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[DRAFT 9/28, 9:30 p.m.]
REMARKS BY THE VICE PRESIDENT
MADE IN AMERICA FOR THE WORLD EDUCATION CONFERENCE
COBO CENTER, DETROIT MICHIGAN
WEDNESDAY, SEPTEMBER 30, 1992

o Acknowledgements

Earlier this month, the President announced the Agenda for

American Renewal right here in Detroit. He set out a six-part
action plan for renewing growth in America that integrates
foreign, domestic and economic policy. Since then, he has
discussed the Agenda xx times in xx states. He is, as your

Governor put it so well, the "man with the plan."

The challenge of the 90's is to win the economic
competition, to win the peace. We have set out a detailed plan
for building on our position as a military, economic and export
superpower to create a $10 trillion economy by the first years of

the 21st century.



We believe the key to unleashing economic growth is lower
taxes, limited government, less regulation, more competition,
more open trade. We believe the key to helping people is to
empower people to make their own choices, giving them incentives
to act responsibly and the means to realize their own dreanms,

whatever they may be.

Compare our plan to that of our opponents. They believe the
key to renewed growth is higher taxes, more government spending,
more regulation, less competition and less open trade. They
believe in giving the "best and brightest" of the liberal
intelligentsia the power to choose for the rest of us, to create

a new state conceived by the liberal elites.

Just two weeks ago, Governor Clinton said to a group of
donors in Beverly Hills that he wants Hollywood to write a new
future for America. Well, he can put his faith in the
screenwriters, actors and directors of Hollywood, but the
President and I believe the future of our nation is being written
by the engineers, the welders, the designers, the entrepreneurs

and all the hardworking people right here in Detroit, Michigan.

This conference, Made in America for the World, pulls



together two of the six points set out in our Agenda: education
and trade. It is a celebration of our future, because America's
future will be built on manufacturing, not the manufactured
dreams of Hollywood. The other side would like you to believe
our future is bleak, that we are losing the global race. Well,

let me point out a few facts:

o The United States did not de-industrialize during the 1980s.
Twenty-three percent of our GNP comes from manufacturing --

which is actually more than the percentage in 1980.

o The American worker is 32 percent more productive than a
worker of our closest competitor. In other words: what the
Japanese worker can produce in five days, the American

worker can produce in less than four.

o The products America ships abroad are high-tech, leading-
edge products built by a highly skilled workforce. Capital
equipment exports, such as industrial machinery, computers
and aircraft, have risen from 30% of our exports in the late

1960s to 41% today.

o After adjusting for inflation, American GDP has grown 150



percent since 1959, but merchandise exports have grown 590

percent in the same period.

And to those who say we can't compete with low-wage nations,

like Mexico, I say think again.

o Since 1987, U.S. exports to Mexico have virtually doubled.
Michigan's exports to Mexico have increased 51% since 1987,
driving the total growth of Michigan exports up 28% since

1987.

o Michigan's exports of industrial equipment, computers and
fabricated metal products grew fastest, so that by 1991,
transportation equipment accounted for 50% of all exports to

Mexico, down from 76% in 1987.

o Canada is still Michigan's biggest trading partner, but
today Michigan companies are exporting to 160 countries

around the world.

o Much of the growth in our exports is coming from developing
countries -- where wages are lower than they are here.

Still, exports to South America grew 27%, exports to the



Middle East grew 36% and to China by 31% last year alone.

Trade creates jobs, good jobs at good wages too.
Independent studies show that export-related jobs have soared.
Today, more than 7.2 million Americans owe their jobs to exports,
a 42% increase over 1986. In Michigan alone, XXX thousand
workers depend on trade for their livelihood. And because we are
exporting the most advanced products requiring high skills, these

jobs pay 17% more than the average salary.

The message should be loud and clear by now: the future of
our economy depends on our ability to export manufactured goods.
There are two keys to increasing exports. One, we need open
markets for our products abroad. And second, we need to increase
the skills of our workers at home to maintain our competitive
edge. We understand the message. That's why opening markets and
improving education are also the first two points of our Agenda

for American Renewal.

The North American Free Trade Act is the first step. It
will pull down Mexican tariffs that are on average X percent
higher than our tariffs and it will speed the growth of

Michigan's exports to Mexico. Plus, tough new rules of origin



will prevent other countries from using Mexico as merely an
export platform. Indeed, the automobile provisions should
encourage manufacturers to source even more parts and components

from North American companies.

Already, manufactured exports to Mexico and Canada support
260,000 jobs in Michigan -- and have created 48,000 new jobs
since 1987. NAFTA will create thousands more new jobs in

Michigan in the years to come by speeding the growth of exports.

After NAFTA and the latest GATT round of talks are
completed, we will launch other free trade initiatives in Asia,
Europe, especially Eastern Europe and the former Soviet Union,
and throughout South America. Ultimately, we believe free trade
and open markets should follow the spread of democracy around the
globe. Democracy and open markets are the keys to building the

New World Order of global peace and prosperity.

After all, free trade and open markets go hand in hand with
the spread of political freedoms. Political and economic
liberties reinforce each other and are essential to individual
liberty and empowerment. Vesting consumers instead of

bureaucrats with the power to choose is the essential difference



between free countries and socialist countries. And the great
lesson of the historic contest between socialism and freedom over

the last century is that freedom works better.

Sadly, every generation must relearn the same lesson. The
forces of protectionism are still strong in the land -- and our
opponent Governor Clinton has been singing the protectionist tune
lately. Once he was for NAFTA, but now he's not sure. Who knows
what song he'll be singing tomorrow. But inconsistency doesn't
faze Bill Clinton, nothing does. As a matter of fact, it's

easier to make Madonna blush than Bill Clinton.

Bill Clinton needs to learn the lesson Smoot-Hawley taught
us 60 years ago. Times were tough in 1929 and 1930 too. Then,
as now, many thought the way to save jobs was to hide from
international competition. So, Congress passed the Smoot-Hawley
bill, which set the highest tariffs in U.S. history -- a 59%
average import duty. Thirty six countries and 1000 economists

warned Hoover about the bill, but he signed it anyway.

By 1932, 60 nations adopted stiff tariff increases. The
results of this disastrous policy speak for themselves: Between

1929 and 1933, total U.S. trade -- both imports and exports --



dropped 66%, our GNP dropped 30% and our unemployment rate

rocketed from 3.2% to 25%.

As free trade collapsed around the world, totalitarian
regimes rose up. As governments stepped in to protect
industries, people found their political liberties were eroded
too. In some cases, the centralization of power to government
during the 30's was relatively benign, as in this country. 1In
other cases, the loss of political liberty was profound. Why?
Protectionism is based on the idea that the good for many should

be sacrificed to benefit a few.

If you buy that idea, than you are no democrat. Prices go
up, consumer choices are limited and the little guy, the family
struggling to get by, is hurt the worst. That's why from the
turn of the century until after World War II, the Liberals in
England and the Democrats in this country were the parties
supporting free trade. Ironically, those espousing the ideas of

protectionism today still call themselves Democrats.

Regulations can be barriers to trade too -- that's the
source of much of our trade friction with Japan. We have worked

hard to bring down those barriers as well with much success.



Last January, the President extracted a commitment from the
Japanese to solve 14 long standing safety, certification and
emission disputes that will make it easier for us to access their
market. And the Japanese auto companies announced plans to
procure U.S.-made auto parts at an annual rate of $19 billion by

1994.

Sometimes we let our own regulations hurt our ability to
compete as well. The Corporate Average Fuel Economy (or CAFE)
rules are one such example. Governor Clinton has endorsed
raising the standard up to 45 MPG and Al Gore introduced a bill
to increase CAFE to 40 MPG. Well, we already know that he thinks
cars are the greatest national security threat we face today, so

auto workers and their families should eye their plans carefully.

The National Academy of Sciences studied their CAFE proposal
and determined that the proposed increases aren't even

technically feasible. And as the Washington Post reported this

weekend, the most fuel efficient cars are the worst selling.
Maybe that's because consumers know what our opponents don't --
smaller cars are less safe. An April, 1991 NHTSA report
estimated that 2,000 more occupant fatalities per year and 20,000

more moderate to serious injuries per year were caused by the



CAFE rules already in place during the 1970s. Forcing consumers
to buy smaller cars than they want benefits foreign car makers --
which generally have smaller product lines. And finally, some
consumers will put off buying new cars, opting to buy larger used

cars instead.

This all adds up to bad news for American auto workers. We
heard from one parts supplier that one of the Big Three was even
considering moving an entire assembly plant out of the U.S. to
get around one provision of the CAFE rules. The job loss figures
vary. One study says the loss would be as much as 300,000 jobs,
but even if the actual loss is half that much or a third as much,

we believe it is still too many jobs to sacrifice.

We prefer a different path. We believe in increasing
consumer choice, not reducing it. We believe in lower prices,
not higher. We believe in producing quality products, not
protecting work that could be better. We believe the American

worker can compete and win without hiding from anyone.

But we know competition, and the constant change that comes
with it, can be unsettling. Our workers need to know that their

government will help them through the tough times and help them

10



prepare for a world of constant change. That's why worked so
hard to improve our job training system, work that culminated in
the creation of the Job Training Partnership Act signed into law

10 years ago next month.

JTPA brought market principles to bear on job training. We
decentralized decisionmaking to local communities through the
Private Industry Councils and created incentives for on the job
training where possible. Recently, we proposed new initiatives
to build on JTPA, extending market principles further by giving

those receiving aid even greater choice.

However, we know that some people will lose the jobs they
have today as we move to a more open global market. I understand
that it is cold comfort to say that even more jobs will be
created. That's why last month the President announced a $10
billion retraining program to help workers through the transition
toward the higher paying jobs that come with freer trade. We are
just as committed to easing the pain of open markets as we are

committed to achieving the benefits of maximizing consumer power.

As you know, for the next generation to thrive in the New

World Order, education will be vital. We need to create schools

11



that are second to none in the world if we are to achieve the
National Goal of being first in the world in math and science

achievement.

Our gameplan for improving education for the next generation
has two parts. First, we need to establish standards against
which performance is measured by greater testing. Second, we
believe parents should have the power to choose schools for their
children -- and they ought to have a variety of schools to choose

from.

The national education goals developed by the President with
the Governors -- including Governor Clinton -- set a target for
us to achieve over the next decade. We believe voluntary
national tests in the core subjects are necessary to measure our
progress in that direction. And we think schools should be held

accountable for their performance by increasing parental choice.

Today not everyone has the same power to choose. Some, such
as Senator Gore, had the good fortune to be born into families
that could afford private schools. Some, such as my family,
chose to live in neighborhoods with good public schools -- I

attended X in my childhood. We think everyone should have the

12



same power to choose that the Gore family had. The President
proposed the G.I Bill for Kids which would provide a voucher to
lower income families to help them pay the cost of any school,

public, private or parochial, they might choose.

We also believe parents should have a wider variety of
schools to choose from, which is why the President has called for
the creation of America 2000 schools. Working with private
design teams, our Administration has stimulated the greatest
rethinking of education since the creation of public schools over

a century ago.

So, we salute you, Governor Engler, Heinz Prechter and
everyone else for making this conference a reality. We are
working toward the same goal of increasing our exports and
building the education system needed to do the job. We arehparty
that offers a New World Order based on an old idea: people
should be free to pursue their own vision of life, liberty and
happiness. We are the party that learned the lesson of the last
century. We are the party that has more faith in consumer choice
than in the best and brightest bureaucrats. And President Bush

is, as Governor Engler said, the man who has the plan.

13
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MOTOR VEHICLE INDUSTRY: U.S. MARKET AND TRADE TRENDS

1.8, Market Forecast and Qutlook: New car and light truck sales were up 4 percent through the first
seven months of 1992, If consumer confidence, disposable income, and employment turn upward soon,
sales for the year could increase 6.5 percent over 1991°s total of 12.3 million units, reaching 13.1 million
units, Pent-up demand and the need to replace a large volume of 6-12 year old cars and light trucks
(pick-ups, vans, sport-utilities), may result in the fourth quarter of 1992 marking the beginning of a
moderate growth period lasting through 1997.

The 1LS. Big Three: During 1992, the share of the domestic car and light truck market supplied by GM,
Ford, and Chrysler nameplates will reverse the downward trend evident for many y&t rising to 73
percent for the year. Through the first seven months, thelr share increased 1.2 points to 72.4 percent.
They finished 1991 with a 69.9 percent share. The Big Three earned $300 million in 1092 (ﬁmggmu
of 1992), following 1991's worst-ever yearly loss of $7 billion. Chrysler earned $178 million in 2Q92.
Ford reported 2Q92 earnings of $502 million. GM generated an operating profit of $352 million, but a
restructuring charge for Hughes Aircraft resulted in a 2Q92 net loss of $357 million.

Ford acquired a 50 percent share of Mazda's Flat Rock, chhxgan assembly plant this spring. Ford
produces in the U.S. a sport utility vehicle for Mazda, as well as a minivan engineered by Nissan, which
shares in that vehicles’ production. GM's California joint venture with Toyota is scheduled for
renegotiation in 1996. Last fall, Chrysler sold its share of its Illinols joint-venture with Mitsubishi to the
latter, but retained rights to & share of the plant's output.

Japanese Auto Firms: The Japaness nameplate share of the U.S. market was 21.9 percent in 1989, rising
to 26 percent in 1991, Due to a variety of market and political factors, their 1992 share could fall to 23
percent. U.S. production by the Japanese-affiliated firms will rise from 1.5 million cars and light trucks
in 1991 to about 1.9 million in 1992. Toyota will introduce Japan's first almost-full-size pick-up truck
this fall, which is expected to strongly challenge the Big Three in their most profitable segment.

European Manufacturers: Several European manufacturers terminated or curtailed their U.S. marketing
efforts in 1991, They were wounded by the weak market, the imposition of the luxury car tax, and by
greatly increased competition from Japanese--and also from U.S.--luxury car lines. We predict a8 4
percent share for 1992, down just slightly from 1991, Starting in early 1993, the European share will
probably begin a slow recovery spread over several years. In June, BMW announced it will invest $300
million in South Carolina for its first foreign-based plant, The first vehicle, for which South Carolina will
be the sole source, is due off the line in 1995. Annual volume will eventually reach 75,000 units.

Trade: Worldwide exports of U.S,-made passenger cars and trucks will probably grow to $18 billion in
1992, rising 6.5 percent over 1991°s total of $16.9 billion, General imports of motor vehicles will
advance 2.6 percent over 1991's total of $54.6 billion to a total of $56 billion, U.S, unit | rom
Japan will decrease significantly, while their value will drop only slightly to about $22 billion. Exports to
Japan will rise about 4 percent to $780 million, Our imbalance with Japan will drop to $22.1 billion, a
decline of 3 percent.

ug.q

Most Japanese exporters to the United States are shifting to lower volume, but higher value luxury and
niche vehicles. Over time this will contribute to the further lowering of U.S. unit imports from Japan,
while values continue to rise. Big Three and Japanese-affiliated motor vehicle exports from the United
States will grow modestly in 1992, principally by the Big-Three to Mexico and Europe, and by the
affiliates to the Far East.

Prepared: TD/OAIA/RMiller/8-12-92
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= HSEglS, AUTOMOBILE INDUSTRY FACT SHEET

Data Assembled by TD/OAIA As Of 8-11-82

Unts, | 1989 | %Chg | 1980 | % | 1981 | % 1892 % Jaluly | %Chg
Millions (FY*) Chg Chg | fecast | Chg | 1982 (YA*)
Total | 14.8 5.2 13.9 48 123 «11.5 13.1 +8.5 7.62 +4.0

All Local | 11.2 43 |109 | 27 |98 [-101 |107 |+103 8.21 +8.7
imports | 3.4 8.1 30 |-11.8 | 26 |-133 2.4 . 1.41 86
frm Japan | 2.5 7.4 23 | 80 |20 |[-130 .| 1.8 | -100 1.10 £.8

e
=Frevious Year YA=Year Ago, LU ]

Units, Mill. | 1989 % 18980
Big Three | 106 | 72.6 89
Japanese | 3.2 | 21.9 3.3
Others | 0.8 5.5 0.7 3 !
= wVehicles wilh Manutacturers’ Namepiates,

.s. Ital Trade Flow r Vehlcl*

Dollars, 1838 % Chg. 1600 % Chg. 1991 % Chg. 1862 % Chg. +Mch % Chg.
Billiens (147) (14%) 4% foast ™Y 1902 (EP)
IMPORTS
World 84.7 4.0 849 +0.4 54.6 £0.5 56.0 +2.6 13,7 +5.1
Japan 231 A7 218 4.8 26 +8.1 20 2.7 5.8 5.4
EXPORTS -
World 14.0 +187 13.8 1.4 168 *22.5 18.0 +65 4.2 + 10.7
Japan 8 +&1.7 1.0 +68.7 0.78 250 0.78 +4.1 0.21 ~3.7
BALANCE
Werld | 407 4.3 41,1 +1.0 377 4.3 -28.0 +0.8 A8 +27
Japan | -225 3.0
eneral Impons, c

Blg-Three’s: World S&I/U.S. Car & Lt. Truck Production/U.S. Hourly Employment
w

Dollars, Billion; 1889 % 1990 % 1991 % 1692 %
Production, Mill. ' Chg Ch_g: Chg 18t Six Chg*
Wonld Sales, $ | 258.3 +3.1 253.0 -2.1 228.0 4.9 136.1 +14.0
Net Income, $ 8.4 - -1.1 - «7.8 “e 8 --
U.S. Productlion 2.4 4.1 8.1 -13.8 71 -123 4.1 +17.1
Percent of Total | 88.7 1.3 84.4 4.8 826 2.1 83.7 +2.8
U.8. Productlion
Hourly Emp.(000) | 4728 | 46 | 4379 | 74 | 4081 86
% l e * oy g iy et ey o g
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U.S. AUTOMOTIVE PARTS INDUSTRY: U.S. MARKET AND TRADE TRENDS

Industry Shipments and Forecast; Following a six-year peak in 1988, industry shipments have fallen 21
percent to total an estimated $78.4 billion in 1991. Shipments are forecast to grow 8.3 percent in 1992 1o
total $84.9 billion.

Employment; Since 1988, industry employment has dropped 13 percent to an estimated 565,000 in 1991,
including 448,000 production workers. 1992 employment is forecast at 530,000, down 6.2 percent from 1991.

Number of Establishments; From 1988 to 1991, the number of parts-producing establishments fell by about
5 percent. Supplier consolidation has played a major role in the decline, with the merging of lower-tier
suppliers; however, the number of supplier bankruptcies has ballooned, especially since 1990.

Japanese Investment in the U.S, Automotive Parts Industry: About 183 Japanese companies have invested in
281 U.S, auto-parts plants, 151 (54 percent) of which are wholly owned subsidiaries and 130 (46 percent) of

which are joint ventures, mostly with U.S. firms. Sixty-nine of the 183 investors are affiliated with a Japanese
vehicle assembler, with the remaining 114 being independent parts companies.

About half of the Japanese parts suppliers operating in the United States are selling to both the Big Three
and U.S.-based subsidiaries of Japanese automakers.

U.S. Sourcing by Japanese Automakers: Purchases of U.S. parts by Japanese automakers have increased by
about 36 percent annually since 1985, growing from $1.7 million in 1985 to $10.5 million in 1991.

The Japanese are increasing their purchases of U.S, parts that are more directly tied to vehicle design,
Japanese purchases of engine parts have been growing steadily, from $205.8 million in 1985 to $1.4 billion in
1991.

As a result of President Bush’s January 1992 trip to Japan, Japanese automakers pledged to increase U.S.
parts purchases to $19 billion annually by 1994.

About 1,884 U.S. suppliers produce parts for both Japan- and U.S.-based Japanese automakers, up from
1,046 in 1988, :

Trade: In 1991, the United States recorded a $5.6 billion overall parts deficit despite having an $9.2 billion
imbalance with Japan. This translates into a $3.7 billion surplus with all trading partners except Japan.

Since 1985, the U.$.-Japan automotive parts deficit has tripled, and in 1991 it accounted for 21 percent of the
$43.4 billion bilateral merchandise trade gap. Although the U.S.-Japan parts deficit shrank in 1990 and 1991,
this can be mainly attributed to the global automotive recession. First guarter 1992 data indicate the deficit
is set to grow again, with exports dropping 16 percent and imports rising 7 percent compared to first quarter
1991.

Increased Japanese sourcing of U.S. parts this has done little to alleviate the growing parts imbalance with
Japan, as only a small share of the purchases have been exported to Japan, with the majority supplying the
Japanese automakers manufacturing in the United States. The long-term outlook is for a growing U.S.-
Japan parts deficit, with sources foreseeing an $18.3 billion deficit in 1994, more than double that of 1991,
Also, the parts imbalance is predicted to account for an increasing share of the total bilateral automotive
deficit.

Prepared by: MASlater, ITA/TD/BI/OAIA/APSD, 377-1420
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U.S. AUTOMOTIVE PARTS INDUSTRY FACT SHEET
Prepared August 1892

Proflie of the U.8. Automotive Parts Industry

G % A o)
1988 | 1989 | 88.89 | 19%0 | 89-90 | 18891 90-81 | 1992 | 91.892
%Chg %Chg %Chg %Chg

industry Shipmants* (8§ blllions) 86.8 94.2 8.6 86.1 8.6 784 8.9 84.9 83

Total Employment (000) 647 830 2.8 602 4.4 565 .1 B30 8.2
Number of Establishments 4308 | 4285 | 1.2 4200 | -1.3 4100 | 2.4 4000 | -24
P =

Note: 1990-62 figures are estimates.
* in constant 1687 dollars

Japanese Purchases of U.S. Automotive Parts for Use In Japan and in the United States
{in blllions of dollars)

— ey ———

JFY | JFY | JFY | JFY | JFY JFY | JFY

1985 | 1986 | 1987 | 1088 | 19889 1990 | 1891

Total 167 25 a 4.9 73 2.1 10.5

Annual

% Change N/A | 442 28.0 6.6 45,1 27.4 18.0
————— —— e ———)

Note: The Japanese Fiscal Year (JFY) is Aprll 1-March 31,

Table 3:-U.S.-Automotive Parts-Trade; 1988-First Quarter 1882
{in blllions of dollars)

[ T [ oo e | e [so30 | om e [ a0 gwrer
1988 | 87 1689 | 8889 1990 | 8090 | 1991 | 8081 Qg2 |.QIe1-82
%Chg %Chg %Chg %Chg %Chg
EXPORTS
World 17.4 208 17.8 2.1 230 | 28.0 242 | 58 54 4.0
Japan 0.45 741 0.64 415 0.83 | 308 08 4.0 0.2 -16.0
IMPORTS
World 31.0 18.4 332 |73 321 | 358 208 | -7 8.0 14.0
Japan 8.3 22.5 1.2 | 202 106 | -4.6 100 | 55 27 7.0
BALANCE
Warld -136 | 88 185 | 141 9.1 | -40.9 56 | -389 2.5 47.5
Japan 8.8 207 <105 | 18.2 ___-is= 7.1 r-_&z_ 5.8 25 0.0
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IFl VEHI DUST! El
Japan's Share of the U.S. Market and Big Three Access to Japan's Market

o} To prevent further erosion of their U.S. markets, the Big Three and the labor
unions are lobbying with varying degrees of stridency for restraints on both
imports and local production by the Japanese, and for improved access to the
Japanese market, The Big Three assert that there Is no independent dealer
network In Japan to which they can gain access, and that Japanese emission
and safety homologation procedures are uUnnecessarily onerous.

o The Big Three have a 0.28 percent share of Japan's auto market. Their sales
dropped from 16,000 to 13,800 In 1981. Shipments from the Japanese US

©  Japan responded to the President’s Januar /1982 visit by committing to

develop a package of financial Incentives for foreign vehicle importers. In
addition, the Ministry of Transport proposed solutions to 14 long standing
vehicle safsty and emission standards and certification Issues, and Indicated
willingness to address any other such problems,

0 USG and Big-3 representatives met with an MOT delegation in March to review
their proposed resolution for the 14 issues. While three problems have been
satisfactorily resolved, the balance have yet to be settled.

o Detrolt remains firm in asserting that Japan should accept certification to U.S.
pollution standards ag being adequate proof that their vehicles will pass
Japanese standards, They claim that once they pass EPA tests, they never .
have to change equipment to comply with Japan’s requirements.

o) In April the Big-Three gave the USG a paper describing 12 new issues.
Commerce will head an interagency team that will meet with MOT in late
September in Tokyo to review these, and to continue to seek satisfactory
resolution of the original group of issues. :

o} MOT has doubled to 2,000 the number of vehicles of g particular model that
may enter under a "preferential handling procedure" (PHP) that reduces
somewhat the burden of complying with the type approval procedure that
domestic manufacturers must follow. Further, up to 3,000 units may be
imported under PHP, if an application for type approval is being processed.

o During the President's visit, the Japanese auto-makers expressed willingness to
fe%teﬁem the Big-Three, and stated they Wil increase imports from their own
u.s. has a marketing jolnt-venture with Mazda. GM relies

. plants. (Ford already



. SEP 28

92 1E214TPM

upon Yanase, a private importer, and upon Suzuki and Isuzu. Chrysler has its

own nstwork, plus an agreemsnt with Honda, neither of which has lived up to

Chrysler's expectations.)

Additionally, Japanese auto companies announced plans to procure U.S.-made
auto parts at an annual rate of $19 Rlllon, by JFY 1894, The Japan FTC also
committed to review the domestic auto and parts industries from a competitive
policy perspective.

Commerce and MIT] are funding research to Identify and assess all factors
inhibiting Big-3 sales in Japan. The contract was awarded in February to a joint
American-Japanese team of Independent resesrch houses. The study Is
expected to be concluded this summer, for use in the next expert-level MOSS
talks scheduled for late September,

Various bills to control the Japanese share of the U.S. market now are being
debated. H.R.5100 passed the House after a provision to cap the market share
of U.S.-produced Japanese cars was eliminated, and is now being considered
by the Senate,

H.R. 5100 limits Japanese imports to 1.65 million units until the EC-Japan
restraint expires in 1999 requires Japan to meet the collective $19 billion
objective for purchasing U.S.-parts that was announced during the President's
January 1992 visit by the Japanese vehicle producers, requires 70 percent local
content in all vehicles produced In the United States, and requires improved
access to the Japanese market for U.S. vehicles and parts.

Minivan Dumping Petition

0

The Big Thres filed with the Department on June 20, 1881, a petition alleging
that Toyota, Mazda, Mitsubishi and Nissan are selling minivans in the United
States at less than fair value,

While Commerce found that Mazda and Toyota were dumping, the ITC ruled
this June that no material Injury had, or was likely to result, and the case was
terminated. In August, the Big Three indicated that they will file an appeal with
the U.S. Court of International Trade. Detroit had earlier intimated that it might
file an additional dumping petition against Japanese luxury vehicles.

North American Free Trade Agreement

0

Negotiations have been cormpleted for the creation of a North American Free
Trade Agreement between the U.S., Canada, and Mexico. Of the thres
countries, during both the medium and long term, Mexico has the greatest

-2-
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potential for exponential growth In auto consumption,

Access to the Mexican market had been effectively closed, controlied by a
formula linked tightly to local praduction. iImports of used autos are totally
prohibited,

A successfully concluded agreement may open the way for similar
arrangements with other Latin and South Amenican countries.

Light-Truck Tariff Reclassification

0

The industry effort to reclassify light trucks was defeated in the U.S. Senate on
September 26, by a vote of 37-36. This Issue is explained below. ‘

Several bills were drafted to reclasslfy 4-door multi-purpose vehicles and
minivans as trucks for Purposes of Import duty assessment, This would raise
the tariff rate from 2.5 percent to 25 percent, and most likely sliminate most
Imports of such vehicles from Japan, Germany, and the UK.

Should this iegislation pass, GATT rules probably would require the United
States to provide the equivalent of $500-8800 million In tariff concessions to
Japan and the EC,

Most versions of this legislation argued that the Customs classification should
be consistent with determinations made by EPA and DOT that treat these

DOT or EPA for good cause relative to their regulations could automatically
require a change in the tariff classification of a vehicle.

Also, DOT hes started to apply to light trucks (pick-ups, sport utilities, and other

-3—
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multl-purpose vehicles) all of the crash avoidance and occupant safety
regulations that now are required of passenger cars. DOT has taken this step
because these vehicles are now purchased primarlly by consumers, who use
them mostly to transport people. Such purchases far exceed those made by
commercial operators to transport cargo. DOT's action tends to validate the
appropriateness of tha current tarlff classification.

During testimony on April 8 before Congress regarding the Trade Enhancement
Act of 1992, H.R. 4100, Former Commerce Under Secrstary Farren affirmed the
Administration's opposltion to reclassifying multipurpose light trucks under
87.04.

USTR, Treasury, and State have testified or written on behalf of the
Administration opposing this provision in other bills. The provision was
approved in late July by the House as part of & miscellaneous tariff blll, and has
also been attached to DOT's appropriations bill, which is scheduled for
consideration later this summer. MVMA and the UAW support the provision,

American Automobile Labeling Act

o

In July, Senator Mikulski introduced S, 2232, a bill that would require
manufacturers to specify on a visible label, the content and origin of each new
vehicle sold in the United States, DOT has testifled against this legislation.

On September 23, House-Senate Conferees on the DOT Appropriations Bill
added a provision requiring information on the source of content in a motor
vehicle be placed on a window label. The UAW and the Big Three support this
label. The Administration has not taken a position.

— - all e <
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Short Historical Overview of U.S. Trade Policy
through World war IT

Since the founding of the Republic, U.S. trade policy has
fluctuated in response to the economic and political
exigencies of the country’s development.

The first tariff bill was introduced in 1789 by Speaker of
the House James Madison (the first person to hold that
post). 1Its principal purpose was to raise revenue.

But during debate before its passage, conflicts developed
between northern industrial states, which favored higher
tariffs to protect "infant industries", and the southern
states, whose agrarian economy would best be served by a
freer trade policy which would promote agricultural exports
and permit the purchase of cheaper manufactured goods
abroad.

The result: The Tariff Act of 1789 was moderately
protectionist.

Since then, tariffs in the United States have had their ups
and downs. But undoubtedly the worse experiment the United
States has ever undertaken in international trade policy was
to have passed the Smoot-Hawley Tariff Act of 1930.

The First World War dramatically changed the international
trade position of the United States; we became a creditor
nation and Europe was immersed in debt. Nationalism,
isolationism and protectionism surged in the period after
World War I, and led to the introduction of Smoot-Hawley,
would establish the highest tariffs in U.S. history - a 59%
average import duty. R 4zf -

Smoot-Hawley was a classic beggar-thy-neighbor effort
intended to restrict imports and stimulate domestic
employment. Thirty-six nations protested that the bill
would seriously hurt them, and they would retaliate. And,
perhaps in the profession’s greatest ever show of unanimity,
over 1000 American economists urged a veto. But President
Hoover signed it.

By 1932, 60 nations had adopted stiff tariff increases. The
results of this disastrous policy speak for themselves:
between 1929 and 1933: U.S. trade - imports and exports -
dropped 66%, our GNP dropped 30% and our unemployment rate
rocketed from 3.2% to 24.9%!

In short, Smoot-Hawley significantly worsened an already bad
economic situation - you could say it turned what would have
been a significant recession into a depression.
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o} To reverse this disaster, Congress and the Roosevelt
Administration passed the Trade Agreements Act of 1934,
which established general trade principles for all
subsequent trade legislation in this country. By 1947, djust
on the eve of the creation of GATT, the average U.S. duty
was 50% below the 1934 level.

(see issue paper on U.sS. and the GATT for information from
formation of GATT in 1948 to the present.)



The Bush Administration’s Foreign Economic Policy:
Leading the Way to a More Prosperous America

Nearly two years ago now, after Saddam’s invasion of Kuwait,
the world looked to the United States for leadership and a plan.

and, working with our allies and the United Nations system, gave

beace a chance. When that failed, we used force Judiciously to
oust the invader.

For this is what makes America unique among the world’s
nations - we have a national purpose, deeply held by Americans,
crossing party lines - an image of ourselves as leaders on the
world stage, as a force for good, as a symbol of hope.

But the war, of course, was not fought for altruistic
purposes alone - it is manifestly in our interest to have a
freer, more stable and more democratic Middle East. And we and
other nations are trying hard now to reach that elusive goal.

The Quiet Challenge

American leadership is being challenged again. But this
time, it is not to undertake a military campaign. Thankfully,
this time, lives are not at stake and there will be no dramatic
footage of high-tech weapons striking with incredible accuracy.

But the outcome of this challenge will have the most
profound impact on our lives and those of our children, and
theirs. The challenge I see is to our economic future, to the
economic growth necessary to generate good, stable, prodgctive
jobs. It is about creating the economic power to upderpln any
military challenges we may face in the future: Ultlmately, this
challenge is to ensure the continued leadership of the United
States into the next century and well beyond.

For, ladies and gentlemen, I see th%s'challgnge at tpe
greatest test of George Bush and his adm%nlstrat}on.. It is the
most important question we face as a naplon for it will dgflne‘
the sort of United States in which we will grow old, and in which

our children will grow up.

But to be successful, we first need to understand what



lies before us, clearly identify our national interests, not be

sidetracked by myths and seemingly easy solutions, and vigorous
pursue our goals.

No, this is not a story being reported minute-by-minute on
CNN, and the news rarely is front page. Yet this is a challenge
which President Bush is successfully facing and in which his
policies have enriched America more than most people know.

The Myths

I find it regrettable, but all too understandable, that we
continue to hear calls for protectionism. Most seriously,
however, is that some advocating these positions seek to lead our
country. But their policies would lead us instead to an era of
protectionism - just at the time when much of American industry
is prospering on a wave of export-led growth.

But, as I said, these misguided policies are somewhat
understandable. They stem from an enduring tension between the
natural human desire for stability and a recognition of the need
for change. As a nation experiences rapid economic and
technological change, there is sometimes a sense that it is
losing control of its economic destiny.

The temptation is strong to seek to "maintain control" by
adopting policies designed to ensure that a nation’s assets are
owned by its own citizens, by bashing foreigners, by closing
markets.

But these policies, sometimes termed "economic nationalism",
are born of myths highly resistant to change. They are,
ultimately, self-defeating. Let’s see why.

Myth: Open trade policies and import growth have "de-
industrialized" America.

Fact: 1In 1990, manufacturing accounted for 23% of our GNP,
slightly higher than in 1980.

Myth: Our exports are low-tech products which contribute
little to developing skills in America.

Fact: Capital equipment exports (including ipdustrial
machinery, computers and civilian aircraft) have risen from 30%
of our exports in the late 1960’s to 41% today.

Myth: We can’t compete with low-wage nations, like Mexico.

i Mexico have virtually
act: Since 1987, U.S. exports to' )
d blgd Studies by independent economists progect that the
Nggth Aﬁerican Free Trade Agreement with Mexico and Canada, qog
under negotiation, would lead to a net gain of 130,000 U.S. jobs.




what has International Business Done for Me?

In fact, the economic fate of the United States 1is more
closely linked to developments abroad than ever pefore in its
history. More and more American products and services are being
marketed abroad. Exports have now become the single most

important contributor to total economic growth 1in our nation.

This is all for the good - trends and innovations in
communications and transportation technology continue to reduce

the economic significance of national borders.

International pusiness today not only means jobs and faster
economic growth, put a channel to obtain vital technology, and
product and management innovations from abroad.

And what does this mean for each American? We have enjoyed
the benefits of an open trade and investment regime in many ways:

- export related jobs have soared: today, more than 7.2
million Americans owe their position to exports, a 42%
increase over 1986 levels;

- these Jjobs are€ good ones;, paying some 17% more than the
average salary;

= keeping America open to foreign investment - sometimes
politically unpopular - is certainly very popular with
the nearly 3.2 million Americans who work for these
employers, and who receive some $80 billion in wages
from them;

- we enjoy the best products and services from around the

world, at the 1owest possible prices.

= export competition fights inflation at home, and
challenges domestic manufacturers to higher levels of
quality and value.

The President’s Record - policies for America’s Future

This administration has recognized the huge penefits of
international pusiness for America from day one. Competing in
the international economy of the future will require us to
change, to face new tasks. The President has identified the
following areas as especially important contributors to the
future competitiveness of America, and has acted:

Education: There is no more important single issue facing
America today. In 2 global economy, maintaining an edge in U.S.
productivity through the best qualified workforce is crucial to
advancing our living standards. Our education system must
produce American workers able to compete with any in the world.



Deregulation: While preserving a level of necessary regulation,
burdensome regulations which unduly increase the cost of American
goods and services in world markets must be eliminated.

Legal Reform: U.S. product liability laws and the proliferation
of lawyers and lawsuits are experiences which the rest of the
world has managed to forego. Legal fees are a major burden for
American companies.

Cost of Capital: American firms are handicapped by the high cost
of capital, which deters productive investments. Initiatives
like the capital gains tax cut and investment tax credit can
narrow this gap.

And, Jjust as we have sought to keep America open to trade
and investment, we expect our trading partners to do the same.
The U.S. was instrumental in launching the current round of trade
negotiations - the so-called Uruguay Round - in 1986. We led the
call to expand the agenda of these talks to include new areas in
which the U.S. is most competitive. We will not rest until the
world accepts reform in global rules covering these areas.

The President has led global efforts to wrap-up this
negotiation, for a very simple reason: We estimate that a
successfully concluded Uruguay Round would raise our GNP by a
total of $1.1 trillion over the next ten years - an astonishing
$16,000 for the average American family.

But the Uruguay Round, as important as it is, is not enough.
We have seen over the course of the last several years a virtual
sea change in the economic and political philosophy in virtually
all Latin American and Caribbean nations.

These nations have begun to undertake sweeping political and
economic reforms -- reforms intended to modernize their economy,
promote growth and improve the lot of their populations.

I know these leaders, and am convinced that they represent a
new breed. They are young (yes, even some younger than yours
truly), and committed to changing their countries forever for the
better.

These Latin nations are not asking for a hand-out -- they
want more trade -- and not aid.

Again, President Bush has taken the lead: we are
negotiating an historic three-way free trade area with Mexico and
Canada. This North American Free Trade Area will result in a
market of some 360 million people with a combined output of over
$6 trillion.

When NAFTA becomes a reality, it will hold out the hope for
a better life for citizens in all three countries.



The conclusion of NAFTA will also help us make progress on
other important issues, such as the cleaning the border
environment, controlling drug flow and stemming immigration.

For the other nations of the Hemisphere, the President has
launched the Enterprise for the Americas Initiative. This
comprehensive package includes elements intended to assist
nations which are undertaking political and economic reforms.

The ultimate vision is a free trade area stretching from
Alaska to the Tierra del Fuego, an economic counterpart, and
fitting complement, to the sweeping democratic reforms in the
Hemisphere.

What does this mean for us? Plenty. Since 1986, U.S.
exports to Latin America have doubled, creating an additional
600,000 U.S. jobs. And it means more stable nations just to our
south.

Through these two negotiations, the opportunity to improve
the lives of millions of Americans, and our neighbors and
relatives in Latin America, exists today as never before.

Unfortunately, unfair trade practices of our major trading
partners persist. Where necessary, the President has acted
decisively here as well. President Bush’s trade negotiators have
opened Japan’s markets for U.S. auto parts, satellites,
supercomputers, glass, paper, semiconductors, construction
services, and many other products and services.

Some opponents of our policies say that these negotiations
have done nothing to open Japan. Let’s look at the facts: As a
result of trade negotiations in these and other areas over past
years, U.S. exports of these items increased by over $4 billion,
an increase of 275%! Total U.S. exports to Japan rose by 118%
from 1985-91, even higher than the 95% increase of our exports to
the world as a whole.

And in Europe, the President’s leadership in opening trade
barriers has resulted in expanding our trade surplus with the EC
to nearly $17 billion last year.

A Bright, International Trading Future for America

All this leads to one important conclusion: that we
Americans have a tremendous opportunity to grow through increased
international trade. We are already the world’s largest trading
nation and the world’s largest exporter, including the most
important supplier of the key products of the future, like
aircraft, computers and other capital goods to the world.

In fact, we continue to show large and growing trade
surpluses in advanced technology products. In short, we are
solidly competitive internationally.



But these breathtaking international business opportunities
did not happen without lots of work. Work by our corporations
and their employees, and by entrepreneurs, all across America to
innovate, improve production and quality, cut costs and sell
aggressively around the world.

And work by the President and his administration in using
his position and prestige as the leading international statesman
to open markets; launch trade-enhancing negotiations; press for
legislation and policies to enhance our international
competitiveness and fight off wrong-headed, self-defeating
economic policies. I assure you that he will continue this fight
which, I’'m sure, will intensify even more as we get closer to
November.

For this President, who needs to lead America virtually to
the beginning of the new millennium, has recognized the new keys
to reaching America’s traditional goals. That our international
economic position is an increasing source of national strength,
and needs to be defended and advanced as vigorously as our
diplomacy and military assets.

And through his policies and unmatched experience in foreign
relations, this President will continue to act to ensure that
America always remains in the future the country we have been
blessed with living in today - a nation which uses its power for
good, Jjust and noble purposes around the world. And which
ensures its citizens the economic opportunity which continues to
inspire us today.

Drafted by: Dana M. Marshall, June 29, 1992
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FACT_SHEET

"Made in America for the World" is a first-time
exposition and conference to showcase the world-class
products made in America and to serve as a catalyst
for increasing U.S. exports.

Wednesday, Sept. 30 to Friday, Oct. 2, 1992
Cobo Center, Detroit, Michigan

A coalition of leaders from industry, government, and
academfa are spearheading the event:

Executive Committee members include Governor John M.
Engler, State of Michigan; Heinz C.| Prechter,
chairman, President Bush's Export Council and ASC
Incorporated; Edward H. McNamara, Wayne County
Executive, Detroit; Keith E. Crain, vice chairman,
Crain Communications Inc.; James J. pDuderstadt, Ph.D.,
president, University of Michigan; and Dick DeVos,
chief executive officer, The Windquest Group.

Producer and manager of event is the Society of
Manufacturing Engineers.

The exposition is divided into three primary segments:
(1) Major manufacturers spotlighting| quality products,
processes and their exﬁort experiencﬁ; (2) Small and

mid-size companies seeking to begin pr build export
trade; and (3) Companies offering export service
expertise.

The conference has two tracks: (1) BUSINESS--Business
executives gain information on exporting and
international marketing; (2) EDUCATION--Students and
educators learn how to prepare for the global
marketplace of the 2ist Century.

As a forerunner to a U.S. Trade Fair, the event is
expected to attract several groups: | (1) U.S.
executives, entrepreneurs, inventors, and media; (2)
Buyers, distributors, and media from outside the U.S.:
(3{ Students, educators, and the gengral public.

Amy Cammell, ext. 438, or Carol Anderson, ext. 294, at
the Society of Manufacturing Engineers, One SME Drive
P.0. Box 930, Dearborn, Mich. 4BIZIj Telephone: (3135
271-1500. FAX: (313) 271-2861.
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David E. Bonior (D, 12th Dst., MI)
William S. Broomfield (R, 18th Dst., MI)
David Camp (R, 1st Dst., MI)

Bob Carr (D, 6th Dst., MI)

Barbara-Rose Collins (D, 13th Dst., MI)
John Conyers, Jr. (D, 1st Dst., MI)
Robert W. Davis {R, {1th Dst., MI}

John D. Dingell (D, 16th Dst., MI
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Ralph Mabry - Millwrights # 1102

Edgar Scribner - Metro Detroit AFL-CI0

Ken Stewart -« Management & Unions Serving Toge{
Tom Turner - Michigan AFL-CIO

EDUCATION

Association of Marketing Students (DECA)
Center for Creative Studies

Dearborn Public Schools

Detroit Public Schools

Eastern Michigan University

Focus HOPE

Henry Ford Community College

Liviggston Applied Technology Education Consorti
Macomb Intermediate School District

Michigan Career Education Advisory Commission
Michigan Manufacturers Association (MMA)
Michigan Qccupational Education Association (MOE
Michigan State University

Monroe County Intermediate School District
Northwood Institute

Oakland County Schools

Oakland Technical Center-Southwest Campus
Oakland University

0ffice of Catholic Schools - Archdiocese of Detry
Or?anization of School Administrators and Supery
University of Detroit Mercy

University of Michigan - Ann Arbor
University of Michigan - Dearborn
Vocational Industrial Clubs of America (VICA)
Washtenaw Intermediate School District

Wayne County Community College

her
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isors

Wayne County Regional Educational Service Agency
Wayne State University o
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KEITH €. CRAIN
Yicy Chaiman
Crain Communigations

EDWARD H. MCNAMARA
Wayne County Executive

DR. JAMES J. DUDERSTADT
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Bob Carr
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Rep John Conyers. Jr,
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Rep Robert W Davia
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MADE IN AMERICA FOR THE WORLD
CONFE E: EDUCATION TRACK

What: The Education Track of the Conference explores the
importance of manufacturing in America and the role of the
U.S. in the global economy. It focuses on meeting
international competition by integrating math, science and
technology across educational curriculd. Presenters cover
issues of relevance to math, science, technology, business,
economics and language instructors, guidance counselors,
administrators and students.

Where: Cobo Center, Detroit, Mich.
When: Thursday, Oct. 1, 8:30 a.m. to 1 p.m.

8:30 a.m.
Registration/Education Displays Open

10 a.m.
Keynote Sessfon =~
"personal Challenges to Competing Successfully in an
International Marketplace"

Chairman -- Dr. Michael Parsons, associate dean, Universit
of Michigan;  Speakers «- Heinz Pre¢chter, founder
chairman of ASC, Inc. & President Bush's Export Council;
Dave Bing, CEQ & chairman, Superb Manufédcturing, Inc.; and
William Pretzer, curator of the Henry Ford Museum.
11 a.m. - 12:00 p.m.

Concurrent Sessions

INTERNATIONAL BUSINESS: Free trade, exporting, meetin

ISO 9000 {international quality standards, internationa

marketing case study, entrepreneurship and academic
preparation.

Chatrman -- Ernest Olson, manager,| Export Business
Development, Greater Detroit Chamber of Commerce;
Panelists -- Dr. Earl Meyer, professor, Business and
Industrial Education, Eastern Michigan University; and Mark
Clevey, vice president, Small Business Programs, MERRA.

INTERNATIONAL COMMUNICATIONS: The importance of stron

language skills, why students should study a secon

language, cultural issues, career case 5tudy and academic
preparation.

Chairman -~ Steve Myers, principal associate, Suzuki, Myers
and Associates; Panelist -- Kyoko.ﬂiyaz?ki, international
marketing director, Raymond and Dillion, P.C.

EVENT PRODUCER

@ : Society of Manufactuting Engineers  One SME Drive  P.O. Box oY eé‘eaam, Mi 48121-0930|USA (313) 271-1500  FAX (313) 271-2861
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 World Clock

TPl Technologies

Trade Development Group

Trans Overseas Corporation

U.S. DoC & Michigan International Office
U.S Council for International Business
University of Michigan - Ann Arbor

Wayne County Airports / Department of Jobs & Economic Development

Wayne State University Small Business Development Center
Webasto Sunroofs, Inc.

World Trade Club of the Greater Detroit Chamber of Commerce
WJIBK - TV2

Edycational _Exhibitors

Association of Marketing Students (DECA

Eastern Michigan University .

FOCUS Hope

Ford Academy of Manufacturing Sciences (FAMS)
General Physics Services Corporation

Henry Ford Community College

Lawrence Technological University

National Aero-space Plane (NASA)

National Center for Manufacturing Sciences
Northwood Institute

Oakland Technical Center-Northeast Campus

Society of Manufacturing En?ineers - Education Dept.
UAW/GM Manufacturing Technology Partnership Program
University of Detroit - Mercy

Universit¥ of Michigan - Dearborn

Vocational Industrial Clubs of America (VICA)

Wayne County Community College

Wayne State University

t#f
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5 September 30, 1992
‘ * L FOR IMMEDI lT.'E RELEASE

MADE IN Contact: Amy Cammell or
AMERICA Carol g??e on
SME Public Relations

ﬁzzbf::,‘;ﬂmszzz (313) 271-1500 (438/294)
Cobo Center FAX: (313)}271-2861
Oetroit, Michigan
o ol ew Conference in Detroit, Sept. 30 - Oct.
T SMALL AND MID-SIZE BUSINESS MANAGERS
gﬁ%ﬁ&ﬁgg{:&‘ﬂmm TO LEARN TO SELL OUTSIDE THE U.S.
Bt oo v DEARBORN, Mich, -- Hundreds of business owneps, executives,
§§§§§§me, and managers looking for new markets outside of the U.S. will .
e Couty Extecos attend the "Made In America For The World" business conference at Eg
5&5»2%,",222’?”"“" Detroit's Cobo Center. Sessions run 9 a.m. - 4:30 p.m. today =
niversity o igan o]

Ll
ENDORSEMENTE. through Friday. o
U it ipun Covering the export process, market opportunfties, and N
uvgy}gcrgiérgggme;coi Service : %
e eaon LETRO cultural variations, the business conference wil} be held S
Michigen International Office S
fo Dot J RS alongside a first-time exposition and a student/qucator §§
Serving Together (MUST)
e A0 conference spotlighting American quality, manufa?turing, and §
Michigan State University %
Sowaraty o Mighgan exporting. =
b g , -
N catara Sehis hency Registration opens at 7 a.m. daily during thg three-day %%
Oaklang County Schogis =
8 Bonae W g conference. The program provides information on|the following:
Rep e Hemy Wednesday, Sept. 30 (9 a.m. - 4:30 p.m.) -- [Introduction to
Reb Den M. Herer Exporting™ includes presentations on determining a company's
Aep Bk e readiness to export, research, bankiqg, risk, distribution,
%g%ﬁﬁ%ﬁﬁms pricing, and legal and cultural considerations.

Carl 0, Purseit

RS o eaa " Thursday, Oct. 1 (9 a.m. - Noon) -- CONCURRENT SESSIONS:
R e "Doing Business in Mexico," "Getting Ready to Export,” and "Doing
Rep G tonr g Business in the New Russia."
Rep Hovard Wolp (9 a.m. - 4:30 p.m.) =-- "Cultural Issues in Exporting" covers

doing business in Japan and establishing meaningful relations with
the Japanese.

Friday, Oct. 2 (9 a.m. - Noon) -- CONCURRENT|SESSIONS: "Women
in International Business,” "Doing Business in Egst Asia," "Doing
Business in the Arab States,” "Doing Business in{Europe" and
“Legal Issues for Export."

EVENT PRODUCER more ...
CAALD) Society of Manufacturing Engineers  One SME Drive P O. Box 930 Dearborn, Mt 48121-0930 USA  (213) 271-1500  FAX (313) 271-2861
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'2—

(9 a.m. - 4:30 p.m.) -- "Understanding 1S0 9000" presen
information on international quality standards which must be
comp$n;§s wishing to export and how low cost, efficient comp
attained.

Half-day sessions are $40 and full-day sessions are $85

at the exposition only is free. Exposition hours are 10:00

September 30; 11:00 a.m. to 9:00 p.m., October 1 (extended h

families); and 10:00 a.m. to 4:00 p.m., October 2.

ts detailed
understood by
liance can be

each. Attendance
A.m to 6:00 p.m.,

?urs for

The event is sponsored by leaders from industry, governfent, and academia

and managed and produced by the Society of Manufacturing Eng

For more information on future events, contact: SME Cu
Oné SME Drive, P.0. Box 930, Dearborn, MI 48121-0930.
4673 or 1-313-271-1500, ext. 629 (between the hours of 8:00
FAX: 1-313-271-2861,

-30-

Telep

EST, Monday through Friday).

neers (SME).
stomer Service,
1-800-733-
a.m. to 8:00 p.m.

one:
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ASC Incorporated

Chairrman
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KEIT™ €. CRAIN
Vice Chauvman
Crain Communicationg

EDWARD H. MeNAMARA
Wayne County Executive

DR, JAMES J. DUDERSTADY
resident ;
University of Michigan

EVENT CO-SPONSOR/
ENOORSEMENTS

5‘56'%00“ t Export
ichigdA Disinet Ex
Ea‘sncu (MDEC)

4 8. Forgigh Commercial Service
Japan External Trade

Organization (JETAQ,
M.gr:ﬂ‘an Inmnktional &n‘m

l‘:elm Dclroil! :F&%Os
anagement & Union!
s«e Together (MUST)
Willwoghls # 1102
Michigan AFL-CI0

Michigan State University

QuMland University

University of Michigan

Qtfice of Catholic 5¢nools-
Acchdiocese of Detrait

Wayne Couaty Regional

gucationdl Service Agency
Oaklang County Schaots

Sen Cat M. Levin
Sen Donald W Rlegle Jr

Rep Bawid €. Bonlor

Rep Paul B, Henry

Rep Wiltiam § Broemfiglg
Rep Oennis M. Herte!
Rep David Camp

Rep Oale £ Kildee

feg Bob Carr

Rep Sander M. Levin
-Bep Barbara-Rose Cofling
Rop Carl O Purselt

Rep John Conyers, Jr.

September 30, 1992
FOR IMMEDIﬁTE RELEASE

Contact: y Cammell

or Carol Anderson

(313) 271-1500, ext. 438/294
FAX: (313) 271-2861

TRAINS, PLANES, AUTOMOBILES, AND MORE
FEATURED AT MADE IN AMERICA EXPO

DEARBORN, Mich. -- See Lionel toy trains whizzing around the
tracks and disappearing into a tunnel. Marvel at the massive 50-
ft mock-up of NASA's futuristic National Aero-Space Plane.
Examine a right-hand dri&e,Chrys]er Jeep Cherokee especially
designed for export to Japan and the United KingEom.

What do these exhibits have in common? They're all part of
the Made in America For The World Exposition, rupning today
through Friday at Cobo Center in Detroit. This first-time event
is intended to showcase world-class products made in America and
to serve as a catalyst for increasing U.S. exports,

Among the 75 exhibitors are small and mid-sjzed companies
seeking to expand their export business, firms that provide export
services, and major manufacturers of world-class products. Any
size business wanting to "break into" exporting or expand its
current international trading activities can find valuable

information at this event.

“Quality" is the overriding theme of the exposition. The

PRESERVATION

BUSH LIBRARY PHOTOCOPY -

Rep Bob Traxier
Rep Robert W Davig
e ' ,
?gfﬁﬁghﬁ‘ 1st of world-class products on display ranges from motorcycles,
8P HOw.
and portable hot tubs to wooden modular basement /foundations, and
high-end golf clubs.
EVENT PRODUCER more ...
DRALY Society of Manufacturing Engineers  One SME Drive PO Box 930  Dearborn, MI 48121-0930 USA  (313) 271-1500  FAX (313) 271-2861
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Exhibitors will offer information on export services inF1uding: training
and consulting in quality standards such as ISO 9000; U.S. customs brokerage
transactions; fnternational freight forwarding and warehousipg; and cargo
transportation.

Several exhibitors offer products and services specifically tailored for
_the Japanese market including: training for interacting with the Japanese; and

opportunities to market and sell U.S.-made products 1n Japan. One company is

exporting manufactured products to former Soviet block countries: Gerber
foods, Mattel toys, health and beauty products, electronic items, shoes, and
clothing. '

Exhibit hours are 10 am to 6 pm, Wednesday, Sept. 30; 11 am to 9 pm,
Thursday, Oct. 1; and 10 am to 4 pm, Friday, Oct. 2. Admission {s free and
all registration is on-site. On Thursday, Oct 1., show hours run until 9 pm.

A concurrent business conference covers the export process, market
opportunities, and cultural variations. A one-day student/educator (Oct. 1)
conference spotlights American quality, manufacturihg, and eLporting.

The business conference sessions, running alongside the exposition,

require advance registration. Fees range from $40 for half-gay sessions to

$85 for each full-day sessfon which includes lunch.

The event is managed and produced by the Society of Manufacturing

Engineers (SME). For more information on future evenis, contact SME Customer
Service, One SME Drive, P.0. Box 930, Dearborn, Ml 48121-0930. Phone: 1-800-
733-4SME (8 a.m. to 8 p.m. EST, Monday through Friday,) or FAX: 1-313-271-

2861.
-3
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MADE IN

AMERICA
For The World

$eptember 30-October 2, 1992

Cobo Centar
Detroit, Michigan

EXECUTIVE COMMITTEE
GOVERNGR JOHN ENGLER

HEINZ C. PRECHTER
Ghairman & Chief Exscutive
ASC Incorporated

Chairman
Peesigent's Export Councit

KEITH E. CRAIN
Yice Chairman
Craln Commuynications

EDWARD H. MCNAMARA
Wayae County Exgtutive

DR. JAMES J. DUDERSTADY
Pregident
University of Michigan

EVEXT CO-SPONSOR/
ENDORSEMENTS

Us Do
Michigan Bistrict Expont
Coungil (MDEC) ;
U.8. Foreign Commercial Service
Japan External Trade
Orpanization (JETRQ
Michigdn international Otiige

Metro Detrqlt AFL-CIO
Management & Unions

Senving Together (MUST)
Millwiights # 1102
Michigdn AFL-C10

Michigan State Unsversity

Oaxland universélby

University of Michigan

Office of Catholic SChools-
Archgiocese of Detroit

Wayne County Regionat

ducationd! Service Agency
Qakigng County Schools

Cari M. Levin
n Donald W, Riegle Jr.

Rep David € Boniar
Rep Paul 8. Meary
Rep Witliam S. Broomfigld
Rep Dennis M Herte!
Rep David Camp

8p Dale £. Kildee

Bob Carr
+. Rep Sindet M. Levin
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Contact: Am

|

Cammel1/

Carol Anderson

SME Public
(313) 271-1
FAX: (313)
ct. 1 Cob

AERO-SPACE PLANE TO LAND
IN DETROIT FOR STUDENT EXPO & CONFERENCE

DEARBORN, Mich. =- A 50-ft. mock-up of NAS

enter

elations
00, ext. 438/294
271-2861

's National Aero-

Space Plane will make its first visit to Detroit, Thursday, Oct. 1

during the Made In America For The World Exposition and Conference.

This first-ever event highlights U.S. manufact
promotes U.S. exports. The entire event runs Se

Cobo Center.

ring prowess and
)to 30 -t Oct. 2 ﬁt

The mock-up will be among 20 educational exhjbits for students

and educators that explore the importance of

manufacturing to

America and the impact of U.S. exporting to a gl

In addition to the aero-space plane, educat

bal economy.

ional exhibits at

Made In America For The World will include a new display on the

history of computers by Henry Ford Museum & Gr

UAW/GM's Manufacturing Technology Partnership prog

eenfield Village;

ram which prepares

high-school students for careers in skilled tra

des; and the Ford

Academy of Manufacturing Sciences (FAMS), Ford's new high school

curriculum/internship program.

Other exhibitors, including Focus Hope, Genera
Corporation, the Association of Marketing St
schools, comnunity colleges and universities, will

on vocational, technical, and engineering degree

MOre ...

1 Physics Services
udents, and high
offer information

programs.
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The educational exhibits will be complemented by a free %
program for students and educators, Thursday, Oct. 1 from 8
Discussion topics will include industrial applications of

international marketing and economics, understanding other

alf-day conference
30 a.m. to 1 p.m.
math and science,

cultures, and the

growing need for knowing a second language. The conference

i11 also highlight

_the critical importance of an ongoing dialogue between industry and educators.

Included will be a keynote session, chairgd by Or.{ Michael Parsons,
associate dean at the University of Michigan, with presentations by Heinz
Prechter, chairman of ASC Incorporated, Dave Bing, CE0 & chairman of Superb
Manufacturing Inc., and William Prezter, curator, Henry Ford Museum. Also
included are sessions on International Business, chaired by Ernest Olson, Greater
Detroit Chamber of Commerce; International Math/Science/Technology, chaired by

John Traynor, Universal Machine Intelligence; and International Communications

chaired by Steve Myers, Suzuki, Myers and Associates.
sponsored for the conference by the Society of Manufacturing
To register for this FREE educational conference and ex
1-800-733-4SME.
A exposition highlight will be the announcement of the st
the "Year 2000 Export Product Contest." The contest challenge

A boxed lunch will be

|

Engineers (SME).

position, call

udent winners from

d students (grades

9 - 12) to draw a unique product they believe will be manufactured in the U.S.

and exported throughout the world in the year 2000.
The educational exhibits, particularly NASA's Aero-Space

of the important contributions students bring to the future

glane, are examples

of manufacturing.

The 50-foot, one-third mock-up of the National Aero-Space Plane was built by

Mississippi State University aerospace engineering students:
national competition coordinated by the Virginia Space Grant

and the.Department of Defense officials.

more ...

after they won a

Consortium, NASA,

PRESERVATION
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To reach the show, the impressive 5,000 pound model will be transported

through the streets of Detroit. The X-30,as it is also calle, will be capable

of long range cruise at hypersonic speed (in excess of 4,000

mph). It is based

on experimental technology and will pave the way for future) aero-space planes

using conventional runways for take-off and landings for flights into orbit.

The educational displays will join more than 75 manufacturing and export

service companies exhibiting at the Made In America For Th
which runs Sept. 30 - Oct. 2, from 10 a.m. - 6 p.m., Wednesday
Thursday; and 10 a.m, - 4 p.m., Friday.

Made In America For The World is produced and managed
Manufacturing Engineers. This event is endorsed by many go
political and business leaders and the following educational

Association of Marketing Students (DECA)

Center for Creative Studies

Dearborn Public Schools

Detroit Public Schools

Eastern Michigan University

Focus HOPE

Henry Ford Community College

Livingston Applied Technolog¥ Education Consortium
Macomb Intermediate School District

Michigan Career Education Advisory Commission
Michigan Manufacturers Association (MMA) :
Michigan Occupational Education Association (MOEA)
Michigan State University

Monroe County Intermediate School District
Northwood Institute

Oakland County Schools

Oakland Technical Center-Southwest Campus

Oakland University j '

Office of Catholic Schools - Archdiocese of Detroit
Organization of School Administrators and Supervisors
University of Detroit Mercy

University of Michigan

University of Michigan - Dearborn

Vocational Industrial Clubs of America (VICA)
Washtenaw Intermediate School District

Wayne County Community Colle?e

Wayne County Regional Educational Service Agency
Wayne State University

- 30 -

World Exposition

11 a.m. - 9 p.m.,

by the Society of
vernment agencies,

organizations:
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‘ * MADE IN AMERICA FOR THE WORLD

MADE IN EXPORTING FACT SHEET
AMERICA

For The World

September 30-October 2, 1992

How important is exporting to the U.S. economy?
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OAALY) Society of Manutactuting Engincars

Nearly 10 percent of the natfon's $4.9 trillion Gross Domestic
Product (the value of goods produced and serviices provided) is

exported.

1f-Trillion Dollar Marke

In 1992, U.S. companies exported $421.6 billion |
services throughout the world.

While 50 percent of total U.S. 1991 exports went {

worth of goods and

o the Top 5 export

markets (See Chart #1), developing countries continued to present
new and expanded export opportunities. For example:

0 27 percent growth in 1991 exports to South American

countries;
0 36 percent growth in 1991 exports

countries;
0 31 percent growth in 1991 exports to

Pacific, Great Lakes Lead Export Regions

0f the seven major geographic divisions in the

to Middle Eastern

China.

U.S., the Pacific

Region (Alaska, California, Hawaii, Oregon and W
g;?ers with a total export value of $96 billion i

The Great Lakes Region (Illinois, Indiana, M

Wisconsin) ranked second with a total export val
in 1990.

Michigan Among Nation's Exporting Elite

shington) led all
1990, (See Chart

chigan, Ohio and
ue of $82 billion

Michigan is the fifth largest exporting state if the U.S., having

achieved a total export value of $20.9 billion i

The top four states and export totals were:

California -~ $58.4 billion;
Texas -- $41.4 billion;

New York <~ $31.4 billion;
Washington -- $28.8 billion.

OO0 O0O0

(over)

n 1990.
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Michigan Exporting

While Michigan manufacturers and service providers exporteﬂ to 160 different
markets in 1990, Canada remained Michigan's top export market, accounting for
67 percent of the state's exports. (See Chart #3) 1

Transportation equipment accounted for more than 50 percent of Michigan exports,
ggth cgmguters/industrial machinery a distant second on the export list. (See
art #4

"In 1987, the latest year for which export-related emﬁloymAnt information is
available, it was estimated. that 267,800 Michigan workers ¢wed their jobs to
exports of manufactured goods. '

0 155,100 of those jobs were estimated to be directly supported
by export sales;

0 112,700 of those jobs were estimated to be indirectly sustained
by export sales -~ services, wholesale fnd retail trade,
communications and transportation.

tid
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Michigan Export Facts

Michigan’s exports grew 28% from 1987 to 1991. And the pace
is accelerating: State’s exports grew a remarkable 10% from
1990 to 1991 alone. Michigan firms exported over $23
billion in merchandise in 1991.

Between 1987-1990, Michigan exporters had diversified into
24 additional foreign markets, bringing to 160 the number of
countries into which Made in Michigan goods are now shipped.

One of Michigan’s most important and dynamic markets is
Mexico. The State’s exports to Mexico rose 51% from 1987-
91, much faster than overall export growth - and that was
before the conclusion of the NAFTA agreement.

Michigan increasingly diversified its exports to the Mexican
market over the 1987-91 period. 1In 1987, transportation
equipment accounted for 76% of the State’s shipments to
Mexico. By 1991, that sector’s share dropped to 50%, and
sizable exports to Mexico were recorded by three of the
State’s other important industries: industrial machinery and
computers (1991 exports of $254 million); fabricated metal
products ($117 million) and electric and electronic
equipment ($110 million).

NAFTA, then, will be a boon for Michigan - it will
strengthen Mexican growth, leading to more Michigan exports
and jobs. A successfully negotiated Uruguay Round means
$1.1 trillion in additional U.S. GDP over the next ten years
- about $16,000 per average American family of four.

And the set of new free trade areas which the President
sketched out in his September 10 economic policy speech here
in Detroit will mean even more exports and jobs.
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What has the Vice President done to boost American exports?

o

The Vice President has been intimately involved in the auto
and auto parts industries for many years.

- While senator, he created the Auto Parts Advisory
Committee, put into law in the 1988 Trade Bill.

As Vice President, he has traveled to Japan four times -
more than any other senior Administration official.

He raised auto trade issues to the highest industrial and
political levels in Japan during his 1991 visit there.

- That visit succeeded in focussing attention at senior
Japanese levels on the need to deal with the bilateral
deficit in these sectors, which is about 75% of the
entire U.S.-Japan trade deficit.

President Bush’s trip to Japan in January yielded final
agreement that Japanese auto companies would purchase $19
billion in U.S. auto parts by FY 1994, as well as securing
Japanese commitments to resolve complaints by our Big Three
auto makers on lack of access to the Japanese domestic
market.

During his last visit, in May, the Vice President announced
creation of an innovative Manufacturing Technology
Fellowship program which would strengthen U.S. manufacturing
capability by giving American engineers access to leading
Japanese manufacturing firms. -

Elsewhere in Asia, the Vice President has extended and
defended American commercial interests:

- in Indonesia, he helped major American energy and
telecommunications firms secure important contracts;

= in Thailand, he helped an American glass manufacturer
establish a key plant which will be an essential part
of their international marketing strategy.

The Vice President has travelled often to Latin America.
During his last visit, in 1991, he succeeded assisting
American courier, insurance and energy companies secure
business opportunities and settle trade disputes in
Argentina and Brazil.

And during his trips to the newly emerging market economies
in Eastern Europe, Africa and the Baltics, the Vice
President has stressed the need to accelerate market
reforms, and reduce trade and investment barriers.
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Administration and Clinton 3
(President’s Speech, Enid,

Adninistration

Emphasis on the
individual.

Unleash aspirations.
Avoid industrial
policy and social
engineering.

Cut taxes. Capital
gains tax cuts.
Five-year, $20 billion

package of tax cuts and

incentives for small
business. -

Cut spending. Gov’t
at all levels now
takes 35% of national
income. Cap growth
of mandatory spending,
excluding Social
Security (saving $300
billion over five

years); freeze domestic

spending; 10% deficit
reduction checkoff on
tax return.

Negotiated NAFTA.
Want more FTA'’s.

More trade will keep
our industry competi-
tive. U.S. needs a

President who will stand

up to a protectionist
Congress and speak
for the national
interest.

Minimize federal
intrusions, but
protect health and
safety of citizens.
Clean Air Act and
Americans with Dis-
abilities Act require
new regs; implement
in least burdensome
way. Bring health
care to those who need
it, and permit choice.

Approach to
OK September 17,

Economic Issues
1992, with updates)

Glintop =~
Emphasis on
Planners.
Believes that
government can
invest money
better than

Wants to raise
marginal rates.
2/3rds of the "rich"
he wants to tax are
family farmers and
small business.
Wants to raise
spending. Called
for $220 billion in
new spending. Only
pProposed $7 billion
cuts in mandatory
spending over five
years.

Clinton waffles
to suit his au-
dience.

Sees regulations

as chance to reorder
society. Will

order health costs
not to rise and
order business to
Pay. Health
program creates
lines and ineffi-
ciencies. No choice
on education or
child care.
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America and High-Tech Industries

By every measure, the U.S. leads the world in the generation
of new knowledge.

We have produced the most scientific literature, the most
new patents, the most Nobel prizes.

The Administration’s budget for basic research is up 35%
over 1989. And we have increased by 28% since 1989 funding
for applied, energy and environmental R&D, aeronautics and
magnetically levitated high-speed rail, protection of the
public health and exploring the frontiers of space.

Administration has also put forward:

- a High Performance Computing and Communications
initiative, an $800 million program to create a.
nationwide network to transmit data 1000 faster than we
can today;

= $1.8 billion plan to strengthen advanced materials
engineering;

- $4 billion program in biotechnology, and proposals to
knock down regulatory barriers that might prevent
technologies in this area from contributing to disease
prevention and cure, improving agricultural performance
and environmental cleanup.

- Launched the National Technology Initiative, designed
to facilitate technology transfer from federal
government labs to U.S. industry. There are now more
than 1,400 such agreements between federal labs and
corporations in the areas of computing, ceramics,
environmental cleanup and many other fields.

= Last May, the Vice President and the Minister of
International Trade and Industry of Japan announced a
Manufacturing Technology Initiative, a fellowship
program for American manufacturing engineers, allowing
them to spend a year or so at leading Japanese
manufacturing firms to share ideas and technology.

The Administration has established seven Manufacturing
Technology Centers to help introduce new manufacturing
processes to small and medium-sized companies. Since
1989, more than 6,000 companies have used these
services. We plan to start four more up next year.

The U.S. is a large net exporter of technology. Royalties
received from foreigners has been, on average, almost four
times that paid out to foreigners. And U.S. receipts were
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nearly eight times its payments in licensing transactions
entered into with Japan.

And, perhaps contrary to the views of many Americans who
feel that the United States has fallen behind in producing

advanced technology products, the figures tell a different
story:

= the U.S. has registered a consistent surplus in
advanced technology products trade;

- in 1990, the trade surplus was $34 billion; in 1991,
the surplus rose to $37 billion and the trend of
mounting surpluses is continuing in 1992.
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WHAT NAFTA MEANS FOR NMICHIUAIN

¢ EXPORTS

MICHIGAN Exports to Mexico and Canada—$16 Billion in 1991

¢ JOBS

MICHIGAN Jobs Supported by Manufactured Exports to Mexico and Canada--260,000

MICHIGAN INDUSTRIES: NAFTA market openings benefit vital Michigan
industries: Transportation equipment, computers, agriculture, rubber and plastics,

electronics, agriculture, primary metal industries, fabricated metal products, To
highlight just a few that will gain from NAFTA:

Transportation equipment, another leading Michigan export to NAFTA countries, will enjoy continued
growth as the NAFTA eliminates Mexican restrictions that have essentially closed the Mexican market to
exports of U.S. vehicles and dampened sales of U.S.-made auto parts. The NAFTA will open markets for
Michigan by totally eliminating taciffs on U.S. auto parts exports to Mexico in ten years (75% in five years),
which will boost transportation exports to Mexico from the 1991 leve!l of $4.5 billion. Under the CFTA,
100% of automotive trade with Canada will be duty free by 1/1/94, boosting transportation exports to Canada,
which totalled $21.2 billion in 1991. Strict rules of origin for automotive products, stronger than in the
CFTA, will prevent Mexico from being used by any non-NAFTA country as an export platform to the United
States. In fact,'NAFI‘A’s auto provisions provide an incentive for manufacturers to source more parts and
components in North America, a boon for the 14,000 U.S. workers -- many in Michigan -- that are supported
by automotive exports to Mexico alone. In addition, NAFTA includes government procurement provisions
that will create opportunities for U.S. manufacturers to sell under open and transparent bidding to Mexico’s
public sector, including government-owned enterprises, such as the Mexican National Railroad.

Industrial machinery and computers, a top Michigan export to both NAFTA partners, have much to gain
from NAFTA. U.S. exports to Mexico and Canada of industrial machinery and computer exports, already
at $19.4 billion, should exceed the current 20% annual growth rate, once NAFTA is in effect. NAFTA will
eliminate Mexico's 10-20% tariffs on computers and remove other restrictions to boost already strong U'S.
sales of $4.8 billion. Computer software also benefits from NAFTA: NAFTA safeguards U.S. sofiware from
piracy by strengthening copyright laws and providing stronger enforcement, which protects our 90% share
($2 billion) of Mexico and Canada’s combined software market. NAFTA computer rules of origin ensure that
domestic equipment producers reap NAFTA benefits, without barming component suppliers. NAFTA also
opens the importagt public sector market in Mexico and Canada to the U.S. computer industry through
improved government procurement procedures.

August 13, 1992 Compiled by USDOC/OM

PRESERVATION

BUSH LIBRARY PHOTOCOPY -



- MICHIGAN: Wit o, -
~ EXPORTS & JOBS —

THE NORTH AMERICAN FREE TRADE AGREEMENT

—

Michigan's Merchandise Exports to Mexico. § Michi

gan's Merchandise Exports to Canada:
Totalied $1.6 Billion in 1991

Totalled $15 Billion'in 1991

$15 Billion

Bilions of U.S. Dollars
Bltflons of U.S. Dollars

Manufactured exports accounted for 97 percent of Michigan’s $16 billion in
exports to Canada and Mexico in 1991, and supported an estimated 260,000
jobs.
AT
L Michigan’s sales to Mexico and Canada accounted for 72 percent of the state’s total exports.
In 1991 Michigan was the largest U.S. exporter to Canada and the third largest U.S. exporter
10 Mexico. ;
. Since 1987, Michigan's exports to Mexico have grown more than 50 percent.
L] Canada and Mexico are now Michigan's first- and second-largest export markets.
* An estimated 48,000 new jobs have been created by growth in Michigan's manufactured
exports to our North American trade partners since 1987.
Composition of Michigan's Exparts to Composition of Michigan's Exports to
~ Mexico 1991: Total $1.6 Billion Canada 1991: Total $15.1 Billion
Transportation (50%) Transportion (52%)
Agricuitre (11%)
Agricutre (1%)
B S Other (11%)
% Other (15%) R
Computers & Mach. (18%F%Y BRI Primary Mot N, (3%) |
Rubber & Plastc (5%) i & BlecriqfElacronias (§%) ’
Fab. Metal Products (7%)  Eloctrie/Blectronic ™) e &mg::*m, (8%) |
—. i

% For more information. contact: Office of the U.S. Trade Representative,
N 600 17th St., NW, Washington D.C., 20506
Augus 197
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MICHIGAN: EXPORTS TO MEXICO, 1987-91

Michigan'’s Top Five Exports to Mexico
milons 1N 1991 Totaled $1.4 Billion

Ve 2

(o} 200 400 600 800 1,000
MICHIGAN’S EXPORTS TO MEXICO, BY INDUSTRY SECTOR
(Thowsands of Dollars)

187 1988 1589 1990 191

‘AGRICULTURQ FORESTRY & FISHING 2,463 2,721 1,915 6,910 3. 660 }
Agrcultire - erops 2391 2,447 1,621 6,797 3,483
Agriculture - livestock n” 269 280 53 84
Forestry 0 6 14 60 94
Fihing & Hunting 0 0 0 ¢ 0

{MINING 23U 1,209 239 4,37 265 |
Metal Mining 1,73 0 0 4,306 n
Coal Mining 12 0 0 0 0
Of & Gas 2 0 0 9 0 24
Non =Metallic Minerals 576 1.209 280 2 210

| MANUFACTURING 1,071,650 1,311,025 1,523 886 1,390,142 1,609,;_?7 !
Food Products 468 N 1,487 8,107 1072
Tobacxo Products 0 0 0 0 0
Textile Mill Products 411 5976 13806 24 861 32%
Appare! 535 1310 5898 9,862 523
Lumber & Wood Products  * 124 40 3 598 1537
Fumiture & Fixtures 2,025 1818 25.9Q 3859 33,157
Paper Products ; 9,556 9,040 8779 5,610 8214
Printing & Publishing 216 29 560 614 78
hemical Products 29,784 21,62 13,966 35,74 “1
Refined Petroleum Products 1,868 951 310 L v..3 1177
Robter & Plmtic Products 8535 20,628 477% 38660 77655
Leather Products 61 101 420 "w 588
Swone, Qay & Glas Products 4919 2583 10,043 1893 14,60
Pn'ﬂ'y Metal Industries 17,23 29518 113348 36,296 435,549
Fadvicated Metal Products 16,951 3694 147,13 106,042 116,741
ledustrial Machinery & Coaputers 129511 186,138 162,501 182 381 2M,.Q23
Eltric & Electronic Equipment 20313 68 564 1R 924 114,136 110012
s Equipment 821,065 916,180 T 849 611 817 465
Sientific & Ib-mn' lostryments 1812 8555 44R 12,738 418
Miscetianeows Manufactures 283 2n 2544 707 .96

l OTHRR 1,992 244 194,468 M43 15,306 |
Srap & Waste 631 1598 3408 . 1480 1830
Secomd Hand Goods 254 1 0 () ?
Military & Other Miscclisnecus liems o 653 191 063 2% 14,069
; :I?EXPORTSTOMEXICO 1,077,870 1,317 740 558 432 858 628 409
EXPORTS TO THE WORLD 18,104,343 21015363 21,206, %1 231 1
MEXICO'S SHARE OF MI'S RXPORTS “O% 3% ﬁli m(f; %,,:

7
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Exports and Economic Growth in the U.s8.a
REAL

--------- Exports ---._..
GDP Merch, Services Total
1959 1931.3 58.0 15.8 73.8
1991 4848.4 398.3 141.3 539.6
Pct. Change 251% 687% 894% 731%
o Exports --..-...
GDp Merch. Services Total
1959 494 .2 16.5 4.2 20.6
1961 5671.8 428.1 165.2 593.3
Pct. Change 1148% 2595% 3933% 2880%

Jobs in 1993 109.0
GDP in 1991 5671.8
GDP / Job 52034.8¢
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Factoids on Economic Growth and World Trade

Adjusted for inflation, American GDP has grown 140 percent
since 1959. Merchandise exports have grown 590 percent in

that same period. Exports of services have grown 790
percent,

Each job is roughly equivalent to $50,000 in GDP. Total
exports, at $593 billion, therefore directly support 11.9
million American jobs. Merchandise exports of $428 bhillion
therefore support 8.6 million jobs and service exports of
$165 billion support an additional 3.3 million jobs.

Since 1959, export industries have been responsible for 11.5

million new jobs. This is an average of 360,000 per year.
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[DRAFT 9/28, 9:30 p.m.]

REMARKS BY THE VICE PRESIDENT
MADE IN AMERICA FOR THE WORLD EDUCATION CONFERENCE
CcOBO CENTER, DETROIT MICHIGAN

WEDNESDAY, SEPTEMBER 30, 1992

o Acknowledgements

Earlier this month, the President announced the Agenda for
American Renewal right here in Detroit. He set out a six-part
action plan for renewing growth in America that integrates
foreign, domestic and economicC policy- since then, he has
discussed the Agenda more than 25 times in 15 states. He is, as

your Governor put it so well, the ."man with the plan."

The challenge of the 90's is to win the economic
competition, to win the peace. The Agenda for American Renewal

is a detailed plan to do this. How? BY puilding on our position

as a militaryy economic and export superpower. our goal: to
; double our national wealth —— tO create a $10 trillion economy DY
\ the first years of the 21st century.

This conference, "Made in america for the World," touches

each of the six points set out in our Agenda. Today 1 want to




focus on our strategic global and economic trade policy that will

ensure our position as an economic and export superpower.

"Made in America."™ Our opponents think this phrase no
longer excites the imagination of the world, that our industrial

future is bleak. Well, let me point out a few facts:

o) The United States did not de-industrialize during the 1980s.
Twenty-three percent of our GNP comes from manufacturing --

which is actually more than the percentage in 1980.

o) The American worker is 32 percent more productive than a
worker in Japan. In other words: what the Japanese worker
can produce in five days, the American worker can produce in

less than four.

We are a manufacturing nation, blessed with great natural
and human resources. "Made in America..." still matters, but it
isn’t enough. We need to emphasize the second part of your
conference title: "...for the World." My message today is this:
to a large extent, our future economic well-being will depend on

our ability to export -- to compete in the new global economy.

We start this competition from a position of strength.



After adjusting for inflation, American GDP has grown 150
percent since 1959, but merchandise exports have grown 577%

percent in the same period.

The products America sells abroad are high-tech, leading-
edge products built by a highly skilled workforce. Capital
equipment exports, such as industrial machinery, computers
and aircraft, have risen from 30% of our exports in the late

1960s to 40% today.

Exports mean jobs -- good jobs at good wages.

Independent studies show that export-related jobs have
soared. Today, more than 7.2 million Americans owe their
jobs to exports, a 42% increase over 1986. In Michigan
alone, we estimate that about 360 thousand workers depend on
trade for their livelihood. And because we are exporting
the most advanced products requiring high skills, these jobs

pay 17% more than the average salary.

Exports already play a key role in Michigan’s economy.

Michigan’s exports grew 28% from 1987 to 1991. Last year

Michigan firms exported over $23 billion in merchandise.



Autos and auto parts make up an important segment of
Michigan’s exports. That’s why President Bush and I have
emphasized these exports in our travel abroad. I’ve been to
Japan, for example, four times as Vice President -- more than any
other senior Administration official. I raised auto trade issues
at the highest industrial and political levels in Japan, and I
got the Japanese government to focus on the serious trade deficit

in these sectors.

In January President Bush obtained an agreement from the
Japanese to buy $19 billion in U.S. auto parts by 1994. He also
secured commitments to resolve complaints by our Big Three auto
makers on access to Japanese markets. We got these results by

persistence, by knowing our facts, by hard negotiating.

Yes, we’ve made a good start in the global economic
competition, but, ladies and gentlemen, it isn’t enough. We need

to do more.

I said the future of our economy depends on our ability to
export manufactured goods. There are two keys to increasing
exports. First, we need open markets for our products abroad.
And second, we need to increase the skills of our workers at home

to maintain our competitive edge.



The North American Free Trade Agreement is the first step.
It will pull down Mexican tariffs that are on average 250% higher
than our tariffs and it will speed the growth of Michigan’s
exports to Mexico. Plus, tough new rules of origin will prevent
other countries from using Mexico as merely an export platform.
Indeed, the automobile provisions should encourage manufacturers
to buy even more parts and components from North American

companies.

Already, manufactured exports to Mexico and Canada support
260,000 jobs in Michigan -- and have created 48,000 new jobs
since 1987. NAFTA will create thousands more new jobs in

Michigan in the years to come by speeding the growth of exports.

And to those who say we can’t compete with low-wage nations,

like Mexico, I say think again.

o Since 1987, U.S. exports to Mexico have more than doubled.
Michigan’s exports to Mexico have increased 51% since 1987,
driving the total growth of Michigan exports up 28% since

1987.

o Michigan’s exports have become more diversified. 1In 1987,
76% of the state’s exports to Mexico were transportation
equipment. By 1991, that figure had dropped to 53% while

there were substantial increases in Michigan’s exports of



electrical and electronic equipment, industrial machinery

and computers and fabricated metal products.

o Canada is still Michigan’s biggest trading partner, but
today Michigan companies are exporting to 160 countries

around the world.

o) Much of the growth in our exports is coming from developing
countries ——}where wages are lower than they are here.
Still, exports to South America grew 28%, exports to the

Middle East grew 36% and to China by 31% last year alone.

NAFTA, then, will be a boon to Michigan’s economy. It will
increase the demand in Mexico for products made in Michigan.
Additionally, a successfully negotiated GATT Uruguay Round means
$1.1 trillion in additional U.S. GDP over the next 10 years. --

about $16,000 per average American family of four.

After NAFTA and the latest GATT round of talks are
completed, we will launch other free trade initiatives in Asia,
Europe, especially Eastern Europe and the former Soviet Union,
and throughout South America. Ultimately, we believe free trade
and open markets will encourage and support the spread of
democracy around the globe. Democracy and open markets are the
keys to building the New World Order of global peace and

prosperity.



In this process of opening markets, we need to open our
minds . . . to new ideas, new technologies, new processes. But
let’s not be so open-minded that our gray matter seeps out. For
example, Governor Clinton has endorsed raising the Corporate
Average Fuel Economy, or CAFE, standard up to 45 MPG and Al Gore
introduced a bill to increase CAFE to 40 MPG. Well, we already
know that he thinks cars are the greatest national security
threat we face today, so auto workers and their families should

eye the Clinton-Gore plans carefully.

This all adds up to bad news for American auto workers. We
heard from one parts supplier that one of the Big Three was even
considering moving an entire assembly plant out of the U.S. to
get around one provision of the CAFE rules. The job loss figures
vary. One study says the loss would be as much as 300,000 jobs,
but even if the actual loss is half.that much or a third as much,

it is still too many jobs to sacrifice.

Given the amount of economic pain already in Michigan, now
is not the time for further increases in CAFE standards.
Increasing standards means increasing unemployment. We need to
balance our national objective of protecting the environment with

our national imperative of preserving jobs.



I said that, if we are to compete successfully, opening our
minds to new ideas is as important as opening new markets. The
American businesses of the 21st Century will need workers who
will keep them ahead of the competition. 1In a fast changing
marketplace, it will be Government’s role to expedite workers’
adjustments. Our workers need to know that their government will
help them through the tough times and help them prepare for a
world of constant change. That’s why we worked so hard to
improve our job t;aining system, work that culminated in the
creation of the Job Training Partnership Act signed into law 10

years ago next month.

JTPA brought market principles to bear on job training. We
decentralized decisionmaking to local communities through the
Private Industry Councils and created incentives for on the job
training where possible. Recently, we proposed new initiatives
to build on JTPA, extending market principles further by giving

those receiving aid even greater choice.

However, we know that some people will lose the jobs they
have today as we move to a more open global market. I understand
that it is cold comfort to say that even more jobs will be
created. That’s why last month the President announced a $10
billion retraining program to help workers through the transition

toward the higher paying jobs that come with freer trade. We are



just as committed to easing the pain of open markets as we are

committed to achieving the benefits of maximizing consumer power.

These are the keys to winning the economic competition and
achieving our national goal of a $10 trillion economy by the
first years of the 21st Century. We must seize opportunities to
develop new markets, particularly in areas that have potential
for significant growth in the future. We must be ready, willing,

and able to compete around the globe.

We salute you, Governor Engler, Heinz Prechter and everyone
else for making this conference a reality. We are working toward
the same goal of increasing our exports and building the economic
system needed to reach our objectives. We offer.a New World
Order based on an old idea: people should be free to pursue
their own vision of life, liberty and happiness. We know where
we are going. We have more faith in the American worker and
businessman to get us there than in the best and brightest
bureaucrats. And President Bush is, as Governor Engler said, the

man who has the plan.



Themes for Use in Rebutting Gore Iraq Speech

Senator Gore’s tirade against U.S. policy toward Iraq is nothing
more than a cynical attempt to distract attention from the
indecisive behavior of Gore’s running mate who, when vital U.S.
interests were on the line following Iraqg’s invasion of Kuwait,
said "I guess I would have voted with the majority if it was a
close vote. But I agree with the arguments the minority made."

Similarly, Senator Gore’s warmed-over restatement of familiar,
reckless charges leveled by two of his Democratic colleagues,
Representatives Gonzalez and Gejdenson, is designed to make the
American public forget that a majority of Gore’s fellow Democrats
in both the House and the Senate failed to support the leadership
of President Bush after Saddam Hussein invaded Kuwait.

The President stands by his remarks that the United States did
not build Saddam into a threat to peace. The charge that U.S.
technology significantly enhanced the conventional or
unconventional weapons capability of Iraq is simply untrue.

Throughout the 1980’s, we developed an increasingly strict set of
export controls--the strictest such controls in the world--
designed to frustrate the efforts of Iragq and certain other
countries to develop weapons of mass destruction.

The United States took the lead internationally in initiating the
Missile Technology Control Regime, the Nuclear Suppliers Group
and the Australia Group, which seek to control items that could
be used to develop missiles or weapons of mass destruction. The
result is a more effective, multilateral export control system.

When we discovered evidence of illegal transfers of sensitive
technology to Iraq, we took appropriate action, such as our
denial of export permission for high temperature furnaces that
could have contributed to Iraq’s nuclear or missile capabilities.

When we discovered evidence of the illegal transfer of nuclear
triggers in early 1990, we and our British allies took tough
measures to stop the diversion. 1In that case, U.S. and British
customs officials were able to catch the Iragis in the act.

In the period of 1985 through 1990, we refused to approve 362
export licenses for items that could have contributed to Iraq’s
military programs. During this same period, we approved 771
export licenses for items such as trucks and out-of-date, low-
performance computers, all easily available from other countries.
The overall value of these contracts was $1.5 billion, more than
$1 billion of which involved trucks never shipped to Iragqg.

All approved shipments of such "dual-use" items, with both
military and civilian applications, were in accordance with then-
current policy. Subsequent investigation as well as IAEA and
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UNSCOM inspections demonstrate that U.S. technology made no
significant contribution to Iraq’s military capacity.

Senator Gore seems to have ignored what every academic knows,
that footnotes are the last refuge of the scoundrel. Footnotes
of such "objective" sources as the Congressional Record cannot
obscure the fact that the speech is riddled with falsehoods,
misinformation, and selective quotation. Here is a selection:

FICTION: "US taxpayers are now stuck with paying the bill for
$1.9 billion President Bush gave to Saddam Hussein even though
top administration officials were repeatedly told Saddam was
using our dollars to buy weapons technology. (page 1)

FACT: The United States did not give one single dollar to
Saddam. The $1.9 billion was given to American grain exporters
(to compensate them for grain sold to Iraq) only after UN
sanctions were placed on Iraq for its invasion of Kuwait.

FICTION: “An ongoing effort to hide the facts from the American
people..." (page 2)

FACT: The Bush Administration has provided thousands of
documents to Senator Gore and his colleagues, at a cost of tens
of thousands of man hours and hundreds of thousands of dollars.

FICTION: Administration policy made a "heroic assumption...that
Iraq would suddenly and completely change its ways out of fear of
economic and political sanctions." (page 7)

FACT: The United States sought to moderate Iraqi activity over
time using a measuredapproach of limited incentives and strong
disincentives. We were correct to try; moreover, the fact that
we did made it possible to assemble the victorious coalition.

FICTION: "our sons and daughters were to be sent to risk their
lives facing a threat that had been built up through US
technology and US tax dollars" (page 11)

FACT: Saddam spent over $100 billion of his own money (and money
lent him by his neighbors during his war against Iran) on Iraq’s
military. Any U.S. supporE,was insignificant at most.

iad instance slunlinae 'I'no‘nolng-’ )

FICTION: "He [Bush] is the one who started the fire." (page 2)

FACT: This is historical revisionism at its worst. Senator Gore
seems intent on shifting responsibility for the Gulf war from
where it belongs--S5addam Hussein--and shifting credit for leading
the coalition to victory from where it belongs--President Bush.



Facts:

Gore voted with President Bush to use force to oust Saddam
Hussein from Kuwait.

Gore now charges that Bush’s "poor judgement, moral blindness,
and bungling policies led directly to a war that should never
have taken place."

During the air war but before the ground war began, Senator Gore
stated that it would be a "terrible mistake" if we were to
undertake "any effort to expand our objectives so as to include
the military conquest of Iraqg."

In September of 1991 Gore said:

"I don’t think we should have left Saddam’s regime in
place." (On Larry King Live)

described limiting U.S. objectives to forcing Iraqg out of
Kuwait as "an historic mistake" (on Ted Koppel)

Alternative interpretations:

Alternative explanations of the Senator’s new found strident
opposition to the Gulf War:

1) at the time he voted for war he was either
insufficiently informed or voted to go to war anyway.

2) Gore voted for war and supported the President’s limited
objectives but has since revised his views to bring them
back into line with those Democrats who did not support the
President during the war.

3) Consistency between his vote and his subsequent views is
too high a standard to expect. Politicians striving for
power should be expected to say different things on the same
subject at different times depending on audience and
circumstance.

Senator Gore’s attack is a classic case of revisionism, revising
the facts on Monday morning for a game in which he was not an
important player.



A day or so before the vote, Senator Gore approached Senator
Dole. Gore said he planned to vote for the use of force but
would require 20 minutes at a particular time. This was an
almost impossible requirement to meet because other Republican
Senators were being limited to 3-4 minute speeches. Dole told
Gore that he was glad to have the vote and that he would see what
he could do about getting extra time.

Dole then went to see Mitchell on another matter. 1In the course
of the conversation he told Mitchell that one Democratic Senator
would be voting with Dole but that he required 20 minutes.
Mitchell asked the name of the Senator which Dole provided.
Mitchell’s response was, "That son of a bitch. Just yesterday he
talked to me to vote our way and I told him that I couldn’t give
him the time."

Yesterday (9/29) a press release from Dole stated:

"Al Gore’s reckless election year attempt at rewriting history in
the Middle East only highlights his own ticket’s dangerous
incompetence when it comes to foreign affairs."

"Today’s attack means absolutely nothing coming from a Senator
who shopped his vote on the Persian Gulf War on the basis of
which Senate leader would guarantee him the most prime time
exposure during the historic senate debate. No wonder some
colleagues refer to the Senator from Tennessee as "Prime Time"
Al."

"In fact, Senator Gore sounds like Bill Clinton on the draft --
when the truth doesn’t fit your story, make it up."



GORE ON IRAQ: BEFORE AND AFTER THE WAR

While the air war was raging but before the ground war began,
Gore was educating us on the floor of the Senate about how to
plan the peace that would follow the war. He said then that it
would be a "terrible mistake" if we were to undertake "any effort
to expand our objectives so as to include the military conquest
of Iraq."

He was worried that to do so would "blow apart the international
consensus upon which all else depends." 1In particular he
cautioned us that "Arab public opinion would be inflamed to a
point endangering not only the ability of moderate Arab
governments to cooperate with us, but also their ability to
survive."

Specifically, Gore said that "our international mandate and our
position to conduct military operations according to that mandate
expires if and when we roll Saddam Hussein’s armies back to the
point where they stood one day before he swept through Kuwait."

Back then, before our brilliant ground war had been executed,
Gore was posturing to define more narrowly the boundaries of his
own support for the war. That support, as Senator Dole explained
on the floor of the Senate yesterday, was borderline, and could
have gone either way right up to the time of the vote in the
Senate. Thus, Gore would conclude that "above all, it seems to
me that the United States needs an outcome minimizing the amount
of exposure we must subsequently accept in the Middle East."

By September, however, many months after the war, Gore had become
the great Monday morning quarterback. He told Larry King that "I
don’t think we should have left Saddam’s regime in place. I
think we made a tragic mistake in the days right after the war in
deciding that the best way to maintain stability in Irag was to
leave the Ba’athist regime in power there."

Furthermore, as he told Ted Koppel on "Nightline," the President
"made an historic mistake in allowing Saddam to violate the UN
cease-fire terms and begin massacring the Kurds in the north and
the Shi’ites in the south on the mistaken assumption that it was
in our geopolitical interests to allow the government he
represented to reconsolidate its power..."

Does all of this mean that Gore now recants the limited
objectives he espoused while the war was in progress? Remember,
that was when the Commander in Chief had to make his decision,
not months or years later when the political landscape had been
cleared of ambiguity. Besides, is Gore now saying that a
continued U.S. military presence in Iraqg, including direct,
military involvement in their internal conflicts, would be
preferable to what the President effected through Operation
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Provide Comfort, in conjunction with Turkey, in defense of the
Kurds?

If so, how does all of that square with his earlier concern that
we might "blow apart the international consensus upon which all
else depends"? And what ever happened to his concern that "Arab
public opinion would be inflamed to a point endangering not only
the ability of moderate Arab governments to cooperate with us,
but also their ability to survive"?

Events in Iraq are far from perfect, but Gore should wake up to
the fact that war is messy business, and in an imperfect world
one cannot hold constant one set of concerns while focusing
exclusively on another. The President carefully articulated his
limited military objectives, came to terms with the Arab and non-
Arab coalition partners that supported them, kept faith with
those agreements, earned the trust and confidence of leaders
throughout the region, and still employed selective military
power as needed to protect the Kurds and the Shi’ites.

For Gore, our reluctance to occupy Iraq, overthrow its
leadership, and take an active role in defending its minority
populations was equivalent to the Soviets’ decision to stand
outside Warsaw near the end of World War II "postponing
liberation deliberately to give the Nazis just enough time to
finish butchering the Polish resistance."

His inflammatory treatment of this subject hardly manifests
moderation. This is the kind of intemperance and overreaction we
should worry about when we elect leaders, because it can lead to
overcommitments and facile redefinitions of policy in the heat of

the moment -- a far cry from the steady hand George Bush
demonstrated when he -- and your sons and daughters -- were under
fire.

Where would we be with the Middle East Peace Process if we had
followed Gore’s belated prescriptions? Would the Saudis be
working behind the scene to advance the dialogue, as they are, if
U.S. troops were still massed throughout their country? Would
Syria, the Palestinians, and Jordan, be in position to deal
directly with Israel for the first time ever if the U.S. were
perceived as an occupation power in the region?

Instead of lecturing this President about the merits of good
judgment and drawing fine ethical lines between intentions and
outcomes in our foreign policy, I suggest that Mr. Gore reexamine
his own vacillations and motives. TIt’s hardly as if judgment,
loyalty to commitments, and steadiness under fire are among his,
or his running mate’s, strong suits.



Bush Botched
Iraq Policy,
Gore Charges

‘Poor Judgment’
Blamed for War

By Charles Babington

Washington Post Staff Writer

Democratic vice presidential
nominee Albert Gore Jr. yester-
day accused President Bush of
pursuing foolhardy and “amoral”
policies toward Iraq that led to
the Persian Gulf War.

“His poor judgment, moral
blindness and bungling policies
led directly to a war that should
never have taken place,” the
Tennessee senator told the Cen-
ter for National Policy here.

The 40-minute speech, which
Clinton-Gore campaign aides
billed as a major foreign policy
address, was largely based on
information obtained by Demo-
cratic members of Congress and
provided the campaign’s most
detailed criticism to date of
Bush’s dealings with Iraq and its
president, Saddam Hussein.

While it contained no new
facts, the speech presented a
comprehensive statement of in-
formation that has surfaced since
the war about warnings the ad-
ministration disregarded con-

u Consumer confidence, leading indicators decline.

SEN. ALBERT GORE JR.
« « . Bush policy “coddling tyrants”

cerning Iraq’s military buildup.
The speech was designed to tar-
nish the luster of Bush’s leader-
ship in the successful allied mil-
itary campaign to drive Iraqi
troops from Kuwait last year.
Gore cited numerous in-
stances before Iraq’s 1990 in-
vasion of Kuwait in which federal
agencies warned that U.S. ex-
ports to Iraq were helping Sad-
dam build his military strength.
He said that despite reports
from various administration
agencies that Iraq was continu-
ing to cooperate with terrorists
and working hard at developing
nuclear, chemical and biological
weapon  capabilities,  Bush

pressed for more loans and high-

tech exports to Iraq.
See GORE, A14, Col. 1

Page F1

BY JAMES A. PALL—-THE WASHINGTON POST |




__
|
~
|
I

i

« SOYRISIW S1Y
10J 3d90x9 pauaddey aArY pINOYS ISASU ey} Jem
© U1 Ul 9y3 uo $3AI uedtzswy nd ysng 931039,
‘pres 8100 ‘I9jem daap ‘dasp ul sem 9y jeyd
MOUY 0} PIpaau 9y UOIJRWLIOUI 3Y) [[B peY ysng
931090 ‘uressny weppeg o) y3iy) pue dry sn pan
1ey) Aorjod € BuijeIdasuod I133je pue 210j3g,,

« STIOAR] MJU JO sueaw Aq parjipows 3q
pInod Io1Aeyaq 1bely jey; uonduinsse ayj uo beig
Yiim sany [eonijod pue drwouods pasoidui, uo
pajsIsul ysng ‘pies 9105) ‘SS3YIIAIN saiued
-0 JUOIJ JO jIomjau [eqo3 e y3noiy)y L3ojou
-3} suodeam Iespnu Zuundoid Ajdursapuepo

‘sem bea] jey,, J]] Ioxeg 'y souef 93e3g Jo A1e3ar
~93G P03 VIO dY3 ‘ples 2109 ‘6861 1940300 u]

"(‘uuo)
-(]) uosudplen weg uewley) IIPNWWOIGNS
sIejJy uB1a10,] SSNOH Aq pue ‘sILdA [eIdASS 10}

e
be:] piemo} Aorjod BuredrseAur usaq Sey oym
‘('x9-(J) 2o[ezuof) ‘¢ AIusy uruiiey) 993U
-wo) upjueg 9snoy Aq $9ansopdosip woaj jied
Ul POALIIP SeM UOIRWLIOJUI QY] ‘UeI] JO Jeajap
8861 s,beil 1d3je pue 210J9q Ajyoeded Axenpw
‘redpnu Afjenjuajod ‘snosaduep e Juipping sem
wieppes jey) s9rouage snolreA Aq suraouod Jul
-J10 souraut d1jewojdip pue SJUNOIVe SMau Juni
Aj3sows ‘sdj0UJ00) GG PAULRIUOD YIdads §,2105)

. “IeM
1661 9y} JI9jje pue 910J0q sid)jew 1bei] yim
3urfesp ul J0pURd JO HOB[ puk 9JdAlRU, JO ysShg
pasnode 9101) ,'BUIPURISIOPUN 19A0SIRYM A3[NDYY
-JIp OU pBY 9ABY P[NOM 8SUIS UOWIWOD YIIM JUO
-Aue jey) s3utuzem pajeadas Jo ayds ul,-bea] 03
S1JoUaq J9YJ0 puk s33jueIend UL paroadde A[pa
-jeadar ysng ‘pres jesdows(] Y ‘uedaq Jem
JIn8 ay3 a1059¢ "s1anjew uda10) yim Sureap ut

i
syIduans  sjuapisaid Y} pPaISpISUOd U)o
‘Aaaes pue jusw3pnl sysng pajadie} aion
« 911} 9UJ 338 OYM U0 Y3 ST 3y Jey}
SMOYS mMOU JUIPIA m3u Ing *ax1j Buider e no
nd oysm 019y 9y) se wiy 99s 03 3jdoad uedrrowy
9Y) siuem ysng 981095 **** Iem Y} J9ye
pue 91033q SIUSAd Ipnoul os[e jsnw A103S1Y [[nJ
3y} Ing,, ‘pies 3109  ‘SUBdLISUWIY [[B 0] Alowaw
pnoad e uiewal [jim Jem 8Y3 JO Jonpuod ayj,,
"sueorIswy Auews ylim zemdod sem jey)
Jem & psjroddns 10 3y3noj oym Isoy3 JO WsIIoN)
-ed 9y} Buiuonsonb INCYIM ysng Ise[q 03 I3pio

ut auly [eonjod UMY € Yjea 0] PaLL) 2109 IS

"joe)ie IbRI] WOy 83)1YS pue spiny ay3
30930ad 03 Qan[iej SIY J0J SONLID ISI[ILI S,ysng
JO QU0 SBM PIpud Jem 3Y3 30Uo Ing ‘bes] jsurede
Jem 0) Bulod JO JOARJ Ul PIJOA ‘9INWIWOY
S9D1AISG PalLIY 9JBUIG 93 JO I9qIBUI B ‘910%)

"PEs 3y

« ABM Y] 0) uomisoddo I19y3 [BIJU0D 03 A103SIy

9)1Imal 0 §$913U070) Ul SJBIOOW(] Y} Aq 340j

-}9 I3yjoue St SIY], "SHIBWAI S,9101) PISSIWSIp
I9jemz)1, UNIBJA URWSSNOAS ISNOY NYM

- £o110d uB1310§ ysng ay) jo yIewyey e

SI SJueIA} SUIPPO) * * * * UOIJRU B SB SINBA JISeq

JSOW INO J0j pIedalsip [eiowe ut pue Ayondnp

_u ‘30119 punojod ur pamopeys A|daap aie ‘19
‘Pamorioy sey juspisard ay) yoiym yied ayj pue,

‘ples- 9101 ‘Iem jey) o3 sn Suipesy yjed ayl,
TV woxf ‘qy0n




<ORIG> REUTER
<TOR> 920929190931

<TEXT>r w BC-TEXT-CAMPAIGN/MACNEIL 09-29 2095
BC-TEXT-CAMPAIGN/MACNEIL/LEHRER

MACNEIL/LEHRER NEWSHOUR
Guest: Democratic vice presidential candidate Sen. Al
Gore (D-Tenn.)
Time: 6 p.m.
Aired September 29, 1992
++++++
The editor of the report is Steve Ginsburg. Tim Ahmann,
Eric Beech, Melissa Bland, Will Nash, Peter Ramjug and Paul
Schomer also are available to help you. If you have questions,
please call 202-898-8345. For service problems call 1-800-435-
0101.
+++++
+++++
This transcript is provided by News Transcripts, Inc. If
questions of content arise, call 682-9050
+++++

JUDY WOODRUFF: Senator Gore, thank you for being with
us.

SENATOR ALBERT GORE, JR.: Glad to be with you.

WOODRUFF: It’s almost two years after the war with
Irag. You were one of the ones who voted to authorize the use
of United States force over there. Why bring all this up just
five weeks before the election?

SENATOR GORE: Well, first of all, a lot of new
evidence has come out just in the last few weeks. And it has
reached a critical mass, which makes it possible now to see the
full picture of the Bush policy leading up to the war with Iraq.

The warnings that were repeatedly given to the White
House about Saddam using U.S. taxpayer assistance to finance
nuclear weapons acquisition, nuclear weapons technology
acquisitions, chemical and biological weapons technology,
artillery, all kinds of military applications. All those
warnings were ignored.

At the same time he was involved in escalating series
of terrorist attacks and incidents and making all kinds of
bellicist threats. And in spite of the warnings from the
intelligence community, the CIA, the Defense Department, the
Energy Department, the Commerce Department, Bush persisted in
seeing Saddam as a docile ali. Someone who could be our friend.
And the judgement he used is, I think atrocious. Beyond that,
he has since that time repeatedly told the American people that
none of his policies assisted Saddam’s acquisition of these
weapons. And unfortunately, that’s simply not true.

WOODRUFF: But if someone with the experience in
foreign policy of President Bush; director of the CIA,
ambassador to China, eight years as vice president would have
this mistake in judgement, as you describe it, why should the
American people expect better from Governor Clinton, who’s had
virtually no experience in foreign policy?



SENATOR GORE: Well, judgement doesn’t come from time
served. You either have judgement or you don’t. And I think
the record of Bush’s handling of this policy toward Iraq and his
advocacy of the arms for hostages sale--I think the record shows
that his judgement has been very bad. And in the case of his
policy with Iraq, led dlrectly to the war with Iraq. That did
not have to happen.

WOODRUFF: I want to move on now and ask you some
questions about domestic economic policy, and also about
politics. As you know, Ross Perot is now saying he may get back
into the presidential race. There are polls showing--in fact
there was one poll out yesterday or today that shows that the
lead that you and Governor Clinton have over President Bush and
Vice President Quayle is already narrowing, and that with Perot
in the race it narrows even further, according to one poll just
to five points. Do you welcome Ross Perot in this contest?

SENATOR GORE: Well, it’s his decision, and whatever
he decides we will move forward from there. There’s no much we
can do to affect his decision. We’ll take it as it comes.

WOODRUFF: Well, aren’t you concerned that this could
cut into the lead that you and Governor Clinton now enjoy?

SENATOR GORE: Well, we’re not following the polls.
We’re not paying any attention to the pundits who handicap all
these political factors. We’re just concentratlng on presenting
a clear choice between more of the same, which is the worst
economic performance since the Great Depression, and
constructive change to get our country moving again, to put
people first, to create jobs for our people. That’s what
Governor Clinton and I represent, and we’re finding a very
enthusiastic response to it.

WOODRUFF: Governor Clinton has said, and said again,
I think, just in the last day or so that your economic plan and
Mr. Perot’s have a great deal in common. Now, Mr. Perot, as you
know, has called for a 50 cent a gallon tax increase in gasoline
over five years. He’s talked about increasing taxes on Social
Security benefits for those earning over $25,000 a year. He’s
talked about increasing the marginal tax rate, and some other
cuts in entitlements that might not be attractive to a number of
voters who are supporting your candidacy right now. How much do
the two plans have in common?

SENATOR GORE: Well, you picked out at least a couple
items in your list that they certainly don’t share in common.
The principal difference between our approach and the Perot plan
is that he raises taxes on middle income families in ways that
we do not think are wise. But both our plan and his are based on
the premise that we’ve got to reduce the budget deficit. We’ve
put relatively more emphasis on stimulating economic growth and
getting our economy moving forward again because we believe very
deeply that in the long run we can’t reduce the deficit
meaningfully without economic growth.

WOODRUFF: But again he is saying that the deficit is
not the overriding priority for Clinton-Gore that it is for him,



and that he believes that it should be.

SENATOR GORE: Well, Governor Clinton and I believe
that the way to reduce the budget deficit is to also stimulate
economic growth--not exclusively, because we have got to make
real cuts in the budget deficit. But we should not go about
that in a way which has the perverse effect of stifling economic
growth.

For one thing, that would be a self-defeating
strategy. Because as you know, when economic growth slows down,
the budget deficit always goes up.

WOODRUFF: And the approach you’ve put forward has
been criticized. In fact, your approach and the president’s
approach have been criticized for not being specific enough, and
for not filling in the gaps. There was a report in the Wall
Street Journal just a week or so ago that went into great detail
on your plan, and on the president’s plan--pointed out there’s
something like a $360 billion gap between the promises that
Governor Clinton and you have made and what you would in effect
do to cut spending and to raise revenue to pay for all this. And
specifically they pointed to the health reform proposal as just
being very vague in terms of how costs would be held down.

SENATOR GORE: Well, that’s the opinion of one
analyst.

WOODRUFF: But others have said the same thing.

SENATOR GORE: Well, you know, Harry Truman wanted a
one armed economist. You have ‘‘one the one hand, on the other
hand.’’ There are some 400 distinguished economists who have
reviewed our plan in great detail, have endorsed it. Hundreds
of business leaders have as well. On the health care plan, for
example, we’ve had a great many leaders in the health care
field, and specialists in this area, endorse the plan
wholeheartedly.

We believe that we can save money for the American
people by having cost controls on health care, by having a
national approach that’s not government run, but emphasizes
managed competition, to encourage competition on the basis of
the quality of care and the efficiency with which it is
delivered, rather than what you have now with insurance
companies competing to get rid of the customers and patients who
are likely to have higher medical costs. That ought to be
illegal.

WOODRUFF: And in fact that’s one of the
contradictions that you just cite that’s been pointed out. You
talk about holding down costs, holding down the price of medical
care, but on the other hand, promoting competition among the
HMOs.

SENATOR GORE: But on a new basis. Competition can
hold costs down, Judy. Competition can work for us instead of
against us. Market pressures often bring costs down if the
market place is not distorted.

What we have now is a distorted market place,
distorted by government programs that don’t work. Bush and
Quayle want to pour more money into the same programs. You



realize we’re spending almost 30 percent more per person on
health care than the people of any other nation on the face of
this earth. And so much of it goes to completely unnecessary
procedures, red tape, bureaucracy, the kind of duplication and
overlap that has no medical benefit whatsoever.

I mean, you have doctors’ offices now filled with
accountants and specialists who know how to gain in this system.
And then the insurance companies hire their team of specialists.
And they all fight with each other. I mean, thirty percent of
it’s going to paperwork now. It’s ridiculous.

WOODRUFF: But the question is, why hasn’t Governor
Clinton and you been more specific about how these costs are
going to be held down. There’s a great portion of the health
program, and again Governor Clinton talked about it in the last
few days, that has not been spelled out. The same with the
economic program. Adn there are those who are saying, well,
Governor Clinton and Senator Gore are sitting on their lead, in
effect. They’ve decided they’re going to run a cautious
campaign because they’re running ahead and they feel that they
can’t afford to be more specific.

SENATOR GORE: No, I don’t think that’s fair. With
specific regard to the health care plan, Governor Clinton just
made another speech in New Jersey the other day filling out more
of the details. We put out an extensive white paper presenting
the details of the plan. We believe that it is time for a
national health insurance plan of a kind that’s not run by the
government, but is still rooted in the private sector, but run
according to and within a structure that is established in the
public interest, with standardized benefit packages, so you
don’t have this red tape and overlap, with tax credits for
employers who provide care in the work place, with cost controls
to bring down the cost of care, so that we have a system that
provides care at reasonable cost, and makes it accessible to the
American people. We’ve been putting this off for too long.

WOODRUFF: And on the economic plan?

SENATOR GORE: Well, first of all, we will save money
in that area. But on the economic plan, similarly, we have put
out a very detailed presentation, a five year budget plan, which
reduces the budget deficit by half, and also pays attention to
the investment deficit, and stimulates economic growth, the
creation of high wage jobs, emphasizing education, job training,
the acquisition of the skills necessary to compete successfully
in the ’"90s and the 21st century, and targeted investments in
those areas that we know are much more likely to yield these new
high wage jobs.

WOODRUFF: We’re out of time. I just want to ask you
one quick last question. That is President Bush saying that
Governor Clinton’s tax proposal would not just hit upper income
people, that he would have to go down to people earning $36,000
a year in order to pay for the health plan, and other aspects of
his domestic--

SENATOR GORE: Just absolutely wrong, based on
fictional assumptions. And bear this in mind: Governor Clinton
has maintained in his state the second lowest per capita tax



burden in the entire United States, while at the same time
leading the nation, number one, among all 50 states, for the
last two years in a row, according to Bush administration
figures, in the creation of jobs in the private sector.

Bush, by contrast, has left us with an economy having
fewer jobs in the private sector after four years than existed
when he took over. Governor Clinton has led the nation, named
by the other governors as the best and most effective governor
in the country, and has created high wage manufacturing jobs at
ten times the national average. It’s a clear choice: more of the
same, or change.

WOODRUFF: Senator Gore, we thank you for being with
us.

END GORE INTERVIEW
+++++
+++++
The Reuter Transcript Report
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One of the most important questions in this campaign
involves the judgment of the candidates on foreign policy. The
American people know the world is full of unexpected surprises
and dangers =- and as a result they want to know whather or not a
president can handle these uncertajnties, recognigze unanticipated
dangers, and realize when national policy must be changed to
reflect new realities. The American people also want to know
whether or not they can count on their president to tell them the
truth.

President Bush, in his handling of our policy toward Iraq,
has failed all these tests, and failed them badly. His poor
judgment, moral blindness, and bungling policieg led directly to
a war that should never have taken place. And because of his
naliveté and lack of candor, U.S. taxpayers are now stuck with
paying the bill for $1.9 billion President Bush gave to Saddam
Hussein even though top administration officials were repeatedly
told Saddam was using our dollars to buy weapons technology.,
Bush, of course, believes that the war with Irag was his finest
hour as the organizer and leader of a vast coalition of armed
forces united for the purposze of frustrating the designs of an
evil dictator.

But the war with Iraq had deep roots, and if George Bush’s
prosecution of the war is part of his record, so too is his
involvement in the diplomacy which led to it, both in the
Reagan/Bush era, and far more so, during his presidency when he
accelerated foreign aid and the sale of weapons technologies to
Iraq =~ right up until the “invasion of Kuwait =- in spite of
repeated warnings that anyone with common sense would have had no
difficulty understanding. The path leading us to that war, and
the path which the President has followed after, are deeply
ghadowed in profound error, in duplicity, and in amoral disregard
for our most basic values as a nation. There is also substantial
evidence that his administration intentionally falsified export
records, and reports to Congress, and in the process apparently
“violated a number of laws intended to prevent such horrendous
mistakes.

Nineteen months ago, President Bush called Saddam Hussein a
new Hitler who had to be stopped at all costs. Vet today, that
same tyrant remains firmly in power, resisting by every means the
will of the international community. No wonder so many Americans
ask themselves whether our victory over Saddam will ultimately
prove an illusion,

The conduct of the war will remain a proud memory for all
Americans. But the full history must also include events before
and after the war. That detailed record requires a little more
time and effort to understand. And if we really want to judge
President Bush‘’s stewardship of policy, then we had better pay

1
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attention to that detailed record, which provides a deeply
disturbing look at a blatant disregard for brutal terrorism, a
dangerous blindness to the murderous ambitions of a despot, and
what certainly appears to be an ongoing effort to hide the facts
from the American people whose tax dollars paid for this policy
and whose sons and daughters risked and lost their lives in its
pursuit.

George Bush wants the American people to see him as the hero
who.put out a raging fire. But new evidence now shows that he is
the one who set the fire. He not only struck the match, he
poured gasoline on the flames. So give him credit for calling in
the fire department, but understand who started the blaze.

Let me begin by providing a basic historical frame of
reference: In September of 1980, Iraq invaded Iran. Iraq was
the odds-~on favorite to win the war in short order. However, by
May 1982, Iraq was clearly in trouble. It had lost a major battle
with Iran. our policy~makers began to imagine Iran under a
radical Islamic government emerging as the dominant regional
power: a nightmare. I believe that is why, in February 1982,
President Reagan took Irag off the list of states that sponsored
terroriem.! He did this not because Irag had gone straight and
given up terrorism, but because he wanted to help Irag while
there was time.? By taking Iraq’s name off the list, President
Reagan opened the way for Iraq to receive US credits through
subsidized agricultural loan guarantees and Export-Import Bank
credits. Reagan’s decision also removed certain kinds of export
controls intended to block the transfer of US technology to
countries on the official terrorism list,

In other words, for strategic reasons, the Reagan/Bush
Administration would overlook virtually any unpleasant reality in
Iraq, and apparently subvert US$S laws in order to prop up Saddam
Hussein’s brutal regime. -

George Bush claims he was an outsider in another momentous
Reagan decision--to sell arms to Iran in exchange for American
hostages. Of course by now, most people find that very hard to
believe and the documentary record is cloeing in on him,
Recently, we learned that former Secretary of State George Shultsz
and former Secretary of Defense Caspar Weinberger were outraged

%

1Qanressiona1 Quarterly Weekly Report, 4/27/91.

25/21/82 letter from Kenneth Duberstein, White House head of
Congressional liaison, to Senator Rudy Boschwitz: "The removal of
Irag from the list of countries supporting international
terrorism is intended both to recognize Irag’s improved record
and to offer an incentive to continue this positive trend.®

Contrast this with statement by Noel Koch, the Defense
- Department’s head of counterterrorism at the time: "No one had
any doubts about his [Saddam’s] continued involvement with
terrorism...The real reason was to help them succeed in the war

with Iran." (Washington Post, 9/16/90].
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when they heard then Vice President Bush was digclaiming any
knowledge of the Iran arms deal and the fact that the two senjor
cabinet officers had vigorously opposed it. Notes taken at the
time of their telephone conversation about this event have Mr.
Weinberger saying that Bugh’s comments were "terribleM and that,
far from being ignorant of developments, Bush had been "on the
other side" of the struggle over policy.? Just last week, more
evidence surfaced showing that Bush is recorded ag having
attended numerous meetings across a span of three years when
White House genior officials debated the plan to sell arms to
Iran and then were briefed on the status of the program.4 He
was also present at the meetings in which the trade of arms for
American hostages was explicitly discussed. And now two of the
briefers have directly challenged the veracity of President
Bush’s claim that he didn’t know arms were being swapped for
hostages. Far from being "out of the loop", Bush seems to have
been one of the most vigorous and vociferous advocates of the
illegal side of the argument. Indeed, his arguments to the
contrary are simply no longer credible. His national security
advisor was clearly uncomfortable even going so far as to say
that Bush’s version was "possibly" true.

Now new evidence about his policy toward Iraq directly
contradicts President Bush'’s repeated statements to the Amarican
people that he did nothing that helped Saddam’s effort to acquire
weapons of mass destruction during the months and years preceding
Saddam’s invasion of Kuwait. To begin with, George Bush cannot
even try to claim ignorance where policy toward Iraqg was
concerned. Not only was he directly in the loop, he was a
principal architect of the policy from its earliest days. For
example, in April of 1984, Bush pbersonally lobbied the Ex=-Im
Bank’s chairman--a friend from college days-=to disregard the
views of his own economists, and extend credits to Iraqg.°
Doubts about Irag’s credit-worthiness were very well-founded.
But the overriding issue was whether Iraq could continue to hold
on in the war with Iran. That’s all that seemed to mattepr,

In pursuit of that objective, the Reagan/Bush Administration
would overlook the fact that it was an Irag-based group that
masterminded the assassination attempt against Israel’s

“

SNew York Times and Washington_ Post, 8/26/92.

‘Washinaton Post, 9/24/92.

SMemorandum for Donald Gregg (National Security Assistant to
Vice President Bush) from Charles Hill, Executive Secretary to
Secretary of State George Shultz, "Subject: Ex~Im Bank Financing
for Iraql Export Pipeline," 6/12/84.
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ambassador to the UK, which occurred in June 1982.6 This event
triggered Israel’s invasion of Lebanon--not exactly a minor
consequence for US policy. The Reagan/Bush Administration was
also prepared to overlook the fact that the terrorist who
masterminded the attack on the Achille Lauro and the savage
murder of American Leon Klinghoffer fled with Iraqi assistance.’
Nor did it matter that the team of terrorists who set out to blow
up the Rome airport came from Baghdad with suitcase bombg . 8

Iraq not only stayed off the terrorist list no matter what,
but in November 1984, full diplomatic relations were established
with the country. The us government continued to exert every
effort to channel assistance to Saddam Hussein--even with
evidence that he was not only promoting terrorism, but was also
pursuing a nuclear weapons program. As early as May of 1985,
Assistant Secretary of Defense Richard Perle warned about the
suspected diversjion of US exports of dual-use technology to the
Iragi nuclear weapons program, But Bush ensured that the flow
of technology continued.

In March 1987, Bush again took a prominent role: when Iraq’s
ambassador complained that our Defense Department was taking too
long and being too cautious about export licenses for high tech
items, Bush apparently agreed with him that the Defense
Department was being capricious and had to get with the
program.

There might have been a moment’s pause for reflection whan
Iragl aircraft intentionally attacked the USS Stark in May 1987,
killing 37 sailors =~ but the Administration smoothed it over

®washington Post, 3/8/83; The Guardian, 3/13/83. The latter
identifies the assassin as "a colonel in the Iragi intelligence
service," )

"Washinaton Post, 10/16/85.

8Acknowledged in state Department nemorandum to Secretary
Schultz from Frank McNeil, Acting Director of Bureau of
Intelligence and Research, "Irag’s Retreat from International
Terrorism," 7/1/86. As to the "retreat" referred to in the
“title, the memo states that it has been "painfully slow."

*Memorandum for the Secretary of Defense from Assistant
Secretary for International Security Policy Richard Perle. “High
Technology Dual Use Exported for Irag," 7/1/85; see also
Memorandum for Under Secretary of Defense for Policy from
Assistant Secretary Perle, "Computers for Irag," 3/10/85,

1OMemorandum for Donald Gregg (National Security Assistant
to Vice President Bush) from Melvyn Levitsky, Executive Secretary
to Secretary of State Shultz, "Subject: The Vice President’s
March 2 Meeting with Iraqi Ambassador Nizar Hamdoon," 2/26/87
[published in Congressional Record, 2/24/92, pp. H 519-520].
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very fast. This was the spring when the Ex-Im Bank staff
resisted another $200 million loan for Iraq, but again the loan
was granted after Bush again personally intervenad to stress its
political importance. The loan went through in May, just two
days before the attack on the Stark,ll

Now, let me make a point about foreign policy and the real
world. The actual conduct of foreign policy often bears asg much
resemblance to academic theory as the conduct of domestic
politics bears to a civics course. If we have to deal with
someone bad in order to handle someone worse, then for heaven’s
sake we should at least be ready to re-evaluate that relationship
the moment it has outlived its value to the Unjited Statas.

In other words, whatever the arguments for temporarily
supporting Saddam Hussein as a barrier separating Saudi Arabia’s
oil from Iran’s militant fundamentalists, Bush deserves heavy
blame for intentionally concealing the American people the clear
nature of Saddam Hussein and his regime, for convincing himself
that friendly relations with such a monster were possible, and
for persisting in this effort far, far beyond the point of folly.

Throughout this period, Saddam’s atrocities continued. 1In
March 1988, Saddam Hussein used poison gas on the Kurdish town of
Halabja, brutally murdering some five thousand innocent men,
women and children. None of us can ever forget the pictures of
their bodies=--of parents trying to shield their infants even in
death == that were in our news media.

The Iran-Irag War ended in August of 1988. Iraqg had not
prevailed, but neither had it been defeated. As a result, you
would think that the Administration would give our policies a
second look to see if they should be altered. But the
Reagan/Bush Administration never hesitated even when the hews
became much, much worse. Within days of the end of the Iran-~Iraqg
War, Saddam Hussein--seeing that he had gotten away with using
poison gas against the Kurds previously~-launched additional
major gas attacks on them. The war was over, and he was
determined to settle accounts. Saddam’s attacks created, in
addition to the wave of deaths, a flight of about a half million
Kurdish refugees.

The effect of these events on the public and on Congress was
electrifying. The outrage and disgust Sparked action and ignited
‘an intensification of efforts to pull the plug on US assistance
to Saddam Hussein. I m¥self went to the Senate floor twice
demanding tough action.!? But these efforts were resisted to
the bitter end by the Reagan/Bush and Bush/Quayle
Administrations. For example, they pulled out all the stops to
defeat the Prevention of Genocide Act, after the US Senate had
passed it unanimously in September of 1988,

ll1gem.
Y2conaressional Record, 9/12/8s, p. S. 12309; ression

Record, 10/7/88.
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Meanwhile, the US Customs Service was reporting that in
1988, it had marked a notable increase in the activity of Iraq‘’s
network of procuring agents and front corporations. A concerted
effort was underway to obtain missile technology, chemical
weapons technology, and biological weapons technology.

In January 1989, George Bush was sworn in as President.
Based on plentiful evidence, he had reason to know that his
ongoing policy regarding Iraq wae already malfunctioning,

~Just last week, we learned of a memorandum written in March,
1989, to Secraetary of State Baker, as he prepared to meet with a
senior Iraqi official in which the author noted that Iraqg
continued to cooperate with terrorists, that it was "meddling" in
Lebanon, and that it was "working hard at chemical and biological
weapons and new missiles."? What is especially interesting
about this memo is that it notes that in the months preceding
this meeting Iragi oil exports to the US had increased
dramatically and on favorable terms. That point raised the
question of a quid pro quo sought by the Iraqi officials -- cheap
oil in exchange for "freer export licensing procadures for high
tech." The memo’s drafter notes -- somewhat critically and
impatiently -- that export applications were being held up by the
Commel'ce Department, and by the Defense Department, out of
concern that the proposed exports could enhance Irag’s military
capabilities,

These concerns were well-founded. In April 1989, a nuclear
proliferation expert from the Department of Energy reported
intelligence indicators that Irag had a crash program underway to
build an atomic bomb.'® In June, the Defense Intelligence
Agency reported that Irag was running a major European network to
procure military goods that were not supposed to be sold,l6 In
August, the FBI raided the Atlanta Branch of the Italian Banca
Nazionale del Lavoro (BNL) "and seized evidence of over $4 billion
in illegal loans to Irag, as well as use of about $2 billion of
those funds to buy nuclear and other military technologies. On
September 22nd, Agsistant Secretary of State John Kelly wrote a
memo acknowledging that money coming to Iraq through the Atlanta

131991 testimony by the US Customs Service to the House Ways

“and Means Committee, cited in Congressional Record on 8/10/92, p.
H 7876.

l4Memo from Paul J. Hare, Acting Assistant Secretary for
Near Eastern and South Asian Affairs, to Secretary Baker,
"Subject: Meeting with Iragi Under Secretary Nizar Hamdun",
3/23/89,

1%House of Representatives, Committee on Energy and

Commerce, Nuclear Nopproliferatjon, Hearing, 4/24/91.

16108 Angeles Times, 8/6/92; Conqressiopnal Record, 8/10/92,
pp. H 7872~7876. ‘
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branch of the BNL did "appear to have been used" to finance
acquisition of sensitive military technology.l’ algo in
September, the USDA reported kickbacks and possible djversions of
US-supplied agricultural funds for nilitary purposes.i8

Most significant of all, in the same month, the CIA reported
to Secretary of State James Baker and other top Bush
administration officials that Iraq was clandestinely procuring
nuclear weapons technology through a global network of front
companies.? Now, in the midst of this flood of highly
alarming information, on October 2, 1989, President Bush signed a
document known as N8D-26, which established policy toward Irag
under his Administration.?® This document is the benchmark for
Judging George Bush’s record for the direction of American policy
toward Iraq in the period that would ultimately lead to war. We
have only a partial idea of what is in that document, since the
version that was finally released to Congress has been heavily
censored. But the core statement of purpose and the fundamental
assumptions behind it are clear. And so is the incredibly poor
judgment of George Bush.

N&D-26 mandated the pursuit of improved economic and
political ties with Iraq on the assumption that Iragi behavior
could be modified by means of new favors to be granted. Perhaps
80, if this were a state not under the complete control of a
single man whose ruthlessness was already totally apparent. The
text of N8D-26 blindly ignores the evidence already at the
Adminjistration’s disposal of Iraqi behavior in the past regarding
human rights, terrorism, the use of chemical weapons, and the
pursuit of advanced weapons of mass destruction. Instead it
makes & heroic assumption of good behavior in the future, on the
basie of an interesting theory--namely, that Iraq would suddenly
and completely change its ways out of a fear of economic and
political sanctions. -

It leaps from the page, that George Bush, both as Vice
President and President, had done his utmost to make sure that no
such sanctions would ever apply to Saddam Hussein. Consequently,
the question is unavoidable: why should Saddam Hussein be

17Memorandum, Assistant Secretary Kelly to Under Sacretary
“Bartholomew, "The BNL Scandal and Trade With Iraq," 9/22/89,

included in Congressional Record, 7/21/92, p. H 6345. Also Los
Angeles Times, 7/22/92.

18108 Angeles Times, 2/25/92.
Los Angeles Times, 8/6/92; Congressional Record, 8/10/92,

pp. H 7872-7876.

20National Security Directive 26, "US Policy Towards the
Persian Gulf" addressed to the Vice President, Secretary of
State, Secretary of Defense, Assistant to the President for
National Security Affairs, et al., 10/2/89.
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concerned about a threat of action in the future from the same
man who had resolutely blocked any such action in the past? To
the contrary, Saddam had every reason to assume that Bush would
look the other way -~ no matter what he didqd. :

In my view, the Bush Administration was acting in a manner
directly opposite to what you would expect with all the evidence
it had at the time. Saddam Hussein’s nature and intentions were
perfectly visible.

In October of 1989, representatives of the Departments of
State and Agriculture met to discuas Iraq’s diversion of Us
agricultural credits into the acquisition of uUs technology for
its nuclear weapons program.?! Later that same month, however,
on Qctober 26th, Assistant Secretary of State Kelly sent
Secretary Baker a memo jointly written with the State
Department’s legal counsel, Abe Sofaer, urging that Baker push an
additional $1 billion in agricultural loan guarantees for Iraq,
notwithstanding the mushrooming scandal surrounding the diversion
of BNL loans by Iraq for nuclear purposes. 22

I will leave to others to debate whether Sofaer’s effortge=e
or those of White House Counsel Boyden Gray’s staff--to sound out
the intentione °£ the Atlanta prosecutor constituted a crude form
of intervention.?? My point is that before and after
consecrating a policy that tied us hip and thigh to saddam
Hussein, George Bush had all the information he needed to know
that he was in deep, deep ... water. But he persisted, although
in November the CIA again reported that Baghdad was shopping
everywhere for chemical, biological, and nuclear technologies and
for ballistic missile technology.24 And even though the CIA
again reported a link between BNI funding and the Irag nuclear
and missile programs?®, in November the Administration agreed
to go ahead with another billion dollars in US taxpayer

?IMemorandum of conversation from Frank Lemay, Special
Assistant to the Under Secretary for Economic Affairs, to Under
Secretary McCormack, Legal Advisor Sofaer, Acting Assistant
Secretary Jock Covey, et al., "Subject: USDA Comments on
“Investigations of Irag and the BNL-Atlanta Scandal," 10/13/89:

"It now appears that, at minimum, elements of the government
of Irag knew of the illegal dealings...If smoke indicates fire,
we may be facing a four alarm blaze."

22Memorandum to Secretary Baker from Assistant Secretary
Kelley and Legal Advisor Sofaer, 10/26/89.

23New imes, 7/9/92; Washington Post, 7/9/92.

2¢Los Angeles Times, 7/22/92.

25gcongressional Record, 9/14/92.
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subsidized loan guarantees to Iraq.26

In January of 1990, President Bush issued a determination
that exempted Iraq from section 512 of the Foreign Oparations
Appropriations Act of November 1989 prohibiting further loans to
Irag. On grounds of "national security," the President declared
that the Act’s prohibition would not apply.?’ And yet, this
was the season when the RAND Corporation reportad that an
estimated 1400 terrorists were operating out of Irag.28

- In February 1990, Saddam Hussein called for the removal of
US military forces from the Persian Gulf. And yet, the same
month, the Administration actually apologized to Saddam for the
content of a Voice of America broadcast criticizing Irag’s human
rights record.?® coddling tyrants is a hallmark of the Bush
foreign policy.

March, 1990, brought no improvement, when US and British
agents arrested several Iraqis in the act of trying to smuggle
nuclear triggering devices into Irag., In April, saddam Hussein
issued his infamous threat to burn up half of Israel with
chemical weapons., Still, Bush toadied up to Saddam.

Also in April, the Federal Reserve Bank of New York noted
that BNL money was diverted to purchase nuclear triggers in the
United States, which had later been seized by British
customs.’® That same month, British Customs also seized pipe

26gtate Department Memorandum, Assistant Secretary Kelly to
Under Secretary Kimmitt, "YNAC Deputies Meeting on the ccc Program
for Iraq,"™ 11/8/89; Letter, Under Secretary of State Eagleburger
to Under Secretary of Treasury Robson, 11/8/89; numerous
documents included in Congress 1 ord, 3/2/92, pp. H 858~
870; "BNL Chronology," House Banking Committee.

27Federal Register (Vol. 55, No.. 28), 2/9/90, “aApplication
of the ExXport-Import Bank restrictions in Connection with Iraqg."

28ys Congress, House of Representatives, elo t
East, Hearing before the Subcommittee on Europe and the
Middle East of the Committee on Foreign Affairs, 7/31/90; Bruce
Hoffmann, T tim Fi Column: § m i
‘Interpational Terrorism and the Crisis in the Gulf, RAND
Corporation Report P-7668, 8/90.

2%cable from Secretary of State Baker to Ambassador April
Glaspie, 2/27/90; Letter from Ambassador Glaspie to Iragi Foreign
Minister Tariqg Aziz, 2/28/90, full texts included in Stanley
Kober, Appeasement and the Gulf War, Progressive Policy
Institute, 7/92,.

3%emorandum, Federal Reserve Board of New York, to Mr.
Corrigan from Thomas C., Baxter, Jr., "Subject: Lavoro", 4/5/90:
"I followed up on your suggestion about a possible connection
between BNL and the nuclear triggers that were seized in London.
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sections heading for Iraqg, which were determined to have been
parts of a super-qun. Similar shipments were seized in Greece,
Turkey, Italy, West Germany and Switzerland.

Yet, on April 12th, at the personal request .of Bush,
Senators Bob Dole and Alan Simpson -~ the number one and nunbey
two Republican leaders in the Senate ~- travelled to Baghdad and
told Saddam Hussein that President Bush was still ready to veto
any sanctions bill that Congress might pass.3! They added —-
again at Bush’s personal reguest -- the comforting news that the
author of the offending Voice of America criticism had been fired
that same day in an effort to please Saddam.

In April and May, Commerce Under Secretary Dennis Kloske
attended two meetings at the White House where he recommended
that the US tighten restrictions on exports of high technology,
but he was overruled,3? and the flow of technology from the US$
continued. As a side-note, when Xloske testified about this
before the House Foreign Affairs Subcommittee on International
Economic Policy and Trade about a Year later, he was fired within
forty-eight hours.

May arrives, and a terrorist attack on the public beaches of
Tel Aviv was launched and thwarted. It was planned by a
Palestinian group operating openly in Baghdad.3® on May 21,
the USDA sent up another warning about diversions of funds from
US~guaranteed loans. But on June 15th, 1990, Assistant Secretary
of State Kelly told the Senate Foreign Relations Committee that
the Administration still opposed any Congressional sanctions
against Iraq. And in July, as Iraqi tanks and soldiers massed on
the Kuwaiti border, the Senate tried to pass another sanctions
bill against Iraqg...and the Administration opposed it. Not only
that, but on the eve of the invasion, the Bush/Quayle
Administration kept selling Saddam duale-use technology such as
sophisticated computers, flight simulators, and equipment to
manufacture gun barrels,34 .

At that very moment, however, high level officials in the
Administration, including Secretary of State James Baker, were
finally forced to confront what they had known from the outset of
Bush’s administration: that Irag had grossly abused the benefits

‘As you suspected, there is a connection."

31New Republic, 11/5/90; ¢O Weekly Report, 4/27/91.

320ne meeting on 4/16 and one on 5/29: Source is Memorandum,
US Department of Commerce, from Iain S. Baird to Dennis Kloske,

"Subject: The NSC and Iraqg," included in Con io ord,
7/21/92, pp. H 6345-6346; also Los Angeles Times, 2/24/92.

33us Congress, Developments jn the Middle East; Hoffmann,
The Ultimate Fifth Column.

34Washington Post, 3/11/91.
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extended to it by Bush. In July, a memo jointly drafted by four
senior officers of the Department of State was sent to Secretary
Baker and approved by him. According to this memorandum -- the
existence of which just came to light a few days -ago=--the
Administration acknowledged that "Iraq is actively engaged in
developing chemical and biological weapons and ballistic missile
systems, and may be seeking to develop nuclear weapons as well,
Iraq has been attempting to obtain items to support these
proliferation activities from US exporters, in some cases
succassfully." The memorandum concludes that the time had come
for the Administration to "move now on Iraq bacause of its very
active proliferation-related procurement efforts! and because
"there is a danger that US exporters could become implicated in
these efforts."35

Bear in mind that Saddam Hussein was then only one week away
from an act of open aggression that would bring us to war. It
had taken this long for an awareness of what was going on for
Years to ba acknowledged within the Administration.

Much has been said about the record of our Ambassador to
Irag April Glaspie’s famous interview of July 25th with Saddam
Hussein. But the Ambassador’s servile message was a clear
expression of Bush’s personal views.3® Her message was totally
in line with US policy aes laid down by President Bush in October
1989, and clung to until August 2, 1990, when Iraqg invaded,
conguered, and annexed Kuwait.

Within a month, our sons and daughters were to be sent to
risk their lives facing a threat that had been built up through
US technology and Us tax dollars by our own President, who now
summoned them to battle. 1In answer to this charge, President
Bush has explicitly denied that his policies enhanced Saddam
Hussein’s nuclear, biological and chemical capabilities.3’ He

3°Memo to Secretary Baker from William Rope, Jock Covey,
Michael Matheson and Eugene McAllister, "Subject: Foreign Policy
Controls for Proliferation-Related Exports to Irag", (7/19/90).

36glaspie stated to Saddam that she "carried direct
“Instructions from the President to seek better relations with
Irag." Also, the day before the Glaspie-Saddam meeting, Margaret
Tutwiler stated that "we do not have any defense treaties with
Kuwait, and there are no special defense or security commitments

to Kuwait." Waghington Post, 9/12/90; New York Times, 9/23/90.

37Bush denials, in addition to those cited below:
© Rep. Gonzalez letter to President Bush, 1/31/92,
asserting that Bush’s report (still secret) submitted to Congress
as required by the Iraq Sanctions Act of 1990 concludes that "yus
firms did not contribute directly to Iraq’s conventional and
nonconventional capabilities," but Gonzalez asserts that "“the
report to Congress is clearly inaccurate. 1In fact, numerous Us

11
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denied this, not only in an official report to Congreses in the
fall of 1991, but as recently as June 13th and July 1st of this
year, when Bush said: "We did not enhance Saddam Hussein’s
nuclear, biological, or chemical weapons capability“3® But as

I have just mentioned, his own Secretary of State knew
differently at least as of July 1990, and the actual record of
our exports shows the facts rather differently than the President
wants to remember them:

o Almost 30% of our non-agricultural exports to Iraqg between
1985 and 1990 went to the Iragi military-industrial complex.

o Of these exports, there were 162 items that were licensed
for sale despite their potential nuclear applications.$

© The Administration permitted the sale of powerful
computers comparable to those used in our own missile test
ranges, despite objections from the Department of Defense, 4l

© It allowed shipment of high-tech equipment needed for
Iraq’s Condor II missile, which was to have been able to deliver
a nuclear warhead at a range of more than 600 miles.

companies provided critical support to Iraqi weapons programs,
including missiles."

© Bush’s 8/25/92 American Legion speech allegedly
warning about "madmen who we cannot let get their finger on the
nuclear trigger."

381N a press conference in Rio de Janeiro on 6/13/92, Bush
said: "Our policy was well-known. We tried to bring Saddam
Hussein into the family of nations. That policy was not .
successful. We did not enhance his nuclear, biological, or
chemical weapon capability, a charge raecklessly made in thisg
political year."

In an appearance on CBS "This Morning" on 7/1/92, Bush said:
"We did not go to enhance his *nuclear+, biological, or chemical
capability. I have an executive order out on specifically that,
‘And you have repeated something that isn’t true,"

39congregsional Record, 7/21/92.

4OFigure by Rep. Sam Gejdenson as cited in Los Angeles
Times, 7/2/92.

4lvstrengthening the Export Licensing System," a report by
the House Government Operations Subcommittee on Commerce,
Consumer, and Monetary Affairs, 7/2/91.

“2conaressional Record, 5/18/92, p. H 3373; Condgress
Record, 2/3/92, p. H 213.
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o It allowed for the export of materials needed for the
Infamous "supergun" project, intended to have the ability to
launch nuclear weapons like artillery shells over hundreds of
miles.

o Machine tools, lasers and other equipment for the
manufacture of rocket casings used in SCUD missiles were sold.
When UN inspectors got into Iraq, they found at Saddam Hussein’s
main nuclear weapons complex a carbide~tipped machine tool
factory which had been built with technology and equipment
licensed for export by the Bush Administration.

© The Administration licensed technology and equipment for
fabricating shapes out of glass fiber over the objections of the
Department of Defense, which noted that the purchaser was part of
the Iraqgqi military~-industrial complex, and that this kind of
equipment was needed for a nuclear weapons program. The
Administration preferred to blindly accept the importer’s
1udicrog§ claim that the equipment would be used to make shower
Stallso ’

© Equipment for a "detergent" factory was ljicensed, yet this
same factory was used to make chemical weapons.

0 17 licenses for the export of bacterial and fungus
cultures to Iraq were granted, even though the CIA specifically
linked the Iragi government agencies involved to "biological
warfare support and numerous other military activities.#47

© The UN Special Commission, once it finally got inside
Irag, is reported to have found equipment from eleven American
companies in Iraqi missile and chemical weapons plants, 48

43washington Post, 2/10/91.

44vpjicensing Mass Destruction: US Exports to Iraq,"
Wisconsin Project on Nuclear Arms Control report, 6/91;
“'Strengthening the Export Licensing System," a report by the
House Government Operations Subcommittee on Commerce, Consumer
and Monetary Affairs, 7/2/91.

“Scongressional Record, 7/27/92, pp. H 6702-6704.
46uapproved Licenses to Iraqg," Lists submitted to the House

Government Operations Subcommittee on Commerce, Consumer and
Monetary Affairs, 3/7/91.

Y7congressional Record, 7/21/92, p. H 6346,
48yashington Post, 7/22/92.
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It is astounding to look at the list of Iragi customers
approved by the Administration:

o The Ministry of Industry and Military Industrialization
(known as MIMI), which was headed by a brigadier general who was
Saddam Hussein’s son-in-law, and which the CIA identified as
“controlling Iraq’s nuclear network."4?

- 0 The Saddam State Establishment and Salah Al Din, called in
an intelligence report "typical of Iraq’s arms production :
facilities, "0

© Sa‘’ad 16, identified back in 1986 as a key missile
production site, where as much as 40% of the equipment was
reported to be US-made.5?

© The Administration even sold Saddam Hussein helicopters
for his personal use, eguipped with special infra-red guidance
and defensive systems.®

Incredibly, the Bush Administration knew all along that the
chief purchasing agent for much of this material was the head of
an Iragqi weapons complex. "The tentacle of the octopus,”" as one
law enforcement official put it, was a US company called Matrix-
Churchill. It was a key player in Saddam Hussein’s efforts to
acquire nuclear and other weapons technologies. The chairman of
this so-called "American" corporation was one Safa al-Habobi, who
was simultaneously the Director General of the Iragqi Nassr State
Enterprise for Mechanical Industries, well-known by our
intelligence agencies as a major Iraqi military-industrial
complex where missiles and nuclear weapons equipment were
manufactured, i

“Sconaressional Record, 8/10/92, p. H 7873.
0congressional Record, 7/21/92, p. H 6342.

51poD opposed sales to SAAD 16 "because of the high
“likelihood of military end use and the association of the
involved companies in sensitive military applications" (DoD menmo
cited by Elaine Sciolino, The Outlaw State, p. 142.] See aleo an
8/9/88 DoD Office for Non-Proliferation analysis: "almost all the
labs named (at Saad 16] deal with areas applicable to missile
research and production" (Timmerman, The Death Lobby, p. 207].

>2uppproved Licenses to Iraq," Lists submitted to the House
Government Operations Subcommittee on Commerce, Consumer and
Monetary Affairs, 3/7/91.

53New York Times, 7/26/92 and Los Angeles Times, 7/24/92 and
8/7/92.
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There was report after report linking Habobi’s firm, Matrix-
Churchill, to Iraqg’s global network of front companies and aven
back to the Iragi Ministry of Industry and Military
Industrialization (MIMI) and Saddam’s son-in-law Hussein Kamal.
But the Bush Administration kept issuing licenses.54

And as for how Irag paid for all this when it was already
far over its head in debt as the result of the war with Iran and
Saddam Hussein’s economic policies, a large part of the answer
ig: - on credit in the form of loans guaranteed by the Bush/
Quayle Administration. 1In the fall of 1989, Bush pushed hard to
make sure that §1 billion in new loan guarantees were provided to
Saddam Hussein.®> It didn’t matter that federal agencies were
reporting severe abuses of prior loan guarantees from the United
States. In the end, the US taxpayer has been left heolding the
bag for almost $2 billion of loane to Irag which will never be
repaid.5® After bailing out the savings and loans, American
taxpayers are now being forced by Bush’s poor decisions to bail
out Saddam. :

When it came time to confront the consequences of these
years of serious mistakes, when it came time to confront Saddam
Hussein’s invasion of Kuwait with an international coalition
united in its resolve and purpose, George Bush, all the way up
until the moment the combat ended, displayed fortitude and skill.
But the chestnuts he pulled from that fire were his own. Hise
policies nurtured Saddam Hussein. He was deaf to information that
to any other ear was a fire~bell in the night, ringing clearly
that our policies were disastrously wrong.

And incredibly, immediately following the war, President
Bush reverted to form. At President Bush’s encouragement, an
armed resistance to Saddam Hussein sprang up in Irag. But at the
critical moment, it was George Bush’s decision to betray that
resistance by tolerating Saddam Hussein’s use of attack
halicopters to put down the rebellions. That was a clear
viclation of the terms of the ceasefire, and it was a violation
we had more than enough power to suppress., :

Had we insisted on the terms of the ceasefire, there would
have been a much better chance that today we would not be facing
Saddam Husesein in power.

Should a man who mistook Saddam Hussein for a docile ally--
‘and who then pursued that error to the point where the lives of
hundreds of thousands of Americans had to be put on the line-~
have a second term as President of the United States? Has George
Bush told the truth, the whole truth about a policy that left our
nation facing a brutal, murderous dictator? If he will take

S4Tdem.

>5washinaton Post, 4/29/92; Los Andeles Times, 2/24/92 and
2/25/92.

*Los Angeles Times, 2/25/92.
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credit for the victory, will he also take responsibility for the
policy that made war inevitable? The answer to these questions
is no.

George Bush sent loan guarantees to an oil-rich dictator.
George Bush sold dangerous technology to a criminal who was
intent on developing and using lethal weapons. George Bush sent
secret intelligence reports to a man who, by any stretch of the
imagination, could not be trusted. George Bush raefused to face
the truth or hear the urgent warnings coming from his own
Administration. And then, George Bush put American lives on the
line in a war that never would have happened except for his
nistakes.

In 80 many ways, George Bush does not fit the requirements
of the New World Order his own speechwriters once summoned up.
We require a fresh approach from a new leader of vigor and high
intelligence, of courage and vision, who believes to the core
that the enemies of freedom cannot be anything but the enemies of
our country. I think that the people of the United States have
and will take the opportunity to select such a leader. Bill
Clinton is that man.

A
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