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THEPRESIDENT
HASSEEN

| AUTOSITARPIHOUSING et
e | .f No decrsnons have been made

e We ve been gatherrng flnancral |nformat|on from the automakers and T
~assessing their financial data. We'll take a look at that |nformat|on {‘ i
SR vmake somejudgments and reVIew our optaons ' : ST ‘

o We're focused on gettrng the poI|cy rlght We shouIdn t throw good e
~money after bad So we'll consider the best interests of the taxpayer
and our economy, and take the t|me we have ava|IabIe to do |t rlght

e We re consnderrng the fuII range of opt|ons We want to ensure we' re‘ |
B o making the best decision for our economy and- to protect the -
; ST S Vtaxpayers |nterests \ e

b e ”We re not going to pubI|cIy d|scuss our optlons -- other than to say B
- that a disorderly bankruptcy is somethlng we should try to avord glven
- the current state of the economy N

e But one thrng IS clear -- |f we're gorng to use taxpayer flnanclng to ST
S assist automakers, all stakeholders will need to-make concessions” -
~ and the difficult decrsmns to become vrable compet|t|ve f|rms in the
‘ future. | : RN |

e 'Wh.en,We have something ‘to a_’n_vnounce, we’.I'I annouince, it. ‘j_ S
i Q1;"Wh,‘en can we expect a decision to be annOUnC'ed?
e We're not going to give daity"updates on where we are in the”pr‘o‘cess, e
~butwe're worklng qurckly When we have somethlng to announce o

we II announce |t

QZ The automakers are sayrng they re just days away from havrng to AN
- go to bankruptcy - SO shouldn’t a decrsron come qurckly7 o L



e The automakers areina fraglIe state, but we have enough t|meto i
make the right policy decision.” L iy

T When we have somethrng to announce,‘we’llaann‘ounce it.

: '»Q3:- Speaker Pelosi says the Administration should ‘ir_nplernént'th.‘e;, e o

approdch that was agreed to for auto bailout legislation last week .
~when it rmplements arescue usrng the TARP. Does the Whrte House S
agree’? 3 ' - -

° Congress falled to get that agreement across the goal ||ne last week o
even if majorities in both houses of Congress supported our
: approach

e Remember that agreement had to do Wlth using the Sectlon 136

program — funds aIready appropnated by Congress for the auto o i

|ndustry

s Since Congress failed to give us the authority we needed to make L
- that program work, we're in a different situation today and have to
'._conslder other optrons ;. o

- . If we. move forward to ass|st automakers we II cont|nue to |ns|st that e

- “all stakeholders make the necessary concesslons to be v1ab|e
competrtrve firms in the future S T

'.:"Q4 Republrcan critics are sayrng that the message Congress sent

s . last week was that there should be no taxpayer money for an auto

" bailout. Why is the Administration moving forward if Congress , £
" ‘doesn’t want this action and the Amerrcan people oppose a barlout of

: :: jthe auto industry?

e Majorrtres in both houses of Congress Squorted the Adm|n|strat|on s
approach to ass|st automakers . , RE:

'



It s true that there wasn't enough support in the Senate to get the -
agreement across the goaI line, but it’s a stretch to say that Congress :
didn’ t want tax doIlars used to assrst the auto rndustry

}The_bottom line is th|s: the 'eoonomy is gorng through a v,ery_d‘iffio'ult,-

. _time and we're going to make a responsible decision in the best

“interest of the overall economy.: In normal economic times my
inclination 'would be to let the market work but we’ re not in normal

| eoonomrotlmes S e T

QS: Speaker Pelosr plans to msrst that a mortgage mltlgatlon plan be
included i in any additional TARP spending — will the Admlnlstratlon o

o

. agree to do put forward Sheila Bair’s plan? .

Flrst Secretary Paulson hasn't deorded if he is goung to need the last: '.

_» lnstaIIment of f|nano|al rescue fundlng

'_‘If Seoretary Paulson feels the additional funding is needed, he'll let

- _me know, and | won't hesrtate to ask for it -- and wel'll oontlnue to
L oonsult wrth the i |noom|ng Admrnrstratron on that

In the meantlme we've rmplemented and expanded a number of
foreclosure mitigation programs — including FHASecure, HOPE |
NOW, and the program Congress created earlier this year — Hope for-'j

' Homeowners; many major financial institutions are now working to

modify the mortgages of their customers; the FDIC is implementing "

" mortgage modification efforts in the banks they have taken control of.

And the Administration continues to revrew other potentlal foreolosure

'preventlon pol|o|es

I

“We'll let you_ know |f w'eha‘\'/e somethi_ng to announce.

' Q6: Speaker Pelos'l»and other Democratlc Ieaders are insisting on the

'FDIC proposal: Are you considering the Sheila Bair plan? What are S

| the Admmlstratlon s concerns WIth the FDIC proposal?



| e We're revrewrng our optlons and possrble new programs to heIp keep ’;, e
'fam|||es in their homes | | ‘

e Every program to deaI wrth mortgage modlfrcatron has pros and cons. .
- none are perfect ‘ o

e Th|s |ncludes the proposal by the FDIC We DO have some concernsi
| wrth this- proposal | . | '

P Eﬁectlveness

ke leellhood of defaultrng Iater on stlll exists since. lnterest rate
‘will rise in 5 years, and pnncrpal w1|| stlll have to be repa|d at
_ later dates. ‘ : 4 S

>" Cost our estlmates are much hlgher than FDIC s estrmates

- » Taxpayer Protectron = it's also |mportant to remember that thrs '
pIan is a straight expendrture with where' taxpayers would not be -
paid back — unlike every other program we've put forward to deaI

- with the frnancral crisis. ‘ - :

> Substrtutron — asklng the taxpayer to pay for or subsrd|ze eﬁorts .
that are already being done by banks. In fact, one concern is that
all of the public discussion about this plan may actually deter :
banks from taking actions on their own b/c they are expect|ng the

o government to pay them to do the: same later ' :

s :. > Farrness ~isit falr to use taxpayer doIIars to subS|d|ze the very
-_Ienders (and borrowers) who made bad declsrons’P '.

Q7 WIII Secretary Paulson request the last mstallment of TARP
funds7 How much money is Ieft ln the TARP?’ L :

Secretary Paulson contrnues to deveIop programs to stabrlrze the -
_financial system and make aﬁordable credrt ava||able to consumers S
and busrnesses - -




e |f he needs the Iast mstallment of TARP funding, he I Iet me know

and | won't hesitate to ‘ask for it -- and we' il contlnue to consult W|th
the | mcommg Adm|n|strat|on on that e
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