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! THE PRESIDENT HAS SEEN
EXECUTIVE OFFICE OF THE PRESIDENT

_OFFICE OF MANAGEMENT AND BUDGET
"~ 'WASHINGTON, D.C. 20503

THE DIRECTOR |

September 27, 2001

o MEMORANDUM FOR THE PRESIDENT

SUBJECT: Enrolled Bill H.R. 2510 - Defense Productlon Act Amendments of 2001
' Sponsors - Reps. King (R) NY and Maloney (D) NY

‘Last Day for Action

The Department of Defense recommends that H.R. 2510 be approved prier to the -
expiration of existing Defense Production Act authorities on September 30,2001, as the
Department expects that the authorities "will be used extensively in our current emergency."

Pu! [ OSE

Extends by two yeafs, through September 30; 2003, the expiration date of the Defense
Production Act of 1950, and the authorization of appropriations for that Act: - :

Agency Recommendations

- Office of Management and Budget = - - Approval
Department of Defense T S Approval
Department of Commerce o . Approval
Department of Energy ' . : Approval
- Federal Emergency Management Agency (FEMA) Approval
~National Security Council -~ - - Approval (Informally)
: JDepartment of Justice =~ - o No objection (Informally)
- Department of the Treasury -~ .~  No objection (Informally)

Discussion

. The Defense Production Act (DPA) of 1950, as amended, contains authorities for selected
agencies; such as the Department of Defense and FEMA, to assure the timely availability of

_essential industrial resources for national defense and domestic needs during an emergency
situation. Under these authormes Federal agencies are granted contract priority with their
contractors regardless of other competing manufacturer contracts. The Department of Defense
used these authorities to ensure priority production and shipment of nunierous items urgently
needed by the coalition forces during the Persian Gulf War and during its operations in Bosnia




- and Kosovo. The DPA also authorizes appropriations to assist the private sector to develop -
certain products that would not otherwise be commercially available in the domestic market. The
Department of Defense recently used this authority to support the production of specialty
aluminum used in F-16 fighter components.

: The DPA expires on September 30, 2001. H R. 2510 would extend the DPA and its
.-authorization of approprlatlons through FY 2003.

Agency Views

: In its views letter, the Department of Defense "strongly supports enactment" of

" H.R. 2510. The Department notes that DPA authorities are "indispensable in expediting v
production to meet critical requirements for our military operations." DPA authorities are also
"used as a basis to support the Civil Reserve Air Fléet program, which enables use of commercial
aircraft to support deployment of troops and materiel." :

The Department of Commerce recommends approval of H.R. 2510 because there is
"urgent need for the exercise of [DPA] authority in support of actlons bemg taken following the
- September 11th terror attacks." :

The Department of Energy advises that it would have preferred a three-year extension of
the Act, as had been proposed by the Administration. Energy advises, however, that "the
authorities provided by the Act are so critical that the lesser extension prov1ded by H R. 2510
warrants the President's approval.”

The Federal Emergency Management Agency "strongly recommend[s] that the President
sign the bill." FEMA states that the "expiration of [DPA] provisions could have a severe impact
on the Nation's emergency resource preparedness to meet threats to our national defense and
national security, including threats and acts of terrorism."

Conclusion and Recommendations

We join Defense, Commerce, Energy, FEMA, and NSC in recommending the approval of
H.R. 2510, which passed the House by voice vote and the Senate by unanimous consent.

WCMQ{

Mitchell E. Daniels, Jr.
Director

Enclosures




For Immediate Releaée ‘ : October 5, 2001
On Friday, October 5, 2001, the President signed into law: , M‘cb

/7
H.R. 2510, the " Defense Production Act Amendments of 2001" extends the
Defense Production Act of 1950 through September 30 2003
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For Immediate Release October 5, 2001
On Friday, October 5, 2001, the President signed into law:
H.R. 2510, the " Defense Production Act Amendments of 2001" which extends

the Defense Production Act of 1950, through September 30, 2003, and the
authorization of appropriations for that Act.
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GENERAL COUNSEL OF THE DEPARTMENT OF DEFENSE
1600 DEFENSE PENTAGON
WASHINGTON, D. C. 20301-16800

SEP 2 7 2001

CENEQAL COUNEEL

The Honorable Mitchell E, Daniels, Jr.
Director, Office of Management and Budget
Washington, D.C. 20503

Dear Mr, Daniels:

This is in response to your request for the views of the Department of Defense on an
enrolled bill, H.R. 2510, “To extend the expiration date of the Defense Production Act of 1950,
and for other purposes,” : ’

The Department of Defense strongly supports enactment of this legislation and
recommends that the President approve it. The legislation would extend the termination date of
 the Act from September 30, 2001 1o September 30, 2003. The extension would enable the
Department to use the Act to maintain a strong industrial base capable of meeting national
 defense requirements in times of national emergency as well as in peacetime,

Title I of the Act provides for priority performance on contracts and orders to meet
approved national defense and emergency preparedness program requirements. It is
indispensable in expediting production 1o meet critical requirements for our military operations.
The Defense Production Act was used to ensure priority production and shipment of numerous
items urgently needed by the coalition forces during the Persian Gulf War. We also relied on this
Act for our operations in Bosnia and Kosovo, We expect it will be used extensively in our
current emergency. It also is used as a basis 1o support the Civil Reserve Air Fleet program,
which enables use of commercial aireraft to suppart deployment of troops and materie].

Title IIT of the Act authorizes the Department 1o establish assured and affordable
production capacity for items essential for national defense. Title Il is an extremely valuable
tool that enables the Department 10 field technologically superior systems, upgrade the
capabilities of older systems, and reduce operations and sugtainment costs, |

Sincerely,

S \f@J%/ﬂm
/4 William J, Haynes II

o

TOTAL P.@2
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WHITE HOUSE STAFFING MEMORANDUM

Date: 9-27-01 | ‘ACTION/'CONCURRENC»EIC_OMMENT DUE BY: 9-28-01 3:00 PM

v ENROLLED BILL H.R. 2510 -- DEFENSE PRODUCTION ACT AMENDMENTS OF
. Subject: 2001 SPONSORS -- REPS. KING (R) NY AND MALONEY (D) NY :

ACTION  FYI | ~ ACTION FvI |
VICE PRESlDENTmu@/ O IRASTORZA O o
HUGHES ohs e ‘O  JOHNSON - B O
ROVE % m/ o LINDSEY ole " O
BOLTEN N/‘— el O seeunes 7 o
HAGIN. o7 O  MERs o o
DANIELS » O RcEcomun 7 O
BLAKEMAN o [0  CONNAUGHTON = O  -[O
caLio » O  GERsoN o o
FLEISCHER : 13/ 'O GLERK ’ "l:l T
GONZALES k- I/ O O O |
| Hawkins ' o o O
HUBBARD  ,(— O o O

"~ REMARKS:
PLEASE FORWARD COMMENTS TO THE STAFF SECRETARY, X62702 NO LATER THAN
- 3:00 P. M TOMORROW SEPTEMBER 28. THANKS

RESPONSE:

"Harriet E. Miers
Assistant to the President
and Staff Secretary
Ext. 62702
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GENERAL COUNSEL OF THE DEPARTMENT OF DEFENSE
1600 DEFENSE PENTAGON
WASHINGTON, D. C. 20301-1600

SEP 2 7 2001

GENERAL COUNSEL

‘The Honorable Mitchell E, Daniels, Jr.
Director, Office of Management and Budget ; —
Washington, D.C. 20503 ’ | , _ .

Dear Mr. Daniels‘:

This 15 in response to your request for the views of the Department of Defense onan
enrolled bill, HR. 251 O “To extend the expiration date of the Defense Production Act of 1950,
and for other purposes,” : :

, The Department of Defense strongly supports enactment of this legislation and
recommends that the President approve it. The legislation would extend the termination date of
the Act from September 30, 2001 to September 30, 2003. The extension would enable the
Department to use the Act to maintain a strong industrial base capable of meeting national
defense requirements in times of national emergency as well as in peacetime. '

Title I of the Act provides for priority performance on contracts and orders to meet

- approved national defense and emergency preparedness program requirements. Itis
indispensable in expediting production to meet critical requ1rements for our military operatlons .
The Defense Production Act was used to ensure priority production and shipment of numerous
items urgently needed by the coalition forces during the Persian Gulf War. We also relied on this
Act for our operations in Bosnia and Kosovo, We expect it will be used extensively in our
current emergency. It also is used as a basis to support the Civil Reserve Air Fleet program,
which enables use of commercial aircraft to support deployment of troops and materie].

Title III of the Act authorxzes the Department to establish assured and affordable '
producnon capacity for items essential for national defense. Title III is an extremely valuable
tool that enables the Department to field technologically superior systems, upgrade the .
capabilities of older systems, and reduce operations and sustainment costs,

Smcerely,

@W/ / /&%@"

William J, Haynes II

G




- “ ADear Mr Danrels

’\*@n 0Fc° . SR
& GENERAL COUNSEL or THE ’ o
5 UNITED STATES DEPARTMENT OF CDMMERCE,
‘1’@0 & o Washmgton D C 20230 ‘ C

‘”ATEs o " - :

, S'eptemberf;")ﬁ, 2001

i“The Honorable Mrtchell E Danrels , Lo
. Director, Office of Management and Budget |
Washrngton DC 20503 ~

Y_Thrs responds to your request for the Vrews of the Department of Commerce on H R 25 1 0 an
enrolled brll - - B R

To extend the exprratron date of the Defenseijroductron Act of 1950 and for other
purposes B S " RO B 5

= The Department of Commerce strongly recommends that the Presrdent approve H R 2510 whrch

- reauthorizes the Defense Productron Act (DPA) for a perrod of two years If not extended the o S

o " ‘DPA will lapse on September 30 2001

. The contmuatron of the DPA 1s crrtrcal because it grants to the: Presrdent and by delegatron to the
Secretary of Commetce and other agencies, the authority to, undertake: priorities and allocatrons L ‘

i activities under the Defense Pr10r1t1es and Allocatlons System (DPAS). Such pr10r1t1es and

- allocations actrv1tres include author1ty to require preferentlal acceptance and’ performance of -

: ’fcontracts and orders supportrng certain approved national defense and energy programs. -

" Authorized DPAS. act1v1t1es under the DPA also include allocatmg materlals services, and -

: facrhtres in stich a manner as to promote the national defense: There is urgentneed. for the
.exerciseof this authorrty in support of actrons berng taken followmg the September l l‘h terror e
B 'attacks ' ‘ ' : : i

B The DPA also gwes the Department of Commerce the authorrty to 1mplement reportmg

L .Department of Commerce to 1mplement mandatory defense 1ndustr1al base studies of cr1t1cal o

E requrrements regarding the impact of offsets on the defense preparedness 1ndustr1al :
. competrtrveness employmient, and trade of the United. States. The: DPA fiirther allows the

“"defense 1ndustry sectors.: The extension of the DPA provrded by H.R. 2510 will allow the

" Department of Comrnerce to maintain the full range of programs it admmrsters and partlcrpates . e
- «!m under the authorrty of the DPA ‘ L P L ; SN

't\'—"\ .

5 :' Enactment of H. R. 2510 wrll not requrre an increase in the approprratrons for the Department of
-' ,"Commerce for Frscal Year 2002 : 3 B

BN

- Sincerely;

| " Theodore W. K‘assingéjr :




Department of Energy
Washington, DC 20585

September 27, 2001

The Honorable Mitchell E. Daniels, Jr.
Director o .
Office of Management and Budget
Washington, D.C. 20503 :

Dear Mr. Daniels;

This responds to your request for Department of Eﬁergy (DOE) views on H.R. 2510, an enrolled
bill cited as the “Defense Production Act Amendments of 2001.” .

The bill would extend the Defense Production Act of 1ﬁ950_,(DP»A) for two years.

The DPA is scheduled to expire Septemb‘er‘ 30, 2001. The Department would have preferred a 3- |
year extension of the Act . However, the authorities provided by the Act are so critical that the

lesser extension provided by H.R. 2510 warrants the President’s approval.
Accordingly, the Department recommends that the President approve H.R. 2510.

Sincerely,

(L o5

Lee Liberman Otis
General Counsel

@ Printed with soy ink on recycled paper
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Federal Emergency Management Agency

Washmgton D.C. 20472

SEP 27 2000

Honorable Mitchell E. Daniels, Jr.
Director

Office of Management and Budget -
Washington, DC 20503

Dear Mr. Daniels:

This enrollment letter responds to the OMB request for comments on enrolled bill H.R. "
2510, “Defense Production Act Amendments of 20017, The bill is a simple two-year -

_reauthorization of the Defense Production Act (DPA) from September 30, 2001 to
September 30, 2003. The Administration had proposed a three-year extension with
certain technical amendments. The two-year extension is a compromise between the
House-passed three-year reauthorization and the Senate-passed one-year extension, a
result that we support. On behalf of Director Joe M. Allbaugh we strongly recommend
that the President sign the bill.

The Defense Production Act is the Nation's major statute for mobilization readiness. The
‘non-permanent provisions in Titles I, IIl, and VII will expire on September 30 if the -
President does not sign this enrolled bill. The expiration of these provisions could have a
severe impact on the Nation’s emergency resource preparedne:s to meet threats to our
national defense and national security, including threats and acts of terrorism. -
Reauthorization of the DPA for two years will permjt continuity of many military and
civil programs, and will continue the system of priorities and allocations for essential
military and civilian needs supporting the national defense and emergency preparedness.

Sincerely,

7%4{/%

Michael D. Brown
Acting Deputy Director -



- EXECUTIVE OFFICE OF'THE PRESIDENT )
OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON; 'D.C. 20303 -

rviE DiaecToR September 27, 2001 |

~

MEMORANDUM FOR THE PRESIDENT

‘ SUBJECT: Enrolled Bill H.R. 2510 Defense Production Act Amendments of 2001
Sponsors - Reps. ng (R) NY and Maloney (D) NY

- Last Daﬂz for Action
The Department of Defense recommends that H.R. 2510 be approved prior to the

expiration of existing Defense Production Act authorities on September 30, 2001, as the - |
Department expects that the authorities "will be used extensively in our current emergency.".

Purpose

-Extends by tWo years, through September 30, 2003, the expiraﬁon déte of the Defense :
Production Act of 1950, and the authorization of appropriations for that Act.

Agency Recommendations

Office of Management and Budget | B . Approval-
Department of Defense ’ L " Approval -
Department of Commerce : JRR TR Approval -

~Department of Energy ' ‘ Approval

* Federal Emergency Management Agency (FEMA) Approval

‘National Security Council- - Approval (Informally)
Department of Justice ' ‘ No objection (Informally)
Department of the Treasury  No objection (Informally) -

Discussion

, The Defense Production Act (DPA) of 1950, as amended, contains authorities for selected
* agencies, such as the Department of Defense and FEMA, to assure the timely availability of

- essential industrial resources for national defense and domestic needs during an emergency
situation. Under these authorities, Federal agencies are granted contract priority with their =
contractors regardless of other competing manufacturer contracts. The Department of Defense
used these authorities to ensure priority production and shipment of numerous items urgently
needed by the coalition forces during the Persian Gulf War and during its operations in Bosnia




and Kosovo. The DPA also authorizes appropriations to assist the private sector to develop
certain products that would not otherwise be commercially available in the domestic market. The
Department of Defense recently used this authorrty to support the productron of specialty
alummum used in F-16 fighter components : :

The DPA expires on September 30,2001. H.R. 25 10 would extend the DPA and its
authorrzatron of appropriations throuOh FY 7003 .

'Agency Vlews : | -

. Inits views letter, the Department of Defense "strongly supports enactment" of -
H.R. 2510. The Department notes that DPA authorities are "indispensable in expediting
production to meet critical requirements for our military operations.” - DPA authorities are also
"used as a basis to support the Civil Reserve Air Fleet program, whrch enables use of commercral
aircraft to support deployment of troops and materlel " : : :

- The Department of Commerce recommends approval of H R. 2510 because there is
urgent need for the exercise of [DPA] authority in support of actions bemg taken followmg the
: September 11th terror attacks." : : :

~The Department of Energy advises that it would have preferred a three-year extension of
the Act, as had been proposed by the Administration. Energy advises, however, that "the
-authorities provided by the Act are so crltlcal that the lesser extensron provrded by H R. 251 0
- warrants the President's approval " :

‘ The Federal Emergency Management Agéncy "strongly recommend[s] that the President -~
sign the bill." FEMA states that the "expiration of [DPA] provisions could have a severe impact .

on the Nation's emergency resource preparedness to meet threats to our national. defense and

national security, mcludmg threats and acts of terrorism." ' : :

Conclusron and Recommendations

We j join Defense, Commerce, Energy, FEMA and NSC in recommendrn0 the approval of
H.R. 2510, which passed the House by voice vote and the Senate by unanrmous consent '

cht}

Mitchell E. Daniels, J r.
Drrector

Enclosures



"EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
‘ WASHINGTON, D.C. 20503
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THE DIRECTOR | p"’S‘e‘ptem‘b'er'z']‘,, 2001

, MEMORANDUM FOR THE PRESIDENT

’ SUBJ ECT:: Enrolled Brll H.R. 2510 - Defense Production Act Amendments of 2001
' Sponsors Reps. King (R)NY and Maloney (D) NY ‘

Last Day for Action
The Department of Defense recommends that H R. 2510 be approved prior to the

- expiration of existing Defense Production Act authorities on September 30, 2001, as the
Department expects that the authorities "will be used extenswely in our current emergency

Purpose

Extends by two years, through September 30, 2003,‘the expiration date of the Defense
Prodnction Act of 1950, and ‘the authorization of appropriations for that Act. '

Agency. Recommendations:

- Office of Management and Budget .~ = -~ Approval = "~
Department of Defense S IR S Approval -
" Department of Commerce B .. . Approval -
* Department of Energy T Approval .
Federal Emergency Management Agency (FEMA) Approval
* National Security Council S , - Approval (Informally)
Department of Justice s o . No objection (Informally)
‘ Department of the Treasury o o No objection (Informally) -

Discussion

The Defense Productlon Act (DPA) of 1950, as amended contains authontles for selected
agencies, such as the Department of Defense and FEMA, to assure the timely availability of
essential industrial resources for national defense and domestic needs during an emergency
situation. Under these authorities, Federal agencies are granted contract priority with their - ,
contractors regardless of other competing manufacturer contracts. The Department of Defense ST

- used these authorities to ensure priority production and shipment of numerous items urgently
" needed by the coalition, forces during the Persian Gulf War and during its operations in Bosnia -




and Kosovo. The DPA also authorizes appropriations to assist the private sector to develop
certain products that would not otherwise be commercially available in the domestic market. The ,
Department of Defense recently used this authority to support the production of spe01alty
alummum used in F-16 fighter components. g

The DPA expires on September 30, 2001. H.R. 2510 would extend the DPA and 1ts
- authorization of approprlatlons through FY 2003. :

Agency Views

In its views letter, the Department of Defense "strongly supports enactment" 'Qf o
H.R:2510. The Department notes that DPA authorities are "indispensable in expediting
production to meet critical requirements for our military operations." DPA authorities are also

"used as a basis to support the Civil Reserve Air Fleet program, which enables use of commercial
aircraft to support deployment of troops and materiel." :

The Department of Commerce recommends approval of H.R. 2510 because there is
"urgent need for the exercise of [DPA] authority in support of actions bemg taken following the
September 1 1th terror attacks." : : :

‘ The Department of Energy advises that it would have preferred a three-year extension of
the Act, as had been proposed by the Administration. Energy advises, however, that "the
authorities provided by the Act are so critical that the lesser extension prov1ded by H.R. 2510
warrants the President's apploval " .

~ The Federal Emergency Management Agency "strongly recommend[s] that the President
sign the bill." FEMA states that the "expiration of [DPA] provisions could have a severe impact -
on the Nation's emergency resource preparedness to meet threats to our national defense and
national security, including threats and acts of terrorism."

Conclusion and Recommendaﬁons

We join Defense, Commerce, Energy, FEMA, and NSC in recommending the-approval of
H.R. 2510, which passed the House by voice vote and the Senate by unanimous consent.

WCM@

Mitchel]l E. Damels Jr.
D1rect0r

Enclosures



. THE 'DIRECTOR "

- EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, B.C. 20503

- September 27, 2001

MEMORANDUM FOR THE PRESIDENT

, _SUBJ ECT:  Enrolled Blll H:R. 25 10 - Defense Production Act Amendments of 2001 .

Sponsors Reps Krng (R) NY and Maloney D) NY '

Last Dav for Action

The Department of Defense recommends that H.R. 2510 be approved prlor to the -
explratlon of existing Defense Production Act authorities on September 30,2001, as the

- Department expects that the authorities "will be used extensively in our current emergency."

Pumos

Extends by two years, through September 30, 2003 the explratron date of the Defense ’

/ Prodnctlon Act of 1950, and the author1zat10n of approprlatlons for that Act.

. Agency Recommendatrons

Office of Management and Budget | prprovaL e
o 'Department of Defense = .~ o - Aprivrdval';""

Department of Commerce o - ~ Approval -
Department of Energy - ’ ' Approval

. Federal Emergency Management Agency (FEMA) . Approval * . ;
National Security Council ‘ Approval (Informally)
Department of Justice : L . No objection (Informally) B

‘Department of the Treasury - .= . Noobjection (Informally) =
- Discussion :

" The Defense Production Act (DPA) of 1950, as amended, contains authorities for selected
agencies, such as the Department of Defense and FEMA, to assure the trmely avarlabrhty of ~

_essential 1ndustr1a1 resources for national defense and domestic needs during an emergeney

situation. Under these authorities, Federal agencies are granted contract priority with their -
contractors regardless of other competing manufacturer contracts. The Department of Defense
used these authorities to ensure priority production and shipment of numerous items urgently
needed by the coaht1on forces during the Persian Gulf War and durmg its operatlons in Bosma ‘



- and Kosovo. The DPA also authorizes appropriations to assist the private sector to develop ‘

certain products that would not otherwise be commercially available in the domestic market. The
Department of Defense recently used this authority to support the productlon of specralty

~ aluminum used in F-16 ﬁghter components.

‘The DPA expires on September 30, 2001. H.R. 2510 would extend the DPA and its

authorization of appropriations through FY 2003.

~Agency VlCWS -

" In its views letter, the Department of Defense ' strongly supports enactment” of -

: _H R.2510. The Department notes that DPA authorities are ”1nd1spensable inexpediting -
' productton to meet critical requirements for our military operations." DPA authorities are also - g
"used asa basis to support the Civil Reserve Air Fleet program, which enables use of commermali L

aircraft to support deployment of troops and materiel."”

The Department of Commerce recommends approval of H.R. 25 10 because there is
"urgent need for the exercise of [DPA] authority in support of actions being taken following the
September 11th terror attacks."

The Department of Energy advises that it would have preferred a three-year extension of -
the Act, as had been proposed by the Administration. - Energy advises, however, that "the '
authorities provided by the Act are so critical that the lesser extension provided by H.R. 25 10
warrants the Premdent s approval."

The Federal Emergency Management Agency "strongly recommend|s] that the President :

sign the bill." FEMA states that the "expiration of [DPA] provisions could have a severe impact

on the Nation's emergency resource preparedness to meet threats to our natlonal defense and
natlona] security, 1nclud1ng threats and acts of terrorism." :

Conclusmn and Recommendations

We join Defense, Commerce, Energy, FEMA,' and NSC in recommending the approval of
H.R. 2510, which passed the House by voice vote and the Senate by unanimous consent. :

wcwqf

» Mitchell E. Damels Jr.
Dtrector

Enclosures



‘Last Dav for Action

' DiscuSsion

EXECUTIVE OFFlCE OF THE PRESIDENT
~OFFICE OF MANAGEMENT AND. BUDGET R
WASHINGTON, D.C.. 20503 A

i oecron | S‘ephembér" 27, 2001
MEMORANDUM FOR THE PRESIDENT -

SUBJECT:  Enrolled Bill H.R. 2510 - Defense Productron Act Amendments of 2001
R Sponsors Reps Klng (R)NY and Maloney (D) NY

" The Departmentof Defense recommends that H.R. 2510 be approved prior to the’ :
expiration of existing Defense Production Act authorities on September 30, 2001, as the -
Department expects that the authorities "will be used extensively in our current emergency."

Purpose

Extends by two years, through September 30, 2003 the exprratlon date of the Defense

: Productlon Act of 1950, and the authorrzatlon of appropr1at1ons for that Act.

, Agency Recommendatron

Ofﬁce of Management and Budget : . - Approval |
Department of Defense -~ Approval -
- Department of Commerce - - L Approval. "
Department of Energy - Approval

" Federal Emergency Management Agency (FEMA) Approval
‘National Security Council - - .. . Approval (Informally)
Department of Justice ’ T .~ No objection (Informally)
Department of the Treasury S " No object1on (Informally)

) : ,
The Defense Production Act (DPA) of 1950, as amended, contains authorltles for selected '

| agencies, such as the Department of Defense and FEMA, to assure the timely availability of

essential industrial resources for national defense and domestic needs during an'emergency

- situation. Under these authorities, Federal agencies are granted contract priority with their

contractors regardless of other competing manufacturer contracts. The Department of Defense
used these authorities to ensure priority production and shipment of numerous items urgently - -
needed by the coalition forces during the Persian Gulf War and during its operations in Bosnia



and Kosovo. The DPA also authorizes appropriations to assist the private sector to develop
certain products that would not otherwise be commercially available in the domestic market. The
Department of Defense recently used this authority to support the productlon of specralty
aluminum used in F 16 fighter components :

The DPA explres on September 30 2001 H R 25 10 would extend the DPA and-its
authorization of approprlatlons through FY 2003.

Agencv Views

Y 1 - .
In its views letter, the Department of Defense "strongly supports enactment" of
H.R. 2510. The Department notes that DPA authorities are "indispensable in expediting
production to meet critical requirements for our military operations." DPA authorities are also
"used as a basis to support the Civil Reserve Air Fleet program, Wthh enables use of commerc1al
~aircraft to support deployment of troops and materiel." : :

The Department of Commerce recommends approvaluof H.R. 2510 because there 1s
"urgent need for the exercise of [DPA] authority i n support of actlons bemg taken followrng the

o September 11th terror attacks."

The Department of Energy advises that it would have preferred a three -year extensron of
the Act, as had been proposed by the Administration. Energy advises, however, that "the
authorities provided by the Act are so critical that the lesser extension provrded by H R. 2510
warrants the Pre51dent s approval.”

The Federal Emergency Management Agency ' strong]y recommend[s] that the Pre31dent
sign the bill." FEMA states that the "expiration of [DPA] provisions could have a severe impact -
. onthe Nation's emergency resource preparedness to meet threats to our nat10nal defense and '
, natxonal security, including threats and acts of terronsm :

: Conclusion and Recommendations
We join Defense Commerce Energy, FEMA and NSC 1in recommendmg the approval of

H.R. 2510, wh1ch passed the House by voice vote and the Senate by unanrmous consent.
: C

chq{

Mitchell E. Daniels; Jr.
Dlrector : :

'Enclosures
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 WHITE HOUSE STAFFING MEMORANDUM

- Date 9-27-01 : ’ ACTION / CONCURRENCE / COMMENT DUE BY: 9-28-01 3:00 PM

.~ ENROLLED BILL H.R. 2510 -- DEFENSE PRODUCTION ACT AMENDMENTS OF
Subject: 2001 SPONSORS -- REPS KING (R) NY AND MALONEY (D) NY :

o ACTION FYI |  ACTION  FYI
VICE PRESIDENT Ii/ [0 RAsTORZA O O
|HUGHES | ®” O  JoHnsoN o O

ROVE | I]/ 0  LINDSEY | [3/ o |
BOLTEN ~ Li/ o SPELLINGS - N~ O
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| oaniELs w7 O ree ' O
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GONZALES l]/ O | o O
HAWKINS l]/ 0 O 0O
HUBBARD []/ ] o O

REMARKS

PLEASE FORWARD COMMENTS TO THE STAFF SECRETARY X62702, NO LATER THAN
3:00 P. M TOMORROW SEPTEMBER 28. THANKS. '

RESPONSE: T | — , _ -

Harriet E. Miers
Assistant to the President
.. and Staff Secretary
Ext. 62702
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 Date: 9-27-01 ' ' ACTION / CONCURRENCEICOMMENT DUE BY: 9-28-01 3:00 PM

ENROLLED BILL H.R. 2510 -- DEFENSE PRODUCTION ACT AMENDMENTS OF
Subject: 2001 SPONSORS -- REPS. KING (R) NY AND MALONEY (D) NY '

_ | ACTION FYI | ACTION FYI
VICE PRESIDENT l]/ [0 IrAsTORZA [ O
HUGHES ' O  JounsoN o O]
ROVE | : [/ [0 LINDSEY 13/ O
BOLTEN m” O  seeLunes " O
HAGIN 0 O MERS o o
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. PLEASE FORWARD COMMENTS TO THE STAFF SECRETARY, X62702 NO LATER THAN
3:00 P.M. TOMORROW SEPTEMBER 28. THANKS.

RESPONSE:

" Harriet E. Miers
Assistant to the President
and Staff Secretary

Ext. 62702 "




EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON; D.C. 20503

September 27, 2001

THE DIRECTOR

- MEMORANDUM FOR THE PRESIDENT

SUBJECT:  Enrolled Bill H.R. 2510 - Defense Production Act Amendments of 2001
” Sponsors - Reps. King (R) NY and Maloney (D) NY

Last Day for Action

The Department of Defense recommends that H.R. 2510 be approved prior to the
expiration of existing Defense Production Act authorities on September 30, 2001, as the
Department expects that the authorities "will be used extensively in our current emergency."

Puggo‘se

Extends by two years, through September 30, 2003, the expiratioh date of the Defense = .
Production Act of 1950, and the authorization of appropriations for that Act.

~ Agency Recommendations

Office of Management and Budget S Approval
Department of Defense | - Approval
Department of Commerce . .- Approval
- Department of Energy Approval
Federal Emergency Management Agency (FEMA) Approval
National Security Council ' Approval (Informally)
Department of Justice - I No objection (Informally)
- Department of the Treasury ' No objection (Informally)
Discussion -

The Defense Production Act (DPA) of 1950, as amended, contains authorities for selected
agencies, such as the Department of Defense and FEMA, to assure the timely availability of
essential industrial resources for national defense and domestic needs during an emergency
situation. Under these authorities, Federal agencies are granted contract priority with their _
contractors regardless of other competing manufacturer contracts. The Department of Defense
used these authorities to ensure priority production and shipment of numerous items urgently
needed by the coalition forces during the Persian Gulf War and during its operations in Bosnia




and Kosovo. The DPA also authorizes appropriations to assist the private sector to develop

certain products that would not otherwise be commercially available in the domestic market. The

Department of Defense recently used this authonty to support the production of specralty
~aluminum used in F-16 fighter components ,

. The DPA expires on September 30,2001. H.R. 25 10 would extend the DPA and its ‘
authorization of appropnatrons through FY 2003 .

Agency V1ews

In its views letter, the Department of Defense "strongly supports enactment” of
H.R. 2510. The Department notes that DPA authorities are "indispensable in expediting
production to meet critical requirements for our military operations." DPA authorities are also
"used as a basis to support the Civil Reserve Air Fleet program, whrch enables use.of commercial -
aircraft to support deployment of troops. and materlel " : ‘

The Department of Commerce recommends approval of H.R. 25 10 because there is
"urgent need for the exercise of [DPA] authorrty in support of actions being taken following the
September 11th terror attacks :

 The Department of Energy advises that it would have preferred a three-year extension of
the Act, as had been proposed by the Administration. Energy advises, however, that "the
authorities provided by the Act are so critical that the lesser extensmn prov1ded by H.R. 2510
warrants the President's approval "

. The Federal Emergency Management Agency "strongly recommend[ ] that the President
“sign the bill." FEMA states that the "expiration of [DPA] provisions could have a severe impact
on the Nation's emergency resource preparedness to meet threats to our national defense and
" national security, including threats and acts of terrorism."

Conclusion and Recommendations _

We join Defense Commerce, Energy, FEMA, and NSC in recommendmg the approval of
H.R. 251 0, whrch passed the House by voice vote and the Senate by unanimous consent. :

et

Mitchell E. Daniels, Jr.
Director

Enclosures




SS/ RM NO.

WHITE HOUSE STAF FING MEMORANDUM

Date: 9;27-01 ‘ ACTION / CONCURRENCE / COMMENT DUE BY: 9-28-01 3:00 PM

ENROLLED BlLL H.R. 2510 -- DEFENSE PRODUCTION ACT AMENDMENTS OF

Subject: 2001 SPONSORS -- REPS. KING- (R) NY AND MALONEY (D) NY

- ACTION  FYI ACTION  FYI
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HUGHES - O Jornson B O
ROVE | Ii/ [0  LINDSEY IV o |
BOLTEN  w” O sPELLINGS " O

| HAGIN o O ~ MERS o O
| DANIEL‘S l]/ ] RICE o 13/ I:I
BLAKEMAN O O  CONNAUGHTON - d 0|

| caLio " O  GERSON o o
| FLEISCHER IB/ O  CLERK o i

GONZALES EI/ O | O O
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HUBBARD R O O 0

REMARKS

- PLEASE FORWARD COMMENTS TO THE STAFF SECRETARY X62702 NO LATER THAN k
3:00 P.M. TOMORROW SEPTEMBER 28. THANKS ' )

\

RESPONSE:

Harriet E. Miers

~Assistant to the President
" and Staff Secretary

Ext. 62702
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Date: 9-27- 01 ACTION / CONCURRENCE I COMMENT DUE BY 9 -28- 01 3:00 PM

ENROLLED BILL H R. 2510 -- DEFENSE PRODUCTION ACT AMENDMENTS OF
Subject: 2001 SPONSORS -- REPS. KING (R) NY AND MALONEY (D) NY
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PLEASE FORWARD COMMENTS TO THE STAFF SECRETARY, X62702, NO LATER THAN
3:00 P.M. TOMORROW, SEPTEMBER 28. THANKS

 RESPONSE:

Harriet E. Miers
Assistant to the President
and Staff Secretary
Ext. 62702




EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503

THE DI;RECTOR‘ Septembe; 27, 2001
MEMORANDUM FFOR THE PRESIDENT‘»

SUBJECT: Enrolled Bill H.R. 2510 - Defense Production Act Amendments of 2001
Sponsors - Reps. King (R)NY and Maloney (D) NY

Last Day for A_ctioh
~ The Department of Defense recommendsthat HR 2510 be approved prior to the |

expiration of existing Defense Production Act authorities on September 30, 2001, as the
Department expects that the authorities "will be used extensively in our current emergency."

Purpose

_ Extends by two years, through September 30 2003, the explratlon date of the Defense
Productlon Act of 1950, and the authorization of appropriations for that Act. -

. Agencv Recommendations

Office of Management and Budget Approval
Department of Defense =~~~ Approval
Department of Commerce . ‘ ’ Approval .
Department of Energy ’ Approval

Federal Emergency Management Agency (FEMA) .~ Approval

" National Security Council - Approval (Informally)
Department of Justice - : No objection (Informally)
Department of the Treasury ] " No objection (Informally)
Discussion

/

- The Defense Production Act (DPA) of 1950, as amended, contains authorities for selected
agencies, such as the Department of Defense and FEMA, to assure the timely availability of -
essential industrial resources for national defense and domestic needs during an emergency
situation. Under these authorities, Federal agencies are granted contract priority with their
contractors regardless of other competing manufacturer contracts. The Department of Defense
used these authorities to ensure priority production and shipment of numerous items urgently
needed by the coalition forces during the Persian Gulf War and during its operations in' Bosnia



and Kosovo. The DPA also authorizes appropriations to assist the private sector to develop -
certain products that would not otherwise be commercially available in the domestic market. The -
Department of Defense recently used this authority to support the productlon of specialty
aluminum used in F-16 fighter components.

The:DPA eXpires on September 30,2001. H.R. 2510 would extend the DPA ‘and its

‘authorization of appropriations through FY 2003.

Agency Views

In its views letter, the Department of Defense ' 'strongly supports- enactment” of
H.R. 2510. The Department notes that DPA authorities are "indispensable in expedmng
production to meet critical requirements for our military operations." DPA authorities are also
"used as a basis to support the Civil Reserve Air Fleet program, which enables use of commercial -
aircraft to support deployment of troops and materiel." ‘ : :

The Department of Commerce recommends approval of H.R. 2510 because there is
"urgent need for the exercise of [DPA] authority in support of actions being taken following the
September 11th terror attacks."

The Department of Energy advises that it would have pfeferred a three-year extension of
the Act, as had been proposed by the Administration. Energy advises, however, that "the
authorities provided by the Act are so critical that the lesser extension provided by H.R. 2510
warrants the President's approval.” :

The Federal Emergency Management Agency "strongly recommend]s] that the President

| ‘sigr‘l the bill." FEMA states that the "expiration of [DPA] provisions could have a severe impact -

on the Nation's emergency resource preparedness to meet threats to our national defense and
national security, including threats and acts of terrorism."

Conclusion and Recommendations

We join Defense, Commerce, Energy, FEMA, and NSC in recommending the approval of
H.R. 2510, which passed the House by voice vote and the Senate by unanimous consent.

W{@W&Q@

Mitchell E. Daniels, Jr.
Director
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EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
P WASHINGTON, D.C. 20503

September 27, 2001

" THE DIRECTOR

MEMORANDUM FOR THE PRESIDENT

SUBJECT: Enrolled B111 H.R. 2510 - Defense Productlon Act Amendments of 2001
' - Sponsors - Reps. Kmo (R)NY and Maloney (D) NY '

Last Dav for Action

‘The Department of Defense recOmmendys that H.R. 2510 be approved prior to the o
expiration of existing Defense Production Act authorities on September 30, 2001, as the
Department expects that the authorities "will be used extensively in our current emergency."

Purpose

‘Extends by two years through September 30, 2003, the expiration date of the Defense
- . Production Act of 1950, and the authorxzatlon of approprlanons for that Act.

~ Agency Recommendations

Office of Management and Budget | v .~ . Approval
. Department of Defense o Approval! E

Department of Commerce = Approval

Department of Energy ' ' - Approval

Federal Emergency Manaoement Agency (F EMA) Approval

National Security Council : ~ Approval (Informally)
- Department of Justice ‘ No objection (Informally)
- Department of the Treasury . S -+ No objection (Informally)

Discussion

The Defense Production Act (DPA) of 1950, as amended, contains authorities for selected
agencies, such as the Department of Defense and FEMA, to assure the timely availability of =
essential industrial resources for national defense and domestic needs during an emergency
_situation. Under these authorities, Federal agencies are granted contract priority with their
contractors regardless of other competing manufacturer contracts. The Department of Defense -

- used these authorities to ensure priority production and shipment of numerous items urgently
‘needed by the coalition forces during the Persian Gulf War and during its operations in Bosnia




and Kosovo. The DPA also authorizes appropriations to assist the private sector to develop
certain products that would not otherwise be commercially available in the domestic market. The
Department of Defense recently used this authority to support the productron of spec1a1ty
; alumlnum used in F-16 fighter components. ,

‘The DPA explres on September 30,2001. HR. 2510 would extend the DPA and its
authorization of appropriations through FY 2003. o

" Agency Views

. In its views letter, the Department of Defense "strongly supports enactment" of
H.R. 2510.. The Department notes that DPA authorities are "indispensable in expediting -
production to meet critical requirements for our military operations." DPA authorities are also
"used as a basis to support the Civil Reserve Air Fleet program, which enables use of commercial

aircraft to support deployment of troops and materlel "

The Denartment of Commerce recommends approval of H.R. 2510 because there is .
"urgent need for the exercise of [DPA] authorrty in support of actions berno taken followmg the

September 1 lth terror attacks

The De J)artment of Energy advrses that it would have preferred a three -year extension of

the Act, as had been proposed by the Administration. Energy advises, however, that "the 7

‘ author1t1es provided by the Act are so critical that the lesser extension prov1ded by HR. 2510 o
warrants the President's approval " : : :

- The F ederal Emergency Manaoement Agency "strongly recommend|s] that the President

- 'sign the bill." FEMA states that the "expiration of [DPA] provisions could have a severe impact
on the Nation's emergency resource preparedness to meet threats to our nat10nal defense and '
-~ national security, 1nclud1ng threats and acts of terrorism."

Conc]usion and Recommendations

We join Defense Commerce Energy FEMA and NSC in recommending the approval of
H.R. 251 0 whrch passed the House by voice vote and the Senate by unanlmous consent :

chﬂ

Mitchell E. Daniels, Jr.
Drrector '

“Enclosures
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Harriet E. Miers

Assistant to the President
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EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET T ST e
WASHINGTON, D.C, 20203 R pf"""",'"-ﬁ"f‘_

September 27, 2001 °

THE DIRECTOR

' MEMORANDUM FOR THE PRESIDENT

SUBJECT: - Enrolled Bill HR. 2510 - Dcfc,nt.e Production Act Amendmf:nts of 2001
Sponsors - Reps. King (R) NY and Maloney (D) NY

Last Day for Action

. The Department of Defense recommends that H.R. 2510 be approved prior to the
expiration of existing Defense Production Act authorities on September 30, 2001, as the
 Department expects that the authorities "will be used extensivel in our current ernergency.”
. Purpose

Extends by two years, through Septcmber 30; 2003, the expiration date of the Defense
Production Act of 1950, and the authorization of appropriations for that Act. _

Agency Recommendations

Office of Management and Budget | ‘ | Apprc‘»val o . | -

Department of Defense . Approval

Department of Commerce Approval

Department of Energy Approval

Federal Emergency Management Agency (FFMA) . Approval

National Sceurity Council Approval (lnformally)

Department of Justice No objection (Informally)

Department of the Treasury _ No objection (Informally)
Discussion

" The Defense Production Act (DPA) of 1950, as amendec, contains authorities for selected
- agencies, such as the Department of Defense and FEMA, to-assure the timely availability of
essential industrial resources for national defense and domestic eeds during an emergency-

" situation. Under these authorities, Federal agencies are granted sontract priority with their
contractors regardless of other competing manufacturer contracts. The Department of Defense
used these authorities to ensure priority production and shipment of humerous items urgently
needed by the coalition forces during the Persian Gulf War and during its operations in Bosnia




and Kosove. The DPA also authorizes appropriations to assist the private sector to develop
certain products that would not otherwise be commercially ava lable in the domestic market. The
Department of Defense recently used this authority to support tie producuon of specialty
alummum used in F-16 fighter cornponcm:b

The DPA expires on September 30, 2001. H.R. 2510 would extend the DPA and its
authonzat]on of appropnatmns through FY 2003.

- Agency Views

In its views letter, the Department of Defense "strongly supports enactment" of
H.R. 2510. The Department notes that DPA authorilies are "in(libpcnsable in expediting

- production to meet critical requirernents for our military operations.” DPA authoritics are also

"ysed as 2 basis to support the Civil Reserve Air Fleet program, which enables usc of Commermal
aircraft to support deployment of troops and materje]."

The Department of Commerce recommends approval of H.R. 2510 because there is
urgent need for the exercise of [DPA] auThomy in support of a:tions being taken following thc
September 11th terror attacks."

' The Department of Encrpy advises that it would have przferred a three-year extension of
the Act, as had been proposed by the Administration. Energy advises, however, that "the '
authorities provided by the Act are so critical that the lesser extension prov1ded by H.R. 2510
warrants the President's approval.”

The Federal Emergency Management Agency "strongly recommend[s] that the President

sign the bill." FEMA states that the "expiration-of [DPA] provisions could have a severe impact .

on the Nation's emergency resource preparedness Lo meet threats to our national defense and
national sécurity, including thr,eats and acts of terrorism.” : ‘ ' :

Conglusion and Racommendatmnq

We join Defense, Commerce, Energy, FEMA, and NSC in recommendmg Lhe approval of
H.R. 2510, which passed the House by voice vote and the Senatz by unanimous conqent

YN [Srne 2 (}/
 Mitchell E. Daniels, .Tr_v
Director

Enclosures
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WHITE HOUSE STAFFING MEMORANDUM

Date: 9-27-01 ' ACTION/ CONCURRENCE I COMMENT DUE BY: 9;28-01 3:00 PM

 ENROLLED BILL H.R. 2510 -- DEFENSE PRODUCTION ACT AMENDMENTS OF
Subject: 2001 SPONSORS -- REPS. KING (R) NY AND MALONEY (D) NY -
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REMARKS:

PLEASE FORWARD COMMENTS TO THE STAFF SECRETARY X62702 NO LATER THAN
3:00 P.M. TOMORROW, SEPTEMBER 28. THANKS.
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RESPONSE: |

Harriet E. Miers - -
Assistant to the President
and Staff Secretary
Ext. 62702
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Assistant to the President
and Staff Secretary
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EXECUTlVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET -
WASHINGTON, D.C. 20503

THE DIRECTOR

segﬁtembér 27, 2001

MEMORANDUM FOR THE PRESIDENT

SUBJECT: Enrolled Bill H.R. 2510 - Defense Production Act Amendments of 2001
Sponsors - Reps King (R) NY and Maloney (D) NY

Last Day for Action" .
The Department of Defense recommends that H.R. 25 10 be approved prior to the -

expiration of existing Defense Production Act authorities on September 30, 2001, as the
Department expects that the authorities "will be used extensively in our current emergency."

‘ ‘ Pugpose '

Extends by two years, through September 30, 2003 the expiration date of the Defense
Production Act of 1950, and the authorization of appropriations for that Act.

Agency Recommendations

Office of Management and Budget | o Approvai :

: Department of Defense o , - Approval

- Department of Commerce : ' Approval
Department of Energy Approval
‘Federal Emergency Management Agency (FEMA). Approval
National Security Council Approval (Informally)
Department of Justice v ' No objection (Informally)
Department of the Treasury _ No objection (Informally) -

Discussion

The Defense Production Act (DPA) of 1950, as amended, contains authorities for selected
‘agencies, such as the Department of Defense and FEMA, to assure the timely availability of
essential industrial resources for national defense and domestic needs during an emergency
situation. Under these authorities, Federal agencies are granted contract priority with their
_contractors regardless of other competing manufacturer contracts. The Department of Defense
used these authorities to ensure priority production and shipment of numerous items urgently
needed by the coalition forces during the Persian Gulf War and during its operations in Bosnia




- and Kosovo. The DPA also authorizes appropriations to assist the private sector to develop
certain products that would not otherwise be commercially available in the domestic market. The
Department of Defense recently used this authority to support the product1on of specialty
aluminum used in F-16 fighter components. .

The DPA expirés on September 30, 2001. H.R. 2510 would extend the DPA and its
authorization of appropriations through FY 2003. ' ,

Agencv Views

In‘its views letter, the Department of Defense "strongly supports enactment” of

H.R. 2510. The Department notes that DPA authorities are "1nd1spensable in expediting

production to meet critical requirements for our military operations." DPA authorities are also
"used as a basis to support the Civil Reserve Air Fleet program, which enables use of commermal

alrcraft to support deployment of troops and materiel." ' '

The Department of Commerce recommends approval of H.R. 2510 because there is
"urgent need for the exercise of [DPA] authority in support of actions being taken followmg the
September 11th terror attacks

The Department of Energy advises that it would have preferred a three-year extension of
the Act, as had been proposed by the Administration. Energy advises, however, that "the
authorities provided by the Act are so critical that the lesser extensmn provided by H R. 2510
warrants the President's approval.” v

The Federal Emergency Management Agency "strongly recommend[s] that the' President
sign the bill." FEMA states that the "expiration of [DPA] provisions could have a severe impact
on the Nation's emergency resource preparedness to meet threats to our national defense and
national security, including threats and acts of terrorism."

Conclusion and Recommendations

We join Defenée, Commerce, Energy, FEMA, and NSC in recommending the approval of
H.R. 2510, which passed the House by voice vote and the Senate by unanimous consent.

WCWQ{

- Mitchell E. Daniels,v Jr.
Director

Fnclosures




SS/RM NO.

WHITE HOUSE STAFFING MEMORANDUM

i’;i h"ﬁ‘g 4 “Cu,-e ﬂﬁ”?

Date: 9-27-01 ACTION / CONCURRENCE / COMMENT DUE BY: 9-28-013:00 PM

ENROLLED BILL H.R. 2510 -- DEFENSE PRODUCTION ACT AMENDMENTS OF
Subject: 2001 SPONSORS -- REPS. KING (R) NY AND MALONEY (D) NY
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PLEASE FORWARD COMMENTS TO THE STAFF SECRETARY, X62702, NO LATER THAN
. 3:00 P.M. TOMORROW, SEPTEMBER 28. THANKS
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RESPONSE:

Harriet E. Miers
Assistant to the President
and Staff Secretary
Ext. 62702
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WHITE HOUSE STAFFING MEMORANDUM

Date: 9-27-01 . ‘ ACTION I CONCURRENCE./ COMMENT DUE BY' 9-28-01 3:00 PM

. ENROLLED BILL H.R. 2510 -- DEFENSE PRODUCTION ACT AMENDMENTS OF
Subject: 2001 SPONSORS -- REPS. KING (R) NY AND MALONEY (D) NY

- ACTION FYI ~ ACTION = FYI
VIGE PRESIDENT I]/EI RASTORZA' O O
| HUGHES | - O  Jonnson . = o
ROVE ® O unosey v~ O
BOLTEN - V o 'SPELLINGS m” O
HAGIN @ O MERs o o
DANIELS = S rmee - 7 O
BLAKEMAN = O CONNAUGHTON El O
CALO ” [  GERsON o o
FLEISCHER B’ O  CLERK o i
GONZALES i O o o
HAWKINS | []/ uf o O
| HuBBARD P o o Ol
REMARKS:.

- PLEASE FORWARD COMMENTS TO THE STAFF SECRETARY X62702, NO LATER THAN
3:00 P.M. TOMORROW SEPTEMBER 28. THANKS.

RESPONSE:

Harriet E. Miers
Assistant to the President
and Staff Secretary
Ext. 62702
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EXECUTIVE OFF:ICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
‘ WASHINGTON, D.C. 20503 . '

THE DIRECTOR ‘Sepvtember »27, 2001

MEMORANDUM FOR THE PRESIDENT

SUBJECT: -~ Enrolled B111 H. R 2510 Defense Production Act Amendments of 2001
' Sponsors Reps. King (R)NY and Maloney (D)NY '

Last Day for Action
The Department of Defense recommends-that H.R. 2510 be approved prior to the
expiration of existing Defense Production Act authorities on September 30, 2001, as the

Department expects that the authorities "will be used extensively in our current emergency."

‘ Pumose

Extends by two years, through September 30 2003 the expiration date of the Defense :
Productlon Act of 1950, and the authorization of appropnatlons for that Act.

Agency Recommendations
)

~ Office of Management and Budget = - Approval
Department of Defense o - . -~ Approval
Department of Commerce C . Approval
Department of Energy ~ Approval
Federal Emergency Management Agency (FEMA) Approval
National Security Council » - Approval (Informally)
Department of Justice - No objection (Informally) -
Department of the Treasury S No objection (Informally)
Discussion .

: The Defense Production Act (DPA) of 1950, as amended, contains authorities for selected
agencies, such as the Department of Defense and FEMA, to assure the timely availability of
essential industrial resources for national defense and domestic needs during an emergency
situation. Under these authorities, Federal agencies are granted contract priority with their
contractors regardless of other competing manufacturer contracts. The Department of Defense -
used these authorities to ensure priority production and shipment of numerous items urgently .
needed by the coalition forces during the Persian Gulf War and during its operations in Bosnia




)

and Kosovo. The DPA also authorizes appropnatmns to assist the private sector to develop
“certain products that would not otherwise be commercially available in the domestic market. The
Department of Defense recently used this authority to support the production of spemalty
alurmnurn used in F-16 fighter components.

The DPA expires on September 30, 2001. H.R. 2510 would extend the DPA and 1ts
authorization of appropriations through FY 2003.

Agency Views

In its views letter, the Department of Defense "strongly supports enactment” of
H.R. 2510. The Department notes that DPA authorities are "indispensable in expediting
pproduction to meet critical requirements for our military operations." DPA authorities are also
"used as a basis to support the Civil Reserve Air Fleet program, which enables use of commercial
aircraft to support deployment of troops and materiel.”

The Department of Commerce recommends approval of H.R. 2510 because there is
"urgent need for the exercise of [DPA] authority in support of actions being taken following the
September 11th terror attacks." :

The Department of Energy advises that it would have preferred a three-year extension of
the Act, as had been proposed by the Administration. Energy advises, however, that "the
authorities prov1ded by the Act are so critical that the lesser extension prov1ded by H.R. 2510
warrants the President's approval.” .

The Federal Emergency Management Agency "strongly recommend[s] that the President
sign the bill." FEMA states that the "expiration of [DPA] provisions could have a severe impact
on the Nation's emergency resource preparedness to meet threats to our national defense and -
‘national security, including threats and acts of terrorism." :

Conclusion and Recommendations

We join Defense, Commerce Energy, FEMA and NSC in recommending the approval of
H.R. 2510, which passed the House by voice vote and the Senate by unammous consent. -

Mitchell E. Daniels, Jr.
Director

Enclosures
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WHITE HOUSE STAF FING MEMORANDUM

Date: 9-27-01 ACTION / CE)NCURRENCE / COMMENT DUE BY: 9-28-01:3:00 PM

ENROLLED BILL H R. 2510 -- DEFENSE PRODUCTION ACT AMENDMENTS OF |
-Subject: 2001 SPONSORS -- REPS. KING (R) NY AND MALONEY (D) NY
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REMARKS

PLEASE FORWARD COMMENTS TO THE STAFF SECRETARY, X62702, NO LATER THAN ’
3:00 P.M. TOMORROW, SEPTEMBER 28. THANKS.

RESPONSE: September 28,. 2001

The NSC staff concurs with the attached statement.

. . @)\@Z///
Condoleezza Rice

~ Assistant to the President HarrietE. Miers

for Natlonal Security Assistanptto the President
and Staff Secretary

" Ext. 62702 . | N




"EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503

THE DIRECTOR

September 27, 2001

'~ MEMORANDUM FOR THE PRESIDENT

' SUBJ ECT: Enrolled Bill H.R. 2510 - Defense Production Act Amendments of 2001
Sponsors Reps. King (R) NY and Maloney (D) NY '

Last Day for Action

The Department of Defense recommends that H.R. 2510 be approved prior to the
expiration of existing Defense Production Act authorities on September 30, 2001, as the
Department expects that the authorities "will be used extensively in our current emergency."

Pugpose

Extends by two years, through September 30, 2003, the expiration date of the Defense
: Productlon Act 0f 1950, and the authorization of appropriations for that Act.

" Agency Recommendations

Office of Management and Budget ’ Approval
Department of Defense - Approval
Department of Commerce ‘ Approval
Department of Energy : . Approval
' Federal Emergency Management Agency (FEMA) Approval
- National Security Council ‘ © Approval (Informally)
Department of Justice , No objection (Informally)
- Department of the Treasury o No objection (Informally)
Discussion

The Defense Production Act (DPA) of 1950, as amended, contains authorities for selected
agencies, such as the Department of Defense and FEMA, to assure the timely availability of
essential industrial resources for national defense and domestic needs during an emergency -
situation. Under these authorities, Federal agencies are granted contract priority with their
contractors regardless of other competing manufacturer contracts. The Department of Defense
used these authorities to ensure priority production and shipment of numerous items urgently
needed by the coalition forces during the Persian Gulf War and during its operations in Bosnia




and Kosovo. The DPA also authorizes appropriations to assist the private sector to develop
certain products that would not otherwise be commercially available in the domestic market. The
Department of Defense recently used this authority to support the productron of spec1alty
aluminum used in F-16 fighter components :

The DPA expires on September 30, 2001. H:.R. 2510 would extend the DPA and its
. authorization of appropriations through FY 2003. ‘

-Agen‘cy »Vie'ws

In its views letter, the Department of Defense "strongly supports enactment" of
"H.R. 2510. The Department notes that DPA authorities are "indispensable in expediting
production to meet critical requirements for our military operations." DPA authorities are also
"used as a basis to support the Civil Reserve Air Fleet program, Wthh enables use of commercial
aircraft to support deployment of troops and materiel." -

The Department of Cornmerc recommends approval of H.R. 2510 because there is
"urgent need for the exercise of [DPA] authorlty in support of actions berng taken following the
September 11th terror attacks.”

The Department of Energy advises that it would have preferred a three-year extension of .
the Act, as had been proposed by the Administration. Energy advises, however, that "the
- authorities provided by the Act are so critical that the lesser extension provided by H.R. 251 0
warrants the President's approval." : v

- The Federal Emergencv‘ Management Agency "strongly recommend[s] that the President

sign the bill." FEMA states that the "expiration of [DPA] provisions could have a severe impact

on the Nation's emergency resource preparedness to meet threats to our natlonal defense and :
national securrty, including threats and-acts of terror1srn

Conclusion and Recommendations

We join Defense, Commerce, Energy, FEMA, and NSC in recommending the approval of
H.R. 2510, which passed the House by voice vote and the Senate by unanimous consent. -

Mitchell E. Daniels, Jr.

Director

- Enclosures



OFFICE OF THE VICE PRESIDENT

CWASHINGTON

September 28, 2001

MEMORANDUM FOR HARRIET MIERS

STAFF SECRETARY
FROM: - JONATHAN BURKS | |
DEPUTY STAFF SECRE ARY TO THE VICE PRESIDENT ,
SUBJECT: = Enrolled Bill H.R. 2510 — Defense Productlon Act
‘ Amendments of 2001

The Office of the V1ce President has reviewed the above referenced
draft and concurs in the recommendation to sign the enrolled bill. -
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WHITE HOUSE STAFF ING MEMORANDUM

Date: 9-27-01 ’ ACTION / CONCURRENCE / COMMENT DUE BY: 9- 28-01 3:00 PM

ENROLLED BILL H R. 2510 -- DEFENSE PRODUCTION ACT AMENDMENTS OF
Subject: 2001 SPONSORS -- REPS. KING (R) NY AND MALONEY ( ) NY
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PLEASE FORWARD COMMENTS TO THE STAFF SECRETARY X62702 NO LATER THAN
3:00 P.M. TOMORROW, SEPTEMBER 28. THANKS.

RESPONSE:

) Harriet E. Miers .
Assistant to the President
and Staff Secretary.
Ext. 62702 -




SS/RM NO.

‘WHITE HOUSE STAFFING MEMORANDUM

Date: 9-27-01 ACTION / CONCURRENCE / COMMENT DUE BY: 9-28-01 3:00 PM

ENROLLED BILL H.R. 2510 -- DEFENSE PRODUCTION ACT AMENDMENTS OF
Subject: 2001 SPONSORS -- REPS. KING (R) NY AND MALONEY (D) NY
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RéMARKS

- PLEASE FORWARD COMMENTS TO THE STAFF SECRETARY X62702 NO LATER THAN
3:00 P.M. TOMORROW, SEPTEMBER 28. THANKS.

- RESPONSE:

Harriet E. Miers =
Assistant to the President
and Staff Secretary
Ext. 62702



EXECUTIVE OFFICE OF THE PRESIDENT
- OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON; D.C.- 20503 . -

RN September 27, 20Ql
" MEMORANDUM FOR THE PRESIDENT o SR

SUBJECT:. Enrolled Bill H.R. 2510 - Defense Production Act Amendments of 2001
Sponsors - Reps. King (R) NY and Maloney (D) NY '

e

Last Day for Action ,

The Department of Defense recommends that H.R. 25 10 be approved prior to the
expiration of existing Defense Productron Act-authorities on September 30, 2001, as the
Department expects that the authorities "will be used extensively in our current emergency.”

‘ Pum. ose

Extends by two years, through September 30, 2003, the explratlon date of the Defense
Production Act of 1950, and the authorization of approprratlons for that Act. '

Agency Recommendations

Office of Management and Budget . ’ | Approva'l
Department of Defense . S Approval
 Department of Commerce - : . Approval
Department of Energy ‘ ~“Approval
-Federal Emergency Management Agency (FEMA) ‘Approval
- National Security Council _ ~ Approval (Informally)
Department of Justice S , ‘ ~ No objection (Informally)
- Department of the Treasury o _ No objection (Informally)
Drscussmn

/' The Defense Productlon Act (DPA) of 1950 as amended, contains authorities for selected
agencies, such as the Department of Defense and FEMA, to assure the timely availability of
. essential industrial resources for national defense and domestic needs during an emergency
" situation. Under these authorities, Federal agencies are granted contract priority with their
contractors regardless of other competing manufacturer contracts. The Department of Defense
used these authorities to ensure priority production and shipment of numerous items urgently
needed by the coalition forces during the Persian Gulf War and during its operations in Bosnia -




- and Kosovo. The DPA also authorizes appropriations to assist the private sector to develop
certain products that would not otherwise be commercially available in the domestic market. The
Department of Defense recently used this authority to support the production of specialty -
aluminum used in F 16 fighter components ‘ \

- The DPA explres on September 30, 2001 H.R. 2510 would extend the DPA and its
authorrzatlon of appropriations through FY 2003

Age‘ncy Views

In its views letter, the Department of Defense "strongly supports enactment” of |
H.R. 2510. The Department notes that DPA authorities are "indispensable in expediting
production to meet critical requirements for our military operations." DPA authorities are also
"used as a basis to support the Civil Reserve Air Fleet program, wh1ch enables use of commercral
aircraft to support deployment of troops and materiel.” :

The Department of Commerce recommends approval of HR. 2510 because there is
"urgent need for the exercise of [DPA] authority in support of actions being taken following the
September 11th terror attacks." :

The Department of Energy advises that it would have preferred a three-year extension of
the Act, as had been proposed by the Administration. Energy advises, however, that "the :
~authorities provided by the Act are so critical that the lesser extension prov1ded by H.R. 2510
- warrants the President's approval " . : :

. The Federal Emergency Management Agency "strongly recommend[s] that the President
sign the bill." FEMA states that the "expiration of [DPA] provisions could have a severe impact
- on the Nation's emergency resource preparedness to meet threats to our nat1onal defense and
" national security, including threats and acts of terrorism." ‘

Conclusion and Recommendations -

We join Defense, Commerce, Energy, FEMA, and NSC in recommending the approval of
H.R. 2510, which passed the House by voice vote and the Senate by unanimous consent.

sl

Mitchell E. Daniels, Jr.
D1rector

Enclosures
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WHITE HOUSE STAFFING MEMORANDUM

Date: 9-27-01 o ACTION/ CONCURRENCE/COMMENT DUE BY: 9-28-01 3:00 PM

ENROLLED BILL H.R. 2510 -- DEFENSE PRODUCTION ACT AMENDMENTS OF '
Subject: 2001 SPONSORS -- REPS. KING (R) NY AND MALONEY (D) NY
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REMARKS

PLEASE FORWARD COMMENTS TO THE STAFF SECRETARY X62702 NO LATER THAN
3:00 P. M TOMORROW, SEPTEMBER 28. THANKS

RESPONSE:

- me % (el ) - A —

Harriet E. Miers
Assistant to'the President -
- and Staff Secretary
Ext. 62702
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WHITE HOUSE STAFFING MEMORANDUM

Date: 9-27-01 ACTION / CONCURRENCE / COMMENT DUE BY:‘ 9-28-01 3:00 PM

: ENROLLED BILL H.R. 2510 -- DEFENSE PRODUCTION ACT AMENDMENTS OF
Subject: 2001 SPONSORS -- REPS. KING (R) NY AND MALONEY (D) NY
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REMARKS’

PLEASE FORWARD COMMENTS TO THE STAFF SECRETARY, X62702, NO LATER THAN
3:00 P.M. TOMORROW, SEPTEMBER 28. THANKS

RESPONSE:

Harriet E.-Miers
Assistant to the President
and Staff Secretary
Ext. 62702




EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503

September 27,72001

THE 'DIRECTOR

MEMORANDUM FOR THE PRESIDENT

SUBJECT: Enrolled Bill H.R. 2510 - Defensé Production Act Amendments of 2001
" Sponsors - Reps. King (R) NY and Maloney (D) NY '

Last Day for Action

The Department of Defense recommends that H.R. 2510 be approved pridr to the
expiration of existing Defense Production Act authorities on September 30, 2001, as the.
Department expects that the authorities "will be used extensively in our current emergency."

Purpose

- Extends by two years, through Seﬁtember 30, 2003, the expiration date of the Defense
Production Act of 1950, and the authorization of appropriations for that Act.

Agency Recommendations

Office of Management and Budget ~ Approval

Department of Defense : ‘ ‘Approval

Department of Commerce : Approval

Department of Energy ' ~ Approval

Federal Emergency Management Agency (FEMA) Approval

National Security Council ‘Approval (Informally) :

Department of Justice =~ . o No objection (Informally)

Department of the Treasury o No objection (Informally)
Discussion

The Defense Production Act (DPA) 0f'1950, as amended, contains authorities for selected
agencies, such as the Department of Defense and FEMA, to assure the timely availability of
essential industrial resources for national defense and domestic needs during an emergency
situation. Under these authorities, Federal agencies are granted contract priority with their
contractors regardless of other competing manufacturer contracts. The Department of Defense
used these authorities to ensure priority production and shipment of numerous items urgently
needed by the coalition forces during the Persian Gulf War and during its operations in Bosnia



and Kosovo The DPA also authorizes appropnatxons to assist the private sector to develop

certain products that would not otherwise be commercially available in the domestic market. The ‘
Department of Defense recently used this authority to support the productlon of spec1a1ty
alumlnum used in F-16 fighter components

The DPA expires on September 30, 2001. H.R. 2510 would extend the DPA and 1ts »
authorization of appropriations through F Y 2003. . '

Agency Views
9
In its views letter, the Department of Defense "strongly supports enactment" of
H.R. 2510.  The Department notes that DPA authorities are "indispensable in expediting -
production to meet critical requirements for our military operations." DPA authorities are also
"used as a basis to support the Civil Reserve Air Fleet program, which enables use of commercial
'alrcraft to support deployment of troops and materlel " o

The Department of Commerce recommends approval of HR. 2510 because there is
urgent need for the exercise of [DPA] authority in support of actions being taken following the
September 11th terror attacks.”

The Department of Energy advises that it would have preferred a three-year extension of
the Act, as had been proposed by the Administration. Energy advises, however, that "the
authorities provided by the Act are so critical that the lesser extensmn provided by H.R. 25 10 -
warrants the President's approval " : :

The Federal Emergency Management Agency "strongly recommend][s] that the President

- sign the bill." FEMA states that the "expiration of [DPA] provisions could have a severe impact
on the Nation's emergency resource preparedness to meet threats to our national defense and
natlonal securlty, including threats and acts of terronsm

Conclusion and Recommendations

- We join Defense, Commerce, Energy, FEMA, and NSC in reeommending the approval of
“H.R. 2510, which passed the House by voice vote and the Senate by unanimous consent..

VUL (Sromne D @ .
Mitchell E. Dantels, Jr.

Director
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| GENERAL COUNSEL OF THE DEPARTMENT OF DEFENSE
1600 DEFENSE PENTAGON
WASHINGTON, D..C. 20301-1600

SEP 2 7.2001

“talen n' i

GENEfaL COUNEEL

The Honorable Mitchell E, Daniels, Jr.
Director, Office of Management and Budget -
'Washi‘ng‘ton, D.C. 20503 :

Dear Mr. Daniels: -

Thls is in response to your request for the views of the Departmem of Defense on an
enrolled bill, H.R. 251 0 “To extend the cxpxratmn date of the Defense Productmn Actof 1950
and for other purposes.” ' , . '

‘The Department of Defense s’crongly supports enactment of this legxslatxon and
recommends that the President approve it. The legislation would extend the termination date of
the Act from September 30, 2001 to September 30, 2003. The extension would enable the
Department to use the Act to mainrain a strong industrial base capable of meeting national
defense requirements in times of national emergency as well as in peacenme

Title T of the Act provldes for priority performance on contracts and orders to meet
-approved national defense and emergency preparedness program requirements. It is

indispensable in expediting production 1o meet critical requirements for our military opcrauons
The Defense Production Act was used to ensure priority production and shipment of numerous
items urgently needed by the coalition forces during the Persian Gulf War. We also relied on this
Act for our operations in Bosnia and Kosovo, We expect it will be used extensively in our
current emergency. It also is used as a basis 1o support the Civil Reserve Air Fleet program,
which enables use of commercial aircraft to support deployment of troops and materiel. -

Title [II of the Act authorizes the Department 1o establish assured and affordable
production capacity for items essential for national defense. Title 111 is an extrernely valuable
too] that enables the Department 10 field technologically superior systems, upgrade the

* capabilities of older systems, and reduce operations and sustainment costs, .

Smcerely,

L) b

TOTAL P.B2
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G. Timothy Saunders

10/05/2001 10:08:51 AM

Record Type: Record

To: 1 HarrletMlersNVHO/EOP@EOP ;

ce: g .
Subject: Further Background: 'Defense Production Act Amendments of 2001

Forwarded by G. Timothy SaunderéNVHO/EOP on 10/05/2001 10:08 AM

From: * James J. Jukes on 10/05/2001 09:30: 02 AM "

" Record Type: Record

To: G, Timothy Saunders’WHO/EOP@EOP

September 5, 2001 -
(House)

H.R. 2510 - Defense Production Act Amendments of 2001
(Rep. King (R) New York and Rep. Maloney (D) New York)

~The Administration supports H.R. 2510, which would exfend the expiration date and
, authorization of appropriations for the Detense Production Act through FY 2004. -

The explratron of the Defense Production Act could have a severe impact on the Natron s ability
to respond to national security threats, both at home and abroad. Thus, passage of H.R. 2510

- would ensure the President's continued ability to provide for the Nation's security by providing .

* priority performance of contracts and orders to meet approved national security requirements;
. and (3) suspend or prohibit a foreign acquisition of a U.S. firm when that acqu1s1t10n would
present a threat to the Nation's security. ' :

authority to: (1) establish, expand, or maintain essential domestic industrial capacity; (2) direct

Cok ok ko Aok
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