B - George W. Bush %ngmmﬁaﬁ Lﬁbrary
| - _C()Heeﬁ@m Emcuﬁw .Cl@fk; Office of The -
- Series: Saunders, G. Timothy (Tim) - Bill Files

: "Foide@r ﬂﬂ@;%/%@iﬁ(}m{HO;R; 801]



Withdrawn/Redacted Material
The George W. Bush Library

DOCUMENT FORM

SUBJECT/TITLE PAGES DATE RESTRICTION(S)

NO.

001 Note [Re: H.R. 801] - To: POTUS\ - From: Harriet E. Miers 1 06/03/2001  P5;

002 Press Release [Draft Press Release] 2 06/05/2001 P5;

003 Note [Re: H.R. 801] - To: POTUS - From: Harriet E. Miers 1 06/03/2001 - P5;

004 Routing Memo [Re: H.R. 801] - To: Harriet E. Miers - From: David S. 1 05/25/2001 P5;
Addington :

005 Routing Memo [Re: H.R. 801] - To: Harriet E. Miers - From: 1 05/25/2001 PS;
Legislative Affairs

COLLECTION TITLE:

Executive Clerk, Office Of the

SERIES: »

Saunders,; G. Timothy (Tim) - Bill Files

FOLDER TITLE:
06/05/2001 [H. R. 801]

FRC ID:
778

Presidential Records Act - [44 U.S.C. 2204(a)]

P1 National Security Classified Information [(a)(1) of the PRA]

P2 Relating to the appointment to Federal office [(a)(2) of the PRA]

P3 Release would violate a Federal statute [(a)(3) of the PRA]

P4 Release would disclose trade secrets or confidential commercial or

financial information [(a)(4) of the PRA]

P5 Release would disclose confidential advise between the President .

and his advisors, or between such advisors [a)(5) of the PRA]
P6 Release would constitute a clearly unwarranted invasion of

personal privacy {(a)(6) of the PRA]

PRM. Personal record misfile defined in accordance with 44 U.S.C.
2201(3). S

Deed of Gift Restrictions

A. Closed by Executive Order 13526 governing access to national
security information.

B. Closed by statute or by the agency which originated the document.
C. Closed in accordance with restrictions contained in donor's deed

of gift.

RESTRICTION CODES

‘'Freedom of Information Act - [5 U.S.C. 552(b)]

b(1) National security classified information [(b)(1) of the FOIA}
. b(2) Release would disclose internal personnel rules and practices of

an agency [(b)(2) of the FOIA]

b(3) Release would violate a Federal statute [(b)(3) of the FOIA]
b(4) Release would disclose trade secrets or confidential or financial

information [(b)(4) of the FOIA]

b(6) Release would constitute a clearly unwarranted invasion of
personal privacy [(b)(6) of the FOIA]
b(7) Release would disclose information compiled for law énforcement

purposes [(b)(7) of the FOIA]

b(8) Release would disclose information concerning the regulanon of
financial institutions [(b)(8) of the FOIA]
b(9) Release would disclose geological or.geophysical information
concerning wells [(b)(9) of the FOIA] '

Page 1 of 1 . This document was prepared on Thursday, June 27, 2013



Withdrawal Marker
The George W. Bush Library

FORM SUBJECT/TITLE ’ PAGES DATE RESTRICTION(S)

Note ’ [Re: H.R. 801] - To: POTUS - From: Harriet‘E. Miers - 1 06/03/2001 PS5;

This marker identifies the original location of the withdrawn item listed a'bove.‘
For a complete list of items withdrawn from this folder, see the
- Withdrawal/Redaction Sheet at the front of the folder.

COLLECTION:
. Executive Clerk, Office Of the
SERIES:
Saunders, G. Timothy (Tlm) Bill Files
FOLDER TITLE:
06/05/2001 [H. R. 801}
FRC ID:
778
OA Num.:
729
NARA Num.:
1455
RESTRICTION CODES
Presidential Records Act - [44 U.S.C. 2204(a)] Freedom of Information Act- [S U. S C. 552(b)}
P1 National Security Classified Information [(a)(1) of the PRA] b(1) National security classified information [(b)(1) of the FOIA]
P2 Relating to the appointment to Federal office [(a)(2) of the PRA] b(2) Release would disclose internal personnel rules and practices of
P3 Release would violate a Federal statute [(a)(3) of the PRA] . . an agency [(b)(2) of the FOIA]
P4 Release would disclose trade secrets or confidential commercial or b(3) Release would violate a Federal statute [(b)(3) of the FOIA]
financial information [(a)(4) of the PRA] ) b(4) Release would disclose trade secrets or confidential or financial
PS5 Release would disclose confidential advise between the Presndent : information {(b)(4) of the FOIA]
and his advisors, or between such advisors [a)(5) of the PRA] b(6) Release would constitute a clearly unwarranted invasion of
. P6 Release would constitute a clearly unwarranted invasion.of personal privacy {(b)(6) of the FOIA] :
personal privacy [(a)(6) of the PRA] . : . b(7) Release would disclose information complled for law enforcement
) . ‘ purposes [(b)(7) of the FOIA] ‘
PRM. Personal record misfile defined in accordance with 44 U.S.C. b(8) Release would disclose information concerning the regulation of
2201(3). : ) ‘ . ' financial institutions [(b)(8) of the FOIA]
b(9) Release would disclose geological or geophysical information
Deed of Gift Restrictions ) ) “concerning wells [(b)(9) of the FOIA]

A. Closed by Executive Order 13526 governing access to national
security information.
B. Closed by statute or by the agency which originated the document.
C. Closed in accordance with restrictions contained in donor's deed ‘ ) v
of gift. ’ :
' |

This Document was withdrawn on 6/27/2013 by TDF




EXECUTIVE OFFICE OF THE PRESIDENT.
. 'OFFICE OF MANAGEMENT AND BUDGET
-~ - WASHINGTON, D.C. 20503

14

May 25. 2001

- THE DIRECTOR . .

MEMORANDUM FOR THE PRESIDENT

SUBJECT: Enrolled Bill H.R. 801 - Veterans Surv1vor Benefits Improvements Act of 2001 '

Sponsors Representatlve Chrls Smith (R) NJ and 40 COSpONSOrs

Last DaV for Action .

‘We understand that a Memorial Day signing ceremony for this bill is under consideration. B

Purpose

(1) Prov1des for the retroactive apphcablhty of the previously-enacted increase in the
_ maximum Servicemembers' Group Life Insurance (SGLI) benefit for certain servicemembers;
(2) provides for family coverage under SGLI; (3) expands eligibility for Civilian Health and
‘Medical Program (CHAMPVA) hospital insurance to certain veterans’ survivors; (4) expands .
VA's responsibilities for outreach to eligible dependents; and (5) makes a number of technical

. amendments to the Montgomery GI Bill (MGIB) program and other veterans’ benefits.

Agency Recommendatron

Office of Management and Budget T Approval -

Department of Veterans Affalrs (VA) ~ Approval -

Office-of Personnel Management = -~ No objection (Informally)
“Department of Transportation : ‘ No objection (Informally) -
Department of the Treasury - S No objection (Informally)
‘Department of Défense =~ - ' . - .Defers to VA (Informally)
Department of Education - - Defersto VA’ (Informally)
Department of Health and Human Serv1ces " Defers to VA (Informally)

~ Department of Commerce ’ “No comment (Informally) -

‘ Discussion

H.R. 801 would make changes to life insurance benefits for certain serv1cemembers
health insurance benefits for veterans’ survivors, and other veterans’ programs The most -
s1gn1ﬁcant changes are described below ~

N .



SGLI Coverage. Servicemembers have access to life insurance through the SGLI -
program. Because premiums are paid by the servicemembers, there is no net impact on the
Federal budget. Servicemembers can choose to opt out of the program entirely or to reduce the
amount of coverage, which is otherwise automatically set at the maximum amount. Currently,
that amount is $250,000.

H.R. 801 would extend retroactively the increase in the maximum amount of SGLI
coverage as established by Public Law 106-419, which increased the maximum amount of SGLI
coverage from $200,000 to $250,000, effective April 1, 2001. H.R. 801 would extend the
increase to servicemembers who died in the performance of duty between October 1, 2000, and

‘March 31, 2001, and had previously elected the maximum amount of SGLI coverage. The
retroactive SGLI increase would be paid from the SGLI contingency reserves, which are built up
from servicemembers’ premiums. The Secretary of each of the uniformed services would
determine the definition of "performance of duty." According to a statement made on the House
floor during consideration of H.R. 801, the retroactive SGLI increase is intended to include the
servicemembers who were killed in the attack on the U.S.S. Cole.

H.R. 801 also would automatically enroll for coverage in SGLI certain family members
of servicemembers. It would expand SGLI to provide automatic SGLI coverage to the spouses
and certain children of insured, full-time, active-duty servicemembers. The enrolled bill would
provide $10,000 of SGLI coverage for certain children and a maximum of $100,000 for the

‘spouse. The servicemember would be able to elect not to insure the spouse or to purchase
coverage for less than $100,000. Coverage for children would be at no cost to the family, but
would instead be paid from SGLI reserves. It could not be declined. Premiums for spouses’
coverage would be deducted from each family’s servicemember’s pay at rates to be set by VA.
SGLI coverage for family members would end 120 days after the servicemember’s death, 120
days after the date on which the servicemember’s SGLI coverage is terminated, or 120 days after
the termination of the insured’s status as the child or spouse of the servicemember. If a spouse’s
SGLI coverage was terminated by one of these events, the spouse would have the option to
convert to commercial coverage.

CHAMPVA Expansion. H.R. 801 contains provisions intended to make certain
CHAMPVA benefits consistent with recently-enacted benefit changes provided under the
Department of Defense's CHAMPUS/TRICARE programs. CHAMPVA, which is administered
by VA, provides medical services to certain veterans' survivors. The CHAMPUS/TRICARE
- program provides medical services to certain military dependents and retireés who are age 65 and
over. Specifically, the enrolled bill would expand CHAMPVA eligibility to include veterans' -
survivors who are 65 years of age and older. Current statute requires CHAMPVA to provide the
same or similar benefits subject to the same or similar limitations as CHAMPUS. Therefore, VA
advises informally that the Department would be required to expand CHAMPVA benefits as
specified in H.R. 801 even in the absence of the bill's enactment.




VA’s Outreach Efforts. H.R. 801 would expand VA’s responsibilities for outreach to
potential beneficiaries who are eligible dependents of veterans to notify them of benefitsto =~
which they are entitled. The enrolled bill would expand the definition of eligible dependents to
include all spouses, surviving spouses, children, and dependent parents of persons who have
served in active military service. The VA Secretary would be required to ensure the availability
of outreach services and assistance for eligible dependents through a variety of means, including -
~ the Internet, announcements in veterans publications, and announcements to the media.

Other Provisions. H.R. 801 would make a number of technical amendments to the MGIB
program. These amendments include: (1) clarifying the period of active duty an individual must
serve to become entitled to MGIB benefits; (2) changing the way the MGIB benefit is paid to the
veteran for those who used the benefit while on active duty to supplement their tuition assistance
from the Department of Defense; (3) clarifying the timing and amount of additional money a
- servicemember can contribute to increase the monthly rate of MGIB benefits; (4) providing that
the amount of contributions made to increase an individual’s monthly MGIB benefit would be
included in determining the amount of the MGIB death benefit payable to an individual’s
survivors; (5) clarifying the amount of contributions required by Post-Vietnam Era Veterans’
Educational Assistance Program participants for eligibility to convert to the MGIB program; and
(6) clarifying the timing of eligibility date elections for children who are eligible for benefits

~under the Dependents’ Educational Assistance program. H.R. 801 also would make a number of
technical amendments to other veterans’ benefits, including rates of payment of burial benefits
and disability compensation for certain Filipino veterans.

Conclusion and Recommendations:

VA recommends approval of H.R. 801. In its views letter, VA notes that it strongly
endorses the retroactive increase in SGLI coverage to certain servicemembers who died in the
performance of duty since October 1, 2000. VA states that this provision is "particularly
important as a reflection of the Nation’s gratitude and obligation to those who have sacrificed so
much in its service."

We join VA in recommending approval of H.R. 801, which passed the House and Senate
by unanimous consent. ‘

ML Gare ]
Mitchell E. Daniels, Jr.
Director

Enclosures
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THE SECRETARY OF VETERANS AFFAIRS
o WASHINGTON |

ay 25, -2001- ST

The Honorable Mltchell E. Dan|eIs Jr f
Director, Office of : ‘

' Management and Budget

Attention: Assistant D|rector
_for Legislative Reference
Washlngton D.C. 20503‘

A

- Dear Mr Danlels

: As requested | am wrltlng to recommend the Presldent S approval of the
enrolled H.R. 801, 107th Congress the * Veterans Survrvor Benefts _

o lmprovements Act of 2001

Sectlon 3 of the bl" would expand CHAMPVA (the ClVl|lan Health and

| '},_S’Medlcal Program administered by VA) ellglbrlrty to include beneficiaries who are -

" 65 years of age and older. This change is consistent with recent changes made
to the CHAMPUS/TRICARE programin the Floyd D. Spence National Defense

" Authorization Act for Fiscal Year 2001.- Effective October 1, 2001, DoD will

-~ provide medical services to military dependents and retirees who are 65 and
older, entitled to Medicare Part A and who also purchase Medlcare Part B. The

- -CHAMPUS/TRICARE benefit would be secondary, i.e.; payable after payment by T
- Medicare or other third-party payers. CHAMPVA is a cost-sharing program; - o

, “benefits may not exceed the amount allowable under CHAMPVA minus the -
o appIrcabIe COo- payments and deductibles. CHAMPVA beneficiaries who have _
- attained age 65 and are not enrolled in Medicare Part B as of the date of .~

enactment will continue to be eligible for CHAMPVA beneﬁts even though not

S 'enrolled in Medlcare Part B..

_ By law CHAMPVA must provrde the same or slmllar benefts subJect to
the same or similar limitations as CHAMPUS. VA supports the express language ‘

o n t|tle 38 extendlng th|s beneﬁt to CHAMPVA beneﬁcrarles

- Sectlon 4of the enrolled bill would authonze automat|c famlly coverage
- under the Servicemembers® Group Life Insurance (SGLI) program for the

e, “spouses and certain children of insured, full-time; active-duty servicemembers.
. "This section would provide a maximum of $100,000 of SGLI coverage for the -

~ spouse of an eligible servicemember unless the servrcemember elects notto

insure the spouse or to purchase coverage inan amount less than $100,000 (in a"" Rt

-multiple of $10,000) not to exceed the amount of the servicemember's SGLI |
o coverage It would also provrde $1O 000 of SGLI coverage for children of ellglble .



The Honorable Mltchell E Danlels Jr .

‘ 'serV|cemembers VA defers to the Department of Defense regard|ng the need to o
”offer such coverage. ‘ o o

Sect|on 5 of the enroIIed b||| wouId prowde for retroactive appllcatlon of the' :

‘most recent increase in the maximum amount of coverage under SGLI (to
- $250,000), for certain servicemembers.  The retroactive increase would be

 applicable to servicemembers who died in the performance of duty during the

period beginning on October1, 2000, and ending on March 31, 2001, and who, B
on the date of death, were rnsured for the maximum amount of SGLI available

- priorto April 1, 2001. The maximum amount of SGLI available generally to -
~servicemembers was increased to $250,000, effective April 1, 2001, by the:

- Veterans Benefits and Health Care Improvement Act of 2000, Pub. L No
B 106 419 which was approved on. November 1 2000

_ VA strongly endorses extendrng the increase in SGLI coverage to
o insureds who died in a series of recent incidents related to their performance of
“duty, including the terrorist bomblng of the USS Cole on October 12,2000. We -~ -
- believe this action is particularly important as a reflection of the- Natlon s gratltude i
‘ and obllgatlon to those who have sacrlf ced.so much |n its: serwce -

- Section 6 would expand VA's responsrbllltles in provrdlng outreach to

T j'potentlal beneficiaries who are eligible dependents of veterans. Specifically, this o

;"'.prOV|S|on would broaden, for purposes of defining VA’s ‘outreach responS|b|I|t|es e

- the definition of “eligible dependents” to include all spouses, surviving spouses,.
_ ch|Idren and dependent parents of persons having active service. The provision

would also add a new section 7727 to title 38, United States Code, for the stated - L
- purpose of ensuring that the needs, of eligible dependents are fully addressed.
" ‘The new provision would require the Secretary to ensure that the availability of

- - outreach services and assistance for eligible dependents is-made known through -

~avariety of means, including the internet, announcements in veterans’

S publications, and announcements to the media. We ‘agree with the |mportance of«‘_'f?i"' -

' providing outreach to the broadest spectrum of eligible dependents and already

- have undertaken efforts to reach spouses survrvmg spouses children, and

L _dependent parents of veterans

Sectlon 7 of the enroIIed b||| would make various techmcal amendments

L affecting the Montgomery Gl Bill (MGIB) educational assistance program and the - : i :

| chapter 35 program of educational assistance for veterans’ survivors and
~dependents, including corrections to provisions enacted by Public Law No.
. 106-419 and Public Law No. 106-398. These would: (1) clarify eligibility -

T ‘requirements for the MGIB; (2) change entitlement charges for off-duty trarnlng

-and education; (3) limit incremental MGIB increases that active duty members
can contribute; (4) add certain amounts ‘collected from specific individuals to.-

1 MGIB survivors’ death benef ts (5) clarlfy the contrlbutlon requrred of chapter 32 .V -



| ~'The Honorable Mitchell E Danlels Jr

vpartrcrpants enrolling in the MGIB and (6) clarlfy the trme perrod for electlng the : " -

) » ’beglnnrng date of chapter 35 ellgrblllty

- Section 8 of the enrolled bill would make several miscellaneous technrcal _ s
-amendments to various sections of title 38, United States Code, the Veterans -

* Benefit and Health Care Improvement Act, Pub. L. No. 106-419, and the ~
- Homeless Veterans Comprehensive Service Programs Act, Pub. L. No. 102- 590; ‘
“-Among these are-amendments to 38 U.S:C. §107 that would clarify ‘

R congressional intent regarding recently enacted amendments regarding benef ts L
o for certaln Frhplno veterans of World War II S : N

We recommend that the Pres:dent srgn thlS brll into law.

' Srn_cerelyyours, A

Anthony J. ‘Pr}incipi‘



© THE DIRECTOR - -

. EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET -
WASHINGTON, D.C. 20503

May 25. 2001

N MEMORANDUM FOR THE PRESIDENT

] SUBJECT: ,‘ Enrolled Bill H. R. 801 - Veterans’ Surv1vor Benefits Improvements Act of 2001 o
: - Sponsors Representatlve Chrrs Sm1th (R) NJ and 40 cosponsors

Last Dav for Actlon

We understand that a Memor1a1 Day s1gn1ng ceremony for thls b111 is under cons1derat10n >
" Purpose i
(1) Prov1des for the retroactive app11cab111ty of the prev1ous1y -enacted i increase in the o
maximum Servicemembers' Group Life Insurance (SGLI) benefit for certain servicemembers; "3
(2) prov1des for family coverage under SGLI;.(3) expands e11g1b111ty for Civilian Health and -
Medical Program (CHAMPVA) hospital insurance to certain veterans’ survivors; (4) expands

“VA's responsibilities for outreach to ehglble dependents; and (5) makes a number of technical
: -amendments to the Montgomery GI Bill. (MGIB) program and other veterans beneﬁts

- ‘ | A enc Recommendatlon

: Ofﬁce of Management and Budget R '-iApproval |

Department of Veterans Affalrs (VA) I Approval- _
- 'Office of Personnel Management  ~ -~ - -No objection (Informally)
" Department of Transportatlon .- Noobjection (Informally)
. Department of the Treasury: - " .- Noobjection (Informally)
- Departmentof Defense -~~~ ' Defers to VA (Informally) R
. Department of Education T +Defersto VA (Informally) = *
- Department of Health and Human Servrces " Defers to VA (Informally) = -
' Department of Commerce ST "+ No comment (Informally) ...

‘ f._'Discuss1on .

H.R..801 would make changes to life insurance beneﬁts for certam serv1cemembers
~health insurance beneﬁts for veterans’ survivors, and other veterans programs The most ... .
51gn1ﬁcant changes are descrlbed below : - - :




- SGLI Coverage Serv1cemembers have access to llfe insurance through the SGLI
_ program. Because premiums are paid by the servicemembers, there is no net impact on. the
Federal budget.  Servicemembers can choose to opt out of the program entirely or to reduce the -

" amount of coverage, which is- otherw1se automat1ca11y set at the max1mum amount. Currently,

) that amount is $250 OOO

v " H.R. 801 would extend retroactively the increase in the maximum amount of SGLI - o
“._‘coverage as established by Public Law 106-419, which increased the maximum amount of SGLI

. coverage from $200,000 to-$250,000, effective Aprll 1,2001. H.R. 801 would extend the

~ -increase to servicemembers who died in the performance of duty between October 1, 2000, and
~ ‘March 31, 2001, and had previously elected the maximum amount of SGLI coverage. The
-retroactive SGLI increase would be paid from the. SGLI contingency reserves, which are built up
from servicemembers’ premiums. The Secretary of each of the uniformed services would .
determine the definition of ' 'performance of duty." ‘According to a statément made on the House ~ ~
_floor during consideration of H.R. 801, the retroactive SGLI i increase is intended to mclude the

o , serv1cemembers who were killed in the attack on the U S.S. Cole ,

, H R 801 also would automat1cally enroll for coverage in SGLI certam famlly members
- of servicemembers. It would expand SGLI to provide.automatic SGLI coverage to the spouses
and certain children of insured, full-time, active-duty servicemembers. The enrolled bill would
: prov1de $10,000 of SGLI coverage for certain children and a maximum of $100,000 for the -
_spouse. The servicemember would be able to elect not to insure the spouse or to purchase

-« .coverage for less than $100,000. Coverage for children would be at no cost to the family, but
" would instead be paid from SGLI reserves. It could not be declined. Premiums for spouses’

coverage would be deducted from each famlly s servicemember’s pay at rates to be set by VA.
'SGLI coverage for family members would end 120 days after the servicemember’s death, 120"

. days after the date on which the servicemember’s SGLI coverage is terminated, or 120 days after
.. the termination of the insured’s status as the child or spouse of the servicemember. If a spouse’s .

“SGLI coverage was terminated by one of these events, the spouse would have the optlon to.

- convert to commer01al coverage.

CHAMPVA Expansmn HR. 801 contams provisions 1ntended to make certam
CHAMPV A benefits consistent with recently-enacted benefit changes provided under the

... Department of Defense's CHAMPUS/TRICARE programs CHAMPVA, which is administered =~ -

~ by VA, provides medical services to certain veterans' survivors. The CHAMPUS/TRICARE

- program provides medical services to certain military dependents and retirees who are age 65 and .

- over. Specifically, the enrolled bill would expand CHAMPVA e11g1b111ty to include veterans'
* survivors who are 65 years of age and older. Current statute requires CHAMPVA to provide the
- same or similar benefits subject to the same or similar limitations as CHAMPUS. Therefore, VA .
-advises informally that the Department would be required to expand CHAMPVA beneﬁts as

- spec1f1ed in H.R. 801 even in the absence of the bill's enactment .



» . VA’s Outreach Efforts H R. 801 would expand VA’s respon51b111tres for outreach to
'potentlal beneficiaries who are eligible dependents of veterans to notify them of benefits to .
- which they are entitled. The enrolled bill would expand the definition of eligible dependents to -
include all spouses, surv1v1ng spouses, children, and dependent parents of persons who have
- served in active mllltary service. The VA Secretary would be required to ensure the ava11ab111ty
of outreach services and assistance for eligible dependents through a variety of means, including ™

. the Intemet announcements in veterans pubhcatlons and announcements to the media.

Other Prov1s1ons H.R.801 would make a number of technlcal amendments to the MGIB |

S program ‘These amendments include: (1) clanfylng the period of active duty an individual must

E - ‘serve to become entitled to MGIB benefits; (2) changing the way the MGIB benefit is paid to the -

o veteran for those who used the benefit while on active duty.to supplement their tuition assistance

u - from the Department of Defense; (3) clarifying the timing and amount of additional moneya . .
e serv1cemember can contribute to increase the monthly rate of MGIB benefits; (4) providing that -~
' the amount of contributions made to increase an individual’s monthly MGIB benefit would be -

included in determining the amount of the MGIB death benefit payable to an individual’s

- survivors; (5) clarifying the amount of contributions required by Post-Vietnam Era Veterans’

" Educational Assistance Program participants for eligibility to convert to the MGIB program; and

 (6) clarifying the timing of eligibility date elections for children who are eligible for benefits " .
‘under the Dependents’ ‘Educational Assistance program. H.R: 801 also would make a number of . =

‘ ‘techmcal amendments to other veterans’ benefits, including: rates of payment of bunal beneﬁts
: and d1sab111ty compensation for certam Flllpmo veterans , S

Conclu31on and Recommendatlons :

‘ VA recommends approval of H R 801 In its views letter VA notes that it strongly »
_endorses the retroactive increase in SGLI coverage to certain serv1cemembers who died in the S
~ performance of duty since October 1, 2000. VA states that this provision is "particularly -

S important as a reﬂectlon of the Natlon S gratltude and obllgatlon to those who have sacrlﬁced SO -
o much inits serv1ce e , :

_ Wej Jom VA in recommendlng approval of H. R 801 wh1ch passed the House and Senate -
: '_','by unanlmous consent ) : : : -

}wfw }

Mltchell E. Danlels Jr.
Dlrector

- Enclosures - -
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THE fs,écRETfAR _

- onorabIe 'M|tchell E.l )anie
‘Director, Office of i
»»Management and Budget -_
_Attention: Assrstant Dlrector?
-for Legrslatlve Reference
‘ashlngton DC 205031

ear Mr Danlels L

| .v.‘ings requested I am wr|t|ng to recomrne_n the Presrdent s approval of the

X Sharrng program
v ;HAMPVA minus the

j"enactment wrll contmue to b
*enro ed in Medlcare Part'B‘-'

“spouses and certam chlldren of msured fuII-tlme 'act \ e; d'uty servrcemembers
This: sectron would provide'a maximum-of $100,000 of SGLI-coverage for the
‘spouse of an ehglble servrcemember unless the sevicemember elects’ ‘hot to
Sure the spouse or to. purchase coverage inan- amounttless than $100 000
multiple of $10,000) not to-exceed the amount of th _rvrcemembers SGLI -
\ coverage |t would also prov1de $10, 000 of SGLI ‘coverage’ for ch|ldren of ehgrb
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serV|cemembers VA defers to the Department of Defense regarding the need to -
offer such coverage.

Section 5 of the enrolled bill would provide for retroactive application of the
most recent increase in the maximum amount of coverage under SGLI (to
$250,000), for certain servicemembers. The retroactive increase would be
- applicable to servicemembers who died in the performance of duty during the
- period beginning on October 1, 2000, and ending on March 31, 2001, and who,
on the date of death, were insured for the maximum amount of SGLI available
prior to April 1, 2001.. The maximum amount of SGLI available generally to
servicemembers was increased to $250,000, effective April 1, 2001, by the
Veterans Benefits and Health Care Improvement Act of 2000, Pub. L. No.
106-419, which was approved on November 1, 2000.

VA strongly endorses extending the increase in SGLI coverage to
insureds who died in a series of recent incidents related to their performance of
duty, including the terrorist bombing of the USS Cole on October 12, 2000. We
‘believe this action is particularly important as a reflection of the Nation’s gratitude
and obligation to those who have sacrificed so much in its service. '

Section 6 would expand VA's responsibilities in providing outreach to
potential beneficiaries who are eligible dependents of veterans. Specifically, this
provision would broaden, for purposes of defining VA's outreach responsibilities,
the definition of “eligible dependents” to include all spouses, surviving spouses,
children, and dependent parents of persons having active service. The provision
would also add a new section 7727 to title 38, United States Code, for the stated.
purpose of ensuring that the needs of eligible dependents are fully addressed.
The new provision would require the Secretary to ensure that the availability of
outreach services and assistance for eligible dependents is made known through
a variety of means, including the internet, announcements in veterans’
publications, and announcements to the media. We agree with the importance: of
providing outreach to the broadest spectrum of eligible dependents and already
have undertaken efforts to reach spouses, surwvmg 'spouses, chlldren and
dependent parents of veterans

Section 7 of the enrolled bill would make various technical amendments -
affecting the Montgomery Gl Bill (MGIB) educational assistance program and the
chapter 35 program of educational assistance for veterans’ survivors and
dependents, including corrections to provisions enacted by Public Law No.
106-419 and Public Law No. 106-398. These would: (1) clarify eligibility
‘requirements for the MGIB; (2) change entitiement charges for off-duty tralnrng
and education; (3) limit incremental MGIB increases that active duty members
- can contribute; (4) add certain amounts collected from specific individuals to
MGIB survivors’ death benefits; (5) clarify the contribution required of chapter 32 -
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participants enrolhng in the MGIB; and (6) clarify the time period for electmg the
beginning date of chapter 35 el|g|b|I|ty :

~ Section 8 of the enrolled bill would make several miscellaneous technical
amendments to various sections of title 38, United States Code, the Veterans
Benefit and Health Care Improvement Act, Pub. L. No. 106-419, and the
Homeless Veterans Comprehensive Service Programs Act, Pub. L. No. 102-590.
Among these are amendments to 38 U.S.C. §107 that would clarify
congressional intent regarding recently enacted amendments regarding benefits -
for certain Filipino veterans of World War 1.

We recommend that the President sign this bill into law.

Sincerely yours,

f

Anthony J. Principi .~
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' MEMORANDUM FOR THE PRESIDENT =

| SUBJECT:  Enrolled Bill HLR. 801 - Veterans’ Survivor Benefits Improvements Act of 2001 -
Sponsors - Representative Chris Smith (R) NJ and 40 cosponsors - o _

“Last Day for Action
- We understahd that a Memorial Day 51gn1ng ‘ccrer’n‘ony. for this bill is under considératio‘n’_‘.'”*' -
Purpose

(1) Provides for the retroactive-applicability of the previously-enacted increase in the

. maximum Servicemembers' Group Life Insurance (SGLI) benefit for certain servicemembers;

" (2) provides for family coverage under SGLI; (3) expands eligibility for Civilian Health and
Medical Program (CHAMPVA) hospital insurance to certain veterans’ survivors; (4) expands -
 VA's responsibilities for outreach to eligible dependents; and (5) makes a number of technical -
~_amendments to the Montgomery GI Bill (MGIB) program and other veterans’ benefits.

. Agency Recommendations

o Office of-Managerhent’ and ,Budget- » . Approval -~

' Department of Veterans Affairs (VA) " Approval : -
. - Office of Personnel Management. =~ ~No objection (Informally)
' . Department of Transportation. ~~ -~~~ No objection (Informally)
‘Department of the Treasury - .~ . No objection (Informally)
Department of Defense. .+ - - Defers to VA (Informally)
Department of Education -~ S Defers to VA (Informally)
Department of Health and Human Services = .- Defers to VA (Informally)
‘Department of Commerce .~ " - No comment (Informally)

" ‘Discussion .

. HR. 801 would make changes to life insurance benefits for certain servicemembers, '
“health insurance benefits for veterans’ survivors, and other veterans’ programs. The most -

- significant changes are described below. o , : :




: - SGLI Coverage. Servicemembers have access to life insurance through the SGLI

- program. Because premiums are paid by the servicemembers, there is no net impact on the

- Federal budget. Servicemembers can choose to opt out of the program entirely or to reduce the
amount of coverage, which is otherwise automatlcally set at the max1mum amount Currently, '

that amount is $250 000. : 5

: H. R 801 would extend retroact1vely the increase in the maximum amount of SGLI
. coverage as established by Public Law 106-419, which increased the maximum amount of SGLI :
o coverage from $200,000 to $250,000, effective April 1, 2001." H.R. 801 would extend the =
“increase to servicemembers who d1ed in the performance of duty between October 1, 2000, and
March 31, 2001, and had previously elected the maximum amount of SGLI coverage. The

o ?retroact1ve SGLI i increase would be paid from the SGLI contingency reserves, which are built up |

- from servicemembers’ premiums. The Secretary of each of the uniformed services would
- determine the definition of "performance of duty."  According to a statement made on the House
floor during consideration of H.R. 801, the retroactive SGLI increase is intended to include the
, -serv1cemembers who were killed in the attack on the U S S. Cole :

‘ - H. R 801 also would automatically enroll for coverage in SGLI certain family members
of servicemembers. It would expand SGLI to provide automatic SGLI coverage to the spouses

and certain children of insured, full-time, active-duty servicemembers. The enrolled bill would

~_provide $10,000 of SGLI coverage for certain children and a maximum of $100,000 for the
'spouse. 'The servicemember would be able to elect not to insure the spouse or to purchase

- coverage for less than $100,000. Coverage for children would be at no cost to the family, but "
would instead be paid from SGLI reserves:: It could not be declined: Premiums for spouses’ .

. coverage would be deducted from each family’s servicemember’s pay at rates to be set by VA.

SGLI coverage for family members would end 120 days after the servicemember’s death, 120

days after the date on which the servicemember’s SGLI coverage is terminated, or 120 days after

- the termination of the insured’s status as the child or spouse of the servicemember. If a spouse’s i ‘ o

. SGLI coverage was terminated by one of these events, the spouse would have the option to
convert to commercial coverage : :

CHAMPVA Expansmn ‘H.R. 801 contains prov1slons 1ntended to make certain i "

B CHAMPVA benefits consistent with recently-enacted benefit changes provided under the

* Department of Defense's CHAMPUS/TRICARE programs. CHAMPVA, which is administered

by VA, provides medical services to certain veterans' survivors. The CHAMPUS/TRICARE .

program provides medical services to certain military dependents and retirees who are age 65 and’
. over. - Specifically, the enrolled bill would expand CHAMPVA el1g1b111ty to include veterans'
. survivors who are 65 years of age and older. Current statute requires CHAMPVA 'to provide the
. same or similar benefits subject to the same or similar limitations as CHAMPUS. Therefore, VA

. advises 1nforma11y that the Department would be required to expand CHAMPVA beneﬁts as
o spec1ﬁed in H.R. 801 even in the absence of the b111's enactment. - '

e




SR VA’s Outreach Efforts H R. 801 would expand VA’s respons1b111t1es for outreach to

. potential beneficiaries who are e11g1b1e dependents of veterans to notify them of benefits to

. which they are entitled. The enrolled bill would expand the definition of eligible dependents to
include all spouses, surv1vmg Spouses, chlldren and dependent parents.of persons who have -

- served in active m111tary service. The VA Sdcretary would be required to ensure the availability

‘of outreach services and assistance for e11g1ble dependents through a variety of means, including = -

‘the Intemet announcements in veterans pubhcatlons and announcements to the media.

L Other Provisions. H.R. 801 would make a number of techmcal amendments to the MGIB

- program. These amendments include: q)) clanfylng the period of active duty an individual must . |

serve to become entitled to. MGIB benefits; (2) changing the way the MGIB benefit is paid to the -

~ veteran for those who used the benefit wh11e on active duty to supplement their tuition assistance
“from the Department of Defense; (3) clanfymg the timing and amount of additional money a
servicemember can contribute to increase the monthly rate of MGIB benefits; (4) providing that
the amount of contributions made to mcrease an individual’s monthly MGIB benefit would be
mcluded in determining the amount of the MGIB death benefit payable to an individual’s
-survivors; (5) clarifying the amount of contnbutlons required by Post- Vietnam Era Veterans’

-Educational Assistance Program participants, for eligibility to convert to the MGIB program; and

(6) clarifying the timing of eligibility date e1ectlons for children who are eligible for benefits

g _under the Dependents’ Educational Assistance program. H.R. 801 also would make a number of -

I
technical amendments to other veterans’ benefits, including rates of payment of bur1a1 beneﬁts

C ‘”and dlsablhty compensatlon for certa1n F111p1no veterans..

~Conclu510n and Recommendatlons P
' : I

VA recommends approval of H R 80\1 In its views letter, VA notes that it strongly i

o endorses the retroactive increase in SGLI coverage to certain servicemembers who died ‘in the

o by unanimous consent

- performance of duty since:October 1, 2000. YA states that this provision is "particularly

- important as a reﬂectlon of the Natlon s gratltude and obhgatlon to those who have sacrlﬁced so L o

- muchinitsservice” 1 v

We join VA in recommendlng approval of H R 801 wh1ch passed the House and Senate

W{M}

" Mitchell E. Damels Jr
“ Director - :

" Enclosures -
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EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE ‘OF ‘MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503

May 25. 2001

(TH £ DIRECTOR

MEMORANDUM FOR THE PRESIDENT

- SUBJECT: ~ Enrolled Bill H.R. 801 - Veterans Surv1vor Beneﬁts Improvements Act of 2001
: ’ ' Sponsors Representatlve Chns Smith (R) NJ and 40 COSpONSOrs :

o Last Day for Action

| . oL TN U
~'We understand that a Memorial Day signing ceremony for this bill is under consideration. . .
Pugpose - ' ‘ S
(1 Prov1des for the retroactive app11cab111ty of the prev1ously-enacted 1ncrease in the
maximum Servicemembers' Group Life Insurance (SGLI) benefit forcertain servicemembers;
(2) provides for family coverage under SGLIL;' (3) expands eligibility for Civilian Health and:
‘Medical Program (CHAMPVA) hospital i insurance to certain veterans’ survivors; (4) expands
.. VA'sresponsibilities for outreach to eligible dependents and:(5) makes a number of techirical
. amendments to the Montgomery GI B111 (MGIB) pro gram and other veterans’ benefits.

o Agency Recommendatlon ‘

: 'Ofﬁce of Management and Budget - Approval
’Department of Veterans Affalrs (VA)

- Office of Personnel Management
Department of Transportation
Department of the Treasury

Approval
- No objection (Informally)
- "No objection (Informally)

I
|
|

|

|

| :
|
i
I‘ - No objection (Informally)
l

.+ Department of Defense L Defers to VA (Informally) - |
.~ - Department of Education - = i s Defers to VA (Informally)
* Department of Health and Human Services = Defers to VA (Informally)
Department of Commerce S ‘ ‘No comment (Informally)
| : . . ‘ . ‘ ‘ [N :
?Discussion L B

, H R 801 would make changes to life i 1‘nsurance beneﬁts for certain servicemembers,
health insurance benefits for veterans’ survivors; and other veterans’ pro grams. The most

» srgnlﬁcant changes are described below |




SGLI Coverage. Serv1cemembers have access to life insurance through the SGLI

o program: Because premiums are pa1d by the

Federal budget. . Servicemembers can choose

servicemembers, there is no net impact on the ,
|to opt out-of the program entirely or to reduce the

amount of coverage ‘which is otherwise automatlcally set at the max1mum amount. Currently,

o that amount is $250, 000

H.R. 801 would extend retroactively t

- coverage as established by Public Law 106-41

he increase in the maximum amount of SGLI .

’ coverage from $200,000 to.$250,000, effectrv‘e April 1,2001. H.R. 801 would extend the
increase to servicemembers who died in the perforrnance of duty between October 1, 2000, and
March 31, 2001, and had previously elected the maximum amount of SGLI coverage. The ,
'retroactlve SGLI increase would be paid frorﬂ the SGLI contingency reserves, which are built up. -
from servicemembers’ premiums. The Secretary of each of the uniformed services would :
determine the definition of "performance of duty." Accordmg to a statement made on the House . -
 floor during consideration of H.R. 801, the retroactive SGLI increase is intended to include the ’
: serv1cemembers who were killed in the attack on the U.S.8. Cole. - :

H. R 801 also would automatlcally enr'oll for coverage in SGLI certain family members

-of servicemembers. It would expand SGLI to provide automatic SGLI coverage to the spouses.

and certain children of insured, full-time, act1ve -duty servicemembers. The enrolled bill would |
- provide $10,000 of SGLI coverage for certain children and a maximum of $100,000 for the

- spouse. The servicemember would be able to|elect not to insure the spouse or to-purchase

. coverage for less than $100,000. Coverage for children would be at no cost to the family, but

1

- would instead be paid from SGLI reserves. Itw could not be declined. Premiums for spouses’
- coverage would be deducted from each famrly s servicemember’s pay at rates to be set by VA. -
- SGLI coverage for family members would end 120 days after the servicemember’s death, 120~
days after the date on which the servicemember’s SGLI coverage is terminated, or 120 days after

"~ the termination of the insured’s status as the child or spouse of the servicemember. If a spouse’s .
SGLI coverage was terminated by one of thes

~ - convert to commercial coverage.

e events, the spouse would have the optionto .

CHAMPVA Expansion. H.R. 801 ICOntains provisions intended to make certain - e

" CHAMPVA benefits consistent with recently:

* Department of Defense's CHAMPUS/TRICA
by VA, provides medical services to certain v

-enacted benefit changes provided under the
RE programs. CHAMPVA, which is administered
eterans' survivors. The CHAMPUS/TRICARE -

* program provides medical services to certain

military dependents and retirees who are age 65 andr

~over. Specifically, the enrolled bill would expand CHAMPVA e11g1b111ty to include veterans'

-~ survivors who are 65 years of age and older.

Current statute requires CHAMPVA to provide the g

_ same or similar benefits subject to the same or similar limitations as CHAMPUS. Therefore, VA
~-advises informally that the Department would be required to expand CHAMPVA benefits as .
- spec1ﬁed in HR. 801 even in the absence of the bill's enactment.

i
.
B
2
l
l

-2-

9, which increased the maximum amount of SGLI a



'VA’s Outreach Efforts. H.R. 801 would expand VA’s responsibilities for outreach to

T potent1a1 beneficiaries who are eligible dependents of veterans to notify them of benefits to

‘which they are entitled. The enrolled bill wonld expand the definition of eligible dependents to
include all spouses, surviving spouses, children, and dependent parents of persons who have -

served in active m111tary service. The VA Secretary would be requlred to ensure the ava11ab111ty
~of outreach services and assistance for ehglble dependents through a variety of means, including
~ the Internét, announcements in veterans pubhcatrons -and announcements to the med1a ‘

Other Prov151ons H.R. 801 would make a number of techmcal amendments to the MGIB

,program These amendments include: (1) cldnfylng the period of active duty an individual must

serve to become entitled to MGIB benefits; (2) changing the way the MGIB benefit is paid to the
“veteran for those who used the benefit while on active duty to supplement their tuition assistance -
from the Department of Defense; (3) clar1fy1n‘g the timing and amount of additional money a:
" servicemember can contribute to increase the monthly rate of MGIB benefits; (4) providing that
the amount of contributions made to increase ‘an individual’s monthly MGIB beneﬁt would be
- included in determining the amount of the MGIB death benefit payable to an individual’s -

survivors; (5) clarifying the amount of contrrb‘uﬁons required by Post-Vietnam Era Veterans’

- Educational Assistance Program participants for eligibility to convert to the MGIB program; and

(6) clarifying the timing of eligibility date electlons for children who are eligible for benefits

under the Dependents’ Educational Ass1stance program. H.R. 801 also would make a number of
. technical amendments to other veterans’ beneﬁts including rates of payment of burial beneﬁts
.and disability compensatron for certain F111p1no veterans e : :

Conclusion and Recommendatlons

R VA recommends approval of HR. 801. Inits views letter, VA notes that it strongly
, endorses the retroactive increase in SGLI coverage to certain servicemembers who died in the
- performance of duty since October 1, 2000. \/A states that this provision is "particularly ,
important as a reﬂectlon of the Natlon s gratltude and obhgatlon to those w]ho have sacrrﬁced SO
- muchinits serv1ce - :

, - We join VA in recommendlng approval of H.R. 801, which passed the House and Senate -
' by unammous consent ' SR : _ ’

W{M}

Mitchell E. Damels Jr
Dlrector

e
gl
\

.- Enclosures -
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Bills Received at the White House

Date received and

.La,st day for action:

5252001
6/6/2001

notification to OMB:’

Official Title

. and retroactive expansion of the increase in maximum
benefits under Servicemembers' Group Life Insurance;, to -
make technical amendments, and for other purposes.

An Act to amend title 38 United States Code to expand -
ehglblhty for CHAMPVA, to prov1de for family coverage '

497413

‘Prepared: May 25, 2001

- 'Bill Sheets'

- .Page Tof 1




V Document No,
| WHITE HOUSE STAFFING MEMORANDUM
| Date.:l 5-25-01 | ACTION/CbNCUIR;lRENCE/COMMENT DUE BY: 5-26-01 8:30 AM _
: ENROLLED BILL H.R. 801 - VETERANS' SURVIVOR BENEFITS |MPROVEME.NTS, B
‘Subject: ACT OF 2001 B
. ACTION  FYI ACTION FYI |
| vicE PRESIDENT comm 8 O - IRASTORZA O O |
CARD 0@4/ S WO »J()_HNSON'_I\((, & 0O |
HuGHEs k- & O  LAMONTAGNE © O
ROVE ~ ®  [O ° LNDSEY yf(f,/ ® O
BOLTEN /& K O  MERs o o O
HAGIN ® O RcE e | ® O
DANIELS  ® O GERSON O O
BLAKEMAN O O HUBBARD (CEA) [ O
cALIO i & O | | O O
FLEISCHER ¢ O o 0O
GONZALES p[. W O o O
| HAWKINS O o O
REMARKS:

PLEASE FORWARD YOUR COMMENTS TO THE STAFF SECRETARY BY 8:30 AM, SATURDAY .
. MAY 26 2001. THANK YOU

RESPONSE:

. Harriet E. Miers
ASS|stant to the PreS|dent
and Staff Secretary
Ext. 62702
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AT THE lFIRST SESSION

Begun and held at the Cuy of Washmgtou on Wednesday,

the tlurd day ofJanuary, two thousand and one .
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. To amend tltle 38 Unlted States Code to expand ehg'lblhty for CHAMPVA to .

provide for family coverage and retroactwe expansion of the increéase in maximum’

benefits ‘unider. Servicemembers’ Group Llfe Insurance to make techn1ca1 amend- :

ments, and.for other purposes

. . Be it enacted by the Senate and House of Representatwes of
the United States of America’i Ln Congress assembled

' SECTION1. SHORT TITLE TABLE OF CONTENTS

e (a) SHORT. TITLE.—This \Act may be cited as- the “Veterans
AN Survivor Benefits Improvements Act of 2001”, -

>'1s as follows:. . " - , \_,

" Sec.” 1.- Short title; table of contents \ I
Sec.. 2. References to title 38, Umtedl States Code o ' ’ -
Sec. 3. Eligibility -for beneﬁts under CHAMPVA for' veterans’. survivors who are
e .. - eligible for hospital insurance benefits under the medicare program. . .
Sec. 4. Family coverage under Semcemembers Group Life Insurance. :
." Sec. :5. Retroactive applicability of increase in maximum SGLI benefit for members
. dying in performance of duty on or ‘after October 1, 2000. ' - :
Sec. 6. Expansion’of outreach efforts|to eligible dependents.* * - .
Sec. 7. Technical amendments to the} Montgomery GI Bill statute
Sec. 8 -

Mlscellaneous techmcal amendments "

k _SEC. 2. R.EFERENCES TO TITLE 38 UNITED STATES CODE

Except as otherwise expressly pr0v1ded whenever in th1s Act
an amendment or repeal is expressed in terms of an amendment
“to, or repeal of, a section or|other provision, the reference shall - -
be considered to be made:to|a sect10n or other pr0v131on -of tltle
38, United States Code.- :

SURVIVORS WHO m ELIGIBLE FOR HOSPITAL INSUR-
'~ ANCE BENEFITS UNDER THE MEDICARE PROGRAM.

Subsectmn (d) of section 1713 is amended to read as follows
under this section who'is also entitled to hosp1ta1 insurance benefits

under this section only if the individual is also enrolled in the

_ supplementary medical insurance program under part B of the "
medicare program.. ;- 1 -

“B) The limitation in subparagraph (A) does not apply to s

“an individual who— - l '

-(b) TABLE OF CONTENTSl—The table of contents for th1s Act . ASs

2 SEC 3. ELIGIBILITY FOR BENEFITS UNDER CHAMPVA FOR VETERANS'

“dX1XA) An individual \othemse eligible for medical care:: E

under part A of the medicare| programis el1g1ble for medical care-. i

“i) has attained 65 years of’ age as-of the date of. the'v» v

Act of2001 and R l i

_enactment of the Veterans’ Surv1vor Beneﬁts Improvements’_ S



H.R. 801—2

‘ “(11) is not enrolled in the supplementary medical insurance '

program’under part. B of the medlcare program as of that SR

" date. .
‘ “(2)  Subject to’ paragraph (3),:if ‘an .. 1nd1v1dua1 described :in
paragraph (1) receives medical care for which payment may be

made under both this section and the medicare program, the amount *

. payable for such medical care \under this section shall be the amount. -
. by which (A) the costs for such- med1ca1 care exceed (B) the sum
c of_
o - i) the amount paya’lble for - such med1ca1 care under the
medicare program; and
. .“(di) the total amount paid or payable for such medical
care by third party payers other than the medicare program.
. “3) The amount payable under this subsection for medical
. care may not exceed the total amount that would be paid under -
subsection (b) if payment for such med1ca1 care were made solely
-~ under subsection (b). AR AP : :
Co ~(4)In this paragraph ' ‘ ’
o “(A). The term ‘medicare program means the program of
* health insurance administered by the Secretary of Health and
- 'Human Services under title- XVIIL of the Social Security Act
(42U.5.C: 1395-et seq.). - '
' “(B) The term ‘third party “has the meanlng glven that‘
term in section 1729(1)(3) of th1s title.”. ...

T ¥
SEC. 4 FAMILY COVERAGE UNDER SERVICEMEMBERS’ GROUP LIFE
: - INSURANCE, " ° ‘, i

add1ng at the end the following new paragraph: . =
, = “10) The term ‘insurable dependent w1th respect to a“,v
‘member, means the followImg ‘ o
“(A) The members spouse. - ' e
“(B) The- members child, as deﬁned 1n the ﬁrst sen-

" tence of section 101(4)‘(A) of th1s title.”

" (i) by. inserting “(other than‘ with- respect to a child who is an' -
insurable dependent under section 1965(10)(B) of such chapter)” ‘
after “except for purposes of cHapter 19.of this title”. -

(a). INSURABLE DEPENDEN’I‘S -—(1) Sectlon 1965 is amended by e

e (2) Section 101(4)(A) is amended in the matter preced1ng clause- e

(b) INSURANCE COVERAGE. —(1) Subsectlon (a) of sectlon 1967 t

'+ is amended to read as follows: |* -
, “(a)1) Subject to an. election under paragraph (2), any pohcy
of insurance purchased by the Secretary  under section 1966 of

' this title shall automatlcally 1nsure the followmg persons aga1nst el

. death: |
o “4A) In the case of any member of a un1formed service
on act1ve duty (other than active duty for tralnmg)— :
ot 1) the member; a‘nd :
“(i1) each insurable dependent of the member.

L “4B) Any member of |a uniformed service on active duty ...

~for (training” or inactive duty tra1n1ng scheduled in advance N ‘

by competent authority.
. 7 7YC) In the case of any . member of the Ready Reserve '
. of a uniformed service who meets the quahﬁcatlons set forth
" in section 1965(5)(B) of this-title— -
“(i)the mémber; and - - ' '
. “(ii) each 1nsurab1= dependent of the member
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' “(2)(A) A member may elect in wr1t1ng not to be 1nsured under' :
: th1s subchapter:; : :
. “(B)'A member 3 may elect in wr1t1ng not to i 1nsure the member s
spouse under this subchapter.”.
“(3)(A) Subject to subparagraphs (B) and (C), the amount for
~which’ a_ person is insured under this. subchapter 1s as follows
~“(i) In the case of a member; $250,000. - :
= *(11) In the case of a member’s spouse, $100, 000
“(ii1) In the case of a member’s child, $10,000. :
~“(B). A member may. elect in writing to ‘be insured or to insure
the member’s spouse in an amount less than the amount provided
~for under subparagraph (A). The member may not elect to insure
-~ the’ member’s. child .in an amount less than $10,000. The amount
-of insurance so elected shall, in the -case - of a member or spouse

- -'be evenly divisible by $10,000.

= chapter

“(C) In no'case may the amount of insurance coverage under )

this- subsection of a member’s spouse. exceed the amount of insur- o

ance coverage of the member. .
" “(4)A) An insurable dependent of a member is not msured

under this chapter unless the member is 1nsured under th1s sub- .

“(B) An 1nsurable dependent who is d Chlld may ‘not be msured

at any time by .the insurance coverage under this chapter of more -

“-than one member. If an ‘insurable dependent who is a child is
otherwise .eligible'to be insured by the coverage .of more than
. one member under this chapter, the child shall be insured by
" the coverage of the member whose eligibility for insurance under
. this- subchapter -occurred first, except that if that member.does

~ not have legal custody of the child, the.child shall be insured

by the coverage of the member who has legal custody of the child.
" 7. %5) The insurance shall be effective with respect to a member
'and the insurable dependents of the member on-the latest of the -

. following dates:

- “(A) The ﬁrst day of act1ve duty or: act1ve duty for tra1n1ng
“(B) The. beginning .of a period of inactive duty training -
scheduled in advance by competent authority. B
i “(C) The first day a member of the Ready Reserve meets -
" the qualifications set forth in section 1965(5)(B) of this title. .
' “D) The date certified by the Secretary to the -Secretary
“concerned as the date Servicemembers’ Group Life Insurance
e ufx%der this subchapter for the class or . group concerned takes. -
effect
© 7 “E) Inthe case of an 1nsurable dependent who isa spouse
" _the date of marriage of the spouse to the member. - :
o “F) In the case of an insurable dependent who is a chﬂd :
. ‘the date of birth of such child or, if the child is not the
_natural child of the member, the date on which the ch1ld_
acquires status as an insurable dependent of the- member.”.

(2) Subsection (c) of such section. is amended by striking the -

first sentence- and inserting the following: “If a ‘person eligible

* for insurance under this subchap’oer is not so insured; or is insured .- .

: for less than.the maximum amount provided for the person under
subparagraph (A)..of subsection (a)3), by reason of an election
" made by a member. under subparagraph (B) -of that subsection,

g ~'the person may thereafter be insured under this subchapter in

*the maximum amount or any lesser amount elected as provided’
" in such subparagraph (B) upon written apphcatlon by the member,
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' proof of good health of each person - (other than a ch11d) to be -

" so insured, and compliance with such: other terms and conditions

as may be: prescr1bed by the Secretary.”; .. o
: (¢) TERMINATION OF COVERAGE —(1) Subsectlon (a) of sectlon
/1968 is amended—

(A) in the- matter preced1ng paragraph (1) by 1nsert1ng -

and any insurance. thereunder on any 1nsurab1e dependent

of such .a member,” after ¢ ‘any 1nsurance thereunder on:any - -

+ member of the un1formed services,”; and’

" (B) by adding -at the -end the following new paragraph ;

- “(5) With respect to an’'insurable dependent of the member o
-insurance under this subchapter shall cease— . : B
- “(A) 120 days: after’ the date of an. electlon made ‘in
_ wntlng by the member-to termlnate the. coverage; or- ' E

E “(B) on the earliest of-— ' :
) 120 days after the date of the member S death

" “(ii) 120 days after the date of termination of the e

o 1nsurance on the members llfe under this subchapter; .~
“(111) 120 days after the term1nat10n of the depend- -,
.77 .ent’s status as‘an insurable: dependent of the member.”. '
(2) Such subsection is further amended— .
(A) in the matter preceding paragraph (1) by strlkmg
~ “, and such insurance shall cease—" -and 1nsert1ng and such_
" insurance shall cease as follows:”; :
' (B) by striking “with” after the paragraph des1gnat10n in

“«

each of paragraphs (1), (2), (3), ‘and' (4) and msertlng‘ “With”; -~ e

(C)in paragraph (1= -
' (1) in the .matter preced1ng subparagraph (A) L
str1k1ng ‘thirty-one days—" and 1nsert1ng “31 days 1nsur- K
ance under this subchapter shall cease—"; - . A
A(ii) in subparagraph (A)— .
oo (D) by striking “one hundred and twenty days
v after “(A)” and inserting “120 days”; and :
‘ (II) by striking “prlor to the expiration of one hun-

" dred and twenty days” and 1nsert1ng' “before the end <

'0of 120 days”;and o
. 7(iii) by striking the semlcolon at the end of subpara-- .

. graph (B)and: 1nsert1ngaper10d ' R
.. (D)in paragraph (2)— . - i - R
d (1) by. striking “th1rty-one days and inserting “31;
_days,”; .
X (11) by stnk1ng ‘one hundred and twenty days” both :

places it appears and inserting “120 days”; and
(ii1) by str1k1ng the sem1colon at the end and inserting
S apenod ,
S (E)in paragraph (3)—-
(i) by inserting a comma after competent authonty

~ (i) by .striking “one hundred and twenty days” both e

' places it appears and 1nsert1ng 120 days”; and

(iii) by striking “ B and” at, the end and 1nsert1ng a

v perlod and

(F) in"paragraph (4), by 1nsert1ng “insurance under this =

' subchapter shall cease” before “120 days after” the first place
it appears . . .
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(3') Subsectlon (b)(1)(A) of such section is 'amended by 1nsert1ng-? :

(to insure against death.of the member only)” after “converted

" to Veterans’ Group Life Insurance”.

, (d) PREMIUMS.—Section 1969 ‘is amended by addmg at the
jend the following new subsections: - :
T “g)1)(A) During any period in which a spouse of a member
is insured under this subchapter and the ‘member is on active .
duty, there shall be deducted each month from the member’s bdsic:
or other pay until separation or releasé from active duty an amount =

- _ determined by the Secretary as the premium allocable to the pay

period for providing that insurance. coverage. No premium- may
~ be charged for providing insurance coverage for a child.
“B) During any month in which a member is assigned’ to

- the Ready Reserve of a uniformed service under conditions which °

.~ meet the qualifications set forth in section 1965(5)(B) of this title.
.. and the spouse of the member is insured under a policy of insurance . "
purchased by the Secretary under section 1966 of this title, there >

shall be: ¢contributed -from the appropriation made -for active duty

pay - of the uniformed service concerned an amount determined - -

. by the Secretary (which shall be the same for all such members) : -
.-~as the share of the cost attributable to insuring the spouse. of
- such member under this policy, less -any.costs traceable to the -:

extra hazards of such duty in the uniformed services. Any amounts . -

50 contributed-on. behalf- of any individual shall be collected by
the Secretary concerned from' such individual (by deduction from °

. pay or otherwise) and shall be credited to the appropnatlon from

which such contribution was made.. o
“(2)(A) The Secretary shall determlne the premlum amounts

... 'to be charged for life insurance coverage for spouses of members, S
- under this subchapter. e

“(B) The prémium amounts shall be determined” on the basis’

~ . of sound actuarial principles and shall include an amount necessary.
to cover the administrative costs to the i insurer or msurers prov1d1ng; L

such insurance. :

" “C) Each premium rate for the first pohcy year shall be contin-
ued for subsequent policy years, except that ‘the rate may be -
adjusted for any such subsequent policy year on the basis of the

. experience under the pohcy, as determlned by the Secretary in - ¢ :
" advance of that policy year: R
“ . “(h) Any overpayment of a prem1um for insurance coverage.

for an insurable dependent of a member that is terminated under
section 1968(a)(5) of this title shall be refunded to the member.”. .
. (e) PAYMENTS OF INSURANCE PROCEEDS.—Section 1970 is

amended by adding at the end the following new subsection:

“(i) Any amount of insurance in force on an insurable dependent o

-of a member under this. subchapter on the-date of the dependent’s
“.death shall be paid, upon the establishment of a valid claim -
. “therefor, to the member or, in the event of the member’s death :-
" before payment to the member can be made, then to the person

or persons entitled to receive payment of the proceeds of i insurance .- »

on the member’s life under this subchapter.”.

) CONVERSION OF SGLI'To PRIVATE LIFE INSURANCE —Section

'1968}(1b) is ‘amended by addmg at the end the followmg new para-‘
- grap

: “3)A) In the case of a pohcy purchased under this: subchapter
. for an insurable dependent who is a spouse, upon election of the

- 'spouse, ‘the 'policy- may be converted to.an individual policy of - =
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insurance under the same conditions as described in section 1977(e):v. :

of this title (with respect to conversion of a Veterans’ Group Life -~

Insurance policy to such an individual policy) upon written applica-
tion for conversion made to the participating company selected

by the spouse and payment of the required premiums. Conversion - o

" of ‘such- policy: to- Veterans’ Group Life Insurance is prohibited.
‘ :“B) In. the case of -a policy purchased under this subchapter
for ‘an insurable dependent who 1s a ch11d such policy may not -
be converted under this subsection.”. ,
(g) -EFFECTIVE DATE AND INITIAL IMPLEMENTATION —(1) The
amendments made by  this section shall take effect on the first
‘day of the first month that begins more than 120 days after the
.date of the enactment of this Act."
(2) Each Secretary concerned, act1ng in consultatlon with the
" Secretary of Veterans Affairs; shall take such action as is necessary -

. to ensure that during the penod between the date of the enactment -

-of this Act and the effective date determlned under paragraph
(1) each eligible member— -

(A) is furnished an explanation of the insurance benefits - ‘_

available -for dependents under the amendments made by this
section; and L
(B) is afforded an opportumty before such effective date
to make €lections that are authorized under those amendments %
_to be made with respect to dependents. : o
(8).For purposes of paragraph (2): o :
- (A) The term “Secretary concerned” has the” meamng grven'
“that term in section 101 of title 38, United States Code:.
- - (B) The term “eligible member” means a member of the

uniformed .services described in:subparagraph (A) or (C) of .-
- section 1967(a)(1) of title 38, Umted States Code as amended . -

by subsection (b)(1).

SEC. 5. RETROACTIVE APPLICABILITY OF INCREASE IN MAXIMUM SGLI I
: ~ BENEFIT: FOR. MEMBERS DYING IN PERFORMANCE OF .-
", DUTY ON OR AFTER OCTOBER 1, 2000. - : v

. “(a) APPLICABILITY OF INCREASE IN BENEFIT. -——NOththStandlng S
-subsection (c) of section 312 of the Veterans Benefits and Health™ .

‘Care Improvement:Act of 2000 (Public Law-106—419; 114 Stat.: -
1854), the amendments made by subsection- (a) of that section -

_shall take effect on October 1, 2000, with respect to any -member: -
" of the uniformed services who died in the performance of duty.

“‘(as determined by the Secretary concerned) during the period begin-

_'ning on October 1, 2000, and ending at the close of March 31;

2001, and who on the’ 'date of death ‘was insured under the

Servicemembers’ Group Life Insurance program under subchapter P
IIT of chapter 19 of title 38, United. States, Code for the maxunum

“.coverage available under that program.
" (b) DEFINITIONS.—In this section:

(1) The term “Secretary éoncérned” has the meaning grven.'-' L

‘that term in’ section 101(25) of title 38 United States-Code.

(2) The- term “uniformed services’ ’ has the meaning given °

, “that term in section 1965(6) of title 38, United-States Code.
SEC 6 EXPANSION OF OUTREACH EFFORTS TO ELIGIBLE DEPEND-
. "ENTS. R

(a) AVAILABILITY- ‘OF OUTREACH SERVICES FOR CHILDREN
- SPOUSES, . SURVIVING SPOUSES AND DEPENDENT PARENTS: —Para-
g graph (2) of sectlon 7721(b) is amended to read as: follows :
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"~ %2) the term ehg'Ible dependent’ means a spouse surviving’

spouse, - child, or dependent parent of a_person who served
in-the active m111tary, naval, or air service,’

‘(b) ~IMPROVED - OUTREACH 'PROGRAM. —(1) Subchapter I of

chapter 77 is amended by addIng at the end the followmg new

" -section:

“§7727. Outreach for ehg*Ible dependents

- “a) In carrying out this subchapter, the Secretary shall ensure .
- that the needs of eligible dependents are fully-addressed. ' ’
© o 4b) The Secretary shall ensure that the availability of outreach

. services and assistance for eligible dependents under this sub-

chapter is' made known through "a variety of means, ‘including -
the .Internet, announcements in veterans pubhcatlons ~and
announcements to.the media.”. -
(2) The table. of sections at the begInnIng of - that chapter 1is’. -
amended' by inserting after the Item relatIng to-'section 7726 the‘ i
folloWIng new Item : : , L

7727, Outreach for- elIgIble dependents e

"SEC 7. 'I'ECHNICAL AMENDMENTS TO THE MON’I‘GON[ERY GI BILL . - .
) . STATUTE. :

(a) CLARIFICATION OF ELIGIBILITY REQUIREMENT FOR' BENE-
»"FITS— .

-+ amended by section 103(a)(1)(A) of the Veterans Benefits and -
-~ ' Health Care Improvement ‘Act of 2000 (Pubhc ‘Law 106-419;
:114 Stat. 1825), is amended by striking “serves an obhgated

1): IN GENERAL—Clause (I) .of sectIon 3011(a)(1)(A) asv

period of active -duty of”: and inserting “(I) in' the case of-

- an individual whose obligated period of dctive duty is three:
years or more, serves at least three years of continuous active
-~ duty in the Armed Forces, or (ID) in the case of an individual
,whose obhgated penod of actIve duty is less than three years,
serves”. ,
. .(2) EFFECTIVE DATE. —The amendment made by paragraph :
‘(1) 'shall take effect as if enacted on November 1; 2000, imme-
" diately after the enactment of the Veterans Benefits and Health »
~.Care Improvement Act of 2000 (Public Law 106—419).

(b) ENTITLEMENT CHARGE FOR OFF Dury TRAINING AND EDU- o

 CATION.— o _ .
' (DIn GENERAL. -—Sectlon 3014(b)(2) is amended— ' :
(A) in subparagraph (A), by stnkIng ‘(without regard, :

> and all that. follows through “this subsection”;, and " .
(B) by addIng at the end the followmg new subpara-- .

" graph:
, “C): The number of months of entItlement charged under this
chapter in the case of an individual who has been paid a basic
educational assistance allowance under this subsection shall be
. equal to.the number (including any fraction) determined by dividing
. the total amount of such: educational assistance allowance paid -

" the individual by the full-time monthly institutional rate of -edu-

" cational assistance which such individual would otherwise be paid

under subsection (a)(1), (b)(1), (e)(1); (d)(D), or (e)(1) of sectIon 3015 o

Coof this title, as the case may be.” . :
) - CONFORMING AMENDMENTS —-(A) SectI_on _3015 is
' amended— . : : SR RO
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(i) in subsectlons (a)(l) and (b)(1), by 1nsert1ng sub- IR
. section (h)” after “from time to time under ; and T
(i) by striking the. subsection that ‘Was 1nserted as
subsection (g) by section 1602(b)}(3)(C) of the Floyd D. . -
Spence National Defense Authorization Act for Fiscal Year -
'2001 (as enacted by Public Law 106-398; 114 Stat. 1654A—
~.359) “and - redesignated  as- subsection (h) by 105(b)(2) of .
the Veterans Benefits and Health Care Improvement Act -
.. .-of 2000 (Public Law 106-419; 114 -Stat. 1829) :
. (B) Section 3032(b) is amended— ' - o L
") by stnklng ‘the lesser of’ and 1nsert1ng “the least'
of the following:”; N
.'(i1) by stnkmg ‘or” after * chapter, and
. (iii) by inserting before the period at the end the fol-
EE lowing: “,"or (3)-the. amount of the.charges of the edu-
. “cational institution elected by the’ 1nd1v1dua1 under section -
~-8014(b)(1) of this title”. . :
_ (8) EFFECTIVE DATE.=~The. amendments made by this sub-."; -
B sectlon shall ‘take effect as if enacted on November 1, 2000,
“immediately after the enactment of the Veterans Benefits and
Health Care Improvement Act. of 2000 (Public' Law 106—419).
i (e) INCREMENTAL INCREASES FOR CONTRIBUTING ACTIVE Dury.
-~ MEMBERS.— =~
A (1) ACTIVE DUTY PROGRAM —Sectlon 3011(e) a§ added by
sectlon 105(a)(1) of the Veterans:Benefits and. Health Care
- Improvement Act of 2000 (Pubhc Law 106—419 114 Stat. 1828)
. is amended—"
EEAe (A) in paragraph (2) by 1nsert1ng but not ‘more
frequently than monthly” before the penod o
: (B).in paragraph (3) by strlkmg “$4” and 1nsert1ng
: “$20” and * L '
‘ (C)m paragraph (4)-——* : el R
, (i) by striking “Secretary The and 1nsert1ng “Sec- =
“retary of-the m1htary department concerned That”
and : . »

; :

(ii) by stnkmg “by the Secretary "
Co (2) SELECTED RESERVE PROGRAM.—Section 3012(f)
= added by section 105(a)(2) of such Act, is amended—. L -
e (A) in paragraph «(2); by’ 1nsert1ng , ‘but ‘not more .
- frequently than 'monthly” before the perlod -
: (B) in’ paragraph (3), by strlkmg “$4” and 1nsert1ng
- “$20” and : . SR :
(C) in paragraph (4)— e ‘
(i) by striking Secretary The ' and 1nsert1ng Sec-
- retary of the. mlhtary department concerned That”
‘ and : L
(i) by strlkmg “by the Secretary D
: (3) ‘INCREASED ‘ASSISTANCE AMOUNT.—Section 3015(g) as
: -added by section 105(b)(3) of such Act, is amended— .
' (A) in'the matter preceding: paragraph (1), by 1nsert1ng
effectlve as of the first day of the enrollment pericd fol- . -
lowmg receipt’ of such contributions from such individual -
~ by the Secretary concerned ” after “by sect1on 3011(e) or
3012(f) of this title,”; and . ~ .
© (B)in paragraph (1)— .
© (i) by striking “$1” and 1nsert1ng “$5”
(11) by str1k1ng “$4” and 1nsert1ng “$20” and
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, (111) by 1nsert1ng “of th1s t1t1e” after sectlon 3011(e)
" or 3012(f)”.. -
-(4). EFFECTIVE DATE. “_The amendments made by this sub-

sect10n ‘shall take effect as if included in the.enactment of- -

- section 105 of the Veterans Benefits and Health Care Improve-

" ment Act of 2000 (Public Law 106-419; 114 Stat 1828). -+

. (d) DEATH BENEFITS:— ' R

N (1) In GENERAL——Paragraph (1) of sectlon 3017(b) is -

IS sl e 7 amended to read-as follows:, - v ,
e R “%(1) the total of—"

“pay under section 3011(b),: 3012(c); - 3018(¢), . 3018A(b),
3018B(b), 3018C(b), or 3018C(e) of this title; ' _

v “B) the amount reduced from the 1nd1v1dual’s retlred' .
... pay under section 3018C(e) of this title; , :
<77 Q) the ‘amount collected, from the 1nd1v1dua1 b the
- Secretary under section 3018B(b) 30180(b) or 30180(e)

" of this title;and . 7. .
“D) the amount of any contnbutlons made by the

" “{A) the amount reduced from the 1nd1v1duals basie I,

- individual under section 3011(c) or 3012(f) of this- title, ‘:"”‘ L

less”.

(2) EFFECTIVE DATE. " The amendment made by paragraph P

(1) shall take effect as of May 1, 2001.°

. "(e) CLARIFICATION OF . CONTRIBUTIONS REQUIRED BY VEAP

' PARTICIPANTS WHO ENROLL. IN BASIC' EDUCATIONAL ASSISTANCE.—;
- (1) CLARIFICATION.—Section 3018C(b), as amended by sec-

tion 104(b) of the Veterans Benefits and’ Health Care Improve-

- ment Act of 2000 (Public Law 106-419; 114 Stat. 1828), is

- amended by striking “or (e)”.
R (2) TREATMENT OF CERTAIN CONTRIBUTIONS ———Any amount
‘collected under section 30180(b) of title 38, United States Code

- (whether by reduction in basic pay under paragraph (1) of

~ that section, collection: under- paragraph (2) of that section, .

- or both), with respect to. an.individual who enrolled .in basic
~ educational assistance under. ‘section *3018C(e) of that title,
during the period beginning on November 1; 2000, and ending
on the date of the enactment -of this Act shall be treated -
.~ “'as an amount collected with respect to the individual under
- section” 3018C(e)(3)(A) of that title (whether as a reduction
.in basic pay under-clause (i) of that section, a collection under -
‘clause (i1) of that séction, or both) for bas1c educat10na1 assist-
‘ance under section 3018C of that title. : -

- (f) CLARIFICATION OF TIME PERIOD FOR ELECTION OF BEGINNING_

'OF CHAPTER 35 ELIGIBILITY FOR DEPENDENTS.—
(1) IN “GENERAL~—(A) - Section 3512(a)(3)(B), as amended

. by section . 112 of .the :Veterans Benefits. and Health Care" -

| s .Improvement Act of 2000. (Public Law 106—419 114 Stat 1831),
_ is amended to read as follows:

“(B) the eligible person elects that begmmng date byv" e
not’ later. than 'the end of the 60-day period beginning . .

.~ on the date on which the Secretary provides written notice
" to:that person: of that person’s opportunity to make such
election, such notice including a statement of the deadline

_for thie election imposed under this subparagraph; and”. = - 3

7 (B) Sectlon 3512(a)(3)(C), as so amended is amended by - -
e strlklng ‘between the dates descrlbed in” and 1nsert1ng “the
o date determlned pursuant to “ : , o ) '
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S (D) EFFECTIVE DATE. —The amendments made by paragraph
(1) shall take effect as if enacted on November 1, 2000, imme-
diately after the -enactment of the Veterans Beneﬁts and Health .
Care Improvement Act of' 2000 .

: i SEC 8. MISCELLANEOUS TECHNICAL AN[ENDMENTS

(a) TITLE 38, UNITED. STATES CODE —Tlﬂe 38 Un1ted States\ '
" Code, is -amended as follows: v .
(1), Effective as of November 1, .2000,: sectlon 107 is
amended—— s
(A)- in the second sentence of subsectlon (a) by .
" inserting “or (d)” after “subsection (c)”;
. (B).by redesignating ‘the second subsectlon (c) (added
by section 332(a)(2) of the Veterans Benefits:and Health
Care Improvement ‘Act of 2000 (Public Law 106—419)) as i
.. subsection (d); and

S : - “In”in paragraph (1) and inserting “With respect to benefits
el R R under chapter 23 of this title; in”.
e o R : (2) ‘Section 1710B(c)(2)(B) is amended by stnklng ‘on the
Sl e ’ date of the enactment of the Veterans Millennium Health Care
vl Suecomeo oo 7o and Benefits Act” and inserting “November 30 1999”
Com e e (3) Section 2301(f) is amended— L
Pl en o il e s i (A) in the matter intparagraph (1) precedmg subpara-'
graph (A), by striking “(as” and all that follows through
“in section” and inserting “(as described -in section”; and :
- (B)’in paragraph (2), by str1k1ng subparagraphs and -
. inserting “subparagraph”. - - o
T '(4) Section 3452 is amended— - o
(A) insubsection (a)(1)}— S o
o) by stnkmg “or” at the end of subparagraph-f -
" (A);and : o
(i) by stnkmg clause (B) of this: paragraph” in .
~'subparagraph' (C) and: inserting subparagraph 3%
' (B) in subsection (a)(2)— g

f ;
-

inserting subparagraph (A) or (B) of paragraph e
- and

(€) in- ‘subsection (d), as so. redes1gnated by striking e

(i) by striking’ “paragraph (1)A) or (BY” and

_(ii) by strlklng one hundred and elghty days and‘ '

S 1nsert1ng “180 days”;

. (C) in s_ubsectlon (a)(3) by striking ° “section 511(d)
: of title. 10”. and - 1nsert1ng “sectlon 12103(d) of title 10” N
' (D) in subsection (e), by strlklng chapter 4C of title

known as the ‘National Apprentlceshlp Act’ (29 U.58.C. 50 :

et seq.),”.; - ‘

(5) Sectlon 3462(a) is amended by strlkmg paragraph (3).
- (6).Section 3512 is amended— :

A 29,” and inserting “the Act of August 16, 1937, popularly - -

a % (A) in subsection (a)(5) by str1k1ng “clause (4) of this *’ .

: subsectlon -and inserting paragraph (4)”; and

(B) ‘in  subsection (b)(2) by stnkmg “wﬂlfull” and ;

- inserting “willful”. o
(7)) Section 3674 is amended—— SRS

(A) in subsection (a)(2)— - L : Ty

(1) in subparagraph (A)— B




H R 801—11 : S
: (I) by strlkmg , effectlve at the begmmng Sl
o of ﬁscal year-1988,”; and ‘ N
i (II) by - striking - sectlon 3674A(a)(4)”
inserting “section 3674A(a)(3)"; .
(i) in subparagraph (B); by str1k1ng paragraph '
(3)A)” and 1nsert1ng ‘paragraph (3)”; and : c
. o(iii) ‘in’ subparagraph . (C) -by. striking seetlon ,
‘ 3674A(a)4)” and 1nsert1ng “section 3674A(a)(3)” and .
. (B) in subsection (c)— -

(i) by striking “on September 30 1978 and” and-

" (i1) by striking “theréafter,”,

(8) Sectlon '3674A(a)(2) is amended by stnklng “clause (1)” L
- and inserting “paragraph (1)". L

- (9) Section 3734(a) is amended—' . o
.‘ (A) by striking “United States- Code 5 1n the matter
precedlng paragraph(l) and - '

(B) by strlkmg approprlatlons in” ‘in paragraph ‘(2‘);, -

. and-inserting ‘ appropnatlons for”.
" (10) Section 4104 is amended— .. - i
L (A) in subsection (a)(1)}— i :
- (1) by stnkmg “Beginning’ w1th ﬁscal year 1988, -
and inserting “For any fiscal year, o

-~ Gi) by striking “clause” in subparagraph (B) and ° o

1nsert1ng subparagraph’ and '

(1i1) by striking “clauses” in subparagraph ) and,‘ L

inserting “subparagraphs”; . -
- (B) in. subsection (a)(4) by stnklng ‘on or after July S
.1,1988".and .. o :
o (C)insubsection (b}— | - ool s e
(i) by striking “shall—_, in the ‘matter precedlng L

=8 . ‘paragraph (1) and 1nsert1ng “shall perform the fol- R

lowing functions:” :
-. (i) by cap1ta11z1ng the initial -letter of the ﬁrst'

word of each of paragraphs (1) through (12); ' -
: (iii) by striking the semicolon. at the ‘end of each -
of paragraphs (1) through (10) and 1nsert1ng a penod
~and - .
(iv) by stnkmg and” at the end of paragraph-

(11) and inserting a penod -

(11) Section 4303(13) is amended by stnklng the second

o 'penod at the end.

(12) Sect1on 5103(b)(1) 1s amended by str1k1ng “1 year '

" - ‘and inserting “one year”.

(13) Section 5701(g) is amended by stnklng “clause in

o paragraphs (2)(B) and (3) and inserting ¢ subparagraph

. (14)(A) Section 7367 is repealed. . s
(B) The table of sections at the beg1nn1ng of chapter 73v -

_is amended by striking the item relatmg to section 7367

~(15):Section 8125(d) is amended— ,
(A) in paragraph (1), by striking “(beg1nn1ng in 1992)”

and
(C) by striking paragraph (3).

(16) The following provisions are each amended by strlklng SRR

“hereafter” . and - inserting - “hereinafter”: = sections 545(a)1),

. 171‘0B(e)(1) 3485(a)(1) 3537(a) 3722(a) 3763(a,) 5121(a), - -

- (B)i in paragraph (2), by stnklng “(beglnmng in 1993)” :
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7101Eag 7105(b)(1) 7671 7672(e)(1)(B) 7681(a)(1) 7801, and
- 8520(a : :
(b). PUBLIC Law 106—419 ———Effectlve as of November 1, 2000 :
and as if included therein as originally enacted, the Veterans Bene- -
fits and Health Care Improvement Act of 2000 (Pubhc Law 106-.
419) is amended as follows: - :
(1) Section 111(f)(3) (114 Stat 1831) is amended by stnkmg E
: “3654” and inserting “3564”. -

(2) " Section - 323(a)(1) (114 Stat. 1855) is amended by
. inserting a comma in the second quoted matter thereln after--
«dut L
: (3) Sectlon 401(e)(1) (114 Stat 1860) is amended by stnkmg '

“this” both places it’ ‘appears. in quoted matter and 1nsert1ng
“Thls” N

‘the close quotation marks and period at the end'of the table
“in paragraph (2). of the matter inserted by the amendment
" made that section. ‘

. (o) PusLIC Law 102-590.—Section 3(a)(1) of the Homeless Vet- -
erans Comprehenswe Service Programs Act of 1992 (38 U.S.C.:

7721 note) is amended by stnklng dunng, "

~

Speaker of the House of Repr_:ésentatiues. ’

) Vtce PreSLdent of the United States and
; R _ Prestdent of the Senate..

(4) Section 402(b) (114 Stat. 1861) is amended’ by stnklng_ S
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E ‘MEMORANDUM FOR THE PRESIDENT

'SUBJ ECT: Enrolled Bill H. R 801 - Veterans Surv1vor Benefits Improvements Act of 2001
Sponsors - Representatrve Chris Smith (R) NJ and 40 cosponsors

; Last Day for Actron

We understand that a Memor1a1 Day s1gn1ng ceremony for th1s b111 is under consrderatron
. *Pugpos
(N Provrdes for the retroactrve app11cab111ty of the prev1ous1y—enacted increase in the
maximum Servicemembers' Group Life Insurance (SGLI) benefit for certain servicemembers;
(2) provides for family coverage under SGLI; (3) expands eligibility for Civilian Health and
Medical Program (CHAMPVA) hospital insurance to certain veterans’ survivors; (4) expands
S VA's responsibilities for outreach to eligible dependents and (5) makes a number of technical
: ".amendments to the Montgomery GI Bill (MGIB) program and other veterans beneﬁts

“~

Agency Recommendatron

. Ofﬁce of Management and Budget . . Approval
.- Department of Veterans Affalrs (VA) o “Approval
.~ Office of Personnel Management .. - Noobjection (Informally)
" Department of Transportation = .~~~ No objection (Informally)
" Department of the Treasury = " Noobjection (Informally)
Department of Defense L ~ Defers to VA (Informally)
Department of Education - ~ oo Defersto VA (Informally)
- Department of Health and Human Serv1ces . Defers to VA (Informally)
' Department of Commerce : ~ No comment (Informally)
: D1scuss1on

H.R. 801 would make changes to 11fe 1nsurance beneﬁts for certain serv1cemembers
health insurance benefits for veterans’ survivors, and other veterans’ programs. The most
s1gn1ﬁcant changes are descrlbed below : :




‘ ' SGLI Coverage Serv1cemembers have access to life insurance through the SGLI ‘
' program. Because premiums are paid by the serv1cemembers there is no net impact on the
Federal budget. Servicemembers can choose to opt out of the program entirely or to reduce the
“amount of coverage, which is otherwise automatically set at the maximum amount. Currently,

o that amount is $250 000

H. R 801 would extend retroact1ve1y the increase in the maximum amount of SGLI
coverage as established by Public Law 106-419, which increased the maximum amount of SGLI -
coverage from $200,000 to $250,000, effective April 1, 2001. H.R. 801 would extend the -

- increase to servicemembers who died in the perfonnance of duty between.October 1, 2000, and -
 March 31, 2001, and had previously elected the maximum amount of SGLI coverage. The
retroactive SGLI increase would be paid from the SGLI contingency reserves, which are built up.
from servicemembers’ premiums. The Secretary of each of the uniformed services would -
determine the definition of "performance of duty." Accordlng to a statement made on the House -
floor during consideration of H.R. 801, the retroactive SGLI increase is intended to include the
' serv1cemembers who were killed in the attack on the US.S. Cole - : ‘

, H.R. 801‘also would automatlcally enroll for COverage 1n_SGLI certain family members
“of servicemembers. It would expand SGLI to provide automatic SGLI coverage to the spouses
and certain children of insured, full-time, active-duty servicemembers. The enrolled bill would
. provide $10,000 of SGLI coverage for certain children and a maximum of $100,000 for the
spouse. The servicemember would be able to elect not to insure the spouse or to purchase
~coverage for less than $100,000. Coverage for children would be at no cost to the family, but
- would instead be paid from SGLI reserves. ‘It could not be declined. Premiums for spouses’
~ “coverage would be deducted from each family’s servicemember’s pay at rates to be set by VA.
SGLI coverage for family members would end 120 days after the servicemember’s death, 120
* days after the date on which the servicemember’s SGLI coverage is terminated, or 120 days after
- the termination of the insured’s status as the child or spouse of the servicemember. If a spouse’s
 SGLI coverage was terminated by one of these events, the spouse would have the option to o
convert to commerc1a1 coverage :

CHAMPVA Expansion. H R. 801 contains provisions 1ntended to make certain:
v CHAMPVA benefits consistent with recently-enacted benefit changes provided under the -
- Department of Defense's CHAMPUS/TRICARE programs .CHAMPVA, which is administered
by VA, provides medical services to certain veterans' survivors. The CHAMPUS/TRICARE

~ program provides medical services to certain military dependents and retirees who are age 65 and_ . j -

over. Specifically, the enrolled bill would expand CHAMPVA e11g1b111ty to include veterans'.
survivors who are 65 years of age and older.  Current statute requires CHAMPVA to provide the ‘

- same or similar benefits subject to the same or similar limitations as CHAMPUS. Therefore, VA

~ advises informally that the Department would be required to expand CHAMPVA benefits as
spec1ﬁed in H R 801 even in the absence of the b111's enactrnent o

)




VA'’s Qutreach Efforts. H.R. 801 would expand VA’s responsibilities for outreach to
potential beneficiaries who are eligible dependents of veterans to notify them of benefits to :
which they are entitled. The enrolled bill would expand the definition of eligible dependents to -
include all spouses, surv1v1ng spouses; children, and dependent parents of persons who have
served in active military service. The VA Secretary would be required to ensure the availability

o ~ of outreach services and assistance for eligible dependents through a variety of means, including

the Internet, announcements in veterans publications, and announcements to the media.

Other Provisions. H.R. 801 would make a number of technical amendments to the MGIB
“program. These amendments include: (1) clarifying the period of active duty an individual must
~ serve to become entitled to MGIB benefits; (2) changing the way the MGIB benefit is paid to the -
veteran for those who used the benefit wh11e on.active duty to supplement their tuition assistance
_from the Department of Defense; (3) clarifying the timing and amount of additional money a -
servicemember can contribute to increase the monthly rate of MGIB benefits; (4) providing that

" the amount of contributions made to increase an individual’s monthly MGIB benefit would be

included in determining the amount of the MGIB death benefit payable to an individual’s-
survivors; (5) clarifying the amount of contributions required by Post-Vietnam Era Veterans’

* Educational Assistance Program participants for eligibility to convert to the MGIB program; and
(6) clarifying the timing of eligibility date elections for children who are eligible for benefits
under the Dependents’ Educational Assistance program.. H.R. 801 also would make a number of .

" technical amendments to other veterans’ benefits, including rates of payment of bur1a1 benefits

and d1sab111ty compensat1on for certam F111p1no veterans.

Conclus1on and Recommendatlons

VA recommends approval of HR. 801 In its views. letter VA notes that it strongly
~endorses the retroactive increase in SGLI coverage to certain servicemembers who died in the
performance of duty since October 1, 2000. VA states that this provision is "particularly

. -important as a reﬂectlon of the Natlon s gratltude and obhgatlon to those who have sacnﬁced SO
- much in its service." ‘ S

‘ ‘We join VA in recommendmg approval of H.R. 801 Wthh passed the House and Senate
' by unanimous consent. .

TNT e, }
~ Mitchell E. Dan1e1s Jr
Dlrector

Enclosures




| ‘Memo to ‘the‘Rec_‘ord
‘Date 06/13/2()16 : | B
‘ ‘Collectlon Executwe Clerk, Ofﬁce of the
1 Sernes:'Saunders G. Tlmoth‘y (Tlm) Bill Flles :
" Folder Title: 06/05/2001 [H.R. 801 j

RE: House Report 107- 21 Veterams Oppoxtmntlua Au of JOOl =

o § A copy of the Ieport emltled “Home Report 107 21 Veterans Opportumtles Act of 2001” is -

included at this location in this folder. It was not scanned. It can be viewed at

- https://www.congress.gov/107/crpt/hrpt27/CRPT-107hept27.pdf. If this link i is broken please :

contact the George W Bush Premdentlal lerary archwes

L .

.\\‘ B ,4 o
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WHITE HOUSE STAF FING MEMORANDUM

Date 5.25-01 ACTION/ CONCURRENCEICOMMENT DUE BY: 5-26 01 8:30 AM

. ENROLl ED BILL H.R. 801 VETERANS SURVIVOR BENEF]TS llMPROVEMENTS
Subject: ACT OF 2001

~ ACTION EYI . - ACTION FYI
FAHCEPRENDENT j FJJRASfoRzA' .
',éARDMf’_ MMJOHNSONj B
HUGHES M FAMQNTAGNE”<
|ROVE - *5UND SEY |
BOLTEN. 'MWWER
HAGIN RICE

YMGERSON

DANELS :
| BLAKEMAN " HUBBARD (CEA)
| catio "

FLEISCHER

| GoNzALES

O O O [],.t] ztj l‘L[]Ii!E‘bﬂl O

ooooooao .[j;.['__ili_:,l:] oo
DOoDOoDOoDO0DOoOoDOoOOO0OO

HAWKINS

QYOI NRARR

REMARKS: | r SRR L
PLEASE FORWARD YOUR COMMENTS TO THE STAFF ECRETARY BY 8:30 AM, SATURDAY,
MAY 26.2001. THANK YOU . - S




- Document No.

WHITE HOUSE STAFFING MEMORANDUM |

J.'_"‘ Date 5 25 01 L ACTION / CONCURRENCE / COMMENT DUE BY: 5- 26-01 8:30- AM

S ENROLLED BILL H. R 801 VETERANS SURVIVOR BENEFITS IMPROVEMENTS
" Subject: ACT OF 2001 - :

N ACTION FYI = ACTION FvI
'TaYWCEPRE&DENT‘ RASTORZA O
| ,"'CARD v’ *Jo‘HNsoN S
FE}HUGHESN;:  LAMONTAGNE |
:S,ROVEFJOT: FRUNDSEYE}Y
,BOLTEN“ '”?NuERs o
| Haein |

| "T.,_}DANIELS -——-5

BLAKEMAN '

RCE
 GERSON
'“»'HUBBARD(ééA)
CALIO e
| FLEISCHER

GONZALES

ooo OO O IQD R 'i

| nAwkins

R D R_l. X Nfri L "&i q

L REMARKS

PLEASE FORWARD YOUR COMMENTS TO THE STAFF SECRETARY BY 8 30°AM, SATURDAY
- MAY 26 2001 THANK YOU

" 'RESPONSE:

Harriet E. Miers . »
Assistant to the President = -
and Staff Secretary -
“Ext. 62702




e o A enc Recommendatlon

) EXECUTIVE”‘OFF’ICE’OF THE F’RESIDENT‘ -
- OFFICE OF MANAGEMENT AND BUDGET | '
: WASHINGTON; D:C. 20503

May 25. 2001 .

" THE DIRECTOR -

MEMORANDUM FOR THE PRESIDENT :

SUBJ ECT: 3 Enrolled B111 H.R. 801 Veterans Surv1vor Beneﬁts Improvements Act of 2001
; Sponsors Representatlve Chrls Smith. (R) NJ and 40 cosponsors ; ‘

~ Last Day for Action

‘ We understand that a Memo"rial Day signing ceremony for this bill is under .considera'tion.‘ .
| ‘Pquse
e (1) Prov1des for the retroactive app11cab111ty of the prev1ous1y enacted increase in the 2y
- maximum Servicemembers' Group Life Insurance (SGLI) benefit for certain servicemembers;

~(2) provides for family coverage under SGLI; (3) expands eligibility for Civilian Health and -
Medical Program (CHAMPVA) hospital insurance to certain veterans’ survivors; (4) expands

- -VA's responsibilities for outreach to eligible dependents; and (5) makes a number of technical
s amendments to the Montgomery GI B111 (MGIB) program and other veterans beneﬁts

LN

,Ofﬁce of Management and Budget ) - Approval = "
‘Department of Veterans Affairs (VA) . Approval
‘Office of Personnel Management . " No-objection (Informally)
. Department of Transportatlon .. 7. Noobjection (Informally)
Department of the Treasury . .0 . No objection (Informally)
- Department of Defense =~ - RN . Defers to VA (Informally) -
Department of Education ~  © R Defers to VA (Informally)
- ‘Department of Health and Human Serv1ces Defers to VA (Informally)
- Department of Commerce L . o No comment (Informally)

Discussmn

H R 801 would make changes to life insurance beneﬁts for certain serv1cemembers |
_ " health insurance benefits for veterans’ survivors, and other veterans’ programs "The most
s1gnlﬁcant changes are described below 2 : : : :




e o SGLI Coverage." Serv1cemembers have access to life insurance through the SGLI
program. Because premiums are paid by the servicemembers, there i is no net impact on the -

- Federal budget. Servicemembers can choose to opt out of the program entirely or to reduce the o :

. amount of coverage, which is otherw15e automatlcally set at the maximum amount. Currently,
t that amount is $250, OOO : . : ,

H R. 801 would extend retroactlvely the increase in the max1mum amount of SGLI h
- coverage as established by Public Law 106-419, which increased the maximum amount of SGLI
coverage from $200,000 to $250,000, effective April 1, 2001. H.R. 801 would extend the
increase to servicemembers who died in the performance of duty between October 1, 2000,.and
_March 31,2001, and had previously elected the maximum amount of SGLI coverage: The - -

re_troactive SGLI increase would be paid from the SGLI contingency reserves, which are builtup -~

- from servicemembers’ premiums. The Secretary of each of the uniformed services would
- determine the definition of "performance of duty." "According to a statement made on the House

“floor during consideration of H.R. 801, the retroactive SGLI increase is intended to include the
serv1cemembers who were killed in the attack on the U.S. S Cole

L HR. 801 also would automat1ca11y enroll for coverage in SGLI certam fam11y members B
- of servicemembers. It would expand SGLI to provide automatic SGLI coverage to the spouses

and certain children of insured, full-time, active-duty servicemembers. The enrolled bill would .
-provide $10,000 of SGLI coverage for certain children and a maximum of $100,000. for the -

- spouse. The servicemember would be able to elect not to insure the spouse or to purchase -

. coverage for less than $100,000. Coverage for children would be at no cost to the family, but -

L would instead be paid from SGLI reserves. It could not be declined. Premiums for spouses’
" coverage would be deducted from each family’s servicemember’s pay at rates to be set by VA.
~ SGLI coverage for family members would end 120 days after the servicemember’s death, 120 -

“days after the date on which the servicemember’s SGLI coverage is terminated, or 120 days after ,

- the termination of the insured’s status as the child or spouse of the servicemember. If a spouse’s -

SGLI coverage was terminated by one of these events the spouse would have the optlon to
L convert to commercial coverage ‘ e

- CHAMPVA ExDansmn H. R 801 contains prov1s1ons mtended to make certain
- CHAMPVA benefits consistent with recently-enacted benefit changes provided under the

Department of Defense's CHAMPUS/TRICARE pro grams CHAMPVA, which is administered +

i by VA, provides medical services to certain veterans' survivors. The CHAMPUS/TRICARE -

~ program provides medical services to certain military dependents and retirees who are age 65 and. o

_over. Specifically, the enrolled bill would expand CHAMPVA eligibility to include veterans'

- survivors who are 65 years of age and older. Current statute requires CHAMPVA to provide the
same or similar benefits subject to the samé or similar limitations as CHAMPUS. Therefore, VA .-

" advises informally that the Department would be reqmred to expand CHAMPVA beneﬁts as. .
spe01ﬁed in H.R. 801 even in the absence of the b111's enactment R o




. . VA’s Outreach Efforts. H.R. 801 would-expand VA’s responsibilities for outreachto
- potential beneficiaries who are eligible dependents of veterans to notify them of benefits:to .
which they are entitled. The enrolled bill would expand the definition of eligible dependents to

" include all spouses, surv1v1ng spouses, children; and dependent parents of persons who have

served in active m111tary service. The VA Secretary would be required to ensure the availability -

" of outreach services and assistance for eligible dependents through a variety of means, 1nc1ud1ng
‘ ‘the Intemet announcements in veterans pubhcatrons and announcements to the media. ‘

T Other Prov1s1ons H R 801 would make a number of techn1ca1 arnendments to the MGIB
~ program. These amendments include: (1) clarifying the period of active duty an individual must -
- serve to become entitled to MGIB benefits; (2) changing the way the MGIB benefit is paid to the
veteran for those who used the benefit while on active duty to supplement their tuition assistance
from the Department of Defense; (3) clarifying the timing and amount of additional money a ,
‘servicemember can contribute to increase the monthly rate of MGIB benefits; (4) providing that
“the amount of contributions made to increase an individual’s monthly MGIB benefit would be
_included in determining the amount of the MGIB death benefit payable to an individual’s .
~+ survivors; (5) clarifying the amount of contributions required by Post-Vietnam Era Veterans” .
- Educational Assistance Program participants for eligibility to convert to the MGIB program; and .

- */(6) clarifying the timing of eligibility date elections for children who are eligible for benefits .
.. under the Dependents’ Educational Assistance program. H.R. 801 also would make a number of -

" technical amendments to other veterans” benefits, including rates of payment of bur1a1 beneﬁts L
- ~and d1sab111ty compensatlon for certa1n Flhpmo veterans : E

o Conclus1on and Recommendatrons o o -

: VA recommends approval of H.R, 801. In 1ts v1ews letter VA notes that it strongly -
endorses.the retroactive increase in SGLI coverage to certain servrcemembers who died in the

T performance of duty since October 1, 2000. VA states that this provision is "particularly

_important as a reﬂect1on of the Natlon s gratltude and obhgatlon to those who have sacnﬁcedso .

- much in 1ts serv1ce

R We join VA in recommendmg approval of H R 801 wh1ch passed the House and Senate
. _by unanlmous consent. _ |

meseig)
Mitchell E. Daniels, Jr. SR
: D1rector

.. Enclosures
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'WHITE HOUSE STAF FING MEMORANDUM

" Date 52501 | ACTION/CONCURRENCE/COMME_NT DUE BY: 5-26-01 B:30 AM _

ENROLLI D BILL H.R. 801 VETERANS' SURVIV()R BENEF!TS ||V||PROVEMENTS
Subject: ACT OF 2’001 ‘ : , ,

ACTION FYI ~ . ACTION "FvI |

- |vice PRESIDENT - IRASTORZA

oo

oooooooogo

’“:CARD ~ JOHNSON '

|HueHes LA MONTAGNE
| rove UNDSEY
‘,BOLTEN MIERS
:HAGIN “RICE
DANIELS ) ,_’GERSON
B BLAKEMAN :.HUBBARD (CEA)
| eaLio

FLEISCHER -

‘GONZALES

ALETERERELS
oo D [ji[_]_, [j "D Q ] QU
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HAWKINS

. REMARKS: ‘ '
~ PLEASE FORWARD YOUR COMMENTS TO THE STAFF SECRETARY BY B 30 AM SATURDAY
© MAY 26.2001. THANK YOU s .




Document No

WHITE HOUSE STAFFING MEMORANDUM

_ Date: 5 25 01 3 R ACTION / CONCURRENCE/COMMENT DUE BY 5-26-01 8:30 AM i

: ENROLLED BTLL H R 801 VETERANS SURVIVOR BENEF!TS IMPROVEMENTS
Subject: ACT OF 2001 .

B I N ACﬂON #Ylfi . AcTIoN FvI |
" | vice PRESIDENT -HW o

CARD

IRASTORZA
| WTJOHNSON

FHUGHES' E'LAMONTAGNE
ROVE . LINDSEY
| BOLTEN  MIERS
| HaGIN "mqsﬁT7‘
| banieLs  GERSON
_'BLAKEMAN,‘, * HUBBARD (CEA)
| cavio S |

| FLEISCHER

| GONZALES

f‘[j_ti"'_[j El; oo glv] Ij_'_Df"D o D_
ooooao all @u Q: QO

oooooooooooo

HAWKINS

[REgoRENAg -u

REMARKS : G
PLEASE FORWARD YOUR COMMENTS TO THE STAFF SECRETARY BY 8:30 AM SATURDAY .
MAY 26, 2001 THANK YOU. ’ .

" RESPONSE:

- Harriet E. Miers .
Assistant to the President-
~ and Staff Secretary
Ext. 62702




EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
T WASHINGTON, DC 20503

May 25. 2001

. THE DIRECTOR

MEMORANDUMFORTHEPRE$DENT‘

SUBJECT:. Enrolled Bill H.R. 801 - Veterans® Surv1vor Beneﬁts Improvements Act of 2001 e |
Sponsors Representatlve Chns Sm1th (R) NJ and 40 cosponsors : .

A Last Davjor Action o
We understand that a Memorial Day Signing.ceremony for this bill is under consideration.
" Purpose

(1) Provides for the retroactive applicability of the previously-enacted increase in the K
“maximum Servicemembers' Group Life Insurance (SGLI) benefit for certain servicemembers;

- (2) provides for family coverage under SGLI; 3) expands eligibility for Civilian Health and

‘Medical Program (CHAMPVA) hospital insurance to certain veterans’ survivors; (4) expands .
“ VA's responsibilities for outreach to eligible dependents; and (5) makes a number of technical
amendments to the Montgomery GI Bill (MGIB) program and other veterans’ benefits.

SIS

Agencv Recommendat1ons 5

Ofﬁce of Management and Budget ‘ : Approval -
'Department of Veterans Affalrs (VA) . -Approval

- Office of Personnel Management SRR -~ No objection (Informally)

. Department of Transportation = - B - No objection (Informally)
‘Department of the Treasury =~ -~ - -~ = . No objection (Informally) °
Department of Defense ~ © -~ o0 Defers to VA (Informally)
“Department of Education” . - . Defers to VA (Informally)

. Department of Health and Human Serv1ces Defers to VA (Informally)
- Department of Commerce AP I No comment (Informally)

. 'Discussion '

 HR. 801 would make changes to life i 1nsurance beneﬁts for certain serv1cemembers
health insurance benefits for veterans’ survivors, and other veterans programs The most
g 51gn1ﬁcant changes are described below v -




SGLI Coverage Servrcemembers have access to life insurance through the SGLI- -
~program.’ Because premiums are paid by the servicemembers, there i is no net impact on the
Federal budget. Servrcemembers can choose to opt out of the program entrrely or to reduce the
. amount of coverage, which is otherwise automatrcally set at the maximum amount. Currently,

‘ - that amount is $250 000.

H.R. 801 would extend retroactrvely the i increase. 1nuthe maximum amount of SGLI

“ " coverage as established by Public Law 106-419, ‘which increased the maximum amount of SGLI _ -

~ coverage from $200,000 to $250,000, effective April 1,2001. H.R. 801 would extend the

~ increase to servicemembers who died in the performance of duty between October 1, 2000, and’
March 31, 2001, and had previously elected the maximum amount of SGLI coverage. The - -
retroactive SGLI increase would be paid from the SGLI contingency reserves, which are built up
from servicemembers’ premiums. The Secretary of each of the uniformed services would

. determine the definition of "performance of duty." According to a statement made on the House

“floor during consideration of H.R. 801, the retroactive SGLI increase is 1ntended to 1nc1ude the ¥
v _’serv1cemembers who were k111ed in the attack on the U.S.S. Cole.. : :

- HR. 801 also would automatlcally enroll for coverage in SGLI certain famrly members -
of servicemembers. It would expand SGLI to provide automatic SGLI coverage to the spouses
‘and certain children of insured, full-time, active-duty servicémembers. The enrolled bill would
provide $10,000 of SGLI coverage for certain children and a:‘maximum of $100,000 for the -
spouse. The servicemember would be able to elect not to insure the spouse or to purchase

" coverage for less than $100,000. Coverage for children would be at no cost to the family, but

" would instead be paid from SGLI reserves. It could not be declined. Premiums for spouses’
~coverage would be deducted from each family’s servicemember’s pay at rates to be set by VA
SGLI coverage for family members would end 120 days after the servicemember’s death, 120 -
days after the date on which the servicemember’s SGLI coverage is terminated, or 120 days after
the termination of the insured’s status as the child or spouse of the servicemember. Ifa spouse’s -
~ SGLI coverage was terminated by one of these events, the spouse would have the optron to.
- convert to commercial coverage. v : '

, CHAMPVA Expansron H R 801 contains prov1s1ons 1ntended to make certain .
'CHAMPVA benefits consistent with recently-enacted benefit changes provided under the - ,
‘Department of Defense's CHAMPUS/TRICARE programs. CHAMPVA, which is admrmstered :
- by VA, provides medical services to certain veterans' survivors.  The CHAMPUS/TRICARE = -
- program provides medical services to certain m111tagg dependents and retirees who are age 65 and -
‘over. Specifically, the enrolled bill would expand CHAMPVA e11g1b111ty to include veterans' =
survivors who are 65 years of age and older. Current statute requires CHAMPVA to provide the
- same or similar benefits subject to the same or similar limitations as CHAMPUS. Therefore, VA -
advises informally that the Department would be required to expand CHAMPV A benefits as
specrﬁed in H.R. 801 even in the absence of the b111 s enactment. :




" VA’s Outreach Efforts H R 801 would expand VA s responsibilities for outreach to.
potent1a1 beneficiaries who are eligible dependents of veterans to notify them of benefits to

" which they are entitled. The erirolled bill would expand the definition of eligible dependents to

- include all spouses, surv1v1ng spouses, children, and dependent parents of persons who have

T "served in active m111tary service. The VA Secretary would be required to ensure the availability -
. of outreach services and assistance for eligible dependents through a variety of means, mcludmg

_the Internet a}mouncements in veterans pubhcatlons and announcements to the med1a v

Other Prov151ons H. R 801, would make a. number of techmcal amendments to the MGIB

o program.  These amendments include: (1) clarifying the period of active duty an individual must

© serve to become entitled to MGIB benefits; (2) changmg the way the MGIB benefit is paid to the:

~ veteran for those who used the benefit while on active duty to supplement their tuition assistance » B

“from the Department of Defense; (3) clarifying the timing and amount of additional money a"
* servicemember can contribute to increase the monthly rate of MGIB benefits; (4) providing that

- “the-amount of contributions made to increase an individual’s monthly MGIB beneﬁt would be

v. g} _mcluded in determining the amount of the MGIB death benefit payable to an individual’s
survivors; (5) clarifying the amount of contributions required by Post-Vietnam Era Veterans’

-~ Educational Assistance Program participants for eligibility to convert to the MGIB program; and

(6) clarifying the timing of eligibility date elections for children who are eligible for benefits -

under the Dependents’. Educational Assistance program. H.R.801 also would make a number of

_technical amendments to other veterans’ benefits, including rates of payment of bur1a1 beneﬁts
‘ and dlsabrhty compensatlon for certain Flhpmo veterans e : 3

. Conclusmn and Recommendatlons ‘

, f, VA recommends approval of H.R. 801 In 1ts v1ews letter VA notes that it strongly
endorses the retroactive increase in SGLI coverage to certain servicemembers who died in the
- performance of duty since October 1, 2000. VA states that this provision is partlcularly ,
~“important as-a reﬂectlon of the Natlon s gratrtude and ob11 gatlon to those who have sacrrﬁced so
. .much in its service." . P . . , e

L We _]Oln VA in recommendmg approval of H. R 801, which passed the House and Senate
. by unanimous consent - ‘ R

M1tchell E. Danlels Jr
D1rector .

" Enclosures
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WHITE HOUSE STAF F ING MEMORANDUM

~ Date: 52501 - ACﬂON/CONCURRENCE/COMMENTDUEBY 5.26-01 8:30 AM

. _ ENROLLED BILL H.R. 801 VETERANS SURVIVOR BENEFITS IMPROVEMENTS
Subject ACT OF 2001

~ ACTION FYI . ACTION  FYI
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Harriet E. Miers. =
.Assistant to the President
' and Staff Secretary
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EXECUTIVE OFFICE OF THE PRESIDENT
 OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503

- May 25. 2001

' THE DIRECTOR

MEMORANDUM FOR THE PRESIDENT

| " SUBJECT:. Enrolled Brll H R. 801 - Veterans Survivor Beneﬁts Improvements Act of 2001
e Sponsors Representatrve Chns Smrth (R) NJ and 40 cosponsors

" Last Day for Action

We understand that a Mem_orIaI Dayfsig’n_ing ceremony for this bill is under consideration.
o Purpose

- (1) Provides for the retroactIve appIICabiIity of the previously-enacted increase in the

o jm‘axrmum Servicemembers' Group Life Insurance (SGLI) benefit for certain servicemembers;
" (2) provides for family coverage under SGLI; (3) expands eligibility for Civilian Health and

- Medical Program (CHAMPVA) hosp1ta1 insurance to certain veterans’ survivors; (4) expands
- VA's responsibilities for outreach to eligible: dependents; and (5) makes a number of technical
- amendments to the Montgomery GI Bill (MGIB) program and other veterans beneﬁts S

- Agency Recommendatlons

Ofﬁce of Management and'B’udget - : o ApproVaI
Department of Veterans Affarrs (VA) = ... Approval |
Office of Personnel Management e - No objection (Informally)
- Department of Transportation .~~~ .. No objection (Informally)
Department of the Treasury =~ . = - No objection (Informally) -
‘Department of Defense | ST . Defers to VA (Informally)
Department of Education = . .~ Defers to VA (Informally)
Department of Health and Human Serv1ces v ‘Defers to VA (Informally)
’ Department of Commerce R - No commient (Informally)
: Discussion

HR. 801 ‘would make changes to 11fe msurance beneﬁts for certain serv1cemembers
health insurance benefits for veterans’ survivors, and other veterans’ programs The most
51gn1ﬁcant changes are descrlbed below - \




. SGLI Coverage. Servicemembers have access to life insurance through the SGLI |
program Because premiums are paid by the servicemembers, there is no net impact on the
- Federal budget. Servicemembers can choose to opt out of the program entirely or to reduce the
‘amount of coverage, Wthh is otherwise automatlcally set at the maximum amount Currently, v

" that amount is $250 000.

H.R. 801 would extend retroact1ve1y the increase in the maximum amount of SGLI"
. coverage as established by Public Law 106-419, which increased the maximum amount of SGLI
~.coverage from $200,000 to. $250,000, effective April 1,2001. H.R. 801 would extend the
increase to servicemembers who d1ed in the performance of duty between October 1, 2000, and
‘March 31, 2001, and had previously elected the maximum amount of SGLI coverage. The - .
‘retroactive SGLI increase would be paid from the SGLI contlngency reserves, which are built up-
from servicemembers’ premiums. The Secretary of each of the uniformed services would
determine the definition of "performance of duty." According to a statement made on the House
floor during consideration of H.R. 801, the retroactive SGLI i increase is intended to mclude the
serv1cemembers who were k111ed in the attack on the U. S S. Cole '

H. R. 801 also would automatlcally enroll for coverage in SGLI certain fam11y members
-of servicemembers. It would expand SGLI to provide automatic SGLI coverage to the spouses
~ and certain children of 1nsured full-time, active-duty servicemembers. The enrolled bill would
“provide $10,000 of SGLI coverage for certain children and a maximum of $100,000 for the
spouse. The servicemember would be able to elect not to insure the spouse or to purchase
- coverage for less than $100,000. Coverage for children would be at no cost to the family, but
“ would instead be paid from SGLI reserves. It could not be declined. Premiums for spouses’
" coverage would be deducted from each family’s servicemember’s pay at rates to be set by VA.
“ SGLI coverage for family members would énd 120 days after the servicemember’s death, 120
- days after the date on which the servicemember’s SGLI coverage is terminated, or 120 days after
* the termination of the insured’s status as the child or spouse of the serv1cemember If a spouse’s .
- SGLI coverage was terminated by one of these events, the spouse would have the optlon to
convert to commerc1a1 coverage. - S

CHAMPVA Expansion. H.R. 801 contains provisions intended to make certain.
CHAMPVA benefits consistent with recently-enacted benefit changes provided under the -
Department of Defense's CHAMPUS/TRICARE programs. CHAMPVA, which is administered
by VA, provides medical services to certain veterans' survivors.. The CHAMPUS/TRICARE

'program provides medical services to certain military dependents and retirees who are age 65 and S

over. -Specifically, the enrolled bill would expand CHAMPVA eligibility to.include veterans'
survivors who are 65 years of age and older. Current statute requires CHAMPVA to provide the -

. same or similar benefits subject to the same or similar limitations as CHAMPUS. Therefore, VA

“advises informally that the Department would be required to expand CHAMPVA benefits as-
spe01f1ed inH.R. 801 even in the absence of the bill's enactment. -




_ VA’s Outreach Efforts. H. R» 801 onuldexpand VA’s respons1b111t1es for outreach to ‘
_potential beneficiaries who are eligible dependents of veterans to notify them of benefits to

~ * which they are entitled. The enrolled bill would expand the definition of eligible. dependents to

‘include all spouses, surv1v1ng spouses, children, and- dependent parents of persons who have’
served in active military service. The VA Secretary would be required to ensure the availability
of outreach services and assistance for eligible:dependents through a variety of means, mcludmg
' ._the Internet, announcements in veterans pub11catlons and announcements to the med1a

~ Other Prov1s1ons H.R. 801 would make a number of technical amendments to the MGIB»'
‘program. These amendments include: (1) clarifying the perlod of active duty an individual must.

- “serve to become entitled to MGIB benefits; (2) changing the way the MGIB benefit is paid to the

- . veteran for those who used the benefit while on active duty to supplement their tuition assrstance S

from the Department of Defense; (3) clarifying the timing and amount of additional money. a

. servicemember can contribute to increase the monthly rate of MGIB benefits; (4) providing that -

_the amhount of contributions'made to increase-an individual’s monthly MGIB benefit-would be -
included in determining the amount of the MGIB death benefit payable to an individual’s -
~survivors; (5) clarifying the amount of contributions required by Post-Vietnam Era Veterans
* - Educational Assistance Program participants for ehglblhty to convert to the MGIB program; and
- (6) clarifying the timing of eligibility date elections for children who are ‘eligible for benefits
‘under the Dependents’ Educational Assistance program. ‘H.R. 801 also would make a number of
technical amendments to other veterans’ benefits; including rates of payment of bur1a1 beneﬁts ‘
" and d1sab1hty compensation for certam Frhpmo veterans : S

Conclusron and Recommendatrons’

VA recommends approval of H. R 801. In its v1ews letter, VA notes that it strongly ~
- endorses the retroactive increase in SGLI coverage to certdin, servrcemembers who died in the
- performance of duty since October 1,2000. VA states that this provision is "particularly -

important as a reflection of the Natlon S gratrtude and obhgatron to those who have sacrificed so
' :muchmltsserwce o L R S :

o We Jom VA in recommendmg approval of H R 801 whrch passed the House and Senate
’by unammous consent. o = Co ‘

k w fw }
MltchellE Damels Jr
L Drrector ) ‘

" “Enclosures -
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WHITE HOUSE STAFFING MEMORANDUM

ijme 52501 B j ACﬂON/CONCURRENCE/COMMENTDUEBY 5-26-01 8:30 AM.

, ENROLLED BILL H. R 801~ VETERANS SURVIVOR BENEFITS IMPROVEMENTS -
Subject ACT OF 2001 .
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. PLEASE FORWARD YOUR COMMENTS TO THE STAFF SECRETARY BY 8:30 AM SATURDAY
- MAY 26 2001, THANK YOU ‘

- 'RESPONSE:

. Harriet E. Miers
Assistant to the President.
and Staff Secretary
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EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
' WASHINGTON, D.C, 20503 . -

May 25. 2001

' 'THE DIRECTOR

.. MEMORANDUM FOR THE PRESIDENT -

_‘ .SUBJECT: " Enrolled Bill H.R. 801: - V__étéfans’ SurQiVoifBenéﬁts Improvements Act Qf 2001
. " Sponsors - Representative Chris Smith (R) NJ and 40 cosponsors TR

- L

Last Day»f!or Action C O
We understand thata Memorial Day signing ceremony »for:’this bill is under considerétidn.' -
i‘_. Purpose

© . (1) Provides for the retroactive applicability of the previously-enacted increase in the
. ~maximum Servicemembers" Group Life Insurance (SGLI) benefit for certain servicemembers;
- (2) provides for family coverage under SGLI; (3) expands eligibility for Civilian Health and
Medical Program (CHAMPVA) hospital insurance to certain veterans’ survivors; (4) expands
~ VA's responsibilities for outreach to eligible dependents; and (5) makes a number of technical
-, amendments to the Montgomery GI Bill (MGIB) program and other veterans’ benefits. "

R

- Agency Re_commendati()ns :

" Office of Management and Budget - - Approval -

- Department of Veterans Affairs (VA) - Approval k o

. Office of Personnel Management - .-~ . No objection (Informally)
- Department of Transportation -+ . No objection (Informally) = .
* Department of the Treasury. =~~~ No objection (Informally) '
. Department of Defense -~~~ . - Defers to VA (Informally) -
~ 'Department of Education -~ * .. Defersto VA (Informally)
' Department of Health and Human Services . Defers to. VA (Informally)

 Department of Commerce .~ ... No, comment (Informally)

-~ Discussion

S © "~H.R..801 would make changes to life insurance benefits fof_-‘ccftain ‘servicemevr"nbers, Lo o
- ~health insurance benefits for veterans’ survivors, and other veterans’ programs. The most .
. -significant changes are described below. - ' G —




‘ | _
'SGLI Coverage Servrcemernbers have access to life insurance through the SGLI
program Because premiums are paid by the servrcemembers there is no net impact on the

Federal budget. Servicemembers can choose to opt out of the prograrm entirely or to reduce the

" amount of coverage whrch is otherwise automatrcally set at the maxrrnum amount. Currently,
- that amount is $250 000. - L E R v

H.R. 801 would’ extend retroactrvely the increase in the maximum amiount of SGLI

coverage as established by Public Law \106 419, which increased the maximum amount of SGLI ‘

coverage from $200,000 to $250,000, effectlve Apr11 1,2001. H.R.801 would extend the A

- increase to servicemembers who died in the perforrnance of duty between October 1, 2000, and
March 31, 2001, and had previously elected the maximum amount of SGLI coverage. The :
retroactive SGLI increase would be pard from the SGLI contingency reserves, which are built up

" from servicemembers’ premiums. The Secretary of each of the uniformed services would

- determine the definition of ' 'performance of duty." ‘According to a statement made on the House
floor during consideration of H.R. 801, the retroactive SGLI increase is intended to include the
: servrcemembers who were killed in the attack onthe U.S.S. Cole

\ ' '
H. R 801 also would automatically enroll for coverage in SGLI certaln famlly members

- of servicemembers. It would expand SGLI to provide automatic 'SGLI coverage to the spouses ~~  ©

and certain children of insured, full-time} active-duty servicemembers. ‘The enrolled bill would

o provide $10,000 of SGLI coverage for certarn children and a maximum of $100,000 for the

_spouse. - The servicemember would be able to eléct not to insure the spouse or to purchase

- coverage for less than $100,000. Coverage for children would be at no cost to the family, but
- would instead be paid from SGLI reserves. It could not be declined. Premiums for spouses’

" coverage would be deducted from each famlly s-servicemember’s pay at rates to be set by VA.-

 SGLI coverage for family members would end 120 days after the servicemember’s death, 120

" “days after the date on which the servicemember’s SGLI coverage is terminated, or 120 days- after‘ :
* the termination of the insured’s status as the child or spouse of the servicemember. If a spouse’s - .

-~ SGLI coverage was terminated by one of .these events the spouse would ‘have the option to
: convert to commer01a1 coverage. = . *‘\ :
. o

CHAMPVA Expans1on H R. 80L contalns prov1s1ons 1ntended to make certain
CHAMPVA benefits consistent with recently—enacted benefit changes provided under the
. Department of Defense's CHAMPUS/TRICARE programs. 'CHAMPVA, which is adm1n1stered

by VA, prov1des ‘medical services to certarn veterans' survivors. The CHAMPUS/TRICARE

program provides medical services to certarn military dependents and retirees who are age 65 and -
“over.: Specifically, the enrolled bill would\expand CHAMPVA e11g1b111ty to include veterans' ,
- -survivors who are- 65 years of age and older. Current statute requires CHAMPVA to provide the -
same or similar benefits subject to the same or similar limitations as CHAMPUS. Therefore, VA -
-advises informally that the Department would be required to expand CHAMPVA beneﬁts as -
specified i in H.R. 801 even 1n the absence of the b111‘s enactment
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_'VA’s Outreach Efforts. H.R. 801 would’ expand VA’s responsibilities for outreach to

o potent1a1 beneficiaries who are eligible dependents of veterans to notify them of benefits to

- which they are entitled. The enrolled bill would expand the definition of eligible dependents to -
include all spouses, surv1v1ng spouses; children, and dependent parents of persons who have
. served in active m111tary service. The VA Secretary would be required to ensure the availability
~ of outreach services and assistance for eligible dependents through a variety of means, including
the Intemet announcements in veterans pub11cat10ns and announcements to the med1a '

Other Provrsrons H. R 801 would make a number of techmcal amendments to the MGIB

- program. These amendments include: (1) clarifying the perlod of active duty an individual must

~ serve to become entitled to MGIB benefits; (2) changing the way the MGIB benefit is paid to the
.veteran for those who used the benefit wh11e on active duty to supplement their tuition assistance

R . from the Department of Defense; (3) elarifying the timing and amount of additional money a

servicemember can contribute to increase the monthly rate of MGIB benefits; (4) providing that

i - the amount of contributions made to increase an individual’s monthly MGIB beneﬁt would be

_included in determining the amount of the MGIB death benefit payable to an individual’s
- survivors; (5) clarifying the amount of contributions requrred by Post-Vietnam Era Veterans

" Educational Assistance Program participants for eligibility to convert to the MGIB program; and .

(6) clarifying the timing of eligibility date elections for children who are eligible for benefits -

- under the Dependents’ Educational Assistance program. H.R. 801 also would make a number of R
~ technical amendments to other veterans’ benefits, including rates of payment of burial beneﬁts

and disability compensation for certam Frhpmo veterans

o Concluswn and Recommendatlons »

VA recommends approval of H R. 801 In its views letter; VA notes that it strongly -
endorses the retroactive increase in SGLI coverage to certain, serv1cemembers who died in the
- performance of duty since October 1, 2000. VA states that this provision is "particularly
. important as a reﬂectlon of the Natron s gratltude and obhgatlon to those who have sacrificed so o
much i in its service." : : '

. We join VA in recommendmg approval of H R 801, which passed the House and Senate :
by unammous consent , .

Wf’M}

Mitchell E. Daniels, Jr.
D1rector : :
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EXECUTIVE OFFICE’, OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
© WASHINGTON, D.C. 20503

May 25. 2001

THE DIRECTOR:

~ MEMORANDUM FOR THE PRESIDENT

SUBJECT: Enrolled Bill H. R 801 Veterans’ Surv1vor Benefits Improvements Act of 2001
' 2 Sponsors Representatrve Chris Sm1th (R) NJ and 40 cosponsors

v“,"'_”Last Da for Action
| We understand that a Memorial Day SigT,li’:flg ceremo‘ny‘ for this bill is under consideration. ‘
" i"‘Pur‘_n'os -

- (1) Provides for the retroactive apphcab111ty of the prev1ously enacted increase in the
maximum Servicemembers' Group Life Insurance (SGLI) benefit for certain servicemembers;
(2) provides for family coverage under SGLI; (3) expands eligibility for Civilian Health and:
Medical Program (CHAMPVA) hospital insurance to certain veterans’ survivors; (4) expands
' VA's responsibilities for outreach to eligible dependents and (5) makes a number of technical -
. amendments to the Montgomery GI Bill (MGIB) program and other veterans beneﬁts

~

' -Q'Agencv Recommendatlons :

Ofﬁce of‘Management.and Budget"‘ o iApprO\'/aL

L Department of Veterans Affairs (VA) X Approval .
* Office of Personnel Management o No obJectlon (Informally)
~ Department of Transportation .~ - -~ No objection (Informally)
- Department of the Treasury I . No objection (Informally)
Department of Defense =~ - o - Defers to VA (Informally) "
.~ Department of Education =~ . ’ - Defers to VA (Informally)
.. Department of Health and Human Servrces . .Defers to VA (Informally)
Department of Commerce . . No comment (Informally) -

- Dis’cusSion »

) H R. 801 would make changes to life i 1nsurance beneﬁts for certain servrcemernbers‘
- health insurance benefits for veterans’ survivors, and other veterans’ pro grams. The most
, srgnrﬁcant changes are described below. - :




, - SGLI Coverage. Servrcemembers have access to hfe insurance through the SGLI .
program Because premiums are paid- by the. servicemembers, there i is no net impact on the ,
" Federal budget. Servicemembers can choose to opt out of the pro gram entirely or to reduce the
amount of coverage, which is otherw1se automatlcally set at the maximum amount Currently,
: that arnount is $250, OOO : _

H R 801 would extend retroact1ve1y the i 1ncrease in the maximum amount of SGLIL :
coverage as established by Public Law 106-419, which increased the maximum amount of SGLI -
‘coverage. from $200,000 to $250,000, effective April 1, 2001. H.R. 801 would extend the
“increase to servicemembers who died in the performance of duty between October 1, 2000, and =
‘March 31, 2001, and had previously elected the maximum amount of SGLI coverage. The - .
- retroactive SGLI increase would be paid from the SGLI contingency reserves, which are built up -

from servicemembers’ premiums. The Secretary of each of the uniformed services would
- determine the definition of "performance of duty." ~According to a statement made on the House
_floor during consideration of H.R. 801, the retroactive SGLI increase is-intended to include the
serv1cemembers who were. k111ed in the attack on the U. S. S Cole : :

, . HR. 801 also would automatlcally enroll for coverage in SGLI certain famlly members ‘
" of serv1cemembers It would expand SGLI to provide automatic SGLI coverage to the spouses

o and certain children of insured, full-time, active-duty servicemembers. The enrolled bill would
. provide $10,000 of SGLI coverage for certain children and a maximum of $100,000 for-the

spouse. The servicemember would be able to elect not to insure the-spouse or. to purchase
- coverage for less than $100, 000. Coverage for children would be at no cost to the family, but

- would instead be paid from SGLI reserves. It could not be declined. Premiums for spouses’

_coverage would be deducted from each family’s servicemember’s pay at rates to be set by VA.
- SGLI coverage for family members would end 120 days after the servicemember’s death, 120 -

~ days after the date on which the serv1cernember s SGLI coverage is terminated, or 120 days after o

" the termination of the insured’s status as the child or spouse of the servicemember. - If a spouse’s
.. SGLI coverage was terminated by one of these events, the spouse would have the optron to.

- convert to. commerc1a1 coverage

, CHAMPVA Expansion. H. R 801 contalns prov131ons 1ntended to make certain
CHAMPVA benefits consistent with recently—enacted benefit changes provided under the

- ; Department of Defense's CHAMPUS/TRICARE programs. CHAMPVA, which is admmlstered

by VA, provides medical services to certain veterans' survivors. The CHAMPUS/TRICARE ‘
~ program provides medical services to certain military dependents and retirees who are age 65 and

| r_over Specifically, the énrolled bill would expand CHAMPVA eligibility to include veterans'
'~ survivors who are 65 years of age and older. Current statute requires CHAMPVA to provide the

.. same or similar benefits subject to the same or similar limitations as CHAMPUS. Therefore, VA
. advises informally that the Department would be required to expand CHAMPVA benefits as

" specified in H.R. 801 even in the absence of the bill's enactment.



VA S Outreach Efforts H.R. 801 would expand VA’s respon51b111t1es for outreach to
potential beneficiaries who are eligible dependents of veterans to notify them of benefits to -
_which they are entitled. The enrolled bill would expand the definition of eligible dependents to
- include all spouses, surv1v1ng spouses, children, and dependent parents of persons who have
served in active m111tary service. The VA Secretary would be required to ensure the ava11ab111ty
of outreach services and assistance for eligible dependents through a variety of means, 1nc1ud1ng :

~ the Intemet announcements in veterans pubhcat1ons and announcements to the medla

Other Prov151ons H.R. 801 would make a number of technical amendments to the MGIB -

e ,program ‘These amendments include; (1) clarifying the perrod of active duty an individual must =

‘serve to become entitled to MGIB beneﬁts (2) changing the way the MGIB benefit is paid to the

- veteran for those who used the benefit while on active duty to supplement their tuition dssistance " -
~from the Department of Defense; (3) clarifying the timing and amount of additional moneya
~ servicemember can contribute to increase the monthly rate of MGIB benefits; (4) providing that
the amount of contributions made to increase an individual’s monthly MGIB benefit would be .

- 1nc1uded in determining the amount of the MGIB death benefit payable to an individual’s

‘survivors; (5) clarifying the amount of contributions required by Post-Vietnam Era Veterans’
Educational Assistance Program participants for eligibility to convert to the MGIB program; and

(6) clarifying the timing of eligibility-date elections for children who are eligible for benefits S

" under the Dependents’ Educational Ass1stance program.’ H.R. 801 also would make a number of
" technical amendments to other veterans’ benefits; including rates of payment of bur1a1 benefits
and dlsablhty compensatlon for certaln F111p1no Veterans ‘ s

Concluswn and Recommendatrons

VA recommends approval of H R 801 In its v1ews letter VA notes that it strongly

l ~-endorses the retroactive increase in SGLI coverage to certain servicemembers who died in the
- performance of duty since October 1, 2000. VA states that this provision is "particularly.

' important as a reﬂectlon of the Natlon s gratltude and obhgatlon to those who have sacrrﬁced 50 o

~ much in its service."

| We join VA in recommendlng approval of H R 801 Wthh passed the House and Senate )
by unanimous consent. . o o , v :

5 w f’w ;l»
MltchellE Danlels Jr.-
D1rector ’

Enclosures: .
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EXECUTIVE OFF'[CE OF THE PRESIDENT
' OFFICE OF MANAGEMENT AND BUDGET
] WASHINGTON, b.c. 20503
. , o T May 25. 2001 o e
"THE DIRECTOR® N R May 25, anl‘ o ol ERY A0 PR wl

MEMORANDUM FOR THE PRESIDENT

'SUBJEC_T: Enrolled Bill H R 801 Veterans Survwor Benefits Improvements Act of 2001
S Sponsors Representatwe Chns Srmth (R) NJ and 40 cosponsors

'Last Day for Action
~ We understand that a Mexnon"al‘ Day signing ,oere‘monji/'for.,this b'ill is under consideration.
Purpose | | o

) Provxdes for the retroactwe apphcabthty of the prewously-enacted increase in the
maximum Servicemembers' Group Life Insurance (SGLI) benefit for certain servicemembers;
- (2) provides for family coverage under SGLI; (3) expands eligibility for Civilian Health and
-~ Medical Program (CHAMPVA) hospital insurance to certain veterans’ survivors; (4) expands
VA's responsibilities for outreach to eligible dependents and (5) makes a number of technical
o arnendments to the Montgomery GI Blll (MGIB) program and other veterans beneﬁts -

-

Agencz Recommendanons

) Ofﬁce of Management and Budget = . Approval

- Department of Veterans Affairs v A) IR Approval

- Office of Personnel Management - . ~_ No objection (Inforrnally)

- Departrnent of Transportation - =+~ ~ No.objection (Informally)
Depariment of the Treasury -~~~ =~ No objection (Informally)-
Department of Defense . . Defers to VA (Informally)

. " Department of Education - ! ... Defers to VA (Informally) -

- Department of Health and Human Servu:es " Defers to VA (Informalty)
Department of Commerce * -~ . - No comment (Informally)

;Qi_sc_u_ssxm

- H.R. 801 would make ehanges to life insurance benefits for certain servicemembers,
* health insurance benefits for veterans’ survivors, and other veterans programs. The most
51gn1ﬁcant changes are descnbed below
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SGLI Coverage. Servicemembers have access to life insurance through the SGLI
~ program. Because premiums are paid by the servicemembers, there is no net impact on the
Federal budget. Servicemembers can choose to opt out of the program entirely or to reduce the
- amount of coverage, which is otherw1se automatxcally set at the maximum amount. Currently,
that amount is $250,000. . N

H.R. 801 would extend‘ refroactively the increase in the maximum amount of SGLI ‘
coverage as established by Public Law 106-419, which increased the maximum amount of SGLI
coverage from $200,000 to $250,000, effective April 1, 2001. H.R. 801 would extend the

 increase to servicemembers who died in the performance of duty between October 1, 2000, and
March 31, 2001, and had previously elected the maximum amount of SGLI coverage. The -
retroactive SGLl increase would be paid from the SGLI contingency reserves, which are built up
.. from servicemembers’ premiums. The Secretary of each of the uniformed services would
" determine the definition of "performance of duty." Accordmg to a statement made on the House
floor during consideration of H.R. 801, the retroactive SGLI increase is mtended to 1nclude the
‘servicemembers who were kxlled in the attack on the U.S.S. Cole. .

v , H R. 801 also would autornancally enroll for cover.age n SGLI certain famlly members
- of servicemembers. It would expand SGLI to provide automatic SGLI coverage to the spouses
and certain children of insured, full-time, active-duty servicemembers. The enrolled bill would -
provide $10,000 of SGLI coverage for certain children and a maximum of $100,000 for the
spouse. The serwcemember would be able to elect not to insure the spouse or to purchase -
coverage for less than $100,000. Coverage for children would be at no cost to the family, but
would instead be paid from SGLI reserves. It could not be declined. Premiums for spouses’
coverage would be deducted from each family’s servicemember’s pay at rates to be set by VA.
SGLI coverage for family members would end 120 days after the servicemember’s death, 120
days after the date on which the servicemember’s SGLI coverage is terminated, or 120 days after
the termination of the insured’s status as the child or spouse of the servicemember. Ifa spouse’s -
SGLI coverage was terminated by one of these events, the spouse would have the option to
' convert to commercial coverage

CHAMPVA Exnansmn H.R. 801 contains provisions 1ntended to make certain -
CHAMPVA benefits consistent with recently-enacted benefit changes provided under the - :
Department of Defense's CHAMPUS/TRICARE programs. CHAMPVA, which is administered
by VA, provides medical services to certain veterans' survivors. The CHAMPUS/TRICARE

_program provides medical services to certain military dependents and retirees who are age 65 and
over. Specifically, the enrolled bill would expand CHAMPVA ehgxbxhty to include veterans'
survivors who are 65 years of age and older. Current statute requires CHAMPVA to provide the
same or similar benefits subject to the same or similar limitations as CHAMPUS. Therefore, VA
advises informally that the Department would be required to expand CHAMPVA benefits as
specxﬁed in HR. 801 even in the absence of the b111‘s enactment.

[Boos



’] . ,05725/01 FRI 16:44 FAX

v

2004

VA's Outreach Efforts. H.R. 801 would expand VA’s responmbﬂmes for outreach to ,
potential beneficiaries who are eligible dependents of veterans to notify them of benefits to

- which they are entitled. The enrolled bill would expand the definition of eligible dependents to -

include all spouses, survwmg spouses, children, and dependent parents of persons who have

- served in active rmhtary service. The VA Secretary would be required to ensure the availability
~of outreach services and assistance for eligible dependents through a variety of means, including’
- - the Internet, announcements in veterans publications, and announcements to the media.

' Other Provisioris H.R. 801 would ntake a numbe'r of technical amendments to the MGIB

- program. These amendments include: (1) clarifying the period of active duty an individual must
- serve to become entitled to MGIB benefits; (2) changing the way the MGIB benefit is paid to the

veteran for those who used the benefit while on active duty to supplement their tuition assistance
from the Department of Defense; (3) clarifying the timing and amount of additional money a
servicemember can contribute to increase the monthly rate of MGIB benefits; (4) providing that

~ the amount of contributions made to increase an individual’s monthly MGIB beneﬁt would be

included in determining the amount of the MGIB death benefit payable to an individual’s

* - survivors; (5) clarifying the amount of contributions required by Post-Vietnam Era Veterans’ :

Educational Assistance Program participants for eligibility to convert to the MGIB program, and
(6) clarifying the timing of eligibility date elections for children who are eligible for benefits -

~_under the Dependents’ Educational Assistance program. H.R. 801 also would make a number of ‘
“technical amendments to other veterans’ benefits, including rates of payment of burial benefits -

and disability compensatlon for certain F 1hp1no veterans

' Conclusmn and Recommendatlons-

VA recommends approval of H.R. 801. In its views letter, VA notes that it strongly

.. endorses the retroactive increase in SGLI coverage to certain servicemembers who died in the

performance of duty since October 1, 2000. VA states that this provision is "particularly
1mportant asa reﬂectmn of the Nation’s gratxtude and obhgcmon to those who have sacrificed so
much in its service." : v

. We join VA in recommendmg approval of H.R. 801, whlch passed the House and Senate
by unanimous consent.

Wf’c%m.e/q }

M1tche11 E Daniels, Jr. .
~Director =

Enclosures
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Date: 52501 ACTION | CONCURRENCE | COMMENT DUE BY: 5:26-01_8:30 AM__

R | N ENROLLED BILL H. R 801 VETERANS" SURV]VOR BENEFITS IMPROVEMENTS
- Subject: ACT OF 2001
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EXECUTIVE OFFICE OF THE .PRESIDENT
' OFF!CE OF MANAGEMENT AND BUDGET
o WASHINGTDN DC 20503,

f“May 25;fzooi |

© .'THE DIRECTOR.

MEMORANDUM FOR THE PRESIDENT '

f SUBJECT: ' Enrolled Bill H.R. 801 - Veterans Surv1vor Beneﬁts Irnprovements Act of 2001
BT Sponsors - Representatlve Chris Smlth (R) NJ and 40 cosponsors .

. Last Day for Action

“_We understandthat a Memorial Day s.i_gn'ing eeremony for this bill is under consvideratio.n.»' -

(1) Provides for the retroactive apphcabllrty of the prevrous1y~enacted increase in the
‘maximum Servicemembers' Group Life Insurance (SGLI) benefit for certain servicemembers;

~ (2) provides for family coverage under SGLI; (3) expands eligibility for Civilian Health and
‘Medical Program (CHAMPVA) hospital insurance to certain veterans’ survivors; (4) expands
- VA's responsibilities for outreach to eligible dependents; and (5) makes a number of technical -
amendments to the Montgomery GI Bxll (MGIB) program anid other veterans beneﬁts '

Agency Recommendatlons

Office of Management and Budget : - Approval "

Department of Veterans Affa1rs (VA) -Approval

Office of Personnel Management - .."No objection (Informally)

Department of Transportation ... No objection (Informally)

Department of the Treasury : " No objection (Informally)

Department of Defense - : - Defersto VA (Informally) .

Department of Education = * - - Defers to VA (Informally)

Department of Health and Human- Serv1ces . Defers to VA (Informally)

Department of. Commerce , "No comment (Informally)
Discussion .

HR. 801 would make changes to life insurance beneﬁts for certain serv1cemembers
health insurance benefits for veterans” Survivors, and other veterans programs. The rnost
51gn1ﬁcant changes are descnbed below :
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SGLI Coverage Semcemembers have access to life i insurance through the SGLI
program. Because premiums are paid by the servicemembers, there i is no net impact on the .
Federal budget. Servicemembers can choose to opt out of the program entlrely or to reduce the L
amount of coverage, which is otherW1se automat1cally set at the maximum amount Currently, o
that amount is $250,000.

H R. 801 would extend retroactlvely the increase in the maximum amount of SGLI

coverage as established by Public Law 106-419, which increased the maximum amount of SGLI
coverage from $200,000 to $250,000, effective April 1,2001. H.R. 801 would extend the
increase to servicemembers who. dled in the performance of duty between October 1, 2000, and.
March 31, 2001, and had previously elected the maximum amount of SGLI coverage. The
retroactive SGLI increase would be paid from the SGLI contingency reserves, which are built t up:
from servicemembers’ premiums. The Secretary of each of the uniformed services would -
determine the definition of "performance of duty." Accordmg to a statement made on the House -
floor during, con51deratlon of H.R. 801, the retroactive SGLI increase is intended to include the
serv1cernembers who were k1lled in the attack on the U S.S. Cole :

H.R. 801 also would automatlcally enroll for coverage in SGLI certain family members .
of servicemembers. It would expand SGLI to provide automatic SGLI coverage to the spouses
and certain children of insured, full- time, active-duty servicemembers. The enrolled bill would
provide $10,000 of SGLI coverage for certain children and a maximum of $100,000 for the
spouse. The servicemember would be able to elect not to insure the spouse or to purchase
coverage for less than $100,000. ‘Coverage for children would be at no cost to the family, but
would instead be paid from SGLI reserves. It could not be declined. Premiums for spouses’
coverage would be deducted from each family’s servicemember’s pay at rates to be set by VA.
SGLI coverage for family members would end 120 days after the serv1cernember s death, 120
days after the date on which the servicemember’s SGLI coverage is terminated, or 120 days after i
the termination of the insured’s status as the-child or spouse of the servicemember. If a spouse’s
SGLI coverage was terminated by one of these events, the spouse would have the opt1on to
convert to commercial coverage , '

CHAMPVA Exoansmn H.R. 801 contains provmons 1ntended to make certam
CHAMPVA benefits consistent with recently-enacted benefit changes provided under the ‘
Department of Defense's CHAMPUS/TRICARE programq CHAMPVA, which is administered
by VA, provides medical services to certain veterans' survivors. The CHAMPUS/TRICARE
~program provides medical services to certain military dependents and retirees who are age 65:and -
over. Specifically, the enrolled bill would expand CHAMPVA eligibility to include veterans' -
survivors who are 65 years of age and older. Current statute requires CHAMPVA to provide the. .- .
same or similar benefits subject to the same or similar limitations as CHAMPUS. Therefore, VA
advises informally that the Departrnent would be requlred to expand CHAMPVA beneﬁts as
‘QpCClﬁed in H. R 801 even in the absence of the blll's enactment. :
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VA'’s Outreach Efforts. H.R. 801 would expand VA’s responsibilities for outreach to
_ potentlal beneficiaries who are eligible dependents of veterans to notify them of benefits to
- which they are entitled. The enrolled bill would expand the definition of eligible dependents to
include all spouses, surviving spouses, children, and dependent parents of persons who have
served in active m111tary service. The VA Secretary would be required to ensure the availability )
“of outreach services and assistance for eligible dependents through a variety of means, including
the Internet, announcernents in veterans pubhcat1ons and announcements to the medla

Other Prov1s1ons H R. 801 would make a number of techmeal amendments to the MGIB
program. These amendments include: (1) clarifying the penod of active duty an individual must
* - serve to become entitled to MGIB benefits; (2) changing the way. the MGIB benefit is paid to the
veteran for those who used the benefit while on active duty to supplement their tuition assistance . - '
from the Department of Defense; (3) clarifying the timing and amount of additional money a
- servicemember can contribute to increase the monthly rate of MGIB benefits; (4) providing that .
‘the amount of contributions made to increase an individual’s monthly MGIB benefit would be"
" included in determining the amount of the MGIB death benefit payable to an individual’s ,
- survivors; (5) clarifying the amount of contributions required by Post-Vietnam Era Veterans® -
Educational Assistance Program paxtmpants for ehg1b111ty to convert to the MGIB program; and o
. (6) clarifying the timing of eligibility date elections for children who are eligible for benefits ’
~ 'under the Dependents’ Educational Assistance program. H.R. 801 also would make a number of
" technical amendments to other veterans’ beneﬁts mcludmg rates of payment of bunal benefits-
* and disability compensation for certain F111p1no veterans. :

, Conelusmn and Recomrnendat1ons o

VA recommends approval of H R. 801 In its views 1etter VA notes that it strongly
endorses the retroactive increase in SGLI coverage to certain servicemembers who died in the
' _perfonnance of duty since October 1, 2000. VA states that this provision is "particularly
1mportant asa reﬂectlon of the Natlon s gratltude and obhgatlon to those who have sacrxﬁced S0
) much in its service." . : :

S We join VA in recommendmg approval of H. R 801 whjch passed the House and Senate
o by unamrnous consent. ‘ _

| 744 £ (Oumcd, }
- Mitchell E. Daniels, Ir.
Dlrector .

" Enclosures
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EXECUTIVE OFFICE OF THE PRESIDENT
. OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, . D.C. 20503

- THE DIRECTOR

May 25. 2001

~ MEMORANDUM FOR THE PRESIDENT

o SUBJECT: Enrolled B111 H R. 801 - Veterans Survwor Beneﬁts Improvements Act of 2001
T Sponsors - Representat1ve Chns Sm1th (R) NJand 40 cosponsors : :

| Last_ Day for Action
We understand th.at a 'Memorialfljiay signing ceremony. for this bill is under consideration. - .
- Purpose -

(1) Provides for the retroactive applicability of the previously-enacted increase in the
maximum Serv1cemembers Group Life Insurance (SGLI) benefit for certain servicemembers;
(2) provides for family coverage under SGLI; (3) expands e11g1b111ty for Civilian Health and
‘Medical Program (CHAMPVA) hospital insurance to certain veterans’ survivors; (4) expands

" VA's responsibilities for outreach to eligible dependents; and (5) makes a number of technical-
" -amendments to the Montgomery GI'Bill (MGIB) program and other veterans’ benefits. . -

. Agency Recommendations

Office of Management and Budget ~ . Approval
Department of Veterans Affairs (VA) ~ =~ Approval
Office of Personnel Management *~ -~ -~ No objection (Informally)
‘Department of Transportation .=~ . No objection (Informally)
" Department of the Treasury -~~~ . ~‘No objection (Informally) -
- Department of Defense = - .. = Defers to VA (Informally)
Department of Education - : ’ . Defers to VA (Informally)
Department of Health and Human Serv1ces “ Defers to VA (Informally)
Department of Commerce - , -~ 'No comment (Informally)
'Discussion -

H.R. 801 would make changes to life insurance benefits for certam serv1cemembers, g
health insurance benefits for veterans’ survivors, and other veterans programs The most
s1gn1ﬁcant changes are descnbed below. :




: SGLI Coveraze Serv1cemembers have access to life insurance through the SGLI
- program. Because premiums are paid by the servicemembers, there i is no net impact on the
- Federal budget. Servicemembers can choose to opt out of the: program entirely or to reduce the
- amount of coverage, wh1ch 18 otherwrse automatrcally set at the maximum amount. Currently,
' that amount is $250 000 : « SRR :

H R. 801 would extend retroactlvely the increase in the maximum amount of SGLI
coverage as established by Public Law 106-419, which increased the maximum amount of SGLI
- coverage from $200,000 to $250,000, effective April 1, 2001. H.R. 801 would extend the
- increase to servicemembers who died in the performance of duty between October 1, 2000, and

o March 31, 2001, and had prev1ous1y elected the maximum amount of SGLI coverage. The

- retroactive SGLI increase would be paid from the SGLI contingency reserves, which are built up :
from servicemembers’ premiums. ‘The Secretary of each of the uniformed services would -

- determine the definition of "performance of duty." Accordlng to a statement made on the House -

floor during consideration of H.R. 801, the retroactive SGLI increase is intended to include the :
serv1cemembers who were k111ed in the attack on the U. S S. Cole :

o H R. 801 also would automatlcally enroll for coveragc in. SGLI certain famlly members
of servicemembers. It would expand SGLI to provide automatic SGLI coverage to the spouses
. and certain children of insured, full-time, active-duty servicemembers. The enrolled bill would
provide $10,000 of SGLI coverage for certain children and a maximum of $100,000 for the
spouse. The servicemember would be able to elect not to insure the spouse or to purchase
- coverage for less than $100,000. Coverage for children would be at no cost to the family, but -
~ would instead be paid from SGLI reserves. It could not be declined.. Premiums for spouses’
‘coverage would be deducted from each family’s servicemember’s pay at rates to be set by- VA.
~ SGLI coverage for family members would end 120 days after the servicemember’s death, 120

days after the date on which the servicemember’s SGLI coverage is terminated, or 120 days after )

~ the termination of the insured’s status as the child or spouse of the servicemember. Ifa spouse’s
~ SGLI coverage was terminated by-one of these events, the spouse would have the optlon to
_convert to commerc1a1 coverage ' i

: CHAMPVA Exnansmn H. R 801 contains prov131ons 1ntcnded to make certa1n
- CHAMPVA benefits consistent with recently-enacted benefit changes provided under the .

. Department of Defense's CHAMPUS/TRICARE programs.. CHAMPVA, which is administered
by VA, provides medical services to certain veterans' survivors. The CHAMPUS/TRICARE
program provides medical services to certain military dependents and retireés who are age 65 and-
over. Specifically, the enrolled bill would expand CHAMPVA e11g1b111ty to include veterans'
survivors who are 65 years of age and older. Current statute requires CHAMPVA to provide the -
_ same or similar benefits subject to the same or similar limitations as CHAMPUS. Therefore, VA

advises informally that the Department would be required to cxpand CHAMPVA beneﬁts as

' speclﬁed in H.R. 801 even in the absence of the bill's enactment : :




VA’s Outreach Efforts H. R 801 ‘would expand VA s respons1b1ht1es for outreach to
potent1a1 beneficiaries who are eligible dependents of veterans to notify them of benefitsto

. which they are-entitled. The enrolled bill would expand the definition of eligible dependents to

- include all spouses, surV1v1ng spouses, children, and dependent parents of persons who have - »
served in active m111tary service. The VA Secretary would be required to ensure the availability
of outreach services and assistance for eligible dependents through a variety of means, 1nc1ud1ng
the Intemet announcements in veterans pub11cat1ons and announcements to the med1a

- Other Provisions. H.R. 801 would make a number of technical amendments to the MGIB?,
o program These amendments include: (1) clarifying the period of active duty an 1nd1v1dua1 must
©serve to become entitled to MGIB benefits; (2) changing the way the MGIB benefit is paid to the |

veteran for those who used the benefit while on active duty to supplement their tuition assistance
- from the Department of Defense; (3) clarifying the timing and amount of additional moneya- .

o 'serv1cemember can contribute to increase the monthly rate of MGIB benefits; (4) providing that -

- the amount of contributions made to increase an individual’s monthly MGIB benefit would be .

o included in determlnlng the amount of the MGIB death benefit payable to an individual’s

‘survivors; (5) clarifying the amount of contributions required by Post-Vietnam Era Veterans’

- Educational Assistance Program participants for eligibility to convert to the MGIB program; and'
- {(6) clarifying the timing of eligibility date elections for children who are eligible for benefits .

*under the Dependents” Educational Assistance program. H:R. 801 also would make a number of .
technical amendments to other veterans’ benefits, 1nc1ud1ng rates of payment of burial benefits -
and d15ab111ty compensatlon for certaln F111p1no veterans '

s Conclusmn and Recommendatlons

o VA recommends approval of HR. 801 In 1ts views letter, VA notes that it strongly o
~endorses the retroactive increase in SGLI coverage to certain servicemembers who died in the =
performance of duty since October 1, 2000. VA states that this provision is "particularly '
~-important as a reﬂectlon of the Natlon s gratltude and obllgatlon to those who have sacnﬁced SO ,7
much n- its service." » :

We join VA in recommendlng approval of H R 801 wh1ch passed the House and Senate '

. ‘by unanimous consent.

W{M}

: M1tche11 E. Danlels Jr
, D1rector RN
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WASHINGTON, D.C. 20503
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THE DIRECTOR . .

A

iMEMORANDUMFORTHEPREQDENT“

[

SUB}Jb ECT: Enrolled Bill H.R. 801 - Veterans Surv1vor Beneﬁts Irnprovernents Act of 2001 o
o o Sponsors Representative Chris Smith- (R) NJ and 40 cosponsors , ' e

| " Last Day for Action
- We understand that'a‘Mernorial‘ Day signing jcerernon'y-tbr this bill is under 'c,onsideration'. "
Purp ose-‘

A (1) Prov1des for the retroactrve apphcablhty of the prevrously enacted increase in the
' maximum Servicemembers' Group Life Insurance (SGLI) benefit for certain servicemembers;

Q) provrdes for family coverage under SGLI (3) expands eligibility for Crvrhan Healthand \ o -

- Medical Program (CHAMPVA) hospital insurance to certain veterans’ survivors; (4) expands i
- VA's responsibilities for outreach to eligible dependents;.and (5) makes a number of technical .
. arnendrnents to the Montgomery GI B111 (MGIB) prograrn and other veterans benefits.

. “'Agencv Recommendatlons

" »'Ofﬁce of Management and Budget o . 'Appro'v_al

e Departrnent of Veterans Affarrs (VA) : Approval '

. Office of Personnel Management - “ " No objection (Informally)

~ Department of Transportation - * " No objection (Informally)

* Department of the Treasury -~ No objection (Informally)-
Department of Defense -~ . - " Defers to VA (Informally)
Department of Education . "+ Defers to VA (Informally) -
Department of Health and Hurnan Servrces ..~ Defers to VA (Informally) -
Departrnent of Cornrnerce Lo “No comment (Informally)

DiScuss10n<

H.R. 801 would make changes to life insurance beneﬁts for certaln servrcemernbers
‘health insurance benefits for veterans’ surv1vors and other veterans prograrns The most .
51gn1ﬁcant changes are descrrbed below :




: - SGLI Coverage. Servrcemembers have accessto hfe insurance through the SGLI _
program. Because premiums are paid by the serv1cemembers there is no net impact on the -
Federal budget. Servicemembers can choose to opt out of the program entirely or to reduce the
amount of coverage, which is otherwise automatlcally set at the maximum amount. Currently,
that amount is $250 OOO SRR ;

[

H R. 801 would extend retroactlvely the increase in the maximum amount of SGLI

. coverage as established by Public Law 106-419, Wthh increased the maximum amount of SGLI
* coverage from $200,000 to $250,000, effective April 1,2001. H.R. 801 would extend the
1increase to servicemembers who d1ed in the performance of duty between October 1, 2000, and
March 31, 2001, and had previously elected the maximum amount of SGLI coverage. The

o retroactive SGLI increase would be paid from the SGLI contingency reserves, which are builtup - |

from servicemembers’ premiums. The Secretary of each of the uniformed services would
determine the definition of "performance of duty." According t0 a statement made on the House
- floor during consideration of H.R. 801, the retroactive SGLI increase is intended to 1nc1ude the .

‘ serv1cemembers who were killed in the attack on the U.S. S. Cole

H R. 801 also would automatlcally enroll for coverage in SGLI certain farnlly members ‘
of servwemembers It would expand SGLI to provide automatic SGLI coverage to the spouses
' and certain children of insured, full-time, active- duty servicemembers. The enrolled bill would
provide $10,000 of SGLI coverage for certain children and a maximum of $100,000 for the
‘spouse. The servicemember would be able to elect not to insure the spouse or to purchase

“- coverage for less than $100,000, Coverage for children would be at no cost to the family, but

would instead be paid from SGLI reserves. It could not be declined. Premiums for' spouses’

 coverage would be deducted from each family’s servicemember’s pay at rates to be set by VA..
SGLI coverage for family members would end 120 days after the servicemember’s death, 120
days after the date on which the servicemember’s SGLI coverage is terminated, or 120 days after -
‘the termination of the insured’s status as the child or spouse of the servicemember. If a spouse’s
SGLI coverage was terminated by one of these events, the spouse would have the optlon to
convert to commercial coverage ST -

CHAMPVA E;(pansmn H R. 801 contains prov1sxons 1ntended to make certam
: CHAMPVA benefits consistent with recently—enacted benefit changes provided under the

- Department of Defense's CHAMPUS/TRICARE programs. CHAMPVA, which is admrnlstered -

. by VA, provides medical services to certain veterans' survivors. The CHAMPUS/TRICARE .~

- program provides medical services to certain military dependents and retirees who are age 65 and ’
over. Specifically, the enrolled bill would expand CHAMPVA e11g1b111ty to include veterans'-

" survivors who are 65 years of age and older. Current statute requires CHAMPVA to provide the :

" same or similar benefits subject to the same or similar limitations as CHAMPUS. Therefore, VA

~“advises informally that the Department would be required to expand CHAMPVA beneﬁts as
' tspec1f1ed in H.R. 801 even in the absence of the bill's enactment



- VA’s Outreach Efforts. H.R. 801 would expand VA’s responsibilities for outreach to ’
~potential beneficiaries who are eligible dependents of veterans to notify them of benefits to
~-which they are entitled. The enrolled bill would expand the definition of eligible dependents to -

- include all spouses, surv1v1ng spouses, children, and dependent parents of persons who have. -
served in active m111tary service. The VA Secretary would be required to ensure the availability
of outreach services and assistance for eligible dependents through a variety of means, including - -
the Intemet announcements in veterans pubhcatlons and announcements to the media.

Other Prov1s1ons H.R. 801 would make a number of techmcal ‘amendments to the MGIB
: program These amendments include: - (1) c1ar1fy1ng the period of active duty an individual must
serve to become entitled to MGIB benefits; (2) changing the way the MGIB benefit is paid to the

veteran for those who used the benefit wh11e on active duty to supplement their tuition assistance =

from the Department of Defense; (3) clarifying the t1m1ng and amount of additional money a
- “servicemember can contribute to increase the monthly rate of MGIB benefits; (4) providing that.
~ the amount of contributions made to increase an individual’s monthly MGIB benefit would be

- included in determining the amount of the MGIB death benefit payable to an individual’s -
~survivors; (5) clarifying the amount of contributions required by Post-Vietnam Era Veterans’
- Educational Assistance Program participants for eligibility to convert to the MGIB program; and .
(6) clarifying the timing of eligibility date elections for children who are eligible for benefits.
under the Dependents’ Educational Assistance program. H.R. 801 also would make a number of
technical amendments to other veterans’ benefits, including rates of payment of bur1a1 benefits-
and d1sab111ty compensatlon for certam Filipino veterans :

' Conclus1on and Recommendatlons

VA recommends approval of H R. 801 In 1ts views letter VA notes that it strongly
endorses the retroactive increase in SGLI coverage to certain servrcemembers who died in the
‘ performance of duty since October 1, 2000. VA states that this provision is "particularly =
~ important as a reﬂectlon of the Natlon s gratltude and obligation to those who have sacnﬁced SO
B much in its service.' ~ : o= -

P

We join VA i in recommendmg approval of H. R 801 whlch passed the House and Senate' e
by unanimous consent. . o :

7M {M ;L
M1tche11 E. Danlels Jr.
D1rector

- Enclosures -
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EXECUTIVE OFFICE OF THE PRESIDENT -
'OFFICE ‘OF MANAGEMENT AND- BUDGET"
WASHINGTON, D.C. 20503

May 25. 2001

THE DIRECTOR .

MEMORANDUM FOR THE PRESIDENT |

' “ SUBJ ECT Enrolled Bill . R 801 Veterans Surv1vor Beneﬁts Improvements Act of 2001
, Sponsors -'Representatlve Chr1s Sm1th (R) NJ and 40 cosponsors : :

ﬁ “'L‘ast‘.];Dav for Action‘. :

o We nnderstand that a MemorlalDay s gning 'ceremonj; for thls billg’ 1s under consideratio’n.ﬁ
i:p'umose" o ST SN

| (l) Prov1des for the retroactlve‘app11cab111ty of the prev1ous1y enacted increase in the - ’

- maximum Servicemembers' Group Life Insurance (SGLI) benefit for certain servicemembers;

(2) provides for family coverage under SGLI; (3) expands e11g1b111ty for Civilian Health and
Medical Program (CHAMPVA) hospital insurance to certain veterans’ survivors; (4) expands

VAT responsibilities for outreach to eligible dependents; ‘and (5) makes a number of technical

“

_ amendments to the Montgomery GI Bill (MGIB) program and other veterans’ benefits.

Agency Recommendatlon o

Ofﬁce of Management and Budget : : Appr_oval ‘

E Department of Veterans Affa1rs (VA) o - Approval
" Office of Personnel Management = . "~ = No obJectlon (Informally)
Department of Transportation R No objection (Informally) = -
.+ Department of the Treasury ~ ~~~ ~~~  No objection (Informally) -

. Departmentof Defense -~~~ -~~~ - Defersto VA (Informally) -
‘Department of Education -« " ' Defers to' VA (Informally)
Department of Health and Human Serv1ces - Defers to VA (Informally)
Department of Commerce b .+ No comment (Informally) ‘

. Discuss1on

H. R 801 would' make changes to life insuranice beneﬁts for certain serv1cemembers RN
- health insurance benefits for veterang’ survivors, and other veterans programs The most
’ 51gn1ﬁcant changes are described below : : :



. SGLI Coverage. Servrcemembers have access to hfe instrance through the SGLI
program Because premiums are paid by the servicemembers, there is no net impact on the
- Federal budget. - Servicemembers can choose to opt out of the program entirely or to reduce the

~amount of coverage, which is. otherw1se automatrcally set at the maxrmum amount. Currently, R

E that amount 1s $250, OOO

_ ~ HR. 801 would extend retroactlvely the 1 increase in the maximum amount of SGLI
. coverage as established by Public Law 106-419, which increased the maximum amount of SGLI

L _coverage from $200,000 to $250,000, effective April 1, 2001. H.R. 801 would extend the

 increase to servicemembers who died in the performance of duty between October 1, 2000, and .
“March 31, 2001, and had previously elected the maximum amount of SGLI coverage. The

) f‘retroactlve SGLI increase would be pald from the SGLI contlngency reserves, which are built up T

- from servicemembers” premiums. The Secretary of each of the uniformed services would

- -determine the definition of "performance of duty." According to-a statement made on the House o
o floor during consideration of H.R. 801, the retroactive SGLIi 1ncrease is intended to include the o
_ " servrcemembers who were killed in the attack on the U S.S. Cole ’ :

"H.R. 801 also would- automatrcally enroll for coverage in SGLI certain family members :
- of servicemembers. It would expand SGLI to provide automatic SGLI coverage to the spouses.
and certain children of insured, full-time, active-duty servrcemembers The enrolled bill would
prov1de $10,000 of SGLI coverage for certain children and a maximum of $100,000 for the

-~ spouse. The servicemember would be able to elect not to insure the spouse or to purchase
coverage for less than $100,000. Coverage for children would be at no cost to the family, but
“would instead be paid from SGLI reserves. It could not be declined. -Premiums for spouses’

o | ~ coverage would be deducted from each family’s servicemember’s pay at rates to be set by VA.

~ SGLI coverage for family members would end 120 days after the servicemember’s death, 120
- days after the date on which the servicemember’s SGLI coverage is terminated, or 120 days after
" the termination of the insured’s status as the child or spouse of the servicemember. If a spouse’s
SGLI coverage was terminated by one of these events, the spouse would have the optron to

g yconvert to commercral coverage. :

CHAMPVA Expansmn H.R. 801 contams prov1s1ons 1ntended to make certain
-~ CHAMPVA benefits consistent with recently-enacted benefit changes provided under the -~ ..
- Department of Defense's CHAMPUS/TRICARE programs CHAMPVA, which is administered
by VA, provides medical services to certain veterans' survivors. The CHAMPUS/TRICARE

- . program provides medical services to certain military dependents and retirees who are age 65 and

over.  Specifically, the enrolled bill would expand CHAMPVA eligibility to include veterans'

. survivors who are 65 years of age and older. Current statute requires CHAMPVA to provide the -
* same or similar benefits subject to the sarhe or similar limitations as CHAMPUS. Therefore, VA S

. advises informally that the Department would be requrred to expand CHAMPVA beneﬁts as
" specrﬁed in H.R. 801 even in the absence of the b111's enactment : _




~ VA’s Outreach Efforts. H.R. 801 would expand VA’s responsrblhtles for outreach to

~ potential beneficiaries who are eligible dependents of veteransto notify them of benefits to

- which they are entitled. The enrolled bill would expand the definition of eligible dependents to -

~include all spouses, surv1v1ng spouses, children, and dependent parents of persons who have =
- served in active m111tary service. The VA Secretary would be required to ensure the ava11ab111ty

of outreach services and assistance for eligible dependents through a variety of means, 1nc1ud1ng

: the Internet announcements in veterans pubhcatrons and announcements to the media.

Other Prov1s1ons H R. 801 would make a number of techn1ca1 amendments to the MGIB

‘program. These amendments include: (1) clarifying the period of active duty an individual must
_serve to become entitled to MGIB benefits; (2) changing the way the MGIB benefit is paid to the

- veteran for those who used the benefit while on active duty to supplement their tuition assistance

" from the Department of Defense; (3) clarifying the timing and amount of additional moneya - -
‘servicemember can contribute to increase the monthly rate of MGIB benefits; (4) providing that

" the amount of contributions made to increase an individual’s monthly MGIB benefit would be =~ -

included in determining the amount of the MGIB death benefit payable to an individual’s

. survivors; (5) clarifying the amount of contributions required by Post-Vietnam Era Veterans’ ,

1 “Educational Assistance Program participants for eligibility to convert to the MGIB program; and -

(6) clarifying the timing of eligibility date elections for children who are eligible for benefits . -

~ under the Dependents’ Educational Assistance program.” H.R. 801 ‘also would make a number of '

.~ 'technical amendments to other veterans’ benefits, including rates 'of payment of bur1a1 beneﬁts
R and dlsablhty compensatlon for certain Filipino veterans L L

Conclus1on and Recommendatlons

. VA recommends approval of H R. 801. In its views letter VA notes: that it. strongly

~endorses the retroactive increase in SGLI coverage to certain servicemembers who died in the

performance of duty since October 1, 2000. VA states that this provision is "particularly

. ‘important as a reﬂectlon of the Natlon s gratltude and obhgatlon to those who have sacnﬁced so
' much in its serv1ce '

. Wej join VAin recommendlng approval of H R.'801, which passed the House and Senate '

‘ by unanimous consent

f MltchellE Damels Jr.
- Director -
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EXECUTIVE OFFICE OF THE PRESIDENT
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'WASHINGTON, D.C. 20503

© way 25. 2001

THE DIRECTOR

"~ "MEMORANDUM FOR THE PRES'IDENT"

| : S“_UBJECT: _ Enrolled B111 H.R. 801 Veterans Survivor Beneﬁts Improvements Act of 2001 |
e Sponsors - Representatrve Chris Sm1th (R) NJ and 40 cosponsors R

'Last Dav for Actron

We understand that a Memonal Day s1gn1ng ceremony for this b111 is under consrderatron
. Purpose

" (1) Provides for the retroactive applicability of the previously-enacted increase inthe . .
maximum Servicemembers' Group Life Insurance (SGLI) benefit for certain servicemembers; .
- (2) provides for family coverage under SGLI; (3) expands eligibility for Civilian Health and
Medical Program (CHAMPVA) hospital insurance to certain-veterans’ survivors; (4) expands
~_VA's responsibilities for outreach to eligible dependents and (5) makes a number of technical
amendments to the Montgomery GI B111 (MGIB) program and other veterans beneﬁts

e Agencv Recommendatlons

"Ofﬁce of M‘anagement and Budget ~ -~ ..ff'Approval;
* Department of Veterans Affairs (VA) . ..~ Approval

. Office of Personnel Management = - " No objection- (Informally)

" Department of Transportation =~~~ No objection (Informally)
Department of the Treasury -’ . No objection (Informally) -

" Departmerit of Defense =~~~ -~ - -~ Defersto VA (Informally)
Department of Education .~ ’ + - Defersto VA (In_forrnaIIY)"
Department of Health and. Human Servrces - Defers to VA (Informally) =~

» Department of Commerce ’ ‘ .. No comment (Informally)

S Discussmn

H R. 801 would make changes to hfe insurance beneﬁts for certain serv1cemembers, :
‘health insurance benefits for veterans’ survivors;-and other veterans programs The most -
- 51gn1ﬁcant changes are descnbed below. Lo : :



) Y
SGLI Coverage. Servrcemembers have access to hfe 1nsurance through the SGLI
" program. Because premiums are paid by the serv1cemembers there is no net impact on. the . .
* - Federal budget. Servicemembers can choose to opt out of the program entirely or to reduce the
. amount of coverage, which is otherwise automatrcally set at the maximum amount Currently, o
that amount is $250, 000. :

N

H.R. 801 would extend retroactrvely the i increase in the max1mum amount of SGLI o
- coverage as established by Public Law 106-419; which 1ncreased the maximum amount of SGLI
- coverage from $200,000 to $250, 000, effective April 1,2001. H.R. 801 would extend the
increase to servicemembers who died in the performance of duty between October 1, 2000, and
March 31, 2001, and had previously elected the maximum amount. of SGLI coverage. The
- retroactive SGLI increase would be paid from the SGLI contingency reserves, which are bu11t up :
* from servicemembers’ premiums. The Secretary of each of the uniformed services would
- determine the definition of ' 'performance of duty.” According to a statement made on the House
- floor-during consideration of H.R. 801, the retroactive SGLI i increase is intended to 1nc1ude the
serv1cemembers who were killed in the attack on the UsS. S Cole o SR

H. R 801 also would automatlcally enroll for coverage in SGLI certain family members B

- of servicemembers. It would expand SGLI to provide automatic SGLI coverage to the spouses .. - Sl

and certain children of insured, full-time, active-duty servicemembers. The enrolled bill would

- provide $10,000 of SGLI coverage for certain children and a maximum of $100,000 for the

~ spouse. The servicemember would be able to elect not to insure the ¢ spouse or to purchase
*_coverage for less than $100,000. Coverage for children would be at no cost to the family, but . -

would instead be paid from SGLI reserves. It could not be declined. Premiums for spouses’

- coverage would be deducted from each family’s servicemember’s pay at rates to be set by VA. .

- SGLI coverage for fam11y members would end 120 days after the serv1cemember s death, 120

~ " days after the date on which the servicemember’s SGLI coverage is‘terminated, or 120 days after -
* . the termination of the insured’s status as the child or spouse of the servicemember. Ifa spouse’s

~ SGLI coverage was terminated by one of these events the spouse would have the optlon to
- convert to commercial coverage. . ‘

_ CHAMPVA Exp ansron H.R. 801 contains provisions intended to make certain
CHAMPVA benefits consistent with recently-enacted benefit changes prov1ded under the ,
-~ Department of Defense's CHAMPUS/TRICARE programs. CHAMPVA, which is administered "

" by VA, provides medical services to certain veterans' survivors. The CHAMPUS/TRICARE .

' program provides medical services to certain military dependents-and retirees who are age 65 and -

“over. Specifically, the enrolled bill would expand CHAMPVA. eligibility to include veterans'
survivors who are 65 years of age and older. Current statute requires CHAMPVA to provide the
'same or similar benefits subject to the same or similar limitations as CHAMPUS. Therefore, VA
- advises informally that the Department would be required to expand CHAMPVA beneﬁts as -,

.~ specified in H.R. 801 even in the absence of the bill's enactment :




" VA’s Outreach Efforts. H.R. 801 would expand VA’s responsibilities for outreach to
potential beneficiaries who are e11g1b1e dependents of veterans to notify them of benefits to-
which they are entitled. The enrolled bill would expand the definition of eligible dependents to
include all spouses, surviving spouses, children, and dependent parents of persons who have
served in active military service. The VA Secretary would be required to ensure the availability
- of outreach services and assistance for eligible dependents through a variety of means, including

- the Internet announcements 1n veterans pubhcatlons and announcements to the medla

: Other Prov151ons H. R 801 would make a number of technical amendments to the MGIB’
program. These amendments include: - (1) clarifying the period of active duty an individual must

. serve to become entitled to MGIB benefits; (2) changing the way the MGIB benefit is pa1d tothe
- veteran for those who used the benefit while on active duty to supplement their tuition assistance -~

. from the Department of Defense; (3) clarifying the timing and amount of additional money a
: servicemember can contribute to increase the monthly rate of MGIB benefits; (4) providing that -

- the'amount of contributions made to increase an individual’s monthly MGIB beneﬁt would be

included in determining the amount of the MGIB death benefit payable to an individual’s

~ survivors; (5) clarifying the amount of contributions required by Post-Vietnam Era, Veterans™

- Educational Assistance Program participants for eligibility to-convert to the MGIB program; and o

(6) clarifying the timing of eligibility date elections for children who are eligible for benefits
.- under the Dependents’ Educational Assistance program.. H.R. 801 also would make a number of
- technical amendments to other veterans’ benefits; including rates of payment of burial beneﬁts :
, and dlsablhty compensatlon for certam Flhpmo veterans ‘ : o

Conclus1on and Recommendatlons

VA recommends approval of H. R 801.. In its views letter VA notes that it strongly.
endorses the retroactive increase in SGLI coverage to certain servicemembers who diedin the
performance of duty since October 1, 2000. VA states that this provision is partlcularly : .
. important as a reﬂectlon of the Natlon s gratitude and obhgatlon to those who have sacnﬁced so
. much in its service." : : e

~ - Wejoin VAin recommendmg approval of H.R. 801, Wthh passed the House and Senate
_ by unanimous consent / , . _

_W{M}

M1tche11 E. Damels Jr.
Dlrector

~ Enclosures




o o _. N o : R Document No.

WHITE HOUSE STAFFING MEMORANDUM

Date 5. 25-01 ' ” ACTION/CONCURRENCE/COMMENT DUE BY: 5-26-01 8:30° AM
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‘E)‘(ECUTIVE OFFICE OF. THE PRESIDENT
OFFICE QoF MANAGEMENT AND. BUDGET
' WASHINGTON, DC 20503

May 25,.4 2001

. THE DIRECTOR

‘ MEMORANDUM FOR THE PRESIDENT

v' r SUB_JECT: : Enrolled Bill H R. 801 Veterans Surv1vor Beneﬁts Improvements Act of 2001
R ' Sponsors Representatlve Chns Smlth (R) NJ and 40 cosponsors ‘

“Last Dav for Actlon S .
' We understand that a Memor1a1 Day s1gn1ng ceremony for this b111 is under consideration. Lo
0 ‘,’I"_ur_'pose

, (1) Prov1des for the retroactive app11cab111ty of the prev1ously—enacted increase in the E
" maximum Servicemembers' Group Life Insurance (SGLI) benefit for certain servicemembers; -
. (2) provides for family coverage under SGLI; (3) expands eligibility for Civilian Health and.
- Medical Program (CHAMPVA) hospital insurance to-certain veterans” survivors; (4) expands
- VA's responsibilities for outreach to eligible dependents and (5) makes a number of technical
L amendments to the Montgomery GI Blll (MGIB) program and other veterans beneﬁts

B

O Agencv Recommendatlons

.;Ofﬁce’o_f Management'éndBﬁdgéf P Approval

~ Department of Veterans Affairs (VA) . .. = "--_*"_,Approval
_Office of Personnel Management T No objection (Informally)

- Department of Transportation -~~~ .., - No objection (Informally)

. Department of the Treasury ... . 7 No objection (Informally)
Department of Defense” . = - - - Defersto VA (Informally)
Department of Education N . - Defers to VA (Informally)
Department of Health and Human Servrces P Defers to VA (Informally) -
-Depanment of Commerce: . ..+ .. Nocomment (Informally). ~ -

g Qiscuss1on

H.R. 801 would make changes to life insurance benefits for certain servicemembers,
~health insurance benefits for veterans’ survrvors and other veterans programs. The most
srgmﬁcant changes are descnbed below : -




SGLI Coverage Serv1cemembers have access to hfe insurance through the SGLI

) pro gram Because premiums are paid by the servicemembers, there is no net impact on the g

~ Federal budget Servicemembers can choose to opt out of the pro gram entirely or to reduce the -
-+ amount of coverage, which is otherwise. automatrcally set at the max1mum amount. Currently, :

- that amount 1s $250 OOO

_ H R. 801 would extend retroactrvely the increase in the maximum amount of SGLI :
‘coverage as established by Public Law 106-419, which 1ncreased the maximum amount of SGLI .

- coverage from $200,000 to-$250,000, effective April 1, 2001. ‘H.R.801 would extend the

~ increase to servicemembers who died in the performance of duty between October 1, 2000, and

~March 31, 2001, and had prev1ously elected the maximum amount of SGLI coverage. The BRI Y
retroactive SGLI increase would be paid from the SGLI contingency reserves, which are built up B
~from servicemembers’ premiums. The Secretary of each of the uniformed services would -

" determine the definition of ' 'performance of duty." Accordlng to a statement made on the: House o o

floor during consideration of H.R. 801, the retroactive SGLI i increase is 1ntended to 1nc1ude the
gy servrcemembers who were killed in the attack on the U.S.S. Cole : S

e H R 801 also would automatlcally enroll for coverage in SGLI certarn famrly members “ _
of serv1cemembers It would expand SGLI'to provide automatic SGLI coverage to the spouses - -
and certain children.of 1nsured full-time, active- duty serv1cemembers The enrolled bill would

T prov1de $10,000 of SGLI coverage for certain. children and a maximum of $100,000 for the

~spouse. The servicemember would be able to elect not to insure the spouse or to purchase

a coverage for less than $100,000. Coverage for children would be at no cost to the family, but -

- would instead be paid from SGLI reserves. It could not be declined. Premiums for spouses’
: :jk_'_coverage would be deducted from each family’s servicemember’s pay at rates to be set by VA."
'SGLI coverage for family members would end 120 days after the servicemember’s death, 120 -

- .. days after the date on which the servicemember’s SGLI coverage is terminated, or 120 days after
" the termination of the insured’s status as the child or spouse of the servicemember. Ifa spouse’s

. -SGLI coverage was terminated by one of these events the spouse would have the optlon to
: convert to commerclal coverage. B -

; CHAMPVA Expans1on H R. 801 contams prov131ons 1ntended to make certam
“CHAMPVA benefits consistent with recently-enacted benefit changes provided under the

| _ Department of Defense's CHAMPUS/TRICARE programs. CHAMPVA, which is admlnlsteredg e

by VA, provides'medical services to certain veterans' survivors. The CHAMPUS/TRICARE
program provides medical services to certain military dependents and retirees who are age 65 and
over. Specifically, the enrolled bill would expand CHAMPVA eli gibility to include veterans'

o - survivors who are 65 years of age and older. Current statute requires CHAMPVA to provide the

same or similar benefits subject to the same or similar limitations as CHAMPUS. Therefore, VA
advises informally that the Department would be required to expand CHAMPVA benefits as
spec1ﬁed in H.R. 801 even in the absence of the bill's enactment : .




VA S Outreach Efforts H. R 801 would expand VA ] respons1b111t1es for outreach to -
potent1a1 beneficiaries who are eligible dependents of veterans to notify them of benefits to

- which they are entitled. The enrolled bill would expand the definition of eligible dependents to’
~ include all spouses, surv1v1ng spouses; children, and dependent parents of persons who have =~ -
served in active m111tary service. The VA Secretary would be required to ensure the availability -
‘of outreach services and assistance for eligible dependents through a variety of means, including

-the Internet announcements in veterans pubhcatlons and announcements to the med1a

~

R ~ Other Prov1s1ons H. R 801 would make a number of techmcal amendments to the MGIB"
- program.  These amendments include: (1) clarifying the perlod of active duty an individual must
serve to become entitled to MGIB benefits; (2) changing the way the MGIB benefit is paid to the .

" veteran for those who used the benefit whlle on active duty to supplement their tuition assistance
' from the Department of Defense; (3) clarifying the timing and amount of additional money a
. . servicemember can contribute to increase the monthly rate of MGIB benefits; (4) providing that
the amount of contributions made to increase an individual’s monthly MGIB benefit would be
- included in determining the amount of the ‘MGIB death benefit payable to an individual’s

S survivors; (5) clarifying the amount:of contributions required by Post-Vietnam Era Veterans’ .
‘Educational Assistance Program participants for eligibility to convert to.the MGIB program; and -

(6) clarifying the timing of eligibility date elections for children who are eligible for benefits

- under the Dependents” Educational Assistance program. H.R. 801 also would make a number of .
- technical amendments to other veterans’ benefits, including rates of payment of burial beneﬁts o

- and dlsablhty compensatlon for certain Filipino veterans.
Conclusmn and Recommendatlons 4 |

S VA recommends approval of H.R. 801. Tn its views letter VA notes that it strongly
endorses the retroactive increase in SGLI'coverage to certain servicemembers who died in the

o -~ performance of duty since October 1, 2000. VA states that this provision is "particularly B
* important as a reﬂectlon of the Natlon s gratitude and ob11gatlon to those who have sacnﬁced SO

- much in its service."

: (" : We join VA in recommendlng approval of H R. 801 wh1ch passed the House and Senate - o i

by unammous consent..

o {M }
‘ M1tche11 E Danlels Jr.
D1rector o

Enclosures -

)
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EXECUTIVE OFFICE OF THE PRESIDENT
OFFlCE OF MANAGEMENT AND BUDGET
- WASHINGTON bc. 20503 ’

'_*Mayjzs;fZOOi

- THE DIRECTOR " *

Ay

MEMORANDUM FOR THE PRESIDENT

’.V'SUBJECT:- * Enrolled B111 H R 801 Veterans Survwor Beneﬁts Improvements Act of 2001
’ ’ Sponsors Representative Chris Smith (R) NJ and 40 cosponsors .

’,

R '_:L'ast Day for Action .
~We understand that aMemori‘al Day signingceremony»'for‘this bill is under consideration._v e B
» Pum ose

, V (1) Provides for the: retroactive applicability of the previously-enacted increase in the

- maximum Servicemembers' Group Life Insurance (SGLI) benefit for certain servicemembers; :

. (2) provides for family coverage under SGLI; (3) expands eligibility for Civilian Health and

' Medical Program (CHAMPVA) hospital insurance to certain veterans” survivors; 4) expands

~ VA's responsibilities for outreach to eligible dependents; and (5) makes a number of technical

~ amendments to the Montgomery GI B111 (MGIB) program and other Veterans beneﬁts

Agency Recommendation

Office of Management and Budget : Approval o

,Department of Veterans Affairs (VA) RN 'Approval

“Office of Personnel Management -7 " No ob_]ection (Informally)

_ Department of Transportation: - . Noobjection (Informaily)

' Department of the Treasury- -~~~ =" . ° © ~ Noobjection (Informally) - - ' .
Department of Defense: S . Defersto VA (Informally) -

. Department of Education DR ... Defers to VA (Informally)

. Department of Health and Human Serv1ces . Defers to VA (Informally)

: Department of Commerce ... . Nocomment (Informally) -

' _Discusswn-*‘ B Pt ARRE A e

“HR. 801 would make changes to life i insurance’ beneﬁts for certain serwcemembers,. ‘
_health insurance benefits for veterans’ Survivors, and other veterans’ programs The most
: srgmﬁcant changes are described below : :




'SGLI Coverage. Servicemembers have access to life insurance through the SGLI

R program Because premiums are paid by the servicemembers, there is no net impact on the ,
- Federal budget. Servicemembers can choose to opt out of the program entirely or to reduce the

-~ “amount of coverage, which is otherwise automatlcally set at the max1mum amount Currently,
. that amount is $250, 000 : R .

H R. 801 would extend retroact1ve1y the increase in the maximum amount of SGLI :
coverage as established by Public Law 106-419, which increased the maximum amount of SGLI

R coverage from $200,000 to $250,000, effective April 1, 2001. H.R. 801 would extend the

increase to servicemembers who dled in the performance of duty between October 1, 2000, and -

- March 31, 2001, and had previously elected the maximum amount of SGLI coverage. The

retroactive SGLI i increase would be paid from the SGLI contingency reserves, which are built up
from servicemembers” ‘premiums. The Secretary of each of the uniformed services would

. determine the definition of "performance of duty." Accordmg to a statement made on the House

“floor during consideration of H.R. 801, the retroactive SGLI i increase is 1ntended to 1nc1ude the

- : serv1cemembers who were kllled in the attack on the U.S.S. Cole.-

H R. 801 also would automat1ca11y enrol] for- coverage in SGLI certain fam11y members

e of servicemembers. It would expand. SGLI to provide automatic SGLI coverage to the spouses

- and certain children of insured; full-time, active-duty servicemembers. The enrolled bill would .
provide $10,000 of SGLI coverage for certain children and a maximum of $100,000 for the -
-spouse: The servicemember would be able to elect not to insure the spouse or to purchase :

- coverage for less than $100,000. Coverage for children would be at no cost to the family, but . L
would instead be paid from SGLI reserves. It could not be declined. Premiums for spouses’

‘coverage would be deducted from each family’s servicemember’s pay at rates to be set by VA.

SGLI coverage for family members would end 120 days after the servicemember’s death, 120

" days:: after the date on which the servicemember’s SGLI coverage is terminated, or 120 days after .- o

the termination of the insured’s status as the child or spouse of the servicemember. If a spouse’s -
o SGLI coverage was terminated by one of these events, the spouse would have the optlon to
o convert to commercral coverage : ‘s : -

: CHAMPVA Exnans10n H R. 801 contalns prov1s10ns 1ntended to makeé certain .'
~  CHAMPVA benefits consistent with recently-enacted benefit changes provided under the
. Department of Defense's CHAMPUS/TRICARE programs CHAMPVA, which is administered
by VA, provides medical services to certain veterans' survivors. ‘The CHAMPUS/TRICARE -
. ‘program provides : medical services to certain military dependents and retirees who are age 65 and
over. Specifically, the enrolled bill would expand CHAMPVA eligibility to include veterans'

| _survivors who are 65 years of age and older. Current statute requires CHAMPVA to provide the o

same or similar benefits subject to the same or similar limitations as CHAMPUS. Therefore, VA

o “advises informally that the Department would be required to expand CHAMPVA benefits as

: speclﬁed in H. R 801 even in the absence of the bill's enactment




'VA’s Outreach Efforts. H.R. 801 would expand VA’s responsibilities for outreachto - -
potential beneficiaries who are eligible dependents of veterans to notify them of benefits to
- which they are entitled. The enrolled bill would expand the definition of eligible dependents to -
“include all spouses, survrvmg spouses, children, and dependent parents of persons who have
served in active m111tary service. The VA Secretary would be required to ensure the availability
. of outreach services and assistance for eligible dependents through a variety of means, 1nc1ud1ng
the Intemet announcements in veterans pubhcatrons and announcements to the med1a

\ Other Provisions. H. R 801 would make a number of techmcal amendments to the MGIB -
program. These amendments include; (1) clarifying the period of active duty an individual must
serve to become entitled to MGIB benefits; (2) changrng the way the MGIB benefit is paid to‘the
veteran for those who used the benefit while on ‘active duty to supplement their tuition assistance

 from the Department of Defense; (3) clarifying the timing and amount of additional money a .

servicemember can contribute to increase the monthly rate of MGIB benefits; (4) providing that’
the amount of contributions made to increase an individual’s monthly MGIB benefit would be-:

" included in determining the amount of the MGIB death benefit payable to an individual’s

survivors; (5) clarifying the amount of contrrbutrons requrred by Post-Vietnam Era Veterans’

e “ Educational Assistance Program participants.for e11g1b111ty to convert to the MGIB program; and -

- (6) c1ar1fy1ng the timing of eligibility date. electrons for children who are eligible for benefits

“under the Dependents Educational Assistance program. H.R. 801 also would make a number of-
technical amendments to other veterans’ benefits, including rates of payment of bur1a1 benefits
and disability compensatlon for certam F111p1no veterans Lo -

: }Conc]usron and Recommendatrons

: VA recommends approval of H.R. 801 In its views 1etter VA notes that it strongly *

' ;endorses the retroactive increase in SGLI coverage to certain serv1cemembers who died in the
performance of duty since October 1, 2000. VA states that this provision is "particularly :
‘important as a reﬂectron of the Nation’s gratrtude and obhgatron to those who have sacrlﬁced S0

“much i in 1ts servrce o N

» We Jom VA in recommendmg approval of H R 801 wh1ch passed the House and Senate
by unanrmous consent. -

?--wfwdfl

Mitchell E Damels Jr
e Dlrector

“Enclosures -
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- EXECUTIVE OFFICE OF THE PRESIDENT .
- OFFICE OF MANAGEMENT AND ‘BUDGET
WASHINGTON; DC 20503 ¢

‘May 25. 2001

-+ THE DIRECTOR:

';i.MEMORANDUMFORTHEPRE&DENT

| o 'SUBJECT " Enrolled Bill H.R. 801 - Veterans Survwor Beneﬁts Improvements Act of 2001 s
- ’ Sponsors Representatlve Chr1s Smlth (R) NJ and 40 cosponsors :

- ﬁvLast Day for Action -
‘We understand that a Memorial Day signing eeremony. for this bill is under .\c.on‘sideration. C
ik '.Purp ose -
(1) Prov1des for the retroactlve app11cab111ty of the prev1ous1y-enacted increase in the
maximum Servicemembers' Group Life Insurance (SGLI)-benefit for certain servicemembers; -
- (2) provides for family coverage under SGLI; (3) expands e11g1b111ty for Civilian Health and
 Medical Program (CHAMPVA) hospital insurance to certain veterans’ survivors; (4) expands -
 VA's responsibilities for outreach to e11g1ble dependents ‘and (5) makes a number of technical
. ‘amendments to the Montgomery GI Bill (MGIB) program and other Veterans beneﬁts

L

.Agency Recommendatlon

Office of Management and Budget e ApproVal

’Department of Veterans Affalrs_(VA‘) L - Approval
* Office of Personnel Management = = "~ No objection (Infonnally)
- Department of Transportation L " No objection (Informally)
~ " Department of the Treasury -~ . Noobjection (Informally)
‘Department of Defense =~ Defersto VA (Informally) -
" Department of Education - ..° . - Defers to VA (Informally)
- Department of Health and Human Serv1ces - Defers to VA (Informally) -
- Department of Commerce .. -. Nocomment (Informally) :

Discussion :

HR. 801 would make changes to llfe insurance beneﬁts for certaln serv1cemembers
. “health i insurance benefits for veterans’ survivors, and other Veterans programs .The most - '
. 51gmﬁcant changes are descrlbed below '




SGLI Coverage Serv1cemembers have access' to hfe 1nsurance through the SGLI
program. Because premiums-are paid by the servicemembers, there i isno net impactonthe .-
- Federal budget. Servicemembers can choose to opt out of the program entirely or to reduce the: -
_~ amount of coverage, which is otherwise automatlcally set at the max1mum amount. Currently,
~ that amount 1s $250, 000 , : SR

- H. R 801 would extend retroactively the increase 1nthe max1mum amount of SGLI

= ’coverage as established by Public Law:106-419, which increased the maximum amount of SGLI -
~coverage from $200,000 to $250,000, effective Apr11 1,2001. H.R. 801 would extend the

-~ increase to servicemembers who died in the performance of duty between October 1, 2000, and’
~ March 31, 2001, and had previously elected the maximum amount of SGLI coverage. The
retroactive SGLI increase would be paid from the SGLI contingency reserves, which are builtup
from servicemembers’ premiums. The Secretary of each of the uniformed serviceswould " -
- determine the definition of "performance of duty." Accordmg to a statement made on the House o
floor during consideration of H.R. 801, the retroactive SGLI i 1ncrease is 1ntended to 1nc1ude the
= serv1cemembers who were killed in the attack on the U S.S. Cole S

H R. 801 also would automatlcally enroll for coverage in SGLI certain family members o
“of servicemembers. It would expand SGLI to provide automatic SGLI coverage to the spouses-
~ and certain children of msured full-time, active-duty serv1cemembers The enrolled bill would "
-provide $10,000 of SGLI coverage for certain children and a maximum of $100,000 for the
spouse.. The servicemember would be able to elect not to insure the spouse or to purchase
~ coverage for less than $100,000. Coverage for children would be at no cost to the family, but
‘would instead be pa1d from SGLI reserves. It could not be declined. Premiums for spouses’
.coverage would be deducted from each family’s servicemember’s pay at rates to be set by VA.
-SGLI coverage for family members would end 120 days after the servicemember’s death, 120
. days after the date on which the servicemember’s SGLI coverage is terminated, or 120 days after
the termination of the insured’s status as the child or spouse of the servicemember. If a spouse’s
- SGLI coverage was terminated by one of these events, the spouse would have the optlon to .
: convert to commerc1a1 coverage SRR : o : . =

2 CHAMPVA ExDans1on H R. 801 contains provisions intended to make certam
" CHAMPVA benefits consistent with recently-enacted benefit changes provided under the .
- Department of Defense's CHAMPUS/TRICARE programs ‘CHAMPVA, which is admmlstered

by VA, provides medical services to certain veterans' survivors. The CHAMPUS/TRICARE -
~ program provides medical services to certain military dependents and retirees who are age 65 and

el over. Specifically, the enrolled bill would expand CHAMPVA e11g1b111ty to include veterans'

survivors who are 65 years of age and older. Current statute requires CHAMPVA to prov1de the
. same or similar benefits subject to the same or similar limitations as CHAMPUS. Therefore, VA.‘ :
advises informally that the Department would be requlred to expand CHAMPVA benefits as - ‘
specxﬁed in H R. 801 even in the absence of the b111‘s enactment SR



; VA’s Outreach Efforts. H R. 801 would expand VA’s respons1b111t1es for outreach to
. potential beneficiaries who are eligible dependents of veterans to notify them of benefitsto
* which they are entitled. The enrolled bill would expand the definition of eligible dependents to™ "~
_ include all spouses, surv1v1ng spouses, children, and dependent parents of persons - who have

+served in active m111tary service. The VA Secretary would be required to ensure the availability

- of outreach services and assistance for eligible dependents through a variety of means, including
- the Internet, announcements in veterans pubhcatlons and announcements to the media.

. Other Prov1s1ons H. R. 801 would make a number of techmcal amendments to the MGIB

- program. These amendments include: (1) clarifying the period of active duty an individual must -
serve to become entitled to MGIB benefits; (2) changing the way the MGIB benefit is paid to the -

~veteran for those who used the benefit while on active duty to supplement their tuition assistance

“from the Department of Defense; (3) clarifying the timing and amount of additional moneya™

+ servicemember can contribute to increase the monthly rate of MGIB benefits; (4) providing that

" the amount of contributions made to increase an individual’s monthly MGIB benefit would be.

‘included in determining the amount of the MGIB death benefit payable to an individual’s
“survivors; (5) clarifying the amount of contributions required by Post-Vietnam Era Veterans’.

. Educational Assistance Program participants for eligibility to convert to the MGIB program; and .

* (6) clarifying the timing of eligibility date elections for children who are eligible for benefits - _
under the Dependents’ Educational Assistance program. H.R. 801 also would make a number of
" technical amendments to other veterans’ benefits, including rates of payment of burial beneﬁts :
and d1sab111ty compensatlon for certain F111p1no veterans. '

‘ Conclus1on and Recommendatlons

VA recommends approval of H.R. 801. In its v1ews letter; VA notes that it strongly
endorses the retroactive increase in SGLI coverage to certain servicemembers who died in the ~
-performance of duty since October 1,2000. VA states that this provision is."particularly }
“important as a- reﬂectlon of the Natlon s gratltude and obhgatlon to those who have sacnﬁced s0
much i n its service." B : :

- WeJom VA in recommendmg approval of H.R. 801 Wthh passed the House and Senate '
'by unanimous consent _ o

Wi’M}

" Mitchell E. Daniels, Jr :
D1rector - g
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- of the
United States of America

AT THE FIRST SESSION

Begun and held at the City of Washington on Wednesday,
" the third day of January, two thousand and one

An dAct

To amend txtle 38, Umted States Code, to expand eligibility for CHAMPVA, to
provide for fanuly coverage and retroactive expansion of the increase in maximum -
benefits unider Servicemembers’ Group Life Insurance, to make technical amend-
ments, and for other purposes

Be it enacted by the.Senate and House of Representatwes of

~ the United States of America in Congress assembled,

SECTION 1. SHORT TITLE TABLE OF CONTENTS.

(a) SHORT TITLE.—This Act may be cited as the “Veterans’
Survivor Benefits Improvements Act of 2001”.

(b) TABLE :OF CONTENTS.—The table of contents for this Act
is as follows: .

. Short title; table of contents. ‘

Sec. 1

Sec. 2. References to title 38, United States Code

Sec. 3. Eligibility for beneﬁts under CHAMPVA for veterans’ survivors who are
eligible for hospital insurance benefits under the medicare program.

Sec. 4. Family coverage under Servicemembers’ Group Life Insurance.

Sec. 5. Retroactive applicability of increase in maximum SGLI benefit for members
. dying in performance of duty on or after October 1, 2000.

Sec. 6. Expansxon of outreach efforts to eligible dependents.

Sec. 7. Technical amendments to the Montgomery GI Blll statute.

Sec. 8. Mlscellaneous technical amendments.

SEC. 2. REFERENCES TO TITLE 38, UNITED STATES CODE.

Except.as otherwise expressly provided, whenever in this Act
an amendment or repeal is expressed in terms of an amendment

~ to, or repeal of, a section or other provision, the reference shall

be considered to be made to a section or other provision of title
38, United States Code.

SEC. 3. ELIGIBILITY FOR BENEFITS UNDER CHAMPVA FOR VETERANS’
SURVIVORS WHO ARE ELIGIBLE FOR HOSPITAL INSUR-
ANCE BENEFITS UNDER THE MEDICARE PROGRAM.

Subsection (d) .of section 1713 is amended to read as follows:
“d)(1XA) An individual otherwise eligible for medical care
under this section who is also entitled to hospital insurance benefits
under part A of the medicare program is eligible for medical care
under this section only if the individual is also enrolled in the
supplementary medical insurance program under part B of the
medicare program.
“(B) The limitation in subparagraph (A) does not apply to
an individual who—
“(i). .has attained 65 years of age as of the date of the
enactment of the Veterans’ Survivor Benefits Improvements
Act of 2001; and




N

H.R.801—12

7;(2)(1)?3, ’7105(b)(1), 7671, 7672(e)(1)(B), 7681(a)(>1), 7801, and
a).’ : :

(b) PUBLIC LAW 106—419.—Effective as of November 1, 2000,

“and as if included therein as originally enacted, the Veterans Bene-

fits and Health Care Improvement Act of 2000 (Public Law 106-
419) is amended as follows: .

(1) Section 111(f)(3) (114 Stat. 1831) is amended by striking
“3654” and inserting “3564”. ‘

. (2) Section 323(a)(1) (114 Stat. 1855) is amended by
i‘ild'se;’ting a comma in the second quoted matter therein after
‘“ ut ’. ) . -

(3) Section 401(e)(1) (114 Stat. 1860) is amended by striking
"‘&‘lﬂs’?.both places it appears in quoted matter and inserting
“This”. - :

“(4) Section 402(b) (114 Stat. 1861) is amended by striking
the close quotation marks and period at the end of the table
in paragraph (2) of the matter inserted by the amendment
made that section.

(c) PuBLIc LAW 102-590.—Section 3(a)(1) of the Homeless Vet-
erans Comprehensive Service Programs Act of 1992 (38 U.S.C.
7721 note) is amended by striking ¢, during,”.

Speaken of the House of ReRresentatives.

* APPROVED

JUN = 5 2001

Pres;'dent of the Senate. lﬂ/p TW
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