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SS/ RM NO. 505304 

WHITE HOUSE STAFFING MEMORANDUM . 

Date: 1-7-02 ACTION /CONCURRENCE i COMMENT DUE BY: 1-8-02, 4:00 PM 

Subject: H.R. 1088, INVESTOR AND CAPITAL MARKETS FEE RELIEF ACT 

ACTION FYI 
Yi·,·• r,li~t. Jl 

ACTION ,.,,.,rF.Yli • ., ,,. 

VICE PRESIDENT " D HUBBARD ~ D 

CARD "'"-a "' D HUGHES 2f' D 

BLAKEMAN D D IRASTORZA D o_ 
BOLTEN 

., 
D JOHNSON D D 

CALIO ~ D LINDSEY II( D 

CONNAUGHTON D D MIERS D ~ 

DANIELS D ~ .RICE o· D 

. FLEISCHER .,, D RIDGE D D 

GERSON D" D ROVE ~ o· 
GONZALES ~· D SP·ELLINGS ~ D 

l 

HAGIN D D CLERK D 

HAWKINS ~ D 0 D 

REMARKS: ' 
PLEASE SEND REMARKS TO STAFF SECRETARY, EX:r. 62702, FAX 62215, NO LATER THAN 
4:00 PM TUESDAY, 1-8-02. THANKYOU. 

RESPONSE:· 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
Ext. 62702 
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EXECUTIVE .0.FFICE OF. THE PRESIDENT 
. OFFICE OF MANAGEMENT AND BUDGET · 

WASHINGTON, o:c. 20503 

THE DIRECTOR January 7 , ... 2 O 0 2. 

. . . . 

MEMORANDUM FOR THE PRESIDENT . 

SUBJECT: · Enrolled Bill RR 108.8 - Investor and Capital Markets Fee Relief Act 
Sponsors -Rep. Fossella (R) New York and 45 cosponsors 

. Last Day for Action 

. Jan~ary 16, 2002 -W;ednesday. 

Purpose · 

. Reduces the rates of fees charged by the Securitiesand Exchange Corrimission(SEC) for 
. securities transactions, and eliminates the general revenue component of such fees; also · ....... J. " . 

establishes for ~mployees of the SEC pay parity with other financial regulatory agencies. V 
. . . . 

. Agency Recommendations · 

. ·. Office of Management and Budget 

Securities and Exchange Commission 
Department of the Treasury 
Office of Personnel Management 

Discussion 

Approval·· .. 

. Approval . . ..·· . . 
No objection (Informally) 
No objection (Informally) . 

Section31 of the Se.curities Act of 1933 (the Act) imposed fees on 

transaction exchange-traded securities at a rate equal to illOOth of 1 percent of the aggregate .··;···.··.· ... ·· 
.. amount of sales. These fees were all to be collected as general revenue. The rat . s increased 

iri 1965 to 11300th:of 1 percent. Section 6(b) of the Act imposed fees on th e istrat10 of 
sectiiities at a rate eqi1al to W OOth of 1 perc.entof the _offering price: These fees were also .. 
collected as general revenue. fl!i1s rftte wit§ mcreased m 1965 to 1/50th of l percent. · · 

. -- . · .. 

The 19·83 Securities Exchange Act Amendments imposed fees on mergers, proxy 
solicitations, and other activities at a rate of 1/50th of 1 percent of the value ofthe securities 
involved. · These fees were also collected as general revenue; In several appropriations acts in the · 
1990s~ the registration fee rate was increased to I/29th of l percent and all fees collected in 
excess of 1/50th of 1 percent were to be credited as offsetting collections for SEC appropriations. 



,./ 

... 

... The National Securities Markets Improvement Act of 1996 (NSMIA) reduced the fees to 
·.:: their current levels (specifics described below) in ai1 effort,; based on projections of securities 

.market activities thattotal fee collections would fall, to allow the SEC to collect onlyenough · ti' 
.. fees'to approximately equal the costofmnning the SEC. (Due to surges in market activity in the 

last few years, fee collections have risen much higher than expected.) Under NSMIA, fee rates· 
are scheduled to shari)ly decline in FY2007. . 

Reduction in Fee Rates and El!~ination of General Revenue Component. H.R. J088 
would reduce these three SEC-imposed fees and eliminate the portion of fee collections recorded 

·. as.general revenues. The ·emolled bill would continue to allow fees collected in excess of. 
amounts needed to fund the SEC to offsefdiscretionary spending under·the jurisdiction of the 
·commerce,· Justice, State-Appropriations Subcommittees. _ ... . 

Transaction_(Section 3J)Fees. These fee-s are collected when securities are soid. The 
fees are intended to ~over costs to. the goverrui:lent of supervising and regtilating.,sectirities 
markets and participants. Currently, the fee is $33.33 per $1 million .traded through national 
securities exchanges (collected as gerieralrevenues),national securities associations (offsetting 

... ··.collections), and brokers.and dealers (general revenues) through FY 2006. After FY 2006, the ._ 
- rate is set to, decrease to $12.50 per $1 millionin transactions, J{.R. 1088 would reducethe fee to 

.I " - . 

. $15 per1$ l million in FY 2002: After FY 2002, the SEC would set one transaction fee rate for all --
part.icipants at the beginning of each fiscal year ~o that .all transaction fees collected in that year 

-· equal a specified amount, the target offsetting amount. All of the fees would be recorded as 
offsetting collections. The emolled bill would set these amounts as follows:. $732 million for -. 

. FY 2002; $849 million for FY 2003; $1,028 ~illion for FY 2004; $1,220million for FY2005; 
___ $1,435 million forFY2006; $881 million for FY 2007; $892 million for FY 2008; $1,023 

million for FY 2009; $1;161 million for FY 2010; and $1,321 million for FY 2011. These fees. 
would equal approximately $12 per $1 million in transactions through FY 2006. After 
FY 2006, they would .equal approximately $7 per $1 million. A final adjustment in FY 2012 
would occur to.produce roughly the target amount for FY ~011 to be applied for transactions in. '# '. 

all subsequent years. ,The SEC would be authorized to adjust the rates ifthe estimate of the -
aggregate dollar volume of sales for a particular fisca~ year is ''reasonably likely" to be 10 percent .. · ·_ - -
(or more) greater or less than the actual volum~. _·· 

Registration (6(b)) F~es. Th~se fe~s ~e paid by compariies atthe time of filing a 
registration for securities that are proposed to be offered (e.g.; initial public offerings). The fees 
. are currently-set at $23 9 per $1 million of the maximum aggr~gate pri~e of the securities, and 

·_will phase down to ,$200 per $1 ml.Uion in FY 2006. -After FY 2006, the fee is set to decrease to 
$67 per $1 million. Fees in excess of $200 pet $1 millio.n are counted as offsetting collections, 
and the remainder are collected as revenues. H.R. 1088 would set the fee at $92 per $1 million in 
FY 2002. After FY 2002,the SEC would set one transaction fee for all participants atthe 
beginning of each fiscalyear so that all transaction fees collected in that fiscal year equal a 

, specified amount, the target offsetting amount: All of the fees .wo.uld be recorded as offsetting 
·. collections. The enrolled bill would set these amounts as follows: $33 7 million for FY 2002; ·· 

$43 5 million for FY 2003; $467 million for :FY 2004; '$570 million ·for FY 2005; $689 million 
for;FY 2006; $214 million forFY 2007; $234 million for FY 2008; $284 million for FY 2009; 
$334million for FY 2010; and $394 millionforFY 2011, with a final rate adjustment in 
FY2012 as with transaction fees above. , .· 

-2~ 
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Merger/Tender Fees. Currently, companies pay these fees at a rate equal to $200 per 
$1 million of the value of securities proposed to be pl.irchased as partiof a merger at the time of 
filing. The fees are collected as revenues. H.R. 1088 would set these fees at $92 per $1 million 
in FY2002. Thereafter, they would. be adjusted to match the ~egistration fee rate and they would · 
be recorded as offsetting collections. · 

Other fees. Under the enrolled bill, fees on security futures transactions and transactions 
on options on security futures (excluding narrow-based security indices) would be reduced from' 
$0.02 to $0:009 through FY 2006. They would be recorded as offsetting collections. After 
FY 2006, the fee would be further reduced to equal $0.0042 per_transaction. In addition, the 
$100 fee for qualificationof certain indentures under the Trust Indenture Act of 193 9 would be 
eliminated. 

"Pay Parity'' for SEC Employees. H.R. 1088 would authorize the SEC to adjusnhe base 
·rates of pay and other benefits for all of its employees to be comparable to the pay and benefits 
provided by certain other financial regulatory agencies: The other agencies are the Federal 
Deposit Insurance Corporation, the National Credit Union Administration, the Federal Housing 
Finance Board, the Farm Credit Administration, and Treasury's Office of the. Comptroller of the 
Cl.lrrency and Office of Thrift Supervision. Under current law, the SEC rnust follow the Civil ,. 
Service's General Schedule for pay while the other agencies cited above may individually 
establish and adjust. schedules. of compensation and benefits .. ·To implement the authority, the 
SEC would have to develop an implementation plan and submit a report to the House Financial 
Services and.Government Reform Committees and the Senate Banking and Governmental 
Affairs Committees on the plan, including: evidence and supporting documentation and budget 
projections on costs and benefits resulting from the plan. (Approval of the plan would not be · 
necessary before the SEC could implementit.) 

Studies. H.R. 1088 would require the SEC to study the extent to which benefits of fee 
reductions are passed along to investors and submit a report on such study to Congress within 
two years of enactment. The enrolled bill would also require the General Accounting Office to .,) 
study the impact.and.~onsequences of converting the SEC to a self-funded organization and .·· 
submit a report on the study within 180 days of enactmenfto the House Financial Services and 
Government Reform Committees and the Senate Banking and Governmental Affairs 
Committees. 

Administration Position to Date 

J 

The Administration strmigly supported the fee reduction provisions of H.R. 1088, !fOting 
that current fee collections are far in excess of the SEC's budget, acting as a burden on investors J 
and discouraging investment. The Administration opposed the bill's pay parity provisions . 
because exempting individual agencie~ from government-wide personnel laws adversely affects 
the portability of Federal employees and fragments personnel systems. 

~ "' ' -.)-
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Pay-As-You-Go Scoring 

H.R. 1088 would affect receipts and direct spending; therefore it is subject to the 
· pay-as-you-go requirements of the Budget Enforcement Act. OMB staff estimate that the 

reduction in fees would reduce revenues by $1. l billion in FY 2002, $8.0 billion over FYs 2002-
2006, and $13 .3 billion over FY s 2002-2011. (These amounts are net of estimated increased 
corporate income tax collections, which are assumed to be 25 percent of the lost fee revenue.) 
The revenue effects included in this estimate capture only therevenue lost by eliminating the ../ 
general revenue component of the fees. In fact, the fees credited to the Commerce, Justice, State 
Appropriations Subcommittees would increase versusOMB's baseline estimates by $133 million 
for FY 2002, $3.0 billion for FYs 2002-2006,and $6.1 billion forFYs 2002-2011. In scoringthe 
revenue effect of the legislation, these additional fees are not counted because their collection is 

· triggered by subsequent appropriations action. · 

Conclusion and Recommendations 

The Securities and Exchange Commission recommends approval of H.R. 1088 because it 
will "provide meaningful securities fee relief to the nation) investors, those seeking to raise 
capital, and market participants, while assuring a full and stable lorig.;.term funding source" for 
the SEC. The SEC states thatthe pay parity provisions, if "appropriately funded," will help 
respond to the Co.mmission's "staffing crisis" ofrecent years. 

We join the SEC in recommending approval ofH.R. 1088, which passed the House by a 
vote of 404-22 and the Senate by unanimous consent. · 

Enclosures 

-4-

Mitchell E. Daniels, Jr. · 
Director 
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SS/ RM NO. 505304 

WfilTE HOUSE STAFFING MEMORANDUM 

Cate: 1-7-02 ACTION. I CONCµR~ENCE i COMMENT cue BY: 1 ·8·02, 4: 00 PM 

subject: H.R. 1088, INV.ESTOR AND CAPITAL MARKETS 'FEE RELIEF ACT 

ACTION FYI ACTION ;«'foiflr•Ji· iB FiM8~22 

" + ew0rY 
vL vnu[ 

VICE PRESIDENT 0 HUBB·ARDw D 

CARD 11' .o HUGHES JI D 

BLAKEMAN D D IRASTORZA 0 D 

BOLTEN .. 0 JOHNSON D D 

CALIO 'ilr' ·O LINDSEY· ~· D 

CONNAUGHTON D 0 MlERS 0 ~ 

DANIELS D ~ RICE D D 

FLEISCHER .,.. D RIDGE D D 

GERSON D D ROVE lir'" D. 

GONZALES ~ D SPELLINGS ¥ D 

HAGIN D D CLERK D 

HAWKINS ~ D 0 D 

REMARKS: 
PLEASE SEND REMARKS TO STAFF SECRETARY, EXT. ·62702, FAX 62215, NO LATER THAN 
4:00 PM TUESDAY, 1-8-02. THANK YOU. 

RESPONSE: ( c··t/r ~ ,"'V(j· ~ ·~--. 

/]fit 

Harriet E. Miers 
Assistant to the President 

and Staff S!!!cretary 
!Ext. 62702 



SS/ RM NO. 505304 

WHITE HOUSE STAFFING MEMORANDUM 

Date: 1-7 -02 ACTION I CONCURRENCE I CQMMENT DUE BY: 1-8-02, 4:00 PM 

Subject: H;R. 1088, INVESTOR AND CAPITAL MARKETS FEE RELIEF ACT 
f(~2 J~~- 3- AMB: 3:?. 

ACTION FYI ACTION FYI 

VICE PRESIDENT 
.,, 

D HUBBARD lY D 
I 

CARD 
. ., 

D HUGHES ~ D 

BLAKEMAN D D IRASTORZA D D 

BOLTEN rt' D JOHNSON. D D 

CALIO ~ "D LINDSEY llY D 
,, CONNAUGHTON D D MIERS D ~ 

DANIELS D ~· RICE D D 

FLEISCHER . Iii". D RIDGE D D 

GERSON D D ROVE liir"· D 

GONZALES ~ D SPELLINGS ,ti!(' D 

HAGIN D D CLERK D 

HAWKINS ··~ D D D <" 

REMARKS: . . . . . 
PLEASE SEND REMARKS TO STAFF SECRETARY, EXT. 62702, FAX 62215, NO LATER THAN 
4:00PM TUESDAY, 1-8-02. THANK YOU. 

RESPONSE: 

Harriet E. Miers 
.Assistant to the President 

and Staff Secretary · 
Ext. 62702 , 



THE DIRECTOR 

EXECUTIVE OFFICE OF THE PRESIDENT 

OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 

January 7, 2002 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled Bill H,R 1088 - Investora.Ild Capital Markets Fee Relief Act 
Sponsors - Rep. Fossella (R) New York and 45 cosponsors 

Last Dav for Action 

January 16, 2002 - Wednesday 

Purpose 

:.: .. 

Reduces the rates of fees charged by the Securities and Exchange Commission {SEC) for 
securities transactions, and eliminates the general revenue component of such fees; also 
establishes for employees of the SEC pay parity with other financial regulatory agencies. 

Agency Recommendations 

Office of Management and Budget 

Securities and Exchange Commission 
Department ofthe Treasury 
Office of Personnel Management 

Discussion 

Approval 

Approval 
No objection (Informally) 
No objection (Informally) 

Background. Section 31 of the Securities Act of 1933 (the Act) imposed fees on 
transactions of exchange:traded securities at a rate equal to 1/500th of Lpercent of the aggregate 
amount of sales. These fees were all to be collected as general revenue. The rate was increased 
in 1965 to 1/300th of 1 percent. Section 6{b) of the Act imposed fees on the registration of . 
securities at a rate equal to 111 OOth of 1 percent of the offering price. These fees were also 
collected as general revenue. This rate was increased in 1965 to 1/50th of 1 percent. 

The 1983 Securities Exchange Act Amendments imposed fees on mergers, proxy 
solicitations, and other activities at a rate of 1/50th of 1 percent of the value of the 'securities 
involved.· These fees were also collected as general revenue. In several appropriations acts in the 
1990s, the registration fee rate was increased to 1/29thof 1 percent and all fees collected in 
excess of 1/50th of 1 percent were to be credited as offsetting collections for SEC appropriations. 



The National Securities Markets Improvement Act of 1996 (NSMIA) reduced the fees to 
their current levels (specifics described below) in an effort, based on projections of securities 
market activities thattotal fee collections would fall, to allow the SEC to collect only enough 
fees to approximately equal the cost ofrnnning the SEC. (Due to surges in market activity in the 
last few years, fee collections have risen much higher than expected.) Under NSMIA, fee rates 
are scheduled to sharply decline in FY 2007. 

Reduction in Fee Rates and Elimination of General Revenue Component. H.R. 1088 
would reduce these three SEC-imposed fees and eliminate the portion of fee collections recorded 
as general revenues. The enrolled bill would continue to allow fees collected in excess of 
amounts needed to fund the SEC to offset discretionary spending under thejurisdiction of the 
Commerce, Justice, State Appropriations Subcommittees. 

Transaction (Section 31) Fees. These fees are collected when securities are sold. The 
fees are intended to cover costs to the government of supervising and regulating securities 
markets and participants. Currently, the fee is $33 .33 per $1 million traded through national 
securities exchanges (collected as general revenues), national securities associations (offsetting 
collections), and brokers and dealers (general revenues) through FY 2006. After FY 2006, the 
rate is set to decrease to $12.50 per $1 million in transactions. H.R. 1088 would reduce the fee to 
$15 per $1 million in FY 2002. After FY 2002, the SEC would set one transaction fee rate for all 
participants at the beginning of each fiscal year so that all transaction fees collected in that year 
equal a specified amount, the target offsetting amount. All of the fees would be recorded as · 
offsetting collections. The enrolled bill would set these amounts as follows: $732 million for 
FY 2002; $849 million for FY 2003; $1,028 million for FY 2004; $1,220 million for FY 2005; 
$1,435 million for FY2006; $881 million for FY 2007; $892 million for FY 2008; $1,023 
million for FY 2009; $1,161 million for FY 2010; and $1,321 million for FY 2011. These fees. 
would equal approximately $12 per $1 million in.transactions through FY 2006. After 
FY 2006, they would equal approximately $7 per $1 million. A final adjustment in FY 2012 
would occur to produce roughly the target amount for FY 2011 to be applied for transactions in 
all subsequent years. The SEC would be authorized to adjust the rates if the estimate of the 
aggregate dollar volume of sales for a particular fiscal year is "reasonably likely" to be 10 percent 
(or more) greater or less than the actual volume. 

Registration (6(b)) Fees. These fees are paid by companies at the time of filing a 
registration for securities that are proposed to be offered (e.g., initial public offerings). The fees 
are currently set at $239 per $1 million of the maximum aggregate price of the securities, and 
will phase down to $200 per $1 million in FY .2006. After FY 2006, the fee is set to decrease to 
$67 per $1 million. Fees in excess of $200 per $1 million are counted as offsetting collections, 
and the remainder are collected as revenues. H.R. 1088 would set the fee at $92 per $1 million in 
FY 2002. After FY 2002, the SEC would set one transaction fee for all participants at the 
beginning of each fiscal year so that all transaction fees collected in that fiscal year equal a 
specified amount, the target offsetting amount. All of the fees would be recorded as offsetting 
collections. The enrolled bill wol.1ld set these amounts as follows: $337 million for FY 2002; 
$435 million for .FY 2003; $467 million for FY 2004; $570 million for FY 2005; $689 million 
for FY 2006; $214 million for FY 2007; $234 million for FY 2008; $284 million for FY 2009; 
$334 million for FY 2010; and $394 million for FY2011, with a final rate adjustment in 
FY'2012 as with transaction fees above. 
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Merger/Tender Fees. Currently, companies pay these fees at a rate equal to $200 per 
$1 million of the value of securities proposed to be purchased as part of a merger at the time of 
filing. The fees are collected as revenues. H.R. 1088 would set these fees at $92 per $1 million 
in FY 2002. Thereafter, they would be adjusted to match the registration fee rate and they would 
be r~corded as offsetting collections. · 

Other fees. Under the enrolled bill, fees on security futures transactions and transactions 
on options on security futures (excluding narrow-based security indices) w~mld be reduced from 
$0.02 to $0.009 through FY 2006. They would be recorded as-offsetting collections. After . 
FY 2006, the fee would be fmiher reduced to equal $0.0042 per transaction. In addition, the 
$100 fee for qualification of certain.indentures under the Trust Indenture Act of 1939 would be 
eliminated. . ' . 

"Pay Parity".for SECEmployees. H.R. 1088 would authorize the SEC to adjust the base 
rates of pay and other benefits for all of its employees to be comparable to the pay and ben~fits 
provided by certain other financial regulatory agencies .. The other agencies are the Federal 
Deposit Insurance Corporation, the National Credit Union Administration, the Federal Housing 
Finance Board, the Farm Credit Administration, and Treasury's Office of the Comptroller of the 
Currency and Office of Thrift Supervision. Under current law, the SECmust follow the Civil 
Service's General Schedule for pay while the other agencies cited above may individually 
establish and adjust schedules of compensation and benefits. To implement the authority, the 
SEC would have to develop an implementation plan and submitareport to the House Financial 
Services and Government Reform Committees ~d the Senate Banking and Governmental 
Affairs Committees on the plan; including: . evidence and supporting documentation and budget 
projections on costs and benefits resulting from the plan. (Approval of the plan would not be 
necessary before the SEC could implement it.) 

Studies. H.R. 1088 would require the SEC to study the extent to which benefits of fee 
reductions are passed along to investors and submit a report on such study to Congress within · 
two years of enactment The enrolled bill would also require the General Accounting Office to 
study the impact and consequences of converting the SEC to a self-funded organization and 
submit a report on the study within 180 days ofenactmentto the House Financial Services and . 
Government Reform Committees and the Senate Banking and Governmental Affairs 
Committees. 

Administration Position to Date 

The Administration strongly supported the fee reduction provisions of H.R. 1088, noting· 
that current fee collections are far in excess of the SEC's budget, acting as a burden on investors 
and discouraging investment. The Administration opposed the bill's pay parity provisions 
because exempting individual agencies from government-wide personnel laws adversely affects 
the portability of Federal employees and fragments personnel systems. 



~ .. -. 
I . 

Pav-As-You-Go Scoring 

H.R. 1088 would affect receipts and direct spending; therefore itis subject to the 
pay-as-you-go requirements of the Budget Enforcement Act. OMB staffestimate that the 

· reduction in fees would reduce revenµes by $1.1 billion in FY 2002, $8 .0 billion over FY s 2002-
2006, and $13 3 billion over FYs 2002-2011. (These amounts are net ofestimated increased 
corporate inc,ome tax ~ollections, which are assumed to.be 25 percent of the lost fee revenue.) 
The revenue effects included in this estimate capture only the revenue lost by eliminating the 
general revenue component of the fees. In fact, thefees credited to the Commerce, Justice, State 

·Appropriations Subcommittees 'would increase versus OMB's baseline estimates by $133 million 
for FY 2002, $3.0 biHionfor FYs 2002-2006, and $6.l billion for FYs 2002·2011. In scoring the 
revenue effect of the legislation, these additional· fees are not counted because their collection is 
triggered by subsequent appropriations action. 

Conclusion and Recommendations 

The ·securities and Exchange Commission recommends approval of H.R. 1088 because it 
will ''provide meaningful secliritie5 fee reliefto the nation's investors, those seeking to raise 
capital, and market participants, whileassuring a fulf and stable long-term funding source" for 

· the SEC. The SEC states that the pay parity provisions, if "appropriately funded," wilLhelp 
respond ,to the Commission's "staffing crisis" of recent .years. 

. We join the SEC in recommending approval ofH.R. 10~8, which passed the House by a· 
vote of 404-22 and the Senate by unanimous consent. , · 

Enclosures 

-4-

Mitchell K Daniels, Jr. 
Director 
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. WHITE HOUSE STAFFING 1\1EMORANDUM: 102 JP"~H3PM1:02 
. . 

. . . 

Date: 1-7.;.02 . ,ACTION /CONCURRENCE I COMM~NT DUE BY: 1~8-02, 4:00 PM 

Subject: H~R.1088, INVESTOR ANDCAPITAL·MARKETS FEE RELIEF ACT 

ACTION ·FYI. ACTION FYI 

VICE PRESIDENT 
;r/ 

D ·HUBBARD ·~ D v7 ·" 
•. 

. . .· 

CARD· 
,,, ... 

D HUGHES D 

.BLAKEMAN D D IRASTORZA tJ D 
•.' ,· . 

···. BOLTEf\J . ·.·.~ D JOHNSON 01 D 

CALIO lfl': D LINDSEY. .Ir'. D 

CONNAUG.HTON D 
.. 

D ·MIERS D 'IW-' .. 

·DANIELS D· ·.·~ 
RICE D D 

FLEISCHER. ~- o·· RIDGE D D 
~· 

.. .. 

GERSON D D ROVE 
.. D 

GONZALES 
~·· D SPELLINGS It' D 

") 

HAGIN D . .. D CLERK D 

HAWKINS .. . ~ •. D D D 1·~·.-;,. .. 

. . . ·REMARKS: . · 

PLEASE SEND REMARKS TO STAFF SECRETARY,' EXT. 62702, FAX 62215, NO LATER THAN 
. 4:00 PMTUESDAY, 1-8-02'.. THANK you. . 

··RESPONSE: 

Harriet E .. Mier.s 
Assistant to the President • 

and Staff Secretary 
Ext 62702. . \ 



THE DIRECTOR 

EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT .AND BUDGET 

WASHINGTON, D.C. 20503 

January 7, 2002 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled Bill H.R 1088 - Investor and Capital Markets Fee Relief Act 
Sponsors - Rep. Fossella (Rf New York and 45 cosponsors . 

Last Dav for Action 

January 16, 2002 - Wednesday 

Purpose 

. .:: .. 

· Reduces the rates of fees charged by the Securities and Exchange Cornmis~ion (SEC) for 
securities transactions, and eliminates the general revenue component of such fees; also 
establishes for employees of the SEC pay parity with other financial regulatory agencies. 

Agency Recommendations 

Office of Management and Budget 

Securities and Exchange Commission 
Department of the Treasury 
Office of Personnel Management 

Discussion 

Approval 

Approval 
No objection (Informally) 
No objection (Informally) 

Background. Section3 l of the Securities Act of 1933 (the Act) imposed fees on 
transactions of exchange-traded securities at a rate equal to l/500th of 1 percent of the aggregate 
amount of sales. These fees were all to be collected as general revenue. The rate was increased 
in 1965 to 1/300th of 1 percent. Section 6(b) of the Ad imposed fees on the registration of 
securities at a rate equal to 111 OOth of 1 percent of the offering price. These fees were also 
collected as general revenue. This rate was increased in 1965 to 1/50th of l percent. 

The 1983 Securities Exchange Act Amendments imposed fees on mergers, proxy 
solicitations, and other activities at a rate of1/50th ofl percent of the value of the securities 
involved. These fees were also collected as general revenue. In several appropriations acts in the 
1990s, the registration fee rate was increased to 1 /29th of 1 percent and all fees collected in 
excess of 1 /50th of I percent were to be credited as offsetting collections for SEC appropriations. 



· .. ·~ 

. ·. ·. ·. . ': . . 

. ·. The NationBJ Securities Markets hrtprovement Act of 1996 (N SMIA) reduced the fees to . 

their current levels (specificsdescribedbelow).in .an effort, based on projections.of securities 
market activities that total fee collec1ionswould fall, to allowthe SEC to collectonlyenoilgh 

· fees to approximately equal the cost of rurining the SEC (Due fo surges in market activity in the 
· last.few years, fee collections have risen much-higher than expected.) Under NSMIA, fee rates 

are scheduled to sharply decline in.FY 2007. . 

Red~ction irt Fee Rates and Elimination of Generi:tl Revenue Component. H.R. 1088 
would reduce these three SEC-imposed fees and eliminate the portion of fee collections recorded 
as general revenues. The enrolled bill would continue to allow fees collected in excess of 

· · .·.·.-. · amounts needed to fund the SEC to offset discretionary spending under the jurisdiction of the 
Commerce, Justice,. State Appropriations Subcommittees. 

. . 
. . •.. -

Transaction(Section31) Fees. Thes.e fees are collected when securities are sold .. The 
. fees are intended to ~over costs to the .goverilment of supervising and regulating securities 

markets and participants. Currently, the feeis $33.33 per $1 million traded through national 
· securities exchanges (collected as· general revenues), national securities ~ssodations (6ffsetting ·. 
collections), and broker.sand dealers (general revenues) through FY 2006. After FY 2006, the 
rate is setto decrease to $12~50 per $1 million ip transactions. H.R. 1088 would reduce the fee to 

· $15 per $1 ~illioni~ FY 2002. After FY 2002,'the SEC would set one transaction fee rate for all 
· partidpants at the beginning of each fiscal year so that all transaction fees collected in that year .. 
· equal a specified amount, the target offsetting amount. All of the fees would be recorded as 
offsetting collections. The enrolled bill woul~ set these amounts as follows: $732 million for . 
FY 2002; $849 millio~ for fY 2003;.$1,028 million for FY 2004; $1,220 millionfor FY 2005; 
$1,435 million for FY 2006; $881 million for.FY 2007; $892 million for FY 2008; $l,023 
million for FY 2009; $1,161 million for FY 2010; and $1,321 million for FY 2011. These fees 
would equal approximately $12per $1 million in transactions through FY 2006. After .. . . 

·· FY 2006, they would equal approximately $7 per $1111illion. A final adjustment in.FY 2012 
would occur to.produce roughly the target amount for FY 2011 to be applied for transactions in . '"''·. 
al,l subsequent years. ·The SEC would be· authorized to adjust the rates if the· estimate of the _ 
aggregate dollar volume of sales for a particular fiscal year is "reasonably likely'' to be 10. percent 

·• (or moi;e) greater .or less than the actual volume. 

Regis.tration (6(b)) Fees. These fees are paid·by comp~ies at the time offiling a 
registration for seclirities that are proposed to be offered (e.g., initiai public offerings). Thefees 
arecurrerttly set at $239 per $1 million of the maximum aggregate price ofthe securities, and 
will phase downto $200 per $!million in FY2006. After FY 2006,'the fee is set to decrease fo · 

. $67 per $1 million. Fees in excess of $200per $1 million: are counted as offsetting collections, 
and the remainder are collected as revenues. B.R. 1088 would set the fee at $92 per $1 million in 
fY2002. AfterFY2002, the SECwould set one transaction fee forallparticipants at the 
beginning of each fiscal year so that all trar:i.saction fees collected in that fiscal year equal a / 

specified amount, the target offsetting amount. All of the fees would be recorded as offsetting 
collections .. The enrolled bill woulct'set these amounts as follows: $3 3 7 million for FY 2002; 
$435 million for FY 2003; $467 million for FY2004; $570 million for FY 2005; $689 million 
for FY 2006; $214 million for FY 2007; $234 million for FY 2008; $284 million for FY 2009; 
$334: million for FY 201 O; and $394 millic)l1 for FY 2011 ~with a final rate adjustment in . 
FY 2012 as with transaction fees above. 
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Merger/Tender.Fees. Currently, companies pay these fees at a rate equal to $200 per 
$1 million of the value of securities proposed to be purchased as part of a merger at the time of 
filing. The fees are collected as revenues. H.R. 1088 would set these fees at $92 per $1 million 
in FY 2002. Thereafter, they would be adjusted to match the registration fee rate and they would 
be recorded as offsetting collections. 

O(her fees. Under the enrolled bill, fees on security futures transactions and transactions 
on options on security futures (excluding narrow-:-based security indices) would be reduced from 
$0.02 to $0.009 through FY 2006. They would be recorded as offsetting coilections. After 
FY2006, the fee would be fmiher reduced to equal $0.0042 per transaction. In addition, the 
$100 fee for qualification of certain indentures under the Trust Indenture Act of 1939 would be 
eliminated. 

"Pay Parity" for SEC Emplovees. H.R. 1088 would authorize the SEC to adjust the base 
rates of pay and other benefits for all of its employees to be comparable to the pay and benefits 
provided by certain other financial regulatory agencies. The. other agencies are the Federal 
Deposit Insurance Corporation, the National Credit Union Administration, the Federal Housing 
Finance Board, the Farm CreditAdministration, and Treasury's Office of the Comptroller of the 
Currency and Office of Thrift Supervision. Under current law, the SEC must follow the Civil 
Service's General Schedule for pay while the other agencies cited above may individually 
establish and adjust schedules of compensation and benefits. To implement the authority, the 
SEC would have to develop an implementation plan and submit a report to the House Financial 
Services and Government Reform Committees and the Senate Banking and Governmental 
Affair,s Committees on the plan, including: evidence and supporting documentation and budget 
projections on costs and benefits resulting from the plan. (Approval of the plan would not be 
necessary before the SEC could implement it.) 

Studies. H.R. 1088 would require the SEC to study the extent to which benefits of fee 
reductions are passed along to investors and submit a report on.such study to Congress within 
two years of enactment. The enrolled bill would also require the General Accounting Office to 
study the impact and consequences of converting the. SEC to a self-funded organization and 
submit a report on the study within 180 days of enactment to the House Financial Services and 
Government Reform Committees and the Senate Banking and Governmental Affairs 
Committees. 

Administration Position to Date 

The Administration strongly supported the fee, reduction provisions of H.R. 1088, -noting 
that current fee collections are far in excess of the SEC's budget, acting as a bur.den on investors 
and discouraging investment. The Administration opposed the bill's pay parity provisions 
because exempting individual agencies from government-wide personnel laws adversely affects 
the portability of Federal employees and fragments personnel systems .. 

'..., -.)-
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Pay~As-Y ou-Go Scoring 

(LR. 1088 would affect receipts and direct spending; therefore it is subject to the · 
pay-as-you-go requirements of the Budget Enforcement Act. OMB staff estimate that the 
reduction in fees would reduce revenues by $1.1 billion in FY 2002, $8.0 billion over FY s 2002-
2006, and $13) billion over FYs2002-2011. (These amounts are net of estimated increased 
corporate income tax collections, which are assumed to be 25 percent of the lost fee revenue.) 
The revenue effects included in this estimate capture·only the revenue lost by eliminating the 
general revenue component ofthe fees. Infact, the fees credited to the Commerce, Justice, State 
Appropriations Subcommittees would increase versus OMB's baseline estimates by $133 million 
for FY 2002, $3.0 billionforFYs 2002-2006, and $6.1 billion for FYs 2002-2011. In scoring the 
revenue effect of the legislation, these additional fees are not counted because their collection is 
triggered by subsequent appropriations action. 

Conclusion and Recommendations 

The Securities and Exchange Commission recommends approval of H.R. 1088 because it 
will "provide meaningful securities fee relief to the nation's investors, those seeking to raise 
capital, and market participants, while assuring a full and stable long-term funding source" for 
the SEC. The SEC states that the pay parity provisions, if "appropriately funded," will help 
respond to the Commission's "staffing crisis"ofrecent years. 

We join the SEC in recommending approval of H.R. 1088, which passed the House by a 
vote of 404-22 and the Senate by unanimous consent. 

Enclosures 

-4-

Mitchell E. Daniels, Jr. 
Director' . 
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EXECUTIVE OfFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET . 

WASHINGTON, D.C .. 2Q503 

Tl-jE DIRECTOR . January 7, 2002 

. MEMORANDUM FOR THE PRESIDENT.· 
. . . ' 

·SUBJECT: Enrolled BillH.R 1088-.Investo:r and Capital Markets Fee Relief Act· 
Sponsors - Rep. Fossella (R)New Yorkand45 cosponsors 

Last Day for Action 

January 16, 2002 - Wednesday 

Purpose 

Reduces therates of fees charged by the Securities and Ex~h~ge Commission (SEC) for 
· ·•· securitit::s transactions, andelimi~ates the general revenue component of such fees; ".1-lso · 

establishes for employees of the SEC pay parity with other.financial regulatory agencies. 

Agency Recommendations · 

· Office of Management and Budget 

Securities and Exchange Commission 
· Department ofthe Treasury · · 
.. ·Office of Personnel Management· 

··Approval 

Approval ·· . 
No objection (Informally) 
No objection (Informally} 

' ' ·Discussion 
.... · : . . ' . · .. · .. -

Background; Section31 of the Securities Act ofl 933 (the Act) imposed fees on. 
transactions ofe~change-traded securities at a rate equal to 1/500th of 1 percent of the aggregate 
amount of sales. These fees were all to be collected as general revenue. The rate was increased 
in 19()5 to 1/300th of l percent. Section 6(b) ofthe Act imposed fees on the registration of 

· securities at a rate equal to 1/1 OOthof Lpercent of the offering price. These fees were also 
· collected as general re~enue. This rate was increased in 1965 to 1/50th of 1 percent. 

. , The 1983 Securities Exchange Act Amendments imposed foes on mergers, proxy .·. 
solicitations, and other activities ata rate of 1/50th of 1 percent of the value of the securities . 
involved. These fees were also collected as general revenue. In several appropriations acts in the 
1990s, the registration fee rate was increased tq I/29th of l percent and all fees collected irt 
excess of l/50th of 1 percent were to be credited as offsetting collections for SECappropriations. 

: ' . ·. . . 
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The National Securities Markets Improvement Act of 1996 (NSMIA) reduced the fees to 
their current levels (specifics described below) in an effort, based on projections of securities 
market activities that total fee collec.tions would fall, to allow the SEC to collect only enough 
fees to approximately equal the cost of rnnning the SEC. (Due to surges in market activity in the 
last few years, fee collections have risen much higher than expected.) Under NSMIA, fee rates 
are scheduled to sharply decline in FY 2007. 

Rednction in Fee Rates and Elimination of General Revenue Component. H.R. 1088 
would reduce these three SEC-imposed fees and eliminate the portion of fee collections recorded· 
as general revenues. The emolled bill would continue to allow fees collected in excess of 
amounts needed to fund the SEC to offset discretionary spending under the jurisdiction of the 
Commerce, Justice, State Appropriations Subcommittees. 

Transaction (Section 31) Fees. These fees are collected when securities are s~ld. The 
fees are intended 'to cover costs to the govermnent of supervising and regulating securities 
markets and participants. Currently, the fee is $33.33 per $1 million traded through national 
securities exchanges (collected as general revenues), national securities associations (offsetting 
collections), and brokers and dealers (general revenues) through FY 2006. After FY 2006, the 
rate is set to decrease to $12.50 per $1 million in transactions. H.R. 1088 would reduce the fee to 
$15 per $1 million in FY 2002. After FY 2002, the SEC would set one transaction fee rate for all 
participants at the beginning of each fiscal year so that all transaction fees collected in that year 
equal a specified amount, the target offsetting amount. All of the fees would be recorded as 
offsetting collections. The emolled bill would set these amounts as follows: $732 million for 
FY 2002; $849 million for FY 2003; $1,028 million for FY 2004; $1,220 million for FY 2005; · 
$1,435 million for FY 2006; $881 million for FY 2007; $892 million for FY 2008; $1,023 
million for FY 2009; $1, 161 million: for FY 201 O; anci $1,321 million for FY 2011. These fees 
would equal approximately $12 per $1 million in transactions through FY 2006. After 
FY 2006, they would equal approximately $7 per $1 million. A final adjustment in FY 2012 
would occur to. produce roughly the target amount for FY 2011 to be applied for transactions in '' 
all si,.1bsequent years. The SEC would be authorized to adjust the rates if the estimate of the 
aggregate dollar volume of sales for a particular fiscal year is "reasonably likely" to be 10 percent 
(or more) greater or less than the actual volume. 

Registration (6(b)) Fees~ These fees are paid by companies at the time of filing a 
registration for securities that are proposed to be offered (e.g., initial public offerings). The fees 
are currently set at $23 9 per $1 million of the maximum aggregate price of the sc;curities, 'and 
will phase down to $200 per $1 million in FY 2006. After FY 2006, the fee is set to decrease to 
$67 per,$1 million. Fees in excess of $200 per $1 million are counted as offsetting collections, 
and the remainder are collected asrevenues. H.R. 1088 would set the fee at $92 per $1 million in 
FY 2002. AfterFY 2002, the SEC would set one transaction fee for all participants at the 
beginning of each fiscal year so that all transaction fees collected in that fiscal year equal a 
specified amount, the target offsetting amount. All of the fees would be recorded as offsetting 

. collections. The enrolled bill vyould set these amounts as follows: $337 million for FY 2002; 
$435 million for FY 2003; $467 million for FY2004; $570 million for FY 2005; $689 million 
for FY 2006; $214 million for FY 2007; $234 million for FY 2008; $284 million for FY 2009; 
$334 million for FY 2010; and $394 million for FY 2011, with a final rate adjustment in 
FY 2012 as with transaction fees above. 
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Merger/Tender Fees. Currently, cornpanies pay these fees at a rate equal to $200 per 
$1 million of the value of securities proposed to be purchased as part of a merger at the time of 
filing. The fees are collected as revenues. H.R. 1088 would set these fees at $92 per $1 million 
in FY 2002. Thereafter, they would be adjusted to match the registration fee rate and they would 
be recorded as offsetting collections. 

Other fees. Under the enrolled bill, fees on security futures transactions and transactions 
on options on security futures (excluding narrow-based ·security indices) would be reduced from 
$0.02 to $0.009 through FY 2006. They would be recorded as offsetting collections. After 
FY 2006, the fee would be further reduced to equal $0.0042 per transaction. In addition, the 
$100 fee for qualification of certain indentures under the Trust Indenture Act of 193 9 would be 
eliminated. 

"Pay Parity" for SEC Emplovees. H.R. 1088 would authorize the SEC to adjust the base 
rates of pay and other benefits for all of its employees to be comparable to the pay and benefits 

. provided by certain ,other financial regulatory agencies. The other agencies are the Federal 
Deposit Insurance Corporation, the.National Credit Union Administration, the Federal Housing 
Finance Board, the Farm Credit Administration, and Treasury's Office of the Comptroller of the . 
Currency and Office of Thrift Supervision. Under current law, the SEC must follow the Civil 
Ser\rice's General Schedule for pay while the other agencies cited above may individually 
establish and adjust schedules of compensation and benefits, To implement the authority, the 
SEC would have to develop an implementation plan and submit a report to the House Financial 
Services and Government Reform Committees and the Senate Banking and Governmental 
Affairs Committees on the plan, including: evidence and supporting documentation and budget 
projections on costs and benefits resulting from the plan. (Approval ofthe plan would not be 
necessary before the SEC could implement it.) 

Studies. H.R. 1088 would require the SEC to study the extent to which benefits of fee 
reductions are passed along to investors and submit a report on such study to Congress within 
two years of enactment. The enrolled bill would also require the General Accountirig Office to 
study'the impact and consequences of converting the SEC to a self-funded organization and 
submit areport on the study within 180 days of enactment to the House Financial Services and 
Government Reform Committees and the Senate Banking and Governmental Affairs 
Committees. 

Administration Position to Date 

The Administration strongly supported the fee reduction provisions of H.R. 1088, noting 
that current fee collections are far in excess of the SEC's budget, acting as a burden on investors 
and discouraging investment. The Administration opposed the bill's pay parity provisions 
because exempting individual agencies from government-wide personnel laws adversely affects 
the portability of Federal employees and fragments personnel systems. 
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Pav-As-You-Go Scorin£ 

H.R. 1088 would affect receipts and direct spending; therefore it is subject to the 
pay-as-you-go requirements of the Budget Enforcement Act. OMB staff estimate that the 
reduction in fees would reduc.e revenues by $J. l billion in FY 2002, $8.0 billion over FY s 2002-. 
2006, and $13 .3 billion over FY s 2002-2011. (These amounts are net of estimated increased 
corporate income tax collections, which are assumed to be 25 percent of the lost fee revenue.) 
The revenue effects included in this estimate capture only the revenue lost by eliminating the 
general. revenue component of the fees. In fact, the fees credited to the Commerce, Justice, State 
Appropriations Subcommittees would increase versus OMB's baseline estimates by $133 million 
for FY 2002, $3.0 billion for FYs 2002-2006; and $6.i billion for FYs 2002~201 l. In scoring the 
revenue effect of the legislation,·these additional fees are not counted because their collection is 
triggered by· subsequent appropriations action. (. 

Conclusion and Recommendations 

The Securities and Exchange Commission recommends approval of . H.R. 108 8 because it 
will "provide meaningful securities fee relief to. the nation's investors, those seeking to raise 
capital, and market participants, while assuring a full and stable long-term funding source" for 
the SEC. The SEC states that the pay parity provisions, if "appropriately funded," will help 
respond to the Commission's "staffing crisis" ofrecent years. 

We join the SEC in recommending approval of H.R. 1088, which passed the House by a 
vote of 404-22 and the Senate by unanimous consent 

Enclosures 
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Mitchell E. Daniels, Jr. 
Director 
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WHITE HOUSE STAFFING MEMORANDUM 

Date: 1-7-02 ACTION I CONCURRENCE I COMMENT ~UE BY: 1-8-02, 4:00 PM . 

Subject: H.R. 1088, INVESTOR AND CAPITAL MARKETS FEE RELIEF ACT 

ACTION FYI ACTION tf;t:~lfij~ 

VICE PRESIDENT 
_,. 

D HUBBARD ·~ tJ 
' 

CARD 
., 

D HUGHES ·I!' D 

BLAKEMAN D D IRASTORZA D D 

BOLTEN · rt' D JOHNSON D D 

.CALIO Ill" D LINDSEY > !Ir' D 

CONNAUGHTON D D MIERS D IW-"' 

DANIELS D ~ RICE. D D 

FLEISCHER ~ D RIDGE D D 

GERSON D D . ROVE. ~ D 

GONZALES ~ D SPELLINGS 
.If(' 

D 

HAGIN D D CLERK D 

HAWKINS ~. D D D 

REMARKS: 
PLEASE SEND REMARKS TO STAFF SECRETARY, EXT. 62702, FAX 62215, NO LATERTHAN 
4:00 PM TUESDAY, 1-8~02. THANK YOU. 

RESPONSE: . . ·'\/ . . 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
Ext. 62702 
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OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 

THE DIRECTOR January 7, 2002 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled Bill H.R 1088 - Investor and Capital Markets Fee Relief Act 
Sponsors - Rep. Fossella (R) New York and 45 cosponsors 

Last Day for Action 

January 16, 2002 -Wednesday 

Purpose 

Reduces the rates of fees charged by the Securities and Exchange Commission (SEC) for 
securities transactions, and eliminates the general revenue component of such fees; also 
establishes for employees of the SEC pay parity with other financial regulatory agencies. 

Agency Recommendations 

Office of Management and Budget 

Securities and Exchange Commission 
Department of the Treasury 
Office of Personnel Management 

Discussion 

Approval 

Approval 
No objection (Informally) 
No objection (Informally) 

Background. Section 31 of the Securities Act of 193 3 (the Act) imposed fees on 
transactions of exchange-traded securities at a rate equal to 1/500th of 1 percent of the aggregate 
amount of sales. These fees were all to be collected as general revenue. The rate was increased 
in 1965 to 1/300th of 1 percent. Section 6(b) of the Act imposed fees,gn the registration of 
securities at a rate equal to 111 OOth of 1 percent of the offering price. These fees were also 
collected as generalrevenue. This rate was increased in 1965 to l/50th of 1 percent. 

The 1983 Securities Exchange Act Amendments imposed fees on mergers, proxy 
·solicitations, and other activities at a rate of 1/50th.of 1 percent of the value of the securities 
involved. These fees were also collected as general revenue. In several appropriations acts in the 
1990s, the registration fee ratewas increased to 1/29th of 1 percent and all fees collected in 
excess of 1/50th of 1 percent were to be credited as offsetting collections for SEC appropriations. 



The National Securities Markets Improvement Act of 1996 (NSMIA) reduced the fees to 
their current levels (specifics described below) in an effort, based on projections of securities 
market activities that total fee collections would fall, to allow the SEC to collect onlyenough 

. fees to approximately equal the cost of running the SEC . (Due to surges in market activity in the 
last few years, fee collections have risen much higher than expected.) Under NSMIA, fee rates 
are scheduled to sharply decline in FY 2007. 

Reduction in Fee Rates and Elimination of General Revenue Component. H.R. 1088 
would reduce these three SEC-imposed fees and eliminate the portion of fee collections recorded 
as general revenues. The enrolled bill would continue to allow fees collected in-\excess of 
amounts needed· to fund the S.EC to offset discretionary spending under the jurisdiction of the · 
Commerce, Justice, State Appropriations Subcommittees.· 

Transaction(Section31) Fees. These fees are collected when securities are sold. The 
fees are intended to cover costs to the government of supervising and regulating securities 

· .1Ilarkets and participants. Currently, the fee is $33;33 per $1 million traded through national 
securities exchanges (collected as general revenues), national securities associations (offsetting 
collections), and brokersand dealers (general revenues)through FY 2006. After FY 2006, the 
rate is set to decrease to $12.50 per $1 million in transactions. H.R. 1088 would reduce the fee to 
$15 per $1 million in FY 2002. After FY 2002, the SEC would set one transaction fee rate for all 
participants at the beginning of each fiscal year so that all transaction fees collected in that year 
equal a specified amount, the target offsetting amount. All of thefees would be recorded as 
offsetting collections. The enrolled bill would set these amounts as follows: $732 million for 
FY 2002; $849 million for FY 2003; $1,028 million for FY 2004; $1,220 million for FY 2005; 
$1,435 million for FY 2006; $881 million for FY 2007; $892 million for FY 2008; $1,023 
million for FY 2009; $1,161 million for FY 2010; and $1,321 million for FY2011. These fees 

. would equal approximately $12 per $1 million in transactions through FY 2006. After . 
FY 2006, they would equal approximately $7 per $1 million. A final adjustment in FY2012 
would occur to produce roughly the target amount for FY 2011 to be applied for transactions in '# 

all subsequent years. The SEC would be authorized to adjust the rates if the estimate of the . 
aggregate dollar volume of sales for a particular fiscal year is "reasonably likely" to be 10 percent 
(or more )greateror less than the actual volume. . . · .. 

Registration (6(b)) Fees. These fees are paid by companies atthe time of filing a 
registration for securities that are proposed to be offered (e.g., initial public offerings). The fees 
are currently set at $23 9 per $1 million of the maximum aggregate price of the securities, and 
will phase down to $200 per $1 million in FY 2006. After FY 2006, the fee is set to decrease to 
$67 per $1 million. Fees in excess of $200 per $1 million are counted as offsetting collections, 
and the remainder are collected as revenues. H.R. 1088 would set the fee at $92 per $1 million in 
FY 2002. AfterFY 2002, the SEC would set one transaction fee for all participants at the 
beginning of each fiscal year so that all transaction fees collected in that fiscal year equal a 
specified amount, the target offsetting amount. All of the fees would be recorded as offsetting 
collections. The enrolled bill wotild set these amounts as follows: $3 3 7 millionfor FY 2002; 
$435 million for FY 2003; $467 million for FY 2004; $570 million for FY 2005; $689 million 
for FY 2006; $214 million for FY 2007; $234 million for FY 2008; $284 million for FY2009; 
$334 million for FY 2010; and $394 million for.FY 2011, witha final rate adjustment in 
FY 2012 as with transaction fees above .. 
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Merger/Tender Fees, Currently, companies pay these fees ~t a rate equal to $200 per 
$1 million of the value of securities proposed to be purchased as part of a merger at the time of 
filing. The fees are collected as revennes. H.R. 1088 would set these fees at $92 per $1 million 
in FY 2002. Thereafter, they would be adjusted to match the registration fee rate and they would 
be recorded as offsetting collections. 

Other fees. Under the enrolled bill, fees on securityfotures transactions and transactions 
on options on security futures (excluding narrow-based security indices) would be reduced from 
$0.02 to $0.009 through FY 2006. They would berecorded as offsetting collections. After 
FY2006, thefee would be fmiher reduced to equal $0.0042 pedransaction. In addition, the 
$100 fee for qualification of certain indentures under the Trust Indenture Act of 193 9 would be 
eliminated. 

''Pay Parity" for SEC Employees. H.K 1088 would authorize the SEC to adjust the base 
rates of pay and other benefits for all of its employees to be comparable to the pay and benefits 
provided by certain other financial regulatory agencies. The other agencies are the Federal 
Deposit Insurance Corporation, the National CreditUnion Administration, the Federal Housing 
Finance Board, the Farm Credit Administration, and Treasury's Office of the Comptroller of the 
Currency and Office of Thrift Supervision. Under current law, the SEC must follow the Civil · 
Service's General Schedule for pay while the other agencie~ cited above may individually . 
establish and adjust schedulesofcompensation and benefits; To implementthe authority, the 
SEC would have to develop an implementation plan and submit a report to the House Financial 
Services and Government Reform Committees and the Senate Banking and Governmental 
Affairs Committees on the plari, including: evidence and supporting documentation and budget 
projections on costs and benefits resulting from the plan. (Approval of the plan would not be 
necessary before the SEC could implement it.) 

Studies. H.R. 1088 would require the SEC to study the extent to which benefits offee 
reductions are passed along toinvestors arid submit a report on such study to Congress within 
two years of enactment. The enrolled bill would also require the General Accounting Office to 
study the impact and consequences of converting the SECto a self-funded organization and 
submit a report on the study within 180 days of enactment to the House Financial Services and 
Government Reform Committees and the Senate Banking and Governmental Affairs 
Committees. 

Administration Position to Date 

The Administration strongly supported the fee reduction provisions of .fl.R. 1088, noting 
that current fee collections are far in excess of the SEC' s, budget, actip.g as a burden on investors 
and discouraging investment. The Administration opposed the bill's pay parity provisions 
because exempting individual. agencies from government-wide personnel laws adversely affects 
the portability of Federal employees and. fragments personnel systems . 

.., 
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Pav-As-You-Go Scoring 

H.R. 1088 wo11ld affect receipts and direct spending; therefore it is subject to the 
pay-as-you-go requirements of the Budget Enforcement Act. OMB staff estimate that the 
reduction in fees would reduce revenues .by $1.1 billion in FY 2002, $8 .0 billion over FY s 2002- · 
2006, and $13 .3 bil.lion over FY s 2002-2011. (These amounts are net of estimated increased 
corporate income tax collections, which are assumed to be 25 percent of the lost fee revenue.) 
The revenue effects included in this estimate capture only the revenue lost by eliminating the · 
general revenue component of the foes. In fact, the foes credited to the Commerce, Justice, State 
Appropriations Subcommittees would increase yersus OMB's baseline estimates by $133 million 
for FY 2002, $3.0 billion for FYs 2002-2006, and $6.1 billion for FY s 2002-2011. In scoring the 
revenue effect of the legislation, these additional fees are not counted because their collectionis · 
triggered by subsequent appropriations action. ' 

Conclusion and Recommendations 

The Securities and Exchange Commission recommends approval of H.R. 1088 because it 
will "provide meaningful securities fee reliefto the nation's investors, those seeking to raise 
·capital, and market participants, while assuring a full and stable· long-term~ funding source" for 
the SEC. The SEC states that the pay parity provisions, if "appropriately funded," will help 
respond to the Commission's·" staffing crisis" of recent years .. 

We join the S.EC in recommending approval of H.R. 1088, which passed the House by a 
vote of 404-22 and the Senate by unanimous consent. 

Enclosures 

-4-

Mitchell E. Daniels, Jr. 
Director 
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·EXECUTIVE .. OFFICE OF. THE PRESIDENT 
OFFICE .OF MANAGEMENT AND'BUDGET 

; WASHINGTON, D.C. 20503 

THE DIRECTOR · January 7, 2002 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Enrolled Bill H.R 1088 - IJlvestor amLCapital Markets Fee Relief Act 
Sponsors - Rep. Fossella (R) New Yorkand AS cosponsors. 

Last Day for Action 

January 16, 2002 ~Wednesday 

Purpose . 

. ·.Reduces the rates of fees charged by th~ Securities and Excha.nge Commission (SEC} for 
. securities transactions, and eliminates the general revenue component of such fees; also ... 
establishes :for employees of the SEC pay parity with other financial regulatory agencies. 

Agency Recommendations 
. . . . . . 

Office of Management and Budget 
. . . 

.. · Securities· and Exchange 2ommission 
Department of the Treasury .. 
Office of Personnel Management 

Discussion 

. Approval 

Approval 
No objection (Informally) .· 
NO objection (Informally) 

. Background. Section 31,·ofthe S~curitiesActof 1933 (the Act) imposed fees on 
transactions of exchange-traded securities at a rate equal to 1/500th of 1. percent cif the aggregate 

.. ·. amount of sales. These fees were all to be collected as general revenue. The rate was increased · 
. in 1965 to l/300fu ofl percent Section 6(b) of the Act imposed fees on the registration of 
securities at a rate equal .to l/JOOth of I percent of the offering price. These fees were also . 

. collected as generahevenue. Thisrate was increas.ed in 19.65 to l/50th of 1 percent. . 
. ' ~ 

. The 1983 Securities ExchangeActAmendments impos~d fees on mergers, proxy .. · 
solicitations, and other activities at a rate of l/.50th of 1 .percent of the value of the securities . 
involved.·. These fees were also collected as general_revenue. In several appropriations acts in the 
1990s, the registration fee rate was increased to l/29th of 1 percent and all fees collectecfin 

.. excess of l/50th of !'percent were to be credited as offsetting collections for SEC appropriations ... · 



The .National Securities Matk~~s I1Tlpr~vemeni Act of l996 (NSMIA)reduced the fees to 
their current levels (specifics described~below) in an effort, based on projections of securities 
market activities that total fee collections would fall, to allow the SEC to collect only enough 
fees to approximately equal the cost of running the SEC. (Due to surges in market activity in the 
last few years, fee collections have risen much higher than expected.) Under NSMIA, fee rates 
are scheduled to sharply decline in FY 2007. 

Reduction in Fee Rates and Elimination of General Revenue Component. H.R.1088 
would reduce these three SEC-imposed fees and eliminate~ the portion of fee collections recorded 
as general revenueS', The enrolled bill would continue to allow fees collected in excess of 
amounts needed to fund the SEC to offset discretionary spending under the jurisdiction of the 
Commerce, Justice, State Appropriations Subcommittees. 

Transaction (Section 31) Fees. These fees are collected when securities are sold. The · 
fees are intended to cover costs to the government of supervising and regulating securities 
markets and participants. Currently, the fee is $33.33 per $Lmillion traded through national 
securities exchanges (collected· as· general revenues), national securities associations (offsetting 
collect1ons), and brokers and dealers (general revenues) through FY 2006. After FY 2006, the 
rate is set to decrease to $12:50 per $1 million in transactions. H.R. 1088 would reduce the fee to 
$15 per $1 million in FY2002 .. After FY 2002, the SEC would set one transaction fee rate for all 
participants at the beginning of each fiscal year so that all transaction fees collected in that year 
equal a specified amount, the target offsetting amount. All of the fees would be recorded as 
offsetting collections. The enrolled bill would set these amounts as follows: $732 million for 
FY 2002; $849 million for FY 2003; $1,028 million for FY2004; $1,220 million for FY 2005; 
$1,435 million for FY 20.06; $881 million for FY2007; $892 million for FY 2008; $1,023 
million for FY2009; $1,161 million for FY 2010; and $1,321 million for FY 2011. These fees 
would equal approximately $12 per $1 million in transactions through FY 2006. After 
FY 2006, they would equal approximately $7 per $1 million. A final adjustment in FY 2012 
would occur to produce roughly the target amount for FY 2011 to b~ applied for transactions in ,,, 
all subsequent years. The SEC would be authorized to adjustthe rates if the estimate of the 
aggregate dollar voll1llle of sales for a particular fiscal year is "reasonably likely" to be 10 percent 
(or more) greater or less than the actual volume, 

Registration (6(b))Fees. These fees are paid by companies at the time of filing a 
registration for securities that are proposed to be offered (e.g., initial public offerings). The fees 

/ are currently set at $23 9 per $1 million of the maximum aggregate price of the securities, and 
will phase down to $200 per $1 million in FY2006. After FY 2006,the fee is setto decrease to 
$67 per $1 million. Fees in excess of $200 per $1 million are counted as offsetting collections, 
and the remainder are collected as revenues. H.R. 1088 would set the fee at $92 per $1 million in 
FY 2002. AfterFY 2002, the SEC would set o~e transaction fee for all participants at the 
beginning of each fiscalyear so that all transaction fees collected in that fiscal year equal a 
·specified amount, the target offsetting amount. All of the fees would be recorded as offsetting 
collections. The enrolled bill would set these amounts as follows: $337 million for FY 2002; 
$435 million for FY 2003; $467 million for FY 2004; $570 million for FY 2005; $689 million 
for FY 2006; $214 million for FY 2007; $234 million for FY 2008; $284 million for FY 2009; 
$3 34 million for FY 2010; and $3 94 million for FY 2011, with a final rate adjustment in 
FY 2012 as with transaction fees above. 
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Merger/Tender Fees. Currently, companies pay these fees at a rate equal to$200 per 
$1 million of the value of securities proposed to be purchased as part of a merger at the time of 
filing. The fees are collected as revenues. H.R. 1088 would set these fees at $92 per $1 million 
in FY 2002. Thereafter, they would be adjusted to match the registration fee rate and they would 
be recorded as offsetting collections. 

Other fees. Underthe enrolled bill, fees on security futtµ"es transactions and transactions 
on options on security futures (excluding narrow-based security indices} would be reduced from 
$0.02 to $0.009 through FY 2006. They would be recorded as offsetting coHections. After 
FY 2006, the fee would be further reduced to equal $0.0042 per transaction. In addition, the 
$100 fee for qualification of certain indenture~ under the Trust Indenture Act of 193 9 would be 
eliminated. 

"Pay Parity" for SEC Employees. H.R. 1088 would authorize the SEC to adjust the base 
rates of pay and. other benefits for all of its employees to be comparable to the pay and benefits 
provided by certain other financial regulatory agencies. The other agencies are the Federal· 
Deposit Insurance Corporation, the National Credit Union Administration, the Federal Housing 
Finance Board, the Farm Credit Administration, and Treasury's Office ofth~e Comptroller ofthe 
Currency and Office of ThriftSupervision. Under currentlaw, the SEC must follow the Civil 
Service's General Schedule for pay while the other agencies .citedabove may individually 
establish and adjust schedules of compensation and benefits. To implement theauthority, the 
SEC would have to develop an implementation plan and submit a report to the House Financial 
Servicesand·Governrnent Reform Committees and the Senate Banking and Governhiental 
Affairs Committees on the plan, including: evidence 'and supporting documentation and budget 
projections on costs and benefits resulting from the plan. (Approval of the plan would not be 
necessary before the SEC· could· implement it.) 

Studies. H.R. 1088 would require the SEC to study the extent to which benefits of fee 
reductions are passed along to investors and submit a report on such study to Congress within 
two years of enactment. The enrolled bill would also require the General Accounting Office to 
study the impactand consequences of converting the SEC to a self-funded organization and 
submit a report on the study within 180 days ofenactmentto the Bouse Financial Services and 
Government Reform Committees and theSenate Banking and Governmental Affairs 
Committees. · 

Administration Position to Date 

The Administration strongly supported the fee reduction provisions ofH.R. 1088, noting 
· that current fee collections are far in excess of the SEC's budget, acting as a bl1rden on investors 

and discouraging investment. The Administration opposed the bill's pay parity provisions 
because. exempting in di vi dual agencies from goverrunent-wide ·personnel laws adversely affects 
the portability of Federal employees and fragments personnel systems. 

,.., 
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Pay-As.:. You-Go Scoring 

H.R. 1088 would affect receipts and direct spending; therefore it is subjectto the .. 
. pay-as-:you-go requirements of the Budget Enforcement Act. OMB staff estimate that the 
reduction in fees would.reduce<revenues by $1. l billion in FY 2002, $8.0 billion over FY s 2002-

. 2006, and $13 .3 billibnover FY s 2002~2011. (These amounts are net of estimated increased 
. corporate income tax collections, which are assumed to be 25 percent of the lost fee revenue.) 

The revenue effects included in this estimate capture only the revenue lost by eliminating the 
.. general revenue component. of the fees. In fact, the fees credited to the Commerce, Justic~, State 
· Appropriations Subcommittees would increase versus OMB's baseline estimates by $133million 

for FY 2002, $3,0 billion for FYs 2002~2006, and $6.l billionfor FYs 2002-201 l. IIl. scoring the 
revenue effect of the legislation,. thesy additional fi~es are riot counted because their collection, is 
triggered by subsequent appropriations action; · 

. . . 
. . Conclusion and Recommendations 

· The Securities and Exchange Commission recommends approval of H.R. 108S because it 
will "provide meaningfulsecurities fee relief to the nation's inyestors, those 'seeking to raise . 
capital, arid m.arket participants, while assuring a full and stable long.:.term funding source" for · 

. the SEC. The SEC states th.at the pay parity provisions, if "appropriately funded," will help 
respond to the Commission's "staffing crisis" ofrecent years. .· · · · 

We join the SEC in recornmendirig approval ofH.R. 108S, which pass_edthe House by a 
\fOte of 404-22 and the Senate by unanimous consent..·· · · · . 

Enclosures 
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MitcheUE. Daniels, Jr. 
.·Director' . 
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b(8) Release would disclose information concerning the regulation of 

financial institutions [(b)(S) of the FOIA) 
b(9) Release would disclose geological or geophysical information 

concerning wells [(b)(9) of the FOIAJ 

. Records Not S~bject to FOIA 

Court Sealed - The document is withheld under a court seal and is not subject to 
the .Freedom of Information Act. 

. ThisDocument was withdrawn on 811412015 by AW 
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SS/RM NO. 

. . 

WHITE HOUSE STAFFING MEMORANDUM 

bate: 01-12.;02 . ACTION I CONCURRENCE I COMMENT DUE BY: 01-15-02 9:00 AM 

. STATEMENT REGARDING H.R. 1088-THE INVESTOR AND CAPITAL MARKETS 
Subjeet: FEE RELIEF ACT \ 

J. 
ACTION FYI .. ¥ FYI 

VICE PRESIDENT Nlv g' D HAWKIN(Nl t~fric . · D . . ' \ 

CARD\OM.._.j ~ D HUBBARD . ~ D 

SARTLETT r/ D HUGHES (<--1\!V\Vh?A J-~ D 

BLAKEMAN. D D IRASTORZA D D 

BOLTEN ~ D ·JOHNSON D D 

CALIO ok.... ~ D LINDSEY li1" [] 

CONNAUGHTON o· D MIERS D ~ 
DANIELS D ·r/ RICE rJJ/(_ lit' D 

FLEISCHER ~ D RIDGE lf-)fc__ ~· D 

GE.RSON D D ROVE ~· D 

GONZALES ,~~ ·~ D SPELLINGS 6lL- ~ '[] 

HAGIN D D CLERK D 

D D 

REMARKS: .· . . . . . . . .. . .· .. ·. " . . 
PLEASE FORWARD YOUR COMMENTS TO STAFF SECRETARY, X62702, NO LATER THAN 
9:00 AM, TUESDAY, JANUARY 15, 2002, WITH A COPY TO JIM JUKES, X53458. 

RESPONSE: 

0 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary 
Ext. 62702 



Stuart W. Bowell 
01/12/2002 12:00:48 PM 

Record Type: Record 

To: Carolyn E. Cleveland/WHO/EOP@EOP, Karen D. Cruson/WHO/EOP@EOP, Debra 0; 
Bird/WHO/EOP@EOP 

cc: . 
Subject: PLEASE STAFF HR 1088 (SEC bill)signing statement 

for tuesday at 9. 
-------------------~--Forwarded by 1Stuart W. Bowen/WHO/EOP on 01/12/200212:00 PM---------------~---------"-

Frbm: James J. Jukes on 01/10/2002 07:12:09 PM 

Record Type: Record 

To: . Stuart W. Bowen/WHO/EOP@EOP 

cc: Richard E. Green/OMB/EOP@EOP 
Subject: HR 1088 (SEC bill) signing statement 

F"ollowing \JP on your conversation with Richard, this version reflects input from WH Counsel 
(Elwood/Flanigan) and OVP (Addington). We believe it is ready for your staffing process. 

hr1088ss.wpd 



Withdrawal .Marker 
The George W. Bush Library 

.FORM SUBJECTffITLE PAGES DATE RESTRICTION(S) 

Draft STATEMENT BY THE PRESIDENT N.D. P5; 

This marker identifies the original location of the withdrawn item listed above. 
For a complete list of items withdrawn fromthis folder, see the 

Withdrawal/Redaction Sheet atthe front of the folder. 

COLLECTION: 
Executive Clerk, Office Of the 

SERIES: 
Saunders, G. Timothy (Tim) - Bill Files 

· FOLDER TITL.E: 
01/16/2002 rH.R. 10881121 

FR CID: 
782 

.OANum.: 
733 
NARANuin.: 
1459 

FOIA IDs and Segments: 

RESTRlcTION CODES 
Presidential Records Act- [44 U.S.C. 2204(a)] 

Pl National Security Classified Information [(a)(l) of the PRA) 
· P2 Relating to the appointment to Federal office [(a)(2) pf the PRAI 

P3 Release would violate a Federal statute [(a)(3) of the t>RAJ · 
P4 Release would disclose trade secrets or confidential commercial or 
. financial ·information [(a)(4) of the PRAJ . . . 

PS Release would disclose confidential advise between the President 
and his advisors, or between such advisors [a)(S) of the PRA) 

, P6 Release would cQnstitute a clearly unwarranted invasion.of 
personal pi:ivacy [(a)(6) of the PRAJ 

. . 
PRM,·i>ersonal re~ord misfile defined in accordance with 44 U.S.C. 

2201(3). 

Deed of Gift Restrictions 

of. 

A. Closed by Executive Order. 13526 governing access to national 
· security information. 

B. Closed by statute or by the agency which originated.the document. 
C. Closed in accordance with restrictions contained in donor's d~ed 

of gift. 

Freedo~ of Information Act - 15 U.S.C. 552(b)J 

b(l) National security classified information l(b)(l) of the FOIA[ 
b(2) Release would disclose internal personnel. rules and practices of 
· ail agency [(b)(2) of the FOIAJ 
b(3) Release would violate a Federal statute [(b)(3) of the FOIAJ 
b(4)Release would disclose trade secrets or confidential or financiai 
· information [(b)(4) of the FOIAI . . 
b(6) Release would constitute a clearly unwarranted. invasion of 

personal p~ivacy [(b)(6) of the FOIAI 
b(7) Release. would disclose information compiled for law enforcement 

purposes [(b)(7) of the FOIA] 
b(8)'Release would disclose information concerning the regulation of 
. financial institutions. [(b)(8) of the FOIA] 
b(9) Release would disclose geological or geophysical information 

concerning wells [(b)(9).of the FOIA) 

. Records Not Subject to FOIA 

Court Sealed - The document is withheld under a court seal ~nd is not subject to 
, the ·Freedom of Information Act. 

This Document was withdrawn on 81141201.5 by AW 



01/12/02 SAT 15:14 FAX 

TRANSMISSION OK 

TX/RX NO 
CONNECTION TEL 
CONNECTION ID 
ST. TIME 
USAGE T 
PGS. SENT 
RESULT 

********************* 
*** TX REPORT *** 
********************* 

1595 

01/12 15:13 
00'50 

2 
OK 

51005 

lSS/ RM NO. 

wmTE HOUSE STAFFING MEMORANDUM 

Date: 01-12-02 ACTION I CONCURRENCE I COMIMENT DUE BY: 01 ·15-02 9:00 AM 

STATEMENT REGARDING H.R.1088-THE INVIESTOR AND CAPITAL MARKETS 
Subject: FEE RIELIEF ACT 

ACTION FYI ACTION FYI 

VICE PRESIDENT ~ D HAWl<INS ~ D 

CARD ~ D HUBElARD D D 

BARTLETT ~ D HUGHES ~ D 

BLAKEMAN D D IRASTORZA D D 

BOLTEN ~ D JOHNSON D D 

CALIO ~ D LINDSEY ~ D 

CONNAUGHTON D D MIERS D ~ 
DANIELS '"" [J~.~ RICE ii' D 

FLEISCHER ·1" D RIDGE ~ D. 

GERSON 0, D ROVE! 
·~ D 

GONZALES ~ D SPELLINGS ~ D 

HAGIN tJ D CLERtK . D 

D D 

REMARKS: 
PLEASE FORWARD YOUR COMMENTS TO STAFF SECRETARY, X62702, NO LATER THAN 
9:00 AM, TUESDAY, JANUARY 15, 2002, WITH A COPY TO JIM JUKES, X53458. 

~001 

/ 



SS/ RM NO. 

WHITEHOUSE STAFFING MEMORANDUM 
. .. . 

. Date: 01-12-02 ACTION I CONCURRENC~ /COMMENT DUE BY: 01-15-02 9:00 AM · 

STATEMENTREGARDING H.R. 10as-THE INVESTOR AND CAPITAL MARKETS 
Subject: FEE RELIEF ACT 

ACTION FYI ACTION FYI 

VICE PRESIDENT rL D HAWKINS ~ D 

CARD ~ D HUBBARD D D 

BARTLETT. ~ D HUGHES ~ D 
~. 

BLAKEMAN D D IRASTORZA D D 

BOLTEN 
~··. o· ·JOHNSON D D 

.CALIO ~ D LINDSEY ~ D 

CONNAUGHTON D D MIERS D ii"' 
DANIELS ... 1:1~ ··o/· . RICE ii' D 

FLEISCHER ~··· D RIDGE IA' D 

GERSON D D ROVE ~ D 

GONZALES r/ D ·SPELLINGS ~ D 

HAGIN D D CLERK. D 

D D 

REMARKS: . .· . · 
PLEASE FORWARD YOUR COMME;NTSTO STAFF SECRETARY, X62702, NO LATERTHAN 
9:00.AM,TUESDAY, JANUARY 1Si.2002,V'/ITH A COPY TOJIM JUKES, X53458. 

RESPONSE: 

Harriet E. Miers 
·Assistant to the President 

and Staff Secretary 
Ext. t>2702 . 
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' ... 

Withdrawal Marker· 
.The <::Jeqrge W~. Bush Library :-:-: 

FORM. 
·, : .. 

SUBJECTfflTLE PAGES DATE. RESTRICTION(S) · 

·' ·. 

Draft STATEMENT BY THE PRESIDENT. I N.D. P5; 

·. ·) ·_.,···: 

'··' . \. 
· .. ·~. . \· .. . ·:.:· 

; ... ~ .... . ' 

:,:. 

This marker identifies the original.location ()r the :withdra~n item]lste<f above .. 
. · "-, . ·For a complete list ofitemswithd-rawn from.this folder, see the . 

Withdrawal/Redaction Sheet at th~ .front of the folder~·· 

. . 

COLLECllION: 
Executive <;l~rk, Office Of the 

SERIES: . · 
· Sau~ders, G. Ti'inothy (Tim)·~ Bill Files 

FOLDER TITLE: 
.• 01/l6/2C)Oi(H.R.•to881 l7l 

FRCID:. 
7'82· 

OANum.: 
733 
~ARA N~m.: · , . 

· .. i459 

.:_._ 

' - .:· 

i·~·: ' 
.r,· 

• '·!, 

· FOIA IDs and Segments: 
....... . / · . 

. .... · .· ~ .. 

.>·. 
\ ~ 

p;e.sid~ntiai Reco;ds.Act- (44 U.S.C. l204(a)) 
. RESTRICTIONCODES 

. . . . . . . . ' 

Pl National Secl!rlty Qassified Jnformation [(a)(l) of the PRA) ... 
P2 Relating to the appointment to Fede~al office [(a)(2) of the PRAJ 
pJ Release would violate a Federal statute ((a)(J) of the PRAJ .. · 
P4 Rel~ase would disclose trade secrets or confid~ntial commercial or 
.. ·. fin~ncial informatfon [(a)(4) of the PRAJ ·. ·.. . · · .. ·· . · .• ..... . 
PS .Release would disclose confidential advise between the President · 

and his advisors, or between such advisors [a)(5) of the PRA] 
P(i Release would ¢olistitute a clearly unwarranted .invasion.of 

·. personal privacy [(a)(6) of tl!e Pl{;\)• ·. . . 
. . ' ~ ·. . . . . . 

.. PR~. Persi)nal record misfile defined iii ac~ordailce with 44 U.S;c': 
2201(3). · ... 

' I • • 

· .· D.eed. o( Gift .Resfricti~ns 

. . AJ:f1~sed by Exe~utive·Orde~ 13526 g(,lverning ac~ess to natio~al 

Freedom of.Infor~~tion Act - [S u.s:c. 55l(b)J 

b(l) National security classified infonnation [(b)(t) Q( the FOL\) .· 
b(2) ~dease would di~close internal personnel rule's and practic¢~ of . 

an agency [(b)(2) of the FOIA) . . . . · 
b(JrRelease would violate a Federal statut.e [(b)(3) of tile FOIAJ 

· ii . b(4)Release would disClose trade secrets or;coitfid~ntiai or financial 
·. information I(b)(4) of the FOIAJ · · . 

'.b(6) Reiease :would constitute a clearly unwarranted invasion of 
, ·. ; • . p~t:Soi,al privacy[(b)(6) of the F~IAJ . ·.·. · .· .· · . :· 

b(7) Release would disclose information compiled for law enforcement 
· · purposes [Cb)(7) of the FOIAJ · · 
·b(8) Release would disclose information concerning the 'regulatjon of 

. ,., 'fiJiancial institutions j(b)(8) of the FOiA] . · · · 
b(9) Release would disclose geological or geophysical information' 

.concerning wells [(b)(9) of the FOIA) 
.... ; ,.-· 

· R~cords Not Subjedto FOIA . 
·;··· 

·.' .· 

..•. security,information. ·. ... . . . .· . 
. · B. Closed by statute or by the agem:y which originated the dociinient. · 
. C;'Closed :in ·accordan.ce with restridions:colitairted in donor's deed .. 

Couri·sealed. - The ·document is withheld under a court seat and is not subject to 
· the Freedom of Information Act: . . . ' . . . .. . 

. QfgiO. 

Tht~ Documeniwas withdrawn on 811412015 by AW.· 

' ~ ,: ''I 

·,·_ 



01/121,'02 SAT 15:06 FAX 

TRANSMISSION OK 

TX/RX NO 
CONNECTION TEL 
CONNECTION ID 
ST. TIME 
USAGE T 
PG.S ,", SENT 
RESULT 

********************* 
*** TX REPORT *** 
*******.************* 

1594 

01/12 15:05 
00'50 

2 
OK. 

66212 

SS/RM NO. 

WHITE HOUSE STAFFING MEMORANDUM 

Date: 01-12-02 ACTION I CONCURRENCE I COMMENT DUE BY: 01-15-02 9:00 AM 

STATEMENT REGARDING H.R.1088'"-THE INVESTOR AND CAPITAL MARKETS 
Subject: FEE RELIEF ACT 

ACTION FYI ACTION FYI 

VICE PRESIDENT >··~ D HAWKINS r/ D 

CARD ~ D HUBIBARD D D 

BARTLETT ~ D HUGIHES ~ D 

BLAKEMAN D D IRASTORZA D D 

rl' c; 

BOLTEN D JOHNSON D D 

CALIO tr D LINDSEY ~ D 

CONNAUGHTON D D MIERtS D ii' 
DANIELS tJ r/ RICE: . ril' D 

~· 0 

FLEISCHIER D RIDC:iE ~ D 

GERSON D D ROVE 
rw". D 

GONZALES ' D SPELLINGS ~ D 

HAGIN D D CLERK D 

D D 

REMARKS: 
PLEASE FORWARD YOUR COMMENTS TO STAFF SECRETARY; X62702, NO LATER THAN 
9:00 AM, TUESDAY, JANUARY 15, 2002, WITH A COPY TO JIM JUKES, X53458. 

~001 
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. . . · ... " 

' ·-_:.· ·.·' ,·· 
'.' . -,,,_ .. 

!~. : 

.- .-SS/RM NO. - .. -~ : .. 

':····· : WHITE HOlJSE STAFFING: MEMORANDUM 
.··-. · .. · .. 

,, 

Date: 01-12-02 ACTION/CONCURRENCE I COMMENT DUE BY: 01-15-02 9:.00 AM 

· STATEMENT REGARDING RR. 1088'7'"THE INVESTOR AND CAPITAL MARKETS .. 
- . _ • . ·- - -· · Subject: FEE RELIEF ACT . - . - . - - - --- . 

-.-'· -. '• ·, .. 

ACTION-. FYI . 

. . VICE PRESIDENT · .)- ~~: . 0 HAWKINS 

CARD - ~ · .. _ - 0. . ·-HUBBARD.· 
."'·.· . 

BARTLETT .-_ ~ [] . -. - HUGHES - -

. . . . 

BLAKEMAN _ . - --- - -El. · D .- lRASTO-RZA --

._ ~~;- -- 0: > JOHNSON BOLTEN 

.. . · : :~~· .. · ... 

A~TION - FYI -

---.I~ D.-.--
D .----[J--

-~ -· --·o: 
o .. _ ··D 

-- o-.-- -·-·---o-
·. . . . 

- : . . . 

. . ~ _,-.' · .. CALIO" 

·CONNAUGHTON _--

·_._-•r-._- ,-0--· . LINDSEY --- liY' • D -· . · :· .. 

DANIELS . . . . . . . . . 
. . :: ... · ; .. ·. 

.. 'Fl,.EISCHER · 

GERSON -

GONZALES. 

HAGIN--

-_ [J .· __ · ----. [] . O> .MIERS. 

rr/ RICE>_ ·.··.··~o· 
-'.:·· ... ·. : ....... RIDGE· 

ROVE_ 

SPELLINGS 

o-· . __ . 0. -. · ··CLERK 

D '.·ii'·-_ 
·----~ .o 
~ D 

-.~- _p 
r~·-. ti 

D 
··o·- ··o 

-_ REMARKS: _ _ . _. . __ _ __ _ ._- _. _ _ _ _ _ _ _ _ 
PLEASE FORWARD YOUR COMMENTS TO STAFF SECRETARY, X62702, NO LATERTHAN ·.- -_ · 
9:00 AM,_TUESDAY, JANUARY 15, 2002, WiTH A COPY TO JIM JUKE$,X53458._ ' . -

.J: 

·._ ::·: . . · 

RE$PONSE: 

. . . -
.. . -··. ~· ·• ·.. . . ~.:.· · .. .. · ··. \' .. - . -Harriet E. Miers _ · - . 

~- .··. 
ASsistant to the Pntsident · --· 

an~ Staff Secretary -
-- Ext. 62702 -

. ~. . ·. ~ 

/ -
.,, . 

' --
' _-



---~------- ·-------

. . . . 

Withdrawal Marker 
The GeOrge W. Bush. Library 

FORM .. SUBJECTffITLE PAGES DATE RESTRICTION(S) 

·Draft STATEMENT BY THE PRESIDENT l. N.D. P5;\ 

This marker identifies the ()riginal location of the withdrawn item listed above. 
. . . 

For a complete list of items withdrawn from this folder, see the 
Withdrawal/Redaction Sheefattbe front of the folder. 

COLLECTION: 
Executive Clerk, Office Of the , 

SERIES: 
Saundei;s, G. Timothy (Tim)- Bill Files 

FOLDER TITLE: 
01/16/2002 rH.R. 10881121 

FRCID: 
782 

FOIA IDs and Segments: 

OANum.: 
733 
NARANum.: 
1459 

RESTRICTION CODES. 
Presidential.Records Act - 144 U.S.C. 2204(a)] 

' 
Pl National Securi.ty Classified Information [(a)(l) of the PRA] 
P2 Relating to the appointment to Federal office [(a)(2) of the PRA) 
P3 Release would violate a Federal statute [(a)(3) o.f the PRA] 
P4 Release wo.uld disclose trade secrets or conflden.tial commercial or 

financial information [(a)(4) of the PRAJ 
PS Release wo':11d disdose confidential advise between the President 

· arid his advisors, or between such advisors [a)(S) of the PRAJ 
P6 Release wouid constitute a clearly unwarranted invasion of · 

persoi:iat privacy [(a)(6) of the PRAJ 

PRM. Personal record misfile defined in accordance with 441.J.S;C. 
2201(3). 

Deed. of Gift Restrictions 
•· I ; 

AiClosed by Executive Order 13526. governing access to national 

Freedom oflnformation Act - [5 U.S.C. 552(b)I 

b(l) Nati,mal security classified information [(b)(l) of the FOIA] 
b(2) Release would disclose internal personnel rules and practices of 

an agency [(b)(2) of the FOIA) 
b(3) Release would violate a" Federal statute [(b)(3) of the FOIA] . 
b(4) Release would disclosetrade secrets or confidential or financial 

information [(b)(4) of the FOIA] 
. b(6) Release ,would eonstitute a clearly unwarranted invasion of 

personal privacy [(b)(6) of the FOIAJ 
b(7) Release would disclose information compiled for law enforcement 

purposes [(b)(7) of the FOIA]. · · 
b(8) Release would disclose information concerning the reguiation of 

financial institutions[(b)(8) of the FOIA] .. · 
b(9) Release would disclose geological or geophysical information 

concerning wells_ l(b)(9) of the FOIA) 

. Record_s Not Subjectto FOIA 

'I·· .'·l 

security information. · .. · . 
R Closed by sta.tute or by the agency which originated the document. 
C. "Closed in accordance with restrictions contained in donor's deed· 

of gift. 

Court Sealed.- The document is withheld under a court seal and is not subject to 
the Freedom of Information Act. 

. This Document lVas.withdrawn on 811412015, by AW 



Withdrawal Marker 
The George W. Bush Library 

FORM SUBJECTfflTLE PAGES DATE RESTRICTION(S) 

Routing Memo Statement regarding H.R. 1088 - The Investor and Captal Markets Fee 
Relief Act - To: Harriet E. Miers - From: Andy Card '· 

01/12/2002 P5; 

This marker identifies the original location of the withdrawn item listed above~ 
For a complete list ofitems withdrawn from this folder, see the 

Withdrawal/Redaction Sheet at the front of the folder. 

COLLECTION: 
Executive Clerk, Office Of the 

SERIES: 
Saunders, G. Timothy (Tim) - Bill Files 

FOLDER TITLE: 
01/16/2002 fH.R. 10881121 

FRC ID: 
782 

FOIA IDs and Segments: 

OANum.: 
733 
NARANum.: 
1459 

RESTRICTION CODES 
Pi:esidential Records Act- [44 U.S.C. 2204(a)] 

Pl National Security Classified Information [(a)(l) of the PRAJ 
P:Z Relating to the appointment to Federal office [(a)(2) ofthe PRAI 
P3 Release would violate a Federal statute [(a)(3) of tlie PRA] 
P4 Release would disclose trade. secrets or confidential commercial or 

financial informati.on [(a)(4) of the PRA] 
PS Release would disClose confidential advise between the President 

and his advisors, or between such advisors [a)(5) of the PRA] 
P6 Release .would constitute a clearly unwarranted invasion of 

personal privacy [(a)(6) of the PRA] 

PRM. Personal record misfile defined in accordance with 44 U.S.C. 
. 2201(3). 

Deed of Gift Restrictions 

A: Closed by Executive Order 13526 governing access to ·national 
security information; 

B. Closed by statute or by the agency which originated the docu.ment. 
C. Closed in accordance with restrictions contained in donor's deed 

of gift. 

Freedom of Information Act - [5 U.S.C. 552(b)] 

b(l) Natiimal security classified information [(b)(l) ofthe FOIA] 
b(2) Release would disclose internal personnel rules and practices of 

an agency l(b)(2) of the FOIA) 
b(3) Release would violate a Federal statute [(b)(3) of the FOIA] 
b(4) Release. would disclose trade secrets or confidential or financial 

information j(b)(4) of the FOIA] 
b(6) Release would constitute a clearly unwarranted invasion of 

personal privacy [(b)(6) of the FOIA] 
b(7) Release would disclose information compiled for law enforcement 

· purposes [(b)(7) of the FOIA] 
b(8) Release would disc.lose information concerning the regulation of 

financial institutions [(b)(8) of the FOIA] 
b(9).Release would disclose geological or geophysiCal information 

concerning wells [(b)(9) of the FOIA] 

Records N~t Subject to FOIA 

Court Sealed - The document is withheld under a court seal and is not subject to 
the Freedom of Information Act. 

ThisDocument was withdrawn on 811412015 by AW 



Withdraw'al Marker 
The George W. Bush Library 

FORM. SUBJECTffITLE PAGES DATE RESTRICTION(S) 

Draft ST A TEMENT BY THE PRESIDENT N.D. PS; 

This marker identifies the original location of the withdrawn item listed above. 
For a completelist ofitems withdrawnfroltl this folder, see the 

Withdrawal/Redaction Sheet at the front of the folder. 

COLLECTION: 
Exe~utive Clerk, Office Of the 

SERIES: 
Saunders, G. Timothy.(Tim)- Bill Files 

· FOLDER TITLE: 
• Ol/16/200.2 IH . .R. 10881 r21 

FRCID: 
782 

.OANum.: 
733 
NARANum.: . 

. 1459 .. 

\ l 

FOIA,IDs and Segments: 

RESTRICTION CODES' ,· ' . . . 
• Presidential Records Act - [44 U.S.C. 2204(a)] 

Pl National Security Classified Information [(a)(l) of the PRAI 
P2 Relating to the appointment to .Federal office [(a)(2) of the PRAJ 
P3 Release would violate a Federal statute [(a)(J) ofthe PRA] . 
P4 Release would disclose trade secrets or confidential commercial or 

finandal information. [(a)(4) of the PRA) 
PS Release would disclose confidential advise between the President 

and his advisors; or between such advisors [a)(S) of the PRA) 
P6 Release would constitute a clearly unwarranted invasion of 

· personal privacy [(a)(6) of the PRA] 

PR~'. Pers~nal record misfile defined in ;ccordance with44 U.S.C. 
2201(3), . , 

Deed of Gift Restrictions 

A. Closed by Executive Order13526 governing access to national', 
secµricy information. · 

B. Cl.o.sed by statllte or by the agency which originated the document; 
. C_.Closed in accordance with restrictions contained in donor's d.eed 

of gift. 

Freedom of Information Act-; [5 U.S.C. 552(b)] 

· b(l) National security classified information [(b)(l) of the FOIAI 
· b(2) Release would disclose internal personnel rules alld practices of 

.. . an agency [(b)(2) of the FOIA] . . . 
lJ(J) Release would violate a Federal statute [(b)(J) of the FOIA] 
b(4) Release would disclose trade secrets or confidential or financial 

information [(b)(4) of the FOIA] 
b(6) Release would co.nstitute a clearly unwarranted invasion of 

personal privacy [(b)(6) of the FOIA] 
b(7) Release would disclose information compiled for. law enforcemellt 

. purposes [(b)(7) of the FOIA] 
b(8) Rele.ase would disclose information concerning the regulation of 

financial institutions [(b)(8) of the FOIA] 
b(9) Release would disclose geological or geophysical information 

concerning wells [(b)(9) of the FOIA] 

·· Rec&rds Not Subject to FOIA. 

Court Sealed -The document is withheld under a court seal and is not s~bject to 
· the Freedom of Information Act . 

This Document was withdrawn on 8/1412015 by AW 



JRN 14 2002 09:55 FR DOMESTIC POLICY CNCL TO 62215 

SS/ RM NO • 

. WIDTE HOUSE STAFFING MEMORANDUM 

Data: 01-12.02 ACTION I CONCURRENCE I COMMENT DUE BY: 01-15...02 9:00 AM. 

STATEMENT REGARDING H.R.1088-THE INVES10R AND CAPITAL MARKETS 
Subject: FEE RELIEF ACT 

P,02/02 

ACTION FYI ACTION FYI 
~lfi AM]_lfJ;L .. l ti'. rill".· ,., .. , j i !ti1ii.! . tt},:i;:_ i;.r-S ;mt;; 

VICE PRESIDENT D HAWKINS D 

CARD r.' D HUBBARD D D 

BARTLETT ~ D HUGHES ~ D 

BLAKEMAN D D IRASTORZA D D 

BOLTEN ~ CJ JOHNSON D D 

CALIO r-' [J LINDSEY ~ 0 
CONNAUGHTON D D MIERS D ~ 
DANIELS D rr/ RICE ~ CJ 

FLEISCHER ~ D RIDGE.· ~ it'" D 

GERSON D D ROVE rr D 

GONZALES ~ D SPELLINGS ri1" 0 

HAGIN D D CLERK D 

D [J 

REMARKS: 
PLEASE FORWARD YOUR COMMENTS TO STAFF SECRETARY, X62702, NO LATER THAN . 
9:00 AM, TUESDAY, JANUARY 15, 2002, WITH A COPY TO JIM JUKES, X53458. 

RESPONSE: 

N• 
u 

• 

·. 
· Harriet E. Miers · l'f fo..._ As•Istaot to tho Presldeot 

and Staff Sec:retary 
E:r.t.62702 

** TOTRL PRGE.02 ** 



0312 
SS/RM NO. 

WHITE HOUSESTAFFING MEMORANDUM 

oate: 01-12-02 .. · AcT10N1coNcuRRENcElcoMME;NrouEev: 01-1s-02.9:00AM . 
:.gJz J fi-lr~ JL .q f~~~ 11.: ~~~"j; 

STATEMENT REGARDING H.R.1088-THE INVESTORAND CAPITAL MARKETS 
Subject: . FEE RELIEF ACT 

ACTION FYI ACTION. FYI 

VICE PRESIDENT ~ D HAWKINS ~ D 

CARD fr' D HUBBARD D D 

BARTLETT ~ D HUGHES ~ D 
.. 

BLAKEMAN D D IRASTORZA D D 

BOLTEN. .M" D JOHNSON D D 

CALIO ·~ D . LINDSEY ~ D 

CONNAUGHTON D D MIERS D sz' 
.rs/· it' ' 

DANIELS D RICE > D 

FLEISCHER· I(' D RIDGE "' D 

GERSON D D ROVE .lV" D 

GONZALES r£ D SPELLINGS ~ ·o 
HAGIN [J D CLERK D 

D D 

REMARKS: 
.PLEASE· FORWARD YOUR COMMENTS TQ;$;J;AF.Fo S!ZCRET~RY, X62702, NO .LATER THAN .. 
9:00 AM, TUESDAY, JANUARY 15, 2002, wll:'Hi')fCOPYTO JIM JUKES, X53458. 

RESPONSE: 
January 14 .L-=2:..!'0C-"'0-=2--'-----'---

NSC has no comment. 

· .. ·.\·,...'·. ' ......... ·· ..... · . 
. ·~ \W--,.... 

CondoleezzaRice Y 
Harriet E. Miers 

Assistant to the President 
and Staff Secretary 

Ext. 62702 

( 



Withdrawal Marker 
The George W. Bush Library 

FORM SUBJECTffITLE PAGES DATE RESTRICTION(S) 

' . ' 
Draft STATEMENT BY THE PRESIDENT. N.D. P5; 

This marker identifies the original location of the withdrawn item listed above. 
For a ·complete list of items withdrawn from this folder, see the 

Withdrawal/Redaction Sheet at the front of the folder. 

COLLECTION: 
Executive Clerk, Office Of the 

SERIES: 
Saunders, G. Timothy {Tim) - Bill Files 

FOLDER TITLE: 
01/16/2002 [H.R 1088Jr2l. 

FR CID:· 
782 

FOIA IDs a.nd Segments: 

OANuni.: 
733 
NARANum.: 
14;;9 

RESTRICTION CODES. 
Presidenti11I Records Act - [44 U.S.C. 2204(a)) 

Pl National Security Classified.Information [(a)(l) of the PRAJ 
P2Relating to the appointment to Federal office ((a)(2) of the PRA] 
P3 Release would violate a Federal statute ((a)(3) of the PRA) 
P4 Rel.ease would disclose trade. secrets or confidential commercial or. 

financial inform11tion [(a)(4) ofthe PRA] 
PS Release would disclose confidential advise betWeen the President 

.• and his advisors, or between such advisors [a)(S) of the PRA] 
P6 Release would constitute a clearly unwarranted invasion of 
· personal privacy [(a)(6) of the PRA] 

PRM. Personal recordmisfile defined in accordance with 44 u.s,c.' 
.2201(3) .. 

Deed of Gift Restrictions 

A. Closed by Executive Order 13526 governing access to national 
security information. · . · 

B. Closed by statute or by the agency which originated t.he document. 
C. Closed in accordance with restrictions contained in donor's deed 

of gift. 

. Freedom of Information Act - [5 U.S;C.552(b)) 

b(l) National security classified information ((b)(l) of the FOIA] 
b(2) Release,:woU:ld disclose internal personnel rules and practices of 

an agency ((b)(2) of the FOIA] · 
b(3) Releasewould violate a Federal statute [(b)(3) of the FOIA] 
b(4) Release would disclose trade secrets or confidential or financial 

· information [(b)(4) of the FOIA] 
b(6) Release would constitute a clearly unwarranted invasfon of 

personal privacy [(b)(6) of the FOIA] 
b(7) Release wo.uld disclose information compiled for law enforcement; 

purposes ( (b )(7) of the FOIA] 
b(8) Release wou.ld disclose information concerning the regulation of 

financial institutions [(b)(8) of the FOIA] 
b(9) Release would disclose geological or geophysical informatfon 

concerning wells [(b)(9) of the FOIA] 

Records Not Subject to FOIA 

Court Sealed - The' document is withheld under a court seal and is 'not subject to 
the Freedom of Information. Act. · 

This Document was withdrawn on 81141201.5 by AW 



-'~. ,;- .. ~.~ :' :~ . . ,;-.': > . 

: ·'.SS/RM NO. 

WIIITE HOUSE STA(fFlNGMEMORANDUM . 
',·. ·. -

. Oat~: 01-12-02 .· .. •. ACTION ICONCURREN~.E {COMMENT DUE SY: 01-1 s;.02 '.9:00 AM 
._.,... 

· · ·. · · ·STATEMENT REGARDING ·H.R. 1088,;_;_ THE 'INVESTOR AND CAPITALMARKETS . 
. . · .. · · Subje~i: FEE.RELIEF ACT . . . · ·.·· 

- . 
.. -.; 

.,·.,-, 

. . - ~ 

. ' 
.... :"",' . 

- --·-, .... · 

- . . . 

VICE PRESIDENT·. 

CARD 

·BARTLETT· 

BLAKEMAN. 

BO:LTEN. 

CALIO 

· .. CONNAUGHTO.N .··· 

.... •DANIELS· . 

FLEISCHER· 

GERSON 

· .. GONZALES 
. - '• 

HAGIN· .. ·· .. 

ACTION .. FYI 

~ .·.o HAWKINS 

. . rK ··Cl HUBBARD 

. · ~· ·· o· · .. HUGHES· 

0 . . IRASTORZA •·· 

D 'JOHNSON· 

0 · LINDSEY 

Cl. . . D ·,.MIERS . 

·D .· .. · < :.rV' Rl~E! 
. . -~·--·· D ./RIDGE. 

CJ ·. .. ·· . D ·. · ROVE . , .. 

... • rw1. [] .. ·.·• .. ·. SPELLINGS 
- ·. :.--:· .. · 

D··· .. CLERK , 

.· ... D 

v 
.D 

D 
· ... Iii"· .. 

, . ;~ 

[] 

D· 

·D 

D 

··o 

. "':· D 

·~-.-····o 
·· .. iA' 

.. .··ll" D 

>rill"' .·o· 
.· ... ·.·D 

·o .. 
·- .- .... _ .·-., . ··"" 

'. 
I .. ": 

i 

I 
I 

" 

REMARKS: . · ·.·. · .. ·· ·. • . . · · . .·. · 
. PLEASE. FORWARD YOURCOMNU::NTS TO STAFF SEC~ETARY, X62702; NO LATERTHAN 
.. · · · ... 9:00 AM, TUESDAY, JANUARY 15, 2002, WITH AC()P~TO JIM ~UKE$, X53458 .. 

.... -. 
;·-,: -

. . . " ' . ~ ·. . . 
.... ,. -_. :_;' .. · ', 

RESPONSE:_·.· 
. -_ . ~ 

"." 

.. ,· ;·.··.i 

- ,. .. -.- . .-
_,._ : " .<··_. 

" . 

'.' . ·~. . : .-· 

.-· ... \- . 

· .. ':' . 

614 •. ·.·.·•··· 

. •. HarrietE. Miers 
·. ASsistant to the President 

and Staff Secretary · · 
- . . . . . Ext. 62702. · · 

-. . ' 

~ : ... 

- .. ·:~., 

·:. ·'. 



Withdrawal Marker 
The George .. W .. Bush L.ibrary 

FORM. SUBJECT fflTLE 
I 

PAGES DATE·. RESTRICTION(S) 

Draft STATEMENT BY THE PRESIDENT N.D. .PS; 

.· This marker identifies the original location ofthe withdrawn item listed above. 
· Fora complete list of items ~ithdrawnfrom this folder, see the · 

Withdrawal/RedactionSheel at the front of the folder. 

COLLECTION:' 
Executive Clerk7 Office Oftbe 

SERIES: 
· Saunders, G. Timothy (Tim)~ Bill Files 

FOLDER TITLE: 
01/16/2002 fH.R. 1088H21 

FRCID: 
782 

OANum.: 
733 
NARA Num.: 

. 1459 

''··i 

FOIA IDs and Segments:· 

RESTRICTION CODES 
Presidential Recor.ds Act~. [44 U.S.C. 2204(a)] . 

Pl National Security Classified Information [(a)(l) ofthe PRA] 
P2 Relating tO the appointment to Federal offic'e [(a)(2) of the PRAJ · 

· .P3 Release would violate a Federal statute [(a)(3) of the PRA,] 
P4 Release would disclose trade. secrets or confidential commercial or 

financial information [(a)(4) of the PRAJ .. . 
PS Release would disclose confidential advise betWeen the President 

·and his adyisors, or between such advisors [a)(S) of the PRAJ 
P6 Release would constitute a clearly.unwarranted invasion of 

. 11ersonal pri~acy ((a)(6) Qftlle PRA] ... . . 

PRM. Personai record misfile defined in accordance with 44 lJ~S.C. · 
2291(3). 

Deed of Gift·Restrietions 

A. Closed by Executive Order 13526 governing access to nation.al 
- security information. . ( 

B. Closed by statute or by the agency which originated the document. 
C. Closed in accordance with restrictiQns contained in donor's deed 

of gift. 

Fre~~om 9f1nformation. Aet - [5 U.S.C 552(b)] 

b(l) National sec,m'ity classified information [(b)(l) of the FOIAI 
· 'b(2)Release would disclose internal personnel rule.sand practices of 

an agency l(b)(2) of the FOIA] 
b(3) Release woul.d violate a Federal statute [(b)(3) of the FOIAI 

· · b(4) Releasewould disclose trade secrets or confidential. or financial 
. information ((b)(4) of the FOIAI 

· ·6(6) Release \vould constitute a clearly unwarranted invasion of 
· persQnal privacy ((b)(6) of the FOIAI . . · 

b(7) ~elease would disclose information compiled for law enforcement 
purposes l(b)(7) ofthe FOIAI 

.· b(8) l,l.elease. would disclose information concerning the regulation of 
. . financialiristitutions [(b)(8) of the FOIA] 
b(9) Release would disclose geological or geophysical information 

concerning wellsJ(b)(9) of the FOIAI 

Records Not SubjecUo FOJA . 
' ' ' 

Court Sealed ~ The document is withheld under a court seal and is not subject to 
· the Fi-eedom o( I.nformation Act. 

This Document was withdrawn on 811412015 by AW 



Withdrawal Marker 
The George W. Bush Library 

FORM SUBJECTffITLE PAGES DATE RESTRICTION(S) 

' ' 

Routing Memo Statement Regarding H.R.1088 - The Investor And Capital Markets Fee 
Relief Act - To: Harriet K Miers 

01/14/2002 P5; 

This ·marker identifies the original location ofthe withdrawn item listed above. 
For a complete list of items withdrawn from this folder, see the 

Withdrawal/Redaction Sheet at th~Jront·of the folder. 

COLLECTION: 
Executive Clerk, Office Of the 

SERIES: 
Saunders, G, Timothy (Tim)~ Bill Files , 

FOLDER TITLE: 
0111612002 rn.R. to881 r2J 

FRCJD: 
782 

,OANum,: 
733 
NARANum.: 
1459 

FOIA IDs and Segments: 

RESTRICTION CODES 
PresidentialRecords Act - [44 U.S;C. 2204(a)) 

Pl National Security Classified Information [(a)(l) of the PRA] •. , 
P2 Relating to the appointment to Federal office [(a)(2) ofthe PRAI 
P3 Release would v,iolate a Federal statute [(a)(3) of the PRAI 
P4 Release would disclose trade secrets or confidential commercial o'r 

financial information [(a)(4) of the PRAI 
PS Release would disclose confidential ,advise between the Pre~ident 

and his advisors, or between such advisors [a)(S) of the PRAI 
, P6 Release would constitute a clearly unwarranted invasion of 

personal privacy ((a)(6) of the PRAI 

PRM. Person~lrecord misfile defined in accordance with,44 U.S.C. 
2201(3). 

Deed of Gift Restrictions 

A. Closed by Executive Order 13526 governing ac,cess to national 
security information. , , 

B~ C,losed by statute or by the agency which originated the document. 
C. Closed in accordance with restrictions contained in donor's deed 

,, of gift. 

Freedom of Information AcF 15 U.S.C. 552(b)] 

b(l) National security classified information [(b)(l) of the FOIA] 
b(2) R~lease ~ould disclose internal personnel rules and practices of 

an agency [(b)(2) of the FOIAJ , 
b(3) Release would violate a Federal statute [(b)(3) of the FOIAI 
b(4) Release would disclose trade secrets or confidential or financial 

information [(b)(4) of the FOIA] 
b(6) Release would constitute a clearly unwarranted invasfon of 

personal privacy [(b)(6) of the FOIAI 
b(7) Release would disclose information compiled for law enforcement 
, , purposes [(b)(7) of the FOIAI 
b(S) Release would disclose information concerning the regulation of,· 

financial institutions [(b)(8) of the FOIA] 
b(9) Release would disclose geological or geophysical information 

concerning wells [(b)(9) of the FOIAI 

Record,s No't Subject to FOIA 

Court Sealed - The document is withheld under a court seal and is not subject tO 
the Freedom of Information Act. 

This Document was withdrawn on 811412015 by AW 
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Withdt~\Val Marker 
_--.The G~eprg~W·'}3~sh:~Libraty 

·· .. ·. 
FORM SUBJECTfflTLE PAGES DATE - RESTRICTION(S) 

STATEMENT BY THE }>RESIDENT 

.-, 
J 

'·.· .. . ·., 

'. ~- ·.: > ' ,· 

1 N.l:>: . P5; -

.. ·~ ·: 

-•-This ID.a:rker-identifies the-original lotatihll'of·t~e withdrawn item listed,]tbovei,. 
For a complete list of items' withdrawn from this folder, ·see the· -

-Withdrawal/Redaction Sheet at tbe ·front of the.folder: 

COLLECTION: 
Executive ~lerk, Office Of the ·-

'SERIES: 
Saunders, G. Timothy (Tirri}- Bill Files 

. FOLDER TITLE: .- -.- -. 
_0111612002 rH~R..10881 r21 :'. 
FRCID: 
782 

. ,·:_.., ,; 

OANum.: 
733 
-NAlU Nuni.:.-
1459 ' 

'_· 

_..,., 

·,,,, 

~ ,I ,' • 

FOIA IDs and Segments: 

. '?,. 

:, ~ESTRICTION CO.QES- _ _ _, 
. Fr¢edom pflilformat,ion Acf·JS u.s.c. 552(b)I · Pr_esidentialRecords Aet_. [44 0.S.C. 2204(a)J 

Pl.National Security Classified Information [(a)(l) ofthe PRAJ 
, P2•Rd~ting to the apl)0intment.to Federal office [(a)('.Z)ofthe PRA] 

' ·p3 Release would violate a Federal statute [(a)(3) of the PRA] 
P4 Release would disclose trade secrets or confidential commercial or 
, .f!nancild.inform11tion [(a)(4) of the PRAJ . · · · . 

P5 ~elea'se wo~ld, disclose confidential advi$e between the P'resid~nt 
· __ and his advisor.s, or between such advisors [8)(5).of_the PRA] . 

P6 Release would constitute a cle11rly unwarranted invasion of 
pei;sonai pr_iv~~Y [(~)(6) of the P~l -

PRM. Personal record misfile defined in accordance with 44 U.S.C. 
2201(3). ,· 

i>e~d of Gift Restrictions 

A: Closed by Executive Order IJ526 governing access to nati.oiial 

. b(l) National secu~ity clas~ified information .[(b)(l) of the FQIA) 
· ' b(2) Rele11se would discfose infernal person~el ruies and practices of · 

.· · an agency [(b)(2) of the FOIA] . - _, --· . •. . 
b(3) ~eie~se would _violate a Federal statute [(b)(j) of the FOIA] 
b('ff Release would disclose trade secrets Qr-confidential or flilanciai 

· information'[(b)(4)'ofthe FOIAJ ·• · · 
_- b(6) Release .would constitute a clearly unwarranted invasion .of 

- personal privacy [(b)(6) of the FOIA] - . _._ 
b(7) Release wo;ilil disclose information complied for iaw enfQrcement 

purposes [(b)(7) of the FOIAJ · _ · · 
b(8) Release would disClose information concerning the regul11tion of 
. ·-- finantial institutions[(b)(8)ofthe FOIA] _ . 

-b(9) Re,ease would d_isclOse geo!ogical or geophyska'! inf9i'mation. 
. t'imcerning ~ells [(b)(9) of the FOIA] · . . - -

Records N~t Subject tQ FOIA 
·.·.. . ·'· "·: . 

' ' 
';,_" .. 

,-·,·. 

'.,'. .. : .. 
• secpri_tylnformation'. _ . ·.- ·_ : · 
it dosed by statute or by the agency which originated the docume~t. . C~ui't Sealed~ The document is 'withheld under a court sealand i:s not subjecdo 

tii~ Freedom oflnfor111ationAct. · · · · · · · · · .C. Closed in accordance with restrictions Contained in donor's deed 
_ of·gift- --- - . - · - ,. · 1 -

,.'', 

This Document was withdrawn o~ 811412015' by AW 
, .-

3 .•. 

.. ,. ~ ~-

·."·· 

_.­
'•· 



r JAN-.14-2002. 19•31 OVP 2024566212 P.01/01 

OFFICE OF THE VICE PRESID.ENT 

WASHINGTON 

Ja11uaryl~, 2002 

MEMORANDUM FOR JIM JUKES 

FROM: JONATHAN B~~ . .. . . · 
DEPUTY STAFF SECll£TARY TO THE VICE PRESIDENT 

SUBJECT: ·Signing Statement- H.R. 1088 -The Investor and 
CapitalMarkets Fee Relief Act 

The Office of the Vice President hasteviewedthe above-referenced 
draft and has no comments. 

cc: Harriet Mlers · 
STAFF.SECRETARY . 

TOTALP.01 

------------ --------- ----



SS/ RM NO. 

WHITE HOUSE STAFFINGMEMORANDUM 

Oate: 01-12-02 
. . ' ' - ·' ' - ' - ' ' ~{):l J~lf~l -1~ 

ACTION/CONCURRENCE /COMMENT DUE BY: 01-15-02 9:00 AM . 

STATEMENT REGARDING H.R. 10S8,;,_THE INVESTOR AND CAPITAL MARKETS 
Subject: FEE RELIEF ACT 

ACTION FYI ACTION FYI. 

VICE. PRESIDENT 
rt/··. 

D HAWKINS .··~. D 

CARD ~· ... D HUBBARD D ···D 

BARTLETT v D HUGHES ~ D 

D D IRASTORZA D D ., 
D JOHNSON D D .,. ~ D LINDSEY IV 

CONNAUGHTON D D MIERS D 

D ' RICE ·~ D 

FLEISCHER ~·. D RIDGE ~ ·D·· 

GERSON D D ROVE ~ D 

GONZALES ·.r/ D SPELLINGS ~· D 

HAGIN D D CLERK D 

D D 

R~~~~~·FORWARDYOUR.C0MMENTSTO STAFFSECRETARY, X62702, NO LATERTHAN 
· 9:00 AM, TUESDAY, JANUARY 15, 2002, WITH A COPY TO JIM JUKES, X53458. 

RESPONSE: ... ·. . . .. · · .. ··. ·. · ·.·· · .. ·· ... 

. ~ Aft l&w"1J -~ 
. . 

Harriet E. Miers 
Assistant to the President 

and Staff Secretary· 
Ext. 62702 



·withdrawal Marker 
The George W. Bush Library 

FORM SUBJECTffITLE PAGES DATE RESTRICTION(S) 

.Draft ST A TEMENT BY THE PRESIDENT N.D. PS; 

, ', :-· . , 

This marker iden.tifies the original location of the withdrawn item listed above. 
For a completelistofitems withdrawn from this folder, see the . 

Withdrawal/Redaction Sheet afthe front of the folder. 

COLLECTION: 
Ex~cutive Clerk, Office Of the . 

SERIES: 
Saunders, G.Timothy (Tim) - Bill Files 

FOLDERTITLE: 
Ol/l6/2002 [H.R. 10881121 

FRCID: 
782 

FOIA IDs and Segments: 

OANum.: 
733 
NARANum.: 
1459 

RESTRICTION CODES 
Pre~idential Records Act - 144 U.S.C. Z204(a}I 

Pl National SecurityClassified Information [(a)(l) of the PRA) . 
P2 Relating to the appointment to Federal office l(a)(2) of the PRA] 
PJ Release would violate a Federal statute [(a)(3) of the PRA) 
P4 Release would disclose trade secrets or confidential commercial or 

financial information [(a)(4) of the PRA) 
.· PS Release·would disclose confidential advise between the President 

and his advisors, or between such advisors [a)(S) of the PRA) 
P6 Release would constitute a clearly unwarranted invasion of 

personal privacy [(a)(6) of the PRA) 

PRM, Personal record misfile defined in accordance with 44 U.S.C. 
2201(3). 

Deed of Gift Restrictions 

A. Closed by Executive Order 13526 governing access to national 
security. information. 

. B. Closed by statute or by the agency which originated the document. 
C. closed in accordance with restrictions contained in donor's deed , 

of gift. 

Freedom of Information Act - 15 U.S.C. 552(b)) 

· b(l) National security classified information l(b)(I) of the FOIA) 
b(2) Rele.ase would disclose internal personnel rules and practices of . 

an agency [(b)(2) of the FOIA) . 
b(3) Release would violate a Fed.era! statute [(b)(3) of the FOIA) 
b(4) Release would disclose trade secrets or confidential or financial 
. informatio~ l(b)(4) of the FOIA) 
b(6) Release would constitute a dearly unwarranted invasion of 

personal privacy l(b)(6) of the FOIA) 
. b(7) Release would disclose information compiled for law enforcement 

purposes [(b)(7) of the FOIAI 
b(8) Release would disclose information concerning the regulation of 

financial institutions [(b)(8) of the FOIA) 
b(9) Release would disclose geological or geophysical information 

concerning wells [(b)(9) of the FOIA) 

Reco~ils Not Subject to FOIA 

.. Court Sealed - The document is withhel~ under a court seal and is not subject to 
th.e Freedom oflnformation Act. 

This Document was withdrawn on 811412015 by AW 



---Date: 01-12-02 ACTION I CONCURRENCE /COMMENT DUE-BY: 01-15-02 9:00 AM 

STATEMENT REGARDING H.R. 1088~THE INVESTOR AND CAPITAL MARKETS. 
Subject: FEE RELIEF ACT "~", H.:i.~ 1 ""• Ai'\$~:;1\-.i 

'\Jit- 'WI:>""" 

ACTION FYI ACTION FYI 

VICE PRESIDENT 'J'. D ·HAWKINS cw' D 

CARD rr' D HUBBARD D D 

BARTLETT .~ D HUGHES ~ D 

BLAKEMAN 0. D IRASTORZA D D 

BOLTEN M" D JOHNSON D D 

CALIO rfl' D LINDSEY lit' D 

CONNAUGHTON D D ·MIERS D it' 
DANIELS D r£ RICE ~ D 

FLEISCHER ·rr D . RIDGE ft' D 

.GERSON D D ROVE ~ D 

GONZALES ~ 
~-· 

D SPELLING$ ~ D 

HAGIN D D CLERK D 

D D 

REMARKS: 
PLEASE FORWARD YOUR COMMENTS TO STAFF SECRETARY, X62702, NO LATER THAN 
9:00 AM, TUESDAY, JANUARY 15, 2002, WITH A COPY TO JIM JUKES, X53458. 

•· .RESPONSE: 

Harriet E. Miers 
Assistant to the President 

· and Staff Secretary 
Ext. 62702 . 



··Withdrawal Marker·. 
. The George W.J:J,ttsli ~ibrar)' 

·'·' 

.. '·. :~: ":",':.;. ,: ', . 

FORM 
•. ~ .. • ·,. 

SlJB,JECT ffITLE PAGES DATE . RESTfUCTION(S~ 

Draft· . .· · .. ·. STATEMENT BY nm PRESlDENT N.D. P5; 

. - .. ·: >.· '··-. ,. 
:,, 

"::· ·•·,.· 

, .... 

·This hiitrker identifies~ the originallocation of the withdrawn item listed above~ 
. , .-:_.,:. , For a co.1t1plete listof item:s withdrawrt Jrom this folder, see the . 

. · .. Withdrawal/Redaction Sheefat.tbeJront.ofthe folder.· · 
. ··~. 

. ··COLLECTION:: ·~· 
Execuyv,e Clerk; Offic~ Of the > 
SERIES: 

l. 

, Saunders; q .. Tilnothy (Tim)- Bill Files 

.FOLDER TITLE: .. 
0111612002. rRR 10881 r11 . .. , 

.FRCTD:. 
· '7s2 ':t: .. 
.. ;:'OANum:: 

'733 
·, ;NARA'Num ... : · ' 

1459 

: .. ' 

~ ... · 

.. ··, . 

· .• f·_' 

.·~ .·· ' 

;. ~ fOIA IDs and Segments:. 
:, 

: ... 
. :~, 

",r·' 

. . Presid~ntial Reco~ds Act - [44 U~S.C. 2204(a)J 

RESTWCTION CODES ' .. 

. · ·· P.l N~tioiial Security Classified Information i(a)(l) of the PRA] . 
· P2 Relati'1g·fothe appoin~ment to Federal office [(a)(i) ofthe PRA) · 
<· PJ Release would violate a Federal statute [(a)(J) of.the PRA) . . · 
' :P4 Release would di~close trade secrets or confidential coiiiinereial or 

fi11aneial information [(a)(4) of the PRA] . 
: PS Release· wo11ld disclose. confidential advise b~tween the President · 

.. and his advisors, or between such advisors[a)(S).oftlte PRA] 
. ' P6 Release would C(IDStitute a clearly unwarranted in~asioµ o( ' 

, pers9nai .privacy [(a)(6) of the PRAJ · · ' 

·,:-.·. 

.PR!\LPersonalrecord misfile deifoed in accord!lnce .w.ith 44 U.S.~; · '·· . 
2201(3) .. 

Deed of Git{Rest~ictions ' 
i. 

·.·· i Cl~sed b;Executive Order 13526 gQverning !lCtess hniation~I 
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<Bnr ittundrrd ~rorn~h Q:ongrrss 
of thr 

ilnittd ~tatrs of 5lmrrica 
( 

AT THE FIRST SESSION 

Begun and held at the City of Washington on Wednesday, 
the third day of January, two thousand and one 

2ln 2lct 
1 To amend the Securities Exchange Act of 1934 to reduce fees collected by the 

Securities and Exchange Commission, and for other purposes. 

Be it enacted by the Senate and House of Representatives of 
the United States of America in Congress assembled, 
SECTION 1. SHORT TITLE, 

This Act may be cited as the "Investor and Capital Markets 
Fee Relief Act". 
SEC. 2. IMMEDIATE TRANSACTION FEE REDUCTIONS. 

Section 31 of the Securities Exchange Act of 1934 (15 U.S.C. 
78ee) is amended-

(1) by striking "l/soo of one percent" each place it appears 
in subsections (b) and (d) and inserting "$15 per $1,000,000"; 

(2) by striking "and security futures products" each place 
it appears in such subsections and inserting "security futures 
products, and options on securities indexes (excluding a narrow-
based security index)"; · 

, (3) in the first sentence of subsection (b), by striking ", 
except that" and all that follows through the end of such 
sentence and inserting a period; 

(4} in paragraph (1) of subsection (d), by striking", except 
that" and all that follows through the end of such paragraph 
and inserting a period; . 
· (5) in subsection (e), by striking "$0.02" and inserting 
"$0.009"; and 

(6) by adding at the end the .following new subsection: 
"(i) PRO RATAAPPLICATION.-The rates per $1,000,000 required 

by this section shall be applied pro rata to amounts and balances 
ofless than $1,000,000.", 
SEC. 3. REVISION OF SECURITIES TRANSACTION FEE PROVISIONS; 

ADDITIONAL FEE REDUCTIONS. 

(a) POOLING AND ALLOCATION OF COLLECTIONS.-Section 31 
of the Securities Exchange Act of 1934 (15 U.S.C. 78ee) is further 
amended-

(!) in subsection {b)-
(A) by striking "Every" and inserting "Subject to sub-

section (j), each"; and · 
(B) by striking the last sentence; 

(2) by striking subsection (c); 
(3) in subsection (d)- · 

(A) by striking paragraphs (2) and (3); 
(B) by striking the following: . 
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to congressional consideration ·of the question of such conver­
sion. 
(b) SUBMISSION OF REPORT.-The Comptroller· General shall 

submit to the Committees on Financial Services and Government 
Reform of the House of Representatives and the Committees on 
Banking, Housing, and Urban Affairs and Governmental Affairs 
of the Senate a report on the study required by subsection (a) 
no later than 180 days after the date of the enactment of this 
Act. 

(c) DEFINITION.-For the purposes of this section, the term 
"self-fl,lnded basis" means that- · 

. (1) an agency is authorized to deposit the receipts of its 
collections in the Treasury of the United States, or in a deposi­
tory institution, but such deposits are not treated as Govern­
ment funds or appropriated monies, and are available for the 
salaries and other · expenses of . the Commission and its 
employees without annual appropriation or apportionment; and 

(2) the agency is authorized to employ and fix the salaries 
and other compensation of its officers and employees, and such 
salaries and other compensation are paid without regard to 
the provisions of other laws applicable to officers and employees 
of the United States. 

SEC. 11. EFFECTIVE DATES. 

(a) IN G:ENERAL.-Except as provided in subsections (b) and 
(c), the amendments made by this Act shall take effect on October 
1, 2001. 

(b) IMMEDIATE TRANSACTION FEE REDUCTIONS.-The amend­
ments made by section 2 shall take effect on the later of-

( 1) the first day of fiscal year 2002; or 
(2) thirty days after the date on which a regular appropria­

tion to the Commission for such fiscal year is enacted. 
(c) ADDITIONAL EXCEPTIONS.-The authorities provided by sec­

tion 6(b)(9) of the Securities Act of 1933 and sections 13(e)(9), 
14(g)(9), and 31(k) of the Securities Exchange Act of 1934, as 
so designated by this Act, shall not apply until October 1, 2002. 

APPROVED 
President of the Senate~/~. 

JAN 1 6 2002 

I 
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