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- In the Senate of the United States,

October 1 (leg'islat’ive'daj, S’ep'tember’]?) 2008.
Reaolved That the blll from the Houqe of Repreqenta- ,
.'.tives (H.R, 1424) entltled “An Act to amend 5801&1011 712 of |
the Employee Retirement Income Security Aect of 1974, sec- |
tion 2705 of the Public Health Service Act, section 9812 of
the Internal Revenue Code of 1986 to requng equm in the
- provision of mental ‘health dlld @ubstanee related disorder™
‘henefits under group health. plans, to prohibit (hgcrlmmamon
on the ‘basis of genetic information with respect to health in-
surance and employment and for other purposeq , do pass

with the followmq |
"AMENDMENTS:
~ Strike ﬂll a,fter- the, én:‘a(?‘tinré’;v Clauqe (. a’.ncl inséft_ thve:

followm0 e

,_1 o DIVISI ON A—EMERGENCY
ECONOMIC STABILIZATION
3 SECTION 1 SHORT TITLE AND TABLE OF CONTENTS
4 @
| f 5 “Ememencz/ Emmomoc Stabal%zata(m Act ()f)O()S

T/us dwasa(m muy be uted as thei;' N
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~ this division is as follows:

1. 'Short tifle and f(l’)l(’ of (rmf(mfs ‘
2. Puiposes.
3., Defimitions.

TITLF I—T]?()L BLF SS’F”S h’[’LlIf F PR ()(}h/lW

Pﬂ)(hasm 0)‘ fmubl()(l (ISQPfS
Insurance of troubled, uswts*. .

Con. %d(uafums -

Financial Smlnlm/ ()w)/su/hf Br)ara’

‘Reports.

Raghts; m(maq#m()m sale of fr(nll)lM assets; N’mml()s and sale '[))()(P(’(/S’

Contracting procedures. '

Conflicts of interest. -

FO’)"(&CL()SN’)"(& matwgation efforts.

Assistance to homenuners. .

e compensation and corporate governance.

Coordination with forewgn authorities and central banks.

Minimization of long-term costs ‘und marimiz ation of benefits /or tax-
payers. ' ' R

Market tran sparency,

Graduated anthorization to pm(lmsr)

Oversight and audits. ‘

Stridy and )P])()If on m(m]m (mfhm m/

Funding.. : ,

Tidicial veview and r()lm‘()(l matters.

ation. of authority. .

Spétial Inspector General for the Troubled Assel Relicf Program.

Ineréase in statitory-domit on the, public debt.”

(,)(f(lli reform. ‘ ,

HOPE Sfor llrnn()runm)/s (/m(mlm()nis

Congress mml,l ‘Oversight ‘Pangl,

FDIC authority. .

Cooperation igith the FBI. -

Acceleration ()/ effective date. o / -

Disclosuies on edercise of loan anthority. :

Technical corrections. - L

Exchange Stabilization Fund reimbursement.

Authority to-suspend nigik-to-market accounting.

Study on may lf to- market (/(((mnfmq

Recowpm ént.”

. :
7’(‘mpmmz/ incicase in (]P[)()Hf and’ sh(m’ insurumce coverage:

TlTL]f II—Bl’D(:l"'I’ R I‘LATI’ e} 1’]1’01 ISIONS: -

Infmmnfum for (()'n(/l(ﬂsmmnl wppun‘ UENCLES.

Reports by the Office of M(mm]r)mm# and:- Budget and the Crm(/;()ssumul
Buidget Office, . ‘

Apalysis an President’s Budget.

Emm gency treatment.
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' TITLE HH—TAX PROVISIONS '

See. 9()] Gam or l(m fmm sale or ()I(haﬂ(](’ of ((m‘um preferred stock:
Sec. 302.. Sppcml rules for tax treatment of executive c()mp(»mufz(m 0}‘ emplowm
participating in the:troubled assets relief program,
See. 3()1’ Extension of exclusion of income fmm (hsch(uqﬁ of quulsz(Jd pnn(zp(ll
‘ ()91(]071(0 l’ﬂ(]()[)f(’(]ﬂ(’%

SEC 2. PURPOSES
The purposes of this Act are—

(1) to ’meedvar‘ely pmmde a,ufh(mty cmd famlz-
ties that the Semetm y of the Treasum/ can use to re-
stme l’Lqmd'Lty a/ncl smb?lﬂ y to fhe fmancml system of
the United States;v cmd

: (2) to ensure 'that,sﬂchauth()rity and such jdcili-:
' Atbe§ are used in a manner that— | |
(A) 'pmtects home va,lues “ college funds re-
z‘lwmewt a,ccmmts and life scwmgs
(B) pwsewes homeownemh@fp cmd 'pmmotes
’ ‘j'()bs and. econom@c; ‘gr()wth;
(C) maximizes ovemll ?‘etums to the tax-
payers of the Umfed States; cmd |
(D) 'pmmdes publw accountabmt Y fm the
éwmvse of such authomty
SEC. 3. DEFINITIONS
Fm 'pmp()ses* of Hus A('t the f()llowmg defmzfmm elmll
am?ly |
(] ) APPI?()PILIA TE- COMMITTE TEES - OF Col\f(rlzrss _‘,‘
The term ‘ a_p'pm_pmate ‘-commwttees of Congress

- means— )

+HR 1424 EAS




[S—

(A) the (‘()mmn‘fee on Ba/n,/mn g, : Housmg, :

-2 -and Urbcm A/fa/ms the (‘()mm'zttee on Fmance
3 .; the (/()m ittee on fhe Budgef und the (’()mmztz‘eé
4 on Appmpv mtwns 0/‘ the Senate and
’ ‘5, ' (B) the Commzttee on Fmancm,l Sermces
6  the Commu‘tee on Ways and Mecms the Com-
. 7 mzttee on fhe Budget and the (‘ommzttee on Ap~ » :
| 8 propriations of the House of Representatwes 7 "
-9 | ‘()) BOARD.—The ?‘ewn _“B()md means the'f: :
1»_'0" ' | Board of Govemom of the ﬁedevul Reseme St Jstem
11 ( >’) (/ON(“RILSSI()NAJJ SUPP()I?[ A(;I«‘N(‘IFS ——The
' 12 term ¢ congresswnal support ‘agencws " means _th‘evC()“n—
13 gr‘essional Budgéi; O]fﬁce"and the Tomf C()mmittééf;o'h, ‘
14 T(J,_xa‘t?ﬁ(m. - “ | | |
15 (4) v(?()m)()‘ml.’/"l(m—The‘- terin “Coﬁobrdiv’on’,’ ,‘
: 16‘ ‘ mea,ns the Fe(]m al Deposil Iﬂsm(mm P()? pomtmn |
) 1\,7 ' | (5) FINANCIAL INSTITUTION:— The ferm “finan- ‘»
18 cial ins’titution” Means cmy- mstztutwni mclud'mg,i
19 but not lzmu‘ed t0 cmy bank, savszs ussocmm(m“t‘
.20 f credil- union, secwvty brol{er Or dealer o1 ANSUTANCe
21 compan.y', esmbl@shed‘and re’gulated“unde’r the»*laws 0}‘
22 fhe Unu‘ed Staz‘es o any Stute terr 'u‘ow, or posses—‘: S
23 'sion_'qf"theﬁ Unated. ‘States, “the District ,0'/‘ COlumbw v
24» ‘ (](‘)"m-mbnwtealth ()f"P.ue')"to Rwo Commonwealth f
25 . Nmthem Ma,mcma Islands (Mam Amemcrm Sam&a, o

+HR 1424 EAS
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or the ‘Um'ted States V’L'?jg'm Islands, 'cmd,“hav'ing- $19-

2 nificant - operations in;the_Unﬂedf States, but exclud-

3 fmg.ah,y cent}dl bank 0f,‘ O’T,,.institutj(‘m‘bwned by, a

4 _Joreign gm’emment |
5 - (6). FUND. —The tm"m “Fund mecms the Tmu-

6 .bLed Assets Inswunce chmcmg Fmvd establzshed _
7 unde1 sectwn 102.

8 | ( 7) SE 01%1«14155 ——The ter " Secretdrg” me(ms |

}9 . the. Secyetmy of the. Tmasmj - , .
 ‘10' (8) TARP —The tevm “TARP’ Me(ms the Trou—

11 bled A.sse:t Relftef ngmm, esta,bézshed under sect’um

12 101 o | N

13 (9) TROUBLED 4SSETS—The lerm “troubled as.

14 séts’v ’Wm(ms—~ : |

15 - (A) - residential  0.7' COnﬁﬁemmlPm(wtga;gels. o | ,

,-16, and any (/Se,cm:’it'ies, obligatiois, 67".‘0.%6%%3#‘@- : mo‘t‘g\% _’
17 - ments tha,t, are based on or 1elated to such m_m”tf- (' A“ﬁd;)“fs

18 - ~ gages, that in evq,'ch case was originated _10‘1'\' isS?Z/éd - bz* %J\ : R
_ ‘19':‘ _ ‘0'77 or -beﬁ')'l‘"e.v March 14, 2008, th’e"pufchés‘e of Cjtw‘k WB o
| -20v : which the Secretary- deteammes promotes fmun- : R R
‘”:21  vial market stability; and- oy S .'
22‘ (B) any other fmancml mstrument that. the o %\tu\:umﬁ ‘
: 23 -Secmtary,,aﬁer consultatwn M)Lﬂ’b the (‘hawman e W\F‘ €d_ i

24 S of the Bomd of Govemms of the Fedeml R6361 ve )f Ws,,\skf‘

25 '.Sysz‘em dete1mme§ the pur clmse of wmch is ee- rwiol COV‘SM

*HR 1424 EAS



S essary to promote ‘ﬂna'ncml mai'ket ‘st(vl’,bil’ity,f but .
2 only upon transmittal of SucﬂdéterMih@tio_h, in '
3 wm’ting, to the approjjrm‘t‘é_'co"n‘@rmmees Q/",C(m'g
4 | gress | - o
5 TI TLE I—-TRO UBLED ASSETS
6 RELIEF PROGRAM
| " 7 SEC. 101. PURCHASES OF TROUBLED ASSETS
| 8 (a) 01«*1«‘1(,ES AU’III()RI]Y |
"‘9 ) (1) AU/IIORHY——The Sewetm y is author zzed to‘ L
10 - esmbllsh the  Troubled Asset Rel@ef ngmm (07‘
1 STARP”) to purchase, and to make and fund com-" ‘
12 mztments to pmchase tmubled assels /mm any ﬂmm-v
1.3, ctal mstz,tutm‘n, on _Such terms:and cond@tbons_‘-as,mje '
v14‘i ‘deter'miwed by the Sec%‘eiaw,*awd @'ﬂ abcco}dance with
15 thzs Act: (de the policies and pmcedures developedb
16 and publ@shed by the Secretary |
17__ (9) (‘OMW NCEME NT 01« PR()(*RA’II —Establzsh—':
18 : vment of the pohcnes and. pmcedmes Cmd other szmzlm-‘,‘
) 19 v_‘admmzqtiatne 7‘6quzrem€nts @mposed on the Secretm j‘
__2()' ) | by this Act c_n’e not intended todela’y‘vthe ‘comm‘en,’ce— : ,;
21 vaent of the TARP. D -
2 (3) EST ABLISHMENT oF ’IRILASUI’Y OFFICE — :
23 (A) IN . ,E‘/\/EHAL The Secretaw shall m=
| 24: o »»‘plem’ént} any- p'f"og?am.- “under. pa/imgmph“ .(J )
25 | o through an Office :-Qf F?lnicmc'idl; Stulnlzty, f_ e;st‘ab?

" eHR 1424 EAS =~
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i\ished fm Such pm'pose w*iﬂn'n the O/j‘iée of Do- -
mestzc Fmance of the Department of the Treas-'v
.‘ufry, whwh 0/7‘%6 shall be headed by an Ass&stcmt;‘ :
‘ISecretar Y -0}‘ the Ty easm' J, appomted by the
Pr esadefnt b/ and. wzth the admce (md consent of
* the Senate, ex:cept that an. mfm im Asszsmwt Sec- :
v‘yaetar/ may be appomted b/ the Seuetmy
(B ) CLFHICAL AME NDME NTS.—
(@) TI[LP 9—Sect1(m 9)’75 ()}‘ tztle 5, .
United S_tates_ Code, _ ’stamended/i,n the 'Ltem
7"elatihg to Assistant Secré’tdm'és' 0/' the‘ ’
Treasuu, bg sh L/fzv?g “(9)” and msefrtmg‘
v“(l())” . E .
(i) TI’I"LE s1.—Section 301(e) of title
fonitéd Stéfés- b(”ode-’ is amended by .
sty L]{'H’Lg “9” and msertmg’ “10”
(b) (*ONSULJA TION., ——In eJ@rczsmg the auth()mtg wndm |

this eectlon the Seor'etary shall ((msult Lmth the Bomd the

(/(rrpmatwn the: C()mph ()ller 0}‘ the Currency, the DM eclor

of the O/7‘1c(, of Thrift: Supervision, the. Chaiiman 0}‘ the. Na-

tional (nedtt Umon Admzmstmtmn Bomd and»,the Sec-

fr'etafry 0/ Housing (md Uﬂ)aw Devel()pment

(c) Nﬁ cIySSARY ACJI()NS ——The Secmtcwg 78 - author— ‘

1zed to - take such actions as the Secretary deems necessm"y

“HR 1424 EAS -



:-’81

B to Cdﬂ'y out the authorities in t)w's Act;' wcluding, withowt

2 limitation, the"]"()ZZ,O’I/,’/fl71;gj-
3 ’(i )' The Se(:retary s‘llmll h,(;,De '-'dw"ectu hh"mq au-
4 ~thority y with 7‘68p66t to the appomtment of empl()yees
5 to admtmster this Act | ('
-6 ' (2) Entering tnto contmcts‘ 'including‘: sontracts '
7 | .',fm" services authomze(] by sectmn 3109 0}‘ tufle 5,
8 : l mte(] Stufes Code.
9 - (3) Deszgna,t’//ny financial ’mstitu“tio‘ns> as fmcm— ‘
10 c'éaZ ageﬁts of the Federal Govemment,_ and such wn- -
T 'stituti(ms sha,ll pé’rﬁ)rm all sﬂch T'edsona,ble duﬁes re-
.12 ‘ Lated to. this Act us fmcmcml agents- of the Fedeml
13 ‘(’ovemmem as may be Teqmred |
E 14 - _ ({) In ordev to pmvzde the Secmtaw with the
| 15 flexibility to manage tr oubled assels in a_manner de-
‘16 , szgned to- minimuze: cost to the faxpayevs esfablrshmg ‘
17 - vehicles that are authorized, subject to swpewzsmn by
18 | the,_Secretary, to purchase, hold, 'and ;jse_LL;troubledrrasf :
19 sets and issué Obligations'
20 (5) Issumg such mgulatums and ofhea gutdcmcev
21 as ‘may be necessaw or appmpwa,fe to defme ter"ms, .
22 ’07 ‘carry out the authorities or purposes of th7s Act. |
" ‘23, A-(d) PROGRAM GUU)I«L INES. “—Befme the earher of the

v24 end 0}‘ fh() 2-business- d(u/ peuod bec]mmnq on the date of

25 the first purchase of troubled assets pursuant to the author-

*HR 1424 EAS




| | 1 ity under this section or the end of the '45‘-day period begin% |

2 'n'mg onthe date of enactment,"()f t/iis,Act,,.-the : Secreitarf/w

3 shall publish prograim gu'édel'ines,v"mc‘lﬂuding: the lfbllowing:

4 N "(1 ) Mechanisms for puf"chasmg tro@bled aSsets

5 ()) Meth()ds fm pmcmq rmd valumg tmubled as-.
6 sets. v o

7 | ()’) Prr)bng‘@s ;ﬁn"»selectm,q dsset_, ‘mana’gQé"& E

8 (4) Criteria for id‘entivfymg troubled assets for - |

9 purcliase ’ | o o |

10 | (e) PRL‘VFNHNG UNIUSF ENRICHMANJ’ Q—Iw “malking

; 11 pqtvcl@ases undm the authouty ()]‘ this Act the Sememw‘ ,
12 shall take such steps as may be necessm Y t() prevent umust

- 13 enr L(J’Ll}’i/e‘lﬂ ijm,anaa,l_ msttt_utwns nar mc@pa,tl,ng in a pro- |
14 gram ".besmb_li;shed' u‘?n,de’r-' this “,r‘s?élctio"ﬁ,‘. "mc'lﬁ(lmg"by rp‘re- ,
15 'L’ent'm/g the sale of a tmublé_d asset‘tv()" the ._Seé7'etd7'y at-a
16 ‘hi’qher price than wﬁat ‘th”e-sellér pd’éd t()pm‘ckase: the assét o
17 This subsectv(m does not appl y lo troubled assets acqumﬂed Z

18 in_a merqer or acqu/Lsm(m or pm"chase 0/ assets /7'0m: L

19 « fm(mczal /nst/twilon m cowsematorslmp or mcewewhlp,*

20 or that has initiated ba,n/m"u/ptcy proceedings under title 11,

21 United States C()de. e

22 SEC. 102. INSURANCE OF TROUBLED ASSETS.. -

23 (a) AUTHORITY.— | |
Moo (j’)“-IN GENERAL—If the Secretary establishes the
25 program authorized wnder section 101, ‘then the Sec-

__¢HR 1424 EAS
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1 " 7"et(1,~7"y' ’s-ha,ll estabhéh a pm‘gv.’am‘ t;) '_gua;_mntée‘ tr(‘)ubvled‘
2 assets v()m;gmvated o'r"is:sued pjv'?}m{ t'o“Marchf'Mjlf.2.(.)08,' '
-3 'fmc‘ludi’ng m07/'tgé‘(,,ge-l)dcv7f,ed securities. | B
4 .(2).' GUARANTEES _In establzshmg‘any programvl
" 5 'under} this vsu“b;evcvtion the Secretaw may develop

6 guamntees of tmubled assets cmd the assocmted pre-
T MAUINS fm” such. guamnfees Such gumantees and pm—

: 8‘ j UM mazj be deter mined b Y categonj or class 0)‘ the
‘9 | tr (mbled assets t() be guamnteed |

10 ‘ (3) EXIENZ OF GUARANTEE.— Upon request 0}‘ a
11 o 'ﬁ‘nq,ncm& vfz}ns:t"imtibn,’ the Secretmfy .mdy gua"mnt‘ee'
12 the timely /p‘ayment-‘qf punmpa,lof, and ’inte"rest’ on,
13 tr'()ubled ds@seté in ammmts 'ﬁo’t to éé;ceed,_l 00 »rpercent
14 0}‘ 'éuch vp'ayw@ents* 'AS’uch”gum".cmteebma'z/ be on such
15 tewns (md C(mdatz(ms as are. detmmmed by the Spc—v_
; -16‘ R '7etaw, pmmded that such terms and condztwns are |

- 17 : onwstewt wzth the pmposes 0)‘ thzs Act
18 | ~(b) RI«P()MS —Not later than: 90. da,ys a/‘ter the date _

| 19 0}‘ ena(’tment 0}‘ this Act the Secretary shall 7ep01"t to the
20 appmpmate commzttees 0}‘ Cmvgress on the pmg? am estab— :

21 l@shed under subsectzon (a)

'_22' S (c) Pmmwws.—
23 (1)--IN (,I«JNI« RAL—The  Secretary - shall -cbllect :
24 p;cm;ums fmm am ]‘m(mcial mst7tut10n pmtim—?v"

025 ’ patmg m the pr ()gmm establ@shed undm wbsectwn“

+HR 1424 EAS



-~ (a). Such 'premmms: shall be f;m an ’-a%no'un't that the .

1
| ‘.:2,. ' Secretmy detewnmes necessmy to meet the purposes
3. of this Act and to pmmde suffzment reserves: pmsucmt '
: 4 to pamgmph (3)
5 (2) Al”l‘]l()b 11 Y.TO 134 SE I’RFMH/MS ON PRODUCT
6 - - RISK. ~—In estabhshmg ang J p1 emim under pma~~ , |
7 gmph (1), the Semez‘anj maj pmmde fm vauatt(msv B \ S
-8 in such mtes accm"qu to the credtt risk assocmtedv
| 9 - with the partvcular tmubled asset that is being gum‘-,_‘
fQ Tmteed The Secretam shull publcsh the method()logy" f
‘-'1 1 - fm setting the premium. f()r a “class of tr oubled assets
12 | t()ge_ther wzthan explanation Qf- the appmpmatene_ss Of ’
13 ' ’the.vclafss 'Of d,sseté ;fbv/' pdz?ﬁcvﬁpati(}n i the pfeqmm es
"1'4 tablished wunder th’is seet’i(m The methm]()l()qg slmll.
15 'enswe that the pmmmMn 18 consastewt wu‘h pmaqmph
16 (3). | |
17 (3) M]MMUM LEVEL.- The pvemmms refewed to .
18 | AN pamgmph (1) shall be set bJ the Secretaw ata-
19 o level necessary to create 7esewes su/ﬁe@em‘ to meet an-
200 Hupated elawns based (m an acz‘uamal analysw cmdl‘
| 21 to ensme that tafpayem are fully pmtected v
22 C(4) ADJUSTMENT - TO .PIJI%CI{ASE AUTHORITY.—
| 23 The pwehdse eluther/ity l’im:’it? in section 1"15’ shall be
| ‘24: reduced: by an amount equal to the dzﬁemnee between
: 25 the toml of the outstcmdmg quamnteed oblzgamons

«HR 1424 EAS"~




1 and the balance in. the "Tmubled As‘s‘evts ‘I‘ns‘man‘cé F-
. ndn(n’ng Fund. - . |

| (d) TR‘OUBLED ASSETS  INSURANCE -’szz\mz\z(j NG
FUND— -

(1) DEP()SI?l._—’Wié ‘Sé’cwetary shall deposit fees »'

2

3

4

5

6 o collected-uﬁder this section into- the Fund established

7 ‘unvd‘(;r‘paq«agmpk_ (2. L R
8 o (2) ESf14BL]SHMENT,e]%é%-e.' is GSZ ablished a
? Troubled. Assets I ”’SW“"CQ;F’ii@(w'cvl;'zx,c] Fund th@tv,sﬂall‘,:
0

I (/mph (1), and dny‘bal.(m% ;m i j‘und sholl b in-

12 < vested by the Secretary - United States Tr‘easd?jy se- -

13 | , cum't‘ives, or lée/pt"m cash on hand or ‘v(m'_deposit,' as
14 nec‘éssm'y. S o |
15 N | (3) ,PAWWEZIVTS FROM FUND.——ThQ S’ecretmy shall
16 _ make. pdyments Jrom amoi‘aﬂtsdéposited m the Fund _
17 o fulfill obligations of the guarantees provided to fi-
18 o nancial i'7zstfit@t/iv0ns under ‘subsecti(m (a). v, 7

19 SEC. 103. CONSIDERATIONS.
200 In exercising the 'author’ities 'g'rdnted o this- Act, the

21 Secretary shall take into considerdtion—

22 - (1) -protecting the interests of laxpayers by maxi-
23 mizing overall returns and minimizing the impact on ..

24 " the-national debt; -

*HR.1424 EAS
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| (2), 251"()v7jd7jn'g sta,b"ilibr‘jy aﬂd prevéﬁﬁh,g_ disrup-
tion to fmcmcml 'Mar'kets in’order‘ to l,imit the impa'ct
on the economy.and pmtect Amemcan j0bs, savmgs
: cmd retwement Secumty, | |
(3) the weed to help }‘ammes keep: them homes
(m(J to stabilize. communities;

(f) wn deter mmzm/ wheﬂwv to engage na dwec

L pur chase }‘7 0m an mdzwdual fmcmcml institution, the

"l(vmg‘-term ,ma,lnlzty oj th/e,jmancml mst‘@tutwnwn de- - -
' .Zerm'infing whei‘ﬁeﬁ the pbm'chas,e -r‘epfése’nts thev maost
,e}‘fmmot use of funds undm thm Act; i
(5) ensmmg that -all }‘mancml mstztutwns are
:elrgvble 7‘0 pmtmpaz‘e m fhe pmgmm wzthout dw-
crimination base(] on size, geogr aph/, jm m of 07gam—_
; zan(m or the size, type and numbm 0}‘ assets eligible
‘,for pmclmse undm this Act |
- (6) providing (}‘mrmcml,ass;siam‘e to ﬁ:n_dﬁcml.':
’inst'i-tj,ttions,. 'iﬁclud’i'ng “those s‘erm‘}ng low- and "7ﬁ()d‘— ’
'emte/-'incovme" populati()“ns and other underserved. com—- / |
'muﬂxfit’/i’e? "a'nd:' that - have ; afséets less than

$1, 000, 000,000, that were well or adequately cathal-_. o

ized as of June )’0 2()08 and that- as a ?esult 0}‘ the

e dewluatwn of the pmfem ed. govemment sp()nsmed en-

terprises staclﬁ wpll drop one.or mo,;acapztal ‘_level,s,w m

' «HR. 1424 EAS. .
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a manner sufficient to restore the l/‘%f';@av?'(tial anstitu-

' 2 tmm to at least cm adequately capztal ized Zevel

: 3 (7) the need to ewsme stabzlﬁy Jor United States

'_ 4 o publw mstmmentalztws such as comzttes and cilies,
v 5 o that may have su}‘fered SIgN L/Lamt mereased costs or
6 ‘ losses m t_he cmrent mar/ﬁet tmmml; |
7 (8) ‘pvf"oté"ctmg' the Ir”étvvlremeh't‘ s:e»‘cu:m'ty‘v of Amert-
8 . cans ‘by pW'c/wS/iﬁg lf'()?ibled assets"'h,eld by 67‘ on be; |
9 - half of an eligible retirement pl(mv descr?ibed in clauSé
"]0 “ (ii/i)‘ (’ir) (v), or (m) of SP(tI()W fO)(C)(S)(B) of ‘the . .
11 Internal Revenue (Jm]e of 1986, ercepf Hmi such (m--‘

12 | .th,()rity.sh,a,lvl' not extend to any co/mpensati'(mf armnge?

13- kvfr’nents}s‘*ubjecvt to sectionv4(’)9‘A‘ of such C()de;" and |

14 (9) the utility of purchasing o‘thér veal estate
15 b 'owned (md 'm‘Stmmenﬁ ‘bdélﬁ@d by M(n"tgages* oN. Mul-
16_ : 'thGMLlJ proper tzes ' |

17 SEC 104 FINANCIAL STABILITY OVERSIGHT BOARD
18 (a) E,SIABL Sl!zlllax\r’l.—Tl?fe'i"e 1S 'estalgljzshed the F@'nanf

19 cial Stability Oversight Boa?f‘d,”’which-sh‘all;bé,resbonsible_,

20 for— .

21 e (1) reviewing the exercise of authority under:a
22 _progmm developed i accordance w'fith this Ac.t,‘ M-
24 A .polficvfes implemented by the Secretary
5 ‘c‘md ‘the Q}fﬁce of Financial 7_ Stabilitfq- cr‘eatéd“

*HR 1424 EAS
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- under Section's_ 101 and 102, inclvud’éng’ the. ap-
'pogmtmenvt‘ Q}"ﬂnancmlivage.ntvs, the desiéndti()n of
asset class‘és to be purch‘avsed,'v'_ dhd, bldns for the
! 5t7ﬂctu7e of vehicles used-ib’pwchdée troubled a,bs-i
sets; rmd _ | |
(B) the effect 0]‘ such actwns m asszstmj
) Amencan ]‘cmmlws m pvesewmg home owner-
slup, stabolazmg ]‘mcmcml mar/fets and pm-
.-tectmg tax:pa yers;: | R
(2) making ”r'ecommendaii’o‘nS,‘ ds;appv"(v)pr'id»te,‘ to -
the "Sec1'et&7/'y 'reg’avv"d"zlng .‘uSé of. ‘t'he_ ' authbrity undé*r'_

' fh/s Act and

(3) 7ep07tmg any. suspected f)CLLLd mosrepwsen—_‘ e

Atafmn or malfeasaﬂce to fhe Speual Inspectm Gen—
| eml ]‘m the Tﬂroubled Assets Relze}‘ Progmm or the At~
tm ney Geneml 0]‘ the Umted Sta,tes _congistent with
sectmn 935(1)) of t@tle 28, Un Lted States (»V)de T
(b) MLMBERSIHP —The Fm(mcml Stabzhty ()vermght j |
Bom d shall be comp7 L86d 0]‘——
(1) the Chairman of the B()md 0}‘ Govemms ()f
the Fe(]eml Peseme Sgstem

- (2) the Secretar: J,

(j’) the Dwector of the Fede;al H(msmg Fmance o

Agency,

*HR 1424 EAS
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(4) the Chaw'mcm 0}‘ the Secummes Emchcmge |
Commzssmn cmd - |
( 5) the Sem etaw 0}‘ Housmg and Urbcm Devel— ‘

()pmeni‘ A, »
- (c) (*II41RPIfRSON—Fhe chawperson 0}‘ the chmcml
Stabtl@ty Ovenght Bomd shall be elected by the members '
of the Bomd from among the me__mbers 0t,he7 than the ’S.ec--

(d) MEETINGS.— The chmcml Stab@ltt Y Overs@ghf ’

© O o0~ O'\’ll‘l~v-> WM

—_— ——

chase (J;u,i,hov”@ty of the Seea"etw"y lb’l@d@?“.ﬂ%’bS Aet,‘ (md month— -

J—
R O

Sy .there@ﬁer; |

13 (e) ADD[TI()NALAU’!I‘H("')R]TIES;—ITL addition to the ‘7'614.
14 sponsz'bz'lfitz'es desc?‘ibed " eﬂbsec‘tien (a), the F/L'ndncialbsm-
15 bility: Ovef's'ig/@t Beard shall. have the authority “Ito enéure f

\

16 that the polmes melemenfed by the Semetar J cu”e— :

’ 17 o (1 ) m accordcmce wzth the pwposes 0]‘ this. Act
18 _V (2). m the economw mteees»ts- -(z]‘ »t-he‘ Umted
19 Sta,tes; (md |

200 (3) eohsisient‘with proteeting‘f‘*depayee"é,,- in de
2»1 cord(mee with section-113(a).” | |
2‘2" . (f) CREDIT RFVIFW (‘OMMITTF —The chmmal Sta-

.23 anLtz/ Ovemtghf Bomd may. appomf a er ede review com--
24 mittee f(n the pmpose()f evqluatmg‘-the exercise of the pur-

| 25 chase aut/im%ty pa"elvided under this Act_‘ and the asse.ts' ac-

HR 1424 EAS.
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qun ed t/m otgh the ea"erwse 0}‘ such authomtz L as the Fmam- o

cml StabLl@t Y Overmght Board detemmnes appropmate
(g) Rﬁ PORTS.- —The Fwancwl Sta nllty Overmght B

Board shall report to the -appmpmate commmttees of Con- -

_gréss and the Congresstonal O_@ersight-;*Pa,nel established.

under .séCti(m 125, not ‘less f%'equ'ently?than "quarte_r"ly,- on

“the mattem descnbed un der subsectwn (a )(1).

(h) TE RML\/MI()N—Fhe chmcml Sta nlu‘y Oversu]ht |

kBocu dl, (md 148 authm 141 J under the is sectmn shall tewnma,té

on t/@e efpwa,twn 0}‘ the 15 day pe1 wd begmmwg upon the

later 0}‘——— , | ‘ |

(1) the date that the last troubled. asset acqmred l ‘

E by, the ,Secretary‘ zmder,sect’z,on 101 has “been SOZ(Z or

.' i’1/‘¢t1;1,.sfé1"7'ed '()zl,t.i(’)f th;e‘ owé\wr’ship or control of the"Fed- -
~eral Government; or- el | [

(9) the date of erpvmtum 0}‘ the last msumnce‘.

' ‘com‘mct Lssued wnder se(tum 1(),2

'SEC 105 REPORTS

(a) IN GFNPRAL —Be}‘ore the e;rpwatwn 0}‘ the 60- day |

’vpemod beg?nnmg on the date of the fwst exercise of the au-
 thority gmm‘e(] m sectmn 101(a); 07 0}‘ the /Mst exercise
: ‘0'}‘ the authority _gmnted m sectwn 1 0,2,‘whwheveroccm‘s E
. j’zﬁ%rst,_ and every 30=day.gﬁeri()d;there@ﬂer, the Secretary shall -

“report to the vapm‘()prmte commztiees of C(mgress; “with re-

spe'c‘t_ to-each such period— e

*HR 1424 EAS
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(1) _an ovemiew O/‘ actions ~.ta/éen' by the Sec-
retary, mcludmg the conmdemtwns 7equwed by sec-

tion 103 and the efforts under sectwn 109;

(2) the actual oblagatmn and erpend@tme 0/ the

Sfunds pmmded for admLmstmtwe expenses by sectwn

118 during ‘such peMod and the expected 'é;cp'enditm'e

of such funds in the subsequent period; and

( 3)' a detailed _/indncial statement with respect to*

the exercise of authority under this Act, including—

(4) all agreements made or renewed;

" (B) all. insurance contracts -entered into

- pursuant to section 102;

(C) all tramsactions occurring: during such

Vp'em'od, inéluding t/@e vtypes of parties tnvolved;
| (D) the nature of the a‘s:s'ets purchaéed; o
| (E): dll"p?"(zjec‘ted 'c-()'sts'andﬂabilitie$ :
(F) ope’m‘tm'gi expenses, "‘in‘cluding com:

pensation for f’inancmb agents;

(G) the mluat/(m or pricing method usedv

jm each M (177SGCtL077 (md _

(H ) a descmptmw of the veh@cles estabhshed '

s .

to exercise such authoz Wy

(b) TRANCHE REPORTS T0 CONGRESS.—

(1) ‘_ REPORTS.—'—Y%@"Se_creta%*y shall provide to =

the appropriate committees: of -Congress; at the times

. «HR 1424 EAS
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- specified i paragraph (2); a written report, includ-

Cing—
. '(A) a descﬁpti(m of allv“'()f the tm'nsaction‘s‘ :
: m‘a,cle' during the 7"ep07't/i'ng pem'od-
(B) a descmptf(m of z‘he pwczng mechan Lsm ,.
*for the tmnsactmns o
((‘) a ]ustrfvcatum 0]‘ ?‘he price paid for and o

other fmanczal terms - assocmted wufh the tmns--’
actions; ‘ ‘ | ‘ |
(D) a descv zpm(m 0}‘ the Wnpact 0}‘ the exer- . "

cise of such cmlhouly on the fm(mcaal system
mpported to the ea‘tent posszble by speczﬂc data-
| (E) a desmzptwn of challenges that mmamf
~in the fmcmcm] S /sz‘em mcludmg -any bench ' 

, mm/fs /er‘ t() be uchwved und J

' (F).a/n estimate of addw‘wnal" ar‘cti(ms wunder

o the authority pmvzded wnder this Act that }’)/Layy L

' be necessar y o addmss such chullenges

(9) TiMING.—The mpm't mqumed by - tth 8ub~ L

section ‘shall be submitted not later than 7 days after.
‘the date on whwh commﬁments t0 pmchase z‘r()ubledf
asscts 1mde7 the auz‘hom‘ws pmmd@d e this Acl /wst v
reach am aggwqate of 59)0 000,000, 000 and not later
than 7 da,ys after each '$.50,»000,0()0,0()() anterval of

such commatments is reached theredfter.
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(¢) REGULATORY MODERNIZATION REPORT—The Sec-

retary shall remew the cuwem‘ state of the /mcmcml marl{ets_

and the 7egulat()w system. and submit a wutten refpon‘ fo
the appropriate committees of C(mgress not later thcm Apml
30, 20()9 analyzmg the cument state 0/ ihe reyulatow SJS— :
iem amd 1ts e/fectweness at ()vemeemg the pmthpants in

the fmcmcml mml{ets mcludmg the over-the- cmmtm swaps

market and g()vemment sponsmed entemmses and pro- .

md mng 7ecommeﬂdatr(ms fm memvement mcludmg——
( 1 ) 7ecomme71 dam(ms regar d mq—
(A) whether any parttcrpants in the finan-
' cml marl{ets that are cuwem‘ly ()utszde the ‘requ-
latory system should became_ subject: to the requ- N
;lafory system; and. o - |
(B) enhan’cem’efn;t of the clearing cmd settle:
ment of over-the- cmmier swaps and’
(2) the mtwnale undedymg such. 7eco7ﬁmenda— L
ttb(ms a | | .
(d) SIIARING OF 1 NFORMATTON, —Ang 7@})01”7,‘ Tequm ed
“under thzs section shall also be mbmztz‘ed to the (’ongms—
swnal Ovewbght Panel establzshed wnder section 295

(e) - SUNSET. —~The re’portmg 1eqm1”ements ?mde1 this

section shall termmate on the later of— -+ .

(1) the date that the last troubled assel dcqivired

by the Seéreiao"jg'undea/'- section 101 has been sold or

*HR 1424 EAS -
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tmnsfewed out of the ()wnersh@p or c(mh ()I 0}‘ the Fed-

eml G()vemment or
contract issued u‘nder section 102: -

' SETS; REVENUES AND SALE PROCEEDS. ‘

troubled assets pm chased under th@s Act

reta,ry shall have authority to mcmaqe tr()ubéed~’ assets ‘pu/r‘-':

'dwsed under this Act mcludmg revenues cmd port}‘olm

'lecs th, ere}‘rom

-(c) SALE OF TROUBLED ASSE"C.—TM Secretary rmay,

at any t’Lme up(m terms rm(] condz,tmns and at a pmce de- .

tewmned by the Secretar: Yy sell or entea into secumtws

locms mpmchase transactions, or ()ther jmcmcml trans-

ucz‘wns*m regard to any tmubled asset pur'chased under

this Act.

X ¢

(d) TIM NSFER.TO TRLI SURY.—chnues 0}‘ and pro- .
ceeds fmm the sale of tr()ubled assets pm'chased under this .
) Act, or from the sale, exercise, ()/r'.sm're;nder 'Qf ’warmnts or-

3 senior debt-:Wstruths ucQuire’d ‘under 'Sect'é(m 113 shall

be paid m?‘() the geneml fund 0}‘ the T7 6(15?(7/ }‘07 7eductwn

0}‘ the publw debt

 +HR 1424 EAS -

(2) the date 0}‘ expwafwn of the lmt 'mswcmce'
SEC. 106. RIGHTS; MANAGEMENT; SALE OF TROUBLED AS:

() L’XERC[S/« oF RIP]IIS—The Secretaw ma 0y, at

(m/y mme exer C/LSG an J 1’7ght5 Tecewed in ('(mnect@(m wu‘h’

(b) MAAA(;F nm\ T 01« TROUBLFD ASSF'/S—The Sec—‘
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(e) APPLICA TION OF Sowu ’"0}’ T/ ()UBLI’I) AS-
SETS. —The authomtg of the Secretar Y to hold cmy tmubled
asset pmchased under this Act be}‘ore the termmatwn date:
m sectmn 120, or t() purchase or fund the pmchase 0}‘ a
tmubled asset under a commttment entered mto befme the
termma, ion date m eectwn 1)() is noz‘ subyect to the pmm— ,
sz,ows 0/ sectz,(m 1)0 ‘ |
SEC. 107 CONTRACTING PROCEDURES .

(a ) S*’/WEAML r\I«D Plf()(‘ILSS‘———Fm pm"poses of th@s
Acf the Secretm Y na J waive spec&/@c pmmsums ()f the Fed- :

eral Acqmsztwn Regulatwn upon a determination that wr-

gent and compelling circumstances inake compliance with -
“Suchj p?‘"(’)mls'li(ms Contr'aﬂf'y to the'public interest. Any such

(]eiemnz,ﬂ,(m,()n and the mst’zﬁcatwn f01 wch determmatwn :

sha,ll be sub}mtted to the (/omm@ttees on ()verszght and Gov-
ernmen_t R@form cmd F’mancm‘ Services of ‘the H()use'o‘}‘f
Rep}'esentativeé and the Commiltlees on H()melmld'Secm'i_i"y.‘

and Govemmental Aﬁa,ws cmd chkmg, H()usmg, and

(/1’1)(/11 Aﬁaus 0}‘ the S(mate wwthm 7 da,/s

(b)" AI)I)II‘I() NAL (*()/\ TI?A(}’I’I\’G RE ()I’Ilfﬁ ’IIFNTS —In

any 9()l1(n‘a,non or contract wheze th€ Secr etmy /ms pmsu—

;a,nt to subsection ‘v(a_);\, wa,wed any vpmmsmn Qf ;the Federal

Achi&itio’n Reguldﬁoﬁ pertaining 10 mmoutq : COntmcting,

the Secr‘et@ry Shall deve@()pi’ ahd’fimplemen‘f ‘s’tandaé*ds. and

“procedures to- ensure, to the mazimum extent practicable,

_ oHR 1424 EAS
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‘the inclusz’on -cmd utvjlizatz’on‘ of mmm‘m@s (as. such ter‘m .

18 defmed m sectz(m 1904(0) of the chmcaal Instztutwns

Refmm Recovery Y, and Enforcemeﬂt Act of 1989 (12 U.8.C,
1811 note)) cmd women and mmomf Y- cmd LU()?’VL@TI oumed

busmesses (as such terms arekdefmed m s*ectz'(m 2]A(7')( 4)

of i‘he Fedeml H()me “Loan chk Act (12 URS.C,.
1 441 a(r) (4) ) mn that solwztatz(m or cont? act ancluding con-

- tracts to asset mcmagers, servicers, pmperty “managers, and~

other s‘ea"vz"ce prov'iders or expert consultants.

(c) ELI( IBILITY O[’ FDIC. —-Notuwthstandmg sub—

secfz(ms (a) and (b) the Corp()mhow— :

(1) shall -be eligible jm, and: shall be'vCOW,Side]’jed

‘mortgage loans and residential mortgage-backed secu-

rities; and

- serwces pmmded

SEC 108. CONFLI CTS OF INTEREST

(a ) S T4/\1)AR[)S’ Bl« QU[R[«'D ——The Secr me y shall zssue ‘v :

regulata(ms or gmdelmes necessar/ to address cmd manage

or to pmhzbzt conﬂzcts of mterest that may amse M connec-

tion wath the admzmstmtmn and executmn of the auth(m— ,

ties pmmded under th 18 Act mcludw g——

(1) umﬂchs* amsmq wn the selectl(m or hmnq of

mnh actms or aduasom mcludmg asset mmmqers

*HR 1424 EAS

in, the. selection of “asset managers 'for residential .

(2) shall-be retimbursed. by the Secretary fm any |
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()) the pm chase 0]‘ tmubled assets
(3) the management of the tmubled assets held
(4) post-employment restmemons on . employees;
and | - | | |
( 5) | any ether "poli‘enti‘al 'een‘vﬂict» ef m‘i@»ég as. the 1»
Secretary deems necessar Y or appropmate m. the pub—
lic mterest | | |
"‘(Z)) T[’l[]\(r ——I?egul(mens or guzdelmes 1eqmv ed by,:_'
this section shall be issued ds soon as pmm( able uﬂe7 the " -
date ()f ewaetmeﬂt 0}‘ tth Act. | | |
SEC. 109. FORECLOSURE MITIGATIbN EFF ORTS
(a) | RFSIDP)\ijAL MORTGAGE LOAN -SERVICING |
S?ANDARDS —To the extent tlmt the Seeretary aeqmres‘
mor fquqes mor tqaqe baeked seemmes cmd other assets se-

em'ed by residential real esta,te meluqu multa}‘amzlg' '

,-h(mmlng, the Secretary shall 'implement a plan that.see/ﬁs

to mazimize asszsz‘emce fm hemeownevs and use the authm- '

ity 0}‘ the Seeretm Y to eweeumqe the servicers of the under-

: lymg mor tgages eonszdemnq net: present valie o the tauc-

pa,yer vto vta\lee a,dv(mtage of the H()PE ' fm" Homeoumem-

Pv "0gTam. under seetz(m 257 ej the Natmnal Heusmg Act
or ethev available progr ams. to mmzmaze foreclosw es. Iw a,d—' -

drtion, the»Secreta/ry» may use l()(m guamntees amd cred@t '

enhancements to facilitate loan modifications to “prevent

avoidable foreclosures.

" +HR 1424 EAS -
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(b) (‘OORDI;\MTION %7%6 Se‘c‘retm"‘yﬁéhalli Coordinaté |
wzth the (‘owpomtwn the. Board (wzth respect to any mort-
gage or mmtgage -backed securi Mes or. pool 0/ secumtws held,
(mmed or cont VOZZe(l b j or-on behal/ ()/ a Fedeml reserve
vban/«c as promded m secmon JJO(a)(J)(C)) the Fedeml’ |
Housm,g Fma,nce Agency, the Semetmy o/ H()usmg rmd..»_j'
.Ur"brm Development» and other Fedeml (‘0’uernment entztws
-th,at h()]d troubled assets to attempt to @devmf / ()pportum—
_t:es /07' the acqmsztwn of classes 0/ tmubled assets tlmt w@ll
o;m,pvf'()ve'vthe ab.@,l@ty of the Secretury to zm'pmve the -locm
modiﬁcatiéﬂ and r'ebstmctm"iﬁg;pr()cvélsjs cmd, wh;ere perniis- b,
xsvfb-‘]e to.pe'r'm/zl{ Zsow;d ﬁde féwa'hts who m"e cuh‘en‘t; on th.‘e/ﬂ'
vaewt to wmam in their homcs un(]er the tewns ()f the lease. |

In the case 0/ a m()rf(/age on-a mszdenfml 1em‘a,l pr()perty,

the‘plan 1'eqm7'ed under: this sectmn-shall mclude pﬂr“()tectmg' .

Fedeml State (md l()cal rental subs'Ld'Les fmd pmtectwns

cmd ensmmg any modification m/fes mto uccount the need :

‘ '/07",‘ _C)pe7"(1,tmg Sunds to ma'mt@m ,‘dece’n_t (mdj safé condztwns .

at the property. .

(c) (‘()NSﬁ NT 10 HI’ZISOA/ 4BLF L()AN M ODIF IcA TION

" RE OUL‘S/S—Up(m any- 7equest a,msmg um]e; emstmg =

vestment contmcts the Secr etary shall consent, whme “ap-

1 p1'()p7'iate and considering. net p”r'esent va,lue to the 'tax-‘ ’

pa jm to 1‘easonable 7equests for l()39 mzz‘zgatwn measmes

ancluding term ertenswm rate redum()ne pwnmpai wr Lte L

_#HR. 1424 EAS
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downs, increases in the proportion of loans within a trust .

1
| 2 or other structure allowed t()“be %nod@ﬁed, or removal of
3 other limitation on modifications. - | |
4 sEc. 110; ASSISTANCE TO HOMEOWNERS. =
-5 (a ) DEFINITIONS.—As uséd in this ‘sec‘ti(m—';' |
6 ) the | te'vé'm“ j“Fe'dv,e'ra/l .b property " mawager” \'
7 MeaAns— ‘ | B ’ | .
8 (A) the Fédevf'al ‘Hoil,sm,g( F’{Zv/:,a'nce Agency,.
9 i its capacity as _C(msewator Q'/"‘the{ Federal Na-
. 10 tional Mm"'tg’age As&ociaﬁon and . the Federal
il " Home Loan Moﬂgage Cmpmr;dtion;
12 ’(B) t.he Corporation,_ 'u‘)@"t:hvrespect to - resi-
13 » dential mo.rtgage' loans and MO%jtgage-'baclced. se-
14 cur'iii'es {Leld by a'ny bﬁdgé depositm/"y mst@tuta(m -
. ‘15 : p?iafﬁs*uant to section: 1](’7@) of the Federal Depos'it:
16 Insurance Act; and B o .
17 : ( C) the Bocm], ’withi,. re'spe‘ct’to -".alnyl'.m‘ortgag'é | ‘
18 or ,mortgage-ba,cked sécuﬂ‘ti‘es or p‘oblq/" svecm"i-t'ie‘s‘
19 held, ;()wnéd; “or controlled by or on. behalf Qf"a
20 Federal reserve bank, ther than mokrtgages_ or se-
21 'c'u/m'ties held, ()ZU?"L@CZ, 01 vcontro:ll'ed ™ chnn‘ec_t’-i(m : -
\22 with .(}peﬂ, market ()pev;‘a't’i'()n.s_und‘er:‘se.ct'ion 14 of
23 the Federal Reserve Act (12 U.S.C. 353), or as
24 i colldteml j&r an‘advan‘ceb 0r dv;s;c_()unf that isv not
25 in defoults ‘

HR 1424 EAS .
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(2) the term’ “‘consumer” has -the same meaning =

'as m section 105’ of the Truth in Lendmg Act (15

U.S.C. 1602)
L 3) the term “insured depository institution” has

the same meaning as in Section 3 of the Federal De-

~ posit Insurance Act ( 12 U. S.C. 181 3)iamd .

(4) the term “servicer” has the same meaning as

m sécti(m 6’(@')»(‘2)" of the Real ‘Estdte Séitlem‘ent Proy_cé-_

 dures Act of 1974 (12 U.S.C. 2605(i)(2)).

(b) HOMEOWNER ASSISTANCE BY AGENCIES.—

(1 ) IN GENE IfAL To the exfewf fhaz‘ fhe Fedeml

"pmpev 1 J manager /wlds oums or c(mtrols mortgages

mortgage. bac/{ed semwtaes (md othea assets . secured .

by T@S’Ldentldl 1"eal estate ’mciudmg mult@]‘amzly»hous-m

.mg, the Fedeml pmpev ty managev shall melement a’

. plan that S€€/€S to - maximize. asswtcmce for home-

owners cmd use Lts authom‘g to encoumge the

* servicers 0}‘ the uﬂderlymg mmtgages und conmdemng

net present value to the: taxpa,yeo to talﬂe advantage ‘

of the HOPE f?)i’* Hom’éo.wh(ers ngram .under section |
957 0]‘ the Natmnal Housmg Act or other avmlable ‘

E pwgv ams to minimize foreclosmes .

(9) MODIPI(‘A TIONS.—In the ¢ase. (y“a'residéntiai

: mortgage Zoan modmcatmns made undm pamgmph

(1) may mclude—

*HR 1424 EAS
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: (A) T'educh(m in mtewsz‘ mz‘es

- (B) reductmn 0/ lo(m pnnczpul and
'((/) ()fhei Szmllm modt/‘watr(ms |
(3) TENAN’I‘ PRO’I‘EC’[‘I()/\/’S’ —In the case d/" 'mom‘- :
gages on mszdewtzal mntal pmpertws modz/‘watwns'

“made @mder paragraph. (1) slmll ensure——, .
(A) the contmuatwn of um/ enstwg Fed--»
: eml State cmd local ren tal subsidie Les (md protec-

o tLom (md

(B) that modtﬁcutwns take mz‘o accmmt the RI :

need /07 opemtmg /‘unds fo mamtam decent cmd.“
safe C(mdbtwns at. the pmpertg

- (4) FIMING—Each Fedeml propeﬁy mcma(jer '

B »shall develop cmd l)egm @mplementam(m of the plan -
“'llrequwed by’ t/us subsecnon not later- than 60 dags

fafte? {he dat€ of mm(‘tmem 0/‘ th 18 Act

(5) Rizpor RTS - TO, _C()N(,lugss.‘—__Each;' Federal

property mandgé1<' ‘shc‘tll,“ 60 days after the date ()f"en“-; g

- actment of t‘hiS»Ac"t‘ and ebérjy 30 days thereafter; re-

port to Congress specific information on the number

and' iypes of loan 'mod’iﬁcatiom made and the numbér

""30/ actual /oreclosures ()ccuwmg dwmg ‘the 7ep07tmg“_ ‘
_ p€7 L()(] e accor drmce wu‘h this: S@Ctb()?’l
- (6) (*()NJULJ 4710\/—[7: dcvelopmq z‘he plcm re- |

quwed by th@s subsectwn the Fedeml pr opert Y man-

*HR 1424 EAS . -
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’ agers kslmllv consult wit/@ one dnothérand to the éxtent‘
p()ssd)le utilize conswtent appmac/@es to @mplement'
‘the 7equwements 0}‘ tth subsectwn

.(c) ACTIONS WII’II RI’SPF CT TO. SPRVICPRS ——In cmy'

case i whzc/@ a Federal pmperty manager 3 n()t the oumer

of a msu]entml mortgage loan, but holds cm Lntewst m obl@-
gatwns or pools of ()bngatwns secmed I)y 768 Ldentml mmt- -
gage lofms, ;th,e: Fedew'al pr_opertymanager s/@qllf

‘ (1 ) encomage ’z'mpléme’n fdt#'(m by -‘t/@’e "vloan

servicers 0}‘ loan modmcatums deueloped under sub-
' section (b); (md A

(9) asszs*t wm facmmtmg cmy such modzﬂcaﬁons

to the erz‘ent possd)Le | ‘

(d) LIMII’ ATION, —The requwements of this. sectmﬂ :
s‘/mll not supe?"sede amj other duty or requw'ement 'me()sed
on the Fedelal property m(magers under otherivise applwa— ’

ble law .

SEC, 111", EXECUTIVE COMPENSATION AND CORPORATE

'GOVERNANCE.
(@) APPLICABILITY.—Any financial anstitution “that
sells troubled assels lo the Secretary ‘under ‘thi.s; Act shall

be subje(z’ /0 thc erecuz‘n'e (()/mpensatz(m reqwremewts 0}"

| mbsectmns (b) and ((‘) and the p?"ovzsums undm ‘the Intw— .

‘nal Revenue (‘ode 0/ 198( as pmwded undev the. amend

ment by-section ‘)’02 as apphcable

*HR 1424 EAS = . .
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I (b) DIRFCI‘ PURC’IHSFS — " |
:'2_' | (1) IN (’I’NFRAL —Where the Secretary deter— - , N
3 manes _‘thqt the . pmposes ()j this: Act are b‘est W‘Let -
4 through direct purchcises‘ of troubled ‘as‘s‘ets Sfrom -an
-5 ' .'zlvv,div.'édual financial ' ’i’nstﬁitu{gio.n w11,61/'e, no - bidding " -
-6 process or markel prices are. available, and fﬁthe Sec- ' M
7 E ‘mtu,u receives. 7 meunmgful eqmty or-debt zm - ef\bﬂf o
: ‘8 m the fmcmcwl vnstitution as a result oj the trans-. o
9 actwn,_ the Secretm'y, shall 1'eqmre that the fmcm’cml
' 10 : ‘jm;st_’itut'éon meet appropriate standards .,}"0,7" executive
bl,ll E (;0?12)6118(215%'67@ dnd c‘orp(n-"dte govemance_; 'The'stand—,
R A }1,‘1"(23 1'eq'm'redv fv'u;nderth/is subsection shall be v@ﬁéctive
13 f(ﬁ' the dm'a;t@'(m of the period. that the Seci'etaﬂ"‘;/‘ /q.()lds '
14‘ : o an eqmtq or debt poszf@onf in the fmcmcwl institu-
15 :twn
16 | ) (9 (1{11‘[«‘1{1A ——The standwds mquw‘ed under’ :
17 this subsection’ shall znclude——:
18 _ - (Ai)fimféis- on C(.)mpénsd,tion -ﬂiaije:nclu,de’ in-
| 19 - centives Jor sevmor‘ executive }”Qﬁiéers of a ﬂnaﬁ—'
20 o 5 Q/i'al"ﬁngtalt?Ati07d;: to take un'necess‘m'y (J,nd_e'xceésibe‘
21 E | L 1<'isﬁcs'it11at threaten vth/e.valu‘e. of the financial m
22 ‘,,_ o stitution dming ‘z‘he.‘p‘er'z'oa‘f' 'z‘hat ,the Secretm'j/
23_ L i‘kholds an eqmty or debt posztwn n the ﬁnancml

24 institu twn

*HR 1424 EAS
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,(B) a promﬁéz’on ﬁn/the"-recobéw bg the fi-
nancial anstitution 0/ ang bonus or mcentwe"
3 compensa,twn paid to a senior efecutwe officer
| based on statements of - eam’mgs gains, or other
cr @tema that are later pmve% to be: matemally m-
accumte cmd | | | | »
((*) a pm/ub?/ on on the /mancml mstztu-
- tion making :dny‘ g('glden‘ paa"a,c/mte payMent-bto"
its senior executive officer dmiv}fn,g the pe99'é()d tv/mtj ’
'the: Secretaﬂ’y hold;s‘* a;nbeqwity"o‘a" debt p(jS’ét/lﬁbn in

the ﬁ'nancml mstitution.

the tewn “sentor »e;recutwe‘ ofﬂcer means. an mdz—

'Ldual who. 1s one of the top. 5 h@ghly pam’ executwes v'

of .a publw comp(my, whose compen,satwn is required

 to be dftscl()sed pmsuant to the Secur ities Efchomge
o Act of 1954 (mr] cmy 7’egulam(ms 788?166] thereunder
: “and non-publw company counterpm'ts.

( c) AUCTI()N PUI:"(‘HASI’S —Whem the Secretary detm—
mines. that the purposes of t/us Act are “best. met . thmugh '
auction pm'ch,ases of tmubled. asset’s cmd O’n;ly where’ such
pur clmees per financial institution in the a grega,fe exceer]
$500 000, 000 (including direct purchases) the.,Secremry

shall pmh/d)v,-t, for such financial u‘v,st@tutwn, any new em-

ployment contract with a senior executive officer that pro- "

*HR 1424 EAS

(3) D]’FINITION ——Fm purposes of this sectmn



vides a golden pamchute ,in{‘thé-v_évem ‘-Q}".an’mvolunt‘ary g
L‘érmiﬁdiim,‘ baﬁ/cmptcy filing, insolvency, or T'ecewership. :
The Secretary shall issue gmdance"'t(}'cqu Out“thi-s_pam—
g?"dph not Z(J,tei/':th_d;n 2 M(}71,t/1/3, a/ter the dat.e of ena,ctméh,tt"_
of this _Act, a,nd,. such gmdanc.e‘ sh(ﬂl- bé,veﬁécti@e up(m
,;ssuaqice. | | : | | | | |

(d) SUNSE}T.———WIEH pr(wisvﬁo‘ns _()f" su,‘béection: (c) shall

apply. only ‘to arrangements entered into during the period

during which the authorities under section 101(a) are in

effect, as determined under section 120.
SEC. 112. COORDINATION WITH FOREIGN AUTHORITIES
AND CENTRAL BANKS.

The Secretary shall coordinate, as appropriate, with

Soreign Sinancial authorities and central banks to work to-.

ward: the. establishment of svmilar programs by such aus

thorities and central banks. To the extent that such foreign

financial authorities or banks hold troubled assets as a re-

sult of e\xt‘ending .f’énancmg io_ﬂnan‘cml, institutions that
have fuiled or ‘defaulted on such financing, such troubled
assets qualify. f’(ﬁ' purchase wunder section, 101. |
SEC. 113. MINIMIZATION OF LONG-TERM »COSTS AND MAXI-
, " MIZATION OF BENEFITS FOR TAXPAYERS. =
(a) LONG-TERM COSTS AND BENEFITS.—Q _ |
(1) .MizVIMIZIIVG NEGATIVE 1A1R4Gj‘.e-1%e‘ S‘é‘c- B

‘r_etcwy shall u-sé.“ the auth()ﬁty.!.unde% this Act in a

. eHR.1424 EAS
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- financial institutions, . consistent with the provisions

of this section.

33

- manner that will minimize any: poteniml long-term

negative tmpact on the taxpayer, taking into account

’th’e Jiré‘ct' ouﬂwgs potentidl l(mgtewn returns.on_as--
_sefs pur chased cmd the over all econom/zc beneﬁts of
the pfr‘ogm , mcluqu economw bene]‘tts due to im-
' ~p70vements m. econom@c act@mty cmd the avmlabzl@tyv
. of credit, ‘the @mpactvo__n t’he,_savmgs,“and penswns of
‘mdimduals and fr'edu(;tions in losses to ?fhé Federdll.

: F oV ernment.

(2) Al 'THORITY. -—ITI C(LHJH?Q out pmdgmph "

(1) fhe Sec;etmy shall—
(A) hold the assets to matumty or fm" resalev
for ‘and until such Lime as. th_e Secretm'y d:etefr"- "
: _-»mmés tha/tithe«Maﬂcet 18 Optfilef‘lf?)'?" ],sel:lm,g suvch"
a,ssets, K7 ordér, to manrmze the :value for mx
paye?"s; and : ‘ | |
(B) 'sell such as‘séts at a 2;)1%6 that z-fh'e,Sec-
"re'\tary determines, based(m a‘bm’la’blé ;]‘fénaﬂhgial:
‘ ahaiys'@'s,*@iﬂ' maxi%@’éze '1”?15147% on im)'estmem.ﬁ)r :

' the‘Fedeml G'Ovm"nment :

(e f) PI?IVATE M(JT{)R P4]f1‘](JIPATI(L\’ The Sec-

' fretmﬂ Y shall encourage the. pmvate sector to pariwa—

_v ,pate in purchases of troubled assets, and to rmvest m

+HR .1424 EAS = ..~
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S (b) USE ()P MAHAI« T MFLIIANISMS —In makmg pm”— |
chases under this Act the Secretar y shall— : |

o (1) malﬁe such pmchases at the lowest price that |

the Secretm y determmes to -be conszstent wzth the -

pm‘poses 0}‘ th@s Act and

2
3
4
5 .
6 o (9) mazximize the eﬁ‘w@encg 0}‘ the use: 0}‘ t(wpayer o
7 7f~330?{pr'c,e_s by‘ usmg sv_maj'lf,et. meclwmsms,_ ,mcludmg
8 ‘auetions Q‘?";-a/’e'v'e%'se_ ductﬂms, where appropriate.
9 (¢c) DIRECT PURC1—’L4,SE$.'—I;" ‘t7¢e"Se(§7'etd'7f'y' detea/'m@“nés
0 ,that use 0}" a vmdrket mechamsm uﬂnder subsécti(m (b) s “nétv
11 ’ jeaszble or appmpmate and the pm"poses of the Act are best
‘» 12 ‘met thmugh dwect pmchases }‘mm an ’mdzmdual fmcmcml
| 13 "1,nst@t.utzoin,f the Secre'tary shall pwsu(_a ad;dfb_twna,l MeASUTes ,
14 to eﬁsm'e'ﬂm,t pmﬁceé .p(u'd Jor 'dssétsird.?'je'fljeas'()jﬂ,able-_and_ 7"_(‘2-#" L
' 15 ,ﬂem‘ the wnder l/mg value 0}‘ the asset.
16 N (d) (‘ NDI/‘IONS ON PUR('IM SE AU”nomm FOR Wi k-

17 .RANTS AND DEBTINSTRUMENT T

18 (1 ) IN GI«AU’RAL T%e Secretmy mag not pur-
19 'b chase or make any -commitinent. 1o. pur chase any

20 ' tr()ubled assel under.the authority _oj this Act, ,u_nless

- 21 . the Se‘b'cretary recelves j'mm.’_ih{e-';}"md‘ncial *@'nstitdﬁ(m’ ‘
‘22 . ]")"()/‘n‘f), @Uﬁ'é@h sﬂch (zséets are to bé p?,L'r'cl@dséd—}» |
‘_23-. S (A) in the case of a ]‘mancml mstzfutwn,

: 24 Lo the secumtws of wlmch are traded on a natz(mal
25 secu_mtzes exchange, a .warmnt grving the’_mghtrto

+HR 1424 EAS -
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‘the Secretary 'to recele .nom)om'ng common stock

1
2 ‘or preferred stock in such /‘mancwl mst@tutwn
3 or-_voting stock wzth Tespect 1o whzch the Sﬁg,-
‘4‘- , ' ﬂy agrees not to. exercise votmg power, as the
.5 | »Secretary determmes _appmpm@g;_or : ’
6 (B) in the case bo'f' (Jﬂ@_'gz.,'/‘;inaamdal‘"L'nst'itutio-n
7 : other than one de.s"cv"?lbed m éubpm*dgmph”(A)J, a
8 | wawant for common or p;efea r'ed stock or a sen-
_9' 107 debt mstmment fmm such /‘mcmcml mstitu-
10 tion, as descmbed "M pa,mqmph (,3)((’) |
I 2) TFHMS ANI) (*()annmvs —The terms cmd
12_ \ condm(ms of cmy warrant or semor debt mstmment
13 required under pa,mgmph (1 ) sha,ll meet the following
14 Tequ'nements L f TR
‘ 15 (A) PURP()SES ——Such terms a,nd cowd@twns .
16. vshall at @ mm@mum be deszgned—

) 17 (i) to provide fm" masonable paﬂ'mczpa-
18 v'tion by,the.Secremry,i -_for the benefit of taz- |
 ‘19 'pa,yers m equity app‘r'ecmti;mVL"n,- the case 0/"
20 a wamant ‘orother eqmty security Y, or a
21 , reasmmb/e mterest mte pmmmm m the

22 case of a debt mstmment cmd
23 | (11) t() pmmde add’btwnal protection
24 .f'(),ri‘the taxp_a‘yer aga'mstl: losseg from sale of

N
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36-
assets by the 'Secr'etary,under this Act and

the adminiStmtive expenses of the TARP.

(B) AUTHORITY TO SELL, EXERCISE, OR
- SURRENDER~—The Secretary may sell, exercise,

“or surrender a warrant or any senior debt in-
’ . SN .

“strument received under this subsection, based on

the conditions. és’tabli\shed under subpamgmph

(4).

(C) CONVERSION.—The warrant shall pro-

vide that if; after the warrant is received by the

Secretary under this subsection, the financial in-
stitution  that issued the warrant is no longer
listed or traded on a-mational securities exchange

or securities  association, ‘as described in para:

- graph (1)(4), such warrants slwllv'co‘m)ert' to sen-

wor debt, or contain appropriate protections for

propriately compensated for the value of the war-

rant, i an amount determined by the Secretary.

(D) ~ PROTECTIONS.—Any" warrant - rep-

resenting securities -to..be received: by the Sec-

retary under this subsection shall contain anti-

dilution provisions of the type employed in cap- -
cital market- transactions; us determined by the

Secretary. Such-provisions shall protect the value .

*HR 1424 EAS
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of the secumtws fmm mmket tmnsactwns such

“as stock - splits, stock - dzstwbutwns dw¢dends,

and other distributi(ms,» ‘mergers, and otherforms -

Qf»re()rgamzation“-'07' recapitalization. SRR

The exercise price:

j()r- any wm-ram‘ 48sued pu‘rsuant«td this sub-

“section: shall be set by the Spcretm y, in the mter— '

est ()f the tcupayem

(F) S l,/FFI(;‘IEN(JY.——;Tl%,e financial institu-

 tion shall gum”antee btofh‘e Secfetary that 1t has
authomzed shmes oj nonvotmg stock avmlable to v |
Julfill ats obl@gatwns under thzs subsectzon.

Should the financial —ms_tctutwn not have suffi-

co’evnf authorized S'hares. ‘fz'hclud'zing br“eférr"ed 3
shmes that may (('arry (]mdend mghts equal to.
a multiple numbe7 0]‘ Common shmes the Sec— "

r'etary may, to- the eart(mt n‘ec"essary, accept a sen-

107 debt note m an amoum and on such teMns o

as will compewsate the Secmtary with equwaleﬂt”v

'value n the evem that a suf]‘wzenf shmeholder

' v()te to authorize the necesmr‘g addlm(mal s‘hmes

cannm‘ be obtame(]

 ( 3) FX(;PP’HO \a i

(A) Dr MINIMIS The Secretar@/ shall es-

»tablz'sh de MARTINAS * earceptwns t() the Tequwe-v-_'
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ments of this sdbsect'ion, based on the size of the

© chased from any one financial institution for the
duration ()/" the program, ~at not more than

}91 00, 000 000.

qm‘r'emenh Jfor any participat’mg financial insti-

tution that is legallg pr olubzted ﬂ Om @ssumg se-

curitres and debt mstmments s0 as mot to allow'

’cwcumventwn of the requ/n"ements of z‘,h@s section.

SEC. 114. MARKET TRANSPARENCY. =

(a) PRICING.—To /a,czlztate market ivcmspa,v emq, the

N

Secretavy shall ma/fe available to the publw m elech onic.
form, a descnptum, amounts,f cmd pmcmg 0/ assets acquired

under this Act, within 2 business days’ Q/';pmﬂchase,- tm’de;_ 1

or other disposition. -

(b) DISCL OSURE, ——Fm each ty Jpe of fmawmal mshtu- :

tions that sells Moubled assets to the Secretmg under this

CAct, the Sewetav'y shall determine whgther the. _p_ublw disclo-
- sure 7‘equ'é7'ed for bsuch ﬁnancial /insi/it'utioqls with respect.
to 0]7‘ balance sheet tmnsactwns demvatwes instruments,
com‘mgem‘ lwb@l@t@es and similar sumceg 0/ p()tentml ea"po-v

R sme 1s adequate to.»pmmde to the publz,c suﬁ@cmnt- Lnforma-

*HR 1424 EAS

cumulative tramsactions of troubled assets pur- -

(B) OTHFR L‘YCI’PTIONS —The Secretmg .\
shall estabhsh an ea"cepz‘wn to the 7eq1mements~'

of thzs subsectmn and approp_mate a.ltema,twe re-
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tton as to the true financial position of the institutions.

If suchkﬁsélosure s n()t adequate f'or that pmpose the Sec-
rema Y slwll ‘make 7ecommendamons Jor addmowal dLSClO-
sure requirements to. the relevaﬂt 1egulat0rs
SEC 115, GRADUATED AUTHORIZATION TO PURCHASE

(a) AU’JHORIJW——The authomty 0}‘ the Secretmy- to

PUT chase tr ()ubled assets uwdea thzs Act shall be lwmted as .

'/()l]ows o ’
(1 ) E[ﬁact‘five wpon. the date of en‘actment’of this
Act, such authority shall — be - limited 1o

$950 000, 000 000 ()utstcmdmg at awy one ttme _
| (2) If at any time, the Premdent sub7mts ) thev
Céﬂgress a wmtten ceﬁ@/wat@(m t,‘hat the: _Se’cretary.
needs to exerc_isé fhe afzthori_ty u'ndéfth"is pamgmph‘,‘. B
veﬁéctibe u/p(}h, “such __sylbmiséiofn_, such“. auihom'ty s‘ha.ll_ '
| be'limﬁed 10 ,.593.50,0400,000,'000‘(mtsmndfmg at any
ome time. | : | ' R
| (3) Ify at any tirne aﬁér ‘the cértvﬁfl’icatioﬁ.v in
- pamgmph (2) has been made, the Pr eSLdent tmnsmws
t() the (‘(mgress a wmtten report detmlmg the plan of
the Secretaw to exercise the authont Y ‘under thas
- pa,r'a,gmph,_ un,less there is enacted, within 15 cal-
endaf'days ’O}‘"such tmnsmisswn‘ a joint ’o";eSOZut'é‘(m.
descwbed "m mbsectz(m (c), effective. upon the earpww

‘tmn oj such: 15- da/ pe7 Lod such authomty shall be

| oHR 1424 EAS . -
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- lumited to $700_,0‘0(>),()_’()0;,’0‘0‘0‘oldtlst_an:c‘ling.qtv any one
) AGGR,EGA TION ’()F. PURCHASE” -‘PR'ICE'S.f—Me"

amount of troubled assets ‘pm'chaséd by"thé Secretary oul-

standing at any one time shall be delermined for purposes

of th'e' dollar dnﬁmni Limatations unde‘%' subsection f(a)v by

N

aggreqatm g fhe pmc/wse puces of all troubled aesets held. |
(c ) JOINT Rﬁ S()Lb TION ()P DLSAPPROVAL

(1) IN GENERAL. ——Notwathstanqu any other:

:'promswn of this section, the Secret(uﬂy may not eucer-' :

_c'isgalny auihﬁﬂty to ma,/ﬁé pﬁf'c/@,ases u}nd_er‘-:this Act

.wz’t:h regard . .t\‘o anb amount _fi‘n" e:rées& of

- $350, ()00 000, 000 pvemoushj oblz(jated as descmbed n

- this section @f' within 1 5 calendar.days aﬁer the date‘ |

on which Congress reCetves .a 1ep07t of the plan of the

'Secretmy descmbed mn subsectmn (a)(a’) ‘there 1is. en- :

“acted jznto law a joint »resolutwn d_zsappmmfng the

s ipllcm of the S@retary‘ with 7'e$pect to- such.addiﬁ(m}al

amount.

(9) 001\71 ENTS 01« 1()1/\71 mf SOLUUON ~—F07 the =

pmpose 'of’ thzs, sectwn the tewm “oint" resolutwn

means (mly @ yomt 1"650lutwn— B
S ™ 7 _

(A) fhat 18- mtm(luced not later Hmn 3 cal-

’ endm da ys aﬂm the: date on whzch the report of

*HR 1424 EAS



>1 the plcm ‘o'f'»the:.lSe:(‘iwtdry “r"vqfeﬂ'e_d to .in-subééétion“
. 2. (a)(3) is 7‘666‘7'1)éd by Congréss- |
3 (B) wh wch does nm‘ hcwe o pmamble | ‘
1 4 ((/) the tufle 0/‘ whwh 1S as }‘ollows ”Jb’inﬁ, |
| 5 ’ resolutmn mlatmg to the dtsappmml 0/‘ 0bl@ga-
6 r‘twns under the Eme7 gen/c Y Econom;c ,Stab@l@za—‘
7 'twn Act 0/‘ 9008” (md | o
v  8 o (D) the matler aﬁer the 7650lvmg clause of
. 9 which is as follows: “That Congress disapproves
10 the - obligation 0/‘ i‘ any amount '_Q:):ceqd'mg thei
1 1. ; ’dm()uﬂ?‘;té ‘()bligatec\l as .f]{eSchéd “ 'm “paragraphs
12: (1 ) and (2) 0/‘ section 115(@)  0/" the,f Emer{gency"
13 “Economic Stabtltzatmfn Act 0f 2008.” o
}14 : (d) FAS! TRACK CONSIDPRA H()Ni IN H()USF OF REP-
 15 RFSPNTATIVPS-— S | -

R T (1) ]’,p((),\q/p,w/\z(; ;Up()h 17‘éceipi of a report
17 , W_?mdev subsccf/(m (a)( 5’) fhe Spedk‘er'”2'1'/"\"thé-nH()uAsev'y
18 vl “ .wm{/d othemuzw be: ad/mm?ed shall 77()ttf/ the Mem-
19 v‘.be;s of the House that pwsuant to thzs sectwn the
2OF ’ House- shall crmvene nOt later than: the second vcal—

‘ ;(21 B endm day aﬂm rece@pt 0/‘ such re’port |
| 22 | S ()) RFPOAIIN(’ AND. DISPIIAR(*P -—Aw / com-
23 m&ttee 0}‘ z‘he House 0/‘ Representatwes z‘o which a -
) 24 1 ,70mt resolution is 76f67 red shall report it fo the House
2_‘5; - not /atm thcm 5 calendm da JS aﬂer the date of r'e-'

<HR 1424 EAS



cefipt of the report descr"ibed mn ‘$ubséqt10ﬂ, (’q,)'(b’), I]‘a

2 ﬁcommittee,jd/ﬂs to répbrt the joint ?'esoluti(m withjn- v
3 that pévf';iod; the coMmﬁteéﬁshaZ_Z be dis'charged ]‘rom '
4 ,f‘o@rther- comsideration 0]"-" the. joint: 7'63(}luf/ion- and the

. 5 joint resolution shall be éﬂé}‘é?‘?@d‘ 'to,v the dp'péfopm"dté'

6 calenda | | .. | | | e |

7 | (3) Pm)( EEDING T(‘) : *()stm TRATION. —Aﬁm
1. 8 J ‘each comm',ttee authm Lzed/ t() C(msu]m a. 70fmt 7650lu-"
9 tion /r'ep()rts ol t() the House or has been d@schmﬁ(]ed'

10 | ﬁ"om its consideration, @l slm'll b’e. . ordery n()'t’ lat'ér‘
11 o than the 'sixﬂi-day vaﬁér Cbngress 1"eéeives the report
 1‘2  T désém'b'ed m subsect@'(m" (a)(3), to move tov pr()ceed to

13 consu]er the joint msoluf@(m m the House All pomts "

‘1;4 | of order agamsf the motwn are wawed Such a mo-

-15‘ ' imn slmll not be n m’dm aﬂer t/u, Housc has d@aposed

16 7 | ;_Qf‘ a motion to- p"r'()ceed on: the Jonit 7"@3()lu151-0n. 'Th,e
. .1’7, "p‘rem':()us“ quéstvﬁon' shall be C(Y)v/nsidemd as ()/r'der'ed ‘(m, ‘

18 A the motion to ils ad()ptwn w@th()ut mtervenmg mo- -

1\9 - lm‘on The motwn shall not be debatable 4 motwn tof

20 '7'e¢b‘ﬂ,szder'the vote by which the m()‘twn f‘L_s dzsposed‘of
' ‘21’ ,Shall nat be in order. | ’

22 (4) Co NSH)I«‘RAT]()V———The 707m 7()90lutwn shall]
.23 - be a)nsz,de?ed as read All pmm‘s ()]‘ order ugamst the
24 o jmnt jresolu,tum a/nd, : agmnstj‘“@ts, cons%demtwn;. are
: 25 " waived. ';_Z’hef p%‘em(ms queStton “sh:all beconmdemd as

. eHR 1424 EAS" . Lo
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1 ' oi'déé"e'dv()"n thev'joym’t.7"e‘srolut?’bn{tbo @ts ;'?passage.' ;u‘)itho'utv
2 _mtervenmg motwn except two hOms 0f debate equally
" 3 . d@mded cmd cowtmlled by the pmp(ment cmd an oppo-
: 4 | nent. A m0t@0n to mconszdm the v()te on: passage 0/" '
5 the 70mt 7680lutl(m sha,ll n()t be m 01de7 | | |
6 ’ (c) F4 ST TrACK CO M%*/D/«RAU()N N S/« \7A11« Ber
7 (1) RI«(()/\l/lmV]V(“—Up()n 1ece/pf of a re’pon"a ;
8 ?mdm subsectum (a)(3), Lf the Senate has ad;omned '
9 or 1"ecerssed fm" miore. than 2 d-a ySs, the mayomty leader" .
V' 10 of the Senate, after consultatwn Mth fhe mmomty
| ;1»1 : 'Ieadm of the Sewate shull noti/‘y the Members af the
12 v‘Senate that, pumucmt to th is sectwn the Senate shall_‘
13' o convene wof later tha,n the second calendru daq a,]’tea_
14 - :1 ecempt of such message o L
. 15 (9) PLACEMENT ON CALE VDAR—Upow wtmduc—f,
16 tion m the Senate the 70mt resolutum shall be placed (
17 o 3 ?mmedtatelf on the ealcndm | |
-  ,:18" , S (3) FL()()R C()Au%]D]fRA’HO‘\/ -— _ |
19 (A) I\/ GE N]«IfAL —NOtwwhst(mdmg Rule’ :
20 o fXXH of fhe Stundmg Rule@ ()f the Senale it 18 Y
 -21» R m 076]6’7 at any tzme dm mg the ’pemod begm-
22 o A» | ning on the 4th day aﬂm the date on whwh FOn-
23' : i ,-‘g?less\.réc'ewes a 7ep07t ofv.the plcm of the Sec-
24 retm vy described in subsectwn (a)(3) cmd endmg
25 .- on the 6th d(J,J aﬁer the date on which FOngmgg
©WHR 1424 EAS
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 receives a re‘pm't:of the plan of the Secretary de-

scribed- in subsection (a)(3) (even- though a pre-

~vious motion to the same effect has been dis- .

agreed to) to move to proceed to the considér-.
ation of the joint resolulion, and all points of
order against the -joint resolution (and. agavnst -

consideration of the joint resolution) are wawed.

~The motion to pm_céed 18 mot debatable. The mo-

tton 1s mot subject to a motion to postpone. A -

motion to reconmsider: the vote by which the mo-

tion 1s agreed to or disagreed to shall not be in -

order. If a motion to proceed to the consideration

of the resolution 1s agreed to, the joint resolution

- shall remain the unfinished business: until dis-

_ poséd of.

(B) .DEBA’J_’E.%Debat’e_ on. the .5\0int», '7"esbllu—- |

tion, and on all -debatuble motions’ and appeals -

in- conmection therewith, shall be limiled to not

more than 10 "hom‘s, which - Shavll' be - divided
equally between the MaAjority anci<'7}jli;n0rity lead- "~ |

ers or their designees. A motion: further to-limit

debate is.in order and not debatable. An amend-

ment to, or-a motion to postpone, or a motion

to proceed to the consideration of other business,

oHR 1424 EAS .
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or a mot'é‘on ,bto 7'ee0¢nm’ét the joint resolution s
not in‘\order.‘ ”
(0) VO‘TE“ ON PASSAGE.——IThe 'po‘te on pas- |
sage, shall occur 'éMMedi(lZely followzﬁﬁg the con-
~clusion of the- debate aa a joiat 1"e\solu‘t}ion, aﬁd
a single quomﬁm call at thve' e()vn,el_us'éon»qf" the de-
bate if 7'eq_uested m' aeeordanee w@'th the rules of
the Senate. KR B | | |
_(D) RULINGS. OF THE CHAIR ON PROCE--

" DU

7elatmg to the applwatwn 0/‘ the mles 0]‘ the:

Senate, as the case may be, to the procedure re-

- ‘latmg to a joint resolution shall be aeeidea wzth
out debate | o |

( f) RULES HFLA TING 'm SPJ\’AYF AND HoO USE OF REP-

RESENTATIVES.— - |

(1 ) (‘001%1)1/\/4 HON WITH ACTION BY OTHER

jomt. 7'esolutwn of that House, that House reeewe&
fromb,_the' other Hauseka,jjomt\r 7'esalut.ioa, then the fol-v
lowing procedures shall apply e | :
-(A); The jont ;,’rj‘eS()l.uti(m of the other H oa-se

shall not be. 1"ef'e1f;7'ed to a .eam%aittee._f : |

(B) Wi;thl respect to-a ‘jo;mt resolution of the

© House recewving the resolution—

- *HR 1424 EAS
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(i) the pirocefduf'e"i"n that Ho‘use"sha;ll bé"
vthe same: as @f no 70mt resolution had _beén"
received, fmm the bther Hbﬂse-‘ but |
( Vi ) the vote on. passuge shall be on the?-.
| ' j()mt 7650lutum 0}‘ the ()ther H()use
(2 ) THLA ’1‘MFNI’ OF. ]OIN”: 131« SOLUTION "'OF» ,,
OTIH’R HOUSL' —[f one House fmls to mtroduce 07‘
‘c(mszdev" a joint 7'es0lutwn under this sect‘wn the 70mt-.‘.' '
v:»resolutum of the other House shall be entztled to efpe- :
- ‘d’n‘ed ﬂ()()r pr ()ce(lwes m?de*r tth section.
B (. 9): Tlfuuw NT 01« C()MPLM’I()N MEA SU}%FI*S'——[;““
‘ i}‘ollowmg pussage of the 70mt 7es0lutwn m the Senate o
the Sen(u‘e then receives the compamm? measme ﬁom'
the ‘House of Re_pv"esentatwes, the compam(m measure
‘ “shall niot-be d‘ebatablé. | ., |
| (4 ) ('()NSIDERA TION AFPFR PASSA(*]’ e |
(A) IN (;]’NI«‘RAL -—[}‘ Uongress passes a
. ?mmt msolutmn the pe7 md begmn’mg (m the date-
‘the Pres@dent 18 presented wzth the 70mt msolu—"» |
--twn and ending . on the date r‘he Pr eszdent takes o
' achon uu‘h lespect to the joint . 7650[%?%()7? shall‘
- be d'Lsreqarded 'm computmg the 15-calenda7' day
pemod described in subsectl(m (a)/(. )’) |
. ' (B) VE FOIS——[}‘ the Pms@dent vetoes the

70mt resolut@(m—

*HR 1424 EAS
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» ‘”(i) the period.»li)egmmng' Q;_n the date ‘the

Preefident veloes: »the'jO’Mt “resolution and

; end'mg on'the‘dm‘eyz‘hve(]ohgressreeewes the

." veto message w@th respeet to the y()mt resolu- S

tmn shall I)e dm eqmded an eomputmg the' ;

_15—e‘alenda‘r day. pemod_._desembed- m ‘sub—‘

section (a)(3), and

- (13) ‘deb’ate on, a'vete“meesage wm the -

Senate under t/ms seetmn shall be 1 hour

equally damde(] between the mayomt Yy cmd _‘

' mmomz‘g leadem or then des:gnees

( 5) RULES OF HOUSE OIv RE PR[’SFN/AUV[‘S ANI)' ‘

: S[‘NATE Th@s subseetmn (md subseetmns (e) (d)

and (e) are ewaeted by C()ngress—— o

(A) as an erercise 0/‘ the mlema/ﬁmg power - )
of the Senate and Hou.se of Remesenmtwes, re-

“spectively, and as such it is deemed a part of the

. Mles Q}"*ed’eh House, v1"e$peet:wely,7 but appl@"eable

‘only with respect to- the pr"oeedm'e"»fo: be: fo‘llowed

i that House m z‘he case 0]‘ a 70mt reselutwn :

and it supersedes other mles only to the extent»b";‘

.that ot 18 meonsastent w@th sueh mles and

“(B) .wzth, }‘ull T‘eeegmtwn of the: eenSﬁtu—) :
"Iitmnul tht 0]‘ eothe7 Home to ehange the mles

(30 ]‘ar as relating to the proeedure of thut ,

«HR 1424 EAS
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1 House) at any time, m the s,dme‘ bmdnnef, and

2 | to the sa‘mé'e._xtexnt as m .th‘e‘ (;aSe of cmy k)the’f' -
3 . rule of that House o | | R

4 SEC 116 OVERSIGHTAND AUDITS.

5 (a ) C()MPTR()LLFR‘GFNFRAL OVF‘I%SIOHT—

6 (1 ) S(*OPP ()P ()VPHSI(VI[ ~—The (‘ompz‘mllea

7 Gewe? al of the (/mted Smtes shall up(m establ@shment,'
 "8 | ,f()}‘ the troubled ass*efs ml’le}‘ pmgmm‘ under ﬂm Actj
' 9 ' | ( i this sectwn 7efe7;ed to as the “TARP’ ) commence.

1‘0 ) (m(/omg ovevmth of the actwu‘ws and pw}‘ormcmce of
11 | the TARP and of  any agents and mpresen’tatwes 0/‘"

i 12 the - TARP (as 7'elate(] to the agem‘ or mpresentatwe s |
13 ’ : actwmes on behalf of or. under I‘he authonty of the‘ .
.14. TARP) mcludzng veh?cles establbshed by the Sec- .
15  retary Y under this Act. The mb]ecte 0/ such ovenght' -
16 | shall mclude the followmg :

17- (A) The pen‘ormance of the TARP in ‘meet-
18 mg ‘the - purposes of thzs Act partzculmly those
19 27w0lvm g—

‘ 20 ) (i) fmeclomre mn‘tgatz(m
21 (i) cost 7eductzon |

22‘ (111) whel‘her Lt has- pwvided stab@lLtJ

23 ' ‘07' p'i"evented ,d@smpt@(m “to - the.- fm(mcwl'

24 mm/ﬁets or the banking s Jsterrc and |
25

(w) whether ot has pmtected tcupayers

*HR 1424:EAS
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(B) The Sinancial | éondit}ib% and internal

_Co‘ntrols of the TARP, its .7'ep7”e'sentatives and

a, gen ts.

((*) Chumctel ustics 0]‘ tr cmsactmns and com-

mztmmte emered fm‘t() /zavclud’mg transactz(m

,t Jpe ]‘mquency, size, pnces paLd cmd all other
' frelevcmt terms cmd cmostwns cmd the twnmg,
" dumtwn and tmms 0]‘ amy ]‘utme commztments

to purchase assets

(D) (‘hamctemshcs cmd d@sposnb(m ()f ac-‘ :

,quu ed ussets lnclu/dr,ng lype,. arcquLSLtL(m prwe B
’cm'fr'ent market value sale pmces and tmms and

use of pmceeds fvom sales

(I’) Efficiency 0]‘ the opemnons 0}‘ the”

TARP in the use of app1 opmated Sunds. -

(F) (*omplwnce w&th all apphcable laws'

‘,cmd Tequlatmns by the TARP ats agems and

B T'epmsenmtwes

(P) The e]‘fom‘s 0]‘ the TARP ‘o prevent,

‘ f@'dent@fy, a,ndv.mmvbmzze C(mﬂwts of interest in- o

volvmg cmy agent or T'epfrfesentat’we vp"efr']‘brmmg

actwmes on behalf 0]‘ or under the cmthomty of

| "the TARP.

(H) The eﬁ%ac Y 0]‘ conhactmq pfrocedufr'es Y

pm%mn/ to se(tmn ]0/(1)) anlu(]mg, as applL-"'

sHR 1424 EAS




1 iy cabl.é t‘ne‘eff‘wts of the TARP m evnlnat'éng pm-

2 p()eals Sfor mclusmn and contmcteng to the max-

-3 imum extent passzble 0/‘ Mminor mes (as. sncn tewn

4 18 def@ned M 1901(0) of " the anancml Institu-

5 | tmns Refw-m Recover Y, and Enhancement Act of
6 1989 (12 URS.C. 1811 note) women, — and

7 mnmmzt Y- and women- owner] busmesses anlnd- '

8 . lzng ascer f(umng and repor t?ng the total ammtnz‘ .

9 | '0/ ]‘ees paid (lm] other mlne delwmed by the
10 TARP to all of ts agents qnd ‘7"6p7‘638ntat2'ues,‘ ) ; e ’ , \)

11 and such .nmonnts paid. or delivered to such |
12 'v ﬂrms that.'are“minomty—> nnd wOmen;()wned bns'i-

13 nesses (as Swh terms are de}‘zned in section 21A |
14 nf the Fedeial Home Loan Bank Act (1,2 U.S.C.
15 1441a)).

6 () CONDUCT AND ADMINISTRATION OF OVER-
17 SIGHT.— T R R |
18 . o (A) GAO PRESENCE. —The Semetm J shalli.

19 R provide “the (”07npf70lle7 Geneml unth appn)-,
20 | priate space and faczlmesv @_n the Department of
21 " the Treasury as 'neceSsn%'jL/:?to 'fac'élitaté-"()versi;ght

: 2 bf the TARP until the lermination date estab- |
23 ‘ lished i’ section 120@, ' i | ' |
24 - (B). ACCESS T0 »1€‘1'ECORI)S.+¥T() t/ie extent |

25 otherwise cOné’éstent vwv'ith_f ld_u),‘ ‘the COMpﬁ'dl’é?‘ ‘

+HR 1424 EAS
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“General shall have access upon 7eéuest to any
Jm‘mmatwn data, schedules b00ks accounts ﬂ-,
' mmczal records, mports ]‘@Zes electmmc commu-
mcatwns or- ()ther papers thmgs 07‘ pmpertyv_
~bel(mgmg to or in use by the TARP, 07 any vehb—‘
Vcles eemblzshed I)y the Secretm / undev ‘this Act,
. cmd t() the ()/ﬂcers dwectom employees mde-- -
-‘pendem‘ publtc accomztantb ]‘mawcml admsms

vand other agents cmd mpresewtatwes ()j the
YTARP (asvrelated to the a,ge’nt'or* r‘epresentatwe S
actiities on behalf of (ﬁ" @mder. the a?LZhOT'ity' ()f -
ivthe' TARP) bor/ any su’c’_h,fi;ehicle at such reason- .
| qb‘le time | as the C()Mpt,r()ll‘/ér Geneml may: re-

quves’t.; The C()??’L]ﬂ’)"_()lk?" er-neml‘ shaZl be Qﬂ'(_)'rdfed'

Jull faci:litiesﬁw vev/'ify?'ﬂg- z‘mnsacti(ms with the

bal(mces or secmmes held by deposnawes ﬂscal

agents cmd custodbam The 00mptr0ller Geneml.y”
- may make cmd retain coptes of such books ac-

) cmmts, and other 7’60()7’6]8 as the Comptroller

General deems -(Lpp? opma,te, ‘

- (C) REIMBURSEMENT ~ OF = COSTS.—The

Treasur / shall revmburse the G()vevnment Ac—
cmmtab@lztz/ ()/ﬂce fm the /ull cost 0}‘ cmy ‘such N
overmghz‘ activities as bblled ther’efm bya the

. Comptmller General of thev Umted, States.: Such

“HR 1424 EAS © .
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1 v reLmbwsements shall be. credzted to the a/p/pm-”
‘2 | ' 'pmatmw account Salames cm(l Expenses Gov-j
3 ernment Acccuntabzl@ty- O/f’LC@ -cuw’ent when the
4 'pa Jmenf 18 Tecewed and 7emam avmlable unml
5 expended | | o o »
L 6 e [ 3) RFPOI?TfNG —The Comptroller Gehefal cha‘ll:
7 submzt repm ts of fmdmgs under fhzs secmon regu- o
8 larl Y cm(l no less ﬁequem‘l Y - th(m (mce ever j 60 days |
9 t() ihe appmpnate corhmitlees of Uoquess and the
‘ 10 | Specml Inspecf(n (Ieweml fm the Tr oublcd Assef Re- B
1l hef Pr ()qmm establ:shed undm t/ms Act ()n the acth— :
i 12 T z‘Les (md pevformrmce of z‘he TAPP The (”omptmllei'
13‘ \»' ' ma y also submuﬁ specml 7ep07 s un(ler thas subsectzon
14 S as warmnted by the ‘]"mdmgs of @ts over_'szght acth-:
a5 e sl
o 16 = (b) (‘()MPPROLLPR Gef\rlfALAl/Dm — o
17 (1) Awvuar avnie—The TARP shall ammally
»:»‘1“8:' g ‘p”repme and issue 1‘0 the appmpwate commzttees of
'19“:“ B F()nqreee cmd the publ@c uudrted ]‘man(ml statements
220 pvepmed m ac(onlance um‘h qenemlly accepted ac-.
‘ 2;.1-» o ‘_cmmtmg principles, ‘and.. the Comptrollm General
22 » »!s*h'a,ll dn:nuallfj audzt such’-*statements".m (LCCO?*dance
23 | wz'z‘h qenemlly accepted audztmq standards The
24 . Treasury ehall retmbur se the (”m)ernmewt Accmmt—

250 a,bv,lxaty Office for the full cost of ‘-qny such audzt as

_+HR 1424 EAS -
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. billed therefor by the .(]()mpt7"k)ller"v'Gche’ml. Such réim- :

2 bursements shall be cred"ited‘kt() the vqppw}pﬂat@'onv ac- o
30 cbou_nt'_¢“Sala7"’i¢$"d‘nd Expenses, G()@emmeﬁt»Acc(v)ulnt-.
4 ability ‘jQﬁ;ice_’ ’_cuwént When, the payhzént is'vrecez_?védlv |
-5 (md remaim 'arba'il;a,ble. .untilvéxg‘qenydfzdr.‘. ‘Z%e_ifm'a-néml‘ -
6 '. ’state‘mén’ts prepared unélejr'l:}tﬂis‘ ;pamgfr'apﬂ‘shallj,be.‘(m‘ .
| 7 the fiscal yea‘j". ‘ba,sis_ p?i'ésc‘r'ib'éd ,m‘ider sectwn 1102 0]‘
.  8' “itle 31, United Sta.tes“COde,' o
. ’9 (2)‘vAAL/!’[‘Iil’()RI’l‘Y,——:Y%e 'C()Mptfr"()lpléfrm Génerdl bma’y e
10 o audit the pPrograms, ac’t‘ivities Ifece@'pts é;rpendit'm'es
11 “and }‘mm?cml transactions of the TARP and any
12 Ca Jents and repfresentatwes 0}‘ the TARP (us related to
13 : ‘the agent.()fr 76p7esentatn)es activities on. behal}‘ 0]‘ or
3 14 - "-11ndefr the authority 0]‘ the TARP), mcludmg vehwles
15 7: esmbllshed by the Secmta) y undefr this Act. -
| 16 (3) (jomwm IVE -RESP()NSES 70 AUDI,T : .PR,OB{ .
17 'u« mS.—The. T4RP shall— o |
18 | (A) talﬁe actmn to addmsg deﬂuencws @den-
19 : = _tmed by the Compfmller Geneml or other cmd@- a
20 tm engaged bg the TAPP or: o
21 (B) certify’ to appfr()pmate committees Q]‘»k E )
: 22 o »(*ongfress that no action. is necessmy or a,ppfro—_
23 o priate. _y |
T4 (c) I.V?’Em\m L O’()z\fTﬁOL. .

Al
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(1) ESTABLISIIMILNF —The TARP shall establish L

and mamtam cm Qﬁectftve system of mtemalb_contml,’
: consz'.étentwith the sta‘ndaf'ds pf'eécrffibed .u/hdersectibn
. 3512(6) of-t?ltle 31, Unfitéd’ States Code, _‘t_ha,t probides ,

- reasonable assm(mce ()/——

(A) the eﬁ‘ectzveness and eﬁ‘wzency of oper-
dtwn_s, including the use of the_vesomces of the
 TARP: | | , | |
| :' (B)‘ the reliability of fmcmual reporting, '
;in,éludiozg ﬁnwﬂcial sita,tem‘ents and ()iher 1eports

g .;/07 mtemal (md em‘emal use; (md | A
(C) complmme with: applwable Zaws and
| 7equlatmw S |

' (2) REPORTING.—In C()njunctfmnvwéth each -an- -

nual financial statement issued-under this section, the

" TARP shall—

(4) state : the T'esp.()ins*flbilit'y ’Qfﬁmaﬁageméni
,fhf;,establis/ﬁng-(md maintaining adequate mteT B
nal coth%ol ()1:)67' ﬁha/néial‘. r'ep()rf%;n/g; (Md
‘(B) state 'ifé ‘assessméht- "abs 0’}"' the énd Joj" the g

most recewt year covered by such fmcmcml state— .
en/ ()f the TARP of the eﬁ‘ectweness of -the in- .

. temal contr ol over. fmcmcml Te’pmtmg

(d) SIIAI?INP OF INFORMATION. —Ang 7‘ep07t or audzt

. 25 T'equw'ed under th 18 sectum shall. also be submztted to the

*HR 1424 EAS'
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Congressional Oversight Panel established under section

195,

(e) TERJHNA‘TIOL’\/.%A.azjy oversight, reporting, or audit

7"équirem6nt under this section shall terminate on the later

0)‘—
(1) the date that the last tmubled asset acquwed_.
‘.Z)y the Sewetcwg under sectwn 1 01 has been sold m”-‘
tmwsfm red out 0)‘ the ()wnm sth or control ()j the Fed—v
: eml Govemment or ' |
()) ﬂm date of expwaflon 0]‘ the last. msumhce
: contract issued u_v@dej" secm(m 102. .- |

SEC. 117. STUDY ANDREPORT ON MARGIN AUTHORITY. N

R (a) STUDY,— The (/()mph oller - Geweral shall undm ta/fe’ .

a siudy to determine the extent to whzch levemqe cmd sud—
den delevemgmg of fmamml msmutwns was a factm be—'
/mnr] the current fm(mcml er ms

(b) (,()NTI“W —The studq 1equned by J ﬂus secfum

1slmll mclud@-— e > _ L

(1 ) an cmal ysis of the roleé and T'esponszbzlmes

of 'the Boaxrd. the Secm"ities a,nd Exchcmge Cmmnis'-

~ sion, the Secretmy, cmd other Fedeml bcmkmg agen—" '

- cles wzth respect ‘to-monitor mg levemge aml actmg to
| (’mmzl excessive levemg/nq, | |

()) an. (malyws of fhe authomty 0}‘ the Bomd to -

regulate Zevemge m(’ludmg by seitmg margm fre-‘

. *HR 1424 EAS -
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gm.rements; and "wha,(tlpr()cesls‘ thé. ,B‘om"d @sed to de-
cvjde whether k)lvf“'hot to use ils. authority;

- (3) an cmalyszs of any usage of the margm au-
ﬂlthomty by the Board cmd |
(4) recommendam(ms for the Board and - -appro-
_pm’ate committees 0}"» Conga"ess- with respect to the ex- -
isting authority of the B()m(] |
(¢) REPORT—Not Zatm than. June 1, 20()9 the (/()mp—

tv"oller General shall c()n?,_plete a_,nd submzt a. report on the ‘

study required by this section to the Commuttee on Banking,

' ,Housing, and Urban Affairs of the Senate and the C()m—

mittee on Financial Semwces 0}‘ the House of Remesenta- _

: twes

- ) SHARING OF INFORMATION. ——Aw Y reports required

'um]e? this section shail also be: submqtted o the Fongms-

swnal Ovevsbght Pcmel estabhshed under sectlon 125
SEC, 118. -FUNDING. .

For the pm'p()s‘e of the authorities gmn_ted.ih,f this Act,

- and. _for the costs of administering those authorities; the Sec-

retary may use the proceeds of the sale of any- secuiities -

issued under chapter 31 of title 31, United States Code, and .

the purposes for which securities may be issued under chap-

ter 31 of title 31, Unﬁéd States Code, are extended to in-

clude actions authorized by this Act, wncluding the payment -

- of administrative expenses. Any _funds expended or obligated

' «HR 1424 EAS
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by the Semet(n Y ]‘07‘ dctwns duthomzed by th@s Act melud—

2 mg the pdymem‘ of ddmzmstmtwe e:rpewses shdll be deemed
3 dpp1 ()pMdted dt the t@me 0)‘ such expendztu e or ()blzgdtww
-4 SEC. 119. JUDICIAL REVIEW AND RELATED MATTERS
'5 (a) ]UI)I(IAL REVIEW— | |
| 6. ‘j (1) STANDARD. ——Aetwns by J the Seeretmy pwsu- |
7 | ant to the author Lty 0/‘ thas Act shdll be subyeet t().
8 | chdptm 7 0}‘ mtle 5, United States Code mcludmg )
-9 “‘thdt such fmdl aetwns shall be held unldwful dnd set .
10 ‘aszde if found to be arbmau, edpmcwus an abuse 0}"“
11 .dzsereh(m or not in (lccm dan(e w:th law. | |
12 - (9) Lmu ATIONS ON I«QUITABLP m«LH«P—%

13 : (A) INJU /\(Jll()/\/e—N() m;unetwn or’ ()ther '
’1‘4( B . ;}‘brm of equi,tdble T@ltef shdll be zssued dgdmst, the
15 -"Seeretdry }‘07‘ actions pmsucmt to- section, 101 |

16 _‘ 102, 106, cmd 109, other thcm to 7emedg a vmla— N
17 | tion 0)‘ the (/onsmtutmn o
18 (B TEMPORARY REST RA]/\’]/VG ()I?DF‘R —

| 19 : . -k‘-Any 7eque9t fm a tempormy 7estmmmg 07de7
20 . o against ,the‘v Secretary - for dctwns pursu_cmt to
2 this Act shdu be considered. and thtéd or de-
22 o 'med by the court within 3 dGJS 0)‘ the ddte ()}‘“.7
23 the 1equest _

24 (C) Pm« LIMINARY INI( NC TION, —Aw Y. 7e

25 . quest for-a prehmmmy myunetz(m dgdmst the

*HR 1424 EAS
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Secretmy fm actwns pursuant”to thzs Act-shallw

| be C(mszdered and gwmted or demed by the court»

:,:: on an expedtted baszs conwstewt wufh the /pmm—"'

- sions 0]‘ rule ()5(b)(3’) 01‘ the Fedeml Rules ()f
: szl Pmcedure or any SUCCESSOT thereto

(D) PFRMAM« NT INIUN(‘TION ——~An Yy wquest

B fm a permanent mjunctmn agamst the Semetmy'"‘_ S

fm actwns pmsucmt to this Act shall be cons;d-"
ered and gmnte(] or demed by Y fhe comt on aﬂ
j;e;rped@ted basvs\ VW@enevew p()SS"Lble “the- cou»'r't. |
Shall C(msolw’ute t1 Lal on fhe merits uuth ang o

hecmng on a T'equest fm a prel'nmnm Y MJUNC- -

tiom, cons&stent wzth the promswns oj mle

- 65(0)(?) of the Fedeml Rules of (‘Lwl Pmcedure _

C o orany SUCCESSOT thewto

( 3’) LIMITATION ()z\/-A("I’I()/\’S’ BY 1)/11{7‘1011)41’11\/(7 o

"C()MPA WlaS —No actf:(m or clmms may. De- bmught :

Cagainst the Secveta;y [)J cmg pemon that (]wests @ts ‘ o

v‘assets wzth respect to- u‘s pmtw?p(u‘mn m a pmgmm o

- undm th@s Act except as pmmded i pamgmph (1 );
other thcm as: expressl J promded in a wmtten contracl
umfh the Secmtmy R |

(4) S7A4YS. —Any myuncz‘wn 07 other fmm of eq—
:ultable rel tef issued: aqmnst thc Secntm Y. f()r actwns

| ',pmsu(mt to section 101 10) J()() awd 109 shall be

. oHR 1424 EAS -
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* automatically sta Jed The stay shall be l@fted unless‘

the Seeretarg seelfs a. stay from a h@gher eomt wzthm 3

5’ eulendm days aﬁer the date on whwh the frel@ef 18

' *zssued

, (b ) RF]AITI) MAI’TFRS —

(1 ) Tlfﬁ 41’M]’N7 OF II()MF ()M 'NERS' RIGHTS.—

 The terms ()_f cmy ,7‘e8'f,dent7,al m-ortgage lor_mv that ‘is
, pm"tvof' any purchase by the Se(“reter’j m?dev" th@'e»Aez‘ |
shall: remain mb]eet to ull elam@s and defenses that_-

"w()uld ()the1wlse appl Y, W)twu‘hsmndmg the exercise

0]‘ authomty by the Semetuu under thcs Act.

(2) SAVINGS CLAUSE —-Aw U] exemse of the au- -

th(mt Y. of the S’ewetmy pmsuaﬂt to th@s Aef shall nm"
. meau the elamns or defeﬂses that would othemwse”
blapply unth 7e5peet to pe13(ms othefr' than the See-

- retary. Eaeept as establ@shed M an J e(mtmet a -

sermeea of pooled 768Ld67?tl(ll moﬁgages owes’ cmy dut Y

o detewnme whether the net p7esent value of the pay- .
ments on.the locm as modzf@ed 18 lLkel Y to be gr cater
thcm the antmpated riet recovery that would result
,/fr()m f{)freelosufre to.-all uwestms (md holdeas of bewe-‘ o
‘ ,]‘wz,al interests in sueh @77/1,’e5-tment, but .net to (my_'l,n—
" -div/i(]_,ue,lf or ga"eu;ps" of ineest(ﬂ's.i’()%""~vbeﬂef’ieidf"'m‘tefr'este
: holders, and .shdll be deerned to iqei in the best mter

ests of all such investors or holders of beneficial inter-

*HR 1424 EAS .
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ests @'f the séwicer'y@r;ees to 67' @mplements a modi-,
ﬂcatwn or- wmlmut plcm whew the servicer: takes req-.
; ‘vsonable loss mztzgamow actwns mcludmg /pam‘wl'.
pa ﬂnewts - | |
SEC 120 TERMINATION OF AUTHORITY

(a) TFI?Mh\’ATION——The authoutves pmmded under '

.scctu)ns 101 (a) e/{;cludmg secm(m 1 01 (a)( 3)) (md 102 9hall

termmate (m Decembm 31, 9009
(b) E‘XTENSI(),/V UPON Crm IFJ(*AJ’JON——The Sec-
retary, upon submisSzon-Q}‘ a wmtten_ceﬁ@}‘watzon to Con-

gress, may extend the authority provided under this Act to

[$

expure not. later than 2 years'fro?n‘thékdate of enactment . .

of th:s Act Such cer mf/catum shall mclwde a ]usn}‘watmn

of why the 6J‘t6?7 s1on, s ‘nécessary to asszst Amemccm famz-

v

\lws cmd»- stabilize f/z/nancml ma,r]{,ets, as well, as the expected S

cost to the z‘afpa yers for such an extension.

g SEC 121I: SPECIAL INSPECTOR GENERAL FOR THE TROU-

- BLED ASSET RELIEF PROGRAM

(a ) ()FFI(*J« OF I VBPI’(‘I’()R (JF/VFRAL Them 18 heaeby‘j

"estublzshed the Office of the Special* Inspect(w Geneml for
’ the Tmubled Asset R@ll@f Program.

(b) APP()INT]IH«‘N’“ OF I NSPI’CTOP GENERAL RF—

: '_MO.V4L —:(1 ) The f-head of the O/ﬁce of the .‘S/pecml‘ Inspectm" -

General: jm the 1’70ubl6d Asset Relwf Pro Jmm s ‘the Spe-‘:
cral Inspectm Geneml for thc T1 oubled Asset Relwf Pro— :

. +HR.1424 EAS
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gram (in this Sect/édh»f'efé7'f'ed 1o as the ‘-‘Spebz'dl Inspector
General’ ) who- shall be wppomted by the Pres*bdent by and
with fhe admce am] consent ()f the Semufe

(2) The a,ppmntment of the Specwl Inspectm General .
shall »be made on. the baszs 0}‘ mtegmty cmd demonstmted
abtllty m acmuntmg, aud g, ]‘mancml analysm Law,

mrmagement fma,l Jszs publw adm&mstv cm(m or mvestzga—

tmns

(>’) The nommatmn of an mdww]ual as Specwl In- '
spe( fm ﬂeneval shal! be made as S0ON as p/uctwable aﬂer

the establtshment of any program under secz‘mns 1 ()1 (md

'102.' '

“ (4) The Spécial ‘Inspectof'Gen‘eml_shall be removable

from office in. accordance with the provisions of section 3(b)

of the Iné?pector General Act of 1978 (5 U. S.C. App ).

(*)) Fm pu?poses of section /0’94 of title 5; Umted,‘_ |
,States Code the Specml Inspectm Genev al shall not be con-
_wdev ed an emplo yee w/w deter”mmes p()llc/es 10 be pm"sued
by the United States in the nutmmmde admmzstmtwﬂ 0/"

}Fedeml law '

(6) The cmnual rate of baszc pa y of the Speczal Inspec-
tm General shall. be the ammal T(If@ of ba.szc pay /‘07 an

Inspector Geweml under sectwn o’(@) of ‘the Io?spectm Gen-.

“eral Act of 1978 (5 US ,vApp,).~_.. =

“sHR 1424 EAS
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1v . (c) DUTIF It shall be the duty 0}‘ the Specml
| 2 Inspectm" Geneml to conduct supemnse and coord@nate au-
3 dits and 1nvesmgatwns of the purchase management “and _
4 Sale 0}‘ assets by the Secvetaw of the Tv"ea,snw under any.
5 pmgmm estabhshed_by the Secretary nnder section 101,
6 and t‘heb‘ynanageanént by the Sec'midrg) of ang 'prognam;és‘-
T tdbli&hed,nnden 5écti0n 102, 'inclnding by collecting and i
8 snmvnauzzng the Jollovnng 7n}‘071nat10n
9 (A) A descmptmn of the categomes 0}‘ tmubled as-\
10 : ser‘s pmchased or othmunse procnred by the Secretary ‘
11 (B) A listing of .the‘ troubled assets pmchased @.n--
12 each snch categony described 74ndefr" snbpamg’mph (A) R )
13 - | ((’) An e;rplanatmn 0}‘ the reasons z‘he Secretary |
14 - deemed. it necessmy 1o pw chase each: snch tn)ubled‘ '
_‘15> " asset, .
16~ (D) A lbstmg 0}‘ each fznunczal mstﬁntmn that
17 vsnch tmnbéed assets were purcha,sed fmm
‘18 (E) A lmst@ng of and. detmled bmgmphwal infor-
: 19 matwn on each person .or entbtg /m"ed to manage Such
20 | troubled assets.
21 (F) A current estimate of the total amount of
22 trb%:bled assefga:pm-chased pnr&éﬁant 1o any program R
23. estabhshed under section I 01 the amount of tmnbled
24 : assels on the boo/{s 0}‘ the Treasury, the amonnt of
. “HR 1424 EAS :
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'lf?l"‘oubled‘assets‘ sold, and thepmﬁt cmd loss incurred
on each 'sable or ‘di.spos'itibn‘ lof édch éuch ﬁ'oubled vc_z;set.
RN G)‘ A listmg. Qf’» the insurance contracts ‘issued
uﬂdev section 102. 7
()) The Spema/ stpector Geweml shall estabhsh

mamtam, and. oversee such systems, procedures, and-con-

trols as the Speéial MSpector Géneml .cons‘iders appropriate

to dzschmge the duty under pamgmph (1).
(3) 177 addm(m to the duties specafaed (70 pumgmphs

(1) an(] ()) the stpecz‘m Genea al shall also have the dutzesl :

“and 765[90713@1)1/&1,15@68 of inspectors general under the [vnspec,- .

tor Geneml Act ()f 1978. . . |
(d) POWERS AND AUTHOR/HU@—(J ) In cawymg out
the duties specmed 1w -subsection (c), the Specml Inspector_
General shall have the authomt@es provided wn sectwn 6 of
the Inspector Gene%ulAct of 1978, |
- (2) The Special Inspector ‘Geneml sh:dl'licdr'r'y olut' the
duties specified wn subsection (c).( 1)-in dcicbrda,ﬁc‘evwith‘ Secf o
tion 4(b)(1) of the Inspéctor Geneml Act 0/‘;1 978 L o

(e) PFRS()NNP L, FACILITIFS AND ()IHPR RP—

appoint, a,nd-femp_loy su‘c/@ Qﬂ’bCé?’fS and employees_» as may

-~ be neceséary fof carrying out the. duties of the Specialvvln-

: spector'Geneml, subject to the ’pa"ovi»sions of title 5, United

~

 States Code, governing ap'poin_tments - the cm'npetit‘ivé

_«HR 1424 EAS
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service, cmd fhe pT()mswns of clwpz‘ea 51 (md subchapter

HI of chapfw 53 0]‘ such tufle relatmg to class&f@catwn and k_
Geweml Schedule pay mtes |
(2) The Specml Inspectm” Geneml may ()btam sermces ‘

as authomzed by sectmw 3109 of tztle 5, United States Code

at daily mtes not to exceed the eqmvalent late pr escmbedv 1
(]‘07 gr a(le GS 15 0]‘ the Genea al Schedule by sect@(m 5332

_ 0]‘ such f@tle

(3) The .Specwl Iﬁspe‘c‘to'r Gen‘ej"al m‘ay.enjer into con- -

tracts and other arrangements for a/udits__,' studies, analyses,

and other services with public agencies and with private . -

persons, and. make such payments asimay'be necessary to -

carr Y out the duties 0]‘ the stpectm Geneml

(4)(A) Upm? Wequesf 0]‘ the Specml stpertm Generalv

'f(),r m/‘m mqtv,(m or assistance from cmy depm Tment, agenc'z ;

or other entity of .th‘e; Federal Government, 't’he h!edd[qf‘ such -

- entity shall, thsofar as is practicable and not in contraven-
" tion of any existing law, furnish such information or assist-

anice to the Special Inspector General, or an authorized des-

_ @'gn'e’e

(B) Whewever mfor matwn or- asswtance mquested by

, the Specml Inspectm' General is, in the ]udgment of the Spe-
| CLal stpectm Geneml um‘easonably m}‘used or not. pm- C

.’mde(] the Specml stpect()r (*(merul shall mpor?‘ the cur-

_sHR 1424 EAS
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‘out delay

‘cumsz‘cmces to the appmpuate comrmttees 0/‘ F()ngress wtth- /

(f) RLPOI?IS——(J ) Not later than 60 days a,ﬁer theb‘

confwmatmn ()f the» Specml Inspectm Geneml cmd every"

calewdm qua;ter themaﬁm the Specml stpectm Geneml'

' shull submbt to the appmm Late commmees of (*ongress @

: repmt summar Lzmg the actwttws 0/‘ z‘he Specml Inspecz‘m

General du'mg the M()-da,;/ per ;()‘d.‘end,’m g on the date ()f

such. report. Each’ rep'oft'shall iﬁdudQ for the period cov-
ered by such 1’@]9‘07’%, a detailed statement of all pufchasés,‘

obligations, expenditures, and revenues associated with any

progmm'esta,‘bl?léhed 'by the Secretary of the ‘Trea;m@ under

sections 101 am] j 02, as well as;}the information collected -

'undev sub)sectzow (c)(])

(z ) Notlun g in th LS. subsectmn shall be constmed to: au-. |
thowze z‘he publzc d@scloswe of m}‘mmatmn that is— |
(A) Sp@CLfZCCLll Y pmhzbzted }‘1 o d@sclosm'e by .:'

cm Y other provzsmn of law |
(B): speczfzcall Y requzred by Executwe order to be. ,
pmz‘ecz‘ed fmm (]LSC]().SMT(’ N fhe mfewsz‘ of watmwal
'b de}‘ense or national -security / or.in the conduct 0}‘ for- ‘
v‘e@gn a/fcms or | |

- C)a pmt'qf an ongoing criminal -investigation.

- +HR 1424 EAS
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o (3) Any repdrts required -u?nderbthis' section shall also

be submatted to the Congresswnal OUerswht Pcmel estab-

lbshed @mder section. J?*)

(g) F(/A\/I)I/\/(r ——(1) O}‘ the ammmt@ mude avazlable t()

' the Sem etary Y of fhe Tfr'easm y - under section 11 8,
$50,000, 0()0 shall be avmlable to the Speual Inspector Gen—

eral to cawy out tth section.

(2) Thega_,mount a_vmlableg under ‘pdfr'aﬂgo"a,ph: (1 ).."shdll

remain available. until expended.

(h ) TE I?/VIINA 7 TON.~— The Oﬁ@ce of the Specml Inspectorh
(Jeneml shall ter mmate on the later 0}‘—‘ | :
(1 ) the dcu‘e that the last tr oubled asset acquwed"

_ ‘b Y the Sem etmy @mdm sectmn 101 has been sold or -
tr ansfefm ed out. 0}‘ fhe owner s/wp or contml of the Fed— :
eml Govemmem or |
(9) the date 0}‘ eapwatmw 0}‘ the lasi msumnce“

: 'contmct @ssued under sectwn'] 02,

.SEC. 122, INCREASE:IN STATUTORY LIMIT ON THE PUBLIC

’ ‘DEBT.' E

. Subsection (b) of section 3101 of title 31, United States

Code, is amended by striking out th,‘e‘dollafr'_l‘i'm'itavtioln con-

tained - in such - subsection . and - - inserting

“§11,315,000,000,000”.

.~ +HR 1424 EAS .
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123. CREDIT REFORM.

(a) _IN,GE/\TEIi‘4IJ.;S11,IQject.;t'o ‘subsect’ién (b); the costs

of purchases .of troubled assets made wnder section 101(a)
guarantees - of troubled assets under section 102, and
_any cash flows associated with the activities authorized in

- section 102 and subdsecti(ms (a), '(b) and (c) of secti(m 106

shall be determmed as pr omded under the Federal Credit : "

ST ORI NC TR ¢ SR GO 0 I
W R =D o e N A

24

,'I‘?e/‘orm Act 0/‘ 1990 2 U.S. C. 661 et, seq)

() CosTs.—For the pmposes of sectmw ’50)()) 0/‘ the.

_Fedeml (dezf\ Reform Act - of 1990 (2. US.C.- 661a(5))— ‘

(1 ) the cost of tmubled assets. and gum'awtees of
tmubled assets shall be calculated by adyustmg the
dz-scount rate i sectmn ’509(’5)([]) (9 US C’ .
661a(9)(E)) for mm‘/fef Hsks (md

(2) the cost of a modification of a troubled asset

- or guarantee of a troubled-asset shall be the difference -

~ between the current estimate consistent with para-

graph (1) under the terms of the troubled asset or

) gum‘anteé of the troubled asset -and the current esti- |

mate consistent with, . /pm."a,gmph"(]) und‘e?" the ted%s

of the troubled asset or quardntee of fth’e"'tmdbled, asset,

SEC.

as modified.

124. HOPE FOR HOMEOWNERS AMENDMENTS

. Secimn 257 of the National H()uswg Act (19 US P

25 "1 71 7z—2 9) @9 amewded—

26

(1) in subsection (e)—— |

*HR '1424: EAS
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68 | . : .
(4) in pamgmpﬁ (1)(B), by ’iﬁseﬁmg before
“q ratio” the (fbl,low’mg;; | “ ()%' thefeaﬂm‘ 18- likely
‘,t(») have, due to the termgi‘of the\mm"tga,ge being
’ ,"resye-i.,v”;‘ T ‘ | o
= (B) n pa?‘agmph (2)'}(3), by inserting be-"
: ,]‘bj’je the period-at the end “(or such h"ighefper-
~centage as the Board dete.'rmmes,‘ i the discre-
tion of the Board)”; | |
(C) /m' paragraph (4) (A)% ’
(i) in the first .s’eﬂt’encé, by 'iw,sér'ti,vig
Qﬁ‘e% “insured loan” th,e}' ﬁ)lloib’m,é: “and
(my pdyment}s mdde : unde%’ this’ para-
graph,”; and - |
(11) by adding at the end the ;ﬁ)‘llrowmg:
_‘_‘Su/ch actions may include making  pay-

ments, which. shall be accepted: as- payment -

i Jull of -all mdebtedn‘ess-,unde.’r the eligible I

mortgage, to any h(_)lder‘ of -an existing sub--
. _ v e
-~ ordinate mor‘tgage; in liew of any ﬂd%f@ ap-
preciation payments d?Ltlvfov"’ized under  sub-
‘» paragrapk (B).”: and - .
(2) in su.bsection‘ (w), by‘ '.’inS@?'ﬁng after “admin-
‘ _

istrative costs” the jbllowing:b “and payments pursu-

aﬁt io "subsecti(’)n"(e)‘(j/é) (A)”.

«HR 1424 EAS
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SEC 125, CONGRESSIONAL OVERSIGHT PANEL

2 (a) L'STABLISIIM]W’I —Them 18- hemby estabhshed the
| 3 COnmessmwal Ovenght P(mel (hereaﬁm in this sectwn re-
4 .,.few'ed to as the “Overszght Panel’ ') as an establwhment m ’
: 5 the legislatie branch. L o : R
6 (b) DUIIFS The Overszght Panel shall review the B
7 current state 0}‘ the fmancml mmkefs and the regulatmy
8 system aﬂnd Submzt the followm q V'eports to Congress:
! '9 ‘ - (1) REGULAR REPORTS:— ‘; |
10 | (A) IN (‘FNFIML —Regulm /eports 0}‘ the
11 OUeTSLght‘Panel shall include the /ollowmg
12 (i) The use by the Secre_ta,ry o_f autho?— |
13 ity under this,;‘A-c.t,v iﬂcluding with respect to |
14. the usye of"conr't7'aéting au,,th()wity and admm—'
15 | ‘Lstmtum of the pmgmm | |
16 | (i1) The meact of purchases made
17 under the Act on the }‘manctal markets and
, v18‘ (fm(mcml institutions.
19 ¢ (’M/L) The. extent tof'o‘uhxzic/‘a, the //ln;/ffm"'ma-
| 20 | tio:n- made m}a;ilab‘l‘e‘ b(mi t}'ansact‘ipns u/nder
21 | the program. has contributed to- market
22 - : t‘mﬁspdren'cy. : | |
23 o (/i,b)‘ The "@(ﬁéctivenes; of ’(fbréclésm'é
24 mitigation “efforts, ajnd at-hé '.eﬁéct"iwnes‘ébv of
25 "ihe “‘pv’;ogmmiﬁ"om the -standpoint ofmzm .

‘sHR 1424 EAS
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Mizm q long-téWn: cosls tb“'thé taxpayers and
o mammmng the beneﬁts for tafpayem

(B) TIMING —-—The 7ep07 s wquwed under _

~t/us pamgmph shall be. sul)mmed m)t later than “

v ; 30 days.a/‘ter the fwst exercise by the Secreta/ry,
’0}‘ the authomty under sectwn 101 (a) or: 1 02 amd . |
ever: Y 30 da JS thema/‘tm / R |

(9) SPMIAL 1%141)0131 ()fv m«mmmm Rﬁ o

- ;If’()I?M ——The Oversight Pawel shall submat a special
~report on regulatory mform not later than Jcmumy-.
20, .2009 dnalyzing ihé. cuirent smte of the 7'eg?4ldtd7'y
: system cmd its e/fectweness at ovemeemg the pCMtht— '.
'v.pants m the f@nancml system aﬂd pmtectmg con-
_summs cmd providing- 7ecommeﬂdat?0ns for Wnpmve—:
_’mem‘ including g 1ewmmeﬂda7‘@(ms mgmd’mg whethm '

= any pmttczpants in the fmcmcwl mmkets that areb.' ’

cmremlg oumde the 7egula7‘m Y system should become \

subject to the 7egulat07y system the mtumale under—;
.lymg such 7ecommeﬂdatmn and whether them me o
anm Y gaps n eq;ts_tmg c(msumm pmtectwns, :

“(e) 'M EMBERSHIP.—

(1 ) IN (,FNFRAL ——The Oveo szghf Pcmel shall" :
C()??SLST of membevs as /()l]()ws ‘ |
(A) 1 membea appomted b J fhe Spea/fm 0}"

the House’ 0}‘ Repoesentatwes

HR 1424 EAS * ~
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actual performance. of duties vested in the Commas-

‘ IfIfAL 14 MPLOYFES

R
S

(B) 1 membea appomted by z‘he mmomtyl

' »leader 0}‘ the House of Representatwes _
| (C): 1 member appomted by ‘the majomty‘ |
"'_leader 0}‘ the Senate |
| (D) 1 member app()mtpd by the mmomty
-leadea of z‘he Senuz‘e B
(E) 1 member appomted by J the . Speakm of
the H()use ()/ Rep;esenmz‘wes 077(1 the maym LL‘_/»‘
leadm of the Senate aﬂer consultatmn wzth the
mwmmtj leader of the Sewate and- the minor @t/.

leader 0}‘ the House of Repmsentatwes

| (2) PAY—Euch membm 0}‘ the Ove?szght Pamel ’

_shall euch be paid at a mte equal fo the dmly eqUIVQ-
‘lcnt of the annual mte of ba,‘szc;pa,y for level_ I of the - -

o .Execd‘t/ive Schedule for each day v(mcluding_itmvel- :

time) during which such member 1s engaged in the -

N

ston.

(5’) PI?()IHPI’II()N ()F (‘()MP]’NS4H()N OIf I’FD-

'who are. full- tzme ()}j‘tcem or employees 0}‘ the Umted:‘

Smtes or Membem of (’(mgress may not Tecewe add@—

~ tional. pa,,/, . all()wmwes,» or ‘beneﬂts by J ’)'6@807’)/ oj their

“service on the Oversight Panel.

HR 1424 EAS. .~
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(4) TRAVEL I«JXPI«NSL‘S —Each member shall re-

. cewe travel efpenses mcludmg pm dzem wm liew of
subs:ste%ce m accm rlance with applwable pmmswn&‘ ,

| | undw subclmpte? I 0/ chapte? 57 0/ tatle 5 Umted'

States Code ‘
( 5) QUORUM.)—QFOW' M&nbem : otf“t'he ‘ Ov"e'?"si,‘gh‘t‘ '

Panel shal‘Z 'coﬁs.t:itutvé a 'quOMm but a lesser mumber.

may hold hearings.” I

(6) VACANCIES

-meel slwll be }‘Llled m the mannm ih whwh the or LQL-_;

nal appointment was made.

(7) MEE’/?I;/_VGS._;—'-'The O'vers'ight Panel shall ‘meet

at the call of the Cha,irpews’m or a majorit’y of its

s W‘Lembers_. ,

(d) STAFP—

(Z ) IN GIJVPR4L —The Ovevsaght Panel may ap-

: pomt cmd fiz the pay of fmy- personnel; C,’/S e 'Com—g

miSS@'(m considers appm'pmate‘

(9) EXPF RTS AND (’O/VSUL/ANI‘S —The Ovemght e

Prmel may procure tempomu and’ mtmmzttent serv-

f'zces wnder sectwn 3109(b) of title -5, Unitéd Stales )

Code

(3) S’jAI’P OF'. 4(,1*Nc11«

Oversight Pcmel, the head of cmy Fedea al depar tment, o

- or agency may detail, ‘on a -reimbursable. basis, any -

“HR 1424 EAS
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3

- of the personnel of thdt department ’Q.r,agency to the

Ouersight Panel to assist it in carrying oul. its duties

under this Act..

(¢) POWERS.— .

(1) HEARINGS AND SESSIONS.—The Oversight

Panel may, for the purpose of carrying out this sec-

tion, hold hearings, sit and act at times and places,

ta]ce_testim(}ny, and receive evidence as the Panel con-

o 8’Ld€7‘8 appropriate and ma'j admfm@'sfef (mths or af-

firmations to thnesses appearmg before it

(2) POWERS. OF MFMPFRS AND AGFNIS —An Y-

‘membe% or agent. of - the Oversight Paiel may, 1if a-

thorized by the Oversight Panel, take any action

”'wh,ic‘h» the Oversight Panel is auth()r/izled. to take by

 this section.

(3) ()BIAINLVG 01*1«’161% D41A —-774@ ()veanght

‘P(mcl ma/ secure. dwectlj /‘mm unz/ depmfmewt or -

ag_e’ncy of th_e‘ Unsted States‘m/‘ormatwn 'ne‘cessary‘ to

enable it to carry out this section. Upon request of the -

(*ha’érpersoﬂ 0}" the' Oversight Panel, the head: of ‘that

depaﬂ‘ment or agewcy shall /‘mmsh that mfmmatmn

" 0 the ()vmmght Panel.

(4) RIL‘P(_)R’/\S’.C-fTh{e '()veii'éight_-Panel shall receive:
and consider ‘all reports required to be subMitft‘ed“ to

the Oversight P.rm_eZ ufnder.:thislAct; L

. «HR 1424 EAS
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¢ ..Tmmmzom—m ()versz’ght Panel shall termi-

nate 6 months aﬂefr the tefrmmatwn date speczf@ed i sec-
twn 190

(g) FUNDING FOR EXPENSES.—

(1) AUTHORIZATION = OF - APPROPRIATIONS.—

There s authorized to be appropriated to the Qver-

- sight Panel. such sums as may be necessam fm any

fiscal year, half of whtch shall be demved Jrom the ap-

it

plicable accmmt of the H(mse of Repfrespntatwes and

hal}‘ 0}‘ whzch shall be defrwed from the contmgent
Sfund of the Sendte.

(2) RF TMBU ]?SI’MI’/VI OF - 4M()l WS.——An amm,mf

equal to the expenses_ of the_ ()U@rszgh,t, Panel -shall be

promptly transferred by the.»SeCfr'etar'b, fr"()m time to

 time upon the presentinent of a statement. of such ex-
'pensevs by the Chavrperson of the Oversight Pamel,
‘f‘r'om'ﬁmd,‘svm;ade available lo the “Seclfr"etcifry'y under-this .

Act to the applicable.fundvof the House QfRep*r'esenta,—.

tives and the 'cont’m‘gent' fund of the Senate, as appro-

p1 Late us reimbursement Jor- amomots efpended ffmm ’

. such account and. /‘?md wnder: pmagmph (1).

22 SEC 126. FDIC AUTHORITY

23

24 posit. Insurance Act (1,2 U.S.C. 1828(a)) is- amended by

(a) IN Pﬁ NERAL.

25 a_ddmgat the end the following new ‘pm’dgfr‘aph.f = »

*HR 1424 EAS
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“(4) FALSE ADVERTISING, MISUSE OF FDIC

f\’AMES, AND MISREPRESENTATION TO INDICATE IN-

SURED S[’A TUS —

“( 4) Plﬁ()llll)ll’l()M ON I«‘ALSF ADVFPTISIN(’

 AND MISUSE OF FDIC NAMES.—No pemon may

represent or imply that cmy deposit l'Labzhtjz , »()b_‘-

ligation, certificate, or share is insured or guar-

anteed by the Corporation, if such d_eposit_lmb_d—

ity, obligation, certificate, or share is not insured.

or guaranteed by the Corporation—-

“(1) by 'é,t,smg the terms ‘Federal De-
posit’, ‘Federal Depbsit Iﬁsumhae,’, ‘Fedeml

Deposit Insurance Corporation’; any com-

bination of such terms, or the abbreviation

‘FDIC’ as part of the business name or'ﬁ‘rm g

~name of any /peTS()‘n,' including a,'ny.corpom,—

tion, - partnership, busmess trust, assocm

tzon ‘or other: busmess entity; or

%) by using such terms or any other

terms, sign, or symbol as part of ‘an” adver-

‘tisement, solicitation, or other document.

TIONS 01« INSURLD STATUS. —No “person ma J

“(B) . PROHIBITI‘()N ON MISRAPRPSPWA-'

lmowmgly misrepresent— .

*HR 1424 EAS
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“i) that any deposzt l’Lab’Ll’Lt’% obl@ga-\
2 . ~ tion, certzﬁca,te or shme 18" msmed under,
3 this Act if Such deposzt lmb@lzty, obl@gatwn o
| 4 _certszate or share 18 not S0 msmed or’ P
’: 5 “(i1). the extent to whwh or the manne?

; :6 'm whwh any deposzt lmb@lzt Y, ()bl@ga,m(m 4‘
7 ‘certzﬁcate or sha-re 18 msured -under thzs.
8 ~Act, if such deposit liability, obligation, ger-
9 ; ‘ tvi/"ic'&‘,‘te. ‘07' sh’cm;'e zs nbt 30 Msured to thé e;r
lvO tem‘ or m fhe manner 1epiesenf€d |
.1‘»1 | ) AUI‘IIOI?I[’Y OF 1'111‘ APPI?OPHIA[’I« '
12 ‘ } FEDERAL BANKQVG AGENOY.—f—The .appropmata
1 3 . Federal banking age‘n’c.y: _Shall- h"qp‘e' énﬁﬁce%gnt '
14 | .a',uth,m"iiiyi M' the -case of v;/iolat'ibﬂ/' of this para- ki
115 X g aph by any pmson /‘07 whvch the agenc j is the -
:‘ 16 »appmp?"w,fe Fede”ral bcmkfmg aqencg, or. any 'm-'
17 sﬁu‘utwn a/ﬁlzated pcmfy themo/‘

18 “(D) CORPORA TmN AUmoer 11«* mE AP- -
19 i PROPRIAI’F PFDE'RAL "BANKING A(’FNC’Y [’AILS 1’0' ‘ ’
| 20 jl“OLL()W RE (’()MMI' VDATION— - .
21 “(U RFCOMW NDATION.~—The Pov o
22 poration 7'}7,(_1,yv'r.'ecomme‘ndf"m wr'?,,tz‘ng‘ to the |
23 " appropriate F deml b(mlcmq agency tha,
24 the agency tulce anq en}‘mcement actwn au-
25 _thomzed under sectz(m 8 ]‘07‘ purposes 0/‘ en-
E *HR 1424 EAS
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jorcemeﬂt 0}‘ thzs pamgmph unth respect. to
g any per‘son /01” whzch the agency 18 the ap-

-proprmte.ﬁ’edeml , ban_/cmg- agency’ or any

o vmstztutwn af/zlmted fparty there()/

’ “(n) AcENCY RESPONSF —If the ap- '
pmpma,te Fedeml -Z)a,nlcmg agency does n()t,' |
with;m-"a’(')' dags '-of the date ()f"?"eCe"ipt 'Of"a,

7ewmmendatmn undm clause ( L) take the‘,

’enfmcement actww wzth respect to Ahis
' pamqmph recommewded by the Cmpomtmn

or pmmde a plan acceptable to:the Forpm -

tion for 7'esp0wdmg to the sztuatmn pre—.' _

_ seﬂted the U(JTporatzovv ma Y ta/fe the rec- . .
. vommended en/mcement action agamst such
person or mshtutww aﬁvlzaied party. .

E) ADI)II‘]ONélL AUHIORU’Y —In addztwn'

to Lts authomty ?mder subpamgmphs (C) and  :

. (D), for purposes 0/ thzs pamgmph the Cmpom-

tmw slwll have m the same mcmner cmd to the

| 'same‘ extent as. . with respect..toj a ,State_ no'n-'

member insured bank——

*HR 1424 EAS
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(L) mmsdzctmn over—-
(I ) cmy person other tham a per—
“son /07 whzch another agency is the ap- i

propv iate Fedev al bcmkmg agency 01”.'
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—

Cany mst’itutioh';aﬁ’ilj/idted:party thev'ﬂeoj,'-

3 | “(U) any ‘.bpers‘ovn th.d‘t} dids‘ or |
4 abets a vwlatwn of this pamg? aph bg;,
5 a pem(m descmbed m’ subclause (I )
7 “(i1) ﬁw purpbs‘és  0f eﬁforci’ng‘ 'the’ re-

© 8 i quwemewts of this paragmph the authomt J'

: 9. B ‘ of the (”mpor‘atmn under— »
10 - | “(I) sectz(m ZO(c) 1‘0 conduct -

11 vesngatwm and - |

. 12 “(H) subse(tt()ns (b) (c) ((l) and -
13 : : (@) of §ectwn 8 to conduct_en}‘()rcement
14 a’ct?'owé S | | -

» 15 , “(F) OTIU«R A(‘JIONS PRF SERVED. —No

', 16 pmmsum of t/us pamgmph shall be constmed as:

) 17 ' barving - any- action ‘()th’,erw@se ‘available, under |
18 the laws of ‘t_hevl Uﬂ;ited States ko‘r‘anyletdte,k t() |
19 N any Federal or'State“ageﬂvcy '.07’*'"@'ndv'v?'dual‘.”'".f

| 20 (b) F‘&f]«’()/f(‘&W«WT ()1 DI ]fS‘—~S66tL(m 8(c) of. the Fed-.- '

21 elal Deposzt Insurance Act (JP U.S. (, 1818(c)) s amended’

o ; 22 b/ addmg at the end the followmq new pamgmph

23» ‘ 5 “(4) FALSF ADV]*I?[’ISING ()[f MISUSE OP NA MES‘ :
24 70 INDICATE INSURED STATUS. — Gl E
25 “(A) TEMPORARY ORDER.—

*HR 1424 EAS
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“(i) IN GFNFRAL”——If a motice of

f—

-2 chm‘ges sewed @m(]er subsectmn (b)(] ) specz— ‘
3 fies on the basis 0]‘ pmtwulm ]‘acts that any -
4‘ | person engaged or- s engagmg m conduct
| 5 : descmbed i section 18(a)(4) the (”mpom-kv
  6 | tmn or other appmpnate Fedeml bankmg
7 4 agency mag 1SSUE a tempomry m"der requir=

. 8 Lo@,gf— | | .

91 : “(I ) the zmmedmte cessatwn 0]‘;.
10 oany actzmty or ’paactmc desm Lb@d 3
11 jwhzch gave rise to the notzce of chmgesV
12 'cmd i | |

13 “(I1) :\ajj‘ir"mat'ivé adi'oﬂ to prevent
' 14 . cmy fm'tker,, or t() 7"eMedy_ any ea‘:istmg,‘ .’
15 'm'olati(m. | | e
16 ' “(vjz’ ) :El"”;’EC.T’ OF "_O)zlii«:lé_r,—An,;y tem-
. 17 po%'drr'y‘ order issued u!n_der.f this ‘sﬁbpw*'a} ,
| 18 gmmﬂmHmwﬁdmmwmm ' |
| 19 “(B) EFFF("I‘IVF Pﬁfflbl) OF 'TFMPORARY
200 ORDER.—A~ tempomry order zssued under sub—r' :
21 . "’pamgmph (4) shall remain e}j‘ectwe and en-
‘ 2 -~ forceable, pending the,completwn of (m adiiinis-
23 trative pmceedmg pursu(l;ﬁt to ‘subsectio"n‘ (b)(1)
| 2. in connection with thref'ﬁ(:)tﬂ?ce: of c'hm;'gekj,—[; =

* «HR 1424 EAS
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18

19

20

21

27
23

24
25

) un.tfél sﬂch ‘ﬁme as the _Cor'po%'ation

or :other app;"oprmté Eede_rdl. banking agen-

‘cy, “dismisses the charges ,s/pec@ﬁ'ed in such

‘notféce; or ‘- |

b“(@'i) if a Cedsefaav/d—d,eS’ést order @s

'@ssued aqamsr‘ such person mml the e/fec-

tive date 01‘ such mder , “

“((') CIvIL, MONEY PE \’ALvTHLS —Any viola- ,
| tion of section 18(a)(4) shall be subject to cwcl |
wm(me Y penaltws as set j(m‘h in subsectwn (L):

ea:ce/ptmthq,t Jor any pev"son other than an msured ‘

| depoéitor*gg wmstitution or. an institultjon—aﬁliateid i

pdrfy that -is Jound 0 have violated‘this pdm'—

gmph the Corpomtwn or other appmpmate Fed-

eral banlnng ugenCJ shall not be mquwed tol

. dem(mstmte fmy loss to (,m msmed deposwm y-
;'u’:,stfa_tutwn: % | o

(c‘)' UNFK’FORCEZ!EILfW» OF (’ElfTMN AGRFFMENTS —

Sectum 13(c) 01‘ the . Federal.. Deposit Imumwce Act (12

US.C. 1825(6)) 18 umended by addwg at the end the fol-

lowing new par ugmph

“(1 1) DM‘W FORCE ABILITY OF. }’EH'IH_IN AGRI«JE-

- MENTS.—No p7‘0v’£si(m ‘contarned in. any .emsting-»_m"k

Suture standstill, ;conﬂdéntiality,, ‘())vr"othe?' agreement

(

ihat;_ \ directly: or indirectly—

*HR 1424 EAS
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“A4) Qﬁ'ects,"r‘estmfcts,- or ‘l@'mvlt:s t__he,vab'ilitylof

T p—

: 2> ‘ any person t_o'.ko,]j"e%' io chu'L’T'e\orjacqu'ire,
:3 ‘ v',“(B ) prohibits any ' /pez"‘s‘o.n; 1 from Qﬁéring o
4 ‘ | %cquire 07’00(1‘%%‘*&7@9, or
-5 _‘;( C) prohibits aﬂ,y,pév/'S()n, Sfrom using any
6 ' | préviously.d’iSC.losed information in, c(mnection_._'
i 7 with any such 0]767 tb“ acqmré or. agqmsit‘ioﬁ_”oj,'
8  all or part of any insured dé/pas-itrory'mst?ltution, n- .
9 : vcludmg aa?’j l’?jab/ilities. assets, or "iﬁ?férest 'thefrein m
O : cmmectwn wtth any. tmnsactv()n m wmch the Cor-
11 pmatmn exercises its authorwy under qectwn ]] or
12 13, shall be enjomeable against or J@mpogse any liabil-
13 ity on such persdn, as S'uc’h .enfof'cemeﬁt (ﬁ” liability.
_‘14 shall be contmry t() publtc poltcy | 7
15 (d) TECHNICAL AND C()A/I’()RMIJ\’P A/w« NDME ms —
}16 Section 18 of the‘;‘Fedeml Depos@‘tInsumnce.Act (12 D.S. C.
17 ]828) is.amended’—‘ S
18 o (]) in wbsectmn (u)(é’)— .
19 S (4) by stmkwg “thzs subse(‘tz(m the fwstv
20 S vplace thaf term appems and msew‘mg pam—
21 ' ’ ‘.»gmph (1)7”; a | | | |
2 By stf’ikingl “Uhis subsection” the second
23 | o ‘.pl‘ace‘r that 'term,appedrs,va-nd '/mse.‘r‘t;i'ng “pam?‘
24 graph (@) and | -

" oHR 1424 EAS
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(2) in the heading for .subsect‘i(mﬁ'(a)" by striking .
“LVSUPANCE LO(*O — cmd msen‘mg “RFPRFSFNM-

”I()NS 01«* DEPOSIT I NSURA] VCﬁ —_

,SEC 127 COOPERATION WITH THE FBI.

Ang Fedeml fmcmcml regulatory agency shall coopm-

en}‘(n_"cem_ent : a,gencws wnvesmgatmg fraud, omsrepresenta-
Z"L'().')'z, ‘a,-nd./ ﬁﬂmé/’easaﬂ@ée with, 7"esp:ectv to de,veh)pmenﬁ adve?- '
vtisi‘né, and sale of. ﬂnancml producls. |
SEC. 128 ACCELERATION OF EFFECTIVE DATE o »

: Sectwn 203 of the chmcwl Sermces Regulatory Re— |
lief Act 0)‘ 2006 (19 U. S C. 461 note) 18 amended by stmkmg%

“October 1, 20117 'cmd msertmg “Octobm 1 9008”

" SEC. 129. DISCLOSURES ON EXERCISE OF LOAN AUTHOR- .

ITY.

(a) N Gﬁ NE RAL. ——1\ ot latm than 7 da/s aﬁer the date

I()nI whach the Board exercises @ts auth()mt K under the thwd :
‘ pamgmph of sectmn 13 0]‘ the Fedeml Reserve Acf (]2‘_
i'U S: C 343; relating. to dbscmmts fm mdwzdua,ls pmtnea-
,sh@ps cmd corpomt@(ms) the Board shall pmmde to the'ﬂ} ,

C()mmv,ttee (mvchlcmg», Housmg,~and‘ ’U‘Vbcm Aﬁ‘aws of the

Senate cmd the C()mMLttee (m Fmancwl Sermces 0}‘ the

- House of Repmsen tatives - ”repoﬁ whzch mcludes——, .

(1) the 7ustu‘watmn fm exems:ng the authomtj,*

and

«HR 1424 EAS .
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- (2) ?hé‘ _gpeczﬂc lerms '()_‘f‘..t'he‘ »dbckti‘ons of the Board,
‘:"énc’lucl‘ll'ng the"éiée aﬁd_rdﬁm‘tiohk'of the zendmg, abaz’,&— )
B able iwjbr?naﬁdn ‘colncemm'q t’he baéue of CM’IJ collayt- :
ﬂeml held wu‘h 7especz‘ to such a locm z‘he recrpzent of'”
wa,wcmts or- (mg other p()temml eqmty m eﬁchange ‘
L jm' the. Lo(m (md any expected cost to z‘he ta;rpayem

f.;fm mch exercise.. -

:_,_(Za) PI’I?I()DIC UPDAMS —The Board shall pmmde up-- :

frequently than once every 60 daqs whzle the sub]ect loan
18 outstandmg, mcludmg— | |
(J) z‘he sz‘atm 0/‘ the 10(m » ‘ ‘
()) z‘he mlue of thc collateml held b/ the F’edemé
msewe bcmk whmh mmuted the locm and » |
(3) the pmyecz‘ed cost to the tax/payers ()f the loan.

(c) 0()1\U’ID]’N7L4LI[Y The mfmmatmn submwted to'

the Congress under. th,zs section shall .be‘ lcept*conﬁdenmal, ‘

up(m “the written request of the Clmwman iof ihe:ﬁ _Béar;d, in
which case it shall be made av’)’aiéab‘le (‘mly":t'() _the ‘Chair—» |
p.e'r'svof_ns‘ and Ranki‘ng. M em,ber;s of the Commi’-ttées -deSche‘d )
m subsectmn (a) | | | s

(d) APPLILAPILI[‘Y——The pmmswns of thzs section

shall be m fm'ce fm all uses f()f the a uthm n‘y pmmded under

section 13 0/‘ the Federal Resem;e Acz‘ ()ccmrmg dwmg thehx

perwd begmnmg on M(Mch 1 2008 cmd endmg on- the aﬁer .

sHR-1424 EAS =
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sub'séctioﬂ '(a) sh'all be required begm-n'ing‘f‘not' later than.

30 days aﬁea that date 0/ enactment w@th 769p€0t to ang

such e.rerc ise of cmthomtl/

' ‘the date of‘enactmént Q]_‘"'thién Ac}t,:a»ﬁd,” 7’6}50%‘& described in

e) A NG OF [ y N.—An 76078?6%@76;“
() ?11Amv( oF IVI()R/I[AHOV Any report q d

~sional Overszght Pcmel establ@shed un‘der section 195,

SEC 130 TECHNICAL CORRECTIONS

(a ) IN GEAERAL

(Publw Law 110—289) 18 amewded-— '

(1) m subpmagmph (A) by stnkmg “In’ the"‘,,-

under’ this section shall also be subrmtted to the (/ongres- -

Sectwn 198(1))(2) 0/‘ fhe Truth in "
:Léhd@'ng Act (15 U.S.C. 1@_380))@) ), as amended by section |

2502 of the Morfgaqe.Disclosure Imjwo@erﬂeﬁt- Act of 20‘08 ‘

case” and msertmg ‘Except as pmmded m sub/pam—' :

gmph (G), in the case’’; - and
| (2) by amendmg subpamqmph (Q) to read as

- ;/‘ollows

(G)(i) In the case: 0/ an ertenswn 0/ credit

i 0/ Litle 11 Unrfed Sfafes (Jode_ |

“(I) the mquwemewts of subpamgmphs O

~{A4) thmugh (E) shall not applj; and

1D a good ]‘atth estimate 0/ the dLS- v

‘b-lelatmg to a plan: descwbed w se(,tmn 101 (53D)

, closwes requwed under subsedwn (a) shallvv_'

bc made in accordcmce unth 7egulatwns of

*HR 1424 EAS
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1 ' the Board under sectww 121 (c) be}‘ore such
2 ' Cer e(]Lt 48 eftewded “or shall be delwemd or
3 placed m th‘e maal w'ot*later ‘thfm 3 business
4 - da ys aﬁm the date (m whzch the creditor re-
5 -ceives the wmtten apphcatwn 0}‘ the con-_
6 sumer f_or such cred};t,v whzchever 28; eamer. '

7 - ‘_ " “(i1) Ifa diéclosmvr'e statemmtffm'nis]wd o
| '8}’ | - ‘«v_f‘u,vl,}th/i‘n‘ 3 ‘bus;'llnessv‘dayé.‘q/" thevuvﬂ"itytei’vn'dppliCdiqiévl_ e o

9‘, : (ds provided: undér :cl'auée (z)(H ))' contamsan
10 cmnual perceﬁt‘a{ge, -mte 'pvliick "'zl;sl-%éubseqvioeﬁtl»y
1L rendered ‘indccumte, w@thmthe médmng of Sec-:»»'
. 12’ ‘t.fi"on 107(c), the creditor " shdll’ﬁhﬁish vanlotherv__i

13 d“@'Scl()sm'e state.meﬂtv at '.the‘ t@'me‘ 0/' seltlement or
14 B - ((msummatww of the tmnsactww ' |
| 15 (Z)) EPFI« CTIVE DA?I« -The amendmewts made by sub—'

16 sectwn ( a)ﬂsha,ll mk.e e/fect as if mclud@d mn the amendments v ‘
: 17 made bq sectum )509 of the Mmtgage D@scl()sure Improve-
18 ment Act 0]‘ 2008 (Pubmc Law 110~ 989)
19 'SEC 131. EXCHANGE STABILIZATION FUND REIMBURSE
20 ~ MENT. o v |
: 21‘ (a) RI« IMBURSEMENT. -——The Secr etary shall reambmse
:22 the Exchange Stab@lzzatwn Fund estabhsh}ed’ under sect@(m'
23 5302 of title 31, United States Code, for any funds that -

24 are used for.the Treasury Money Market Funds Guaranty
PR c . o A . B . . .

| HR 1424 EAS .
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“Program for the United. States mméy]Md?’l‘c‘e‘t'_"mmual fund

ndustry, fmm Sfunds wnder this Act.

(b) LImIrs ONI USE oF EXCHANGE . STABILIZATION
Fl]Afb;—Ule 'Secr'etar‘g) s prohibited ‘lf%'(im ﬂs_/éngf the‘E:c-
change S tabilization Fund , f'o{ vihe establ.’ésh‘ment of'-a‘,nyl fu-

ture uar‘ant@ rograms %)1" the United States money mar-:
g Yy prog vea

ket. mutuul f?md mdust7 Y.

SEC. 132. AUTHORITY T0 SUSPEND MARK-TO- MARKET AC »

COUNTING

(a) AUHIOHIIY——The Secummes and: L'xchcmge Com-

“MASSTON shall have the authomt Y ?mder the. Secmmes laws

( as such term 18 de}‘med i section 3( a)(47).of the Secummes._

»E;r;‘chdn(]e Act 0)".1934 (15 'U..S. C. 78c(a)(47) ) to- suspend,
by rule, regula{wfn or order, the. apphcatww of Statement
‘ }Numbm 157 of the Financial A(’countmg Standards Board "
for any issuer (as such: term 18 de}‘med in sectww 3(a)(8)
of such Act) or- wzth mspect to (my class’ or category 0}‘"

tmnsactwn if the: Commission determines that is necessary

0’7‘ appr’op?"mte w the publ@’c interest and is consistent with
the pwteciwn 0}‘ 7mvesf079

(b) S4VIN(;S PR()I/ISION —~z\/0thmg i subsecm(m (a)

| sha,ll be const1 ued- to restmct or lwmt any authomty 0f~~th6 ,

Secmmes and Bxchange ommzssww undm secumt@es laws‘

as an e]’fect on the date 0}‘ enactment of tth Act.

_sHR 1424 EAS
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SEC. 133. STUDY ON MARK-TO-MARKET ACCOUNTING.

(a) StuDY.—The Securiiiéé andvE;cchange‘ Gomm‘is—

sion, in consultation with the Board and the Secretary,

shall conduct a study on mark-to-market accounting stand-

ards as provided in Statement Number 157 of the Fmaﬂnc-iq,l :

‘V‘Accmmt'ing' Stdhda;rds Board, as such standa?ds are appl’i-ﬁ

cable to ﬂnancml ’mst’itutions' mcludmg depoé/itOTy institu-
tmns Such a study shall C(mszder at a mimvmum— |
(1) the effects of - such accmmtmg standards on a
v,}"’m@ncwl mstttutmn S balcmge sheet; L v
(2) the @'mpadé- bf such dccountmgn on ban faLl |
}mes in 2008; | | | »
(3) the meact of such strmdmds on: the. qualatyr
| 0/‘ financial m/‘ormatmn awmlable to mvest()rs
(4) the pmcess used by the Ffmancml Accmmtmg'
Stcmdmds Board an developmg accmmtmg stcmdards
S (5) the admsab?hty and’ feaszlnlaty of modzfzca-
» _‘M(ms 1o %(ch standards; cmd
; (6) alternative -accounting. standmds to th,os_ev
p;omded m such Smtemem Nmnber 157,

(b) REPOIH’——The Se(umtws and Ea"chcmge Commw-

sion shall submal to 'C(mgress a-report -of such; study bqu-e :

the end of the 90-day pefvl()d beginning on’the date of the
enac;lm'ent of this Act cbntaginmg the. findings vandfideter-

minations of -the Commission; tncluding such administra-

¢HR. 1424 EAS = .
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temninés appmpm'ate .

SEC 134 RECO UPMENT

Upon the ex:pwatwn 0}‘ the 5- yem pemod begmnmg

mit a 1ep01f to the Congress on the 716f amouwt w@thm the;,v

Tr'()uZ)Led A_sset_ R’el@ej ng_mm_ under ‘tlms Act. In any ca,se '

- tive and legislative recommendations as the Commission de- -

_'Vup(m the date of the enactment of thas Act the Director 0}‘"- ‘. ST
the Of}‘@ce of Mcmagpmem cmd Budqet ’m consultatwn wzth =

“the- Dwectm of the (’onqressz(mal Budget Oﬁwe shall sub- '

‘where there is a sh(}fjt;fall, the President shall submit a legis- -

; ,laf?'ve pmposdl that recoups -ﬁ"am the ﬂ‘ndncial indu‘stry an-

amount equal to the shmt}‘ull in order to ensure that thew

Troubled Asset Relw}‘ Progmm does not add to the de}‘w@t(v |

or watwnal debt.

SEC 135 PRESERVATI ON OF. AUTH ORI TY

or: the Board under any other pm%sioﬂ ()/’lawf‘

INS URANCE COVERAGE

(a) FEDFRAL DFPOSII‘ INSUHAN(:F A('T TFMP()RARY‘ o

L (1 ) I‘N(}REASEU AM()UN-T.———.Eﬁébtive ‘only during

Wu,‘h the ef(’eptmn of se(’m(m 1 5’1 nm‘hmg in z‘h 1S Acz‘.'

N,

mcu/ be construed to limil ._(fhe_ (mthomty oj the: Secrevtary '

 SEC. 136. TEMPORARY INCREASE IN DEPOSIT AND SHARE‘

‘the period beg@"n’ning .on the date 0}‘ eﬁ@c‘tmentv of this

S Act cmd ending on  December 31, 2009, _:-’sect@'(m

"sHR 1424 EAS
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JJ(a)(J)(E) of the Federal Deposuf Insur(mce Act (19 |

2 | fUS(/ 1821(&)(1)(E)) shall apply with. _“$95() ()()0”
3 ~bsubst@tuted f()r “$100 ()00” |
4 | (9) TFMP()RARY INCRI’4SE N()I‘ ”0 BE COA SID~ 3
5 . - ERED FORv SEFUNG ASSESSMEN’IS’.—WLB. tempomryf |
6 | “'L'ne”r“;ea,se m ,_th;ei standd,rd"vma;eimufm deposvlt msumnce
7 am(mﬁtemade under 'paragmph (1) shall not be? taken.
8 ny’nte . aCcomd;t by the Board, ofi D’[?"@C‘tO’/‘SY of the Cor-
9 ‘pmdtion .ﬁw pmpos’es '()f set‘t;ivng assessmven"tvs ‘uhder'
10 | sectwn 7(b) (2) of the. Fedeml Deposnf Insurcmce Act
ST (1» U.8.C. 18]7(1))(9)) | |
12 (o’) BORHOM ING LIMIT. 'S TEMPORAR ILY\LII TED. =
13 R Dm mg the pe7 LOd be Jmnmg on the date 0]‘ enaciment -
: 14 : | ,0]‘ tlm Aet and endmg on December 51, 20()9 the
,15 | B()a,rdv.qf_lf)w‘eetms ()]“vth,e Cmpomtwn mag requeysjt
16 ~ from the Secretary, :a‘nd’ the Seeifeiafy.shall-app}'-m:)_e, o
17 ’ a le(m or leaﬂns in an a‘m'()u'ﬁz»fv or amounts ;ﬁec'e’sswy v‘
18 ot carr Yy out th@s subqecmon w@thout regard to the
19 .- ;l@mztatmns on such bowowmg under seetwn 14(a)
‘2_0 and 15(0) of the Fedeml Dep()szt Insw ance Act (J)‘ |
21 ’:USC 18)4(0) 182‘5(0))
22 } (b) FE I)ﬁ 1341 (Jm« DIT UM()N Ac " TEMP()@R){ IN-
23 CI{LASF IN. SIMPF INSURANCE— o | o
f 24 (1,) INCREASED _AnlOUAfy’.;Effectia;e‘ oely‘ 'dmng
. 25 the period beginning om the'ddtequ en‘aetmen‘tuef.' thfz_lsj_ -

*HR 1424 EAS
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A,_ct'fand "ending' on- ‘De'céyﬁber‘ ;1‘.'31",;;;2009, section

" 207(k)(5) of the Federal Credit Union Act (12 U.S.C.
1 787‘(7{)(5)) shall afpply:'with‘_“$250;0”00”,mbst’étuted '

(}‘01 “31 00 0007,

(2) Tk MP()IMI?Y 1NCREASE 1\707 10 BE CONSIDg

”]‘RFD [’Oh’ SFYT‘I/\’G [/\78’171?4/\/014 PI?F]IHUM CIIAI?GFS ;
AND 11\’SURANCE DFPOSIT AD]USTMEM/?S“—‘The‘ 'tem-"
; fpomr J wnerease 1 the standwd mammum shme s

Smcmce amount made under pamgmph (1) shall not

be ‘taken mt_o account by the National C’red@t Union

- Admanistration Board for purposes of setting insur--

ance- premium ‘charges and share imm"cm’cev deposit.

. ‘.iadjustments umlm sectwn 202(0)(9) 0}‘ the. Fedemli.‘
Credst Union Act (12 USC 1789(0)(9)) |

(3 ) BORROWI/VG LIMH q TE MPOAARILY LIFT ED.—

Durmg the period begmmng on the date of enact’mewt

().}.‘\thzsAc_t and ending on, December 31, ./_2009, the Na-
tional Credit Union Administration’ Board may re--

quest from_the Secretary, and. the Secretm’y‘sha_ll'iab“ .

prove, a loan .or loans in-an amount or-amounts nec--

essary to carry.out this subsection, without vegard to -

the " limitations on such b*‘owowz'ng under section

| )0?(d)(1) 0}‘ the Fedeml C?@d@t Umon Act (12 U.S. C
' 178?(d)(1))

" ¢HR 1424 EAS
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_(¢) NOT FOR USE IN INFLATION ADJUSTMENTS.—.The

temporary increase in the standard mazimum deposit in- -

surance amount made under this 'sér(}tibn' shall not be‘used
to make cmy inflation ddjuétment under 's_ection 11(a)(1)(F) -

of the Federal Deposﬂ' Insm'aﬁcé Act (12 US.C.

1821 (a) (1) (F)) fm pwposes 0}‘ that Act or the Fedeml Pr‘ed- - |

'zt Umon Act

TT TLE II —B UD GE T-RELA TED
PROVI SI ON s

'SEC. 201. INFORMATION FOR CONGRESSIONAL SUPPORT

' AGENCIES.
Upon request, and to the "ea;te‘:nt -otherwise. consistent

with law, all information uSed : by the Se‘c're"tary in connec- v::'

vtmw with activities authorized: unde% this Act (mcludmgyi ’

the records 10 which the Compt? ollm Geneml is ent@tled

“under tlu_s Act) shall be 'mad@_ava,@‘lable_ to co.ngr'esswnal

support agencies (in accordance with their obligations -to

support' the Congress as set odt 1N, tl'@'erir{authorizmg stat-

u"tes)‘for' ,ihe’purp"oses'n ofydss;istingl- ihe.bommiﬁeésf';qf: Con-
- gress with conducting overs’i’ght : momt"ormg,:‘bahd icmalys'is L

of the activities authorized wnder. this: Act. -

_+HR 1424 EAS -
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"1 SEC. 202. REPORTS BY THE OFFICE OF MANAGEMENT AND-
’ 2 | : BUDGET AND‘THE CONGRESSION@ BUDGET
3  OFFICE. E |
4 (a) REPORTS BY THE OFFICE OF MAALAGEMEN” AND
| 5 'B_ZJ’DGE,Y’;—Wf/it/@in/”60 days of the ﬂrst e;(:ém‘vlSe of the au
6 'th/(n"?,'iy gmnted m Sé(;hﬁ()n 1 é] (a), but-in no ca/sve la,tef z‘h(m
7 Decevmbefr' 31, 2008, and semia,nnuully the}e@ﬂen the .()/ﬂcq N E
| 8 ()'f"Ma'n/agement and Budget sha,ll r'epky()‘rt‘ to., the Presideht
9 and the Congressm‘ . | | |
10 l‘ (1) . the restimate, nbtiuithétanding 'sect’ion‘
U 5023)(E) of the Federal Credit Reform Act of 1990
12 2 US.C. 6'61d(5)(.F)), as of the ﬂrsti business day
13 ihqt is at least 30 dqys pm'()'%‘ to the 7588?4&7166 Q/"fhe '
14 report, of the cost. of the t1/f0ubléd assels;  and gua‘mn—
15 tees of the t'r'ou,bled'assve_ts,"dete7f'mmedf_ m accordance
16 with section 123; o |
‘:17. | ' :,(2) the ‘information used 1o deribé the estimate,v
18  including assets pm"chas_ed or 'guamntbeed,‘ pm'ées /p'aid, |
19 - '7‘"‘é1.)_evnues r'eéeiq;éd, “the .z'mpact on. the de/‘zczt and '-dveb.t; ‘
20 and a d_é;?cv"ipti(m of ahfy outstdnd'ing comMitm‘ents :to
c21 purchase troubled assets; cmfd |
- \22-‘ ‘, - (3) a-detailed an_d‘lysis bf hmj‘u‘ the es‘timate.'ha,s
»23 | changed from the previous report.. |
24 Beginn'ing with the .3600'nd report un‘def:"sub;?ection (1), vth,‘e ‘
25 Office -of Management- dnd : B?ldget',_sh,all. v'epoa'in | the dz/
26 ferences between the Coﬁgressiondl:Bujdget Office ,estmiates
| “HR 1424 EAS o R v |
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delivered in aeeordanee with snbseetwn (b ) and pmer Ojﬁee

.of Management and Bndget esttmates

(b) REPORTS BY THE CONGRE‘SSIOJ‘\ML BUDGET OF-

FI(W‘ —'—thhtn 45 days 07" reeetpt by\ the Cengress of each

report: from. the ()}‘jme 0}‘ Management and Budget under. |

snbseetwn ( a), the C()ngresstenat Bndget Office shatt 7ep0rtl :
to the Congress the Congmesstonat Budget Of/tee S assessment '

of the 7ep07't snbmttted by the O/]‘tee 0}‘ Management and-

v Budget, including— |

(1) the cost of the tsi'()qtt)ted assets anid gnarantees

: of the troubled assets, i ' |
(2) the tnf'ormatton-‘ and vatna_tton methods used -

t0 cateutate such eost and | |
(3) the impact on the deftett and the debt.

( c) FIN4 NCIAL EXPFR’I ISE.-

ttes m tlus subsection or perfermmg analr JS@.S‘ 0}‘ acttmttes

under thts Act tne Dwe(’tm 0}‘ the. Congressmnat Bndget

'()/7‘7ce may- employ pe7s0nnet and pmenre ‘the semnees 0]"

-expev"ts and consultants. .

(d) /AUTH()R»IVA TION OF APPROPRIA TI0ONS.— Theére "('M'e

authorized to be app;opmated sneh SUMS as ma / be nec-

essary to.produce repm 1S requ Lred bq thts sectt(m

*HR 1424 EAS
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SEC 203. ANALYSIS IN PRESIDENT’S BUDGET

(a) IN G]fNI’RAL Secf@on 1109(@) 0}‘ tztle 31, Umted

Smtes (jode 18 amended by addmg at the end the jollowmq

( ‘)’o) as supplementm Y matemals a Sepamte b

_ dnalyszs of the budgetary Qﬁects f(w ‘a/l‘l‘ pmorﬂscal

“years, the current fiscal year, the fiscal year for which -

o the budget is su,bamtte'd and énsuinq ﬁ'scal years of |

, the actmns the Secretar Y of the Treasmg has ta/fen 07”

‘_'plans to talce usmg any auth(mty pmmded m the

»_’»‘Emev gency Economw S‘tabbl@zatwn Act 0}‘ 2008 in-- J

cluqu—.
” (A) an estamate 0}‘ the cument value of ‘all
o ‘assete pmchased sold cmd guamnteed undev the
~ author l,ty.pmmded 1;_71,,the Emmge_nc Y Econ(muc
,lSvtab.’L'l/i‘zaﬁon. Act'.:of 2008 us'éh‘g -methbdolow re-
 quired by the Federal, Credit Reform Act of 1990

Emerqenc Y L’conomac Stab@lzzatwn ‘Act 0}‘ 2008~
| “(B) an esttmate of the de}‘@czt the. debt held

g ~1by the publ@c and the qross Fedeml debt - usmg

' ’;ﬁn"m Act of 1990 and sect'éow 123 of the E‘mé;r—.
: ,gency Economw Stab@hzatwﬂ Act 0}‘ 9008
: (P) an, est@mate of the (uwem value 0}‘ all

- dssets .pm'chased,f'sold,_ and guamnteed under the

_ *HR 1424 EAS
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authority provided: in the Emergency Economic

St@bilizdtion Act Q’/:"""2:008'calculdted on a cash -

baszs

“(D) o T@’U%S@d est@mate of the defzczt the

..debt held by the publtc cmd the gmss Fedeml'__ |
.debt, _Subst@tutmg the cash-ba,sed esmmates Qm '
subparagraph (i C) ' /"0% “the . eétima‘fes‘ Calbdldted :
under subpamgmph (A) pursuant to the Fedeml‘ o
CTed@t Re/‘mm Act 0]‘ 1990 cmd sectmn 123 of the =

B L’mm gency Ecom)mw Stabmzatmn Act ()f 9008 o

and'
(E) the p(m‘mn 0/‘ the de/‘@czt wh@ch can be

attmbuted to .any action taken by the Secretary .

usmg authowfj pmmded bJ the Emergeﬂcy Eco-
. momic Stabtlazatmn Act of 2008 cmd the extent_:
to-which the change m the deﬁczt smce the. mostk"
7'ecent estzmate 18 due to a 7eesttmate usmg the‘>.; , o
.method()logg mquwed by the Federal 07 edit Re—_ x

| fmm Act 0]‘ 1990 and section 193 0/‘ the Emer— o

genw Ecowom:c Sfablllzah(m Act of 90()8

(b) (/()1\ ISULTATION. —In zmplemem‘mg tth sectwn the

22 Dwectm 0/‘ O#Lce of Mmzagement and Budget slw]l consult‘ |

23 pemodwaliz, but at least cmnua,léy, with the F()n@vnattee (m

.24 the Budget of the House of Representatwes the Commzttee-

*HR 1424 EAS
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on the Budget of the Senate, cmd ‘the Dw‘ector of the C’on-

gressz(m al Budget O}ffwe

(c) EFFECTN/EADA’I 7,
ment made I‘)jg this section .‘s*hd.,ll. _apply beg@;'nning with re- ’

spect to the fiscal year 2010 I_mdget"SM/‘I7wzfi.§$’i()n,“of the Presi- .~
d_em‘.".‘ | . | |
SEC. 204. ‘EMERGENCY TREATMENT.
All provisions of t/us Act are deswnated as an emer S

genc J 7equwement and necessary to meet emergency needs

‘pmsuant t() section 204(a) of S, Conr.«Res 21 (JJOth, C(m.- :

gress), the concurrent resolution on the budget for. ﬂscal year B

.2008 and 7686&88@()%8 of cmy amounts p? ()wded n th@s Act, '

shall nm‘ be counted Jor purposes of budget enfmcement
TI TLE III—TAX PROVI SI ONS
SEC. 301. GAIN OR LOSS FROM SALE OR EXCHANGE OF CER
| ‘ TAIN PREFERRED STOCK e
(a) IN GENERAL —For purposes of the Internal Reb—_”_

enue (”ode of 1)8( qam or loss fmm the sale or exchcmge

_oj_ a,nyup/plz,ca,ble prefem ed stock by any applzcabl,e fman-—

cial institution shall be M'eated as ordmary income or loss B
(b ) APPLI(,ABLP PREFERRED S7 'OCK. ——For pmposes of

tth secm(m ‘the: term applwable prefewed stock mecms o

an y stoch—— :

(1 ) whwh 18 preferred stoc/f m—

_HR 1424 EAS .-
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16
17

18

19
20

21

22
23
- 24

(A) the F’édéml National Mortgage Associa-
' i"ioh establ@shed pmsuant 1‘0 the Fedeml Na-
tional Mon‘guqe Assocbatb(m Charter Act (19‘
US.C. 1/16et seq.), or _
(B) the Fedeml Home Lodn Mort;gage Cor-
- poration, esia?)l@'shed 'pursuant t()v‘the'Fedeml |
 Home Locmf' M()r’téage Corpomnon Act (12
U. SC 14)1 et seq) (md = |
(Z) u’luch——
(A) was held by thé applwable fm(mcml -,
stitution on September 6 )008 or ‘ |
| (B) was sold or ea‘changed by the appl@cable .
fmcmcml mst@tutmn on or aﬂer January 1 |
2008, and before September 7, 2008

(c) APPLIMBLE F/N N(‘ML I \7&7111/7101\7 —-Fm pm-_

poses ()f this secu(m

(1) IN“G I«NFRAL Efcept as’p'r(‘)m'ded»‘ih, "'pdmvv
graph (2), the term | appl’icdble _ﬂnahcial inst@'tuti(lm,”-;
" means— e | ' ’ |
(4)a /@'nandal 'msm’umon referred to" m
section 989(@)()) 0/ the Intemal Revevme Code 0/;
-1 986 or

(B) a. - depomtorj mstatutwﬂ holdmg coms-

pCM’LJ (as de/med n sectmn 3(w)(1) 0/ the Fed- '

" +HR 1424 EAS
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1 eral Deposjit _‘Insm'(mce -~ Act: : (12 USC
2 sy, |

-3 (9) SPL‘CIAL RULFS FOR CI’I?FAIN SALLS —In K

| 4 the case of—
5 (A) a sale or exchange des/c‘m'bed m Ssub-.

6 »secf’ien (b) (2) (B)," an ent'ity' sha@l be.tv"eated as-an

T »a,pgel’icable financial, in‘fst‘fituti‘(m 07';ly:¢f:it was an o ;-

| 8 enti“t.y described in subpmu,emph (A) or (B) of

9 paragraph (1) al the time of the _sa,le or. ez
léﬁ . change, and | |
11 (B) a sale or eacchcmge:. ciﬂer S‘eptember 6,
12 | _"20,08, of preﬁrredstoc?c_ desev"ibe’d-v’éﬂ »Subseet?iv'on " .
13 | . (b) (2)(4), an entity shall be treated as.an appz«u» ’
14‘ cable j"lﬁhancml 'm'stﬂlt?_,ct'é(m:\(ml'y of it was an enﬁ~
15 tjz) deém"fébed in éubpan"ag'mph (A) or ( B)_v()f pam-

. 16 < graph (J) at all times dum’ng the: 'peMod 'begm-, |
17_ - mng on September 6, 2008, and ewdwg on: the

_,.18' o date of the sale or e;rchcmge of the pre}‘ewed stock.
19 (d) SPF(*ML RULE. FOR (‘PBTAIN PROPPR[Y NOF

" 20 H[«LD ON SFP/MIIPFH 6, 2008: -—The Secr emw of the :
| 21 Treasw Y or the Seeretary s delegate may extend the appl@-.
'22 catum of this section to all or-a por m(m 0]‘ the gam or-loss
23 from a sale or exehange inan y case where—
24 (J) an applwable fm(mczal mst&tunow sells 07""

25 exchanges applicable preferred stoek_qfter_ September :

*HR 1424 EAS
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e
b, | 2008, »whfich the applicable ﬁwdwcidl' institution

 de not hold on such date but the baszs of which m»,

the hcmds of the applwable fmcmcml mstttutww at_‘ o

the Mme of ?‘he sale or eychcmqe is the same as the.
_baSLs wn the hcmds ()f the: per@ow wh@ch held such stock
on such date or | | |
o (2) the applicable f/'ﬁndhéidl ifn,;sﬁt'uti(m 18 @ part-
- ner w a pavtwerslup wluch—.’ e B
“(A) held such st()cA on September 6, )008
- and later sold or exchanged such st()ck or -
(B) sold or ea“chawged such. stock dmmg the
pm 100 descmbed m subseciwn (b)( ))(B)

(e) REGULATORY AU[’H()R,]TY ﬂw Sewetmg of z‘he )

Treusmg or the Sec;etar/s delegaz‘e may prescmbe such T

gmdcmce mles or re Julutmm as are necessmy to cawy out
the pmposes of this sectwn o

(P EFFECTIVE DA]’E.%Z%is sectioﬁ Sﬁdll apply to- |
sales m" excha,ﬁg'es oceurring after December 31, 2007, in

tazable years ending after such date.

+HR 1424 EAS =
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1 SEC. 302. SPECIAL RULES FOR TAX TREATMENT OF EXECU-
TIVE. COMPENSATION OF EMPLOYERS PAR-
TICIPATING IN THE TROUBLED ASSETS RE-
LIEF PROGRAM. | -

(a) DIgNIAL ()P DFDU( TION —Subsectwn (m) of sec-“

by addmg at the end the followmg new pmagmph
“(5 ) SPI« CIAL RULE FOR APPLI(ATI()N T0 EM-

2

3

4

5 .

6 tL(m 162 0/‘ the Intemal Revenue Uode 0/‘ 1986 @s amended,f
7

8

9 "PL.OYERS PAHTICIRAH']NG 1/\/ : THF . TI?()UBLLD ASSF 7S v
0 v : ,

ILLIFI’ PI€OF1€A/W— ‘ o

11 ’ / . o “(A) IN (7]91\7LRAL —In the case 0/‘ cm appl@- |

12 o cable emploger no - deduction shall be allowed'
’13 e : under this c,hapter—- f | | ‘

14 e o o “}i) iﬁx"the‘cas\e of emec:utive remimera: .
: 15  . o ,twh‘ Jor (mg applzcable tcu/able year w/uch‘j"ﬂ »
16 . <18 attubutable to services per/‘ormed by a-
17 B S b"cove? ed eJecufwe dumng such appl@cablefi_
_ 18 o ":.lzl»‘taxable year- to the 6.1"t67?t that the umozmt’_'

'19:‘ . “of such remunemtmn exceeds $50() 000, or |
.-;20 P et “(m) _m _the'.case Qf degferred deiduc—twn‘ y

21 ‘ L emecitive remu,nei'at'iéh, Jfor any ta;c»abble ye’ayr_“

’2:2 o . - _‘.;fb'r»s“erviceS- pery‘?ﬂ'ﬁwd during cmy applica-

e 23 -"ble taxable gem by a covered executwe to

24 f;f-. o L _‘fhe extem‘ z‘hat the (unmmt 0/‘ such 7'emu-.

25 o | B 7767a1L0n 6.1"(‘66(]8 S*)OO 000. 7edu(‘e(] (but nm‘» '
26 R \below zem) by the sum of—-'

«HR 1424 EAS
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RUB |
“(l ) the executwe 7'em1memtwn
: for such apphcable tamble year plus
“(H) the portwn “of the dejem”ed"'.
'deductwn edcecutwe remunemtwn for :
) vsuch services wlmch was _taken mto ac-
count"under‘ thié v:(;lc.msev moa pr‘eée_dihg- -

R taxable Ueru

‘ “(B) APPLICABLB EMP,LOYER.’—,—‘F(W pur-

‘poses of this pa,mgmph—, -

(i) IN GENERAL—Except as provided

-"L'h»“ clause (1), the term applwable em-,

plo j€7 means an J empl()yer fmm whom 1 L

~or more .tr(mbled assets are, acqmred ?mder o

L a  program establ»shed by the Sem etmy
~ under sectwn 101 (a) 0}‘ the Emerqency Eco-

‘nomic- Stabilization Act of 2008. if the ag-

- gregate amount of the assets so acquired for

all tazable years exceeds $300,000,000.

“(i1) DISREGARD" OF 'CFRMJN ASSF s

“SOLD | lllh’()UGll DIRECT PUR CHASE. _I [ the

" _(mly sales of tmubled assets by an employev

" ¢HR 1424 EAS

under the 7 ogmm descr'z,bed m-cl(mse (z)‘
are thmugh 1 or more: dwect pwchases"

(wnﬁhm the meamng 0}‘ sectwn 113(c) of thev‘

- Emergency. Economw Stabilization: Act of
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2008), such assets shall not be ta,kew into

~ account -under clause (i) in d_cte”r'mmmg

purposes 0}‘ thas pamgmph z‘he term applwable )
taxa,ble Jeam ‘mecms, with 7espec‘t“t0‘any. em-

ploym— -

whether the VeMpZ()y_eﬁis' »a"n“appl@'cable' em

pl()yer»fof purposes of ihis pwmgfuph, —

"‘(M) AO‘GRFGATJON RULES.—Two or
" more  persons who are treated cw a smgle

emplo /ev undew subsectu)n (b) or (c) of sec-

tion 414 shall be treated- as a s_mglev em-

"ployer, except that i applying  section,
1’56‘3’('(1)‘ "ﬁn-"v." purpOS‘es» ()}' eith‘ér‘ such sub— e |
| sectwn pmagmphs (9) and, (3) thereoj shall
’ be d131 egm ded.

“(C) PPLIC4BLF ’1AX4PLF YEAR. —~Fm

by

| pl()yer— SEREA » ;e
: “(I ) whzch mclud@s cmg pmtmn of
- the pmmd dumng whach the authomtaes’
under section 101 (a) ()j the Emerqenc Ji
) Economw S?‘abtl@zatmn Acf 0]‘ 2008 :

“are in Qﬁect ( detevj"mmed u-nder section

120 thereof), and.-

*HR 1424 EAS -

~“0) the fzrst taxable yecw of the em—‘




[um—

=T - I BT N Y S R VORI

DN R R D m e e e e e e
O O N8 =2 3 8 ox®» 30 R ®» L o—

“(Ir) in which- the - aggregate

: amount of t%-oubled assets  acquired

E fmm"the' eh@playea".dm‘mg‘ the taxable

year pursuant to  such. authorities

,(Oth‘er than assets to which subpa,m’-»’ |

. graph (B)(ii) applies), when added to

the aggregate amount so acquired for
all preceding taxable years, exceeds -

$300,000,000, and

- S(n)  any - subsequent tazable year

- which includes any portion of such period.

“(D) COVERED EXECUTIVE.—For purposes

S of this pmagmph,!—; .

. «HR 1424 EAS

(i) IN GENERAL—The term ‘covered -
executive’ means, with respect to any appli- .

cable taxable year, cmy employe_e—

“(1) who, at-any- time during. the
portion of the taxable- year during )

which = the authorities  wunder section

| 101(a) - of  the *'YEMef,geﬁ‘cy Economic "

Stabilization Act of 2008 are. i '.eﬁ‘éct

(determined underféectio-ﬂ 120 thef'eqf)z

s the chief ‘executive officer of the ap-

plicable emp_l‘()yeo" or the fchiqffinanycial '

. Qﬂiéer‘ ‘of the -applicable e'ml),loyen oF
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an @'ndw‘idualv aét’i'ng‘v'i'n,_lefiytl‘@er_3746h ca-
pamty, or
(H) who 18 descmbed in clause
(1), | |
“(11) H]GIJIE_ST COMPEN_SATED 'EMPI{.OY—
EES.fAn employ_eei is descﬁbed an this |

clause if the eﬂm'ployee is 1 of the- 3 ‘highest

- compensated officers of-the applicable em-

' ployer‘jf(n" the tcw"able year (other thawn an

’mdwzdual descmbed in clause (@) (I ) deter—v o

AN ed—

' “(I) on the basis - of  the share- -
lmldm dLsclosure mles f(n compensa-u
tion. under the Secm'z_tws L’xchange Act :,‘ |
of 1934 (withmﬁ regard to whether

" those mles apply to the ’empl'oyej'),‘v and
“(If )by only tdlﬁing fiﬁto account
-employees ethlqyed, dw}ing ‘the 1307‘%67_0;
of the td;{ca’b_le’yéaf'descm:bed"m"'clausev '
wm.
“(iii) EMPLOYEE REMAINS COVERED.
EXEUUT[VE.—U'_ an e%ﬁplby_ee k“’L'S a .(govered»

executive with respect to an applicable em-

'ploymﬂ for-any applicable taxable year, such

employee shall be treated as a covered e’:c"ecu-_
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tive wu‘h respect to such employeu j(w all
' subsequent applwable taa“able years and fof
all subsequent taxable years in which de-
‘fer?"ed deduction - executwe 7'emuuemt:zvou'
with. . 1"espeet to se’r"uices -peﬁfé)j"Med in au}
such appl'ic(tZJZe' tazable years u)ould (but.for

this paragraph) be deductzble Ll
“(E) L‘XECUTJVJ« " REMUNE RATION. —Fo%
purposes of this pamqmph the term execut/we

1emuue1atmn means the upplwable emplouee re-

muneration of the co_vered executwe, as deter-
’~-m/iue(l ‘under pardeph“ (4) without Tegdrd;]to ‘
subparagraphs (B), (C), and (D) theueojf Suchv

" t_ermshd.ll not nclude auy i’defeaﬂ'r'ed deductu)u ea-

ecutive 7emunemtum unth respect to services per-

Jormed in a prior applwable tuxable year.

(R Dm ERRED DLDUCT]()N EX‘F(‘UTIVF.

*1{1«’1}[[/1\’/«‘1?4’1’1()\ __For purposes of this para-
graph, the term ‘defew'ed deductwu ea"ecutwe res.

muneration’ means remuuemtu)u whichfuwoul_d' -

be executive remuneration for services “p’ev‘ﬁy‘_'orm‘ed :
m au a,ppl'@'ea,ble» taxrable .‘yea/r' but for the fact
that the deduction uude7 tlus “chapter (dete7- :

mmed uwthouz‘ regard to this pamqmph) fm

+HR 1424 EAS .
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such 'remmoemtum 18 all()wa,ble an a subsequent, .
’ z‘amble yem _ _ ,
“(G) COOI?D[NAT[ON———RMZ@S smmlar to the'

,mles of subpamgmphs (F) and (i G) 0/ pamgmph v

; retafry may prescmbe such gmdance mles or
'1equluz‘mns as are necessary to cmu ()uf the~-

"A.pqu()SQS of th@s pamgmph and the Eme7gewc /

e N e R B Y T > )

‘ Ewwomw Stalnl:zatum Act 0/ )()08 mcludmg c

the extent to whach t/fws pamgmph apphes mn the

—_— e

- case 0/ an Y acqms&tmn memer or 7eorgamza—

~tion 0/ cm applwable employm

W

: _14 (b) GOLDILN PARA(‘[[UTI’ RULJ« —Sectwn 280G 0/‘ the--: g

,‘;15 177 teznul Revewue Code 0/ 1 98( 18 amended—.

-

16 '. (1) b/ 16(]68'297?(ltb7?q snbsectmn (e) s subsectwn"
' ,1‘7-» B (f) and | i .
18 | ‘ (2) b’ Y mse7tmg aﬁea subsectwn (d) the ]‘ollowmg
19 new subsectwn | =z
20 f “(e) SPECIAL RULﬁ 14*01\ APPLI(*A 10N m L‘MPLOYFRS .

21 PARTICIPA TING IN THE TROUBLFD Assm S RFLH«’J« PR()~

22 GRAM—- - | |

23 S1) Iy GENERAL. ;In 'the‘ case 'o/‘: :the s'éi’)e}'an‘ce‘ S
" 24 fr om employmewt of a covered efecutwe 0}‘ an appli---

25 cable employer durmg the pemod durmg whwh the_ :

*HR 1424 EAS

» (4) shall apply for pmposes 0/ th@s pamgmph

“(H) RFGULATORY AUI’HORII’Y The Sec-’ N B
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‘ uw‘hmrhes undev sectzmv 101((1) 0]‘ the L’mefrgency
Ecmwmw btabmzatmn Act 0}‘ 2008 are in e}j‘ect (de-

fermmed undefrjsectmn_. ;120 of such Act), th@s, sectwn

f'shall be. a,pplied to paymenté to such 'exéc@tive"with”:*' -

¥

the /‘ollowmg mod@ﬂcatwns _

“(4) Ang fre]‘efrence to a d@squaltfwd mdt—
vidual (m‘her thun m subsectwn (c) ) shall be  ' 'k

_ treated as a. ie]‘evence to a covered executwe
| (B) An Y 7'eference lo-a chanqe descnbed mn
subsectum ﬂ))(2)(A)( i) shall be t1 eated as .a fre]‘
““'erence- to an apphcable sevemnce from employ—
_ment 0}‘ a covered executwe cmd an J 7eference to -
a pa /ment contmgent 077 such a change shall be
treated as a 'refer ence to any payment made dm—
«mg an applwable tmable y'ea‘r 'of :thel‘employefrh
on accoum‘ 0]‘ su(h appl:cable severance fmm em-v
- pZOﬂnent . |
o C) 'Any referenbe;_\to a ‘co_rpovv"dtfionjshall{b"’e‘
treated as ‘a reference to “cm: app'lica‘bl‘ef.é‘mp_io’y‘er.jj%'.’ |
“(D) -~ The pmmswns of - s‘u-bsect*iows'.‘ |
‘(b)(2)(0) (b)(4) (b)(5) and. (d)(ﬁ') shall ol

;aple

“(9) DFFINI[’I()NS AND SPP(JAL

pmposes 0}‘ th%s subsectwn

«HR 1424 EAS .



[S—

or t
D=

R IEN-TAI- RS BEN- NEERV SHT GO IE N

S, e 00 NN R W N —

SN DN DD

- 108
“(A) D]‘PINIHONS —Any teMn used m: th@s -

subsectwn wh@ch @'sf; also used m sectz(m"

'16)(m)(5) shall hcwe the meamng gwen such‘

term by such sectwn

“(B) APPLI(‘ABL , SJ«‘VJ«‘HANCI« I«’]f‘()M EM-
PL()HIH«JM' The tefrm (Lppl@cable sever (mce ffrom
emplo Jmem‘ means cmy sevemnce jmm employ- '

ment of a covemd eucecutwe—,—

“(1) by reason of an involuntary termi--

“nation of the executive by the employer, or -~

‘;.-‘»‘»‘(z"i)’ m cbnne(.;tion‘ with any bank- .

'mptc:% liguidation, or 7f'ébéib_@‘1"3h'ip of the
*employer. | |

“0C)- C()(,)R[)h\fA TION AND b_.()T.I:IiEI{', RUH«S—

“‘(i) IN  GENERAL. ;;Ij‘ Ca deMeﬁt

wh@ch 18 tfr'eated as a pamchute payment b J :

Teccson of thzs subsectwn zs also a pamchute

- payMent d’etermmed- without 7"@9&‘7’d -to 't{us

- _subsection, this 8ubsect1ﬁbn's]wll not apply to

such pa ﬂnent o | |

| () Rl« Gl /LATORY ‘A UI‘II()RI.I‘Y——The

Se‘cretwr'y may ~prescribe  such qmdance," ,

' f mles or regulatwns as are necessar Yy— |

(1) t() carry out the pmposes 0]"

th@s subsectwn cmd ‘the L'mergencg

«HR 1424 EAS
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" Economiic Stabilization Act of 2008,

including the extent to which this sub-

© section applies /éhiithe‘z case Qf"aﬂyaci
'qufis'étvj(m, mergér,' or 1’f€bkgdwﬂiédtibnv()fv
an appltcable employev |
: “(H) to apply tth section cmdv'. .
*section’ 4999 in cases. where - on’Q ,07'-

- more payments- with respect to any in-

dividual arve treated as parachute pay-

ments by reason of this subsection, and

other pdy?nents with respect to such in-
' dividual are treated as parachute pay-
b'mants' under thz’s Sec't'éo-n’without re-

' gmd to this. subsectwn cmd

~ “(HI ) to /prevent the av(ndance 0}"5

‘the_a,pplzcartwn of t/ms sectwn th;mugh_

the mischaracterization of a severance -

r-‘fmm empl'oymmt, as -other than im' ap’— '

RS vplwable severance fmm employmewt

’ (c) El«w CTIVP DA TFS ——

(1 ) IN (1]’NI¢ I\’AL

—The amendment made by sub—

.S‘ec—tz(m- (a) shall apply vto tu:rabl@ years ending on or

’ aﬁev the date of the enactmewt ()f th@s Act

(z) P()LDI« «\* P41?ALI]UTP I?ULF —The amend- ‘

“HR 1424 EAS

mbke'nts.ma_de bg»subsectton (l)_)'shall_apply to paymenis‘ :
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with respect tb se@'emn@s churmﬁg :dm'mj'g“the period
dmmq whzch the authontzes under sectwn 101 (a) 0/"‘
- this Act are in eﬁ‘ect (determmed @mdm section ]90 E

of th@s Act).
SEC. 303. EXTENSION OF EXCL USioN 'OF_INCOME‘ FROM bzs;
"CHARGE OF vQUALIFIED PRINCIPAL RESI-

DENCE INDEBTEDNESS.

'-108((1)(1) of the Im‘emal Revenue Code 0/ 1986 18 amended -
bystmkmg January 1, 20107 and mnser tmg erucu"y 1,
)013” _ v | ; “ v
(b) EFFI« CTIVE DATF —The amendment made by this
sectmn shall dapply. to dzschmges 0]‘ indebtedness occmrmg |

on or aﬂe1 January 1, 2010

DIVISION B—ENERGY IMPROVE- :
- MENT AND EXTENSION ACT |

VSECTION 1. SHORT TITLE, ETC B | g |
(a) SHORT TITLE.‘—‘ZMS divis‘i'('m may .be‘c'fl"t.ed. as the

“Energy Im‘pfovem'ent and E'a%mion Act 0]"*90'()8’:* - |

(b) R‘/«'/«‘/’«‘m«‘ NCE:.

EJCPpt as m‘hemmse expressly pm-

vided, whenever m z‘h 18 dw;smw an amen(]ment or mpeal L

is expressed in terms oj_cm (J,mendment to, or repeal of, ‘@

section or other provision, the: reference shall be considered

-

*HR 1424 EAS
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