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Tl-:fE DIRECTQR 

. ' ~. '' ,_,, 

EXECUTIVE OFFICE OF THE PRESIDENT . . 

OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON; D.t:. 20503 

. . 

October 15, 2002 

THE PRESIDENT HAS SEEN. 
''_\ ,. -.> Ja .... 27J-o1-
',,,;_ 

MEMORANDUM FOR THEPRESIDENT 
\ ' ·. 

SUBJECT: Emolled BillH.R. 4os5 ~Veterans Compensation C~st of Living Adjustment 
Sponsors.\ R~p. Smith (R) NewJerseyanc,L23 cosponsors 

· Last Day for Action 

October 23,2002.:: Wednesday 

Purpose 

Provides a cost ofliving increa~e for the benefiCiaries of veterans' disability 
compensation, and dependency and indemnity compensation. 

·Agency Recommendations 

Office of Management' and Budget Approval 

Department of Veterans Affairs (VA) Approval 

Discussion .. 
> . 

VA provides dis;;i.bility compensation benefits for approximately 2.3 million veterans with 
service.,.connected disabilities, VA also provides dependency and indemnity compensation (DIC) 
payll?-ents to over 300,000 surviving spouses and children of: (l) service members who died in 
military service; and (2) veterans whose deaths were otherwise service'-connected. In addition, 
VA provides clothing allowances for yeterans wearing or using prosthetic or orthopedic devices. 

Effective December l; 2002, RR. 4085 would specify new compensation rates to be paid 
to recipients of disability compensation, DIC, and clothing allowances. These rates would 

· provide a cost-of-living adjustment (COLA) equal to the COLA provided to. Social Security 
beneficiaries and veterans' pension recipients. The July Mid-Session Review of the FY 2003 
Budget estimated this COLA to be 1.6 percent;the actual rate ~ill be determined when the 
Bureau of Labor Statistics releases the September Consumer Price Index on October 18, 2002. 

'. 



, Conclusion and Recommendations 

· VA strongly recommends approval ofH.R.4085. bi its views letter, VA states that it 
· ''wholeheartedly support[ s] this legislation, as it expresses, in a tangible way, the gratitude of tl;iis 
Nation for the sacrifices our service-disabled veterans and their surviving spouses and children 
have endured and insures that the value of their well-deserved benefits .will keep pace with · 
increases in consumer prices." 

.. , .. 
. .,· 

, . We j oinV A in recommending approval of H.R. 4085, which passed the House by Voic.e 
vote and the Senate by unanimous consent. 

Enclosures 

Mitchell E. Daniels,Jr. 
Director 



H.R.4085 

0nt !llnndrtd ~tlltnth (iongrrss 
·.of thr 

Rnitrd ~tatrs of 21.mtrica 
AT THE SECOND SESSION 

Begun and held at the City of Washington on Wednesday, 
the ··twenty-third. day of January, two thousand. and· two 

. To increase, effective as of December 1, 2002, the rates of compensation for veterans 
with service-conne.cted disabilities and the rates of dependency and indemnity 
compensation for the survivors of certain disabled veterans. 

Be it enacted by the ·Senate and House of· Representatives of 
the United States of America in Congress assembled,· · 
SECTION 1. SHORT TITLE. 

This Act may be cited as the ''Veterans' Compensation Cost­
of-Living Adjustment Act of 2002". · 
SEC. 2. INCREASE IN RATES OF DISABILITY COMPENSATION AND · 

DEPENDENCY AND:INDEMNJTY COMPENSATION. 

(a) RATE ADJUSTMENT,-The Secretary of Veterans Affairs shall, 
effective on. December 1, 2002, increase the dollar amounts in . 
effect for the payment of disability compensation and dependency 
and indemnity compensation by the Secretary, as specified in sub-. 
section (b). · · .. 

(b) AMOUNTS To BE lNCREASED.-The. dollar amounts to be 
increased pursuant to subsection (a) are thefollowing: 

(1) COMPENSATION.-:-Each ofthe dollar amounts in effect 
under seCtion 1114 of title 38, United States Code . 

. (2) ADDITIONA.l,. COMPENSATION FOR DEPENDENTS.-Each of 
the dollar amounts in effect under section 1115( 1) of such 
title. 

(3) CLOTHING ALLOWANCE.-:-The dollar amount in effect 
under section 1162 of such title. · 

(4) NEW DIC RATES.-The dollar amounts in effect under 
paragraphs (1} and (2) of section 131l(a) of such title. 

(5) OLD DIC RATES.-'---Each. of the dollar amounts in effect 
under section 1311(a)(3) of such title. 
. (6) ADDITIONAL DIC FOR SURVIVING SPOUSES WITH MINOR 

CHILDREN.-The dollar amount in effect under section 1311(b) · 
of such title. 

(7) ADDITIONAL DIC FOR DISABILITY . ....::....The dollar amounts 
in effect under section!'! 1311(c) and 1311(d) of such title. 
'. . (8) DIC FOR DEPENDENT CHILDREN.-The dollar amounts 
in effectunder sections 1313(a) and 1314 of such title. 
(c) DETERMINATION OF lNCREASE.;.._(1) The increase under sub­

section (a) shall be made in the dollar amounts specified in sub-
section (b) as in effect on November 30, 2002; . · . 

. (2) Except as provided in paragraph (3), each such amount . 
shall be increased by the same percentage as the percentage by 

··which benefit amounts payable under title U of the Social.Security 
Act (42 U.S.C. 401 et seq.) are increased effective December 1, 



H.R..4085-2 

2002, as a result of a determination under section 215(i) of such 
Act (42 U.S.C, 415(i)). . . . 

(3) Each dollar amount increased pursuant to paragraph (2) 
shall, if not a whole dollar amount, be rounded down to the next 
lower whole dollar amount. 

(d) SPECIAL RULE.-The Secretary may adjust administratively, 
consistent with the increases made under subsection (a), the rates 
of disability compensation payable to persons within the purview 
of section 10 of Public Law 85-857 (72 Stat. 1263) who are not 
in receipt of compensation payable pursuant to chapter 11 of title 

. 38, United States Code. 
SEC. 3, PUBLICATION OF ADJUSTED RATES. 

Atthe same time as the matters specified in section 215(i)(2)(D) 
of the Social Security Act (42 U.S.C. 415(i)(2)(D)) are required 
to be published by reason of a determination made under section 
215(i) of such Act during fiscal year 2003, the Secretary of Veterans 
Affairs shall publish in the Federal Register· the amounts specified 
in subsection (b) of section 2, as increased pursuant to that section. 

APPROVED 
OCT 2 3 2002 
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SS/ RM NO. 

WHITE HOUSE STAFFING MEMORANDUM 

Date: 10-15-02 10:45 PM ACTION /CONCURRENCE 1 coMfv1ENT DUE BY: 10-17 -02 5:00 PM 

ENROLLED BILL H.R. 4085 ··VETERANS COMPENSATION COST OF LIVING 
Subject: ADJUSTMENT ' 

ACTION FYI ACTION FYI 

VICE PRESIDENT ri/. D HUBBARD ' D 

·CARD r;/ D IRASTORZA · D D 

BARTLETT r/ D JOHNSON D D 

BLAKEMAN D D LINDSEY· ' D 

BOLTEN ' D MARBURGER D D 

BRIDGELAND D D MIERS D D 

CALIO rl D RICE ~ D 

CONNAUGHTON D D RIDGE 

~ 
D 

DANIELS D rJ/ ROVE D 

· FLEISCHER IJ g SPELLINGS ;' D 

[J D CLERK4 -&?'~ GERSON. 

wt GONZALES D D D 

HAGIN D D D D 

HAWKINS ·rff D D D 

REMARKS:· . 
PLEASE FORWARD COMMENTS TO JIM JUKES, 53458, OR FAX 56148, BY 5:00 P.M., 
THURSDAY, OCTOBER 17, 2002, WITH A COPY TO THE STAFF SECRETARY'S OFFICE. 
THANK YOU. 

RESPONSE: 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
Ext. 62702 
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·· EXEClJTIVE OFFICE OFIHE PRESIDENT 
.OFFICE OF MANAGEMENT ANiS BUDGET .. 

WASHINGTON, p.c. 20503 . ·. 

October is;. 2002 
,:" · .. 

,._,. 

•· MEMORAND1JtvfFORIBE PRESitiENT · · · · · 

SUBJECT:. Enrolled Sill H.R. 4085 ...,•veterans Compei;isationCost of Living Adjustm'.ent 
Sponsors ~ Rep. ·smith (R) Ne~ Jersey and 23 cosponsors · · · 

.·""·' .. 

· · Last Day for Action . ,;· 

. ;; ' .. . \ ::~. . 

Qctober23, 200'.2~ Wednesday . 

Purpose 

.Provides a cost of living increa~e for tl1e be~eficiaries of ~et~rans' disability . 

. '.-. 

. compensation, ·and dependen~y aJ?-d ind.emnity ,Co1npensatio.n .. · . . . .. '._-,· 

.,. . . .· 

Agency Recomm~ndations ... 
. .... . '. . . . .... . 

•.. ·Office ofMana,.gement and Budget · -~ .. 
. ; :~.: .. 

. Department·ofVeterans AffairS(VA) · · · , 

.·' , .. 

Discussion 

'Approval 

.Approval· ... ·· 

· .... -· ., __ 

· VA provides 'disability comp~nsatibn:beriefits for approX,ill1ately2~3 million veterans ·with .. ·.· 
servic:e.;connected disabilities. VA also provides dependengy and indemnity compensation (DIC)' 

···... . paymentstc;> over 300,000 sl.lrviving spouses and children ofr'(i» service niembers·who died in- .. : 
' 't11ilitary service; and (2) veterans whose deaths were otherwise s~ryjce-connect~d. In addition, .... 

VA provides clothing allowances for veterans we~irig or using prosthetic or orthopedic devices .. .. . . . .. . . .·. I.. . . . 
·~ • l .. 

· , •. Effective.December 1, 2002; I-LI{. 4085 would specify:11¢V\T.compensation rates tp be paid . · 
• t() recipi~nts of disability ,c~111pensatfon, pre,_ and clot~ing allo'1ances. These rates. woh~d .. ·,. ·. . .. 

. ·prqyide a cost-of-' living adjustment (COLA) equal to the COLA!provided to SocialSecurity · 
beneficiaries and veterans' pension recipients; The July:t\,1id-Session Review of the FY 2003 ·· 

: . . .· . . . . .. .. ·.: ' . . ! . - .. ·' 

Budget estimated this COL.A. to be 1.6 percent; the. actµalrate will be determined w4enthe · 
.. . ., . . .• ' . . ·•· .. . .- . I . ·. . . ' 

·Bureau of Labor Statistics releases the September ConsUIJ1er -Pr*e Index on October 18, 2002. ·· 
." .... 

·,.,, 

. . .. ~ 

,.""• 
... > 

' ... L.: 
I,-
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Conclusion and Recommendations 

. VA strongly recommends approval ofH.R. 4085. In its views letter, VA states that it 
"wholeheartedly support[s] thislegislation, asit expresses, in a tangible way, the gratitude of this 
Nation for the sacrifices our service-disabled veterans and their surviving spouses and children 
have endured and insures that the value of their well-deserved benefits will keep pace with 
increases in consumer prices." 

~ . 

We join VA in recommending approval of H.R. 4085, which passed the House by voice 
vote and the Senate by unanimous consent. 

Enclosures 

Mitchell E. Daniels,Jr. 
Director 

-2-



THE SECRETARY OFVETERANS AFFAIRS 

WASl".flNGTON 

October9, 2002 

The Honorable Mitchell E. Daniels, Jr. 
Director, Office of 
Management and Budget 
Attention: Assistant Director · 
for legislative Reference 
Washington, D.C. 20503 

Dear Mr. Daniels: 

. As requested, I amwriting to express the views of the Department of 
Veterans Affairs (VA) on the enrolled bill, H.R. 4085, 1 O?th Cong., the 'Veterans; 
Compensation Cost-of-Living AdjustmentAct of 2002." VA strongly recommends 
the President's approval. · 

H.R. 4085 would require the Secretary of Veterans Affairs to incr~ase, 
effective December 1, 2002, the rates of disability compensation for service­
disabled veterans and dependency and indemnity compensation (DIC) for 
survivors of veterans. Consistent with the President's FY 2003 budget request, it 
would increase these rate~ by the same percentage as the percentage by which 
Social Security benefits are increased effective December 1, 2002. 

. . 

We wholeheartedly support this legislation, as it expresses, in a tangible 
way, the gratitude ofthis Nation for the sacrifices ourservice-disabled veterans 
and their surviving. spouses and children have endured and insures that the value 

· oftheir well-deserved benefits will keep pace with increases in consumer prices. 

Sinc;:erely yours, 

MJ·~ 
Anthony J. Principi · . 



H.R.4085 

<9nc ifiundrrd ~rllrnth Q:ongrcss 
of the 

ilnitcd ~tatcs of amrrica 
AT. THE SECOND SESSION 

· Begun and held at the City of W ashii:igton on Wednesday, 
the twenty-third day of January, two thousand and two 

S!n. S!ct 
To increase, effective as of December 1, 2002, the rates of compensation for veterans 

with service-connected disabilities and the rates of dependency and indemnity 
compensation for the survivors of certain disabled veterans. 

Be it enacted by the Senate and House of Representatives of 
the United States of America in Congress assembled, 
SECTION 1. SHORT TITLE. 

This Act may be cited as the ''Veterans' Compensation Cost­
of-Living Adjustment Act of 2002". 
SEC. 2. INCREASE IN RATES OF DISABILITY COMPENSATION AND 

DEPENDENCY AND INDEMNITY COMPENSATION. 

(a) RATE ADJUSTMENT.-The Secretary of Veterans Affairs shall, 
effective on December 1, 2002, increase the dollar amounts in 

· effect for. the payment of disability compensation and dependency 
and indemnity compensation by the Secretary, as specified in sub­
section (b). 

(b) AMOUNTS To BE INCREASED.-The dollar amounts to be 
increased pursuant to subsection (a) are the following: 

(1) COMPENSATION.-Each of the dollar amounts in effect 
under section 1114 of title 38, United States Code. . 

(2) ADDITIONAL COMPENSATION FOR DEPENDENTS.-Each of 
the dollar amounts in effect under section 1115(1) of such 
title. 

(3) CLOTHING ALLOWANCE.-The dollar amount in effect 
under section 1162 of such title .. 

(4) NEW DIC RATES.-The dollar amounts in effect under 
paragraphs ( 1) and (2) of section 13 ll(a) of such title. . 

(5) OLD DIC RATES.__;Each of the dollar amounts in effect 
under section 131l(a)(3) of such title. 

(6) ADDITIONAL DIC FOR SURVIVING SPOUSES WITH MINOR 
CHILDREN.-The dollar amount in effect under section 131l(b) 
of such title. 

(7) ADDITIONAL DIC FOR. DISABILITY.-The dollar amounts 
in effect under sections 1311(c) and 1311(d) of such title. 

(8) DIC FOR DEPENDENT CHILDREN.-The dollar amounts 
in effect under sections 1313(a) and 1314 of such title. · 
(c) DETERMINATION OF INCREASE.-(1) The increase under sub­

section (a) shall be made in the dollar amounts specified in sub­
section (b)asin effect on November 30, 2002. 

· (2) Except as provided in paragraph (3), each such amount 
shall be .increased by the same percentage as the percentage by 
which benefit amounts payable under title II of the Social Security 
Act (42 U.S.C. 401 et ·seq.) are increased effective December 1, 



H.R.4085-2 

2002, as a result of a determination under section 215(i) of such 
Act (42 U.S.C. 415(i)). 

(3) Each dollar amount increase.d pursuant to paragraph (2) 
shall, if not a whole dollar amount, be rounded down to the next 
lower whole dollar·amount. 

( d) SPECIAL RULE.:-The Secretary may adjust administratively, 
consistent with the increases made under subsection {a), the rates 
of disability compensation payable to persons within the purview 
of section 10 of Public Law 85-857 (72 Stat. 1263) who are not 
in receipt of compensation payable pursuant to chapter 11 of title 
38, United States Code. 
SEC. 3. PUBLICATION OF ADJUSTED RATES. 

At the same time as the matters specified in section 215(i)(2)(D) 
of the Social Security Act (42 U.S,C. 415(i)(2)(D)) are required 
to be published by reason of· a determination made under section · 
215(i) of such Act during fiscal year 2003, the Secretary of Veterans 
Affairs shall publish in the Federal Register the amounts specified 
in subsection (b) of section 2, as increased pursuant to that section. 

Speaker of the House ofRepresentatives. 

Vice President of the UnitedStates and 
· President of the Senate. 
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.· .. SS/RM NO . 

. WHITE HOUSE STAFFING MEMORANDUM 
. . 

Date: 10-15-02 10:45 PM ACTION''/ CONCURRENCE 1 COMMENT DUE BY: 10-17-02 5:00 PM 

ENROLLED BILLH.R. 4085 --VETERANS COMPENSATION COST OF LIVING 
. Subject: ADJUSTMENT 

' ACTION FYI ACTION. FYI 
CU) e>hj r5' rl VICE PRESIDENT D HUBBARD U/c_ D 

CARD CJ/{_; ~ D IRASTORZA D D 

BARTLETT r!f D JOHNSON D D 

BLAKEMAN D D LINDSEY " D 

" 
.. 

BOLTEN V\)0 D MARBURGER D D 

BRIDGELAND . D D MIERS D D 

CALIO ok- rl D ·RICE ~ D 

CONNAUGHTON D .. [] RIDGE o· o· 
. /D· rJ/ l D DANIELS ·ROVE: tJtv 

(./ rl Sf.'ELLINGS ·.~ .. ·· .. ·~ FLEISCHER· Q' D . .. 

GERSON Cl .[j .CLERK o· .. r~·· 

GONZALES •,tJv WJ· ··o D D 
\ 

HAGIN· D 0 .. .. D CJ 
rtt· .. 

HAWKINS . [] D D 

REMARKS: . . . ..· . .. •. . ·.· .. · . . .. . .· 

PLEASE FORWARD COMMENTS TO JIM .JUKES, 53458, OR FAX 56148, BY 5:00 P.M., . 
THURSDAY, OCTOBER 17, 2002, WITH A COPY TO TH.E STAFF SECRETARY'S OFFICE. 
THANKYOU. . . . . . . 

RESPONSE: .· 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary .. 
Ext. 62702 

. 
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THE SECRETARY OF VETERANS AFFAIRS 

WASHINGTON 

October 9, 2002 

The Honorable Mitchell E. Daniels, Jr. 
Director, Office of 
Management and Budget 
Attention: Assistant Director 
for Legislative Reference 
Washington, D.C. 20503 

Dear Mr. Daniels: · 

. . 

As requested, I am writing to express the views of the Department of 
Veterans Affairs (VA) on the enrolled bill, H.R. 4085, 107th Cong., the 'Veterans' 
Compensation Cost-of-Living Adjustment Act of 2002." VA strongly recommends 

·the President's approval. 

H.R. 4085 would require the Secretary of Veterans Affairs to increase, 
effective December 1, 2002, the rates of disability compensation for service­
disabled veterans and dependency and indemnity compensation (DIC) for 
survivors of veterans. Consistent with the President's FY 2003 budget request, it 
would increase these rate~ by the same percentage as the percentage by which 
Social Security benefits are increased effective December 1, 2002. 

. · We wholeheartedly support this legislation, as it expresses, in a tangible 
·way, the gratitude of this Nation for the sacrifices our service-disabled veterans 
and their surviving spouses and children have endured and insures that the· value 
of their well-deserved benefits will keep pace with increases in consumer prices. 

Sincerely yours, 

H/4 
Anthony J. Principi ·· 



H.R. 4085 

<Bnt iRundrtd ~tlltnth Q:ongrtss 
of thr 

ilnittd ~tatrs of 5!mrrica 
AT THE SECOND SESSION 

Begun and held at .the City of Washington on Wednesday, 
the twenty-third day of January, t.wo thousand and two 

21.n 21.ct 
To increase, effective as of December 1, 2002, the rates of compensation for veterans 

with service-connected disabilities and the rates of dependency and indemnity 
compensation for the survivors of certain disabled veterans. 

Be it enacted by the Senate and House of Representatives of 
the United States of America in Congress assembled, 
SECTION 1. SHORT TITLE. 

This Act may be cited as the ''Veterans' Compensation Cost­
of-Living Adjustment AC:t of 2002". 
SEC. 2. INCREASE. IN RATES. OF DISABILITY COMPENSATION AND 

DEPENDENCY AND INDEMNITY COMPENSATION. 

(a) RATE ADJUSTMENT.-The Secretary of Veterans Affairs shall, 
effective on December 1,. 2002, increase the dollar amounts in 
effect for the payment of disability compensation and dependency 
and indemnity compensation by the Secretary, as specified in sub­
section (b). 

(b) AMOUNTS To BE INCREASED.-The dollar amounts to be 
increased pursuant to subsection (a) are the following: 

(1) COMPENSATION.-Each of the dollar amounts in effect 
under section 1114 of title 38, United States Code . 

. (2) ADDITIONAL COMPENSATION FOR DEPENDENTS.-Each of 
the dollar amounts in effect under section 1115(1) of such 
title. · 

(3) CLOTHING ALLOWANCE._;...The dollar amount in effect 
under section 1162 of such title. 

(4) NEW DrC RATES.-The dollar amounts in effect under 
paragraphs (1) and (2) of section 13llfa) of such title. 

(5) OLD DIC RATES.-Each of the dollar amounts in effect 
under section 13ll(a)(3) of such title. 

(6) ADDITIONAL DIC FOR SURVMNG SPOUSES WITH MINOR 
CHILDREN.-The dollar amount in effect under section 1311(b) 
of such title. , 

(7) ADDITIONAL DIC FOR DISABILITY.-The dollar amounts 
in effect under sections 1311(c) and 1311(d) of such title. 

(8) DIC FOR DEPENDENT CHILDREN.-The dollar amounts 
in effect under Sections 1313(a) and 1314 of such title. 
(c) DETERMINATION OF lNCREASE.-(1) The increase under sub­

section (a) shall be made in the dollar amounts specified in sub­
section (b) as in effect on November 30, 2002. 

(2) Except as provided in paragraph (3), each such amount 
shall be increased by the same percentage as the percentage by 
which benefit amounts payable under title II of the Social Security 

. Act (42 ·u.S.C. 401 et seq.) are increased effective December 1, 



;: .· 

H.R. 4085~2· 

2002, as a result of a determination under section 215(i) of such 
Act (42 U.S.C. 415(i)). ·. . · . · · . · . 

(3) Each dollar. amount increased pursuant to paragraph (2) 
shall, if not a whole dollar amount, be ·rounded down• to the· next 
lower whole dollar amount; . . .· · ··. . . . ·. · . · 

(d) SPECIAL RULE:~The Secretary may adjust administratively, 
consistent _with the increases made under subsection (a), the rates 
of disability compensation payable to perscms within the purView 
of section 10 of Public Law 85-857 (72 Stat.1263) who are not 
in receipt of compensation payable.· pursuant to chapter 11 of title ' 

· 381 United States Code. · 
·. SEC; 3. PUBLICATION OF ADJUSTED ·RATES. 

At the same time as the m~tters specified in s~ciion 215(i)(2)(D) 
of the Social S~cUrity Act (42 U.S.C. 415(i)(2)(D)) are required .· 
to be published by reason of a determination made under section 
215(i) of such Act during fiscal year 2003, the Secretary of Veterans 

. Affairs shall_ publish in the Federal Regi1:1ter the amounts specified 
· . in subsection (b). of section 2, as increased pursuant to that section. 

Speaker of,the House o[Representatives . 

. . •. Vice President of the Uniteq States and 
President of the Senate. 



<Bnr iltundrrd ~rt1rnth Q:ongrrss 
. or the 

ilnittd ~tatrs of 51mrrira 
.AT THE SECOND SESSION 

. . 

Begun a11,d .. held at the City of Washington on Wednesday, 
the twenty-third day of January, two thousand and two 

S!n 5!ct 
To increase, effective as of December 1, 2002, the rates of compensation for. veterans 

with service,connected disabilities and the rates of dependency and indemnity 
. compensation for the survivors of certain disabled veterans. · 

Be it enacted by the Senate and Houseof Representatives of 
·the United States o{America in Congress assembled, · 
SECTION l. SHORT TITLE. 

This Act may be cited as the ''Veterans' Compensation Cost-
of-Living Adjustment Act of2002". · 
SEC. 2. INCREASE IN RATES OF DISABILITY COMPENSATION AND 

DEPENDENCY AND INDEMNITY COMPENSATION • 

. . (a) RATE ADJUSTMENT.~The Secretary of Veterans Affairs shall, 
effective · on December 1, 2002, . increase the dollar amounts in · 
effect for the payment .. of disability compensation and dependency 
and indemnity compensation by the Secretary, as specified in sub-
section (b). . . 

. (b) AMOUNTS To BE INCREASED,_,...The dollar amounts to be 
increased pursuant to subsection (a) are the following: 

(1) COMPENSATION.-Each of the dollar amounts in effect 
under section:ll14 of title 38, United States Code. 

(2) ADDITIONAL COMPENSATION FOR DEPENDENTS.-Each of 
the dollar amounts in. effect under section 1115(1} of such 
title.. . 

(3) CLOTHING ALLOWANCE.-,-The dollar amount in effect 
· under section 1162 of such title. · . 

(4} NEW DIC RATES.-The dollar amounts in effect.under 
paragraphs (l)and (2) of section 1311(a) of such title. 

(5) OLD DIC RATES.-'-Each of the dollar amounts in effect 
under section 1311(a)(3) of such title. 

(6) ADDITIONAL DIC FOR SURVIVING SPOUSES WITH MINOR 
CHILDREN.-The dollar amount in effect under section 131l(b) 
of such title. 

(7) ADDITIONl\L DIC FOR DISABILITY.-The dollar amounts 
ineffect under sections 1311(c) andl311(d) of such title. 

(8) DIC FOR DEPENDENT CHILDREN.-The dollar amounts 
. in effect under sections 1313(a) and 1314 of such title. 

(c) DETERMINATION OF INCREASE,.:..._.(l) The increase under sub­
.· section (a) shall be made in the dollar amounts specified in sub-

section (b) as in effect on November 30, 2002. . ·. . . . 
(2) Except as . provided in paragraph (3}, each such amount 

shall be increased by the same percentage as the percentage by 
which benefit amounts payable under title II of the Social Security 
Act (42 U.S.C. 401 et seq.) are increased effective December 1, · 
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. •· .2062, as a result of a deternli~ati~n under section 2l5(i) of such 
Act (42 U.S.C. 415(i)). . . . · .. ·· ... _ . . .. ·. . . 

, ; (3) Each ilollar amount. increased pursuant to paragraph (2) 
shall, if not a whole dollar amount, be. rounded down to the next 

.. · . lo\'Ver whole dollar amount. . · ·•·· · · · .. ·. . · .• ·. .· - · . . ·. . · 
·•··· ·•·· : (d) SPECIAL RULE.-The Secretary may adjust administratively, 

,_· .. : 

· corl,sistent with· the increases made under subsection (a), the rates 
.of aisability compensation payable to persons within the purview 
. of section 10 of· Public. Law 85.,..857 (72 Stat.· i263.) · who. are not. 

· .. ' in 'receipt of compensatiOn payable pursuant to chapter 11 of title.·' 
· 38, United States Code.,·. . . • ... · ... · ... ·., ·. ·· · ·· · .. ·.· • .· . 

SEC. 3. PUBLiCATION OF ADJUSTED RATES. ' ,' ' 

At.the same time as the matters specified in Election 215(i)(2)(D) 
of the· Social Security :Act (42 U,S.C. 415(i)_(2)(D)) ar¢ required · 

. to be. published by. reason of a determination made . under section 
·· ·. 215(i) of such Act during fiscal year 2003; the Secretary of Veterans 

Affairs._shall publish in the Federal Register the.· amounts.·specified. 
in.subsection (b) of sec~ion 2, as increaseil pursuant to that sedion, 

"· .... ' 

. ·· ... · 

. . ·.~. 

-.·Speaker of the House of Repre;ent~tives . . 

•.Vice ~resident o{the_ U~i!ed States ~nd ·-·· . 
.. ·.· _. ··._ · ··. ·· ·_, _ President oftheSe_'r:iate: .. · 

', _-\. 

:_ •. ·.= . 

. ·:;. 
•. t . ~ ' •' 

:·."', ·.' 

. . ··' 

~. 

.. ::· ._.,.-· 
.. :, -·. 

.· .. , .. 
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THE DIRECTOR 

EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENTAND BUDGET 

WASHINGTON, D.C. 20503 

October 15, 2002 

. MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled BillH.R.4085 - Veterans Compensation Cost of Living Adjustment 
Sponsors - Rep. Smith (R}Newjersey and 23 cosponsors 

Last Day for Action 

October 23, 2002 - Wednesday 

Purpose 

Provides a cost of living increase for the beneficiaries 6f veterans' disability 
compensation, and dependency and indemnity yompensation, 

Agency Recommendations · 

Office of Management and Budget Approval 

Department of Veterans Affairs(VA) Approval 

Discussion 

VA provides disability compensation benefits for approximately 2.3 million veterans with 
service-com1ected disabilities. VA also provides dependency and indemnity compensation (DIC) 
payments to over 300,000 surviving spouses and children of: (1) service members who died in 
military service; and (2) veterans whose deaths were otherwise service-connected. In addition, 
VA provides clothing allowances for veterans wearing or using prosthetic or orthopedic devices. 

Effective December l, 2002, H.R. 4085 would specify new compensation rates to be paid 
to recipients of disability compensation, DIC, and clothing allowances. These rates would 
provide a cost-of-living adjustment (COLA} equal to the COLA provided to Social Security 
beneficiaries and yeterans' pension.recipients .. The July Mid-Session Review of the FY 2003 
Budget estimated this COLA to be 1.6 percent; the actual rate will be determined when the 
Bureau of Labor Statistics releases the September Consumer Price Index on October 18, 2002. 



·~. 

Conclusion and Recommendations 
. . . .. .·. ·. . - ' . 

. ···VA strongly recommends.approval ofI-I.R.. 4085 .. ·. In its views letter, VA states that it . 
. . "wholeheartedly support[ s] this legislation,. as it expresses, in a tangible way, the gratitude of this 
·.· ··.·· .. Nation for the sacrifices our service-disabled veterans and their sur\riving spouses and children ·• 

lmve endured and it1sures thatthe value of their well-deser\red benefits will keep pace with 
increases in consumer prices." · · 

. W~ join VAin recommending approval ofH.R.4085, which passed the House by voice 
· · .. vote a1ld the Senate by unanimous consent. . . . . 

· · Enclosures 

'::\ 

· ... ·, 

.' .· .. 

.J1A~g, 
Mitchell E. Daniels, Jr. 

····Director . 

r' 

~2~.·.·.··· 
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THE DIRECTOR. 

EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D .. C .. 20503 

October 15, 2002 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: · Emolled Bill H.R. 4085 -Veterans Compensation Cost of Living Adjustment 
Sponsors - Rep. Smith (R) New Jersey and 23 cosponsors · 

Last Day for Action 

October 23, 2002 - Wednesday 

Purpose 

Provides a cost ofliving increase for the beneficiaries of veterans' disability 
compensation, and dependency and indemnity compensation. 

Agency Recommendations 

Office of Management and Budget Approval 

Department of Veterans Affairs (VA) Approval 

Discussion 

VA provides disability compensation benefits for approximately 2.3 million veterans with 
service-connected disabilities. VA also provides dependency and indemnity.compensation (DIC) 
payments to over 300,000 surviving spcmses and children of: (1) service members who died in 
military service; and (2) veterans whose deaths were otherwise service-connected. In addition, 
VA provides clothing allowances for veterans wearing or using prosthetic or orthopedic devices. 

Effective December 1, 2002, H.R. 4085 would specify new compensation rates to be paid 
to recipients of disability compensation, DIC, and clothing allowances. These rates would 
provide a cost-of-living adjustment (COLA) equal to the COLA provided to Social Security 
beneficiaries and veterans' pension recipients. The July Mid-Session Review of the FY 2003 
Budget estimated this .COLA to be 1.6 percent; the. actual rate will be determined when the 
Bureau of Labor Statistics releases the September Consumer Price Index on October 18, 2002. 



Conclusion and Recommendations 

VA strongly recommends approval of H.R. 4085 .. In its views letter, VA states that it 
"wholeheartedly support[s] this legislation, as it expresses, in a tangible way, the gratitude of this 
Nation for the sacrifices our service-disabled veterans and their surviving spouses and children 
have endured and insures that the value of their well-deserved benefits will keep pace with 
increases in consumer prices." · · 

We join VA in recommending approval ofH.R. 4085, which passed the House by voice 
vote and the. Senate by unanimous consent.. 

Enclosures 

·f1A~9'· 
Mitchell E. Daniels, Jr. 
Director 

-2:-
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.THE, 91:RECTOR 

. . . . . .. · . . . 

EXECUTIVE OFFICE OFTHE PRESIDENT 
OFFiCE OF MANA(;EMENT, AND BUDGET 

.. ·,., WAS.HINGTON, D.C. 20503 

October 15, 2002 
· .. ·.·· 

, . MEMORANDUM FOR THE PRESIDENT··· .. · · 

. . ' 

'oi uc f ·1L5Pr.1io~~ti; 

SUBJECT: Enrolled Bill H.R:. 4085 -Veterans Compen~ation Cost of Living Adjustment 
· . Sponsors - Rep. Smith (R) New Jersey and 23 cosponsors ·· · · 

·./ . 

.. Last D~y for'Action 

O¢t0.ber 23, 2002 - Wedhesday. 

Purpose . \ · 

. · , ·.Provides a· c()st of living i;ncrease for the beneficiaries of veterans' disability 
· .. compensation, and.dependencyand indemnitycompensation. . . . . : . . 

• Agency ReC~mmendations ·.. · · '· 

. Office of Management and B-udget Approval 
.· '• . ' '· ·. •' 

... · ·· pepartmentofVeterans Affairs (VA)· .. Approval 
'" -· 

< ·' . '· .. , . ···. 
, Discussion 

. ... ~ .. ·· 

. · · , · : VA provides disability c01npen~ation benefits for approxiinately 2.3 million veterans with 
.. ',:service-connected.disabilities. VA also provides c1epehdericy and indemnity compensation (DIC) 

··. ''.payments to over 300,000 surviving spouses anct'children of: (1) service members who died in' 
. · ... · inilitary serV:ice; and (2) veterannyhose deaths' were othe!Wise service-connected. In additfon, . 

·.· y A;provides clothing allowances for veteraµs wearing or using prosthetic or orthopedic devices . 

. • ·... . Effective December 1, 200:2., H:R. 4085 would.specify l1ew compensation rates to be paid 
to recipients of disability compensation, DIC, and clothing allowances. These rates would , · 

.· providea cost-of-living adjustl.nent (COLA)equal to the COLA provided to Social Security· 
.. beneficiaries and veterans' pension recipients~ The July Mid-Session Review of the FY2003 
· i<Budget estimated this COLA to be 1.6 percent; the actual rate will be determined when the .. 

··.·Bureau of Labor Statistics releases the September Consumer Price Index on October 18, 2002:.: 

'.··.· .·.·. 

~ ... 



Conclusion and.Recommendations 

VA strongly recommends approval· of H.R. 4085. In its views letter, VA states that it 
"wholeheartedly support[s]thislegislation, as it expresses, iii a tangible way, the gratitude of this 
Nation for the sacrifices our service-disabled veterans and their surviving spouses and children 
have endured and insures that the value of their well-deserved benefits will keep pace with 
increases in consumer prices." 

We join VA in recommending approvalofH.R.4085, which passed the House by voice 
·. vote and the Senate by unanimous consent. 

Enclosures 

Mitchell E. Daniels, Jr. 
Director 

-2-



THE DIRECTOR 

EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 

bctober 15, 2002 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled Bill H.R. 4085 - Veterans Compensation Cost of Living Adjustment 
Sponsors- Rep. Smith (R) New Jersey and 23 cosponsors 

Last Day for Action 

·October 23, 2002 - Wednesday· 

Purpose 

Provides a cost of living increase for the l:>eneficiaries of veterans' disability 
co1npensation, and dependency and indemnity compensation. 

Agency Recommendations 

Office of Management and Budget Approval 

Department of Veterans Affairs (VA) Approval 

Discussion 

VA· provides disability compensation benefits for approximately 2.3 million veterans with 
service-connected disabilities .. VA also provides dependency and indemnity compensation (DIC) 
payments to over 300,000 surviving spouses and children of: (1) service members who died in· 
military service; and (2) veterans whose deaths Were. otherwise service-connected. In addition, 

··VA provides clothing allowances for veterans wearing or using prosthetic or orthopedic devices. 

Effective December 1, 2002, H.R.4085 would specify new compensation rates to be paid 
to recipients of disability c;ompensation, DIC, and clothing allowances. These rates would 

. provide a cost-of-living adjustment (COLA) equal to the COLA provided to. Social Security 
·beneficiaries and veterans' pension recipients. The July Mid~S~ssion Review of the FY 2003 
Budget estimated this CO LA to. be 1. 6 percent; the actual rate will be determined when the 
Bureau of Labor Statistics releases the September Consumer Price Index on October 18, 2002. 



·' 

Conclusion and Recommendations . . . . . . ~ 

. . . . 

VA strongly recommends approv.a1 of RR. 4085. In its views letter, VA states that it .. · 
"wholeheartedly support[s] this legislation, as itexpresses;1na tangible way, the gratitude of this 
Nation forthe sacrifices our s.etvice.:.disabledveterans and their surviving spouses and children · 
have e'ndured and insures that the value of their well'-deserved benefits will keep pace with · 
increases in consumer prices."· ··•. 

·. 

1 

·•• ·. ·· .: We join VA in recominending approvaL oflfR. 4085, which passed the House by Voice 
. vote anci the S_enat~ by unanimous consent. ·. .. , 

Enclosures 

:.·/·;"" 

'·.· . 

.. . "'., 

...... 

·', .. ·. 

: . - . 

. /'IA·· .. · .... ... ·.·. '.· ~·. . rlr\__ _,._ f'J 
,·.~J· ... . . 

. " 

. ' . . . . . 

·. ·. Mitchell E. Daniels,' Jr. 
· Director 
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WHITE HOUSE STAFFING MEMORANDUM 

Date: 10-15-02 10:45 PM ACTION I CONCURRENCE I COMMENT DUE BY: 10~17 ·02 5:00 PM 

ENROLLED BILL H.R. 4085 ·-VETERANS COMPENSATION COST OF LIVING 
Subject: ADJUSTMENT 

ACTION FYI ACTION FYI 

VICE PRESIDE rfl D HUBBARD ' D 
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SS/ RM NO. 

WHITEHOUSE STAFFING MEMORANDUM 

Date: 10~15-02 10:45 PM · ACTION I CONCURRENCE I COMMENT DUE BY: 10-17-02 5:00 PM 

ENROLLED BILL H.R 4085-· VETERANS COMPENSATION COST OF LIVING -
Subject: ADJUSTMENT 

ACTION FYI ACTION FYI 

VICE PRESIDE,.. r5' D HUBBARD ' D 

CARD g D IRASTORZA D D 

BARTLETT 
·~ D JOHNSON D D 

BLAKEMAN D D LINDSEY ' D 

BOLTEN 
., 

D MARBURGER D D 

BRIDGELAND D D MIERS D D 

CALIO rl D RICE' ·~ D 

CONNAUGHTON D D RIDGE 

~ 
D 

DANIELS D ~· 
ROVE D 

FLEISCHER IJ g SPELLINGS ~ D 

GERSON [] D CLERK D .rL 
GONZALES JJ/ D D D 

HAGIN D D D D 

HAWKINS ~ D D D 

·REMARKS: 
PLEASE FORWARD COMMENTS TO JIM JUKES, 53458, OR FAX 56148, BY 5:00 P.M., 
THURSDAY, OCTOBER 17, 2002, WITH A COPY TO THE STAFF SECRETARY'S OFFICE. 
THANK YOU. . 

RESPONSE: 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
Ext. 62702 
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SS/ RM NO. 

I 
WHITE HOUSE STAFFING MEMORANDUM 

i 

Date: 10-15-02 10:45 PM . ACTION I CONCURRENCEjrcOMMENT DUE BY: 10-17 -02 5:C)Q PM 
I 

ENROLLED BILL H.R. 4085 ··VETERANSiCOMPENSATION COSTOF LIVING 
Subject: ADJUSTMENT . I 

. ! 
I 

ACTION FYI ' 
I 

ACTION FYI 

r5' ' VICE PRESIDENT D I HUBBARD D 

CARD. ril D IRASTORZA D D 

BARTLETT ri D JOHNSON D D 

'BLAKEMAN D D LINDSEY ' D 

BOLTEN. ' D IMARBURGER D D 

BRIDGE LAND D D !MIERS D D 

rtf. ~ CALIO D )RICE D 
i . 

CONNAUGHTON D D 1 RIDGE 

~ 
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==,,.. rJ/ DANIEL~ ROVE D 

•ii· ;/ FLEISCHER IJ SPELLINGS D 

GERSON [] D CLERK D ~ 
GONZALES rrl D D D 

HAGIN D D D D 

. HAWKINS rt(. D D D 
i 
' REMARKS: I 

I 
PLEASE FORWARD COMMENTS TO JIM JUKES, 53458, OR FAX 56148, BY 5:00 P.M., 

· THURSDAY, OCTOBER 17, 2002, WITH A COPY T(>THE STAFF SECRETARY'S OFFICE. 
THANK YOU. 

RESPONSE: 
I 

I 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
Ext. 62702 
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-ENROLLED BILL H.R .. 4085 •-VETERANS COMPENSATION COST OF LIVING 
.Subject: ADJUSTMENT _-_ ·- --._ ---_ .. < __ I··-- __ ._-_-_ . _ . _.-
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SS/ RM NO. 

WHITE HOUSESTAFFING MEMORANDUM 
I 

I 
Date: 10-15-02 10:45 PM 

I 

ACTION I CONCURRENCE; I COMMENT DUE BY: 10-17-02 5:00 PM 
I 

ENROLLED BILL H.R. 4085--VETERANS COMPENSATION COST OF LIVING 
. I 

Subject: ADJUSTMENT I 

ACTION FYI ACTION FYI 

VICE PRESIDENT r§ D HUBBARI> ' D 
J 

CARD ~ D IRASTORZA D D 

BARTLETT ri D JOHNSON D D 

BLAKEMAN D D LINDSEY 
,, 

D 

BOLTEN ' D MARBURGER D D 

BRIDGE LAND D D MIERS D D 

CALIO rl D RICE ~ D 

CONNAUGHTON D D RIDGE o· _o 
DANIELS D rII ROVE ~ D 

FLEISCHER IJ g SPELLINGS D 

GERSON [] D CLERK D rf 
GONZALES ' rt/ D D D 
HAGIN D D D D 
HAWKINS ~ D D D 

REMARKS: 
PLEASE FORWARD COMMENTS TO JIM JUKES, 53458, OR FAX 56148, BY 5:00 P.M., 

. I 

THURSDAY, OCTOBER 17, 2002, WITH A COPY Tp THE STAFF SECRETARY'S OFFICE. 
THANK YOU. . I 

! . 
I 

RESPONSE: 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
Ext. 62702 
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EXECUTIVE OFFICE OF THE PRESIDENT 
. . OFFICE .OF MAN~GEMENT AND BUDGET . 

. . . . I. . •. . 
WASHINGTON_, D.C. 20.503 . 

OctoJer 15, 2-002 
·1. 

THE DIRECTC?R . 

MEMORANDUM FOR THE .PRESIDENT 

SUBJECT: .·Enrolled.Bill H;R._4_085-Veteran~ Compensation.Cost of Living Adjustment. __ .. · 
Sponsors - Rep. Smith (R)New Jersey and23 cosponsors .· · 

. Last Day for Action 

October 23, 2002 -Wednesday . · 

Purpose 
- . ·. . . 

. · .. Provides a costofliving-increaseforfue beneficiaries of veterans' disability 
compensation, and dependency and indemnity compensation. · ·. . · • - · . . . I . 
Agency Recommendations . 

·Office of Management and Budget 

Department ofVeteransAffairs(VA) . 

Discussion ·· 

. Approval 

Approval 

VA provides disability•co~pensation benefits for approximately 2.3 :million veterans wi~h ·. _.· 
service-connected disabilities . .VA also pr_ovides ddpendency and indemnity compensation.(DIC) _· 
payments to over 300,000 survivingspouses and cHildren of: (1) service members who died in 
military service; and (2) veterans·whose_deaths wer~ otheI"Wise service-'connected. In addition, 
VA provides clothing allowances for veterans wearing or using prpsthetic or orthopediG devices. 

. . - . . . ·. . -· I .· . . .· .. ·- , .. · ___ ·.- . ·. 

. . Effective December 1, 2002, H.R. 408:5 would specify new compensation ratesto. be paid 
to re~ipients of dis~~ility c?mpensation, DIC, and 41othing allowance~ .. ·These ra~es woul? ·· · · 
provide a cost-of-hvmg adjustment (COLA) equal ~o the CQLA provided to Social Security 

-beneficiaries andveterans'·pension recipients. ThejJuly Mid-Bession Review of the FY 2003 
'Budget estimated this COLA to bel.6 percent; the ;actual rate will be ~eterinined when the 
Bureau of Labor Statistics releases the-September (j:onsumer Price Index.on October 18, 2002. 

• - . . .. . . . . . . I , . . . .. ·. . • - _. . 

... ·.: 
,.. ;.· 



Conclusion and Recommendations 
, I 

VA stronglyrecomme~ds appro.val of 1:1.R. f 085. I~ its vie"'.'s letter, VA state.s that it . 
"wl~oleheartedly s~pport[ s]. this l~gisl~t10n, as it exPiresses, m ~ tangi.bl.e way, the gratltud~ of this 
Nation for the sacrifices our service-disabled veteraps and their survivmg spouses and children 
have endured and insures thatthe value of their well-deserved benefits will keep pace with 
increases inconsumer prices." · i 

I 
. . . I 

WejoinVA in recommending approval of H.R. 4085, which passed the House by voice 
I . . . 

vote and the Senate by unanimous consent. 

Jtf~~ 
Mitchell E. Daniels, Jr. 

I . .· . 

Director 

Enclosures 

-2- I 

I 
I 
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. . . . . ' 

THE SECRETARY OF VIETERANSAFFAIRS 

. WASHINGTON 

October_9, 2002 

The Honorable Mitchell E. Daniels, Jr. 
Director, Office of 
Management and Budget 
Attention: AssistantDirector 
for Legislative Reference 
Washington, D.C. ,20503 

· Dear Mr. Daniels: 

As requested, I am writing toexpress the views of the Department of 
Veterans Affairs (VA) on the enrolledbill, M.R. 4085, 107th Cong., the 'Veterans' 

._c __ ompen~at __ io __ n __ cost-of ..:Uving Adjustment Al_ ct of2002." VA strongly recommends 
the President's approval. - . . · - - _ 
' . - . 

- . H.R.4085 would require the Secret~ry of Veterans Affairs to increase, 
effective December 1, 2002, the rates of dibability compensation for service-

.• - • - - - - - --- I 

_disabled veterans andcjependency and inqemnity compensation (QIC) for 
survivors of veterans. Consistent with the President's FY 2003 budget request, .it 
WOL!ld increase these rate~ by the same p~r¢eritage as lhe percentage by which. 
Social Security benefits ?re increased effea:tive December 1, 2002. _ · 

· . We Wholeheartedly support ihis legillalion,as it expresses, in a tangible 
- way, the gratitude of this Nation forthe sachfices our service-disabled veterans· 
and their surviving spouses. arid children hJve endured and insures thatthevalue 
of their well-deserved benefits will keep paJe with increases in consumer prices. - 1 ·_ ----.-_ . -

n any •. - rmc1p1 



,,. 
H. R. 4085 j 

I 
<Bnr iRundrrd ~rllrnth Q:ongrrss 

I of the 
'llinitcd [iStatcs of 2lmcrirn 
. AT TH!E SECOND SESSION 

Begun and held. at lthe City of Washington on Wednesday~ 
the twenty-third day of January, two thousand and two 

·/ . . 

I . 

I 21n 21cr 
To increase, effective as of December 1, 2002, the rates of compensation for veterans 

with service-conneCted dis&bilities and the rates of dependency and indemnity 
compensation for the survivors of certain disabled veterans. · 

' I 
Be it enacted by the Senate and House of Representatives of 

the United States ofAme:rica in Congress assembled, ' · 
SECTION 1. SHORT TITLEl 

I 

· This Act may be cited as the "Veterans' Compensation Cost-
of-Living Adjustmenf Adt of 2002". . 
SEC. 2. INCREASE IN ~TES OF DISABILITY COMPENSATION AND 

DEPENDENCY AND INDEMNITY COMPENSATION. 

(a) RATE ADJUSTME~T.-The Secretary of Veterans Affairs shall, 
effective on December 11, 2002, increase the dollar amounts in 
effect for the payment 

1
of disability compensation and dependency 

and indemnity compensation by the Secretary, as specified in sub-
section (b). I . · . · 

(b) AMOUNTS To BE lNCREASED.-The dollar amounts to be 
increased pursuant to s~bsection (a) arethefollowing: 

(1) COMPENSA11ION.-Each of the dollar amounts in effect 
under section 1114 hf title 38, United States Code. 

(2) AnDITIONAD COMPENSATION FOR DEPENDENTS.~Each of 
the dollar amount~ in effect under section 1115(1) of such 
title. 1. . 

(3) CLOTHING iALLOWANCE.-The dollar amount in effect 
under section 1162 bf such title . 

. (4) NEW DIC R!ATES.-The dollar amounts in effect under 
paragraphs (1) and 1(2) of section 13ll(a) of such title. ' 

(5) OLD DIC RATES.-Each of the dollar amounts in effect 
under section 13ll(ia)(3) of such title. 

(6) ADDITIONAL DIC FOR SURVIVING SPOUSES WITH MINOR 
CHILDREN.-The. ddllar amount in effect under section 13ll(b) 
of such title. j · 

(7) ADDITIONAL DIC FOR DISABILITY.-The dollar amounts 
in effect under sections 13ll(c) and 1311(d) of such title. 

(8) DIC FOR DEPENDENT CHILDREN.-The dollar amounts 
in effect under sections 1313(a) and 1314 of such title. 
(c) DETERMINATIO~ OF lNCREASE.-(1) The increase under sub­

section (a) shall be m~de in the dollar amounts specified in sub- · 
section (b) as in effect on November 30, 2002 . 

. (2) Except as pro~ded in paragraph (3), each such amount 
shall be increased by lthe same percentage as the percentage by 
which benefit amounts payable under title II of the Social Security 
Act (42 U.S.C. 401 e~ seq.) are increased effective December 1, 

. I . • . 



. ··11· -...... 

:a. R. 4085~2 ·.• 

. . 2002, as a result of a determination under section 215(i) of such 
· Act (42 U.S.C. 415(i)). . . . . . . .·. 
, (3) Each dollar amount increased pursuant to paragraph (2) 

shall,. if not a whole dollar amount; be rounded dqwn to the next 
lower whole dollar amount. . ·· · · ·.· .·. · . . 

·. · (d) SPECIAL RULE:-The Secretary may adjust administratively, 
consistent with the. increases made urider subsection (a), the rates 
of disability compensation payable to persons within the purview 
of .section 10 of Publ'ic Law 85-857 (72 Stat. 1263) who ate riot 
in receipt of compensation payable pursuant to chapter .11 of title 
38, United States Code. · 
SEC. 3. PUBLICATION OF .ADJUSTED RATES. 

At the same time as the matters specified in section 215(i)(2)(D) 
of the. Social Security Act (42. U.S.C. 415(i)(2)(D)) are required 
to be published by reason of a determination made under section· . 

. 215(i) of such Act during fiscal year 2003, the Secretary of Veterans 
· Affairs shall publish in the Federal. Register• the amounts. specified 

in subsection (b) of section 2, as increased pursuant to that section. · 

Speaker bf the House.ofRepresentatives. 

,.·•. 

Vice President. of the Unit~d States ctnd 
· President of the Se71-ate. 

. . . 

.. ~ ' 

"""'· . 

... 

.:~ .. 
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SS/RM NO •. 

. WHITE HOUSE STAFFING MEMORANDUM 

·Dl>..:. 10-15-02 1 D:45 PM ACnoN /~ONCURRENCE I COMMENT DUE BY: 10-17 ~2;~~iil iii AM1:5~r •• 

.. ENROLLED BILL H.R. 4085 ~· VETERAN.S'.COMPENSATIONCOST OF LIVING. 
Subjec:t; ADJUSTMENT . 

ACTION FYI FYI 

VICE PRESIDENT cl' D D 

CARO .f7 JJ .. 
IRASTORZA D 0 

BARTLETT [{. ·D JpHNSON D 0 

BLAKE·MAN ;D ·o LINDSEY r{ D 

BOLTEN ··rl. ·o ..... ·.MARBURGER D D·~ ... •' . 

BRIDGELAND D·· ·o ·MIERS D 0 

CALIO 
-rl:. D RICE cw' D 

D 
., 

D CONNAUGHTON D .rtlDGE · D 

DANIELS 0 Cf/' ROVE .;/ D 
ril' ' 7 FLEISCHER G ' . . SPELLINGS D 

GERSON D 0 CLERK D r/ 
··. 

GONZALES. ,fl D D D 
'. 

HAGIN D. [] 0 D 

HAWKINS 
·~··. 

D D o. 

·· REMARt<S: . . , . . . . . • . .. . . · .. 
. PL.EASE FORWARD COMMENTS TO JIM JUKes, 53458, OR FAX 56148, BY 5:00 P.M., 
THURSDAY* OCTOBER 17, 2002,· WITH A COPY TO THE STAFF SECRET ARY1S OFFICE. 
THANK.YOU. ·. . . . . . ' . . . '· 

RESPONSE: 

Harriet E. Miers .· 
Assistant to the President 

· and ·Staff Secretary 
'Ext. 627()2 

,·, 
. ,~. 

i:12vrn · d BS69. S6£ · c0c tJ:3J-d03 Bt>:l0 c00c-91-DD 



10/16/02 WED 08:09 FAX 

. SS/ RM NO .. 

WHITE HOUSE STAFFING MEMORANDUM 

· Date: 10-15-02 10:45 PM ACTION I CONCURRENCE t COMMENT DUE BY: 110-17-02 5:00 PM 

ENROLLED BILL H.R. 4085 -~VETERANS COMPENSATION COST OF LIVING 
· Subject: ADJUSTMENT 

ACTION FYI ACTION FYI 

VICE PRESIDENT ~ D HUBBARD ' D 

CARD ~ D IRASTORZA D 0 

BARTLETT ri D JOHNSON D D 

BLAKEMAN D D LINDSEY " D 

BOLTEN r{ D MARBURGER D D 

BRIDGELAND . -o D MIERS D o· 
CALIO r/· D RICE ~ D 

CONNAUGHTON D ti RIDGE 
·~ D 

DANIELS D ~ ROV D 

FLEISCHER '1 r;/ SPELLINGS ;/ D 

GERSON D D CLERK D ff 
GONZALES rW D D D 

HAGIN D D D D 

HAWKINS ~· D D D 

REMARKS: , 
. PLEASE FORWARD COMMENTS TO JIM JUKES, 53458, OR FAX 56148, BY 5:00 P.M., 

THURSDAY, OCTOBER17, 2002, WITH A COPY TO THE STAFF SECRETARY'S OFFICE. 
THANK YOU. 

· RESPONSE: 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
Ext, 62702 

141001 --- l 
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·-) . SS/ RM NO. 
. . :· ... ·. ' . 

WHITE HOUSE STAFFING MEMORANDUM 

.· Date: 10 .. 15 .. 02 10:45 PM . ACTION I CONCURRENCE /COMMENT DUE BY: 10 .. 17 .. 02 5:00 PM . 

ENijOLLED an~L H.R. 4085 .... VETERANS. COMPENSATION COST OF LIVING 
.· Subject: ADJUSTMENT . ~;;:.~·, . .,.. .... , . _ .·•. ,. .. 

VL·\U!!M Y . ..ii.~ Pf4~~;t;'.fJ .. 

VICE PRESIDENT 

.• CARD 

· ... BARTLETT. 

.·•·BLAKEMAN 

BOLTEN< 

BRIDGELAND 

CAL~ 
. . .. - . 

CONNAUGHTON 

DANIELS·. 

FLEISCHER 

GERSON 

·· ... GONZALES 

HAGIN 

HAWKINS 

ACTION. 

.· ril.· 
g 
~ 
D 

FYI 

.·· ·o · ··HUBBARD·· 

IRASTORZA 

·0 ··. JOHNSON .. · 

··. O··· .... · LINDSEY 

. . . . ACTION . FYI 
. .. , .··.·D 

·. D 
. . . ' 

· .. D D 

' D rl~ .·· D.· .. MARBURGER. · .. ·o.~ D 

.... 

.D 

rtf ..•... 
D. " ,' 

MIERS'•· 

.RICE 

. D ·,·.· .. 'RIDGE•. 

· .. rJ/ ROVE· . 

· .. · . ·~·· ..... SPELLINGS · 

c1. ·o ·.·CLERK ..• w1 ···. D 

·D •·.·.o 
·~ 

· .. D · .D 
. · .... r/·. D 

·~.· ··~··.·· .·."l .. 'o 

D · .. ··~· 
D .·. o·· 
D ··o 
D ·o 

REMARKS: . 
· PLEASEFORWARD COMMENTS TO.JIM JUKES, 5345S, OR FAX 56148, BY 5:00 P.M., 

. ··. THU~SDAY, OCTOBER 17, 2002, WITH A COPYTOTHE STAFF SECRETARY'S OFFICE. · ·. 
·THANK YOU. 

( 

RESPONSE:.· 

.Harriet E. Miers 
Assistant to the President 

· and Staff Secretary·· 
.· Ext.62702 



THE DIRECTOR 

EXECUTIVE.OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 

October 15, 2002 

MEMORANDUM FOR T,HE PRESIDENT 

SUBJECT: Enrolled Bill H.R. 4085 -Veterans Compensation Cost of Living Adjustment 
Sponsors,- Rep. Smith (R) New Jersey and 23 cosponsors 

Last Day for Action 

October 23, 2002 - Wednesday 

Purpose 

Provides a cost of living increase for the beneficiaries of veterans' disability 
compensation, and dependency and indemnity compensation. 

Agency Recommendations · 

Office of Management and Budget Approval 

Department of Veterans Affairs (VA) Approval 

Discussion 

. VA provides disability compensation benefits for approximately 2.3 million veterans with 
service-connected disabilities. VA also provides dependency and indemnity compensation (DIC) 
payments to over 300,000 surviving spouses and children of: (1) service members who died in 
military service; and (2) veterans whose deaths were otherwise service-connected. In addition, 
VA provides clothing allowances for veterans wearing or using prosthetic or orthopedic devices .. 

Effective December 1, 2002, H,R. 4085 would specify new compensation rates to be paid 
to recipients of disability compensation, DIC, and clothing allowances. These rates would 
provide a cost-of-living adjustment (COLA) equal to the COLA provided to Social Security 
beneficiaries and veterans' pension recipients. The July Mid-Session Review of the FY 2003 
Budget estimated this COLAto be 1.6 percent; the actual rate will be determined when the 
Bureau of Labor Statistics releases the September Consumer Price Index on October 18, 2002. 



· Conclusion and Recommendations · 

. VA strongly recommends approval ofH.R. 4085. In its views letter, VA states that it 
. "wholeheartedly support[ s] this legislation, as it expresses, in a tangible way, the• gratitude of this 

Nation for the sacrifices our service-disableq veterans and their surviving spouses and children . · 
have endured and insures that the value of their well-deserved benefits will keep pace with 
increases in consumer prices." 

. We join VA in recommending approval ofl-LR. 4085, which passed the House by ~oice . 
vote and the Senate by unanimous.consent. 

Jvt~f} 
Mitchell E. Daniels, Jr. 

· Director 

Enclosures · 

-2-



THE SECRETARY OF VETERANS AFFAIRS 

WASHINGTON 

October 9; 2002 . · 

The Honorable Mitchell E. Daniels, Jr'. 
Director, Office of 
Management and Budget 

. Attention: Assistant Director 
for Legislative Reference. 
Washington, D.C. 20503 

Dear Mr. Daniels: 

. . . 

As requested, I amwriting to express the views of the Department of 
Veterans Affairs.(VA) on the enrolled bill, H.R. 4085, 107th Cong., the 'Veterans' 

·Compensation Cost-of-'Living AdjustmentAct of 2002." VA strongly recommends 
· the President's approval. · · · · 

H.R. 4085 would require the Secretary of Veterans Affairs to increase, 
effective December 1, 2002, the rates of disability compensation for service­
disabled veterans and dependency and indemnity compensation (DIC) for 

· survivors of veterans. Consistent with the President's FY 2003 budget request, it . 
would increase these rate? by the same percentage as the percentage by which 
Social Security benefits are increasedeffective December 1, 2002. 

. . , . . 

We wholeheartedly support this legislation, as it expresses, in a tangible 
· way, the gratitude of this Nation for the sacrifices ourservice,..disabled veterans 

and their surviving spouses and children have endured and insures thatthe value 
of their well-deserved benefits will keep pace with increases in consumer prices. 

Sincerely yours, 

rt-~!~ 
_ Anthony J. Prin~ipi . 



•F. 

H.R. 4085 

<Bnc itlundrcd ~cl1~nth Q:ongrcss 
of the 

ilnitcd oStatcs of amcrice 
AT THE SECOND SESSION 

Begun and held at the City of Washington on Wednesday, 
the twenty-third day of January, two thousand and two 

21.n 21.ct 
To increase, effective· as of Pecember 1, 2002, the rates of compensation for veterans 

with serVice-connected disabilities and the rates of dependency and indemnity 
compensation for the survivors of certain disabled veterans. · 

Be it enacted by the Senate and House of Representatives of 
the United States of America in Congress assembled, · 
SECTION 1. SHORT TITLE. 

This Act may be cited as the "Veterans' Compensation Cost­
of-Living Adjustment Act of 2002". 
SEC. 2. INCREASE IN RATES OF DISABILITY COMPENSATION AND 

DEPENDENCY AND INDEMNITY COMPENSATION. 

(a) RATE ADJUSTMENT.-The Secretary of Veterans Affairs shall, 
effective on December 1, 2002, increase the dollar amounts in 
effect for the payment of disability compensation and dependency 
and indemnity compensation by the Secretary, as specified in sub-
section (b). · 

(b) AMOUNTS To BE lNCREA5ED.-The dollar amounts to be 
increased pursuant to subsection (a) are the following: 

(1) COMPENSATION.-Each of the dollar amounts in effect 
under sectiop 1114 of title 38, United States Code. . 

(2) ADDITIONAL COMPENSATION FOR DEPENDENTS.-Each of 
the dollar amounts . in effect under section 1115(1) of such 
title: 

(3) CLOTHING ALLOWANCE.-The dollar amount in effect 
under section 1162 of such title. 

(4) NEW DIC RATES.-The dollar amounts in effect under 
paragraphs (1) and (2) of section 13ll(a) of such title. 

(5) OLD DIC RATES.-Each of the dollar amounts in effect 
under section 1311(a)(3) of such title. . . 

. (6) ADDITIONAL DIC. FOR SURVMNG SPOUSES WITH MINOR 
CHILDREN.-The dollar amount in effect under section 13ll(b) 
of such title. 

(7) ADDITIONAL DIC FOR DISABILITY.-The dollar amounts 
in effect under sections 131l(c) and 1311(d)ofsuch title: 

(8) DIC FOR DEPENDENT CHILDREN.-The dollar amounts 
in effect under sections 1313(a) and 1314 of such title. 
(c) DETERMINATION OF lNCREASE.'-(l) The increase under sub­

section (a) shall be made in the dollar amounts specified in sub­
section (b) as in effect on November 30, 2002. 

-(2) Except as provided in paragraph (3), each such amount 
shall be increased by the same percentage as the percentage by 
which benefit amounts payable urider title II of the Social Security 
Act (42 U.S.C. 401 et seq.) are increas.ed effective December 1, 



H.R.4085-2 

. 2002, as a result of a determination under section 215(i) of such 
Act (42U.S.C. 415(i)). . 

(3) Each dollar amount increased pursuant to paragraph (2) 
shall, if not. a whole dollar amount, be rounded down to the next 
lower whole dollar·amount. 

(d)SPECIAL RuLE.-The Secretary may adjust administratively, 
consistent with the increases made under subsection (a), the rates 
of disability compensation payable to persohs within the purview 
of section 10 of Public Law 85-857 (72 Stat; 1263) who are not 
in receipt of compensation payable pursuant to chapter 11 of title 
38, United States Code.. ' · 
SEC. 3; PUBLICATION OF ADJUSTED RA.TES. 

At the same time as the matters specified in section 215(i)(2)(D) 
of the Social Security Act (42 U.S.C. · 415(i)(2)(D)) are required 

· to be published by reason of a determination made under section 
215(i) ofsuch Act during fiscal year 2003,the Secretary of Veterans 
Affairs shall publish in the Federal Register the . amounts specified 
in subsection (b) of section 2, as increased pursuant to that section. 

Speaker of the House ofRepres,entatives. 

Vice President of the Uni.ted States and 
Presi.dent of the Senate. 
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.·SS/ RM NO .. 

. . ·.' .. :··.· . ·. : ,: '· ...... ·. ·.. . . . . . 

WHITE HOUSE STAFFINGMEMORANDUM 
. . 

·' . . ~ 

Date: 10-15-02 10:45 PM ACTION I CONCURRENCE I COMMENT DUE BY: 10-17-02 5:00 PM 
. . . : , .. · . •" 

. . , . 

ENROLLED a1LL H.R. 4085 -'.'VETERANS COMPENSATION COST OF LIVING 
· Subject: ADJUSTMENT 

1iltt''i- .... e."~• .: ... :: 

·ACTION FYI ACTION".z t~.;I !i~ 
.. 

. ·~· . , ..... 
VICE PRESIDENT D .HUBBARD D .... ~ D IRASTORZA 

.. 

D CARiJ D'. 

'BARTLETT 'ri .p JOHNSON D D 

BLAKEMAN D D LiNDSEY ·~. . . D 

BOLTEN .rt. D l\llARBURGER D D 
n 

BRIDGELAND D ·. D .·MIERS D D 

CALIO ·r/ .. D RICE r¥ .. ·. D 

CONNAUGHTON D D RIDGE ' D D 

DANIELS. D rJ/ ROVE l D 

FLEISCHER 
.. e:r rrl SPELLINGS l D 

GERSON [I D 
.. 

D ····~ . 
~ CLERK . . 

' rl· GONZALES· D .. D D 

HAGIN D 
.• 

D [J - . o· 
.. . !{ . .. 

HAWKINS D D 
.. 

D . 

R~~~~~i FORWARD COMMENTSTO JIM JUKES, 53458, OR FAX 56148, BY 5:00 P.M., 
THURSDAY, OCTOBER 17, 2002, WITH A COPY TO THE STAFF SECRETARY'S OFFICE. 
THANK YOU. . . . . 

. < l" ,,. . 
RESPONSE: 

. .. .. ~--"' .· .. ·• 

Harriet E. Miers . 
Assistant to the President 

and Staff Secretary 
Ext. 62702 

I 

. !O!,..if•<yf:i 
' 1i 1·~~'.G!o.ll· \' .... 
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.. . 
·EXECUTIVE OFFICE OF THE PRESIDENT 

OFFICE OF MANAGEMENT AND BUDGET 

·• WA~HINGTON, D.C. 20503 

. -, .. · ·.' :·,··, '. 

.· THE DIRECTOR ' ' 
October 15~ 2002 ·· 

. MEMORANDU:M FOR THE PRESIDENT 

SUBJECT:. Enrolled Bill JLR 4085 LVeterans Compensation Cost ~fLiving Adjustment. 
Sponsors - Rep. Smith (R)NewJersey and 23. cosponsors · · 

·. ~Last Day for Action 
~ ." ... 

· October23, 2002 - Wednesday :. . 
. . : 

· '.Pum~se 

: Pro~ides a costofliving increas.e for the beneficiaries .ofveterans'disability 
compensation, and dependency and irtdemnity compel1sati0n. · · 

' • ' • ' ' • ' I • 
. .: .. 

. · ..• Agency Recommendatio~s 

. Office of Mari~geme~t~d Budget. ... ..·· . Approval 
··: . . .. . 

' ' 

··Department of Veterans Affairs (VA) .· · <Approval 
•I.' -

...... 
Discussion • · ··· ·· 

.. VA provides disability compensation benefits for appr0iimateiy 2,3 million veteranswj_~ .. · 
· service'-connected disabilities. VA also provides dependenc:y and indemnity compensation (DIG) 
payments to o:ver 300,000 surviving spouses.and children of: (1) service members who died ln ' 

· military serViCe; and{2)veterans whose deaths were· otll.erwise .service-'Cpnnected. · fa addition; .. 
VA provides clothing allo:Wances for veterans wearing. or risi.ng ptosfhetic or orthopedic devices. . 

·. . . . ..... .. ·' .. ·. ' . -

.· Effective DeceIT1berl ,2002, H.Rf' 4085 would specify new comp·ens~tion rates tobe paid 
to recipients of disability c:ompensation, DI.C, and clothing ~llowanc.es. These.rates would . · · 
provide a cost'-of-livingadjustII1ent(COLA) equal to the COLAprovided to Social Security· 
beneficiaries and veterans' pension recipients. The 1uly Mid'-SessionReviewofthe.FY 2003 .. 

_Budget estimated this COLA t? be 1 '.6 percent; the actual iifl~·.will be determined when th.e · ... 
· Bureau of Labor Statistics releases the September Consumer Price Index on October 18, 2002. ,/ .· .· ··.· .. · 

''. 

·•''' 

.. ',' 



Conclusion and Recommendations 

VA strongly recommends approvalofH.R. 4085. In its views letter, VA states that it 
. "wholeheartedly support[s] this legislation, as it expresses, in a tangible way, the gratitude of this 
Nation for the sacrifices our service-disabledveterans and their surviving spouses and children 
have endured and insures that the value of their well-deserved benefits will keep pace with 
increases in consumer prices." " 

Wejoin VA in recommending approval ofH.R. 4085, which passed the House by voice 
vote and the Senate by unanimous consent. ' 

Enclosures 

Mitchell E. Daniels, Jr. 
Director 

-2-
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THE SECRETARY OF VETERANS AFFAIRS 

WASHINGTON 

October 9, 2002 

The Honorable Mitchell E. Daniels, Jr: 
Director, Office of 
Management and Budget 
Attention: Assistant Director 
for Legislative Reference 
Washington, D.C. 20503 

Dear Mr. Daniels: 

As requested, I am writing to express the views of the Department of 
Veterans Affairs (VA) on the enrolled bill, H.R. 4085, 107th Cong., the "Veterans; _ 
Compensation Cost.:.of-Living Adjustment Act of 2002." VA strongly recommends 
the President's approval. 

H.R. 4085 would require the Secretary of Veterans-Affairs to increase, 
effective December 1, 2002, the rates of disability compensation for service­
disabled veterans and dependency and indemnity compensation (DIC} for 
survivors of veterans. Consistent with the President's FY 2003 budget request, it 
would increase these rate? by the same percentage as the percentage by which 
Social Security benefits are increased effective December 1, 2002. 

We wholeheartedly support this legislation, as it expresses, in a tangible 
way, the gratitude of this Nation for the sacrifices our service-disabled veterans 
and their surviving spouses and children have endured and insures that the value 
of their well-deserved benefits will keep pace with increases in consumer prices. 

Sincerely yours, 

Mf~ 
Anthony J. Principi 

-----1 



H. R. 4085 

<Bnc 1Rundrcd ~rtJrnth, Q:ongrcss 
of the. 

ilnitcd ~tetcs of ,2\mtrica 
AT THE SECOND SESSION 

Begun and held at the City of Washington on Wednesday, 
the twenty-third day of January, two thousand and two 

21.n 21.ct 
To increase, effective as of December 1, 2002, the rates of compensation for veterans 

with service-connected disabilities and the rates of dependency and indemnity 
compensation for the survivors of certain disabled veterans. 

Be it enacted by the Senate and House of Representatives . of 
the United States of America in Congress assembled, 
SECTION l. SHORT TITLE. 

This Act may be cited as the ''Veterans' Compensation Cost-· 
. of-Living Adjustment Act of 2002". , 

SEC. 2. INCREASE IN RATES OF DISABILITY COMPENSATION AND 
DEPENDENCY AND INDEMNITY COMPENSATION. 

(a). RATE ADJUSTMENT.-The Secretary of Veterans Affairs shall, 
effective on December 1, 2002, increase the dollar amounts in 
effe.ct for the payment of disability compensation and dependency 
and indemnity compensation bythe Secretary, as speCified in sub-
section (b). . . .· ·. . . . . · 

(b) AMOUNTS To BE l:NCREASED.-The dollar amounts to be 
increased pursuant to subsection (a) are the following: 

(1) COMPENSATIOR-Each of the dollar amounts in effect 
under section 1114 of title 38, United States Code. 

(2) ADDITIONAL COMPENSATION FOR DEPENDENTS.-Each of 
the dollar amounts in effect under section 1115(1) of such 
title. 

(3) CLOTHING ALLOWANCE.-The· dollar amount in effect 
under section 1162of such title. · 

(4) NEW DIC RATES.-The dollar amounts in effect under 
paragraphs (1) and (2) of section l311(a) of such title. 

(5) OLD DIC RATES.-Each of the dollar amounts in effect 
under section 1311(a)(3) of such title. 

(6) ADDITIONAL DIC FOR SURVIVING SPOUSES WITH MINOR 
CHILDREN.-'-The dollar amount in effect under section 1311(b) 
of such title. 

(7) ADDITIONAL DIC FOR DISABILITY.-The dollar amounts 
in effect under sections 13ll(c) and 13ll(d) of such title. · . 

(8) DIC FOR DEPENDENT CHILDREN.-The dollar amounts 
in effect under sections 1313(a) and 1314 of such title. 
(c) DETERMINATION OF INCREASE.-(!) The increase under sub­

section (a) shall be made in the dollar amounts ·specified in sub­
section (b) as in effect on November 30, 2002. 

-(2) Except as provided in paragraph (3), each such amount 
shall be increased by the same percentage as the percentage by 
which benefit amounts payable under title II of the Social Security 
Act (42 U.S.C. 401 et seq.) are increased effective December 1, 



· H.R. 4085-2 .• 
·. . . . . . 

2002, as a result of a determination under section 215(i) ·of such 
Act (42 U.S.G. 415(i)); 

·. (3) Each dollar amount increased pursuant to paragraph (2) 
· shall, if not a whole dollar amount, be rounded down to the next 

lowerwhole dollar amount. . . · 
(d) SPECIAL RULE.-The Secretary may adjust administratively, 

, consistent with the increases i:nade under subsection (a), the rates 
of disability compensation payable, to persons within the purview 

· of section 10 of Public Law 85-"857 (72 Stat. 1263) who are not 
in receipt· of compensation payable pursuant to chapter 11 cif title 
38, United States Code. · 

, SEC. 3. PU13LICATION OF ADJUSTED RATES • 

.. At the same time as the matters specified'in. sectio~ 215(i)(2)(D) · 
pf the Social Security Act (42 · U.S.C. 415(i)(2)(D)) are required 

·. to be published by reason of a determination made under section 
215(i) of such Act during fisc~l year 2003, the Secretary of Veterans 

.· Affairs. shall publish in the Federal Register· the amounts . specified 
in ~ubsection (b) of section 2; as increase~ pursuant to that section. 

Speaker of the House of Rep~esentatives. .·. 

,· .... 

. . . ' . . .. -. ·, ·. .·. ~ 

. : Vice. President of th~ United States and ... 
· President of the Senate. · 

~·· .· 



. ',f 
SS/ RM NO . 

WHITE HOUSE STAFFING MEMORANDUM 

Date: 10-15-02 10:45 PM ACTION I CONCURRENCE I COMMENT DUE BY: 10-17-02 5:00 PM 

ENROLLED BILL H.R. 4085 --VETERANS COMPENSATION COST OF LIVING 
Subject:. ADJUSTMENT 

'0L UN; f ]it~ PM£~~0~~1 

ACTION FYI ACTION FYI 

VICE PRESIDENT· ~ D HUBBARD ' D 

CARD ~· D IRASTORZA D D 

BARTLETT .. ri D JOHNSON D D 

BLAKEMAN D D LINDSEY ' D -.,. rl BOLTdi61 D MARBURGER D D 

BRIDGE LAND D D MIERS D D 

CALIO lff l D RICE. ~ D 

CONNAUGHTON D D RIDGE ·~ D 

DANIELS D rJ/ ROVE D 

FLEISCHER '1 lfi' SPELLINGS.•· ;t D 

GERSON [J D CLERK D ~ 
GONZALES JJ/ Cl D D 

HAGIN D D D D 

HAWKINS ·~ D D D 

REMARKS: . . . . . · . 
PLEASE FORWARD COMMENTS TO JIM JUKES, 53458, OR FAX 56148, BY 5:00 P.M., 
THURSDAY, OCTOBER 17, 2002, WITH A COPY TO THE STAFF SECRETARY'S OFFICE. 
THANK YOU. . · ' . ,v--K c or-f\~. . 

(\D 

RESPONSE: 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
· Ext. 62702 



THE DIRECTOR 

EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMEN~T ,t>..ND BUDGET 

WASHINGTON, D. C. 20503 

October 15, 2002 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled BiUH.R. 4085 - Veterans Compensation Cost of Living Adjustment 
Sponsors -Rep. Smith{R)New Jersey and 23 cosponsors 

Last Day for Action 

October 23, 2002 - Wednesday 

Purpose 

Provides a cost of living increase for the beneficiaries of veterans' disability 
compensation, and dependency and indemnity compensation. 

Agency Recommendations 

OfficeofManagement and Budget Approval 

Department ofVeterans Affairs (VA) Approval 

Discussion 

V Aprovides disabilitycompensation benefits for approximately 2.3 million veterans with 
service-connected disabilities. VA also provides dependency and indemnity compensation (DIC) 
payments to.over 300,000surviving spouses a:nd children of: {1) service members who died in 
military service; and (2)veterans whose deaths were otherwise service-connected. In addition, 
VA provides clothing allowances for veterans wearing or using prosthetic or orthopedic devices. 

Effective' December 1, 2002, H.R. 4085 would specify new compensation rates to be p'aid 
to recipients of disability compensation, DIC, and clothing allowances, These rates would 
provide a cost-of-living adjustment (COLA) equal to the COLA provided to Social Security 
beneficiaries and veterans' pension recipients. The July Mid-Session Review of the FY 2003 
Budget estimated this COLA to be 1.6 percent; the actual rate will be determined when the 
Bureau of Lab()r Statistics releases the September Consumer Price Index. on October 18, 2002. 



Conclusion and Recommendations 

VA strongly recommends approval of H.R. 4085. In its views letter, VA statesthat it 
"wholeheartedly support[s] this legislation, as it expresses, in a tangible way, the gratitude of this 

· Nation for the sacrifices our service-disabled veterans and their surviving spouses and children 
. have endured and insures that the value of their well"deserved benefits will keep pace with 

increases in consumer prices." · 

We join VA in recommending approval ofH.R. 4085, which passed the Hous.eby voice 
vote and the Senate by unanimous consent. 

Enclosures 

Mitchell E. Daniels,Jr. 
Director 

-2-



-------------~------.,.------------:----~·--------

THE SECRETARYOFVETERANS AFFAIRS 

WASHINGTON 

October 9, 2002 

The Honorable Mitche!IE. Daniels, Jr. 
Director, Office 'of· 
Management and Budget . 
Attention: Assistant Director. · 
for Legislative Reference 
Washington, D:C. 20503 

Dear Mr. Daniels: 

. As requested, I am writing to expressthe views of the Department of 
Veterans Affairs (VA) on the enrolled bill, H.R. 4085, 1 O?th Cong., the. 'Veterans' 
Compensation Cost-of-Living Adjustment Act of 2002." VA strongly recommends 
the President's approval. ' 

H.R. 4085 would require the Secretary of Veterans Affairs to increase, 
effective December 1, 2002, the rates of disability compensation for service­
disabled veterans and dependency and indemnity compensation (DIC} for 
survivors of veterans. Consistentwith the President's FY2003 budget request, it 

· would increase these rate~ by the same percentage as the percentage by which 
· Social Security benefits are increased effective December 1, 2002. 

We wholeheartedly support this legislation, as it expresses, in a tangible 
. way, the gratitude of this Nation for the sacrifices our service-disabled veterans 
, and their surviving spouses and children have endured and insures that the value 

of their well-deserved benefits will keep pacewith increases in consumer prices. 

Sincerely yours, 

~}~. 
· Anthony J. Principi . . 



H.R.4085. 

<Bnr Jtundrrd ~rurnth- Q:ongrrss 
of the 

ilnitrd ~tatrs of 2lmrrice 
. AT THE SECOND SESSION 

Begun. and held. at the City of Washington on Wednesday, 
the twenty-third day of January, two thousand and two 

2ln 2lct 
To increase, effective as of December i 2002, the rates of compensation for veterans 

with service-connected disabilities and the rates of dependency and indemnity 
compensation for the survivors of certain disabled veterans. 

Be it enacted by the Senate and House of Representatives of 
the United States of America in Congress assembled, ,,.-
SECTION 1. SHORT TITLE. 

This Act may be cited as the ''Veterans' Compensation Cost~ 
of-Living Adjustment Act of 2092". 
SEC. 2. INCREASE. IN RATES OF DISABILITY COMPENSATION AND . 

DEPENDENCY AND INDEMNITY COMPENSATION. 

(a) RATE ADJUSTMENT.-The Secretary of Veterans Affairs shall, 
effective on December 1, · 2002, increase the dollar amounts in 
effect for the payment of disability compensation and dependency 
and indemnity compensation by the Secretary, as specified in sub~ 
section (b). . · 

(b) AMOUNTS To BE lNCREASED.-,-The dollar amounts to be 
increased pursuant to subsection (a) are the following: 

(1) COMPENSATION.-Each of the dollar amounts in effect 
under section 1114 of title 38, United States Code . 

. (2) ADDITIONAL·COMPENSATION FOR DEPENDENTS.-Each of 
the dollar amounts in effect under section 1115(1} of such .. 
title. . 

(3) CLOTHING ALLOWANCE.-The dollar amount in. effect 
under section 1162of such title. 

(4) NEW DIC RATES.-The dollar amounts in effect under 
paragraphs (1) and (2) of section 13 ll(a) of such title. · 

(5) OLD DIC RATES.-Each of the dollar . amounts in effect 
under section 1311(a)(3) of such title. 

(6) ADDITIONAL DIC FOR SURVIVING SPOUSES WITH MINOR 
CHILDREN.-The dollar amount in effect under section 1311(b) 
of such title. . 

(7) ADDITIONAL DIC FOR DISABILITY.-The dollar amounts 
in effect under sections 1311(c)and 13 ll(d) of such title. 

(8) DIC FOR DEPENDENT. CHILDREN.-The dollar amounts . 
in effect under sections 1313fa} and 1314 of such title. 
(c) DETERMINATION. OF· lNCREASE.-(1) The increase .under sub­

. section (a) shall be made in the dollar amounts specified in sub_. 
section (b) as in effect on November'30, 2002. 

· (2) Except as provided in paragraph (3), each such amount 
shall be increased by the same percentage as the percentage by 
which benefit amounts payable under title II of the Social Security 
Act (42 U.S.C. 401 et seq,) are increased effective December 1, 
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2002, as a result of a determination under section 215(i) of such 
Act (42 U.S.C. 415(i)). , 
, . (3) Each dollar amount increased pursuant to paragraph (2) 
shall, if not a whole dollar amount, be rounded down to the next 
lower whole dollar amount. 

(d) SPECIAL RULE . .:._The Secretary may adjust administratively, 
consistent with the increases made under subsection (a), the rates 
of disability compensation payable to persons within the purview 
of section 10 of Public Law 85-857 (72 Stat. 1263) ·who are not 
in receipt of compensation payable pursuant to chapter 11 of title 
38, United States Code. · · 
SEC. 3. PUBLICATION OF ADJUSTED RATES. 

At the same time as the matters specified in section 215(i)(2)(D) 
of the Social Security Act (42 U.S.C. 415(i)(2)(D)) are required 
to be published by reason of a determination made under section 
215(i) of such Act during fiscal year 2003, the Secretary of Veterans 
Affairs shall publish in the Federal Register the, amounts specified 
in subsection (b) of section 2, as increased pursuant to that section. 

Speaker of the House of Representatives. 

Vice President ofthe United States and 
President of the Senate . . 



OCT-16-2002 15:42 OIJP 202 456 0387 P. 01/01 

OFFICE OF THE VICE PRESIDENT 

WASHINGTON 

October 16, 2002 

MEMORANDUM FOR JIM JUKES 
ASSIST ANT DIRECTOR, OMB · 

FROM: 

·SUBJECT: 

.. · ~ · ... 

JONATHAN BURKS . · · 
DEPUTY STAFF S;ECRE . . . . TO THE VICE PRESIDENT 

Enrolled Bill H.R.. 4085 - Veterans Compensation 
Cost of Living Adjustment 

The Office of the Vice President has reviewed the above-referenced 
draft and has no objection to· the President signing the enrolled bill. 

cc: Harriet Miers 
Staff Secretary 

TOTALP.01 
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SS/RMNO. · 

. WHITE HOUSE STAFFING MEMORANDUM . 

Date: 10-15-0210:45 PM ACTION I CONCURRENCE I COMMENT DUE BY: 10-17-02 5:00 PM 

ENROLLED BILL H.R. 4085 -·VETERANS COMPENSATION COST OF LIVING .. __ :. -... u;··~-ii 
Subject: ADJUSTMENT •.. . . · . ;02. UC\ l\'ri f'i'J..,.. ... , .... 

ACTION FYI ACTION - FYI 

·r;/ .. 

' VICE PRESIDENT ·o HUBBARD D 

CARD r;/ D IRASTORZA D D 

BARTLETT .l!f D JOHNSON D D 

BLAKEMAN o· ... D LINDSEY. of D 

BOLTEN ~ D MARBURGER D D 

BRIDGELAND D '.0 MIERS D D 

CALIO ' D RICE ~ D 

CONNAUGHTON D D RIDGE 

~ 
D 

DANIELS o· ~ ROVE D 

FLEISCHER fJ rl SPELLINGS .;t D 

GERSON D D CLERK D ~ 
GONZALE 

rt!· ' D D D 

HAGIN 0 D D D 
HAWKINS If' D D D 

REMARKS:. 
PLEASE FORWARD COMMENTS TO JIM JUKES, 53458, OR FAX 56148, BY 5:00 P.M., 
THURSDAY, ·OCTOBER 17, 2002, WITH A COPY. TO THE STAFF SECR ARV'S OFFICE. 
THANK YOU. -

0 l.ITW\· 
RESPONSE: 

Harriet E. Miers 
Assistant to the. President 

and Staff Secretary 
. Ext. 62702 
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SS/ RM NO. 

WHITE HOUSE STAFFING MEMORANDUM 

Date: 10-15-02 10:45 PM ACTION I CONCURRENCE./ COMMENT DUE BY: 10-17-02 5:00 PM 

ENROLLED BILL H.R. 4085 --VETERANS COMPENSATION COST OF LIVING 
Subject: ADJUSTMENT 

ACTION FYI ACTION'iJJJZ pyf T ;3 

VICE PRESIDENT r5' D HUBBARD ' D 

CARD r~ D IRASTORZA D D 

BARTLETT rl D JOHNSON D D 

BLAKEMAN D D LINDSEY ' D 

BOLTEN· rt D MARBURGER D D 

BRIDGELAND D D MIERS D D 

CALIO rl D RICE ~ D 

CONNAUGHTON D D RIDGE 

~ 
D 

DANIELS D ~ D 

FLEISCHER IJ g ;t o·· 
.GERSON [] D D r/ 
GONZALES r;/ D D D 

HAGIN D D D D 
~ rl HAWKINS D D D 

REMARKS: 
PLEASE FORWARD COMMENTS TO JIM JUKES, 53458, OR FAX 56148, BY 5:00 P.M., 
THURSDAY, OCTOBER 17, 2002, WITH A COPY TO THE STAFF SECRETARY'S OFFICE. 
THANK YOU. 

RESPONSE: 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
Ext. 62702 

1 
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. ;EXECUTIVE OFF(CE ()FTHE· PRESIDENT . . . . ,.·. . . . . ' - . 

OFFICE OF MANAGEMENT ANb BUDGET 
. . 

. WASHINGTON, O.C. 20503 . 

. THE DIRECTOR 
1·:, 

Oc:tober 15, .2002 

MEMORANDUM FO;RTHE PRESIDENT 
•\. 

SUBJECT: Enrolled BiUH.R 4o85- Veterans Compensation Cost of Living Adjustment 
.. Sponsors - Rep. Smith (R) New Jersey ·and 23 cosponsors 

. >·' 

. . 
. . . . 

·· .... Last Day for Action 
. . ., . " 

. . - . . ·. .· 
. ' ' :· .. 

October 23,2002- Wednesday 

· .Purpose 

... Provides a cost of living il)crease for the beneficiaries cif veterans~ disability· 
compensatiort,.and dependency and indemnify comp~nsation. . 

Agency Recommendations 

. ' ·:.-."·; . .. 
Office of Management anp Budget 

' .... : 
· .. · Approyal · 

. . . 

Department ofVete~ans Affairs (VA) Approval 

Discussion 

VA provides disability compensation benefits for approximately 2.3 million veterans with 
service-connected disabilities: VA also provides dependency and indemnity compensation (DIC) 
payments to over 300,000 surviving spouses and children of: (1) service members who died in 

. military service; and (2) veterans whose _deaths were otherwise service-connected. In addition, . 
. VA provides clothing allowances for veterans wearing or using prosthetic or orthopedic. devices .. 

. .· . 

Effective December 1, 2002,H.R.40'85 would specify new compensation rates' to be paid 
to recipients of disability' compensation, DIC, and clothing allowances. These rates w,ould 
provide a cost-of-living adjustment (COLA) equal to the COLAprovidedto Social Security .. 
beneficiaries and veterans' pension recipients. The July Mid-Session Review of the FY 2003 < 

Budget estimated this COLA to be 1.6 percent; the act~al rate will be determined when the 
Bureau ofLabor Statistics releases the September Consumer Price Index on October. 18, 2002. 



Conclusion and Recommendations 

VA strongly recommends approval ofH.R. 4085. In its views letter, VA states that it J 

"wholeheartedly·support[s] this legislation, as it expresses, in a tangible way, the gratitude ofthi~ 
Nation for the sacrifices our service-disabled veterans and their surviving spouses and children 
have endured and insures that the value of their well-deserved benefits will keep pace with 
increases in consumer prices:" 

Wejoin VA in recommending approval ofH.R. 4085, which passed the House by voice 
vote and the Senate by unanimous consent. 

Enclosures 

Mitchell E, Daniels, Jr. 
. Director 

-2-
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THE SECRETARY OF VETERANS AFFAIRS 

.. WASHINGTON: 

· . October 9, 2002 · 

' . : . . ·.: ... . · .. ' ; ... ·. : 

·. The Honorable Mitchell E. Daniels, Jr. .· 
Director, Office of 

. Management and Budget 

. Attention: Assistant Director · 
for Legislative Reference 

· Washington, D.C . .20503 .· · · 

. Dear Mr~ Daniels: · 

As requested, lam writing to express the views of the Department of ·•· ·· 
Veterans Affairs (VA) on th~ enrolled bill, H.R.4.085, 1 O/th Cong., the 'Veterans' · 

.·Compensation Cost-of-LivingAdjustmentAct.6(2002." VA strongly recommerids 
·.·· the President's approval. .. · · .. · · · · 

. • · ·· H.R 4085 would requir,e the Secret~ry of Veterans Affairs to increase, 
effective December ·1, 2002, the rates of disability.compensation for service., 
disabled veterans and ·dependency and indemnity comp_ensation (DIC) for .. 
sur\livors of veter~n.s .. ·Consistent with the President's FY 2003 budget request, it 

· would increase these rate~ by the same percentage as the percentage by which 
SocialSecurity benefits are increased effective December 1, 2002. · 

. . . . • . ! . . . . 

.. . We wholeheartedly supportthis legislation, as it expresses: in a tangible 
.. ··way, the gratitude of this Nation for. the sacrifices our service-disabled veterans . · . 

and their surviving spouses and children have.e.ndured and insures that the value·· 
oftheir well .. deserved benefi~s will keep pace with' increases in consumer prices .. 

. ' . . , 
',· ·< ·. . 

· ..•. · .. · .... ·;~ffi}1~ 
· · .. · .... · Anthony J, Principi · · ... · . . . 

·. ~. . 
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. . . . . . 

<Bnr !lundrrd ~tl1tntl1 Q:ongrrss 
. . . . . . .. . . - . 

.. . . · ... of tht . _ 
CJanitrd ~t~tts of5!mrrica. 

AT THE SECOND SESSION· . ·' . . . .· . . . 
. · .· . . . . 

Begun and held at ihe City of Washington on Wednesd~y; 
. the twenty-t~ir:d day.of January, twQ thousand and two ... -

21.n 21.cr· 
· · · 1 To increase,. effecti~e as of Deceillbe.r l, 2002, the rat~s of compensation for veterans . 

with serVice·connected disabilities and the rates of dependency and indemnity -• 
compens_ation for the survivors cif certain disabled veterans. · · 

Be it enacted by the Senate and House of Representatives of 
the United States of America in Congress assembled, 

- ' 

SECTI9N 1. SHORT TITLE.· ... 

. This Act may be cited as the ''Veterans' Compensation Cost~ 
of-Living Adjustment Act of 2002". . 
SEC. 2. INCREASE IN RATES OF DISABILITY COMPENSATION AND 

. . D~PENDENCY.AND INDEMNITV CO~PENSATION. . 

(a) RATE ADJUSTMENT.~The Secret;:i.ry ofVe_terans Affairs shall, 
effective on December 1; 2002, ~ncrease the dollar amounts in 
effect for the payment of disability compensation and dependency 
and indemnity compensation by the Secretary, as specifi~d ~n: sub-- < 
s.ection (b); · · 

n (b) AMOUNTS TO BE lNCREASED.,..-The dollar amounts to be . 
increased pursuant to subsection (a) are the following: · · · · · · 

-. ·. . (1) COMPENSATION.-Each of the dollar amounts in effect 
under section 1114 of title 38, United States Code, · 

(2) ADDITIONAL. COMPENSATION FOR I)EPENDENTS.-Each of 
the dollar amounts in effect under section 1115(1) of such 
title. .·. , · ·· .• · · , 

(3) CLOTHING ALLOWANCE~~The dollar amount in effect 
under section 1162 of 6uch title. · · · · . .. .· 

(4) NEW DIC RATES.-The dollar amounts ·in effect under ·- · 
paragraphs (l) and (2} of section 1311(a) of such title. . · 

(5)· OLD DIC RATES .. -Each of the dollar .amounts in effect 
under section 131l(a)(3) of such title. · 

(6) ADDITIONAL DIC FOR SURVMNQ SPOUSES WITH MINOR 
CHILDREN.-The dollar amount in effect under section l31l(b). 
ofsuch title. . . . . _ .· 

(7) ADDITIONAL DIC FOR ·DISABILITY.-The dollar amounts 
in effect.under sections 131l(c) and 1311(d) of such title. 

(8) DIC FOR DEPENDENT CHILDREN.-The dollar amounts 
in effect under sections 1313(a) and 1314 of such title. · 
(c) DETERMINATION OF lNCREASE.---(1) The increase under sub­

section (a) shall be Iµade in ·the dollar amounts specified in sub• .. 
section (b) as in effect on November 30, 2002. 

-(2) Except as provided in paragraph {3), each such amount 
shall be increased by the same percentage as the percentage by 
which. benefit amounts payable under title Il of the Social Security · 
Act (42 U.S.G. 401 et seq.) are increased effective _December 1, 
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2002, as a result of a determination under section 215(i) of such 
Act (42 U.S.C. 415(i)). 

(3) Each dollar amount increased pursuant to paragraph (2) 
shall, if not a whole dollar amount, be rounded down to the next 
lower whole dollar amount. · · 

· (d) SPECIAL RULE._:_ The Secretary may adjust administratively, 
consistent with the increases made under subsection (a), the rates 
of disability compens~tion payable to persons within the purview 
ofsection 10 of Public Law 85-857 (72 Stat. 1263) who are not 
in receipt of compensation payable pursuant to chapter 11 of title 
38, United States Code. · 
SEC. 3. PUBLICATION OF ADJUSTED RATES. 

At the same time as the matters specified in section 215(i)(2)(D) 
of the Social Security Act (42 U.S.C, 415(i)(2)(D)) are required 
to be published by reason. of a determination made under section 
215(i) of such·Act during fiscal year 2003, the Secretary.ofVeterans 

· Affairs shall publish in the Federal Register the amounts specified 
in subsection (b) of section 2, as increased pursuant to that section . 

. Speaker of the House ofRepresentatiues. 

Vice President of the United States and 
President of the Senate. 
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