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To: ' . See the distribution list at the bottom of this message

cc: ’ -See the distribution list at the bottom of this message
bce: :

Subject: Key ponnts in HIRC MCA draft bill _'“]

Hi everyone

Attached please fifid a draft of key issues in thé HIRC's draft MCA bill. As with Mike's SFRC list last mght
_ this list breaks out issues between key issues and other issues.

.

,Please let me know if you have any questlons or concerns..

Thanks, -
Lea ”
. 5-3948

Coriments on HIRC MCA Draft 5-16-03

e

Message Sent To:_-




Alpita.Shah@do.treas.gov
clay.lowery@do.tréas.gov
penny g. douglas/who/eop@eop - -
christine m. burgeson/who/eop@eop
christopher ¢. cox/who/eop@eop
john.duncan@do.treas.gov
- kellypv@state.gov’
~ david.merkel@do.treas.gov
stephen b. blomberg/cea/ecp@eop
catherine |. downard/cea/eop@eop
randall s. kroszner/cea/eop@eop -
_george m. andricos/nsc/eop@eop
“robert |. wilkie/nsc/eop@eop
jendayi e. frazer/nsc/eop@eop
bobby j. pittman/nsc/eop@eop
trejom@state.gov ]
william m. frej/nsc/eop@eop
edfox@usaid.gov
poltmc3@state.gov ‘
~ stephen w. dove/omb/eop@eop
amy |. call/omb/eop@eop
delia c. welsh/omb/eop@eop
pencec@state.gov
pbyers@usaid.gov
edfox@usaid.gov
jstarr@usaid.gov .
~ jsimon@usaid.gov
~ morfordra@state.gov
cynthia f. williams/who/eocp@eop
john oxford/omb/ecp@eop -
lauren c. lobrano/omb/ecp@eop
john.wingle@do.treas.gov
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eric c. pelletier/who/eop@eop

michael casella/omb/eop@eop
Elizabeth L. Rossman/OMB/EOP@EOP
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karyn.t. carson/omb/eop@eop.
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A Push to Prosperity: The Millennium Challenge Account

While the United States and its allies have fought to

keep the world free from terror, deVeloping countries. can

‘stifle the seeds of terror by fighting poverty at home.

Several der naﬁions have already nurtured hope and
opportunity‘throughzbetter'schools, healthier children,
freer markets aﬁd hOre scrupulous officials. But meager
rain or a failed bank can quiékly derail the delicate
growth that emerges; sending the poor back toulives of

uncertainty aﬁd‘despair.

President Bush seeks to turn these'fragile nations

into engines of growth through his innovativée Millennium

“Challenge Account (MCA). Currently before Congress, this

" bold initiativeﬂwill expand the circle of democracy and

stability.

Development with a Difference

The MCA transforms struggling countries into models of
success through several innovations designed to increase

the flexibility and rigor necessary for real growth.



¢ o , 7 . .
Focus on growth. The MCA departs\from traditional

assistance programs by focusing exclusively on development,

particularly helping good governments establish conditions

for growth. MCA activities such as adding primary schools

for girls, applying new technology to rural farms, and

‘trainirig potential entrepreneurs give the poor more choices

to find livelihoods they can happily sustain.

Select worthy countries. The MCA targets only those
countries that govern justly, invest in people and promote

economic freedom: -- the crucial elements that. alleviate

poverty. By pinpointing assistance to countries réady ?nd

eager to promote'the‘welfare of their people, the MCA
increases the odds of sparking successful development with

U.S. dollars.

Include all voices. The MCA driﬁes_éeﬁelopment to
occur from within rather than imposed from outside. The -
government must engage buéinesses, communities and citizens
to developuén MCA proposal that encompasses the_reéonant
voice and wide—ranginé.needs of those who can bést identify

on-the-ground hurdles to progress.

-



Full participation ensures that the MCA finances those
priorities most important to the people, strengthening the

ability of the poor to‘improﬁe their own lives.

Work with partners.  When thé_prOpoéal becomes a
program funded by MCA, the country enters into a unique
partnershipbwith the UﬁS. Founded‘on a business—iikek
contract that setsvoup»specific benchmarks and expected
results, the'ﬁ;S.‘and:the‘fecipient country commit to'ciearf
goals as equal partners. They‘share responsibility for

monitoring progress and evaluating results, an exceptional

union in delivering development aid.

The innovative use of a contract_effeCtively promoﬁes
the country from a sideiined receiver of éharity to an
active participant in building the”fdundatioh for its own -
sustainable developméht. Thié mutual accountability
embraces thé human dignity'of its recipiénts.

\

Keep it lean and mean. These neW»elemeﬁts‘of
providing foreign;éid - the focus on deveIOpmeﬁt, rigorous .
‘selection‘process, participatory role of peoples, and
partnéfships ﬁhrough cérporateACOntracts - require an

independent organization to disburse funds with the utmost



flexibility and authority; The Millennium Challenge
Corporation (MCC) will employ a small staff to realize the

'MCA'mandate'efficiently and creatively.

Deserves Congressional Support:

The President has asked Cohgress to start the MCA with
an initiél jolt of $1.3 pillioﬁ. Evern with this additioﬁ,
the total amount of U.Sf foréign assistance remains iess'
than one pércent of the federal budget, a small pfice t§>
pay for enhancing the Weii—being andisecurity of peoplev

worldwide.

The MCA Bill deserves the strong support of your
representatives in Congress;_ A deep and flexible MCA.
mandate can catalyze real change, raising confidence among

the poor.

Even as we seek to fight terror, we must promote the

values that make life worth living.
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