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' EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
. WASHINGTON, D.C. 20503

THE DIRECTO-R. o PR " May l, 2*_002.2

MEMORANDUM FOR THE PRESIDENT

- SUBJECT:- Enrolled B111 H.R. 4167 - Famrly Farmer Bankruptcy Act Extensmn :
SR - Sponsor ‘Rep. Sensenbrenner (R) Wlsconsrn :

'Last Day for Action
o ,May 8,2002 - Wednesday e
o Pu'mds'é. o

Retroactlvely reenacts the prov1srons of the Family | F armer Bankruptcy Act as of
o 'October 1,2001, and extends the Act for elght months, until June 1 2002

e Agencv Recommendatio‘ns RO

| Ofﬁce of Management and Budget R S : _ Approval
: Department of Agrrculture S T L ~ Approval
Department of Justice - el P © - Approval .
. .Department of the Treasury R - . . Noobjection (Informally) :
o 'Farm Credlt Admmlstratron RTREEER e No comment (Informally) - - o

:Discussion o

Chapter 12 of the Federal Bankruptcy Code (11 U S. C ) was enacted in 1986 in
response to the financial problems that farmers were experiencing in the early- to mid-1980s. .
The, prlmary purpose of this chapter is to glve family farmers facing bankruptcy an opportunity to
reorganrze their financial affairs and retain ownershlp of their property. Chapter 12 was to sunset

© 7 in 1993, but it has since been extended several times. Most recently, P.L.107-17, enacted on -

June 26, 2001, extended Chapter 12 until October 1,2001. Since then, family farmers have .
been 1ne11g1b1e to receive Chapter 12 bankruptcy rehef H.R. 4167 would retroactively extend
Chapter 12 for eight months, from October 1, 2001, until June 1, 2002. (The comprehensive -
rbankruptcy b111s passed by the House and Senate last year both would make Chapter 12
permanent ) . S t e
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Chapter 12 provides special bankruptcy relief to certain family farmers. Under Chapter
12, eligible family farmers are permitted to reorganize their debts pursuant to a repayment plan
under the supervision of a bankruptcy trustee. According to a 1997 report by the National
Bankruptcy Review Commission, "the special attributes of Chapter 12 make it better suited to
meet the particularized needs of family farmers in financial distress than other forms of bankruptcy
. relief, such as Chapter 11 and Chapter 13." The report describes Chapter 12 as typically less |
complex and expensive than Chapter 11 (a form of bankruptcy generally used to reorganize.
- debts of large corporations) and more flexible than Chapter 13 (bankruptcy relief for individuals
seeking to reorganize their debts). Chapter 13 is limited to debtors with less debt than perm1tted
under Chapter 12. ' ’

Ehglble debtors Eligibility for Chapter 12 rehef is avaﬂable to individuals or married
couples who meet four requirements: (1) their aggregate debt cannot exceed $1,500,000; (2) not -
less than 80 percent of their aggregate non-contingent, liquidated debt (excluding a debt for their
principal residence) can be attributable to the farming operation; (3) more than 50 percent of their
gross income for the taxable year in which they file for bankruptcy must come from the farming
operation; and (4) their annual income must be sufficiently stable and regular to enable them to
make payments under a Chapter 12 repayment plan. A corporation or partnership is also eligible
for Chapter 12 relief if it meets aggregate debt restrictions that are essentially the same as those
" imposed on individuals and married couples and: ‘(1) more than 50 percent of the outstanding
stock or equity is held by one family; (2) more than 80 percent of the value of its assets are
related to the farming operation; and (3) any stock that is issued is not traded publicly..

Conclusion and Recommendations

We joih the Departments of Justice and AgricUlturé in recbmmending approval of
H.R. 4167, which passed the House by a vote of 407-3 and the Senate by unanimous consent.

YN € Qe %
M1tchellE Damels Jr
Dlrector '
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SS/RM NO. |

WHITE HOUSE STAFFINGMEMORANDUM

Date: 5-2-02 , ACTION / CONCURRENCE / COMMENT DUE BY: 5-2-02 5:00 PM

* Subject: ENROLLED BILL H.R. 4167 - FAMILY FARMER BANKRUPTCY ACT EXTENSION »

ConLUES ACTION  FYI ACTION  FYI
VICE PRESIDENT M O  HUBBARD O O
CARD 0/4/ ~.d O  HUGHES ~. g O
BARTLETT | II.I/ n IRASTORZA O O
BLAKEMAN O O JOHNSON O -0
BOLTEN O  LINDSEY ok M O
BRIDGELAND O 0 = MARBURGER O O
CALIO O O MERS O O
CONNAUGHTON a O  RICE O O
~ |panELs in [  RIDGE 0 O
| FLEISCHER @ O RoOVE ics O
GERSON O [0  SPELLINGS n O
GONZALES O 0O° CLERK O rd
HAGIN O [ O O
HAWKINS O 0O o o]
REMARKS:

PLEASE FORWARD YOUR COMMENTS TO JIM JUKES, EXTENSION 53458/FAX 56148 BY
5:00 PM TODAY AND SEND A COPY TO THE STAFF SECRETARY. THANK YOU.

RESPONSE:

Harriet E. Miers
Assistant to the President
and Staff Secretary
Ext. 62702




Unned Staues Department of Agricultur

v," Omce of the Secrenry
ington; D.C. 20250

'--‘The Honorablc Mnchell E. Damels Jr.

O_fﬁce of Managcmcm and Budoet
Washmcton, D.C. 20503 -

. Dca.r Dxrcctor Damcls.

: iThe Deparrment of Agnculmre (USDA) recommends that the Pre51dent 51gn the enrolled blll
- HR.4167,"To extend for 8 additional months the penod for whxch chapter 12 of utle 11 of the
»Umted Statcs Codc is rccnacted noin

! f"’Thls enrolled b1ll would cxtend retroactxvely. the bankruptcy protccuons afforded to famxly
" farmers and ranchers under chapter 12 of title 11, United States Code for an additional 8 momh e
'?pcnod Given the emergency conditions facmg many farmers and ranchers, USDA believes that S

' the protectxons of chapter 12 must r remam avmlable whxle Congress conmdcrs a pexmanent S
L 'bxtcnsxon., S S R S EE S . SR ,,;1:

Sincerc_:ly,

- ":Ann M. Vcneman
- 5Sccretary

 An'Equal Opporunity Employer -

- 200/200%d L60S# o svarnNago 'ELOE 069 202 61361 2002,10 “XVR



04/30/02 TUE 10:31 FAX 202 514 3485 DOJ OLA ©  ==s> OMB GREEN ' doo2

'U.S. Department of Justice
Office of Legislative Affairs

Office of the Assistant Atlorney General o - Wéshingion, DC. 20530

‘April 30, 2002

The Honorable Mitchell Damels Ir.
Director

Office of Managemcnt and Budget
Washington, DC 20503

Dear Mr. Daniels:

~ This responds to your request for the views and recommendation of the :
Department of Justice on enrolled bill HR. 4167, “[tJo extend for 8 additional months
the period for which chapter 12 of title 11 of the United States Code is reenacted.” The
Department has no objection to enactment of thls enrolled bill and therefore recommends
- that the Pres1dent approve it.- '

Chapter 12 of the Federal Bankruptcy Code (title 11 of the United States Code),
which expired on October 1, 2001, provided a specialized form of bankruptcy relief to
certain qualifying “family farmers.” H.R. 4167 would reenact chapter 12 retroacuvely
for the peﬂod October 1, 2001 through May 31, 2002. .

| Thank you for the opportunity to prov1de our views on this matter. If we may be
of additional assistance, we trust that you will not hesitate to call upon us. - ‘

D9ty 3

- Daniel J. Bryant
Assistant Attorney General



SS/RMNO.

WHITE HOUSE STAFFING MEMORANDUM

Date: 5-2-02 . ACTION / CONCURRENCE /.COMMENT DUE BY: 5-2-02 5:00 PM

Subject: ENROLLED BILL H.R. 4167 - FAMILY FARMER BANKRUPTCY ACT EXTENSION

 ACTION  FYI - _ACTION _ FYI
vlcE PRESIDENT .4 0  HUBBARD o O
CARD ® , O HUGHES 2 O
BARTLETT IIJ/ 'O wastorzA O O
BLAKEMAN O O JOHNSON O O
| BOLTEN ‘O 0O LINDSEY i 4 o
BRIDGELAND O O wmARBURGER O O
|cawo O O  MERS o o
|connaueton O O RicE o O
DANiELs | | I:_l" @ RIDGE - d o
| FLEISCHER ‘@ O ROVE & 0O
|cerson 'O O  SPELLINGS o O
GONZALES O O CLERK o W
HAGIN ‘o o ' o o
| HawkiNs o o0 o o
 REMARKS: |

PLEASE FORWARD YOUR COMMENTS TO JIM JUKES, EXTENSION 53458/FAX 56148 BY
- 5:00 PM TODAY AND SEND A COPY TO THE STAFF SECRETARY. THANK YOU. . '

RESPONSE:

Harriet E. Miers
" Assistant to the.President
and Staff Secretary
Ext. 62702



EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE. OF MANAGEMENT AND BL\JDGET
WASHINGTON, D.C. 20503

THE 'DIR'EC_TO‘RH_ : ) T Mary‘ :‘L', 2002 B : _ : =

' MEMORANDUM FOR THE PRESIDENT -

‘ SVUBJE.CT: ’ ; -_Enrolled Bill HR. 4167 - Famkily Farme‘r.B_ankruptey Act Extension

Sponsor - Rep. Sensenbrenner (R) Wisconsin

. Last Day for Action

~ Purpose

‘May 8,2002 - Wednesday

! .
~

Retroacrively reenacts the provisions of the Family Farmer Bankruptcy Actasof

~ October 1, 2001, and extends the Act for eight months, until June 1, 2002.

Agency Recommendations

Office of Managerrreht and Budget ~ Approval
~ Department of Agriculture N S - Approval -
Department of Justice LT Approval '
Department of the Treasury ‘ E ~ No objection (Informally)
Farm Credrt ‘Administration . - L ‘ No comment (Informally)
o Discussiorr

Chapter 12 of the Federal Bankruptcy Code -(1 1 U.S.C.) was enacted in 1986 in
response to the financial problems that farmers were experiencing in the early- to mid-1980s. -

" The primary purpose of this chapter is to ‘give family farmers facing bankruptcy an opportunity to

reorganize their financial affairs and retain ownership of their property. Chapter 12 was to.sunset

‘in 1993, but it has since been extended several times. ‘MoSt recently, P.L..107-17, enacted on
June 26, 2001, ,extended.Chapter 12 until October 1, 2001. Since then, family farmers have

- permanent.) -

been ineligible to receive Chapter 12 bankruptcy relief. H.R. 4167 would retroactively extend
Chapter 12 for eight months, from October 1, 2001, until June 1, 2002. (The comprehensive
bankruptey bills passed by the House and Senate last year both would make Chapter 12

N



Chapter 12 provrdes specral bankruptcy relief to certaln famlly farmers Under Chapter

12, eligible famlly farmers are permrtted to reorganize their debts pursuant to a repayment plan
under the supervision of a bankruptcy trustee. Accordlng to a.1997 report by the National
Bankruptcy Review Commission, "the special attributes of Chapter 12 make it better suited to
meet the particularized needs of famrly farmers in financial distress than other forms of bankruptcy
-, relief, such as Chapter 11 and Chapter 13." The report describes Chapter 12 as typically less .
complex and expensive than Chapter 11 (a form of bankruptcy generally used to reorganize
‘debts of large corporations) and more flexible than Chapter 13 (bankruptcy relief for 1nd1v1duals
- seeking to reorganize their debts) Chapter 13 I hmrted to debtors with less debt than permrtted
: under Chapter 12. ; :

Eligible debtors. Eligibility for Chapter 12 relief 1s available to individuals or married
couples who meet four requirements:. (1) their aggregate debt' cannot exceed $1,500,000; (2) not
less than 80 percent of their aggregate n‘onfcontingent; liquidated debt (excluding a debt for their
principal residence) can be attributable to the farming operation; (3) more than 50 percent of their -
gross income for the taxable year in which they file for bankruptcy must come from the farming

“operation; and (4) their annual income must be sufficiently stable and regular to enable them to
make payments under a Chapter 12 repayment plan. A corporation or partnership is also eligible
for Chapter 12 relief if it meets aggregate debt restrictions that are essentially the same as those

" imposed on individuals and married couples and: (1) more than 50 percent of the outstanding -

“stock or equity is held by one family; (2) more than 80 percent of the value of its assets are
' related to the farming operatron and (3) any stock that is 1ssued is not traded pubhcly

Conclusion and Recommendations =

We join the Departments of Justice and Agriculture’in recommending approval of
H.R. 4167, which passed the House by a vote of 407-3 and the Senate by unanimous consent.

WCW%

- Mitchell E. Daniels, J r.
D1rect0r

. Enclosures



* The Department of Agriculmre (USDA) recommends that the l"rcs‘i'dent sign the enrolled bill, N

USDA

 United States Department of Agriculture '

odng o RESE

_ Oftice of the Secfeta(y B
Washington, D.C. 20250 :

G gl b RALA C Erk R oA A B o

The Honorable Mitchell E. Daniels, Jr.
Director =~ - : y o

Office of Management and Budget ,
Washington, D.C. 20503 - R

) / ,
Dear‘Dircctor Daniels:

"HR. 4167, “To extend for 8 additional months the period for which chapter 12 of title 11 of the

United States Code is ‘rccnacted.” '

This_ehrollcd bill would extend, retroactively, the bankrup’téy protections‘ afforded to family -

Sincerely,

Ann M. Veneman
Secretary

farmers and ranchers under chapter 12 of tide 11, United States Code for an additional 8 month

‘period. Given the emergency conditions facing many farmers and ranchers, USDA believes that

the protections of chapter 12 must remain available while Congress considers a permanent .
extension. a ' ' : '

An Equal OprMV Employer

200/200°d L60Sk . -swdI/NagO © gLof 069 202 6TIST 200Z.T0AVK



104/30/02 TUE 10:31 FAX 202 514 3485 DOJ OLA - +++ OMB GREEN @002

i

U.S. Department of Justloe
Ofﬁce of Legrslauve Affans

Office of the Assisiant Atiormey General " . PHeshingion, DC. 20559

April 30, 2002

The Honorable Mitchell Damels, .
: Director -
 Office of Management and Budget .
Washmgton DC 20503 -

(=)

- Deaer Damels

Thrs responds to your request for the vrews and recommendauon of the
Department of Justice on enrolled bill H R. 4167, “[t]o extend for 8 additional months
the period for which chapter 12 of title 11 of the United States Code is reenacted.” The
Department has no objection to enactment of thxs enrolled bill and therefore recommends
that the President approve it.- : ' :

Chapter 12 of the Federal Bankruptcy Code (trtle 11 of the Umted States Code)
~ which expired on October 1, 2001, provided a specialized form of bankruptcy relief to -
- certain qualifying “family farmers.” H.R. 4167 would reenact chapter 12 retroactrvely

| for the penod Octoberl 2001 t.hrough May\3l 2002.

B Thank you for the 0pportumty to provrde our views on this mater. If we may be ‘
' -of addmonal assrstance, we trust that you will not hesrtate to call upon us.

Smcerely,

AJ?A*;V:/—

"Daniel J. Bryant -
Assrstant Attorney General



H.R.4167

(an iaundrzd o%mznth @ungrzsz
~ ofthe
Glamtzd tates of gmmta

AT THE SECOND SESSION

Begun and held at the City of Washington on Wednesday,
the twenty-third day of January, two thousand and two -

An At |
To extend for 8 additional months the period for which chapter 12 of title 11 -
of the Umted States Code is reenacted,

Be it enacted by the Senate and House of Representatwes of
. the United States of- Amenca in Congress assembled,

‘SECTION 1. AMENDMENTS.

Section 149 of title I of d1v1s1on C of Public LaW 105—277 '

as amended by Public Laws 106—5 106-70, 107—8 and 107—17,’
is amended— . -
(1) by stnkmg “October 1 12001 each place it appears
and inserting “June 1, 2002”; and R
(2) in subsection (a)—
: (A) by striking “May 31, 2001”'and 1nsert1ng “Sep
tember 30,2001”; and :
"~ (B) by strxklng “June 1, 2001” and msertlng “October
1, 2001”.

SEC 2. EFFECTIVE DATE.

1, 2001.

Speaker of the HouSe_of Represeﬂtaﬁves. =

Vzce Preszdent of the United States and

President of the Senate.

The amendments made by sectlon 1 shall take effect on October :

©



-

EXECUTIVE OFFICE OF THE PRESIDENT
OﬁFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503 -

THE DléEeTORN | ’ May 1, 2002

MEMORANDUM FOR THE P‘RESI‘DEN‘T

. “SUBJECT: Enrolled Bill H.R. 4167 - Family Farmer Bankruptcy Act Extension . |
' Sponsor - Rep. Sensenbrenner (R) Wisconsin

Last Day for Action
“May 8§, 2002 - Wednesday_
Purpose .

. Retroact‘ively reenacts the provisions 'o,vf the Family Farmer Bankruptcy Act as of |
October 1, 2001, and extends the Act for eight months, until June 1, 2002.

Agency Recommendations

Office of Management and Budget - ‘ - Approval
 Department of Agriculture - - ~ Approval

Department of Justice AR Approval _ |

Department of the Treasury - . P ~ No objection (Informally)

Farm Credit Administration : R No comment (Informally)

‘Discussion

Chapter 12 of the Federal Bankruptcy Code (11 U S.C.) was enacted in 1986 in
response to the financial problems that farmers were experlencmg in the early- to mid-1980s.
The primary purpose of this chapter is to give family farmers facing bankruptcy an opportunity | to
- reorganize their financial affairs and retain ownership of their property. Chapter 12 was to sunset
~in 1993, but it has since been extended several times. Most recently, P.L.107-17, enacted on
June 26, 2001, extended Chapter 12 until October 1, 2001. Since then, family farmers have
been ineligible to receive Chapter 12 bankruptcy relief. H. R. 4167 would retroactively extend
Chapter 12 for eight months, from October 1, 2001, until June 1,2002. (The comprehensive
~ bankruptcy bills passed by the House and Senate last year both would make Chapter 12

g permanent ) ' - :



Chapter 12 provides special bankruptcy relief to certain family farmers. Under Chapter
12, eligible family farmers are permitted to reorganize their debts pursuant to a repayment plan
under the supervision of a bankruptcy trustee. According to a 1997 report by the National
Bankruptcy Review Commission, "the special attributes of Chapter 12 make it better suited to
meet the particularized needs of family farmers in financial distress than other forms of bankruptcy
relief, such as Chapter 11 and Chapter 13." The report describes Chapter 12 as typically less
complex and expensive than Chapter 11 (a form of bankruptcy generally used to reorganize
debts of large corporations) and more flexible than Chapter 13 (bankruptcy relief for individuals
seeking to reorganize their debts). Chapter 13 is. hmlted to debtors w1th less debt than perrmtted
under Chapter 12. o

Eligible debtors. Eligibility for Chapter 12 relief is available to individuals or married
couples who meet four requirements: (1) their aggregate debt cannot exceed $1,500,000; (2) not -
_ less than 80 percent of their aggregate non-contingent, liquidated debt (excluding a debt for their -
principal residence) can be attributable to the farming operation; (3) more than 50 percent of their
gross income for the taxable. year in which they file for bankruptcy must come from the farming
operation; and (4) their annual income must be sufficiently stable and regular to enable them to
make payments under a‘Chapter 12 repayment plan. A corporation or partnership is also eligible
for Chapter 12 relief if it meets aggregate debt restrictions that are essentially the same as those
imposed on individuals and married couples and: (1) more than 50 percent of the outstandmg
stock or equity is held by one family; (2) more than 80 percent of the value of its assets are
- related to the farming operation; and (3) any stock that is issued is not traded publicly. .

Conclusion and Recommendations

We join the Departments of J’uvstice and Agriculture in re’cbmmending approval of
H.R. 4167, which passed the House by a vote of 407-3 and the Senate by unanimous consent.

WCGuis)
Mitchell E. Daniéls, Jr.
Director ;_ '

Enclosures



EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
: WASH]NGTON D.C, 20503

‘ THE nIRECTOR | - " _’ May 1, 2002
MEMORANDUM FOR THE PRESIDENT .

SUBJECT: ~Enrolled Bill HR. 4167 Famlly Farmer Bankruptcy Act Extension
Sponsor - Rep. Sensenbrenner (R) Wisconsin

-.--Last Day for Action

- May 8‘,'20(),2 B, Wednesday
Purpose

Retroactively reenacts the provisions of the F amily Farmer Bankruptcy Actasof -
~ October 1, 2001, and extends the Act for eight months, until June 1, 2002.

- Agency Recommendations -

Office of Management and Budget R Approval '

Depart_ment of Agriculture . IR .Approval

Department of Justice . .- ~ Approval

Department of the Treasury R No objection (Informally)
Farm Credit Administration —— ‘ . No comment (Informally)

: Discussion :

- Chapter 12 of'the Federal Bankruptcy Code (11 U.S.C. ) was enacted in 1986 in

- response to the financial problems that farmers were experiencing in the early- to mid-1980s.

- The primary purpose of this chapter is to give family farmers facing bankruptcy an opportumty to
reorganize their financial affairs and retain ownership of their property. Chapter 12 was to sunset .
in 1993, but it has since been extended several times. Most recently, P.L.107-17, enacted on |

~ June 26, 2001, extended Chapter 12 until October 1, 2001. Since then, family farmers have

been ineligible to receive Chapter 12 bankruptcy relief. HR. 4167 would retroactively extend

" Chapter 12 for eight months, from October 1, 2001, until June 1, 2002. (The comprehensive

- bankruptey bills passed by the House and Senate last year both would make Chapter 12

permanent ) ’ :



- Chapter 12 p_rovides special bankruptcy relief to certain family farmers. Under Chapter
" 12, eligible family farmers are permitted to reorganize their debts pursuant to a repayment plan
under the supervision of a bankruptey trustee. According to a 1997 report by the National =
Bankruptcy Review Commission, "the special attributes of Chapter 12 make it better suited to
meet the particularized needs of family farmers in financial distress than other forms of bankruptcy _
relief, such as Chapter 11 and Chapter 13." The report describes Chapter 12 as typically less

- complex and expensive than Chapter 11 (a form of bankruptcy generally used to reorganize

~ debts of large corporations) and more flexible than Chapter 13 (bankruptcy relief for individuals |
seeking to reorganize their debts) Chapter 13 is limited to debtors with less debt than permitted
under Chapter 12.

- Eligible debtors. Eligibility for Chapter 12 relief is available to individuals or married
| couples who meet four requirements: (1) their aggregate debt cannot exceed $1,500,000; (2) not *
* less than 80 percent of their aggregate non-contingent, liquidated debt (excluding a debt for their
principal residence) can be attributable to the farming operation; (3) more than 50 percent of their
gross income for the taxable year-in which they file for bankruptcy must come from the farming
~operation; and (4) their annual income must be sufficiently stable and regular to enable them to-
make payments under a Chapter 12 repayment plan. A corporation or partnership is also eligible
for Chapter 12 relief if it meets aggregéte debt restrictions that are essentially the same as those -
-imposed on individuals and married couples and: (1) more than 50 percent of the outstanding' '
stock or equity is held by one family; (2) more than 80 percent of the value of its assets are
telated to the farming operation; and (3) any stock that is issued is not traded publicly.

Conclusion and Recommendations

 We join the Departments of Justice and Agriculturé in ;ecomméndin‘g approval of
‘H.R. 4167, which passed the House by a vote of 407-3 and the Senate by unanimous consent.

WCM%

Mitchell E Damels Jr.
D1rect0r ' ‘

- Enclosures



EXECUTIVE OFFICE OF THE PRESIDENT
. OFFICE OF MANAGEMENT AND BUDGET
" WASHINGTON, D.C. 20503

THE DIRECTOR . B B ’ M'ay‘ 1, .20:'0:2

'MEMORANDUM FOR THE PRESIDENT

SUBJ ECT Enrolled Bill H R. 4167 - Fa.m11y Farmer Bankruptcy Act Extension
' : Sponsor Rep Sensenbrenner (R) Wisconsin - :

- Last Day for Action-
May 8, 2002 - Wednesday =
" Pnrp'ose

Retroactively reenacts the provis’ions of the Family F a’rrner Bankruptcy Act as of -
October 1, 2001, and extends the Act for eight months, until June 1, 2002.

" Agency Recommendations

| Office of Management and Budget ; o o Approval—,
- Departrnent of Agriculture R ) Approval
Department of Justice L S - Approval
Department of the Treasury - No objection (Informally)
Farm Credit Administration .+~ R “No comment (Informally)

. Discussion

Chapter 12 of the Federal Bankruptcy Code (11 U.S.C. ) was enacted in 1986 in

response to the financial problems that farmers were experlencmg in the early- to mid-1980s.

- The primary purpose of this chapter is to' give family farmers facing bankruptcy an opportunity to-
reorganlze their financial affairs and retain ownership of their property. Chapter 12 was to sunset

" in 1993, but it has since been extended several times. Most recently, P.L.107-17, enacted on -

- June 26, 2001, extended Chapter 12 until October 1, 2001. - Since then, family farmers have -
been ineligible to receive Chapter 12 bankruptcy relief. H.R. 4167 would retroactively extend -
Chapter 12 for eight months, from October 1, 2001, until June 1,2002. (The comprehensive
bankruptey bills passed by the House and Senate last year both would make Chapter 12

‘ permanent) :



Chapter 12 provides special bankruptcyvrelief to certain family farmers. Under Chapter
12, eligible family farmers are pérrhitted to reorganize their debts pursuant to a repayment plan
under the supervision of a bankruptcy trustee. According to a 1997 report by the National -
Bankruptcy Review Commission, "the special attributes of Chapter 12 make it better suited to
meet the particularized needs of family farmers in financial distress than other forms of bankruptcy
relief, such as Chapter 11 and Chapter 13." The report describes Chapter 12 as typically Jess.

~ complex and expensive than Chapter 11 (a form of bankruptcy generally used to reorganize

- debts of large corporations) and more flexible than Chapter 13 (bankruptcy relief for individuals
seeking to reorganize their debts). Chapter 131 is limited to debtors with less debt than permitted
under Chapter 12.

- Eligible debtors. Eligibility for Chapter 12 relief is available to individuals or married
couples who meet four requirements: (1) their aggregate debt cannot exceed $1,500,000; (2) not
less than 80 percent of their aggregate non-contingent, liquidated debt (excluding a debt for their
~ principal residence) can be attributable to the farmiﬁg operation; (3) more than 50 percent of their
gross income for the taxable year in which they file for bankruptcy must come from the farming
operation; and (4) their annual income must be sufficiently stable and regular to enable them to

~make payments under a Chapter 12 repayment plan. A corporation or partnership is also eligible

for Chapter 12 relief if it meets aggregate debt restrictions that are essentially the same as those
imposed on individuals and married couples and: (1) more than 50 percent of the outstanding
stock or equity is held by one family; (2) more than 80 percent of the value of its assets are
related to the farming operation; and (3) any stock that is issued is not traded publicly.

Conclusion and Recommendations

We join the Departments of Justice and Agriculture in recommending approval of
H.R. 4167, which passed the House by a vote of 407-3 and the Senate by unanimous consent.

Mitchell E. Daniels, Jr. -

Director

Enclosures



EXECUTIVE OFFICE OF THE F"RESIDENT
OFFICE OF MANAGEMENT AND BUDGET
"WASH‘ING,TON, D.C. 20503

‘ TH'E'VDIRECTOR , o ,  May 1, ‘200‘2

' MEMORANDUM FOR THE PRESIDENT

'SUBJECT: Enrolled Bill HR. 4167 - Famrly Farmer Bankruptcy Act Extensron .
' Sponsor Rep Sensenbrenner (R) Wrsconsrn

‘Las’t Day for Action '
May 8, 2062 - Wedrrcsday e
' R@gs_e : ‘.
'Rctroactivelvy‘ reenacts the provrcrons of the Fémily:Farmer Bankruptcy Act asof
: Octob'er 1, 2001, and extends the Act for eight morrths, until J unc 1,2002.

Agency Recommendations

Office of Management and BUdget | b, o Approval

Department of Agriculture T | - Approval

Department of Justice B Approval

Department of the Treasury o e No objection (Informally)
Farm Credit Administration .~ -~ Nocomment (Informally)

- Discussion

, ~Chapter 12 of the Federal Bankruptcy Code (11 U.S.C.) was enacted in 1986 in

- response to the financial problems that farmers were experiencing in the early- to mid-1980s.
The primary purpose of this chapter is to give family farmers facing bankruptcy an opportunity to
reorganize their financial affairs and retain ownership.of their property. Chapter 12 was to sunset

in 1993, but it has since been extended several times. Most recently, P.L.107-17, enacted on

June 26, 2001, extended Chapter 12 until October 1, 2001. Since then, family farmers have -
been ineligible to receive Chapter 12 bankruptcy relief. H.R.4167 would retroactively extend -
Chapter 12 for eight months, from October 1, 2001, until June 1, 2002. (The comprehensive
- bankruptcy bills passed by the House and Senate last year both would make Chapter 12

- permanent. )




| Chapter 12 provides special bankruptcy relief to certain family farmers. Under Chapter

'12, eligible family farmers are permitted to reorganize their debts pursuant to a repayment plan

~under the supervision of a bankruptcy trustee. According to a 1997 report by the National
Bankruptcy Review Commission, "the spec1al attributes of Chapter 12 make it better suited to
meet the particularized needs of family farmers in financial distress than other forms of bankruptcy
relief, such as Chapter 11 and Chapter 13." The report describes Chapter 12 as typically less
complex and expensive than Chapter 11 (a form of bankruptcy generally used to reorganize
debts of large corporations) and more flexible than Chapter 13 (bankruptcy relief for individuals

- seeking to reorganize their debts). Chapter 13 1s limited to. debtors with less debt than permltted
' under Chapter12. '

Eligible debtors. Eligibility for Chapter 12 relief is available to individuals or married

couples who meet four requirements: (1) their aggregate debt cannot exceed $1,500,000; (2) not - | i. -

less than 80 percent of their aggregate non-contingent, liquidated debt (excluding a debt for their
principal residence) can be attributable to the farming operation; (3) more than 50 percent of their
gross income for the taxable year in which they file'for bankruptcy must come from the farmmg

~ operation; and (4) their annual income must be sufficiently stable and regular to enable themto =

" make payments under a Chapter 12 repayment plan. A corporation or partnership is also eligible = -

for Chapter 12 relief if it meets aggregate debt restrictions that are essentially the same as those =~ - P

~ imposed on individuals and mamed couples and:- (1) more than 50 percent of the outstandrng
- stock or equity is held by one family; (2) more than 80 percent of the value of its assets are ‘
related to the farming operation; and (3) any stock that is issued 1snot traded publicly.

- Conclusion and Recommendations” '

We join the Departments of Justice and Agriculture in recommendrng approval of :
H. R 4167 Wthh passed the House by a vote of 407-3 and the Senate by unanimous. consent

WCM&Q

MltchellE Danrels Jr -
Director g

. Enclosures



SS/ RM NO

WHITE HOUSE STAF FING MEMORANDUM

Date: 5-2-02 ’

ACTlON/CONCURRENCE/COMMENT DUE BY 5-2-02 5: 00 PM o
Subjéct ENROLLED BILL H.R. 4167 - FAMILY FARMER BANKRUPTCYACT EXTENSlON |
| ACTION FYl | ACTION - FYI
|viceEpresiENT  ® O WuBARD 00 O O
CARD i~ [0  HUGHES 2 0O
BARTLETT ID/ ‘O IRASTORZA O O
BLAKEMAN O O  JOHNSON o o
BOLTEN | @ O  LINDSEY ¥ O
'BRIDGELAND O O  MARBURGER in| O
cALO 'O O MERs o o
CONNAUGHTON O O  RICE O o
DANIELS O @  RIDGE o O
FLEISCHER ® [ ROVE iCq O
GERSON O O  SPELLINGS o O
GONZALES O O CLERK O rd
- |HAGIN O O | o 4d
HAWKINS O o O o |
REMARlKS

PLEASE FORWARD YOUR COMMENTS TO JIM JUKES, EXTENSION 53458/FAX 56148 BY
5:00 PM TODAY AND SEND A COPY TO THE STAFF SECRETARY. THANK YOU.

RESPONSE:

Harriet E. Miers . -
s o : ' ‘ ‘ ‘ TR Assistant to the President
v S c » ’ o -and Staff Secretary

' ’ ’ . : : : Ext. 62702




,VE'XECUTI\‘/EKOFFICE OF THE PRESIDENT
~ 'OFFICE OF MANAGEMENT AND BUDGET
: YVASHINGTON, D.C. 20503

weomecon . may 1, 2002

MEMORANDUM FOR THE PRESIDENT-

SUBJECT: . _' Enrolled Blll HR. 4167 Fam1ly Farmer Bankruptcy Act Extensron
S Sponsor Rep Sensenbrenner (R) Wlsconsm ‘ '

‘ kLast'_D‘a‘v «for Action
May 8, 2002 - Wednesday -
~ Purpose -

, Retroactlvely reenacts the prov1s1ons of the Fam1ly F armer Bankruptcy Actas of
. October l 2001, and extends the Act for e1ght months untrl June 1, 2002. '

Agency Recommendat1ons :

Office of Management and Budget: R T | - Approval :
Department of Agrlculture . R f’ - o , Approval
‘Department of Justice - L " Approval :
- Department of the Treasury .~~~ .~ No objectron (Informally) ’_
. Farm Credit Administration =~~~ R - . No comment (Informally)
Discussi_on o

k Chapter 12 of the Federal Bankruptcy Code (11 U.S.C ') was enacted in 1986 in
response to the financial problems.that farmers were expenencmg in the early- to mid-1980s. ‘
‘The primary purpose of this chapter is to give family farmers facmg bankruptcy an opportunity to’
'reorgamze their financial affairs and retain ownership of their property. Chapter 12 was to sunset -
“in 1993, but 1t has since been extended several times. Most recently, P.L.107-17, enactedon- -
',June 26,2001, extended Chapter 12 until October 1, 2001. Since then, family farmers have -
‘been melrgrble to receive ‘Chapter 12 bankruptcy relief. H.R. 4167 would retroactively extend .
- Chapter 12 for eight months, from October 1, 2001, until June 1, 2002. (The comprehensive:
o bankruptcy blllS passed by the House and Senate last year both would make Chapter l2
S permanent. ) R _



Chapter 12 provides special bankruptcy relief to certain family farmers. Under Chapter -

12, eligible family farmers are permitted to reorganize their debts pursuant to a repayment plan -

‘under the supervision of a bankruptcy trustee ‘According to a 1997 report by the National
Bankruptcy Review Commission, "the special attrlbutes of Chapter 12 make it better suited to
‘meet the partrcularrzed needs of family farmers in financial distress than other forms of bankruptcy

relief, such as Chapter 11 and Chapter 13." The report describes Chapter 12 as typically less
‘complex and expensive than Chapter 11 (a form of bankruptcy generally used to reorganize
debts of large corporations) and more flexible than Chapter 13 (bankruptcy relief for individuals
seeking to reorganize their debts). Chapter 13 is limited to debtors w1th less debt than permrtted
under Chapter 12. : : o

Eligible debtors. Eligibility for Chapter 12 relief'is available to individuals or married
couples who meet four requrrements (1) their aggregate debt cannot exceed $1,500,000; (2) not
~less than 80 percent of their aggregate non- contrngent 11qu1dated debt (excludmg a debt for their ,
' principal residence) can be attributable to the farming operation; (3) more than 50 percent of their -
~ gross income for the taxable year in which they file for bankruptcy must come from the farming

operation; and (4) their annual income must be sufﬁmently stable and regular to enable them to
make payments under a Chapter 12 repayment plan. A corporation or partnership is also eligible *
for Chapter 12 relief if it meets aggregate debt restrictions that are essentrally the same as those
‘imposed on individuals and married couples and: (1) more than 50 percent of the outstanding
stock or equity is held by one family; (2) more than 80 percent of the value of its assets are
. related to the farming operation; and (3) any stock that is issued is not traded publicly.

mmmw

' We join the Departments of Justice and Agrrculture in recommendmg approval of
5 'H R. 4167 whlch passed the House by a vote of 407-3 and the Senate by unanimous consent. -

M € Qael 0Q
~ Mitchell E. Danrels Jr )

' Drrector

Enclosures



USDA
= |
United States Depart‘mer'\t-éf Agriculture

- Office of the Secretary
washington, D.C. 20250

. The Honorablc Mxtchell E. Damels Ir
Director
- Office of Managcment and Budget
‘Washington, D.C. 20503 -

Dcar Director Daniels:

The Deparcment of Agnculture (USDA) recommends that the Prcsxdent sxgn the enrolled bill,
-'H.R. 4167, “To extend for 8 additional months the penod for which chapter 12 of title 11 of the
United States Code is rccnactcd ”

S

* This enrolled bill would extend, retroactively, the bankruptcy protections afforded to family
farmers and ranchers under chapter 12 of title 11, United States Code for an additional 8 month
period. Given the emergency conditions facing many farmers and ranchers, USDA believes that

_ 'the protections of chapter 12 must remain available while Congress consxdcrs a pcrmancnt
extension. : : v

' SinCerely,

- Ann M. Veneman
Secretary.

 An Equa Opporiunity Employer
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U S. Department of Jusﬁee
~ Office of Legxsleuve Affairs -

Office of the Assistant Attorney General o ; ,' H&hingwn, DC 2083

“April 30, 2002

The Honorable Mnchell Damels Ir.
Director "
© Office of Managemenl and Budget
, Washmgton DC 20503 - '

| Dear Mr Daniels:

This reSponds to your request for the views and recommendauon of the
- Department of Justice on enrolled bill HR. 4167, “[tJo extend for 8 additional months
the period for which chapter 12 of title 11 of the United States Code is reenacted.” The
‘Department has no objection to enactment of thrs enrolled bill and therefore recommends -
’that the Presrdent approve it. : e

| Chapter 12 of the Federal Bankruptcy Code (title 11 of the United States Code)
‘which expired on October 1, 2001, provided a specrahzed form of bankruptcy relief to
“certain qualifying “family farmers.” H.R. 4167 would reenact chapter 12 retroacuvely
for the perlod October 1, 2001 through May 31,2002

| Thank you for the Opporrumty to provrde our views on this matter If we may be
- of additional a551stance, we trust that you w111 not hesrtate to call upon us.. '

o Smcerey _' e
: /lv—f7/$7¢

~ Daniel J. Bryant -
‘ 'Assrstant Attomey General
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Date: §:2-02

WHITE HOUSE STAFFING MEMORANDUM

ACTION / CONCURRENCE / COMMENT DUE BY: 5-2-02 5:00 PM_

Sul;:ject: ENROLLED BILL H.R. 41 67 - FAMILY FARMER BANKRUPTCY ACT EXTENSION

ACTION FYI ACTION  FYI
VICE PRESIDENT = O  HUBBARD 0O ]
CARD B , O  HUGHES B O
BARTLETT - m/ 0 IRAsTORZA '~ O [
BLAKEMAN O [0  JOHNSON O 0O
BOLTEN @ O  LINDSEY icg i
BRIDGELAND O O WMARBURGER O 0O
CALIO | O O WMERs O O |
CONNAUGHTON O O RicE o 0
DANIELS 0 @ RIDGE O o
FLEISCHER ™ 0O ROVE g O
GERSON 0 O  SPELLINGS O O
GONZALES O O CLeRK a rd
HAGIN , O O O O
| HAWKINS O O o 0O
RlE’T,E“;gsE FORWARD YOUR COMMENTS TO JIM JUKES, EXTENSION 53458[FAX 56148 BY

——— e~ - aw

s erim msaim A AARVY TA TUR CTACRE CEARBETARY THANK YOU.




Date 5-2-02 :

SSI RM NO.

WHITE HOUSE STAF FING MEMORAN DUM

ACTION | CONCURRENCE / COMMENT DUE BY: 5-2-02 5:00 PM

Subject ENROLLED BILL H.R. 41 67 - FAMILY FARMER BANKRUPTCY ACT EXTENSION

| | ACTION FVI | ACTION  FYI
Jvice PRESlDENT—ap' o :HU;BBARD o o
CARD . & , O HUGHES 2 o
'BARTLETT ) ID/ 'O IRasTorRza O O
BLAKEMAN ) o EI JOHNSON o O
BOLTEN @ O LUNDSEY & 0O
| BRIDGELAND v El,' “? D*' MARBURGER" o -0
CALIO -0 O MERS o o
chNAUGHToN- o o 'RICE o O
~ |oanieLs O & RDGE o o
o FLEISCHER" @ O ROVE & O |
GERSON O O seeLnes O O
GONZALES_ | O O CLERK O | rd
HAGIN o o 9 o o
|HAwkiNs ‘o O _ o O}
REMARKS |

. PLEASE FORWARD YOUR COMMENTS TO JIM JUKES EXTENSION 53458/FAX 56148 BY -

5 00 PM TODAY AND SEND A COPY TO THE STAFF SECRETARY THANK YOU. "

- RESPONSE:

- Harriet E. Miers

~ Assistant to the President

and Staff Secretary - -
- Ext. 62702
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Date; 5-2-02

' WHITE HOUSE STAFFING MEMORANDUM

ACTION I CONCURRENCE / COMMENT DUE BY: §-2-02 5:00 PM

 Subject: ENROLLED BILL H.R. 4167 - FAMILY FARMER BANKRUPTCY ACT EXTENSION

"ACTION FYI ACTION FVI

'VICEPRESIDENT & 0O HUBBARD 0 o

J, CARD & , O HUGHES ¥ O

BARTLETT | | El/ 'O IRASTORZA O O
BLAKEMAN O O JOHNSON o o

| BoLTEN I O  LINDSEY & O
BRIDGELAND ‘O O  MARBURGER o o

CALIO O O Mmers O O

| coNNAUGHTON O O RGCE o o

DANIELS o 2~ RIDGE | m|
FLEISCHER @ O ROVE ca I:I |
GERSON 0 O  SPELLINGS o o
GONZALES 0 O CLERK o o

HAGIN O ] | _I:l‘A - O
HAWKINS Ns | o o

REMARKS: ‘

PLEASE FORWARD YOUR C

OMMENTS TO JIM JUKES. EXTENSION 5R45R/FAY RR148 BV




~8§8/ RM NO.

WHITE HOUSE STAFFING MEMORANDUM

Date: 5-2:02 ~ ACTION / CONCURRENCE / COMMENT DUE BY: 5-2-02 5:00 PM

Subject: ENROLLED BILL 'H;R.>416‘7 - FAMILY FARMER BANKRUPTCY ACT EXTENSION

| ~ ACTION FVI ACTION FYI |
[ vice PresIDENT @ O HUBBARD o o
CARD B , O HUGHES 2 0|
BARTLETT D/ [0  IRASTORZA o O
BLAKEMAN O O  JOHNSON ‘o O
BOLTEN @ O  LINDSEY & O
BRIDGELAND o o MARBURGER o o
‘ CALIO O O mes O O
} CONNAUGHTON O O  RICE : -0 ‘D
| DANIELS ’-——"El'—ﬁlﬂ/ 'RIDGE O O
FLEISCHER '@ O ROVE & O
GERSON O O  SPELLINGS o o]
GONZALES O O CLERK o0 o
HAGIN o o ‘ o o
HAWKINS 0 u} o O
| REMARKS ’V

PLEASE FORWARD YOUR COMMENTS TO JIM JUKES EXTENSION 53458/FAX 56148 BY
5:00 PM TODAY AND SEND A COPY TO THE STAFF SECRETARY THANK YOU.

‘RESPONSE:

- Harriet E. Miers
Assistant to the President
“ “and Staff Secretary
Ext. 62702 '



EXECUTIVE OFFICE OF THE PRESIDENT '
OFFICE OF MANAGEMENT AND BUDGET '
WASHINGTON, D.C. zosoa

THE DIRECTOR' N | R | ‘May 1, 20‘02

" MEMORANDUM FOR THE PRESIDENT

- SUBJECT: Enrolled Bill H.R. 4167 Fam11y Farmer Bankruptcy Act Extensmn
: Sponsor - Rep. Sensenbrenner (R) Wlsconsm '

Last Day for Action
‘May 8,2002 - Wednesday
. Purpose

Retroactlvely reenacts the provmons of the Family Farmer Bankruptcy Act as of v
~ October 1 2001, and extends the Act. for eight months, untrl June 1, 2002

~ Agency Recommendations; -

Office of Management and Budget- L ', o ’Approyal '
‘ D_epartment of Agriculture o S Approval
Department of Justice .. Approval , .
 Department of the Treasury -~ ' - Noobjection (Informally)
- Farm Credit Administration RO . No comment (Informally)
, Discussion D

~ Chapter 12 of the Federal Bankruptcy Code (11 U.S.C.) was enacted in 1986 in
- response to the finaricial problems that farmers were experiencing in the early- to mid-1980s.
"The primary purpose of this chapter is to give famrly farmers facing bankruptcy an opportumty to

‘reorganize their financial affairs and retain ownership of their property. Chapter 12 was to sunset

'~ in 1993, but it has since been extended several times. Most recently, P.L.107-17, enacted on -
_ June 26, 2001, extended Chapter 12 until October 1, 2001. Since then, famrly farmers have.
- been ineligible to receive Chapter 12 bankruptcy relief. H.R. 4167 would retroactively extend
~ Chapter 12 for eight months, from October 1, 2001, until June 1,2002. (The comprehensive =
‘bankruptcy bllls passed by the House and Senate last year both would maﬂ(e Chapter 12
permanent ) ‘ :




Chap,ter‘ 12 provides special bankruptcy relief to certain family farmers. Under Chapter

12, eligible family farmers are permitted to reorganize their debts pursuant to'a repayment plan
under the supervision of a bankruptcy trustee. According to a 1997 report by the National
- Bankruptcy Review Commission, "the special attributes of Chapter 12 make it better suited to

meet the particularized needs of family farmers in financial distress than other forms of bankruptcy :
relief, such as Chapter 11 and Chapter 13." The report describes Chapter 12 as typically less
complex and expensive than Chapter 11 (a form of bankruptcy generally used to reorganize

debts of large corporations) and more flexible than Chapter 13 (bankruptcy relief for individuals

seeking to reorganize their debts) Chapter 13 is hmlted to debtors with less debt than perrmtted
under Chapter 12.

- Eligible debtors. E11g1b111ty for Chapter 12 relief is avallable to individuals or married
couples who meet four requlrements (1) their aggregate debt cannot exceed $1,500,000; (2) not

less than 80 percent of their aggregate non- contingent, hquldated debt (excluding a debt for their

principal residence) can be attributable to the farming operation; (3) more than 50 percent of their
gross income for the taxable year in which they file for bankruptcy must come from the farming
operation; and (4) their annual income must be sufficiently stable and regular to enable them to v
make payments under a Chapter 12 repayment plan. A corporation or partnership is also eligible
for Chapter 12 relief if it meets aggregate debt restrictions that are essentially the same as those

~ imposed on individuals and married couples and: (1) more than 50 percent of the outstanding

stock or equity is held by one family; (2) more than 80 percent of the value of its assets are

“ related to the farming operation; and (3) any stock that is issued is not traded publicly.

Conclusion and Recommendations

We join the Departments of Justice and Agficnlture in recommending approval of

H.R. 4167, which passed the House by a vote of 407-3 and the Senate by unanimous consent. -

WCW;

| Mitchell E. Daniels, Jr
Director .

" Enclosures .



 The ‘Department of Agnculmre (USDA) recommends that the Fresxdcnt sign the enrolled bill,
- H.R. 4167, “To extend for 8 additional months the penod for which chapter 12 of ditle 11 of the
‘ Umted Statcs Code is rccnacted » : .

~ farmers and ranchers under chapter 12 of title 11, United States Code for an additional 8 month

- the protcctxons of chapter 12 must remain avaxlable while Congress considers a permanent
.. extension. : .

: 'AnnM Veneman ‘
, Secretary '

USDA

United States Departmént of Agﬂculturo ’

Oftice of the Secretary
Washington; D.C. 20250 -

O o PRV PY T S SN TR

The Honorable Mitchell E. Daniels Ir-’ |

- Director
- . Office of Managcmcnt and Budget
o Washmown, D.C. 20503

Dear Dir.cctor Daniels:

This enrolled bill would extcnd retroacnvely, the bankruptcy protcctxons afforded to family

period. Given the emergency conditions facing irlany farmers and ranchers, USDA believes that -

Sincerely,

A

_An Equal Opporwnity Empioyer =

200/200°d L60SH . s1/¥EE0 - . EL9€ 069 202 6T:GT Z00Z,TOTAVK
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- US. ‘Depm"tment of Justice
 Office of Legislative Affairs

" Office of the. Assistant Atiorncy General ‘ : ‘ : v A Hashingian, DC. 20530 ‘
N . -

- April 30, 2002

- The Honorable Mnchell Damels Ir.
Director
- Office of Managemenl and Budget
- Washington, DC 20503 |

,'Dear MI Danlels
2. . ‘
This reSponds to your request for the views and recommendauon of the ,
- Department of Justice on enrolled bill H.R. 4167, [t]o extend for 8 additional months
- the period for which chapter 12 of title 11 of the United States Code is reenacted.” The
~‘Department has no objection to enactment of thxs enrolled bill and therefore recommends
that the Pres1dent approve it.

o Chapter 12 of the Federal Bankruptcy Code (title 11 of the Umted States Code)

~ which expired on October 1, 2001, provided a specialized form of bankruptcy relief to
certain quahfymg “family farmers.” H.R. 4167 would reenact chapter 12 retroacnvely
for the penod October 1, 2001 t.hrough May 31, 2002. ' :

o Thank you for the opportumty to prov1de our views on this matter. If we may be
‘ of additional assmance we trust that you w111 not hesitate to call upon us.

, ‘Sincerely, | :
- DamelJ Bryant A
. Assistant Attorney General
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OFFICE OF THE VICE PRESIDENT
WASHINGTON

May 2, 2002

MEMORAN DUM FOR JAMES JUKES
~ ASSISTANT DIRECTOR, OMB

FROM:  JONATHAN BURK( - - |
. DEPUTY STAFF SECRE Y TO THE VICE PRESIDENT

SUB.]ECT: Enrolled Bill H.R 4167 — Family Farmer Bankruptcy
| Act Extensmn

The Office of the Vice Pres1dent has reviewed the above-referenced
draft and concurs in 'tljxe recommendation to sign the enrolled bill.

‘ce:  Harriet Miers
Staff Secretary

TOTAL P.O1




_ SS/RMNO.

WHITE HOUSE STAFFING MEMORANDUM

: D'gte: 5-2-02 ACTIONVIRCQNCURRENCVE./COMMENT DUE BY: 5-2-02 5:00 PM _
' Subject: ENROLLED BILL H.R. 4167 - FAMILY FARMER,BANKRUPTCYACT E‘XTENS|ON ‘«
| | ACTION FYI ACTION R
|vice ‘PRES’IDEVNTM ir.4n E'I‘_ " HUBBARD B = m|
V'CARD:' &, O HuGHES Z O
BARTLETT o [Q/ o 'IRASTQRZA o g
BLAKEMAN 0O O JOHNSON ) ‘a O
BOLTEN—-?--%’ O LINDSEY & O]
'BRIDGELAND 'O O maRBURGER 0O 0O
CALIO - o o -,VMI'ER_S,} ‘ o o
CONNAUGHTON O O RcCE o o
DANIELS 'O @ RIDGE o o
|FEISCHER ™ O Rove ® O
| GERSON_ .o o 'SPELLINGS o o
GONZALES O O CLERK O rd
| HA(_;IN‘" | o [j - ' o o
[ Hawins ‘o o o o

REMARKS: . . ' o ' '
. PLEASE FORWARD YOUR COMMENTS TO JIM JUKES EXTENSION 53458/FAX 56148 BY
B - 5:00 PM TODAY AND SEND‘A COPY TO THE STAFF S_ECRETARY THANK YOU. ’

e

RESPONSE: |

'Harriet E. Miers -~
Assistant to the President
~ and Staff Secretary
Ext. 62702



» -EXECUTIVE OFFIHCE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
" WASHINGTON, D.C. 20503

‘_ THE DIRECTOR . - - o ‘ May 1, '20‘02'

MEMORANDUM FOR THE PRESIDENT

_SUBJ ECT: Enrolled Bill H. R. 4167 - Family Farmer Bankruptcy Act Extenswn
- ' Sponsor Rep. Sensenbrenner (R) Wlsconsm -

‘ 'Last Day for Action
May 8, 2002 - Wednesday
: .Pugpose o

Retroactlvely reenacts the prov131ons of the Fam1ly Farmer Bankruptcy Act as of
.October 1, 2001, and extends the Act for elght months untll June 1, 2002.

Agency'Recom_rnendatrons .

~ Office of Management and Budget " . R Approval
, Departrnent of Agriculture N | o , - : ‘ Appr‘oval
- Department of Justice - -~ - ~~ Approval
~ Department of the Treasury -~~~ ~ " No objection (Informally)
_ Farm Credit Administration "~ Nocomment (Informally)
Dis‘cussion

Chapter 12 of the Federal Bankruptcy Code (11 U.S.C.) was enacted in 1986 in
response to the financial problems that farmers were experiencing in the early- to mid-1980s. -

. The primary purpose of this chapter is to give family farmers facing bankruptcy an opportunity to

reorganize their financial affairs and retain ownership of their property. Chapter 12 was to sunset

~in 1993, but it has since been extended several times. Most recently, P.L.107-17, enacted on ‘

~ June 26, 2001, extended Chapter 12 until October 1, 2001. Since then, family farmers have
~been ineligible to receive Chapter 12 bankruptcy relief. H.R. 4167 would retroactively extend

- Chapter 12 for elght months, from October 1, 2001, until June 1, 2002. (The comprehensive

bankruptcy bills passed by the House and Senate last year both would make Chapter 12 e Sl o
‘permanent) : ‘ _ , . _ :



~ Chapter 12 provides special bankruptcy relief to certain family farmers. Under Chapter -
: 12, eligible family farmers are permitted to reorganize their debts pursuant to a repayment plan
- under the supervision of a bankruptcy trustee. According to a 1997 report by the National L
' 'Bankruptcy Review-Commission, "the special attributes of Chapter 12 make it better suited to
meet the particularized needs of family farmers in financial distress than other forms of bankruptcy
relief, such as Chapter 11 and Chapter 13." 'the report describes Chapter 12 as typlcally less
complex and expensive than Chapter 11 (a form of bankruptcy generally used to reorganize
~ debts of large corporations) and more flexible than Chapter 13 (bankruptcy relief for 1nd1v1duals
seeking to reorganize their debts) Chapter 13 is limited to debtors w1th less debt than perrmtted
~under Chapter 12. ' : :

Eligible 'debtors. Eligibility for Chapter 12 relief is available to individuals or married
couples who meet four requirements: - (1) their aggregate debt cannot exceed $1,500,000; (2) not
less than 80 percent of their aggregate non- ACOntingent liquidated debt (excluding a debt for their -
prrncrpal residence) can be attributable to the farmmg operation; (3) more than 50 percent of their - -
gross income for the taxable year in which they file for bankruptcy must come from the farrmng s
operation; and (4) their annual income must be sufficiently stable and regular to enable them to

' make payments under a Chapter 12 repayment plan. A corporation or partnership'is also eligible

*for Chapter 12 relief if it meets aggregate debt restrictions that are essentially the same as those
imposed on individuals and married couples and: (1) more than 50 percent of the outstanding

-stock or equity is held by one family; (2) more than 80 percent of the value of its assets are

: _related to the farmmg operatlon and 3) any stock that 1s lssued 1s not tradled publicly.

Conc]lusi‘on and Recommendations .

_ We join the Departments of Justlce and Agrrculture in recommendlng approval of =
.~ HR. 4167, whrch passed the House by a vote of 407 3 and the Senate by unanimous consent

WCW%

~ Mitchell E. Daniels, Jr.
- Director "

" Enclosures



USDA

United States Department of Agriculture -

Office of the Secretary‘
Washington, D.C. 20250

~ The Honorablc Mttchell E Damels, Jr.
Director ‘

- Office of Management and Budget |
-Washington, D C. 20503

" Dear Du'cctor Daniels:

 The Department of Agnculture (USDA) recommends that the Presxdent sign ‘the enrolled bill,
‘H.R. 4167, “To extend for 8 additional months the period for which chapter 12 of title 11 of the
United States Code is reenacted.” ‘

This em'olled bill would extend, retroacttvely. the bankruptcy protccttons afforded to famtly
farmers and ranchers under chapter 12 of title 11, United States Code for an additional 8 month
period. Given the emergency conditions facing many farmers and ranchers, USDA believes that

~‘the protections of chapter 12 must remain avatlable while Congress considers a permanent ‘
cxtcnsxon

Smcerely,

Ann M. Veneman
- Secretary

An Equa Opporuunity Employer
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U.S. Department of Justice
 Office of Legislative Affairs

 Office of the Assistant Attorney General e _ Wahingion, DC, 20530

N

 April 30,2002

The Honorable Mnchell Damels Ir.

Director :
‘Office of Management anid Budget
- Washington, DC 20503

~ Dear Mr. Daniels: B -

. ~This reSponds to your request for the views and recommendauon of the
, Department of Justice on enrolled bill H.R. 4167, “[t]o extend for 8 additional months
~ the period for which chapter 12 of title 11 of the United States Code is reenacted.” The
o Department has no objection to enactment of this enrolled bill and therefore recommends

that the Pre51dent approve it.

Chapter 12 of the Federal Bankruptcy Code (t1t1e 11 of the United States Code)
which expired on October 1, 2001, provided a specialized form of bankruptcy relief to
certain qualifying “family farmers.” H.R. 4167 would reenact chapter 12 retroacnvely

* for the period October 1, 2001 through May. 31, 2002 ,

o | Thank you for the. opportumty to prowdc our views on this matter. If we may be :
- of add1t10na1 ass1stance we trust that you w111 not he51tate to call upon us.

. : RN Smcerel% S
L A

- " Daniel J. Bryant =
- Assistant Attorney Gene:_al
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WHITE HOUSE STAFFING MEMORANDUM

o Date 5-2-02

_ ACTION / CONCURRENCE/COMMENT DUE BY: 5-2-02 5 00

,Subject ENROLLED BILL H. R 41 67 - FAMILY FARMER BANKRUPTCY ACT EXTENSION 3

ACTION  FYI | _ACTION FYI

VICE PRESDENT & [ ~ HUBBARD o O
CARD ')m' o © HUGHES N~ o |
BA‘RTLETTf‘ o 0O il_RASTo'R'ZA . o o
BLAKEMAN O O  JOHNSON ‘o o
|BoLTEN @ O  LINDSEY & O
‘B’RIDGELAND: | O O  MARBURGER ‘o o
CALIO | : El_" 'O MERS a o
CONNAUGHTON‘ .o O  RICE | o O

| paniELS o Bcd "RIDGE‘ o o

FLEISCHER ® O ROVE ' O
GERSON o o SPELLINGS o O
GONZALES O O  CcLerk o &
HAGIN o o o o
HAWKINS 'lj o o o

: ‘REMARks “

- PLEASE FOVRWARD YOUR COMMENTS TO JIM JUKES, EXTENSION 53458/FAX 56148 BY
'5:00 PM TODAY AND SEND A.COPY TO THE STAFF SECRETARY. THANKYOU. .-

. 'RESPONSE:

. Harriet E. Miers
Assistant to the President
and Staff Secretary =
Ext. 62702



EXECUTIVE OFFICE . OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGETV
" 'WASHINGTON, D.C.- 20503 ‘

THEEE;IRE(‘;TOR, RS ‘May -1, 2002

' MEMORANDUM FOR THE PRESIDENT

SUBJECT: ‘Enrolled Blll H.R. 4167 - Fam1ly Farmer Bankruptcy Act Extension
‘Sponsor - Rep Sensenbrenner (R):Wisconsin '

Last Day for Action

- May 8, 2002 - Wednesday
Purpose -

Retroactlvely reenacts the provisions of the Family Farmer Bankruptcy Act as of
October 1, 2001, and extends the Act for elght months, until June 1, 2002

AHE}HCV Recommendatlons

Office of Management and Budget ‘ » ‘Approval
Departrnent of Agriculture : ‘ Approval
- Department of Justice o o  Approval :
Department of the Treasury - - , ~ No objection (Informally)
Farm Credit Administration N L ~ No comment (Informally)
Discussion

Chapter 12 of the Federal Bankruptcy Code (11 U.S.C.) was enacted in 1986 in
response to the financial problems that farmers were experiencing in the early- to mid-1980s..
The primary purpose of this chapter is to give family farmers facing bankruptcy an opportunity to ..
reorganize their financial affairs and retain ownership of their property. Chapter 12 was to sunset-

~ in 1993, but 1t has since been extended several times. Most recently, P.L..107-17, enacted on
- June 26, 2001, extended Chapter 12 until October 1, 2001. Since then, family farmers have

been ineligible to receive Chapter 12 bankruptcy relief. H.R. 4167 would retroactively extend

Chapter 12 for eight months, from October 1, 2001, until June 1, 2002. (The comprehensive

bankruptcy bills passed by the House and Senate last year both would make Chapter 12

‘permanent.)



Chapter 12 prov1des specral bankruptcy relief to certain famrly farmers Under Chapter

- 12, eligible family farmers are permitted to reorganize their debts pursuant toa repayment plan
under the supervision of a bankruptcy trustee. According to a 1997 report by the National
Bankruptcy Review Commission, "the special attributes of Chapter 12 make it better suited to

meet the particularized needs of family farmers in financial distress than other forms of bankruptcy .
relief, such as Chapter 11 and Chapter 13." The report descrlbes Chapter 12 as typically less
complex and expensive than Chapter 1 1 (a form of bankruptcy generally used to reorganize

. debts of large corporations) and more flexible than Chapter 13 (bankruptcy relief for individuals

‘ seekrng to reorganize their debts) Chapter 13 is limited to debtors with less debt than permltted
under Chapter 12. - ‘ :

Eligible debtors Ehgrblhty for Chapter 12/ rehef 1s available to 1nd1v1duals or married
couples who meet four requirements: (1) their aggregate debt cannot exceed $1,500,000; (2) not -
~less than 80 percent of their aggregate non-contingent, liquidated debt (excluding a debt for their
principal residence) can be attributable to the farming operation; (3) more than 50 percent of their
gross income for the taxable year in which they file for bankruptcy rnust come from the farming
~ operation; and (4) their annual income must be sufﬁciently stable and regular to enable themto
make payments under a Chapter 12 repayment plan. A corporatron or partnership is also ehglble
for Chapter 12 relief if it meets aggregate debt restrictions that are essentially the same as those
imposed on individuals and married couples and: (1) more than 50 percent of the outstanding
* stock or equity is held by one family; (2) more than 80 percent of the value of its assets are |
_related to the farrning operation; and (3) any stock that is issued is not traded publicly.

- Conclusion and Recommendations

Webjoin the Departments of Justice and Agri_culture in 're'commending approval of -
H.R. 4167, which passed the House by a vote of 407-3 and the Senate by unanimous consent.

Mrtchell E. Danrels Jr.
Drrector

. Enclosures



-~ USDA
 United Stam Depanment of Agrlculturo' -

: Offlce of the Secrenry
Washington, D.C. 20250 . .

- The Honorable Mxtchell E Damels Jr. o
Director R
Office of Ma.nagcmcnt and Budget _
AWashmcton,DC 20503

‘ Dcar Dn'cctor Damcls

The Department of Agnculture (USDA) recommends that the Presxdent sign the enrolled bxll E
- H.R. 4167, “To extend for 8 additional months the penod for which chapter 12 of ntle 11ofthe
Umted Statcs Code is recnacted ” - : :

. Tlns emollcd bill would extend retroacuvely. the bank.ruptcy protccuons afforded to faxmly
farmers and ranchers under chapter 12 of title 11, United States Code for an additional 8 month .
R 'Apenodl Given the emergency conditions facing many farmers and ranchers, USDA believes that
“the protections of chapter 12 must remain avmlable whxle Congress considers a perrmanent
' extcnsxon : : :

L Smcgrely,

A AnnM Veneman
-~ Secretary

© AnEqua Opporuny Emgioyer
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- U.S. Department of Justice
- Office of Legislative Affairs

Office of the Assistant Atiomey General . "Hashingion, DC. 20530

April 30, 2002

- The Honorable Mitchell Damels Ir.
. Director.

- Office of Managemcnt and Budget :
 Washington, DC 20503 '

o Deaer Daniels:_

, - This responds to your request for the views and recommendation of the
Department of Justice on enrolled bill H.R. 4167, [t]o extend for 8 additional months
the period for which chapter 12 of title 11 of the United States Code is reenacted.” The
- Department has no objection to enactment of thrs enrolled bill and therefore recormnends v
that the Presrdent approve it

B Chapter 12 of the Federal Bankmptcy Code (title ll of the United States Code)

~ which expired on October 1, 2001, prov1ded a specialized form of bankruptcy relief to

ot certain qualifying “family farmers H.R. 4167 would reenact chapter 12 retroacnvely .
- forthe penod October 1, 2001 t.hrough May 31 2002. |

S Thank you for the opportumty to provrde our views on this matter. If we may be r
of addmonal ass1stance, we trust that you wrll not hesuate tocalluponus.

Smcerely,

AJ?A»;«,#

‘Daniel J. Bryant |
- Assistant Attorney‘General -
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 $S/RM NO.

WHITE HOUSE STAFFING MEMORANDUM L HRY S
Date: 5-2-02 ’ 'ACTIONICONCURRENCEICOMMENT DUE BY: 5-2-02 5:00 |;M |

Subject: ENROLLED BILL H.R. 4167 - FAMILY FARMER BANKRUPTCY ACT EXTENSION

ACTION FYI o ACTION  FYI
{vicepresDENT & O  HueBARD o o
CARD O HeHes & 0O
BARTLETT D// O  IRASTORZA o o
BLAKEMAN 0O 0O JOHNSON O O
BOLTEN @ [ LUNDSEYeme—==3)g []
BRIDGELAND O O  MARBURGER O O
CALIO O O MERs 0 O
CONNAUGHTON O g RICE : O O
DAMIELS O & RIDGE 0 O
FLEISCHER @ O ROVE ® O
GERSON In ‘O SPELLINGS O O
GONZALES o o CLERK O rd
HAGIN O O N O 0
HAWKINS |:|" - O 0
REMA,RKs: . _

PLEASE FORWARD YOUR COMMENTS TO JIM JUKES, EXTENSION 53458/FAX 56148 BY .
5:00 PM TODAY AND SEND A COPY TO THE STAFF SECRETARY. THANK YOU.

'RESPONSE:

¥ NEC

Harriet E. Miers :
Assistant to the President
and Staff Secretary
Ext. 62702
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H.R 4167

One Bundred Seoenth Congress
- of the
ﬂﬁnit;d Qtates of America

AT THE SECOND SESSION

Begun and held at the City of Washington on Wednesday,
the twenty-third day of January, two thousand and two

To extend for 8 additional months the period for which chapter 12 of title 11
of the United States Code is reenacted. :

Be it enacted by the Senate and House of Representatives of
the United States of America in Congress assembled, ‘

SECTION 1. AMENDMENTS.

Section 149 of title I of division C of Public Law 105-277,
as amended by Public Laws 106-5, 106-70, 107-8, and 107-17,
is amended— ’
(1) by striking “October 1, 2001” each place it appears
and inserting “June 1, 2002”; and
(2) in subsection (a)—
(A) by striking “May 31, 2001” and inserting “Sep-
tember 30, 2001”; and
L3 0((1)31)”by striking “June 1, 2001” and inserting “October

SEC. 2. EFFECTIVE DATE.

. 20’1(‘)}ie amendments made by section 1 shall take effect on October

APPROVED

MAY. =7 2002

T W e e T L S e S e s sl e S b S R s




SS/RM NO.

WHITE HOUSE STAFFING MEMORANDUM

ACTION / CONCURRENCE / COMMENT DUE BY: 5-2-02 5:00 PM

vwnm;samz

ENROLLED BILL H.R. 41 67 - FAMILY FARMER BANKRUPTCY ACT EXTENSION

E Suméct

ACTION  FYI

iC 4

ACTION  FYI |

VICE PRESIDENT

| carp

- |earTLETT
BLAKEMAN
BOLTEN'
BR_IDGEL_AND ,
o CALIO

CONNAUGHTON' s

DANIELS
‘FLHSCHER
GERSON
GONZALES
HAGIN |
HAM"qNs"

D DDDQ DAE\I'D quuiﬂ,

¢t15t1iE1&EJ[tj~EQTEJfLJ‘EJ‘tJRl'E].E] H

HUBBARD
N’HUGHES
TJRASTORZA |
1VJOHNSON
’“UNDSEY
MMARBURGER,‘
 MIERS
fluce :

RIDGE

ROVE
SPELLINGS .

CLERK

OROODOORgOORDO
‘'Doooooooooao 2

=B

~ 'REMARKS:

- PLEASE FORWARD YOUR COMMENTS TO JIM JUKES, EXTENSION 53458/FAX 56148 BY
~ 5:00 PM TODAY AND SEND A COPY TO THE STAFF SECRETARY. THANK YOU. -

 RESPONSE:

: Harriet E. Miers _
‘ Assistant to the President -
and Staff Secretary
Ext. 62702
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EXECUTIVE OFFICE OF THE PRESIDENT
. OFFICE OF MANAGEMENT AND BUDGET
A . . WASHINGTON; D.C. 20503

TPVIVEl DIRECTdR. , : ‘ o May 1, 2002 '

- MEMORANDUM FOR THB P.RESIDENT

' SU'BJE‘CT:’ Enrolled Bill HR. 4167 Farnlly Farmer Bankruptcy Act Extension o
: Sponsor - Rep. Sensenbrenner (R). W1sconsm : '

vLast Davyfor Action. -
- May 8, 2002 - Wednesday }
: Purpose

Retroactlvely reenacts the provrs1ons of the Fam1ly Farmer Bankruptcy Act as of
October 1, 2001 and extends the Act for eight months, untll June 1, 2002.

~Agency Recommendations

Office of Management‘a’nd Budget | ’7 o - Approval
Department of Agriculture ” o o Approval |
~ Department of Justice = o : ‘ - Approval
‘Department of the Treasury L > - No objection (Informally)
Farm Credlt Administration Y - No comment (Informally)
Di13cussi0n

Chapter 12 of the Federal Bankruptcy Code (l 1 U.S.C. ) was enacted in 1986 in

~ response to the financial problems that farmers were experiencing in the early- to mid- 1980s. ‘
* The primary purpose of this chapter is to give family farmers facing bankruptcy an opportunity to
reorganize their financial affairs and retain ownership of their property. Chapter 12 was to sunset
- in 1993, but it has since been extended several times. Most recently, P.L.107-17, enacted on -

' June 26, 2001, extended Chapter 12 until October 1, 2001. ‘Since then, family farmers have
.- been ineligible to receive Chapter 12 bankruptcy relief. H.R. 4167 would retroactively extend

Chapter 12 for eight months;, from October 1, 2001, until June'1, 2002. (The comprehensive - '
bankruptcy bills passed by the House and Senate last year both would make Chapter 12
permanent.) » R :



Chapter 12 prov1des specral bankruptcy relief to certain famrly farmers. Under Chapter
12 eligible family farmers are permitted to reorganize their debts pursuant to a repayment plan -
under the supervision of a bankruptcy trustee. Acc_ordmg to a 1997 report by the National =
Bankruptcy Review Commission, "the special attributes of Chapter 12 make it better suited to
meet the particularized needs of family farmers in financial distress than other forms of bankruptcy
relief, such as Chapter 11 and Chapter 13." The report describes Chapter 12 as typically less

) ’, complex and expensive than Chapter 11 (a form of bankruptcy generally used to reorganize

‘debts of large corporatlons) and more flexible than Chapter 13 (bankruptcy relief for individuals
~seeking to reorganize their debts). Chapter 131 is hmrted to’debtors wrth less debt than permrtted
_under Chapter 12.° =

Ehglble debtors. Eligibility for Chapter 12 rehef is avarlable to 1nd1v1duals or marrled
couples who meet four requirements: (1) thelr aggregate debt cannot exceed $1,500,000; (2) not -
~ less than 80 percent of their aggregate non- contingent, liquidated debt (excludmg a debt for thelr a

. principal residence) can be attributable to the farmmg operation; (3) more than 50 percent of thelr

gross income for the taxable year in which they file for. bankruptcy must come from the farming
operation; and (4) their annual income must be sufficiently stable and regular to enable them to
make payments under a Chapter 12 repayment plan 'A corporation or partnership is also eligible
- for Chapter 12 relief if it meets aggregate debt restrictions that are essentially the same as those

- imposed on individuals and marrled couples and: (1) more than 50 percent of the outstanding -
_stock or equity is held by one family; (2) more than 80 percent of the value of its assets are ~
'related to the farming operatlon and 3) any stock that is issued is not traded pubhcly

Conclusion and Recommendations

- | We join the Dep'artrnents of Justice and Agrictilturein recommending approval of
‘H.R. 4167, which passed the House by a vote of 407-3 and the Senate by unanimous consent. o

WCW%

MltchellE Daniéls; Jr
5 D1rector :

.~ Enclosures -



- USDA
=
| Unned States Department of Agriculturo

Office of the Secrewy
washington, D.C. 20250 ;

Thc Honorable Mnchell E Damels Ir ,_

Director - o e
* Office of Management and Budget o o S . :
‘Was‘hmﬂon,DC 20503 . ol ‘ L e

Ddar Dirbctof Daniels: - |

" The Department of Agnculuﬁe (USDA) recommends that the i’resx'derit sign the enrolled bill, .
. H.R. 4167, "“To extend for 8 additional months the period for which chapter 12 of title 11 of the 3
: ,Umted States Codc is rccnacted » :

This enrolled bxll would extcnd reu'oacuvely, the bankruptcy protections afforded to famxly e

~ farmers and ranchers under chapter 12 of title 11, United States Code for an additional 8 month * -
© period. Given the emergency conditions facing many farmers and ranchers, USDA believes that -
. the protections of chapter 12 must remain available while Congress considers a permanent

" extension. -

’ Smcere_ly,

AnnM Veneman
o Secretary 7 '

An Equai Opporunity Empioyer
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| US. Department of Justice |
- Office of Legislative Affairs - L

| Office of the Assistant Ationcy General Hahingion, DC. 20550

April 30, 2002

T

The Honorable Mllchell Daniels, Jr. )
" Director :
~ Office of Managemcnl and Budget v
Washington, DC 20503

' Dear Mr. Daniels: -

- This responds to your request for the views and recommendation of the
Departmcnt of Justice on enrolled bill H.R. 4167, “[t]o extend for 8 additional months -
the period for which chapter 12 of title 11 of the United States Code is reenacted.” The -
Department has no objection to enactment of thns enrolled b111 and therefore recommends
that the President approve it. : :

Chapter 12 of the Federal Bankruptcy Code (title 11 of the United States Code),
~ which expired on October 1, 2001, provided a specialized form of bankruptcy relief to"
- certain qualifying “family farmers.” H.R. 4167 would reenact chapter 12 retroacuvely
- for Lhe peﬂod October 1 2001, t.hrough May 31, 2002

Thank you for thevoppo}rtumty to provide our ‘v1ew's¢oh this matter. If we may be | :
of additional assistance, we trust that you will not hesitate to call upon us. - .

- '. Smcerely

Aw’?"“?d‘

Daniel J. Bryant.
Ass;stan; Attorney General -
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