1200 G St., NW, Suite 1100
Washington, D.C. 20005

Esquire
Walter Shapiro

Address:

c/o Esquire and David Hirshey
250 W. 55th St.

New York, NY 10019

People

Garry Clifford
Nina Burleigh
‘( Llnd._nf Kfﬂsyu—('
A 3 ’7‘“’3«/\4?1.4_‘.1
Address:
c/o People
1050 Connectivut Ave., NW, Suite 850
Washington, D.C. 20036

New Yorker
Sydney Blumenthal

Address:

c/o New Yorker

1156 15th St., NW, Suite 1016
Washington, D.C. 20005
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New Republic

Michael Kinsley
Fred Barnes

Address:

c/o New Republic

1220 19th St., NW
Washington, D.C. 20036

Jet

Richette Haywood
Address:
c/o Jet Magazine

1750 Pennsylvani Ave., NW
Washington, D.C. 20006

RADIO

AP Radio

Wendall Goler
Jerry Bolander

Address:

c/o AP Radio

1825 K St., NW, Suite 710
Washington, D.C. 20006

Audio-Video News
Connie Lawn
Address:

c/o Audio-Video News
3622 Stanford Circle

Falls Church, VA 22041-1317

ABC Radio

Rusty Lutz2
John Bascom
Vic Ratner
Herbert Caplon

Address:

c/o ABC Radio

5th floor

1717 Desales St., NW
Washington, D.C. 20036



CBS Radio

Stan Cobb
Barry Bagnato

Address:

c/o CBS News

2020 M St., NW
Washington, D.C. 20036

Wastwood One

Peter Maer
Bob Fuss

Address:
c/o Westwood One Radio

1755 S. Jefferson Davis Highway
Arlington, VA 22201

VoA

Al Pessin
David Borgida

Address:
c/o VOA

330 Independence Ave., NW
Washington, D.C. 20547

Unistar
Richard Johnson

Address:

2000 N 15th St., Suite 200
Arlington, VA 22201

UPI Radio

Bill Small
Carol Vandam

Address:

c/o UPI Radio

White House Press Briefing Room
1600 Pennsylvania Ave.
Washington, D.C. 20500



American Urban Radio
Bob Ellison

Address:

c/o American Urban Radio
611 Underwood St., NW
Washington, D.C. 20012

NPR
Mara Liasson
Elizabeth Arnold
Address:
c/o National Public Radio
202 M St., NW
Washington, D.C. 20036

Standard News
Randy Allen
Virginia Nicolaidis
Michael Schaff
Address:
c/o0 Standard Radio

1301 Pennsylvania Ave., NW, Suite 402
Washington, D.C. 20005

Monitor Radio
John Palmer
Address:
c/o Monitor Radio

910 16th St., NW
Washington, D.C. 20006

NEWSPAPERS

Arkansas Democrat-Gazette

Randy Lilleston
Jane Fullerton

Address:

c/o Arkansas Democrat-Gazette
1190 National Press Building
Washington, D.C. 20045
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Arkansas Timas
John Brummett

Address:
5465 Nebraska Ave., NW
Washington, D.C. 20015

Baltimore Sun
 John Forlnai)
Carl Cannon
Karen Hosler
Paul West
Jack Germond
Jules Whitcover
W _Jogan Boer
Address:
c/o Baltimore Sun
1627 K St., NW, Suite 1100
Washington, D.C. 20006

Boston Globe

Tom Oliphant

Mike Putzel

Mike Kranish

Jack Farrell

~John Mashek .

Address:
c/o Boston Globe
2000 Pennsylvania Ave., NW, Suite 3800
Washington, D.C. 20006

Boston Herald

Andrew Miga
Joe Battenfeld

Address:

c/o Boston Herald

865 National Press Building
Washington, D.C. 20045

Chicago Tribune
Mitch Locin

Carol Jouzaitis
Ernie Cox



Address:
c/o Chicago Tribune

1615 L St., NW, Suite 300
Washington, D.C. 20036

Dallas Morning News

Carl Luebsdorf
Kathy Lewis
Susan Feeney

Address:

c/o Dallas Morning News
1012 National Press Building
Washington, D.C. 20045

Detroit News

Jim Gannon
Richard Willing

Address:
c/o Detroit News

1148 National Press Building
Washington, D.C. 20045

Dow Jones
Carl Johnston

Address:
c/o Dow Jones

1025 Connecticut Ave.,
Washington, D.C. 20036

Hearst

Stuart Powell
Chris Mathews

Address:
c/o Hearst Newspapers

1701 Pennsylvania Ave., NW,
Washington, D.C. 20006

Houston Chronicle

Cragg Hines
Greg McDonald

Suite 800

Suite 610

a0

Lynn Send”

l?;gu. Sm‘ 'V"'*"-S
/uLA/é:, 9»«97‘95'
b~074—74A~( D aeoqyy



Nancy Mathis

Address:

c/o Houston Chronicle
1341 G St., NW, Suite 201
Washington, D.C. 20005

HBouston Post
Kathy Kiley

- Address:
Houston Post
1206 National Press Building
Washington, D.C. 20045

LA Times

John Broder
David Lauter
Paul Richter
Jack Nelson
Ed Chen

Bob Shogun
Tom Rosensteil
Bernie Boston
Al Stephenson

Address:

c/o LA Times

1875 I St., NW, Suite 1100
Washington, D.C. 20006

Newsday .
*WY\M.——&‘T-,\ m.\\oj

Susan Page

Marty Kasindorf

Marie Cocco

Address:

c/o Newsday

1001 Pennsylvania Ave., NW, Suite 1250
Washington, D.C. 20004

NY Daily News

Tim Clifford
Susan Milligan
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Address:

c/o New York Daily News
1615 M St., NW, Suite 720
Washingotn, D.C. 20036

NY Post
Deb Orin
Address:

c/o0 New York Post
1114 National Press Building
Washington, D.C. 20045

NY Times
w A Lorn c‘lt—,mw

Gwen Ifill

Tom Friedman

Mike Kelly

Rick Berke

Maureen Dowd

Robert Pear

Doug Jehl

R.W. Apple

William Safire

Robin Toner

Paul Hosefros

Jose Lope:z

Stephen Crowley
Address:
c/o New York Times
1627 I St., NW
Washington, D.C. 20006

Roll Call

Morton Kondracke

Address:

c/o0 Roll Call

800 2cd St., NE, Suite 107
Washington, D.C. 20002

USA TODAY

Adam Nagourney
Bill Nichols
¥ I Hooas
w Jo Hass5orn—
w SR Herlber T
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Judy Keene
Tim Dillon
Mark Memmott

Address:

c/o USA Today

1000 Wilson Blvd.
Arlington, VA 22229

Wall Street Journal
A lan MMKGA—'

Mike Frisby

Jeff Birnbaum

AL Hunt

Gerry Seib

Hillary Stout

Address:
c/o Wall St. Journal

1025 Connecticut Ave., NW, Suite 800

Washington, D.C. 20036

The Washington Post

Ann Devroy A Rnn <« € -

Ruth Marcus # Lo Rervwe—r

Dan Balz Hada

Dana Priest * { e‘

E.J. Dionne x Sprear Rich y
David Brodgr + TNeTha —Loyarrt
Meg Greenfield Lore. Rotoert5
Jim Hoagland « e Ne )
Mary McGrory H JTevare Konciuo

Richard Cohen
Dave Marinass
Dave Von Drehle
Lloyd Grove
George Will

Al Kamen

Larry Morris
James Parcell
Lucian Perkins
James Thresher
Haynes Johnson
Maralee Schwartz

Address:

c/o The Washington Post
1150 15th St., NW
Washington, D.C. 20071



The Washington Times

Frank Murray o~ /«H-m-‘o (la,.:«—n

Paul Beddard Shimae
Ron Taylor X Joseefe
Ruth Fremson

Tracy Woodward

Address:

c/o The Washington Times
3600 New York Ave., NE
Washington, D.C. 20002

Watertown Daily Times
Alan Emory
Address:
c/o Watertown Daily Times

1001 National Press Building
Washington, D.C. 20045

NEWS SERVICES

BNA
Alexis Simendinger

Address:

c/o BNA

1231 25th St., NW
Washington, D.C. 20037

Commerce Clearinghouse
Paula Cruikshank

Address:

c/o Commerce Clearinghouse
601 13th St., NW, Suite 7005
Washington, D.C. 20005

Copley News Service

George Condon
Amy Baer

Address:

c/o Copley News Service

1100 National Press Building
Washington, D.C. 20045



Cox Newspapers
Julia Malone

Address:

c/o Cox Newspapers

2000 Pennsylvania Ave., NW, Suite 10,000
Washington, D.C. 20006

Gannett

* Bersy Mews
Debor;L Mathis
Jeffrey Stinson

Address:

c/o Gannett

1100 Wilson Blvd.
Arlington, VA 22234

Knight-Ridder
# KicorRo Latok Vo
Angie Cannon
Bob Rankin
Jennifer Lin

Address:

c/o Knight-Ridder

700 Nationla Press Building
Washington, D.C. 20045

McClatchy

Muriel Dobbin
Leo Rennert

Address:

c/o McClatchy News

624 National Press Building
Washington, D.C. 20045

McClendon News

Sarah McClendon
Joan Schaeffer

Address:

c/o McClendon News

3133 Connecticut Ave., NW
Washington, D.C. 20008
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Media General
¥ Steove Go ‘dbo’j
Marsha Mercer

Address:
c/o Media General

1214 National Press Building
Washignton, D.C. 20045

Newhouse News
* 30‘\") Crer v

Mike Shanahan

Miles Benson

Address:

c/o Newhouse News

2000 Pennsylvania Ave., NW, Suite 3900
Washington, D.C. 20006

Nover News
Naomi Nover

Address:
c/o Nover News

The White House Press Office
1600 Pennsylvania Ave., NW
Washington, D.C. 20500

Scripps-Howard

# Tocnr I“"""&\
Ann McFeatters Beonk
Woody Brosnan T T Vn_ i
W’ < Bou—'mc»r\
Address:

c/o Scripps-Howard
1090 Vermont Ave., NW

Washington, D.C. 20005

Trans Features
Trude Feldman

Address:
c/o Trude Feldman

The White House Press Office
1600 Pennsylvania Ave., NW
Washington, D.C. 20500



USIA
Al Sullivan
c/o USIA Press and Publications

301 4th St., SW - Room 406
Washington, D.C. 20547

PHOTO AGENCIES

AFP

Mike Sargent
Luke Frazza
David Ache
Paul Richards
Josh Roberts
Jennifer Young
Robert Giroux

Address:

c/o AFP Photos

1600 K St., NW - 4th floor
Washington, D.C. 20006

AP

Bob Daugherty
Dennis Cook

Doug Mills

Greg Gibson
Scott Applewhite
Marcy Nighswander
Ron Edmonds
Barry Thumma
Wilfred Lee

Joe Marquette

Address:

c/o AP Photos

2021 K St., NW - 4th floor
Washington, D.C. 20006

Blackstar
Dennis Brack
c/o Blackstar Photos

7704 Tauxemont Road
Alexandria, VA 22308
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Photo Associates
Peter Heimsath

Address:

c/o Photo Associates
3421 M St., NW
Washington, D.C. 20007

Rauters Photos

Larry Rubinstein
Win McNamee
Rick Wilke

Gary Cameron
Stephen Jaffe

Address:

c/o Reuters Photo

1333 H St., NW
Washington, D.C. 20005

UPI Photo

Cliff Owen
Mark Leighton
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BY NANCY BENAC

Assog:latgd Press Writer .
WASHINGTON — Setting up
a baitie of “facts againsi fear,”
President Clinton said Tues-
day’s debate between Vice Pres-
ident Gore and Ross Perot
would show a free-trade pact
with Mexico is good for workmg
Americans.

e Related article 17A

Opponents, meanwhile, in-
sisted the North American Free
Trade Agreement was a bad
deal for U.S. workers and said
they were within striking dis-
tance of locking up enough votes
to defeat it in the House.

Clinton, in his Saturday ra-
dio address, directed his re-
marks at Americans worried

fog, Chnton says'

\

small Arkansas savings and ;

McDougal:
Clinton’s plea
got Hillary job

BY WILLIAM C. REMPEL
AND DOUGLAS FRANTZ.

Los Angeles Times

The 1989 failure of a

loan has triggered criminal:
investigations targeting some !
of President Clinton’s oldésty
friends and political allies,
compelling the president to
repeatedly deny allegations |~
that he had a role in the de- |
bacle.

One of those longtime
Clinton associates is James
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BY NANCY BENAC
Associated Press Writer
WASHINGTON — Setting up
a battle of “facts against fear,”
President Clinton said Tues-
day’s debate between Vice Pres-
ident Gore and Ross Perot
would show a free-trade pact
with Mexico is good for working
Americans.

@ Related article 17A

Opponents, meanwhile, in-
sisted the North American Free
Trade Agreement was a bad
deal for U.S. workers and said
they were within striking dis-
tance of locking up enough votes
to defeat it in the House.

Clinton, in his Saturday ra-
dio address, directed his re-
marks at Americans worried
that their jobs would be jeopar-
dized by the trade pact. -

“For them, the debate is sim-
ple,” Clmton said. “It’s about
paychecks, not politics.”

Looking ahead to Tuesday’s
debate, Clinton said it was time
to cut through the fog sur-
rounding the issue and “shed
some light.”

“The debate will be facts
against fear — the fear that low

- wages-and lower costs of pro-

duction in Mexico will lead to a
massive flight of jobs down
there,” Clinton said.

“NAFTA means more ex-
ports, and more exports means
more jobs for Americans,” he
said.

Rep. David Bonior, a Michi-
gan Democrat mobilizing the op-
position in the House, argued

\rMcDougal

NAFTA fear. lift
fog, Clinto:

SENE

Clinton’s plea
got Hillary job

BY WILLIAM C. REMPEL
AND DOUGLAS FRANTZ.
Los Angeles Times

The 1989 failure of a
small Arkansas savings and
loan has triggered criminal |
investigations targeting some |
of President Clinton's oldest "
friends and political allies,
compelling the president to
repeatedly deny allegations
that he had a role in the de-
bacle.

One of those longtime
Clinton associates is James
B. McDougal, former owner
of the ill-fated Madison Guar-
anty Savings and Loan, who
told the Los Angeles Times he
hired the then-governor’s-
wife, lawyer Hillary Rodham
Clinton, in 1984 because Clin-

See CLINTON, Page 16A -

just the contrary. Not only
would American jobs move
south to Mexico under NAFTA,
he said, but wages in the United .
States would be depressed.

“It’s not just jobs that pay low
wages we're talking about,” Bo-
nior said on CNN's “Newsmaker
Saturday.” “We're talking about
good jobs.”

Bonior said NAFTA foes are
“right at the brink” of locking

See NAFTA, Page 17A

Ward politics to hit home
in LR election Nov. 16

BY KEVIN FREKING

Democrat-Gazette City Hall Reporter

On Nov. 16, Little Rock will

join most other large cities

across the country by electing
city leaders from wards.

A $55,000 renovation of the
Board of Directors room at Lit-

changes this year,”” Adcock
said. “There have been lots of

ward nalitice in nranaratinn faw
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ton said his family needed fi-
nancial help.

David Hale, another longtime
political supporter and former
Clinton-appointed judge who is
currently under federal indict-
ment for loan fraud, said he
made a $300,000 loan to McDou-
gal’s wife in 1986 after Clinton
personally asked him to help.
That loan, backed by the Small
Business Administration, which

subsidized Hale’s investment . -

company, was never repaid.

And McDougal has acknowl-
edged that $110,000 of that SBA-
backed loan was invested in an
Ozark Mountain real estate ven-
ture in which the Clintons were
half-owners.

Both claims — that the gover-
nor lobbied the ailing S&L to
hire his wife and that he urged
Hale to lend money that went
into a Clinton-owned business —
have been strongly disputed by
- the White House. Clinton told re-
porters last week that he and his
wife had done nothing improp-
er, -

But such allegations, raising
questions about possible con-
fliets of interest and abuse of of-
fice by the then-governor of
Arkansas, continue to be nettle-
some because they are coming
not from Clinton’s critics but
from some of his oldest friends
and supporters.

Take, for example, the story
behind Hillary Clinton’s legal re-
tainer. .

:The matter first hecame an is-
sue during last year’s presiden-
tial campaign when it was dis-
closed that Hillary Clinton had
represented the savings and loan
in an appeal for favorable action
by the slate securities commis-
sioner, an appointee of her hus-
band, the governor.

What had not been previous-
ly reporied was McDougal’s ex-
planation for hiring the gover-
nor’'s wife. He provided this ac-
count in a recent interview with
the Times:

"Early one morning about nine
years ago, McDougal answered
a knock at his office door from a
winded and sweating Gov. Clin-
ton, out on one of his morning
jogs. Clinton was then struggling
to retire campaign debts and to
make ends meet on his $35,000-
a-year salary. The governor ex-

came in whimpering they need-
ed help,” McDougal told The
Times. He said that he had no
specific legal work in mind when
he hired Hillary Clinton.

There is no dispute that
Hillary Clinton subsequently
went on retainer for Madison
Guaranty at $2,000 a month. But
White House press secretary Dee
Dee Myers said Clinton never
sought business for his wife.

“The president had nothing
to do with it,” Myers said. “He
never solicited business for the
Rose Law Firm or his wife. This
never happened.”

McDougal, who was acquitied
in 1990 of loan fraud charges
stemming from his S&L's col-
lapse, acknowledged that he is
the subject of a renewed crimi-
nal investigation inlo other as-

pects of the S&L’s failure.

But White House efforts to
discredit McDougal pose some-
thing of a dilemma since he was
once a close friend and business
partner of Clinton. It was their
business arrangement that first
brought Clinton some political
embarrassment. )

Early in the 1992 presidential
campaign, The New York Times
disclosed their partnership in a
speculative land venture called
Whitewater Development. The
Clintons and McDougals shared
50-50 interest in the Ozark Moun-

tain Vacationland project from

1978 until the very eve of the
presidential inauguration.

The Clintons reportedly lost
money in the deal. However, the
press account questioned
whether the governor should
have been in any kind of busi-
ness relationship with the own-
er of a state-regulated savings
and loan,

Compounding concerns about

‘such potential conflicts of inter-

est was the disclosure that
Hillary Clinton, while on retain-
er to Madison Guaranty, had rep-
resented the S&L in its appeal
to the state securities commis-
sioner.

And last week, The Washing-
ton Post reported that federal in-
vestigators are trying to deter-
mine whether McDougal may
have improperly used Madison
Guaranty funds to help Clinton
retire his 1984 campaign debt.

Meanwhile, during the same
period that Madison Guaranty
was paying a legal retainer to the
governor’s wife, the state sent
some business Madison’s way as
well. A state of Arkansas rev-

extensive real estate loans to en-
tities controlled by McDougal
and his associates.

Examiners warned: “The via-
bility of the institution is jeop-
ardized through (its) current in-
vestment and lending practices

_in real estate development pro-

jects.”

Records show McDougal had
invested heavily in a number of
real estate development deals,
some of them with politically
prominent people. Those loans

‘and investments would result in

another scathing bank examina-
tion report in 1986.

It was.in anticipation of such
criticism, says former Judge
Hale, that McDougal asked him
for help. It also is the origin of
another disputed link between
the failing S&L and Clinton.

In a series of interviews, Hale
provided this account:

It was around February 1986
when he was called to a meeting

with Clinton in one of McDou- -
gal’s real estale development of-

fices on the outskirts of Little
Rock.
At the time, Judge Hale oper-

ated a family investme
called Capital-Manageme
vices, which loaned out y
capital to minority and
vantaged borrowers sub:
hy the SBA.

At the February meeti
Clinton and McDougal, H:
discussions centered on
structure a $150,000 loa)
Hale’s SBA-backed fund

“Bill said they could u:
raw land in the Ozarks as
eral, but that his name ¢
appear on any of the
ments,” Hale said, noting
declined the offer of raw
security since the SBA
consider it reliable colle

They agreed, Hale s
make the loan in the nam
san McDougal, the Madis:
er’s wife. Later, some da:
the meeting with Clinto:
said that Jim McDougal
him to raise the loan am

. $300,000.

The White House sa
week that Clinton had ni
lection of any meeting wi
about a loan. McDougal a
that the meeting never oc:
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personally asked him to help.
That loan, backed by the Small
Business Administration, which
subsidized Hale's investment
company, was never repaid.

And McDougal has acknowl-
edged that $110.000 of that SBA-
backed loan was invested in an
Ozark Mountain real estate ven-
ture in which the Clintons were
half-owners.

Both claims — that the gover-
nor lobbied the ailing S&L to
hire his wife and that he urged
Hale to lend money that went
into a Clinton-owned business —
have been strongly disputed by
- the White House. Clinton told re-
porters last week that he and his
wife had done nothing improp-
er.

But such allegations, raising
questions about possible con-
flicts of interest and abuse of of-
fice by the then-governor of
Arkansas, continue to be nettle-
some because they are coming
not from Clinton’s critics but
from some of his oldest friends
and supporters.

‘Take, for example, the story
behind Hillary Clinton’s legal re-
tainer.

The matter first became an is-
sue during last year's presiden-
tial campaign when it was dis-
closed that Hillary Clinton had
represented the savings and loan
in an appeal for favorable action
by the state securities commis-
sioner, an appointee of her hus-
band, the governor.

What had not been previous-
ly-reported was McDougal's ex-
planation for hiring the gover-
nor’'s wife. He provided this ac-
count in a recent interview with
the Times:

‘Early one morning about nine
years ago, McDougal answered
a knock at his office door from a
winded and sweating Gov. Clin-
ton, out on one of his morning
jogs. Clinton was then struggling
to retire campaign debts and to
make ends meet on his $35,000-
a-year salary. The governor ex-
pressed concern about his fami-
ly’s financial condition and told
McDougal that “things were
tight,” requesting that the sav-
ings and loan send some busi-

-ness to Hillary Clinton through

her law firm.

“I asked him how much he
needed, and Clinton said ‘about
$2,000 a month,” ” McDougal re-
called. Later that day, the Madi-
son Guaranty owner said, he di-
rected an S&L executive to im-
mediately put Hillary Clinton’s
Rose Law Firm on retainer for
that amount.

“I hired Hillary because Bill

Failure of bolts

to do with it,” Myers said. “He
never solicited business for the
Rose Law Firm or his wife. This
never happened.”

McDougal. who was acquitted
in 1990 of loan fraud charges
stemming from his S&L’s col-
lapse, acknowledged that he is
the subject of a renewed crimi-
nal investigation into other as-
pects of the S&L's failure.

But White House efforts to
discredit McDougal pose some-
thing of a dilemma since he was
once a close friend and business
partner of Clinton. It was their
business arrangement that first
brought Clinton some political
embarrassment. )

Early in the 1992 presidential
campaign, The New York Times
disclosed their partnership in a
speculative land venture called
Whitewater Development. The
Clintons and McDougals shared
50-50 interest in the Ozark Moun-

tain Vacationland project from

1978 until the very eve of the
presidential inauguration.

The Clintons reportedly lost
money in the deal. However, the
press account questioned
whether the governor should
have been in any kind of busi-
ness relationship with the own-
er of a state-regulated savings
and loan.

. Compounding concerns about

such potential conflicts of inter-
est was the disclosure that
Hillary Clinton, while on retain-
er to Madison Guaranty, had rep-
resented the S&L in its appeal
to the state securities commis-
sioner.

And last week, The Washing-
ton Post reported that federal in-
vestigators are trying to deter-
mine whether McDougal may
have improperly used Madison
Guaranty funds to help Clinton
retire his 1984 campaign debt.

Meanwhile, during the same
period that Madison Guaranty
was paying a legal retainer to the
governor’s wife, the state sent
some business Madison’s way as
well. A state of Arkansas rev-
enue office agreed to rent a va-
cant building controlled by the
S&L — and McDougal, according
to published accounts, said that
Clinton had helped him get the
contract.

By early 1986, however, the
condition of Madison Guaranty
was sufficiently perilous that Mc-
Dougal and others were espe-
cially concerned about a pend-
ing federal examination of their
books and records.

McDougal denied knowledge
that his S&L was in trouble, but
a previous bank examination in
1984 already had cited Madison'’s

prominent peaple. Those loans
and investments would result in
another scathing bank examina-
tion report in 1986.

It was in anficipation of such
criticism, says former Judge
Hale, that McDougal asked him
for help. It also is the origin of
another disputed link between
the failing S&!I. and Clinton.

In a series of interviews, Hale
provided this account:

It was around February 1986
when he was called to a meeting
with Clinton in one of McDou-
gal's real estate development of-
fices on the outskirts of Little
Rock.

At the time, Judge Hale oper-

eral, but that his name
appear on any of tl
ments,” Iale said, noti
declined the offer of ra
security since the SB:
consider it reliable co.

They agreed, Hale
make the loan in the na
san McDougal, the Mad
er’'s wife. Later, some (
the meeting with Clin
said that Jim McDoug
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extensive real estate loans to en-
tities controlled by McDougal
and his associates.

Examiners warned: “The via-
bility of the institution is jeop-
ardized through (its) current in-
vestment and lending practices
in real estate development pro-
jects.”

Records show McDougal had
invested heavily in a number of
real estate development deals,
some of them with politically
prominent people. Those loans

‘and investments would result in

another scathing bank examina-
tion report in 1986.

It was.in anticipation of such
criticism, says former Judge
Hale, that McDougal asked him
for help. It also is the origin of
another disputed link between
the failing S&L and Clinton.

In a series of interviews, Hale
provided this account:

It was around February 1986
when he was called to a meeting
with Clinton in one of Mc¢Dou-

gal’s real estate development of-

fices on the outskirts of Little
Rock.
At the time, Judge Hale oper-

. $300,000.

ated a family investment firm o o o
called Capital-Management Ser- S
vices, which loaned out venture §
capital to minority and disad-
vanfaged borrowers subsidized J
by the SBA.
At the February meeting with §
Clinton and McDougal, Hale said g
discussions centered on how to
structure a $150,000 loan using §
Hale’'s SBA-backed fund. ]
“Bill said they could use some H
raw land in the Ozarks as collat- g
eral, but that his name couldn’t §
appear on any of the docu- §
ments,” Hale said, noting that he
declined the offer of raw land as §
security since the SBA did not §
consider it reliable collateral. §
They agreed, Hale said, to #
make the loan in the name of Su- 3
san McDougal, the Madison own- {
er's wife. Later, some days after &
the meeting with Clinton, Hale
said that Jim McDougal asked @
him to raise the loan amount to

Dr. David B. Snoddy, D.D.S. PA.

(General Dentist)
‘1805 MAIN, N.L.R.
PHONE 758-9140 OR
TOLL FREE 1.800-737-7680

COMPLETE DENTUR
~ STANDARD ‘100
PERSONALIZED °* 1 9(

CUSTOM *290

(Porcelain Teeth Available For A Small Addition
Prices Includes Wax Try-Ins and Unlimited Adj
One Day Service Available
For Dentures By Appointment
CALL FOR DETAILS

. . (All types of dental work performed at prices you can
The White House said last

sohe Wnite ouse said last | DOBINGON DENTAL LABORA]

lection of any meeting with Hale § o
) ) ey ROBINSON DENTAL LABORATORY has provided t
dlb,ou} a loan. McDougal also S‘?(lid d  dentures, partial & repair service at reasonable prices f.
that the meeting never occurred. - years. This quality is yours at the Dental Clinu

PRESCRIPTIVES

THE PERFECT MATCH:
PRESCRIPTIVES
CUSTOM BLENDED

POWDER

AND FOUNDATION

- Your search for perfection is over when you have
powder and foundation custom blended before
you by Prescriptives color experts.
The powder is blended from a rainbow collection of
colors to achieve a perfect replica of your skintone.
Have one, or both, blended for you today.

exclusively at

Dillard’s Park Plaza

NOVEMBER 10 - 13

purchase Prescriptives
Custom Blended Face Powder
at Dillard’s and get a plus




PHOTOCOPY
PRESERVATION- —

Re a

BY PETER T. KILBORN

New York Times News Service
SPRINGFIELD, Mo. — Bill
beeman thought maybe it wasn’t
so bad when the Zenith televi-
L-ion factory here sent his job to
lexico. The government, after

{all was offering a lifeline to

workers hurt by foreign compe-
tition — money to train for a

{new line of work.

“When I signed up,” said Bee-

¢ man, 42, who had worked at the -
% plant for 23 years, “they said
: there would be enough funds
¢ there to get you through two

{ years of school.”
That was in May 1892. His

{ books, tuition and a $170 week-
i ly benefit check assured, Bee-

;; man enrolled in the Ozarks

' Technical Community College

‘ to study electronics and to plan

t
'
¢

i He has been rolling along, too,

a career in computer operation.

¢ and in nine more months would

-
AT ot e oo e

be theoretically ready for a new
job.
~But there are a couple of

‘g p-ogram a raye

Government stingy with benefits, herds workers to

problems with {his rosy story.
One is that Beeman’s weekly
benefit money has run out, for
reasons that baffle a Iot of pro-
gram trainees.

Another is that the jobs that
Beeman and hundreds of former
Zenith workers have been train-
ing for often pay much less than
their former jobs, or they sim-
ply do not exist,

The adjustments and hassles
that Zenith’s castoffs are facing
make Springfield a test case for
the type of joh dislocations that
could arise from the North
American Free Trade Agree-
ment, if it is approved.

To help these displaced
workers, the Department of La-
bor plans to overhaul federal
unemployment assistance and
job training services, including
the 19-year-old Trade Adjust-
ment Assistance program that
has put people like Beeman in
school.

But the changes are not ex-
pected before January, when

the trade agreement would take
effect. Even then, it’s hard to see
how retraining would lead to
better jobs in places like Spring-
field.

Since the 1970s, Zenith Elec-
tronics Corp. has reduced jts
work force here to 450 from
4500. Zenith now employs 18,000
workers in Mexico and 6,000 in
the United States, a company
spokesman said.

But Beeman and other for- -

mer Zenith workers are luckier
than most unemployed Ameri-
cans. Because they are among
the 30,000 people whose jobs are
deemed to have been lost to im-
ports, they qualify for the fed-
eral trade adjustment program,
which pays them weekly bene-
fits for up to a year and a half
and pays tuition for up to two
years of job training.
By contrast, most unem-

pleyed workers receive jobless

“benefits for only 26 weeks, some-

times with extensions.
l.Like many former Zenith

1
rd pa
orkers, Be

hafield t
ad determ

%00d jobs ~

But on C
Division of
ity sent Be
nm his wee
out — five

' thou;,ht the

The fede
gms counti
ity for the ;
date of thein
temporary «

» Beeman
ers ‘were la
January 19
called and
nently until
% But his el
mng down
though he d
mg an allc
months late
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are losing tl
the same r¢
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NAFTA

e Continued from Page 1A

in enough votes to defeat the
measure when the House votes
on Nov. 17.

“It's going down,” he pre-
dicted.

"Rep. Bill Richardson, a New
Mexico Democrat marshaling
pro-NAFTA forces, acknowl-
edged they were more than 30
votes short, but insisted, “We
have the momentum.”

The White House decision to
put Gore up against Perot is part
of an effort to overcome that
vote deficit.

“When you're behind. you
roll the dice,” Richardson said.
“It’s a gamble, but I think a good
one."”

But another NAFTA sup-
porter, Senate Republican
LLeader Bob Dole of Kansas,
questioned the wisdom of de-

up,’

bating Perot.
“I think it elevates Perot

When he’s going down we

shouldn’t be lifting him back
’ Dole said at a business con-
ference in Richmond, Va. “But
that’s a decision they made.”

Both sides are stepping up
their focus on undecided legis-
lators as the showdown vote
nears. '

. Rep. Nita Lowey, D-N.Y, said
she was still weighing whether
NAFTA would help or hurt U.S.
waorkers, saying her inclinations
vary depending on “whether you
talk to me in the morning or the
afternoon.”

Clinton is hoping that waver-
ing legislators can be swayed his
way if the American people mo-
bilize behind the trade pact, and
he hopes to energize the public
through Tuesday's debate.

But Lowey told CNN she was
afraid the debate was “becom-
ing a great big circus and a pub-
lic spectacle.”
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James J. Vongan

Health Care:

Why We

Failed the Last Time

[ am the doctor who was at the
bedside when the last national health
proposal, put forth by the Carter ad-
ministration. died. The time was May
1980 and the place the Senate Finance
Committee. | was the White House
representative for the Carter adminis-
tration during the committee’s bill-
drafting session. The proposal died
quietly, with little attention from the
media, after a two-year “wasting ill-
ness” during which it shrank from a
large, relatively robust proposal to a
small, anemic shadow of its former
self,

The Carter plan began, under prin-
ciples released in July of 1978, as a
oroposal for a phase-in of universal
coverage. But the administration was
never certain of support for the in-
creased taxes of employer mandates
necessary to make universal coverage
a reality. So the plan began to diminish
even before it was released in “draft
form™ in January of 1979—to a pro-
posal for a phase-in of coverage, with
each expansion conditional on certain
economic circumnstances. This condi-
tional phase-in was then diluted fur-
ther, during congressional consulta-
tions, to one conditioned on further
congressional votes for implementa-
tion at each phase.

Finally, universality was left behind
in March of 1979 when the Carter
administration fell back to an attempt
to pass a phase-one-only bill that would
have achieved some modest expansion
of low-income coverage, along with a
diluted employer mandate of much
less expensive coverage, against only
catastrophically high health costs. The
proposal finally expired in May 1980
when the Finance Committee failed to
reach agreement even on this anemic
remnant of the original proposal.

I write now in the hope that we can
learn some lessons from an autopsy of
this case that might lead to a different
outcome for the Clinton proposal.

There are important similanities be-
tween the Carter and Clinton plans
and their political context. Both pro-
posals, at least at the outset, have
‘been quite broad in scope, calling for a
phase-in of universal coverage, and a
broad set of benefits, financed in good
part through an employer mandate,
with appropriate subsidies. There are
also some similarities in the political
setting with, in both instances, a Dem-
ocratic president working with a Con-
gress controlled by Democrats.

There are also, of course, important
differences. Substantively, the Clinton
proposal has a somewhat different ad-
ministrative structure, relying on
state-based health alliances that foster
managed competition. There is a rela-
tively large role for state flexibility.
The Carter plan had a larger federal
role, with employers having a choice of
obtaining private coverage, or gbtain-
ing coverage through a federally spon-
sored public backup program modeled
after Medicare. :

As for the political setting, there are
at least two important differences.
First, President Clinton has placed
heaith insurance high on his agenda
from the earliest months of his admin-
istration. In the Carter administration,
health insurance took a back seat to
energy issues and welfare reform, to

name but two competing issues. Se-
condly, there appears to be somewhat
more cohesion among Democrats than
there was in 1979 and 1980, when
health insurance became an important
battleground in the struggle between
President Carter and Sen. Edward M.
Kennedy prior to the primary election
fights in 1980.

What lessors can be learned, then,
from the story of the ill-fated Carter
proposal? First we must establish the
cause of death. The Carter proposal
wasted away a little at a time, gradu-
ally growing smaller and smaller.
Why? Undoubtedly, division among the
Democrats was a major factor; it gave
the administration little choice but to
attempt to build a more conservative
coalition around a much smaller pro-
posal in the Finance Committee.
Equally important was the subordina-
tion of the goal of universal coverage
to other goals—among them avoiding
tax increases :ind employer mandates,
which aroused the anger of the small-
business community.

The first lesson, then, is to remem-
ber the importance of party cohesion.
A health insurance bill cannot be
passed by Democrats alone. It surely
cannot be passed with a badly frac-
tured majority party. Democrats who
want health insurance to pass must not
allow the best to become the enemy of
the good and bog down the debate in
repeated tests of ideological purity.

Having said that, the second lesson
is that during the pull and tug of
congressional action, the moral com-
pass to guide us through the heaith
insurance detate and lead to a suc-
cessful conclusion must not be lost or
set aside. That moral compass is the
attainment, by a date certain, of uni-
versal coverage. Once this debate be-
gins to slide down the slippery slope
away from universal coverage,
through contingent universal cover-
age, on down to incremental expan-
sions of coverage, it will suffer the
same death by degrees as the Carter
proposal.

Although just about everyone in
Congress, of both parties, is ostensibly
in favor of the concept of universal
coverage, there is still a notable quea-
siness about the employer mandates
and taxes necassary to make universal
coverage real.

In the quest to gain the broad bipar-
tisan support that will be necessary to
pass legislation, there is the danger
that the goals of avoiding taxes and
mandates will again take precedence
over the goal of achieving universal
coverage—and we will again fail to
meet the major moral test of this
debate.

There is a message here for mem-
bers of Congress. You can negotiate
on the types and mix of taxes and
mandates, but a guaranteed date for
universal coverage must be nonnego-
tiable if we are to avoid the mistakes
of the past and seize this historic
opportunity. The test of history will be
simple: Is everybody covered?

The writer was associate director of
the White House domestic policy staff
in the Carter administration. He is
now dean of the medical school at the
University of Missouri-Kansas City.
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Al Gore’s New Assignment

No matter how well Al Gore does
tonight against Ross Perot on CNN,
the Clinton administration still faces a
dangerous stretch run to the wire on
NAFTA that will be won or lost by
.the foreign policy horse in the race.

The choice of Gore for this debate
was not the hastily made, last-minute
gamble that many accounts present.
It is part of a broader White House
strategy to have Gore become a
spokesman on foreign policy for an
administration that has not developed
a convincing way to explain what it is
up to abroad. The decision to involve
Gore in foreign policy was made two
days before Bill Clinton casually dis-
closed the debate challenge to Perot.

Gore’s maiden effort will be a chal-
lenging one. The White House cannot
hope to gain a winning edge on the
emotional and confusing issue of the
number of jobs that NAFTA will al-
legedly eliminate or add. There are
enough experts and demagogues on
each side of that question by now to
have confused anyone who is not
bound by ideology or special interests

to either the pro- or anti-NAFTA
camp.

What Gore can do is to neutralize
the jobs issue by pointing up the
contradictory and unproven nature of
Perot’s claims. This would clear the
way for an appeal by Clinton to 20 or
so wavering Democrats.in the House
of Representatives not to undermine
America’s standing abroad by denying
the president the power and authority
to make foreign policy. -

The presidential-powers argument
has been so abused and overstated by
previous administrations that it may
fail as a closer for Clinton. More’s the
pity. Not only is NAFTA right on the
merits, but this time a president’s
authority abroad will be significantly
weakened by a congressional defeat.
A defeat for NAFTA would be a
turning point psychologically for
America.

A few months ago NAFTA looked
to the administration like the opening
salvo in a fall offensive on trade and
jobs. If the salvo sputters—if NAFTA
goes down—the fail offensive is likely
to turn into a fall debacle.

As the House votes on Nov. 17,

Clinton will be preparing for the first
Asian Pacific Economic Community
summit (APEC) in Seattle. Two objec-
tives dominate Clinton’s Seattle agen-
da: to show the American public he
has a handle on economic relations
with Asia’s two giants, Japan and
China, and to gain leverage against
Europe as the Uruguay Round trade
negotiations reach a climax.

Those negotiations, part of the
General Agreement on Tariffs and
Trade (GATT) rules for global trade,
have a Dec. 15 deadline. They are
currently deadlocked by a dispute be-
tween the United States and France
over agricultural export subsidies.

The last carom in Clinton’s three-
cushion foreign-policy shot occurs in
Brussels on Jan. 11, where a success-
ful summit of the North Atlantic
Treaty Organization could heal the
wounds inflicted on European-U.S. re-
lations by discord over Bosnia. A good
NATO summit would be the icing on
the alphabet soup of NAFTA, APEC
and GATT and would help Clinton
establish his leadership at home
through success abroad.

That is the way it looked last sum-

mer after Clinton performed well at
the Group of Seven summit in Tokyo.
But the “uncertain saxophone” (in Jes-
se Helms's phrase) that the adminis-
tration has blown in Somalia, Haiti
and Bosnia since then and the assault
on NAFTA by Perot and organized
labor have changed the picture.

In France, Prime Minister Edouard
Balladur is waiting for the NAFTA
vote before deciding on his endgame
in the dispute with his European Com-
munity partners and Washington on
GATT. A NAFTA defeat weakens

Clinton’s hand in the triangular nego-

tiations with Japan and Europe.
GATT in turn casts a big shadow
on the NATO summit. President
Francois Mitterrand, who has the fi-
nal word on France's foreign policy,
has blocked Balladur's forward-lean-
ing proposals on French cooperation
with NATO. Mitterand is apparently
waiting to see how the agriculture
dispute turns out before deciding how
cooperative or obstructive to be at
the Brussels meeting. .
Passing NAFTA will not guarante
that the other pieces will fall into

place. But defeat will shrink the odds
of American success dramatically.
That in turn nails Clinton’s feet to the
floor when he was hoping to soar off
on another comeback flight.

Clinton has shown a remarkable
ability to amass confidence and sup-
port momentarily, and then to fritter

it away. His administration is likely to
be a series of altermating peaks and

troughs rather than the straight line
up and straight line down traveled by

_George Bush in his four years.

That says a great deal about Clin-
ton, but even more about the elector-
ate he seeks to lead—an electorate
insecure on trade and the economy
and fearing that deals with Japan and
Europe take jobs and resources away
from the American worker. .

A defeat for NAFTA will say to the
world that America now fears it can
be manipulated and outsmarted in a
trade deal with a Third World neigh-
bor whose economic weight is negligi-
ble in American terms. No president
could lead convincingly in those cir-
cumstances. On a close call, Congress
has to take that into consideration.
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1 McDougal: |
Clinton’s plea
got Hillary job
8Y WILLIAM C. REMPEL ‘
AND DOUGLAS FRANTZ.
Los Angeles Times

The 1989 failure of a
small Arkansas savings and
loan has triggered criminal
investigations targeting some
of President Clinton's oldest -

compelling the president to
repeatedly deny allegations
that he had a role in the de-
bacle.

One of those longtime
Clinton associates is James
B. McDougal, former owner
of the ill-fated Madison Guar-
anty Savings and Loan, who
told the Los Angeles Times he
hired the then-governor's
wife, lawyer Hillary Rodham -
Clinton, in 1984 because Clin-

friends and political allies, )

See CLINTON, Page 16A"

Clinton

e Continued from Page 1A

ton said his family needed fi-
nancial help.

David Hale, another longtime
political supporter and former
Clinton-appointed judge who is
currently under federal indict-
ment for loan fraud, said he
made a $300,000 loan to McDou-
gal's wife in 1986 after Clinton
personally asked him to help.
That loan, backed by the Small
Business Administration, which
subsidized Hale's investment
company, was never repaid.

And McDougal has acknow!-
edged that $110,000 of that SBA-
backed loan was invested in an
Ozark Mountain real estate ven-
ture in which the Clintons were
half-owners.

Both claims — that the gover-
nor lobbied the ailing S&L to
hire his wife and that he urged
Hale to lend money that went
into a Clinton-owned business —
have been strongly disputed by
the White House. Clinton told re-
porters last week that he and his
wife had done nothing improp-
er.

But such allegations, raising
questions about possible con-
fiirts of interest and abuse of of-
fiee by the then-governor of
Arkansas, continue to be nettle-
same because they are coming
nqt from Clinton’s critics but
from some of his oldest friends
and supporters.

-Take, for example, the story
behind Hillary Clinton’s legal re-
tainer. )

: The matter first became an is-
sue during last year's presiden-
tial campaign when it was dis-
closed that Hillary Clinton had
represented the savings and loan
in an appeal for favorable action
by the state securities commis-
sioner, an appointee of her hus-
band, the governor.

What had not been previous-
ly-reported was McDougal’s ex-
planation for hiring the gover-
ndr's wife. He provided this ac-
count in a recent interview with
the Times:

“Early one morning about nine
years ago, McDougal answered
a knock at his office door from a
winded and sweating Gov. Clin-
ton, out on one of his morning
jogs. Clinton was then struggling
to retire campaign debts and to
make ends meet on his $35,000-
a-year salary. The governor ex-
pressed concern about his fami-
ly’s financial condition and told
McDougal that “things were
tight,” requesting that the sav-
ings and loan send some busi-
ness to Hillary Clinton through
her law firm.

'#1 asked him how much he
needed, and Clinton said ‘about
$2,000 a month,” " McDougal re-
called. Later that day, the Madi-
son Guaranty owner said, he di-
rected an S&L executive to im-
mediately put Hillary Clinton’s
Rose Law Firm on retainer for
that amount.

“*I hired Hillary because Bill

came in whimpering they need-
ed help,” McDougal told The
Times. He said that he had no
specific legal work in mind when
he hired Hillary Clinton.

There is no dispute that
Hillary Clinton subsenuently
went on retainer for Madison
Guaranty at $2,000 a month. But
White House press secretary Dee
Dee Myers said Clinton never
sought business for his wife.

“The president had nothing
to do with it,” Myers said. “He
never solicited business for the
Rose Law Firm or his wife. This
never happened.”

McDougal, who was acquitted
in 1990 of loan fraud charges
stemming from his S&L's col-
lapse, acknowledged that he is
the subject of a renewed crimi-
nal investigation into other as-
pects of the S&L's failure.

But White House efforts to
discredit McDougal pose some-
thing of a dilemma since he was
once a close friend and business
partner of Clinton. It v/as their
business arrangement that first
brought Clinton some political
embarrassment. .

Early in the 1992 presidential
campaign, The New York Times
disclosed their partnershipina
speculative land venture called
Whitewater Development. The
Clintons and McDougals shared
50-50 interest in the Ozerk Moun-
tain Vacationland project from
1978 until the very eve of the
presidential inauguration.

The Clintons reportedly lost
money in the deal. However, the
press account questioned
whether the governor should
have been in any kind of busi-
ness relationship with the own-
er of a state-regulated savings
and loan.

Compounding concerns about

‘such potential conflicts of inter-

est was the disclosure that
Hillary Clinton, while on retain-
er to Madison Guaranty, had rep-
resented the S&L in its appeal
to the state securities commis-
sioner.

And last week, The Washing-
ton Post reported that federal in-
vestigators are trying to deter-
mine whether McDougal may
have improperly used Madison
Guaranty funds to help Clinton
retire his 1984 campaign debt.

Meanwhile, during the same
period that Madison Guaranty
was paying a legal retainer to the
governor's wife, the state sent
some business Madison's way as
well. A state of Arkansas rev-
enue office agreed to rent a va-
cant building controiled by the
S&L — and McDougal, according
to published accounts, said that
Clinton had helped him get the
contract.

By eariy 1986, nowever, the
condition of Madison Guaranty
was sufficiently perilous that Mc-
Dougal and others were espe-
cially concsrnzod about = pr -
ing federal examination of their
books and records.

McDougal denied knowledge
that his S&L was in trouble, but
a previous bank examination in
1984 already had cited Madison's

- $300,000.

extensive real estate loans to en-
tities controtled by McDougal
and his associates.

Examiners warned: "The via-
bility of the institution is jeop-
ardized through (its) current in-
vestment and lending practices
in real estate development pro-
jects.”

Records show McDougal had
invested heavily in a number of
real estate development deals,
some of them with politically
prominent people. Those loans

.and investments would result in
another scathing bank examina-
tion report in 1988.

It was in anticipation of such
criticism, says former Judge
Hale, that McDouga! asked him
for help. It also is the origin of
another disputed link between
the failing S&L and Clinton.

In a series of interviews, Hale
provided this account:

It was around February 1986
when he was called to a meeting
with Clinton in one of McDou-
gal's real estate development of-
fices on the outskirts of Little
Rock.

At the time, Judge Hale oper-

ated a family investment firm
called Capital-Management Ser-
vices, which loaned out venture
capital to minority and disad-
vanjaged borrowers subsidized
by the SBA.

At the February meeting with .
Clinton and McDougal, Hale said !
discussions centered on how to
structure a $150,000 loan using;
Hale's SBA-backed fund. }

“Bill said they could use some |
raw land in the Ozarks as collat-!
eral, but that his name couldn't;
appear on any of the docu-i
ments,” Hale said, noting that he:
declined the offer of raw land as i
security since the SBA did not
consider it reliable collateral. :

They agreed, Hale said, to
make the loan in the name of Su-
san McDougal, the Madison own-
er's wife. Later, some days after
the meeting with Clinton, Hale
said that Jim McDougal asked
him to raise the loan amount to

The White House said last
week that Clinton had no recol-
lection of any meeting with Hale
about a loan. McDougal also said
that the meeting never occurred. l
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