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kEXECUTlVE OFFICE OF THE PRESIDENT ‘
OFFICE OF MANAGEMENT AND BUDGET ‘
' WASHINGTON, D.C. 20503 '

May 25, 2001

THE DIRECTOR

MEMORANDUM FOR THE PRESIDENT

SUBJECT: Enrolled Bill H.R. 1727 - Fallen Hero Survivor Benefit Fairness Act of 2001
Sponsors - Rep. Ramstad (R) Minnesota and 16 cosponsors

Last Day for Action

June 6, 2001 - Wednesday
Purpose
Extends the exclusion from gross income for Federal income tax purposes of annuities

paid to survivors of public safety officers killed in the line of duty to amounts paid with respect -
to officers dying on or before December 31, 1996. :

Agency Recommendations

Office of Management and Budget - ‘ - Approval

Department of Justice ) ’ Approval

Department of the Treasury . _ No objection (Informally)

Social Security Administration : ‘No comment (Informally) -

Office of Personnel Management : No comment (Informally)
Discussion

Under current law, an amount pa1d as a survivor annuity on account of the death of a
public safety officer who is killed in the line of duty is excludable from gross income for Federal -
income tax purposes to the extent the survivor annuity is attributable to the officer's service as a
public safety officer. The officer must have died after December 31, 1996, and the survivor
annuity must be provided under a governmental plan to the surviving spouse (or former spouse)
of the public safety officer or to a child of the officer. To be excludable, amounts must be
received in taxable years beginning after December 31, 1996. Public safety officers include
Federal, State, and local law enforcement ofﬁcers firefighters, and rescue squad and ambulance
crew members. '




~~ The enrolled bill would extend the current law treatment of these survivor annuities to
amounts paid with respect to public safety officers killed in the line of duty on or before
December 31, 1996. The extension would be effective with respect to payments received after
December 31, 2001. | | |

Pay-As-You-Go Scoring

H.R. 1727 would affect receipts; therefore, it would be subject to the pay-as-you-go .
requirements of the Omnibus Budget Reconciliation Act of 1990. The Joint Committee on
Taxation estimates that H.R. 1727 would have a net cost of $4 million in FY 2002 and $24
million over five years (FYs 2002-2006). Treasury estimates are not yet available.

Conclusion and Recommendations

The Department of Justice recommends approval of H.R. 1727, noting that the purpose of
the bill is to ensure consistent tax treatment of these survivor annuities, regardless of when the
officer died. We join Justice in recommending approval of H.R. 1727, which passed the House
by avote of 419-0 and the Senate by unanimous consent. ' -

. . fi
% {M, }.
Mitchell E. Daniels, Jr.
Director ‘

Enclosures




EXECUTIVE OFFICE OF THE PRESIDENT APPR@V‘ED

OFFICE OF MANAGEMENT AND BUDGET "HIN = & )
WASHINGTON, D.C. 20503 JUN =5 200‘

THE DléECTQR May /251 2001
MEMORANDUM FOR THE PRESIDENT

SUBJECT: Enrolled Bill H R. 1727 - Fallen Hero Survivor Benefit Faimess Act of 2001
) ' Sponsors - Rep. Ramstad R) anesota and 16 coSponsors

Last Day for Action
June 6, 2001 - Wednesday
= . Extends the exclusion ﬁom gross income for Federal income tax purposes of annuities

paid to survivors of public safety officers killed in the line of duty to amounts paid with respect
to officers dying on or before December 31, 1996..

Agency Recommendations

Office of Management and Budget - . Approval

Department of Justice : | Approval

Department of the Treasury ‘ No objection (Informally)

Social Security Administration "~ No comment (Informally)

Office of Personnel Management No comment (Informally)
Discussion

Under current law, an amount paid as a survivor annuity on account of the death of a
public safety officer who is killed in the line of duty is excludable from gross income for Federal
income tax purposes to the extent the survivor annuity is attributable to the officer's service as a
public safety officer. The officer must have died after December 31, 1996, and the survivor
annuity must be provided under a governmental plan to the surviving spouse (or former spouse)
of the public safety officer or to a child of the officer. To be excludable, amounts must be
received in taxable years beginning after December 31, 1996. Public safety officers include
Federal, State, and local law enforcement officers, ﬁreﬁghters and rescue squad and ambulance
crew members.




| 'MEMORANDUM FOR THE PRESIDENT ,,?

EXECUTIVE OFFICE OF THE PRESIDENT
C OFFICE OF MANAGEMENT AND BUDGET
: WASHINGTON DC 20503 y

- May 25, 2001

| THE DIRECTOR

o SUBJECT Enrolled B1ll H.R. 1727 Fallen Hero Surv1vor Benefit Fa1rness Act of 2001 . |
- o Sponsors Rep. Ramstad (R) anesota and 16 cosponsors : o

o Last Day for Act1on

June6 2001 Wednesday »

S Purp ose'-".

- Extends the exclusion from gross income for Federal income tax purposes of annu1t1es
. 'paid to survivors of public safety officers killed in the line of duty to amounts pa1d with respect -
o ofﬁcers dying on or before December 31 1996 : -

' ,’Agency Recommendatlon s

: _,'Ofﬁce of Management and Budget ST B = Appr0va1
'Department ofJust1ce AN S APPr0val
_ Department of the Treasury © - . .. Noobjection (Informally)
- Social Security Administration . - .. = . Nocomment (Informally)
_ Office of Personnel Management . .~ . - B No comment (Informally)

Discussion

. ~Under current law; an amount pa1d as a survivor annu1ty on account of the death of a ‘
- public safety officer who is killed i in the line of duty is excludable from gross income for- Federal'f ’

income tax purposes to the extent the survivor annuity is attributable to the officer's serviceasa -

: - public safety officer.” The officer must have died after December 31, 1996, and the survivor

S annuity must be provided under a govemmental plan to the surviving spouse (or former spouse) s |

- of the public safety officer or to a child of the officer. To be excludable, amounts must be

. received i in taxable years begmmng after December 31, 1996. Publ1c safcty officers include

~ Federal, State, and local law enforcement ofﬁcers ﬁreﬁghters and rescue: squad and ambulance
- crew members o . : :



The enrolled bill would extend the current law treatment of these survivor, annultles to "

_ : amounts paid with respect to public safety officers killed in the line of duty on or before
' December 31, 1996. The extenswn would be effectwe w1th respect to payments received after -
’ _December3l 2001. R ST, BE rome

R Pav—As.—You-Go Sconng

HR 1727 would affect receipts; therefore, it would be subject to the pay-as-you-gob

‘requirements of the Omnibus Budget Reconciliation Act of 1990.  The Joint Committee on
- . Taxation estimates that H.R. 1727 would have a net cost of $4 million in FY 2002 and $24
s m1111on over ﬁve years (FYs 2002 2006) Treasury estlmates are not yet ava1lable '

a Conclus1on and Recommendatlons .

The Department of Justice recommends approval of HR. l727 notmg that the purpose of -

~ the bill is to ensure consistent tax treatment of these survivor annuities, regardless of when the
’ofﬁcer died. We join Justice in’ recommendlng approval of H.R.'1727, Wthh passed the House

by a-vote of 419-0 and the Senate by unanimous consent.

wa J,

M1tchell E Damels Jr
D1rector R

- Enclosures



US. Department of Justice
Office of Legislative Affairs |

. Office of the Assistant Attorney General ) o - Washington, DC’._-;’.lB.?O

. May 25, 2001

= _v The Honorable M1tche11 Dan1e1s Jr

- Director

S Office of Management and Budget

o Washington, DC 20503

o 'f'i,fg,'Dear-Mr. Dan»1e1s: _'

v T h1s responds to your request for the VIEWS “and recommendatlon of the
.Department of Justice on enrolled bill H.R. 1727, the “Fallen Hero Survivor Benefrt
- _Fairness Act of 2001.” We have no ob]ectlon to enactment of the- enrolled b111 and

. ;_-'-'therefore recommend that the Pres1dent approve it.

_ By way of background sectlon 1528 of the Taxpayer Rehef Act of 1997 (Pub L
= 105 34) provided that an amount paid as a survivor annuity on ‘account of the death of a
public safety officer who is killed in the line of duty is excludable from income to the.
* extent the survivor annuity is attributable to the officer's service as-a law enforcement
~officer. The survivor annuity must be provrded under a governmental plan to the -
surv1v1ng spouse (or former spouse) of the public safety officer or to a child of the e
- officer. Public safety officers include law enforcement officers, firefighters, rescue .
~ squad or ambulance crew members. T he provision does not apply with respect to the
death of a public safety officer if it is determined by the appropriate supervising authority

7. that; (1) the death was caused by the intentional misconduct of the officer or by the

g offlcer S 1ntentlon to bring about the death; (2) the offlcer was voluntanly intoxicated at
the time of death; (3) the offrcer was performlng his or her duties in a grossly neghgent
. manner at the time of death; or (4) the actions of the individual to whom payment is to be

' made were a substantial contributing factor to the death of the officer. The provision

> app11es to amounts received in taxable years begmmng after Decernber 31 1996 w1th

e ;respect to 1nd1v1duals dy1ng after that date ,

S Accordmg to the report of the House Cornrmttee on Ways and Means on .
H R. 1727 (H. Rept.. 107-65), the purpose of the enrolled bill is to prov1de all survivors -
‘ of pubhc safety officers killed i in the line of duty_ with the same income tax treatment, - |




f regdrdless of Wheri the officer died. Accordingl'y; the enrelled bill would extend the -

" present-law treatment of survivor annuities with respect to public safety officers killed in 'v

: the hne of duty w1th respect to 1nd1v1duals dymg on or before December 31 1996

: Thank you for the opportunity fo prov1de our views on this matter. If v we may be
‘of add1t10na1 assistance, we trust that you will not hesuate to call upon us.

S1rrcerely,
A 7 /37’:"'

'j " Daniel J. Bryant
. Assistant Attorney General




U.S. Department of Justice
Office of Legislative Affairs

* Office of the Assistant Attorney General - l Wuhingtoﬁ, DC. 20530

May 25, 2001

The Honorable Mitchell Daniels, Jr.
Director '

Office of Management and Budget
Washington, DC 20503

Dear Mr. Daniels:

This responds to your request for the views and recommendation of the
Department of Justice on enrolled bill H.R. 1727, the “Fallen Hero Survivor Benefit
Fairness Act of 2001.” We have no objection to enactment of the enrolled bill and
therefore recommend that the Premdent approve it. '

_ By way of background, section 1528 of the Taxpayer Relief Act of 1997 (Pub. L.
105-34) provided that an amount paid as a survivor annuity on account of the death of a
public safety officer who is killed in the line of duty is excludable from income to the
extent the survivor annuity is attributable to the officer's service as a law enforcement
officer. The survivor annuity must be provided under a governmental plan to the
surviving spouse (or former spouse) of the public safety officer or to a child of the
officer. Public safety officers include law enforcement officers, firefighters, rescue
squad or ambulance crew members. The provision does not apply with respect to the
“deathof a public safety officer if it is determined by the appropriate supervising authority -
that: (1) the death was caused by the intentional misconduct of the officer or by the -
officer's intention to bring about the death; (2) the officer was voluntarily intoxicated at
the time of death; (3) the officer was performing his or her duties in a grossly negligent
manner at the time of death; or (4) the actions of the individual to whom payment is to be
made were a substantial contributing factor to the death of the officer. The provision
‘applies to amounts received in taxable years beginning after December 31, 1996, with |
respect to individuals dying after that date. '

According to the report of the House Committee on Ways and Means on
H.R. 1727 (H. Rept. 107-65), the purpose of the enrolled bill is to provide all survivors
of public safety officers killed in the line of duty with the same income tax treatment,




PP

régardless of :when the officer died. Accordingly, the enrolled bill would extend the -
- present-law treatment of survivor annuities with respect to public safety officers killed in
the line of duty with respect to individuals dying on or before December 31, 1996.

Thank you for the opportunity to provide our views on this matter. If we may be
-of additional assistance, we trust that you will not hesitate to call upon us.

Sincerély, |

Daniel J. Bryant |
Assistant Attorney General
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WHITE HOUSE STAF F ING MEMORANDUM

‘Dme 52501 S ACﬂON/CONCURRENCE/COMMENTDUEBY 5.26-01 8:30 AM e

, R ENROLLED BILL H R. 1727 - FALLEN HERO SURVIVOR BENEFIT FAIRNESS ACT -
~-Subject: OF 2001 : T _

ACTION FYI  AcTIoN Fvi|
| IﬁASTORZA J u
~ JOHNSON y\[[/ z
"‘v“LA MONTAGNE ok_ g(
E ."'LINDSEY ,\’(/ E’

EMIERS

VICE PRESIDENT oK
CARD ol
HUGHE'S‘ ok
‘| BOLTEN | MZ
HAGIN RICE -
| paNIELS, GERSON
BLAKEMAN o
CALIO. WM"""";

FLE‘ISCHERI v

| V;AHUBBARD (CEA)

| GonzALES e

gusy .D: LRRARAR
DDEI 0 O ij o |:1|:| |:| f:|‘.,|:|.},

O O |:|f_'|:|_ 0 o EIAEI

| HAWKINS

ooooooao |:‘|;|:|.|:| |:|-"|j_‘

. ‘REMARKS: _ ‘ ' ‘ ' -
PLEASE FORWARD YOUR COMMENTS TO THE STAFF SECRETARY BY 8:30 AM SATURDAY
MAY 26,2001. THANK YOU

'RESPONSE:

} Harriet E. Miers
. Assistant to the President
"~ and Staff Secretary
Ext. 62702
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- AT THE FIRST SESSION

»“S"'iBegun and held at the Ctty Of Washmgton on Wednesday, " L
U the thtrd day of January, two thousand and one .

gn gct

S To amend the Taxpayer Rehef Act of 1997 to prov1de for con51stent treatment S
: of survxvor benefits for publlc safety ofﬁcers kllled in the lme of duty. .

w Be tt enacted by the Senate and House of Representatwes of
g the United States of Amertca in Congress assembled L :

e SECTION 1. SHORT TITLE.

w0 Thig Act may be cited as the “Fallen Hero Survwor Beneﬁt G
o Falrness Act of 2001”. ' L

SEC. 2. CONSISTENT TREATMENT OF SURVIVOR BENEFI’I‘S FOR PUBLIC S
: ' SAFETY OFFICERS KILLED IN THE LINE OF DUTY i

T, Subsectmn (b) of section. 1528 of the Taxpayer Relief Act of o
i ,1997 (Pubhc Law 105-34) .is: amended . by striking the period and - -
“‘inserting “ and to amounts received in taxable years beginning
-after - December 31, 2001, with respect to 1nd1v1duals dymg on- .

.or before December 31 1996 SO ‘ Rt »

i Speaker of théfHO_uséIOf Rép'resé’ltd.til;)es. e

Vtce Preszdent of the Untted States and : R
SR Preszdent of the Senate '




- 107TH CONGRESS SR G ) REPORT
15t Session | HOUSE OF REPRESENTATIVES 10765

'FALLEN HERO SURVIVOR BENEFIT FAIRNESS ACT OF 2001

MAY 15, 2001.—Committed to the Committee of the Whole House on the State of
the Union and ordered to be printed

Mr THOMAS from the Cornrnlttee on Ways and Means,
» submltted the followmg '

B REPORT

[To accompany ‘HR. 1727] )

[Includmg cost estimate of the Congressional Budget Office]

The Cominittee on: Ways and Means to whom. was referred the

b111 (H.R. 1727) to amend the Taxpayer Relief Act of 1997 to pro- .
vide for consistent treatment of survivor benefits for public safety ‘

officers killed in the line of duty, having considered the same, re-
. port favorably thereon with an amendment and recommend that
the bill as amended do pass.

CONTENTS -

I. Summary and Background .........c..ciocoeeiveesieeceeeeee e ev e

A. Purpose and Summary ....................... .

B. Background and Need for Leglslatlon .

C. Legislative History. ............... TR

II. Explanation of the Bill ... e e

A. ‘Extension- of Present-Law Treatment of Survivor “‘Annuities with

Respect to Certaln Public Safety Officers Killed .in -the L1ne of

Duty

II1. Vote of the Committee ...
1V. Budget Effects of the Bill ..................

A. Committee Estimates of Budgetary Effects .

B. Statement Regarding New Budget Authonty nd Tax

Budget Authority .........c.iocceecivniinieee i JE :

.. C. Cost Estimate Prepared by the Congressmnal Budget Office

V. Other Matters to be Discussed Under the Rules of the House .....

A. Committee Oversight Findings and Recommendations ....

B. Statement of General Performance Goals and Objectives

C. Constitutional Authority Statement ...........ccccoceevrviurrnnnen.

D. Information Relating to Unfunded Mandates

E. Applicability of House Rule XXI 5(b) ..........

F. Tax Complexity Analysis .........ccccccoosstvirennccrliiin, .

VI. Changes in Existing Law Made by the Blll as Reported rerrer et e i ereas

89-006

y
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The amendment is as follows
Strike all after the enacting clause and 1nsert the follow1ng
SECTION 1. SHORT TITLE.
This Act may be cited as:the “Fallen Hero Surv1vor Beneﬁt Fairness Act of 2001”. -

. SEC. 2. CONSISTENT TREATMENT OF SURVIVOR BENEFITS FOR PUBLIC SAFETY OFFICERS

KILLED IN THE LINE OF DUTY.

Subsection (b) of section 1528 of the Taxpayer Rehef Act of 1997 (Public Law 105—
34) is amended by striking the period and inserting “ and to amounts received in
taxable years beginning after December 31, 2001, with respect to individuals dying
on or before December 31, 1996 ¢ '

1. SUMMARY AND BACKGROUND

A. PURPOSE AND SUMMARY

The bill; H.R. 1727, as. amended (the “Fallen Hero Survivor Ben- »
efit Fairness Act of 2001”), equalizes the treatment of survivor an-
nuities for public safety officers killed in the line of duty, regard-

- less of the date of death.

The bill provides net tax reductions of- over $24 mllhon over fiscal
years 2001—2006 .

B BACKGROUND AND NEED FOR LEGISLATION -

The prov1smns approved by the Committee eliminate 1nequ1t1es

" in present law regarding the tax treatment of survivor annuities

for public safety: officers killed in' the line of duty. The estimated
revenue effects of the provisions comply ‘with the most recent Con-
gressional Budget Office revisions of budget surplus projections.

C. LEGISLATIVE HISTORY
* COMMITTEE ACTION :
The Committee on Ways and Means marked up the provisions of
the bill on May 9, 2001, and reported the provisions, as amended,
on May 9, 2001, by a voice vote, with a quorum present. -

II. EXPLANATION OF THE BILL

A.. EXTENSION OF PRESENT LAW ' TREATMENT.OF SURVIVOR ANNU-
ITIES WITH RESPECT TO CERTAIN . PUBLIC SAFETY OFFICERS
KILLED IN THE LINE OF DUTY. - .

(Sec. 2 of the bill and sec. 1528 of.the Texpayer Relief Act of 1997)
PRESENT LAW - o

The Taxpayer Rehef Act of 1997 provided that an amount paid
as a survivor annuity on account of the death of a public safety. offi-
cer who is killed in the line of duty is excludable from income to:

- the extent the survivor annuity is attributable to the officer’s serv-

ice as a law enforcement officer. The surviver annuity must be pro-
vided under a governmental plan to the surviving spouse (or former
spouse) of the public safety officer or to a child of the officer. Public
safety officers include law enforcement officers, firefighters, rescue

“squad or ambulance crew. The provision does not apply with re-

spect to the death of a public safety officer if it is determined by
the appropriate supervising authority that (1) the death was



3

. caused by the intentional misconduct of the officer or by the offi-
cer’s intention to bring about the death, (2) the officer was volun-
tarily intoxicated at the time of death, (3) the officer was per-
forming his or her duties in a grossly negligent manner at the time
of death, or (4) the actions of the individual to. whom payment is
to be made were a substant1al contnbutmg factor to the death of
the officer.

The provision applies to amounts received in taxable years begin-
ning after December 31, 1996 w1th respect to individuals dying
after that date

REASONS FOR CHANGE

The Committee believes that survivors of pubhc safety officers
killed in the line of duty should all receive the same tax treatment
regardless of when the ofﬁcer died.

EXPLANATION OF PROVISION

The blll extends the present-law treatment of survivor annuities -
with respect to public safety officers killed in the line of duty with
respect to individuals dying on or before December 31, 1996.

EFFECTIVE DATE

~_The provision is effective w1th respect to payments received after
December 31, 2001

III. VOTE OF THE COMMITTEE

Ordered reported by voice vote w1th quorum present
' IV. BUDGET EFFECTS OF THE BILL

A. COMMITTEE ESTIMATE OF BUDGETARY EFFECTS

In compliance with clause 3(d)(2) of the rule XIII of the Rules of
the House of Representatives, the following statement is made con-
cerning the effects on the budget of the revenue prov1s1ons of the
bill, H.R. 1727 as reported.

The bill is- estimated to have the following effects on budget re-
ceipts for fiscal years.2001-2006:

EST!MATED BUDGET EFFECTS OF H.R. 1727 THE “FALLEN HEROSURVIVOR BENEFIT FAIRNESS
ACT OF 2001,” AS REPORTED BY THE COMMITTEE ON WAYS AND MEANS; FISCAL YEARS 2002—
2006 . : :

[In mtlhons of dollars] .

Provision ) : Effective 2002 2003 0 2004 2005 2006 200206

Extend the Present-Law Treatment of Survivor Annuities . pra 12/31/01 -4 =5 -5 -5 =5 -4
With Respect to Public. Safety Officers Killed in the .
Line -of Duty to Payments With Respect to Individ-
uals Dying on or Before December 31, 1996. - -~

Note. Details may not add 1o totals due to ruundxné.
Legend for “Effective” column: pra=payments received after.




B. STATEMENT REGARDING NEW BUDGET AUTHORITY AND Tax
EXPENDITURES BUDGET AUTHORITY

. In compliance with clause 3(c)(2) of rule XIII of the Rules of the
House of Representatives, the Committee states ‘that the bill in-
volves no new or increased budget authority. The Committee fur-
ther states that the revenue reducing income tax provision involves-
increased tax expenditures. (See amounts in table in Part J[VA '
above ) .

C. CosT ESTIMATE. PREPARED BY THE CONGRESSIONAL BUDGET
OFFICE

In compliahce with clause 3(c)3) of rule XIII of the Rules of the
House of Representatives, requiring a- cost estimate prepared by
the CBO, the following statem_ent_by CBO is provided. o

US. CONGRESS,
CONGRESSIONAL BUDGET OFFICE, -
Washzngton DC, May 11, 2001.
Hon. WILLIAM “BILL” M THOMAS, :
Chairman, Committee on Ways and Means,
- House of Representatzves Washington, DC.

DEAR MR. CHAIRMAN: The Congressional Budget Office has pre- -
pared the enclosed cost: estimate for H.R. 1727, the Fallen Hero.
Survivor Benefit Fairness Act of 2001.

If you wish further details on this estimate, we will be pleased
to provide them. The CBO staff contact is Erin Wh1taker

Slncerely,
. BARRYB ANDERSON
(For Dan L. Crippen, Director).

Enclosure.

H.R. 1727——Fallén Hero Sztrvivor Benefit Fairness Act of 2001

Summary Under current law, taxpayers may exclude from their
taxable income .certain amounts received as a survivor annuity on
account of the death of a public safety officer in the line of duty.
The officer must have died after December 31, 1996, and the annu-
ity must be provided under a government plan to the surviving -
spouse, former spouse, or child of the public safety officer. H.R.
1727 would extend the treatment of these survivor annuities with
respect to individuals dying on or before December 31, 1996. The
Congressional Budget Office and the Joint Committee on Taxation
(JCT) estimate that enacting the bill would reduce revenues by $4
million in fiscal year 2002, by $24 million over the 2002-2006 pe-
riod, and by $46 million over the 2002-2011 period. Because the
bill would affect receipts, pay-as-you-go procedures would apply.

H.R. 1727 contains no intergovernmental or private-sector man-
dates as defined ‘in the Unfunded Mandates Reform Act (UMRA)
and would not affect the budgets of state, local, or tribal govern-

© ‘ments.

Estimated cost to the Federal Government: The ‘estimated budg-
etary impact of H.R. 1727 is shown in the following table. All esti-
- mates of the revenue effects of the bill. were prov1ded by JCT.




By fiscal year, in millions of dollars—

2002 .2003 2004 2005 2006

CHANGES N REVENUES

“Estimated R - -4, =5 -5 -5 -5

Pay-as-you-go considerations: The Balanced Budget and Emer-
gency Deficit Control Act sets up pay-as-you-go procedures for leg-
islation affecting direct spending or receipts. The net changes in
governmental receipts that are subject to pay-as-you-go procedures
are shown in the following:table. For the: purposes of enforcing pay-
as-you-go procedures, only the effects in the current year, the budg-
et year, and the succeeding four years are counted.

By fiscal year, in millions of doffars—

©.T2000 2002 20037 2004 - 2005 2006 ' 2007 2008 2009 2010 2011

Not applicable

Changes in outlays ] S .
0 —4 -5 -5 -5 ~—5. =5 =5 —4 4 —4

Changes .in receipts

Intefgovernmental and ,private-sectOr impact:;H.R{ 1727 contains

" no intergovernmental. or private-sector mandates as defined in
“UMRA ‘and would ‘not affect the budgets of state, local or tribal

governments. .
Estimate prepared by Erin Whltaker

Estimate approved by: G. Thomas Woodward ASSIStant Dlrector ’

for Tax Analysis.

V. ‘OTHER MATTERS TO BE DISCUSSED UNDER THE
‘ RULES OF THE HOUSE . =

A COMMITTEE OVERSIGHT FINDINGS AND RECOMMENDATIONS

 With respect to clause 3(c)1) of rule XIII of the Rules of the
House of Représentatives (relating te oversight findings), the Com-
mittee advises. that it was a-result of the Committee’s oversight re-

view concerning the tdx burden on individual taxpayers that the .

Committee concluded that it is approprlate and:timely to enact the

‘revenue prOVISlon Included in the bill"as reported.

. B. STATEMENT OF GENERAL PERFORMANCE GOALS AND OBJECTIVES

With respect to clause 3(c)(4) of rule XIII of the Rules of the .

House of Representatives, the Committee-advises that the bill con-

tains no measure that authorizes.funding,.so no statement of gen-

eral performance goals and objectives for which. any measure au-
thonzes funding is required. B

C. CONSTITUTIONAL AUTHORITY. STATEMENT

. With . respect to clause 3(d)(1) of rule XIII of the Rules of the
House of Representatives (relating to Constitutional Authority), the
Committee states.that the Committee’s action in reporting this bill
is derived from Article I of the Constitution, Section 8 (“The Con-

-gress shall have Power To lay .and collect Taxes, Duties, Imposts

and Excises . . .”), and from the 16th Amendment to the Constitu-
tion. ' : : o



.6
D. INFORMATION RELATING TO UNFUNDED MANDATES

This information is prov1ded in accordance with section 423 of
the Unfunded Mandates Act of 1995 (P.L. 104-4).

The Committee has determined that the bill does not contain
Federal mandates on the private sector. The Committee has deter-
mined that the bill does not impose a Federal. Intergovemmental
mandate on State, local, or tnbal governments.

E. APPLICABILITY OF Houst RULE XXI 5(b)

‘Rule XXI 5(b) of- the Rules of the House of Representatives pro-
vides, in part, that “A bill or joint resolution, amendment, or con-
ference report carrying a Federal income tax rate increase may not
be considered as passed or agreed to.-unless so determined by a
vote of not less than three-fifths of the Members voting, a quorum
being present.” The Committee has carefully reviewed the provi- -
sions of the bill, and states that the provisions of the bill do not

involve any Federal income tax rate increases. within the meaning

of the rule.
- F. TAx COMPLF;XITYVANALYSIS :

Section.4022(b) of the Internal Revenue Service Reform and Re-
structuring Act of 1998 (the “IRS Reform Act”) requires the Joint
Committee on Taxation (in consultation with the Internal Revenue
Service and the Department of the Treasury) to provide a tax com-
plexity analysis. The complexity analysis is required for all legisla-
tion reported by the House Committee on Ways and Means, the
Senate Committee on Finance, or ‘any committee -of conference if
the legislation includes a provision that directly or indirectly.
amends the Internal Revenue Code and has widespread apphca- .
bility to individuals or small businesses. :

The staff of the Joint Committee on Taxation has determined
that a complexity analysis is not required under section 4022(b) of
the IRS Reform Act because the bill contains no provisions that
amend the Internal Revenue Code and that have “widespread ap-
plicability” to individuals or small businesses.

VI CHANGES IN EXISTING LAW MADE BY THE BILL, AS
' REPORTED

In comphance with clause 3(e) of rule XIII of the Rules of the . -
House of Representatives, changes in existing law made by the bill,.

as reported, are shown as follows (existing law proposed to be omit-
ted is enclosed in black brackets, new matter is printed in italic,
existing law in which no change is proposed is shown in roman) _

SECTION 1528 OF THE TAXPAYER RELIEF ACT OF 1997

SEC.  1528. SURVIVOR BENEFITS FOR PUBLIC SAFETY OFFICERS
. KILLED IN THE LINE OF DUTY.
(a) ¥ * * '
~ (b) ErFECTIVE DATE.—The amendments made by this section'
shall apply to amounts received in taxable years beginning after
December 31, 1996, with respect to individuals dying after such
" datel.], and to amounts received in taxable years beginning after




7

December 31, 2001 with respect to mdwzduals dying on or before
December 31, 1996. ‘

O
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EXECUTIVE OFFICE.: OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
' L WASHINGTON, DC 20503 -

. ng'25;,2001.;'

THE DIRECTOR

MEMORANDUM F OR, THE PRESIDENT

| _ SUBJ‘ECT: * - Enrolled B111 H R. 1727 Fallen Hero Survivor Benefit Fairness Act of 2001 v-

Sponsors Rep Ramstad (R) M1nnesota and 16 cosponsors

. Last Day for Action = -

" June6, 2001 - Wednesday'

. -:Pum'ose . ‘

~ Extends the exclusion from gross income for F ederal income tax purposes of annuities

~ paid to survivors of public safety officers killed in the line of duty to amounts paid with respect
‘ ’vto officers dying on or before December 31, 1996 o :

: Agenc y Recommendatlons

E "Ofﬁcc‘of Management and Budget o S - Approval -
. Department ofJustlce L S ..Approval
" Department of the Treasury R e .. Noobjection (Informally)
Social Security Admlnlstratlon S .+ . Nocomment (Informally)
Office of Personnel Management -~ - ..~ .~ Nocomment (Informally). -
:Discussion _

Under current law an amount pa1d as a survivor annulty on account of the death of a:

‘ o pubhc safety officer who is killed in the 11nc of duty is excludable from gross income for Federal
- “income tax purposes to the extent the survivor annuity is attributable to the officer's serviceasa -

public safety officer. The officer must have died after December 31, 1996, and the survivor

© annuity must be provided under a govcrnmcntal plan to the surviving spouse (or former spouse) o

of the public safety officer or to a child of the officer. “To be excludable, amounts must be

 received in taxable years beginning after December 31, 1996. Public safety officers include
- Federal, State, and local law enforcement ofﬁcers ﬁreﬁghters and rescue squad and ambulance -

crew members




~ The enrolled bill would extend the current law treatment of these survivor annuities'to *
amounts paid with respect to public safety officers killed in the line of duty on orbefore - -
“December 31, 1996. The extension would be effectlve with respect to payments received after.

' December 31, 2001.

. Pa\/'-As-You-Go Scoring

H R 1727 would affect rece1pts therefore it would be sub]ect to the pay-as-you- go

requ1rements of the Omnibus Budget Reconciliation Act of 1990. The J oint Committee on

~_ Taxation estimates that H.R. 1727 would have a net cost of $4 million in FY 2002 and $24
. "million bver five years (FY's 2002-’2006_). Treasury estimates are not yet available.

Conclusmn and Recommendatlons ’

“The Department of Justice recommends approval of H.R. 1727 noting that the purpose of
. the b111 is to ensure consistent tax-treatment of these survivor annuities, regardless of when the
- officer died. We join Justice in recommending approval of H.R. 1727, Wthh passed the House
. by a'vote 0f 419-0 and the Senate by unanimous consent. - :

wfw (),

M1tche11 E. Danlels Jr.
D1rector -

“Enclosures " -




Document No.

WHITE HOUSE STAFFING MEMORANDUM

- Date: 5-25-01 L ACTION 1 CONCURRENCE/COMMENT DUE BY 5-26-01 8: 30 AM

: ENROLLED BILL H R 1727 - FALLEN HERO SURVIVOR BENEFIT FAIRNESS ACT ‘
Subject OF 2001

Coa | ACﬂON ~EY|‘fja;ﬂf.T-;E' ACTION R |
VICE PRESIDENT | " IRASTORZA
| carn | ‘JoHNstT
| HUGHES JLAMONTAGNE
ROVE LINDSEY

BOLTEN ['NnER31,

,-“D_D OO O

{HAGIN 'QMCE

DANIELS - 'GERSON
TBLAKEMAN' »:,'HUBBARD(CEA)
CALIO. |

FLEISCHER

GONZALES

censogangaay]
.TE]‘E]FEjEt]'[]TE] Ei [];‘k QLSII]

oooooODoooOoOooo

ocooooo

REMARKS: - .
- PLEASE FORWARD YOUR COMMENTS TO THE STAFF SECRETARY BY 8:30 AM SATURDAY
MAY 26, 2001 THANK YOU. ’ .

RESPONSE:-

. Harriet E. Miers
Assistant to the President
and Staff Secretary -
_ Ext. 62702




. EXECUTIVE OFFICE OF THE: PRESIDENT
’ OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON DC 20503 .

E

v ,T'Hé‘ blaEcreR. »Ma;‘y' 25' 2‘001
MEMORANDUM FOR THE PRESIDENT

" ‘vSUBJECT:; - Enrolled Bill H.R. 1727 Fallen Hero Surv1vor Benefit Fairness Act of 2001
. ' Sponsors - Rep Ramstad (R) Mlnnesota and 16 cosponsors

» Last Day for Action
 June 6,2001 -’Wediies'dai -
o Exten.ds the exclusion from gross income for Federal income ta)'(.purnese's of annuities

‘ | paid to survivors of public safety officers killed in the line of duty to amounts paid with respect
‘. to ofﬁcers dy1ng on or before December 31, 1996 o R

: Agency Recommendatlon '

",Ofﬁce of Management and Budget S o _ | AppreVal-
- Department ofJustlce - APpr0va1
Department of the Treasury ... .. .+ = Noobjection (Informally)
~ Social Security Administration - . .. ... - Nocomment (Informally)
~ Office of Personnel Management_' oo Nocomment (Informally)
Discussion”

.~ Under current law, an amount paid as a survivor annuity on account of the death ofa )

. public safety officer who is killed in the line of duty is excludable from gross income for Federal B

- income tax purposes to the extent the survivor annuity is attributable to the officer's service as a
‘public safety officer. The officer must have died after December 31, 1996, and the survivor -

~ annuity must be provided under a governmental plan to the surviving spouse (or former spouse) o

of the public safety officer or to a child of the officer. To be excludable, amounts must be
recelved in taxable years beginning after December 31,.1996. Public safety officers 1nclude
Federal, State, and local law enforcement ofﬁcers ﬁreﬁghters and rescue squad and ambulance -
crew members : :




_ " The enrolled bill would extend the current law treatrn,enr of these survivor annuities to
=~ amounts paid with respect to public safety officers killed in the line of duty on or before e
. December 31, 1996. The extension would be effeetlve with respect to payments rece1ved after -

- December 31 2001

. Pay-AS‘-You-Go Scormg

o H.R. 1727 would affect receipts; therefore it would be subJect to the pay-as-you-go

e requ1rements of the Omnibus Budget Reconc111at10n Act of 1990. The Joint Committee on - B
- Taxation estimates that H.R. 1727 would have a net cost of $4 million in FY 2002 and $24 RSN

m11110n over five years (FYs 2002 2006) Treasury estlmates are not yet avarlable

, Conc1u51on and Recommendatrons R

- The Dep'a‘rtment of Justiee recornmends appreval of HR. 1727, »noti‘ng_, that the purpose of -

. the bill is to ensure consistent tax treatment of these survivor annuities, regardless of when the

o officer died. We join Justice in recommendmg approval of HR. 1727 whleh passed the House
“bya vote of 41 9 0 and the Senate by unanimous consent. : :

wa),

. © Mitchell E. Damels Jr.
o : ‘ Dlrector )

" . Enclosures =



S v Document No.

’ WHITE HOUSE STAFFIN G MEMORANDUMI '

- Date: 5-25-01 . ACTION/CONCURRENCE/COMMENT DUE BY: 5-26- 01 8:30 AM

: ENROLLED BILL H. R 1727 FALLEN HERO SURVIVOR BENEFIT FAIRNESS ACT.
- Subject: OF 2001

D ACﬂON 'FYL'j e ~ ACTION FYI
| vice PRESIDENT IRASTORZA
CARD ~ JOHNSON
| HUGHES "LAMONTAGNE
| rovE * LINDSEY
| BoLTEN | _ MIERS
| HaGIN . RICE
ﬁf‘DANELS; AGERSON
| BLAKEMAN .’HUBBARD(CEAf
| cALIO | |

FLEISCHER

'GONZALES

QURRORRERAR ]
nooo ooooRy @D:

| HAWKINS

Dooooooooooo?
mooooooooooogZf

' REMARKS . ‘ R
PLEASE FORWARD YOUR COMMENTS TO THE STAFF SECRETARY BY 8: 30 AM, SATURDAY ‘
-.MAY 26, 2001 THANK YOU .

. RESPONSE:

Harriet E. Miers .
Assistant to the President
- and Staff Secretary

| Ext. 62702




EXECUTIVE OFFICE OF THE PRESIDENT
‘ OFFICE OF MANAGEMENT AND BUDGET
. WASHINGTON, D.C. 20503

THE “DIRECTOR ‘.May 25, 2001 o
' MEMORANDUM FOR THE PRESIDENT' ~

SUBJECT: Enrolled Bill H.R. 1727 - Fallen Hero Surv1vor Benefit Fainess Act of 2001
‘ Sponsors Rep. Ramstad (R) anesota and 16 cosponsors

B Last Day for Action ,
“ June 6, 2001 - Wednes’day
"--Pumose »

y . Extends the exclusion from gross 1nc0me for Federal income tax purposes of annu1t1es
_-_pa1d to survivors of public safety officers killed in the line of duty to amounts paid with respect
' to ofﬁcers dying on or before December 31 1996... o

o Agency Recornrnendatlon

: ‘,'-’Ofﬁce of Managernent and Budget coe . Approval :
Department ofJustiCe R _ . Approval
' Department of the Treasury - 0w - Noobjection (Informally)
-~ Social Security Administration - . .7 Nocomment (Informally)
Office of Personnel Management " ..~ No comment (Informally)

Discussion

Under current law; an. amount pard asa surv1vor annu1ty on account of the death of a-

: - public safety officer who is killed in the line of duty is excludable from gross income for Federal

income tax purposes to the extent the survivor annu1ty is attributable to the officer's serv1ce asa
public safety officer. The officer must have died after December 31, 1996, and the survivor .
annuity must be provided under a governrnental plan'to the surviving spouse (or former- spouse)

- of the public safety officer or to a child of the officer.  To be excludable; amounts must be

- received in taxable years begmmng after December 31 1996. Public safety officers include
Federal, State, and local 1aw enforcement ofﬁcers ﬁreﬁghters and rescue squad and ambulance
crew members. » . :




~The enrolled bill would extend the current law. treatment of these survivor annu1t1e’s to

“.amounts paid with respect to public safety officers killed in the line of duty on or before

December 31, 1996. The extension would be effectlve with respect to payments received after

o 'December 31, 2001,

Pav—As-You Go Sconng ‘

H.R. 1727 would affect recelpts therefore it would be subJect to the pay-as you-go |

i requirements of the Omnibus Budget Reconciliation Act of 1990. The Joint Committee on -
. Taxation estimates that H.R. 1727 would have a net cost.of $4 million in FY 2002 and $24

: mllhon over ﬁve years (FYs 2002 2006) Treasury estlmates are not yet avallable
'Conclus1on and Recommendatlons el

' The Department of Justice recommends. approval of H.R. 1727, notlng that the purpose of |

. the b111 is to ensure consistent tax treatment of these survivor annuities, regardless of when the .

officer died. We join Justlce in recommendlng approval of H. R 1727, which passed the House
by a vote of 419-0 and the Senate by unanimous consent :

wa(),

“Mitchell E. Daniels, Jr.
Director -

- Enclosures
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) Date; 5-25- 01 5 . ACTION / CONCURRENCE/COMMENT DUE BY: 5-26-01 8: 30 AMV

5 ENROLLED BILL H. R 1727 - FALLEN HERO SURVIVOR BENEFIT FAIRNESS ACT
_.Subject OF 2001

: . ACTION ML o ‘ACTlONr; FYI
| vice PRESIDENT - IRASTORZA |
o CARD JOHNSON‘
| HucHes LA MONTAGNE
.__ROVE.. ”UNDSEY >

BOLTEN . MIERS
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REMARKS R ' ‘
- PLEASE FORWARD YOUR COMMENTS TO THE STAFF SECRETARY BY 8:30 AM SATURDAY
MAY 26, 2001. THANK YOU . .

"RESPONSE:

Harriet E. Miers .
Assistant to the President -
and Staff Secretary -
Ext. 62702




: EXECUTIVE OFFICE OF THE PRESIDENT
' OFFICE, OF MANAGEMENT AND BUDGET
C "WASHINGTON; D.C. 20503

‘ VTH'E:DIRECTOR R .ﬂaY 25, 2001 |
MEMORANDUM FOR THE PRESIDENT

| SUBJECT: . Enrolled B111 H. R 1727 - Fallen Hero Survrvor Beneﬁt Fairness Act of 2001 .
’ . Sponsors - Rep Ramstad (R) anesota and 16 cosponsors ‘ ’

" Last Day for Action
i, v.‘Ib_une 6,2001 - Wednesday
s ‘Extends the exclusion frdm gross incdmefdr ’Fve’deral inc‘o’me tax purposes of annuities 5

- paid to survivors of public safety officers killed in the line of duty to amounts paid with respect
to ofﬁcers dylng on or before December 31, 1996 ‘ :

Agency Recommendatlons ,

Ofﬁce of Mvanagement and vBudget:.A e | : L Approvall

- Department _o_f.JuStice ; - Ty Approval
* Department of the Treasury - -~ . =~~~ - . No objection (Informally)
- Social Security Administration =~~~ - No comment (Informally)
. Office of Personnel Management .~~~ . - No comment (Informally)

- Discussion

Under current law an amount pa1d asa survrvor annulty on account of the death ofa *

L pub11c safety officer who is killed in the line of duty is excludable from gross income for Federal '

- income tax purposes to the extent the survivor annuity is attnbutable to the officer's service as a B
public safety officer. The officer must have died after December 31, 1996, and the survivor -

-annuity must be prov1ded under a governmental plan to the surviving spouse (or former spouse) -

" of the public safety officer or to a child of the officer. To be excludable, amounts must be

received in taxable years begmnmg after December 31, 1996.; Public safety officers include ;
Federal, State, and local law enforcement. ofﬁcers ﬁreﬁghters and rescue squad and ambulance i

' "crew members : U



o Th:'e.eriroll,ed bill would extend the current law treatment of these survivor annuities to

" .j arnoUnts paid with resp'ect to public safety officers killed in the line of duty on or before
- . December 31, 1996. The extens1on would be effectlve with respect to payments received after T
, December 31, 2001 ‘

' Pav—AS You Go Scorm,&y

H R. 1727 would affect recelpts therefore it would be subJect to the pay-as-you go
requirements of the Omnibus Budget Reconciliation Act of 1990. ‘The Joint Committee on
Taxation estimates that H.R. 1727 would have a net cost of $4 million in FY 2002 and $24.
million over five years (FYs 2002-2006). Treasury estimates are- not yet ava11ab1e

: Concluswn and Recommendatlons

The Department of Justice recommends approval of HR. 1727, notmg that the purpose of

~the bill is to ensure consistent tax treatment of these survivor annuities, regardless of when the
- officer d1ed ‘We join Justice in recommending approval of H.R. 1727, wh1ch passed the House
, by a vote of 419- 0 and.the Senate by unanimous consent -

wa (},

M1tche11E Damels Jr
D1rector '

" Enclosures
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Date 5- 25-01 i ' ACTION / CONCURRENCE / COMMENT DUE BY: 5-25-01 8:30 AM

| " ENROLLED BILL H.R. 1727 - FALLEN HERO SUR\I!VOR BENEFIT FAIRNESS ACT
" Subject:. OF 2001
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o Document No.

WHITE HOUSE STAFFING MEMORANDUM

Date 5 25-01 ACTION / CONCURRENCE / COMMENT DUE BY: 5- 26-01 3 30 AM

S ENROLLED BILL H.R. 1727 FALLEN HERO SURVIVOR BENEFIT FAIRNESS ACT '
'Subj»ect OF 2001 ' o :

| ACTION | FYI{El'ﬁ .. ACTION = FYI |
| vICE PRESIDENT —aB/ |

CARD

. }A','_'I}RAS.TORFZA
\ ’.JoHNSON.l
| HUGHES CLA M(‘)NVTA.G‘NE |
ROVE  LINDSEY
BOLTEN MIERS
AHAGm‘_ “RICE
DANIELS " | GERSON- R
| BLAKEMAN s 'HUBBARD (CEA

~|caLio

| FLEISCHER

GONZALES

';D O O h O .L—.IIY-IEI' O QQ N O

IETTEITEreYS

" | HAWKINS

oooooooooo 'tj_u

'TJREMARKS

- PLEASE FORWARD YOUR COMMENTS TO THE STAFF SECRETARY BY 8: 30 AM SATURDAY
MAY 26 2001 THANK YOU

' RESPONSE:;

Harriet E. Miers’
. PR . Assistant to the President
a o o B and Staff Secretary -
' S Lo Ext. 62702




EXECUTIVE OFFICE OF THE PRESIDENT
' OFFICE OF MANAGEMENT AND BUDGET
: " WASHINGTON, D.C. 20503 '

~-uay,25;“2001lys

THE DIRECTOR

' MEMORANDUM FOR THE PRESIDENT R

" .wS_UBJ ECT: ' Enrolled Bill H. R 1727 Fallen Hero Surv1vor Beneﬁt Falrness Act of 2001
Sponsors Rep Ramstad (R) anesota and 16 ‘cosponsors '

' Last Dav for Actlon

June 6 2001 - Wednesday
| ""\Purgose B
Extends the exclusion from gross income for Federal incorne tax purposes of annuities

»‘ ‘paid to survivors of public safety officers killed in the- 11ne of duty to amounts pa1d with respect o
~to ofﬁcers dying on or before December 31 1996 ~ =

s L Agency Recommendatlon

o '} Ofﬁce of Management and Budget I i_ ’v ApproVal
-“'Dep"art‘r‘nentof Justice S e e L Approval : :
- Department of the Treasury =~ ~© . .. <.~ "~ - No objection (Informally) =
~ Social Security Administration . Sy No comrnent,(Inforrnally)__;
. Office of Personnel Management. '~ ..~ = Nocomment (Informally) -

- . -Discussion

" Under current law, an amount paid as a surviyor annuity on account;o_f the:death of a

. public safety officer who is killed in the line of duty is excludable from gross income for Federal -

“ income tax purposes to the extent the survivor annuity is attributable to the officer's service as a
- public safety officer. The officer must have died after Dec’ember 31, 1996, and the survivor
' annuity must be provided under a governmental plan to the surviving spouse (or former spouse)
of the public safety officer or to a child of the officer. To be excludable, amounts must be
received in taxable years beginning after December 31, 1996. Public safety officers include -
Federal, State, and local law enforcement ofﬁcers ﬁreﬁghters and rescue squad and ambulance -
‘ crew members. S . *



: The enrolled bill would extend the current law treatment of these survivor annu1t1es to
, amounts paid with respect to pubhc safety officers killed in the line of duty on or before
“December 31, 1996. The extension would be effect1ve w1th respect to payments recelved after

o ‘December 31 2001,

o Pay-As-You Go Sconng |

. H R. 1727 would affect rece1pts therefore it would be subJect to the pay- s-you-go

- requlrements of the Omnibus Budget Reconc111at10n Act of 1990. The Joint Committee on

- Taxation estimates that H.R. 1727 would have a net cost of $4 million in FY 2002 and $24°
) »mllhon over ﬁve years (FYs 2002 2006) Treasury estimates are not yet ava11ab1e

. Conclusion and Recommendatlons L

, " The Department of Justice recor’n’mends appr'oyal of HR. 1727, noting that the purposerof -
the bill is to ensure consistent tax treatment of these survivor annuities, regardless of when the " -

e officer died: Wej join Justice in recommending approval of HR. 1727 which passed the House

. by a vote of 419 0 and the Senate by unammous consent.

o M1tche11E Damels Jr :

: D1rector R
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THE DIRECTOR

- MEMORANDUM FOR THE PRESIDENT

: 'SUB._IECT: o Enrolled Btll H R 1727 . Fallen Hero Survivor Benefit Faimess Act of 2001

o C.ponsors Rep. Ramstad (R) anesota and 16 cosponsors

‘Last Day for Action
- ’;T}meG,:_ZOOI - Wednesday.
Puzpl os ‘

Extends the exclusion. from gross income for Federal income tax purposes of annuities

.v , pald to survivors of public safety officers killed in the line of duty to amounts paid with respect
“to officers dymg on or before December 31 1996

' Agency Recomrrg:ndatrons‘ '

Ofﬁce ofManagement andBudget N SR Approval L
" . DepartmemofJustlce . a RPN - ‘vAproval :
Department of the Treasury- = = S " No objection (Informally)

Social Security Admrmstratron
y 'Ofﬁce of Personnel Management

- No'comment (Informally)
No comment (Informally)

' Discussmn

Under current law an amount pa1d as a survivor annmty on account of the death of a
public safety-officer who is killed in the line of duty is excludable from gress income for Federal

income tax purposes to the extent the survivor annuity is attributable to the officer's service as a .

public safety officer. The officer must have died after December 31, 1996, and the survivor.
annuity must be provided under a governmental plan to the surviving spouse (or former spouse)
of the public safety officer-or to a child of the officer. To be excludable, amounts must be
received in taxable years beginning after December 31,:1996. Public safety officers include

crew rnernbers

Federal, State, and local law enforcement ofﬁcers ﬁreﬁghtm and rescue squad and ambulance -

Lo RV RV



05725701 "FKFR1 16:59 FAX - 14003

_The enrolled bill would extend the current law treatment of these survivor annuities to
amounts paid with respect to public safety officers killed in the line of duty on or before ,
 December 31, 1996. The extension would be effectwe w1th respect to payments received after
. December 31, 20‘01

Pav~As-You—Go F'coring

H R. 172] would affect receipts; therefore it would ble subJ ect to the pay-as-you-go

requirements of the Omnibus Budget Reconciliation Act of 1990. The Joint Committee on

- Taxation estimates that H.R. 1727 would have a net cost of $4 million in FY 2002 and $24
million over five *years (FYs 2002-2006) Treasury estJmate.. are not yet avallable |

Concl'usmn‘and Recommendations :
. The Departrhentiof Justice recommends approval of H.R. 1727, noting that the purpose of
the bill is to ensure consistent tax treatment of these survivor annuities, regardless of when the

“officer died. We join Justice in recommending approval of HR. 1727 which passed the House
“by a vote of 419-0 and the Senate by unanimous consent.

Mitchell E. Daniels,. Jr.

" Director
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EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE .OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503 -

. May 25, 2001

THE DIRECTOR .

v MEMORANDUM FOR THE PRESIDENT

v SUBJ_ECT:‘ Enrolled Blll H R 1727 Fallen Hero Surv1vor Beneﬁt Farmess Act of 2001 : ' : B E
‘ Sponsors Rep Ramstad (R) anesota and 16 cosponsors -

Last Day fc for ‘Action" : v
: J'une_6,v2'0>0l - Wednesday’
.m : . _
| Extends the exclus1on fromgross income for Federal 1ncome tax purposes of annuities

| pa1d to survivors of publlc safety officers killed in the line of duty to-amounts paid with respect : _
to ofﬁcers dy1ng on or before December 31, 1996 N :

Agencv Recommendatlons :

: Ofﬁce of Management and Budget . 1' R A g 5 Approval
Department of Just1ce S B ST ERN Approval :
- Department of the Treasury” ~ .- - . < - Noobjection (Informally)
.. ‘Social Security Administration - S No comment (Informally) -
‘ ‘Ofﬁce of Personnel Management e oo~ No comment (Informally)
 Discussion

Under current law, an amount pa1d as a surv1vor annulty on account of the death of a ,

'publlc safety officer who is killed in the line of duty is excludable from gross income for Federal ,
income tax purposes to the extent the survivor annuity is attributable to the officer's servicé asa
- public safety officer. The officer must have died after December 31, 1996, and the survivor

annuity’ must be prov1ded under a govemmental plan to the surviving spouse (or former spouse).” .

of the public safety officer or to a child of the officer. To be excludable, amounts must be
received in taxable years beginning after December 31, 1996. -Public safety officers include
" Federal, State, and local law’ enforcement officers, ﬁreﬁghters and rescue squad and ambulance
. crew members , : : S



: . The enrolled bill would extend the current law treatment of these survivor annuities to

~ amounts paid with respect to public safety officers killed in the line of duty on or before
- December 31, 1996. The extensron would be, effectrve w1th respect to payments recelved after
o December 31 2001.

| 'vPav—As -You-Go- Scorrn2

" HR.1727 would affect recelpts therefore it would be subject to the pay-as-you-go

L ‘-_requrrements of the Omnibus Budget Reconciliation Act of 1990. The Joint Committee on

. Taxation estimates that H.R. 1727 would have a net cost of $4 million in FY 2002 and: $24
mrlhon over five years (FYs 2002-2006). Treasury estimates-are not yet available.

Conclusion and Recommendatlons
The Department of Justice recommendsapproval of H.R."1727, noting that thepurpose of
" the b111 is to ensure consistent tax treatment of these survivor annuities, regardless of whenthe

officer died. We join Justice in recommendrng approval of H R.1727, which passed the House
by a vote of 419-0 and the Senate by unanrmous consent. -

Mrtchell E. Daruels Jr.
- Drrector s

- Enclosures



‘Document No.

WHITE HOUSE STAFFING MEMORANDUM[

,_Date 5 2501 ACTION/CONCURRENCE / COMMENT DUEBY: 5-26- 01 8: 30 AM

SO ENROLLED BILLH R. 1727 FALLEN HERO SURVIVOR BENEFIT FAIRNESS ACT .
- Supject OF 2001

il WY *’"&f"'H a"; .
HEE N . _

| ACTION ‘FYLE,M-TZ~T" ~ ACTION FYI
| VICE PRESIDENT ',"_V-I,I'RASTQRZA"._', o |
CARD "T,JOHNSON R ~ ¢

 LAMONTAGNE N
- LINDSEY"——'—-ﬁ/

‘MIERS |

| HUGHES
|rROVE
| BoLTEN
B ,'HAGIN o ~ RICE
DANIELS GERSON
BLAKEMAN A:iHUBBARD(CEA)
CALIO T
”EFLHSCHERE

e GONZALES

A o bl e

RERSK D AR E\

HAWKINS

o REMARKS: ‘ ‘ '
. PLEASE FORWARD YOUR COMMENTS TO THE STAFF SECRETARY BY 8: 30 AM, SATURDAY
MAY 26,2001. THANK YOU '

'RESPONSE:

Harriet E. Miers .
Assistant to the President - -
“and Staff Secretary
Ext. 62702




EXECUTIVE OFFICE OF THE PRESIDENT
' OFFICE OF MANAGEMENT AND BUDGET .
WASHINGTON D.C. 20503 .

THE o,xnécré_n ' 'Hawa‘S ' '2091

S

: MEMORANDUM FOR THE PRESIDENT |

- SUBJ ECT ’ Enrolled B111 H. R 1727 Fallen Hero Survivor Beneﬁt Faimess Act of 2001 ',
' Sponsors Rep. Ramstad (R) Mlnnesota and 16. cosponsors

,Last ‘Dav' ’for Action '.
 Tune :6,~ 2001 - Wednesday . H
m | .
o Extends the exclusmn 'fromr gross llncome for I‘:‘ederalv '1h¢ome tax purposes.of annultles

- ~_:p‘a1d to survivors of public safety officers killed in the line of duty to amounts pa1d w1th respect
“to. ofﬁcers dying on or before December 31 1996. -

3 Agency Recommendatlon

.Ofﬁce of Management and Budget N o o Approval
; Department ofJustlce .. ‘ S o Approval
- Department of the Treasury CEn ... Noobjection (Informally)
~Social Security Administration "~ -  No comment (Informally) -
Ofﬁce of Personnel Management $o0 7 v "No comment (Informally) -
:Discussion .

_ Under current law, an amount pa1d as a survivor annulty on account of the death of a’

pub11c safety officer who is killed in the line of duty is excludable from gross 1ncome for Federal
income tax purposes to the extent the survivor annuity is attributable to the officer's service as a
public safety officer. The officer must have died after’ December 31, 1996, and the survivor.

- annuity must be provided under a govemmental plan to the surviving spouse (or former spouse)

L ~ of the public safety officer or to a child of the officer. To be excludable, amounts mustbe

- received in taxable years beg1nn1ng after December 31, 1996. Public safety officers include
‘Federal, State, and local law enforcement ofﬁcers ﬁreﬁghters and rescue squad and ambulance
. crew members : ,




The enrolled b111 would extend the current law treatment of these survivor annuities to
‘amounts pa1d with respect to public safety ofﬁcers killed in the line of duty on or before
 December 31, 1996. The exten51on would be effective with respect to payments received after

o December 31, 2001 ' SR a :

' ‘Pav-As-You -Go Scor1n2 -

" HR. 1727 would affect rece1pts therefore it would be subject to the pay—as-you go -
requirements of the Omnibus Budget Reconciliation Act 0f 1990. The Joint Committee on

- Taxation estimates that H.R. 1727 would have a net cost of $4 million in FY 2002 and $24

‘_ mrlhon over five years (FYs 2002- 2006) Treasury est1mates are not yet ava11ab1e
L Conc1u51on and RecOmmendatlons o

. The Department of J ust1ce recommends approval of H. R 1727 noting that the. purpose of
-~ the bill is to ensure consistent tax treatment of these survivor annuities, regardless of when the
officer died. We join Justice in recommending approval of H.R. 1727 Wthh passed the House .
by a vote of 419 0 and the Senate by unanimous consent EE

’Mfw (},

M1tche11 E Dan1els Jr.-
) D1rector

~ Enclosures
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WHITE HOUSE STAFFING MEMORANDUM

Date 5 -25- 01 o B ACTION/CONCURRENCE/COMMENT DUE BY: 5 26-01 8:30. AM

¥ ’Jﬁ—'
E‘“a ra__ PER - W

. ENROLLED BILL H.R. 1727 FALLEN HERO SURVIVDR BENEFIT FAIRNE§S ACT
Subject: "OF 2001 :

~ ACTION FYI. " ACTION  EYI
) VICE PRESIDENT " IRASTORZA |
'CARD | JOHNSON |
|HucHES LA MONTAGNE
|ROVE  LNDSEY
BOLTEN MIERS
- |HAGIN RICE
DANIELS GERSON
| BLAKEMAN fHusBARD(CEA)
| cao | o

- | FLEISCHER

GONZALESwa

gegoqasgqeg

oDooDoOooDoOoDoDOooOoao
oooDooDoOooOoOoo

| HAWKINS

© REMARKS: | ‘ : ’ ’ S
PLEASE FORWARD YOUR COMMENTS TO THE STAFF SECRETARY BY 8:30 AM SATURDAY
MAY 26, 2001 THANK YOU v L

‘ RESPONSE W
S , : ; , ' . 6 é ‘ S . " Harriet E. Miers o
RS v4 Q\ . T s ' . Assistant to the President = . .

. é'—- ‘ f k% o L ’ and Staff Secretary: -

Ext. 62702
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.. EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
" WASHINGTON, D.C: zoso:-‘3

May 25, 2001

THE .D‘lR ;;Toé' :
MEMORANDUM FOR THE PRESIDENT

" SUBJECT: Enrolled Bill H R. 1727 - Fallen Hero Survivor Beneﬁt Farrness Act of 2001
- ~ - - Sponsors - Rep. Ramstad (R) Minnesota and 16 cosponsors : :

S Last Dalfor Actron

June 6 2001 - Wednesday
“Purpose - '
Extends the exclusion from gross. income for Federalvmc"orne tax porposes of annuities

- paid to survivors of public safety officers killed in the line of duty to amounts pard with respect
- to officers dylng on or before December 31 1996 :

Agency Recornrnendatrons. )

" Office of Management and Budget e LT A‘pproval
Departrnent of Justic_e o ’i. B | Approval :
Department of the Treasury . - ~ No objection (lnformally)
Social Security Administration e . No comment (Informally) -
. Ofﬁee of Personnel Management K T - No comment (Informally)
: ’D"i’scussion .

Under current law, an amount paid as a survivor annurty on account of the death of &
public safety officer who is ktlled in the line of duty is excludable from gross income for Federal
‘income tax-purposes to the extent the survivor annuity is attributable to the officer's serviceasa
public safety officer. The officer must have died after December 31, 1996, and the survivor
annuity must be provided: under a governmental plan to the surviving spouse (or former spouse)
“of the public safety officer or to a child of the officer. To be excludable, amounts must be
‘received in taxable years beginning after December 31, 1996. Public safety officers include - )
Federal State, and local law enforcement ofﬁcers ﬁreﬁghters and rescue squad and ambulance o
crew members. :



© 05/25/01 FRI 16:39 FAX S ' | o ~ @004

" The enrolled bill would extend the current law treatment of these survivor annuities to
amounts paid with respect to public safety officers killed in the line of duty-on or before =~
 December 31, 1996. The extension would be effectwe w1th respect to’ payments received after
- December 31, 2001. .

. PAV—AS-You—Go Sconng

H.R. 1727 would affect receipts; therefore 1t would be: sub_]ect to the pay-as- you-go
requirements of the Omnibus Budget Reconciliation Act of 1990. The Joint Committee on-
Taxation estimates that H.R. 1727 -would have a net cost of $4 million in FY 2002 and $24
mllhon over five years (FYs 2002 -2006). Treasury estunates are not yet available. .

Conclusmn and Recommendatlons E

The Department of Justice recommends approval of HR. 1797 notmg that the purpose of
} the bill is to ensure consistent tax treatment of these survivor annuities, regardless of when the =
“officer died. We join Justice in recommendmg approval of HR. 1727, which passed the House
by a vote 0of419-0 and the Senate by unanimous consent :

wa ),

M1tchell E Damels Jr.
Dlrector

Enclosures




: Document No.

WHITE HOUSE STAFFING MEMORANDUM

Date: 5 25 01 : . ACTION I CONCURRENCE / COMMENT DUE BY: 5-26-01 8'30"AM‘ '

L -"ENROLLED BILL H R. 1727 FALLEN HERO SURV]VOR BENEFIT FAIRNESS ACT S
' Subject OF 2001 - ,

, TR ACTION ;FYI_ S ;f]f  ACTION FYI
| VICE PRESIDENT o ,-IRASTORZA o
lcaro RJOHNSON
HUGHES LA MONTAGNE -
ROVE ‘-"LINDSEY "
BOLTEN =3 MIERS
HAGIN RICE
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~ |cauo sl |
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“[HAWKINS

: ‘REMARKS

“ PLEASE FO‘RWARD YOUR COMMENTS TO THE STAFF SECRETARY BY 8: 30 AM, SATURDAY,.
MAY 26,2001. THANKYOU

. 'RESPONSE: _

" Harriet E. Miers
. Assistant to the President
 and-Staff Secretary
Ext. 62702




EXECUTIVE OFFICE OF THE PRESIDENT
. OFFICE OF- MANAGEMENT AND BUDGET
V' WASHINGTON DC 20503

e "T'Jl-tE‘ DH:?"ECTOR MaY '2.5' 2001 |
MEMQRANDUM FOR THE PRESID‘EN.T -

: _SUBJECT: : Enrolled Bill H. R 1727 -F allen Hero Survivor Beneﬁt Fairness Act of 2001 b
ST ' Sponsors Rep Ramstad (R) Minnesota and 16 cosponsors

| Last bDﬁiay :for Action |
June 6, 2001 - Wednesday
o _PLr.ers_e _' : |
N ﬁ)ttends theexclusion from gross rncome for’F’cdcral income ta)r ourposes of annuities )

. pald to survivors of public safety officers killed in the line of duty to amounts pa1d with respect "
 to officers dyrng on or before December 31 1996 ' :

Agencv Recommendatlons ‘

~ Office of Management and Budget . LT T Approval :

' 'IYD‘epartment of_ Justice B o R ,Approval :
Department of the Treasury - Ll .. No objection (Infonnally)
Social Security Administration-~ " "* - * No comment _(Inforrnally)
Office of Personnel Management - 7v ' e . No comment (Informally)

Discussion

§ Under current law, an amount pa1d as a survivor annu1ty on account of the death ofa ,
~ public safety officer who is killed in the line of duty is excludable from gross income for Federal
. .income tax purposes to the extent the survivor annuity is attributable to the officer's serviceasa -

5 o

Ay pub11c safety officer. The officer must have died after December 31, 1996, and the survivor

~ annuity must be provided under a governmental plan to the surviving spouse (or former spouse) -

" ofthe public safety officer or to. a child of the officer. To be excludable, amounts must be -

" ‘received in taxable years begmmng after December 31, 1996.- Public safety officers include
Federal, State, and local law enforcement ofﬁcers ﬁreﬁghters and rescue squad and ambulance
crew members : L ;



-

- The enrolled bill would extend the current law treatment of these survivor annu1t1es to

o vamounts paid with respect to public safety officers killed in the line of duty on or before -

* December 31, 1996. The extension would be effective w1th respect to payments rece1ved after
' December 31, 2001 ' _ :

R Pav-AsLYou-Go Scormg o

H R. 1727 would affect recelpts therefore it would be subJ ect to the pay-as-you-go
- requlrements of the Omnibus Budget Reconcﬂlatlon Act 0f1990. TheJ oint Committee on
“Taxation estimates that H.R. 1727 would have a net cost of $4 million in FY 2002 and $24
‘/mllhon over five years (FYs 2002 2006) Treasury estlmates are not yet available.

B ;~Conclus1on and Recommendatlons

The Department of J ust1ce recommends approval of H. R 1727, notlng that the purpose of .- |
the bill is to ensure consistent tax treatment of these survivor annuities, regardless of when the -

< - officer died. We join Justice in recommending approval of H.R. 1727 which passed the House '.

o bya vote of 419-0 and the Senate by unanimous consent L

"'}7‘\4{ ;)*

» Mxtchell E. Damels Jr.
Dxrector

- Enclosures
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B | ENROLLED BILL. H R. 1727 FALLEN HERO SURVIVOR BENEFIT FAIRNESS ACT
subject OF 2001
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et
o

T

ACTION Ve  ACTION:1 B
'IRASTORZA o o
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VICE PRESIDENT
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| HAWKINS
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- PLEASE FORWARD YOUR COMMENTS TO THE STAFF SECRETARY BY 8: 30 AM SATURDAY : I

X MAY 26, 2001 THANK YOU

N

 RespoNsE:

Harriet E. Miers
Assistarit to the President
and Staff Secretary
Ext. 62702




: EXECUTIVE OFFICE OF THE F’RESIDENT
- .OFFICE OF MANAGEMENT AND BUDGET
/WASHINGTON, D.C. 20503

May 25, 2001

THE DIRECTOR . . . . -

B MEMORANDUM F OR THE PRESIDENT

4SUBJECT: : Enrolled Blll H R 1727 Fallen Hero Survrvor Beneﬁt Fairness Act of 2001
: Sponsors Rep Ramstad (R) Mlnnesota and 16 cosponsors '

| Last Day for Actlon

June6 2001 Wednesday
‘Pum‘ 0se -

, EXtends the exclusion from gross income for Federal income tax purposes of annuities
pa1d to survivors of public safety officers killed in.the line of duty to amounts pa1d with respect
: to ofﬁcers dying on or before December 31 1996 o : : :

)

g Agency Recommendatlon

\Ofﬁce of Management and Budget : ‘-" ‘-. ' Approval .
,-D¢PaMent ofJustice T , o APProval '
- Department of the Treasury R - ~. " Noobjection (Informally)
-~ Social Security Administration =~~~ -+ Nocomment (Informally)
~ * Office of Personnel Management © oot No comment (Informally)

' -Discussion .

, Under current law, an amount paid as a surv1vor annurty on account of the death of a

publrc safety officer who is killed in the line of duty is excludable from gross income for Federal
 inicome tax purposes to the extent the survivor annuity is attributable to the officer's serviceas a '
~ public safety officer. The officer must have died after December 31, 1996, and the survivor. |
- -annuity must be provided under a govemmental plan to the surviving spouse (or former spouse)

~of the public safety officer or to a child of the officer. To be excludable, amounts mustbe .~ -
- received in taxable years beginning after December 31,:1996. Public safety officers include .

. Federal, State, and local law enforcement ofﬁcers ﬁreﬁghters and rescue squad and ambulance :
~ crew members. SR :




- “The enrolled bill would extend the current law treatment of these survivor annuities to
amounts paid with respect to publlc safety ofﬁcers killed in the line of duty on or before.
e December 31, 1996.- The extens1on would be effective w1th respect to payments recelved after
LR ;7December3l 2001 : - .

Pav-As You Go Scormg

, H.R. 1727 would affect rece1pts therefore it would be subJect to the pay-as-you-go
~ requirements of the Omnibus Budget Reconciliation Act of 1990. The Joint Committee on :
~ Taxation estimates that H.R. 1727 would have a net cost of $4 million in FY 2002 and $24
B m1lllon over five years (FYs 2002 2006) Treasury estlmates are not yet avallable ' IR

: Conclus1on and Recommendatlons
The Department of Justlce recommends approval of H. R 1727, noting that the purpose of
- the bill is to ensure consistent tax treatment of these survivor annultles regardless of when the .

 officer died. We join Justice in recommending approval of H.R. 1727, which passed the House :
by a vote of 419- O and the- Senate by unanimous consent.

wa ),

“Mitchell E. Damels J I.
Dlrector
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" ENROLLED BILL H.R. 1727 FALLEN HERO SURVIVOR BENEFIT FAIRNESS ACT
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. PLEASE FORWARD YOUR COMMENTS TO THE STAFF SECRETARY BY 8 30 AM SATURDAY
, MAY 26 2001 THANK YOU :

. RESPONSE:

" Harriet E. Miers _
" Assistant to the President -

- and Staff Secretary -
Ext. 62702 ‘



EXECUTIVE OFFICE OF THE PRESIDENT
' OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON D.C. 20503

,MAy-25;.2001-”

THE DIRECTOR =~ -

MEMORANDUM FOR THE PRESIDENT

SUBJ ECT: Enrolled Bill H.R. 1727 Fallen Hero Survrvor Benefit Falmess Act of 2001
R ' Sponsors - Rep Ramstad (R) anesota and 16 €OSpONSOrs .

Last Dav for Actlon B

_ June6 2001 -Wednesday
| bPur‘Qose : ‘X . S S N

v Extends the exclusron from gross income for Federal income tax purposes of annurtres
. paid to survivors of public safety officers killed in the line of duty to amounts paid w1th respect
to ofﬁcers dymg on or before December 31, 1996. . :

Agency Recommendatl_ons ‘

Offrce. of Management and_B‘udget'i” ' ‘k - ‘ .> 'Approval
X jDepartment ofJustlce SR S Approval
Department of the Treasury - .. = - . . No objection (Informally)
Social Security Administration -~ .+, .7 Nocomment (Informally)
,Ofﬁce of Personnel Management . . Nocomment (Informally)
"Discussionv .

Under current law, an amount pa1d asa survrvor annu1ty on account of the death of a

— publrc safety officer who is killed in the line of duty is excludable from gross income for Federal

_income tax purposes to the extent the survivor annuity is attributable to the officer's service as a
public safety officer. The officer must have died after December 31, 1996, and the survivor
annuity must be provided under a governmental plan to the surv1v1ng spouse (or former spouse) -
of the public safety officer or to a child of the officer. To be excludable, amounts must be '
received in taxable years beginning after December 31, 1996. Public safety ‘officers mclude

. Federal, State, and local law enforcement offlcers ﬁreﬁghters and rescue squad and ambulance
- crew members A




The enrolled b111 would extend thie currerit law treatment of these survivor annu1t1es to
_amounts paid with respect to public safety officers killed in the line of duty on or before
December 31, 1996. The extension would be effectlve w1th respect to payments recelved after -

- December31 2001

- Pav-As-You-Go Scorm,q

H.R. 1727 would affect recelpts therefore it would be subJect to the pay-a s-you-go
. requirements of the Omnibus Budget Reconciliation Act of 1990. . The Joint Committee on
. Taxation estimates that H.R. 1727 would have a net cost of $4 million in FY 2002 and $24
m11110n over ﬁve years (FYs 2002 2006) Treasury estlmates are not yet ava11ab1e o

- Conclu51on and Recommendatlons :

The Department of Justice recommends approval of H R..1727, notmg that the purpose of

~the bill is to ensure consistent tax treatment of these survivor annuities, regardless of when the

- officer died. We join Justice in recommendlng approval of H R. 1727, Wthh passed the House ;I
.by avote of 419-0 and the Senate by unanimous consent.: L
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- MltchellE Damels Jr
D1rector 3
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THE DIRECTOR

, | , Pugpﬁose

. EXECUTIVE OFFICE OF. THE PRESIDENT ~
' OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON DC 20503 '

'May125,‘2001f7'

MEMORANDUM FOR THE PRESIDENT

'~SUBJ ECT: Enrolled Bill H. R 1727 Fallen Hero Surv1vor Beneﬁt Faimess Act of 2001
- . Sponsors - Rep. Ramstad (R) anesota and- 16 cosponsors

~Last Day for'_Action'

June 6,2001 - Wednesday

- Extends the exclusion from gross income for Federal income tax purposes of annurtres
paid to survivors of public safety officers killed in the line of duty to amounts pa1d w1th respect

- 0 ofﬁcers dy1ng on or before December 31, 1996

) Agency- Recornmendatlons s

= Ofﬁce ofManagement and Budget' L - .App_rOVal .

" Department of Justice AU ApProval
- Department of the Treasury =~ = - Sl No objection (Informally)
. . Social Security Administration .0 : No comment (Informally)
- Office of Personnel Management =~~~ No comment (Informally) =~

»‘Dis_cussion‘

Under current law, an-amount pa1d as a‘survivor annulty on account of the death of a

‘ L pubhc safety officer who is killed in the line of duty is-excludable from gross income for Federal
~ iricome tax purposes to the extent the survivor annuity is attributable to the officer's service asa o

. pub11c safety officer. The officer must have died after December 31 1996, and the survivor
' ‘.annu1ty must be provided under a governmental plan to the surviving spouse (or former spouse)

-of the public safety officer or to a child of the officer. To be excludable, amounts must be

. “ received in taxable years beginning after Decernber 31, 1996. Public safety officers include
. Federal, State, and local law enforcement ofﬁcers ﬁreﬁghters and rescue squad and arnbulance
o _"crew members. - : S




o - The enrolled bill would extend the current law treatment of these survivor annuities to. .-
_amounts paid with respect to public safety officers killed in the line of duty on or before

- December 31, 1996. The extension would be effect1ve w1th respect to payrnents rece1ved after
" December 31 2001. g : : :

Pav—As You—Go Sconnz .

: - H. R. 1727 would affect rece1pts therefore it would be sub_]ect to the pay-as you-go
requirements of the Omnibus Budget Reconcﬂ_latlon Act of 1990. The Joint Committee on

Taxation estimates that H.R. 1727 would have a net cost of $4 million in FY 2002 and $24

million over five years (FYs 2002-2006). - Treasury estimates are not yet available. -

b ‘Conclusion and Recommendations S
. The Departrnent of Justice recommends approval of HR. 1727, noting that the purpose of
 the bill is to ensure consistent tax treatment of these survivor annuities, regardless of when the -

officer died. We join- Justice in recommendmg approval of HR. 1727 ‘which passed the House o
- bya vote of 419- O and the Senate by unanimous consent :

< ) o o i 1 .
* Mitchell E. Daniels, Jr.. .

Director =~ O

-, Enclosures



Doc‘ument No.

WHITE HOUSE STAFFING MEMORANDUM

FurE -\’ iF
¥ lE _r 3
5 oPREY O

B

Date: 5-25- 01 . 3 ACTION / CONCURRENCE [ COMMENT DUE BY 5-26-01 - 8:30 AM
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Assistant to the President
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E‘XECUTI\}E OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
s WASHINGTON D.C. 20503

» ’»T.HE_DIRVECTORH e May _.‘2’5“' 2001
MEMORANDUM FOR THE PRESIDENT

'SUBJ-ECT:‘ : Enrolled Bill H R 1727 - Fallen Hero Surv1vor Beneﬁt Fa1mess Act of 2001
. Sponsors Rep Ramstad (R) Mlnnesota and 16 cosponsors >

lLast Dav for Aetlon R

June6 2001 Wednesday
.'Purpose

s Extends the exclusion from gross income for Federal income tax purposes of annu1t1es
S pa1d to survivors of public safety officers killed in the line of duty to amounts paid with respect
R (1) ofﬁeers dying on or before Deeember 31 1996. : :

o 'Ageney Recommendatlon '

Ofﬁee of Management and Budget e .’ Approval

B Departrnent of Justice _ , S o iApproval
- Department of the Treasury =~~~ = "~ - "No ob]ect1on (Informally)
Social Security Administration - -~ - . No comment (Informally).
"Office of Personnel Management ..~ = = No comment (Informally)
‘ Diseuss‘i‘on

Under current law, an amount pa1d asa survivor annu1ty on account of the deathofa ,

: publ1c safety officer who is killed in the line of duty is excludable from gross income for Federal -
income tax purposes to the extent the survivor annuity is attnbutable to the officer's service as a
‘publ1e safety officer. The officer must have died after December 31, 1996, and the survivor - -
" annuity must be provided under a governmental plan to the surviving spouse (or former spouse)
of the public safety officer or to a child of the officer.” To be excludable, amounts must be -
received in taxable years beginning after December 31, 1996. Public safety officers include
‘Federal, State, and local law enforcement ofﬁcers ﬁreﬁghters and rescue squad and ambulance -
~ crew members : - S




The enrolled bill would extend the current law treatment of these survivor annultles to -

| "~ 'amounts paid with respect to public safety officers killed in the line of duty on or before

- December 31, 1996. The exten51on would be effectlve with respect to payments rece1ved after o
‘December 31 :2001.. :

'Pav-As You Go Scormg |

_ H. R 1727 would affect rece1pts therefore it would be subJect to the pay-as-you-go

. requ1rements of the Omnibus Budget Reconc111at10n Act of 1990. The Joint Committee on
* Taxation estimates that H.R. 1727 would have a net cost ‘of $4 million in FY 2002 and $24 -

-m11110n over ﬁve years (FYs 2002- 2006) Treasury estlmates are not yet ava11ab1e ' '

'Conclus‘ron and Recommendatlons

The Department of Justlce recommends approval of H R 1727, noting that the purpose of L |

b the bill i is to ensure con51stent tax treatment of these survivor annuities, regardless of when the

). " officer died. We j join Justice in recommendmg approval of H: R 1727, whrch passed the House

bya vote of 419 0 and the Senate by unammous consent.

) Mrtchell E Damels Jrooo
- Dlrector :

“Enclosures -



(an iﬁundrzd Deventh Congress
~of the
o  Wnited o%tatzz of America

AT THE FIRST SESSION

Begun and ";;wld at the City of Washington on Wednesday,
the third day of January, two thousand and one

An Act
To amend the Taxpayer Relief Act of 1997 to provide for consistent treatment
of survivor benefits for public safety officers killed in the line of duty.

Be it enacted by the Senate and House of Representatives of
the United: States of America in Congress assembled

SECTION 1. SHORT TITLE.

This Act may be cited as the “Fallen Hero Survivor Beneﬁt .
Fairness Act of 2001”.

SEC. 2. CONSISTENT TREATMENT OF SURVIVOR BENEFITS FOR PUBLIC
SAFETY OFFICERS KILLED IN THE LINE OF DUTY.

Subsection (b) of section 1528 of the Taxpayer Relief Act of
1997 (Pubhc Law 105-34) is amended by striking the period and
inserting “, and .to amounts received in taxable years beginning
after December ‘31, 2001, with respect to individuals dylng on
or before December 31 1996 ”,

Speake&i of the House of\Representatives.

sident 2 :
President of the Senate..

[ enpore
APPROVED

JUN - 5 2001
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