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o EXECU‘TIVE“OFF’]CEHOF THE PRESIDENT
b OFF]CE OF ‘MANAGEMENT AND BUDGET
WASHINGTON D.C. . 20503

-‘0é£obér515;'2002’

.  THE DIRECTOR .. -

s L Jo-2%-02-
‘MEMORANDUM FOR THE PRESIDENT P

| SUBJECT: ' Enrolled B1ll H R. 4085 Veterans Compensat1on Cost of L1V1ng AdJustment
‘ : Sponsors Rep Sm1th (R) New Jersey and 23 cosponsors

' ‘Last Day for"Action »
' October 23,2002 - Wednesday i
' 'Purp:ose o

Prov1des a cost of l1V1ng increase for the beneﬁcrarles of Veterans drsab1l1ty
compensatron and dependency and 1ndemn1ty compensatlon :

: 'Agencv Recommendations .

" Office of Management'and Budget ... Approval
Department of Veterans Affairs (VA) B L : A‘pproval

* Discussion - .

VA provides disability compensation benefits for approximately 2.3 million veterans Wrth
service-connected disabilities. VA also provides dependency and indemnity compensatron (DIC)
- payments to over 300, 000 surviving spouses and children of: (1) service members who died in
“military service; and (2) veterans whose deaths were- otherwise service- connected. In addition,
VA prov1des clothlng allowances for veterans wearmg or usmg prosthetic or orthopedrc dev1ces

Effectwe December l 2002 H. R 4085 would spec1fy new compensatron rates to be pa1d ‘

- o recipients of disability compensation, DIC, and clothing allowances. These rates would

- --provide a cost- -of-living adjustment (COLA) equal to the COLA provided to. Social Security
. beneﬁc1ar1es and veterans’ pension recipients. The July Mid- Session Review of the FY 2003 ~

e : Budget estimated this COLA to be 1.6 percent; the actual rate will be determined when the

: Bureau of Labor Stat1st1cs releases the September Consumer Price Index on October 18 2002



P ConcluSion and Recommendations :

VA strongly recommends approval of H.R. 4085. In its views letter, VA states that it

' "wholeheartedly support[s] this legislation, as it expresses, in a tangible way, the gratltude of thls S
. .-Nation for the sacrifices our service-disabled veterans and their surviving spouses and children °

have endured and insures that the value of their well- deserved beneﬁts will keep pace Wlth -
' 1ncreases in consumer prlces : - S

We j join VA in recommendlng approval of H.R. 4085 which passed the House by voice . - .
) ivote and the Senate by unanlmous consent. . :

- Mitchell E. Dan1els Jr.
D1rect0r

- Enclosures
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H.R.4085

(an iﬂundrzd ,,%zhznth @ungrzzz |
-~ ofthe |
WAnited States of America

AT THE SECOND SESSION |

Begun and held at the City of Washmgton on Wednesday, o
the twenty-third day of January, two thousand and two -

~dn gct

To increase, effective as of December 1, 2002, the rates of compensation for veterans

with service-connected disabilities and the rates of dependency and indemnity
- compensation for the survivors of certain disabled veterans.

Be it enacted by the,S‘ena‘te and House 'of 'Rep_resentatives of

- the United States of America in Congress assembled,

SECTION 1. SHORT TITLE.

This Act may be cited as the “Veterans Compensatlon Cost-r
of-Living Adjustment Act of 2002”.

SEC. 2. INCREASE IN RATES OF DISABILITY COMPENSATION AND -
DEPENDENCY AND INDEMNITY COMPENSATION.

(a) RATE ADJUSTMENT.—The Secretary of Veterans Affairs shall,
effective on December 1, 2002, increase the dollar amounts in
effect for the payment of dlsablhty compensation and dependency
and indemnity compensation. by the Secretary, as spec1ﬁed in sub-

" section (b).

(b) AMOUNTS TO BE INCREASED —The dollar amounts to be
increased pursuant to subsection (a) are the following: ‘
(1) CoMPENSATION.—Each of the dollar amounts in effect
under section 1114 of title 38, United States Code.
_ (2) ADDITIONAL COMPENSATION FOR DEPENDENTS.—Each of
thela dollar amounts in effect under section 1115(1) of such
title.
(8 CLOTHING ALLOWANCE —The dollar amount in effect
under section 1162 of such title. - ‘
: (4) NEw pIC RATES.—The dollar amounts in effect under -
‘paragraphs (1) and (2) of section 1311(a) of such title.
- (5) OLD DIC RATES.—Each of the dollar amounts in effect
under section 1311(a)(3) of such title.
' (6) ADDITIONAL DIC FOR SURVIVING SPOUSES WI'I‘H MINOR
CHILDREN.—The 'dollar amount in effect under sectlon 1311(b)’
of such title.
‘ (7) ADDITIONAL DIC FOR DISABILI’I'Y.—The dollar amounts
in effect under sections 1311(c) and 1311(d) of such title. ;
" (8) DIC FOR DEPENDENT CHILDREN.—The dollar amounts
““in effect under sections 1313(a) and 1314 of such title.
(c) DETERMINATION OF INCREASE ~—(1) The increase under sub-
section (a) shall be made_ in the dollar amounts specified in sub-

" section (b) as in effect on November 30, 2002. -

(2) Except as provided in parag‘raph (3) each such amountA
shall be increased by the same percentage as the percentage by .
which benefit amounts payable under title II of the Social Security
Act (42 U.S.C. 401 et seq.) are increased effective December 1




- H.R. 4085—2

2002, as a result of a determmatlon under section 215(i) of such
Act (42 U.S.C. 415(1)). :

" (3) Each dollar amount increased pursuant to paragraph (2) '
shall if not a whole dollar amount, be rounded down to the next
lower whole dollar amount.

(d) SpeCIAL RULE.—The Secretary may adjust administratively,
consistent with the increases made under subsection (a), the rates
of disability compensation payable to persons within the purview
of section 10 of Public Law 85-857 (72 Stat. 1263) who are not
in receipt of compensation payable pursuant to-chapter 11 of t1t1e ‘
.38, United States Code.

SEC. 3. PUBLICATION OF ADJUSTED RATES.

At the same time as the matters specified in sec¢tion 21531)(2)(D)
of the Social Security Act (42 U.S.C. 4153G)(2)(D)) are required
to be published by reason of a determination made under section
215(i) of such Act during fiscal year 2003, the Secretary of Veterans
Affairs shall publish in the Federal Reglster the amounts specified
in subsection (b) of section 2, as increased pursuant to that section.

APPROVED

00T 2 3 2002
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. 8S/RM NO.

N

WHITE HOUSE STAFFING MEMORANDUM

- Date: 10-15-02 10 45 PM ACTION / CONCURRENCE / COMMENT DUE BY: 10-17-02 5:00 PM

- ENROLLED BILL H.R. 4085 -- VETERANS COMPENSATION COST OF LIVING
Subject: ADJUSTMENT

| ACTION FYI ACTION  FYI
vicepResiDENT . - O HUBBARD - I{ o
lcaro 7 0O RASTORZA O O
BARTLETT o O wmson O o
BLAKEMAN O O LNDSEY- - d o
BOLTEN | I!{ 0O  MARBURGER O O
BRIDGELAND . o ‘00  MIERS O | O
CALIO 3 I! 'O  RICE & o
CONNAUGHTON o O RIDGE o, 0
panets O o Rove I!/El |
| FLEISCHER g B/ ' SPELLINGS E/ o
GERSON o oo 'cLERK~E9-I{‘
GONZALES N o - o O
HAGIN o o o o
HAWKINS Y 0O o O
REMARKS

PLEASE FORWARD COMMENTS TO JIM JUKES 53458, OR FAX 56148 BY 5:00 P.M,,
- THURSDAY, OCTOBER 17, 2002, WITH A COPY TO THE STAFF SECRETARY'S OFFICE.
- THANK YOU.

RESPONSE: .

Harriet E. Miers

Assistant to the President .

and Staff Secretary
Ext. 62702




EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT-AND BUDGET
. WASHINGTON, D.C. 20503

October 15, 2002

THE DIRECTOR

' MEMORANDUM FOR THE PRESIDENT

SUBJECT: Enrolled BIH H.R. 4085 - Veterans Compensatlon Cost of Living AdJustment
Sponsors Rep Smith (R) New Jersey and 23 COSponsors

Last Day for Actioh

~ October 23, 2002 - Wednesday

Purpose

Provides a cost of hvmg increase for the beneficiaries of veterans dlsabﬂlty
compensation, and dependency and mdemnlty compensation.

‘Agency Recommendations

Office of Management and Budget " Approval
Department of Veterans Affairs (VA) | ‘ ~~ Approval
- Discussion

VA provides disability compensation benefits for approximately 2.3 million veterans with
service-connected disabilities. VA also provides dependency and indemnity compensation (DIC)
payments to over 300,000 surviving spouses and children of: Y(l) service members who died in'
military service; and (2) veterans whose deaths were otherwise service- -connected. In addition,

VA provides clothing allowances for veterans wearmg or usmg prosthetlc or orthopedlc devices.

Effective December 1, 2002, H.R. 4085 would specify\ne’;w compensation rates to be paid
to recipients of disability compensation, DIC, and clothing allowances. These rates would
provide a cost-of-living adjustment (COLA) equal to the COLA ‘provided to Social Security
beneficiaries and veterans” pension recipients. The July Mid-Session Review of the FY 2003
Budget estimated this COLA to be 1.6 percent; the actual rate will be determined when the
Bureau of Labor Statistics releases the September Consumer Price Index on October 18, 2002.



Conclusion and Recommendations

- VA strongly recommends approval of H.R. 4085. In its views letter, VA states that it
"wholeheartedly support[s] this legislation, as it expresses, in a tangible way, the gratitude of this = -
Nation for the sacrifices-our service-disabled veterans and their surviving spouses and children
have endured and insures that the value of their well-deserved benefits will keep pace with
- increases in consumer prlces ' '

We join VA in recommendlng approval of HR. 4085, Wthh passed the House by voice '
~ vote and the Senate by unammous consent.

%MQ

Mitchell E. Daniels, J r.
Dlrector

-~ Enclosures



THE SECRETARY OF VETERANS AFFAIRS

 WASHINGTON _ SR o
October 9,2002 .

The Honorable Mitchell E. Danlels Jr.
- Director, Office of

Management and Budget

Attention: Assistant Director -

for Legislative Reference
~‘Washington, D.C. 20503

Dear Mr. Daniels;
g As ‘reques,ted, I a"rn'whriting to express the views of the Department of
Veterans Affairs (VA) on the enrolied bill, H.R. 4085, 107th Cong., the “Veterans'’

- Compensation Cost-of-Living Adjustment Act of 2002 " VA strongly recommends
- the President’s approval. - . ;

H.R. 4085 would require the Secretary of Veterans Affairs to increase, |

- effective December 1, 2002, the rates of disability compensation for service-

disabled veterans and dependency and indemnity compensation (DIC) for .
survivors of veterans. Consistent with the President’'s FY 2003 budget request, it
would increase these rates by the same percentage as the percentage by which -
- Social Security benefits are mcreased effectlve December 1, 2002.

We wholeheartedly support this leglslatxon as it expresses in atanglble '
way, the gratitude of this Nation for the sacrifices our service- disabled veterans
and their surviving spouses and children have endured and insures that the: value, E
- of thexr well-deserved benefits will keep pace with increases in consumer pnces

Smc,erelyy_ours,

Anthony J! Principi




H.R.4085 -

' ‘@ne Aundred ,%mmth' (Iungrzsz

~ of the

WAnited States of America
AT THE SECOND SESSION

Begun aud held at the City of Washington on Wednesday,
the twenty-thlrd day of January, two thousand and two

An 4ct

To increase, effective as of December 1, 2002, the rates of compensation for veterans
with service-connected disabilities and the rates of dependency and indemnity
compensation for the survivors of certain disabled veterans.

" Be it enacted by the Senate and House of Representatwes of
the United States of America in Congress assembled
SECTION 1. SHORT TITLE.

This Act may be cited as the “Veterans’ Compensatmn Cost-
of-Living Adjustment Act of 2002”,

SEC. 2. INCREASE IN RATES OF DISABILITY COMPENSATION AND
DEPENDENCY AND INDEMNITY COMPENSATION.

‘(a) RATE ADJUSTMENT.—The Secretary of Veterans Affairs ‘shall

. effective on December 1, 2002, increase the dollar amounts in
“effect for the payment of dlsabxhty compensation and dependency
.and indemnity compensation by the Secretary, as speclﬁed in sub-

section (b).
(b) AMOUNTS TO BE INCREASED. —The dollar amounts to be
increased pursuant to subsection (a) are the following:
(1) CoMPENSATION.—Each of the dollar amounts in effect
‘under section 1114 of title 38, United States Code.
(2) ADDITIONAL COMPENSATION FOR DEPENDENTS.—Each of

the dollar amounts in eﬁ'ect under section 1115(1) of such

title.

-(3) CLOTHING ALLOWANCE. —The dollar amount in effect -

urider section 1162 of such title..

{4) NEwW DIiC RATES.—The dollar amounts in effect under

- paragraphs (1) and (2) of section 1311(a) of such title.

(5) OLD DIC RATES.—Each of the dollar amounts in effect

under section 1311(a)(3) of such title.

(6) ADDITIONAL DIC FOR SURVIVING SPOUSES WITH MINOR
CHILDREN.—The dollar amount in effect under section 1311(b)
of such title:

(7) ADDITIONAL DIC FOR. DISABILITY —The dollar amounts

'in effect under sections 1311(c) and 1311(d) of such title. ‘
(8) DIC FOR DEPENDENT CHILDREN.—The dollar amounts
in effect under sections 1313(a) and 1314 of such title. ‘
(c) DETERMINATION OF INCREASE.—{1) The increase under sub-
section (a) shall be made in the dollar amounts specified in sub-

- section (b) as in effect on November 30, 2002.

-(2) Except as provided in paragraph (8), each such amount
shall be increased by the same percentage as the percentage by
which benefit amounts payable under title II of the Social Security
Act (42 U.S.C. 401 et seq) are increased effective December 1

’ .



H.R.4085—2

2002 .as a result of a determmatlon under sectlon 215(1) of such
Act (42 U.S.C. 415Q3)).

(3) Each dollar. ‘amount increased pursuant to paragraph (2)
shall, if not a whole dollar amount, be rounded down to the next
lower whole dollar amount. : ‘

(d) SpeECIAL RULE.—The Secretary may adJust adm1n1strat1vely, -
consistent with the increases made under subsection (a), the rates
- of disability compensation payable to persons within the purview

of section 10 of Public Law 85-857 (72 Stat. 1263) who are not
in receipt of compensation payable pursuant to chapter 11 of txtle
38, United States Code.

SEC. 3. PUBLICATION OF ADJUSTED RATES

At the same time as the matters spec1ﬁed in section 215(1)(2)(D)
of the Social Security Act (42 U.S.C. 415@)2)(D)) are required :
to be published by reason of a determination made under section
:215(i) of such Act during fiscal year 2003, the Secretary of Veterans
Affairs shall publish in the Federal Reglster the amounts specified
in subsection (b) of section 2, as increased pursuant to that section.

Speaker of the House of Representatives.

Vzce President of the Unzted States and
_ Preszdent of the Senate.



88/ RM NO.

WHITE HOUSE STAFFING MEMORANDUM

Date: 10-15-02 10:45 PM _ ACTION7 CONCURRENCE / COMMENT DUE BY: 10-1 7-02»5:00 PM

ENROLLED BILL H.R. 4085 -- VETERANS COMPENSATION COST OF LIVING
Subject: ADJUSTMENT

7 ACTION FYl ACTION  FYI
|vice PRESIgLI/EUN'?bJ O HusearD L IE( O
caro ol - o IRASTORZA o O
BARTLETT . of O  JOHNSON o 0O
BLAKEMAN AR 5 R LINDSEY | I{ O
soen W of 0  MARBURGER O O
BRIDGELAND O O  MEERS O O
cao 0K of O RCE ¥ O
CONNAUGHTON O O RDGE O O
DANIELS o © RrovE E/ O
FLEISCHER 7 o seeLnesg IE/ O
GERSON O O CLERK o o
conzaLes MY Y O - O O
HAGIN O o O 0O
HAWKINS | d ' O O O

REMARKS '
PLEASE FORWARD COMMENTS TO JIM JUKES 53458, OR FAX 56148, BY 5:00 P.M.,
THURSDAY, OCTOBER 17, 2002, WITH A COPY TO THE STAFF SECRETARY'S OFFICE
THANK YOU.

~ RESPONSE:

Harriet E. Miers
Assistant to the President
and Staff Secretary
Ext. 62702




. THE SECRETARY OF VETERANS AFFAIRS

 WASHINGTON -~ S
Octoberg, 2002 .~ -

| 'The Honorable Mxtchell E Damels Jr 5

. - Director, Office of

S Management and Budget |

| -’.":fAttentlon Assistant Director
. for Legislative Reference .
e ‘Washzngton D C. 20503 '

Dear Mr Danlels

RTR As requested lam wrmng to express the views of the Department of S
Veterans Affairs (VA) on the enrolled bill, H.R. 4085, 107th Cong., the “Veterans’
o Compensation Cost-of-Living Adjustment Act of 2002 ’ VA strangly recommends
_the PreSIdent's approval S - ‘ '

: H R. 4085 would require the Secretary of Veterans Affalrs to increase, .
effective December 1, 2002, the rates of disability compensation for service-
- disabled veterans and dependency and indemnity compensation (DIC) for ‘
survivors of veterans.  Consistent with the President’s FY 2003 budget request, it

- would increase these rates by the same percentage as the percentage by WhICh '
. Social Secunty benefits are nncreased effectlve December 1, 2002.

We wholeheartedly support thas leglslatxon as it expresses, in a tanglble

L ‘way, the gratitude of this Nation for the sacrifices our service-disabled veterans
“and their surviving spouses and children have endured and insures that the: value et

’, of their well-deserved benefits will keep pace with increases in consumer prices.
5 Sincerely yours, S

. Anthony S Principi '



" H.R.4085

®nz Aundred (,%zbznth Congress
| ofthe
- Bnited States of America
AT THE »SECOND‘SE:SSION

Begun and held at the City of Washington on Wednesday, - '
the twenty-third day of January, two thousand and two

- 9n At

To increase, effective as of December 1, 2002, the rates of compensatioﬁ for veterans
with service-connected disabilities and the rates of dependency and indemnity
compengation for the survivors of certain disabled veterans.

Be it enacted by the Senate and House of Representatives of
the United States of America in Congress assembled,
SECTION 1, SHORT TITLE.

This Act may be cited as the ‘Veterans Compensatxon Cost-

. of-Living Adjustment Act of 2002”.

SEC. 2. INCREASE IN RATES OF DISABILITY COMPENSATION AND
DEPENDENCY AND INDEMNITY COMPENSATION.

(a) RATE ADJUSTMENT.—The Secretary of Veterans Affairs shaIl,
effective on December 1, 2002, increase the dollar amounts in
effect for the payment of disability compensation and dependency

. and indemnity compensatmn by the Secretary, as specified in sub- -

section (b).
(b) AMOUNTS To BE INCREASED.—The dollar amounts to be
increased pursuant to subsection (a) are the following: :

(1) CoMPENSATION.—Each of the dollar amounts in effect
under section 1114 of title 38, United States Code. ,

(2) ADDITIONAL COMPENSATION. FOR DEPENDENTS. —Each of
thela dollar amounts in effect under section 1115(1).of such
title. i

(8) CLOTHING ALLOWANCE.—The dollar amount in effect
under section 1162 of such title.

(4) NEw DIC RATES.—The dollar amounts in effect under
paragraphs (1) and (2) of section 1311(a) of such title.

(5) OLD DIC RATES.—Each of the dollar amounts in effect
under section 1311(a)(3) of such title,

(6) ADDITIONAL DIC FOR SURVIVING SPOUSES WITH MINOR
CHILDREN.—The dollar amount in effect under section 1311(b)
of such title. ‘

(7) ADDITIONAL DIC FOR DISABILITY.—The dollar amounts
in effect under sections 1311(c) and 1311(d) of such title.

(8) DIC FOR DEPENDENT CHILDREN.—The dollar amounts -

in effect under sections 1313(a) and 1314 of such title. :
{¢) DETERMINATION OF INCREASE.—(l) The increase under sub-
section (a) shall be made in the dollar amounts specified in sub-

section (b) as in effect on November 30, 2002,

-(2) Except as provided in paragraph (3), each such amount
shall be increased by the same percentage -as the percentage by
which benefit amounts payable under title II of the Social Security

- Act (42 U.S.C. 401 et seq.) are increased effective December 1, .



H.R.4085—2

2002, as a result of a determmatlon under section 215(1) of such
Act (42 U.S.C. 415(31)).

(3) Each dollar amount 1ncreased pursuant to paragraph (2)
shall, if not a whole dollar amount, be rounded down to the next
lower whole dollar amount.

(d) SpeciAL RULE.—The Secretary may adjust admlmstratwely,
consistent with the increases made under subsection (a), the rates
of disability compensation payable to persons within the purview
of section 10 of Public Law 85-857 (72 Stat. 1263) who are not
in receipt of compensation payable pursuant to chapter 11 of title
38, United States Code.

SEC. 3. PUBLICATION OF ADJUSTED RATES.

At the same time as the matters specified in section 215(1)(2)(D)
of the Social Security Act (42 U.S.C. 415(3i)(2)D)) are required
to be published by reason of a determination made under section
215(i) of such Act during fiscal year 2008, the Secretary of Veterans

: Affairs shall publish in the Federal Reglster the amounts specified
in subsection (b) of section 2, as increased pursuant to that section.

 Speaker of the House of Representatives.

Vice President of the United States and
President of the Senate.



H.R. 4085

-@nz iHundrzd o%zumth (Zungrm
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AT THE SECOND SESSION

a Bégun and}held at the City of Washington on Wednesday, B
. the twenty-third day of January, two thousand and two

An Act

To 1ncrease, effective as of December 1, 2002 “the rates of compensatlon for veterans -

with service-connected disabilities and the rates of dependency and mdemmty
compensatlon for the survivors of certam disabled veterans ! : .

Be it enacted. by the Senate and House of Representatwes of

k r'vthe United States of Amertca in Congress assembled,

SECTION 1. SHORT TITLE.
This Act may be cited as the “Veterans Compensatlon Cost-

~of-Living Adjustment Act of 2002”. " -

SEC. 2. INCREASE IN RATES OF DISABILITY COMPENSATION AND
, . DEPENDENCY AND INDEMNITY COMPENSATION.

" (a) RATE ADJUSTMENT. —The Secretary of Veterans Affairs shall,

effect for the payment of d1sab111ty compensation and dependency
and indemnity compensatxon by the Secretary, as specified in sub-
sectlon (b).

(b) AMOUNTS To BE INCREASED.—The dollar amounts to be

- 1ncreased pursuant to subsection (a) are the following:

(1) CoMPENSATION.—Each of the dollar amounts in effect
: .under section 1114 of title 38, United States Code. -
. (2) ADDITIONAL COMPENSATION FOR DEPENDENTS. —Each of
th(la dollar amounts in. effect under section - 1115(1) of such
title..
: 3) CLOTHING ALLOWANCE. —-The dollar amount in effect
‘ under section 1162 of such title,

- _eﬁ'ectlve on December 1, 2002, increase the dollar amounts in

(4) NEW DIC RATES.—The dollar amounts in effect under

: paragraphs (1) and (2) of section 1311(a) of such title.
_ (5) OLp pIC RATES.—Each of the dollar amounts in effect
-under section 1311(a)(3) of such title.
(6) ADDITIONAL ‘DIC FOR SURVIVING SPOUSES WITH MINOR

-CHILDREN.—The dollar amount in effect under .section 1311(b)

of such title.

(7) ADDITIONAL DIC FOR DISABILITY —The dollar amounts
in effect under sections 1311(c) and 1311(d) of such title.

(8) DIC FOR DEPENDENT CHILDREN.—The dollar amounts
in effect under sections 1313(a) and 1314 of such title.

(c) DETERMINATION OF INCREASE.—(1) The increase under sub- -

 section (a) shall be made in the dollar amounts spemﬁed in sub-

section (b) as in effect on November 30, 2002.

(2) Except as provided in paragraph (3) each such amount

shall be increased by the same percentage as the percentage by
‘which benefit amounts payable under title II of the Social Secunty

Act (42 U.S.C.. 401 et seq) are mcreased effectlve December ,




H.R.4085—2

‘ ‘2002 as a result of a determination under section 215(1) of such
Act (42 U.S.C. 4153)).

(3) Each dollar amount increased pursuant to paragraph (2)
shall if not a whole dollar amount be rounded down to the next
lower whole dollar amount.

- (d) SpEcIAL RULE.—The Secretary may adJust administratively,
cons1stent with the increases made under subsection (a), the rates
of disability compensation payable to persons within the purview
of section 10 of Public Law 85-857 (72 Stat. 1263) who are not
in receipt of compensation payable pursuant to chapter 11 of title
38, United States Code. . ,

SEC. 3. PUBLICATION OF ADJUSTED RATES

At the same time as the matters specified in section 215(1)(2)(D)
of the Social Security Act (42 U.S.C. 415()(2)(D)) are requlred
to be published by reason of a determination made under section
215(1) of such Act dunng fiscal year 2003, the Secretary of Veterans
_Affairs shall publish in the Federal Reglster the amounts specified
in subsection (b) of sectlon 2, as increased pursuant to that section.

Spéaker of the House of Representatives. .

Vice President of the Umted States and
President of the Senate.
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'EXECUTIVE OFFICE OF THE PRESIDENT
. OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 2Q503 .

THE DIRECTOR

October 15, 2002

" MEMORANDUM FOR THE PRESIDENT

SUBJECT: - Enrolled Bill H.R. 4085 — Veterans Comp‘yensa,tion Cost of Living Adjustment
-  Sponsors - Rep. Smith (R) New Jcﬁrsey and 23 cosponsors o

Last Day for Action

October 23, 2002 - Wednesday

‘Purpose.

. Provides a cost of living increase for the beneficiaries of veterans' disability

.compensation, and dependency and indemnity compensation.

Agency Recommendations

Office of Management and Budget ST ~ Approval
| Department of Veterans Affairs"(VA"')‘r L e Approva1 ‘
Discussion

VA provides disability compensation benefits for apprdximately 2.3 million veterans with

service-connected disabilities. VA also provides dependency and indemnity compensation (DIC)

payments to over 300,000 surviving spouses and children of: (1) service members who died in
military service; and (2) veterans whose deaths were otherwise service-connected. In addition,
VA provides clothing allowances for veterans wearing or using prosthetic or orthopedic devices. -

Effective December 1, 2002, H.R. 4085 would specify new compensation rates to be paid
to recipients of disability compensation, DIC, and clothing allowances. ‘These rates would
provide a cost-of-living adjustment (COLA) equal to the COLA provided to Social Security
beneficiaries and veterans® pension recipients. The July Mid-Session Review of the FY 2003
Budget estimated this COLA to be 1.6 percent; the actual rate will be determined when the

Bureau of Labor Statistics releases the September Consumer Price Index on October 18, 2002.



Conclusion and Recommendations

VA strongly recommends approval of H.R. 4085. In its views letter, VA states that it
"wholeheartedly support[s] this legislation, as it expresses, in a tangible way, the gratitude of this
~ Nation for the sacrifices our service-disabled veterans and their surviving spouses and children -
have endured and insures that the value of their well-deserved benefits will keep pace with
increases in consumer prices." '

We join VA in recommending approVal of H.R. 4085, which passed the House by voice
vote and the Senate by unanimous consent.

%CMQ
* Mitchell E. Daniels, Jr.
Director

Enclosures



vEXECUTIVE OFFICE OF THE PRESIDENT
' OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503

| October 15,’2002

THE DIRECTOR.

' MEMORANDUM FOR THE PRESIDENT

,' SUBJECT: ‘Enrolled Bill ILR. 4085 — Veterans Compensatlon Cost of Living Adjustment
i . Sponsors - Rep. Smith (R) New Jersey and 23 COSpONSOrs

Last Day for Action

“October 23, 2002 -‘Wednesday
~ Purpose

, P10v1des a cost of 11v1ng increase for the beneﬁc1ar1es of Veterans d1sab111ty
compensation, and dependency and indemnity compensatlon

Agency Recommendations

Office of Management and Budget Ly : ‘Approval
| Department of Veterans"Affairs' (VA) ‘ _ Approval
Discussion

VA provides disability compensation benefits for approximately 2.3 million veterans with
service-connected disabilities. VA also provides dependency and indemnity.compensation (DIC)
payments to over 300,000 surviving spouses and children of: (1) service members who died in ‘

- military service; and (2) veterans whose deaths were otherwise service-connected. In addition,
VA provides clothing allowances for veterans wearing or using prosthetic or orthopedic devices.

Effective December 1, 2002, H.R. 4085 would specify new compensation rates to. be paid

" to recipients of disability compensation, DIC, and clothing allowances. These rates would

provide a cost-of-living adjustment (COLA) equal to the COLA provided to Social Security

. beneficiaries and veterans’ pension recipients. The July Mid-Session Review of the FY 2003
Budget estimated this COLA to be 1.6 percent; the actual rate will be determined when the
~Bureau of Labor Statistics releases the September Consumer Price Index on October 18, 2002.

o5



Conclusio'n and Recommendations

VA strongly recommends approval of H R. 4085 In its views Ietter VA states that it
"wholeheartedly support[s] this legislation, as it expresses, in a tanglble way, the gratitude of this
Nation for the sacrifices our service-disabled veterans.and their surviving spouses and children

‘have endured and insures that the value of their well deserved beneﬁts will keep pace w1th
increases in consumer prices." '

We j Jom VA in recommendlng approval of HR. 4085 which passed the House by voice
vote and the Senate by unanimous consent. .

WMQ

Mitchell E. Daniels, Jr.
~ Director

Enclosures



. THE DIRECTOR
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‘ EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503

October 15, 2002

MEMORANDUM FOR THE PRESIDENT

~ SUBJECT: = Enrolled Bill HR. 4085 — Veterans CompenSation Cost of Living Adjustment
Sponsors - Rep. Smith (R) New Jersey and 23 cosponsors

- Last Day for Action

- October 23, 2002 - Wednesday

' Pugposé

o Provides a cost of living increase for the beneficiaries of veterans' disability
. compensation, and dependency and indemnity compensation.

" Agency Recommendations

| Office of Mahagem’en’t and Budget | ~~ Approval
Department,of Veterans Affairs (VA) | ~ Approval

- Discussion

VA provides disability compensation benefits for approximately 2.3 million veterans with
- service-connected disabilities. VA also provides dependency and indemnity compensation (DIC)
payments to over 300,000 surviving spouses and children of: (1) service members who died in-
- military service; and (2) veterans whose deaths were otherwise service-connected. In addition,
VA provides clothing allowances for veterans wearing or using prosthetic or orthopedic devices.

' Effective December 1, 2002, H.R. 4085 would specify new compensation rates to be paid o
- to recipients of disability compensation, DIC, and clothing allowances. These rates would
provide a cost-of-living adjustment (COLA) equal to the COLA provided to Social Security
beneficiaries and veterans’ pension recipients. - The July Mid-Session Review of the FY 2003
- Budget estimated this COLA to be 1.6 percent; the actual rate will be determined when the
" Bureau of Labor Statistics releases the September Consumer Price Index on October 18, 2002. -



3 Conclusion and Recommendations

C VAstr ongly recommends approval of HR. 4085 In its views letter, VA states that it
wholeheartedly support[s] this legislation, as it expresses, in a tangible way, the gratitude of this

*Nation for the sacrifices our service-disabled veterans and their surviving spouses and children

have endured and insures that the value of thelr well-deserved benefits will keep pace with

“increases 11'1 consumer pl’lCBS

We )om VA in recommendmg approval of HR. 4085 whlch passed the House by voice

. vote and the Senate by unanimous consent.

WMQ

- Mitchell E. Daniels, Jr.
- Director - :

Enclosures



EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET "
WASHINGTON D.C. 20503

" October 15, 2002

THE DIRECTOR

MEMORANDUM FOR THE PRESIDENT

'SUBJE»’CT: " Enrolled Bill H.R. 4085 — Veterans Compensat1on Cost of L1v1ng AdJustment :
- Sponsors - Rep Smith (R) New J ersey and 23 cosponsors

- Last Day for Action

* October 23, 2002 - Wednesday -
 Purpose

- Provides a cost of living increase for the beneéficiaries of veterans' disability
" compensation, and dependency and indemnity compensation.

Agency Recommendations ‘

Office of Management and Budget 7 o . -Approval
Departméht of Veterans Affairs va ~ Approval |

Discussion

VA provides disability compensation benefits for approximately 2.3 million veterans with
service-connected disabilities. VA also provides dependency and indemnity compensation (DIC)
payments to over 300,000 surviving spouses and children of: (1) service members who died in-
military service; and (2) veterans whose deaths were otherwise service-connected. In addition,

" VA provides clothing allowances for veterans wearing or using prosthetic or orthopedic devices. -

Effective December 1, 2002, H.R. 4085 would specify new compehsati_on rates to be paid
to recipients of disability compensation, DIC, and clothing allowances. These rates would
provide a cost-of-living adjustment (COLA) equal to the COLA provided to. Social Security

- beneficiaries and veterans’ pension recipients. The July Mid-Session Review of the FY 2003

Budget estimated this COLA to be 1.6 percent; the actual rate will be determined when the
Bureau of Labor Statistics releases the September Consumer Price Index on October 18, 2002.



Conclusion and Recommendations

VA strongly recommends approval of H.R. 4085. In its views letter, VA states that it -
"wholeheartedly support[s] this legislation, as it expresses, in a tangible way, the gratitude of this
Nation for the sacrifices our service-disabled veterans and their surviving spouses and children -
have endured and insures that the value of their well-deserved benefits will keep pace with
increases in consumer prices."

- We join VA in recommending approval of H. R 4085 Wthh passed the House by voice
* vote and the Senate by unanimous consent. ,

WWQ

“Mitchell E. Daniels, Jr.
Director

Enclosures
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THE DIRECTOR

MEMORANDUM FOR THE PRESIDENT

EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MA}NAj}GEMENT AND BUDGET
WASHINGTON, D.C. 20503 .

October 15, 2002

SUBJECT: = Enrolled Bill H.R. 4085 — Veterans‘, Compensation Cost of Living Adjustment
Sponsors - Rep. Smith (R) New Jersey and 23 cosponsors. ‘

Last Day for Action

October 23, 2002 - Wednesday

Purpose

- Provides a cost of living increase for the bertleﬁciarievs of veterans' disability
compensation, and dependency and indemnity compensation.
, : ;

Agencv Recommendations
“Office of Management and Budget
Department of Veterans Affairs (VA)

Discussion

~Approval

Approval

VA provides disability compensation benefits for approximately 2.3 million veterans with
service-connected disabilities. VA also provides dependency and indemnity compensation.(DIC)
payments to over 300,000 surviving spouses and children of: (1) service members who died in
military service; and (2) veterans whose deaths were otherwise service-connected. In addition,
VA provides clothing allowances for veterans wearing or using prosthetic or orthopedic devices.

Effective December 1, 2002, H.R. 4085 Wdljlld specify new compensation rates to be paid
to recipients of disability compensation, DIC, and clothing allowances. These rates would.
provide a cost-of-living adjustment (COLA) equal to the COLA provided to Social Security

-beneficiaries and veterans’ pension recipients. The
* Budget estimated this COLA to be 1.6 percent; the

July Mid-Session Review of the FY 2003
actual rate will be determined when the

Bureau of Labor Statistics releases the September C“onsumer"Price Index on October 18, 2002.




Conclusion and Recommendations

VA strongly recommends approval of H.R. 4085. In'its views letter, VA states that it
"wholeheartedly support[s] this legislation, as it éxpresses, in a tangible way, the gratitude of this
- Nation for the sacrifices our service-disabled veterans and their surviving spouses and children
have endured and insures that the value of the1r well deserved benefits will keep pace w1th

increases in consumer prices." : ‘
: {
!
“Wej join VA in recommending approval of HR. 4085, whlch passed the House by v01ce
Vote and the Senate by unammous consent. :

ML)
‘Mitchell E. Daniels, Jr.

Director

Enclosures




. Director, Office of

“THE SECRETARY OF VETERANS AFFAIRS
' " WASHINGTON o L
October 8, 2002 B Co .

The Honorable Mitchell E. Damels Jr

- Management and Budget
“Attention: Assistant Director

. for Legislative Reference

Washington, D.C. 20503 = -

- Dear Mr. Daniels: -~

‘ * As requested, 1 am writing to express the views of the Departrhent of
Veterans Affairs (VA) on the enrolied bill, H R. 4085, 107th Cong., the "Veterans

~ Compensation Cost- of—Lrwng Adjustment Act of 2002 " VA strongly recommends

_‘the Presxdent’s approval

| H R. 4085 wouId require the Secretery of Veterans Affairs to increase,

- effective December 1, 2002, the rates of dnsablhty compensation for service-

disabled veterans and dependency and mdemmty compensation (BIC) for
survivors of veterans. Consistent with the President’s FY 2003 budget request, it
would increase these rates by the same pércentage as the percentage by whlch
Social Secunty benef ts are mcreased effectrve December 1, 2002,

| We who!eheartedly support this leglslatron as rt expresses ina tangrble
way, the gratitude of this Nation for the sacrn" ces our service-disabled veterans
and their surviving spouses. and chlldren heve endured and insures that the value
of their well-deserved benefits will keep pac‘;e with ‘in‘creases in consumer prices.
) , Svi}riicerely‘you-rs,
|

=3

A thony ‘J.Prineipi o




H.R. 4085

|
|
@nz Rundred o%zbznth (Znngrzss

Cofthe
ﬂﬁnltzd ‘o%tatzz of gmmca

AT TH‘E SECOND SESSION

" . Begun and held at the City of Washington on Wednesday; '
the twenty-third day of January, two thousand and two

- dn At

To increase, eﬁ"ect.xve as of December 1,2002, the rates of compensation for veterans
with service-connected. disabilities and the rates .of dependency and mdemmty

|

compensatxon for the survwors of certain disabled veterans.

Be it enacted by the Senate and House of Representatwes of
the United States of Amerwa in Congress assembled

SECTION 1. SHORT TITLE

This Act may be cxted as the _“Veterans Compensatxon Cost-
of-Living AdJustment Act of 2002”.

SEC. 2. INCREASE IN R‘A’I‘ES OF DISABILITY COMPENSATION AND

DEPENDENCY AND INDEMNITY COMPENSATION.

(a) RATE ADJUS’I‘MEI‘\I’I‘ —The Secretary of Veterans Affairs shall

effective on December [ 1, 2002, increase the dollar amounts in
effect for the payment of dxsab111ty compensation and dependency:
and indemnity compensation by the Secretary, as specxﬁed in sub-
section (b). \
_ . (b) AMoUNTS TO BE INCREASED. ——The dollar amounts to be;
increased pursuant to subsectlon (a) are the following: :
(1) COMPENSATION.—Each of the dollar amounts in effect
under section 1114 of title 38, United States Code.

"~ (2) ADDITIONAL COMPENSATION FOR DEPENDENTS.—Each of

‘thtla dollar -amounts in effect under section 1115(1) .of such

title.

“(3) CLOTHING }ALLOWANCE —The dollar amount m effect

: nder section 1162 of such title. :

(4) NEW DIC RATES.—The dollar amounts in effect -under
paragraphs (1) and (2) of section 1311(a) of such title. '
(5) OLD DIC RATES.—Each of the dollar amounts in effect
under section 1311(a)(3) of such title. ’
(6) ADDITIONAL DIC FOR SURVIVING SPOUSES WITH MINOR
CHILDREN.—The dollar amount in effect under sectlon 1311(b)
of such title. v
, (7T) ADDITIONAL DIC FOR DISABILITY.—The dollar amounts
. in effect under sectlons 1311(c) and 1311(d) of such title.
: (8) DIC FOR DEPENDENT CHILDREN.—The dollar amounts
" in effect under sectmns 1313(a) and 1314 of such title.

(c) DETERMINATION OF INCREASE.—(1) The increase under sub-
section (a) shall be made in the dollar amounts specxﬁed in sub- -
section (b) as in effect on November 30, 2002.

(2) Except-as provided in paragraph (3), each such amount

,’shall be increased by ‘the same percentage as the percentage by

which benefit amounts/payable under title II of the Social Security
Act (42 US.C. 401 et seq) are increased effectlve December 1

?




H.R. 4085—2

. 2002, as a result of a determination under section 215(i) of such
Act (42 U.S.C. 4153)). .

(3) Each dollar amount increased pursuant to paragraph (2)
shall, if not a whole dollar amount, be rounded down to the next
lower whole dollar amount.

(d) SpECIAL RULE.—The Secretary may adjust administratively,
consistent with the increases made under subsection (a), the rates
- of disability compensation payable to persons within the purview
of section 10 of Public Law 85-857 (72 Stat. 1263) who are not
in receipt of compénsation payable pursuant to chapter 11 of title
38, United States Code.

. SEC. 3. PUBLICATION OF ADJUSTED RATES.

At the same time as the matters specified in section 215(1)(2)(D)
of the Social Security Act (42 U.S.C. 415(i)(2)(D)) are required
to be published by reason of a ‘determination made under section
215(1) of such Act during fiscal year 2003, the Secretary of Veterans
‘Affairs shall publish in the Federal Register the amounts specified
in subsection (b) of section 2, as increased pursuant to that section. -

Speaker of the House of Representatives.

Vice President of the United States and
President of the Senate
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WHITE HOUSE STAF F ING MEMORANDUM

"Pate: 10 15-02 10:45 PM ACTION I CONCURRENCE/COMMENT DUE BY: 10-17- 02'5:

~ ENROLLED BILL H.R. 4085 - VETERANS COMPENSATION COST OF LlVING
Subjec; - ADJUSTMENT

ACTION FYI © ACTION FYI
VICE PRESIDENT 7 o HUBBARD—%' O
CARD @ [ IRASTORZA 0o O
BARTLETT M O  JoHNsON o 0
BLAKEMAN O O uNpsey ¥ O
BOLTEN | of o ~ 'MARBURGER o o
BRIDGELAND ‘D O  MERS o O
CALIO f O ree '; Y O
CONNAUGHTON m O  RDGE ' O a
DANIELS = o If 'ROVE | E/ 0
FLEISCHER € & spELLNGS !E/ 0
| cersoN 0 [0 CLERK o i
GONZALES . . "4 O O O
HAGIN o o ] )
HAWKINS Y o O O
REMARKS:

PLEASE FORWARD COMMENTS TO JIM JUKES 53458, OR FAX 56148 BY 5:00 P.M,,
THURSDAY, OCTOBER 17,2002, WITH A COPY TO THE, STAFF SECRETARY'S OFFICE.

THANK YOU.

RESPONSE:

(,Q\W/
"y

Harriet E. Miers
Assistant to the President
and Staff Secretary
"Ext. 62702
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'PLEASE FORWARD COMMENTS TO JIM JUKES, 53458 OR FAX 56148, BY 5:00 P.M.,
THURSDAY, OCTOBER 17, 2002, WITH A COPY TO THE STAFF SECRETARY'S OFFICE.
THANK YOU.
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- RESPONSE:

AR A | ‘ ' ‘ Harriet E. Miers
T TSN Assistant to the President
: and Staff Secretary
Ext. 62702
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EXECUTIVE\OFFICEE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503

October 15, 2002

" THE DIRECTOR

MEMORANDUM FOR THE PRESIDENT

: .SUBJECT: Enrolled Bill H.R. 4085 — Veterans Compensatlon Cost of L1V1ng AdJustrnent
B Sponsors Rep. Smith (R) New Jersey and 23 cosponsors

Last Day for Actlon

October 23, 2002 - Wednesday

Purpose

Provides a cost of living i increase for the beneficiaries of veterans d1sab1hty
compensation, and dependency and indemnity compensatlon :

Agency ReCOm'mendations '

Office of Management and ‘Budget . R " Approval .
Department of Veterans Affairs (VA) ~ o S App‘reval'
Discussion

VA provides disability compensation benefits for approximately 2.3 million veterans with
service-connected disabilities. VA also provides dependency and indemnity compensation (DIC)
payments to over 300,000 surviving Spouses and children of: (1) service members who died in
military service; and (2) veterans whose deaths were otherwise service-connected. In addition, -

. VA provides clothing allowances for veterans wearing or using prosthetrc or orthopedrc devices.

Effective December 1,2002, H.R. 4085 would spec1fy new compensation rates to be paid
~ to recipients of disability compensation, DIC, and clothing allowances. These rates would
provide a cost-of-living adjustment (COLA) equal to the COLA provided to Social Security
beneficiaries and veterans’ pension recipients. The July Mid-Session Review of the FY 2003
Budget estimated this COLA to be 1.6 percent; the actual rate will be determined when the
Bureau of Labor Statistics releases the September Consumer Price Index on October 18, 2002.



‘ Conclusion and Recommendations‘

VA strongly recommends approval of H.R. 4085. In 1ts views letter, VA states that it
"-Wholeheartedly support[s]-this legislation, as it expresses, in a tangible way, the gratitude of this
Nation for the sacrifices our service-disabled veterans and their surviving spouses and children - ‘
- have endured and insures that the value of their well- deserved beneﬁts w1ll keep pace W1th

" increases in consumer prlces :

, We ] _]011’1 VA in recomrnendmg approval of HR. 4085 “which passed the House by v01ce |
vote and the Senate by unanimous consent. :

WWQ

. Mitchell E. Danlels Jr.
Dlrector

" Enclosures "




THE SECRETARY OF VETERANS AFFAIRS |
) WASHINGTON ‘
October g, 2002 R

" The Honorable Mitchell E. Damels Jr
Director, Office of
Management and Budget.
- Attention: Assistant Director
- for Legislative Reference
- Washington, D.C. 20503

" Dear Mr. Daniels:
. As requested, | am writing to express the views of the Departmentof
Veterans Affairs.(VA) on the enrolled bill, H.R. 4085, 107th Cong_, the “Veterans’

‘Compensation Cost- of-lemg AdJustment Act of 2002." VA strongly recommends
‘the President’s approval. :

H.R. 4085 would requnre the Secretary of Veterans Affairs to increase,

" effective December 1, 2002, the rates of disability compensation for service-
' disabled veterans and dependency and indemnity compensation (DIC) for

_survivors of veterans. Consistent with the President’'s FY 2003 budget request, it
would increase these rates by the same percentage as the percentage by which
Social Security benefits are increasedeffe(:tive December 1, 2002'

, We wholeheartedly support th:s leglslatlon as lt expresses, in a tangible
way, the gratitude of this Nation for the sacrifices our service-disabled veterans
- and their surviving spouses and children have endured and insures that the value
of their well- deserved benefits wxll keep pace with increases in consumer prices.
Slncerely yours :

Anthony J. Principi




H.R. 4085

(an Hundred (,%zuznth (Znngrzss
o ofthe L
Mnited States of America
AT THE SECOND SESSION

Begun and held at the City of Washington on Wednesday,
the twenty-third day of January, two thousand and two

To increase, effeétwe as of December 1, 2002, the rates of compensation for veterans
with service-connected disabilities and the rates of dependency and mdemmty

compensatxon for the survivors of certain disabled veterans.

- Be it enacted by the Senate and House of Representatives of E

~ the United States of America in Congress assembled,

SECTION 1. SHORT TITLE.

This Act may be cited as the. “Veterans Compensatmn Cost-
of- meg Adjustment Act of 2002”.

'SEC. 2. INCREASE IN RATES OF DISABILITY COMPENSATIQN AND

DEPENDENCY AND INDEMNITY COMPENSATION.

(a) RATE ADJUSTMENT.—The Secretary of Veterans Affairs shall,
effective on December 1, 2002, increase the dollar amounts in

. effect for the payment of dxsablhty compensation and dependency

and indemnity compensatlon by the Secretary, as specified in sub-~

- -section (b).

(b) AMounTS TO BE INCREASED —The dollar amounts- to be :
increased pursuant to subsection (a) are the following:

(1) COMPENSATION.—Each of the dollar amounts in effect
under section 1114 of title 38, United States Code.

(2) ADDITIONAL COMPENSATION FOR DEPENDENTS.—Each of
thfla dollar ‘amounts  in effect under section 1115(1) of such'
title.

(3) CLOTHING ALLOWANCE.—The dollar amount in effect »
under section 1162 of such title.

(4) NEW DIC RATES.—The dollar amounts in effect under
paragraphs (1) and (2) of section 1311(a) of such title. :

(5) OLD DpIC. RATES.—Each of the dollar amounts in effect
under section 1311(a)(3) of such title. " -

(6) ADDITIONAL DIC FOR SURVIVING SPOUSES WITH MINOR
CHILDREN.—The dollar amount in effect under section 1311(b)
of such title. :

(7). ADDITIONAL DIC FOR DISABILITY.—The dollar amounts
in effect under sections 1311(c) and 1311(d) of such title: ‘

{8) DIC FOR DEPENDENT CHILDREN.—The dollar amounts

' in effect under sections 1313(a) and 1314 of such title. e

(c) DETERMINATION OF INCREASE.~—(1) The increase under sub-
section (a) shall be made in the dollar amounts specified in sub- -
section (b) as in effect on November 30, 2002.

-(2) Except as provided in paragraph (8), each such amount
shall be increased by the same percentage as the percentage by
which benefit amounts payable under title II of the Social Security
Act (42 U.S.C. 401 et seq.) are increased effective December 1

1
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: 2002 as a result of a determmatmn under sectmn 215(1) of such .
Act (42 U.S.C. 415(1)). '
(3) Each dollar amount increased pursuant. to paragraph @)

" shall, if not.a whole dollar amount, be rounded down to the next

o lower whole dollar amount.

(d) SPECIAL RULE.—The Secretary may adjust admlmstratlvely, '
consistent with the increases made under subsection (a), the rates
of disability compensation payable to persons within the purview

“of section 10 of Public Law 85-857 (72 Stat. 1263) who are not
in receipt of compensation payable pursuant to chapter 11 of title -
38, United States Code..

SEC. 3. PUBLICATION OF ADJUSTED RATES.

At the same time as the matters specified in sectmn 21531)(2)D)
of the Social Security Act'(42 U.S.C. 415(i)2)D)) are required
~ to be published by reason of a determination made under section
-215(i) of such Act during fiscal year 2003, the Secretary of Veterans.
Affairs shall publish in the Federal Reglster the amounts specified
in subsection (b) of section 2, as increased pursuant to that section.

Speaker of the House of Repregentativés.

' Vice'President of the United States and -
President of the Senate.’




SS/RM NO.

WHITE HOUSE STAFFING MEMORANDUM

Date: 10-15-02 10:45 PM  ACTION / CONCURRENCE / COMMENT DUE BY: 10-17-02 5:00 PM

ENROLLED BILL H.R. 4085 -- VETERANS COMPENSATION COST OF LIVING
Subject ADJUSTMENT ‘

 ACTION FYI | ACTION™

VICE PRESIDENT O HusearD I{ o

S-—é @ O IRASTORZA O O
BARTLETT ™ O JoHnsoN O O
BLAKEMAN O O  LINDSEY ¥ o
BOLTEN ‘ I{ O  MARBURGER = [ O
BRIDGELAND O O MERS O O
CALIO of O ree 7 o
CONNAUGHTON O O RIDGE O O
DANIELS o o rov E/ O
FLEISCHER i i@  SPELLINGS E/ O
GERSON [ O CLERK R E/
GONZALES v O O O
HAGIN O o O u
HAWKINS ¥ o O O

REMARKS:

PLEASE FORWARD COMMENTS TO JIM JUKES, 53458 OR FAX 56148, BY 5 00 P.M,,
THURSDAY, OCTOBER 17, 2002 WITH A COPY TO THE STAFF SECRETARY'S OFFICE.
THANK YOU.

7

RESPONSE:

~). |

Harriet E. Miers
Assistant to the President
and Staff Secretary
Ext. 62702

/ |
D

/,
=



EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C.. 20503

October 15, 2002

THE DIRECTOR .

' MEMORANDUM FOR THE PRESIDENT

SUBJECT: Enrolled Bill H.R. 4085 - Veterans Compensation Cost of Living Adjustment
Sponsors - Rep. Smith (R) New Jersey and 23 cosponsors

.Last Day for Action

October 23, 2002 - Wednesday. -

Pumbse

Provides a cost of living increase for the beneficiaries of veterans' disability
compensation, and dependency and indemnity compensation. ~

Agency Recommendations

Office of Management and Budget | , s Approval
Department of Veterans Affairs (VA) -~ Approval
Diécussion :

VA provides disability compensation benefits for approximately 2.3 million veterans with
-service-connected disabilities. VA also provides dependency and indemnity compensation (DIC) .
payments to over 300,000 surviving spouses and children of: (1) service members who died in
- military service; and.(2) veterans whose deaths were otherwise service-connected. In addition, -
VA p10v1des clothing allowances for veterans wearmg or using prosthetic or 0rthoped1c dev1ces

Effectlve December 1, 2002, HL.R. 4085 would spec1fy new compensation rates to be pa1d
to recipients of disability compensation, DIC, and clothing allowances. These rates would
provide a cost-of-living adjustment (COLA) equal to the COLA provided to Social Security
beneficiaries and veterans’ pension recipients. The July Mid-Session Review of the FY 2003 .
Budget estimated this COLA to be 1.6 percent; the actual gafle will be determined when the -
Bureau of Labor Statistics releases the September Consumer Price Index on October 18, 2002.




Conclusion and Recommendations :

VA strongly recommends approval of H.R. 4085. In its views letter, VA states thatit
"wholeheartedly support[s] this legislation, as it expresses, in a tangible way, the gratitude of this -
Nation for the sacrifices our service-disabled veterans and their surviving spouses and children.
. have endured and insures that the value of thelr well-deserved beneﬁts w1ll keep pace with
: 'mcreases in consumer prlces ‘

We join VA in recommendmg approval of H.R. 4085, which passed the House by voice
vote and the Senate by unanimous consent. :

WCMQ

‘Mitchell E. Daniels, Jr.
Dlrector

Enclosures



THE SECRETARY OF VETERANS AFFAIRS

WASHINGTON , -
October 8, 2002 | R .

The Honorable Mitchell E. Danrels Jr.
Director, Office of :
Management and Budget ,
Attention: Assistant Director

for Legislative Reference

- Washington, D.C. 20503

Dear Mr. Daniele'

As requested, | am wntmg to express the views of the Departrnent of ‘
Veterans Affairs (VA) on the enrolied bill, H.R. 4085, 107th Cong., the ’Veterans ,
Compensation Cost-of-Living Adjustment Act of 2002." VA strongly recommends |
the President's approval. »

‘H.R. 4085 would require the Secretary of Veterans-Affairs to increase,
- effective December 1, 2002, the rates of disability compensation for service--
disabled veterans and dependency and indemnity compensation (DIC) for
survivors of veterans. Consistent with the President's FY 2003 budget request, it
would increase these rates by the same percentage as the percentage by which -
Social Security benef‘ ts are mcreased effective December 1, 2002 )

We wholeheartedly support this legislation, as lt expresses, in a tangrble :
way, the gratitude of this Nation for the sacrifices our service-disabled veterans
and their surviving spouses and children -have endured and insures that the value

of their well-deserved benefits will keep pace with increases in consumer prices.

Sincerely yours,

Anthony J. Principi




H.R. 4085

One ﬁundrzd ,,%zhznth Congress
of the |
Clﬂmtzd o%tatzz of %mmca

AT THE SECOND SESSION

Bégun and held at the City of Washington on Wedﬁesda&,
the twenty-third day of January, two thousand and two

To increase, effective as of December 1, 2002, the rates of compensation for veterans
with ‘service-connected disabilities and the rates of dependency and indemnity

compensatxon for the survivors of certain disabled veterans.

Be it enacted by the Senate and House of Representatives of

“'the United States of America in Congress assembled

SECTION 1. SHORT TITLE - v
This Act may be cited as the ‘Veterans Compensatlon Cost-'

-of-Living Adjustment Act of 2002”
"SEC. 2. INCREASE IN RATES OF DISABILITY COMPENSATION AND

DEPENDENCY AND INDEMNITY COMPENSATION.

(a) RATE ADJUSTMENT.—The Secretary of Veterans Affairs shall :
effective on December 1, 2002, increase the dollar amounts in
effect for the payment of disability compensation and dependency
and indemnity compensation by the Secretary, as specified in sub-
section (b). .

(b) AMOUNTS To BE INCREASED.—The dollar amounts to be -
increased pursuant to subsection (a) are the following:

(1) CoMPENSATION.—Each of the dollar amounts in effect
under section 1114 of title 38, United States Code. ‘

*(2) ADDITIONAL COMPENSATION FOR DEPENDENTS.—Each of
thele dollar -amounts in effect under section 1115(1) of such
tit e. ,

'(3) CLOTHING ALLOWANCE.—The dollar amount in effect
under section 1162 of such title. _

' (4) NEW DIiC RATES.—The dollar amounts in effect under
" paragraphs (1) and (2) of section 1311(a) of such title.

(56) OLD DIC RATES.—Each of the dollar amounts in effect
under section 1311(a)(3) of such title.

(6) ADDITIONAL DIC FOR SURVIVING SPOUSES WITH MINOR
CHILDREN.—The dollar amount in effect under sectmn 1311(b)
of such title..

(7) ADDITIONAL DIC FOR DISABILITY.—The dollar amounts :
in effect under sections 1311(c) and 1311(d) of such title. .

; {8) DIC FOR DEPENDENT CHILDREN.—The dollar amounts

in effect under sections 1313(a) and 1314 of such title. ,

{c) DETERMINATION OF INCREASE.~(1) The increase under sub-
section (a) shall be made in the dollar amounts specified in sub-
section (b) as in effect on November 30, 2002. '

-(2) Except as provided in paragraph (3), each such amount
shall be increased by the same percentage as the percentage by
which benefit amounts payable under title IT of the Social Security
Act (42 U.S.C. 401 et seq.) are mcreased effective December 1

’




H.R.4085—2

2002, as a result of a determination under section 215(i) .of such
Act (42 U.S.C. 415(3)). o

(3) Each dollar amount increased pursuant to paragraph (2)
" shall, if not a whole dollar amount, be rounded down to the next
lower whole dollar amount.

(d) SpeEcIiAL RULE.—The Secretary may adjust administratively,
consistent with the increases made under subsection (a), the rates
of disability compensation payable to persons within the purview
of section 10 of Public Law 85-857 (72 Stat. 1263) who are not
in receipt of compensation payable pursuant to chapter 11 of title -
38, United States Code. '

SEC. 8. PUBLICATION OF ADJUSTED RATES.

At the same time as the matters specified in section 215(1)(2)(D)
of the Social Security Act (42 U.S.C. 415(1)(2)(D)) are required
to be published by reason of a determination made under section
215(1) of such Act during fiscal year 2003, the Secretary of Veterans
Affairs shall publish in the Federal Register the amounts specified
in subsection (b) of section 2, as increased pursuant to that section.

Speaker of the House of Repfesen.ta'tives.

Vice President of the United States and
- President of the Senate.



SS/ RM NO.

WHITE HOUSE STAFF ING MEMORANDUM

Date: 10- 15-02 10:45 PM ACTION A CONCURRENCE / COMMENT DUE BY: 10-17-02 5: 00 PM

ENROLLED BILL H.R. 4085 -- VETERANS COMPENSATION COST OF LIVING
Subject: ADJUSTMENT ,

 ACTION EVI ACTION
VICE PRESIDENT | li 'EI' HUBBARD l{ g
|carp W O wRrastorza O O
‘, BARTLETT o o VVFJO“HNSON o o
BLAKEMAN O O  LNDSEY B f O
BOLT@ , I!( ‘O MARBURGER O O
BRIDGELANDV o O wmers O 0O
| caLio o O RCE S I{ o
: CONNAUGHTON . "E_J E] RIDGE | El - a
DANIELS o o rowe i E/ o
| 'FLEISC}HERL_ | o 4 'séELLlNVGé = E/ o
| GERSON O O CLERK o !{
| GonzaLES l{ o o o
HAGIN ) o o o o |
[ Hawkins '*Iz(?‘u“ o o
 REMARKS: |

PLEASE FORWARD COMMENTS TO JIM JUKES 53458, OR FAX 56148 BY 5 00 P. M :
~ THURSDAY, OCTOBER 17, 2002 WITH A COPY TO THE STAFF SECRETARY'S OFFICE.,

THANK YOu.

RESPONSE:

Harriet E. Miers .
- ‘Assistant to the President
and Staff Secretary
- Ext. 62702




EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE ‘OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503

‘October 15, 2002

. THE DIRECTOR -

MEMORANDUM FOR THE PRESIDENT

SUBJECT: Enrolled B111 H. R 4085 — Veterans Compensatlon Cost of Living AdJustment "
‘ Sponsors - Rep. Smith'(R) New Jersey and 23 cosponsors '

Last Day for Actlon

October 23, 2002 Wednesday

Pumose

N

Provides a cost of living increase for the beneﬁc1ar1es of veterans' dlsab1l1ty
c01npensat10n and dependency and 1nde1nn1ty compensatlon

Agency Recommendations

Ofﬁce of Management and Budget v .= : - Approval
Department of Veterans Affalrs (VA) e '.‘ S ; Approval
Discussmn

- " VA provides disability compensation benefits for approximately 2.3 million veterans with
service-connected disabilities. VA also provides dependency and indemnity compensation (DIC)
payrents to over 300,000 surviving spouses and children of: - (1) service members who died in
military service; and (2) veterans whose deaths were otherwise service-connected. In addition, -
VA provides clothing allowances for’veterans wearing or using prosthetic or orthopedic devices.

Effective December 1, 2002, H.R. 4085 would specify new compensation rates to be paid
to recipients of disability compensation, DIC, and clothing allowances. These rates would ‘
provide a cost-of-living adjustment (COLA) equal to the COLA provided to Social Security
beneficiaries and veterans’ pension recipients. The July Mid-Session Review of the FY 2003
Budget estimated this COLA to be 1.6 percent; the actual rate will be determined when the’
Bureau of Labor Statistics releases the September Consumer Price Index on October 18, 2002.




Conclusion and Recommendations

VA strongly recommends approval of H.R. 4085. In its views letter, VA states that it
"wholeheartedly support[s] this legislation, as it expresses, in a tangible way, the gratitude of this

‘Nation for the sacrifices our service-disabled veterans and their surviving spouses and children
~ have endured and insures that the value of their well-deserved benefits will keep pace with
increases in consumer prices." ' :

We join VA in recommendmg approval of HR. 4085 Wthh passed the House by voice
vote and the Senate by unanimous consent.

%MQ

Mitchell E. Daniels, J I.
Dlrector

- Enclosures -



THE SECRETARY OF VETERANS AFFAIRS

WASHINGTON _
_October9,2002‘ - - -

" The Honorable Mrtchell E. Dan»els Jr.
Director, Office ‘of :

- Management and Budget"

Attention: Assistant Director

for Legislative Reference . -

Washington, D.C. 20503

Dear Mr. Daniels'"

As requested I am wntmg to express the views of the Department of
Veterans Affairs (VA) on the enrolled bill, H.R. 4085, 107th Cong., the “Veterans’
- Compensation Cost—of-Lrvmg AdJustment Act of 2002." VA strongly recommends
the F’resxdent s approval

H.R. 4085 would require the Secretary of Veterans Affairs to increase,
effective December 1, 2002, the rates of disability compensation for service-
disabled veterans and dependency and indemnity compensation (DIC) for =
_ survivors of veterans. Consistent with the President’s FY 2003 budget request, it-

would increase these rates by the same percentage as the percentage by WhICh '
" Socnal Secunty benefits are increased effective December 1, 2002

: We wholeheartedly support- this leglslatnon, as it expresses, in a tangible -
- way, the gratitude of this Nation for the sacrifices our service-disabled veterans
and their surviving spouses and children have endured and insures that the value
of their well-deserved benefits will keep pace with increases in consumer prices. -
 Sincerely yours, .

' Anthony J. ‘Principi




" H.R. 4085

@nz laundrzd o%znznth (Iungrzzs
- of the |
- 9Anited States of America
\ | AT THE SEYCCNDSEX'SSIOI\-I

. Begun and held at the C_izy of Washington on Wednesday,
the twenty-third day of January, two thousand and two

To incfease, effective as of December ;\l,,2002, the rates of compensation for vetérans

with service-connected disabilities and the rates of dependency and indemnity
compensation for the survivors of certain disabled veterans. - .

Be it enacted by the Senate and House of Representatwes of .
the United States of America in Congress assembled
SECTION 1. SHORT TITLE. =

_ This Act may be cited as the “Veterans Compensatlon Cost.
of-Living AdJustment Act of 2002”.

SEC. 2, INCREASE IN RATES OF DISABILITY COMPENSATION AND .~

DEPENDENCY AND INDEMNITY COMPENSATION.

{a) RATE ADJUSTMENT.—The Secretary of Veterans Affairs shall,
effective on December 1, 2002, increase the dollar amounts in -
effect for the payment of d1sab1hty compensation and dependency
and indemnity compensatmn by the Secretary, as specified in sub-

~ section(b)."

(b) AMOUNTS To BE INCREASED.—The dollar amounts to be

. increased pursuant to subsection (a) are the following:
' (1) CoMPENSATION.—Each of the dollar amounts in effect
under section 1114 of title 38, United States Code.
" (2) ADDITIONAL COMPENSATION FOR DEPENDENTS.—Each of
thcle dollar amounts in effect under section 1115(1) of such
title.

(3) CLOTHING ALLOWANCE.—The dollar amount in effect -

., under section 1162 of such title.
(4) NEw DIC RATES.—The dollar amounts in effect under.
paragraphs (1) and (2) of section 1311(a) of such title.
- -(5) OLD DIC RATES.—Each of the dollar amounts in effect
under section 1311(a)(3) of such title. »
(6) ADDITIONAL DIC FOR SURVIVING SPOUSES WITH MINOR
CHILDREN.—The dollar amount in effect under section 1311(b)
of such title. :
- (7) ADDITIONAL DIC FOR DISABILITY —The dollar amounts
in effect under sections 1311{c) and 1311(d) of such title.
- (8) DIC FOR DEPENDENT. CHILDREN.—The dollar amounts
in effect under sections 1313(a) and 1314 of such title.

(¢) DETERMINATION OF-INCREASE.—(1) The increase under sub-
section (a) shall be made in the dollar amounts spec1f'1ed in sub-
section (b) as in effect on November'30, 2002. ’

-(2) Except as provided in paragraph (3), each such amount
shall be increased by the same percentage as the percentage by
which benefit amounts payable under title II of the Social Security
Act (42 U.S.C. 401 et seq.) are increased effective December 1

’
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- 2002, as a result of a determmatlon under section 215(1) of such
Act (42 U.S.C. 415(1). ’

" (8) Each dollar amount mcreased pursuant to paragraph (2)
shall, if not a whole dollar amount, be rounded down to the next

" 1ower whole dollar amount.

- (d) SPECIAL RULE.—The Secretary may adjust administratively,
consistent with the increases made under subsection (a), the rates
of disability compensation payable to persons within the purview -
of section 10 of Public Law 85-857 (72 Stat. 1263) who are not -
_ in receipt’ of compensation payable. pursuant to chapter 11 of title
38, United States Code.

SEC. 3. PUBLICATION OF ADJUSTED RATES.

At the same time as the matters specified in sectlon 215(1)(2)D)
of the Social Security Act (42 U.S.C. 415(i)(2)(D)) are required
to be published by reason of a determination made under section
-'215() of such Act dunng fiscal year. 20083, the Secretary of Veterans
Affairs shall publish in the Federal Reglster the.amounts specified
in subsection (b) of sect1on 2, as mcreased pursuant to that sectlon

Speaker of the House of Representatives.

Vzce Preszdent of the Umted States and
, Presm’ent of the Senate
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OFFICE OF THE VICE PRESIDENT
: WASHINGTON

October 16, 2002

MEMORANDUM FOR JIM JUKES

| ASSISTANT DIRECTOR, OMB
FROM:  JONATHAN BURKS \\
‘ ‘ - DEPUTY STAFF SECRET TO THE VICE PRESIDENT
SUBJECT: Enrolled Bill H.R. 4085 — Veterans Compensation |

~ Cost of Living Adjustment

~ The Office of the Vice President has reviewed the above-referenced
draft and has no objection to the President signing the enrolled bill.

cc:  Harriet Miers
Staff Secretary

TOTAL P.B1
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| SS/RM NO. - _ﬁg
WHITE HOUSE STAFFING MEMORANDUM

Date: 10-15-02 10'45 PM ACTION / CONCURRENCE / COMMENT DUE BY: 10-17-02 5:00 PM

ENROLLED BILL H.R. 4085 -- VETERANS COMPENSATION COST OF LIVING

Subject: ADJUSTMENT | A | | AL
'ACTION  FYI ACTION - FYI

VICE PRESIDENT l?, O H'UBBARD.: | [{ O
CARD O  IRASTORZA O I
BARTLETT of O JOHNSON O O
BLAKEMAN O O  LINDSEY ¥ O
BOLTEN I!( O MARBURGER i [
BRIDGELAND O O  MERS O O
CALIO - [!{ O RICE E/ 0
CONNAUGHTON O | O RIDGE O O
DANIELS | O - ROVE E/ O
FLEISCHER Cnl ﬂ/ SPELLINGS E/ In
GERSON 3 O CLERK O o
GONZALE I{ O O O
HAGIN O - O O O
HAWKINS g O O 0

REMARKS: .

PLEASE FORWARD COMMENTS TO JiM JUKES, 53458, OR FAX 56148, BY 5:00 P. M
THURSDAY, OCTOBER 17, 2002, WITH A COPY.TO THE STAFF SECRRTARY'S OFFICE
THANK YOU.

>
§

RESPONSE:

, Harriet E. Miers
Assistant to the President
and Staff Secretary
Ext. 62702




S8/ RM NO.

WHITE HOUSE STAFFING MEMORANDUM |

Déte:v 10-15-02 10:45 PM ACTION / CONCURRENCE / COMMENT DUE BY 10-17-02 5'00 PM

~ ENROLLED BILL H.R. 4085 - VETERANS COMPENSATION COST OF LIVING
: Subject ADJUSTMENT _

o ' ACTION FYI | ACTIONTZEY Iff

VICE PRESIDENT & O  uusearo | I{ o

|carD @ O IRASTORZA O O
BARTLETT | M O  JoHNsON. o o
BLAKEMAN O O  LINDSEY o I{ in]
BOLTEN M O WMARBURGER O O
BRIDGELAND | o o MIERS | | o O
CALIO I{ 0O RICE l{ O
CONNAUGHTON O O  RIDGE O | ;El
DANIELS o [{ ROVE - - . E/ O
FLEISCHER c 4 SPELLING@ IE/ o

GERSON ‘O0 O CGLERK o I{
GONZALES v o o u}
HAGIN o o o O
HAWKINS I!( o O O
- REMARKS: |

PLEASE FORWARD COMMENTS TO JIM JUKES, 53458, OR FAX 56148, BY 5:00 P. M
- THURSDAY, OCTOBER 17, 2002 WITH A COPY TO THE STAFF SECRETARY'S OFFICE

THANK YOU
2

RESPONSE:

Cc %}6
V_‘Udl o Harriet E. Miers
. o Assistant to the President

and Staff Secretary -
Ext. 62702




;EXECUTIVEOFF!CE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503

October 15, 2002

THE DIRECTOR

MEMORANDUM FOR THE PRESIDENT

SUBJECT: Enrolled Bill H.R. 4085 ~ Veterans Compensation Cost of Living Adjustment
: Sponsors - Rep. Smith (R) New Jersey and 23 cosponsors

Last Day for Action

. Octobéf 23, 2002 - Wednesday

Purpose

- - Provides a cost of living increase for the beneficiaries of veterans' disability
compensation, and dependency and indemnity compensation.

» Agéncy Recommendations

Office of Management and Budget AR Approval
Department of Veterans Affairs (VA) | i Approval

Discussion

VA provides disability compensation benefits for approximately 2.3 million veterans with
service-connected disabilities. VA also provides dependency and indemnity compensation (DIC)
payments to over 300,000 surviving spouses and children of: (1) service members who died in
military service; and (2) veterans whose deaths were otherwise service-connected. In addition,
VA provides clothing allowances for veterans wearing or using prosthetic or orthopedic devices.

Effective December 1, 2002, H.R. 4085 would specify new compensation rates to be paid
to recipients of disability compensation, DIC, and clothing allowances. These rates would '
provide a cost-of-living adjustment (COLA) equal to the COLA provided to Social Security
beneficiaries and veterans’ pension recipients. The July Mid-Session Review of the FY 2003
Budget estimated this COLA to be 1.6 percent; the actual rate will be determined when the
Bureau of Labor Statistics releases the September Consumer Price Index on October 18, 2002.

Bl



Conclusion and Recommendations

VA strongly recommends approval of H.R. 4085. In its views letter, VA states thatit- ~ -
"wholeheartedly support[s] this legislation, as it expresses, in a tangible way, the gratitude of this
Nation for the sacrifices our service-disabled veterans and their surviving spouses and children
have endured and insures that the value of their weH deserved benefits will keep pace with
increases in consumer prices."

‘We join VA in recommendmg approval of HR. 4085, which passed the House by voice
vote and the Senate by unanimous consent. B

WWQ

Mitchell E. Daniels, Jr o
Dlrector

Enclosures




THE SECRETARY OF VETERANS AFFAIRS

WASHINGTON R R
October 9, 2002 _— -

The Honorable Mitchell E. Daniels, Jr.
Director, Office of

Management and Budget

Attention: Assistant Director

for Legislative Reference

Washington, D.C. 20503

Dear Mr. Daniels:

As requested, | am writing to express the views of the Department of
Veterans Affairs (VA) on the enrolled bill, H.R. 4085, 107th Cong., the “Veterans'
Compensation Cost-of-Living Adjustment Act of 2002 " VA strongly recommends
the President’s approval. _ ,

- H.R. 4085 would require the Secretary of Veterans Affairs to increase,
effective December 1, 2002, the rates of disability compensation for service-
disabled veterans and dependency and indemnity compensation (DIC) for
survivors of veterans. Consistent with the President’s FY 2003 budget request, it
- would increase these rates by the same percentage as the percentage by which
Social Security benefits are increased effective December 1, 2002.

We wholeheartedly supportthls Iegnslat:on as it expresses in a tangible
~way, the gratitude of this Nation for the sacrifices our service-disabled veterans
and their surviving spouses and children have endured and insures that the value
of their well-deserved benefits will keep pace with increases in consumer prices.

Sincerely yours,

" Anthony J. Principi




 H.R.4085

One Rundred o%zbznth Congress
of the |
Mnited Dtates of America
AT THE SECOND sassibn

‘Begun and held at the City of Washington on Wednesday,
the twenty-third day of January, two thousand and two

n Act

To increase, effective as of December 1, 2002, the rates of compensation for veterans
with service-connected disabilities and the rates of dependency and indemnity
compensation for the survivors of certain disabled veterans.

Be it enacted by the Senate and House of Representatwes of
the United States of America in Congress assembled,

SECTION 1, SHORT TITLE.

This Act may be cited as the “Veterans’ Compensation Cost- ‘
of-Living Adjustment Act of 2002”.

SEC. 2. INCREASE IN RATES OF DISABILITY COMPENSATION AND
DEPENDENCY AND INDEMNITY COMPENSATION.

(a) RATE ADJUSTMENT.—The Secretary of Veterans Affairs shall,
effective on December 1, 2002, increase the dollar amounts in
effect for the payment of disability compensation and dependency
and indemnity compensation by the Secretary, as specified in sub-
section (b).

(b) AMOUNTS TO BE INCREASED.—The dollar amounts to be
increased pursuant to subsection (a) are the following:

(1) ComPENSATION.—Each of the dollar amounts in effect
under section 1114 of title 38, United States Code,

(2) ADDITIONAL COMPENSATION FOR DEPENDENTS.—Each of
th(le dollar amounts in effect under section 1115(1) of such
title.

3) CLOTHING ALLOWANCE.—The dollar amount in effect
under section 1162 of such title.

(4) NEW DIC RATES.—The dollar amounts in effect under
paragraphs (1) and (2) of section 1311(a) of such title.

(5) OLD pIC RATES.—Each of the dollar amounts in effect
under section 1311(a)(3) of such title.

(6) ADDITIONAL DIC FOR SURVIVING SPOUSES WITH MINOR
.CHILDREN.—The dollar amount in effect under section 1311(b)
“of such title. ,

(7) ADDITIONAL DIC FOR DISABILITY.—The dollar amounts
in effect under sections 1311{c) and 1311(d) of such title.

(8) DIC FOR DEPENDENT CHILDREN.—The dollar amounts
in effect under sections 1313(a) and 1314 of such title.

(¢) DETERMINATION OF INCREASE.—(1) The increase under sub-
section (a) shall be made in the dollar amounts specxﬁed in sub-

“-section (b) as in effect on November 30, 2002.

(2) Except as provided in paragraph (3), each such amount
shall be increased by the same percentage as the percentage by
which benefit amounts payable under title II of the Social Security
Act (42 U.S.C. 401 et seq) are increased effective December 1

7
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2002, as a result of a determination under section 215(1) of such
Act (42 U.S.C. 415(1)). - :
" (3) Each dollar amount increased pursuant to paragraph (2)

shall, if not a whole dollar amount, be rounded down to the next
lower whole dollar amount.

{d) SpeCcIAL RULE.—The Secretary. may adJust administratively,
consistent with the increases made under subsection (a), the rates
of disability compensation payable to persons within the purview -
of -section 10 of Public Law. 85-857 (72- Stat. '1263) who are not
in receipt. of compensation payable pursuant to chapter 11 of tltle
38, United States Code.

_ SEC. 3. PUBLICATION OF ADJUSTED RATES.

At the same time as the matters specified in section 215(1)(2)(D)
of the Social Security Act (42 U.S.C. 415(H)(2)(D)) are required
to be published by reason.of a determination made under section
215() of such Act during fiscal year 2003, the Secretary of Veterans
Affairs shall publish in the Federal Register the amounts specified
in subsection (b) of section 2, as increased pursuant to that section.

- Speaker of the House of Representatives.

Vice President of the United States and
President of the Senate.
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