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“This is a well-documented, well-balanced read. The warts are there, but so are Hoffa’s

redeeming qualities.” — Ralph Orr, Retired Labor Writer, Detroit Free Press

HOFFA

- Arthur A.Sloane

Arthur Sloane first met Jimmy Hoffa in 1962. Now, nearly three decades
after that first encounter, Sloane has written the only comprehensive biogra-
phy of the late Teamster leader, having had full access to Hoffa’s family,
friends, and professional associates.

Hoffa is a rich and colorful portrait of one of the most influential figures in
American labor. It covers in considerable detail all the facets of Hoffa’s
remarkable life and death: his rise to total dominance over the largest,
strongest, and wealthiest union in American history; his near-Victorian
personal habits; the legal problems that plagued his later years; and, of
course, the shadowy events surrounding his presumed Mafia murder in
1975. To many, Hoffa was a kind of latter-day Al Capone, the dictator-

president of a corrupt and overly powerful Teamsters Union. To
others, he was a devoted family man and a workaholic union leader,
who was both amazingly aceessible to his hundreds of thousands of
truck driver constituents and hugely successful in improving working
conditions for them. In fact; each of these petspectives, Sloane observes,
is far too limited to tell the full story of this complicated man.

Arthur A. Sloane is Professor of Industrial Relations at the University
of Delaware.
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GAME THEORY

Drew Fudenberg and Jean Tirole

This advanced text introduces the principles of noncooperative game theory —
including strategic form games, Nash equilibria, subgame perfection, repeated
games, and games of incomplete information — in a direct and uncomplicated style
that will acquaint students with the broad spectrum of the field while highlighting
and explaining what they need to know
at any given point. The analytic mate-

. rial is accompanied by many applica-
tions, examples, and exercises.
Fudenberg and Tirole focus on the
kinds of game theories that have been
most useful in the study of economic
problems. They also include some
applications to political science. The
fourteen chapters are grouped in parts
that cover static games of complete
information, dynamic games of com-
plete information, static games of
incomplete information, dynamic
games of incomplete information, and
advanced topics.

DREW FUDENBERG AND JEAN TIROLE

“Fudenberg and Tirole’s text will have
an immediate and important impact on
the way game theory is taught at the
graduate level. Not only does it cover most of the central topics in noncooperative
game theory, it is as up to date and complete as a book in this area could hope to
be.” — Charles Wilson, Professor of Economics, New York University

“Game Theory provides a comprehensive and precise exposition of the theory and
the main applied topics, plus challenging exercises conveying the key ideas from a
wide literature. The treatments of dynamics and incomplete information unify
developments of the 1980s. This book will be a standard text and reference.”

— Robert Wilson, Stanford University

“Both broad and deep, this book belongs on the shelf of every serious student of
game theory.” — David Kreps, Graduate School of Business, Stanford University

Drew Fudenberg and Jean Tirole are Professors of Economics at MIT.

1991 — 608 pp. — $35.00
0-262-06141-4 FUDGH

The MIT Press participates in the Cataloging in Publications (CIP) program of the

Library of Congress. CIP Information appears on the copyright page of every book.

GLOBAL WARMING
Economic Policy Responses

edited by Rudiger Dornbusch
and James M. Poterba

Global warming is debated largely in
environmental terms. The contributions in
this book focus instead on the economic
effects of global warming, providing an
excellent summary of current thinking on
this important issue. They raise such
crucial questions as: Which countries will
suffer the most from climate change?
What economic initiatives could be
adopted to reduce carbon dioxide emis-
sions and chlorofluorocarbons? How will
different nations fare under various
proposals? What are the prospects for
international cooperation?

Contents: Is There a Global Warming
Problem? A. R. Solow. Economic Ap-
proaches to Greenhouse Warming, W. D.
Nordhaus. Tax Policy to Combat Global
Warming: On Designing a Carbon Tax. J.
M. Poterba. Technological Substitution
Options for Controlling Greenhouse Gas
Emissions, D. W. Pearce. Economic
Responses to Climate Change: A Euro-
pean Perspective, E. Gerelli. Economic
Responses to Global Warming/Interna-
tional Burden Sharing and Coordination:
Prospects for Cooperative Approaches to
Global Warming, T.C. Schelling. The
International Incidence of Carbon Taxes,
J- Whalley. Global Warming Initiatives:
The Pacific Rim, H. Uzawa. Optional for
Slowing Amazon Jungle-Clearing, E. Reis
and S. Margulis.

Discussants: L. Bergman, W. R. Cline, P.
Diamond, L. B. Lave, A. Manne, ]J. P.
Martin, T. Moe, D. M. Newbery, N. J.
Rosenberg, L. Wicke, G. Zalm.

Rudiger Dornbusch is Ford International
Professor of Economics at MIT. James M.
Poterba is Professor of Economics at MIT.

1991 — 416 pp. — $29.95
0-262-04126-X DORGH

LIVES OF THE LAUREATES

Ten Nobel Economists
Second Edition

edited by William Breit
and Roger W. Spencer

A condensed and personalized history of
modern economic thought, with some of
the most eloquent and important contribu-
tors to that history as guides.

1990—220 pp.—$17.95
0-262- 02308-3 BRELH2

ESSAYS IN HONOR OF EDMOND
MALINVAUD

Volume 1: Microeconomics
Volume 2: Macroeconomics
Volume 3: Empirical Economics

edited by Paul Champsaur,
Michel Deleau, Jean-Michel
Grandmont, Roger Guesnerie,
Claude Henry, Jean-Jacques
Laffont,Guy Laroque, Jacques
Mairesse, Alain Monfort, and
Yves Younes

Available for the first time in translation
the thirty-four essays collected in these
three volumes provide English-speaking
readers with an easily accessible and
substantial library of current French
economic thought, conveying the vitality
of economic theory in France today. The
essays reflect Malinvaud’s own broad
contributions to the field and range from
theoretical analysis to applied project
evaluation, from the formalization of basic
concepts to analyses directed toward
policy planning and assessment, and from
examples of pure statistical methodology
to empirical studies. -

1991—Vol. 1—$29.95
0-262- 03158-2 CHAEH1
Vol. 2 —$29.95

0-262- 03159-0 CHAEH2
Vol.3 — $29.95

0-262- 03160-4 CHAEH3
Ser—$80.00

0-262- 03174-4 CHAEHS
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“Innovation is a major source of growth, competition is a major source of innovation,
trade is a major source of competition, and this book is the major source of the theory

of the whole thing.”
— Robert Solow, MIT

INNOVATION AND GROWTH IN THE GLOBAL ECONOMY
Gene M. Grossman and Elhanan Helpman

Traditional growth theory emphasizes the incentives for capital accumulation rather
than technological progress; innovation is treated as an exogenous process or a by-
product of investment in machinery and equipment. Grossman and Helpman develop a
unique approach in which innovation is viewed as a deliberate outgrowth of invest-
ments in industrial research by forward-looking, profit-seeking agents. They also devote
attention to the place of international trade in the growth process, including the trans-
mission of innovations from the industrial economies to the LDCs.

Grossman and Helpman provide a useful overview of recent analyses of innovation and
growth, enriching and expanding the available formal theory in a number of important
ways. They develop straightforward theoretical models that treat innovation as the
outgrowth of costly investments in industrial research. Such investments respond to
profit opportunities, which reflect competitive conditions in national and international
product markets. Since firms in different countries race to bring out new products,
growth processes are linked by international technological competition.

An important aspect of Grossman and Helpman’s study, even in relation to recent
similar work on endogenous growth, is that they focus on the growth process of a
country that operates in a global economy. They allow comparative advantage to be
created endogenously in the industrial research laboratory but look at the dynamic
determinants in the pattern of trade and the interactions between trade and growth.

“Gene Grossman and Elhanan Helpman have developed the kind of coherent theoreti-
cal framework that previous discussions of trade, growth, development, and innovation
have lacked. Any economist who wants to work on these timeless (and timely) issues
should study this book.”

— Paul M. Romer, University of California, Berkeley

“A pathbreaking contribution by two of the smartest economists at the frontier of trade
theory today.”
— Jagdish Bhagwati, Columbia University

Gene M. Grossman is Professor of Economics and International Affairs at Princeton
University. Elhanan Helpman is Archie Sherman Professor of International Economic
Relations at Tel Aviv University.

1991 — 424 pp. — $29.95
0-262-07136-3 GROOH
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INTERNATIONAL TAXATION IN
AN INTEGRATED WORLD

Jacob Frenkel, Assaf
Razin, and Efraim Sadka

The ongoing process of increased
integration of national economies,
culminating in the single European
market of 1992, still leaves as
virtually separate the national fiscal
systems. In this book international
economists Jacob Frenkel and Assaf
Razin join forces with public finance
economist Efraim Sadka to provide
a new treatment of international
taxation, one that focuses on the
interactions between fiscal policies
of sovereign nations and the magni-
tude and directions of international
capital and goods flow in an
integrated world economy. They
unfold a lucid and clear analysis of
the implications of tax competition,
tax harmonization, capital flight,
external imbalances, and the terms
of trade for the design of efficient
national tax systems. The book
extends concepts developed in
Frenkel and Razin’s Fiscal Policies
and the World Economy and
includes a theory of taxation in an
open world economy.

Jacob A. Frenkel is Director of
Research and Economic Counselor
at the International Monetary Fund.
Assaf Razin is Daniel Ross Professor
of International Economics at Tel
Aviv University. Both are Research
Associates at the National Bureau of
Economic Research. Efraim Sadka is
Professor of Economics at Tel Aviv
University.

Nov. 1991 — 220 pp. — $27.50
0-262-06143-0 FREIH

International Ecomomics

FISCAL POLICIES AND
THE WORLD ECONOMY

An Intertemporal Approach

Jacob Frenkel
and Assaf Razin

“Indispensable to professional level economists
who wish to acquire a thorough and up-to-
date understanding of issues concerning fiscal
policy, taxation, debt, and economic interde-

. ,, .
pendence in the world economy.” — Neil
Bruce, Journal of Economic Literature

1989 —504 pp. —$16.95 paper
0-262- 56049-6 FREFP

HECKSCHER-OHLIN TRADE THEORY

Eli F. Heckscher and

Bertil Ohlin

edited and translated by

Harry Flam and

M. June Flanders

foreword by Paul A. Samuelson

“The late Bertil Ohlin was the most creative
influence on the development of the theory
of international trade and payments in the
twentieth century.”

— Ronald Findlay, Professor of Economics,
Columbia University

This book presents the first complete
translation from Swedish of Eli Heckscher’s
1919 article on foreign trade and Bertil
Ohlin’s 1924 Ph.D.dissertation, the main
source of the now famous Heckscher-Ohlin
theorem. A lengthy introduction traces the
origins of the Heckscher-Ohlin theory from
Wicksell to Heckscher and from Cassel and
Heckscher to Ohlin. The editors compare
Ohlin’s version with the modern interpreta-
tions and extensions of the theory as
developed by Paul Samuélson, Ronald -
Jones, and many other contemporary
economists.

1991 — 234 pp. — $35.00
0-262-08201-2 HECHH
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« Individuals: Please complete both sides of this order
form. Your payment or credit card information must be
included with this order form.

» Institutions; Please attach this form to your purchase
order or payment.

» Examinatien copies of selected books are available at
the discretion of The MIT Press to qualified instructors of
appropriate courses. Most paperbacks are sent as
complimentary exam copies; most hardcovers are sent on a
sfandard 60-day approval basis. Please address your
request on departmental letterhead, including course title,
semester offered, enroliment, current text(s), and your
adoption decision date. Limit 2 books. Texts o consider
for course adoption are designated by throughout
the catalog.

« Forthcoming books show expected availability dates.
Orders for these books will be shipped as soon as books
are in stock.

o Australia, New Zealand, and Israel Orders: You may order
directly from The MIT Press using this order form. Please
note that prices shown are in U.S. dollars. Payment should
be made by VISA or MasterCard, by International Postal
Money Order, or by check in U.S. dollars drawn ona U.S.
bank. Payment must be attached to this order form. Please
add $2.00/book for surface shipping. For air shipment,
please add $22.00 for each hardcover ordered; $8.50 for
each paperback.

* Prices are subject to change without notice.
* All prices shown are in U.S. doliars.

» Please allow approximately 4-6 weeks for delivery in the
U.S. A. (Wherever possible we ship U.P.S.)
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THE QUARTERLY JOURNAL
OF ECONOMICS

Quarterly

edited by Olivier J.
Blanchard, Andrei Shleifer,
and Lawrence H. Summers

Founded in 1886, The Quarterly Journal
of Economics is the oldest professional
journal on economics in the English
language. QJE continues to cover all
aspects of the field. Its traditional empha-
sis on microtheory has been expanded to
include both empirical and theoretical
macroeconomics.

250 pp. perissue — 6 X 9

One year subscription:

Individuals, $30.00; Institutions, $85.00
ISSN 0033-5533

INTERNATIONAL ORGANIZATION
A Journal of Political and Economic Affairs
Quarterly

edited by Stephen D. Krasner

International Organization presents
outstanding articles on the relationship
between the politics and economics of
international systems, as well as pieces on
political theory, political economy, foreign
policy, history, and international institu-
tions.

International Organization is sponsored
by the World Peace Foundation.

200 pp. per issue — 6 X 9 1/4

One year subscription:

Individuals, $30.00; Institutions, $70.00
ISSN 0020-8183

Address Journal Orders to:

MIT Press Journals

55 Hayward St., Cambridge, MA 02142
(617) 253-2889 - FAX (617) 258-6779

Shipping (Outside U.S.):
Add $14.00 postage and handling.
Canadian customers also add 7% GST.

JOURNAL OF ECONOMICS AND
MANAGEMENT STRATEGY

edited by Daniel F. Spulber

Beginning in the spring of 1992, The MIT
Press will publish the Journal of Econom-
ics and Management Strategy. JEMS will
provide rigorous economic analysis of the
competitive strategies and organizational
structure of firms. The journal will
feature theoretical and empirical industrial
organization, applied game theory and
management strategy. JEMS will explore
new developments in the economic theory
of organizations, including asymmetric
information, incentives, transaction costs,
and incomplete contracts. Applications of
microeconomics, international economics,
corporate finance, accounting, and
decision theory to the theory of the firm
will also be of interest.

JEMS will be an important resource for
economists in economics departments and
in schools of business and management,
including departments of finance, mana-
gerial economics, accounting, marketing,
organization behavior, and management
strategy.

Board of Editors: D. Baron, E. Berndt, S.
Greenbaum, O. Hart, M. Harris, B.
Holmstrom, M. Kamien, R. Kihlstrom, P.
MacAvoy, M. Porter, J. Roberts, A.
Raviv, M. Satterthwaite, J. Sutton.

Coeditors: F. Allen, ]J. Banks, K. Bagwell,
D. Besanko, C. Camerer, J. Demski, R.
Dye, J. Eaton C. Fershtman, P.
Ghemawat, M. Katz, R. Lal, S. Oster, M.
K. Perry, J. Reinganum, P. Spiller.

Manuscripts should be sent to:
Daniel F. Spulber

J.L. Kellogg Graduate School
of Management

Northwestern University
Leverone Hall

2001 Sheridan Road
Evanston, IL 70208-2001

« . .an excellent example of the progress
of international trade theory in the last

decade.”
— Avinash Dixit, Princeton University

INTERNATIONAL TRADE
AND TRADE POLICY

International Economics

RETHINKING INTERNATIONAL TRADE

Paul R. Krugman

edited by Elhanan Helpman
and Assaf Razin

Centering on questions of the potential
optimality of some trade protection, these
original contributions present research at
the frontier of international trade and
trade policy. They expand and test the new
trade theory that has developed during the
last decade, incorporating elements of
industrial organization and political
economy into the study of trade structure
and the formation of trade policy.

Contributors: P. R. Krugman, J. A.
Levinsohn, K. Krishna, A. Tornell, P.
Neary, H. Flam, R. W. Staiger, A. L.
Hillman, G. M. Grossman, E. Helpman, R.
Boorstein, R. C. Feenstra, A. Smith, A. J.
Venables, W. J. Ethier, H. Horn, J. R.
Markusen, R. W. Jones.

1991 — 304 pp. — $25.00
0-262-08199-7 HELPH

TRADE POLICY
AND MARKET STRUCTURE

Elhanan Helpman and
Paul R. Krugman

Trade Policy and Market Structure pro-
vides an overview of the applied side of
new international trade. It is a compact
guide to models of trade policy effects in
imperfectly competitive markets, and an
up-to-date survey of existing knowledge
enhanced by insightful interpretations of
the results.

1989 — 205 pp. —$27.50
0-262-08182-2 HELTH

Rethinking International Trade chal-
lenges traditional wisdom about interna-
tional trade and traces key steps in an
exciting new trade theory that offfers,
among other possibilitites, new arguments
against free trade. Krugman’s introduc-
tion is a valuable guide to research that
has delved anew into the causes of
international trade and reopened basic
questions about the effects of protection-
ism, and what constitutes an optimal
trade policy. In the four sections that
follow, he takes a revisionary look at the
causes of international trade, and dis-
cusses growth and the role of history,
technological change and trade, and
strategic trade policy.

1990 —292 pp. —$25.00
0-262-11148-9 KRURH

GEOGRAPHY AND TRADE
Paul Krugman

Krugman loosely defines economic
geography as the study of economic issues
in which location matters. In Geography
and Trade he provides a stimulating
synthesis of ideas in the literature and
describes new models for implementing a
study of economic geography that could
change the nature of the field. Economic
theory usually assumes away distance.
Krugman argues that it is time to put it
back — that the location of production in
space is a key issue both within and
between nations.

Paul Krugman is Professor of Economics
at MIT. He has been a consultant to the
International Monetary Fund, the World
Bank, the United Nations, the Trilateral
Commission, and the U.S. State Depart-
ment.

1991 — 156 pp. — $17.95
0-262-11159-4 KRUGH




“ In Bbhagwati’s hands economics, the dismal
science, is transformed into a delightful art.
Without sacrificing rigor, and skillfully
blending history, politics, economic analysis,
and wit, he makes reading these essays a
treat.” — Paul Streeten, Boston University

POLITICAL ECONOMY AND
INTERNATIONAL ECONOMICS

Jagdish Bhagwati
edited by Douglas A. Irwin

Political Economy and International Eco-
nomics is the fifth volume of collected essays
by the noted economist Jagdish Bhagwati.
This, like his earlier books, reflects
Bhagwati’s wide range of interests and his
rare ability to combine economic theory and
political analysis.

Many of Bhagwati’s writings provide fresh
insights into old problems, from the theory of
commercial policy, to foreign investment and
labor migration; others open up new areas
such as services to analysis. Recent work on
the theory of political economy, including
DUP (directly unproductive profit-seeking)
activities and guid pro guo direct investment,
breaks new ground. Also included are a
number of previously inaccessible lectures
covering such important issués as poverty
and public policy. Cutting across several
fields of economics, including public finance
and development, these provide masterly
syntheses and overviews of broader issues.

1991 — 592 pp. — $45.00
0-262-02322-9 BHAOH

THE ECONOMICS OF THE DOLLAR CYCLE

MONETARY POLICY IN
INTERDEPENDENT ECONOMIES

A Game-Theorstic Approach

Matthew B. Canzoneri and
Dale W. Henderson

The first comprehensive overview of
the implications of using game theory
to analyze interactions among national
monetary policymakers. Monetary
Policy in Interdependent Economies
synthesizes the pessimistic view of
sovereign policymaking that results
from the analysis of one-shot games
with the optimistic view derived from
the analysis of quid pro quo strategies
in repeated games. Good outcomes, the
authors conclude, require coordination
among noncooperative policymakers,
and that sometimes policymakers must
be forced to cooperate. By taking clear
stands on controversial issues the
authors make recent advances in game
theory accessible by using a single
unified framework to explain a wide
range of concepts. They begin by
analyzing one-shot interactions be-
tween two policymakers. In subsequent
chapters they extend their analysis to
allow for more policymakers and
coalitions, for repeated interactions
among policymakers, and for the
possibility of time inconsistency.

1991 — 180 pp. — $27.50
0-262-03178-7 CANMH

edited by Stefan Gerlach and Peter A. Petri

The paradoxical behavior of the dollar since 1980 poses a challenge to standard models
of open economy macroeconomics. The original essays in this book discuss the causes of
the dramatic shifts in the dollar’s exchange value during the past decade and the effect
of these fluctuations on the economies of the United States, Japan, Europe, and the
developing nations, as well as its impact on theories of international economics.

1990 — 394 pp. — $37.50
0-262-07124-X GEREH

International Economics

STRATEGY AND CHOICE

edited by Richard
Zeckhauser

Strategic choices determine destinies.
These essays by well-known scholars
— economists, psychologists, phi-
losophers, and political scientists,
inspired by master strategist Thomas
Schelling — present the most signifi-
cant recent advances in strategic
choice theory. In activities ranging
from gift giving to political wheeling
and dealing, men and women strive
ingeniously — though sometimes
counterproductively — to secure
desired outcomes. But as this book
makes clear, the fundamental ques-
tions for strategy continually reap-
pear: What factors motivate
individuals® values and actions? What
principles guide effective bargaining?
How can incentives and decision
processes be structured to yield

desirable collective outcomes?

Contributors: Vincent P. Crawford,
Avinash Dixit, Jon Elster, Robert H.
Frank, Jerry R. Green, Dale Griffin,
Russell Hardin, Richard J.
Herrnstein, Robert Jervis, Robert
Klitgaard, Howard Margolis, Barry
Nalebuff, Mancur Olson, Drazen
Prelec, Howard Raiffa, Amos

. Tversky, W. Kip Viscusi, Richard

Zeckhauser.

Richard Zeckhauser is Frank P.
Ramsey Professor of Political
Economy at the John F. Kennedy
School of Government, Harvard
University.

Oct. 1991 — 400 pp. — $35.00
0-262-24033-5 ZECSH

Game Theow/Modeling

GENERAL THEORY OF EQUILIBRIUM
SELECTION IN GAMES

John C. Harsanyi
and Reinhard Selten
foreword by Robert Aumann

The authors propose rational criteria for
selecting one uniformly perfect equilibrium
point as the solution of any noncooperative
game. And, because any cooperative game
can be remodeled as a noncooperative bar-
gaining game, their theory defines a one-point
solution for any cooperative game as well.

“A milestone in the careers of two of the most
distinguished game-theorists of our genera-
tion . . . Certain to become a classic and. . . .
an essential work of reference for all serious
game-theorists.” — Hyun Song Shin, The
Economic Journal

1988 —396 pp. —$40.00
0-262-08173-3 HARGH

“A number of game theory texts have
appeared in recent years, but, measured
by their comprebensive coverage of
modern developments in game theory,
none comes even close to Martin Shubik’s
two volumes.”— Mordecai Kurz, Journal
of Political Econiomy

A GAME-THEORETIC APPROACH
TO POLITICAL ECONOMY

Martin Shubik

1987 — 752 pp. — $19.95 paper
0-262-69112-4 SHUGP2

1983 Frederick W. Lanchester
Prize Winner

GAME THEORY IN

THE SOCIAL SGIENCES

Concepts and Solutions
 Martin Shubik

11985 —392 pp.— $16.95 paper
0-262-69091-8  SHUGP1




REGULATION AND MARKETS

Daniel F. Spulber

SELLING PUBLIC ENTERPRISES
A Cosl/Benefit Methodology

An up-to-date, integrated analysis of
regulatory policies and the administrative
process. The author takes a modern
perspective, using the tools of industrial
organization and game theory. This
comprehensive book is the only unified
treatment of the field and combines
theoretical models with consideration of
public policy issues in the areas of anti-
trust, price regulation, environmental
regulation, product quality, and work-
place safety.

1989 —710 pp.— $50.00
0-262-19275-6 SPURH

THE ECONOMICS OF REGULATION
Principles and Institutions

Alfred E. Kahn

Kahn surveys the deregulation revolution
of the past seventeen years, providing an
updated analysis of the dramatic changes
that have come about in the structurally
competitive industries — airlines, truck-
ing, stock brokerages, railroads, buses,
cable television, oil and natural gas.

“An extremely lucid, far-ranging discus-
sion of the principles underlying regula-
tory theory and practice . . . . It is a classic
work in the field [and] has aged strikingly
well, in large part because it focuses on
presenting the basic principles underlying
regulation, and on the difficulties and
options facing those charged with putting
those principles into operation.” —
Telecommunications Book Review

1988 —402 pp. — $30.00 paper
0-262-61052-3 KAHEP

Regulation

Leroy Jones, Pankaj Tandon,
and Ingo Vogelsang

Selling Public Enterprises is the first book
to use economic logic to develop a
quantitative approach to making divesti-
ture decisions. Using the standard tools of
applied microeconomics, the authors
propose a method of valuing state-owned .
firms both before and after divestiture by
the government. Their valuation method
offers significant advantages over those
commonly in use (such as book value of
assets) and can provide governments with
a reliable means of evaluating the costs
and benefits of reforming state-owned
enterprise policies and procedures.

1991—254 pp.—$29.95
0-262-10041-X JONSH

MARKETS OR GOVERNMENTS
Choosing between Imperfect Alternatives

Charles Wolf, Jr.

This book offers.a theory of nonmarket’

failure, examining in detail the shortcom-

ings of government efforts to replace or to
regulate markets. It is an unusually

thorough analysis that can be used to

make more systematic comparisons

between markets and governments and to

arrive at more intelligent choices between

them. .

“This book is an important step towards
a fruitful approach to the theory of
economic policy and political action and
it is highly recommendable as introduc-
tory reading in this field.”— Economic
Notes

1988—248 pp.—$10.95 paper
0-262-73092-8 WOLMP
Cloth—$23.00
0-262-23134-4 WOLMH

EXCHANGE RATES AND INFLATION

Rudiger Dornbusch

“Today, Dornbusch is indisputably one of
the most influential economists writing in
the fields of international finance and the
macroeconomics of open economies. As
such, this book is an excellent collection
of his papers, covering the wide range of
issues tackled in his work. It should be a
mandatory reference volume for any
scholar in those fields and will doubtless
serve many a graduate course in interna-
tional economics by providing a conve-
nient and well-organized single source of
his papers.” — Andreas Savvides,

The Journal of Economics

1988 — 488 pp. — $14.95
0-262-54060-6 DOREP
Cloth — $32.50
0-262-04096-4 DOREH

LIMITING EXCHANGE
RATE FLEXIBILITY

The European Monetary System

International Economics

REAL EXCHANGE RATES,
DEVALUATION, AND ADJUSTMENT

Exchange Rate Policy in
Developing Countries

Sebastian Edwards

Francesco Giavazzi and
Alberto Giovannini

In this first in-depth study of the Euro-
pean Monetary System (EMS), the
authors show how the historical experi-
ence and economic institutions justify the
aversion of Europeans to exchange rate
fluctuations. Their thorough and wide-
ranging empirical analysis leads them to
conclude that nominal exchange rate
targets in Europe have had significant
real effects.

“This book, by two of the worlds leading
authorities on EMS, is the most compre-
hensive study to date of the evidence on
the impact of the EMS on member
countries . . . . The authors of this book
are to be congratulated. . . . Giavazzi and
Giovannini help us to separate myth from
reality in the experience of the EMS.” —
Alec Chrystal, The Economic Journal

1989 — 244 pp. — $32.50
0-262-07116-9 GIALH

Sebastian Edwards provides a unified
theoretical and empirical investigation of
exchange rate policy and performance in
scores of developing countries. He
develops a theory of equilibrium and
disequilibrium real exchange rates, takes
up the question of why devaluations are
the most controversial policy measures in
poorer nations, and discusses what
determines their success or failure.

1989 — 383 pp. — $35.00
0-262-05039-0 EDWRH

THE JAPANESE ECONOMY
Takatoshi Ito

A comparative perspective and an
analytic approach grounded in main-
stream economics distinguish this
introduction to the Japanese economy.
Ito utilizes standard economic concepts
in comparing Japan with the United
States in terms of economic perfor-
mances, underlying institutions, and
government policies. Referring to
cultural factors where appropriate, Ito
subjects the basic facts about the
Japanese economy to modern theoretical
and empirical scrutiny. He concludes
with a look at such contemporary
economic issues as the Japanese distribu-
tion system, Japanese asset prices, and
US-Japan trade conflicts.

Takatoshi Ito is Professor of Economics
at Hitotsubashi University’s Institute of
Economic Research in Tokyo and at the
University of Minnesota.

Dec. 1991 — 424 pp. — $39.95
0-262-09029-5 ITOJH



INCOME DISTRIBUTION,
INFLATION, AND GROWTH

Lectures on Structuralist
Macroeconomic Theory

Lance Taylor

Structuralist macroeconomics has
emerged recently as the only viable
theoretical alternative for economists
and practitioners in developing
countries. Lance Taylor’s innovative
work represents a landmark in this
field. It codifies a new generation of
structuralist macroeconomic models
that incorporate the economic power
relationships of key institutions and
groups, integrates both finance and
real macroeconomics, and covers a
diverse range of experience in the
developing world over the past three
decades.

Lance Taylor is Professor of Econom-
ics at MIT.

1991 — 320 pp. — $35.00
0-262-20079-1 TAYIH

SOCIALLY RELEVANT
POLICY ANALYSIS

Structuralist Computable General Equilibrium
Models for the Developing World

edited by Lance Taylor

“Taylor is very original, and his attempt at
going beyond the straightjacket of most
neoclassical CGEs is most welcome and
useful.” — Jaime de Melo, Senior Economist,
The World Bank

Economist Lance Taylor is an advocate of
aggressive government management of
developing economies. This collection of
work reviews the results of using CGE
models since the early 1970s, with an empha-
sis on models that encompass broad struc-
tural factors such as distribution of income
and wealth, land tenancy relationships,
foreign trade, production, markets, and
control of the means of production that are
fundamental to the behavior of developing
economies. Taylor’s detailed discussion of
structuralist CGE models is followed by
contributions that take up their application in
specific countries.

1990—379 pp.—$37.50
0-262-20075-9 TAYSH

LESSONS OF ECONOMIC STABILIZATION AND ITS AFTERMATH

edited by Michael Bruno, Stanley Fischer, Elhanan Helpman,
and Nissan Liviatan, with Leora Meridor

These informative, fact-filled studies describe how measures to control inflation have

Regulation

“A synthesis of twenty years’ of theory on the regulation of natural monopoly presented
with exceptional clarity.” — Elizabeth E. Bailey, The Wharton School of the University
of Pennsylvania

OPTIMAL REGULATION
The Economic Theory of Natural Monopoly
Kenneth E. Train

Optimal Regulation addresses the central issue of regulatory economics — how to
regulate firms in a way that induces them to produce and price optimally. It synthesizes
an extensive literature on what constitutes optimality in various situations and what
regulatory mechanisms can be used to achieve it. It is the first text to provide a unified,
modern, and nontechnical treatment of this complex field. The book describes incentive
mechanisms and rate designs for promoting optimality, and presents all of the material
graphically, with clear explanations of often highly technical topics.

Topics include: The cost structure of natural monopoly (economies of scale and
scope). Characterization of first- and second-best optimality. Surplus subsidy
schemes for attaining first-best optimality. Ramsey prices and the Vogelsang-
Finsinger mechanism for attaining them. Time-of-use (TOU) prices and Riordan’s
mechanisms for attaining the optimal TOU prices. Multipart and self-selecting
tariffs, and Sibley’s method for using self-selecting tariffs to achieve optimality. The
Averch-Johnson model of how rate-of-return regulation induces inefficiencies.
Analysis of regulation based on the firm’s return on output, costs, or sales. Price-cap
regulation. Regulatory treatment of uncertainty and its impact on the firm’s behav-
ior. Methods of attaining optimality without direct regulation (contestability,
auctioning the monopoly franchise).

“Ken Train provides exceptionally clear and elegant treatment of the most recent
developments in the theory of optimal regulation. Teaching a regulation class is now a
breeze.” —Jacques Lawarée, University of Washington

Kenneth E. Train is Associate Adjunct Professor in the Department of Economics and
Graduate School of Public Policy at the University of California, Berkeley. He is also
Principal of the firm Cambridge Systematics.

1991 — 360 pp. — $40.00
0-262-20084-8 TRAOH

been implemented in Bolivia, Chile, Argentina, Brazil, Israel, Mexico, Turkey, and

Yugoslavia. In discussing which of these measures have succeeded and which ones have

failed, the authors go beyond the normative approach taken in most studies of stabiliza-

tion to focus on political incentives and constraints on actual policymaking. The up-to-

date data they provide make this a valuable collective exploration of contemporary

efforts at stabilization and structural adjustment. ’ |

1991 — 436 pp. — $29.95
0-262-02324-5 BRULH

Macroeconomic Theory
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THE ECONOMETRIC ANALYSIS OF TIME SERIES
Second Edition

A. C. Harvey

This new edition of A. C. Harvey’s clearly written, upper-level text has been revised and
several sections have been completely rewritten with new material on a aumber of
topics, including unit roots, ARCH, and cointegration. The Econometric Analysis of
Time Series focuses on the statistical aspects of model building, with an emphasis on
providing an understanding of the main ideas and concepts in econometrics rather than
presenting a series of rigorous proofs. It explores the way in which recent advances in
time series analysis have affected the development of a theory of dynamic econometrics,
sets out an integrated approach to the problems of estimation and testing based on the
method of maximum likelihood, and presents a coherent strategy for model selection.

1990— 402 pp. — $49.95
0-262-08189-X HAREH2

GONTRIBUTIONS TO OPERATIONS RESEARCH AND ECONOMICS

edited by Bernard Cornet and Henry Tulkens

These original contributions by leading economists in the decision sciences —operations
research, game theory, econometrics, and mathematical economics — show how the
interactions between these disciplines cari enrich them all. The list of outstanding
contributors includes: Robert Aumann, Paul Champsaur, Werner Hildenbrand, Bernard
Cornet, Roger Guesnerie, John Roberts, Thomas Magnanti, John Mitchell, Michael
Todd, Michael Ball, Wei-guo Liu, William Pulleyblank, Olivier Janssens de Bisthoven,
Etienne Loute, Adrian Pagan, David Hendry, Jean-Francois Richard, Anton Barten,
Jean-Pierre Florens, Michel Mouchart, Peter Kooiman, and Pierre Malgrange. -

1990 —574 pp. —$50.00
0-262-03149-3 CORCH

TOWARD A FORMAL SCIENCE OF ECONOMICS

Bernt P. Stigum

Toward a Formal Science of Economics provides a unifying way to look at the concept
of economic science. It lays a foundation for the axiomatic method, focusing on appli-
cations in economics and econometrics, and including discussions in logic, epistemol-
ogy, and probability theory.

1990 —1,050 pp. — $50.00
0-262-19284-5 STISH

Econometrics

REFORM IN EASTERN EUROPE

Olivier Blanchard, Rudiger
Dornbusch, Paul Krugman,
Richard Layard, and
Lawrence Summers

Reform in Eastern Europe provides a
comprehensive, accessible statement of
reform policy that stands in the main-
stream of modern Western economics.
Based on their experience with stabiliza-
tion policies in other countries, the
authors show how Eastern Europe can
reduce unemployment during the painful
adjustment process, create effective and
socially acceptable mechanisms to subject
enterprises to market discipline, and
replace barter trade under CMEA with
market-based international trade.

Reform in Eastern Europe argues that all
countries must seek stabilization and price
liberalization, privatization, and then
economic restructuring. It describes and
evaluates the alternatives available to
eliminate fiscal deficits, control money
creation, and decontrol prices while
blunting the immediate painful effects of
lower wages, unemployment, and other
disruptions. The authors propose a plan
for privatizing state-owned enterprises
and recommend and detail methods for
achieving orderly restructuring covering
issues of national saving, the creation of a
financial intermediation system, the role
of direct investment, labor allocation, and
unemployment.

Olivier Blanchard, Rudiger Dornbusch,
and Paul Krugman are Professors of
Economics at MIT. Richard Layard is
Professor of Economics at the London
School of Economics. Lawrence Summers
is Professor of Economics at Harvard
University and Director of Research at the
‘World Bank.

1991 — 122 pp. — $17.95
0-262-02328-8 BLARH

Macroeconomic Theory

PRIVATE LENDING
TO SOVEREIGN STATES

A Theoretical Autopsy
Daniel Cohen

This illuminating work on external debt,
explodes many myths currently popular
among economists, bankers, and journal-
ists about the nature of the debt problem,
its origins, and its cure. Daniel Cohen
skillfully brings complex theoretical issues
to bear on the analysis of practical
questions of economic policy. Using clear,
simple analytical models to illustrate his
points, Cohen offers a realistic measure of
national solvency in an international
context. He applies the framework to an
analysis of the major debtor countries and
discusses budget constraints, debt repu-
diation, and the economic fragility of
heavily indebted nations.

1991 — 196 pp. — $27.50
0-262-03172-8 COHPH

THE INTERNATIONAL DEBT CRISIS IN
HISTORICAL PERSPECTIVE '

edited by Barry Eichengreen
and Peter H. Lindert

These original studies assess the historical
record to see what lessons can be learned
for resolving today’s debt crisis, address-
ing questions central to any informed
discussion on the subject, and offering a
wide variety of approaches to negotiation
over defaulted loans between creditors
and debtors.

“The essays here are uniformly excellent
and span both a broad range of experi-
ences and points of view. This book will
be of immense value to anyone interested
in developing country debt or, for that
matter, international economic relations
in general.” — Kenneth Rogoff, Univer-
sity of California at Berkeley

1989 —294 pp.—$29.95
0-262- 05041-2  EICIH



“«

... an expertly chosen set of
fundamental articles laying out
the modern approach to
macroeconormics.”

— Stanley Fischer, MIT

KEYNESIAN ECONOMICS

Volume 1: Imperfect Competition
and Sticky Prices

Volume 2: Coordination Failures
and Real Rigidities

edited by N. Gregory
Mankiw and David
Romer

These two volumes bring
together a set of important
essays that represent a “new
Keynesian” perspective in
economics today. They show
how the Keynesian approach to
economic fluctuations can be
supported by rigorous
microeconomic models of
economic behavior. Grouped in
seven parts, the essays cover
costly price adjustment, stagger-
ing of wages and prices, imper-
fect competition, coordination
failures, and the markets for
labor, credit, and goods. An
overall introduction, brief
introductions to each of the
parts, and a bibliography of
additional papers in the field
round out this valuable collec-
tion.

1991 — 2 vols.,Vol.1: 448 pp.,
Vol.2: 464 pp.

Vol .1 — $16.95
0-262-63133-4 MANNP1
Cloth — $39.95
0-262-13266-4 MANNH1
Vol. 2 —$16.95
0-262-63134-2 MANNP2
Cloth — $39.95
0-262-13267-2 MANNH

Macroeconomic Theory

NEW IN PAPERBACK

NBER MACROECONOMICS ANNUAL 1991

edited by Olivier J. Blanchard and
Stanley S. Fischer

Contents: Pitfalls and Opportunities: What
Macroeconomists Should Know about Unit Roots, J.

Y. Campbell and P. Perron. Markups and the Busi-

ness Cycle, J. Rotemberg and M. Woodford.

Privatization in Eastern Europe: Incentives and the o
Economics of Transition, J. Tirole. The EMS, the

EMU, and the Transition to a Common Currency, K.

A. Froot and K. S. Rogoff. Growth, Macroeconomics,

and Development, S. S. Fischer. Recessions as Reorga-
nizations, R. E. Hall.

Olivier Blanchard and Stanley Fischer are both
Professors of Economics at MIT.

1991 — 300 pp.— $16.95 paper
0-262-52165-2 BLAP91

Cloth — $35.00

0-262-02335-0 BLAH91

MONEY, MACROECONOMICS,
AND ECONOMIC POLICY
Essays in Honor of James Tobin

edited by William C. Brainard, William
Nordhaus, and Harold W. Watis

Contributors: D. D. Purvis, R. M. Solow. G. A.
Akerlof, J. L. Yellen, W. H. Buiter, E. S. Phelps, R. N.

Cooper, P. A. Samuelson, G. Smith, D. D. Hester, W. N

C. Brainard, M. D. Shapiro, J. B. Shoven, G. L. Perry,
C. L. Schultze, E. M. Gramlich, W. Nordhaus.
Concluding Remarks, J. Tobin.

Comments by J. Y. Campbell, S. N. Durlauf, B. M.
Friedman, K. Hamada, H. M. Markowitz, J. L. Stein,
and H. W. Warts

William C. Brainard and William Nordhaus are
Professors of Economics at Yale University. Harold
W. Watts is Professor of Economics at Columbia
University.

1991 — 376 pp. — $40.00
0-262-02325-3 BRAMH

“If you are truly a student of the market,
this befty volume could be worth its weight
in gold.” — Market Logic

A BIBLIOGRAPHY OF FINANCE

edited by Richard Brealey and
Helen Edwards

Finance

NUMERICAL TECHNIQUES IN FINANCE

Simon Benninga

With more than 12,000 entries representing
approximately 120 periodicals, this bibliog-
raphy provides a comprehensive and
current guide to the entire field of finance.
While accounting, law, and monetary
economics are covered to some extent, the
core of the bibliography is articles written
by financial economists and published in
finance journals. Also included are works
that are often referred to by finance authors
such as Keynes’s General Theory and
articles on information asymmetry, signal-
ing equilibria, statistics, and econometrics.
Works in the bibliography focus on issues
of lasting importance and are analytical as
well as descriptive.

1991 — 870 pp. — $60.00
0-262-02319-9 BREFH

NONLINEAR DYNAMICS,
CHAOS, AND INSTABILITY

William A. Brock, David A.
Hsieh, and Blake LeBaron

By providing a unified and complete
explanation of new statistical methods that
are useful for testing for chaos in data sets,
Brock, Hsieh, and LeBaron show how the
principles of chaos theory can be applied to
such areas of economics and finance as the
changing structure of stock returns and
nonlinearity in foreign exchange. They use
computer models extensively to illustrate
their ideas and explain this frontier re-
search at a level of rigor sufficient for
others to build upon as well as to verify the
soundness of their arguments.

October 1991 — 260 pp. — $32.50
0-262-02329-6 BRONH

An innovative book that shows how to
create and to solve problems in a wide
variety of complex financial models using
the applications tool Lotus 1-2-3. Using
the models set out in the book, students
and practicing professionals will be able
to enhance their evaluative and planning
skills. The book covers standard finan-
cial models in the areas of corporate
finance, financial-statement simulation,
portfolio problems, options, portfolio
insurance, duration, and immunization.
Each of the models is preceded by an
explanation of the underlying financial
theory. Exercises are provided to help
the reader utilize the models to create
new, individualized applications.

1989 —256 pp. — $19.95 paper
0-262-52141-5  BENNP
Cloth —$37.50

0-262-02286-9 BENNH

SOFTWARE

Programs and sample solutions are
available on either two IBM 5 1/4 inch
disks or on one IBM 3 1/2 inch disk.
IBM S 1/4 inch disk —$19.95
0-262-52147-4 BENDIS

IBM 3 1/2 inch disk —$19.95
0-262-52146-6 BENDI3

MARKET VOLATILITY

Robert J. Shiller

Backed by substantial statistical evidence,
Shiller proposes an innovative theory on
the causes of price fluctuations in specu-
lative markets. He challenges the stan-
dard efficient markets model for
explaining asset prices by emphasizing
the significant role that popular opinion
or psychology can play in price volatility.

1990 —480 pp. —$37.50
0-262- 19290-X SHIMH



Macroeconomic Theory

NOW AVAILABLE IN PAPERBACK

PRODUCTIVITY AND
AMERICAN LEADERSHIP

The Long View

William J. Baumol, Sue
Anne Batey Blackman,
and Edward N. Wolff

Productivity and American Leader-
ship examines and analyzes the long-
run productivity performance of the
United States, comparing it with that
of the other industrialized nations. It
shows that the U.S. record, both
recent and over longer periods, is far
better than is widely believed.

“The prophecies of doom have been
relentless. . . . It takes great courage
to have another look at the data and
conclude, as the authors of Produc-
tivity and American Leadership do,
that the American productive engine
has not shut down. . . . And it takes
a sweeping command of economics,
statistics and history, along with
great narrative eloquence and
subtlety, to make [this point]
credibly and without condescension.
. .. The authors have painted a
brilliant and nuanced composition
of where we are and where we can
be.” — Michael J. Feuer, New York
Times Book Review

William J. Baumol is Professor of
Economics at Princeton University
and New York University. Sue Anne
Batey Blackman is Senior Research
Assistant in the Department of
Economics at Princeton University.
Edward N. Wolff is Professor of
Economics at New York University.

1989 — 408 pp. — $13.95
0-262-52163-6 BAUAP

Cloth — $32.50
0-262-02293-1 BAUPH

Productivity Issues

EFFICIENCY IN U.S.
MANUFACTURING INDUSTRIES

Richard Caves
and David Barton

Using both U.S. Census data'and the recently
developed stochastic frontier production
function, Richard Caves and David Barton
estimate the degree of technical efficiency in
nearly 350 U.S. manufacturing industries and
explain the variation in efficiency among
industries.

1990 — 204 pp. — $27.50
0-262- 03157-4 CAVEH

“Jean-Claude Derian has produced an out-
standing analysis of America’s high-tech
industrial ills. His book rises above a crowded
field and deserves serious attention.”

— Daniel S. Greenberg, Science &
Government Report

AMERICA’S STRUGGLE FOR
LEADERSHIP IN TECHNOLOGY

Jean-Claude Derian
translated by
Severen Schaeffer
foreword by

Lewis M. Branscomb

The U.S. of the late 1980s continues to inno-
vate with the same feverish activity as in the
1960s. Yet American business has become less
efficient than its foreign competitors in exploit-
ing the new technologies. Using a unique
analytical framework, a noted French science
advisor traces the course of this temporary
breakdown and shows how domestic and
international forces could re-invigorate Ameri-
can technological development and manufac-
turing by the mid-1990s.

“This volume stands out as an eloquent and
authoritative presentation of the many different
aspects of this complex problem. “ — Wassily
Leontief, The New York Times Book Review

1990 —324 pp. —$29.95
0-262-04102-2 DERAH

LECTURES ON MACROECONOMICS

Olivier Jean Blanchard and
Stanley Fischer

“Without question, this is a magnificent
book. The authors have successfully
brought together much of the research
that has been going on in macroeconom-
ics in recent years and presented it in an
easily digestible and, indeed, highly
attractive way. It is a pleasure to read.”
— Economica

1989 — 664 pp. — $29.95
0-262-02283-4 BLALH

PRINCIPLES OF BUDGETARY
AND FINANCIAL POLICY

Willem H. Buiter

Principles of Budgetary and Financial
Policy applies rigorous economic theory
to the study of fiscal, financial, and
monetary policy and examines the
contributions of such policy to the goals
of cyclical stabilization, structural adjust-
ment, and secular growth in modern
“mixed” economies.

1990 —474 pp. —$42.00
0-262-02303-2  BUIPH

THE RATIONAL CONSUMER
Theory and Evidence

Robert E. Hall

Since the late 1960s, Robert Hall’s
research has had a significant impact on
the macroeconomic study of consumer
behavior.The Rational Consumer brings
together eight articles that represent key
points in the development of Hall’s ideas
on consumption over the past two
decades.

1991 — 192 pp. — $25.00
0-262-08197-0 HALIH

“This is a true classic. . . . [It] is a book
that every serious macroeconomist ought
to have.” — Stanley Fischer, MIT

MONEY, INTEREST AND PRICES

Second Edition, Abridged with a
new Introguction

Don Patinkin

A quarter of a century after the publica-
tion of the second edition, Money,
Interest, and Prices continues to be on the
reading list of graduate courses in
macroeconomics. Integrating monetary
theory and value theory, it describes the
demand functions for commodities and
bonds and uses these functions to carry
out a static and dynamic analysis of the
central problems of monetary theory.
This reprinted edition omits the supple-
mentary notes on the literature and
contains a new introduction indicating the
ways that Patinkin has revised or aug-
mented its analysis.

1989 —640 pp.— $50.00
0-262-16114-1  PATIH

WHAT DETERMINES SAVINGS?
Laurence J. Kotlikoff

The U.S. saving rate is less than half that
of Japan, Germany, and other developed
countries, and the imbalance in saving
rates across countries is responsible, in
large part, for the imbalance in interna-
tional trade. This book examines a
number of important determinants of
wealth accumulation, including retire-
ment, bequests, precautionary saving
motives, demographics, tax structure,
social security, and insurance. Using a
blend of theory, empirical research, and
simulation methods, Kotlikoff reaches
some surprising conclusions about what
determines savings.

1989 —553 pp. —$42.50
0-262-11137-3 KOTWH



TAX POLICY AND THE ECONOMY
Volume 5

edited by David Bradford

The Tax Policy and the Economy series
presents new research bearing on the
economic effects of taxation on economic
performance and analyzing the effects of
potential tax reforms.

Partial contents: Domestic and Interna-
tional Restructuring of U.S. Corporations
in Light of Recent Tax Rule Changes.
Does How We Transfer Money Matter?
Economics of the Carbon Tax. Economi-
cally Meaningful Measures of
Intergenerational Fiscal Policy.

1991 — 178 pp. — $13.95
0-262-52158-X BRAEPS
Cloth — $26.95

0-262-02295-8 BRAEHS

DO TAXES MATTER?
The Impact of the Tax Reform Act of 1986
edited by Joel Slemrod

The first systematic examination of the
actual effects of the Tax Reform Act of
1986, the most important U.S. income tax
reform of the last four decades. Do Taxes
Matter? presents basic information on
and an analysis of a variety of different
aspects of economic behavior in order to
discover whether the observed changes
coincide with the predictions of standard
public finance models. The general finding
of these original contributions is that the
effects of tax reform turned out to be
smaller than had been anticipated.

“A healthful antidote to the feverish and
foolish talk about taxation heard in recent
years and certain to be heard again.” —
Herbert Stein, Former Chairman,
President’s Council of Economic Advisors

1991 — 360 pp. — $35.00
0-262-19302-7 SLEDH

Macroeconomic Theory

/
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