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THE PRESIDENT HAS SEEH

ol -0 JAN 1.6 2002
EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET

WASHINGTON, D.C. 20503

THE DIRECTOR - January 7, 2002

MEMORANDUM FOR THE PRESIDENT .~
SUBJECT: . Enrolled Bill H.R. 3346 - fSim_pliﬁéation of Internal Revenue Code Reporting

Requirements Concerning Higher Education Expenses
"Sponsor - Rep. Manzullo (R) Hlinois =

Last Day for Action’

January 16,2002 - Wednesday

Purpose

Simplifies reporting requirements for sChbblé under the Hope Scholafship Tax Credit and
Lifetime Learning Tax Credit programs. '

Agency Recommendations

Office of Management and Budget o Approval
Department of the Treasury , ' Approval
Department of Education _ - Defers to Treasury (Informally)

Discussion

The Hope Scholarship Tax Credit permits taxpayers to claim credits of up to $1,500
annually for qualified tuition and related expenses for each student in the taxpayer's family
enrolled in the first two years of college or other eligible post-secondary training. The Lifetime
Learning Tax Credit permits taxpayers to claim credits of 20 percent for the first $5,000 in tuition
and associated fees (increasing to 20 percent of the first $10,000 in 2003) for all individuals
enrolled in college or working persons pursuing lifelong learning to upgrade their skills.

These credits were enacted in the Taxpayer Relief Act of 1997, P.L. 105-34, which also
mandated reporting requirements for schools receiving payments supported by these credits. For
example, schools must report to the Treasury and to the students the amount of tuition and grant
payments received. The reporting requirements were to take effect upon the issuance of
implementing regulations by the Department of the Treasury. Since these regulations have not
been issued, these reporting requirements have not taken effect.



H.R. 3346 would make two changes to the current requirements to simplify reporting for
schools that receive payments funded by these credits. First, the enrolled bill would eliminate the
requirement that institutions provide social security numbers and other information for taxpayers
claiming the tax credits. This information would be required only for the student for whom a
credit is claimed. Second, the enrolled bill would permit institutions to report information on
tuition and related expenses in the form of either payments received from, or amounts billed to,
qualified students. Under current law, institutions would be requlred to report this information
based on payments received. According to statements on the floor of the House, this amendment
would allow many institutions to avoid maklng costly changes to thelr accounting and computer
systems. : g

These amendments would apply ,td éxpenses paid or assessed after ‘Decémber 31,2002.

Conclusion and Recommendations

The Department of the Treasury recommends approval of H. R 3346 and adV1ses that the
enrolled bill "responds to a request from a number of higher education 1nst1tut10ns ‘while still
providing important information to studerits about their eligibility to claim e;ducatlon tax credits."

We join Treasury in recommending approval 6f HR 33)4.6, which passed the House by
voice vote and the Senate by unanimous consent.

Mitchell E. Daniels, Jr.
Director

Enclosures
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"WHITE HOUSE STAFFING MEM‘ORANDUM

Date: 1-7-02 ' ACTION / CONCURRENCE / COMMENT DUE BY: 1-8-02, 4:00 PM

H.R. 3346 - SIMPLIFICATION OF INTERNAL REVENUE CODE REPORTING
‘Subject: REQUIREMENTS CONCERNING HIGHER EDUCATION EXPENSES

ACTION FYI  ACTION FYI
VICE PRESIDENT B O HUBBARD N R |
CARD O  HUGHES ¥ O
BLAKEMAN o O IRASTORZA o O
BOLTEN @ [  JOHNSON o - O
lcauo B~ O  LINDSEY W O
CONNAUGHTON O O MIERS O | V
DANIELS O W RCE o O
FLEISCHER B O RDGE o O
GERSON O O ROvE 2 0O
GONZALES E/ [0 SPELLINGS 2 O
HAGIN o O CLERK_—-——EI—- |
HAWKINS ¥ O O o

REMARKS:

PLEASE SEND REMARKS TO STAFF SECRETARY EXT. 62702 FAX 62215 NO LATER THAN
4:.00 PM TUESDAY 1-8-02. THANK YOU. :

. RESPONSE:

Harriet E. Miers
Assistant to the President
and Staff Secretary
Ext. 62702




EXECUTIVE OFFICE OF THE PRESIDENT .
OFFICE OF MANAGEMENT AND BUDGET
WASHlNGTON D.C. 20503.

THE DIRECTOR ; : J_anuafy 7, 2002

MEMORANDUM FOR THE PRESIDENT

SUBJECT: Enrolled Bill H.R. 3346 - Slmphﬁcatlon of Internal Revenue Code Reportmg
’ - Requirements Concernmg Higher Education Expenses
_Sponsor -Rep. Manzullo (R) Mlinois

Last Day for Action
J anuary. 16, 2002 - Wednesday
Purpose

Slmphﬁes reportrng requlrements for schools under the Hope Scho]larshlp Tax Credlt and
/ Lifetime Learmng Tax Credrt programs. : :

Agency Re’commendatlons

Office of Managernent and Budget o Approval
Department of the Treasury S | - " Approval ,
Department of Education e Defers to Treasury (Informally) "

Discussion

The Hope Scholarshrp Tax Credit permrts taxpayers to claim credits of up to §1, 500
" annually for qualified tuition and related expenses for each student in the taxpayer's family
“enrolled in the first two years of college or other eligible post-secondary training. The Lifetime
Learning Tax Credit permits taxpayers to claim credits of 20 percent for the first $5,000 in tuition
and associated fees (increasing to 20 percent of the first $10,000 in 2003) for all individuals
~ enrolled in college or working persons pursuing lifelong learmng to upgrade the1r skllls

: These credits were enacted in the Taxpayer Rehef Act of 1997, P.L. 105-34, which also
mandated reporting requirements for schools receiving payments supported by these credits. For -
~example, schools must report to the Treasury and to the students the amount of tuition and grant
" payments received. The reporting requirements were to take effect upon the issuance of
implementing regulations by the Department of the Treasury. Since these regulations have not
been issued, these reporting requirements have not taken effect. '



H.R. 3346 would make two changes to the current requirements to simplify reporting for

~ schools that receive payments funded by these credits. First, the enrolled bill would eliminate the
requirement that institutions provide social security numbers and other infor_m'ation for taxpayers
claiming the tax credits. This information would be required only for the student for whom a
credit is claimed. Second, the enrolled bill would permit institutions to report information on
tuition and related expenses in the form of either payments received fror, or amounts billed to,
qualified students. Under current law, institutions would be required to report this information
based on payments received. According to statements on the floor of the House, this amendment
would allow many institutions to avoid making costly changes to their accounting and computer
systems. ’ : - ‘

These amendments would apply to expenses paid or assessed after December 31, 2002.
" Conclusion and Recommendations

The Departfne_nt of the Treasﬁi’y recommends épproval‘of H.R. 3346, and advises that the -
enrolled bill "responds to a request from a number of higher education institutions, while still -

providing important information to students about their eligibility to claim education tax credits."

We join Treasury in recommending approval of H.R. 3346, which passed the House by
voice vote and the Senate by unanimous consent. :

Mitchell E. Daniels, Jr.
Director

Enclosures



DEPARTM ENT OF THE TREASURY
WASHINGTON. B.C.

ASSISTANT SECRETARY

Deé,emb er-2] , 2001

The Honorable Mitchell E. Daniels, Jr.
Director, Office of Management and Budget
Executive Office of the President
Washington, D.C. 20503

Dear Mr. Damels:

This responds to your request for the views of this Department on errolled bill H.R. 3346, “To
amend the Internal Revenue Code of 1986 to sunphfy the reportmg requirements relating: to
higher education tumon and related expcnscs ‘ ,

The enrolled bill amends the information rcportmg requirements that apply to institutions of
higher education, to give institutions the optop of reporting either payments received oT arnounts
billed for qualified tuition and related expenses. This change responds to a request from a
number of higher education institutions, while still providing important information to students
about their eligibility to claim education tax credits and other tax bcneﬁts for bigher education.

I“ view of the forccomg the Department of the Treasury supports the enrolled b111 and thercfore:'

recommends that the President sign it mnto law
| : Since'rely,
M-
Mark A. Weinberg
Assistant Secretary (

¢ Policy)



DEPARTMENT OF THE TREASURY
WASHINGTON B.C.

. ASSISTANT SECRETARY-' '

December21, 2001

The Honorable Mitchell E. Daniels, Jr.
~Director, Office of Management and Budget
Executive Office of the President '
‘Washington, D.C. 20503

: Dear Mr. Daniels:

- This responds to your request for the views of this Department on enrolled bill H.R. 3346, “To
amend the Internal Revenue Code of 1986 to sunphfy the reportmg requxremcnts relating to
hi gher education tultlon and related expenses.” o

The enrolled b111 arnends the information rcporting requirements that apply to institutions of
higher education, to give institutions the option of reporting either payments received or amounts
billed for qualified tuition and related expenses: This change responds to a request from a
number of higher education institutions, while still providing important information to students
about their eligibilirv to claim education tax credits and other tax benefits for bigher education.

T view of the foregoing, the Depamnem of the Treasury supports the enrolled bill, and therefore
recommends that the President s1gn it into law :

- Sincerely,

i

Mark A. Weinberg ,
Assistant Secretary (Tax Policy)
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WHITE HOUSE STAF FING MEMORANDUM

’Dat‘e‘:‘i ~.1:'-7-02 , ACTION / CONCURRENCE 1 COMMENT DUE BY: 1-8-02, 4:00 PM‘

H.R. 3346 - SIMPLIFICATION OF INTERNAL REVENUE CODE REPORTING

*Subject: REQUIREMENTS CONCERNING HIGHER EDUCATION EXPENSES

| ACTION  FYI | - CACTION FvI |
VICE PRESIDENTZ)/(/ B~ O HuBBARD 7. B O
CARD ok N HUGHES oh, ® O
BLAKEMAN O O  IRASTORZA o o
| BOLTEN .J_ c g/ O JO_I-INSON o o
CALIO ol B~ O  LUNDSEY o w O
| CONNAUGHTON 'O O wmers O »
| panieLs u} M’ RICE O 0O
FLEISCHER B~ [0 RIDGE O O
GERSON | O O RroveNU 4 O
GonNzALEs M/O & O  SPELLINGS ° @ O
HAGIN 0 O CLERK o w1
| HAwKiNS o O O
' REMARKS:

PLEASE SEND REMARKS TO STAFF SECRETARY, EXT. 62702, FAX 62215, NO LATER THAN
- 4:00 PM TUESDAY, 1-8-02. THANK YOU.

RESPONSE:

Harriet E. Miers
Assistant to the President
and Staff Secretary
Ext. 62702



EXECUTIVE OFFICE OF THE PRESIDENT
' OFFICE OF MANAGEMENT AND BUDGET
k WASHINGTON, D.C. 20503

THE DIRECTOR . : ‘ January 7,-2002

MEMORANDUM FOR THE PRESIDENT
SUBJECT: . Enrolled Bill H. R 3346 - Slmphﬁcatlon of Internal Revenue Code Reportmg

- Requirements Concerning Higher Educatlon Expenses
Sponsor - Rep. Manzullo (R) Mlinois

Last Day for Action

January 16, 2002 ;-Wednesday'
: Pugpose' ’

Slmphﬁes reportlng requlrements for schools under the Hope Scholarship Tax Credit and
Lifetime Leammg Tax Credit prograrns '

~ Agency Re’commenda‘uons.

Office of Management and Budget ~Approval

Department of the Treasury : _ ~ Approval
Department of Education =~~~ _ Defers to Treasury (Informally)
Discussion

The Hope Scholarship Tax Credit permits taxpayers to claim credits of up to $1,500 -
annually for qualified tuition and related expenses for each-student in the taxpayer's family
~enrolled in the first two years of college or other eligible post-secondary training. The Lifetime
~ Learning Tax Credit permits taxpayers to claim credits of 20 percent for the first $5,000 in tuition
and associated fees (increasing to 20 percent of the first $10,000 in 2003) for all individuals
enrolled in college or working persons pursuing lifelong learning to upgrade their skills.

These credits were eénacted in the Taxpayer Relief Act of 1997, P.L. 105-34, which also '
mandated reporting requirements for schools recejving payments supported by these credits. For
example, schools must report to the Treasury and to the students the amount of tuition and grant
payments received. The reporting requirements were to take effect upon the issuance of
implementing regulations by the Department of the Treasury. Since these regulations have not
been issued, these reporting requirements have not taken effect. :




- H.R. 3346 would make two changes to the current requirements to simplify reporting for
schools that receive payments funded by these credits. First, the enrolled bill would eliminate the
requirement that institutions provide social security numbers and other information for taxpayers
claiming the tax credits. This information would be required only for the student for whom a
credit is claimed. Second, the enrolled bill would permit institutions to report information on
tuition and related expenses in the form of either payments received frorh, or amounts billed to,

- qualified students. Under current law, institutions would be required to report this information
based on payments received. ‘According to statements on the floor of the House, this amendment-
would allow many institutions to avoid makmg costly chances to their accounting and computer
systems. : : :

These amendments would apply to expenses paid or assessed after December 31, 2002.

Conclusion and Recommendations

The Department of the Treasury recommends approval of H.R. 3 46 and advises that the
~enrolled bill "responds to a request from a number of higher education institutions, while still
~providing important information to students about their eligibility to claim education tax credits.”

We join Treasury in recommendmg approval of H.R. 3346, Wthh passed the House by
voice Vote and the Senate by unanimous consent : _

Mitchell E. Daniels, Jr.
Director

Enclosures - -



‘DEPARTMENT OF THE TREASURY
WASHINGTON. b.C.

ASSISTANT SECRETARY

December-21, 2001

~ The Honorable Mitchell E. Daniels, Jr.
Director, Office of Management and Budget.
Executive Office of the President
Washington, D.C. 20503

Dear Mr. Daniels:

- This responds to your request for the views of this Department on enrolled bill H.R. 3346, “To
amend the Internal Revenue Code of 1986 to simplify the reporting requirements relating to:
higher education tuition and related expenses.” »

" The enrolled bill amends the information reporting requirements that apply to institutions of -
higher education, to give institutions the optiop of reporting either payments received or amounts
billed for qualified tuition and related expenses: This change responds to a request froma -
number of higher education institutions, while still providing important information to students

~ abouit their eligibility to claim education tax credits and other tax benefits for bigher education.

. In view of the foregoing, the Depzm‘mentrof the Treasury supports the enrolled bill, and therefore
recommends that the President sign it into law. - :

- Sincerely,

Assistant Secretary (
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AT THE FIRST SESSION

Begun and held at the City of Washington on Wednesday,
the third day of January, two thousand and one

An dAct

To amend the Internal Revenue Code of 1986 to simplify the reporting'requirements :
relating to higher education tuition and related expenses.

Be it enacted by the Senate and House of Representatives of

- the United States of America in Congress assembled,

SECTION 1. SIMPLIFICATION OF REPORTING ' REQUIREMENTS
RELATING  TO HIGHER EDUCATION TUITION AND
RELATED EXPENSES.

(a) AMENDMENT RELATING TO PERSONS REQUIRED To MAKE
RETURN.—Paragraph (1) of section 6050S(a) of the Internal Revenue
Code of 1986 (relating to returns relating to higher education tuition
and related expenses) is amended to read as follows: -

“(1) which is an eligible educational institution which
enrolls any individual for any academic period;”.

(b) AMENDMENTS RELATING TO FORM AND MANNER OF

“RETURNS.—Subsection (b) of section 60508 of such Code is amended

as follows:

(1) Paragraph (1) is amended by inserting “and” after the
comma at the end.

(2) Subparagraph (A) of paragraph (2) is amended to read o
as follows:

“(A) the name, address, and TIN of any 1nd1v1dua1——-

“{) who is or has been enrclled at the instit tution
and with respect to whom transactions described in -
subparagraph (B) are made during the calendar year,
or

“(ii) with respect to whom payments descnbed in
subsection (a)(2) or (a)(3) were made or received,”.

(3) Paragraﬁh (2) of section 6050S(b) of such Code is
amended by striking subparagraph (B) and redesignating sub-
pare;graphs (C) and (D) as subparagraphs (B) and (C), respec-
tively

(4) Subparagraph (B) of section 6050S(b)(2) of such Code,
as redemg(rga)te};i by paragraph (3), is amended to read as follows

{3 t e_

“(i) aggregate amount of payments recelved or the

aggregate amount billed for qualified  tuition and
related expenses with respect to the - individual
described in subparagraph (A) dunng the calendar
year,
' “(u) ag egate amount of grants received by such
individual for payment of costs of attendance that are
administered and processed by the 1nst1tut10n dumng
such calendar year,



 H.R.3346—2

“(iii) amount of any adjustments to the aggregate :
amounts reported by the institution pursuant to clause
(i) or (ii) with respect to such individual for a prior
calendar year,
“(iv) aggregate amount of reimbursements or
- refunds (or similar amounts) paid to such individual -
during the calendar year by a person engaged in a
trade or business described in subsection (a)(2), and
“(v) aggregate amount of interest received for the
calendar year from such individual, and”.
(c) CONFORMING AMENDMENTS.—Subsection (d) of section 605OS
of such Code is amended— .
(1) by striking “or (B)”; and T
-(2) in paragraph (2), by striking “subparagraph (C)” and
inserting “subparagraph (B)”. Ry
SEC. 2. EFFECTIVE DATE.

The amendments made by section 1 shall apply to expenses
paid or assessed after December 31, 2002 (in taxable years ending
after such date), for education furmshed in academic periods begin-
ning after such date.

- Speaker of the Hbuse of Representatives.

Vice Preszdent of the Unzted States and
President of the Senate.




EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
‘ WASHINGTON, D.C. 20503
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‘THE DIRECTOR ‘ January 7, 2002 .

MEMORANDUM FOR THE‘ PRESIDENT |
-~ SUBJECT: Enrolled Bill H.R. 3346 - Simplification of Internal Revenue Code Reportmg

Requirements Concerning Higher Education Expenses
Sponsor - Rep. Manzullo (R) Illinois

Last Day for Action

J anuarybl6, 2002 - Wednesday

Purpose _

Simplifies reporting requirements for schools under the Hope Scholarship Tax Credit and
L1fet1me Learning Tax Credlt programs.

Agencv Recommendations

Office of Management and Budget o Approval
- Department of the Treasurjf Approval
Department of Education ‘ Defers to Treasury (Informally)

Discussion

The Hope Scholarship Tax Credit permits taxpayers to claim credits of up to $1,500
annually for qualified tuition and related expenses for each student in the taxpayer's family
enrolled in the first two years of college or other eligible post-secondary training. The Lifetime
Learning Tax Credit permits taxpayers to claim credits of 20 percent for the first $5, 000 in tuition
~ and associated fees (increasing to 20 percent of the first $10,000 in 2003) for all individuals
enrolled in college or working persons pursuing lifelong learning to upgrade their skills.

These credits were enacted in the Taxpayer Relief Act of 1997, P.L. 105-34, which also
mandated reporting requirements for schools receiving payments supported by these credits. For
example, schools must report to the Treasury and to the students the amount of tuition and grant
payments received. The reporting requirements were to take effect upon the issuance of
implementing regulations by the Department of the Treasury. Since these regulations have not
‘been issued, these reporting requirements have not taken effect.




H.R. 3346 would make two changes to the current requirements to simplify reporting for
schools that receive payments funded by these credits. First, the enrolled bill would eliminate the
requirement that institutions provide social security numbers and other’information for taxpayers
claiming the tax credits. This information would be required only for the student for whom a
credit is claimed. Second, the enrolled bill would permit institutions to report information on
tuition and related expenses in the form of either payments received from, or amounts billed to,
qualified students. Under current law, institutions would be required to report this information ‘
based on payments received. According to statements on the floor of the House, this amendment
would allow many institutions to avoid making costly changes to their accounting-and computer
systems.

These amendments would apply to expenses paid or’as,sessed after December 31, 2002.

Conclusion and Recornmendatiohs
The Department of the Treasury recommends apprdval of H.R. 3346, and advises that the
enrolled bill "responds to a request from a number of higher education institutions, while still

prov1d1ng important information to students about their eligibility to c1a1m education tax credits.”

We join Treasury in recommendmg approval of H.R. 3346, Wthh passed the House by
voice vote and the Senate by unanimous consent.

kasgnsl

" Mitchell E. Daniels, Jr.
: Director

Enclosures



EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET

WASHINGTON, D.C. 20503

THE DIRECTOR , January 7, -2002 vz SR

MEMORANDUM FOR THE PRESIDENT

SUBJECT:  Enrolled Bill H.R. 3346 - Slmphﬁcatlon of Internal Revenue Code Reporting
' ~ Requirements Concerning Higher Education Expenses
Sponsor - Rep. Manzullo (R) Hllinois

vLast Dév for Action
January 16, 2002 - Wednesday

Pugpose

Simplifies reporting requlrements for schools under the Hope Scholarship Tax Credlt and
Lifetime Learning Tax Credit programs.

Agency Recorhmendations

Office of Management and Budget . Approval
Department of the Treasury ‘ Approval
Department of Education . Defers to Treasury (Informally)

Discussion

The Hope Scholarship Tax Credit permits taxpayers to claim credits of up to $1,500
annually for qualified tuition and related expenses for each student in the taxpayer's family
enrolled in the first two years of college or other eligible post-secondary training. The Lifetime
Learning Tax Credit permits taxpayers to claim credits of 20 percent for the first $5,000 in tuition
and associated fees (increasing to 20 percent of the first $10,000 in 2003) for all individuals
enrolled in college or working persons pursuing lifelong learning to upgrade their skills.

These credits were enacted in the Taxpayer Relief Act of 1997, P.L. 105-34, which also
‘mandated reporting requirements for schools receiving payments supported by these credits. For
example, schools must report to the Treasury and to the students the amount of tuition and grant
payments received. The reporting requirements were to take effect upon the issuance of
implementing regulations by the Department of the Treasury. Since these regu]latlons have not
been issued, these reporting requirements have not taken effect.



H.R. 3346 would make two changes to the current requirements to simplify reporting for
schools that receive payments funded by these credits. First, the enrolled bill would eliminate the
requirement that institutions provide social security numbers and other information for taxpayers
claiming the tax credits. This information would be required only for the student for whom a
credit is claimed. Second, the enrolled bill would permit institutions to report information on
tuition and related expenses in the form of either payments received from, or amounts billed to,
qualified students. Under current law, institutions would be required to report this information
based on payments received. According to statements on the floor of the House, this amendment
would allow many institutions to avoid making costly changes to their accounting and computer
systems. .

These amendments would apply to expenses paidﬁor assessed after December 31, 2002.
Conclusion and Recommendations

The Department of the Treasury recommends approval of H.R. 3346, and advises that the
enrolled bill "responds to a request from a number of higher education institutions, while still

providing important information to students about their eligibility to claim education tax credits."”

We join Treasury in recommending approval of H.R. 3346, which passed the House by
voice vote and the Senate by unanimous consent.

Mitchell E. Daniels, Jr.
Director

Enclosures
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- WHITE HOUSE STAFFING MEMORANDUM '

Date: 1-7-02 . ACTION / CONCURRENCE / COMMENT DUE BY 1-8-02 4 00 PM

: H.R. 3346 - SIMPLIFICATION OF INTERNAL REVENUE CODE REPORTING
Subject: REQUIREMENTS CONCERNING HIGHER EDUCATION EXPENSES

ACTION ~ FYI ACTION  FYI
VICE PRESIDENT B” [  HUBBARD 7 O
CARD | 0  HUGHES ¥ 0O
BLAKEMAN O [0  IRASTORZA o O
BOLTEN [~ 4 O - JOHNSON O O
CALIO B> [ = LINDSEY W O
CONNAUGHTON m| O  MERS o
DANIELS O W RICE 0 ]
FLEISCHER B~ 0O RIDGE 0 HE
GERSON 0 O ROVE P O
GONZALES 2 O  SPELLINGS ?r O
HAGIN O O  CLERK O @
| HAWKINs ¥ O O O
REMARKS

PLEASE SEND REMARKS TO STAFF SECRETARY, EXT. 62702, FAX 62215, NO LATER THAN

4:00 PM TUESDAY, 1-8-02. THANK YOU."

RESPONSE:

Harriet E. Miers
Assistant to the President
and Staff Secretary
Ext. 62702



EXECUTIVE OFFICE OF THE PRESIDENT
' OFFICE OF MANAGEMENT AND BUDGET

WASHINGTON, D.C. 20503

'
THE DIRECTOR January 7, 2002

MEMORANDUM FOR THE PRESIDENT

SUBJECT:  Enrolled Bill H.R. 3346 - Simplification of Internal Revenue Code Reporting

Requirements Concerning Higher Education Expenses
Sponsor - Rep. Manzullo (R) Illinois

~ Last Day for Action

January 16, 2002 - Wédnesgiay

Purpose

Simplifies reporting requirements for schools under the Hope Scholarship Tax Credit and
Lifetime Learning Tax Credit programs.

Agency Recommendations

Office of Management and Budget Approval

Department of the Treasury : Approval

Department of Education ' Defers to Treasury (Informally)
Discussion

The Hope Scholarship Tax Credit péx_mits taxpayers to claim credits of up to $1,500
annually for qualified tuition and related expenses for each student in the taxpayer's family
enrolled in the first two years of college or other eligible post-secondary training. The Lifetime

Learning Tax Credit permits taxpayers to claim credits of 20 percent for the first $5,000 in tuition

and associated fees (increasing to 20 percent of the first $10,000 in 2003) for all individuals
enrolled in college or working persons pursuing lifelong learning to upgrade their skills.

These credits were enacted in the Taxpayer Relief Act of 1997, P.L. 105-34, which also
mandated reporting requirements for schools receiving payments supported by these credits. For
example, schools must report to the Treasury and to the students the amount of tuition and grant
payments received. The reporting requirements were to take effect upon the issuance of -
implementing regulations by the Department of the Treasury. Since these regulations have not
been issued, these reporting requirements have not taken effect.




H.R. 3346 would make two changes to the current requirements to simplify reporting for
schools that receive payments funded by these credits. First, the enrolled bill would eliminate the -
requirement that institutions provide social security numbers and other information for taxpayers -
claiming the tax credits. This information would be required only for the student for whoma
credit is claimed. Second, the enrolled bill would permit institutions to report information on

“tuition and related expenses in the form of either payments received from, or amounts billed to,
qualified students. Under current law, institutions would be required to report this information
based on payments received. According to statements on the floor of the House, this amendment
would allow many institutions to avoid making costly changes to their accounting and computer
systems.

These amendments would apply to expenses paid or assessed after December 31, 2002.

Conclusion and Recommendations

\

The Department of the Treasury recommends approval of H.R. 3346, and advises that the
enrolled bill "responds to a request from a number of higher education institutions, while still
providing important information to students about their eligibility to claim education tax credits.”

We join Treasury in recommending approval of H.R. 3346, which passed the House by
voice vote and the Senate by unanimous consent.

Mitchell E. Daniels, Jr..
Director

Enclosures



- DEPARTMENT OF THE TREASURY
WASHINGTON. B.C.

ASSISTANT SECRETARY

December-2], 2001

The Honorable Mitchell E. Daniels, Jr.
Director, Office of Management and Budget
Executive Office of the President
Washington, D.C. 20503

Dear Mr. Daniels:

- This responds to your request for the views of thig Department on enrolled bill HR. 3346, “To
- amend the Internal Revenue Code of 1986 to simplify the reporting requirements relating to
higher education tuition and related expenses.”

The enrolled bill amends the information reporting requirements that apply to institutions of
higher education, to give institutions the option of reporting either payments received or amounts
billed for qualified tuition and related expenses: This change responds to a request from a
number of higher education institutions, while still providing important information to students
about therr eligibilirv to claim education tax credits and other tax benefits for higher education.

In view of the foregoing, the Depanmem of the Treasm‘y supports the enrolled bill, and therefore
recommends that the President sign it into law.

Sincerely,

Mot
- Mark A. Weinberg

Assistant Secretary (

. Policy)
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‘WHITE HOUSE STAFFING MEMORANDUM

Date: 1-7-02 ‘ ACTION/ CONCURRENCE / COMMENT DUE BY: 1-8-02, 4:00 PM

H.R. 3346 - SIMPLIFICATION OF INTERNAL REVENUE CODE REPORTING

Subject: REQUIREMENTS CONCERNING HIGHER EDUCATION EXPENSES

| ~ ACTION  FYI ~ ACTION FYi
VICE PRESIDENTe:=2s I#” [1  HUBBARD o O
lcarp @ O HueHes = ¥ [
BLAKEMAN ‘D O Rastorza - O O
| BOLTEN @ O JOHNSON | O ul
CALIO B~ [ LINDSEY w O
-CONNA_UGHTON o O  MERS o w
DANIELS O W RCE ‘o O
|FLEISCHER B~ 0O RDGE o O
GERSON O O ROVE w O
GONZALES '~ [  SPELLINGS ' O
HAGIN O O CLERK | o M
HAWKINS ¥ O | o o
REMARKS:

PLEASE SEND REMARKS TO STAFF SECRETARY, EXT. 62702, FAX 622"1 5, NO LATER THAN

4:00 PM TUESDAY, 1-8-02. THANK YOU.

e




88/ RM NO.:

505314

WHITE HOUSE STAFFING MEMORANDUM

Date: 1-7-02 ACTION/ CONCURRENCE / COMMENT DUE BY: 1-8-02, 4:00 PM

H.R. 3346 - SIMPLIFICATION OF INTERNAL REVENUE CODE REPORTING

Subject: REQUIREMENTS CONCERNING HIGHER EDUCATION EXPENSES

| | ACTION FYI ACTION  FYI
| VICE PRESIDENTwmmiy B#” [ HUBBARD ® O
CARD ®° [0  HUGHES ¥ O
BLAKEMAN O O IRASTORZA O O
BOLTEN B O  JOHNSON g m
CALIO M~ [0  LINDSEY W O
'CONNAUGHTON O 0  MEERS 0o
DANIELS O W RICE o O
| rLEiscHER B~ 0[O RIDGE Ol O
GERSON O O ROVE " O
GONZALES ®  [O  SPELLINGS W O
HAGIN 0 [0  CLERK O |
HAWKINS v~ O | O in
REMARKS

PLEASE SEND REMARKS TO STAFF SECRETARY EXT. 62702, FAX 62215, NO LATER THAN

4:00 PM TUESDAY, 1-8-02. THANK YOU.

RESPONSE:

Harriet E. Miers
Assistant to the President
and Staff Secretary
Ext. 62702



EXECUTIVE OFEICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET.

WASHINGTON, D.C. 20503

THEDIRECTOR o January 7, 2002

MEMORANDUM FOR THE PRESIDENT
SUBJECT:  Enrolled Bill H.R. 3346 - Slmphﬁcauon of Internal Revenue Code Reportlng

Requirements Concerning Higher Education Expenses
Sponsor - Rep. Manzullo (R) Illinois.

Last Dav for Actlon

January 16 2002 - Wednesday

Purpose

Slmphﬁes reportmo requirements for schools under the Hope Scholarshlp Tax Credlt and
Lifetime Learning Tax Credit programs :

Agency Recommendations

Office of Management and Budget e Approval

Department of the Treasury : ' Approval

Department of Education : / Defers to Treasury (Informally) RS
7 Discussion

The Hope Scholarsh1p Tax Credit perrmts taxpayers to claim credits of up to $1, 500
annually for qualified tuition and related expenses for each-student in the taxpayer's family
enrolled in the first two years of college or other eligible post-secondary training. The Lifetime
Learning Tax Credit permits taxpayers to claim credits of 20 percent for the first $5, 000 in tuition
- and associated fees (increasing to 20 percent of the first $10,000 in 2003) for all individuals
enrolled in college or working persons pursuing lifelong learning to upgrade their skills. '

These credits were enacted in the Taxpayer Rehef Act of 1997, P.L. 105-34, which also
mandated reporting requirements for schools receiving payments supported by these credits. For
‘example, schools must report to the Treasury and to the students the amount of tuition and grant
payments received. The reporting requirements were to take effect upon the issuance of
1mp1ement1n0 regulations by the Department of the Treasury. - Since these regulations have not ‘
been issued; these reporting requirements have not taken effect.



H.R. 3346 would make two changes to the current requirements to simplify reporting for
schools that receive payments funded by these credits. First, the enrolled bill would eliminate the
requirement that institutions provide social security numbers and other information for taxpayers
claiming the tax credits. This infermation would be requrred only for the student for whom a
credit is claimed. Second, the enrolled bill would permit institutions to report information on
. tuition and related expenses in the form of either payments received from, or amounts billed to,

qualified students. Under current law, institutions would be required to report this information
based on payments received. According to statements on the floor of the House, this amendment
would allow many institutions to avord making costly changes to their accounting and computer
systems.

These amendments would applxtd expenses paid or assessed after December 31, 2002,

Conclusion and Recommendations
The Department of the Treasury recommends approval of H.R. 3346, and advises that the
enrolled bill "responds to a request from a number of higher education institutions, while still

providing important information to students about their eligibilityvto claim education tax credits."

We join Treasury in recommendmg approval of H.R. 3346 Wthh passed the House by
voice vote and the Senate by unanimous consent.

~ Mitchell E. Daniels, Jr.

Director

Enclosures’



DEPARTMENT OF THE TREASURY '
WASHINGTON. D.C.

ASSISTANT SECRETARY

December:21, 2001

The Honorable Mitchell E. Daniels, Jr.
Director, Office of Management and Budget
Executive Office of the President
Washington, D.C. 20503 -

Dear Mr. Dzmiels:'

- This responds to your request for the views of this Department on cmolled bill HR. 3346 “To
- amend the Internal Revenue Code of 1986 to sunphfy the repomng reqmrements relating to
hi gher education tuition and related expenses.”

C

The enrolled bill amends the information reporting requirements that apply to institutions of -
higher education, to give institutions the option of reporting either payments received or amounts-
billed for qualified tuition and related expenses: This change responds to a request from 2
number of higher education institutions, while still providing important information to students
about their’ eligibilirv to claim education tax credits and other tax bcneﬁts for higher education.

In view of the forccomg the Depamnenl of the Treasuly supports the enrolled bill, and therefore
recommends that the President s1gn it into law.

Sincerely,

Assistant Secretary (Tex Policy)
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WHITE HOUSE STAFFING MEMORANDUM

Date: 1-7-02 ACTIONICONCURRENCE/COMMENT DUE BY 1-8-02 4:.00PM_

H.R. 3346 - SIMPLIFICATION OF INTERNAL REVEENUE CODE'REPORTING
Subject: REQUIREMENTS CONCERNING HIGHER EDUCATION EXPENSES

 ACTION  FYI ACTION  FYI

| VICE PRESIDENT B” [ HUBBARD g O

| carD w O  HUGHES ¥ O

BLAKEMAN O O IRAST__QR2A o o
BOLTEN @ O JO‘HN:SCN" .0 O

| cauio | B~ [  LINDSEY N e o
CONNAUGHTON O O  MERS o

DANIELS = W RICE .o o

| FLEISCHER B~ [  RIDGE i 0O
GERSON O O RovE r O

| conzALES -] SlsELILI'NGS‘ 2 O
T ‘O 0O CLERK o LIE/J‘v
HAWKINS ¥ O o o

’ éEMARKS

PLEASE SEND REMARKS TO STAFF SECRETARY EXT. 62702, FAX 62215, NO LATER THAN
4:00 PM TUESDAY. 1-8-02. THANK YOU.:




SSIRMNO. 505314
WHITE HOUSE STAFFING MEMORANDUM

Date: 1-7-02 ' ACTION/ CONCURRENCE / COMMENT DUE BY: 1-8-02, 4:00 PM

H.R, 3346 - SIMPLIFICATION OF INTERNAL REVENUE CODE REPORTING
Subject: REQUIREMENTS CONCERNING HIGHER EDUCATION EXPENSES

ACTION FYI ACTION  FYI
VICEPRESIDENT  @” [  HUBBARD ® O
CARD | B/ [0  HUGHES ¥ O
| BLAKEMAN O O IRASTORZA o O
BOLTEN @ O  JOHNSON | o O |
CALIO ‘B O  LINDSEY W O
JconnAugHTON O O MIERS m| [~
" | DANIELS —-—-—"El""".i/ 'RICE 0O o
FLEISCHER B~ [ RIDGE o O
GERSCN o o ROVE w7 O
GONZALES '~ O SPELLINGS W O
‘HAGIN'. O O CLERK O N4l
HAWKINS w o o O
REMARKS:

~ PLEASE SEND REMARKS TO STAFF SECRETARY EXT. 62702 FAX 62215, NO LATER THAN
4:00 PM TUESDAY, 1-8-02. THANK YOU.- -

RESPONSE:.

Harriet E. Miers .
Assistant to the President
and Staff Secretary
Ext. 62702



EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET

. WASHINGTON, D.C. 20503

THE DIRECTOR : v . VJ_an/uary 7, 2002

MEMORANDUM FOR THE PRESIDENT
'SUBJECT: Enrolled B111 H.R. 3346 - Slmphﬁcatlon of Internal Revenue Code Reportmg

Requirements Concerning Higher Educa‘uon Expenses
Sponsor Rep: Manzullo (R) lllinois

Last Day for Action

January 16, 20702 - Wednesday

Purpose

Simplifies reporting requ1rements for schools under the Hope Scholarshlp Tax Credit and
Llfetlme Learning Tax Credlt programs.. o :

Agency Recommen‘dations '

Office of Management and Budget : Approval

Department of the Treasury i Approval :

Department of Education . : Defers to Treasury (Informally) = ~
Discussion.

The Hope Scholarshlp Tax Credit perrmts taxpayers to claim credits of up to $1 500
annually for qualified tuition and related expenses for each student in the taxpayer's family
- enrolled in the first two years of college or other eligible post-secondary training. The Lifetime
Learning Tax Credit permits taxpayers to claim credits of 20 percent for the first $5,000 in tuition
and associated fees (increasing to 20 percent of the first $10,000 in 2003) for all individuals |
enrolled in college or working persons pursuing lifelong learning to upgrade their skills.

| These credité were enacted in the Taxpayer Relief Act of 1997, P.L. 105-34, which also
mandated reporting requirements for schools receiving payments supported by these credits. For

- example, schools must report to the Treasury and to the students the amount of tuition and grant

payments received. The reporting requirements were to take effect upon the issuance of
implementing regulations by the Department of the Treasury. Since these regulations have not
been issued, these reporting requirements have not taken effect. '




" H.R. 3346 would make two changes to the current requirements to simplify reporting for
schools that receive payments funded by these credits.  First, the enrolled bill would eliminate the -
requirement that institutions provide social security numbers and other information for taxpayers
claiming the tax credits. This information would be required only for the student for whom a
credit is claimed. Second, the enrolled bill would permit institutions to report information on
tuition and related expenses in the form of either payments received from, or amounts billed to,
‘qualified students. Under current law, institutions would be required to report this information
based on payments received. According to statements on the floor of the House, this amendment -
would allow many institutions to avoid rnakmg costly changes to their accounting and computer
systems.

These amendments would apply to expensesr paid or assessed after December 31, 2002.

! Conclusion and Recommendations
The Department of the Treasury recommends approval of H.R. 3346, and advises that the
enrolled bill "responds to a request from a.number of higher education institutions, while still

‘providing important information to students about their ehmblhty to clalm educatlon tax credits.”

We join Treasury n recommendmg approval of H R. 3346 wh1ch passed the House by
voice vote and the Senate by unammous consent: :

/m{M’J

Mitchell E. Damels Jr
Director

Enclosures



DEPARTMENT OF THE TREASURY
WASHINGTON. B.C.

ASSISTANT SECRETARY

December21, 2001

The Honorable Mitchell E. Daniels, Jr.

- Director, Ofﬁce of Management and Budcet
Executive Office of the President
Washmg‘con, D.C. 20503

- Dear Mr. Daniels: |

.~ This responds to your request for the views of thig-Department on enrolled bill HR. 3346, “To
- amend the Internal Revenue Code of 1986 to su'nphfy the Teporting requirements relating to-
higher education rultlon and related expcnscs '

The enrolled bill amends the information rcportin g requirements that apply to institutions of
higher education, to give institutions the optiop of reporting either payments received or amounts
billed for qualified tuition and related expenses: This change responds to a request from a
‘number of higher education institutions, while still providing important information to students
about their eligibility to claim education tax crcdir:s andother tax benedlts for bi gher edu.cation.

In view of the foregoing, the Depariment of the Treasury supports the enrolled bill, and therefore B

recommends that the President sign itinto law.
Sincerely,

W

Mark A. Weinberg
" Assistant Secretary (

¢ Policy)
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WHITE HOUSE STAFFING MEMORANDUM

Date: 1-7-02 ACTION II CONCURRENCE / COMMENT DUE BY: 1-8-02, 4:00 PM

H.R. 3346 - SIMPLIFICATION OF INTERNAL REVENUE CODE REPORTING

Subject: REQUIREMENTS CONCERNING HIGHER EDUCATION EXPENSES

ACTION FYI | ~ ACTION FYI
| VICE PRESIDENT B~ [  HUBBARDs= 2 n
CARD B/ 0  HUGHES g O
BLAKEMAN = [0  IRASTORZA O O
| BOLTEN & O  JOHNSON O 0O
CALIO > [  LINDSEY W O
CONNAUGHTON 0 O MIERS O N4
DANIELS . O W’ RICE O O
FLEISCHER - B 0O RIDGE ) O O
GERSON O O RovE # O
GONZALES '® O  SPELLINGS 2 O
HAGIN O O CLERK o @
HAWKINS ¥ O o o

REMARKS

PLEASE SEND REMARKS TO STAFF SECRETARY EXT 62702, FAX 62215 NO LATER THAN

4:00 PM TUESDAY. 1-8-02. THANK YOU..




SSI RM NO. 505314

WHITE HOUSE STAFF ING MEMORANDUM

Date: 1-7-02 7 o ACTION / CONCURRENCE / COMMENT DUE BY: 1-8-02, 4:00 PM -

H.R. 3346 - SIMPLIFICATION OF INTERNAL REVENUE CODE REPORTING
Subject: REQUIREMENTS CONCERNING HIGHER EDUCATION EXPENSES

ACTION FYl D ACTION  FYI
VICEPRESIDENT  [@” [0 HUBBARDm==® B [
cakb W O wewes 0¥ O
| BLAKEMAN O O  IRASTORzZA O 0O |
BOLTEN @ O  JOHNSON o o
CALIO . M O . LINDSEY W O
CONNAUGHTON O ‘O  MERS o
DANIELS | O W RcE 'O O
|FLEISCHER ‘B~ O RIDGE O O
GERSON O 0O ROVE ¥ O
| GONZALES & O  SPELLNGS O
HAGIN 'O O CLERK o E e
' HAWKINS v o o o
REMARKS:

- PLEASE SEND REMARKS TO STAFF SECRETARY EXT 62702 FAX 62215, NO LATER THAN
4:00 PM TUESDAY 1-8-02. THANK YOU. ‘

~

RESPONSE:

Harriet E. Miers
Assistant to the President
and Staff Secretary

- Ext. 62702



EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET

WASHINGTON, D.C. 20503

THE DIRECTOR , o 'J“anuary 7, 2002

MEMORANDUM FOR THE PRESIDENT

SUBJECT:  Enrolled Bill HR. 3346 - Slmphﬁcatlon of Internal Revem?e Code Reportmg
Requirements Concerning Higher Education Expenses
‘Sponsor - Rep. Manzullo (R) Illinois

Last Day for Action
January 16, 2002 - Wednesday
Pu1_'pose

S1rnpl1ﬁes repomng requ1rements for schools under the Hope Scholarshlp Tax Credit and
Lifetime Learning Tax Credit programs ' : :

Agency Re’comniendatlons

Office of Management and Budget ' - Approval -
- Department of the Treasury D ‘ Approval ,
Department of Education e | Defers to Treasury (lnformally) *
Discussion

- The Hope Scholarship Tax Credit permits taxpayers to claim credits of up.to $1,500 -
annually for qualified tuition and related expenses for each student in the taxpayer's family -
enrolled in the first two years of college or other eligible post-secondary training. The Lifetime
Learning Tax Credit permits taxpayers to claim credits of 20 percent for the first $5,000 in tuition -
and associated fees (increasing to 20 percent of the first $10,000 in 2003) for all individuals
enrolled in college or working persons pursuing lifelong learnmg to upgrade their skills.

The‘se credits were enacted in the Taxpayer Relief Act of 1997, P.L. 105-34, which also
mandated reporting requirements for schools receiving payments supported by these credits. For
example, schools must report to the Treasury and to the students the amount of tuition and grant
payments received. The reporting requirements were to take effect upon the issuance of
implementing regulations by the Department of the Treasury. Since these regulations have not
been issued, these reporting requirements have not taken effect.




H.R. 3346 would make two changes to the current requirements to simplify reporting for
schools that receive payments funded by these credits. First, the enrolled bill would eliminate the
© requirement that institutions provide social security numbers and other information for taxpayers
claiming the tax credits. This information would be required only for the student for whom a
credit is claimed. Second, the enrolled bill would permit institutions to report information on
tuition and related expenses in the form of either payments received from, or amounts billed to,
qualified students. Under current law, institutions would be required to report this information
based on payments received. According to statements on the floor of the House, this amendment
would allow many institutions to avoid making costly changes to their accounting and computer
systems. :

These amendments would apply to expenses paid or assessed after December 31, 2002: -

Conclusion and Recommendations ;

The Department of the Treasury recommends approval of H R 346, and advises that the
enrolled bill "responds to a request from a number of higher education institutions, while still
providing important information to students about their eligibility to claim education tax credits.”

- We join Treasury in recommending’approval of HR. 3346, which passed the House by
~voice vote and the Senate by unanimous consent. e ’

A

/ywq’&me/?’)

Mitchell E. Daniels, Jr.
Director

Enclosures -



DEPARTMENT OF THE TREASURY
WASHINGTON. D.C.

. ASSISTANT SECRETARY

December;‘Zl,Z.OOl -

The Honorable Mitchell E. Daniels, Jr. - ‘ R
Director, Office of Management and Budget :
Executive Office of the President

Washington, D.C. 20503

Déar Mr Da:ﬁels-

- This responds’ o your request for the views of thig Department on cnrolled bill H.R. 3346, “To
amend the Internal Revenue Code of 1986 to sunphfy the repomng requxremems relating to
higher educanon tuition and related expenses.” , : :

The enrolled bill amends the informaﬁon rcportin g requirements that apply lo institutions of
higher education, to give institutions the option of reporting either payments received or amounts
billed for qualified tuition and related expenses. This change responds 1o a request from a
number of higher education institutions, while still providing important information to students
about their eligibility to claim cdutation tax credits and other tax benefits for bigher education.

- In view of the foregoing, the Dep;mmenl of the Treasury supports r.he enrolled b111 and therefore
recommends that the President sign it into law. : :

Sincerel Y,

dlIFR
Mark A. Weinberg 4
Assistant Secretary (

¢ Policy)
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WHITE HOUSE STAFFING MEMORANDUM |

| Date: 1-7-02 ACTlON/CONCURRENCE/COMMENT DUE BY: 1-8-02 4:00 PM
H.R. 3346 - SIMPLIFICATION OF INTERNAL REVENUE CODE REPORTING, ... .
Subject: REQUIREMENTS CONCERNING HIGHER EDUCATION EXPENSES VLSRN “-“L—M F
ACTION  FYI - ~ACTION  FYI
VICE PRESIDENT ®” [ HUBBARD ¥ O
T P— HUGHES w7 0O
BLAKEMAN O 0  IRASTORZA | O-
| BOLTEN & O  JOHNSON o o
CALIO "B~ O  LINDSEY W O
CONNAUGHTON ‘O O  MERS o |
DANIELS O W RCE o O
FLEISCHER B~ 0O RDGE s O
GERSON O 0O ROVE | N4 O
GONZALES ® O  SPELLINGS w 0O
HAGIN O O CLERK o
HAWKINS ¥ O ] u
REMARKS:

PLEASE SEND REMARKS TO STAFF SECRETARY EXT. 62702, FAX 62215, NO LATER THAN
4:00 PM TUESDAY 1-8-02. THANK YOU. )

RESPONSE: — é
Wi{ &

Harriet E. Miers
Assistant to the President
and Staff Secretary
Ext. 62702



EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET .

WASHINGTON, D.C. 20503

THE DIRECTOR January 7, 2002

MEMORANDUM FOR THE PRESIDENT

SUBJECT:  Enrolled Bill H.R. 3346 - Simplification of Internal Revenue Code Reporting
Requirements Concerning Higher Education Expenses
Sponsor - Rep. Manzullo (R) Illinois

Last Day for. Action
January 16, 2002 - Wednesday

- Purpose

Simpliﬁ‘es reporting requireménts for schools under the Hope Scholarship Tax Credit and
Lifetime Learning Tax Credit programs. , : ‘ ‘

Agency Recommendations

Office of Management and Budget 7 Approval

Department of the Treasury I Approval :

Department of Education Defers to Treasury (Informally) o
Discussion

The Hope Scholarship Tax Credit permits taxpayers to claim credits of up to-$1,500
annually for qualified tuition and related expenses for each student in the taxpayer's family
enrolled in the first two years of college or other eligible post-secondary training. The Lifetime /
Learning Tax Credit permits taxpayers to claim credits of 20 percent for the first $5,000 in tuition
‘and associated fees (increasing to 20 percent of the first $10,000 in 2003) for all individuals
enrolled in college or working persons pursuing lifelong learning to upgrade their skills.

These credits were enacted in the Taxpayer Relief Act of 1997, P.L. 105-34, which also
mandated reporting requirements for schools.receiving payments supported by these credits. For \/
example, schools must report to the Treasury and to the students the amount of tuition and grant
payments received. The reporting requirements were to take effect upon the issuance of
implementing regulations by the Department of the Treasury. Since these regulations have not
been issued, these reporting requirements have not taken effect. '



~ H.R. 3346 would make two changes to the current requirements to simplify reporting for
schools that receive payments funded by these credits. - First, the enrolled bill would eliminate the
requirement that institutions provide social security numbers and other information for taxpayers
claiming the tax credits. This information would be required only for the student for whom a
credit is claimed. Second, the enrolled bill would permit-institutions to report information on
tuition and related expenses in the form of either payments received from, or amounts billed to, /
qualified students. Under current law, institutions would be required to report this information
based on payments received. According to statements on the floor of the House, this amendment -
would allow many institutions to avoid making costly changes to their accounting and computer
systems. ~

These amendments would apply to eXpenses paid or assessed after December 31, 2002.

T

Conclusion and Recommendations
The Department of the Treasury recommends approval of H.R. 3346, and advises that the
enrolled bill "responds to a request from a.number of higher education institutions, while still

providing important information to students about their eligibility to claim education tax credits."

We join Treasury in recommending approval of H.R. 3346, which passebd the House by
voice vote and the Senate by unanimous consent.

Mitchell E. Daniels, Jr.
Director '

Enclosures



DEPARTMENT OF THE TREASURY
WASHINGTON. D.C.

ASSISTANT SECRETARY

Decermber2], 2001

The Honorable Mitchell E. Daniels, Jr.
Director, Office of Management and Budget
Executive Office of the President
Washington, D.C. 20503

Dear Mr. Dzniels:

- This rCSponds to your request for the views of thig Department on enrolied bill HR. 3346, “To
amend the Internal Revenue Code of 1986 to sunphfy the reporting requirements relating to
higher education tuition and related expenses.”

" The enrolled bill amends the information reporting requirements that apply 1o institutions of
higher education, to give institutions the opton of reporting either payments recelved or amounts
billed for qualified tuition and related expenses: This change responds to a request froma
number of higher education institutions, while still providing important information to students
about their ehgﬂnhw to claim education tax credits and other tax benefits for bigher education.

In view of the forccromg the Departmem of the Treasury supports the enrolled bill, and therefore
recommends that the President sign it into law.

Sincerely,

el

‘Mark A. Weinberg
Assistant Secretary (

. Policy)
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WHITE HOUSE STAFFING MEMORANDUM
Date 1-7-02 ACTION/ CONéURRENCE | COMMENT DUE BY.‘ 1-8.02, 4:00 PM

H. R 3346 - SIMPLIEICATION OF INTERNAL REVENUE CODE REPORTING
Subject: REQUIREMENTS CONCERNING HIGHER EDUCATION. EXPENSES )

@H'
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© | HAwkins .~ I= o ol
"‘REMARKS:

PLEASE SEND REMARKS TO STAFF SECRETARY EXT 62702, FAX 62215 NQ LATER THAN
- 4:00 PM TUESDAY, 1-8-02. THANK YOU.

- RESPONSE:

CC A e %‘r Commme A
e

Harriet E. Miers
Assistant to the President
. ond Staff Secretary
Ext. 62702
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WHITE HOUSE STAFFING MEMORANDUM

Date: 1-7-02 ACTION / CONCURRENCE / COMMENT DUE BY: 1-8-02, 4:00 PM

H.R. 3346 - SIMPLIFICATION OF INTERNAL REVENUE CODE REPORTIﬁ‘?:Gf IR H pa
Subject: REQUIREMENTS CONCERNING HIGHER EDUCATION EXPENSES

ACTION = FYI ACTION  FYI
VICEPRESIDENT  B@#” [  HUBBARD g ul
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REMARKS

PLEASE SEND REMARKS TO STAFF SECRETARY, EXT. 62702, FAX 62215, NO LATER THAN
4:00 PM TUESDAY, 1-8-02. THANK YOU.

RESPONSE:

Harriet E. Miers
Assistant to the President
and Staff Secretary
Ext. 62702
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EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, ,D'C' 20503

THE .DIRECTOR v January 7, 2002

MEMORANDUM FOR THE PRESIDENT
SUBJECT:  Enrolled Bill H.R. 3346 - Simpliﬁcétion of Internal Revenue Code Reporting

Requirements Concerning Higher Education Expenses
Sponsor - Rep. Manzullo (R)- Illinois

Last Day for Action

January 16, 2002 - Wedhesday

Purpose

Simplifies repbrti_ng requirements for schools under the Hope Scholarship Tax Credit and -

Lifetime Learning Tax Credit programs.

Agency Recommendations

Office of Management and Budget | Approval
‘Department of the Treasury ' » Approval .
Department of Education , : Defers to Treasury (Informally)
Discussion

The Hope Scholarship Tax Credit pél_‘mits taxpayers to claim credits of up to $1,500
annually for qualified tuition and related expenses for each student in the taxpayer's family
enrolled in the first two years of college or other eligible post-secondary training- The Lifetime

Learning Tax Credit permits taxpayers to claim credits of 20 percent for the first $5,000 in tuition

and associated fees (increasing to 20 percent of the first $10,000 in 2003) for all individuals
enrolled in college or working persons pursuing lifelong learning to upgrade their skills.

These credits were enacted in the Taxpayer Relief Act of 1997, P.L. 105-34, which also '
mandated reporting requirements for schools receiving payments supported by these credits. For
example, schools must report to the Treasury and to the students the amount of tuition and grant
payments received. The reporting requirements were to take effect upon the issuance of
implementing regulations by the Department of the Treasury. Since these regulations have not -
been issued, these reporting requirements have not taken effect.




~H.R. 3346 would make two changes to the current requirements to simplify reporting for

schools that receive payments funded by these credits. First, the enrolled bill would eliminate the
requirement that institutions provide social security numbers and other information for taxpayers

claiming the tax credits. This information would be required only for the student for whom a
credit is claimed. Second, the enrolled bill would permit institutions to report information on
tuition and related expenses in the form of either paymentsreceived from, or amounts billed to,
qualified students. Under current law, institutions would be required to report this information
based on payments received. According to statements on the floor of the House, this amendment
would allow many institutions to avoid making costly changes to their accounting and computer

- systems.

These amendments would apply to expenses paid or assessed aﬁer Deceinber 31, "2002.

i Conclusion and Recommendations
The Department of the Treasiiry recommends approval of H.R. 3346, and advises that the
- enrolled bill "responds to a request from a number of higher education institutions, while still

providing important information to studenis about their eligibility to claim education tax credits."

We join Treasury in recommending approval of H R. 3346 which passed the House by
voice vote and the Senate by unanimous consent. ;

wq‘M’)

Mitchell E. Daniels, Jr.
Director

Enclosures



: | ‘
DEPARTMENT OF THE TREASURY
WASHINGTON. B.C.

ASSISTANT SECRETARY

December-2], 2001

The Honorable Mitchell E. Daniels, Jr.
Director, Office-of Management and Budget
Executive Office of the President
Washington, D.C. 20503

Dea.r Mr Da.mels

- This rcsponds to your request for the views of this Deparcment on enrolled b111 HR. 3346, “To
amend the Internal Revenue Code of 1986 to sunphfy the reporting reqmremcnts relating to
higher education tuition and related expcnscs -

S

- The enrolled bill amends the informaﬁon reporting requirements that apply {o institutions of -
higher education, to give institutions the option of reporting either payments received or amounts
billed for qualified tuition and related expenses: This change responds to a request from a
number of higher education institutions; while still providing important information to students
abouit their ehglbxhtv to claim education tax credits and other tax bcneﬁts for bigher education.

In view of the foregoing, the Department of the Treasury supports the enrolled bill, and therefore
recommends that the Pres1denL sign it into law. .

Sincerely,

WSt
Mark A. Weinberg
Assistant Secretary (

: Policy)



SS/RMNO. - 505314

WHITE HOUSE STAFFING MEMORANDUM

Date: 1-7-02 ' ACTION / CONCURRENCE / COMMENT DUE BY: 1-8-02, 4:00 PM

H.R. 3346 - SIMPLIFICATION OF INTERNAL REVENUE CODE REPORTING., .. . _

Subject: REQUIREMENTS CONCERNING HIGHER EDUCATION EXPENSES v JHEE

ACTION  FYI | ACTION FYI
VICE PRESIDENT B~ O  HUBBARD Lg O
CARD | w O HUGHES O
BLAKEMAN 0 O IRASTORZA [ O
BOLTEN [~ < O JOHNSON | O |
CALIO B 0O LINDSEY W O
CONNAUGHTON O | MIERS ] >
DANIELS O W’ RICE O O
FLEISCHER Df ' RIDGE 1 O
GERSON O 0O ROVE [T o O
GONZALES 2 [0  SPELLINGSwm=—ii” [
HAGIN ‘ [ O CLERK | Iﬂ/
HAWKINS & O O

REMARKS:

PLEASE SEND REMARKS TO STAFF SECRETARY, EXT. 62702, FAX 62215, NO LATER THAN
4:00 PM TUESDAY, 1-8-02. THANKYOU.

ol

RESPONSE:

Harriet E. Miers
Assistant to the President
and Staff Secretary
Ext. 62702




EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET

WASH]NGTON D.C. 20503

* THE DIRECTOR - E January 7, 2002

MEMORANDUM FOR THE PRESIDENT
SUBJECT: . Enrolled Bill H.R. 3346 Simplification of Internal Revenue Code Reportmg

- Requirements Concerning Higher Education Expenses
Sponsor - Rep. Manzullo (R) Illinois

Last Day for Action

January 16, 2002 - Wednesday

',Pug_oose

Simplifies reportmg requlrements for schools under the Hope Scholarshlp Tax Credlt and
Lifetime Learning Tax Credit programs : ~

Agency Re’commendations

Office of Management and Budget Approval

Department of the Treasury 7 Approval »

Department of Education ‘ Defers to Treasury (Informally) o7
Discussion

The Hope Scholarship Tax Credit permits taxpayers to claim credits of up to $1,500
annually for qualified tuition and related expenses for each student in the taxpayer's family
enrolled in the first two years of college or other eligible post-secondary training. The Lifetime
Learning Tax Credit permits taxpayers to claim credits of 20 percent for the first $5,000 in tuition
and associated fees (increasing to 20 percent of the first $10,000 in 2003) for all individuals
enrolled in college or working persons pursuing lifelong learning to upgrade their skills.

These credits were enacted in the Taxpayer Relief Act of 1997, P.L. 105-34, which also
maridated reporting reqmremems for schools receiving payments supported by these credits. For
example, schools must report to. the Treasury and to the students the amount of tuition and grant

. payments received. The reporting requirements were to take effect upon the issuance of

implementing regulations by the Department of the Treasury. Since these regulations have not
been issued, these reporting requirements have not taken effect.




~ H.R. 3346 would make two changes to the current requirements to simplify reporting for
schools that receive payments funded by these credits. First, the enrolled bill would eliminate the
requirement that institutions provide social security numbers and other information for taxpayers
claiming the tax credits. This information would be required only for the student for whoma
credit 1s claimed. Second, the enrolled bill would permit institutions to report information on
tuition and related expenses in the form of either payments received from, or amounts billed to,
qualified students. Under current law, institutions would be required to report this information
‘based on payments received. According to statements on the floor of the House, this amendment
would allow many 1nst1tut10ns to avoid making costly chanoes to their accountlng and computer
systems :

These amendments would apply to expenses paid or assessed after December 31, 2002.

' Conclusion and Recommendations
The Department of the Treasury recommends approval of H.R. 3346, and advises that the
enrolled bill "responds to a request from a number of higher education institutions, while still

providing important information to students about their eligibility to claim educatlon tax credits.”

We) Jom Treasury in recommending approval of H.R. 3346, which passed the House by
voice vote and the Senate by unanimous consent

Mitchell E. Daniels, Jr
Director:

Enclosures



DEPARTMENT OF THE TREASURY
WASHINGTON: O.C. )

_ ASSISTANT SECRETARY

December21, 2001

The Honorable Mitchell E. Daniels, Jr.
Director, Office of Management and Budget
Executive Office of the President
Washington, D.C. 20503

Dear Mr. Daniels:

.This responds to your request for the views of this Department on enrolled bill H.R. 3346, “To
amend the Internal Revenue Code of 1986 to sunphfy the repomng requlreme:nts relating to-
higher education mmon and related expenses.”

The enrolled bill amends the information rcportin g requirements that apply to institutions of
higher education, to give institutions the option of reporting either payments received or amounts -
billed for qualified tuition and related expenses: This change responds to a request from a
number of higher education institutions, while stll providing important information to students
about their eligibility to claim education tax credits and other tax benefits for bigher education. .

In view of the fore c7cn.ng, the Department of the Treasury supports the enrolled bill, and therefore
recommends that the President sign it into law.

Sincerely,

Mt

Mark A. W emberv
Assistant Secretary (

‘ P.o]icy)




SS/RM NO. 505314

WHITE HOUSE STAFFING MEMORANDUM

Date: 1-7-02 ~ ACTION / CONCURRENCE / COMMENT DUE BY: 1-8-02, 4:00 PM

- H.R. 3346 - SIMPLIFICATION OF INTERNAL REVENUE CODE REPORTING
Subject: REQUIREMENTS CONCERNING HIGHER EDUCATION EXPENSES

ACTION FYI | ACTION  FYI /

VICE PRESIDENT B O HUBBARD % O
CARD E/ HUGHES smmmemmeiimpt”  []
BLAKEMAN u O IRASTORZA . u
BOLTEN [~ < [ JOHNSON | O
CALIO B~ [0  LINDSEY W O
CONNAUGHTON O O  MIERS O >
DANIELS O W’ RICE O O
FLEISCHER B~ O RIDGE O O
GERSON O | ROVE [~ | O
GONZALES B [  SPELLINGS 2 O
HAGIN O O CLERK O I!i/r
HAWKINS &~ O [ O
REMARKS:

PLEASE SEND REMARKS TO STAFF SECRETARY, EXT. 62702, FAX 62215, NO LATER THAN
4:00 PM TUESDAY, 1-8-02. THANK YOU.

RESPONSE:

! ‘ Harriet E. Miers
Assistant to the President
and Staff Secretary
Ext. 62702



EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE-OF MANAGEMENT AND BUDGET

WASHINGTON, D.C. 20503

THE DIRECTOR Jvanuary 7, 2002

MEMORANDUM FOR THE PRESIDENT
SUBJECT:  Enrolled Bill H.R. 3346 - Srmphﬁcatlon of Internal Revenue Code Reportmg

Requirements Concerning Higher Education Expenses
Sponsor - Rep. Manzullo (R) Illinois

Last Day for Action

January 16, 2002 - Wednesday

Purpose

Slmpllﬁes reporting requirements for schools under the Hope Scholarshlp Tax Creditand
Lifetime Learning Tax Credit programs.

Agency Recommendations

- Office of Management and Budget Approval
Department of the Treasury | . Approval
Department of Education . Defers to Treasury (lnformally) -
Discussion

The Hope Scholarship Tax Credit perrmts taxpayers to claim credits of up to $1,500
“annually for qualified tuition and related expenses for each student in the taxpayer's family
enrolled in the first two years of college or other eligible post-secondary training. The Lifetime
Learning Tax Credit permits taxpayers to claim credits of 20 percent for the first $5,000 in tuition
and associated fees (increasing to 20 percent of the first $10,000 in 2003) for all individuals
enrolled in colleoe or working persons pursuing lifelong learning to upgrade their skills.

These credits were enacted in the Taxpayer Rehef Act of 1997, P.L. 105- 34 which also
mandated reporting requirements for schools receiving payments supported by these credits. For
example, schools must report to the Treasury and to the students the amount of tuition and grant
payments received. The reporting requirements were to take effect upon the issuance of
implementing regulations by the Department of the Treasury. Since these regulations have not
been issued, these reporting requirements have not taken effect.



&

H.R. 3346 would make two changes to the current requirements to simplify reporting for
schools that receive payments funded by these credits. First, the enrolled bill would eliminate the

‘requirement that institutions provide social security numbers and other information for taxpayers

claiming the tax credits. This information would be required only for the student for whom a
credit is claimed. Second, the enrolled bill would permit institutions to report information on
tuition and related expensés in the form of either payments received from, or amounts billed to,
qualified students. Under current law, institutions would be required to report this information
based on payments received. According to statements on the floor of the House, this amendment
would allow many institutions to avoid making costly changes to their accounting and computer
systems.

These amendments would apply to expenses paid or assessed after Decembef 31, 2002.

Conclusion and Recommendations

The Department of the Treasury recommends approval of H.R. 3346, and advises that the
enrolled bill "responds to a request from a number of higher education institutions, while still
providing important information to students about their eligibility to claim education tax credits.”

We join Treasury in recommending approval of H.R. 3346, which passed the House by
voice vote and the Senate by unanimous consent.

_ Mitchell E. Daniels, Jr.
Director '

Enclosures



DEPARTMENT OF THE TREASURY
WASHINGTON o.c.”

ASSISTANT SECRETARY

i December-21, 2001

The Honorable Mitchell E. Daniels, Jr.
Director, Office of Management and Budget
Executive Office of the President
Washington, D.C. 20503

Dear Mr. Daniels:

This responds to your fequcet for the views of this Department on enrolled bill HR. 3346, “To
- amend the Internal Revenue Code of 1986 to sunphfy the reporting reqmrements relating to
higher education rumon and related expenses.”

The enrolled bill amends the information reporting requirements that apply to institutions of |
higher education, to give institutions the optiop of reporting either payments received or amounts
billed for qualified tuition and related expenses. This changé responds to a request from a
number of higher education institutions, while still providing important information to students
about their eligibiliw to claim education tax credits and other tax bcneﬁts for bigher education.

In view of the forcvomg the Department of the Treasury supports the enrolled b111 and thererore
recommends that the President sign 1t nto law.

Sinczrely,

(NS

Mark A. Weinberg
Assistant Secretary (

: Policy)



SS/ RM NO. 505314

WHITE HOUSE STAFFING MEMORANDUM g i

Date: 1-7-02 : ACTION / CONCURRENCE / COMMENT DUE BY: 1-8-02, 4:00 PM

H.R. 3346 - SIMPLIFICATION OF INTERNAL REVENUE CODE REPORTING
Subject: REQUIREMENTS CONCERNING HIGHER EDUCATION EXPENSES

|  ACTION FYI ~ ACTION FYI
VICEPRESIDENT B [  HUBBARD % O |
| caro | ‘O  HUGHES ¥ O
'BLAKEMAN O O  IRASTORZA O O
BOLTEN - & [  JOHNSON O O
CALIOmmemsmmly [f~  [] LINDSEY » O
CONNAUGHTON - o O  MERs o
DANIELS O B’ RICE O O
| FLEISCHER B O RIDGE O O
GERSON O o ROVE | e’ O
'GONZALES ® O spElungs 2 B2 O
HAGIN O O CLERK o wf
HAWKINS IE/ O | o O
REMARKS:

- PLEASE SEND REMARKS TO STAFF SECRETARY, EXT. 62702, FAX 62215, NO LATER THAN
4:00 PM TUESDAY, 1-8-02. THANK YOU. '

. RESPONSE:

il M= (A d) st

Harriet E. Miers
Assistant to the President
and Staff Secretary
Ext. 62702



EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET

WASHINGTON, D.C. 20503

THE DIRECTOR " January 7, 2002

MEMORANDUM FOR THE PRESIDENT
SUBJECT:  Enrolled Bill H.R. 3346 - Simplification of Internal Revenue Code Reportmg

Requirements Concerning Higher Education Expenses
Sponsor - Rep. Manzullo (R) Illinois :

L.ast Dayv for Action

January 16, 2002 . Wednesday

Purpose

~ Simplifies reporting requirements for schools under the Hope Scholarship Tax Credit and
Lifetime Learning Tax Credit programs.

Agency Recommendations

- Office of Management and Budget Approval
Department of the Treasury ( Approval
Department of Education Defers to Treasury (Informally)
Discussion

~  The Hope Scholarship Tax Credit permits taxpayers to claim credits of up to $1,500
annually for qualified tuition and related expenses for each student in the taxpayer's family
enrolled in the first two years of college or other eligible post-secondary training. The Lifetime
Learning Tax Credit permits taxpayers to claim credits of 20 percent for the first $5,000 in tuition
and associated fees (increasing to 20 percent of the first $10,000 in 2003) for all individuals
enrolled in college or working persons pursuing lifelong learning to upgrade their skills.

These credits were enacted in the Taxpayer Relief Act of 1997, P.L. 105-34, which also
mandated reporting requirements for schools receiving payments supported by these credits. For
example, schools must report to the Treasury and to the students the amount of tuition and grant
payments received. The reporting requirements were to take effect upon the issuance of

implementing regulations by the Department of the Treasury. Since these regulations have not ‘
been issued, these reporting requirements have not taken effect.



H.R. 3346 would make two changes to the current requirements to simplify reporting for
schools that receive payments funded by these credits. First, the enrolled bill would eliminate the
requirement that institutions provide social security numbers and other information for taxpayers -
claiming the tax credits. This information would be required only for the student for whom a
credit is claimed. Second, the enrolled bill would permit institutions to report information on
tuition and related expenses in the form of either payments received from, or amounts billed to,
qualified students. Under current law, institutions would be required to report this information
based on payments received. According to statements on the floor of the House, this amendment
would allow many institutions to avoid making costly changes to their accounting and computer
systems. ' :

These amendments would appl_y to expenses paid or assessed after December 31, 2002.

Conclusion and Recbmmendations
The Department of the Treasury recommends approval of H.R. 3346, and advises that the
enrolled bill "responds to a request from a number of higher education institutions, while still

providing important information to students about their eligibility to claim education tax credits.”

We join Treasury in recommending approval of H.R. 3346, which passed the House by
voice vote and the Senate by unanimous consent.

it

Mitchell E. Daniels, Jr.
Director :

Enclosures



DEPARTMENT OF THE TREASURY
: WASHINGTON. D.C.

ASSISTANT SECRETARY

. December21, 2001

The Honorable Mitchell E. Daniels, Jr.
Director, Office of Management and Budget
Executive Office of the President
Washington, D.C. 20503

Dear Mr. Daniels:

- This responds to your request for the views of this Department on earolled bill HR. 2346, “To
amend the Internal Revenue Code of 198610 sunphfy the repomng requmrements relating to
higher education rumon and related expenses.”

The enro_lled bill amends the information reporting requirements that apply to institutions of
higher education, to give institutions the option of reporting either paymients received or amounts
billed for qualified tuition and related expenses. This change responds to a request from a
number of higher education institutions, while still providing important information (o students
about their eligibility to claim education tax credits and other tax benefits for b gher education.

In view of the foregoing, the Department of the Trcasury supports the enrolled bill, and therefore
recommends that the President sign it into law. |

SLnCPrely, _
M
Mark A. Weinberg

Assis antSec*etary( Pohcy)
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01/08/2002 TUE 15:54 FAX .
01/08/02 "TUE 08:54 FAX _ ool
SS/RM NO. 505314
WHITE HOUSE STAFFING MEMORANDUNI Eq,
Date: 1-7-02 , - ACTION/ CONCURRENCE / COMMENT DUE BY: 1-8-02, 4:00 PM

H.R. 3346 - SIMPLIFICATION OF INTERNAL REVENUE CODE REPORTING
Subject: REQUIREMENTS CONCERNING HIGHER EDUCATION EXPENSES

ACTION FYl ~ AGTION  FYI
VICE PRESIDENT B~ [  HUBBARD 2 O
CARD - HUGHES B O
BLAKEMAN [1. O  IRASTORZA o
BOLTEN ‘@ [0 JOHNSON O O |
CALIO ‘B>~ O  LINDSsEY >
CONNAUGHTON 0 O MIERS O >
DANIELS 'O W RcE o O
FLEISCHER - B~ O RDGE a u
GERSON uf O ROVE 2 O
GONZALE S =" [ SPELLINGS e O
HAGIN I [0  CLERK a M
HAWKINS .IB/ O m .

REMARKS:

PLEASE SENlj REMARKS TO STAFF SECRETARY EXT. 62702, FAX 62215, NO LATER THAN
4: DO PM TUESDAY, 1-8-02 THANK YOU.

RESPONSE:

é’/__ q 7L Assistant to the President
. - AN " and Staff Secretary

Ext. 62702



SS/IRMNO. 505314

WHITE HOUSE STAFFING MEMORANDUM

Date: 1-7-02 ’ ACTION / CONCURRENCE / COMMENT DUE BY: 1-8-02, 4: 00 PNi

" H.R. 3346 - SIMPLIFICATION OF INTERNAL REVENUE CODE REPORTING
Subject: REQUIREMENTS CONCERNING HIGHER EDUCATION EXPENSES

ACTION = FYI ACTION FYI |
VICE PRESIDENT e O " HUBBARD g O
CARD | - HUGHES ¥ O
BLAKEMAN i o] IRASTORZA O O
BOLTEN & O JOHNSON o o
CALIO [IL— o LINDSE Yol § 4 O
CONNAUGHTON' O O  MIERS o ¥ |
DANIELS O & RICE O O
FLEISCHER B 0O RIDGE O O |
GERSON O 0O | ROVE ke O
GONZALES ® O  SPELLINGS O
HAGIN O 0  CLERK O =
HAWKINS &~ O | o 0O

REMARKS:

PLEASE SEND REMARKS TO STAFF SECRETARY EXT. 62702, FAX 62215, NO LATER THAN
4:00 PM TUESDAY, 1-8-02. THANK YOU.

OK[I\)EC

RESPONSE:

/ Harriet E. Miers
Assistant to the President
and Staff Secretary
Ext. 62702



EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, DC 20503

THE DIRECTOR ’ January 7, 2002

MEMORANDUM FOR THE PRESIDENT
SUBJECT: Enrolled Bill H R. 3346 - Slmphﬁcatlon of Internal Revenue Code Reportmg

Requirements Concerning Higher Education Expenses
Sponsor - Rep. Manzullo (R) [llinois

- Last Day for Action

January 16, 2002 - Wednesday ' - S

»Pugpose

Simplifies reporting requlrernents for schools under the Hope Scholarsh1p Tax Credit and
Lifetime Learmng Tax Credit programs :

Agency Re‘comm’endatrons

Office of Management and Budget - Approva‘l

Department of the Treasury = ‘ Approval

Department of Education o Defers to Treasury (Inforrnally) 7
Discussion

The Hope Scholarship Tax Credit pérmits taxpayers to claim credits of up to $1,500
annually for qualified tuition and related expenses for each student in the taxpayer's family
enrolled in the first two years of college or other eligible post-secondary training. The Lifetime .
Learning Tax Credit permits taxpayers to claim credits of 20 percent for the first $5,000 in tuition
and associated fees (increasing to 20 percent of the first $10,000 in 2003) for all individuals
enrolled in college or working persons pursuing lifelong learning to upgrade their skills.

These credits were enacted in the Taxpayer Relief Act of 1997, P.L. 105-34, which also
mandated reporting requirements for schools receiving payments supported by these credits. For
example, schools must report to the Treasury and to the students the amount of tuition and grant
payments received. The reporting requirements were to take effect upon the issuance of
implementing regulations by the Department of the Treasury. Since these regulations have not

‘been issued, these reporting requirements have not taken effect.




H.R. 3346 would make two changes to the current requirements to simplify reporting for
schools that receive payments funded by these credits. First, the enrolled bill would eliminate the

- requirement that institutions provide social security numbers and other information for taxpayers

claiming the tax credits. This information would be required only for the student for whom a
credit is claimed. Second, the enrolled bill would permit institutions to report information on
tuition and related expenses in the form of either payments received from, or amounts billed to,
qualified students. Under current law, institutions would be required to report this information
based on payments received. According to statements on the floor of the House, this amendment
would allow many institutions to avoid making costly changes to their accounting and computer
systems. : )

These amendments would apply to expenses paid or assessed after December 31, 2002.

Conclusion and Recommendations

The Department of the Treasury recommends approval of H.R. 3346, and advises that the
enrolled bill "responds to a request from a number of higher education institutions, while still
providing important information to students about their eligibility to claim education tax credits."

We join Treasury in recommending approval of H.R. 3346, which passed the House by
voice vote and the Senate by unanimous consent. :

Mitchell E. Daniels, Jr.
Director

Enclosures



DEPARTMENT OF THE TREASURY
T WASHINGTON. B.C.

ASSISTANT SECRETARY

December-21, 2001

The Honorable Mitchell E. Daniels, Jr. |
Director, Office of Management and Budget
Executive Office of the President
Washington, D.C. 20503

Dear Mr. Dariels:

- This responds to your request for the views of this Depa.r‘tment on.enrolled bill H.R. 3346, “To
amend the Internal Revenue Code of 1986 to sunphfy the repomng requirernents relating to-
higher education tuition and related expenses.” ,

<

The enrolled bill amends the information rr:pomnv requ.rcments that apply to institutions of
higher education, to give institutions the optiop of reporting either payments received or amounts
billed for qualified tuition and related expenses: This change responds to a request from a
number of higher education instirutions, while still providing important information to students
about their ehglblhw to claim education tax credits and other tax bcneﬁ*s for bigher education.

In view of the foregoing, the Departmem of thc Treasury supports the enrolled bill, and thercfore
recommends that the President sign it into law. :

Sm(:érely, ‘

Mol

Mark A. Weinberg
Assistant Secretary (

: Policy)
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OFFICE OF THE VICE PRESIDENT
. WASHINGTON

J anuary 8, 2002

MEMORANDUM FOR HARRIET MIERS

FROM:

SUBJECT:

STAFF SECRETARY

JONATHANB
DEPUTY STAFF SECRE [ARY TO THE VICE PRESIDENT

-H.R. 3346 - Simplification of Internal Revenue Code
Reporting Requirements Concerning ngher
Education Expenses

The Office of the Vice President has reviewed the above-referenced
 draft and concurs in the recommendation to sign the enrolled bill,



SS/RM NO. 505314

WHITE HOUSE STAFFING MEMORANDUM

Date: 1-7-02 ACTION | CONCURRENCE / COMMENT DUE BY: 1-8-02, 4:00 PM

a H.R. 3346 - SIMPLIFICATION OF INTERNAL REVENUE CODE REPORTING
* Subject: REQUIREMENTS CONCERNING HIGHER EDUCATION EXPENSES

ACTION FYl ACTIONTZBWldrg:o7
VICEPRESIDENT B~ O  HUBBARD N ¢ O
CARD ® O  HuGHES ¥ O
BLAKEMAN O O IRASTORZA o 0
BOLfEN [~ O JOHNSON O O
CALIO B~ [  LINDSEY W O
CONNAUGHTON O [0  MIERS O e
DANIELS O W RCE O O
FLEISCHER B~ O RIDGE O o
GERSON O O ROVEs s i O
GONZALES 2 O  SPELLINGS ¥ O
HAGIN O 0 CLERK O |
HAWKINS H/ o o O |
REMARKS:

PLEASE SEND REMARKS TO STAFF SECRETARY, EXT 62702, FAX 62215 NO LATER THAN
4:00 PM TUESDAY 1-8-02. THANK YOU.

RESPONSE:

Harriet E. Miers
Assistant to the President
and Staff Secretary
Ext. 62702




" H.R.3346

One Aundred o%zhznth Congress
- of the |
Bnited States of America

AT THE FIRST SESSION

Begun and held at the City of Washington on Wednesday,
the third day of January, two thousand and one

An Act

To amend the Internal Revenue Code of 1986 to simplify the reporting requirements
relating to higher education tuition and related expenses.

- Be it enacted by the Senate and House of Representatives of
the United States of America in Congress assembled,

SECTION 1. SIMPLIFICATION. OF REPORTING REQUIREMENTS
RELATING TO HIGHER EDUCATION TUITION AND
RELATED EXPENSES,

(a) AMENDMENT RELATING TO PERSONS REQUIRED TO MAKE
RETURN.—Paragraph (1) of section 6050S(a) of the Internal Revenue
Code of 1986 (relating to returns relating to higher education tuition
and related expenses) is amended to read as follows:

: “(1) which is an eligible educational institution which
enrolls any individual for any academic period;”.

(b) AMENDMENTS RELATING TO FORM AND MANNER OF
RETURNS.—Subsection (b) of section 60508 of such Code is amended
as follows: , ' ' '

(1) Paragraph (1) is amended by inserting “and” after the
comma at the end.

(2) Subparagraph (A) of paragraph (2) is amended to read
as follows: ,

“(A) the name, address, and TIN of any individual—

‘(i) who is or has been enrolled at the institution
and with respect to whom transactions described in
subparagraph (B) are made during the calendar year,
or

“(ii) with respect to whom payments described in

i subsection (a)(2) or (a)(3) were made or received,”.

| (3) Paragraph (2) of section 6050S(b) of such Code is
' amended by striking subparagraph (B) and redesignating sub-
par?graphs (C) and (D) as subparagraphs (B) and (C), respec-
tively.

~ (4) Subparagraph (B) of section 6050S(b)(2) of such Code,
as redesigzzﬁa)te}cll by paragraph (3), is amended to read as follows:

3 t e—

“(i) aggregate amount of payments received or the
aggregate amount billed for qualified tuition and
related expenses with respect to the individual
described in subparagraph (A) during the calendar
year,

i ‘ “(ii) aggregate amount of grants received by such
individual for payment of costs of attendance that are
administered and processed by the institution during
such calendar year,




H.R.3346—2

“(iii) amount of any adjustments to the aggregate
amounts reported by the institution pursuant to clause
(i) or (ii) with respect to such individual for a prior
calendar year,
“(iv) aggregate amount of reimbursements or
refunds (or similar amourts) paid to such individual
during the calendar year by a person engaged in a
trade or business described in subsection (a)(2), and
“(v) aggregate amount of interest received for the
calendar year from such individual, and”.
(c) CONFORMING AMENDMENTS.—Subsection (d) of section 60505
of such Code is amended— ’
(1) by striking “or (B)”; and -
(2) in paragraph (2), by striking “subparagraph (C)” and
inserting “subparagraph (B)”.
SEC. 2. EFFECTIVE DATE. .
The amendments made by section 1 shall apply to expenses
paid or assessed after December 31, 2002 (in taxable years ending

after such date), for education furnished in academic periods begin-
ning after such date.

APPROVED

JAN 1.6 2002

~
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