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THE DIRECTOR 
r· 

HAS SEEN 
I -1~ --o~ 

EXECUTIVE OFFICE OF THE· PRESIDENT } . . . . 

OFFICE OF MANAGEMENT AND BUDGET 

WAS.HINGTON, D~C. 20503 

Janua{y 7, .2002 
:.:·: 

. MEMORANDUM FOR THE PRESIDENT .• ;: ... · 
... '·' . ·:, ~· . 

APPROVED· 
JAN t 6 2002 

SUBJECT: , Ent~lled BiffH.R. 3346:::"sin1plification·oflntemal Revenue Code Reporting 
Requirements Concerning ·H::lgher Education Expenses · · · 

'Sponsor .,. Rep:. Ma.nzullo {R).Illiri9.is . . · · 
.:· ,\ ·. ;'· : 

Last Day for Action · ., 
. '· ,,.. ... 

··.'-·,. 

January 16, 2002 - w ediie~clay• 
. . ~ . 

Pm:pose 

... · .• . . . ' . 

Simplifies reporting"requiremerits for schools under the Hope Scholarship Tax Credit and .. 
. Lifetime Leaming Tax Credit progrruns: .. · .. ,.;, · 

Agency Recommendations 
·: '· 

Office of Management and Budget. 

Department of the Treasury 
Department of Education 

Discussion 

·Approval 

Approval 
Defers to Treasury (Informally) 

. . 

The Hope Scholarship Tax Credit pennits taX:payers to Claim credits of up to $1,500 
· annually for qualified tuition and related expenses for each student in the taxpayer's family 
.enrolled in the first two years of college or other.eligible post-secondary -!raining. The Lifetime 
Learning Tax Credit permits taxpayer~ to claim credits of 20 percent for the first $5,000 in tuition 

·. and associated fees (increasing to 20 percent of the first $10,000 in 2003) for all individuals 
enrolled in college or working persons pursuing lifelong learning to upgrade their skills. 

These credits were enacted in th~ Taxpayer R~liefAct of 1997, P,L 105-34, which also 
mandated reporting requirements for schools receiving payments supported by these credits. For 
example, schools must report to the Treasury and to the students the amount of tuition and grant · 
payments received. The reporting requirements were to take effect upon the issuance of 
implementing regulations by the Department of the Treasury. Since these regulations have no~ . 
been issued, these reporting requirements have not taken effect. 



... , °": I 

H.R. 3346 would make two changes to the current requirements to simplify reporting f~r 
schools that receive payments funded by these credits. First, the enrolled bill would eliminate the · 
requirement that institutions provide social security numbers '.~nid other information for taxpayers 
claiming the tax credits. This information would .. be~required ·ofily for the student for whom a 
credit is claimed. Second, the enrolled bill wouldJ>eirnit institutions to ·report information on 
tilition and related expenses in the form of either paymentsreceived from, or amounts billed to, 

. qualified students. Under current lmy, institutions.would be required to report thisit).formation 
based on payments received. According tc?statem~uts on the floor of the HolJse, :this amendment 
would allow many institutions to avoid makihg ~p.stly than,ges to th~ir a~couhtirtg and computer 
systems. · · · · .: ·. . · · · ' .. , · . 

These amei:idments would apply ,t~ ex:p~ns~~ .pajg; qr C;!S,$e'ssed ~fter Dec~n'Iber 31 ~ 2002. . 
·' . . ·,. :·. ~. . . - '. •.,..·.. . ·., - :~.)' '· ·::\·.·· .. ' . . . . . . . .• . . . '. '. ' ' 

(.~ •• . ·1~ 

Conclusion and Recommendations _ ·.,:.: ... ,.: 

·· . .-. ··., . 

The Department of the TreasllfY·~~~b~end~··~pptoval of H.R. 3346,c:.:n1dadvises that the 
enrolled bill "responds to a request frohii11~ber'bfhighei.educat\oninstitutions,\vhile still 

· providing important information to studerJ:tsab.cmftheir elig\bi,lity to claim, ~dii6ation tax credits." 
·,~ _.:.-' :' ' . ' . 

We join Treasury in recommending approval ofH.R. 33.46, which passed.the House by 
voice vote and the Senate by unanimous .consent. · · · · 

Enclosures 

-2-

·.">1A. <. B-· &;.? ·~ 
Mitchell E. Daniels,.Jr. 
Director 

1 .'· 
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SS/.RM NO. 505314 

·WHITE HOUSE STAFFING MEMORANDUM 

Date: 1-7-02 ACTION I CONCURRENCE I COMMENT DUE BY: 1-8-02, 4:00 PM 

H.R. 3346 -SIMPLIFICATION OF INTERNAL REVENUE CODE REPORTING 
Subject: REQUIREMENTS CONCERNING HIGHER EDUCATION EXPENSES 

ACTION FYI ACTION FYI 

VICE PRESIDENT ........ D HUBBARD ~· D. 

CARD II" D HUGHES ~ D 

BLAKEMAN D D IRASTORZA D D 

BOLTEN liY D JOHNSON D D 

CALIO IJ1.-' D LINDSEY v D 

CONNAUGHTON D D MIERS D v 
DANIELS D iY RICE D D 

FLEISCHER ~ D RIDGE D D 

GERSON D D ROVE Ir' D 

GONZALES ~ D' SPELLINGS r D 

HAGIN D D CLERK i=i • 
v --!;, 

HAWKINS D D D 

REMARKS: 
PLEASE SEND REMARKS TO STAFF SECRETARY, EXT. 62702, FAX 62215, NO LATER THAN 
4:00 PM TUESDAY, 1-8-02. THANK YOU. 

RESPONSE: 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
Ext. 62702 



EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BWDGET 

WASHINGTON, D.C. 20503 

THE DIRECTOR January 7, 2002 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled Bill H.K 3346 - Simplification oflntemal Revenue Code Reporting 
Requirements Concerning Higher Education Expenses 

Sponsor -:Rep. Manzullo (R} Illinois 

Last Day for Action 

Januaryl 6, 2002 -Wednesday 
• I 

Purpose 

Simplifies reporting requirements for schools under the Hope Scholarship Tax Credit and 
Lifetime Leaming Tax Credit programs. 

Agency Re·comrnendations 

Office of Management and Budget 

Department ofthe Treasury 
Department of Education 

Discussion 

Approval 

Approval 
·Defers to Treasury (Informally) 

The Hope Scholarship Tax Credit permits taxpayers to claim credits of up to $1,5 00 
annually forqualified tuition and refated expenses for each student in the taxpayer's family 

· enrolled in the first two years of college or other eligible post-secondary training. The Lifetime 
Leaming Tax Credit permits taxpayers to claim credits of 20 percent for the first $5,000 intuition 
and associated fees (increasing to 20 percent of the first $10,000 in2003) for all individuals 
enrolled in college or working persons pursuing lifelong learning to upgrade their skills. 

These credits were enacted in the Taxp.ayer Relief Act of 1997, P .L. 105-34, which also 
mandated reporting requirements for schools receiving payments supported by these credits. For 

·example, schools must report to the Treasury and to the students the amount of tuition and grant 
payments received. The reporting requirements were to take effect upon the issuance of 
implementing regulations by the Department ofthe Treasury. Since these regulations have not 
been issued, these reporting requirements have· not taken .effect. 

t-~ 



.. 

H.R. 3346 would make two changes to the current requirements to simplify reporting for 
schools that receive payments funded by these credits. First, the enrolled bill would eliminate the 
requirement that institutions provide social security numbers and other information for taxpayers 
claiming the tax credits. This information would be required only for the student for whom a 
credit is claimed. Second, the enrolled bill would permit institutions to report information on 
tuition and related expenses in the form of either payments received from, or amounts billed to, 
qualified students. Under current law, institutions would be .required to report this information 
based on payments received. According to statements on the floor of the House, this amendment 
would allow many institutions to avoid making costly changes to their accounting and computer 
systems. 

These amendments would apply to expenses paid or assessed aftei: December 31, 2902. 

Conclusion and Recommendations 

The Department of the Treasury recommends approvarof H.R. 3346, and advises that the 
enrolled bill "responds to a request from a number of higher education institutions, while still 
providing important information to students about their eligibility to claim education tax credits." 

We join Treasur)r in recommending approval ofH.R. 3346, which passed.the House by 
voice vote and the Senate by unanimous consent. 

Enclosures 

-2-

Mitchell E. Daniels, Jr. 
Director 
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DEPARTMENT OF THE TREASURY 
WASHINGTON. 0.C. 

ASSISTANT SECR ETA.RY 

The Honorable Mitchell E. Daniels, Jr. 
Director, Office ofManagement and Budget 
Executive Office of the President 
Washington, D.C. 20503 

Dear Mr. Daniels: 

December,41, 2.001 

. Tbis responds to your request for the views of this Department on enrolled bill H.R. 3346,"To 
amend the Internal Revenue Code of 1986 to simplify the reporting requirements relating~ to 
higher education tuition and related expenses." 

The enrolled bill amends the -information reporting requirements that apply to institutions of 
higher education., to give institutions the option of reporting either payments received or amounts 
billed for qualified tuition and related expenses: This change responds to a request rrom a 
number of higher education institutions, while stiJI providing important infonnation to students 
about their eligibility to claim educat-ionta..'<. credits and other ta.x benefits for higher education. 

In ,,.;ew of the foregoing, the Depanment of the Treasury.. supports the enrolled bill, and therefore . 
- ' 

recommends that the Presidenl sign it into law. 

Mark A. Weinberg 
Assistant Secretary ( 



DEPARTMENT OF THE TREASURY 
WASHINGTON,.C.C. 

ASSISTANT SECRETARY 

· The Honorable Mitchell E. Daniels, Jr. 
Director, Office ofManagement and Budget 
Executive Office of the President 
Washington, D.C. 20503 

Dear MT. Daniels: 

December'21, 2.001 

. This responds to yotir request for the views of this Department on enrolled bill H.R. J346, "To 
amend the Internal Revenue Code of l 986 to simplify the reporting requirements relating to 
higher education tuition and related expenses." · 

The enrolled bill ar:nends the information reporting requirements that apply to institutions of 
higher education, to give institutions the optio1J of reporting either payments received or amounts 
billed for qualified tuition and related expenses: This change responds to a request from a 
number of higher education institutions, while still providing important infonnation to students ··. 
about their eligibility to claim education tax credits and other tax benefits for higher education. 

In "iew of the foregoing, the Department ofthe Treasury supports the enrolled bill, and therefore 
recommends that the Presidenl sign it into law. . 

10~1l 
Mark A .w einberg 

· Assi:5taI1t Secretary ( 
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S$/ Rivi NO. 505314 
_c_c__c__~~~~'---"-

WRITE HOUSE STAFFING MEMORANDUM 

Date: .1•7-02 ACTION I CONCURRENCE I COMMENT DUE BY: 1-8•02, 4:00PM 

H.R. 3346 - SIMPLIFICATION OF INTERNAL REVENUE CODE REPORTING 
. Subject: REQUIREMENTS CONCERNING HIGHER EDUCATION EXPENSES 

ACilON FYI 

VICE PRESIDENTo fL-- II-"' D 

CARD bL. .,-' D 

BLAKEMAN D D 

BOLiEN .J I c.. Iii"' D 

CALIO (9 k_ ~ D 

CONNAUGHTON D D 

DANIELS D IW' 
FLEISCHER ~ D 

GERSON D D 

GONZALES rJ/D v D 

HAGIN D D 

HAWKINS v D 

REMARKS:. . 

HUBBARD tJlc_ 

HUGHES •"-' 
IRASTORzA 

JOHNSON 

LINDSEY bL 

MIERS 

RICE 

RIDGE 

ROVE·~\0 

SPELLINGS o L 

CLERK 

ACTION 

If 
I(" 

D 

D 

~ 
D 

D 

D 

r 
- V' 

D 

D 

FYI 

D 

[] 

D 

[] 

D 

r 
CJ 

D 

D 

[] 

D 

PLEASE SEND REMARKS TO STAFF SECRETARY, EXT. 627027 FAX 62215, NO LATER THAN 
4:00 PM TUESDAY, 1·8-02. THANK YOU. 

RESPONSE: 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
Ext. 62702 



THE DIRECTOR 

EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 

January 7, 2002 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled Bill H.R. 3346 - Simplification oflntemalRevenue Code Reporting 
Requirements Concerning Higher Education Expenses 

Sponsor - Rep. Manzullo (R) Illinois 

Last Day for Acti0n 

January 16, 2002 - Wednesday 

Purpose 

Simplifies reporting requirements for schools under the Hope Scholarship Tax Credit and 
Lifetime Leaming Tax Creditprograms. 

Agency Recommendations 

Office of Management and Budget. 

Department of the Treasury 
Department of Education 

Discussion 

Approval 

~pproval 
Defers to Treasury (Informally) 

. The Hope Scholarship Tax Credit permits taxpayers to claim credits of up to $1,500 
annually for qualified tuition and related expenses for each, student in the taxpayer's family 
enrolled in the first two years of college or other eligible post-secondary training. The Lifetime 
Leaming Tax Credit permits taxpayers to claim credits of 20 percent for the first $5,000 in tuition 
and associated fees (increasing to 20 percent of the first $10,000 in 2003) for all individuals 
enrolled in college or working persons pursuing lifelong learning to upgrade their skills. 

- . 
These credits were enacted in the Taxpayer Relief Act of 1997, P.L. 105-34, which also 

mandated reporting requirements for schools receiving payments supported by these credits. For 
example, schools must report to the Treasury and to the students the amount of tuition and grant 
payments received. The reporting requirements were to take effect upon the issuance of 
implementing regulations by the Department of the Treasury. Since these regulations have not 
been issued, these reporting requirements have not taken effect. 



,• .. 

H.R. 3346 would make two changes to the current requirements to simplify reporting for 
schools that receive payments funded by these credits. First, the emolled bill would eliminate the 
requirement that institutions provide sociaf security numbers and other information for taxpayers 
claiming the tax credits. This information would be required only for the student for whom a 
credit is claimed. Second, the emolled bill would permit institutions to report information on 
tuition and related expenses in the form of either payments received from, or amounts billed to, 
qualified students. Under current law, institutions would be required to report this information 
based on payments received. According to statements on the floor of the House, this amendment 
would allow many institutions to avoid making costly changes to their accounting and computer 
systems. 

These amendments would· apply to expenses paid or assessed after December 31, 2002. 

Conclusion and Recommendations 

The Department of the Treasury recommends approval ofH.R. 3346, and advises that the 
enrolled bill "responds to a request from a number of higher education institutions, while still 
providing important information to students about their eligibility to claim education tax credits." 

' • . I 

We join Treasury in recommending approval of H.R. 3346, which passed the House by 
voice vote and the Senate by unanimous consent. 

Enclosures 

. -2-

Mitchell E. Daniels, Jr. 
Director 
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ASSISTANT SECRETARY 

DEPARTMENT OF THE TREASURY 
WASHINGTON. 0.C . 

December'21, 2.001 

. The Honorable Mitchell E. Daniels, Jr. 
Di~ector, Office of Management and Budget. 
Executive Office of the President 
Washington, D.C. 20503 

Dear Mr. Daniels: 

. This responds to your request for the views of this Department on enrolled bill H.R. 3346, "To. 
amend the Internal Revenue Code of 1986 to simplify the reporting requirements relating to 
higher education tuition and related expenses." 

·The enrolled bill amends the information reporting requirements that apply to institutions of· 
higher education., to give institutions the option ofreporting either payments received or amounts 
billed for qualified tuition and related expenses: This change responds to a request ii-om a 
number of higher education institutions, while still providing important information to students 
about their eligibility to claim education. tax credits and other tax benefits for higher education. 

In "iew of the foregoing, the Department of the Treasury supports the enrolled bill, and therefore 
recommends that the Presidenl sign it into law. · 

s~~1w 
Mark A. Weinberg 
Assistant Secretary ( 



· .. -.. -__ .' 

··.·H.R.3346 

,·. 

c ··.: 

;' .·. 

... · 

. •···.··· 
·: ..... 

',, 
... 

. · · ®nr 11'tundrrd iSrllmth ltonBr[ss 
· .· · of.tht_.· ·· · · · 

tlnittd · £'tatrs of 5Imtrica 
AT THE FIRS'f SESSION 

Begun and held -at ihe City. of Washington on W ~dnesday, . 
the third day of ianuary, two thousand and OflB . 

·. .· : , ·.. ..' . . . .. 

_To amend the Internal Rev~nue C_ode of 1986 to lii~plify the ~eporting requirem~nts · · · 
· relating to higher education tuition and .related expenses. · 

Be it enacted by theSenate and House of Representatives of 
the United States of America in Congress astJembled, . . 
SECTION ·. 1. SIMPLIFICATION OF·. REPORTING REQUIREMENTS ·. 

. . . . JmLATING .• TO HIGIJE.R EDUCATION. '"!JTION AND . 
. · . RELA'I'ED EXPENSES. . ·. ·· .... · . , . . 

(a) AMENDMENT RELATING TO PERSONS REQUIRED To MAKE.· 
·. RETURN.-Paragraph (1) of section 60f?OS(a) of the lritern~l Rev~~ue . 

Code of 1986 (relatmg .to returns relatmg to higher education tu1t1on 
and related expenses) is amended to read as follows: · ·· · .. · · ·• · . :. 
·· . ·· . "(1) which is · an ·eligible educational institution· which · 

enrolls any indivi(lual for any academic period;". ·. ·. 
. (b) AMENDMENTS RELATING TO FORM AND MANNER OF 
RETURNs.-Subsection (b) of section 6050S of such Code is amended 
'as follows: · .. ··.· · · · · · ·· · · . . .... · · · ·. ·. · 

· . . (1) Paragraph (1) is amended by inserting "and" after the 
comma at the end. . -· · .. · · · ·· · ·,·. .· ... · . .. · .· •. 

· (2) Subparagraph (A) of paragraph· (2) is amended to read • 
as follows: . • ·.,· . · •.. · .. ··. . ·. . .· . ·.. .· • ' · .. ' ·.·. ' ', ·. 

. "(A) the name, address, . and TIN. of. any individual".'.'.'."' 
· ·. ' '(i) who is or has·been enrolled. at the'instittition 

· and with respect to whom transactions described in 
subparagraph (B) are .made during the .calendar year, 

or . "(ii) with resp~ct to whotll payments described i~ 
· · subsection (a)(2) or (a)(3) were made or received,''. ·· 

· · (3) Paragraph (2) of section 6()50S(b} of such Code is · · 
· amended by strikin~ subparagraph (B) and redesign.ating sub" 
· ... paragraphs (C) a!ld (D) as subparagraphs (B) and (C), respec~ 

.. · tively. · ·. . .. · ·· · . ·. · · . ·.·· .·. · · ·· . · . 
. . . ·. •· ' . · (4) Subparagraph (B) of ·section 6050S(b)(2) of such Code, 

· .. · as redesign.ated by paragraph (3), is amended to read as follows: 
. .·."(B)the-. . . . ·. . . '. ·. .· ···' · ·. 

"(i) aggregate amount of payments received or the 
aggregate amount billed · for qm1.lified . tuition and . 
:relat~d e~penses with· respect to.·. the individual 
descnbed . m subparagraph (A) durmg the calendar 

· < year,. · . . : . .· · · ·. · · .· .··. · · 
·· ·. . · · ''(ii) aggregate amo.unt of grants received J:>y such 

. · .. individual for payment of costs of attendance that ·are 
· admjnistered and processed by the institution during · 

· ·· .such ca_leildar year, · .• . · .. ~ . ·.. · . · · . . · ·. 

, ·, ~ . 

.,: .. 

:.·.·:.. 

·· ... ,·· 

.'· · ... 

I 

.'. ,_·: 

,. ' .. ~ 

. . . . ·. :' -~ . 

.. ·. 

. .··- .· 



H.R. 334&-2 · 

"(iii) amount. of any adjustments to the aggregate 
amounts reported by the institution pursuant to clause 
(i) or (ii) with respect to such individual for a prior 
calendar year, 

"(iv) aggregate amount of reimbursements or 
refunds (or similar amounts) paid to such individual 
during the calendar year by a person engaged in a 
trade or business described in subsection (a)(2), and 

"(v) aggregate amount of interest received for the 
calendar year from such individual; and". 

(c) CONFORMING AMENDMENTS.-Subsection (d) of section 60508 
of such Code is amended-

( 1) by striking "or (B)''; and 
(2) in paragraph (2), by striking "subparagraph (C)" and 

inserting "subparagraph (B)''. · 
SEC. 2. EFFECTIVE DATE. 

The amendments made by section 1 shall apply to expenses 
paid or assessed after Decemt>er 31, 2002 (in taxable years ending 
after such date), for education furnished in academic periods begin­
ning after such date. 

Speaker of the House of Representatives. 

Vice President of the United States and 
President of the Senate. 



EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF M~NAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 

THE DIRECTOR January 7, 2002 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled Bill H.R. 3346 - Simplifiq.tion oflntemal Revenue Code Reporting 
Requirements Concerning Higher Education Expenses 

Sponsor - Rep. Manzullo (R) Illinois 

Last Day for Action 

January 16, 2002 - Wednesday 

Purpose 

Simplifies reporting requirements for schools under the Hope Scholarship Tax Credit and 
Lifetime Leaming Tax Credit programs. 

Agency Recommendations 

Office of Management and Budget 

. Department of the Treasury 
Department of Education 

Discussion 

Approval 

Approval 
Defers to Treasury (Informally) 

The Hope Scholarship Tax Credit permits taxpayers to claim credits of up to $1,500 
annually for qualified tuition and related expenses for each student in the taxpayer's family 
enrolled in the first two years of college or other eligible post-secondary training. The Lifetime 
Leaming Tax Credit permits taxpayers to claim c.redits of 20 percent for the first $5,000 in tuition 
and associated fees (increasing to 20 percent of the first $10,000 in 2003) for all individuals 
enrolled in college or working persons pursuing lifelong learning to upgrade their skills. 

These credits were enacted in the Taxpayer Relief Act of 1997, P.L. 105-34, which also 
mandated reporting requirements for schools receiving payments supported by these credits. For 
example, schools must report to the Treasury and to the students the amount of tuition and grant 
payments received. The reporting requirements were to take effect upon the issuance of 
implementing regulations by the Department of the Treasury. Since these regulations have not 
been issued, these reporting requirements have not taken effect. 

--1 



H.R. 3346 would make two changes to the current requirements to simplify reporting for 
schools that receive payments funded by these credits. First, the enrolled bill would eliminate the 
requirement that institutions provide social security numbers and other' information for taxpayers 
claiming the tax credits. This information would be required only for the student for whom a 
credit is claimed. Second, the enrolled bill would permit institutions to report information on 
tuition and related expenses in the form of either payments received from, or amounts billed to, 
qualified students. Under current law, institutions would be required to report this information 
based on payments received. According to statements on the floor of the House, this amendment 
would allow many institutions to avoid making costly changes to their accounting and computer 
systems. 

These amendments would apply to expenses paid or a~sessed after December 31, 2002. 

Conclusion and Recommendations .. 

The Department of the Treasury recommends approval of H.R. 3346, and advises that the 
enrolled bill "responds to a request from a number of higher education institutions, while still 
providing important information to students about their eligibility to claim education tax credits." · 

We join Treasury in recommending.approval of H.R. 3346, which passed the House by 
voice vote and the Senate by unanimous consent. 

Enclosures 

-2-

Mitchell E. Daniels, Jr. 
Director 
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EXECUTIVE OFFICE OF THE PRESIDENT 

OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 

THE DIRECTOR January 7, 2002 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled Bill H.R. 3346 - Simplification oflntemal Revenue Code Reporting 
Requirements Concerning Higher Education Expenses 

Sponsor - Rep. Manzµllo (R).Illinois 

Last Day for Action 

January 16, 2002 - Wednesday · 

Purpose 

Simplifies reporting requirements for schools under the Hope Scholarship Tax Credit and 
Lifetime Leaming Tax Credit programs. 

Agency Recommendations 

Office of Management and Budget 

Department of the Treasury 
Department of Education 

Discussion 

Approval 

Approval 
Defers to Treasury (Informally) 

The Hope Scholarship Tax Credit permits taxpayers to claim credits of up to $1,500 
annually for qualified tuition and related expenses for each student in the taxpayer's family 
enrolled in the first two years of college or other eligible post-secondary training. The Lifetime 
Learning Tax Credit permits taxpayers to. claim credits of 20 percent for the first $5,000 in tuition 
and associated fees (increasing to 20 percent of the first $10,000 in 2003) for all individuals 
enrolled in college or working persons pursuing lifelong learning to upgrade their skills. 

These credits were enacted in the Taxpayer Relief Act of 1997, P.L. 105-34, which also 
mandated reporting requirements for schools receiving payments supported by these credits. For 
example, schools must report to the Treasury and to the students the amount of tuition and grant 
payments received. The reporting requirements were to take effect upon the issuance of 
implementing regulations by the Department of the Treasury. Since these regulations have not 
been issued, these reporting requirements have not taken effect. 



H.R. 3346 would make two changes to the current requirements to simplify reporting for 
schools that receive payments funded by these credits. First, the enrolled bill would eliminate the 
requirement that institutions provide social security numbers and other information for taxpayers 
claiming the tax credits. This information would be required only for the student for whom a 
credit is claimed. Second, the enrolled bill would permit institutions to report information on 
tuition and related expenses in the form of either payments received from, or amounts billed to, 
qualified students. Under current law, institutions would be required to report this information 
based on payments received. According to statements on the floor of the House, this amendment 
would allow many institutions to avoid making costly changes to their accounting and computer 
systems. 

These amendments would apply to expenses paid or assessed after December 31, 2002. 

Conclusion and Recommendations 

The Department of the Treasury recommends approval of H.R. 3346, and advises that the 
enrolled bill "responds to a request from a number of higher education institutions, while still 
providing important information to students about their eligibility to claim education tax credits." 

We join Treasury in recommending approval of H.R. 3346, which passed the House by 
voice vote and the Senate by unanimous consent. 

Enclo.sures 

-2-

Mitchell E. Daniels, Jr. 
Director 



1:· ' 

" 

SS/ RM NO. 505314 

WHITE HOUSE STAFFING MEMORANDUM 

Date: 1-7-02 . ACTION I CONCURRENCE I COMMENT DUE BY: .1-8-02, 4:00 PM 

H.R. 3346 - SIMPLIFICATION OF INTERNAL REVENUE CODE REPORTING 
Subject: REQUIREMENTS CONCERNING HIGHER EDUCATION EXPENSES 

ACTION FYI ACTION FYI 

VICE PRESIDENT Iii""' D HUBBARD If D 

CARD Ill" D HUGHES ~ D 

BLAKEMAN D D IRASTORZA D D 

BOLTEN ~ D JOHNSON D D 

CALIO [II..-' D LINDSEY "' D 

CONNAUGHTON D D MIERS D V· 
DANIELS D ~ RICE D D 

\ FLEISCHER ~ D RIDGE D D 

GERSON D D ·ROVE r J D 

GONZALES r D SPELLINGS ~ D 

HAGIN D D CLERK D 

v • ..t; 

HAWKINS D D D 

REMARKS: 
PLEASE SEND REMARKS TO STAFF SECRETARY, EXT. 62702, FAX 62215, NO LATER THAN 
4:00 PM TUESDAY, 1-8-02. THANK YOU. 

) 

RESPONSE: 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
Ext. 62702 

----- --



EXECUTIVE OFFICE OF THE PRESIDENT 

OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 

THE DIRECTOR January .7, · 2002 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled Bill H.R. 3346,. Simplification of Internal R~venue Code Reporting 
Requirements Concerning Higher Education Expenses · 

Sponsor - Rep; Manzullo (R) Illinois · 

Last Day for Action 

January 16, 2002-Wednes9ay 

Purpose 

Simplifies reporting requirements for schools under the Hope ScholarshipTax Credit and 
Lifetime Learning Tax ·credit programs~ 

4 Agency Recommendations 

Office of Management and Budget 

·Department of the Treasury 
_. Department of Education 

Discussion 

Approval · 

Approval . 
' . . . . . 

Defers to Treasury (Informally) 

The Hope Scholarship Tax Credit permits taxpayer~ to claim credits of up to $1,500 ·· 
annually for.qualified tuition and related exp.enses for each'. student in the taxpayer's.family 

· enrolled in the first two years of college or other eligible post-secondary training. The Lifetime . 
··.Leaming Tax Credit permits taxpayers to clairri credits of 20 percent for the first $5,000in tuition 

and associated fees (increasing to 20 percent of the first $10,000 in 2003) for all indi~iduals 
_ enrolled in college ·or working persons pursuing lifelong learning to upgrade their skills. 

_ These credits were enacted in the Taxpayer Relief Act of 1997, P.L. 105~34, which0 also 
mandated reporting requirements for schools recejving payments supported by these credits. For 
example, schools IT11ist report to the Treasury and to the students the amount of tuition and grant 
payments received. The reporting requirements were to take effect upon the issuance of _/ · 
implementingregi1lations by the Department of the Treasury. Since these regulations have not 
been issued, these reporting requirements have not taken effect. 



H.)R. 3346 would make t~o changes to the current requirements to simplify reporti_pg for 
schools that receive payments funded by these credits. First, the enrolled bill would eliminate the • 
requirement that institutions provide social security numbers and other information for taxpayers 
·claiming the tax credits. ·This information would be required only for the student for whom a ·· 
credit is claimed. Second, the enrolled bill would permitinstitutions to report information on 

·tuition and-related expenses in the form.ofeither payments received from,· or amounts billed to,·. 
qualified students. Under current_ law, institutions would be required to· report this information 
based on payments received. According to statements on the floor of the House, this amendment 
would allow many iJ1,stitutions to avoid making costly. changes to their accounting and computer 
systems.-

These amendments would apply to expenses paid or assessed after December 31, 2002. 

·Conclusion and Recommendations 

The Department of the Treasury recommends approval ofH.R, 3346, and advises that the 
enrolled bill "responds to a request from a.number of higher education institutions, while still 
providing important information to students about their eligibility to claim education tax credits." 

We join Treasury in recommending approval of H.R. 3 346; which passed the House by 
voice vote and the Senate by unanimous consent. 

Enclosures 

-2-

~.<.s-.f.8~ 
Mitchell E. Daniels, Jr. 
Director 

_,,,/-. 

·:j,F. 



ASSISTANT SE:CRETA.RY 

DEPARTMENT OF THE TREASURY 
WASHINGTON. C.C. 

December,21, 2.001 

The Honorable Mitchell E. Daniels, Jr. 
Director, Office of Management and Budget. 
Executive Office of the President · 
Washington, D.C. 20503 

Dear Mr. Daniels: 

Tbis responds to your requcstfor the views of this Department on enrolled billH.R. 3346, "To 
amend the Internal Revenue Code of 1986 to simplify the reporting requirements relating to· 
higher education ruition and related expenses." 

The emolkd bill amends the 'information reporting req uircrnents that. apply to institutions of 
higher education., to give institutions the option of reporting either payments received or amounts 
billed for qualified tilition and related expenses: This change responds to a request from a 
number of higher education institutions, while stiJl providing important information to students 
about their eligioility to claim education ta.'<. credi~s and other tax benefits for higher education. 

In view of the foregoing, the Department of the Treasury supports the enrolled bill, and therefore 
recommends that the President sign it into law. 

s/M~ll 
Mark A. Weinberg 
Assistant Secretary ( 
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SSi/ RM NO.· 505314 

WffiTE HOUSE STAFFING ME1\10RANDUM 

\ 

Date: 1·7 -02 
ACTIONJ/ CONCURRENCE I COMMl:.NT DUE BY: 1-8-02, 4:00 PM 

H.R. 3346 ·SIMPLIFICATION OF INTERNAL REVENUE CODE REPORTING 

Subject: REQUIREMENTS CON'CERNING HIGHER EDUCATION EXPENSES 

ACTION FYI ACTION FYI 

VICE PRESIDENT'iJP• • W" D HUBBARD· ·~ D 

CARD JI"' D HUGHES M' 0 

BLAKEMAN· D D IRASTORZA D D 

·.BOLTEN 
.. ,.., D JOHNSON D D 

CALIO Cl-" 0 LINDSEY ·~ D 

·CONNAUGHTON D D MIER~; D v 
DANIELS D ~ RICE D D 

FLEISCHEIR ~ D RIDGE: D D 

GERSON D D ROVE If" D 

GONZALES r 0 SPELLINGS .,.., . D 

HAGIN· D D CLERK 0 

HAWKINS v D 0 0 
·-1.;. 

REMARKS: 
PLEASE SEND REMARKS TO STAFF SECRETARY, EXT. 62702, FAX 62215, NO LATER THAN 

4:00 PM TUESDAY, 1-8-02. THANK YOU. 



. j• o\I • 

'· 
·SS/ RM NO.: 505314 

-----~-

.. WHITE HOUSE STAFFING MEMORANDUM 

Date: 1-7-02 ACTION_,/ CONCURRENCE/ _COMMENT DUE E;lY: 1 :..a.02, 4:00 PM 

H.R. 3346 ,; SIMPLIFICATION OF INTERNAL REVENUE CODE REPORTING 
-SuQject: . REQUIREMENTS CONCERNING HIGHER EDUCATION EXPENSES 

ACTION FYI ACTION 

' ~ Ir-' ; VICE PRESIDENTt .. D- HUBBARD 

CARD-. ···.-' D HUGHES .,. . 
. . 

.. 

BLAKEMAN.:_ D D IRASTORZA ' D . . 

BOLTEN .·'~ D .JOHNSON D 

CALIO ll--' D LINDSEY ··~. 

·CONNAUGHTON D D MIERS D 

DANIELS .D ··~ RICE D .. 

FLEISCHER .. 
.. 

~· D RIDGE D 
.. 

GERSON D D ROVE. if", 

GONZALES .IW'· D SPELLINGS v 
HAGIN 

'· D D .. CLERK 0 

HAWKINS- v D D . ·. 

· .. · 
.; 

J 

REMARKS: . · · · . · 

FYI 

D 

D 

D 

D 

D 

v 
D 

o' 
D 

D 

D 
.. 

·';.:;; __ :,_ 

PLEASE SEND REMARKS TO STAFF SECRETARY; EXT. 62702, FAX 62215,NO LATERTHAN 
4:00 PM TUESDAY, 1-8-02. THANK YOU. . . - . 

RESPONSE: 

Harriet E. Miers 
Assistant to the President · · 

... and Staff Secretary . 
. Ext. 627.02 



THE DIRECTOR 

EXECUTIVE OFFICE OF THE PRESIDENT 
. OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C; 20503 

January 7, ·2002 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: EmolledBill H.R. 3346 - Simplification of Internal Revenue Code Reporting 
Requirements Concerning Higher Education Expenses · 

Sponsor - Rep. Manzullo (R) Illinois 
J 

Last Dav for Action 

' January 16, 2002 - Wednesday 

Purpose 

Simplifies reporting requirements for schools under the Hope Scholarship Tax Credit and 
Lifetime Leaming Tax Credit programs. . 

· Agency Recommendations 

Office of Management and Budget 

Department of the Treasury 
Department of Education 

Discussion 

Approval 

i?-pproval . 
Defers to Treasury (Informally) 

The Hope Scholarship Tax Credit permits ta.'Cpay.s<rs to claim credits of up to $1,500 
annually for qualified tuition and related expenses for each student in the t'1,xpayer's. family 
emolled in the first two years of college or other eligible post-secondary training. The Lifetime 
Leaming Tax Credit permits taxpayers to claim credits of 20 percent for the first $5,000 in tuition 
and associated fees (increasing to 20 percent of the first $10,000 in 2003) for all individuals 
emolled in college or working persons pursuing lifelong learning to upgrade their skills. 

These credits were enacted in the Taxpayer Relief Act of 1997, P .L. J 05-34, which also 
mandated reporting requirementsforschools receiving payments supported by these credits. For 
example, schools must report to the Treasury and to the students the amount of tuition and grant 
payments received. The reporting requirements were to take effect upon the issuance of 
implementing regulations by the Department of the Treasury. Since these regulations have not 
been issued; these reporting requirements have not taken effect. 



. 
' 

-... -------. . 
' , 

H.R. 3346 would make two changes to the current requirements to simplify reporting for 
schools that receive payments funded by these credits. First, the enrolled bill would eliminate the 
requirement that institutions provide social security numbers and other information for taxpayers 
claiming the tax credits. Thisinformation would be required only for the student for whom a 
credit is claimed. Second, the enrolled bill would permit institutions to report information on 
tuition and related expenses in the form of either payments received from, or amounts billed to, 
qualified students. Under current law, institutions would be required to report this information 
based on payments received. According to statements on the floorof the House, this amendment 
would allow many institutions to avoid making costly changes to their accounting and computer 
systems. 

. - ( 

These amendments would appl)"._ to expenses paid or assessed after December 31, 2002. 

Conclusion and.Recommendations 

The Department of the Treasury recommends approvalbfH.R. 3346, and advises that the 
enrolled bill "responds to a request from a number of higher education institutions, while still 
providing important information to students about their eligibility to claim education tax credits." 

We join Treasury in recommending approval of H.R. 3346, which passed the House by 
voice vote and the Senateby unanimous consent. 

Enclosures 

-2-

Mitchell E. Daniels, Jr. 
Director 



r ,. , .. 

~ .. ·~ 
DEPARTMENT OF THE TREASURY 

WASHINGTON. o·.c. 

ASSISTANT 5ECRETA.RY 

The Honorable Mitchell E. Daniels, Jr. 
Director, Office of Management and Budget 
Executive Office of the President 
Washington, D.C. 20503 

Dear Mr. Daniels: 

December·2 J, 2.001 

• This responds to your request for the views of this Department on enrolled bill R.R. 3346, "To 
amend the Internal Revenue Code of 1986 to simplify the reporting requirements relating to 
higher education tuition and related expenses." · 

The enrolled bill amends the information reporringrequirE:lllents that apply to institutions of 
higher education., to give institutions the option of reporting either payments received or amounts 
billed for qualified tuition andrelated expenses: .This changeresponds to a request :!Tom a 
number of higher education institutions, while stiH providing important information to students 
about their eligibility to claim education la.'{ credits and other tax benefits for h1gher education. 

In \.,-iew of the foregoing, the Deparl.n1ent of the Treasury supports the enrolled bill, and therefore 
recommends that the President sign it into law. 

~~1crr 
Mark A: Weinberg 
Assistant Secretary ( 
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SS/ RM NO. 505314 

WHITE HOUSE STAFFING ME:MORANDUM 

Date: 1•7-02 ACTION I CONCURRENCE I COMMENT DUE BY:. 1-8·02, 4:00 PM 

H.R. 3346-SIMPLIFICATION OF INTERNAL REVENUE COD.E REPORTING 
.Subject: REQUIREMENTS CON'CERNING HIGHER EDUCATION EXPENSES 

ACTION FYI ACTION FYI 

VICE PRESIDENT . r' D HUBBARD. ~ D 

CARD It" D ·HUGHES If' D 

BLAKEMAN D D IRASTORZA D D 

BOLTEN Ii" . ·D JOHNSON D D 

. CALIO w.-- D LINDSEY ~ D 

CONNAUGHTON D D MIERS D W' 
DANIELS w ·c:r ·~ RICE D D 

FLEISCHER P--' D RIDGE: D D 

GERSON D D ROVE 117 D 

GONZALES ·~ D SPELILINGS ~· D 

HAGIN· D D CLERK D 

HAWKINS v D D D 

REMARKS: 

'·'." 

PLEASE SEND REMARKS TO STAFF SECRETARY, EXT. 62702, FAX 62215, NO LATER THAN 
4:00 PM TUESDAY. 1-8-02. THANK YOU.· . 

141001 



fl_ ·lr, 

.-;:-· SS/RM NO. 505314 

WHITE HOUSE STAFFING MEMORANDUM 

Date: 1•7-02 ACTION I CONCURRENCE I COMMENT DUE BY: 1-8•02, 4:00 PM 

H.R,3346 - SIMPLIFICATION OF INTERNAL REVENUE CODE REPORTING 
Subject: REQUIREMENTS CONCERNING HIGHER EDUCATION EXPENSES 

ACTION FYI ACTION FYI 

VICE PRESIDENT iw-' D HUBBARD ~ D 

CARD It' D HUGHES ~ D· 

BLAKEMAN D D IRASTORZA D D 
-

BOLTEN .·.~· D JOHNSON . , D D 

CALIO . w.--· D LINDSEY ~ D 

CONNAUGHTON D D MIERS D v 
·DANIELS t:I 'IW' .RICE D D 

FLEISCHER ~ D RIDGE D D 

GERSON D D ROVE r D 

GONZALES ~ D SPELLINGS v D 

HAGIN· D D CLERK. D. 

v -~;, . 

HAWKINS D D D 

REMARKS: 
PLEASE SEND REMARKS TO STAFF SECRETARY, EXT. 62702, FAX 62215, NO LATER THAN 
4:00 PM TUESDAY, 1-8-02. THANK YOU.· 

RESPONSE: 

Harriet E. Miers . · 
Assistant to the President 

and Staff Secretary 
Ext. 62702 



~) . 

EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 

THE DIRECTOR January 7, 20.02 

MEMORANDUM FOR THE PRESIDENT 

.SUBJECT: Enrolled Bill H.R. 3346 - Simplification of Internal Revenue Co9e Reporting 
Requirements Concerning Higher Education Expenses 

Sponsor - Rep; Manzullo (R) Illinois 

Last Day for Action · 

January 16, 2002..; Wednesday 

Purpose 

Simplifies reporting requirements for schools under the Hope Scholarship Tax Credit and 
Lifetime Leaming Tax Credit programs. 

Agency Recommendations 

Office of Managementand Budget 

Department of the Treasury 
Department of Education 

Discussion 

Approval 

Approval 
Defers toTreasury (Informally) 

The Hope ScholarshipTax Credit permits taxpayers to claim credits ofup to $1,500 
annually for qualified tuition and related expenses for eacfrstudent in the taxpayer'sfamily 
enrolled in the first two years of college or other eligible post-secondary training. The Lifetime 
Leaming Tax Credit permits taxpayers to claim credits of 20 percent for the first $5 ,000 in tuition 
and associated fees (increasing to 20 percent of the first $10,000 in 2003) for all individuals ' 
enrolled in college or working persons pursuing lifelong learning to upgrade their skills. 

These credits were enacted in the Taxpayer Relief Act of 1997, P .L. 105-'34, which also 
.mandated reporting requirements for schools receiving payments supported by these credits. For 
example; schools must report to the Treasury and to the students the amount of tuition and grant 
payments received. The reporting requirements were to take effect upon the issuance of 
implementing regulations by the Department of the Treasury. Since these regulationshave not 
been issued, these reporting requirements have not taken effect. 



~ . 

H.R. 3346 would make two changes to the current requirements to simplify reporting for 
schools that receive payments funded by these credits. First, the enrolled bill would eliminate the 
reqi1irement that institutions provide social security numbers and otherinformation for taxpayers 
claiming the tax credits; This information would be required only for the student for whom a 
credit is claimed. Second, the enrolled bill would permit institutions to report .information on 
tuition and related expenses in the form of either paymentsreceived from, or amounts billed to, 

. qualified students. Under current law, institutions would be required to report this information 
based on payments re9eived. According to statements on the floor of the House, this· amendment 
would allow many instit11tions to avoid making costly changes to their accounting and computer. 
systems. 

These amendments would apply to expenses paid or assessed after December 31, 2002. 

' 
Conclusion and Recommendations 

The Department of the Treasury recommends approval ofH.R, 3346, and advises that the 
enrolled bill "responds to a request from a number of higher education institutions, while still 
providing important information to students about their eligibility to claim education tax. credits." 

We join Treasury in recommending approval of H.R. 3346, which passed the Houseby 
voice vote and the Senate by unanimous consent: 

Enclosures 

-2-

Mitchell E. Daniels, Jr. 
Director 



DEPARTMENT OF THE TREASURY 
WASHINGTON. 0.C. 

ASSISTANT SECRETARY 

The Honorable Mitchell E. Daniels, Jr. 
Director, Office of Management and Budget 
Executive Office of U1e President 
Washington, D.C. 20503 

Dear MT. Daniels: 

Decem1Jer,21 , 2.001 

This responds to your requcS't for the views of this-Department on enrolled bill H.R. 3346, "To 
amend the Internal Revenue Code of 1986 to simplify the reporting requirements relating to 
higher education tuition and related expenses." · 

The enrolled bill amends the information reporting requirements that apply to institutions of 
higher education, to give institutions the option of reporting either payments received or amounts 
billed for qualified tuition and related expenses: This change responds to a request from a 
number of higher education institutions, while stiJl providing important information to students 
about their eligibility to claim education tax credits and other tax benefits for higher education. 

Mark A. Weinberg 
Assistant Secretary ( 
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SS/ RM NO. 505314 

WHITE HOUSE STAFFING MEMORANDUM 

Date: 1·7-02 ACTION I CONCURRENCE I COMMENT DUE BY: 1-8-02, 4:00 PM 

H.R. 3346 - SIMPLIFICATION OF INTERNAL REVENUE CODE REPORTING 
Subject: REQUIREMENTS CON'CERNING HIGHER EDUCATION EXPENSES 

ACTION. FYI ACTION FYI 

VICE PRESIDENT Iii-' D HUBBARDz "' ~ D 

CARD ·~ D HUGHES ~ D 

BLAKEMAN D. D IRAST'ORZA D D 

·BOLTEN lit" D JOHNSON D D 

CALIO El-' D LINDSEY v D 

CONNAUGHTON ·o D MIERS D v 
DANIELS. D iii' RICE D D 

FLEISCHER ~ D RIDGE: D D 

GERSON D .o ROVE IV D 

GONZALES '~ D ·SPELLINGS V' D 

HAGIN D D CLERK D 

HAWKINS v D D o-

REMARKS: 

•;r.; 

. PLEASE SEND REMARKS. TO STAFF SECRETARY, EXT .. 62702, FAX 62215, NO LATER THAN 
4:00 PM TUESDAY. 1 ·8-02. THANK YOU. · 

[4Joo1 



• 
· SS/ RM NO . 505314 

WHITEHOUSE STAFFING MEMORANDUM 

Date: 1-7-02 ACTION I CONCURRENCE I COMMENT DUE BY: 1-8-02, 4:00 PM 

H.R. 3346 - SIMPLIFICATION OF INTERNAL REVENUE CODE REPORTING 
Subject: REQUIREMENTS CONCERNING HIGHER EDUCATION EXPENSES · 

ACTION FYI ACTION FYI 

VICE PRESIDENT ~ D HUBBARD • if' D 

CARD. It' D HUGHES ~ D 

BLAKEMAN· D D IRASTORZA D D 

BOLTEN p-" D JOHNSON D D 

CALIO Elli-" D LINDSEY ~ D 

CONNAUGHTON D D MIERS D rw-' 
DANIELS. D ~ RICE D D 

FLEISCHER ' ~ D RIDGE D D 
GERSON D .D ROVE IW' ·o 
GONZALES ·~ D ·SPELLINGS 117' D 

HAGIN D D CLERK D 

v ·:.-.;; 

HAWKINS D D o· 

REMARKS: 
PLEASE SEND REMARKS TO STAFF SECRETARY, EXT. 62702, FAX 62215, NO LATER THAN 
4:00 PM TUESDAY, 1-8-02. THANK YOU. 

RESPONSE: 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
Ext. 62702 



EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 

THE DIRECTOR January 7, 2002 

MEMORANDUM FOR THE PRESIDENT 

. . 

SUBJECT: Enrolled Bill H.R. 3346 - Simplification oflnternal Revem!e Code Reporting 
Requirements Concerning Higher Education Expenses 

Sponsor- Rep. Manzullo (R) Illinois · 

Last Day for Action 

January 16, 2002 - Wednesday 

Purpose 

Simplifies reporting requirements for schools under the Hope Scholarship Tax Credit and 
Lifetime Learning Tax Credit programs. 

Agency Recommendations 

Office of Management and Budget 

Departrnertt of the Treasury 
Department of Education 

Discussion 

Approval 

Approval 
Defers to Treasury (Informally) 

The Hope Scholarship Tax Credit permits taxpayers to claim credits of up to $1,500 
annually for qualified tuition and related expenses for each student in the taxpayer's family 
enrolled in the firsttwo years of college or other eligible post-secondary training. The Lifetime 
Learning Tax Credit permits taxpayers to claim credits. of 20 percent for the first $5,000 in tuition 
and associated fees (increasing to 20 percent of the first $10,000 in 2003) for all individuals 
enrolledin college or working persons pursuing lifelong learning to upgrade thei~ skills. 

These credits were enacted in the Taxpayer Relief Act of 1997, P.L. 105-34, which also 
mandated reporting requirements for schools rece~ving payments supported by these credits. For 
example, schools must report to the Treasury and to the students the amount of tuition and grant 
payments received. The reporting requirements were to take effect uponthe issuance of 
implementing regulations by the Department of the Treasury. "Since these regulations have not 
been issued, these reporting requirements have not taken effect 



I .. 
. v : .. 

· .... 

·~ .' 

. H.R. 3346 would make two changes to the current requirem~nts to simplify reporting for 
schools that receive payments fonded by these credits. First, the enrolled bill vvould eliminate the· 
·requiremerttthatinstitutions provide social security numbers and other information for taxpayers 
claiming the tax credits. This information vvould be required only for the student for whom a: 
credit is claimed. Second, the enrolled bill would permit institutions to report information,on 
tuition and related expenses. in the form of either payments received from, or amounts billed to·, 
qualif!ed students. Under current law, institutions would be required to report this information 
based on payments received. ·According to· statements on the. floor of the House, this amendment 
would allow many institutions to avoid making costly changes to their accounting and computer 
systems. 

These amendments would apply to expenses paid or ass.essed after December 31, 2002: -
.· . . . .. 

Conclusion and Recommendations.·.· 

-. ·.. .· . . , .. ·. . ·. _.·' -· . '1.· . ·.\ 

. The Department of the Treasury recommends approval ofH.R. 3346, and advises that the · 
enrolled bill "responds to a request from a.number.of higher ed;ucation institutions, while still 
providing important information to. students about.their.eligibility to claim education.tax credits." · .. 

. We join Treasury in recommendingapprovalofH.R'. 3346, which passed the House by 
. voice·.vote and the Senate by unanimous consent. . . . 

Enclosures 

. ····~.<.s-... ~.~ 

-2-

Mitchell R Daniels, k 
Director. 

' ·' 

···· .. :...·:·,·. 
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DEPARTMENT OF THE TREASURY 
WASHINGTON. O.C. 

ASSISTANT SECRETARY 

The Honorable Mitchell E. Daniels, Jr. 
Director, Office ofManagement and Budget 
Executive Office ofthe President 
Washington, D.C. 20503 

Dear MT. Daniels: 

December-21 , 2.00 l 

This responds to your request for the views of this Department on enrolle~ b111 H.R 3346, "To 
amend the Internal Revenue Code of 1986 to simplify the reporting !equirements relating to· 
higher education tuition and related expenses." 

• c 

The enrolled bill amends the information reporting requirements that apply to institutions of 
higher education., to give institutions the option ofreporting either payments receiv~d or amounts 
billed for qualified tuition and relatedexpeµses: This change responds to a requestfrom a 
number of higher education institutions, while stiJl providing important information to students 
about their eligibility to clairri education tax credits and other tax bcnefi:tsfor higher education. 

In view of the foregoing, the Department of the Treasury supports the enroll~d bill, and therefore 
recommends that the President sign itinto law. -

s;A~ll 
Mark A Weinberg 
Assistant Secretary ( 
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SS/ RM NO. 505314 

WHITE HOUSE STAFFING MEMORANDUM. 

Date: 1-7-02 ACTION/ CONCURRENCE I COMMENT DUE BY: 1-8-02, 4:00 PM 

Subject: 
H.R. 3346 -SIMPLIFICATION OF INTERNAL REVENUE CODE REPORTING·''i°"·- ,..-"'. _ / 
REQUIREMENTS CONCERNING HIGHER EDUCATION EXPENSES .,.J:l vlR!IJii! ti r::iHl:23 

ACTION. FYI ACTION FYI 

VICE PRESIDENT I&-" D HUBBARD ~ D 

CARDs .. ~ D HUGHES ~ D 

BLAKEMAN D D IRASTORZA D D, 

BOLTEN p-' ·. D JOHNSON D D 

CALIO Ill--' D . LINDSEY ~ D 

CONNAUGHTON D D MIERS D v 
DANIELS D iY' RICE. D D 

FLEISCHER ~ .D RIDGE D D 

GERSON D D ROVE Ir' D 

GONZALES ~ D SPELLINGS ~ D 

HAGIN D D CLERK D 

v ·..:C.. 

HAWKINS D D D 

REMARKS: 

PLEASE SEND REMARKS TO STAFF SECRETARY, EXT. 62702, FAX 62215, NO LATER THAN 
4:00 PM TUESDAY, 1-8-02. THANK.YOU. ~ 

RESPONSE: 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
Ext. 62702 



EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 

THE DIRECTOR January 7, 2002 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled Bill H.R. 3346 - Simplification of Internal Revenue Code Reporting 
Requirements Concerning Higher Education Expenses 

Sponsor - Rep~ Manzullo (R) Illinois · · 

Last Day for, Action 

January 16, 2002 - Wednesday 

Purpose 

Simplifies reporting requirements for schools under the Hope Scholarship. Tax Credit and 
Lifetime Learning Tax Credit programs. 

Agency Recommendations 

Office of Management and Budget 

Department of the Treasury 
Department of Education 

Discussion 

Approval 

Approval 
Defers to Treasury (Informally) 

The Hope Scholarship Tax Credit permits taxpayers to claim credits of up to $1,500 
annually for qualified tuition and related expenses for each student in the taxpayer's family 
enrolled in the first two years of college or other eligible post-secondary training. The Lifetime ~ 

Leaming Tax Credit permits taxpayers to claim credits of 20 percent for the first $5,000 in tuition 
and associated fees (increasing to 20 percent of the first $10,000 in 2003) for all individuals 
enrolled in college or working persons pursuing lifelongleaming to upgrade their skills. 

These credits were enacted in the Taxpayer Relief Act of 1997, P.L. 105-34, which also 
mandated reporting requirements for schools,seceiving payments supported by these credits. For / 
example, schools must report to the Treasury and to the"' students the amount of tuition and grant V. 
payments received. The reporting requirements were to take effect upon the issuance of 
implementing regulations by the Department of the Treasury. Since these regulations have not 
been issued, these reporting requirements have not taken effect. 



. u 

H.R. 3 346 would make two changes to the current requirements to simplify reporting for 
schools that receive payments funded by these credits. First, the enrolled bill would eliminate the 
requirement that institutions provide social security numbers and other info!iIIlation for taxpayers 
claiming the tax credits. This information would be required only for the student for whom a 
credit is claimed. Second, the enrolled bill would permit institutions to report information on I 
tuition and related expenses in the form of either payments received from, or amounts billed to, 
qualified students. Under current law, institutions would be required to report this information 
based on payments received. According to statements on the floor of the House, this amendment 
would allow many institutions to avoid making costly changes to their accounting and computer 
systems. 

These amendments would apply to expenses paid or assessed after December 31, 2002. 

Conclusion and Recommendations 

The Department of the Treasury recommends approval ofH.R. 3346, and advises that the 
enrolled bill ,;responds to a request from a number of higher education institutions, while still 
providing important information to students about their eligibility to claim education tax credits." 

We join Treasury in recommending approval ofH.R. 3346, which passed the House by 
voice vote and the Senate by unanimous consent. 

Enclosures 

-2-

Mitchell E. Daniels, Jr. 
Director 
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DEPARTMENT OF THE TREASURY 
WASHINGTON. C.C. 

ll.SSISTANT SE.CRETA.RY 

The Honorable Mitchell E. Daniels, Jr. 
Director, Office of Ma.nage+nent and Budget 
Executive Office a f the President 
Washington, D.C. 20503 

Dear Mr. Daniels: 

December'21, 2.001 

·. This responds to your request for the views of this Department on enrolled bill H.R. 3346, ''To 
amend the Internal Revenue Code of 1986 to si.n:i.plify the reporting requirements relatingto 
higher education tuition a.nd related expenses." · 

· The enrolled bin amends the information reporting requirements that apply to institutions of · 
higher education., to give institutions the option ofreporting either payments received or amounts 
billed for qualified niition and related expenses:.· This change responds to a request from a . 
number of higher education institutions, while still providing importanti.nfonnation to students 
abouttheir eligibility to claim education .ta."( credits and other ta.x benefits for higher ·education. ·. 

In view of the foregoing, the Departn1eiit of the Treasury supports the enrolled bill, and tb,erefore '"·' .· 
recommends that the President ·sign it into law. · 

s1A~1Ji 
Mark A. Weinberg 
Assistant Secretary ( 
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SS/ RM NO. 505314 

VIHITE HOUSE STAFFING MEMORANDUM 

. Date:· 1-7-02 ACTION I CONCURReNCE I COMMENT DUE aY: 1-8·02, 4:00 PM 

H.R. 3346 -SIMPLIFICATION OF INTERNAL REVENUE CODE REPORTING 
Subject: REQUIREMENTS CONCERNING HIGHER EDUCATION EXPENSES 

VICE PRESIDENT 

CARD 

·BLAKEMAN 

· BOLTEN 

CALIO 

CONNAUGHTON 

DANIELS. 

FLEISCHER 

GERSON 

GONZALES 

HAGIN 

HAWKINS 

ACTION ·FYI 

~ D 

·r o 
D. D 

lil' .D 

~ .o 
·o D 
D ~ 

~ D 

0 D 

I?" D 
0 D 
VD 

·HUBBAR.DD-.-A·· ~ 0 

HUGHES ~ 0 

IRASTORZA 0 0 

JOHNSON D D 

LINDSIEY ~ 0 

MIERS 

RICE 

RIDGE 

ROVE 

SPELLINGS 

CLERK · 

0 V' 
0 D 

D D 
fl' D 
R' D 
D 

D D 

' · · RESPONSE: 
((I}- ·c__ v-a~ c~~· 

()(-CC 

Harriet E. Miers 
Assistant to ~he President 

· and Staff Secretary 
Ext. 62702 · 

TOTRL P.03 
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.SS/RM NO . 505314 

WHITE HOUSE STAFFING MEMORANDUM 

Date: 1-7 -02 ACTION /CONCURRENCE I COMMENT DUE BY: 1-8-02, 4:00 PM 
, 

H.R. 3346 - SIMPLIFICATION OF INTERNAL REVENUE CODE REPORTINf~l J-HttflPMl.0~33 
Subject: REQUIREMENTS CON'CERNIN,G HIGHER _EDUCATION EXPENSES 

ACTION .. FYI ACilON · FYI 

VICE PRESIDENT Ii-"' D HUBBARD If D 

CARD lit'·--. -· D HUGHES ·r- D 

-BLAKEMAN D D IRASTORZA D -.D 

BOLTEN• --~ Q D JOHNSON o•- D 

CALIO [Ii-' D LINDSEY --~ D 

CONNAUGHTON D D MIERS D r 
DANIELS D . IJ"· RICE D D 

FLEISCHER P- D RIDGE D D· 

GERSON D D ROVE 117 ·. D 

GONZALES r D SPELLINGS 'IV' D 

HAGIN D D CLERK D 

v - '.r.;./ .. 

HAWKINS D D D 

REMARKS: 
PLEASE SEND REMARKS TO STAFF SECRETARY, EXT. 62702, FAX 62215, NO LATER THAN 
4:00 PMTUESDAY, 1-8-02 •. THANK YOU. 

RESPONSE: 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary -
. Ext. 62702 

. . .. .:_______ ____________ _______:_ ____ --- -



EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 

THE DIRECTOR J an u ar y 7 , 2 0 0 2 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled Bill H.R. 3346 - Simplification of Internal Revenue Code Reporting 
Requirements. Concerning Higher Education Expenses 

Sponsor - Rep. Manzullo (R) Illinois 

Last Day for Action 

January 16, 2002 - Wednesday 

Purpose· 

Simplifies reporting requirements for schools under the Hope Scholarship Tax Credit and 
Lifetime Leaming Tax Credit programs. 

Agency Recommendations 

Office of Management and Budget 

Department of the Treasury 
' Department of Education 

Discussion 

Approval 

Approval 
Defers to Treasury (Informally) 

The Hope Scholarship Tax Credit permits taxpayers to claim credits of up to $1,500 
annually forqualified tuition and related expenses for each student in the taxpayer's family 
enrolled in the first two years of college or other eligible post-secondary training. The Lifetime 
Leaming Tax Credit permits taxpayers to claim credits of 20 percent for the first $5,000 in tuition 
and associated fees (increasing to 20 percent of the first $10,000 in 2003)for all individuals 
enrolled in college or working persons pursuing lifelong learning to upgrade their skills. 

These credits were enacted in the Taxpayer ReliefAct of 1997, P.L.105-34, which also 
mandated reporting requirements for schools rece~ving payments supported by these credits. For 
example, schools must report to the Treasury and to the. students the amount of tuition and grant 
payments received. The reporting requirements were to take effect upon the issuance of 
implementing regulations by the Department of the Treasury. Since these regulations have not 
been issued, these reporting requirements have not taken effect. 



H.R. 3 346 would make two changes to the current requirements to simplify reporting for 
schools that receive payments funded by these credits. First, the emolled bill would eliminate the 
requirement that institutions provide social security numbers and other information for taxpayers 
claiming the tax credits. This information would be required only Jor the student for whom a 
credit is claimed. Second, the emolled bill would permit institutions to report information on 
tuition and related expenses in the form of either payments received from, or amounts billed to, 
qualified students. Under currentlaw, institutions would be required to report this information 
based on payments received. According to statements on the floor of the House, this amendment 
would allow many institutions to avoid making costly changes to their accounting and computer 
systems. 

These amendments would apply to expenses paid or assessed after December 31, 2002. 

Conclusion and Recommendations 

The Department of the Treasury recommends approval ofH.R. 3346, and advises that the 
, emolled bill "responds to a request from a number of higher education institutions, while still 

providing important information to students about their eligibility to claim education tax credits." 

We join Treasury in recommending approval of H.R. 3346, which passed the House by 
voice vote and the Senate by unanimous consent. 

Enclosures 

-2-

Mitchell E. Daniels, Jr. 
Director 
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. DEPARTMENT OF THE TREASURY 

ASSISTANT SECRET.A.RY 

The Honorable Mitchell E. Daniels, Jr. 
Director, Office of Management and Budget 
Executive Office of the President 
Washington, D.C. 20503 

Dear Mr. Dan.ids: 

December,21, 2.001 

This responds to your request for the views of this Department on enrolled bil1 H.R. 3346, "To 
amend the Internal Revenue Code of 1986 to simplify the reporting requirements relating to 
highereducation tuition and related expenses." · 

The enrolled bill amends the information reporting requirements that apply to institutions of 
higher education., to give institutions the option ofreporting either'payments received or amounts 
billed for qualified tuition and related expenses: This change responds to a request from a 
number of higher education institutions, while still providing important infonnation to students 
about their eligibility to claim education tax. credits and other tax bcnefhs for higher education. 

In "iew of the foregoing, the Department of the Treaslll)' supports the enrolled bill, and therefore 
recommends that the Presidenl sign it into law. 

~~1Ji 
Mark A .. Weinberg 
Assi;stant Secretary ( 



SS/ RM NO. 505314 
------~ 

WHITE HOUSE STAFFING MEMORANDUM . 

Date: 1-7.;.02 ACTION I CONCURRENCE I COMMENT DUE BY: .1-8-02, 4:00 PM. 

H.R. 3346 - SIMPLIFICATION OF INTERNAL REVENUE CODE REPORTIN,'2.1 r·". ·.~ .· c- _ . 

REQUIREMENTS CONCERNING HIGHER EDUCATION EXPENSES · o-"- ..,.Hfl ti AMH::.13 Subject: 

ACTION FYI ACTION FYI 

VICE PRESIDENT ~ D HUBBARD ~ D 

CARD ·fir" D HUGHES ~ ·o 
--

BLAKEMAN D D IRASTORZA.·· .. , D D 

BOLTEN ..,,, D JOHNSON D D 

. CALIO 1:1--' D ·. · LINDSEY v D 

·· CONNAUGHTON ·o D MIERS D Iii" 
DANIELS D ·IY RICE D D 

FLEISCHER ·~. D RIDGE D D 

GERSON D .... o, ROVE· .,, D 

GONZALES ~·- D SPELLINGSu . -~ D 

··HAGIN D D CLERK D 

v "-:.r.;.· 

HAWKINS D D D 

REMARKS: 
PLEASE SEND REMARKS TO STAFF SECRETARY, EXT. 62702, FAX 62215, NO LATER THAN 
4:0.0 PM TUESDAY, 1-8.;.02. THANK YOU. 

RESPONSE: 

oJc.. 

Harriet IE. Miers 
Assistant to the President . 

·· and Staff Secretary. 
Ext. 62702 

l 
,. ' 



EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 

THE DIRECTOR January 7, 2002 

MEMQRANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled Bill H.R." 3346 - Simplification of Internal Revenue Code Reporting 
Requirements Concerning Higher Education Expenses 

Sponsor - Rep. Manzullo (R) Illinois · 

Last Day for Action 

January 16, 2002 - Wednesday 

Purpose 

Simplifies reporting requirements for schools under the Hope Scholarship Tax Credit and 
Lifetime Leaming Tax Credit programs. 

Agency Recommendations 

Office of Management and Budget 

Department of the Treasury 
Department of Education 

Discussion 

Approval 

~pproval 

Defers to Treasury (Informally) 

The Hope Scholarship Tax Credit permits taxpayers to claim credits of up to $1,500 
annually for qualified tuition and related expenses for eac_h student in the taxpayer's family 
enrolled in the first two years of college or other eligible post-secondary training. The Lifetime 
Leaming Tax Credit permits taxpayers to claim credits of 20 percent for the first $5,000 in tuition 
and associated fees (increasing to 20 percent of the first $10,000 in 2003) for all individuals 
enrolled in college or working persons pursuing lifelong learning to upgrade their skills. 

These credits were enacted in the Taxpayer Relief Act of 1997, P .L. 105-34, which also 
mandated reporting requirements for schools receiving payments supported by these credits. For 
example, schools must report to the Treasury and to the students the amount of tuition and grant 
payments received. The reporting requirements were to take effect upon the issuance of 
implementing regulations by the Department of the Treasury. Since these regulations have not 
been issued, these reporting requirements have not taken effect. 



H.R. 3346 would make two changes to the currentreql1irementsto simplify reporting for 
schools that receive payments funded bythese credits. First, the enrolled bill would eliminate the 
requirement that institutions provide social security numbers and other information for taxpayers 
claiming the tax credits. This information would be required only for the student for whom a 
credit is claimed. Second, the enrolled bill would permit institutions to report information on 
tuition and related expenses in the form of either payments received from, or amounts billed to, 

' 
qualified students. Under current law, institl1tions would be required to report this information 
based on' payments received. According to statements on the floor of the House, this amendment 
'Yould allow many institutions to avoid making costly changes to their accounting and computer 
systems. 

These amendments would apply to expenses paid or assessed after December 31, 2002. 

Conclusion and Recommendations 

The Departmenf of the Treasury recommends approval ofH.R. 3346, and advises that the 
enrolled bill "responds to a request from a number of higher education institutions, while still 
providing important information to students about their eligibility to claim education tax credits." 

We join Treasury in recommending approval of H.R. 3346, which passed the House by 
voice vote and the Senate by unanimous consent 

EnClosures 

-2-

Mitchell E. Daniels, Jr. 
Director 
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DEPARTMENT OF THE TREASURY 
WASHINGTON; 0.C. 

.o..SSlSTANT SE:CRETA.RY 

The Honorable Mitchell E. Daniels, Jr. 
Director, Office of Management and Budget 
Executive Office of the President 
Washington, D.C. 20503 

Dear Mr. Daniels: · 

December,21, 2.001 

.. This responds to yoti.r request for the views of this Department on enrolled bill H.R. 3346, "To 
amend the Internal Revenue Code of 1986 to simplify the reporting requirements relating to 
higher education tuition and related e,x:penses." 

The enrolled bill amends the 'information reporting requirements that apply to institutions of 
higher education., to give institutions the option of reporting either payments received or amounts, . 
billed for qualified tuition and related expenses: This change responds to a request from a 
number of higher education institutions, while stiJl providing important information to students 
about their eligibility to claiin education ta..'X credits and other ta.x benefits for higher education .. 

Mark A. Weinberg 
Assistant Secretary C 



SS/RM NO. 505314' 

WHITE HOUSE STAFFINGMEMORANDUM 

Date: 1-7-02 _ACTION 1 CONCURRENCE I COMMENT DUE BY: 1-8•02, 4:00 PM 

H.R. 3346 ·SIMPLIFICATION OF INTERNAL REVENUE CODE REPORTING 
Subject: REQUIREMENTS CON'CERNING HIGHER EDUCATION EXPENSES . . . 

ACTION FYI ACTION FYI :/ 
VICE PRESIDENT W" D HUBBARD . If· D 

r' 
• .. ·. . ~ . 

CARD D HUGHES• Dt@' D 

BLAKEMAN D .. ·- D IRASTORZA D D 

BOLTEN p-" D JOHNSON D D 

fl.-' D 
.. 

~ D CALIO .. · LINDSEY 

CONNAUGHTON D D MIERS· D ~ 

DANIELS D ~ RICE. D D 

FLEISCHER ~. D RIDGE D D 

GERSON D D ROVE Ill' D 

GONZALES ~ D SPELLINGS IV' D 

HAGIN D D CLERK D 

. V 
·-:.,,.;, . 

HAWKINS D -o·· D 

REMARKS: . 
PLEASE SEND REMARKSTO STAFF SECRETARY, EXT~ 62702, FAX62215, NO LATERTHAN 
4:00 PM TUESDAY, 1~8-02. THANK YOU. 

RESPONSE: ' 

( 

·- ...... 

· Harriet E. Miers · 
Assistant to the President 

and Staff Secretary 
Ext. 62702 

I 
.1 

~ 



EXEC::UTIVE OFFICE OF THE PRESIDEN,T 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 

THE DIRECTOR January 7, 2002 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled Bill H.R. 3346 - Simplification oflntemal Revenue Code Reporting 
Requirements Concerning Higher Education Expenses 

Sponsor - Rep~ Manzullo (R} Illinois 

Last Day for Action 

January 16, 2002 - Wednesday 

Purpose 

Simplifies reporting requirements for schools under the Hope Scholarship Tax Credit and 
Lifetime Leaming Tax Credit programs. 

Agency Recommendations 

Office of Management and Budget 

Department of the Treasury 
Department of Education 

Discussion 

Approval 

Approval 
Defers to Treasury {Informally) 

The Hope Scholarship Tax Credit permits taxpayers to claim credits of up to $1,500 · 
annually forqualified tuition and related expenses for each student in the taxpayer's family 
enrolled in the first two years of college or other eligible post-secondary training. The Lifetime 
Learning Tax Credit permits taxpayers to claim credits of20 percent for the first $5,000 in tuition 
and associated fees (increasing to 20 percentofthe first $10,000 in 2003) for all individuals 
enrolled in college or working persons pursuing lifelong learning to upgrade their skills. 

These credits were enacted in the Taxpayer Relief Act of 1997, P.L.105-34, which also 
mandated reporting requirements for schools receiving payments supported by these credits. For 
example, schools must report Jo the Treasury and to the students the amount of tuition and grant 
payments received. The reporting requirements were to take effect upon the issuance of 
implementing regulations by the Department of the Treasury. Since these regulations have not 
been issued, these reporting requirements have not taken effect. 



· .· H.R. 3346 would make two changes to the current requirements to simplify reporting for 
schools that receive payments funded by these credits. First, the enrolled bill would eliminate the 

. . 

· · requireinentthat institutions provide social security numbers and-other information for taxpayers 
claiming the ta,~ credits. This information would be required only for the student for whom a 
credit is claimed. Second, the enrolled bill would permit institutions to report information on 
tuition and related expenses in the form of either payments received from, or amounts billed to, 
qualified students.· Under current law, institutions would be required to report this information 
based on payments received. According. to statements on the floor of the House, this amendihent · 
would allQw many institutions to avoid making costly changes to their accounting and computer 
systems~ · · · 

These amendments would apply to expenses paid or assessed after December J 1, 2002. 

Conclusion and Recommendatio~s 

The Department of the Treasury recommends approval ofH.R. 3346, and advises that the 
enrolled bill "responds to a request from a.number of higher education institutions, while still·. 
providing importantinformation to students about their eligibility to claim education tax credits." 

We join Treasury in recommending approval OfH.R. 3346, which passed the House by. 
voice vote and the Senate by unanimous consent . 

. . . -~ 

Enclosures 

.. -2'." 

Mitc_hell E. Daniels, Jr. 
··Director 

··j"i<. 
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DEPARTMENT OF THE TREASURY 

WASHINGTON. 0.C.' 

ASSISTANT SECRETARY 

The Honorable Mitchell E. Daniels, Jr. 
Director, Office of Management and Budget 
Executive Office of the President 
Washington, D.C. /20503 

Dear Mr. Daniels: 

December;2 J, 2.001 

\ 

. This responds to your request for the views ofthis Department on enrolled bill H.R. 3346, "To 

. amend the Internal Revenue Code of 1986 to simplify the reporting requiremc::nts relating to 
higher education tuition and related expenses." 

The enrolled bill amends the information reporting requirements that apply to institutions of 
higher education., to give institutions the option of reporting either payments received or amounts 
billed for qualified tuition and related expenses: This change responds to a request from a 
number of higher education institutions, while sti11 providing important information to students 
about the1r eligibility to claim education ta..'<. credits and other tax benefits for h1gher education. 

In view of the foregoing, the Department of the Treasury supports the enrolled bill, and therefore 
recommends that the President sign it into law. 

;~1£ 
Mark A. Weinberg 
Assistant Secretary ( 
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SS/ RM NO. 505314 

WHITE HOUSE STAFFING MEMORANDUM 

Date: 1-7-02 ACTION I CONCURRENCE I COMMENT DUE BY: 1-8-02, 4:00 PM 

H.R. 3346 - SIMPLIFICATION OF INTERNAL REVENUE CODE REPORTING 
Subject: REQUIREMENTS CONCERNING HIGHER EDUCATION EXPENSES 

ACTION FYI ACTION 

VICE PRESIDENT ~ D HUBBARD ~ 

CARD .-' D HUGHES ~ 

BLAKEMAN D D IRASTORZA D 

BOLTEN.· ~ D JOHNSON D 

CALIO ' Cl-" D LINDSEY "'· CONNAUGHTON D D MIERS D 

DANIELS D IY RICE D 

FLEISCHER ~ D RIDGE D 

GERSON D D ROVE 117 

GONZALES ~ D SPELLINGS v 
HAGIN D D CLERK D 

HAWKINS v D D 

REMARKS: 

FYI 

D 

D 

D 

D 

D 

v 
D 

D 

D 

D 

D 
-~;, .. 

PLEASE SEND REMARKS TO STAFF SECRETARY, EXT. 62702, FAX 62215, NO LATER THAN 
4:00PM TUESDAY, 1-8-02. THANK YOU. 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
Ext. 62702 
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EXECUTIVE OFFICE OF THE. PRESIDENT 

OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 

THE DIRECTOR January 7, 2002 

MEMORANDUM FOR THE PRESIDENT 
. . . . . ~ .. · . 

SUBJECT: Enrolled Bill H.R. 3346 - Simplification of Internal Revenue Code Reporting 
Requirements Concerning Higher Education Expenses · 

Sponsor - Rep~ Manzullo (R) Illinois 
· ....... 

Last Day for Action 

January 16, 2002 - Wednesday 

Purpose 

~ Simplifies reporting requirements for schools under the Hope Scholarship Tax Credit an~ 
.. LifetimeLearning Tax Credit programs. 

Agency Recommendations 

-Office of Management and Budget ·. 

Department of the Treasury 
Department· of Education 

Discussion 

Approval . 

~pproval .· 
·Defers to Treasury (Informally) 

" The Hope Scholarship Tax Credit permits taxpayers to claim credits ofup to $1,500 .·· 
annually for qualified tuition and related expenses for each-student in the taxpayer's. family 
enrolled inthe first two years of college or other eligibkpost-secondary training. The Lifetime 
Leaming Tax Credit permits taxpayers to claim credits of 20 percent for the first $5;000 in tuition 
and associated fees (increasing to 20 percent of the first $10,000 in 2003) for all individuals 
enrolled in college or working persons pursuing lifelong learning to upgrade their skills. 

These credits were enacted in the Taxpayer Relief Act ofl997, P.L i05-34, which also 
mandated reporting requirements for schools recejving payments supported by these credits. For 
example, schools must report to the Treasury and to the students the amount of.tuition and grant 
payments received.· The reporting requirements were to take effect upon the issuance of 

, implementing regulations by the Department of the Treasury. Since these regulations have not 
been issued, these reporting requirements have not taken effect. 



. 
'· 

H.R. 3346 would make two changes to the current requirements to simplify reporting for 
schools that receive payments funded by these credits. first, the enrolled bill would eliminate the 
requirement that institutions provide social security numbers and other information for taxpayers 
claiming the tax credits. This information would be required only for the student for whom a 
credit is claimed. Second, the enrolled bill would permit institutions to report information on 
tuition and related expenses in the form of either payments. received from, or amounts billed to, 
qualified students. Under current law; institutions would be required to report this information 
based on payments received. According to statements on the floor of the House, this amendment 
would allow many institutions to avoid making costly changes to their accounting and computer 
systems. 

These amendments would apply to expenses paid or assessed after December 31, 2002. 

Conclusion and Recommendations 

The Department of the Treasury recommends approval ofH.R. 3346, and advises that the 
enrolled bill "responds to a request from a number of higher education institutions, while still 
providing important information to students about their eligibility to claim education tax credits." 

We join Treasury in recommending approval of H.R. 3346, which passed the House by 
voice vote and the Senate by unanimous· consent. 

Enclosures 

-2-

Mitchell E. Daniels, Jr. 
Director 
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DEPARTMENT OF THE TREASURY 
WASHINGTON. C.C. 

ASSISTANT SECRETARY 

The Honorable Mitchell E. Daniels, Jr. 
Director, Office of Management and Budget 
Executive Office of the President 
Wa$ington, D.C. 20503 

Dear Mr. Daniels: 

December-21, 2.001 

This responds to your request for the views of this Department on enrolled bill H.R. 3346, "To 
amend the Internal Revenue Code of 1986 to simplify the reporting requ1rements relating to 
higher education tuition and related expenses." 

The enrolkd bill amends the information reporting requirements that apply to institutions of 
higher education., to g1ve in.stitutions the option of reporting either payments received or amounts 
billed for qualiJied tuition and related expenses: This change responds to a request from a 
number of h1gher education institutions, while stiJl providing important information to srudents 
about their eligibility to claim education tax. credits and other tax benefits for higher education. 

In view of the foregoing, the Department of the Treasury supports the enrolled bill, and therefore 
recommends that the President sign it into law. 

~M~ll 
Mark A. Weinberg 
Assistant Secretary C 



Ol/08/2002 TUE 15:54 FAX 
01/08/02 1l!B OB: 54 FAX ,. 

SS/IUVI NO. 

WfilTE HOUSE STAFFING lVIEMORANDUM 

Date: 1-7-02 · ACTION I CONCURRENC~ I COMMENT DUE BY: 1 ·8·02, 4:00 PM 

H.R. 3346 ·SIMPLIFICATION OF INTERNAL REVENUE CODE REPORTING 
Subject: REQUIREMENTS CON'CERNING HIGHER EDUCATION EXPENSES 

ACTION FYI ACTION FYI 

VICE PRESIDENT ~ D HUBBARD Ir"' D 

CARD 
,,, 

D HUGHES I!!" D 

BLAKEMAN 0. D IRASTO~ZA D D 

BOLTEN >W.' D JOHNSON D D 

CALIO Ill--' ·D LINDSEY ~ 0 

CONNAUGHTON D ··o MIERS D .,..... 
DANIELS D IW' RJCE D D 

FLEISCHER ~ D RIDGE :o D 

GERSON D D ROVE ' Ill" D 
GONZAlESmri1i;::r:M&W'"""""~ ~ D SPELLINGS ~ D 

HAGIN D D CLERK D 

HAWKINS v D D D 

REMARKS: . 

~o~. 
~001 

.• .. : . 

PLEASE SENP REMARKS TO STAFF SECRETARY, EXT. 62702, FAX 62215, NO LATER THAN 
4:00 PM TUESDAY, 1.;a.02. THANK you~ . 

RESPONSE.: 



SS/ RM NO. 505314 

WHITE HOUSE STAFFING MEMORANDUM 

Date: 1-7-02 
:r{):Z~ ~fHf~· f~ PM;=i:5e1' 

ACTION I CONCURRENCE I COMMENT DUE BY: 1-8-02, 4:00 PM -~ - ' 

. H.R. 3346-SIMPLIFICATION OF INTERNAL REVENUE.CODE REPORTING 
Subject: REQUIREMENTS CONCERNING HIGHER EDUCATION EXPENSES 

ACTION FYI ACTION FYI 

VICE PRESIDENT 
.,...,, D HUBBARD M"' D 

CARD r-' D HUGHES r'· D 

BLAKEMAN D D IRASTORZA D D 

BOLTEN ~ D JOHNSON D. D 

CALIO cu--- D LINDSEYs -- "' ... D 

CONNAUGHTON D D MIERS Q v 
DANIELS D ~ RICE D D 

FLEISCHER ~ D RIDGE D D 

GERSON D D ROVE 17 D 

GONZAlES ~· D SPELLINGS 117' D 

HAGIN D D CLERK D 

v ~~.-;, . 

HAWKINS D D D 

REMARKS: 
PLEASE SEND REMARKSTO STAFF SECRETARY; EXT. 62702, FAX 62215, NO LATER THAN 
4:00 PM TUESDAY, 1-8-02. THANK YOU. 

RESPONSE: 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
Ext. 62702 
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EXECUTIVE OFFICE OF THE PRESID'ENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 

THE DIRECTOR January 7 , 2 0 0 2 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled BillH.R. 3346 - Simplification oflntemal Revenue Code Reporting 
Requirements Concerning Higher Education Expenses 

Sponsor - Rep~ Manzullo (R) Illinois · 

Last Day for Action 

January 16, 2002 - Wednesday 

Purpose 

Simplifies reporting requirements for schools under the Hope Scholarship Tax Credit and 
Lifetime Learning Tax Credit programs. 

Agency Recommendations 

Office _of Management and· Budget 

Department of the.Treasury' 
Department of Education 

Discussion 

·Approval 

Approval 
Defers to Treasury (Informally) 

The Hope Scholarship Tax Credit permits taxpayers to claim credits of up to $1,500 
annually for qualified tuition and related expenses for each student in the taxpayer's family 
enrolled in the first two years of college or other eligible post-secondary training. The Lifetime 
Leaming Tax Credit perrriits taxpayers to claim credits of 20 percent for the first $5,000 in tuition 
and associated fees (increasing to 20 percent ofthe first $10,000in 2003)for all individuals 
enrolled in college or working persons pursuing lifelong learning to upgrade their skills. 

These credits were enacted in the Taxpayer Relief Act of 1997, P .L. 105-34, which also 
mandated reporting requirements for schools receiving payments supported by these credits. For 
example, schools must report to the Treasury and to the students the amount of tuition and grant 
payments received. The reporting requirements were to take effect upon the issuance of 
implementing regulations by the Department of the Treasury. Since these regulations have not 

· been issued, these reporting requirements have not taken effect. 



H.R. 3346 would make two changes to the current requirements to simplify reporting for 
·· schools that receive payments funded bythese credits. First, the enrolled bill would eliminate the 

requirement thatinstitutions provide social s~curity numbers and other information for taxpayers 
claiming the tax.credits. This information would be required only for the student for.whom a .. 
credit is claimed .. Second, the enrolled bill would permit institutions to report information on _ 
tuition and related 'expenses in the form -of either payments received from, or amounts billed to, 
qualified students. Under current law, institutions would be required to report this information. 
based on payments received. According to statements on the floor of the House, this arriendrhent: 
would allow many institutions to avoid making costly changes to their accounting and _computer 
systems ... 

. - \ .. - :. ,· 

. . .. 

These amendments w_ould apply to expenses paid or assessed aft~r December 31, 200-2. · 

Conclusion and Recommendations · 
. . . . 

The Department of the Treasury recommends approval ofH.R. 3346, and advises that the 
· . enrolled bill "responds to a request from a:number of higher education institutions, while still . 

providing iniportantinformation to students about their eligibility to claim education tax credits." 

Wejoin Treasury'in recommending approvalofH.R. 3346, which passed the House by 
voice vote and the Senate by unanimous consent. . 

'1'fl1 · <- 6),._ '->.? ~ 
. Mitchell E. Daniels, Jr.. 

Director 

Enclosures 

- -2-
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DEPARTMENT OF THE TREASURY 
WASHINGTON. O.C. 

ASSISTANT SECRETARY 

The Honorable Mitchell E. Daniels, Jr. 
Director, Office of Management and Budget 
Executive Office of the President 
Washington, D.C. 20503 

Dear Mr. Daniels: 

December,21 , 2.001 

This responds to your request for the views of this Department on enrolled bill H.R. 3346, "To 
amend the Internal Revenue Code of 1986 to simplify the reporting requirements relating to 
higher education ruition and related expenses." 

The enrolled bill amends the information reporting requirements that apply to institutions of 
higher education., to give institutions the optiolJ of reporting either payments received or amounts 
billed for quali:fi ed tuition and related expenses: This change responds to a requestfrom a 
number of higher education instirutions, while stiJl providing important information to students 
about their eligibility to claim education tax. credits and other tax benefits for higher education. 

Mark A. Weinberg 
Assistant Secretary ( 
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0 FFI CE OF THE VI CE PRESIDENT 

WASHINGTON 

January 8, 2002 

2024560387 

MEM.ORANDUM FOR HARRIET MIERS 
STAFF SECRETARY 

FROM: 

SUBJECT: 

JONATHANBmuJ'G. . . . .· .. 

DEPUTY S!Al'.F SECRE~ ARY TO THE VICE PRESIDENT. 

. H.R. 3346 - Simplification of Internal Revenue Code 
Reporting Requirements Concerning Higher 
Education Expenses 

The Office of the Vice President has reviewed the above':" referenced 
· draft and concurs in the recommendation to sign the enrolled bill. 

P,01 
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SS/ RM NO. 505314 __;__;._.;:,.....;,.... ____ _ 
WHITEHOUSE STAFFING MEMORANDUM 

Date: 1-7-02 ACTION I CONCURRENCE I COMMENT DUE BY: 1 ".'8-02, 4:00 PM 

H.R. 3346 -SIMPLIFICATION OF INTERNAL REVENUE CODE REPORTING 
Subject: REQUIREMENTS CONCERNING HIGHER EDUCATION EXPENSES 

ACTION FYI ACTION"02 BMJ'if :8 PH8:'Z"l 

VICE PRESIDENT ~ D HUBBARD If D 

CARD Ill-' D HUGHES It" D 

BLAKEMAN 0 D IRASTORZA D D 

BOLTEN p-' D JOHNSON D D 

CALIO ~ D LINDSEY "' D 

CONNAUGHTON D D MIERS D ~ 

DANIELS D ~ RICE D D 

FLEISCHER ~ D RIDGE D D-

GERSON D D ·ROVE a troa 17 D 

GONZALES ~ D SPELLINGS v D 

HAGIN D D CLERK D 

v -~; 

HAWKINS D D D 

REMARKS: 
PLEASE SEND REMARKS TO STAFF SECRETARY, EXT. 62702, FAX 62215, NO LATER THAN 
4:00 PM TUESDAY, 1-8-02. THANK YOU. 

RESPONSE: 

Harriet E. Miers 
Assistant to the President 

anc:I Staff Secretary 
Ext. 62702 
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H.R.3346 

<Bnt !lundrtd ~tbtnth Q:ongrrss 
of tht 

linittd ~tatts of 5lmtrica 
AT THE FIRST SESSION 

Begun and held at the City of Washington on Wednesday, 
the third day of January, two thousand and one 

5!n att 
To amend the Internal Revenue Code of 1986 to simplify the reporting requirements 

relating to higher education tuition and related expenses. 

- Be it enacted by the Senate and House of Representatives of 
the United States of America in Congress assembled, 
SECTION 1. SIMPLIFICATION OF REPORTING REQUIREMENTS 

RELATING TO filGHER EDUCATION TUITION AND 
RELATED EXPENSES. 

(a) AMENDMENT RELATING TO PERSONS REQUIRED To MAKE 
RETURN .-Paragraph ( 1) of section 6050S(a) of the Internal Revenue 
Code of 1986 (relating to returns relating to higher education tuition 
and related expenses) is amended to read as follows: 

"(1) which is an eligible educational institution which 
enrolls any individual for any academic period;". 
(b) AMENDMENTS RELATING TO FORM AND MANNER OF 

RETURNS.-Subsection (b) of section 60508 of such Code is amended 
as follows: 

(1) Paragraph (1) is amended by inserting "and" after the 
comma at the end. 

(2) Subparagraph (A) of paragraph (2) is amended ~o read 
as follows: 

"(A) the name, address, and TIN of any individual­
"(i) who is or has been enrolled at the institution 

and with respect to whom transactions described in 
subparagraph (B) are made during the calendar year, 
or 

"(ii) with respect to whom payments described in 
subsection (a)(2) or (a)(3) were made or received,". 

(3) Paragraph (2) of section 6050S(b) of such Code is 
amended by striking subparagraph (B) and redesignating sub­
paragraphs (C) and (D) as subparagraphs (B) and (C), respec­
tively. 
- (4) Subparagraph (B) of section 6050S(b)(2) of such Code, 
as redesignated by paragraph (3), is amended to read as follows: 

"(B) the-
"(i) aggregate amount of payments received or the 

aggregate amount billed for qualified tuition and 
related expenses with respect to the individual 
described in subparagraph (A) during the calendar 
year, 

"(ii) aggregate amount of grants received by such 
individual for payment of costs of attendance that are 
aqministered and processed by the institution during 
such calendar year, 



H.R.3346-2 

"(iii) am01.mt of any adjustments to the aggregate 
amounts reported by the institution pursuant to clause 
(i) or (ii) with respect to such individual for a prior 
calendar year, 

"(iv) aggregate amount of reimbursements or 
refunds (or similar amounts) paid to such individual 
during the calendar year by a person engaged in a 
trade or business described in subsection (a)(2), and 

"(v) aggregate amount of interest received for the 
calendar year from such individual, and". 

(c) CONFORMING AMENDMENTS.-Subsection (d) of section 60508 
of such Code is amended-

(1) by striking "or (B)"; and 
(2) in paragraph (2), by striking "subparagraph (C)" and 

inserting "subparagraph (B)''. 
SEC. 2. EFFECTIVE DATE. 

The amendments made by section 1 shall apply to expenses 
paid or assessed after December 31, 2002 (in taxable years ending 
after such date), for education furnished in academic periods begin­
ning after such date. 

President of tM Senare.4a ~. 

APPROVED 
JAN 1, 6 2002 

a 
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