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OFFICE OF THE VICE PRESIDENT

Embargoed until delivered -- 1:00 PM CDT, July 13, 1990
PREPARED TEXT OF REMARKS BY THE ViCE PRESIDENT

-THE REPUBLICAN NATIONAL COMMITTEE MEETING
" Chicago, Illinois

Thank you very much, Jeannie Austin. It's great to be here
at the RNC meeting.

Let me begin with a few simple truths. I am proud to be
here with you today. I am pfoud to be a Republican. I am proud
to be Gebrge Bush's Vice President, and I am proud to be here to
tell you that the Republican Party is truly the party of the |
future.

You-know, I will always have a special place in my heart for
the RNC. I talked to you fhe day after George Bush named me to
be his Vice President. As a matter of fact, you were the first
group I talked to after my graceful and noncontroversial entrance
into national politics.

Remember New Orleans? -- August, 19887 I do -- vaguely. We
went into New Orleans about 17 points down. Thanks to you and
lots of ofhers, George Bush won forty states and the Presidency.

That was 1988. Now iet's_pledge ourselves to complete the
unfinished political business of the past decade: and that's to

give President Bush a pértner in Congress -~ rather than a

Congress that refuses to advance the George Bush agenda.
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Before I turn to the challenges facing us, let me once again
congratulate Jeannie Austin, Mary Matalin, Larry Bathgate and the
whole RNC team for yoﬁr outstanding work and dedication. I also
want to pay special tribute to our terrific national chairman,
Lee Atwater, who I know has talked to many of you this past week
by phone. |
| When I spoke wifh Lée, I asked him if he had a message for
me to deliver. He said: Win. Let's win big in November, and
start the 90's off right. For one thing, let's start the 90's
off by once again makiﬁg‘Bob Dole éenate majority leader.

We've got the candidates to take back the Senate this year.
Senator Don Nickles and the Senate Campaign Committee have done a
great job in candidate recruitment. We haQe six Congressmen, a
Lieutenant Governor and several other strong candidates going
after incumbent Democrats. Meanwhile, the Democrats have not
been éble to get an¥.of their House members to challenge our
Senate incumbents. fhe reason‘éur people‘are taking the risk is
that they feel the Republicans can win, and that a majority is
within reach. We've got a good shot at picking up Senate seats
in Rhode Island, Nebraska, Hawaii, Illinois, Iowa, Michigan,
Alabama, Montana, and'several other states.

With victories in six of these sfates, we would win céntrol
of the Senate. But, there is also the chance that we'll pick up
5 seats this fall,Awhich would dive us a 50-50 tie.

Let me tell you this: there is nothing that would make me

happier than to spend the next 2 years of my life presiding over
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the Senate, casting tie-breaking vote after tie-breaking vote to
help put George Bush's agenda into action! ‘

Now let's get down to the state of affairs in our nation.

As you know, President Bush just completed two successful
summits. The NATO Summit saw this President lead 16 European -
nations in an historic NATo.meetiﬁg-which, for the first time,
produced a positive response from the Soviet Union. President
Bush again drew on his foreign policy expertise, and achieved a
new vision of NATO with the support of our Allies.

In his hometown, Houston, at the Economic Summit, we once
agein saw our President taking tﬁe lead and dealing successfully
with important and controversiai issues, like trade. |

George Bush has established himself as the leader of the
free world, and his respect and his prestige continue to grow
throughout the world. His success should make us all feel proud.

His success is good for our nation, for our party, and for
our party's agenda. For as many ef you have heard me say before,
as outstanding as our candidates are -- this fall's Campaign is
about more than individual candidates running against each other.
This fall's campaign‘is truly a test of the national agenda for
the 1990's. .For there is a clear line that distinguishes
‘Republicans from Democrets; and when voters recognize those
differences, we win. So it's our job to make sure the voters

- know the differences. Let's start with the federal budget and

the economy.'
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I say the budget and the economy, becaﬁse if we are to
reignite our economy, we have to reduce the federal budget
deficit. We have got to reduce the deficit to get interest rates
down, and we have got to get interest rates down in order to
create opportunities, new jobs and a robust economy.

Our record speaks for itself. We Republicans are the party
of economic growth. We have proven this with an unprecedented
92 months of peacetime ecoﬁomic expansion and the creatibh of
‘'some 20 million new jobs. That exéansiqn did not happen by
acciden;, or as a result of Democratic policies. It happened
because of Reagan-Bush economic policies -- policies of
deregulation, fostering entrepreneurship, fiscal
responsibility -- and yes, emphatically and above all, low tax
rates. Republicans know that low taxes are key to economic
grbwth. We want Americaﬁ workers to be ablé to keep their hard-
earned dollars at home. We are proud that, in the 1980's, under
Republican Administrations, tax fates were cut, jobs were created
énd'hope was reborn in America. |

| These results were produced by Presidential leadership, and
once again, this President has taken the lead. The American
people have given us a divided government. This means we have to
negotiate with a Democratic Congress. To allow the deficit to
balloon by waiving Gramm-Rudman would threaten the confidence of
those savers and investors on whom economic growth depends. But
applying Grémm-Rudman would result in automatic, across-the-

board budget cuts of up to $100 billion. These cuts would hit
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programs that are critical to the Republican agenda for the
1990's -- programs like law enforcement and national security._

The President has écted responsibly. He has ﬁaken the first
step -- in calling the budget summit. He has gone the extra mile
-- in announcing his willingness to consider tax revenue
increases. Now it is time for some éction in return from the
Democratic leadership in Congress.

Here is what we expect: we expect any budget agreement to
preserve the single most impoftant key to economic growth -- low
taxes. The reaction of some Democrats to the President's June 26
announcement was a-useful reminder of this fuhdamental difference
between the two parties: the President reluctantly annoﬁnéed
that he would consider ték revenﬁe'increases to get the“
negétiations going ~-- as oné of éix elements of a budget deal.
But many Democrats made it clear that théir first and only
priority is to raise taxes. Well, raising taxes may be others'

agenda, but the George Bush agenda is to reduce the budget

.deficit. ' : ,

We don't have a budget deficit because Americans are taxed
too little. We have a deficit beéause the government spends too
much. During the 1980's, Congress increased fedefal speﬁding by
30% in real dollars. As a matter of fact, this year alone the

federal government will raise an additional $70 billion without

raising taxes. 1If Codgreés has prbven anything in the Reagan and

Bush years, it is that they will not voluntarily cut government

spending; That is why the President has brought Congress to the‘
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table -- to get a budget deal that will force Congress to centrol'
spending.

But cutting spending isn't enough. We also need real reform
in the budget process, which is why the President-insisted that
budget reform be on the table, too.

The current situation is disgraceful. Earlier this year,
when the President asked Congress to approve $800 million in
emergency supplemental spending to aid the fledgling democrecies
of Panama and Nicaragua, the Congress waited weeks to act. When |
they finally did, they added an extra, unrelated, three billion
dollars in new spending, much of it for their own pet prejeets.

Ladies and gentlemen, these unchecked Congressional spending
sprees have got to end. cOngreSS'isn't concerned . about excessive
federal spending. They have fought against the reforme that
would give the President the power to limit needless government
spending. It's tlme for Congress to glve the President tools he
needs, like .the 11ne item veto, so he can get the job done.

‘ Finally, the President has said that "growth incentives"
must- be part of the budget negotiations -- and by that we mean
;gg;<groﬁth incentives, like the capital gains tax cut.

During the 1988 election, President Bush and I camnaigned
‘across the country to reduce the capital gains tax to 15%,
because we believe that small businesses and riskftaking
ennrepreneure are the motor of‘econOmic_growth. Meanwhile,
Governor Dukakis argued the case for income fedistribution. The

American people rejected that argument and gave us a resounding
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mandate. But,_today, nearly two years later, the Democrats!'

Congressional leadership has denied the voters' mandate. In

fact, Congress' failure to pass the President's capital gains
proposal last year is partly responsible for the current slowdown
in economic growth. The fact is, ladies and gentlemen, contrary
to what Democrats may believe, a tax cut -- the capital gains cut
-- not a tax increaée, is the single most important thing we
could do for economic érowth.

As I've said, the‘President is willing to go the extra mile
in seeking to'forge a budget agreement that would be good for
America. He is even willing to consiﬁer tax revenue increases.
But tax revenué increases will only be one element of a budget
deal. Regardless of what some Democréts aﬁd pundits may think,
these ﬁegotiations are not a one way street. We have put

revenues on the table. Today, I call on the Congressional

Democrats to come forth with their proposed spending cuts. Their

silence on this issue -- as usual -- is deafening.

Let me assure you of this: this President will insist on a
gébd deal -- one that is good for our economy and good for our
country. He will not accept a bad deal. Hié position is simple:
a good aeal -= or noldeal at all. | |

Ladies and gentlemen, time and time again, we havé seen the
effects of Democratic.tax and spend policies in our states. 1In
the paét few months, we héve seen leadinq Democrats reassert

their old tax and spend policies. In January, New Jersey got a

new Democratic governor. He had barely moved into the State
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House when he raised taxes. The tax increase wasn't his last
resort, it was his first. Across the Hudson, the Governor of New
York applauded what the Governor of ﬁew Jersey had done. He said
it was so good that the Governor of New Jersey should consider

running for President.

Meanwhile, the Governor of New York was going for a tax

_increase himself. Never mind that, since 1983, New York's

spending has grown more than twice as fast as the national
average. Finally, a little further east lies the Commonwealth of
Massachusetts..bYou all know what's happened there.

Friends, we cannot let the'Democréts do to America what they

have done to these states. Nor can we let the Democrats do to

- America in the Nineties what they did to us in the.Seventies. Do

i need to remind this audience of the Democrats' last performance
in the White House -- 20% interest ratgs,-13% inflation, 7%
unempldyment? That's their legacy. Ours is: 20 million new
jobs, 92 months of economic’gr6wth, and tax cuts for the American
people.

Now let me turn briefly to some other issues that divide our
two parties. Crime: our crime rate is too high. There are more
crime victims each year than victims of traffié accidents. But
most Democrats sfill think the death'penalty doesn't work, and
that the exclusionary-rule does. We Republicans believe it'S
time to put tough laws on the books, more tough'judges on the

courts, and the rights of law-abiding citizens ahead of the

rights of criminals.
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The parties are also divided on education. Many Democrats
say that all it takes to have better schools is to spend more tax
dollars. We say: we all know money is important -- but it
cannot make up for low standards; it cannot make upvfor
bureaucratic dead wood:; and it cannot make up for a lack of
choice and competition. We Republicans stand for basic
educational reform because we do not accept a 25% drop out rate
for our high school students. We know a child without an
education is a child without hope. We must get Congress to pass
the President's education reforms, so we can have more
accountability; more pafental involvement, more choice in our
school systéms, and the best schools in the world once again.

The parties also_diffef on national defense. The Démocrgts
want to slash our defense budget by billions. After all, they
say, the Cold War is over -- no need to worry about national
security any more.

We say -- the reason the Cold War is ending is because

Ronald Reagan and George Bush worked to restore our national

) strength. We say that the "peace dividend" we've earned from

our investment in security is peace itself, and we say that the
freedom that has come to Eastern Eﬁrope and to Latin America is
no accident. We invested in national security, and we now have
freedom and democracy spreading throughout the world.

But the world remains a dangefous place. Fifteen nétions
will have béllistic missile capability by the end of tﬁe century

-- yet the United States remains defenseless. And so, though
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great gains have been made; we have got to continue to invest in
national security and in new proérams like SDI -- because a
strong America is a safe Americg.

Since I've been Vice President, I héve travelled to 42
states and 25 countries. I have séen first hand what the
Republican dream is alllabout. It is about freedom, family and
faith. These are the principles that bring us together -- and
hold us together.

Many Americans take freedom for granted. Well, we
shouldn't. I will never forget attending church in Panama City

with President Endarra. People with tears in their eyes came up

- and embraced me. They said, "Thank you for giving us freedom;

thank you George Bush." In Managua, Nicaragua, I represented our

country when democracy triuﬁphed) and I saw Mrs. Chamor?o»replace
the communist Sandinistas. ‘I saw how preqious freedom is.

Here at home,'gpere frgedom is well established, our dream
of the American family is being chalienged as never before. 15
million children in America do not have & father at home. 25% of
our children are born our of wedlock. Our families need to be
strengthened.

As I travel to schools throughout the cbuntry, I am reminded

again and again of the importance of a family, the 1mportance of

a mother, of a father in carlng for a child. Too many of our

children are neglected. We cannot and shall not neglect'the

American family. The family is the nucleus of our society. If

we ‘lose our families, we will never recover.
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Finally,'ourAfaith brings us together -- our faith in Godg,
our faith in our people, our faith in our great President. Faith
is believing, and there are certain fundamental p:incipleé in
which we must believe -- the principles that distinguish right
from wrong, freedom from slavery.

My grandf;ther always told me, and he printed in his
newspapers, something that is simple but true."He said, "America
is great bécéﬁse America is free." That is what we belieQe.

Thank you and God bless you.

EIT
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THE WHITE HOUSE

Office of the Press Secretary
(London, England)

For Immedlate Release "~ July 6, 1555
. ¥ )
" NEWS CONFERENCE OF THE PRESIDENT

Queen Elizabeth II Conference Center
London, BEngland

12;18 P.M. (L)

THE PRESIDENT: I'd like to begin by thanking Prime
Minister Margaret Thatcher for hosting thig splendid meating. And I
want to express my appreciation also to Manfred Woerner not only for
his kind remarks just now, but for his cutstanding leadership in NATO
and in this Alliance which is at a turning point in its history.

I'm pleased to announce that my colleagues and 1 have
begun a major transformation of the North Atlantic Alliance, and we
view it as an historic turning point. NATO has set a new path for
peace. It's kept the peace for 40 years, and today charted a new
course for stability and cooperation in Europe.

. We, as you know, are issuing a document, the London
Declaration, and it makes specific proposals and establighes
directions for the future in four key areas. Pirst, the London
Declaration transforms dur relationship with o0ld adversaries. To
those governments who confronted us in the Cold War, our Alliance
extends the hand of friendship. :

We zeaffira that we shall never be the first to use force
against other gtates in Burope. And we propose a joint declaration
between meabers of the Alliance and mezber states of the Warsaw Pact
vhich other CSCE states could join in, making a solemn commitzment to
nonaggresgion. We say to President Gorbachev, come to KATO. We say
to all the member states of the Warsaw Pacts, coxme to NATO and

‘establish regular diplomatic liaison with the Alliance.

And second, the London Declaration transforms the
character of MATO's conventional defenses. Wa can start, and must
start, by finishing the current CFE talks this year. Once CFE is
signed, we would begin followe-on negotiations to adopt additional
measures, including measures to limit manpower in Burope. With this
goal in mind, a commitment will be given when the CFE treaty is
;:gncd concerning the manpower levels of the armed forces of a united

rmany. .

We vill also seek in the '90s to achieve further
far-reaching measures to limit the offensive capability of
.conventional armed forces. We'll change our strategy for a .
conventional defense. We agreed to move avay from KATO's current
strategy of forward defense to a reduced forward presence. We
agreed, in addition, to make the principle of collective defense even
more evident by organizing WATO troops into multinational corps.

And third, the London:Declaration transforms NATO's
nuclear strategy. Por 23 years we've had a nuclear strategy called
£lexible response, developed to meet a danger of sudden overwvhelaing
conventional attack. As that danger recedes, we've agreed to a0dity
flexible response.

Huclear detecrrence has given us an unprecedented period
of peace and it will reaain fundamental to our strategy. But by
ceducing it's reliance on nuolear weapons, NATO in the new Burope
will adopt a new strategy making it's nuclear forces truly weapons of
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last rescrt. )
This new strategy will require different forces. We've

decided that once negotiations begin on short-range nuclear forces,

we are prepared to eliminate all HATO nuclear artillery shells from
Burope in return for reciprocal action by the Soviet Union. We

. agreed that this review should report its conclusions as soon as

——

And fourth, the London Declaration transforms the
Alliance's vision for the CSCE and the structure for building- a
Burope whele ané free. We know the CSCE process, bzinging together
Horth America and all of Burope, can provide a structure for Europa’s
continued political development. And.that means new standacds for
free elections, the rule of law, econcmic liberty and environmental

possibie.

~ cooperation. And we agreed today on six initiatives to give life to

"CSCE's p:iﬁciplcp and cealize its potential.

As you can see, the London Declaration will bring

" fundamental change to every aspect of the Alliance's work. This is

{

indeed a day of renewal for the Atlantic Community. FPor more than 40
“years we've looked for this day; & day when we have already moved
beyond containment, with unity on this continent overcoming division.
and now that day is here, and all pecples from the Atlantic to the
Urals, from the Baltic to the Adriatic can share in its promise.

I'd be glad to take some questions. Eelen.

Q  HMr. President, with the end of the Cold War, the
draw-down {n forces, and eventual denuclearization of Eurcope, are you
now ready to give some economic help, as other allies want, to
include the Soviet Union and Bastern Burope so that they can get back
on their feet, as we did after ¥World War II with Germany and Japaa --

THE PRESIDENT: Well, we_have given substantial kelp to
certain countries in Bastern Eurcpe. 1 have had a discussion, not

_here at RATO, but with Mr. Gorbachev and others at different times,

about supgo:t for the Soviet Union. We are most interested in
halping them go fozward with thelr zeforms.

: But thor= was no decision taken, certainly, to send money
to the Soviet Union. 1 have some big. problems with that one. 1
think the American people do. But there are ways that we can assist
in this -trangformation, in this reform that is taking place in the
Soviet Union.

Q Well, you're not opposed to other countries giving

©it?

THE PRESIDENT: 1f the Cermans decide they want to do
that, that's their business. But I have made very clear to those who
have spoken tO me about this that at this juncture wa have some
:;ztou: p;;blens. And 1've not been under any false colors about

a4t &C all. .

Q Préegsident Gorbachev has imposed a two-year deadline
on himsalf and the communist leaders for reversing their country's
‘economic tailspin. Does your reluctance to give the Soviets any
ginsgzie% aid complicate his chances for success in meeting that
eadline

. THE PRESIDENT: 1 hope not, because, as you know, not
only have 1 .spoken very fondly of and eathusiastically about what
he's terylag to do in terms of reform, but 1've spoken about him -
personally and about our interest in seeing him succeed. And he's
got some extraordinarily difficult problems, but I don't think our
position on financial aid at this time should -- hopefully, it will
not complicate his standing. He deserves support for this refera.

: : 2 Do you view Western aid for the Soviet Unicn now as
& subsidy for its military machine —
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THR DPRESIDENT: 1'il tell you, we've got some probleas

that l've Lucn veey [iankh wlll cvuasscning tha Oovicss. And onc of

" them is a great percentage of their GRP going into the military.
Another is some regional problems that perhaps are unique to the
United States, but things that concern me -- spending $5 billion a
year in Cuba, for example, to sustain a totalitarian regime that is
highly critical of the Soviet Union frpom time to time. So we have
gome regional problems. We have some reform probless that should
take place bcfgfa financial support can be given. But perhaps there
are ways that we can assist them as we go foruard with credit or
other matters before we go to direct government loans. :

] Q Mr. President, with the threat receding ia the way
your communique describes, do you think it's inevitable that at some
point in the next few years the Burcpeans will decide it's better
that American troops just go home? 2And what do you sday to American
taxpayers to convince them that it's worth continuing to pay the bill
. to have them in Europe? .

THE PRESIDENT: I don't think the American troops will
stay against the will of the host country. I don't want to see
American forces deployed where American forces are not wanted. 1
don't want to see Soviet forces deployed where Soviet forces are not
wanted. And I expect the same would be true of other nationalities'
forces as well. But I don‘t foresee that day because I think the
Alliance has spoken rather eloguently about the need for a common

_defense. And all the members of the Alliance are united in their
view that a U.S. force presence in Europe is atabilizing and very,
very important. 8o I don't see that day looming up on the horizen.

: . @ . But do you fear that American taxpayers' support for
that continuation might be eroding?

- THE PRESIDENT: 1 see some attacks on this, And I think
this HATO declaration should help in that regazd. But I view it as
my responsibility to make clear to the American taxpayer why it is in
our interest to help keep the peace. And that's exactly what these
forces are engaged in. -

. Q Mc. President, in light of the strass that's been
placed here on the continued cohesion within this Alliance, sir,
would. it not be a major breach of that cohesion if s country like
-West Germany ware to provide direct aid to the Soviet Union in light
:f :;. deep concarns which you have expressed about such aid from the

es

' _ THE PRESIDENT: No. I don't feel that that's a breach of
Alliance cohesion. The Germans have their own bilateral relationship
with the Soviet Union, and it doesn't concern me one bit. I've not

made one single effort to try to have the Germans look differently at
that question., ' '

Q Mr. President, would it not then be possible that
aid from our ally, West Germany would at least, arguably or
indirectly, flow to a country lika Cuba?

THE PRESIDENT: Well, if you want to say that anything
that goes to the Soviet Union facilitates aid to Cuba I suppose we
- could say the same about our trade. But that isn't -=- @ don't think
that would be a fair charge to make against the Germans. .

Q - Tonight in an interview to be bzoadcast in ths
. United States, Pang Lizhi, the recently released Chinese dissident,
says you owe him a dinner. He couldn't make it to the one you threw
in Beijing, and he would like to be invited to the White House for
@inner. Would you do that? I have a follow=up. ’

THE PRESIDENT: Well ha's here in this country. 1
thought he wanted to stay out of the public eye. I thought he
himself said so. So you've got a little different information than
that. We'll just defer the rest of your question. What's your
follow=-up? )
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If I can follow-up. If you do mset him, he is going
to complain that you have & double sztandard for human rights. That
you ‘have one standard for the Soviet Union where you complain about
human rights violations or have in the.past -- at least pre-Gorbachev
-=- and that you don't complain so much about human rights violations,
you're not as tough with the. Chinese. He complains about sending
Brent Scowcroft and Larry Eagleburger, et cetera. What would you say
to him? _

] L] 1)
sazeae vame wHBpPABSINENTAusd 'QeMBRokDNL Dr a8 YEENRA. BR.E.9RS, 2
indeed, I think wa took the lead at az meeting in Burope -~ I guesgs it
vas the G-7 meeting, not NATO -~ where we took the lead in expressing
our joint indignation in terms of the abuses of human rights at
Tiananmen Square. We've kept certain sanctions on China. I am
beartened that Pang Lizhi is free and free now to say what's on his
mind like this. So I would say that if he feels that way, he's
simply not expressing the facts as they are. I don't agree with
that. I notice some of my critics in the United States Congress say
that, and I think they're just as wrong aas they can be.

Q Mr. President, back to the declaration. You're
inviting the Warsaw Pact countries to come to NATO as observers.
What if they want to become members of NATO -- Hungary, for instance,
or even Poland? Are you saying by inviting them te just be observers
that you do not look favorably on them becoming full members?

THE PRESIDENT: I'm saying NATO views this as an open
invitation, and who knows wvhat will happen in tezms of membership
down the line? That's not in the cards right this minute. We're
just coming out of an advezsarial snvironment of varying == 1 think
there's varying degrees of enthusiasm for what you're talking about
anongst the members of the Warsaw Pact at this juncture, so I'Q say
it's premature.

) Q Would you oppose any country -~ for instance,
Hungary —— bacoming a member of WATO?

' TEE PRESIDENT: Not forever. But at this juncture, I
- support the NATO doctrine.

Q Mz, President, in your communique you talk about
nuclear weapons becoming truly weapons of last resort. You say the
fundamental strategy of the Alliance is being transformed here. As
part of this review, are you considering going back home and taking
another look at some of the strategic nuciear modernization prograas
that you have supported -- looking at some of the very expsnsive
::aggn:dgtog:aNl that some say should be a bonus, a part of the psace

vide

THE PRESIDENT: Not as a result of anything. that's
transpired here in NATO, no. We are interested in stzategic arms
agzeements with the Soviets. The Soviets, as wa all know, have
‘indeed modernized their forces. We're on the horns of a dilemma in
that question, you might say, because we have not to the degree they
have. But that was not a consideration here at NATO. .Nor bas
anything trangpired here that will make me go home with a different
approach to strategic arms.

, - Q If I may follow up == 20 you'll procead across the
board with strategic modernization? Your commitaent ¢o that -~ -

TEE PRESIDERT: Yes. I will proceed in negotiating with
the Soviets to achieve a stratagic arms agreement.

Q Mr. President, how much 4id threats to perestroika
and zreforms in the Soviot Union play im changas you've announced
today at RATO?

TEE PRESIDENT: You mean, what's going on at the
Congress? KNone, in ay view. I mean, I think what's contributed to

MORE
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the changee in cur approach, NATO, ara. the.changes_ that_bawe. taken...
¢ -place; partioularly sincc oz last meeting, in terms of Bastara Burzepe
. &nd in terms of the Soviets' willingness to withdraw forces,
hopefully, through a CFE agreement. So I don‘t think anything was

- short == that there was short-term thinking as a result of the

~ debates that are going on in Moscow this very day.

—_ —.Q  Well, if I can follow up then, what kind of messages
do the changes announced tcday send to Gorbachev?

. THE PRESIDENT: They send to him that here's an alliance
that is purzely == that you should view, Mr. Gorbachev, as defensive
and not threatening. And please convince your military and others in
the Soviet Unicn of this fact.

) ) You see, from my discussions with Mr. Gorbachev and
others I've had the feeling that they have viewed NATO as much more
threatening to them than the way in which I've looked at NATO. But

"now as a result of the actions that we've taken here, I think it
should be clear to the Soviet military, to Mr. Gorbachev, to his
adversaries and to his friends inside the Soviet Union that NATO is
changing. And to the degree they had seen it as a threat to their.
nhasoe es ae shais handavs, Lhi; wlwwld Levh wl 4L awl we © Lhewwl Lo
their borders or to their people.

. Anytime you sit down with people from the Soviet Union,
‘they tell you of the fact that they lost fros 20 million to 27
million lives. It's ingrained in them. They do it not as a
defensive mechanism, but they do it because they feel very strongly
about that. "I hope that they will leok at the changes that HATO hag
taken and say, wall, if NATO had been a threat to us, it no longer is
a threat to us. And then I hope we can go forward to further

. ‘document that spirit by mutual agreements on arms contrel.

. —— :
o . Q How are you going to communicate what's in this -
document to Mr. Gorbachev and the people there? Are you going to -

" talk with hin personally? Did the NATO leaders decide on some other
method of communication with him to iet him know what it means, what
the coamunique means?

L : THE PRESIDENT: The RATO leaders have decided that the
.Secretary General will be going there, and that will be a very geood
face~-to-face chance to discuss these aatters. I believe our
- Secretary of State is meeting soon with Mr. Shevardnadze, ard you can
be sure the matters will be discussed then. And then, in all
é:kgli:oed, I will discuss it personally by telephone with Mr.
rbachev, .

: - I think it's very important that the leader of the Onited
States and the laader of the Soviet Union stay in touch. . In fact,
when he waz heze in-Waghington, we talked about more such ocontacts.

- So perhaps within the next couple of weeks I will be talking to him
about what transpired. Because I want to aake gome of these points
here again, particularly that they ought not to view NMATG as & threat
and certainly ought not to view it as & roadblock to progress in arms

. control or withdrawal of conventional forces or vhatever it might be.

o Q Mr. President, what kind of tangible response would .
.You like to see from President Gorbachev now to this? And I'm .
thinking particularly of the issue of Gerzmany and HATO.

. THE PREEIDENT:. In terzms of the question of Germany and
RATO, I would like to see the tangible response be an acceptance of .
the concept that a unified Germany in HATO is not only good, but that

.1t certainly is no threat to thea., And we've had long talks with Mz.
Gorbachev about that. And pechaps this declaration will be a
docunent that he can use to convince others that a unified Gezaany in
FATO is in the interest of stability and vorld pescs. So that would
b? == I think that is probably the most inportant sessage. And then,
I'd like to think that out of this he would feel mcre confident in
going forward with aras control, bringing the two~plus-feur talks to
a ‘conclusica, and there's a wide azray of other things as well.
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, pid the topic of the Middle Bast come up duzing your
discussions in the margins of the NATO Summit? And can you compent
on press reports which indicate you might be cocnsidering resuming
your dialogue with the PLO? And what conditions would you attach to
such @ resuaption? .

TEE PRESIDENT: The discusgion of the Middle DZast in the
NATO meetings did not come up. It may have been discussed in the
corridorg, but it wag net a discussion in the meetings at 211. And I
didn't bave discussions in a NATO context about the Middle East.

My position on the dialogue with the PLO ig that conz of
the preconditions for discussion was a renunciation of tezror. And I
viewed the aborted attack on the shores of Israel by some Palestinian
commandos as a terrorist act. Sc we 4idn‘t cancel, we suspended the
talks with the PLO. And I would like to think that Mr. Azafat could
some way bring his council not only to denounce the terror that that
particular terrorist act, but also to take soxe action against the
person that perpetrated it. &and then I think we would certainly give
rapid congideration to zenewal of the dialogue., I happen to think
the dialogue has been useful. I don't think Mr. Azafat particulariy
agrees with that and I'm quite confident that Nzr. Shamiz doesn't
agree with that. But nevartheless, we have ~- that's the view of the
United States.

Q Mz, President, Mikhail Gorbachev is already under
fire from conservatives for essentially giving away Eastern Burope.
Ara ynu 3¢ nll oonocornod, cis, shad by inciting him 4o cpoak toc NATH
you're further undermining him? And I have a follow-up.

THE PRESIDENT: WNo, I'm not == not only do I think ve're

. not undermining him, but I would think that would send a signal that
NATO has no hostile intentions to the Soviet Union. So I would hope
nobedy at home would consider this an effort to undermine Mr.
“Gotbachev, nor would it be == nor would it have the effect of

. undermining a man who has clearly tried to move forward, who has
presided over the Soviet Union at a tima when this fantastic change
towards democracy and freedom has taken place in Bagtern Europe. And
you're zeeing that same kird of quest for change =-- democratic change
and economic change -- inside the Soviet Union. 8o I don't. think it

. would have the effect that the question suggests.

Q 1f he accepts your invitation, sir, will yeu attend
that meeting, or would it be an occasion for some sort of a
superpower summit?

THE PRESIDENT: It has -- the level of thas Gorbachev
meeting at NATO has not been determined. And I would be guided by
what the other NATO members think is appropriate. But others have ~-
the level at which Mr. Gorbachev would speak to NATO has not besn
set. If it was a head of state level, why, of course, I would
attend. Others have addressed MATO at varying levals.

Q Eaving attended quite a numsber of these things,
these NATO conferences, I'd like to ask & question, Mr. President,
that 1 asked -- Is this to some extent a celebration of the victory
of NATO in the Cold War ~= the Cold War i3 cver and NMATC has won? Of
don't you believe it's the ides that HATO has won the Cold War?

THE PRESIDENT: Excuse me, back up now. 1I've tried to
avoid code words. And the Cold War being over is something that 1'd
rather not comment on. I don't think we're dealing in terms of
victory and defeat. We're dealing in terms of how do we stabilise
and guarantee the peace and secuzity of Burope. 80 to the degree a
chief of state or hoad of government dwells on the kinds of rheterie
that you understandably ask about, I think it is counterproductive.
Does that answer it? '

) Q Would you say that NATO has == t0 & great extent
cauged Gorbachev to be -- that the whole change in Eastern Eugope
have to some extent been caused by what's been going on in ¥Western
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o THE PRESIDENT: 1 would say to some degree that the
changes {in Eastern Europe and in the Soviet Union have been because
they have seen the success of market economies, they've seen a
craving for freedom and dexocracy on the parts of people. And to the
degree NATO countries contributed to that proper parcaeption, so be
it. 1 think -- 1'd like to think thaf -- I'm convinced that NATO's
solidarity during the last 40 years has guaranteed the peace for
Europe. And when you look back at history, it is a long peace given
some of the conflagrations on this continent. So I think RATO
deserves a lot of credit. ’

But I think the yearning for freedom and dexocracy is
pretty fundamental. WNATO has nothing to do with the changes in our

- Own Western Hemisphere and yYet you're seeing now the energence of

democracies and you've seen the ezergence of free people there. So
it's fundamental ~ pecple want democracy and freedom. But 1 think
RATO's major contribution has been- to keeping the peace and yet it
has set an example that I think many in Eastern Burope now want to

© follow.

Q Mr. President, how do you Sguare your concern over
stability in Burope, which is the new purpose of NATO, with :
increasing signs of instability in the Soviet Union, particularly on
the political and aconomic front? And what can you 46 to put those
two pleces of the puzzle together?

THE PRESIDENT: A very good and very difficult question
because, frankly, one thing we do is stay out of the intezrnal affairs
of the Soviet Onion. I realize that some think that I'm not staying
out- of the internal affairs of the Soviet Union when I speak
Pleasantly about Mr. Gorbachev, . : .

o _ But 1 think they have to sort it out now. They have to
decide what they want, how much of their gross national product ocught
to go into arms, whether the thzeat is much less than they have
hiRtnrirally rarreivad  ana Anra thay tsra that Aerisinn then we in
the Weat will gtand ready to work very cooperatively with them. But

" I think the next mova, wvhat I'a saying, is up to thea. I think they

have to make theie determinations. And in the meantime, WATO having

- seen the changes that have taken place in Eastern Burope and the

predicted changes in terms of force levels can go forward with what 1
think pedvple will view as a historic document. '

Excuse me, I 'did tel) you 1'a get over here.

Thank you very much. How conditional is the

proposal to remove nuclear artillery from Ruropa? Are you actually

saying that you will not do this unleas the Soviet Union does
likewise? are You saying it gshould be Part of negotiations, or are

you actualli merely inviting the Soviet Union to withdraw their
nuclear art llery? . '

THE PRESIDENT: Well 1'd cectainly invite them to do it,
and the document ig fairly clear on that point, ! think, that they

" 8re == the withdrawal of nuclear artillery on the part of the West ig

conditioned on the withdrawal of Soviet nuclear- artillery.

) Q on batag:lpb 12, Manpower levels of United Germany.
What happened to nonsingula:t:ae;on of Germany? )

: THE PRESIDENT: Well I don't See that as singularization.
That was 2 question that had to be addressed anyway. And I think -
that you'rse going to see the United Statas addregsing its force
levels through crx talks. S0 I would think that this is not what I
have. always thought of as singularisation. Trying to single Gersany
out, for example,. from not being a part of — 3 united Germany from

. being a part of MATO. 1 think what {¢ simply says is this question,

at an appropriate time, will be addresged. And we are going forward,
addressing ourselves now to U.S. force levels under ocur conventional

force talks. So I don't 8e¢ any contradiction in that.
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N There was a guy on the aisle that I identifjed back
there. No, I'm afraid it wasn't you, but right there, that had kis
hand vp. Well, he's vanished. The guy in the open shirt here. - Then

- I have to go. Go ahead, we'll get these two, and then I must = I
really have to take off. ) .

-

. - Q Would you say that you are hoping that Gorbachev can
convince other people that through this document that they do not
have to fear NATO? Are you saying that some of the people in the
Soviet Union are imposing this fear to NATO to Mr. Gorbachev, and wheo
are these paople? I have a2 follow-up question, please.

THE PRESIDENT: 1If I got the first part of it correctly,
I think there's been a historic fear on the part of some about the
West because of the Soviets' own history. I happsen to believe that
that fear has been misplaced all along. But to the degrea people
still bave that fear and they look at this document, it would geem to

‘be to be de minimus. I can't single sut which people they are, but I

think there has been a historic concern on the part of the Soviets
because of their own history in -~ certainly as recently as World War
II with an snormous loss of life. .

I think over the yeara, as we ixprove our relatiocns, have
improved our relations with the Soviet Union and, indeed, as they
have changed, those fears have diminighed. I think, given the new
openness, the glasnost, I think they're going to diminish even wore.

What was the follow-up?

Q "How do you expect that Mr. Gorbachev can be helped.
in his present problems in the Soviet Union with this London
Declaration? :

TEE PRESIDENT: I tHIhk he will say, look, EATO has -
indeed changed in response to the changes that have taken place in -~
Eastarn Europe. If I were him, I'd say I've been right. They're

- changing, and now I want to go forward with the United States and

negotiate some more deals. I want to see us reform, I want to see us

-stop some of what we've been doing in various regions around the

world that others view as detrimental to the interests of freedom and
denocracy. And 0 I would -~ {f I were him I would take a hard look
at this document. 1I'd listen carefully to what he hears from Manfred
Woerner when he goes there. AaAnd I would think he could say, we've

- been right to reach out as we have tricd to do to the United States

384, S04 98858, ABREOTR, FoRATIODA. YA SRINERASY 4B NPRLEsD BUERRY:,

-gteps that I, Mr. Gorbachev, have taken. And I get on the offense.

Then let the rest of us help him with some of his hardliners. And
there’s plenty of work to do. '

-~ But I would think that he would view this as a very
positive step forward, and one that vindicates some of the moves that
hg's--ade over the past year or two. .

Q Will he join NATO?

. Q Mr. President, now that you've had time to digest
Prime Minister Shamir's letter to you of last wesk, how does that

- letter leave you feeling? Does it leave you fesling, as Secretary
- Baker said, that maybs we should juast leave him with the White House
phone number and to call when he's serious, or does it leave you

feeling you're ready now to get imvolved in a prolonged negotiation
vith him, once again spending another few months or years to try to

®modify his position?

) TBE PRESIDENT: It leaves me feeling we need further
clarification in terms of the questions that I'vye put to him ==
answers - clarification on some of the answers, But, look, we wanl
to see the peace process go forward. We had good talks with == I
did, and so 4i& Jia Baker -- with the Egyptian Foreign Minister the
other day. I've been on the phone to Mr. Mubarak, to Kiang Hussein,
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to others. And we want to see the ptoéess go forward. We have the

- . United States policy and we're going to stay with the policy in terms
of settlements and other things of this guestion.

i put we will do everything we can to encourage a
discussion that will end up in peace. There bas got to be talks,
Palestinians have to attend these talky. And so the ground rules are
out there and we've got to go forward. But we need more
clarification and, very candidly, 1'd like to think that Israel would
now move forward again. And that's about where we stand. .

Thank you vo:f much.

Q What's wrong with your hand?

THE PRESIDBNT: 1It's skewered. I was cleaning the
mackerel and 1 plunged the knife into it. Hinor wound. -

ERD 12:52 P.M. (L)
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THE PRESIDENT: Welcome to Houston. And we think this
city is a very appropriate place to host this Eccnomic Summit, not of
the postwar era, but of the post-postwar era. Over the past decade
and a half, the leaders of the largest industrialized democracies
have held these summits to address common problems and challenges.

These economic summits have become framework for frank
and constructive dialogue; a dialogue for progress that I believe
will be advanced greatly in these next three days. And together
we're called upon as allies and as friends to work toward decisions
here in Houston that will bring a new stability and prosperity to the
world, by tapping the power and energy of free wills and free
markets. .

A new world of freedom lays before us; hopeful,
conficent. A world were peace endures, where commerce has conscience
and where all that seems possible is possible.

S50 let us begin in good faith to set the stage for the

new millennium. Thank you for coming to Houston. And thank all who
have made us feel so at home here. Thank you very much. (Applause.)

END 2:14 P.M. CDT
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THE PRESIDENT: I would say to my distinguished
colleagues that we've had 2 chance to review the declaration that was
agreed this morning by the eight of us. And I first want to thank
all of you for the spirit of full cooperation that I think we all
agree existed here in this summit. The eight of us, representing the
people of France, the United Kingdom, the Federal Republic of
Germany, Canada, Italy, Japan, the United States and the European
Communities all met. And our declaration reflects decisions taken
during the past three days here in Houston to extend our leng
ecomomic expansion, strengthen the wcrld trading system, reiterate
our support for the strengthened debt strategy, ensure open
investment, assist reform in Central and Eastern Eurepe and the
Soviet Union, safeguard the environment, help developing natiens, and
reduce the scourge of drugs. ’

On behalf of my colleagues, I'd like to note several
peints of particular impertance to us, summarizing -~ not reading in
its entirety, but summarizing some key points out of this .
declaration.

We are enormeusly heartened by the resurgence of
democracy throughout much of the werlé. We welcome the spread of
multiparty democracy, the practice of free elections, the freedom eof
expression and assembly, the growing respect for human rights and the
rule of law, and the increasing recognition of the strength of open
and competitive economies. These events preclaim loudly man's

inalienable rights: when people are free to choese, they choose
freedom,

We, the G-7, are now in the eighth year of an econcmic
expansion which has created millions of jobs, accelerated the growth
of world trade, and