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EXECUTt.vE OFFICE OF THE PRESIDENT "{J:;;f ;c':!;u~rr~ t~1 p[;;ii"IJ~·~~'} 
. OFFICE OF MANAGEMEN.T AND BUDGET APP· R· ·.·-o·.v···E.-D'"'." 
. WASHINGTON, D.C. Z0503 . . ·· · . 

' - . ·. . 

August 15, 2002 AUG 2 12002 
THE DIRECTOR 

.:g, g ·.LI· • .t... 
MEMORANDUM FOR THE PRESIDENT . THE PRESIDENT HAS SEEN 

SUBJECT: ·Enrolled Bill H.R. 3343 - Thorium Reimbursement Reauthorization 
Sponsors - Rep. Shimkus (R) IL and three cosponsors 

Last Day for Action 

August 24, 2002 - Saturday 

·Purpose 

Increases by $225 million the authorization of appropriations for the thorium 
· reimbursement program established by Title X of the Energy Policy Act of 1992~ 

Agency Recommendations 

Office ofManag~ment and Budget 

Department of Energy (DOE) 
Department of Justice 
Department of the Treasury 
. Environmental Protection Agency 
Council on Environmental Quality 

Discussion 

Approval 

Approval 
No objection (Informally) 
No comment (Informally) . 
No comment (Informally) 
No comment (Informally) 

Uranium and thoriµm mill tailings are sandy residues produced during the separation of 
radioactive orefro.m the surrounding rock. The tailings emit radon gas and very low levels of 

.. radioactivity; tafling piles contain various heavy metals that can contaminate groundwater. 
. . 

~ . . ·'. / '. ' .. . 

Title X qf the Energy Policy .Act of 1992 {Public Law 10~-486) requires DOE to use the · 
· ··. U.ianium Enrichment Decontamination and D~cominissioning (D&D) Fund to reimburse 

•. uranium and thorirn11 processing site licensees for the Federal portfon of their remediation costs . 
. Th~D&D·rtind;whichwas es~ablis,hedbyth,e·Atomic Energy Act of 1954 (as.amended by the 
the f:nergy Policy Act of 1992) is'tapitalized by assessments on domestic utilities and by annual 

· · deposits of appropriated funds. Its use is subject to appropriations; ·The Fund is currently being 
.used to reimburse Federal rem~diation costs.for 12 uranium milling sites and for one thorium site 
owned by the Kerr•Mc(Jee Chemical Corporati011.and located)n W~st Chicago, Hlinois. 



.Title X currently caps totalFederalreimbutserrient forretnediationofthe th~rium site at·:,; 
. $140 million. It also capsthe aggregate authorization of appropriations in Title X for · · . . · 

remediation of the thorium site arid the uraniurn sites at $490 million. 

·~• ·• .. Hi. 3343 would increa5e the.Federal reimbursement cap fot remediation of the West . 

··"' .. 

Chicago thorium processing site by· $225· million ( from.$140 million to ·$365 miJlion) .. ·As under· 
. .. current law:,· the cap could· be increased for. inflation. The bill also :vvould eap. an.rtual Spending of· 

·. the additfonal $225 million as foUo:ws: $90 million in FY 2002; $55 million in. FY 2003; and 
'$20 millionin each of FY s 2004 through 2007. DOE has reimbursed Ketr-McGee~for the., ' 

. · m~imum amount to which itis.entitled under current law; DOEadvises.thatit.expects Kerr­
. . McGee to submit eligible ~laimsfor the entire amount .of the ~ditiona(:authority provi<led by ; 
'·• H.R.. 3343. . . . . . . .. . . 

.' .' . 

H.R. 3 34 3 would i;nake a corresponding in~rease of $225 .million inthe aggregate . . 
authorization of appropriations in Title Xfor Federal remediation reimbursement of the thorium 
site and the uranium sites (from $490millionto $715 million). The bill also would amendthe 

···Atomic Energy Act to increase authori:?:ed D&DFund annual deposits from ,general revenues .. 
. ·. from$488.3 million to $518.2 million, in constant 1992 dollars. The total increase over six years < 
· .•. Will equal the authorized $225 million increase for thoriuni remediation reimbursement. The FY. 
< · 2003 Budget proposed $l million for the reimbursement progri;trn, the same as the FY 2002 . :·. . 
. '. enacte~ level..·· The House Subcomniittee Reportaccompariyingthe FY200J Energy and Waier• 

DevelopmenfAppropriations BilLstates th~t if pending legisfation is enacted to raise the thorium 
. reimbursement ceiling; the Department should meet its additiQnal obligations from available· · 

', .. ; •'' .•.. · .. ·carryover funds. ' ' ' •' ' ' ' ' 

. '.; 

·· · • · Other provisions of H;R. 3S43 ·would: ) 

.. ·.. Authorize DOE to expen(su~h surns;a~~Ill:ay l?~·hecessary to maintain the uraniUin_ .. 
enrichment facility atPort~motjth, {)hio~ on c9ld standby (i.~., minimum upkeep< 
allowingfot reactivation)). ' ' ,; ,, ' .· .. ·,. ·:,_::. ' ' •· ,· < < . '-; ., ,, '' < ' 

: ·,./.\.~.:~~~·.. .-:_ ~; .·. "~ .:,·.,·:·.·:.<. ;~;. .. /'. " '. <'.,·. ~/: .. ' 

""' ' ' Require the Com13tr<>!rer·o~neraj_i9 ~µ<lit.the PffeR Fund, an4 repo~,to,Congress not ' 
later than MarchJ; ·4003, on whether the ·Fund is ofsufficientsize:and dmation to . 
meet its needs. ,' ·•; ':,; ' 

:: · .... 

. Conclusion and Recommendations· 
. . -' ,( .. : 

·.• ·.. : DOE recommends approvaf oftheepr61led;bill:adyisillgthaqhe:u:s. share of . 
rem_ediation. costs for the thoriurn faqili~y .cl~ariµp ''is .greater th~ th~ current statutory.· . . 

' reimbursementceiling forthose·c9sts[afl.d]):i.R.. 3343 would authorize $225 million to address . ' 
thatdifference." · · · · · · : · · · .· · 

'" 

· .. :• .. ·· . 
,t:', 
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We join DOE in recommending approval ofH.R. 3343, which passed the House by voice 
. vote and the Senate by unanimous consent. 

Enclosures 

Mitchell E. Daniels, Jr. 
Director 

-3-



·. H;R.3343 

: -i 

'.: :· 
. \,,·:; 

.. . . ' .. 

0nr. iRundftd. ~tbtnt~ tortgrtss 
·of tht 

· tlnittd ~tatts. of 51mtrica 
AT ·THE.SECOND SESSION.· 

. . · Begun and held at thtj· Cit<j ~j Wa~hington on Wednesday, 
the twenty-third clay 'afJa~ary~ tWo thousand and two 

an Sllct . 
. To a:rn~~d title x of the EnergyPolicy Act of 1992, and for oth~r p:urposes. 

Be it enacted by the Senate. and House of Representatives of 
the United States ofAmericq inCongrf!SS assembled, · 
SECTION 1: REAUTHORJZATfoN OF TllORitJMRElMBURSEMENT. 

(a) PAYMENTS TO LICENSEES.~Section 1001(b)(2)(C) of the 
Energy Policy Act of 1992 (42 U$.C~ 2296a(b)(2)(C)) is amended­

. · (l) by striking "$140,000,000" and inserting"$365,000,000"; · 
p.nd ·. .·. . . . . . . . . . 

· (2) by adding at the end the following: "Such payments 
shall not exceed the folloWing ani!;iunts:. > . . · 
. · ·. ''.(i) $90,000,000 _in tis.cal year 2002. 

· "(ii) $55,000;000 in fiscal year 2003. . . 
· "(iii) $20,000,000 in fiscal year 2004. · 
"(iv).$20,000,000in fiscEilyear 2005. 
"(v) $20,000,000 in fiscal Year 2006. 

~. .. .. . ·.. "(vi) $20;000,000 in fiscalyear 2007; · ·· · .. · 
. Any amounts .authorized to be paid in a fiscal year under 
·this. subparagraph that are not paid in that fiscal year 

. . may be paid in subsequent fiscal years.". . . . . . ' 
· (b) AUTHORIZATION.~ection 1003(a) of such Act (42 U.S.C .. 

2296a-2(a)) is amended . by striking. i'$490,000,000" and in~erting_. 
"$715,000,000". ' .· . . ... • . .· . . .. · 

· (c) DEPOSITS.-Section 1802(a) of the Atomic En.ergy .Act of 
.1954 (42 U.f).C. 2297g-l(a)) is amended by striking "$488,333,333" 
and inserting "$518;233,333" and by inserting. after "inflation" the · 
phrase ''begipning on the da~e of the enactment .of the Energy 
Policy Act of 1992". . . . . .. .· . · • . .. · · .· ·· ... ·· . · ·· ·. 

(d) PORTSMOUTH.-{l) Chapter 19 of the Atomic Energy' Act 
. ·. of 1954. (42 U.S;C~ ~015. and following) is amended by inserting 

the following. after section 241: 
"SEC. 242; co~b s;ANbBY. : ' 
· "Th~ Secretary is authorized to ~xpend:'stich fund~' as niay 

be necessary' for the purposes·of rnaintaining enrichment capability 
at the Portsmouth, Ohio; facility.", ··• .... ••. . ·.· . . . ··.·.· .. · , 

·.· (2) The table of conten~s for such chapter· is .amended by 
inserting the following new item after the item relating to section 
241: . . . 

, ·~Sec. 242. Cold standby.". . . .. . . 

. SEC. 2. COMPTROLLER GENERALAuDIT. 

The Comptroller Gene~al shall cond~ct an· audit on the Ura­
nium' Enrichment Decontamination:-. and DecommiSsioning ·Fund 

./, 

._.,;· .·. 

·-:., ·. 
· .... 

. "'" 

:\ ·.:··· 
'···" 

~-------~-~---~!,,· 

··; 



H.R.3343'"'"""2 

established under section 1801 of the Atomic Energy Act of 1954 
(42 U.S.C. 2297g). Not later than March 1, 2003, the Comptroller 
General shall transmit to the Congress. a report. on the results 
of the audit. Such report shall assess whether the Fund as currently 
authorized will be .·of sufficient size and duration for carrying out 
decontamination and decommissioning and remedial action activi" 
ties anticipated to be paid for from the fund, and shall include 
recommendations for minimizing increases in· such activities. In 
conducting the audit, the Comptroller General shall specifically 
address whether the deposits collected under sections 1802(c) and 
1802(d) of the Atomic Energy Act of 1954 (42 U.S.C. 2297g-l(c) 
and 2297g-l(d)) are sufficient to-- . · 

(1) pay for decontamination arid decommissioning activities 
pursuant to section 1803(b) of the .Atomic Energy.Act. of 1954 
(42 u.s~c. 2297g-2Cb)); 

(2) pay for the remedial action costs pursuant to section . 
l803(c) of such Act (42 U.S.C. 2297g-2(c)); and 

(3) pay for the· remedial action costs pursuant to section 
1001(b)(2)(C) and (D) of the Energy Policy Act of 1992 (42 
U.S.G. 2296a(b)(2)(C) and (D)). 

President of the Sendte. f ""° .fo ""'-fl> 

APPROVED 
AUG 21 2002 
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Bills Received at the White House 

Date received and 
notification to OMB: 8/13/2002 

Last day for action: 8/24/2002 

I H.R.3343 

-Official Title 

An Act to amend title X of the Energy Policy Act of 1992, .: I and for other purposes. -) I g ~ 7<./ 
-· -·· 
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WHITE HOUSE STAFFING MEMORANDUM 
·:\' 

\, . . . 
Date: 8-15-02, 11 :00 PM ACTION I CONCURRENCE I COMMENT DUE BY: 8-16-02, 5:00 PM 

Subject: ENROLLED BILL H.R~ 3343, THORIUM REIMBURSEMENT REAUTHORIZATION 

ACTION FYI. ·.ACTION FYI 
' 

VICE PRESIDENT '4-1/o . ~ . D .HUBBARD D D 

CARD ale- ~ D IRASTORZA D D 

.BARTLETT v ~ D JOHNSON D o· 
BLAKEMAN D [] ·LINDSEY D D 

BOLTEN fl { v ~ D MARBURGER D D 

BRIDGE LANO D D MIERS D 

CALIO 0 '5i.-- ~ D ·RICE D D 

CONNAUGHTON ~ D RIDGE.· IU D 

DANIELS D v ROVE f..J/ (...;. IV' D 

FLEISCHER D D SPELLINGS ~ ~ D 

GERSON D D CLERK·· D 

GONZALES "1 ( c... iw' D D D 
HAGIN D D D D 

HAWKINS D D ·D D 

REMARKS: 
PLEASE SEND COMMENTS TO JOHN BURNIM, EXT. 57302, FAX 55691, NO LATER THAN 5:00 
PM FRIDAY, 8•16-02, WITH COPY TO STAFF SECRETARY. THANK YOU. 

RESPONSE: 

. Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
Ext. 62702 



EXECUTIVE OFFICE OFTHE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. ·20503 

August 15, 2002 

THE DIRECTOR 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled Bill H.R. 3343 - Thorium Reimbursement Reauthorization 
Sponsors - Rep. Shimkus (R) IL and three cosponsors 

.Last Day for Action 

August 24, 2002 - Saturday 

Purpose 

Increases by $225 million the authorization of appropriations for the thorium 
reimbursement program established by Title X of the Energy Policy Act of 1992. 

Agency Recommendations 

Office of Management andBudget 

Department of Energy (DOE) 
Department of Justice 
Department of the Treasury 
Environmental Protection Agency · 
Counc.il on Environmental Quality 

Discussion 

.Approval 

Approval 
No objection (Informally) 
No comment (Informally) 

. No comment (Informally) 
No comment (Informally) 

Uranium and thorium mill tailings are sandy residues produced during the separation of 
radioactive ore from the surrounding rock. The tailings emit radon gas and very low levels of 
radioactivity; tailing piles contain various heavy metals that can contaminate groundwater. 

Title X of the Energy Policy Act of 1992 (I~ubFc Law 102-48§) requires DOE to use the 
·Uranium Enrichment Decontamination and Decommissioning (D&D) Fund to reimburse 

uranium and thorium processing site licensees for the Federal portion of their remediation costs. 
The D&D Fund, which was established by the Atomic Energy Act of 1954 (as amended by the 
the Energy Policy Act of 1992) is capitalized by assessments on domestic utilities and by annual 
deposits of appropriated funds. Its use is subject to appropriations. The Fund is currently being 
used to reimburse Federal remediation costs for 12 uranium milling sites and for one thorium site 
owned by the·Kerr-McGee Chemical Corporation and located in West Chicago, Illinois. 

.( 



Title X currently caps total Federal reimbursement for remediation of the thorium site at 
$140 million. It also caps the aggregate authorization of appropriations in Title X for 
remediation of the thorium site and the uranium sites at $490 million. 

H.R. 3343 would increase the Federal reimbursement cap for remediation of the West 
Chicago thorium processing site by $225 million (from $140millionto $365 million). As under 

c current law, the cap could be increased for inflation. The bill also would cap annual spending of 
the additional $225 million as follows: $90 million in FY 2002; $55 million in FY 2003; and 
$20 million in each of FY s 2004 through 2007. DOE has reimbursed Kerr-McGee for the 
maximum amount to which it is entitled under current law. DOE advises that it expects Kerr­
McGee to submit eligible claims for the entire amount of the additional authority provided by 
H.R. 3343. 

H.R. 3343 would make a corresponding increase of $225 million in the aggregate 
authorization of appropriations in Title X for Federal remediation reimbursement of the thorium 
site and the uranium sites (from $490 million to $715 million). The bill also would amend the 
Atomic Energy Act to increase authorized D&D Fund annual deposits from general revenues 
from $488.3 million to $518.2 million, in constant 1992 dollars. The total increase over six years 
will equal the authorized $225 million increase for thorium remediation reimbursement. The FY 
2003 Budget proposed $1 million for the reimbursement program, the same as the FY 2002 
enacted level. The House Subcommittee Report accompanying the FY 2003 Energy and Water 
Development Appropriations Bill states that if pending legislation is enacted to raise the thorium 
reimbursement ceiling, the Department should meet its additional obligations from available 
carryover funds. 

Other provisions of H.R. 3343 would: 

Authorize DOE to expend such sums as may be necessary to maintain the uranium 
enrichment facility at Portsmouth, Ohio, on cold standby (i.e., minimum upkeep 
allowing for reactivation). 

Require the Comptroller General to audit the D&D Fund, and report to Congress not 
later than March 1, 2003, on whether the Fund is of sufficient size and duration to 
meet its needs. 

Conclusion and Recommendations 

DOE recommends approval of the enrolled bill advising that the U.S. share of 
remediation costs for the thorium facility cleanup "is greater than the current statutory 
reimbursement ceiling for those costs [and] H.R. 3343 would authorize $225 million to address 
that difference." 

-2-



'i 
\ 

We join DOE in recommending approval of H.R. 3343, which passed the House by voice 
vote and· the Senate by unanimous consent. 

Enclosures 

1Vtr~~ 
Mitchell E. Daniels, Jr. 
Director 

-3-



EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D. C. 20503 

August 15, ·2002 

THE DIRECTOR 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled Bill H.R. 3343 - Thorium Reimbursement Reauthorization 
Sponsors - Rep. Shimkus (R) IL and three cosponsors 

Last Day for Action 

August 24, 2002 - Saturday 

Purpose 

Increases by $225 million the authorization of appropriations for the thorium 
reimbursement program established by Title X of the Energy Policy Act of 1992. 

Agency Recommendations 

Office of Management and Budget 

Department of Energy (DOE) 
Department of Justice 
Department of the. Treasury 
Environmental Protection Agency 
Council on Environmental Quality 

Discussion 

Approval 

Approval 
No objection (Informally) 
No comment (Informally) 
No comment (Informally) 
No comment (Informally) 

Uranium and thorium mill tailings are sandy residues produced during the separation of 
radioactive ore from the surrounding rock. The tailings emit radon gas and very low levels of 
radioactivity; tailing piles contain various heavy metals that can contaminate groundwater. 

Title X of the Energy Policy Act of 1992 (~ubFc taw 102-48~) requires DOE to use the 
Uranium Enrichment Decontamination and Decommissioning (D&D) Fund to reimburse 
uranium and thorium processing site licensees for the Federal portion of their remediation costs. 
The D&D Fund, which was established by the Atomic Energy Act of 1954 (as amended by the 
the Energy Policy Act of 1992) is capitalized by assessments on domestic utilities and by annual 
deposits of appropriated funds. Its use is subject to appropriations. The Fund is currently being 
used to reimburse Federal remediation costs for 12 uranium milling sites and for one thorium site 
owned by the Kerr-McGee Chemical Corporation and located in West Chicago, Illinois. 



Title X currently caps total Federal reimbursement for remediation of the thorium site at 
$140 million. It also caps the aggregate authorization of appropriations in Title X for 
remediation of the thorium· site and the uranium sites at $490 million. 

H.R. 3343 would increase the Federal reimbursement cap for remediation of the West 
Chicago thorium processing siteby $225 million (from $140 million to $365 million). As under 
current law, the cap could be increased for inflation. The bill also would cap annual spending of 
the additional $225 million as follows: $90 million in FY 2002; $55 million in FY 2003; and 
$20 million in each ofFYs 2004 through 2007. DOE has reimbursed Kerr-McGee for the 
maximum. amount to which it is entitled under current law. DOE advises that it expects Kerr­
McGee to submit eligible claims for the entire·amount of the additional authority provided by 
H.R. 3343. . . 

H.R. 3343 would make a corresponding increase of $225 million in the aggregate 
authorization of appropriations in Title X for Federal remediation reimbursement of the thorium 
site and the uranhim sites (from $490 million to $715 million). The bill also would amend the 
Atomic Energy Act to increase authorized D&D Fund annual deposits from general revenues 
from $488.3 million to $518.2 million, in constant 1992 dollars. The total increase over six years 
will equal the authorized $225 million increase for thorium remediation reimbursement. The FY 
2003 Budget proposed $1 million forthereimbursement program, the same as the FY ~002 
enacted leveL The House Subcommittee Report accompanying the FY 2003 Energy and Water 

·. Devel9pment Appropriations Bill states that if penc,iing legislation is enacted to raise the thorium 
reimbursement ceiling, the Department should meet its additional obligations from available 
carryover funds. 

Other provisions ofH.R. 3343 would: . . 

Authorize DOE to expend such sums as may be necessary to maintain the uranium 
enrichment facility at Portsmouth, Ohio, on cold standby (i.e., minimum upkeep . 
allowing for reactivation) .. 

Require the Comptroller General to audit the D&D Fund, and report to Congress not 
later than March l~ 2003, on whether the Fund is of sufficient size and duration to 
meet its needs. 

Conclusion and Recommendations .. 

DOE recommends approval of the enrolled bill advising that the U.S. share of 
remediation costs for the thorium facility cleanup "is greater than the clirrent statutory 
reimbursement ceiling for those costs [and] H.R. 334lwould authorize $225 million to address 
that difference." 

-2-



We join DOE in recommending approval of RR. 3343, which passed the House byvoice 
vote and the Senate byunanimous consent. 

Enclosures 

Mitchell E. Daniels, Jr. 
Director 

-3-



EX,ECUTIVE.OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 

\ 
August l~i 2002 

THE DIRECTOR 

MEMORANDUM FOR THE PRESIDENT 

·SUBJECT: Enrolled Bill H.R. 3343 - Thorium Reimbursement Reauthorization 
Sponsors - Rep. Shim~us (R) IL and three cosponsors 

Last Day for Action 

August 24, 2002 - Saturday 

Pumose 

Increases by $225 million the authorization of appropriations for the thorium 
reimbursement program established by Title X of the Energy Policy Act of 1992. · 

Agency Recommendations· 

Office of Management and Budget 

Department of Energy (DOE) 
Department of Justice 
Department of the Treasury 
Environmental Protection Agency 
CounCil on Environmental Quality 

. Discussion 

Approval 

Approval 
No objection (Informally) 
No comment (Informally) 
No comment (Informally) 
No comment (Informally) 

. . 

Uranium and thorium mill tailings are sandy residues produced during the separation of 
radioactive ore from the surrounding rock. The tailings emit radon gas and very low levels of 
~radioactivity; tailing piles contain various he~vy metals that can contaminate gro:undwater. 

Title X of the Energy Policy Act of 1992 (Public Law 102-486) requires DOE to use the 
Uranium Enrichment Decontamination and Decommissioning(D&D) Fund to reimburse 
.uranium and thoriUm processing site licensees for:theFederal portion of their remediation costs, 
The D&Dl Fund, which was established by the Atomic Energy Act· of 1954 (as amended by the 
the Energy Policy Act of 1992) is capitalized by assessments on domestic utilities and by annual 
deposits of appropriated funds. Its use is subject to appropriations. The Fund is currently being 
used to reimburse Federal remediation costs for 12 uranium milling sites and for one thorium site 
owned by the Kerr-McGee Chemical Corporation and located in West Chicago, Illihois. 



Title X currently caps total Federal reimbursement for remediation 'of the thorium site at 
$140 million. It also caps the aggregate authorization of appropriations in Title X for 
remediation. of the thorium site and the uranium sites at$4.90 million. . . 

H.R. 3343 would increase the Federal reimbursement cap for remediation of the West 
Chicago thorium processing site by $225 million (from $140 million to $365million). As under 
current law, the cap could be increased for inflation. The bill also would cap annual spending of 
the additional $225 million as follows: $90 million in FY2002; $55 m}llionin FY 2003; and 

. $20 million in eachofFYs 2004 through2007. DOE has reimbursed Kerr-McGee for the 
maximum amount to which it is entitled under current law. DOE advises that it expects Ketr­
McGee to submit eligible claims for the entire amount of the additional authority provided by 
H.R.3343. . . . 

H.R.3343 would make a corresponding increase of $225 million in the aggregate 
. authorization of appropriations in Title X for Federal remediation reimbursement of the thorium 
.·. site and the uranium sites (from $490 n1illion to $715 million). The bill also would amend the 

Atomic Energy Act to increase authorized D&b Fund annual deposits from general revenues. 
from $488.3 million tO $518.2 million, in constant 1992 dollars. · The total increase over six years 
will equal the authorized $225 million increase for thorium remediation reimbursement The FY 
2003 Budget proposed $1 million for the. reimbursement program, the same as the FY 2002 

. enacted level. The House Subcommittee Report accompanying the FY2003 Energy and Water 
Development Appropriations Bill.states that if pending legislation is enacted to raise the thorium 
reimbursement ceiling, the Department should meet its additional obligations from available 
carry~)Ver funds. 

Other provisions ofH.R. 3343would: 

Authorize DOE to expend such sums as may be necessary to maintain the uranium· 
enrichn?-ent facility at Portsmout~, Ohio, on cold standby (i.e., minimum upkeep 
allowing for reactivation). · · 

Require the Comptroller General to audit the D&D Fund, and report to Congress not 
. later than March 1, 2003, on whether the Fund is ofsufficient size and duration to 
· meet its needs. 

Conclusion and Recommendations 

DOE recommends approval of the enrolled bill advising that the U.S. share of 
remediation costs for the thorium facility cleanup "is greater than the current statutory. 
reimbursement ceiling for those costs[and] H.R. 3343 would authorize $225 million to address 
that difference." 

-2-
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We join DOE in recommending approval ofH.R. 3343, which passed the House by voice 
vote and the Senate by unanimous consent. 

Enclosures 

Mitchell E. Daniels, Jr. 
Director 

-3-



EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D. C. 20503 

August 15, 2002 

THE DIRECTOR 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled Bill H.R. 3343 - Thorium Reimbursement Reauthorization 
Sponsors - Rep. Shimkus (R) IL and three cosponsors 

Last Day for Action 

August 24, 2002 - Saturday 

Purpose 

Increases by $225 million the authorization of appropriations for the thorium 
reimbursement program established by Title X of the Energy Policy Act of 1992. 

Agency Recommendations 

Office of Management and Budget 

Department of Energy (DOE) 
Department ofJustice 
Department of the Treasury 
Environmental Protection Agency 
Council on Environmental Quality 

Discussion 

·Approval 

Approval 
No objection (Informally) 
No comment (Informally) 
No comment (Informally) 

· No comment (Informally) 

Uranium and thorium mill tailings are sandy residues produced during the separation of 
radioactive ore from the surrounding rock. The tailings emit radon gas and very low levels of 
radioactivity; tailing piles contain various heavy metals that can contaminate groundwater. 

Title X of the Energy Policy Act of 1992 (Public Law 102-486) requires DOE to use the 
Uranium Enrichment Decontamination and Decommissioning (D&D) Fund to reimburse 
uranium and thorium processing site licensees for the Federal portion of their remediation costs. 
The D&D Fund, which was established by the Atomic Energy Act of 1954(as amended by the 
the Energy Policy Act of 1992) is capitalized by assessments on domestic utilities and by annual 
deposits of appropriated funds. Its use is subject to appropriations. The Fund is currently being 
used to reimburse Federal remediation costs for 12 uranium milling sites and for one thorium site 
owned by the Kerr-McGee Chemical Corporation and located in West Chicago, Illinois. 



Title X currently caps total Federalreimbursement for remediation of the thorium site at • 
$140 million. It also caps the aggregate authorization of appropriations in Title X for 
remediation of the thorium site and the uranium sites at $490 million. 

H.R. 3343 would increase the Federalreimbursement cap for remediation of the West 
Chicago thorium processing site by $225 million (from $140 million to $365 million). As under 
current law, the cap could be increased for inflation. The bill also would cap annual spending of 
the additional$225 million as follows: $90 million in FY 2002; $55 million in FY 2003; and 
$20 million in each ofFYs 2004 through 2007. DOE has reimbursed Kerr-McGee forthe 
maximum amount to which it is entitled under current law. DOE advises that it expects Kerr­
McGee to submit eligible claims for the entire amount of the additional authority provided by 
H.R. 3343. 

H.R. 3343 would make a corresponding increase of $225 million in the aggregate 
authorization of appropriations in Title X for Federal remediation reimbursement of the thorium 
site and the uranium sites (from $490 million to $715 million), The bill also would amend the 
Atomic Energy Act to increase authorized D&D Fund annual deposits from general revenues 
from $488.3 million to $518.2 million, in constant 1992 dollars. The total increase over six years 
will equal the authorized $225 million increase for thorium remediation reimbursement. The FY 
2003 Budget proposed $1 million for the reimbursement program, the same as the FY 2002 
enacted level. The House Subcommittee Report accompanying the FY 2003 Energy and Water 
Development Appropriations Bill states that if pending legislation is enacted to raise the thorium · 

· reimbursement ceiling, the Department should meet its additional obligations from available 
carryover funds. 

Other provisions of H.R. 3343 would: . 

Authorize DOE to expend such sums as may be necessary to maintain the uranium 
enrichment facility at Portsmouth, Ohio, on cold standby (i.e., minimum upkeep 
allowing for reactivation). 

Require the Comptroller General to audit the D&D Fund, and report to Congress not 
later than March 1, 2003, on whether the Fund is of sufficient size and duration to 
meet its needs. 

Conclusion and Recommendations 

DOE recommends approval of the enrolled bill advising that the l).S. share of 
.remediation costs for the thorium facility cleanup "is greater than the current statutory 
reimbursement ceiling for those costs [and] H.R. 3343 would authorize $225 million to address 
that difference." 

\ 
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We join DOE in recommending approval ofH.R. 3343, which passed the House by voice 
vote and the Senate by unanimous consent. 

Enclosures 

Mitchell E. Daniels, Jr. 
Director 
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SS/ RM NO. -=5:....:.1-=-86'-'7_4~~--~ 

WHITE HOUSE STAFFING MEMORANDUM 

Date: 8-15-02, 11 :00 PM ACTION /CONCUR~ENCE I COMMENT DUE BY: 8-16-02, 5:00 PM · 

Subject: ·ENROLLED BILL H.R. 3343, THORIUM REIMBURSEMENT REAUTHORIZATION 

·ACTION FYI ACTION FYI 

VICE PRESIDENT v D HUBBARD D D 

CARD 
cY". 

'' D IRASTORZA D D 

BARTLETT Ir' D JQHNSON D D 

BLAKEMAN D D LINDSEY D D 

BOLTEN 'rill".,' D MARBURGER D D 

BRIDGE LAND D D MIERS D 

. CALIO ~ D RICE D []_, 

CONNAUGHTON v [] RIDGE Ii] D 

DANIELS D IV ROVE IV' D 

FLEISCHER D D SPELLINGS er' D 

GERSON D D CLERK D 

GONZALES ~·· D D [] 

HAGIN ·o ' ' .D D D 

.HAWKINS D D D D 

REMARKS: . 
PLEASE SEND COMMENTS TO JOHN BURNIM, EXT'. 57302, FAX 55691, NO LATER THAN 5:00 
PM FRIDAY, 8~16-02, WITH COPY TO STAFF SECRETARY. THANK YOU .. 

RESPONSE: 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
Ext. 62702 . 



. . 
EXECUTIVE OFFICE OF THE PRESIDENT 

OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON. D. C: 20503 

August 15, 2002 
THE DIRECTOR 

·MEMORANDUM FOR THE PRESIDENT . 

SUBJECT: Enrolled Bill H.R. 3343 ., Thorium Reimbursement Reauthorization 
Sponsors - Rep, Shimkus (R) IL and three cosponsors 

Last Day for Action 

August 24,2002 -Saturday 

Pur:pose 
. . 

Increases by $225 million the authori:lation of appropriations for the thorium 
reimbursement program established by Title X of the Energy Policy Actof 1992. 

Agency Recommendations 

. Office of Management and. Budget · 

Department of Energy (DOE) 
Department of Justice 
Department of the Treasury 
Environmental Protection Agency 
Council on Environmental Qualio/ 

. Discussion 

Approval 

Approval· 
No objection (Informally) 
No comment (Informally) 
No comment (Informally) 
No c.omment (Informally) 

Uranium and thorium mill tailings are sandy residues produced during the separation of 
radioactive ore from the surrounding rock. The tailings emit radon gas and very low levels of 
radioactivity; tailing piles contain yarious heavy metals that can contaminate groundw~ter. 

J 

Title X of the Energy Policy Act of 1992 (~ublic Law 102-486) requires DOE to use the 
Uranium Enrichment IJecontamination and Decommissioning (D&D) Fund to reimburse · 
uranium and thorium processing site licensees for the Federal portion of their remediation costs. 
The D&D Fund, which was established by the Atomic Energy Act of 1954 (as· amended by the 
the Energy Policy Act of 1992) is capitalized by assessments on domestic utilities and by annual 
deposits of appropriated funds. Its use is subject to appropriations. The Fund is currently being 
used to reimburse Federal remediation costs for 12 uranium milling sites and for one thorium site 
owned by the Kerr-McGee Chemical Corporation and located in West Chicago, Illinois. 



. . . . . . 

Title X currently caps total Federal reimburseJtient for remediation of the thorium site at 
$140 million. It also caps the aggregate authorization of appropriations in Title X for .. 
remediation of the thorium site and the uranium sites at$490 million . 

.. · . H.R. 3.343 would increase the Federal reimbursement cap for remediation of the West > 

.Chicago thorium processing site by $225million (from $140 million to $365 million). As under 
current law, the cap could be increased for inflation. ·.The bill also would cap annual spending of 
the additional $225 million as follows: $90 mlllion in FY 2002; $55 million in FY 2003; and 

· $20 million in each ofFYs 2004 through 2007. DOE has reimbursed Ketr-McGeeforthe 
maximum amount to which it is entitled tinder clliTent law. POE advises that it expects Kerr­
McGee to submit eligible claims for the entire amoilntofthe additional authority provided by 
H.R. 3343. 

H.R. 3343 would make a corresponding increase of $225 million in the aggregate 
. authorization of appropriations in Title X:for Federal remediation reimbursement of the thorium· 
.·. site and the uranium sites (from $490 million to $715 million). The bill also wo~ld amend the 
Atomic Energy Act to increase authorized D&D Fund annual deposits from general revenues 
from $488.3 million to $5182 million, in constant 1992 dollars. ·.The. total increase over six years 

. will equal the authorized $22:5 million increase for thorium remediation reimbursement. The-FY 
2003 Budgetproposed $ l million for the reimbursement program, the same as the FY2002 . 

· enacted level. The House Subcommittee .Report acc.ompa,riying the FY 2003 Energy and Water . 
Development Appropriations Bill states thatif p~nding legislation is enacted to raise the thoriilm . 
reimbursement ceiling, the Department should ·meet its additional obligations from available · · 
carryover funds: . ' . . . 

Other provisions of H.R: 3343 would: · 

Authorize DOE to expend ~uch sums as may be necessary to maintain. the uranium 
. eririchment facility at Portsmouth, ()hio, on cold standby (Le~, minimum l.l:pkeep 
·allowing for reactivatfori). · 

Require the Comptroller General to audit the D&D Fund,, and report to Congress not 
. later than March l', 2003, 9n whether the Fund is. of sufficient size and duration to 
meet its· needs~ 

Conclusion and Recommendations 

. DOE recommends approval ofthe enrolled bill advising that the U.S. share of 
remediation cost~ for the thorium facility clear:mp "is greater than the ciirrent statutory 

·reimbursement ceiling forthose·costs [and.] H.R.. 3343 would authorize $225 million to address 
that difference." · · · · ·. · · , · · ·· 
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l __ 

We join DOE in recommending approval ofH.R. 3343, which passed the House by voice 
vote and the Senate by unanimous consent. . 

· Enclosures 

MitcheB E. Daniels, Jr. 
Director 
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SS/ RM NO. _:5:.,..:..1~86:.-7_4_-.,--__ 

WHITE HOUSE STAFFING MEMORANDUM 

Date: 8-15-02, .11 : 00 .·PM ACTION/ CONCURRENCE I COMMENT DUE BY: 8-16-02, 5:00 PM 

Subject: ENROLLED BILL H.R. 3343, THORIUM REIMBURSEMENT RJ:AUTHORIZATION 

ACTION .·FYI ACTION FYI 

· VICE PRESIDENT qi" D HUBBARD D D 

CARD ~ D IRASTORZA D D 

BARTLETT ~ D JOHNSON D D 

BLAKEMAN D D ·LINDSEY D D 

BOLTEN ~ D MARBURGER D D 

· BRIDGELAND D D MIERS D 

CALIO IV' D RICE D D 

CONNAUGHTON l&V D . RIDGE I!] D 

DANIELS D ~ ROVE. ~ D 

FLEISCHER D D SPELLINGS 
~·· 

D 

GERSON D D ·CLERK D 

GONZALES ~ D D D 

HAGIN D D D D 
HAWKINS D D D D 

REMARKS: 
PLEASE SEND COMMENTS TO JOHN BURNIM, EXT. 57302, FAX 55691, NO LATER THAN 5:00 
PM FRIDAY, 8-16-02, WITH COPYTO .. STAFF SECRETARY. THANK YOU. 

RESPONSE: 

HarriefE. Miers 
Assistant to the President 

and Staff Secretary 
Ext. 62702 



EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICI;: OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 

August 15, 2002 

THE DIRECTOR 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled Bill H.R. 3343 - Thorium Reimbursement Reauthorization 
Sponsors - Rep. Shimkus (R) IL and three cosponsors 

Last Day for Action 

August 24, 20U2 - Saturday 

Purpose 

Increases by $225 million the authorization of appropriations for the thorium 
reimbursement program established by Title X of the Energy Policy Act of 1992. 

Agency Recommendations 

Office of Management and Budget 

Department of Energy (DOE) 
Department of Justice 
Department of the Treasury 
Environmental Protection Agency 
Council on Environmental Quality 

Discussion 

Approval 

Approval 
No objection (Informally) 
No comment (Informally) 
No comment (Informally) 
No comment (Informally) 

Uranium and thorium mill tailings are sandy residues produced during the separation of 
radioactive ore from the surrounding rock. The tailings emit radon gas and very low levels of 
radioactivity; tailing piles contain various heavy metals that can contaminate groundwater; 

Title X of the Energy Policy Act of 1992 (~ublic Law l02-486)requires DOE to use the 
Uranium Enrichment Decontamination and Decommissioning (D&D) Fund to reimburse 
uranium and thorium processing site licensees for the Federal portion of their remediation costs. 
The D&D Fund, which was established by the Atomic Energy Act of 1954 (as amended by the 
the Energy Policy Act of 1992) is capitalized by assessments on domestic utilities and by annual 
deposits of appropriated funds. Its use is subject to appropriations. The Fund is currently being 
used to reimburse Federal remediation costs for 12 uranium milling sites and for one thorium site 
owned by the Kerr~McGee Chemical Corporation and located in West Chicago, Illinois; 

. I 



Title X currently caps total Federal reimbursement for remediation of the thorium site at 
$140 million. It also caps the aggregate authorization of appropriations in Title X for 
remediation of the thorium site and the uranium sites at $490 million. 

H.R. 3343 would increase the Federal reimbursement cap for remediation of the West 
·Chicago thorium processing site by $225 million (from $140 million to.$365 million). As under 
current law, the cap could be increased for inflation. The bill also would cap annual spending of 
the additional $225 million as follows: $90 million in FY 2002; $55 million in FY 2003; and 
$20 million in each of FYs 200{through 2007. DOE hasreimbursed Ketr-McGee for the 
maximum amount to which it is entitled under current fa.w. DOE advises that it expects Kerr­
McGee to submit eligible claims for the entire amount of the additional authority provided by 
H.R. 3343. 

H.R. 3343 would make a corresponding increase of $225 million in the aggregate 
authorization of appropriations in Title X for Federal remediation reimbursement of the thorium 
site and the uranium sites (from $490 million to $715 million). The bill also would amend the 
Atomic Energy Act to increase authorized D&D Fund annual deposits from general revenues 
from $488.3 million to $5182 million, in constant 1992 dollars. The total increase over six years 
will equal the authorized $225 million increase for thorium remediation reimbursement. The -PY 
2003 Budget proposed $1 million for the reimbursement program, the same as the FY 2002 
enacted leveL The House Subcommittee Report accompanying the FY 2003 Energy and Water 
Development Appropriations Bill states that if pending legislation is enacted to raise the thoriµm 
reimbursement ceiling, the Department should meet its additional obligations from available 
carryover funds. 

Other provisions ofH.R. 334.3 would: 

Authorize DOE to expend such sums as may be necessary to maintain the uranium 
enrichment facility at Portsmouth, Ohio, on cold standby (i.e., minimum upkeep 
allowing for reactivation). 

Require the Comptroller General to audit the D&D Fund, and report to Congress not 
later than March.1, 2003, on whether the Fund is of sufficient size and duration to 
meet its n,eeds. 

Conclusion and Recommendations 

DOE recommends approval of the enrolled bill advising that the U.S. share of 
remediation costs for the thorium facility cleanup "is greater than the current statutory 
reimbursement ceiling for those costs [and] H.R. 3343 would authorize $225 million to address 
that difference." 
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We join DOE in recommending approval of H.R. 3343, Which passed the House by voice 
vote and the Senate by unanimous consent. 

Enclosures 

Mitchell E. Daniels, Jr. 
Director 
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107TH CONGRESS } { 
1st Session HOUSE OF REPRESENTATIVES . 

THORIUM REIMBURSEMENT 

REPORT 
107-341 

DECEMBER 18, 2001.-Committed to the Committee of the Whole House on the State 
of the Union and ordered to be printed 

Mr. TAUZIN, from the Committee on Energy and Commerce, 
submitted the following 

REPORT 

[To accompany H.R. 3343] 

[Including cost estimate of the Congressional Budget Office] 

The Committee on Energy and Commerce, to· whom was referred 
the bill (H.R. 3343) to amend title X of the Energy Policy Act of 
1992, and for other purposes, having considered the same, report 
favorably thereon with an amendment and recommend that the bill 
as amended do pass. 

CONTENTS· 

Amendment ...•.......................................................................................................... 
Purpose and Summary· ..................................................................................... : ..... . 
Background and Need for Legislation ·····························'······································ 
Hearings ..................•.............................•........................................ c ••••••• ; ••••••••••••••••• 
Committee Consideration ........ : .....•......................... ~ .............................................. . 
Committee Votes ...................................................................................................•.. 
Committee Oversight Findings .............................................................................. . 
Statement of General Performance Goals and Objectives ................................... . 
New Budget Authority, Entitlement Authority, and Tax Expenditures ............ . 
Committee Cost Estimate ····················'···············································•·················· 
Congressional Budget Office Estimate ························'·········································· 
Federal Mandates Statement ................................................................................ . 
Advisory Committee Statement ............................................................................. . 
Constitutional Authority Statement ..................................................................... . 
Applicability to Legislative Branch ........................................................................ . 
Section-by-Section Analysis of the Legislation ..................................................... . 
Changes in Existing Law Made by the Bill, as Reported .......................•............. 

·AMENDMENT 
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"l The amendment is as. follows: 
I,' Strike all after the enacting clause and insert the following: 

99-006 
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SECTION 1. REAUTHORIZATION OF. THORIUM REIMBURSEMENT. 

(a) PAYMENTS TO LICENSEES.-Section 1001(b)(2)(C) of the Energy Policy Act of 
1992 (42 U.S.C. 2296a(b)(2)(C)) is amended- .. 

(1) by striking "$140,000,000" and inserting "$365,000,000"; and 
(2) by adding at the end the following: "Such payments sP,all not exceed the 

following amounts: . · 
"(i) $90,000,000 in fiscal year 2002. 
"(ii) $55,000,000 in fiscal year 2003. 
"(iii) $20,000,000 in fiscal year 2004. 
"(iv) $20,000,000 in fiscal year 2005. 
"(v) $20,000,000 in fiscal year 2006. . 

· "(vi) $20,000,000 in fiscal year 2007. . ' 
Any amounts authorized to be paid in a fiscal year under this subparagraph 
that are not .paid in .that fiscal year may be paid iri subsequent fiscal 
years.". . , . 

(b) AUTHORIZATION.-Section 1003(a) of such Act (42 U.S.C>2296a-2(a)) is amend­
ed by striking '~$490,000,000" and inserting "$715;000,000". . j 

(c) DEPOSITS.-Section 1802(a) of the Atomic Energy Act of 1954 (42 U.S.C. 
2297g-l(a)) is amended by striking "$488,333;333" and inserting "$518,233,333" and 
by inserting after "inflation" the phrase "beginning on the date c:if the ,enactment of 
the Energy Policy Act of 1992". . .· • . · 

(d) PORTSMOUTH • ....:...(1) Chapter 19 of the Atomic Energy Act :of 1954 (42 U.S.C. 
2015 and following) is amended by inserting the following after s~ctioh 241: 
"SEC. 242. COLD STANDBY. 

"The Secretary is authorized to expend such funds as may be necessary for the 
purposes of maintaining enrichment capability at the Portsmouth, Ohio, facility.". 

(2) The tal:lle of contents for such chapter is amended by inserting the following 
new item after the item relating to section 241: 

. "Sec .. 242. Cold.standby.". 

SEC. 2. COMPTROLLER GENERAL AUDIT. 
' 

The Comptroller General shall conduct an audit on .the Uranifun Enrichment De-
contamination and Decommissioning Furid established under section 1801 of the 
Atomic Energy Act ()f 1954 (42 U.S.C. 2297g). Not later than March l, 2003, the 
Comptroller General. shall· transmit to the Congress a report ·on the results ·of the 
audit. Such . report shall assess whether the Fund as currently• authorized will be 
of sufficient size and duration for carrying out decontamination and decom.mis­
sioning and remedial action activities anticipated to be paid for ,from the fund, and 
shall include recommendations for minimizing increases in such activities .. In con­
ducting the audit, the Comptroller General shall specifically address whether the 
deposits collected under sections 1802(c) and 1802(d) of the Atj>mic Energy Act of 
1954 (42 U.S.C. 2297g-l(c) and 2297g-l(d)) are sufficient t<>-'- . . 

(1) pay for decontamination and decommissioning activities pursuant to sec­
tion 1803(b} of the Atomic Energy Act of 1954 (42 U.S.C. 2297g-2(b)); 

(2) pay for the remedial action costs pursuant to section :1803(c) of such Act 
(42 U.S.C. 2297g.,..2(c)); and 

(3) pay for the remedial action costs pursuant to section l(>Ol(b)(2XC) and (D) 
of the Energy Policy Act of1992 (42 U.S.C. 2296a(b)(2)(C) arid (D)). 

PuRPOSE AND SUMMARY 

The purpose of !I,R. 3343 is to increase by $225: million the au­
thorization level for the thorium reimbursement i program estab­
lished pursuant to Title X of the Energy Policy Act of 1992. The 
bill also increases deposits to the Uranium Enrichment Decon­
tamination and Decommissioning Fund by the sanie amount, after 
adjustments for inflation. In addition, the bill authorizes appropria­
tions for the Secretary of Energy to maintain the uranium enrich­
ment facility at .Portsmouth, Ohio on c9ld standby. 'Finally, the bill 
requires the Comptroller General to conduct an audit of the Ura­
nium Enrichment . Dec9ntaminati9n and Decom~issioning Fund 
and the programs paid for by the fund, with regard to future costs 
and needs. · 
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BACKGROUND AND NEED FOR :.LEGISLATION - . . . - - . . . 

Title X,SubtitleA of the Energy'Policy Act ofl992 (EP~ct) au­
thorizes the Depanment of Energy (DOE) to use the UraniUl'.ll En., 
rich:ment . Decontamination· and ·Decommissioning Fund (D&D 
Fund) established in Chapter 28 of the Atoinic Energy Act of 1954 
to reimburse thorium processing site licensees . for a portion of.the 
cost.of environmental cleanup. There is only one thoritim-contami-. 
nated site which is owned by Kerr-McGee Chemical Corporation 
(Kerr-McGee), and it is located in West Chicago, Illinois. · 

Section 1001 of EPAct establishes the. responsibility of licensees 
for bearing the costs. of decon~alp.iriation, decommissioning, rec­
lamation and other remedial action at active uranium and thoritim 
sites where byproduct xpaterial .has been produced .. However, the 
section also requires the Secretary of Energy to reimburse annually 
a licensee for .that portion of the .remedial cost the Secretary has·· 
determined· is attributable to byproduct· material generated as the 
reswt of sales to .the federal government. In. the case of the West 
Chicago site;. DOE ha$ determined that 55,2% of the remedial cost 
is· attributable to government contracts; As such, ·Kerr-McGee man­
ages the cleanup, incurs Cleanup CO$tS at West Chicago at its own 

·. expense, and submits claims for .reimbursement of 55.2% of its in­
. curred costs. DOE ·reimburses· claims .. submitted .by Kerr-McGee 
. after the Department revie.ws the company's claims. · · 

· As enacted, EPAct authorized the Secretary to make reimbu,rse-' 
· ment payments to ·thorium. licensees of not· more than: $40 ·million. 

Public Law 104-259 increased the authorization to $65 million, 
. while Public Law 105~88 increased it to $140 million. Congress 

increased the cap on federal . contributions as. cleanup activities 
have proceeded. at the site .and reswted in corresponding additional 
submissions of receipts for reimbursement. . . . · . · . 

At the end of 2000, ~rr~McGee had incurred cleanup costs total­
ing $375 million, of which $207 million is potentially eligible for 
Federal reimbursement ... DOE has reimbursed only $146 million of 
this amount, and has no authority to :P:rovide additional reimburse­
ments due to the current authorization cap of $140 million (the ad­
ditional $6 million is related to authorized ~ri:flation adjustments). 
Thus; there. is currently· a · $61. milli6n shortfall in reimbursement 
for cleanup costs incurred through 2000. . · .. . . . 

Kerr-McGee currently p:r;ojects that it .will incur .. an additional 
$298 million in additional cleanup costs to complete the project. Of 
this · amolint, the potential· amount· eligible.. for reimbursement by 
the Secretary is projected to be an additional $164 million~ bringing 
the total Federal contribution to $371 i:nillioil ($146 million paid to 
date, plus $61 million in un•rei,Inbutsecl.claims, plus $164 inillion 
in projected future claims). · ··. · · · . ..···· . · · ·· · •. · ·.· .. · 
· H.R 3343 · wowd increase• the . ·authorization in . Section 
l001(bX2XC) of·EPAct to cover the fullpote:ptial remaining Federal 
contribution to the thorium cleanup. The bill. would also increase 
the annual. cap on deposits.to th.e.D&D Fund by the same. amoUlit,· 

·.· after adjustments for inflation, to cover the. costs of the thorium 
program, in order to assure that sufficient funds are available for 
cleaning up the Portsmouth ·and Paducah Gaseous Diffusion 
Plants, which are also paid for out of the l)&D Fund; . · · 

. . 
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HEARINGS .. ··. i 
I 

I 

The Committee O,n Ellergy and Coinmerce has no~ held hearings 
· ·· , .. on the legislation... · · · . : · 

' . . . 

. .. Co~ITTEE Co~SIDERA'l'ION. · 
On Wednesday, December 12, 2001, the Full Co1*m.ittee met in:· 

open markup session and ordered H.R. 3343 favorably reported to . 
the H~mse, as amended, by a voice vote, a quonun !being present. " . . ... . . .. ' . '· . . . 

. COMMITTEE VOTES . 

. :· Clause 3{b) of rule XIII of the Rules of the House iof Representa­
tives r:equjres the Comlilittee to lis.t the record votes: ~>n the motion,· 
to . :report legislation and amendments thereto .. There .. were no 
record votestaken;in.conri.ection with ordering lLR. '.3343 reported. 
A motion by Mt. Tauzin to order H.R. 3343 reporteq to the House, 
as amended, was. agreed to. by a voice vo1'.e· , 

Comnm:E 'OVERSIGHT J,i'INDINGS 

· P1lrsuant to clause 3(cX1) of rule XIII of the Rules of the House 
·. of Representatives, the Committee has not held ove~sight or legis-

lative hearings on this legislation .. · · · · 1 · 

· S+ATEMENT OF GENERAL PERFORMANCE GoALS ANri O~CTIVES 
The. goal of H.R. 3343 is to increase . the authoriz~tion ·.to ~over 

·the Federal cost:.share for the cleanup of the thoriUDj\. contaminated 
·site in West Chicago owned· by the Kerr"'.McGee Cor}>9tation. .·· · 

NEW BUDGET AUTHORITY,, ENrITLE~NT AUTHORITY, AND TAX .. 
.. ExPENDITURES . 

In compliance with clause 3(cX2) of rule Xiii of the Rules of the 
House of Representatives,· the Committee. finds that H.R. 3343; · a 
bill to.amend title X of the Energy Policy Act.6fl99~, andfor other 
purposes, would result in no new or increased budget authority, en-
titlement authori,ty, or tax expenditu.res or revenues.! · 

.. • ',:·. : , ., 

COMMITTEE COST ESTIMATE 

• The Committee adopt~ as its own the cost estim~te pre~ared by · 
the Director of the Congressional Budget ··office Purf'!uant to section 
402 of the. Congressional Budget Act· of 1974. . 

:. . ·. . ·.··· ':. · .. ·:. ·.. . i 

· . CONGRESSIONAL ]3tJDG~T .OFFICE Es~TE .. . . . 

Pursuant to clause 3(cX3) of rwe XIII of the Rules of the House 
of Representatives, the following is the cost estim~te/provided by 
.the. Congressional·· Budget Offi:ce .pursuant to. sectj.on 402 ·of the 
Congress~onal Budget Act of 197 4.: · i . 

.. . I 

•·. 

; r 

!:·. 
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U.S. CONGRESS, 
CONGE,ESSIONAL BUDGET OFFICE, · 
Washington; DC, December 18, 2001. 

Hon, W.J. "BILLv'' TAUZIN, . 
Chairman, Committee on Energy and Commerce, 
House of Representatives,·.washington, DC; · . 
. ·.· DEAR MR. CHAIRMAN: The Congressional Budget. Office has. pre­
pared the enclosed cost estimate for H,R. 3343, a bill to amend title 

.·.. X of the Energy Policy Act arid for other purposes. · .. ·· ·. · 
· ·. If you wish further details oil this. esti.Iilate, we Will be pleased 
.··to provide them. The CBO staff contact is ·Lisa Cash Driskill. .. 

Sincerely, . · · · · · · .· · · · 

· Enclosure. 

•.BARRY B. ANDERSON, 
·(For Dan L. Crippen, Director). 

H,R. 3343-'-A bill to amend title X of the :Energy Policy Act q,nd for 
. . other purposes . . . ..· . . .· 

S'Q.m.mary: H~R. 3343 wowd authorize the appropriation of $225 
million. over the 2002-2007. period for payments to· private contrac­
tors for remediation work at.·a thorium processing plant that sup­
plied nuclear material to the federal government. Assuming appro­
priation of the authorized amourits; CBO estimates that imple­
menting the bill would cost $195 million over the 200~2006 pe­
riod,. with the remaining. $30 million spent .after 2006 .. 

The bill also.would .authorize the appropriation of such sums as 
may be necessary for maintaining the uranium enrichment capa­
bility of the• Portsmouth Gaseous Diffusion Plant in .2002. The. De- .. 
partment of Energy (DOE) currently has the authority for such ac­
tivities under the Atomic Energy Act and plans to spend abe>ut $65 . 
million in 2002 to maiiltain the enrichment capability a.t the Ports­
mouth facility .. Therefore, this provision of the bill ·would· not add 
to costs that could .be .incurred under current law. The bill also 
would .require the Comptroller General to provide an audit of the · 
Uranium Decontamination and Decominission Fund and report to 
the Congress. CBO estimates that this. work wowd . have a neg-
ligible effect of federal .spendi:pg. . .. . · . · · .. . . 

H.R. 3343 would not atfect direct spending or receipts; therefore, 
pay-as-you-go procedures would not apply'. The bill · contains no 
intergovernmental or private-sect;or mandates as defined.in the Un­
funded Mandates Reform Act (UMRA) and would impose no costs 
on state; local; or tribal governments; .· . . ·· ·· · . . . . 

Estimated cost to· the Federal Government: The estimated budg­
etary impact ofH.R. 334.~ is shown in the following table. The costs 
of this legislation fall within budgetfunction 270 (energy), 

~ fiscal ~r'. in milliil~s of dollars-
: ·:··., 

2002 . 2oo3 2004 200s 20os 
. . . . . : . . . 

CHANGES IN SPENDING SUBJ~CT TO APPROPRIATION 
Istirriated aUthonzatioil. leiiel .. ::; ........................ ~ ..•..... ;.; ...... , .... ; ....... ;.......... 90 55 20 . 20 
Estimated outlays ........... , ...................... : .......... :: .... ; .... ; .. , ... ; ..... ,; ... ,· ..•.. '. ...... ;. 45 73 · . 38. 20 

20 
20 

.Basis . of. esthna~: For. this estimate, CBO· assumes that H;R. 
3343 will be enacted in January 2002 and th~t all amounts author~ 
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i~ed win be appropriated in each year, as specified ~ythe bilL Out­
lays were estimated.· using hi.storical. spending patterns for the· de- .. 

-. contamination program .. · · .. · .· · . ·· , · : · . 
· The bill would increase the amoUJit authorized tO pay. a private 
contractor for decontanrination of a thorium processing plaii.t in 
West Chicago, Illinois, that formerly provided nucl¢ar material to 
the federal government. ·Based on information from UOE,. the· addi­
tional funds that ·:would. be .authorized by this bill. }'VOuld · be spent 
overthe next several years. Thus, CBO estimates that,impl~ 
menting t}ie bill would cost $195 million ·over the 2Q02...,2()06 period 
and $225 million over the 2()0~2011 period. ' · 

Pay-.as-you-go considerations: None. • . · ! .. 
Intergovernmental and private sector impact: H.R;. 3343 contains 

··no intergovernmental ·or· private-sector .mandates, as defined· by 
UMRA and would iil:lpose no costs o11 state, l~, ot tribal govern~ . 

. ments. ·• · . ' · ·. · : · · · . · · 
Estimate prepared by: Federal' costs: Lisa Cash)lriskill; impact 

on State, local, and tribal governments: Elyse GOidman; impact on 
.the private sectoli: La.uren Marks. · · .. · .· . : · .. · 
.. Estimate a,pproved by: :Peter H. Fontaine, Deput¥ Assistant Di-

. rector for Budget Analysis. .·· · · · ·· 
1 

·FEDERAL MANpATES STATEMENT : 

The Comniittee adopts as its own the estimate ~f Feder~l man~ 
dates prepared by the Director of the· Congression.afl Budget· Office 

·. plirsuant to section 423 of the Unfunded Mandates Reform Act. · 

. .. ADVISORY Co~E STA'.l'EMENT : 
. . . . . ..·; . ·.· . 

· . No advisory committees within the meaning of se~on 5(b) of the .·.· 
Federal Advisory Committee A<!i; were . created by this legislatioJ;l. 

·. . . 

·.. .· CONSTITUTIONAL AUTHORITY STATE'.ME~T 

Pursuant to ·clause· 3(dX1) of rule XIII of the RUI~s.of the·Holise 
of Representatives, the Committee finds that the Constitutional au­
thority for this legislation is. provided in Article I, ~eetion 8; clause 
3,.which.grants Congress the power to regillate eonimerce·with.for­
eign nations, among the several States, and with th,e Indian tribes. . 

• '· •. .. I 

. ' . Ai>PLICAl31LlTY TO LEGISLATIVE BRANCH . . •. 
··. ' ' .· . . . ... ·' '. . i .. , . . 

'1;.'he Committee ij.nds that the legislation does npt relate to the 
terms and conditions of employment. or access. to pl).blic services or 
accommodatic>ns within the mea:nirig of section 102(f>)(3) of the Con-
gressional Accountability Act. · · · · i 

. . . ·. . . , ' ·. 'I . . 

SECTION-BY-SECTION ANALYSIS OF THE LEGI~LATION 
Section 1. Reauthorization of thorium reimbursemeii:t . . . . . ' . . '. . . !•' . . 

"' 

·h. 

.· Section· l(a) amends Title X of the Energy Policy Act of 1992 to 
increase. the authorization for payments to thorium licensees by 
$225 million, from its current level of $140 million 1to. $36f) million. -.~' . 
The general authorization level iri Title X is also in~reased by $225 
million in section l(b)·to· match the increase in sectfon l(a). The 
new additional authority is subje~ to ruintral limi~s · effectively re~ 

· quiring the new authority to be amortized over a1 six~year J>eriod .. r-.·. 

i 

.: i . 
~ ' 
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beginning in fiscal year 2002, The Committee has included these 
specific annual limits in an effort to help avoid the potential for 
competition with other cleanup activities paid for from the D&D 
Fund. Payments to the thorium licensee shall not exceed the au-· 
thorized amount in any year; however, any amounts authorized to 
be paid in a fiscal year that are not paid in that year may carry 
over and be paid in subsequent fiscal years. 

Section l(c) ame.nds Section 1802(a) of the Atomic Energy Act to 
increase the required D&D Fund deposits by $29.9 million per year 
which is equal to the $225 million increase in the thorium reim­
bursement after adjusting the amount to reflect· 1992 constant dol­
lars. Thus, the Committee expects there to be no adverse impact 
on the availability of money for other projects authorized to be paid 
for out of the D&D Fund. The Committee has not increased the 
special assessment on domestic utilities in Section 1802(c) of the 
Atomic Energy Act, thereby requiring the additional cost of depos­
its to be paid for by the appropriations from general revenues au­
thorized by Section 1802(d). This section also clarifies that the 
D&D. Fund annual deposit amount of $518,233,333-which is in 
1992 constant dollars-should continue to be adjusted annually for 
inflation using the. date of the enactment of the.· Energy Policy Act 
of 1992 as the baseline. for inflation· adjustments. 

Section l(d) amends the Atomic Energy Act to authorize appro­
priations to the Secretary of Energy to. expend such funds as may 
be necessary for the purpose of keeping the Portsmouth Gaseous 
Diffusion Plant in Portsmouth, Ohio, on cold standby. DOE is not 
provided with any authority to use monies from the D&D fund for 
this purpose. Indeed, the Committee langµage specifically amends 
Chapter 19 of the Atomic Energy Act rather than Chapter 28 in 
order to avoid the appearance that it is in any way affecting the 
previously authorized uses of the D&D. Fund. · 

Section 2. Comptroller General audit 
This section requires the Comptroller General to audit the D&D 

Fund and report ·its findings .. to Congress no later than March 1, . 
2003. In reporting to Congress, the Comptroller General is to. as­
sess whether the Fund will be of sufficient size and duration to 
cover the costs of all the activities .authorized to be paid for from 
the fund. The Comptroller General should pay particular attention 
to any factors contributing to increased costs, in. order to aid in ac­
curately projecting the future demands on the fund. The Com­
mittee expects that this examination will also ·assist the Comp­
troller General in fulfilling the bill's requirement that he make rec­
ommendations for curtailing future increases in cleanup costs. The 
·legislation also directs the Comptroller General to address whether 
the collections and deposits made pursuant to sections 1802(c) and 
1802(d) of the Atomic Energy Act are providing revenue of suffi~ 
cient size and duration to cover all the costs of the activities that 
the Atomic Energy Act and EPAct require the D&D Fund to sup­
port. 

CHANGES IN EXISTING LAW MADE BY THE BILL, AS REPORTED 

In compliance with clause 3(e) of rule XIII of the Rules of the 
House of Representatives, changes in· existing law made by the bill, 
as reported, are shown as follows (existing law proposed to be omit~ 
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ted is enclosed ·in black brackets, new matter is printed .in italic, 
existing law in which no change is proposed is shown in roman): 

ENERGY POLICY ACT OF 1992 . 

* * * * * * ' * 

TITLE X-REMEDIAL ACTION AND 
URANIUM REVITALIZATION 

Subtitle A-Remedial Action at JA.ctive 
Processing Sites · · · 

SEC. 1001. REMEDIAL ACTION PROGRAM. 
(a) * * * 

. (b) REn\mURSEMENT;_;;_ 
. (1) * * * 

(2) ..i\MOUNT . ...,_ 
(A)* * * 

* * * * * * * 
(C). To THORIUM LICENSEES.-Paym.ents; made under 

paragraph (1) to the licensee of the active thorium site 
shall not exceed ($140,000,000] $365,000,@00, and may 
only be made for off-site disposal. Such payments shall not 
exceed the following amounts: .· · · ' . 

(i) $90, 000, 000 in fiscal year 2002. 
(ii) $55,000,000 in fiscal year 2003, 
(iii) $20,000,000 in fiscal year 2004. 
(iv) $20,000,000 in fiscal year 2005. 
(v) $20,000,000 in fiscal year 2006. 
(vi) $20,000,000 in fiscal year 2007. 

Any amounts authorized to be paid in a fiscal year under 
this subparagraph that are not paid in that fiscal year may 
be paid in subsequent fiscal years. 

* * * * * * * 
SEC. 1003. AUTHORIZATION OF APPROPRIATIONS. · . i 

(a} IN GENERAL.-There is authorized to be: appropriated 
($490,000,000] $715,000,000 to carry out this subtitle. The aggre­
gate amount authorized in the preceding sentence shall. be in­
creased annually as provided in section 1001, based upon an infla­
tion index to be determined by the Secretary. 

* * * * ·* * * 

· ATOMIC ENERGY ACT OF 1954 1 

ATOMIC ENERGY ACT OF 1954 

TABLE OF CONTENTS 

TITLEJ.:._ATOMIC ENERGY 

* * * * * * * 

' 
-~. 
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CHAPTER .19. MISCELLANEOUS 

Sec. 241. Transfer of Property. 
Sec. 242. Cold standby. ·. 

* * * * * * 

TITLE 1--ATOMIC ENERGY 

* * * * * 
CHAPTER 19. MISCELLANEOUS 

* * * * * * 

* 

* 

* 
SEC. 242. COLD STANDBY. . . . .· . . 

The Secretary is authorized to expend such funds as may be nec­
essary for the purposes of maintaining enrichment capability at the 

. Portsmouth, Ohio, facility. . . · 

* * * * * * * 
TITLEII-UNITED STATES 

ENRICHMENT CORPORATION 

* * *. * * * * 
CHAPTER 28--DECONTAMINATION AND 

DECOMMISSIONING 

* * * * * * * 
SEC. 1802. DEPOSITS. 

(a) AMoUNT.-The Fund shall consist of deposits in the amount 
of ($488,333,333] $518,233,333 per fiscal year (to be annually ad­
justed for inflation beginning on the · date of the enactment of the 
Energy Policy Act of 1992 using the Consumer Price Index for all­
urban consumers published by the Department of Labor) as pro~ 
vided in this section. 

* * * *. * * * 
0 
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·. · .. <Bnr lltundr~d -~tbrnth. ~ongrrss .. 
· ofthr 

... t\nitrd ~tarts of )!ntrrica 
AT ·THE: S~COND SESSION 

·· . Begun and ~~l~ at the City of Washington. on Wednesday, 
the twenty-thirtf,,dqy of January., i.iio thou~and (lnd two 

·.· .. ·. 2ln .2\ct · 
To amend title X of tlie ~~ergy P~licy Act of 199~, and f~.r oth~r purposes. 

. Be it enacted by the Se.,.,,ate and Ho~se .•·of /1epresentatives of 
the· United States o{Ametica t.n Congr~ss assembleci,. 
SECTIOI'( l •. REAUTHORI~TIQN OF moRIUM, R~IMllORSEMENT. 

(a) PAYMENTS TO . LICENSEES.-'-SectiOn 100l(b)(2)(C) Of ·the 
. Energy Policy Act o~ l992 (42 U.S.C. 2296a(b)(2)(C)) is amended..::.. 

·· .. . .. _·. . (1) by stri1cing "$140,0001000" and inserting '!$365,000,000"; 
·and ... _ · · ·•·.· . · .. · · ·· • · .. · < . .· · 

(2) ·by adding. at' the end the_follo~ing: "Such payments 
shall note~ceedthe following amou11ts: ; .. •··••· . · ... · 

·· · ... "(i)'$90,000,000 in fiscalyear 2002; 
· · . "(ii) $55;000,000jn fiscal yeaf2003 .. 

• "(!ii) $20,000,000 ~Ii fiscal yea:r 2004. 
"(1v) $20,000,000 m fiscal year 2005. 

. . . ''(v) $20,000,000 in fiscal ;year 2006. . _.· 
_· . _· '"(vi) $20,000;000 in'fiscalyear 2007 .. ·. · . ..·· 

·. Any amounts authorized, to be paid in a fiscal year under_ . ._ 
this subparagraph that are not paid ih that fiscal year .· 
may be paid in subsequent fiscal years.".· . . . . . · 

(b} AUTHORIZATION;-SectiOn l003(a) of such Act (42 U.S.C. 
2296a...::.2(a)) 'is amen<ied by striking "$490,000,000" .and inserting 
·~$715,000,000". .·•. . . . .· _··. . . -: . . . . • . .· 

(c::) DEPOSITS.-Section 1802(a) of the Atomic Eriergy Act of· 
· 1954 (42 U.S.C .. 2297g-l(a)) is amended by striking "$488,333,333" 
and inserting "$518,233,333'' aQ.d by inserting after ''inflation" the 

· ·_. , phr.ase "beginninw on the date of the enactment :?f the Energy 
· · Pohcy Act of 1992 . . ·· -. . . .· .. - · . . · 

.·~ ... Jd) POR'l'SMOUTH~~l) Chapter 19 of the Atomic Energy Act 
: ·.· of 1954. (42 U.$.C,. 20.15 and following) is amended by inserting 

- the following after sec.tion 241: · · · · · 
"SEC. 242. COLD STANDBY; · . , 

• · "The Secretary, ,is authoi;ized ·_ to . exp.end such •funds. as. may . 
be necessary for the_p'!lrpos~~ of maintaining enrichment capability .. 

··at the Portsmouth, Oh10,.fac1hty.''. · ·. ·· . . · · 
·.· . (2} The table of contents for . s\l~h chapter is amended by 

inserting. the following new .item. after·. t}ie item .relating. to section 241: . . . . . . . . .... •' . . . . . 

"Sec. 242. Cold standby:".· -' .... 
' · SEC. 2;COMPTROLLER GENERAL AUDIT. 

The Comptr6ller Ge~eral shall conduct a~ audit Ort the Uta~ 
nium: Enrichment Decontamination and Decommissionb:ig Fund 

·.~ . . . 

·. -s·. 

,·.,·. 

··:-. •, .· 
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.. ~ ... 
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... lI.R: 334:3~2 

. . ·· establislted under sectfon 1801 of th.e Atomic Energy Act. of ·1954 
. (42 U.S.C; 2297g). Not later than Ma:rch ·1, 200:3, the Comptroller .. 

-'·· , Genei~l ShB;ll ~ tra'.p.s~it:. :to t~e-. Congiess. ~ ·rep.9'.rt on· the results 
ofthe audit. Such report.shall assess whether the· Fund as currently 
·authorized will be of sufficient size and duration for carrying out 
decontamination an.d decommissioning and remedial action a,ctivi" .. 

· .. ·.· .. ·ties .anticipated ·to be. paid for from the fu:rid, and'shall inch.1de .· 
·. ·· · ,recommendations for minimiZing increases in such activities. In . 

conducting·.• the · audit, the . Comptroller:. Ge.neral . shall specifically 
.. address whether .the deposits collected under sections 1802(c) and 

·· 1so2(d) of the Atomic Energy Act of 1954 (42 U.S.C. 2297g-1(c) 
and 2297g-l(d)) are sufficient t<>-':- . 

. . (1) pay for decontaminatiOn and decommissioning activities . 
pursuant to ~ection 1803(b) of the 'Atomic. Energy Act of 1954 

. (42 u.s.c. 2297g-2(b)); ' .... ·.·.. . .• . . . . .·. .· . · .. 
· · (2) pay for the tem~diaL action cof!ts pursuant to section 

1803(c) of such Act (42JlS.C; 2297g-2(c)); and ·· . 
. ~ (3) pay: for the :remedial action costs pursuant tb .section 
.1001(b)(2}(C) and-(D) oLthe ~nergy Policy Act of 1992 (42 
U.S.C. 2296a(b)(2)(C) and.(D)). · · · · · · · 
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. . ·. . . . . 'SS/ RM NO. 51867~')'.;l: ?CE'.% :;.,t~ Er<'J?:~~71 :, . · . 

.. ·.WHITE HOUSE STAFFING MEMORANDUM . 

Date: 8-15~2, 11 :00 PM . ACTION l CONCURRENCEl COMMENT DUE BY: 8-16~2, 5:00 PM ... 

Subject: ENROLLED BILL H.R. 3343, THORIUM RE,IMBURSEMENT REAUTHORIZATION .. 

" ACTION FYI ACTION FYI 
qi'·' , •r 

VICE PRESIDENT D HUBBARD D D 
' . . 

CARD .. · .. ·· ... ¥ D IRASTORZA D ·Cl " 

BARTLETT~ •. n - mr( D JOHNSON D 
" 

D a 
" 

D BLAKEMAN· er "' LINDSEY Cl D ; 

'BOLTEN .w"··· [] 
., 

MARBURGER.· D D 

BRIDGE LAND Cl D MIERS·· [J 

mr( D 
" ; 

CALIO RICE' D D -

CONNAUGHTON.· ¢ .. Cl ·RIDGE·· LI D 

·DANl,ELS D " ~ .ROVE V' D 

.FLEISCHER D D SPELLINGS rJJJll""' :D : 

GERSON D D .··.CLERK D 
' ~·. .GONZALES a D D 

HAGIN. D Cl D CJ 
'HAWKINS D Cl Cl [j 

R~~~:~~ SEND COMMENTS, TO JOHN BURNIM, EXT. 57302~ FA>f55691; NO LATERTHAN 5:00' 
f>MFRIDAY, 8-16~2, WITH C9PYTO STAFF SECRETARY. THANK .YOU. . . . 

RESPONSE:· 
.. ·,', 

.. · ...... . 

. · Harriet E. M.iers. · . 
. Assistant to the President · 

and St.ff Secretaey 
. Ext; 62702 · 

.-

. · .... 
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EXECl,JTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

. WASHINGTON, Di.C. 20503 

.· August 15, 2002 · 

'.THE DIREC:TOR. 

·.. .· . ; . .· . 

MEMORANDUM FOR !HE PRESIDENT . . ; 
. · .. ·: . ' 

SUBJECT: Enrolled BillH.R. 3343 - Thorium Reimbursement Reauthorization ·. · 
Sporisors .. Rep. Shimkus (R) It and three cosponsors· 

• Last Day for Action 

· August 24, 2002 - Saturday .· ·· .··. 

Purpose 

Increases by $245 million the authorization of appropriations for the thorium 
reimbursement program es~ablished by Title x ofthe Energy Policy Act of 1992. 

. . . 

.Agency Recommendations 
··: . . .. . : . ·. ,· .. ·,-. 
. . '.· . .' 

Office of Management and Budget Approval 

Department of Energy (DOE)·. · .Approval 

··:. 

Department of Justice · · 
Department of the. Treasury 
Environmental Protec~ionAgency 

No objection (Illformally) 
·· No comment (Informally) 

. Council ori Environmental Quality 

Discussion 

No comment (Informally} 
No comment (Informally) 

. . Uranium an:d thonUrn: inm tailings are sandy residues produce(! during the separation of. 
.. · .. · radibactive ore from the surrounding ro(:k. .The tailings emit radon gas and very low levels of · 

... radi6activity; tailing piles contain various heavytnetalsithat cari contaminate groundwater ... 
- .. ·: ' ·.. . •', .. ' ' . . . ·., ·.-.. 

. · .. •. Title X of the Energy.J>olicyi\ct of199l (~ublic.Law·102:-486)requires POE fo use the . 
.. Uranium Enriduw~nt Decontamination and Decommis'~ioning (D&D) F\Jnd to reimburse .. 
uranium al'ld 'thorium proces~ing .site licens~es for •the Federal ·portion of their remediat,ioncosts ... 

··.·. The D&D Fund, which was established by the Atomic Energy Act ofJ954 (as amended bythe ·· .. 
··. · . the Energy Policy Act of i 992) is' capitalized by assessm~nts on domestic utilities and by annuaL · 

deposits of appropriated funds. Its. use is subj~ct to ~ppropl"iations. The Fund is currently being · · 
used to reimburse Federal remediation costs for 12 urahium milling sites and for one thorium site 

.·owned by the Kerr".' McGee Chemical Corpor~tion and: located in West Chicago, Illinois. 
' . . . . ' . . . . . . 

·. :, . 

,·• . ."· 

; ... 



Title X currently caps total Federalreimbursement for remediation of the thorium site at 
$140 million. It also caps the aggregate authorization of appropriations in Tide X for 
remediation ofthe thorium site and the uran.ium sites at $490 million. 

H.R. 3343 would increase the Federal reimbursement cap for remediation of the West 
Chicago thonum processing site by $225 million (from $140 million to $365 million). As under 
currentlaw,'the cap could be increased for inflation, The bill also would cap annual spending of 
the additional $225 million as follows: $90 million in FY 2002; $55 million in FY 2003; and 
$20 million in each ofFYs 2004 through 2007. DOE has reimbursed Ketr-McGee for the 

·maximum amount to which it is entitled under current law .. DOE advises that it expects Kerr­
McGee to submit eligible claims for the entire amount of the additional authority provided by 
H.R. 3343. 

H.R. 3343 would make a: corresponding increase of $225 milli6n in the aggregate 
authorization of appropriations in Title X for Federal remediation reimbursement of the thorium 
site and the uranium sites (from $490 million to $715 million). The bill also would amend the 
Atomic Energy Act to increase authorized D&D Fund annual deposits from general revenues 
from $488.3 million to $518.2 million, in constant 1992 dollars. The total increase over six years 
will equal the authorized $225 million increase for thorium remediation reimbursement. The-FY 
2003 Budget proposed $1 million for the reimbursement program, the same as the FY 2002 
enacted level. The House Subcommittee.Report accompanying the FY 2003 Energy and Water 
Development Appropriations Bill states that if pending legislation is enacted to raise the thorium 
reimbursement ceiling, the Department should meet its additional obligations from available 
carryover funds. 

Other provisions of H.R. 3343 would: 

Authorize DOE to expend such sums as may be necessary to maintain the uranium 
enrichmentfacility at Portsmouth, Ohio, on cold standby (i.e., minimum upkeep 
allowing for reactivation). 

Require the Comptroller General to audit the D&D Fund, and report to Congress not 
later than March l, 2003, on whether the Fund is of sufficient size and duration to 
meet its needs. 

Conclusion and Recommendations 

DOE·recommends approval of the enrolled bill advising that the U.S. share of 
remediation costs for the thorium facility cleanup "is greater than the current statutory 
reimbursement ceiling for those costs [and] H.R. 3343 would authorize $225 million to address 
that difference." ~ 

-2-



We join DOE in recommending approval of H.R. 3343, which passed the House by voice 
vote and the Senate by unanimous consent. 

Enclosures 

Mitchell E. [)aniels, Jr. 
Director 
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SS/RM NO. 518674 

WHITE HOUSE STAFFING MEMORANDUM 

Date: 8~15-02, 11 :00 PM ACTION I CONCURRENCE I COMMENT DUE BY: 8·16-02, 5:00 PM 

Subject: ENROLLED BILL H.R. 33431 THORIUM REIMBURSEMENT REAUTHORIZATION 

ACTION FYI ACTION FYI 

VICE PRESIDENT ~ 0 HUBBARD D a 
CARD rY' CJ IRASTORZA D D 

BARTLETT ~ D JOHNSON 0 D 

BLAKEMAN D a LINDSEY D 0 

BOLTEN v 0 MARBURGER D 0 

BRIDGELAND 0 0 MIERS 0 

CALIO tw' D RICE D D _, 
CONNAUGHTON. ~ D RIDGE l!J D 

DANIELS D rv-' ROVE· ...... ~ 0 _z 

~ FLEISCHER [J [J .SPELLINGS 0 

GERSON D D CLERK 0 

GONZALES 
.....,, 

0 D D 
HAGIN 0 [J D D 
HAWKINS a D 0 a 

REMARKS: 
PLEASE SEND COMMENTS TO JOHN BURNIM, EXT. 57302, FAX 55691, NO LATER THAN 5:00 
PM FRIDAY, 8-16-02, WITH COPY TO STAFF SECRETARY. THANK YOU. 

RESPONSE: 

Harriet E. Miers 
Assistant to the President 
· and Staff Secretary 

Ext. 62702 
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RUG-16-2002 15:02 OlJP 202 456 0387 

OFFICE OF THE VICE PRESIDENT 

WASHINGTON 

August 16, 2002 ·· 

MEMORANDUM FOR JOHN BURNIM 

FROM: 

SUBJECT: 

JONATHAN.BURKS~ 
DEPUTY STAFF SECRE~Y TO THE VICE PRESIDENT 

Enrolled Bill H.R. 3343 - Thorium Reimbursement 
Reauthorization 

The Office of the Vice President has reviewed the above-referenced 
draft and has no objection to the President signing the enrolled bill. 

cc: Harriet Miers 
Staff Secretary 

P.02/04 
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WHITE HOUSE STAFFING MEMORANDUM 

Date: 8-15"02, 11 :00 PM ACTION /CONCURRENCEICOMMENT DUE BY: 8-16-02, 5:00 PM 

·Subject: ENROLLED BILL H.R. 3343, THORIUM REIMBURSEMENT REAUTHORIZATION 

ACTION FYI ACTION , FYI· 

·VICE PRESIDENT a" D HUBBARD D D 

CARD Dr·~· a D IRASTORZA D D 

BARTLETT ~··. D JOHNSON D D 

BLAKEMAN D D LINDSEY D D 

BOLTEN w" D MARBURGER D D 

BRIDGELAND D D MIERS D 

CALIO ~ D RICE D D -: 

CONNAUGHTON ~· D RIDGE. [] D 

DANIELS D ~ ROVE ··V' D 

FLEISCHER D D SPELLINGS ~ D 

GERSON D D CLERK D 

GONZALES ~ D D D 

HAGIN D D D D 

HAWKINS D D D D 

REMARKS: 
PLEASE SEND COMMENTS TO JOHN BURNIM, EXt. 57302, FAX 55691, NO LATER, THAN 5:00 

. PM FRIDAY, 8;.16-02, WITH COPY TO STAFF SECRETARY. THANK YOU. 

RESPONSE: 

Harriet E, Miers 
.. Assistant to the President 

and Staff Secretary 
Ext.62702 
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EXECUTIVE OFFICE bFTHE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

. WASHINGTON, D.C. 20503 

·August 15, 2002 

THE DIRECTOR 

MEMORANDUM FOR THE PRESIDENT 
. . . ' 

SUBJECT: Enrolled Bill H.R. 3343- Thorium Reimbursement Reauthorization 
Sponsors - Rep. Shimkus (R) IL and three cosponsors 

Last Day for ACtion 

August 24, 2002- Saturday 

Purpose 

Increases by $225 million the authorization of appropriations for the thorium 
reimbursementprogram established byTitle X ofthe Energy Policy Act of 1992. 

Agency Recommendations 

Office of Management and Budget 

Department of Energy (DOE) 
Department of Justice 
Department of the Treasury 
Environmental Protection Agency 
Council on Environmental Quality 

Discussion 

Approval 

Approval 
No objection (lnfonnally) 
No comment (Informally) 
No comment (Informally) 
No comment (Informally). 

Uranium and thorium mill tailings are sandy residues produced during the separation of 
radioactive ore from the surrounding ro9k. ·The tailings emit radon gas and very low levels of 
radioactivity; tailing piles contain various heavy metals that can contaminate groundwater. 

TitleX of the Energy Policy Act of 1992 (Public Law 102-486) requires DOE to use the 
Uranium Enrichment Decontamination.and Decommissioning(D&D) Fund to reimburse 
uranium and thorium processing site licensees for the Federal portion of their remediation costs.; 
The'D&D Fund, which was established by the Atomic Energy Act of 1954 (as amended by the . 
the Energy Policy Act of 1992) is capitalized by assessments on domestic utilities and by annual 
deposits of appropriated funds. Its use is subjectto appropriations. The Fund is currently being 
used to reimburse Federal remediation costs for 121.lranium milling sites and for onethorium site 
owned by the Kerr-" McGee Chemical Corporation and located in West Chicago, Illinois. 



Title X currently caps tot~l ~~cler~l reimbJt~~ih6fit for remediation of the thorium site at 
$140 million. It also caps the aggregate authorization of appropriations in Title X for 
remediation ofthe thorium site and the uranium sites at $490 million. 

H.R. 3343 would increase the Federal reimbursement cap for remediation of the West 
Chicago thorium processing site by $225 million (from $140 million to $365 million). As under 
current law, the cap could be increased for inflation. The bill also would cap annual spending of 
the additional $225 million as follows: $90 million in FY 2002; $55 million in FY 2003; and 
$20 million in each of FYs 2004 through 2007. DOE has reimbursed Kerr-McGee for the 
maximum amount to which it is entitled under current law. DOE advises that it expects Kerr­
McGee to submit eligible claims for the entire amount of the additional authority provided by 
H.R. 3343. ' . 

H.R. 3343 would make a corresponding increase of $225 million in the aggregate 
authorization of appropriations in Title X for Federal remediation reimbursement of the thorium 
site and the uranium sites (from $490 million to $715 million). The bill also would amend the 
\ 
Atomic Energy Act to increase authorized D&D Fund annual deposits from general revenues 
from $488.3 million to $518.2 million, in constant 1992 dollars. The total increase over six years 
will equal the authorized $225 million increase for thorium remediation reimbursement. The-FY 
2003 Budget proposed $1 million for the reimbursement program, the same as the FY 2002 
enacted level. The House Subcommittee Report accompanying the FY 2003 Energy and Water 
Development Appropriations Bill states that if pending legislation is enacted to raise the thorium 
reimbursement ceiling, the Department should meet its additional obligations from available 
carryover funds. 

Other provisions ofH.R. 3343 would: 

Authorize DOE to expend such sums as rnay be necessary to maintain the uranium 
enrichment facility at Portsmouth, Ohio, on cold standby (i.e., minimum upkeep 
allowing for reactivation). 

Require the Comptroller General to audit the D&D Fund, and report to Congress not 
later than March I, 2003~ on whether the Fund is of sufficient size and duration to 
meet its needs. 

Conclusion and Recommendations 

DOE recommends approval of the enrolled bill advising that the U.S. share of 
remediation costs for the thorium facility cleanup "is greater than the current statutory 
reimbursement ceiling for those costs. [and] H.R. 3343 would authorize $225 million to address · 
that difference." 

-2-



". 

We join DOE in recomm~nding approval of RR: 3343, which passed the House by voice · •· 
vote and the Senate by unanimous consent.. . , · . 

·Enclosures . 

'. ' ··~ 

.... 

. . . '. . 

~r~ .. . ·•' '. ' g . . . 

Mitchell E. Daniels, Jr. 
Di rec.tor 

. .1', .. 

-3-
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· Subject: . ENROLLED BILL H.R. 3343-,JHORIUM REIMBURSEMENT REAUTHORIZATION 

. VICE PRESIDENT . 

CARD 

BARTLETT.· 

BL.AKEMAN 

BOLTEN 

··.o.· 0 v·.o .. 
BRIDGE LAND . . 0 .... .tJ 

MARaURGER · .. 

r.411ERS 
.. 

CALIO- . ..,,,,, .... -...1!1-.·. ~ · D .. RI.CE 

CONNAUGHTON ~, D .. ·RID.GE. 
. ' 

DANIELS 

FLEISCHER. 

GERSON 

GONZAL~S ·. ·.· 

. HAGIN . 

· HAWKINS 

': ··.' 
··.D. 

[J 

-v·. ROVE 
. . . . . . 

SPELLIN.GS 

Cl -0 .. . CLER!( . 

VD. 
D D 
D.·· D 

ACTION FYI 

D D 

D D· 

D [) 

D Cl 
D D 

D 

D: D 

li:l D 

IV' 0 

~ D 

D 

D D 

D D 

D . D 

.: 

. : R~~~~~~ SEND COMMENTS TO JOHN BURNIM, EXT; 573Q2, FAX 55691, NO LATER THAN 5:00 
.· PM FRIDAY, 8-16-02, WITH CO.PY TO STAFF SECRE.TARY. THANK YOU.. . . 

. '· . . -· ., .· . . . . 

RESPONSE:··. 

..... · ... (·····_.···.:. __ ··.·. . . ,. . .. ,. 

·-.·--0~·-
·,_ ... 

.···,. 

... ·,.' 

. Harriet E; Miers . 
·Assistant to the President 

· . ·and Staff Secretary .· 
ext. ~2702 
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EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D. C. 20503 

August 15, 2002 
THE DIRECTOR 

MEMORANDUM FORTHE PRESIDENT 

SUBJECT: EnrolledBill H.R. 3343 - Thorium Reimbursement Reauthorization 
Sponsors .. Rep. Shimkus (R) IL and three cosponsors 

Last Day for Action 

August 24, 2002 - Saturday 

Purpose 

Increases by $225 million the authorization of appropriations for the thorium 
reimbursement program established by Title X of the Energy Policy Actof 1992. 

Agency. Recommendations 

Offi~e of Management and Budget 

Department of Energy (DOE) 
Department of Justice 
Department of the Treasury 
Environmental Protection Agency· 
Council on Environmental Quality 

Discussion 

Approval 

Approval 
No objection (Informally) 
No comment (Informally) 
No comment (Informally) 
No comment (Informally) 

Uranium and thorium mill tailings are sandy residues produced during the separation of 
radioactive ore from the surrounding rock. The tailings emit radon gas and very low levels of 
radioactivity; tailing piles contain various heavy metals that can contaminate groundwater. 

Title X of the Energy Policy Act of 1992 (J:>ublic Law I 02-486) requires DOE to use the 
Uranium Enrichment Decontaminationand Decommissioning (D&D) Fund to reimburse 
uranium and thorium processing site licensees for the Federal portion of their remediation costs. 
The D&D Fund, which was established by the Atomic Energy Act of 1954 (as amended by the 
the Energy Policy Act of 1992) is capitalized by assessments on domestic utilities and by annual 
deposits of appropriated funds. Its use is subject to appropriations. The Fund is currently being 
used to reimburse Federal remediation costs for 12 uranium milling sites and for one thorium site 
owned by the Kerr-McGee Chemical Corporation and located in West Chicago, Illinois. 



· ·. · We join DOE in recommending approval of H.R. 3343, w:hich passed the House by voice 
vote and the Senate by unanimous consent·· · · · · 

. •.' . . .... 

1'L1f~~ 
.. Mitchell E.DaI1ids, Jr. 

Director 

Enclosures · 

. ' r 

1'.. 

··: ·,.,. 

-3-'.' 
'·' 

·, · .. 
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518674 u . ti. 
WlDTE HOUSE STAFFING MEMORANDUM ~ ... ~ 

Date: 8-15..02, 11 :00 PM ACTION I CONCURRENCE /COMMENT DUc BY: 8;.16..02. 5:00 PM 

· Subject: ENROLLED BILL H.R. 3343. THORIUM REIMBURSEMENT REAUTHORIZATION 

ACTION FYI ACTION FYI 

VICE PRESIDENT g" 0 HUBBARD Cl D 

CARD ~· D IRASTORZA D D 

BARTLETT · ~ D JOHNSON D .[J 

BLAKEMAN D ·o LINDSEY D D 

·BOLTEN 
~·· 0 MARBURGER Cl D 

BRIDGELAND tl D · MIERS D 

CALIO 
.....,. 

. D RICE 0 D ., 

CONNAUGHTON r¢ D RIDGE Ii] D 

DANiELS Cl ·v- ROVE ~ 0 

FLEISCHER D .D SPELLINGS rJill"' D 

GERSON ·D D CLERK D 

GONZALES -,.., ~ D D D 

HAGIN Cl ·o D D 

HAWKINS D D D D 

REMARKS: 
PLEASE SEND COMMENTS TO JOHN BURNIM, EXT. 57302, FAX 55891, NO LATER THAN 5:00 
PM FRIDAY, 8-16..02, WITH COPY TO STAFF SECR.ETARY. THANK YOU. 

RESPONSE: 

Harriet E. Miers 
.Assistant ta the President 

and Staff Secretary 
Ext.62702 
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EXE'.CUTIVE OFFICE OF THE PRESIDENT 
OFFICE Of=' MANAGEMENT AND BUDGET 

Wl\SHINGTON, D,C, 20503 

August 15, 2002 

THE DIRE:CTOR 

MEMORANDUM FOR THE PRESIDENT 

S.UBJECT: Enrolled Bill H.R. 3343 '-Thorium Reimbursement Reauthorization 
Sponsors - Rep. Shimkus (R) IL cmd three cosponsors 

Last Day for Action 

August 24, 2002 - Saturday 

Purnose 

Increases by $225 million the authorization of appropriations for the thorium 
reimbursement program established by Title X of the Energy Policy Act of 1992. 

Agency Recommendations 

Office of Management and Budget 

Department of Energy (DOE) 
Departmentof Justice 
Department of the Treasury 
Environmental Protection Agency 
Council on Environmental Quality 

Discussion 

Approval 

Approval 
No objection (Informally) 
No· comment (Informally) 
No comment (Informally) 
No comment (Informally) 

Uranium and thorium mill tailings are sandy residues produced during the separation of 
radioactive ore from the surrounding rock. The tailings emit radon gas and very low levels of 
radioactivity; tailing piles contain various heavy meta.ls that can contaminate grotindwater. 

Title X of the Energy Policy Act of 1992 (Public Law 102~486) requires DOE to use the 
Uranium Enrichment Decontamination and Decommissioning (D&D) Fund to reiraburse 
uranium and thorium processing site licensees for the Federal portion of their remediation costs. 
The D&D Fund, which was established by the Atomic Energy Act of 1954 (as amended by the 
the Energy Policy Act of 1992) is capitalized by assessments on domestic utilities and by annual 
deposits of appropriated funds. Its use is subject to appropriations. The Fund is currently being 
used to reimburse Federal remediation costs for 12 uranium milling sites and for one thorium site 
owned by the Kerr-McGee Chemical Corporation and located in West Chicago, Illinois. 

141009 

1 



08/16/2002. FRI 16: 22 FAX 

Title X currently caps total Federal reimbursement for remediation of the thorium site at 
$140 million. It also caps the aggregate authorization of appropriations in Title X for 
remediation of.the thorium site and the uranium sites at $490 million. 

H.R. 3343 would increase the Federal reimbursement cap for remediation of the West 
Chicago thorium processing site by $225 million(frorn $140 million to $365 million). As under 
current law, the cap could be increased for inflation. The bill also would cap annual spending of 
the additional $225 million as follows: $90 million in FY 2002; $55 million in FY 2003; and 
$20 million in each ofFYs 2004through 2007. DOE has reimbursed Kerr-McGee for the 
maximum amount to which it is entitled under current law. ··DOE advises that it expects Kerr­
McGee to submit eligible claims for the entire amount of the additional authority provided by 
H.R . .3343. 

H.R. 3343 would make a corresponding increase of$225 million in the aggregate 
authorization of appropriations in Title X for Federalremediation reimbursement of the thorium 
site and the uranium sites (from $490 million to $715 million). The bill also would amend the 
Atomic Energy Act to increase authorized D&D Fund ailllual deposits from general revenues 
from $488.3 million to $518.2 million, in constant 1992 dollars. The total increase o~er six years 
will equal the authorized $225 million increase for thorium remediation reimbursement. The FY 
2003 Budget proposed $ l million for the reimbursement program, the same as the FY 2002 
enacted level. The House Subcommittee Report accompanying the FY 2003 Energy and Water 

· Development Appropriations Bill states that if pending legislation is enacted to raise the thorium 
reimbursement ceiling, the Department should meet its additional obligations from available 
carryover funds. · · 

Other provisions ofH.R. 3343.would: 

Authorize DOE to expertd such sums as may be necessary to maintain the uranium 
enrichment facility at Portsmouth, Ohio, on cold standby (i.e., minimum upkeep 
allowing for reactivation). 

Require the Comptroller General to audit the D&D Fund, and report to Congress not 
later than March 1, 2003, on whether the Fund is of sufficient size and duration to 
meet its needs. 

Conclusion and Recommendations 

DOE recommends approval oftheenrolled bill advising that the U.S. share of 
remediation costs for the thorium facility cleanup "is greater than the current statutory 
reimbursement ceiling for those costs [and] H.R. 3343 would authorize $225 million to address 
that difference." 

;.2-

___ ...;..._------------------~--'-'---------- ------ --
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We join DOE in recommending approval c;>f H.R. 3343, which passed the House by voice 
vote and the Senate. by unanimous consent. 

' ' 

. Mitc::hell E. Daniels, Jr. 
Director. 

Enclosures 

-3-
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·EXECUTIVE OFFICE OFTHE PRESIDENT 
OFFICE OF MANAGEMENT AND B.UDGET 

WASHINGTON, 0. C. 20503 

August 15, 2002 

THE DIRECTOR 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled Bill H.R. 3343 - Thorium Reimbursement Reauthorization 
Sponsors - Rep; Shimk~s (R) IL and three cosponsors · . 

Last Day for Action 

August 24, 2002 - Saturday 

Purpose 

Increases by $225 millionthe authorization ofappropriations forthe thorium 
reimbursement program established by Title X of the Energy Policy Act of 1992. 

Agency Recommendations.· 

Office of Management and Budget 

Department of Energy (l)OE) 
Department of Justice 
Department of the Treasury·. 
Environmental Protection Agency · 
Council on Environqlental Quality · 

Discussion 

Approval 

Approval 
No objection (Informally) 
No comment (Informally) · 
No comment (Informally). 
No comment (Informally) 

Uranium and thorium mill tailings are sandy residues produced during the separation of 
radioactive ore from the surrounding rock. The tailings emit radon gas and very low levels of 
radioactivity; tailing piles contain various heavy.metals that can contaminate· groundwater. 

. . 

Title X of the Energy Policy Act of 1992 (Public Law 102-486) requires DOE to use the 
Uranium Enrichment Decontarilirtation and Decommissioning(D&D) Fund to reimburse · 
uranium and thorium processing site licensees for the Federal portion of their remediation costs. 
The D&D Fund, which was established by the Atomic Energy Act of 1954(as amended by the 
the Energy Policy Act of 1992) is capitalized by assessments on domestic utilities and by annual 
deposits of appropriated funds. Its use is subjectto appropriations. The Fund is currently being 
used to reimburse Federal remediation costs. for 12 uranium milling sites and for one thorium site . 
owned by the Kerr-McGee C}}emical Corporationandlocated in West Chicago, Illinois. 



. ~;: ~~ .. ,<~:,:;: ..... ·: .. ,.,. . ;·f ~·~',•_ :~.' ~~;·_;:::: 
Title X currently caps total Federal reimbursement for remediation of the thorium site at 

$140 million. It also caps the aggregate authorization of appropriations in Title X for 
remediation of the thorium site and the uranium sites at $490 million. 

H.R. 3343 would increase the Federal reimbursement cap for remediation of the West 
Chicago thorium processing site by $225 million (from $140 million to $365 million). As under 
current law, the cap could be increased for inflation. The bill also would cap annual spending of 
the additional $225 million as follows: $90 millionin FY 2002; $55 million in FY 2003; and 
$20 million in each of FYs 2004 through 2007. DOE has reimbursed Ketr-McGee for the 
maximum amount to which it is entitled under current law. DOE advises that it expects Kerr­
McGee to submit eligible claims for the entire amount of the additional authority provided by 
H.R: 3343. 

H.R. 3343 would make a corresponding increase of $225 million in the aggregate . 
authorization of appropriations in Title X for Federal remediation reimbursement of the thorium 
site and the uranium sites (from $490 million to $715 million), The bill also would amend the 
Atomic Energy Act to increase authorized D&D Fund annual deposits from general revenues 
from $488.3 million to $518.2 million, in constant 1992 dollars. The total increase over six years 
will equal the authorized $225 million increase for thorium remediation reimbursement. The -PY 
2003 Budget proposed $1 million for the reimbursement program, the same as the FY 2002 
enacted level. The House Subcommittee Report accompanying the FY 2003 Energy and Water 
Development Appropriations Bill states that if pending legislation is enacted to raise the thorium 
reimbursement ceiling, the Department should meet its additional obligations from available 
carryover funds~ 

Other provisions of H.R. 3343 would: 

Authorize DOE to experid such sums as may be necessary to maintain the uranium 
eririchment facility at°Portsmouth, Ohio, on cold standby (i.e;, minimum upkeep · 
allowing for reactivation).· 

Require the Comptroller General to audit the D&D Fund, and report to Congress not 
later than March 1, 2003, on whether the Fund is of sufficient size and duration to 

· meet its needs. 

Conclusion and Recommendations 

DOE recommends approval of the enrolled bill advising that the U.S. share of 
remediation costs for the thoriurri facility cleanup "is greater than the current statutory 

, reimbursement ceiling for those costs [and] H.R. 3343 would authorize $225 million to address 
that difference." · 
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. . 

, . We join DOEin recommending approval of H.R. 33_43, which passed the Hotise byvoice .·. 
vote and the Senate by unanimous. consent . . · 

Enclosures ·• · 

; ~ . . ' ' 

. . 

'fl1 .. r~~ 
. . MitchellE. Daniels, Jr. 

·Director 

".'3-

. ~ ·' : 
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WHITE HOUSE STAFFING MEMORANDUM 
. ' . . . . . 

Date: 8·15-02, 11:00 PM ACTION I CONCURRENCE,/ COMMENT DUEBY: 8-16-02, 5:00 PM 

Subject: ENROLLED BILLH.R. 3343, THORIUM REIMBURSEMENT REAUTHORIZATION 

ACTION FYI ACTION FYI 

VICE PRESIDENT q" D HUBBARD D D 

CARD· 
EY'. 

D IRASTORZA D D 

BARTLETT ~· D JOHNSON D D 

BLAKEMAN D D LINDSEY. D D 

BOLTEN ~ • lfll" D MARBURGER D D 

BRIDGELAND · D D MIERS D 

CALIO l~ D RICE D D .: 

CONNAUGHTON ~ D RIDGE IU D 

DANIELS D ~ ROVE IV D 

FLEISCHER D D SPELLINGS rw"' D 

·GERSON D D CLERK D 

GONZALES ~·· D D D 

HAGIN .D D D D 

HAWKINS D D D D 

REMARKS: . 
PLEASE. SEND COMMENTS TO JOHN BURNIM., EXT. 57302, FAX 55691, NO LATER THAN 5:00 . - . . . - . ' ' ' 

· PM FRIDAY, 8-16-02, WITH COPY TO ST~FF S.ECRETARY. THANK YOU. 

RESPONSE: 

Harriet E. Miers 
Assistant to the President 
· and Staff Secretary · 

. Ext. 62702 



EXECUTIVE OFFICE OF THE PRESIDENT 
. OFFICE OF MANAGEMENT ANO BUDGET 

WASHINGTON, D.C. 20503 

August.15, 2002· 

THE DIRECTOR 

MEMORANDUM FORTHE PRESIDENT . 

SUBJECT: Enrolled .Bill· H.R. · 3 34 3 -. Thorium Reimbursement Reauthorization.· 
Sponsors·'" Rep. Shimkus {R) IL and three cosponsors 

Last Day for Action 

August 24, 2002- Saturday 

·Purpose 

Increases by $225 million the authorization of appropriations for the thorium 
reimbursement program established by Title X of the Energy Policy Act of 1992. 

Agency Recommendations 

Office·ofManagement and.Budget 

Department of Energy (DOE) · 
Department of Justice 

···Department of the Treasury 
Environmental Protection Agency 

· Council on Environmental Quality 

Discussion 

Approval 

Approval 
No objection {Informally) 
No comment (Informally) 
No comment (Informally). 
No comment (Informally) 

Uranium and thorium mill tailings are sandy residues produced during the separation of · 
radioactive ore from the surrounding rock. The tailings emit radon gas and very low levels of 
radioactivity; tailing piles contain various heavy metals that can contaminate groundwater. 

·Title X of the Energy Policy Act of I992(r,ublic Law 102-486) requires DOE to use the 
Uranium Enrichment Decontamination and Decommissioning (D&D) Fund to reimburse 
uranium and thorium processing site licensees for the Federal portion of their remediation costs. 
The D&D Fund, which was established by the Atomic Energy Act of 1954 (as amended by the 

· the Energy Policy Act ofJ 992) is capitalized by assessments on domestic utilities and by annual 
deposits of appropriated f\mds. Its use is subject toappropriations. The Fund is currently being 
used to reimburse Federal remediation costs for12 uranium milling sites and fot one thorium site 
owned by the Kerr-MtGee ChemicaLCorporation and located in West Chicago, Illinois. 



Title X currently caps total Federal reimbursement for remediation of the thorium site at 
$140 million. It also caps the aggregate authorization of appropriations in Title X for 
remediation of the thorium site and the uranium sites at $490 million. 

H.R .. 3343 would increase the Federal reimbursement cap for remediation of the West 
Chicago thorium processing site by$225 million (front$140million to $365 million). As under 
current law, the cap could be increased for inflation. The bill also would cap annual spending of 
the additional $225 million as follows: $90 million in FY 2002; $55 million in FY 2003; and 
$20 million in each ofFYs 2004 through 2007. DOE has reimbursed Ketr-McGee for the 
maximum amount to whichitis entitled undercurrent law. DOE advises that it expects Kerr­
McGee to submit eligible claims for the entire amount of the additfonal authority provided by 
H.R. 3343. 

H.R.3343 would make a corresponding increase of$225 million in the aggregate 
authorization of appropriations in Title X for Federal remediation reimbursement of the thorium 
site and the uranium sites(from $490 millionto $715 million). The bill also would amend the. · 

· Atomic.EnergyActto·increase authorized D&D Fund annual deposits from general revenues 
from $488.3 million to $5182 million, in constant 1992 dollars. The total increase over six years 
will equal the authorized $225 million increase for thorium remediation reimbursement. The FY' 
2003 Budget proposed $J million for the reimbursementprogram, the same as the FY 2002 
enacted level. The House Subcommittee Report accompanyingthe FY 2003 Energy and Water 
Development Appropriations Bill states that if pending legislation is enacted to raise the thorium 
reimbursement ceiling, the Department should meet its additional obligations from available 
carryover funds. 

Other provisions ofH.R. 3343 would: 

Authorize DOE to expend such sums as may be necessary to maintain the uranium 
enrichment. facility at Portsmouth, Ohio, on cold standby (i.e., minimum upkeep 
allowing for reactivation). 

Require the Comptroller General to audit the D.&D Fund, and report to Congress not 
later than March J, 2003, on whether the Fund is of sufficient size and duration to 
meet its needs. · 

Conclusion and Recommendations 

DOE recommends approval of the enrolled bill advising that the U.S. share of 
remediation costs for the thorium facility cleanup "is greater than the current statutory 
reimbursement ceiling forthose costs [and] H.R •. 3343 would authorize $225 million to address 
that difference." .· 

-2-



Wejoin DOE in recommending apprcivalofH.R. 3343, which passed the House by voice . 
L· 

· vote and the Senate by unanimous consent. 

Enclosures 

Mitchell E. Daniels, Jr . 
. Director 

-3-


	t017-002b-08212002hr3343-771410-85223-001
	t017-002b-08212002hr3343-771410-85223-002
	t017-002b-08212002hr3343-771410-85223-003
	t017-002b-08212002hr3343-771410-85223-004
	t017-002b-08212002hr3343-771410-85223-005
	t017-002b-08212002hr3343-771410-85223-006
	t017-002b-08212002hr3343-771410-85223-007
	t017-002b-08212002hr3343-771410-85223-008
	t017-002b-08212002hr3343-771410-85223-009
	t017-002b-08212002hr3343-771410-85223-010
	t017-002b-08212002hr3343-771410-85223-011
	t017-002b-08212002hr3343-771410-85223-012
	t017-002b-08212002hr3343-771410-85223-013
	t017-002b-08212002hr3343-771410-85223-014
	t017-002b-08212002hr3343-771410-85223-015
	t017-002b-08212002hr3343-771410-85223-016
	t017-002b-08212002hr3343-771410-85223-017
	t017-002b-08212002hr3343-771410-85223-018
	t017-002b-08212002hr3343-771410-85223-019
	t017-002b-08212002hr3343-771410-85223-020
	t017-002b-08212002hr3343-771410-85223-021
	t017-002b-08212002hr3343-771410-85223-022
	t017-002b-08212002hr3343-771410-85223-023
	t017-002b-08212002hr3343-771410-85223-024
	t017-002b-08212002hr3343-771410-85223-025
	t017-002b-08212002hr3343-771410-85223-026
	t017-002b-08212002hr3343-771410-85223-027
	t017-002b-08212002hr3343-771410-85223-028
	t017-002b-08212002hr3343-771410-85223-029
	t017-002b-08212002hr3343-771410-85223-030
	t017-002b-08212002hr3343-771410-85223-031
	t017-002b-08212002hr3343-771410-85223-032
	t017-002b-08212002hr3343-771410-85223-033
	t017-002b-08212002hr3343-771410-85223-034
	t017-002b-08212002hr3343-771410-85223-035
	t017-002b-08212002hr3343-771410-85223-036
	t017-002b-08212002hr3343-771410-85223-037
	t017-002b-08212002hr3343-771410-85223-038
	t017-002b-08212002hr3343-771410-85223-039
	t017-002b-08212002hr3343-771410-85223-040
	t017-002b-08212002hr3343-771410-85223-041
	t017-002b-08212002hr3343-771410-85223-042
	t017-002b-08212002hr3343-771410-85223-043
	t017-002b-08212002hr3343-771410-85223-044
	t017-002b-08212002hr3343-771410-85223-045
	t017-002b-08212002hr3343-771410-85223-046
	t017-002b-08212002hr3343-771410-85223-047
	t017-002b-08212002hr3343-771410-85223-048
	t017-002b-08212002hr3343-771410-85223-049
	t017-002b-08212002hr3343-771410-85223-050
	t017-002b-08212002hr3343-771410-85223-051
	t017-002b-08212002hr3343-771410-85223-052
	t017-002b-08212002hr3343-771410-85223-053
	t017-002b-08212002hr3343-771410-85223-054
	t017-002b-08212002hr3343-771410-85223-055
	t017-002b-08212002hr3343-771410-85223-056
	t017-002b-08212002hr3343-771410-85223-057
	t017-002b-08212002hr3343-771410-85223-058
	t017-002b-08212002hr3343-771410-85223-059
	t017-002b-08212002hr3343-771410-85223-060
	t017-002b-08212002hr3343-771410-85223-061
	t017-002b-08212002hr3343-771410-85223-062
	t017-002b-08212002hr3343-771410-85223-063
	t017-002b-08212002hr3343-771410-85223-064
	t017-002b-08212002hr3343-771410-85223-065
	t017-002b-08212002hr3343-771410-85223-066
	t017-002b-08212002hr3343-771410-85223-067
	t017-002b-08212002hr3343-771410-85223-068

