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THE WHITE HOUSE

WASHINGTON

September 26, 1990

Dear Congressman Machtley:

On behalf of the President, I am responding to your July 12
letter, in which you urged that we not approve FMS funds to be
spent in West Germany on the Israeli purchase of the Dolphin
Combat System.

Let me assure you that the President, Secretary Cheney and I are
in full agreement with you on this issue. The contract to which
you refer has been discussed with the Israelis on several
occasions. The Israeli Ministry of Defense clearly understands
that FMS financing will be limited to the U.S. and Israeli origin
content only. It is our understanding, however, that the
Government of Israel has already budgeted Israeli national funds
for the non-Israeli foreign content in the combat systems
contracts and the balance of the Dolphin platform contract.

The Defense Department will take all the necessary steps to
insure compliance with our decision as you request.

Sincerely,

OV (SRS S

rent Scowcroft

The Honorable Ronald K. Machtley
United States House of Representatives
Washington, D.C. 20515
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NATIONAL SECURITY COUNCIL
WASHINGTON, D.C. 20506

August 2, 1990 Netf Gge
””S&Q‘::"isor
ACTION §;f£?£¥£”52
MEMORANDUM FOR BRENT SCOWCROFT Riad
THROUGH: DAVID C.s&%iLER, JR.
FROM: WENDY CHAMBERLIN /&
SUBJECT: Response to Congressman Machtley’s Letter to the

President on Israel’s FMS Program

Congressman Ron Machtley wrote the President on July 12,
protesting the use of foreign assistance funds by Israel to
purchase a Dolphin Combat System from a West German firm. His
objection is twofold: it is not our practice to permit the use
of FMS for such an off-shore procurement; and that Raytheon did
not win the contract.

The Congressman is correct on the first point, and in fact, we
have made it clear to Israel that no FMS should be expended for
the German procurement portion of the contract. The Israelis
intend to use national funds.

Concurrences by: C. inﬂdeélch, Virgingljkgﬁpley,
Robert H ings
(&8

RECOMMENDATION

That you sign the letter at Tab I responding on the President’s
behalf to Congressman Machtley.

Attachments
Tab I Scowcroft letter to Congressman Machtley
Tab A Incoming correspondence



July 17, 1990

Dear Ron:

Thank you for your recent letter to the President expressing your
concern that Foreign Military Sales (FMS) funds might be spent
abroad if the Government of Israel awards a contract to build a
Dolphin Combat System to a U.S.-German team.

We appreciate being apprised of your concerns and of your view
that the use of FMS funds in this contract should be monitored by
the United States. Please know that I have taken the liberty of
sharing your comments with the President's foreign policy
advisors so that they, too, are aware of your recommendations.

Thank you again for your interest in writing.
With best regards,

Sincerely,

Frederick D. McClure
Assistant to the President
for Legislative Affairs

The Honorable Ronald K. Machtley
House of Representatives
Washington, D.C. 20515

FDM:SLM:

bcc: w/ copy of inc to NSC - for direct response
bcc: w/ copy of inc to Dept. of State - FYI
bcc: w/ copy of inc to Dept. of Defense - FYI
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The President
The White House
Washington, D.C. 20500

Dear Mr. President:

I have received word that the government of Israel has decided
not to further consider the Raytheon Company’s proposal for a Dolphin
Combat System. As a result, a U.S./German team will likely be awarded
this contract. As I am sure you are aware, our current policy
precludes the expenditure of Foreign Military Sales (FMS) funds
abroad. Many Raytheon constituents are concerned that FMS dollars
will nevertheless be expended for the German (Krupp) portion of this
contract.

During the long and fruitful relationship between our two
nations, the United States has provided Israel with a great amount of
both military and economic assistance. The American people, in turn,
treasure the great contribution Israel has made to democracy and
stability in a troubled and dangerous region of the world.

It would be most unfortunate were our nation to permit FMS funds
to be spent in West Germany. In addition, I am convinced that the
Raytheon Company will provide the Israelis with a superior quality
product, as evidenced by the years of service the company’s Submarine
Signal Division has provided the U.S. Navy.

For these reasons, I ask that you monitor use of FMS funds in
this contract, to ensure they are spent consistently with current U.S.
policy.

Should you have any questions, please let me know. Thank you in
advance for your consideration.
.-/--5“

With kindest personal regards,

Sinqeréiy,
/(// :1 /r ]&& L /\/(C

/Ron Machtley
¢ Member of Congregs

RKM:ejs
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