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T¢: Richard Porter

From: B.J. Comstock

Re: PFamily Tax Cuts

I have attached the Joint Tax Estimate we got last year on
increasing the personal exemption. We had unofficial estimates
from the Treasury department that estimated that a personal
exemption increase up to $3500 would be more in the range of $50
Billish ovay § yaars. (Joint £a¥ woild have it over 883 billion

given these estimates)

I have also attached the languages from the Republican platform
which suggested a $500 per child young child tax credit for
children under the age of ten. We have a bill for a $500 credit
for children under 5 which we estimated at approximately $4-5
billion a year/$20-25 billion over 5 years. (There are
approximately 18-20million children under 5.)

The child tax credit allows you to get more bang for the buck and
you don't run into equity arguments - all children are worth the
same no matter what the income level. Also we offset the cost of

the credit by linking it to work (ilke the EITC) and not allowing
"double dipping" for those already getting the child care tax
credit which ranges from $480-$729 max. per child depending upon
income level,

Either of these measures would provide a good offansive
alternative to the upcoming "family leave" debate. I think it
might be worth exploring a combination of increasing the
exemption or a new child credit with medical savings accounts
that could be used both for medical costs and family leave - this
would be much like the Family Savings Account concept the
President proposed last year (or was it this year?)
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(202) 225-3821

Honorable Frank R. Wolf JUL 111991 JUL 11 1397

U.S. House of Representatives
Washington, DC 20515

Dear Mr, Wolf:

This is a partial response to your request dated February 19,
1991, for revenue estimates of several individual income tax
proposals, Specifically, this letter responds to your proposals

to Increase the personal exemption amount for dependents under 18
years of age.

Under present law, the projected personal exemption amount
for 1992 is $2,300. VYour proposals would increase the 1992
personal exemption amount for dependents under the age of 18 as
described in the following table. Note that these amounts would
be indexed for inflation. For estimation purposes, the proposals
are assumed effective for taxable years beginning after

Becember 31, 1991

Fiscal Years
TBI1Iions of Dollars]
Item 1992 1993 1994 1995 1996 1992-9¢6

Increase exemption for

dependents under 18

years of age to:
$3,000 (indexed)......... -3.9 -8.2 -8,8 -9,5 -10.1 -40.5
$4'00° (indexed)......... -805 -1708 "19..1. -20.6 -22-1 -88.1
$5,000 (indexed).vvvvv... =-13.3 -27.3 =29.8 ~30.7 -32.6 -133,7

%6,000 (indexed)......... -17.9 -36,7 ~38,§ -40.6 -43,0 ~17648

Increagse exemption for

dependents under 18 years
of age to $3,000 in 1992,
$4,000 in 1993, $5,000 in
1994, $6,000 in 1995, and

index thereafter........... =3.9 =12,7 -22.6 -32.0 -37.6 -108.8

I hope this information is helpful to you. Please let me
know if we can provide further assistance.

Sincerely,

danﬂa. .

Harry L. Gutman
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Most parents prefer in-home care of their children but often encounter ‘
government obstacles. Republicans will promote in-home care by allowing
payment annuall}f, instead of quarterly, of income taxes by emplgygg and

withholding taxes by employers. Our proposals for tort reform, now
blocked by the Democrat Congress, will prevent excessive litigation that
hampers the growth of child care opportunities. By taking care of our chil-
dren, we are taking care of our furure.

FAMILY SECURITY. Over the last several decades, liberal Democrats have
increasingly shifted economic burdens onto the American family. Indeed,
the liberal Democrat tax-and-spend policies have forced millions of

Woteén into the workplace just to make ends meer. Because of their poll:-
cies in Congress, fathers and mothers have a tougher time bringing home
what they work so hard for.

Between 1948 and 1990, under the Democrat-controlled Congtess for
most of those years, federal taxes on the average family of four rose from
two percent to 24 percent of income, When State and local levies are
included, the tax burden exceeds one-third of family income. The increase
in the effective federal tax rate since 1950 has now swallowed up an ever-
increasing share of a family's earnings. Instead of working to imptove their
family’s standard of living, they must work to feed government’s gluttonous

appetite,
F#"' This is a scandal. In the 1980s, two Republican Presidents kept

Democrats from making masters worse, Presidents Reagan and Bush led
the way to increase the personal exemption for dependents. We pledge to
go farther to restore the value, as a percentage of average household
income, it had 50 years ago. The value of the dependent deduction has
~ eroded o a fraction of its original worth to families, Republicans call for a
complete restoration, in real dollars, to its original value. Rather than fat-

ten government bureaucracies with new programs to “help” families, we

want to expand the Young Child Tax Credit to $500 per child and make it
+ available to all families with children under the age of ten.

When the Democrats establish tax policy that makes MAFFiage mags
expensive than living together, they discourage traditional commitment and
stable home life. We will remove the marriage penalty in the tax code, so a
married couple will receive as large a standard deduction as their unmar-
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ried counterparts. Together, these changes
will empower parents to care for their fami-
lies in a way public services never can.

ACHIEVING EDUCATIONAL EXCELLENCE.
In the earliest American communities, pio-

neers would establish 4 chueeh, ¢hen a school.
Darents wanted their children to have the
best possible education, to learn what they
needed to know to make a better life.
Virtually every newly arrived immigrant fam-
ily thought of education as the American
way from the back to the front of the line.
Americans have come to believe that only a
country that successfully educates its sons
and daughters can count on a strong, com-

petitive econoy, 4 vibeant culture, and 2
solid civic life.

As a result of this popular demand for
education, Americans have created the most
extensive and widely accessible educational
system in the world. The people have insist-
ed that primary responsibility for education
properly remain with families, communities,
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Honorable Frank R, Wolf

U:8. House of ROPrasentativas
Washington, DC 20515

Dear Mr., wolf:

This is in response to your request duted August 26, 1991,
for a revenus estimate of your proposal, the Young Child Tax
Credit, Specifically, your Proposal would replace tha resent-
law young child component of the earned income tax credit
(EITC) w?th a new Credit,

Under present law, the young child component of the EITC
provides a credit equal to § percent of narnings up §0 §7457¢

(Projected 1093 lével) for qualifylng families with children
under the age of 1 year, The credit (s phased out for those
taxpayers with eacn n?s in excess of $11,920 (projected 1992
level), Your propesal would replace thig young child component
of the EITC with a refundable credit equal’to 3 percent of
earned income up to $10,000 (indexed) for e¢ach dependent child
under the age of 5 years. The proposed credit would phase out
ratably over the range of $50,000 to $60,000 of earned incone.

Assuming an effective date of taxable years beginning
after Dacember 31, 1991, we estimate that Iour proposal would
have the follewing effect on Federal figcal year budget

recelpts;
N
W Fiscal Years
ons o dllars)
1992 1993 1994 199§ 1996 1992-96
'0-5 ‘Sa7 -5.8 -So. ‘5.8 '2307

‘1 hope this information will be helpful to you. 1If weMcan

frovido additional assistance in this matter, please let me
New,

Sinearsly,

QM»\L.Qkihﬂx

Harcy L. Gutman
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To: Richard Porter .

From: B.J. Comstock

Re: Family Tax Cuts

I have attached the Joint Tax Estimate we got last year on
increasing the personal exemption. We had unofficial estimates
from the Treasury department that estimated that a personal
exemption increase up to $3500 would be more in the range of $50
Billish ovar § yaars. (Jolnt £ax would have it over #25 billion

given these estimates)

I have also attached the languaga from the Republican platform
which suggested a $500 per child young child tax credit for
children under the age of ten. We have a bill for a $500 credit
for children under 5 which we estimated at approximataely $4-5
billion a year/$20-2% billion over § years. (There are
approximately 18-20million ehildren under 5.)

The child tax credit allows you to get more bang for the buck and
you don't run into equity arguments - all children are worth the
same no matter what the income level. Also we offset the cost of

the credit by linking it to work (ilike the EITC) and not allowing
"double dipping" for those already getting the child care tax
credit which ranges from $480-$729 max. per child depending upon
income level.

- Either of these measures would provide a good offansive
alternative to the upcoming "family leave" debate. I think it
might be worth exploring a combination of increasing the
exemption or a new child credit with medical savings accounts
that could be used both for medical costs and family leave - this
would be much like the Family Savings Account concept the
President proposed last year (or was it this year?)
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H ble Frank R. Wolf GG
U?g?t?iou:e gznnepres:ntatives JUL 11 ]99] - JU‘. 11 1595
Washington, DC 2051§ '

Dear Mr, Wolf:

This is a partial response to your request dated February 19,
1591, for revenue estimates of several individual income tax
proposals. Specifically, this letter responds to your proposals

to lncrease the personal exemption amount for dependents under 18
years of age.

Under present law, the projected personal exemption amount
for 1992 is $2,300., Your proposals would increase the 1992
personal exemption amount for dependents under the age of 18 as
described in the following table. Note that these amounts would
be indexed for inflation, For estimation purposes, the proposals
are assumed effective for taxable years beginning after

Becember 31, 1391;

Fiscal Years

[BIilions of Dollars]

Item 1992 1993 1994 1955 1996 1992-96

Increase exemption for

dependents under 18

years of age to:
$3;000 (inGGXGd)......... -309 -8.2 -8,8 ~9,.5 _10.1 =-40.5
$4100° (indexed)co'.oncon ‘805 -17.8 'lgcl -20.6 *22-1 -88.1
$5,000 (indexed)......... =13, -2703 -29-8 “30'7 -32.6 -133,7
?6!000 ‘indEXEd).....a..- -1709 -3637 “35' “40'6 -43. -176‘6

...... - e L

uonensasald Adooojoyd Aeiqry ysng

Incteage exemption for

dependents under 18 years

of age to $3,000 in 1992,

$4,000 in 1993, $5,000 in

1994, $6,000 in 1995, and

index thereafter........... ~3.9 -12,7 -22.6 ~32.0 -37.6 -108.8

I hope this information is helpful to you. Please let me
know if we can provide further assistance.

Sincerely,

Au*vﬁu .

Harry L. Gutman
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Most parents prefer in-home care of their children but often encounter ‘
government obstacles. Republicans will promote in-home care by allowing
payment annuall}/, instead of quarterl}f, of income taxes b)' ¢n}Plg)/gg§ and
withholding taxes by employers. Our proposals for tort reform, now
blocked by the Democrat Congress, will prevent excessive litigation that

hampers the growth of child care opportunities. By taking care of our chil-
dren, we are taking care of our furure.

FAMILY SECURITY. Over the last several decades, liberal Democrats have
increasingly shifted economic burdens onto the American family. Indeed,
the liberal Democrac tax-and-spend policies have forced millions of

Woinen into the wor](place just to make ends meet. Because of their pol;-
cies in Congress, fathers and mothers have a tougher time bringing home
what thcy work so hard for.

ue.qr] ysng

Between 1948 and 1990, under the Democrat-controlled Congtess for
most of those years, federal taxes on the average family of four rose from
two percent to 24 percent of income, When State and local levies are
included, the tax burden exceeds one-third of family income. The increase
in the effective federal tax rate since 1950 has now swallowed up an ever-
increasing share of a family's earnings. Instead of working to improve their
family’s standard of living, they must work to feed government’s gluttonous
appetite,

H"" This is a scandal. In the 1980s, two Republican Presidents kept

Democrats from making masters worse: Presidents Reagan and Bush led
the way to increase the personal exemption for dependents. We pledge to
go farcher to restore the value, as a percentage of average houschold
income, it had 50 years ago. The value of the dependent deduction has
. eroded to 2 fraction of its original worth to families. Republicans call for a
complete restoration, in real dollars, to its original value. Rather than fat-
ten government bureaucracies with new programs to “help” families, we
want to expand the Young Child Tax Credit to $500 per child and make it

l available to all families with children under the age of ten.
e When the Democrats establish tax policy that makes masriage maz:
2

expensive than living together, they discourage traditional commitment and
stable home life. We will remove the marriage penalty in the tax code, 5o a
married couple will receive as large a standard deduction as their unma-

uorjeAsasald Adodojoyd
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ried counterparts, Together, these changes
will empower parents to cate for their fami-
lies in a way public services never can.

ACHIEVING EDUCATIONAL EXCELLENCE.
In the earliest American communities, pio-

neers would establish 3 chugeh, then 2 school.
Darents wanted their children to have the
best possible education, to learn what they
needed to know to make a better life.
Virtually eveey newly arrived immigranc fam-
ily thought of education as the American
way from the back to the front of the line.
Americans have come to believe that only a
country that successfully educates its sons
and daughters can count on a strong, com-

oetitive econdiy, & viban culture, and 2
solid civic life.

As a result of this popular demand for
education, Americans have created the most
extensive and widely accessible educational
system in the world. The people have insist-
ed that primary responsibility for education
properly remain with families, communities,

13
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Honorable Frank R, Wolf

Cougrfs's of the United Btates
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SEP 251991

U:8: House of Reprasenrtstives

Washington, DC 20515
Dear Mr. Wolf:

This is in response to

Credit. sSpecifically, your Proposal would replace the present-

your request dated August 26, 1991,
for a revenue estimate of your propesal, the Young Child Tax

law yOun? child component of the earned income tax credit
t

(EITC) with & new credit.

Under present law, the

(projeceed 1092 lavel) for qualifying fa

young child component of the EITC
provides a credit equal to 5 percent of narnings up 40 §7,570

milies with children

under the age of 1 year. The credit (s phased out for those

taxpayers with earnings in excess of

level), Your propesal would replace thin
of the EITC with & refundable credit equal

earned income up to $10,000

under the age of 5 years. The proposed

$11,920 (projected 1992

young child component
to 3 percent of
(indexed) for each dependent child

credit would phase out

tratably over the range of $50,000 to $50,000 of earned income.

Assuming an effective d
after Dacember 31, 1991, we
have the following effect on
tecelpts;

~

ate of taxable years beginning

estimate that
Federal fisca

{O

e proposal would
year budget

-

~~ ri 1 Years
Bi11Tons of Dollacs |

1992 1993 1994 1995 1898
-0.6 -$.7 "51‘ -5.8 -5.,8

1992-96
"2307

‘2 hope thla information

provide additional assistance in this

know,

will be helpful teo you. If weVcan

Sinearsiy,

Ol 5 4J{Jth1h-

Harcy L. Gutman
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