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EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASH.I NGTON, D. C. 20503 

THE DIRECTOR 
September 27J 2001 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled Bill H.R. 2510 - Defense Production Act Amendments of 2001 
Sponsors - Reps. King (R) NY and Maloney (D) NY 

Last Day for Action 

The Department of Defense recommends that H.R. 2510 be approved prior to the · 
expiration of existing Defense Production Act authorities ori September 30, 2001, as the 
Department expects that the authorities "will be used extensively in our current emergency." 

Purpose 

Extends by two years, through September 30, 2003, the expiration date·ofthe Defense 
Production Act of 1950, and the authorization of appropriations for that Act 

Agency Recommendations 

Office of Managementand Budget · 

Department of Defense 
Department of Commerce 
Department of Energy 
Fedei:al Emergency Management Agency (FEMA) . . 

.. National Security Council, 
Department of Justice 

· Department of the Treasury 

Discussion 

Approval 

Approval 
Approval 
Approval 
Approval 
Approval (Informally) 
No objection (Informally) 
No objection(Informally) 

The Defens~ Production Act JI)P A) of 19?0, as am.ended, contains authorities for selected 
agencies,· such as the Department of Defense and FEMA, to assure the timely availability of 

. essential industrial.resources for 11ationakdefense· and domestic needs during an emergency 
situation. Under these authorities, Federal agencies are granted contract priority with their 
contractors regardless of other competing manufacturer contracts. The Department of Defense 
used these authorities to ensure priority production and shipment of numerous items urgently 
needed by the coalition forces during the Persian Gulf War and during its operations in Bosnia .. . . 



and Kosovo. The DP A also authorizes appropriations to assist the private sector to develop 
certain products that would not otherwise be commercially available in the domestic market. The 
Department of Defense recently used this authority to support the production of specialty 
aluminum used in F-16 fighter components. 

The DP A expires on September 30, 2001. H.R. 2510 would extend the DP A and its 
: authorization of appropriations through FY 2003. · 

Agency Views 

In its views letter, the Department of Defense "strongly supports enactment" of 
H.R. 2510. The Department notes that DPA authorities are "indispensable in expediting 
production to meet critical requirements for our military operations." DP A authorities are also 
"used as a basis to support the Civil Reserve Air Fleet program, which enables use of commercial 
aircraft to support deployment of troops and materiel." 

The Department of Commerce recommends approval of H.R. · 2510 because there is 
"urgent need for the exercise of [DP A] authority in support of actions being taken following the 
September 11th terror attacks." 

The Department of Energy advises that it would have preferred a: three-year extension of 
the Act, as had been proposed by the Administration. Energy advises, however, that "the 
authorities provided by the. Act are so critical that the lesser extension provided by H.R. 2510 
warrants the President's approval." 

The Federal Emergency Management Agency "strongly recommend[s] that the President 
sign the bill." FEMA states that the "expiration of [DP A] provisions could have a severe impact 
on the Nation's emergency resource preparedness to meet threats to our national defense and 
national security, including threats and acts ofterrorism." 

Conclusion and Recommendations 

We join Defense, Commerce, Energy, FEMA, and NSC in recommending the approval of 
H.R. 2510, which passed the House by voice vote and the Senate by unanimous consent. 

Enclosures 

01;(~~1 
Mitchell E. Daniels, Jr. 
Director 

-2-



For Imniediate Release October 5,2001 

-
On Friday, October 5, 2001, the President signed int0 law: ~ ,t;llt · 

/ 
H.R. 2510, the " Defense Production Act Amendments of 2001" extends the 
Defense Pro~uction Act of 1950 thro~gh September 30., 2003J i:c.._J 4_. 
av~t.:M'Z.~ 11\J ~p{Jt.p~.-.. ~ ~~ lk.--l- '! . 
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For Immediate Release October 5, 2001 

On Friday, October 5, 2001, the President signed into law: 

H.R. 2510, the " Defense Production Act Amendments of 2001" which extends 
the Defense Production Act of 1950, through September 30, 2003, and the 
authorization of appropriations for that Act. 
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GENERAL COUNSEL Of THE DEPARTMENT OF DEFENSE: 
1600 DEF.i::NSE PENTAGON 

WASHINGTON, 0. c. 20301·1600 

SEP 2 7 2001 

Tue Honorable Mitchell E. Daniels, Jr. 
pirector, Office of Management and Budget 
Washington, D.C. 20503 

Dear Mr. Daniels! 

This is in response to your request for the.views of the Department of D.efense on an 
enrolled bill, H.R. 2510, "To extend the expiration date of the Defense Production Act of 1950, · 
and for othex- pwposes." · · · 

The Department of Defense strongly supports enactme~:t of this .legislation and 
recommends that the President approve it. The legislation would extend the termination date of 

· the Act from September30, 2001 to September 30, 2003.. The extension would en.able the 
Department to use the Act to mainrain a Strong industrial base capable of meeting national 

. defense requirements in times of national emergency as well as in peace.tin1e. 

Title I of the Act pro,,id.es for priority performance: on contracts and orders to meet 
· approved national defense and emergency prepareciness program. requirements. It is 
indispensable in expediting production to m.eet critical requirements for our miJitazy operations. · 
The Defense Production Act was used to ensure priority production and shipment ofnumerou.s' 
items urgently needed by the coalition for.t:es dw'ing the Persian Gulf War. We also relied on this 

. Act for our operations in Bosnia and Kosovo. We expect it will be used extensively in our 
current emergency. It also is used as a basis t.o support tbe Civil Reserve Air Fleet program. 
which enables use of commercial aircraft to suppcn deployment of troops and materiel. 

Title !II of the Act authorizes the Department to establish assured and affordable 
production capacity for item's essential for national defense. Title III is an e.xtremely valuable 
tool that ~nables the Depanment to field technologically superior systems, upgrade the 
capabilitie'S of older systems, and reduce operations and sustainment costs. · 

Sincerely • 

. ' f)~) j)d/;tT 

/ William], Hayr;es!I . · 

0 

TOTAL P.02 Ill 
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WHITE HOUSE STAFFINGMEMORANDUM 

· ACllON/CONCURRENCE /COMMENT DUE BY: 9-28-013:00 PM 

ENROLLED BILL H.R. 2510 -- DEFENSE PRODUCTION ACT AMENDMENTS OF 
Subject: 2001 SPONSORS -- REPS. KING (R) NY AND MALONEY (D) NY 

--~------~-------------------------------------------
ACTION 

. VICE PRESIDENT--~ 
HUGHES •'-' ~ 
ROVE v/G· ~ 
BOLTEN J.JI' ~ 

~-

HAGIN Q:"/ . 

·DANIELS ~ 
BLAKEMAN D 

CALIO~ ~' 
FLEISCHER riY' 
GONZALESoL ~ 
HAWKINS cV 
HUBBARD ()(~ v 

REMARKS: 

FYI 

D IRASTORZA 

D JOHNSON 

D LINDSEY ok 
D SPELLINGS 

D MIERS 

D RICE(..r'h~ 

D CONNAUGHTON 

D GERSON 

D CLERK 

D 

D 

D 

ACTION FYI 

D D 
.~~~:? Ql;/ D 

·EV D 

~ D 

D D 
~, D 
D ,o 
D o. 
D 

D D 
D D 
D D 

PLEASE FORWARD COMMENTS TOTHE STAFF SECRETARY; X62702, NO LATERTHAN 
3:00 P.M. TOMORROW, SEPTEMBER 28. THANKS. 

RESPONSE: 

·Harriet E. Miers 
Assistant to the President 

and Staff Secretary · 
Ext. 62702 

• 
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GENERAL COUNSEL OF THE DEPARTMENT OF DEFENSE 
1600 DEFENSE PENTAGON 

WASHINGTON, D. C. 20301·1600 

SEP 2 7 2001 
GE'.NERAL COUN6EL 

·The Honorable Mitchell E, Daniels, Jr. 
Director, Office of Management and Budget 
Washington, D.C 20503 

Dear Mr. Daniels: 

. : . . 

This is in response to your request for the views of the Department of Defense on an 
enrolled bill, H.R. 2510, "To extend the expiration date of the Defense Production Act of 1950, 
and for other pw-poses," 

The Department of Defense strongly supports enactment of this legislation and 
recommends that the President approve it. The legislation would extend the termination date of 
the Act from September 30, 2001 to September 30, 2003. The i;xtension would enable the 
Department to use the Act to maintain a strong industrial base capable of meeting national 
defense requirements in times of national emergency as well as in peacetime. 

P.02 

Title I of the Act provides for priority performance on contracts and orders to meet 
approved national defense and emergency preparedness program requirements. It is 
indispensable in expediting production to meet critical requirements for Olli military operations. • 
The Defense Production Act was used to ensure priority production and shipment of numerous 
items urgently needed by the coalition forces during the Persian Gulf War. We also relied on this 
Act for our operations in Bosnia and Kosovo, We expect it will be used extensively in our 
current emergency. It also is used as a basis to support the Civil Reserve Air Fleet program, 
which enables use ofco'mmercial aircraft to support deployment of troops arid materiel. · 

Title III of the Act authorizes the Department to establish assured and affordable 
production capacity for items essential for national defense. Title III is an extremely valuable 
tool that enables the Department to field technologically superior systems, upgrade the . 
capabilities of older systems, and reduce operations and sustainment costs. 

Sincerely, 

·.{)J/Jd/~ 
/- William J. Haynes II 





Department of Energy 
Washington, DC 20585 

September 27, 2001 

The Honorable Mitchell E. Daniels, Jr. 
Director 
Office of Management and Budget · 
Washington, D.C. 20503 

Dear Mr. Daniels: 

This responds to your request for Department of Energy (DOE) views on H.R. 2510, an enrolled 
bill cited as the "Defense Production Act Amendments of 2001." 

The bill would extend the Defense Production Act of 1950(DPA) for two years . 
. - ' . " . 

The DPA is scheduled to expire September30, 2001. The Department would have preferred a 3-
year extension of the Act. However, the authorities provided by the Act are so critical that the· 
lesser extension provided by H.R. 2510 warrants the President's. approval. 

Accordingly, the Department recommends that the President approve H.R. 2510. 

Sincerely, 

Lee Liberman Otis 
General Counsel 

@ Printed with soy ink on recycled paper 
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Federal Emergency Management Agency 
Washington, b.C. 20472 

Honorable Mitchell E. Daniels, Jr. 
Director 
Office of Management and Budget . 
Washington, DC 20503 

Dear Mr. Daniels: 

SEP 2 7 200! 

This enrollment letter responds to the OMB request for comments on enrolled bill H.R. 
2510, "Defense Production Act Amendments of 2001 ". The bill is a simple two-year · 

.. reauthorization of the Defense Production Act (DP A) from September 30, 2001 to 
September 30, 2003. The Administration had proposed a three-year extension with 
certain technical amendments. The two-year extension is a comp. r. omise betureen the 
House~passed three-year reauthorization and the Senate-passed one-year extension, a 
result !bat we support. On behalf of Director Joe M. Allbaugh we strongly recommend 
that the President sign the bill. 

The Defense Production Act is the Nation's major statute for mobilization readiness. The 
· non-permanent provisions in Titles I, III, and Vr'I will expire on September 30 if the, · 

President does not sign this enrolled bill The expiration of these provisions could have. a 
severe impact on the Nation's emergency resource preparedness to meet threats to our 
national defense and national security, including threats and acts of terrorism. 
Reauthorizat.ion of the DPA for two years will permit continuity of many military and 
civil programs, and will continue the system of priorities and allocations for essential 
military and civilian needs supportingthe national defense and emergency preparedness. 

Sincerely, 

Michael D. Brown 
Acting Deputy Director 

1410 02 



EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20~03 

THE DIRECTOR 
September 27, 20Ql 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled Bill H.R. 2510 ·- Defense Production Act Amendments of2001 
Sponsors - Reps. King (R) NY and Malo.ney (D) NY 

Last Day for Action · 

The Department of Defense recommends that H.R. 2510 be approv~d prior to the 
.expiration of existing Defense Production Act authorities on September 30, 2001, as the 
Department expects that the authoritie_s "will be used extensively in our current emergency." . 

. Purpose · 

Extends by two years, through September 30, 2003, the expiration date of the Defense 
Production Act of 1950, and the authorization of appropriations for that Act. 

Agency Recommendations 

Office of Management and Budget 

Department of Defense 
Department of Commerce 
Department of Energy 
Federal Emergency Management Agency (FEMA) 
National Security Council 
Department of Justice 
Department of the Treasury 

Discussion 

Approval 

Approval 
Approval 
Approval 
Approval 
Approval (Informaliy) 
No objection (Informally) 
No objection (Informally) 

The Defense Production Act (DP A) of 1950, as amended, contains authorities for selected 
agencies, such as the Department of Defense and FEMA, to assure the timely availability of 

. essential industrial resources for national defense and domestic needs during an emergency 
•situation. Under these authorities, Federal agencies are granted contract priority with their . 
contractors regardless of other competing manufacturer· contracts. The Department of Defense · 
used these authorities to ensure priority production and shipment of numerous items urgently 
needed by the coalition forces during the Persian .Gulf War and during its operations in Bosnia 

. ' . . 



r-• I 
I 

ai1d Kosovo. The DPA also authorizes appropriations to assist the private sector todevelop 
certain products that would not otherwise be commercially available in the domestic market. The 
Department of Defense recently used this authority to suppbrt the production ofspecialty 
aluminum used in F-16 fighter components. 

The DP A expires on September 30, 2001. H.R. 2510 wou1d extend the DPAand its 
authorization of appropiiations through FY 2003. 

Agency Views 

. In its views letter, the Department of Defense "strongly supports enactment" of 
H.R. 2510. The Department notes that DPA authorities a~e "indispensable in expediting 
production to. meet critical requirements for our military operations." DPA authorities ate also 
"used as a basis to support the Civii'Reserve Air Fleer program, which enables use of commercial 
aircraft to· support deployment of troops and materiel'' · . 

The Department of Commerce recommends.appmyal ofB.R. 2510 because there is 
"urgent need for the exercise of [DP A] authority in support of ac:tions being takenJollowing the 

. September 11th terror attacks." 

The Department ofEnergy advises that it would have preferred a three~year extension of 
the Act, as had been proposed by the Administraticm. Energy advises, however, that "the 
·authorities provided by the Act are so critical thattheJesser extension provided by H.R. 2510 
warrants the President's approval." . · 

The Federal Emergency Management Agency "strongly recommend[sJ that thePresident 
sign the bill." FEMA states that the ''expiration of[DP A] provisions could Q.ave a severe impact 
on the Nation's emergency resource preparedness to meetthreats to our nationaLdefense and 
national security, including threats and acts of terrorism.'' , 

. ' . . 

Conclusion and Recommendations 

We join Defense, Commerce, Energy, FEMA, and NSC inreconimending the approval of 
H.R. 2510, which passed the House by voice vote and the Senate by unanimous consent. · . · 

Enclosures 

cru·.c~1 
Mitchell E. Daniels, Jr. 
Direetor 

-2-



EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEM.ENT AND BUDGET 

WASHINGTON, nc. 20503 

. . . 

THE DIRECTOR 
September 27, ZOOl 

MEMORANDUM FOR THE PRESIDENT · 

SUBJECT: Enrolled Bill H.R, 2510 - Defense ProductionActAmendments of '.2001 
Sponsors - Reps, King (R)NY and Maloney (D) NY 

Last Day forAction 

The· Department of Defense recommends that H.R. 2510 be approved prior to the 
·.expiration of existing Defense Production Act authorities on September 30, 200 l, as the 
Department expects that the authorities "will be used extensively in our Cl]rrent emergency:" 

Purpose 

. . 

Extends by two years, through September 30, 2003, the expiration date of the Defense 
.. Production Act of 1950, andthe authorization of appropriaticms for that Act. 

Agency Recommendations 

. Office. of Management and Budget 

Department of Defense. 
· Department of Commerce 
Department of Energy · 

· Federal Emergency Management Agency {FEMA) · 
National Security Council 
Department ofJustice 
Department of the Treasury 

Discussion 

Approval 

Approval 
Approval 
Approval 
Approval 
Approval (Informally) 
No objection (Informally) 
No objection (Informally) 

The Defense Production Act(DPA)of 1950, as amended, contains authorities for selected 
agencies,·such as the Department of Defense and FEMA,to assure the timely availability of 
essential industrial resources for national defense and domestic needs during an emergency 
situation .. Under these authorities, Federal agencies are granted contract priority with their 
contractors regardless of other competing manufacturer contracts. The.Department ofDefense .· 
used these authorities to ensure priority production and shipment of numerous items urgently 
needed by the coalition forces during the Persian Gulf War and during its operations in Bosnia. · 



I 

: .. t: 

.· '; 

and Kosov~ .. The DPA also authorizes .hppropriations to assist.the private·sectorto develop ·. 
certain products that would not otherwise be commercially .available in the domestic 111ark¢t. . The 

. Depa,riment ofD~fense recently used this authority to support the production of specialty ·. ·· 
aluminum used in F-16 fighter components.. . . . 

· .... ,.; .. 

. . .. The DPA e,xpires on September 30, 2001.j.I.R. 25l0 would exterid theDPAaridits ··.· 
·.· authorization of appropriations through FY 2003 ~ . 

' •. 

·Agency Views .·· 
.· , ... 

Tri its views letter, the Department ofD~fense "~~rongly supports enactment''oC '., 
.. RR: 2510. The Department notes that DPA authorities are "iridispensablein.expediting ··· 

. production to meet critical requirements for our military operations~ II DPA authorities are also 
''used as a basis t~ support the Civil Reserve Air Fleet program, which enables use ofcol11ri1erciaL 

· · ·aircraft to support deployment of troops and materiel.'.' · · 

· The Department of Commerce recommends approval of H.R. 2510 because the~e is 
"urgent need for the exercise of [DPA] authority in support of actions being taken following the 

·· · .· September 11th terror C1.ttacks." ·· · .·. · ··. ·· · 

· .; · . The Department of Energy advi~es that ii would have pref~rred a three~year extension of 
. the Act,. as had been proposed by the Administration. Energy advises, however, that "the .· · · 
. authorities pi'ovided by the A.ct are so critical that t)fe le$ser e}ctension proviciecl by H.R. 25 l 0 
warrants the President's C1.pprovaV' . . - ' .. · ; · . . 

·. · The .Federal Emergency Management Agency "~tto~gly tecorrimend[sl:that the President · 
· · sign the bilL" FEMA states that the "expiration of [DP A] provisions could have a seve~e impact ·' 

6:n the Nation's emergency resource prepa.rednes~ to meet threats to our national defe~se ·and · · .. 
national security,induding threats and acts of terrorism'." .··· .. . ,. · ·. 

Conclusion ~d Rectimfu.endatioils · ·. 
. ,· ;. 

. ·We jbin D~fense, Commerce; Energy' FEMA,· and ~SC in recommending the approval of 
H.R 2510, which·passed the Hm,\se by voi~evote and the Senate by unanimous consent.< ··. ' 

Enclosures· 

...• <}tt<~*< 
.·. _: Mitch~ll E. Dani~ls, Jr.. ·.·, .. · 
. 'Director 

-2-
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· EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENTAND BUDGET 

WASHINGTON, D.C. 20503 

THE .DIRECTOR 
· Sept~mber.27, 2001 

".: 

MEMORANDUM FOR THE PRESIDENT 

.SUBJECT: Enrolled BillH.R. 2510- Defense Production Act Amendmentsof2001 
Sponsors - Reps, King {R) NY and Malopey (D)NY 

Last Day for Action 
. . . ~ 

. The Department of Defenserecommends t}lat H.R. 2.51'0 be approved prior to the . 
expiration of existing Defense Production Act authorities on September 30, 2001, as the 
Department expects that the authorities "will be used extensivelyin our current emergency." 

Purpose 

Extends by two years, through September30, 2003, the expiration daty of the Defense 
ProductionAct of 1950, and the authorization of appropriationsfor that Act. · 

Agency Recommendations 

Office of Management and Budget 

Department of Defense 
Department of Commerce 
Department of Energy 
Federal Emergency Management Agency (FEMA) 
National Security Council 

. l 

Department of Justice 
; Depaqrnent ·of the. Treasury 

Discussion 

Approval 

Approval 
Approval·· 
Approval 
Approval· 
Approval· (Informally) 
No objection (Informally) 
No objection (Informally) · 

The Defense Production Act (DPA) of 1950, as amended, contains.authorities for selected 
agencies, such as the Department of Defense and FEMA, to assure the timely availability of 
essential industrial resources for national defense and domestic needs during an emerg~ncy 
situation. Under these authorities, Federal agenCi.es are granted contractpriority with their 
contractors regardless of other competing manufacturer contracts. The Department of Defense 
used these authorities to ensure priority production and shipment of numerous items urgently . 
needed by the coalition forces during the Persian Gulf War .and during its operations in Bosnia 



.. . ~, " ... :· ,.~ 

. :··· 
.·• .. · 

. .. , . 

·;. . and Kosovo. The DPAalso authori~es appropriations to assist the private sector to dev~;;bp .: 
certain.products that would not otherwise becoffimercially available in.the domestic m~ket.' The. 

·Department of Defense recently used this authority to support th~ productioh of speciaJty · · 
·aluminum used in F-i6 fighter components,· · · · · ·· 

. . 'The DP A expires on September 30, 2001. .. H.R~ 2510 would extend the DPA arid its . ·· 
authorizatiOn of appropriation~ throughf):'"2003.. ·" 

,, 
:· ~·· • . 

.. · ... j\gemwViews 
,·, .. , "'.:. 

. ·.. · .In itsViewslett~r,the\I)epartmerit bfDefehs~.,''.sfrongly suppo.rt;~n~~tmel1t'1 .()f',,'. . , 
·.JI.:R. ?51'0. The Departm~nt note~· that DPA'authorities are"indispertsa~kin·>i~xpeditil'lg .·· > .. : ··· , 

· · production to meet critical requfrements for our military operations.... npAauthorities ardi1$6" .. 
.. "used as· a basis to support t4e CiviLReserve Air Fleet program, which enables use'ofc9nfuier~iaL 

aircraft to support deployment ofttoops andn:iateriel." · > > ' · . . · . · . · 
,. . ·. . . ,. . l . ~ . ' ·..,, .. 

., .. ' 

. · .. ·· The Department of Commerce recpmmends approval of H.R~-2510 beca.'usetliere .. is .· .. 
"urgent need for the exercise of [DPAJ authority ir1 support ofactioris being taken fon6\\ril1gthe 
September I Ith terror attacks;;,· . . . . . . 

The Department of Energy ad~ises· that it would have preferred a three.:. year e>ctension of: 
··the Act, as had been proposed by the Administration.. Energy advis~s, however, that."~~ • ·. . ..·· .. 
authorities provided by the Act are so .2ritical that the lesser extension prqvideq by I:1\.R.2SJO , 
warrants the President's approval." ; · · . . · · .. ·· · · 

;·,·,,·,, --. '.--,;,.-

·· · . .· TheFederal Emergency ManagemenfAgency "strongly recomm~nd[s] that the Presid~~L .. 
. . sign the bilL II FEMA; states that the;'' expiration of [DP AJ provisions c~uld. have a severe, itnp~cf. 
· on the Nation's emergency resource pr~parednes$'io meet thieats to out national defens~"and'.;) .. · · 
natronahiecurity, inchidin~ th!e.ats and acts.ofterio~~m. II , i '·;· ... · ',; : /.;. ,> >·.•'".:· :<' ; ';, ' , .· . 

. ·, . ..:-·.:..•.' . ·" . ,.• . ,· · .. \.·,.:· .: ·: _'. ·. '.~.'~ ... ·~· ~---~~".~·;···'·· :~ . . - .. . . .. : '- . .._ . ' - ~; ·: . 

· · C~nchisio~ and Reco~mendations 
.. ·:: .. : 

.1~ ., ... 
·:' . ., .. 

... · .;1. 

. .·: .. ·:. ,,• 

We joirtDefense, Commerce; Energy,· F~MA; and NSC in reccnl1111ending··tlie. appf6t£rt of: ·· · . · -
H.R. 2510, which passed the House by vbice .vqte arid the Senate by unanimous 'coijsent. · · 

. .. . . . - . - . . . . . . . . -· . . - ~r. . 
~ ... · 

-;·. 

. . . ....... ·0fL1£~1 ~:· ·. -.· 

-. ·. -~ ; 

Mitchell E. Daniels, Jr: 
'.·.' · .. Director .. · 

-.·'"·· Enclosures 
.' ... -. ,.·· .·:. 

, . '.~ 



EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

. WASHINGTON, 0: C.· 20503 

THE DIRECrOR 
Sept€mber 27, 2001 

MEMORANDUM FORTHEPRESIDENT' 

·suBJECT: Enrolled Bill H.R. 25 lO - Defense Production Act Amendments of 2001- · 
Sponsors - Reps .. King (R}NY andMalohey (D}NY 

Last Day for Action 

The Department of Defense recommends that H.R. 2510 b~ approv~d,prior to tlie 
expiration of existing Defense Production Actauthorities on September 3 0, 2001, as the 
Department expects thaLthe authorities "will be used extensively in our current emergency." 

• ',- ' •' ., • ' , '· ... --. > 

Purpose 

Extends by two years, thiough September 3 0, 2003, the expiration.date of the Defense · · 
Production Act of 1950, and the authorization o{appropriaticins for that. Act. 

Agency Recommendations 

Office of Management and Budget. 

Department· of Defense 
Department of Commerce 
Department of Energy 
Federal Emergency Management Agency (FEMA} 

·National Security Council 
Department ofJustice 
Departmentofthe Treasury 

· Discussion 
) 

Approval 

Approval 
Approval. 
Approval 
Approval 
Approyal (Inforinally) 
No objection(Informally) 
No objection (Informally) 

The Defense Production Act (DPA) of 1950,as amended, contains authorities for selected 
agencies, such as the Department of Defense and FEMA, to assure the timely.availability of 
essenticil industrial resources for national defenBeand domesticr1eeds during anemergency 
situation. Under these authorities, Federal agencies are granted contract priority with their 
contractors regardless of other competing manufacturercontracts. The DepartmentofDefense 
used these authorities to ensure priority production and shipment of numerousitems urgently 
needed by the coalition forces during the Persian Gulf War and during its operations in Bosnia 



and Kosovo. The DP A also authorizes appropriations to assist the private sector to develop 
certain products.that would not otherwise be commercially available in the domestic market. The 
Department of Defense recently used this authority to support the production of specialty 
aluminum used in F-16 fighter components. · · ·· · . 

TheDPA expires onSeptember 30, 2001. H.R. 2510would extend the DPA and its 
authorization of appropriations through FY 2003. 

Agencv Views 

Initsviewsletter, the DepartmentofDefense "strongly supports enactment" of 
H.R. 2510. The Department notes that DPA authorities are "indispensable in expediting 
production to meet. critical requirements for our military operations." DP A authorities are also 
"used as.a basis to support the CivilReserve Air Fleet program, which enables use of commercial . 

. aircraft to support deployment of troops and materiel." 

The Department of Commerce recommends approval of H.R. 2510 because there is 
"urgent need for the exercise of [DP A] authority in support of actions being taken following the 
September 11th terror attacks." 

The Department of Energy advises .that it would have preferred a three~year extension of 
the Act, as had been proposed by the Administration. Energy advises, however, that "the 
authorities provided by the Act are so critical that the lesser extension provided by H.R..2510 
warrants the President's approval." 

The Federal EmergencyManagement Agency "stronglyrecommend[s]that the President 
sign the bill." FEMA states that the "expiration of [DPA] provisions col,lld have a severe impact . 
on the Nation's emergency resource preparedness to meetthreatsto our national defense and 
natibnal security, including threats arid acts ofterrorism." .· . · 

Conclusion and Recommendations· 
' " , . , 

Wejoin Defense, Commerce, Energy, FEMA, aridNSC-in recommending the.approval of 
H.R. 2510, which passed the Hous~ by voice vote and the Senate by unanimous consent. 

Enclosures 

( 

'11A<~~ 
Mitchell E. Daniels; Jr. 
Director 

,.2-
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SS/ RM NO. 

WHITEHOUSE STAFFING MEMORANDUM 

Date: 9-27-01 ACTION I CONCURRENCE I COMMENT DUE BY: 9-28-01 3:00 PM 

ENROLLED BILL H.R. 2510 -- DEFENSE~PRODUCTION ACT AMENDMENTS OF 
Subject: 2001 SPONSORS -- REPS. KING {R} NY AND MALONEY {D} NY 

ACTION FYI ACTION FYI 

VICE PRESIDENT v D IRASTORZA D D 

HUGHES ~ D JOHNSON EV D 

ROVE ~ D LINDSEY ~ D 

BOLTEN ~ D SPELL.ING$. cy' D 

HAGIN. [l D MIERS D D 

DANIELS· ~ D RICE v 
BLAKEMAN D D CONNAUGHTON D 

CALIO ~ D GERSON D 

FLEISCHER ~ D CLERK D 

GONZALES ~ D D D 

HAWKINS cY D D D 
HUBBARD cV D D 'D 

REMARKS: 
PLEASE FORWARD COMMENTS TO THE STAFF SECRETARY, X62702, NO LATER THAN 
3:00 P.M. TOMORROW, SEPTEMBER 28. THANKS. 

RESPONSE: 

Harriet E .. Miers 
Assistant to the President 

and Staff Secretary 
Ext. 62702 

• 



SS/ RM NO. 

WHITE HOUSE STAFFING MEMORANDUM 

Date: 9-27-01 · ACTION I CONCURRENCE I COMMENTDUE BY: 9-28-01 3:00 PM 

ENROLLED BILL H.R. 2510 -- DEFENSE PRODUCTION ACTAMENDMENTS OF 
Subject: 2001 SPONSORS -- REPS. KING (R} NY AND MALONEY (D} NY 

ACTION FYI ACTION FYI 

VICE PRESIDENT ~ D IRASTORZA D D 

HUGHES ~ D JOHNSON EV D 

ROVE ~ D . LINDSEY rY. D 

BOLTEN ~ D SPELLINGS ~ D 

HAGIN [1 D MIERS D D 

DANIELS rv/ ""D RICE ~ D 

BLAKEMAN D D CONNAUGHTON D D 

CALIO ~ D GERSON D D 

FLEISCHER 1¥' D CLERK D 

GONZALES ~· D D D 

HAWKINS ~ D D D 
HUBBARD cV D D D 

REMARKS: 

PLEASE FORWARD COMMENTS TO THE STAFF SECRETARY, X62702, NO LATER THAN 
3:00 P.M. TOMORROW, SEPTEMBER28. THANKS. 

RESPONSE: 

Harriet E. Miers 
Assistant to the Presiqent 

and Staff Secretary 
Ext. 62702 ', 



I . 

EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDG.ET 

WASHINGTON; D.C. 20503 

THE DIRECTOR 
September 27, 2001 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled Bill H.R. 2510 - Defense Production Act Amendments of 2001 
Sponsors - Reps. King(R) NY and Maloney (D) NY. 

Last Day for Action 

The Department of Defense recommends that H.R. 2510 be approved prior to the 
expiration of existing Defense Production Act authorities on September 30, 2001, as the 
Department expects that the authorities "will be used extensively _in our current emergency." 

Purpose 

Extends by two years, through September 30, 2003, the expiration date of the Defense . 
Production Act of 1950, and the authorization of appropriations for that Act. 

Agency Recommendations 

Office of Management and Budget 

Departmeµt of Defense 
Department of Commerce 
Department of Energy 
Federal Emergency Management Agency (FEMA) 
NationalSecurity Council 
Department of Justice 

. Department of the Treasury 

Discussion 

Approval 

Approval 
Approval 
Approval 
Approval 
Approval (Informally) 
No objection (Informally) 
No objection (Informally) 

The Defense Production Act (DP A) of 1950, as amended, contains authorities for selected 
agencies, such as the Department of Defense and FEMA, to assure the timely availability of 
essential industrial resources for national defense and domestic needs during an emergency 
situation. Under these authorities, Federal agencies are granted contract priority with their 
contractors. regardless of other competing manufacturer contracts. The Department of Defense 
used these authorities to ensure priority production and shipment of numerous items urgently 
needed by the coalition forces during the Persian Gulf War and during its operations in Bosnia 



and Kosovo. The DP A also authorizes appropriations to assist the private sector to develop 
certain products that would not otherwise be commercially available in the domestic market. The 
Department of Defense recently used this authority to support the production. of specialty 

-·aluminum used in F-16 fighter components . 

. The DPA expires on September 30, 2001. H.R. 2510, would extend the DPA and its 
authorization of appropriations through FY 2003. 

Agency Views 

In its views letter, the Department of Defense "strongly supports enactment" of 
H.R. 2510. The Department notes that DP A authorities are "indispensable in expediting 
production to meet critical requirements for our military operations." DP A authorities are also 
"used as a basis to support the Civil Reserve Air Fleet program, which enables use of commercial 
aircraft to support deployment oftroopsand materiel." 

The Department of Commerce recommends approval of H.R. 2510 because there is 
''urgent need for the exercise of [DP A] authority in support of actions being taken following the 
September 11th terror attacks." J 

. The Department of Energy advises that it would have preferred a three-year extension of 
the Act, as had been proposed by the Administration. Energy advises, however, that "the 
authorities provided by the Act are so critical that the lesser extension provided by H.R. 2510 
warrants the President's approval." 

The Federal Emergency Management Agency "strongly recommel)-d[ s l that the President 
sign the bill .. " FEMA states that the "expiration of [DP A] provisions could have a severe impact 
on the Nation's emergency resource preparedness to meet threats to our national defense and 
national security, including threats and acts of terrorism." 

Conclusion and Recommendations 

Wej oin Defense, Commerce, Energy, FEMA, and NSC in recommending the approval of 
H.R. 2510, which passed the House by voice vote and the Senate by unanimous consent. 

Enclosures 

1U<~·~ 
Mitchell E. Daniels,Jr. 
Director 

~2-



SS/ RM NO. 

REMARKS: 
PLEASE FORWARD COMMENTS TO THE STAFF SECRETARY, X62702, NO LATER THAN 
3:00 P.M. TOMORROW, SEPTEMBER 28. ,THANKS. 

\ 

RESPONSE: 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
I 

Ext. 62702 .. 



SS/ RM NO. 

WHITE HOUSE STAFFING MEMORANDUM 
) 

Date: 9-27-01 ACTION I CONCURRENCE I COMMENT DUE BY: 9-28-01 3:00 PM 
, .. 

ENROLLED BILL H.R. 2510 -- DEFENSE PRODUCTION ACT AMENDMENTS OF 
Subject: 2001 SPONSORS -- REPS. KING (R) NY AND MALONEY (D) NY 

ACTION FYI ACTION FYI 

VICE PRESIDENT ·~ D IRASTORZA ~D D 

HUGHES ~ D JOHNSON s D 

ROVE ~ D LINDSEY v D 

BOLTEN ~ D SPELLINGS ~· D 

HAGIN 0 D MIERS D D 

DANIELS ~ D RICE ~ D 

BLAKEMAN D D CONNAUGHTON D D 

CALIO ~ D GERSON D D 

FLEISCHER ~ D CLERK D 

GONZALES ·~ D D D 

HAWKINS ~ D D D 
HUBBARD cV D D D 

REMARKS: 
PLEASE FORWARD COMMENTS TO THE STAFF SECRETARY, X62702, NO LATER THAN 
3:00 P .. M. TOMORROW, SEPTEMBER 28. THANKS. 

RESPONSE: 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
Ext. 62702 



EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 

THE DIRECTOR 
September 27, 2-001 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled Bill H.R. 2510 - Defense Production Act Amendments of2001 
Sponsors - Reps. King (R) NY and Maloney (D) NY 

Last Day for Action 

The Department of Defense recoinmends·thatH.R.2510 be approved prior fothe .·· · 
expiration of existing Defense Production Act authorities on September 30, 2001, as the 
De,partment expects that the authorities "will be .used extensively in our current emergency." 

Purpose 

. Extends by two years, through September 30, 2003, the expiration date of the Defense 
Production Act of 1950, and the author.ization of appropriations for that Act. 

Agency Recommendations 

Office of Management and Budget 

Department of Defense 
Department of Commerce 
Department of Energy 

. Federal Emergency Management Agency {FEMA) 
National Security Council 
Department of Justice · 
Department of the Treasury 

Discussion 

Approval 

Approval. 
Approval. 
Approval 
Approval 
Approval (Informally) 
No objection (Informally) 
No objection (Informally) 

The Defense Production Act (DP A) of 1950, as amended, contains authorities for selected 
agencies, such as the Department of Defense and FEMA, to assure the timely availability of 
essential industrial resources for national defense and domestic needs during an emergency 
situation. Under these authorities, Federal agencies are granted contract priority with their 
contractors regardless of other competing manufacturer contracts. The Department of Defense 
used these authorities to ensure priority production and shipment of numerous items urgently 
needed by the coalition forces during the Persian Gulf War ~nd during its operations in Bosma 



r 

and Kosovo. The DPA aiso authorizes appropriations fo assist the pri~ate sector to develop 
certain products that would not· otherwise be commercially available in the domestic market. The · · 
Department of Defense recently used this authority to support the production of specialty 
aluminum used in F ~ 16 fighter components., . · 

. . ·. . •, . . . - .. . . 

.... · · - The DP A expires on September 30, 2001. H.R. 2510 would extend the. DP A·andits . 
. authorization of appropriations through FY .2003. · 

Agency Views 

In its views lett~r, the Department of Defense "strongly supports-enacm:ient"of 
H.R. 2510 ... The Department notes that DP A authorities are "indispensable in expediting 
production to meet critical requirements for our military operations;'' DPA authorities are also 
"used as a basis to support the Civil Reserve .Air Fleet program, which enables use ofcommercial · 
aircraft· to support deployment of troops and materiel." · 

. ·. . . . - ,· . ' . .· . 

. The Department of Corrunerce recommends approval of H:R 2510 because there is 
· "urgent need for the exercise of [DP A] authority in S1:!pport of actions being taken foll~Wing the · · 
Septerriber 11th terror attacks:" - · · 

·· ·The Department of Energy advises that it.would have preferred a three'-year extension of 
the Act, as had been proposed by the Administration. Energy advises, however, that "the·. 
·authorities provided by the Act are so critical that the lesser extension provided by H.R. 2510 
warrants the Pre.sideJit's approval." 

·· The Federal Emergency Management Agency "strongly recommend[ s] ·that the President 
· sign the bill." _FEMA states that the "expiration of [DPA] provisions could have a severe impact·,~ 
··on the Nation's emergency resource preparedness to meet threats to our.national defense and · 
national security, including threats and acts of terrorism." 

Conclusion.and Recommendations·· 

. We join Defense, Commerce~ Energy, FEMA, and NSC in recol11Illendingthe approyal of 
H.R. 2510, which passed the House by voice vote and the. Senate by unanimous consent. 

~<~1 
Mitchell E. Daniels, Jr. 
Director 

Enclosures 



09/27/01 THU 22:14 FAX 

TRA_NSMISSION OK 

TX/RX NO 
CONNECTION TEL 
CONNECTION ID 
ST. TIME 
USAGE T 
PGS. SENT 
RESULT 

********************* 
*** TX REPORT *** 
********************* 

0228 

09/27 22:12· 
01'39 
. 4 

OK 

56958 

SS/.RM NO. 
' 

WHITE HOUSE STAFFING MKMORANDUM 

Date: 9-27-01 ACTION I CONCURRENCE I COMMENT DUE BY: 9-28-01 3·:00 PM 

ENROLLED BILL. H.R. 2510 -- DEFENSEPRODUGTJON ACT AMENDMENTS OF 

Subject: 2001 SPONSORS -· REPS. KING (R) NY AND MALONEY (D) NY 

ACTION FYI ACTION FYI 

VICE PRESIDENT ~ D IRASTORZA D D 

HUGHES. ~ D JOHNSON 41'. D 

ROVE ~ D LINDSEY rV -o 
BOLTEN ~ D SPELLINGS ~··. D 

HAGIN [] : D MIERS D D 

DANIELS' ~ D RICE ~.· D 

BLAKEMAN D D CONNAUGHTON ·· D D 

CALIO ~· D GERSON D D 

FLEISCHEI~ ::: D CLER!< D 

GONZALES· D D D 

HAWKINS 
.EV' D D D 

HUBBARD,-., ,,.~ D D D 

REMARKS: , 
PLEASE FORWARD COMMENTS TO THE STAFF SECRETARY, X62702, NO LATERTHAN 
3:00 P.M. TOMORROW, SEPTEMBER 28. THANKS. 

~001 . 
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0227 
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01'39 
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51005 

SS/RM NO. 

WHITE HOUSE STAFFING MEIVIORA.NDUM 

Date: 9-27~01 ACTION/CONCURRENCE I COMMENT DUE BY: 9-28-013:00 PM 
. . 

-ENROLLED BILL H.R2510 -~DEFENSE PRODUCTION ACT AMENDMENTS OF 
Subject: 2001 SPONSORS -- REPS. KING {R) NY ANDMALONEY (D) NY . 

r· 

ACTION FYI ACTION FYI 

VICE PRESIDENT v 0 IRASTORZA 
-- D D 

HUGHES rY o- JOHNSON .EO-·- .. 0 

.ROVE ~- D LINDSEY ~ 0 

BOLTEN EY'-. D SPELLINGS ~ D 

HAGIN o- [] MIERS 0 D 

DANIELS ~ D RICE ~ 
BLAKEMAN D 0 .. CONNAUGHTON -- ' D 

v 

·CALIO ~ D GERSON 0 

FLEISCHER rV D CL,f:RI< [j 

GONZALES ~- D D D 

HAWKINS 
cY. D_ 0 D 

HUBBARD- cV D D 0 

REMARKS: . .-. . . ._ -. .__ ... - . _. _ _ .-. . _ _ _ 
PLEASE FORWARD COMMENTS TOTHESTAF~SECRETARY,X62702, NOLATER THAN 
3:00. P.M.TOMORROW, $EPTEMBER28. THANKS. - - .. _. 

. ~O!ll 

.· .. ·· 



09/27/0l THU.22:02 FAX 

• TRANSMISSION OK 

TX/RX NO 
CONNECTION TEL 
CONNECTION ID 
ST; TIME 
USAGE T 
PGS. SENT 
RESULT 

********************* 
*** TX REPORT *** 

. ***********~********* 

0226 

09/27 22:00 
01'39 

4 
OK 

66212 . 

SS/RM NO. 

WHITE HOUSE STAFFING lWEMORANDUM 

Date: 9~27-01 
ACTION /CONCURRENCE I COMMENT DUE BY: .9-28.:013:00 PM 

ENROLLEDBILLH.R. 2510--DEFENSE PRODUCTION ACTAMEN.DMENTS OF 
Subject: 2001 SPONSORS·· REPS.KING (R) NY AND MALONEY (D) NY 

ACTION 

. VICE PRESIDENiw@s ~r~ 
HUGHES .. ' . [~ 

. . ·. -~.· ·.· 

ROVE · Ill"" ·. 

BOLT;EN· [~ 

HAGIN 

DANIELS 

··BLAKEMAN 

CALIO 

FLEISCHER 

. GONZALES 

HAWKINS 

.HUBBARD 

o· 
r¥ 

FYI 

0 

0 

D 

D 

D 

0 

0 

·D 

0 

0 

0 

D 

ACTION .FYI 

IRASTORZA D 0 
JOHNSON. .1¥. D 
LINDSEY v 0 
SPELLINGS .· .. ·~· D 
MIERS D D 
RICE rY D 
CONNAUGHTON D D 
GERSON D 
CLERK .D 

D 

D 

D 

REMARKS: .. . . •. . ... ·.. . . . . .·.· ... ·.... . 
PLEASE FORWARD COMMENTS TO THE STAFFSECRETARY; X62702, NOLATERJHAN 
3:00 P.M. TOMOIRROW. SEPTFMRl=k' ?~ TU 1\11.IVC> ... . 

~001 
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SS/ RM NO. . ·' ,, 
" . ·. •·'' 

WHITE HOUSE STAFFING MEMORANDUM. t · . . . 1 . 

'oate: 9-27-01 ACTION l CONCURRENCE l COMMt;NT DUE BY:. 9-28-01 3:001PM:J~ 2HAMS:o~ . 
--..,...---~ 

ENROLLED Bl.LLH.R. 2510 •• OEFENSEPRODUCTION ACT AMENDMENTS OF 
2001 SPONSORS,... REPS .. KING (R) N'f AND MAI-ONEY (O) NV 

ACTION FYI ACTION FYI 

.VlCE PRESIDENT r;Y"· 0, IRASTORZA D 0 

HUGHES ~ D JOHNSON 0 D 
' 

~ ..... ROVE D LINDSEY rV D 

·BOLTEN rV D SPELLINGS ~ 0 

HAGIN [J .. D ·MIERS 0 D 

DANIELS ~ D RICE .I~ .•,o 

BLAKEMAN 0 D CONNAUGHTON D 

~ JJ GERSON 0 

FLEISCHEI~ ~ 0 CLERI< 0 

GONZALES ~· D [] D 

HAWKINS ·.cV D 0 D 

HUB BARO-,, v .~ .. D D D 

REMARKS: . . . . . . . .· . . . . . 
PLEASE FORWARD COMMENTS TOTHI; STAFF SECRETARY,.X62702, NO LATER'THAN 
3:00·P .. M. TOMORROW, SEPTEMBER28: THANKS. . . . 

. .Miers 
Assistant to the President 

and Staff Secretary 
. Ext. 62702 • 
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•• 
SS/.RM NO . 

"'HITE HOUSE STAFFING MEMORANDUM 

Date: 9-27-01 ACTION !CONCURRENCE t COMMENT.DUE BY: 9-28-0\~~~:fzij Rf\'il~ · 

ENROLLED BILLH.R. 2510 -- DEFENSE PRODUCTION ACT AMENDMENTS OF 
Subject: 2001 SPONSORS-- REPS. KING (Rj NY AND MALONEY (D) NY 

ACTION FYI ACTION FYI 

VICE PRESIDENT r/ D IRASTORZA D D 

HUGHES rY• D JOHNSON GJ D 

ROVE 
,.,. ~ D LINDSEY v D 

BOLTEN ~ D SPELLINGS v D 

HAGIN D D MIERS D D 

DANIELS ~ D RICE v D 

BLAKEMAN D ,0 CONNAUGHTON. D D 

CALIO ~ D ·GERSON 0 

FLEISCHER ~ D CLERK D 

GONZALES v D D 

HAWKINS ~ D D 

HUBBARD EV D D o• 

REMA~Ks:•· . . 
PLEASE FORWARD COMMENTS TO THE STAFF SECRETARY, X62702, NO LATERTHAN 
3:00 P.M. TOMORROW, SEPTEMBER 28. THANKS .. 

RESPONSE: 

( ' 

Harriet E, Miers 
Assistant to the President 

and .staff Secretary 
Ext. 62702 



. ' 
SS/RM NO . 

.. \VHITE HOUSE STAFFING ME1\10RANDUM 

Date: 9-27-01 ACTION I CONCURRENCE I COMMENT DUE BY: 9-28-01 3:00 PM 

ENROLLED BILL H.R. 2510 -"DEFENSE PRODUCTION ACT AMENDMENTS OF 
Subject:. 2001 SPONSORS-" REPS, KING (R) NY AND MALONEY (D) NY 

ACTION .. FYI ACTION FYl 

VICE PRESIDENT . ~ D IRASTORZA D D 

HUGHES v~ D JOHNSON 1:1- [] 

ROVE ... r¥ D LINDSEY [~ D 

BOLTEN v D SPELLINGS .~ D 

HAGIN 0 D MIERS D D 

DANIELS ~ D RICE v 
BLAKEMAN D D CONNAUGHTON D 

\ 

CALIO cY D GERSON D 

FLEISCHER ~ D CLERK D 

GONZALES ~ D D. D 

HAWKINS ~ D D D 
HUBBARD cV D [] D 

REMARKS: 
PLEASE FORWARD COMMENTS TO THE STAFF SECRETARY, X62702, NO LATERTHAN 
3:00 P.M. TOMORROW, SEPTEMBER 28. THANKS. . , r . . 

RESPONSE: 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
. Ext. 62702 . 



EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D. C. 20503 

THE DIRECTOR 
September 21, 2001 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled Bill H.R. 2510 - Defense Production Act Amendments of 2001 
Sponsors - Reps. King ~R) NY and Maloney (D) NY 

Last Dav for Action 

The Department of Defense recommends that H.R. 2510 be. approved prior to the 
expiration of existing Defense Production Act authorities on September 30, 2001, as the 
Department expects that the authorities "will be used extensivelf in our current emergency." 

Purpose 

Extends by two years, through September 30, 2003, the expiration date of the Defense 
Production Act of 1950, and the authorization of appropriations for that Act. 

Agencv Recommendations 

Office of Management and Budget 

Department of Defense 
Department of Commerce 
Department of Energy 
Federal Emergency Management Agency (FEMA) 
National Security Council 
Department of Justice 
Depart,ment of the Treasury 

Discussion 

Approval 

ApprovaL 
Approval 
Approval 
Approval 
Approval {Informally) 
No objection (Informally) 
No objection (Informally) 

The Defense Production Act (DP A) of 1950, as amended, contains authorities for selected 
agencies, .such as the Department of Defense and FEMA, to assure the timely availability of · 
essential industrial resources for national defense and.domestic needs during ap emergency 
situation. Under these authorities, Federal agencies are granted contract priority with their 
contractors regardless of other competing manufacturer contracts. Thy Department of Defense 
used these authorities to ensure priority productipn and shipment of numerous items urgently 
needed by the coalition forces during the. Persian Gulf War and during its operations in Bosnia 



and Kosovo. The DP A also authorizes appropriations to assist the privrtte sector to develop 
certain products that would not otherwise be commercially available in the domestic market. The 
Department of Defense recently used this authority to support the production of specialty 
aluminum used in F-16 fighter components. 

The DP A expires on September 30, 200 I. H.R, 2510 would extend the DP A and its 
authorization of appropriations through FY2003. 

AQencvViews 

In its views letter, the Department of Defense "strongly supports enactment" of 
H.R. 2510. The Department notes that DPA authorities are "indispensable in expediting 
production to meet critical requirements forour military operations." DPA authorities are also 
"used as a basis to support the Civil Reserve Air Fleet program, which enables useof commercial 
aircraft to support deployment of troops and materiel." 

The Department of Commerce recommends approvalofH.R. 2510 becausethere,is 
"urgent need for the exercise of[DPA] authority in support of actions being takeri followingthe 
September 11th terror attacks." · · · 

The Department of Energy advises that it would haye preferred a three~year extension of 
the Act, as had been proposed by the A.dministration .. Energy advises, however, that "the 
authoritie.s provided bythe Act are so critical thatthe lesser extension.provided byH.R.2510 
warrants the. President's approval." 

. . 

The Federal Emergency Management Agency "strongly recommend[s] that the President 
sign the bill." FEMA states t.hat the "expiration of [DP A] provisions could have a severe impact 
on.the Nation's emergency resource preparedness.to meet threats.to our national defense·and 
national security, including threats and acts of terrorism." 

Conclusion and Recommendations 

WejoinDefense,.Commerce,.Energy,.FEMA,and NSC in recommending the approval.of 
H.R. 2510, which passed the House by voice vote and the Senate by unanimous consent. 

: Enclosures 

'liA~~1. 
Mitchell E. Daniels, Jr. 
Director 

-2-
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WHITE HOUSE STAFFING ·MEMORANDUM 

REMARKS: 
PLEASE FORWARD COMMENTS TO ·THE STAFF SECRETARY, X62702, NO LATER THAN 
3:00 P.M. TOMORROW, SEPTEMBER 28. THANKS. 

RESPONSE: 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
Ext. 62702 
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SS/ Rll'I NO. 

WHITE HOUSE STAFFING MEMORANDUM 

Date: 9-27-01 ACTION I CONCU~RENCE I COMMENT l~UE BY: 9-28-01 3:00 PM 

ENROLLED BILL H.R. 2510 -~ DEFENSEPRODUCTJCIN ACTAMENDMENTS OF 
Subject: 2001 SP0f\!.!?~9RS ··REPS. KING(~) NY AND .MALONEY (D) NY ' __ · _ 

VICE PRESIDENT 

HUGHES 

ROVE 

BOLTEN 

HAGIN 

DANIELS 

BLAKEMAN 

CALIO 

FLEISCHER 

GONZALES·· 

HAWKINS 

HUBBARD 
\ 

REMARKS: 

ACTION 

r/ 
~ 
r/ 
~ 
o·· 
~ 

FYI 

D 

D 

D 

0 

D 

D 

D D 

~ D 
rY D 

\ ~ D 

~ D 

V·o 

IRASTORZA 

.JOHNSON 

LINDSEY 

SPELLINGS 

MIERS 

RICE 

CONNAUC:IHTON 

GERSON 

CL:.ERK 

ACTION 

D 
. t:V 

EV 
~ 
D 

v· 
0 

0 

0, 

D 

o·.· 
D 

FYI 

D 

0 

0 

D 

0 
ID 

D 

D 

0 

D 

D 

PLEASE FORWARD COMMENTS TO ·THE STAFF SECRETARY, X62702, NO LATER THAN 
3:00 P.M. TOMORROW, SEPTEMBER 28. THANKS. 

RESPONSE; 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
Ext. 6270Z 
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EXECUTIVE OFFICE OF THE PRESID_ENT 
OFFICE OF MA.NAGEMENT ANI::> EIUDGET 

WA~HINGTON, b.C, 2.0!1?3 

THE DIRECTOR 
September 27 1 2001 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled Bill H.R. 2510 • Defense Production Act Amendments of 2001 
Sponsors • Reps. King (R) NY and Maloney (D) NY . 

Last Da.Y for Action 

The Department of Defense recommends that H.R. 2510 be approved prior to the 
expiration of existing Defense Production Act authorities on September 30, 2001, as the 
Department expects th.at the authorities "will be used extensivel~dn our current emergency. 11 

Purpose 

Extends by two years_, through September 30, 2003, the f:xpiration date of the Defense 
Production Act of 1950, and the autbor_ization of appropriations for that Act. 

Agency Rccomrnendati.ons 

Office of Management and Budget 

Department of Defense 
Department of Commerce 
Department of Energy 
Federal Emergency Management Agency (FEMA) 
National Security Co\lllcil · 
Department of Justice 
Department of the Treasury 

Discussion 

Approval 

.Approval 
Approval 
Approval 
Approval 
Approval (Informally) 
No objection (In.formally) 
No objection (Informally) 

The Defense Production Act (DPA) of 1950, as amended, contains authorities for selected 
ti.gencies, such as the Department of Defense and FEMA, to ·a:S~a1re the timely ·availability of 
essential industrial resources for national defense aud domestic needs during till emergency 
situation. Under these: authorities, Federal agencies ate granted :ontr!'.J,ct priority with their 
contractors regardless of other competing manufacturer contracts. The Department of Defense 
used these authorities to ensure priority production and shipment of numerous items urgently 
neede:d by the coalition forces during the Persian Gulf War and during its operations in Bosnia 

lfll 003 
ie;rt.r u . ( -
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a.nd Kosovo. The DPAalso authorizes appropriations to assist the private sector to develop 
certain products that would not othehvise be c~mmercially ava.lable in the domestic tn.a.rket. The 
Department of Defense recently used this au.tbority to support t~e production of specialty 
alum}num used in F-16 fighter components.· 

TheDPA expires on September 30, 2oq 1. H.R. 2510 'Would extend the DP A and its 
authorization of appropriations through FY 2003. 

·Agency Views 

In its views letter~ the Department of Defense "strongly supports enadm.ent" of 
H.R. 25 l 0. The Department notes that DP:A authorities are "indispensable in exped~ting 
production to meet critical reqlliremen.ts for our military operations." DP A authorities are also 
11used as a basis to support the Civil Reserve Air Fleet program~ which enables use of commercial 
aircraft to support deployme:nt of troops and materiel." 

The Department of Commerce r.ecommcnds approval of RR..25l0because there is 
11 urgerit need. for the exercise of [DPAJ authority in support of a;:.tions being tai<.en following the " 
September 11th terror at+acks." 

, The.Department of Energy advises that it would have pr::(erred a three-year extension of 
the Act, as had· been proposed by the Administration .. Energy ·ad.vises, however., that "the · 
authorities provided by the Act are :So critical that the lesser exfonsion provided by H.R. 2510 
warrants the President's approval." 

The Federal Emergency Management Agency 11strongly :;econlln.end[s] that the President· 
sl.gn the bill.,; FEMA states that the 11 e:Xpiration of [DPA] provi:sions could have a. severe impact .. :~ .. 
on the Nation's emergency :resource prepared;ricss to meetthr.eat:; to our national defense and 
national security, including th.r.eats and acts of terrorism.'' 

Conclusion and Reccir:nrnendations 

Wcjoin Defense) Commerce, Energy, FEMA, and NSC im reconunendingthe approval of 
' H.R. 2510, which passed the House by voice vote' and the Senate by unanimous c~nsent. · 

~. i 

\ 

Enclasur;es 

']W<~Q~ 
Mitchell E. Dariiels, Jr. 
Director 



SS/ RM NO. 

WHITE HO{]SE STAFFING MEMORANDUM 

Date: 9-27-01 ACTION I CONCURRENCE/COMMENT DUE BY: 9-28-01 3:00 PM 

ENROLLED BILL H.R 2510-- DEFENSE PRODUCTION ACT AMENDMENTS OF 
Subject: 2001 SPONSORS -- REPS. KING (R) NY AND MALONEY (D) NY 

ACTION FYI ACTION FYI 

VICE PRESIDENT ~ D IRASTORZA D D 

HUGHES ~ D JOHNSON Cl' D 

ROVE ~ D LINDSEY v D 

BOLTEN ~ D SPELLINGS 
~cy' D 

HAGIN [J D MIERS D D 

DANIELS ~ D RICE ~ D 

BLAKEMAN D D CONNAUGHTON D D 

CALIO ~ D ·GERSON D D 

FLEISCHER r¥ D CLERK D 

GONZALES ~ D D D 

HAWKINS ~ D D D 
HUBBARD cV D D D 

REMARKS: 
PLEASE FORWARD COMMENTS TO THE STAFF SECRETARY, X62702, NO LATERTHAN 
3:00 P.M. TOMORROW, SEPTEMBER 28. THANKS. 

RESPONSE: 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary . , 
Ext. 62702 



SS/ RM NO. 

WHITE HOUSE STAFFING MEMORANDUM 

Date: 9-27-01 ACTION I CONCURRENCE I COMMENT DUE BY: 9-28-01 3:00 PM 

ENROLLED BILL H.R. 2510 --DEFENSE PRODUCTION ACT AMENDMENTS OF 
Subject: 2001 SPONSORS -- REPS. KING {R} NY AND MALONEY (D} NY · 

ACTION FYI ACTION FYI 

VICE PRESIDENT v D IRASTORZA D D 

HUGHES lY D JOHNSON . CV D 

ROVE ~ D LINDSEY ~ D 

BOLTEN ~ D SPELLINGS ~·. D 

HAGIN [l D MIERS D D 

DANIELS ~ D RICE ~ D 

BLAKEMAN D D CONNAUGHTON D D 

CALIO EV ·o .. GERSON ·o D 

FLEISCHER ~ D CLERK D 

GONZALES ~ D D D 

HAWKINS ~ D D D 
HUBBARD ~ D D D 

REMARKS: ~ 

PLEAS.E FORWARD COMMENTS TO THE STAFF SECRETARY, X62702, NO LATER THAN 
3:00 P.M. TOMORROW, SEPTEMBER 28. THANKS. 

RESPONSE: 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
Ext. 62702 

.... _~ 



EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D. C. 20503 

THE DIRECTOR 
September 27, 2001 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled Bill H.R. 2510 - Defense ProductionAct Amendments of2001 
Sponsors - Reps. King (R),NYandMaloney (D) NY 

Last Day for Action 

The Department of Defense recommends that H.R. 2510 be approved prior to the 
expiration of existing Defense Production Act authorities on September 30, 2001, as the 
Department expects that the authorities "will be used extensively ip. our current emergency.'' · 

·Purpose 

Extends by two years, through September 30, 2003, the expiration date of the Defense 
Production Act of 1950, and the authorization of appropriations for that Act. 

Agency Recommendations 

Office of Management andBudget 

Department of Defense 
Department of Commerce 
Department of Energy 
Federal Emergency Management Agency (FEMA) 
National Security Council 
Department of Jlistice 
Department of the Treasury 

Discussion 

Approval. 

Approval 
Approval 
Approval 
Approval 
Approval (Informally) 
No objection(Informally) 
No objection (Informally) 

The Defense Production Act (DP A) of 1950, as amended, contains authorities for selected 
·agencies, such as the Department of Defense and FEMA, to assure the timely availability of 
essential industrial resources for national defense and domestic needs during an emergency 
situation. Under these authorities, Federal agencies are granted contract priority with their 
.contractors regardless of other competing manufacturer contracts. The Department of Defense 
used these authorities to ensure priority production and shipment of numerous items urgently 
needed by the coalition forces during the Persian Gulf War and during its operations in Bosnia 

' 



·, .. 

. .. and Kosovo. The DP A also authorizes appropriations to assist the private sector to develop · 
certain products.that would not otherwise be commercially available in the domestic market; The .. · 
DepaI'tment of Defense recently used this authority to support the production of specialty 
• aluminum used in F-16 fighter cqmponents. · · 

.· . . , . ; . 

. The DP A expir~s on September 30, '2001 .. H.R2~~ 10 would exterid the. DPA ~nd its 
authorization of appropriations through FY 2003. · 

Agency Views 

. . In·its views letter, the Departmentof Defense "strongly supports enactment" of 
. H.R': 25.10. The Department notes that DPA authorities are "indispeiisable in expediting · 

production to meet critical requirements for our military operations." DPA authorities are also· 
"used as a basis to support the Civil Reserve Air Fleet program; which enables use of commercial . 
aircraft to support deployment of troops and materiel.!' 

.The Department of Commerce recommends approval ofH.R. 2510 because there is 
"urgent need for the.exercise of[DPA] authority in support of actions being taken following the .•. 
Septemb(;!r.1 lthterrorattacks." · · · 

The Department of Energy advises that it would have preferred a three-year extension of · 
the Act, as had been proposed by the Administration. Energy advises, however, that "the ··.· 
authorities provided by the Act are so critical that the lesser extension provided by H.R. 2510 · 
warrarits the President's approval." · 

. The FederaI Emergency Management Agency"stro~gly recommend[sJthat thefpresident: .. · 
sign the bill." FEMA states that the "expiration of [DPA] provisions could have a severe impact .,~ 
on the Nation's emergency resource preparedness to meet threats to·ournational defense and 
nationl:ll security, including threats and acts of terrorism." 

. . . 

Conclusion and Recommendations 

We join Defense, Commerce, Energy, FEMA; and NSC inreconunendi~g the approval of 
H.R. 2510, •which passed the House by voice vote and the Senate by unani1Tious consent · 

' . 
' 

<)1A.C~1 
.. . . 

Mitchell E. Daniels,Jt. 
Director 

Enclosures·· 

-2-
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WHITE HOUSE STAFFING,MEMORANDUM 

Date: 9-27-01 ACTION/ CONCURRENCE I COMMENT DUE BY: 9~28-01 3:00 PM · · 

. ENROLLED BILL H.R. 2510 -~ DEFENSE PRODUCTION ACT AMENOMEN'TS OF . . ..•... -· - .· ... ·· 
Subject: 2001 SPONSORS -- REPS. KING (R) NY AND MALONEY (D)NY . . . 

. ACTION FYI 

VICE PRESIDENT . ~· · 0. IRASTORZA 

HuGHEs. ~- o·_ JoHNsoN 

ROVE ~ 0 .· ,·.LINDSEY 

BOLTEN•· -----mi!·~· · ~ .. 0 · SPEL,LINGS . 

.·HAGIN c1- . o· .MIERS 

··RIGE 

·.ACTION 

D 
. 4} 

.-v 
v 
0 

.···rV-

FYI 

.D 

D 

,0 

D .·· 

D. 

0 DANIELS 

BLAKEMAN.· 

CALIO 

FLEISCHER 

-~ D 

D, D 

~ D 
~- D 

· CONNAUGHTON - · . [] D 

GONZALES·· 

HAWKINS 

HUBBARD. 

rV ·.o 
~-D 
VD 

·.GERSON 0 __ ·.·. · · 
- \ . 

CLERK. D 

D 

D 

D 

D 

D 
._,··o. 

D 

REMARKS: . . . " . . . . .· , ·· . . 
PLEASE FORWARD COMMENTS TO THE STAFFSECRETARY,X62702, NOLAIERTHAN 
3:00 P.iVI. TOMORROW, SEPTEMBER, 28. THANKS. · . 

·. //'tf ·. (~~? 

RESPONSE:. 

Harriet E. Miers 
Assistant to the President 

· and Staff Secretary 
Ext. 62702 

.'. [·': 

) . 
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WHITE HOUSE STAFFING MEMORANDUM 

Date: 9~27-01 ACTION I CONCURRENCE/ COMMENT DUE BY: 9-28-013:00 PM 

ENROLLED BILL H.R. 2510 -- DEFENSE PRODUCTION ACTAMENDMENTS OF 
Subject: 2001 SPONSORS -- REPS. KING {R) NY AND MALONEY {D) NY 

,)' 

ACTION FYI ACTION FYI 

VICE PRESIDENT ~· D IRASTORZA. D D 

HUGHES EY D JOHNSON 0 D 

ROVE ·~ D LINDSEY v D 

BOLTEN ·• EY D SPELLINGS ~ D 

HAGIN 0 D MIERS D D 

DANIELS ~ D RICE ·EV D 

BLAKEMAN D D CONNAUGHTON D D 

CALIO. EY D GERSON D D 

FLEISCHER v D CLERK D 

GONZALES ·r/ D o, D 

HAWKINS ~· D D D 

HUBBARD cV D D D 

REMARKS:. 
PLEASE FORWARD COMMENTS TO THE STAFF SECRETARY, X62702, NO LATER THAN . 
3:00 P.M. TOMORROW, SEPTEMBER.28, THANKS. 

RESPONSE: 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
Ext. 62702 



EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BU.DGET 

WASHINGTON, D.C .. 20503 

THE DIRECTOR 
September 27, 2001. 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled Bill H.R. 2510 - Defense Production Act Amendments of 2001 
Sponsors - Reps. King (R) NY and Maloriey (D) NY 

Last Day for Action 

The Department of Defense recommends that H.R. 251,0 be approved prior to the 
expiration of existing Defense Production Act authorities on September 30, 2001, as the . ~ . . . 

Departmentexpects that the authorities "will b.e used extensively in our current emergency." 

Purpose. 

Extends by two years, through September 30, 2003, the expiration date of the Defense 
Production Act of 1950, and the authorization of appropriations for that Act. 

Agency Recommendations 
' 

Office of Management and Budget 

Department of Defense 
Department of Commerce 
Department of Energy 
Federal Emergency Management Agency (FEMA) 
National Security Council 
Department of Justice 
Department of the Treasury 

Discussion 

Approval 

Approval 
Approval 
Approval 
Approval 
Approval (Informally) 

. No objection{Informally) 
No objection (Informally) 

The Defense Production Act (DP A} of 1950, as amended, contains authorities for selected 
agencies, such as the Department of Defense and FEMA, to assure the timely availability of 
essential industrial resources for national defense and domestic needs during an emergency 
situation. Under these authorities, Federal agencies are granted contract priority with their 
contractors regardless of other competing manufacturer contracts. The Department of Defense · 
used these authorities to ensure priority production and shipment of numerous items urgently 
needed by the coalition forces during the Persian Gulf War and during its operations in Bosnia 



r-------

and Kosovo. The DP A also authorizes appropriations to assist the private sector to develop 
certain products that would not otherwise be commercially available in the domestic market. The 
Department of Defense recently used this authority to support the production of specialty 
aluminum useg in F-16 fighter components. 

The D?A expires on September 30, 2001. H.R. 2510 would extend the DPA and its 
authorization.of appropriations through FY 2003. 

Agency Views 

In its views letter, the Department of Defense "strongly supports enactment" of 
H.R. 2510. The Department notes that DP A authorities are "indispensable in expediting 
production to meet critical requiren:ents for our military operations." DP A authorities are also 
"used as a basis to support the Civil Reserve Air Fleet program, which enables use of commercial . 
aircraft to support deployment of troops and materiel." 

The Department of Commerce recommends approval of H.R. 2510 because there is 
"urgent need for the exercise of [DPA] authority in support of actions being taken following the 
September 11th terror attacks." 

The Department of Energy advises that it would have preferred a three~year extension of 
the Act, as had been proposed by the Administration. Energy advises, however, that "the 
authorities provided,by the Act are so critical that the lesser extension provided by H.R. 2510 
warrants the President's approval." 

The Federal Emergency Management Agency "strongly recommend[s] that the President 
sign the bill." FEMA states that the "expiration of [DPA] provisions could have a severe impact 
on the Nation's emergency resource preparedness to meet threats to our national defense and· 
national security, including threats and acts of terrorism." 

Conclusion.and Recommendations 

Wejoin Defense, Commerce, Energy, FEMA, and NSC in recommending the approval of 
H.R. 2510, which passed the House by voice vote and the Senate by unanimous consent. 

Enclosures 

111.<~~ 
Mitchell E. Daniels, Jr. 
Director 

-2-



SS/ RM NO. 

WHITE HOUSE STAFFING MEMORANDUM 

Date: 9•27-01 ACTION I CONCURRENCE I COMMENT DUE BY: 9-28-01 3:00 PM 

ENROLLED BILL H.R. 2510 -- DEFENSE PRODUCTION ACT AMENDMENTS OF 
Subject: 2001 SPONSORS -- REPS. KING (R} NY AND MALONEY (D} NY 

ACTION' . FYI. ACTION FYI 

VICE PRESIDENT ~ D IRASTORZA D D 

HUGHES v D JOHNSON EV D 

ROVE ~ D LINDSEY ~ D 

BOLTEN r¥ D SPELLINGS ~ D 

HAGIN [J D MIERS D D 

DANIELS ~ D RICES > .. ~ D. 

BLAKEMAN D D CONNAUGHTON D D 

CALIO ~ D GERSON D D 

FLEISCHER ~ D CLERK D 

GONZALES r/ D D D 

HAWKINS ~ D D D 
HUBBARD v D D D 

REMARKS: 
PLEASE FORWARD COMMENTS TO THE STAFF SECRETARY, X62702, NO LATER THAN 
3:00 P.M. TOMORROW, SEPTEMBER 28. THANKS. 

RESPONSE: September 28~ 2001 

The NSC staff concurs with the attached statement. 

I ($)\~· 
~ Condoleezza Rice 

Assistant to the President Harriet E. Miers 
for National Security M~at~9f~othe President 

and Staff Secretary 
Ext. 62702 

• 



EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 

THE DIRECTOR 
September 27, 2001 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled Bill H.R. 2510 - Defense Production Act Amendments of 2001 
Sponsors - Reps. King (R) NY and Maloney (D) NY 

Last Day for Action 

The Department of Defense recommends that H.R. 2510 be approved prior to the \ 
expiration of existing Defense Production Act authorities on September 30, 2001, as the 
Department expects that the authorities "will be used extensively in our current emergency." 

Purpose 

. Extends by two years, through September 30, 2003, the expiration date of the Defense 
Production Act of 1950, and the authorization of appropriations for that Act. 

Agency Recommendations 

Office of Management and Budget 

Department of Defense 
Department of Commerce 
Department of Energy · 
Federal Emergency Management Agency (FEMA) 
National Security Council 
Department of Justice . 
Department of the Treasury 

Discussion 

Approval 

Approval 
Approval 
Approval 
Approval 
Approval (Informally) 
No objection {Informally) 
No objection (Informally) 

The Defense Production Act (DP A) of 1950, as amended, contains authoritie's for selected 
agencies, such as the Department of De(ense and FEMA, to assure the timely availability of 
essential industrial resources for national defense and domestic needs during an emergency 
situation. Under these authorities, Federal agencies are granted contract priority with their 
contractors regardless of other competing manufacturer contracts, The Department of Defense 
used these authorities to ensure priority production and shipment of numerous items urgently 
needed by the coalition forces during the Persian Gulf War and during its operations in Bosnia 
. . 



and Kosovo. The DPA also authorizes appropriations to assist the private sector to develop 
certain products that would not otherwise be commercially available in the domestic market. The 
Department of Defense recently used this authority to support the production of specialty 
aluminum used in F-16 fighter components. 

The DP A expires on September 30, 2001. H.R. 2510 would extend the DP A and its 
, authorization of appropriations through FY 2003. 

Agency Views 

In its views letter, the Department of Def6nse "strongly supports enactment" of . 
· H.R. 2510. The Department notes that DPA authorities are "indispensable in expediting 
production to meet critical requirements for our military operations." DPA authorities are also · 
"used as a basis to support the Civil Reserve Air Fleet program, which enables use of commercial · 

. aircraft to support deployment of troops and materiel." 

The Department of Commerce recommends approval of H.R. 2510 because there is 
"urgent need for the exercise of [DP A] authority in support of actions being taken following the 
September 11th terror attacks." 

The Department of Energy advises that it would have preferred a three-year extension of· 
the Act, as had been proposed by the Administration. Energy advises, however, that "the 

. authorities provided by the Act are so critical that the lesser extension provided by H.R. 2510 
warrants the President's approval." 

The FederalEmergency Management Agency "strongly recommend[s}that the President · 
sign the bill." FEMA states that the "expiration of [DPA ]provisions could have a severe impact , 
on the Nation's emergency resource preparedness to meet threats to our national defense and 
national. security, including threats and--acts of terrorism." 

Conclusion and Recommendations 

We join Defense, Commerce, Energy, FEMA, and NSC in recommending the approval of 
H.R. 2510, which passed the House by voice vote and the Senate by unanimous consent .. 

Enclosures 

'ft;t<~~ 
Mitchell E. Daniels, Jr. 
Director 

-2-



OFFICE OF THE VICE PRES.IDENT 

WASHINGTON 

September 28, 2001 

MEMORANDUM FOR HARRIET MIERS 
STAFF SECRETARY 

FROM: 

SUBJECT: 

JONATHANBURKS(J'l.. · .. 
DEPUTY STAFF SECREl'AAY TO THE VICE PRESIDENT 

Enrolled BiHH.R.2510-Defense Production A.ct 
Amendments of 2001 

The Office.of the Vice President has reviewed the above-referenced 
draft and concurs in the recommendation to sign the enrolled bUl. 



SS/ RM NO. 

WHITE HOUSE STAFFING MEMORANDUM 

Date: 9-27-01 ACTION I CONCURRENCE I COMMENT DUE BY: 9-28-01 3:00 PM 

ENROLLED BILL H.R. 2510 -- DEFENSE PRODUCTION ACT AMENDMENTS OF 
Subject: 2001 SPONSORS -- REPS. KING (R) NY AND MALONEY (D) NY 

. ACTION FYI ACTION FYI 

VICE PRESIDENT ~ D IRASTORZA D D 

HUGHES >I~ D JOHNSON °' 'fih .:.:m z \">~..:...Jl;: -:i. 

ROVE ~ D LINDSEY ~ D 

BOLTEN ~ D SPELLINGS ~ D 

HAGIN [J D MIERS D D 

DANIELS v D RICE ·~ D 

BLAKEMAN. D D CONNAUGHTON D D 

CALIO ~ D GERSON o· D 

FLEISCHER ~ D CLERK D 

GONZALES r/ D D D 

HAWKINS [~ D D D 
HUBBARD cV· D D D 

REMARKS: 
PLEASE FORWARD COMMENTS TO THE STAFF SECRETARY, X62702, NO LATER THAN 
3:00 P.M. TOMORROW, SEPTEMBER 28. THANKS. 

RESPONSE: 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
Ext. 62702 

• 
1Pi'H;:J:q 



SS/ RM NO .... 
-----~~ 

.. WHITE HOUSE STAFFING MEMORANDUM 

'Date: . 9-27~01 ACTION l CONCURRENCE I COMMENT DUE BY: 9-28-01 3:00 PM 

. · ENROLLED .BILL H.R 2510 -•DEFENSE PRODUCTION ACT AMENDMENTS OF 
Subject:. 2001 .SPONSORS -- REPS. KING. (R)'NY AND MALONEY (D) NY 

. ~ . 

ACTION FYI ACTION . .FYI 

VICE PRESIDENT 
·.~ 

D IRASTORZA 
.. D 0 

rY 
.... 

HUGHES • D JOHNSON ··o- o· • 
ROVE I0 D LINDSEY v-. D 

BOLTEN ·~ D SPELLJNGS. ·\. I~, D 

HAGIN.· D D MIERS·· D D 

DANIELS ~ D RICE ·rV. D 

BLAKEMAN D D CONNAUGHTON D D 

.. [~ ' 

D CALIO D GERSON D 

FLEISCHER.• ·rY·.·. D CLERK .··.o 
GONZALES .fiY" D .. D o··· . . 

'· ~ HAWKINS D 0' D 
. HUBBARD. ~ D ·o· o··· 

REMARKS: ·. · .. · 
PLEASE FORWARD COMMENTSTO THE STAFF SECRETARY, X62702; NO LATER THAN 

. 3:00 P.M. TOMORROW, SEPTEMBER 28. THANKS. 

RESPONSE: 

Harriet E. Mi~rs 
Assistant to the Pres.ident 

and Staff Secretary 
. · Ext. 62702 · 

·.-' 

) 

.. ~..,_;, . 
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THE DIRECTdR 

EXECUTIVE OFFICE oi:;: THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON; D. C. 20503 

September 27, 2001 

MEMORANDUM FOR THE PRESIDENT 

. .L 

. \ 

SUBJECT: Enrolled Bill H.R. 2510 - Defense Production Act Amendments of 2001 
Sponsors - Reps. King (R) NY and Maloney (D) NY 

Last Day for Action 

The Department of Defense recommends that H.R. 2510 be approved prior to the 
expiration df existing Defense Production Act authorities on September 30, 2001, as the 
Departr:nent expects that the authorities "will be used extensively in our current emergency." 

Purpose 

Extends by two years, through Septemt>er 30, 2003, the expiration date of the pefense 
Production Act of 1950, and the authorization of appropriations for that Act. · . 

Agency Recommendations 

Office of Management and Budget 

Department of Defense 
Department of Commerce 
Department of Energy 
Federal Emergency Management Agency (FEMA) 
National Security Council 
Departm~nt of Justice . 
Department of the Treasury 

Discussion 

Approval 

Approval 
Approval 
Approval 
Approval 
Approval (Informally) 
No objection (Informally) · 
No objection (Informally) 

The Defense Productio~ Act (DP A) of 1950, as amended, contains authorities for selected 
agencies, such as the Department of,Defense and FEMA, to assure the timely availability of 
essential industrial resources for national detense and domestic needs during an emergency 
situation. Under these authorities, Federal agencies are granted contract priority with their 
contractors regardless of other competing manufacturer contracts. The Department of Defense 
used these authorities to ensure priority production and shipment ofnumerous items urgently 
needed by the coalition forces during the Persian Gulf War cwd during its operations in Bosnia . 



and Kosovo. The DP A also authorizes appropriations to assist the private sector to develop 
certain products that would not otherwise be commercially available in the domestic market. The 
Department of Defense recently used this authority to support the production of specialty 
aluminum used in F-16 fighter components. · · 

The DPA expires on September 30, 2001. H.R. 2510 would extend the DPA and its 
authorization of appropriations through FY 2003. 

Agency Views 

In its views letter, the Department of Defense "strongly supports enactment" of · 
H.R. 2510. The Department notes that DP A authorities are "indispensable in expediting 
production to meet criticalrequirements for our military operations." DP A authorities are also 
"used as a basis to support the Civil Reserve Air Fleet program,· which enables use of commercial 
aircraft to support deploymentoftroops and materiel." 

The Department of Commerce recommends approval of H.R. 2510 because there is 
"urgent need for the exercise of [DP A] authority in support of actions being taken following the 
September 11th terror attacks." 

The Department of Energy advises that it would have preferred a three-year extension of 
the Act, as had been proposed by the Administration. Energy advises, however, that"the 
authorities provided by the Act are so critical that the lesser extension provided by H.R. 2510 
warrants the President's approval." 

The Federal Emergency Management Agency."strongly recommend[s]that the President 
sign the bill." FEMA states that the "expiration of [DP A] provisions could have a severe impact 
on the Nation's emergency resource preparedness to meet threats to our national defense and. 
national security, including threats and acts of terrorism." 

Conclusion and Recommendations 

We join Defense, Commerce, Energy, FEMA, and NSC in recommending the approval of 
H.R. 2510, 'which passed the House by voice vote and the Senate by unanimous consent. 

Enclosures 

11J·<~~· 
MitchellE. Daniels, Jr. 
Director 

-2-



SS/ RM NO. 

WHITE HOUSE STAFFING MEMORANDUM 

Date: 9-27-01 ACTION I CONCURRENCE I COMMENT DUE BY: 9-28-01 3:00 PM 

ENROLLED BILL H.R. 2510 -- DEFENSE PRODUCTION ACT AMENDMENTS OF 
. . 

Subject: 2001 SPONSORS -- REPS. KING (R) NY AND MALONEY (D) NY 

ACTION FYI ACTION FYI 
,· ~·. VICE PRESIDENT D IRASTORZA D D 

HUGHES ·.·~ D JOHNSON D D 

ROVE ~ D LINDSEY EV D 

BOLTEN v D SPELLINGS ·.·~ D 

HAGIN [J D MIERS D D 

DANIELS ~ D RICE v D 

BLAKEMAN D D CONNAUGHTON D D 

CALIO• .~~ D GERSON D D 

FLEISCHER ~ D CLERK D 

GONZALES ~ D D D 

. HAWKINS cY D D D 
HUBBARD v D D D 

REMARKS: 
PLEASE FORWARD COMMENTS TOTHE STAFF SECRETARY, X62702, NO LATER THAN 
3:00 P.M. TOMORROW, SEPTEMBER 28. THANKS. 

Harriet E. Miers 
Assistapt to the President 

and Staff Secretary 
Ext. 62702 



SS/ RM NO. 

WHITE HOUSE STAFFING MEMORANDUM 

Date: 9-27-01 ACTION I CONC.URRENCE I COMMENT DUE .BY: 9-28-01 3:00 PM 
. . . .· . ; 

ENROLLED BILL H.R. 2510 -- DEFENSE PRODUCTION ACTAMENDMENTS'OF 
Subject: 2001 SPONSORS -- REPS. KING (R) NY AND MALONEY (D) NY . 

ACTION FYI ACTION FYI 

VICE PRESIDENT ·~· ·D IRASTORZA D o· 
HUGHES v D ·JOHNSON . CV· .. D 

ROVE I~ D LINDSEY ~.· D 

BOLTEN [~ D SPELLINGS ~; D 

HAG.IN [] D ·MIERS D .·.o 
rV .. rV· ' DANIELS D RICE D . 

BLAKEMAN "' D D CONNAUGHTON D D 

CALIO ·i '· ~ D GERSON· 0 .D 

FLEISCHER ~ D CLERK D 

GONZALES -~ D D D 

HAWKlNs·· ·-~- D o·· D 

·cV· HUBBARD/ [] D D .. .. . ' . 

REMARKS:. 
PLEASE FORWARD COMMENTSTOTHE STAFF SECRETARY, X62702, NO LATERTHAN 

. 3:00 P.M. TOMORROW, SEPTEMBER 28. THANKS .... 

·.RESPONSE: 

. . . ' . . 
,' ",·. 

Harriet E.1Miers 
Assistant to the President 

~ . . . . 

and· Staff Secretary 
·Ext. 62702 

•· 

-... ~ ... 
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EXECUTIVE OFFl-CE 'of" THE PRESIDENT 
OFFIC~. OF MANAGEMENT AND BUDGET 1 

WASHINGTON; D. C. 2.0503 

Tf.1.E'DIRECTOR 
September 27, 2001. 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled Bill H.R. 2510 ;.; Qefense Production Act Amendments of 2001 
. Sponsors - Reps. King (R) NY and Maloriey (D) NY 

LastDay for Action 

The Department of Defense recommends that H.R. 2510 be approved prior to the 
expiration of existing Defense Production Act authorities on September 30, 2001, as the . 
Department expects that the authorities "wilLbe used extensively in our current emergency.'.' .. 

. ' ' 

··.Purpose 

. -Extends by two years, through September 30, 2003, the ·expiration date pf the Def~nse 
Production Act of 1950, and the authorization of appr()priations for that Act. 

Agency Recommendations 

. Office of Management and Budget 

Department of Defense 
Department of Commerce 
Department of Energy 
Federal Emergency Management Agency (FEMA) 
National Security Council 
Department of Justice · 
Department of.the Treasury·. 

Discussion 

· Approval 

. ., . 

:Approval·· 
Approval 
Approval 
Approval·. 
Approval (Informally) . 
No objection (Informally) 
No objection (Informally) 

The Defense Production Act (DP A) ofl 950, as amend~d, contruns authorities for s.elected 
. agencies, such as the DepartmenfofDefense and FEMA, to assure the timely availability of 

essential industrial resources for national defense and domestic needs during an emergency 
situation. Under these authorities; Federal agencies are granted contract priority with their 
contractors regardless of other competing manufactll!er contracts.· The DepartmentofDefense 
used these authorities to ensure priority production and shipment of numerous items urgently 

- needed by the· coalition forces during the Persian Gulf War and during its operations in Bosni::i. 



. ' 

and Kosovo. The DPA also authorizes appropriations to assist the private sector to develop 
certain products that would not otherwise be commercially available in the domestic market. The 
Department of Defense recently used this authority to support the production of specialty . 
. aluminum used in F-16 fighter components. 

The DP A expires on September30, 2001. H.R. 2510 would extend the DP A and its 
authorization of appropriations through FY 2003. 

Agency Views 
l 

In its views letter, the Department of Defense "strongly supports enactment" of 
H.R. 2510 .. The Department notes thatDPA authorities are "indispensable in expediting 
production to meet critical requirements for our military op~rations." DPA authorities are·also. 
"used as a basis to support the. Civil Reserve Air Fleet program, which enables use of commercial 

· aircraft to support deployment of troops and materiel." 

The Department of Commerce recommends approval of H.R. 2510 because there is · · 
"urgent need for the exercise of [DP A] authority in support of actions beingJaken following the 
September 11th terror attacks." 

The D~partment of Energy advises that it would have preferred a three-year extension of 
the Act, as had been proposed by the Administration. Energy advises, however, that "the 
authorities provided by the Act are so critical that the lesser extension provided by H.R. 2510 
warrants the President's approval." 

The Federal Emergency Management Agency "strongly recommend[s] that the President 
sign the bill.'' FEMA states that the "expiration of [DP A] provisions could have a severe impact 
on the Nation's emergency resource preparedness to meett}u-eats to our national defense and 
national security, including threats and acts of terrorism." 

Conclusion and Recommendations 

, Wejoin Defense, Commerce, Energy, FEMA, and NSC in recommending the approval of 
H.R. 2510, which passed the House by voice vote and the Senate by unanimous consent.· 

Enclosures 

ryu<~~ 
Mitchell E. Daniels, Jr. 
Director 

-2-
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OMB/LRD/RDI 202 395 s7f6 .. P. 02/02·. ·. ·. 

GENERAL COUNSEL .OF Tt·U~:. OEPAF.ffM~Nt OF CEFEN$.E . 
1600 DEFENSE PENTAGON 

WASHINGTON, b .. c: 20301-1600 

The Ho~orable Mitchell E', Daniels, Jr. 
Director, Office of Managern.ent and Budget .· · 
Was¥ngton, D.C.·20503 · · · · · 

Dear Mr.Daniels:•· 

'../ ' ;, '·. ,. 

·., ... · . . ~ ; 

.· •.,. 

. :. ·> 

.. ·.' _. 

Title' I of the Act pro,ride~ for priority performance. 6h ~ontracts and orders to meet ' 

··.·-.··· 
, ' .' ~ ., ._.' 

· apJ)fOved national defonse and emergency preparedn~ss program re4uireJ:Tiepts .. It i~ · . . . . . · 
indispen5able in expediting production ro tneet critical req1,1irements for olli:m~litaiy operations~· · 
The Defense Produ~tion Act was tised to en~urc piiority production and shipmentofnur?ierou.s. 
items urgently needed by the coalition for.c:es during the Persian GulfWar.> w~ ~so relieci on this 

· Ad for our operations in Bosnia and Kosovo, W~ ~xpect it will be ·u.sed exte~~ively in our> .•· .. ·. 
. · turrerit emergency. It also is used as a basis to support tbe Civil Reserve Afr Fleet progr;Un, 

whi5h enables use ~f com.m~rcial.aircraft tQ sl.lpport d~plo)rfuent ·of tro.ops.iiJid rnaterieL ·· ·. . · .... 

, . . · Title III of the Act authorizes the Department to establish assured and afford.able . 
ptoductioh capacity. for items essential for .nationat defense'. Titl~ III is in.·e.xtremely ·valuable 

' tool that enables the Department to field technologically superior systemSj~upgr~d.e the' ,· 
capabilities of older .systern,_.s, a:ild reciuce operations and Sl;l:Stainrnept costs·• ' ' 

·. \. 
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G. Timothy Saunders 

10/05/2001 10:08:51 AM 

Record Type: Record 

To: . Harriet Miers/WHO/EOP@EOP 

6c:. · · · 
Subject: Further Background:' ~~fense Production ActAmendmerits of 2001 

-----------~~~-------- Forwarded by G. Timothy Saunders/WHO/EOP on 10/05/2001 10:08 AM -------~------------~------

From: James J. Jukes on 10/05/2001 09:30:02 AM 

Record Type: Record 

To:· G. Timothy Saunders/WHO/EOP@EOP 

Defense Production Act Amendments of 2001 

sjust faxed you the Defense letter. The"background" section of our Statement of.·. 
Policy (below).may also be useful to you. . , 
-- Forwarded by James J. Jukes/OMB/EOPOn 1oi05/2001. 09:28 AM ------~---::----~--.--------c 

. September 5,2001 
(House) 

H.R. 2510 - Defense Production Act Amendments of 2001 
(Rep. King (R) New Yorkand Rep. Maloney (D) New York) 

The Administration supports H.R.2510, which would ex1:end the expirationdate and 
authorization of appropriations for the Defense Productic.~n Act through FY 2004. 

The expiration of the Defense Production Actcould have a severe impact on the Nation's ability 
to resp()nd to national security threats, both at homeand abroad. Thus, passage ofH.R. 2510 
would ensure the President's continued abilityto provide for the Nation's security by providing · 
authority to: {l) establish, expand, or maintain essential domestic industrial capacity; {2) direct 

· prioJityperfonnanceof CO:tltracts and ord.er~to meet approved n,atioirnlsecurity requirements; 
and {3) siispend .or prohibit a foreign acquisition of a U.S .. firm when that. acquisition would · 
present a threat to the Nation's security. . ' 

****** 
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