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THE DIRECTOR 

. EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHING'fON, D.C. 20503 

December 17, 2001 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: .. Enrolled Bill H.R. 2540- Veterans' Compens'ation Rate Amendments of200 i 
Sponsors - Rep. Chris Smith (R)NJ and 32 cosponsors. 

Last DayforAction 

December 25, 2001 -Tuesday 

Purpose 

Provides a cosHff-living increaseJorthe beneficiaries of veterans' disability 
compensation and dependency and'indemnity compensation. 

·Agency Recommendations. 

Office ofManagement and l3udg~t .. ,i. 

··Department of Veterans Affairs (VA)· 

Discussion 

Approval 

Approval 

. . . . 

VA provides disability compensation benefits for approximately 2.3 million veterans with 
service-connected disabilities. VA also provides dependency and indemnity compensation (DIC) 
payments to over300,000 surviving sp,ouses and children of: {l) service members who died in 
military service; and (2) veteranswhose deaths were otherwise service-connected. In addition, 

· VA provides clothing allowances f9r veteraD:s wearing or using prosthetic or orthopedi~ devices. 

l · Retroactively effective to December 1, 2001, H.R. 2540 would specify new compensation · ·· 
rates to be paid to recipients of disabilitycothpGnsa~ioi:i, DIC, and clothing allowances. These 

. rates would provide a cost-of"."living adjustment (COLA) of2.6 percent, which is equal to the 
·· COLA provided to Social Security beneficiaries and veterans' pension recipients. 



Conclusion and Recommendations 

VA strongly recommends approval ofH.R. 2540. In its views letter, VA states that it 
"wholeheartedly support[s] this legislation, as it expresses, in a tangible way, the gratitude of this 
Nation for the sacrifices our service-disabled veterans and their surviving spouses and children 
have endured and insures that the value of their well-deserved benefits will keep pace with 
increases in consumer prices." VA advises informally that, in anticipation of the enactment of 
RR. 2540, it has reprogrammed its computers so that the December compensation payments (to 
be made at the end of December) will include the authorized COLA. 

. We join VA in recommending approval ofH.R. 2540, which passed the House by a vote 
of 422-0 and the Senate by unanimous consent. 

Enclosures 

)!,11~1 
Mitchell E. Daniels, Jr. 
Director 
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SS/ RM NO. 499950 

WHITE HOUSE STAFFING MEMORANDUM 

Date: 12-17-01 ACTION I CONCURRENCE I COMMENT DUE BY: 12-18-01, 6:00 PM 

Subject: H.R. 2540 ··VETERANS' COMPENSATION RATE AMENDMENTS OF 2001 

ACTION FYI ACTION FYI 

VICE PRESIDENT v D HUBBARD llir' D 

CARD v D HUGHES IU"' D 

BLAKEMAN D D IRASTORZA D D 

BOLTEN llir' D JOHNSON ~ D 

CALIO llir' D LINDSEY lit" D 

CONNAUGHTON D D MIERS D ~ 

DANIELS D ~ RICE D D 

FLEISCHER D ~ RIDGE D D 

GERSON D D ROVE [1-r D 

GONZALES if" D SPELLINGS r D 

HAGIN D D CLERK~ D • 
HAWKINS r6'· D D D 

REMARKS: 
PLEASE SEND COMMENTS TO THE STAFF SECRETARY, EXT. 62702, NO LATER THAN 
6:00 PM TUESDAY, 12-18-01. THANK YOU. 

RESPONSE: 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
Ext. 62702 



THE DIRECTOR 

EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 

December 17, 2001 

MEMORANDUMFORTHEPRESIDENT 

SUBJECT: Enrolled Bill H.R. 2540 - Veterans' Compensation Rate Amendments of 2001 
Sponsors - Rep. Chris Smith (R) NJ and 32 cosponsors 

Last Day for Action 

December 25, 2001 - Tuesday 

Purpose 

Provides a cost-of-living increase for the beneficiaries of veterans' disability 
compensation and dependency and indemnity compensation. 

Agency Recommendations 

Office of Management and Budget Approval 

Department of Veterans Affairs (VA) Approval 

Discussion 

VA provides disability compensation benefits for approximately 2.3 million veterans with 
service-connected disabilities. VA also provides dependency and indemnity compensation (DIC) 
payments to over 300,000 surviving spouses and children of: (1) service members who died in 
military service; and (2) veterans whose deaths were otherwise service-connected. In addition, 
VA provides clothing allowances for veterans wearing or using prosthetic or orthopedic devices. 

Retroactively effective to December 1, 2001, H.R. 2540 would specify new compensation 
rates to be paid to recipients of disability compensation, DIC, and clothing allowances. These 

· rates would provide a cost-of-living adjustment (COLA) of 2.6 percent, which is equal to the 
COLA provided to Social Security beneficiaries and veterans' pension recipients. 



v.: 
Conclusion and Recommendations 

VA strongly recommends approval ofH.R. 2540. In its views letter, VA states that it 
"wholeheartedly support[s] this legislation, as it expresses, in a tangible way; the gratitude of this 
Nation for the sacrifices our service-disabled veterans and their surviving spouses and children 
have endured and insures that the value of their well-deserved benefits will keep pace with 
increases in consumer prices." VA advises informally that, in anticipation of the enactment of 
H.R. 2540, it has reprogrammed its computers so that the December compensation payments (to 
be made at the end of December) will include the authorized COLA. 

We join VA in recommending approval ofH.R. 2540, which passed the House by a vote 
of 422-0 and the Senate by unanimous consent. 

Enclosures 

fl1{~1 
Mitchell E. Daniels, Jr. 
Director 

-2-



r.· -· , 
THE SECRETARY OF VETERANS AFFAIRS 

WASHINGTON 
December 14, 2001 

The Honorable Mitchell E. Daniels, Jr. 
Director, Office of · · 

· Management and Budget 
Attention: Assistant Director ·. 
for Legislative Reference. 
Washington, D.C. 20503 

Dear Mr. Daniels: 

As requested, I am writing to express the views of the Department of 
Veterans Affairs {VA) on the enrolled bill, H.R. 2540. 107th Congress, the 
"Veterans' Compensation Rate Amendments of 2001." VA strongly recommends 
the President's approval. 

H. R. 2540 would require the Secretary. of Veterans Affairs to increase,. 
effective December 1, 2001, the rates of disability compensation for service­
disabled veterans and dependency and indemnity compensation (DIC) for 
survivors of veterans. The bill would increase these rates by the same 
percentage as the percentage by which Social Security benefits were increased 
effective December 1, 2001. 

We wholeheartedly support this legislation, as it expresses, in a tangible 
. way, the gratitude of this Nation for the sacrifices our service-disabled veterans 
and their surviving spouses and children have endured and insures that the value 
of their well-deserved benefits will keep pace With increases in consumer prices. 

Sincerely yours, 

~···.~·~ 
J. lri~cipi . 

TIJTAL P.02 



THE DIRECTOR 

EXECUTIVE OF.FICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, o.c.· 20503 

December 17, 2001 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Entolled~Bill H.R.2~40. - Veterans' Compensation Rate Amendments of 2001 
Sponsors, - Rep. Chris Sn,1i:th(~).NJ;and 32 cosponsors 

LastDay for Action 

December 25, 2001- Tuesday 

Purpose 

·.. . · Pr-ovides a cost-of-living increase f67 the beneficiaries of veterans' disability 
compensation ·and dependency and indefiinity compensation. 

Agency Recommendations 
·- . ' . . 

.. Office ofManagelT1erit and Budget Approval 

I>epart~entofVeterans Affairs (VA} ... Approval 

. }!; A provides disability compensation benefits for approximately 2.3 million veterans with 
service-connected.di~abilities~ ;VAalsp provides dependency and indemnity compensation (DIC)· 
payments to over 300;000 suniiving' spouses and children of: ( 1} service members who died in 
military service; and (2}veterans whose.Qeaths were otherwise service-connected. In addition; 
VA provides clothing•allowances for veteraris wearing or using prosthetic or orthopedic devices. 

' . . 

Retroactively effective to December 1, 2001; H.R. 2540 would specify new compensation. 
rates to be paid torecipients of disability compensatiQn, DIC, and clothing allowances. These 
rates would provide a cost-of-living adjustment (COLA)of 2.6 percent, which is equalto the 
COLA provided to Social Security beneficiaries and 'veterans' pension recipients. 

.-1 



Conclusion and Recommendations . 

VAstrongly recommends approyal ofH.R. 2540. In its views letter, VA states thatit 
"wholeheartedly support[s] this legislation, as it expresses, in a tangible way, the gratitude of this · 
Nation forthe sacrifices our service-disabled veterans and their surviving spouses and children 

; have endured and insures that the value of their well-deserved benefits will keep pace with 
increases in consumer prices." VA advises.informa1lythat,inanticipation of the enactment of 
.H.R. 2540, it has reprogrammed itscomputers sothattheDecembercompensation payments(to 

· , be made at the end of December) will include the authorized COLA. 

We join VA in recommending approval of H.R. 2540, which passed the House by a vote 
of 422-'0 and the Senateby unanimous consent. 

fi1f,~l 
Mitchell E. Daniels, Jr. 

Enclosures 

-2-
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THE SECRETARY OF VETERANS AFFAIRS 
·.· : WASHINGTON ·. 

Decembefr 14, 200t 

. '.+he Honorable. Mitchell E .. Daniels, Jt~ · .. ·. 
·· Director, Office of ·.· 
· · Management and Budget··•· 
.. Attention: AssistantDirector 

•. · for Legislative ReferenC::e · ··. ., · 
··. :Washington; D.C: 20503 ·.· 

... -. ·: ... ' ... ;· .. " .. ··. 

. ···• Dear Mr. b'a~iets: . 
. . ... :: ~ ., .... _ 

··.\.·' .. 

. . ",·. 

,_·. ' ·. 
. . . 

,·· .. ' . 

( 

···. :.· 

: ·,. .·· . 

.· .·• . As requested, I am writing to express the views ofthe Oepartrnerit of 
•.. : Veterans.Affairs (VA)<on the enroUedbill-, H.Ft 2540; 1Q7thCongress.Jhe · ·· •. 

· · "Veterans' CompensationRateAmendmentsofZOOt" ·VA strongly recommends.· 
>the Preside.nt's approval::. · · · : ., · ·. : · 

. ·_· .. ·. ·• H.R. 2S40 wguld requirethe Se.~r~taiy ofVet~rans Affair~· to increas.e, 
effective December 1, 200t .the rates of disability compensation forservice .. . 

·disabled veterans arid dependency and indemnity compensation .(DIC)for .. . 
. survivors of veterans, The bill would increase these rates by the same 
: percentage as the percentage by vvhi<:h S9.ci;:i.I Securizy benefits _were increased .... 

· effective December 1, 2001. · · · ·· · · · ·· · · ·· .· · · · ·· · , · · · , · · · 
..... 

•· ·. •• ·· We wholeheartedly supp~rt this l~~islation, as .it ~xpr~s~e~; in a tangible .. · .. ·· 
way .. the.gratitude of this Nation for the sacrifices. our service'-disabled veterans. 
and their surviving.spouses and children have endured and insures that the value 
of their well-deserved b~nefits will keep pace with increa.ses in consumer prices. · 

.... ,; ' ... . : . . 

. ...• Since~elyyours, . 
' " . . .:. 

· .. ' ... ~..,.,,,.j Zif+ ..... 
' ·. · .. ,• 

',· ... ···· 

........ ·· 

.·•' 

, :· J 

",'• 
"" • .. 

. . _,;'. 

. . . . 

·::·-· · .... · T(JTHL P. 02 .. · 
... ·.' 

. -~ :·· ... ' ~ ' .' . . . 
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.·· ( 



SS/ RM NO. 499950 -------

WHITE HOUSE STAFFING MEMORANDUM 

Date: 12-11-01 ACTION I CONCURRENCE I COMMENT DUE BY: 12-18-01, 6:00 PM 

Subject: H.R. 2540 -- VETERANS' COMPENSATION RATE AMENDMENTS OF 2001 

VICE PRESIDENT 

CARD 6/.--

BLAKEMAN 

BOLTEN ._;/0 

CALIO 

CONNAUGHTON 

DANIELS 

FLEISCHER 

GERSON 

GONZALES o t...-

HAGIN 

HAWKINS 

REMARKS: 

ACTION 

~Cl~ 
v 
D 

~ 

IW' 

D 

D 

D 

D 

if' 
D 
I(' 

FYI 

D 

D 

D 

D 

D 

D 

~ 

e' 
D 

D 

D 

D 

HUBBARD µ1c_ 

HUGHES -uL-

IRASTORZA 

JOHNSON 0 /(_ 

LINDSEY~ 

MIERS 

RICE 

RIDGE 

ROVE r-J/( 

.SPELLINGS 

CLERK 

ACTION 

w 
IW' 

D 

mil-' 

lit' 

D 

D 

D 

Ill-­

~ 

D 

D 

FYI 

D 

D 

D 

D 

D 

~ 

D 

D 

D 

D 

D 

PLEASE SEND COMMENTS TO THE STAFF SECRETARY, EXT. 62702, NO LATER THAN 
6:00 PM TUESDAY, 12-18-01. THANK YOU_. 

RESPONSE: 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
Ext. 62702 
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THE DIRECTO.R 

EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, 0.C. 20503 

December 17, 2001 

MEMORANDUMFORTHEPRESIDENT 

SUBJECT: ·Enrolled Bill H.R. 2540 - Veterans' Compensation Rate Amendments of 2001 
Sponsors - Rep. Chris Smith (R) NJ and 32 cosponsors . 

Last Day for Action 

December 25, 2001 - Tuesday 

Pur_pose 

Provides a cost-of-living increase for the beneficiaries of veterans' disability 
compensation and dependency and indemnity compensatfon. 

Agency Recommendations 

Office of Management and Budget .Approval 

Department ofVeterans Affairs (VA) Approval 

Discussion 

VA provides disability compensation benefits for approximately 2.3 million veterans with 
. service-connected disabilities. VA also provides dependency and indemnity compensation (DIC) 

payments to over 300,000 surviving spouses and children of: (1) service members who died in 
military service; and (2) veterans whose deaths were otherwise service-connected. In addition, 
VA provides clothing allowances for veterans wearing or using prosthetic or orthopedic devices. 

Retroactively effective to December 1, 2001, H,R. 2540 would specify new compensation · 
rates to be paid to recipients of disability compensation, DJC, and clothing allowances. These 
rates would provide a cost-of-living adjustment (COLA) of2,6 percent, which is equalto the 
COLA provided to Social Security beneficiaries and veterans' pension recipients. 



... ..-.. 

Conclusion and Recommendations 

·VA strongly recommends approval ofH.R. 2540. In its views letter; VA states that it 
"wholeheartedly support[s] this legislation, as it expresses, in a tangible way, the gratitude of this 
Nation for the sacrifices our service-disabled veterans and their surviving spouses and children 
have endured and insures that the value of their well-deserved benefits will keep pace with 
increases in consumer prices." VA advises informally that, in anticipation of the enactment of 
H.R. 2540, it has reprogrammed its computers so that the December compensation payments (to 
be made at the end of December) will include the authorized COLA. · 

. We join VA in recommending approval ofH.R. 2540, which passed the House by a vote 
of 422-0 and the Senate by unanimous consent. 

Enclosures 

Jf,11~1 
Mitchell E. Daniels,·Jr. 
Director 

-2~ 
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THE SECRETARY OF VETERANS AFFAIRS 
WASHINGTON 

December 14, 2001 

The Honorable Mitchell E. Daniels, Jr. 
Director, Office of 
Management and Budget 
Attention: Assistant Director 
for Legislative Reference 
Washington. D.C. 20503 

Dear Mr. Daniels: . 

· As requested, I am writing to express the views of the Department of 
Veterans Affairs (VA) on the enrolled bill. H.R. 2540, 1 O?th Congress. the 
''Veterans' Compensation Rate Amendments of 2001.'' VA strongly recommends 
the President's approval. 

H.R. 2540 would require the Secretary of Veterans Affairs to increase, 
effective December 1, 2001, the rates of disability compensation for service­
disabled veterans and dependency and indemnity compensation (DIC) for 
survivors of veterans. The bill would increase these rates by the same 
percentage as the percentage by which Social Security benefits were increased 
effective December 1 • 2001 . 

We wholeheartedly support this legislation, as it expresses, in a tangible 
way, the gratitude of this Nation for the sacrifices our service-disabled veterans 
and their surviving spouses and children have endured and insures that the value 
of their well-deserved benefits will keep pace with increases in consumer prices. 

Sincerely yours, 

TtJTHL P. 02 



H.R.2540 

<Bnt !tundrtd ~tbtnth Q:ongrrss · 
of thr 

'll:lnitrd ~tatrs of Slmrrica 
AT THE FIRST SESSION 

Begun and held at the City of Washington on Wednesday, 
the third day of January, two thousand and one 

S!n S!ct 
To amend title 38, United States Code, to provide a cost-of-living adjustment in 

the rates of disability compensation for veterans with service-connected disabilities 
and the rates of dependency and indemnity compensation for survivors of such 
veterans. 

Be it enacted by the Senate and House of Representatives of 
the United States of America in Congress assembled, 
SECTION 1. SHORT TITLE; REFERENCES TO TITLE·SS, UNITED STATES 

CODE. 

(a) SHORT TITLE.-This Act. may be cited as the ''Veterans' 
Compensation Rate Amendments of2001". 

(b) REFERENCES TO TITLE 38, UNITED STATES CODE.-,-Except 
as otherwise. expressly provided, whenever in this· Act an amend- . 
ment . or repeal is expressed in terms of an amendment to, or 
repeal of, a section or other provision, the reference shall be consid­
ered to be made to a section or other provision of title 38, United 
States Code. · · 
SEC. 2. DISABILITY COMPENSATION. 

(a) INCREASE IN RATES.-Section 1114 is amended-
(1) by striking "$98" in subsection (a) and inserting "$103''; 
(2). by. s·. t. n.'kin.g "$188" in subs. ec .. tion{b) and.in_serting ".f 199"; 
(3) by striking "$288'' in subsection (c) and inserting" 306"; 
(4) by striking "$413" in subsection (d) and inserting" 439"; 
(5) by striking "$589" in subsection (e) and inserting "$625"; 
(6) by striking "$743" in subsection (f) and inserting "$790"; 
(7) by striking "$937" in subsection (g) and inserting "$995"; 
(8) by striking "$1,087" in subsection (h) and inserting 

"$1,155"; 
(9) by striking "$1,224" in subsection (i) and inserting 

"$1,299"; '. . 
(10) by striking "$2,036" in subsection (j) and inserting 

"$2,163"; . - . - . 
(11) in subsection (k)-

(A) by striking "$76" both places it appears and 
inserting "$80"; and . . ·. 

(B) by striking "$2,533" and "$3,553" and inserting 
"$2,691" and "$3,775", respectively; 
(12) by striking "$2,533" in subsection (1) and inserting 

"$2,691"; .. . . ·. . \ 
(13) by striking "$2,794" in subsection (m) and inserting 

"$2,969"; . . . . 
(14) by striking "$3,179" in. subsection (n) and inserting 

"$3,378"; . 
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H. R. 2540_:_2 

(15) by striking "$3,553" each place it appears in sub­
sections (o) and (p) and inserting "$3,775"; 

(16) by striking "$1,525" and "$2,271" in subsection (r) 
and inserting "$1,621" and "$2,413", respectively; and 

(17) by striking "$2,280" in subsection (s) and inserting 
"$2,422". - -
(b) SPECIAL RuLE,-The Secretary of Veterans Affairs may 

authorize administratively, consistent with the increases authorized 
by this section, the_ rates of disability compensation payable to 
persons within the purview of section 10 of Public Law 85-857 
who are not in receipt of compensation payable pursuant to chapter 
11 of title 38, United States Qode. 

SEC. 3. ADDITIONAL COMPENSATION FOR DEPENDENTS. 

Section 1115(1) is amended'-
(1) by striking "$117" inclause (A) and inserting "$124"; 
(2) by striking "$201" and "$61" in clause (B) and inserting 

"$213" and "$64", respectively; 
(3) by striking "$80" and "$61" in clause (C) and inserting 

"$84" and "$64", respectively; 
(4) by_ striking "$95" in clause (D) and inserting "$100"; 
(5) by striking "$222" in clause (E) and inserting "$234"; 

and 
(6) by striking "$186" in clause (F) and inserting "$196". 

SEC. 4. CLOTHING ALLOWANCE FOR CERTAIN DISABLED VETERANS. 

Section 1162 is amended by striking ''$546" and inserting 
"$580". / -

SEC. 5. DEPENDENCY AND INDEMNITY COMPENSATION FOR SUR­
VIVING SPOUSES. 

(a) NEW LAW-RATES.-Section 1311(a) is amended-
(1) by striking "$881" in paragraph (1) and inserting "$935"; 

and _ _ -, 
(2) by striking "$191" in_paragraph (2) and inserting "$202". 

(b) OLD LAW RATES.-The table in section 13ll(a)(3) is amended 
to read as follows: ' 

Monthly 
"Pay grade rate 

E-1.................................... $935 
E-2 .................................... 935 
E-3 .................................... 935 
E-4 ...... ;............................. 935 
E-5 ........... ;........................ 935 
E-6 .................................... 935 

t~ :::::::::::::::::::::::::::::::::::: 1.5~1 
E-9 .................................... 1,066 1 

W-1................................... - 988 
W-2 ................................... 1,028 
W-3 ................................... 1,058 

Pay grade 
W-4 .................................. . 
0-1 .................................. . 
0-2 .................................. . 
0-3 .................................. . 
0-4 .................................. . 
0-5 .................................. . 
0-6 ................................. .. 
0-7 ................................. .. 
0-8 .................................. . 
0-9 .................................. . 
0-10 ................................ . 

Monthly 
rate 

$1,119 
988 

1,021 
1,092 
1,155 
1,272 
1,433 
1,549 
1,699 
1,818 

1,994 2 

" 11fthe veteran served as Sergeant Major of the Army, Senior Enliste~ Advisor of 
the Navy, Chief Master Sergeant of the Air Force, Sergeant Major of the Marine 
Corps, or Master Chief Petty Officer of the Coast Guard, at the applicable time des­
ignated by section 1302 of this title, the surviving spouse's rate shall be $1,149. 

"2If the veteran served as Chairman or Vice Chairman of the Joint Chiefs of Staff, 
Chief of Staff of the Armr, Chief of Naval Operations, Chief of Staff of the Air Force, 
Commandant of the Manne Corps, or Commandant of the Coast Guard, at the appli­
cable time designated by section 1302 of this title, the surviving spouse's rate shall be 
$2,139.". 
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(c) . ADDITIONAL DIG FOR CHI~DREN.-Section 131l(b) is 
amended by striking "$222" and inserting ''$234". 

(d) Am AND ATTENDANCE ALLOWANCE.-Section 1311(c) is 
amended by striking "$222" and inserting "$234". 

(e) HOUSEBOUND RATE.-Section 1311(d) is amended by striking 
"$107" and inserting "$112". 
SEC. 6. DEPENDENCY AND INDEMNITY COMPENSATION FOR CHIL· 

DREN. 

(a) DIC FOR ORPHAN CHILDREN.-Section 1313(a) is amended­
(1.) by stn.'king "$373" in paragraph (1) a.nd i.nserting "$.397"; 
(2) by striking "$538" in paragraph (2) and inserting "$571"; 
(3) by striking "$699"in paragraph(3) and inserting "$742"; 

and 
(4) by. striking "$699" and "$136" in paragraph (4) and 

inserting "$742" and "$143", resp.ectively. .. 
(b) SUPPLEMENTAL DIG FOR DISABLED ADULT CHILDREN.-Sec­

. tion 1314 is amended-
(!) by striking ".$222" in .. subs.ecti.on (a) an. d insertin.g "$234"; 
(2) by striking "$373" in subsection (b} and inserting "$397"; 

and 
(3}by striking "$188" in subsection (c) and inserting "$199" .. 

SEC. 7. EFFECTIVE DATE. 

The amendments made by this Act shall take effect on 
December 1, 2001. 

Speaker ofthe House of Representatives. ) 

Vice President of the United States and 
President of the Senate. 



THE DIRECTOR 

EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 

December i7, 2001 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled Bill H.R.2540 - Veterans' Compensation Rate Amendments of 2001 
Sponsors - Rep. Chris Smith (R) NJ and 32 cosponsors 

LastDay for Action 

December 25, 2001 - Tuesday 

Purpose 

Provides a cost-of-living increase for the beneficiaries of veterans' disability 
compensation and dependency and indemnity compensation'. 

Agency Recommendations 

Off!ce of Management and Budget Approval 

Department of Veterans Affairs (VA) Approval 

Discussion 

VA provides disability compensation benefits for approximately 2.3 million veterans with 
service-corinected disabilities. VA also provides dependency and indemnity compensation (DIC) 
payments to over 300,000 surviving spouses and children of: (1) service members who died in 
military service; and (2) veterans whose deaths were otherwise service-connected. In addition, 
VA provides Clothing allowances for veterans wearing or using prosthetic or orthopedic devices. 

Retroactively effective to December 1, 2001, H.R. 2540 would specify new compensation 
rates to be paid to recipients of disability compensation, DIC, and clothing allowances. These 
rates would provide a cost-of-living adjustment (COLA) of 2.6 percent, which is equal to the 
COLA provided to Social Security beneficiaries and v~terans' pension recipients. 



Conclusion and Recommendations 

VA strongly recommends approval ofH.R. 2540. In its views letter, VA states that it 
"wholeheartedly support[s] this legislation, as it expresses, in a tangible way, the gratitude of this 
Nation for the sacrifices our service-disabled veterans and their surviving spouses and children 
have endured and insures that the value of their well-deserved benefits will keep pace with 
increases in consumer prices." VA advises informally that, in anticipation of the enactment of 
H.R. 2540, it has reprogrammed its computers so that the December compensation payments (to 
be made at the end ofDecember)will include the authorized COLA. 

We join VA in recommending approval of H.R. 2540, which passed the House by a vote 
of 422-0 and the Senate by unanimous consent. 

Enclosures . 

7f,1'{~1 
Mitchell E. Daniels, Jr. 
Director 

-2-: 
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THE DIRECTOR 

. . . 

EXECUTIVE OFFICE. OF THE ·PRESIDENT 
'OFFICE OF MANAGl::MENT .AND BUDGET 

WASHINGTON, D.C. 2osci9 

Dec~rnber 17,: 2001 

MEMORANDUM FOR THE PRESIDENT· 

SUBJECT: Enrolled Bill H.R. 2540." Veterans' Compensation Rate Amendments. of 2001 
·Sponsors - Rep. Chris Smith (R) NJ and. 32 cosponsors 

\ 

Last Day for Action 

December 25, 2001 -Tuesday 

·Purpose 
. . . 

Provides a cost-of-living increase for the beneficiaries ofveterans' dis.ability 
compensation and dependency and indemnity compensation. 

Agency Recommendations 

Office of Management and Budget Approval 

. Department of Veterans Affaifs (VA) 
' . 

Approval 

· Discussion . 

VA provides disability compensation benefits for approxii:p.ately 2.3 million veterans with 
service-connected disabilities. VA also provides dependency and indemnity compensation (DIC) 
·payments to over 300,000 surviving spouses and children of: (1) service members who diedin 
military service; and (2) veterans whose deaths were otherwise.service-connected.· In addition, 
VA provi~es clothillg allowances for veterans wearing or using prosthetic or orthopedic devices. 

Retroactively effective toDecember·l, 2001, H.R: 2540 would specify newcomperisation···. 
rates tobe paid to recipients of disability comp©nsation, DIC, arid clothing allowances. These 
rates would provide a cost-of-living adjustment (COLA) of2.6 percent, which is equal to the 
COLA provided to Social Security beneficiaries and veterans' pension recipients. 

\ __ 

\ 



t.· 

"' .. · 

· Conclusion and Recommendations· .. ·J .. 

VA strongly recommends approval ofH.R~ 2540, In its views letter, VA states Qtatlt . 
'iwholeheartedly support[ s l thisJegislation, as it expresses, in a tangible way, the gratitude ofthis 

· Nation for the sacrifices our serv!ce-disabled veterans·'and their surviving spouses ~d chil,dren 
• have endured ahd insures that the value of their well-deserved benefits win keep pace with .. 
increases in consumer prices." VA advi~e?S inforll1ally Jhat, in anticipation of the enactment of 
H.R. 2540, it has reprogrammed its computers so that the December compensation payrrients (to .· 
be made at the end of December) will ineludethe authorized COLA · · · 

We join VA in recommending approvaLofH.R. 2540, whichpassedthe House by a vote 
of 422~0 and the S~nate by unanimous consent .. 

Enclosures 

. . 

)11tq:Jl~ .. 
·. fyfitchell E. Daniels, Jr . 
. . Director 



THE DIRECTOR 

EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, .D,C. 20503 

December 17, 2001 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Emolled Bill H.R. 2540 - Veterans' Compensation Rate Amendments of 2001 
Sponsors - Rep. Chris Smith (R) NJ and 32 cosponsors 

Last Day for Action 

December 25, 2001- Tuesday· 

Purpose 

Provides a cost-of-living increase for the beneficiaries of veterans' .disability 
compensation and dependency and indemnitycompensation. 

Agency Recommendations 

Office of Management and Budget Approval 

Department of Veterans Affairs (VA) Approval 

Discussion · 

VA provides disability compensation benefits for approximately 2.3 million veterans with 
service~connected disabilities. VA also provides dependency and indemnity compensation (DIC) 
payments to overJ00,000 surviving spouses and children of: {l) service members who died in 
military service; and (2) veterans whose deaths were otherwise service-connected. In addition, 
VA provides clothing allowances for veterans wearing or using prosthetic or orthopedic devices. 

Retroactively effective to December 1, 2001, H.R. 2540 would specify new compensation 
rates to be paid to recipients of disability comp@nsation, DIC, and clothing allowances. These 
rates would provide a cost-of-living adjustment (COLA) of 2.6 percent, which is equal to the 
COLA provided to Social Security beneficiaries and veterans' pension recipients. 

-



'· 

Conclusion and Recommendations 

VA strongly recommends approval ofH.R. 2540. In its views letter, VA states that it 
"wholeheartedly support[s] this legislation, as it expresses, in atangible way,.the gratitude of this 
Nation for.the sacrifices our service-disabled veterans and their surviving spouses and children 

. have endured and insures that the value of their well .. deserved benefits will keep pace with 
. increases in constimer prices." VA advises informaliy that; in anticipation of the enactment of 
·. H.R. 2540, it has reprogrammed its computers so that the December compensation payments (to 

be made at the end of December)wilhnclude the authorized COLA 
. . 

.We join.VA in recommending approval ofH.R..2540, which passe_d the House by·a vote 
.. of 422-0 and the Senate by unanimous .consent 

Enclosures 

jf,1f_~r 
Mitchell E .. Daniels, Jr. 
Director 
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OF Fi CE OF THE Vi CE PRESIDENT 

WASHINGTON 

December.18, 2001 

MEMORANDUM FOR HARRIET MIERS 
. STAFF SECRETARY 

FROM: 

SUBJECT: 

JONATHAN BlJR-Jrl-7 
DEPUTY STAFF SECR[fr~RY TO THE VICE PRESIDENT 

. . 

H.R. 2540 Veterans' Compensation Rate 
Amendments Act of 2001 

The Office of the Vice President has reviewed the above-referenced 
draft and has no comments .. 

TOTAL P.02 
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$l)/ RM NO. 499950 

WHITE HOUSE STAFFING MEMORANDUM 

Date: 12-17-01 
ACTION I CONCURRENCE I COMMENT DUE BY: 12·18·01, 6:00 PM 

Subject: 
H.R. 2540 ··VETERANS' COMPENSATION RATE AMENDMENTS OF 2001 

ACTION FYI ACTION FYI 

VICE PRESIDEN~~ V D HUB8:ARD ~ D 

CARD Iii" D HUGHES IW' D 

BLAKEMAN D D IRAS1rORZA D 0 

BOLTEN IW' D JOHNSON [I;" D 

CALIO IW' D UNOlSEY lW D 

CONNAUGHTON D D MIERS D lit"' 

DANIELS D liir' RICE D D 

FLEISCHER D v RIDC31E D D 

GERSON D D ROVIE ~ D 

GONZALES W'" D SPELLINGS [8"' D 

HAGIN D D CLE IRK D 

HAWKINS J8' 0 0 0 

REMARKS: PLEASE SEND COMMENTS TO THE STAFF SECRETAIRY, EXT. 62702, NO LATER THAN 

6:00 PM TUESDAY, 12-18·01. THANK YOU. 



' " 

SS/ RM NO. 499950 

WHITE HOUSE STAFFING MEMORANDUM 

Date: 12-17-01 ACTION I CONCURRENCE I COMMENT DUE BY: 12-18-01, 6:00 PM 

Subject: H.R. 2540 -- VETERANS' COMPENSATION RATE AMENDMENTS OF2001 

ACTION FYI ACTION FYI 

VICE PRESIDEN~ iW' D HUBBARD llir' D 

CARD v D HUGHES ~ D 

BLAKEMAN D D IRASTORZA D D 

BOLTEN Ill"' D ·JOHNSON lli1" D 

CALIO lliir' D LINDSEY IW D 

CONNAUGHTON D D MIERS D 1!1-' 

DANIELS D ~ RICE D D 

FLEISCHER D ~ RIDGE D D 

GERSON D D ROVE [JI...- D 

GONZALES r" D SPELLINGS r D 

HAGIN D D CLERK D 

HAWKINS Iii(' D D D 

REMARKS: 
PLEASE SEND COMMENTS TO THE STAFF SECRETARY, EXT. 62702, NO LATER THAN 
6:00 PM TUESDAY, 12-18-01. THANK YOU. 

RESPONSE: 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
Ext. 62702 

- - ---- --- -----------



THE DIRECTOR 

EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 

December 17, 2001 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled Bill H.R. 2540 - Veterans' Compensation Rate Amendments of 2001 
Sponsors - Rep. Chris Smith (R) NJ and 32 cosponsors 

Last Day for Action 

December 25, 2001 - Tuesday 

Pmpose 

Provides a cost-of-living increase for the beneficiaries of veterans' disability 
compensation and dependency and indemnity compensation. 

Agency Recommendations 

Office of Management and Budget Approval 

Department of Veterans Affairs (VA) Approval 

Discussion 

VA provides disability compensation benefits for approximately 2.3 million veterans with 
service-connected disabilities. VA also provides dependency and indemnity compensation (DIC) 
payments to over 300,000 surviving spouses and children of: (1) service members who died in · 
military service; and (2) veterans whose deaths were otherwise service-connected. In addition, 
VA provides clothing allowances for veterans wearing or using prosthetic or orthopedic devices. 

Retroactively effective to December l, 2001, H.R. 2540 would specify new compensation 
rates to be paid to recipients of disability compensation, DIC, and clothing allowances. These 

· rates would provide a cost-of-living adjustment (COLA) of 2.6 percent, which is equal to the 
COLA provided to Social Security beneficiaries and veterans' pension recipients. 



Conclusion and Recommendations 

VA strongly recommends approval of H.R. 2~40. In its views letter, VA states that it 
"wholeheartedly support[s] this legislation, as it expresses, in a tangible way, the gratitude of this 
Nation for the sacrifices our service-disabled veterans and their surviving spouses and children 
have endured and insures that the value of their well-deserved benefits will keep pace with 
increases in consumer prices." VA advises informally that, in anticipation of the enactment of 
H.R. 2540, it has reprogrammed its computers so that the December compensation payments (to 
be made at the end of December) will include the authorized COLA 

We join VA in recommending approval ofH.R. 2540, which passed the House by a vote 
of 422-0 and the Senate by unanimous consent. 

Enclosures 

fl1{~1 
Mitchell E. Daniels, Jr. 
Director 

-2-



THE SECRETARY OF VETERANS AFFAIRS 

WASHINGTON 

December 14, 2001 

The Honorable Mitchell E. Daniels, Jr. 
Director, Office of 
Management and Budget 
Attention: Assistant Director 
for Legislative Reference 
Washington. D.C. 20503 

Dear Mr. Daniels: 

. As requested, I am writing to express the views of the Department of 
Veterans Affairs (VA) on the enrolled bill, H.R. 2540. 107th Congress. the 
"Veterans' Compensation Rate Amendments of 2001." VA strongly recommends 
the President's approval. 

H. R. 2540 would require the Secretary of Veterans Affairs to increase. 
effective December 1, 2001, the rates of disability compensation for service­
disabled veterans and dependency and indemnity compensation (DIC) for 
survivors of veterans. The bill would increase these rates by the same 
percentage as the percentage by which Social Security benefits were increased 
effective December 1, 2001. 

We wholeheartedly support this legislation, as it expresses, in a tangible 
way, the gratitude of this Nation for the sacrifices our service-disabled veterans 
and their surviving spouses and children have endured and insures that the value 
of their well-deserved benefits will keep pace with increases in consumer prices. 

Sincerely yours, 

~7'tl"'J. Lif+ 

TIJTHL P .. 02 



12/17/01 MON 23:49 FAX 

TRANSMISSION OK 

TX/RX NO 
CONNECTION TEL 
CONNECTION ID 
ST. TIME 
USAGE T 
PGS. SENT 
RESULT 

********************* 
*** TX REPORT *** 
********************* 

1250 

12117 23:48 
01'21 

4 
OK 

51005 

,s:s/ RM NO. 499950 

WIDTE HOUSE STAFFING MEMORANDUM 

Date: 12·17·01 ACTION I CONCURRENCE I COMNIENT DUE BY: 12·18-01, 6:00 PM 

Subject: H.R. 2540 ··VETERANS' COMPENSATION RATE. AMENDMENTS OF 2001 

ACTION FYI ACTION FYI 

VICE PRESIDENT lil" D HUB81ARD Ill" D 

CARD v D HUGHES w D 

BLAKEMAN D D IRAS1rORZA D D 

BOLTEN Ill" D JOHNISON ~ D 

CALIO llir' D LINDSEY ll!t' D 

CONNAUGHTON D D MIERS D W' 

DANIELS Gib 
!¥\@El ~ Ii' RICE D D 

FLEISCHER D v RIDGE D D 

GERSON D D ROVE: Ill-- D 

GONZALES if' D SPELLINGS (If" D 

HAGIN D D CLEFtK 0 

HAWKINS rA' D D D 

REMARKS: 
PLEASE SEND COMMENTS TO THE STAFF SECRETARtY, EXT. 62702, NO LATER THAN 

6:00 PM TUESDAY, 12·18-01. THANK YOU. 

~001 



SS/ RM NO. 499950 

WHITE HOUSE STAFFING MEMORANDUM 

Date: 12-17-01 ACTION I CONCURRENCE/ COMMENT DUE BY: 12-18-01, 6:00 PM 

Subject: H.R. 2540 ··VETERANS' COMPENSATION RATE AMENDMENTS OF 2001 

ACTION FYI ACTION FYI 

VICE PRESIDENT ~ D HUBBARD w D 

CARD liiil" D HUGHES IU-' D 

BLAKEMAN D D IRASTORZA D D 

BOLTEN llir' D JOHNSON ~ D 

CALIO ~ D LINDSEY lit' D 

CONNAUGHTON D D MIERS D Ilia-' 

DANIELS If D ~ ~ RICE D D 

FLEISCHER D g-' RIDGE D D 

GERSON D D ROVE 1:1-- D 

GONZALES I!'" D SPELLINGS [If" D 

HAGIN D D CLERK D 

HAWKINS If' D D D 

REMARKS: 
PLEASE SEND COMMENTS TO THE STAFF SECRETARY, EXT. 62702, NO LATER THAN 
6:00 PM TUESDAY, 12-18-01. THANK YOU. 

RESPONSE: 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
Ext. 62702 



"· 

THE DIRECTOR 

EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

.WASHINGTON, D. C. 20503 _ 

December 17, 2001 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled Bill H.R. 2540- Veterans' Compensation Rate Amendments of2001 
Sponsors - Rep. Chris Smith (R) NJ and 32 cosponsors 

Last Day for Action 

December 25, 2001 -Tuesday 

·. Pmpose 

Provides a cost-of-living increase for the beneficiaries of veterans' disability 
compensation and dependency and indemnity compensation. 

Agency Recommendations 

Office of Management and Budget Approval 

Department of Veterans Affairs (VA) Approval 

Discussion 

VA provides disability compensation benefits for approximately 2.3 million veterans with 
service-connected disabilities. VA also provides dependency and indemnity compensation (DIC) 
payments to over 300,000 surviving spouses and children of: (l) service members who died in 
military service;· and (2) veterans whose deaths were otherwise service-connected. In addition, 
VA provides clothing allowances for veterails wearing or using prosthetic or orthopedic devices. 

. Retroactively effective to December 1, 2001, H.R. 2540 would specify new compensation 
rates to be paid to recipients of disability compen5ation, DIC, and clothing allowances. These 

· rates would provide a cost-of-living adjustment (COLA) of2.6 percent, which is equal to the 
COLA provided to Social Security beneficiaries and veterans' pension recipients. 



Conclusion and Recommendations 

VA strongly recommends approval ofH.R. 2540. In its views letter, VA states that it 
"wholeheartedly support[s] this legislation, as it expresses, in a tangible way, the gratitude of this 
Nation for the sacrifices our service-disabled veterans and their surviving spouses and children 
have endured and insures that the value of their well-deserved benefits will keep pace with 
increases in consumer prices." VA advises informally that, in anticipation of the enactment of 
H.R. 2540, it has reprogrammed its computers so that the December compensation payments (to 
be made at the end of December) will include the authorized COLA. 

We join VA in recommending approval ofH.R. 2540, which passed the House by a vote 
of 422-0 and the Senate by unanimous consent 

Enclosures 

fl1{~1 
Mitchell E. Daniels, Jr. 
Director 

-2-



•. THE SECRETARY OF VETERANS AFFAIRS 
WASHINGTON 

December 14, 2001 

The Honorable Mitchell E. Daniels, Jr. 
Director, Office of 
Management and Budget 
Attention: Assistant Director 
for Legislative Reference 
Washington, D.C. 20503 

Dear Mt. Daniels: 

As requested, I am writing to express the views of the Department of 
Veterans Affairs (VA) on the enrolled bill, H.R. 2540. 107th Congress; the 
"Veterans' Compensation Rate Amendments of 2001." VA strongly recommends 
the President's approval. · 

H. R. 2540 would require the Secretary of Veterans Affairs to increase, 
effective December 1, 2001, the rates of disability compensation for service­
disabled veterans and dependency and indemnity compensation (DIC) for 
survivors of veterans. The bill would increase these rates by the same 
percentage as the percentage by which Social Security benefits were increased 
effective December 1, 2001. · 

We wholeheartedly support this legislation, as it expresses, in a tangible 
way, the gratitude of this Nation for the sacrifices our service-disabled veterans 
and their surviving spouses and children have endured and insures that the value 
of their well-deserved benefits will k~ep pace with increases in consumer prices. 

Sincerely yours, 

~.··~.~ 
J. ~;cipi · 

TiJTHL P.02 
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:SS/RM NO. 499950 

WHITE HOUSE STAFFING MJEMORANDUM ·. 

Date: 12-17-01 ACTION I CONCURRENCE I COMMENT DUE BY: 12-18-01, 6:00 PM 

Subject; H.R. 2540 ·-VETERANS' COMPENSATION RATE AMENDMENTS OF 2001 

ACTION FYI ACTION FYI 

VICE PRESIDENT liir".' D HUBHAR[)s 'llir' D 
CARD v D HUGHES llif' D 
BLAKEMAN D D IRAS"rORZA D D 
BOLTEN llir' D JOHNISON Oil"' D 

CALIO IW' D LIND~>EY lit'' 0 
CONNAUGHTON D D MIER:S D Id-' 

DANIELS D Iii' RICE D D 
FLEISCHER D W' RIDGIE D D 
GERSON D [J ROVE[ ~ D 

GONZALES ~ D SPELLINGS r D 

HAGIN D D CLERK D 

HAWKINS If' D D D 

REMARKS: 
PLEASE SEND COMMENTS TO THE STAFF SECRETARY, EXT. 62702, NO LATER THAN 
6:00 PM TUESDAY, 12-18-01. THANK YOU. 

~001 



SS/ RM NO. 499950 

WHITE HOUSE STAFFING MEMORANDUM 

· Date: 12-17-01 ACTION I CONCURRENCE I COMMENT DUE BY: 12-18-01, 6:00 PM 

Subject: H.R. 2540 --VETERANS' COMPENSATION RATE AMENDMENTS OF 2001 

ACTION FYI ·ACTION FYI 

VICE PRESIDENT v D HUBBARD• '>lli!r' D 

.CARD v D HUGHES llY D 

BLAKEMAN D D IRASTORZA D D 

BOLTEN llir' D JOHNSON llr' D 

CALIO lW' D LINDSEY· lit' D 

CONNAUGHTON D D MIERS D ~ 

DANIELS D liir' RICE D D 

FLEISCHER D e' RIDGE D D 

GERSON D D ROVE Ill-- D 

GONZALES it" D SPELLINGS ~ D 

HAGIN D D CLERK D 

HAWKINS r6'" D D D 

REMARKS: 
PLEASE SEND COMMENTS TO THE STAFF SECRETARY, EXT. 62702, NO LATER THAN 
6:00 PM TUESDAY, 12-18-01. THANK YOU, 

RESPONSE: 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
Ext. 62702 



THE DIRECTOR 

EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASH I NG TON, D. C. 20503 

December 17, 2001 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled Bill H.R. 2540 - Veterans' Compensation Rate Amendments of2001 
Sponsors - Rep. Chris Smith (R) NJ and 32 cosponsors 

Last Day for Action 

December 25, 2001 - Tuesday 

Putpose 

Provides a cost-of-living increase forthe beneficiaries of veterans' disability 
compensation and dependency and indemnity compensation. 

Agency Recommendations 

Office of Management and Budget Approval 

Department of Veterans Affairs (VA) · Approval 

Discussion 

VA provides disability compensation benefits for approximately 2.3 million veterans with 
service-connected disabilities. VA also provides dependency and indemnity compensation (DIC) 
payments to over 300,000 surviving spouses and children of: (1) service members who died in 
military service; and (2) veterans whose deaths were otherwise service-connected. In addition, · 
VA provides clothing allowances for veterans wearing or using prosthetic or orthopedic devices. · 

Retroactively effective to December 1, 2001, H.R. 2540 would specify new compensation 
rates to be paid to recipients of disability compensation, DIC, and clothing allowances. These 

· rates would provide a cost-of;. living adjustment (COLA) of 2.6percent, which is equal to the 
COLA provided to Social Security beneficiaries and veterans' pension recipients. 



,- ------------

I 
L___ 

Conclusion and Recommendations 

VA strongly recommends approval ofH.R. 2540. In its views letter, VA states that it 
"wholeheartedly support[s] this legislation, as it expresses, in a tangib~e way, the gratitude of this 
Nation for the sacrifices our service-disabled veterans and their surviving spouses and children 
have endured and insures that the value of their well-deserved benefits will keep pace with 
increases in consumer prices." VA advises informally that, in anticipation of the enactment of 
H.R. 2540, it has reprogrammed its computers so that the December compensation payments (to 
be made at the end of December) will include the authorized COLA. 

We join VA in recommending approval of H.R. 2540, which passed the House by a vote 
of 422-0 and the Senate by unanimous consent. 

Enclosures 

fl1 f fl-._.2 i 
Mitchell E. Daniels, Jr. 
Director 

-2-



THE SECRETARY OF VETERANS AFFAIRS 

WASHINGTON 

December 14, 2001 

The Honorable Mitchell E. Daniels, Jr. 
Director, Office of 
Management and Budget 
Attention: Assistant Director 
for Legislative Reference 
Washington. D.C. 20503 

Dear Mr. Daniels: 

As requested, I am writing to express the views of the Department of 
Veterans Affairs (VA) on the enrolled bill, H.R. 2540. 107th Congress, the 
"Veterans' Compensation Rate Amendments of 2001." VA strongly recommends 
the President's approval. 

H.R. 2540 would require the Secretary of Veterans Affairs to increase. 
effective December 1, 2001, the rates of disability compensation for service­
disabled veterans and dependency and indemnity compensation (DIC) for 
survivors of veterans. The bill would increase these rates by the same 
percentage as the percentage by which Social Security benefits were increased 
effective December 1, 2001. 

We wholeheartedly support this legislation, as it expresses, in a tangible 
way, the gratitude of this Nation for the sacrifices our service-disabled veterans 
and their surviving spouses and children have endured and insures that the value 
of their well-deserved benefits will keep pace with increases in consumer prices. 

Sincerely yours, 

~~JL.f+ 

TiJTAL P.02 



REMARKS: 
PLEASE SEND COMMENTS TO THE STAFF SECRETARY, EXT. 62702, NO LATERTHAN 
6:00 PM TUESDAY, 12-18-01. THANK YOU. 

RESPONSE: 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
Ext 62702 



THE DIRECTOR 

EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D. C. 20503 

December 17, 2001 

·MEMORANDUM FOR THE PRESIDENT · 

SUBJECT: Enrolled Bill H.R. 2540 - Veterans' Compensation Rate Amendments of 2001 
Sponsors - Rep. Chris Smith (R) NJ and 32 cosponsors 

· Last Day for Action 

December 25, 2001 - Tuesday 

Purpose 

Provides a cost-of-living increase for the beneficiaries of veterans' disability 
compensation and dependency and indemnity compensation .. · 

Agency Recommendations 

Office of Management and Budget Approval 

Department of Veterans Affairs (VA) Approval 

Discussion 

VA provides disability compensation benefits for approximately 2.3 million veterans with 
service-connected disabilities. VA also provides dependency and indemnity compensation (DIC) 
payments to over 300,000 surviving spouses and children of: (1) service members who died in 
military service; and (2) veterans whose deaths were otherwise service-connected. In addition, 
VA provides clothing allowances for veterans wearing or using prosthetic or orthopedic devices. 

Retroactively effective to December 1, 2001, H.R. 2540 would specify new compensation 
rates to be paid to recipients of disability compensation, DIC, and clothing allowances. These 
rates would provide a cost-of-living adjustment (COLA) of 2.6 percent, which is equal to the 
COLA provided to Social Security beneficiaries and veterans' pension recipients. 



Conclusion and Recommendations 

VA strongly recommends approval of H.R. 2540. In its views letter, VA states that it 
"wholeheartedly support[s] this legislation, as it expresses, in a tangible way, the gratitude of this 

·. Nation for the sacrifices our service-disabled veterans and their surviving spouses and children 
have endured and insures that the value of their well"'.deserved benefits will keep pace With 
increases in consumer prices." VA advises informally that, in anticipation of the enactment of 
H.R. 2540, it has reprogrammed its computers so that the December compensation payments (to 
be made at the end of December) will include the authorized COLA. 

Wejoin VA in recommending approval ofH.R. 2540, which passed the House by a vote 
of 422-0 and the Senate by unanimous consent. 

Enclosures 

]l1{~·1 
Mitchell E. Damels, Jr. 
Director 

-2-



THE SECRETARY OF VETERANS AFFAIRS 

WASHINGTON 
December 14, 2001 

The Honorable Mitchell E. Daniels, Jr. 
Director, Office of 
Management and Budget 
Attention: Assistant Director 
for Legislative Reference 
Washington. D.C. 20503 

Dear Mr. Daniels: 

As requested, I am writing to express the views of the Department of 
Veterans Affairs (VA) on the enrolled bill, H.R. 2540. 107th Congress. the 
"Veterans' Compensation Rate Amendments of 2001. '' VA strongly recommends 
the President's approval. 

H.R. 2540 would require the Secretary of Veterans Affairs to increase. 
effective December 1, 2001, the rates of disability compensation for service­
disabled veterans and dependency and indemnity compensation (DIC) for 
survivors of veterans. The bill would increase these rates by the same 
percentage as the percentage by which Social Security benefits were increased 
effective December 1 , 2001. 

We wholeheartedly support this legislation, as it expresses, in a tangible 
way, the gratitude of this Nation for the sacrifices our service-disabled veterans 
and their surviving spouses and children have endured and insures that the value 
of their well-deserved benefits will keep pace with increases in consumer prices. 

Sincerely yours, 

~Jljf+ 

TiJTHL P.02 



I 
c 

' 

-- -------------

SS/ RM NO. 499950 

WHITE HOUSE STAFFING MEMORANDUM 

Date: 12-17-01 ACTION I CONCURRENCE I COMMENT DUE BY: 12-18-01, 6:00 PM 

Subject: H.R. 2540 -- VETERANS' COMPENSATION RATE AMENDMENTS OF 2001 

ACTION FYI ACTION FYI 

VICE PRESIDENT lir' D HUBBARD llir' D 

CARD v D HUGHES ~ D 

BLAKEMAN D D IRASTORZA D D 

BOLTEN llir' D JOHNSON mil-' D 

CALIO IW' D LINDSEY Ir' D 

CONNAUGHTON D D MIERS D ~ 

DANIELS · D ~ RICE D D 

FLEISCHER D u-' RIDGE D D 

GERSON D D ROVE [JI.-- D 

GONZALES 
.,.... D SPELLINGS ~ D 

HAGIN D o· CLERK D 

HAWKINS If' D D D 

REMARKS: 
PLEASE SEND COMMENTS TO THE STAFF SECRETARY, EXT. 62702, NO LATER THAN 
6:00 PM TUESDAY, 12-18-01. THANK YOU. 

RESPONSE: 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
Ext. 62702 



THE DIRECTOR 

EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D. C. 20503 

December 17, 2001 

MEMORANDUMFORTHEPRESIDENT 

SUBJECT: Enrolled Bill H.R. 2540 - Veterans' Compensation Rate Amendments of 2001 
Sponsors - Rep. Chris Smith (R) NJ and 32 cosponsors 

Last Day for Action 

December 25, 2001 - Tuesday 

Purpose 

Provides a cost-of-living increase for the beneficiaries of veterans' disability 
compensation and dependency and indemnity compensation. 

Agency Recommendations 

Office of Management and Budget Approval 

Department of Veterans Affairs (VA) Approval 

Discussion 

VA provides disability compensation benefits for approximately 2.3 million veterans with 
service-connected disabilities. VA also provides dependency and indemnity compensation (DIC) 
payments to over 300,000 surviving spouses and children of: (1) service members who died in 
military service; and (2) veterans whose deaths were otherwise service-connected. In addition, 
VA provides clothing allowances for veterans wearing or using prosthetic or orthopedic devices. 

Retroactively effective to December l, 2001, H.R. 2540 would specify new compensation 
rates.to be paid to recipients of disability compensation, DIC, and clothing allowances. These 
rates would provide a cost-of-living adjustment (COLA) of2.6 percent, which is equal to the 
COLA provided to Social Security beneficiaries and veterans' pension recipients. 



Conclusion and Recommendations 

VA strongly recommends approval ofH.R. 2540. In its views letter, VA states that it 
"wholeheartedly support[s] this legislation, as it expresses, in a tangible way, the gratitude of this 
Nation for the sacrifices our service-disabled veterans and their surviving spouses and children 
have endured and insures that the value of their well-deserved benefits will keep pace with 
increases in consumer prices." VA advises informally that, in anticipation of the enactment of 
H.R. 2540, it has reprogrammed its computers so that the December compensation payments (to 
be made at the end of December) will include the authorized COLA. 

We join VA in recommending approval ofH.R. 2540, which passed the House by a vote 
of 422-0 and the Senate by unanimous consent. 

Enclosures 

fVrf,{U.J1 
Mitchell E. Daniels, Jr. 
Director 

-2-
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THE SECRETARY OF VETERANS AFFAIRS 

WASHINGTON 

December 14, 2001 

The Honorable Mitchell E. Daniels, Jr. 
Director, Office of 
Management and Budget 
Attention: Assistant Director 
for Legislative Reference 
Washington. D.C. 20503 

Dear Mr. Daniels: 

As requested, I am writing to express the views ofthe Department of 
Veterans Affairs (VA) on the enrolled bill, H.R. 2540. 107th Congress. the 
"Veterans' Compensation Rate Amendments of 2001." VA strongly recommends 
the President's approval. 

H.R. 2540 would require the Secretary of Veterans Affairs to increase. 
effective December 1, 2001, the rates of disability compensation for service­
disabled veterans and dependency and indemnity compensation (DIC) for 
sur..iivors of veterans. The bill would increase these rates by the same 
percentage as the percentage by which Social Security benefits were increased 
effective December 1. 2001. 

We wholeheartedly support this legislation, as it expresses, in a tangible 
way, the gratitude of this Nation for the sacrifices our service-disabled veterans 
and their surviving spouses and children have endured and insures that the value 
of their well~deserved benefits will keep pace with increases in consumer prices. 

Sincerely yours, 

~~Jli~ 

TOTAL P.02 
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SS/RM NO. 499950 

WHITE HOUSE STAFFING MEMORANDUM 

Date: 12-17-01 ACTION I CONCURRENCE I COMMENT DUE BY: 12-18-01, 6:00 PM 

Subject: H.R. 2540 --VETERANS' COMPENSATION RATE AMENDMENTS OF 2001 

ACTION FYI ACTION. FYI 

VICE PRESIDENT IW' D HUBBARD ~ D 

CARD v D HUGHES w D 

BLAKEMAN D D IRASTORZA D D 

BOLTEN l1ir' D JOHNSON [lilll' D 

CALIO [W' D LINDSEY [it' D 

CONNAUGHTON D D MIERS D -
~ 

DANIELS D ~ RICE D D 

FLEISCHER D v RIDGE D D 

GERSON D D ROVE [U...- D 

GONZALES· if' D SPELLINGS 18" D 

HAGIN D D CLERK D 

HAWKINS If' D D D 

REMARKS: 
PLEASE SEND COMMENTS TO THE STAFF SECRETARY, EXT. 62702, NO LATER THAN 
6:00 PM TUESDAY, 12-18-01. THANK YOU. 

RESPONSE: 

Harriet E. Miers 
Assisftant to the President 

and Staff Secretary 
Ext. 62702 



~ 
I 

(I .. 

THE DIRECTOR 

EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND. BUDGET 

WASHINGTON, O.C. · 20503 

December 17, 2001 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled Bill H.R. 2540 ~Veterans' Compensation Rate Amendments.of2001 
Sponsors - Rep. Chris Smith (R) NJ and 32 cosponsors 

Last Day for Action 

December 25, 2001 -Tuesday 

Pwpose 

Provides a cost-of-living increase for the beneficiaries of veterans' disability 
compensation and dependency and indemnity compensation. 

Agency.Recommendations 

Office of Management and Budget Approval 

Department of Veterans Affairs (VA) Approval 

Discussion · 

VA provides disability compensation benefits for approximately 2.3 million veterans with 
service-connected disabilities. VA also provides dependency and indemnity compensation (DIC) 
payments to over 300,000 surviving spouses and children of: (1) service members who died in 
military service; and (2) veterans whose deaths were otherwise service.,.connected. In addition, 
·VA provides clothing allowances for veterans w~aring or using prosthetic or orthopedic devices. 

Retroactively effective to December 1, 2001, H.R. 2540 would specify new compensation 
rates to be paid to recipients of disability compensation, DIC, and clothing allowances. These 
rates would provide a cost-of-living adjustment (COLA) of2.6 percent, which is equal to the 
COLA provided to Social.Security beneficiaries and veterans' pension recipients. 



I ------------ -
. . 

Conclusion and Recommendations 

VA strongly recommends approval of H.R. 2540. In its views letter, VA states that it 
"wholeheartedly support[s] this legislation, as it expresses, in a tangible way, the gratitude of this 
Nation for the sacrifices our service-disabled veterans and their surviving spouses and children 
have endured and insures that the value of their well-deserved benefits wm keep pace with 
increases in consumer prices." VA advises informally that, in anticipation of the enactment of 
H.R. 2540, it has reprogrammed its computers so that the December compensation payments (to 
be made at the end of December) will include the authorized COLA. 

We join VA in recommending approval of H.R. 2540, which passed the House by a vote 
of 422-0 and the Senate by unanimous consent. -

Enclosures 

(Vrt~f 
Mitchell E. Daniels, Jr. 
Director 

-2-' 
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THE SECRETARY OF VETERANS AFFAIRS 
WASHINGTON 

December 14, 2001 

The Honorable Mitchell E. Daniels, Jr. 
Director, Office of 
Management and Budget 
Attention: Assistant Director 
for Legislative Reference 
Washington. D.C. 20503 

Dear Mr. Daniels: 

'--'-'-- --- -

As requested, I am writing to express the views of the Department of 
Veterans Affairs (VA) on the enrolled bill, H.R. 2540. 107th Congress. the 
"Veterans' Compensation Rate Amendments of 2001." VA strongly recommends 
the President's approval. 

H.R. 2540 would require the Secretary of Veterans Affairs to increase, 
effective December 1, 2001, the rates of disability compensation for service­
disabled veterans and dependency and indemnity compensation (DIC) for 
survivors of veterans. The bill would increase these rates by the same 
percentage as the percentage by which Social Security benefits were increased 
effective December 1 , 2001. 

We wholeheartedly support this legislation, as it expresses, in a tangible 
way, the gratitude of this Nation for the sacrifices our service-disabled veterans 
and their surviving spouses and children have endured and insures that the value 
of their well-deserved benefits will keep pace with increases in consumer prices. 

Sincerely yours, · 

~7'V'Jlifr 

TIJTAL P.02 
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,jii- SS/RM NO. 499950 

WHITE HOUSE STAFFING MEMORANDUM 

Date: 12-17-01 ACTION I CONCURRENCE I COMMENT DUE BY:. 12-18-01, 6:00 PM 

Subject: H.R. 2540 -- VETERANS' COMPENSATION RATE AMENDMENTS OF 2001 

ACTION FYI ACTION FYI 

VICE PRESIDENT v D HUBBARD llir' D 

CARD v D HUGHES w D 

BLAKEMAN D D IRASTORZA D D 

BOLTEN lir' D ·JOHNSON Ill-' D 

CALIO w D LINDSEY•'· · . II •• [it' D 

CONNAUGHTON D D MIERS D Iii' 

DANIELS D W' RICE D ·D 

FLEISCHER D v RIDGE D tl. 

GERSON D D . ROVE ~- D 

-GONZALES Iii" D SPELLINGS r D 

HAGIN D D CLERK D 

HAWKINS ~ D D D 

REMARKS: 
PLEASE SEND COMMENTS TO THE STAFF SECRETARY, EXT. 62702, NO LATER THAN 

. 6:00 PM TUESDAY, 12-18-01. THANK YOU. 

RESPONSE: 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
EXt. 62702 



THE DIRECTOR 

EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

\IVASH I NGTON, D. C. 20503 

December 17, 2001 

MEMORANDUMFORTHEPRESIDENT 

SUBJECT: Enrolled Bill H.R. 2540 - Veterans' Compensation Rate Amendments of 2001 
Sponsors - Rep. Chris Smith (R) NJ and 32 cosponsors 

Last Day for Action 

December 25, 2001 - Tuesday 

Pm:pose 

Provides a cost-of-living increase for the beneficiaries of veterans' disability · 
compensation and dependency and indemnity compensation. 

Agency Recommendations 

Office of Management and Budget Approval 

Department of Veterans Affairs.(VA) Approval 

Discussion 

VA provides disability compensation benefits for approximately 2.3 million veterans with 
service-connected disabilities. VA also provides dependency and indemnity compensation (DIC) 
payments to over 300,000 surviving spouses and children of: (1) service members who died in 
military service; and (2) veterans whose deaths were otherwise service-connected. In addition, 
VA provides clothing allowances for veterans wearing or using prosthetic or orthopedic devices. 

Retroactively effective to December 1, 2001, H.R. 2540 would specify new compensation 
rates to be paid to recipients of disability compensation, DIC, and clothing allowances. These 
rates would provide a cost-of-living adjustment (COLA) of 2.6 percent, which is equal to the 
COLA provided to Social Security beneficiaries and veterans' pension recipients. 



Conclusion and Recommendations 

VA strongly recommends approval ofH.R. 2540. In its views letter, VA states that it 
"wholeheartedly support[s] this legislation, as it expresses, in a tangible way, the gratitude of this 
Nation for the sacrifices our service-disabled veterans and their surviving spouses and children 
have endured and insures that the value of their well-deserved benefits will keep pace with 
increases in consumer prices."· VA advises informally that, in anticipation of the enactment of 
R.R. 2540, it has reprogrammed its computers so that the December compensation payments (to 
be made at the end ofDecember) will include the authorized COLA. 

We join VA in recommending approval ofH.R. 2540, which passed the House by a vote 
of 422-0 and the Senate by unanimous consent. 

Enclosures 

fl1f~1 
Mitchell E. Daniels, Jr. 
Director 

-2-



• THE SECRETARY OF VETERANS AFFAIRS 
WASHINGTON 

December 14, 2001 

The Honorable Mitchell E. Daniels, Jr. 
Director, Office of 
Management and Budget 
Attention: Assistant Director 
for Legislative Reference 
Washington. D.C. 20503 

Dear Mr. Daniels: 

As requested, I am writing to express the views of the Department of 
Veterans Affairs (VA) on the enrolled bill, H.R. 2540. 107th Congress. the 
"Veterans' Compensation Rate Amendments of 2001." VA strongly recommends 
the President's approval. 

H.R. 2540 would require the Secretary of Veterans Affairs to increase. 
effective December 1, 2001, the rates of disability compensation for service­
disabled veterans and dependency and indemnity compensation (DIC) for 
survivors of veterans. The bill would increase these rates by the same 
percentage as the percentage by which Social Security benefits were increased 
effective December 1, 2001. 

We wholeheartedly support this legislation, as it expresses, in a tangible 
way, the gratitude of this Nation for the sacrifices our service-disabled veterans 
and their surviving spouses and children have endured and insures that the value 
of their well-deserved benefits will keep pace with increases in consumer prices. 

Sincerely yours, 

~?VJ Li~ 

TOTAL P.02 



12/17 /0l MON 21: 41 FAX l4J 001\ 

SS/ RM NO. 499950 _.;..;..~..:,.___ ___ _ 
WHITE HOUSE STAFFING ~MORANDUM 

Date: 12-17·01 ACTION I CONCURRENCE I COMMENT DUE BY: 12-18·01 :{1~~~~:>.ra f~t~H'.5~=1 . 

Subject; H.R. 2540 ··VETERANS' COMPENSATION RATE AMENDMENTS OF 2001 

ACTION FYI J~CTION FYI 

VICE PRESIDENT it" D HUBBARD llir' D 

CARD v D HUGHES ~ D 

BLAKEMAN D D IRASTORZA D D 

BOLTEN ~ [J JOHNSON Dir' D 

CALIO 1W' D LINDSEY Ir D 

CONNAUGHTON D D MIERS [J If}-' 

DANIELS D W' RICE D D 

FLEISCHER D u-' RIDGE D D 

GERSON D D ROV~S.fi#NMN!;tl!tlliwt\&.!) Ill-- D 

GONZALES ..... D SPELLINGS ca' D 

HAGIN D D CLERK D 

HAWKINS Ji(' D D D 

REMARKS: 
PLEASE SEND COMMENTS TO THE STAFF SECRETARY, EXT. 62702, NO LATER THAN 
6:00 PM TUESDAY, 12-18-01. THANK YOU. 

RESPONSE: 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
Ext. 62702 



'l' ~ 
•: 

SS/RM NO. 499950 .Sil-
WHITE HOUSE STAFFING MEMORANDUM 

Date: 12-17-01 ACTION I CONCURRENCE I COMMENT DUE BY: 12-18-01, 6:00 PM 

Subject: H.R. 2540 -- VETERANS' COMPENSATION RATE AMENDMENTS OF 2001 

ACTION FYi ACTION FYI 

VICE PRESIDENT v D HUBBARD IW' D 

CARD v D HUGHES w D 

BLAKEMAN D D IRASTORZA D D 

BOLTEN llir' D JOHNSON ~ D_ 

CALIO lliir' D LINDSEY IW 0, 

CONNAUGHTON D D MIERS D Iii' 
~ 

DANIELS D lift' RICE D D 

FLEISCHER D "ll'" RIDGE D D-

GERSON D D ROVE 1)1..o D 

GONZALES if' D __ SPELLINGS [B' D 

HAGIN D D CLERK D 

HAWKINS - rlf' D D D 

REMARKS: _ 
PLEASE SEND COMMENTS TO THE STAFF SECRETARY, EXT. 62702, NO LATER THAN -
6:00 PM TUESDAY, 12-18-01. THANK YOU. 

RESP9NSE: 
_)t!J-. 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
Ext. 62702 
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THE DIRECTOR 

EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 

December 17, 2001 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled Bill H.R. 2540 - Veterans' Compensation Rate Amendments of 2001 
Sponsors - Rep. Chris Smith (R) NJ and 32 cosponsors 

· Last Day for Action 

December 25, 2001 - Tuesday 

Pm:pose 

Provides a cost-of-living increase for the beneficiaries of veterans' disability 
compensation and dependency and indemnity compensation. 

Agency Recommendations 

Office of Management and Budget Approval 

Department of Veterans Affairs (VA) Approval 

Discussion 

VA provides disability compensation benefits for approximately 2.3 million veterans with 
service-connected disabilities. VA also provides dependency and indemnity compensation (DIC) 
payments to over 300,000 surviving spouses and children of: (1) service members who died in 
military service; and (2) veterans whose deathswere otherwise service-com1ected. In addition, 
VA provides clothing allowances for veterans wearing or using prosthetic or orthopedic devices. 

Retroactively effective to December 1, 2001, H.R. 2540 would specify new compensation 
rates to be paid to recipients of disability compensation, DIC, and clothing allowances. These 
rates would provide a cost-of-living adjustment (COLA) of2.6 percent, which is equal to the 
COLA provided to Social Security beneficiaries and veterans' pension recipients. 



Conclusion and Recommendations 

VA strongly recommends approval ofH.R. 2540. In its views letter, VA states that it 
"wholeheartedly support[s] this legislation, as it expresses, in a tangible way, the gratitude of this 
Nation for the sacrifices our service-disabled veterans and their surviving spouses and children 
have endured and insures that the v~.lue of their well-deserved benefits will keep pace with 
increases in consumer prices." VA advises informally that, in anticipation of the enactment of 
H.R. 2540, it has reprogrammed its computers so that the December compensation payments (to 
be made at the end of December) will include the authorized COLA. · 

We join VA in recommending approval ofH.R. 2540, which passed the House by a vqte 
of 422-0 and the Senate by unanimous consent. 

Enclosures 

lfrt~f 
Mitchell E. Daniels, Jr. 
Director 

:..2-. 



THE SECRETARY OF VETERANS AFFAIRS 
WASHINGTON 

December 14, 2001 

The Honorable Mitchell E. Daniels, Jr. 
Director, Office of 
Management and Budget 
Attention: Assistant Director 
for Legislative Reference 
Washington. D.C. 20503 

Dear Mr. Daniels: 

As requested, I am writing to express the views of the Department of . 
. Veterans Affairs {VA) on the enrolled bill, H.R. 2540, 107th Congress. the 
"Veterans' Compensation Rate Amendments of 2001. '' VA strongly recommends 
the President's approval. · · 

H.R. 2540 would require the Secretary of Veterans Affairs to increase, 
effective December· 1. 2001, the•rates of disability compensation for service-

· .. disabled veterans and dependency and indemnity compensation (DIC) for 
survivors of veterans. The bill would increase these rates by the same 
percentage ~s the percentage by which Social Security benefits were increased 

. effective December 1, 2001. 

We wholeheartedly support this legislation, as it expresses, in a tangible 
way, the gratitude of this Nation for the sacrifices our service-disabled veterans 
and their surviving spouses and children have endured Cind insures that the value 
of their well-deserved benefits will keep pace with increases in consumer prices. 

Sincerely yours, 

~ .. f~ 
J.·~~cipi . 

- - ___( 
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SS/ RM NO. 499950 

WHITE HOUSE STAFFING MEMORANDUM 

Date: 12-17-01 ACTION I CONCURRENCE I COMMENT DUE BY: 12-18-01, 6:00 PM 

Subject: H.R. 2540 -- VETERANS' COMPENSATION RATE AMENDMENTS OF 2001 

ACTION FYI ACTION FYI 

VICE PRESIDENT 117' D HUBBARD lit' D 

CARD v D HUGHES ig-101 O!Et11Jt1. ,~ 

BLAKEMAN D D IRASTORZA D D 

BOLTEN llir' D JOHNSONt -~ D 

CALIO lW' D LINDSEY lit' D 

CONNAUGHTON D D MIERS D ~ 

DANIELS D ~ RICE D D 

FLEISCHER D Iii' RIDGE D D 

GERSON D D ROVE ~ D 

GONZALES r' D SPELLINGS r D 

HAGIN D D CLERK D 

HAWKINS If D D D 

REMARKS: 
PLEASE SEND COMMENTS TO THE STAFF SECRETARY, EXT. 62702, NO LATER THAN 

6:00 PMTUESDAY, 12~Hr:/~U. 

RESPONSE: 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
Ext. 62702 

~1.0~~JJf. 
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THE DIRECTOR 

EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D. C. 20503 

December 17, 2001 

MEMORANDUMFORTHEPRESIDENT 

SUBJECT: Enrolled Bill H.R. 2540 - Veterans' Compensation Rate Amendments of 2001 
Sponsors - Rep. Chris Smith (R) NJ and 32 cosponsors 

Last Day for Action 

December 25, 2001 -Tuesday 

Purpose 

Provides a cost-of-living increase for the beneficiaries of veterans' disability 
compensation and dependency and indemnity compensation. 

Agency Recommendations 

Office of Management and Budget Approval 

Department of Veterans Affairs (VA) Approval 

Discussion 

VA provides disability compensation benefits for approximately 2.3 million veterans with 
service-connected disabilities. VA also provides dependency and indemnity compensation (DIC) 
payments to over 300,000 surviving spouses and children of: (1) service members who died in 
military service; and (2) veterans whose deaths were otherwise service-connected. In addition, 
VA provides clothing allowances for veterans wearing or using prosthetic or orthopedic devices. 

Retroactively effective to December 1, 2001, H.R. 2540 would specify new compensation 
rates to be paid to recipients of disability compensation, DIC, and clothing allowances. These 
rates would provide a cost-of-living adjustment (COLA) of 2.6 percent, which is equal to the 
COLA provided to Social Security beneficiaries and veterans' pension recipients. 



,• 

Conclusion and Recommendations 

VA strongly recommends approval of H.R. 2540. In its views letter, VA states that it 
"wholeheartedly support[s] this legislation, as it expresses, in a tangible way, the gratitude of this 
Nation for the sacrifices our service-disabled veterans and .their surviving spouses and children 
have endured and insures that the value of their well-deserved beriefits will keep pace with 
increases in consumer prices." VA advises informally that, in anticipation of the enactment of 
H.R. 2540, it has reprogrammed its computers so that the December compensation payments (to 
be made at the end of December) will include the authorized COLA. 

We join VA in recommending approval of H.R. 2540, which passed the House by a vote 
of 422-0 and the Senate by unanimous consent. 

Enclosures 

fl1f~1 
Mitchell E. Daniels, Jr. 
Director 

-2-
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THE SECRETARY OF VETERANS AFFAIRS 
WASHINGTON 

December 14, 2001 

The Honorable Mitchell E. Daniels, Jr. 
Director, Office of 
Management and Budget 
Attention: Assistant Director 
for Legislative Reference 
Washington. D.C. 20503 

Dear Mr. Daniels: 

As requested, I am writing to express the views of the Department of 
Veterans Affairs (VA) on the enrolled bill, H.R. 2540. 107th Congress, the 
"Veterans' Compensation Rate Amendments of 2001." VA strongly recommends 
the President's approval. 

H. R. 2540 would require the Secretary of Veterans Affairs to increase, 
effective December 1, 2001, the rates of disability compensation for service­
disabled veterans and dependency and indemnity compensation (DIC) for 
survivors of veterans. The bill would increase these rates by the same 
percentage as the percentage by which Social Security benefits were increased 
effective December 1 , 2001. 

We wholeheartedly support this legislation, as it expresses, in a tangible 
way, the gratitude of this Nation for the sacrifices our service-disabled veterans 
and their surviving spouses and children have endured and insures that the value 
of their well-deserved benefits will keep pace with increases in consumer prices. 

Sincerely yours, 

~~JLj7!+ 

TOTAL P.02 
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;., SS/RM NO. 499950 

WHITE HOUSE STAFFING MEMORANDUM 

Date: 12-17 -01 ACTION I CONCURRENCE I COMMENT DUE BY: 12•18-01, 6:00 PM 

Subject: H.R. 2540 ··VETERANS' COMPENSATION RATE AMENDMENTS OF 2001 

ACTION FYI ACTION FYI 

VICE PRESIDENT IW' D HUBBARD IQ"' D 

CARD v D HUGHES w D 

BLAKEMAN D D IRASTORZA D D 

BOLTEN ... llir' D JOHNSON Oil-- D 

CALIO. lW" D LINDSEY Dir' D 

CONNAUGHTON D D MIERS D Iii' 

DANIELS D liit"' RICE ·. D D 

FLEISCHER D IW' RIDGE D D 

GERSON D D ROVE ~ D 

GONZALES ··Ii!" D SPELLINGS r D 

HAGIN D D CLERK D 

HAWKINS pf D D D 

REMARKS: 
PLEASE SEND COMMENTS TO THE STAFF SECRETARY, EXT. 62702, NO LATERTHAN 
6:00 PM TUESDAY, 12-18-01. THANK YOU. 

RESPONSE: 

Harriet E. Miers 
Assistant to the President 

· andl Staff Secretary 
Ext. 62702 



THE DIRECTOR 

EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMl;:NT AND BUDGET 

WASHINGTON, D.C. 20503 

December 17, 2001 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled Bill H.R. 2540·- Veterans' Compensation Rate Amendments of2001 
Sponsors - Rep. Chris Smith (R) NJ and 32 cosponsors 

Last Day for Action 

December 25, 2001 - Tuesday 

Pm.pose 

Provides a cost-of.:. living increase for the beneficiaries of veterans' disability 
compensation and dependency and indemnity compensation. · 

Agency Recommendations 

Office of Management and Budget Approval 

Department of Veterans Affairs (VA) Approval 

Discussion 

VA provides disability compensation: benefits for approximately 2.3 million veterans with 
service-connected 'disabilities. VA also provides dependency and indemnity compensation (DIC) 
payments to over 300,000 surviving spouses and children of: ( 1) service members who died in 
military service; and (2) veterans whose deaths were otherwise service.:.connected. In addition, 
VA provides clothing allowance~. for veterans wearing or using prosthetic or orthopedic devices. 

Retroactively effective to December 1, 2001, H.R..2540 would specify newcompertsation 
rates to be paid to recipients of disability compensation, DIC; and clothing allowances. These 
rates would provide a cost-of-living adjustment (COLA) of2;6 percent, which is equal to the 
COLA provided to Social Security beneficiaries and yeterans' pension recipients. 



Conclusion and Recommendations 

VA strongly recommends approval ofH.R. 2540. In its views letter, VA states that it 
"wholeheartedly support[s] this legislation, as it expresses, in a tangible way, the gratitude of this 
Nation for the sacrifices our service:..disabled veterans and their surviving spouses and children 
have endured and insures that the value of their well-deserved benefits will keep pace with 
increases in consumer prices." VA advises informally that,. in anticipation of the enactment of 
H.R. 2540, it has reprogrammed its computers so that the December compensation payments (to . 
be made at the end of December) will include the authorized COLA. 

We join VA in recommending approval of H.R. 2540, which passed the House by a vote . 
of422-0 and the Senate by unanimous consent. 

Enclosures 

fltfo.-Jf. 
Mitchell E. Daniels, Jr. 
Director 

. -2-



THE SECRETARY OF VETERANS AFFAIRS 

WASHINGTON 

December 14, 2001 

The Honorable Mitchell E. Daniels, Jr. 
Director, Office of 
Management and Budget 
Attention: Assistant Director 
for Legislative Reference 
Washington. D.C. 20503 

Dear Mr. Daniels: 

As requested, I am writing to express the views of the Department of 
Veterans Affairs (VA) on the enrolled bill, H.R. 2540. 107th Congress, the 
"Veterans' Compensation Rate Amendments of 2001." VA strongly recommends 
the President's approval. 

H.R. 2540 would require the Secretary of Veterans Affairs to increase. 
effective December 1, 2001, the rates of disability compensation for service­
disabled veterans and dependency and indemnity compensation (DIC) for 
survivors of veterans. The bill would increase these rates by the same 
percentage as the percentage by which Social Security benefits were increased 
effective December 1 , 2001. 

We wholeheartedly support this legislation, as it expresses, in a tangible 
way, the gratitude of this Nation for the sacrifices our service-disabled veterans 
and their surviving spouses and children have endured and insures that the value 
of their well-deserved benefits will keep pace with increases in consumer prices. 

Sincerely yours, 

~7'V'Jli~ 

TIJTt=IL P.02 

-------------------- --~-----
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Subject: H.R. 2540 -- VETERANS' COMPENSATION RATE AMENDMENTS OF 2001 
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THE DIRECTOR 

EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, 0. C. 20503 

December 17, 2001 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled Bill H.R. 2540 - Veterans' Compensation Rate Amendments of 2001 
Sponsors - Rep. Chris Smith (R) NJ and 32 cosponsors 

Last Day for Action 

December 25, 2001 - Tuesday 

Purpose 

Provides a cost-of-living increase for the beneficiaries of veterans' disability 
compensation and dependency and indemnity compensation. 

Agency Recommendations 

Office of Management and Budget Approval 

Department of Veterans Affairs (VA) Approval 

Discussion 

V Aprovides disability compensation benefits for approximately 2.3 million veterans with 
service-connected disabilities. VA also provides dependency and indemnity compensation (DIC) 
payments to over 300,000 surviving spouses and children of: (1) service members who died in 
military service; and (2) veterans whose deaths were otherwise service-connected. In addition, 
VA provides clothing allowances for veterans wearing or using prosthetic or orthopedic devices. 

Retroactively effective to December 1, 2001, H.R. 2540 would specify new compensation 
rates to be paid to recipients of disability compensation, DIC, and clothing allowances .. These 
rates would provide a cost-of-living adjustment (COLA) of 2.6 percent, which is equal to the 
COLA provided to Social Security beneficiaries and veterans' pension recipients. 
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Conclusion and Recommendations 

VA strongly recommends approval ofH.R. 2540. In its views letter, VA states that it 
"wholeheartedly support[s] this legislation, as it expresses, in a tangible way, the gratitude of this 
Nation for the sacrifices our service-disabled veterans and their surviving spouses and children 
have endured and insures that the value of their well-deserved benefits will keep pace with 
increases in consumer prices." VA advises informally that, in anticipation of the enactment of 
H.R. 2540, it has reprogrammed its computers so that the December compensation payments (to· 
be made at the end of December) will include the authorized COLA. 

We join VA in recommending approval of H.R. 2540, which passed the House by a vote 
of 422-0 and the Senate by unanimous consent. 

Enclosures 

/i1f~1 
Mitchell E. Daniels, Jr. 
Director 
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THE SECRETARY OF VETERANS AFFAIRS 
WASHINGTON 

December 14, 2001 

The Honorable Mitchell E. Daniels, Jr. 
Director, Office of 
Management and Budget 
Attention: Assistant Director 
for Legislative Reference 
Washington. D.C. 20503 

Dear Mr. Daniels: 

As requested, I am writing to express the views of the Department of 
Veterans Affairs (VA) on the enrolled bill, H.R. 2540. 107th Congress. the 
"Veterans' Compensation Rate Amendments of2001." VA strongly recommends 

· the President's approval. 

H. R. 2540 would require the Secretary of Veterans Affairs to increase. 
effective December 1, 2001, the rates of disability compensation for service­
disabled veterans and dependency and indemnity compensation (DIC) for 
survivors of veterans. The bill would increase these rates by the same 
percentage as the percentage by which Social Security benefits were increased 
effective December 1, 2001. 

We wholeheartedly support this legislation, as it expresses, in a tangible 
way, the gratitude of this Nation for the sacrifices our service-disabled veterans 
and their surviving spouses and children have endured and insures that the value 
of their well-deserved benefits will keep pace with increases in consumer prices. 

Sincerely yours, 

~"7'tl""J. Lif+ 
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PLEASE SEND COMMENTS TO THE STAFF SECRETARY, EXT. 62702, NO LATER THAN 
6:00 PM TUESDAY, 12-18-01. THANK YOU. 

RESPONSE: 

Harrijet E. Miers 
Assistant to the President 

and Staff Secretary 
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THE DIRECTOR 

EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 

December 17, 2001 

MEMORANDUMFORTHEPRESIDENT 

SUBJECT: Enrolled Bill H.R. 2540 - Veterans' Compensation Rate Amendments of 2001 
Sponsors - Rep. Chris Smith (R) NJ and 32 cosponsors 

Last Day for Action 

December 25, 2001 - Tuesday 

Purpose 

Provides a cost-of-living increase for the beneficiaries of veterans' disability 
compensation and dependency and indemnity compensation. 

Agency Recommendations 

Office of Management and Budget Approval 

Department of Veterans Affairs (VA) Approval 

Discussion 

VA provides disability compensation benefits for approximately 2.3 million veterans with 
service-connected disabilities. VA also provides dependency and indemnity compensation (DIC) 
payments to over 300,000 surviving spouses and children of: (1) service members who died in 
military service; and (2) veterans whose deaths were otherwise service-connected. In addition, 
VA provides clothing allowances for veterans wearing or using prosthetic or orthopedic devices. 

Retroactively effective to December 1, 2001, H.R. 2540 would specify new compensation 
rates fo be paid to recipients of disability compensation, DIC, and clothing allowances. These 
rates would provide a cost-of-living adjustment (COLA) of 2.6 percent, which is equal to the 
COLA provided to Social Security beneficiaries and veterans' pension recipients. 
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Conclusion and Recommendations 

VA strongly recommends approval ofH.R. 2540. In its views letter, VA states that it 
"wholeheartedly support[s] this legislation, as it expresses, in a tangible way, the gratitude of this 
Nation for the sacrifices our service-disabled veterans and their surviving spouses and children 
have endured and insures that the value of their well-deserved benefits will keep pace with 
increases in consumer prices." .VA advises informally that, in anticipation of the enactment of 
H.R. 2540, it has reprogrammed its computers so that the December compensation payments (to 
be made at the end of December) will include the authorized COLA. 

We join VA in recommending approval of H.R. 2540, which passed the House by a vote 
of 422-0 and the Senate by unanimous consent. 
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Director 
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THE SECRETARY OF VETERANS AFFAIRS 
WASHINGTON 

December 14, 2001 

The Honorable Mitchell E. Daniels, Jr. 
Director, Office of 
Management and Budget 
Attention: Assistant Director 
for Legislative Reference 
Washington. D.C. 20503 

Dear Mr. Daniels: 

As requested, I am writing to express the views of the Department of 
Veterans Affairs (VA) on the enrolled bill, H.R. 2540. 107th Congress. the 
"Veterans' Compensation Rate Amendments of 2001." VA strongly recommends 
the President's approval. 

H.R. 2540 would require the Secretary of Veterans Affairs to increase. 
effective December 1, 2001, the rates of disability compensation for service­
disabled veterans and dependency and indemnity compensation (DIC) for 
survivors of veterans. The bill would increase these rates by the same 
percentage as the percentage by which Social Security benefits were increased 
effective December 1 . 2001. 

We wholeheartedly support this legislation, as it expresses, in a tangible 
way, the gratitude of this Nation for the sacrifices our service-disabled veterans 
and their surviving spouses and children have endured and insures that the value 
of their well-deserved benefits will keep pace with increases in consumer prices. 

Sincerely yours, 

~e~ 
J. ~~ipi . 

TIJTHL P.02 



REMARKS: 
PLEASE SEND COMMENTS TO THE STAFF SECRETARY, EXT. 62702, NO LATER THAN 
6:00 PM TUESDAY, 12-18-01. THANK YOU. 

RESPONSE: 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
Ext. 62702 
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COLA provided to Social Security beneficiaries and veterans' pension recipients. 



' , ""' 

Conclusion and Recommendations 

VA strongly recommends approval of H.R. 2540. In its views letter, VA states that it 
"wholeheartedly support[s] this legislation, as it expresses, in a tangible way, the gratitude of this 
Nation for the sacrifices our service~disabled veterans and their surviving spouses and children 
have endured and insures that the value of their well-deserved benefits will keep pace with 
increases in consumer prices." VA advises informally that, in anticipation of the enactment of 
H.R. 2540, it has reprogrammed its computers so that the December compensation payments (to 
be made at the end of December) will include the authorized COLA. 

We join VA in recommending approval of H.R. 2540, which passed the House by a vote 
of 422-0 and the Senate by unanimous consent. 
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THE SECRETARY OF VETERANS AFFAIRS 

WASHINGTON 

December 14, 2001 

The Honorable Mitchell E. Daniels, Jr. 
Director, Office of 
Management and Budget 
Attention: Assistant Director 
for Legislative Reference 
Washington. D.C. 20503 

Dear Mr. Daniels: 

As requested, I am writing to express the views of the Department of 
Veterans Affairs (VA) on the enrolled bill, H.R. 2540, 107th Congress, the 
"Veterans' Compensation Rate Amendments of2001." VA strongly recommends 
the President's approval. 

H.R. 2540 would require the Secretary of Veterans Affairs to increase. 
effective December 1, 2001, the rates of disability compensation for service­
disabled veterans and dependency and indemnity compensation (DIC) for 
survivors of veterans. The bill would increase these rates by the same 
percentage as the percentage by which Social Security benefits were increased 
effective December 1 .. 2001. 

We wholeheartedly support this legislation, as it expresses, in a tangible 
way, the gratitude of this Nation for the sacrifices our service-disabled veterans 
and their surviving spouses and children have endured and insures that the value 
of their well-deserved benefits will keep pace with increases in consumer prices. 

Sincerely yours, 
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~nited ~tatrs of 2lmrrica 
AT THE FIRST SESSION 

Begun and held at the City of Washington on Wednesday, 
the third day'!! January, two thousand and one 

9.n 9.ct 
To amend title 38, United States Code, to provide a cost-of-living adjustment in 

the rates of disability compensation for veterans with service-connected disabilities 
and the rates of dependency and indemnity compensation for survivors of such 
veterans. 

Be it enacted by the Senate and House of Representatives of 
the United States of America in Congress assembled, 
SECTION 1. SHORT TITLE; REFERENCES TO TITLE 38, UNITED S'fATES 

com:. 
(a) SHORT TITLE.-This Act may be cited as the ''Veterans' 

Compensation Rate Amendments of 2001". 
(b) REFERENCES TO TITLE 38, UNITED STATES CODE.-Except 

as otherwise expressly provided, whenever in this Act an amend­
ment or repeal is expressed in terms of . an amendment to, or 
repeal of, a section or other provision, the reference shall be consid­
ered to be made to a section or other provision of title 38, United 
States Code. · 
SEC. 2. DISABILITY COMPENSATION. 

(a) INCREASE IN RATES.-Section 1114 is amended-
(!) by striking "$98" in subsection (a) and inserting "$103"; 
(2) by striking "$188" in subsection (b) and inserting "$199"; 
(3) by striking "$288" in subsection (c) and inserting "$306"; 
(4) by striking "$413" in subsection (d) and inserting "$439"; 
(5) by striking "$589" in subsection (e) and inserting "$625"; 
(6) by striking"$743" in subsection(£) and inserting "$790"; 
(7) by striking "$937" in subsection (g) and inserting "$995"; 
(8) by striking "$1,087" in subsection (h) and ·inserting 

"$1155'" 
' ' (9) by striking "$1,224". in subsection (i) and inserting 

"$1,299"; . .• . 
(10) by striking "$2,036" in subsection (j) and inserting 

"$2,163"; . 
(11) in subsection (k~ . · 

(A) by striking "$76" both places it appears and 
insetting "$80"; and 

(B) by striking "$2,533" and "$3,553" and inserting 
"$2,691" and "$3,775'', respectively; 
(12) by striking "$2,533" in subsection (1) and inserting 

"$2,691"; . . . . . . 
(13) by striking "$2,794" in subsectfon (m) and inserting 

"$2,969"; . . . 
(14) by striking "$3,179" in subsection (n) and inserting 

"$3,378"; .. 
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(c) ADDITIONAL DIC . FOR CHILDREN.-Section 131l(b) is 
amended by striking "$222" and inserting "$234". . . 

(d) AID AND ATTENDANCE ALLOWANCE.-Section 1311(c) is 
amended by striking "$222" and inserting "$234". 

(e) HOUSEBOUND RATE.-Section 1311(d) is amended by striking 
"$107" andinserting "$112". 
SEC. 6. DEPENDENCY AND. INDEMNITY COMPENSATION FOR cmL­

DREN. 

(a) DIC FOR ORPHAN CHILDREN.-Section 1313(a) is amended­
(1) by striking "$373" in paragraph (1) and inserting "$397"; 
(2) by striking "$538" in paragraph (2) and inserting "$571"; 
(3) by striking "$699" in paragraph (3) and inserting "$7 42"; 

and 
(4) by striking ·"$699" and "$136" in paragraph (4) and 

inserting "$742" and "$143", respectively. 
(b) SUPPLEMENTAL DIC FOR DISABLED ADULT CHILDREN.-Sec­

tion 1314 is amended-
( 1) by striking "$222" in subsection (a) and inserting "$234"; 
(2) by striking"$373" in subsection (b) and inserting "$397"; 

and 
(3) by striking "$188" in subsection (c) and inserting "$199". 

SEC. 7. EFFECTIVE DA'l'E. 

The amendments made by this Act shall take. effect on 
December 1, 2001. 

APPROVED 
DEC 2 1. 2001 
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