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THE WHITE HOUSE

WASHINGTON
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September 22, 1992

MEMORANDUM FOR THE PRESIDENT
FROM: DAN MCGROARTY MY

SUBJECT: - REMARKS IN GREENSBORO, N.C.

on Wednesday, September 23 at 9:20 a.m., you will address a
audience of 2,000 businessmen and -women of the Triad business
community at the Koury Convention Center in Greensboro, N.C.

Your remarks (25 minutes, teleprompter) focus primarily on
the "Encouraging Entrepreneurial Capitalism" report you will be

releasing, as well as comparing your record with Bill Clinton's
in regard to small business issues.
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McGroarty/Aarhus

September 22, 1992
9:00 p.m. '

PRESIDENTIAL REMARKS: SMALL BUSINESS INITIATIVES EVENT

GREENSBORO, NORTH CAROLINA
SEPTEMBER 23, 1992
9:20 A.NM.

Thank you, Pat [Barrison], for those kxind words.
[Auknowledgements. 1 also want to salute the.woman who's done so

much to advance the interests of America‘'s small businesses,

e

~

[

I've come here to Greensboro to talk about small busine?s -

Administrator of the SBA, Pat Sajki.)

- to drive home the fact that businesses, lixe the ones that c°me
together in the Triad business community, generaté the hope aﬂf
the pride and the jobs that hold America together. //

| Take Joe Koury [CORR-ee] -- a.well-respected member of e
Triad, and the father of four beautiful daughters. Joseph w sn't
always the one-wman conglomerate we see today. He started §m111:
began building his empire in the early years after World War 11,
buying up the old Army barracks here in Greensboro and turning-
them into housing -- sometimes for the same GIs who'd traineL
there¢Before;going:off“toAwarjynowucomexhomertosstartaaefamily,r
That. ingenuity -- that:spirit;of.enterprises--‘that:drive'amisr.
dream tells us the meaning of opportunity ... the meaning of
Americ;. /]

Now today, America's economy is working its way through| a

period of profound changé. You see it here in North Carolina,

’-'just%thehwaypygu\do.aii~acrgss{the country. Many of our larger
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changes have been difficult for many working Americans. But
Aperica's small businesses have shown staying power -- creating
new products by the thousands -- and new jobs by the millions.

Let me give you one statistic that will drive home just what
I mean. In the 1980s, the number of workers employed by Fortune
500 companies actually dropped. But in that same decade, small
businesses boomed -- adding 16 million new jobs. //

The simple fact is, small businesses are often the first to
adapt to a changing world -- the first to turn change to
advantage -- the force at the léading edge of economic recovery.

That's why it's critical that we do all we can to strengthen
small businesses -- remove obstacles that stand in their way, and
create incentives that unleash America's entrepreneurial genius.

Helping small business reach for its dreams is key to my
Aggggg_jg;_ggggigg_xgngggl. / 1I've set a goal -- to make
America the world's first $10 trillion dollar economy in the
early years of the 21st Century. And when we get to that goal -
- not if, but whep -- it won't be the chairmen of the Fortune 500
we have to thank -- it will be the men and women who run the
small businesses that power America, the men and women of the
Triad business community. //

Right now, small businesses employ over half our nation's
workforce. Small businesses create two-thirds of the new jobs in
America. Small businesses are hothouses for innovation, risk-
taking, new ideas -- the engine of entre reneuria

that pulls this economy forward.. //
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spent almost his entire adult life in government. When he ¥

bureaucratic planners who couldn't run a business anywhere H

"a\prdgrém;thagawill‘york;gpegau§eﬂitmuq§er§§ands~how small |

-3
I know -- because I've been there. 1I've run a small

pusiness -- built it from the ground up, with a lot of help

partners and employees. I xnow what it's like to sweat out a

deal, shop for credit; stay up late worrying how you're goi

from

to

peet the next payroll. And I've even had the ulcers to prove it.

And let me tell you: I happen to think that meeting a

payroll isn't a bad qualification for being President of the
United states. // |

The contrast with my opponent couldn't be clearer. He's

in government, he practiced law and taught lawv school. He e
worked in the Congress -- for his part-time job. [[That's w
he gets his international experience, by the way: In the
mailroom of the Senate Foreign Relaticns Committee.])

So it shouldn't surprise you that when it comes to the

asn't

ven

here

economy, By opponent thinks government shou ead -- direcj:d by

into the ground. //

Now I“be1ieve~government-canfplax'a:role~in:hélpinggsma

t

11.-

business. But it.is a role of support: -- not-the: lead. ot

put a new bureaucracy of government planners in the busines
picking winners and losers -- but to help America do wha

best: to make way for the American entrepreneur, thé littl

with the big idea.

I'vehppgmtggetherda p;ogrgm to strengthen small busineﬁs -
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pusinesses work. This is one important part of my comprehens
Agenda for America Renewal. '

I'm releasing the full program today in a report I call
Encouraging Entrepreneurial Capitalism. ((Hold up pamphlet.)
| That's a fancy hame for the gmall business savvy America is k

for. Some of the ideas are ones we've been pushing for, for

ive

nown

years -- sSOme are new: All of them are solid, sensible ways to

stren sma usiness. // Here's what my program does:

Firét, it will help small businesses get started. Many new

businesses literally begin at home -- when entrepreneurs convert

their own "nest eggs®™ into capital. -Germany doesn't tax capital

gains at America's punitive rates -- neither does Japan. If we

want to compete and win, it's time to reward the risk-takers who

turn their dreams into tomorrow's jobs. TIt's time to cut ;né_ggx

on capital gains. //

Because you've got to crawl before you can walk, we're %lso

helping small businesses with an aggressive micro-loan program -

- from a few hundred dollars up to $25,000 at the critical early

stagesxwhen;newﬁventuxes‘are;most vulnerable:.

That's how-we!ll help entrepreneurs:get their ideas: off - the.

ground -- and their businesses up and running.
But today, I want to take our efforts one step further.
am proposing a five-year, $20 billion dollar small-business

initiativg'-- to lift tax and requlatory burdens off the back

.. small. business,. and cut the costs of capital.

of
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We start by knocking dévn the corporate tax rate on small
businesses from 15 to 10 percent. My new initiative will‘snooth
the way for small business start-ups -- by increasing the current
“small business deduction limit from $10,000 to $25,000. And it
vill allow entrepreneurs to deduct $2,500 of their start-up costs
in the first year.
My initiative includes steps to simplify tax laws for small
pbusinesses -- changes that will result in alwmost $5 billion
dollars in tax relief -- and should allow most small businesses
to file a one- or two-page tax return. Finally, it eliminates
capital gaing on newly-issued smail business stock. //
part three of our small business program is to help existing
spall buéihesses find credit. / The best idea'in'the world can't
vork.without’capital. Entrepreneurs can't do it alone. They
need credit to set up shop and expand.
Right now, you and I know: the credit crunch has hit s%all
business hard. That's why we've been working vith bankers and
regulators across the country to free up the flow of credit to
éonpanies-Iike-xours; Our requlatory :eforn;,for,exampleﬁshy?thea
Sécurities-and«EXchangewCommisgion, has  made it easier for -small.
pusinesses to raise capital through stock offerings -- to help
growing firms get from Main Street to Wall Street. //
And I've had the Small Business Administration working
overtime to help credit-starved businesses. This year alone,

TR uQawelyefincreasegibz;mq:e than 50 percent the loan guarantees

s =
oo

R P i .-
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offered through the SBA -- more than $6 billion for men and

vith good ideas -- who wvant to turn those dreams into jobs.

ean

1/
small business is one of the most effective ways to brilg

mipority Americans into the economic mainstreas. ‘That's why
jater today, Pat Saiki will release our plan to streamline tt
SBA's Minority Small Business'progran to bring economic

opportunity to entrepreneurs all across America.

1€ .

{ [And tqmorrow,iPat's going to go on to South Florida, to

kick off what we call the Green Line program -- a program we

test-marketed up in New England -- to provide a revolving line of

credit to help small companieé bridge the gap between production

and payment. This Green Line initiative should be especially

helpful to small firms seeking to get back to *business as usual®

after Hurricane Andrew.]]

Fourth, we've got to help small businesses hire new workers

and increase productivity.. / Small businesses -- lixe every

employer in America -- will benefit from education reforms like

Aserica 2000 / from our expanded job training initiatives / from

enterpriserzones;/‘andglegal;refbrmfthatLendS“thoseuskxfs-the-‘~

linit*lawsuitsrthat,canzdrive;aasmallpbusineSS'intO"bankruptcy;,

But even all of that is not enough.

That's why I support aggressive. new export promotion

programs to help small businesses crack new markets abroad, jand

create new_jobs here at home. / You see, in the 21st Century,

:America.must.be not. just a-milita;y%superpower; but an econamic

}?‘gﬁpefpowét§+1fan:exggrgjggpq;poye:;@“Righﬁfpov;*a'fractiORUOfmémm;;
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America's companies -- 15 percent -- account for 85 percent

of

America's exports. We've got to open new markets for Aperica's

small businesses -- tap their explosive potential to make new

cusiomers not just down the street, but around the world.
small business is already helping us pioneer newv worlds

leading the way in the bio-technology revolution. That's on

key

reason 1 strongly support a 100$ jncrease in federal R&D funds to

help small businesses generate the technologies of tomorrow.

Fifth, we've got to free small pbusinesses from the tang

e of

red tape and regulation. Vice President Quayle has filled me in

on a meeting he had not long ago with Richard Allen, who run
furniture manufacturing company over in High Point. Federal

reporting rules have gotten so bad, he's had to hire new sta

just to read requlations. Frankly, that's one kind of job
creation we could do without. 11141 out federal] fo

shouldn't be a full-time job. //

That's why, in January of this year, I ordered a freeze

ff

on

federal regulations. - You work long and hard for your succesr.

Youhshbuld;spendmyour'timezgging-busineSSa-- not :doing: paperwork.

And finally, we!ve:gotito~he1p‘sma11 businesses- provide: for

their workers. / To help the 15 million Americans who are self-

employed, I want to raise the deduction for health insuranc

25 to 100 percent. I want to reform health insurance -- give

small companies the same advantage bigger companies get when

from

they

shop..for health care coverage, by encouraging small companies toz

e T g
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We want to create tax inceptives to help small businesses
offer their employees family leave -- not simply slap a nandﬂte
on small businesses' back. And we want to expand small
businesses' ability to offer the portable pensions people will
need in a dynamic economy. //
Taken together, that's a strong package -- a comprehensive
program -- to give real-world help, right now, to the small
businesses that make this economy grov. [/
what about my opponent? What's his plan for small business?
The difference couldn't be sharper. You see, I see small
busxness as the backbone of the American economy. Mr. Clinton
sees small business as the goose that lays the Golden Eggs. |//
Bill Clinton's got big plans for bigger government -- and to
pay for it, he's got a tax plan for almost every day of the week:
Start with $150 billion in new taxes. Add a payroll tax for
training -- and a health care plan that will lead to a 7 percent
payroll tax to finance the government takeover of health care.

I tell you, it's taxing just talking about it. / 1I guess

thatJSuwhg‘yesterdaygmyysqbconsciousaspoke up--=- and: called my:

opponent. Governor.Taxes.. [/

Now, "Governor Taxes" says, yes, he wants to raise taer -
and rolls out his standard "soak the rich" rhetoric. But what he
won't tell you is this: two out of every three people hit by

Bill Clinton's tax hike would be small business owners or family

vfarmers;e‘Thesegfglks,@ren't“millionaires -- they're Mom and| Pop,
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Take a look at what Bill Clinton's tax plan would mean for
spall businesses right here iﬁ North Carolina. / 1If you're like
the typical small business, you operate with a profit margin of
about 2 percent. Your market is too competitive for you to pass
on costs by raising prices -- you've already cut costs to the
bone.

So when Bill Clinton's new taxes kick in, you've got a tough
choice. His payroll taxes alone amount to 4 to 5 percent of your
operating expenses. That's your profit margin -- and then some.

So here's your choice: you can board up the windows =-- or
you can get out the pink slips.

I want to invite Bill Clinton and his advisors to follo
along for a little "business math.* Just- over half of all sjall
businesses with between 10 and 20 employees have annual sales of
$500,000 to one million dollars. A 2% profit margin -- in the
best case -- gives that business a $20,000 profit.

Now, Bill Cliﬁton's new taxes would cost that company
petween $46,000 and $56,000 dollars -- sO after you've handed
over:youtzprofit torthefgovernment;.the:only;way‘totpayvthenrest:
of the-tax is. by putting someone out of work. [/

In the case of my exémple, that's 2 or 3 employees -- 2 |or 3
people out of a less than 20-person company who lose their jobs.

_Think about that. Those 2 or 3 people aren't just nuﬁbers -
- names on a payroll spreadsheet. They're real people -- friends
a,andﬁheighbors;::_mgn,and women with families to feed, mortgages

tavpaysiidflot it s
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Now, if that 2 or 3 still doesn't sound like much -- keTp

this in mind. In North Carolina alone, 25% of all workers -+
638,000 people -- work in companies the same size as the one
my example, companies that will be crippled by Bill Clinton'?

taxes. Across this state, North Carolina has thousands of

in

new

pusinesses with less than 10 employees. More than 3,000 grocery

stores. More than 2,500 small furniture stores. Four out of

every five companies in the building trades. Book stores and

beauty shbps / laundries and video stores and TV repair shop
The list goes on and on. For thenm, Bill Clinton's tax plan
one thing: Misery on Main Street. //

America is a nation of small businesses -- and those sm

businesses will take a big hit under Bill Clinton's tax plan.

eans

11

My opponent couldn't do more damage to America's entrepreneurs if

he'd decla wa smal]l businesses. / Well, if you're like
me, you've got to say: Small business shouldn't be big-
overnment's pi bank. //

Take a look for a moment at my approcach -- and the contrast

with: Bill ‘Clinton.  / I want to-strengthen -small businesse%f
across- America by -lowering, taxes--- increasing R&D::
Bill Clinton wants to tax small businesses and small

business owners so he can give big government a raise.

I want to cut red tape, eliminate excessive regulation jand

reform the ruinous legal system that's crippling this economy
" killing_.small businesses. '/ Bill Clinton wants to saddle 1

&

and

mall
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pusiness with new mandates, and he's told the trial lawyers of
Aperica he wouldn't take away even one little loophole.

How about health care / job training / family leave?

1 want to reform our health care system -- extend coverage
to all Americans, use the market to drive costs down while
xeeping quality up. / Bill Clinton wants a payroll tax to
finance the government takeover of health care.

I want to give displaced workers a voucher to buy the
training they want. Bill Clinton? He wants to put a payroll tax
on employers.

I want to use tax credits to encourage businesses to provide
vorkers family leave. My opponent? Well ... you seé_the pattern

.; more government rules and red tape.

Bill Clinton's got a "Punt, pass and kick" plan: // Punt
the problem over to business. Pass the costs along. And kick
the American worker -- right where he carries his wallet. //

You've got é choice in this election. A choice between two
different philosophies -- two different directions to take this
country. -BilliClinton puts“his:faith“in:thew50éca119d¢'bestwandf
brightest:® In. his old- Oxford: cronies. who believe."government
knows best"™ -- just like the social welfare crovd that pulled
Britain down before Maggie Thatcher pumped some life back in|

Well, I put my faith in the American people -- I want to see
you keep control of the decisions that really matter in life. .
And.when Bill _Clinton says "government knows best® -- I say:| You

-QEzEZE:QgLQQL}gQJJn;;; R
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Let me sum it up this way: ‘Bill Clinton is wrong for
America. And you know I'm right. //

Here's what Bill Clinton and the, "government first" crowd

just don't understand: Government can print money -- but it |

can't create wealth. The great ideas that make this economy
don't begin in the marbled halls of some federal building bac
Washingtoh. More great ideas -- more of our GDP -- begins at
pasement workbench, at the computer on your xitchen table, wi
the savings you set aside to start a businesé of your own. ‘/

America is the envy of the world: not because its goverr

is great -- but because its people are great. Because the

American péople are builders who dream, and dreamers who bui

d-

We need a government that understands that fundamental fact.

My program -- my Agenda for American Renewal -- will make th
next American Century a pew American Century, a time of peac

prosperity for all. //

and

Thank you once again for this warm North Carolina welco?e -

- and may God bless the United States of America.

¥ & #
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September 20, 1992

MEMORANDUM FOR BOB ZOELLICK

FROM: DAN MC GROARTY M

SUBJECT: SMALL BUSINESS SPEECH

I've attached a draft, based on the outline and arguments we
discussed, along with copies of the outline prepared by Roger
Porter, and the North Carolina information supplied by Richard
Billmeyer.

I've also provided copies of this draft to Roger Porter,

Steve Provost and Dennis Ross. I will be at a wedding in

Warrenton, Virginia from 2 p.m. today on.




McGroarty/Aarhus
September 20, 1992
11:00 a.m,

[sb]

FRESIDENTIAL REMARKS: SMALL BUSINESS INITIATIVES EVENT
------- , NORTH CAROLINA(?)
SEPTEMBER 23, 1992
TIME == TBD

Thank you, ————=wmeo= , for those kind words.
[Acknowledgements/local color. ]

I've come here to [....] to talk about small business -- to
drive home the fact that businesses like [event site?) generate
the hope and the pride and the jgbs that hold America together.
//

America's economy is working its way through a period of
profound change. You see it here in North Carolina, just the way
you do all across the country. Many of our larger companies have
retrenched and restructured -- and I know those changes have been
difficult for many working Americans. But America's small
businesses have shown staying power =-- creating new products by
the thousands -- and new jobs by the hundreds of thousands.

Let me give you one statistic that will drive home just what
I mean. In the 19808, the number of workers employed by Fortune
500 companies actually d: But in that

same decade, small businesges boomed -- adding 12 and a half

million new jobs. [/

The simple fact is, small businesses are often the first to

adapt to a changing world -- the first to turn change to

‘S-DM*L\"’“) oJ;(a‘,u.A}' ',’i-h.-ul rwmbiy LWt oo Z)M-’l-r‘\ A ;"& (‘/'NW\“,.'
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advantage -- the force at the leading edge of economic recovery.
/]
That's why it's critical that we do all we can to strengthen
small businesses -- remove obstacles that stand in their way, and

create incentives that unleash America's entrepreneurial genius.
Helping small businessg reach for its dreams is key to my
Agenda for America Renewal. / I've set a goal —— to make

America the world's first $10 trillion dollar economy in the
early years of the 21st Century. And when we get to that goal -
-not if, but when -- it won't be the chairmen of the Fortune 500
we have to thank -- it will be the men and women who run the
small businesses that power America.

Right now, small business employs over half our workforce.
small business creates two-thirds of the new jobs in America.
Small business is a hothouse for innovation, risk-taking, new
ideas -- the engine of entrepreneurial capitalism that pulls this
economy forward. //

I kxnow -- because I've been there. 1I've run a small
pusiness -- built it from the ground up, with a lot of help from
partners and employees. I know what it's like to sweat out a
deal, shop for credit, stay up late worrying how you're going to
meet the next payroll. And I've even had the ulcers to prove it.

And let me tell you: I happen to think that meeting a
payroll isn't a bad gualification for being President of the 7 pse
United States. // ; !

v
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I want to focus t

)
small byﬁinesaes' Not to create a washington-

policy’—- Whnt~ny*oppon€nt‘c!113~.§£§ isti

industrial

-

o
- LU

f government planners in the business of picking winners and

losers -- but to help America do what it does begt: to make way

for the American entrepreneur, the little guy with the big idea.

. —— + —,
B i

~

SO—

I've put together a program to strengthen small business --

a program that will work, because it understands how small
businesses work. Here's what it does:

First, our program will help small businesses get started.
/ Here's the fact: Almost half of all new businesses literally
begin at _home -- when entrepreneurs convert their own "nest eggs"
into capital. Germany doesn't tax capital gains at America's
punitive rates -- neither does Japan. If we want to compete and

win, it's time to reward the risk-takers who turn their dreams

into tomorrow's Jobs. It's time to cut the tax on capital gains.
//

Because we know you've got to crawl before you can walk,

we're also helping small businesses with an aggressive micro-

loan program -~ from a few hundred dollars up to $25,000 dollars

. at the critical early stages when new ventures are most
i _ﬁo(ﬁL) S

i vulnerable.
| @ aimed at

smoothing the way for small business start-ups -- by allowing

entrepreneurs to expense $2500 dollars of their start-up costs.

'/\ _/{/.‘]-C : /z"’/u"’") '; ﬁrh/ noa }‘s/‘a/u/\ oo s st Aum/vwﬁ"'], Jure e,
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: That's how we'll help entrepreneurs get their ideas off the

ground -- and their businesses up a running.

Part two of our small businesg program is to help existing
small businesses 1inﬂ_gxgg1;. | { I=@ontt—haveto tEll the =mall

oud J Kmres
b y: The credit crunch has hit small business

hard. That's why we've been working with bankers and regulators

= 1{1
credit to [companies like yours]. ///\Requlatory reform/by the

across the country to ease the crunch -- free up the flow of 5& ﬂhé
Security and Exchange Commiaaion]has made it easier for small
businesses to raise capital through stock offerings -- to help

growing firms get from Main Street to Wall Street. And I've had

the Small Business Administration working overtime to help
credit-starved businesses. This year alone, we've increased by

more than 50 percent the loan guarantees offered through SBA --

more than $6 billion for men and women with good ideas =-- who

wapt to turn theose dreams into jobs. //

But today, I want to take our efforts one step farther. / I

’

(/Qant to announce a series of new steps we can take to help cut

the | ogt of capital:) Steps to simplify pension rules for small

businesses / to increase expensing limits and exempt small

. businegses from capitalization requirements meant for bigger

ﬂ&ifm businques / to grant relief from the Alternative Minimum Tax for

<w@7 activ# investors in small businesses / to institute new
inflation-adjusted 1nventory accounting rules / and finally, to

elimipate capital gains on newly-issues small business stock.
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fn;;g, we've got to help small .businessg hire new workers and
increage productivity. / Small businesses —- like every
employer in America -- will benefit from education reforms liﬁe
America 2000 -- rrom our expanded job training initiatives / from
enterprise zones / and legal reform that ends the sky's—the-
limit lawsuits that can drive a small businegs into bankruptcy,
But even all of that is not enough. We've got to target special
assistance for small business.

That'é why I support aggresgive new export promotion
programs to help small businesses crack new markets abroad -- and
it's ﬁhy I've ordered a 100% increase in federal R&D funds to
help small businesses generate the technologlies of tomorrow.

Fouyxth, we've got to free small businesses from the tangle
orf red tape and regulation. '[[NORTH CAROLINA EXAMPLE OF
EXCESSIVE REGULATION STRANGLING SMALL BUSINESS.]] That's why, in
January of this year, I ordered a freeze on federal regulations,
Tt's the reason I've gone forward without waiting for Congress to
institute a series of tax reforms -- to streamline and simplify

small business's tax reporting. You work long and hard for your

success. You should spend your time doing businesg -- not dojng
Raperwork. '

And we've drawn the line against a Congress that's learned
to may, "why pass a law =-- when you can saddle America's
businesses with another new federal mandate -- and let then

figure out how to pay for it."

.
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Eifth and finally, we've got to help small business Rrovide
for its workers. / To help the 15 million Americans who are

self-employed, I want to raise the deductible for health

insurance from 25 to 100 percent. I want to reform health

insurance -- give sma1l companies the same advantage bigger
companjies get when they shop for health care coverage, by
encouraging small companies to pool together to buy insurance.

We want to create tax incentives to help small businesses
offer their employees family leave -- not simply slap a mandate
on small businesses' back. And we want to expand small
businesses' ability to offer the portable pensions people will
need in a dynamic economy. [/

Taken together, that's a strong package -- a comprehensive
Program -- to give real-world help, right now, to the small
businesses that make this economy grow., //

What about my opponent? What's his Plan for small
businesses? wWell, the difference couldn't be sharper.

You see, I see small business a8 the backbone of the
American economy. Mr. Clinton see8 small business as the goose
that lays the Golden Eggs. //

Bill cClinton's got big plang for bigger government -- and to

Pay for it, he's got a tax pPlan for almost every day of the week:
et o, ‘{)M_,y.,;ﬂ_ fowt- Al ferd
t//Start with $150 billion in new taxes. /Add a 7 percernt payroll
tax to finance the government-takeover of-heatth-oare. Add

another payroll tax for training -~ and a tax on foreign



the typical small business, you operate with a profit margin of

7
¢ompanies operating hetg in the U.8. and employing American -
workers., // I tell you, it's taxinq'just talking about it,
Now,'my opponent says; Yes, he wants to raise taxes -- bhut
only on the top 2 parcent; Standard soak the rich rhetoric --
but what he wop't tell you is this: - two out of every three

pecple hit by Bill Clinton's tax hike would be gmall buginessmen
or family farmers. These folks aren't millionaireg ~- they're '

Mom and Pop, Inc. //
Take a look at what Bill Clinton's tax plan would mean for

small businesses right here in North Carolina. / 1If you're like

about 2 percent. Your market is too competitive for yoﬁ to paJs
on costs by raising pPrices -~ you've already cut costs to the
bone, | | ,
So when Bill clinton's new taxes kick in, you've got a tough
choice, His payroll taxes alone amount to 4 to 5 percent of your
operating expenses. That's your profit margin -; and then some.
SDlhBre'B your choice: yoﬁ can boafd upvthe windows -~ or
you can get out the pink slips. |
I want to invite Bill Clinton and his advisors to follow
along for a little "business math." Just over half of All small
businesses with between 10 and 20 enployees have &nnual sdlas of
between 500,000 and 1 million dollars. A 2% profit margin -- in
the best case -~ gives that business a $20,000 prdfit.
Now, Bill Clinton's new taxes would cost that company

between $46,000 and 56,000 in added taxes =~ 80 after you've

R\




8
handed over your profit to the govermment, the only way to pay
the rest of the tax is by putting sogeone out of work. /]

In the case of my example, that's 2 or 3 employeeas ~- 2 or 3
people out of a 20-person company who lose their jobs.

Think about that. Those 2 or 3 people aren't just numbers -
~ hames on a payroll spreadsheet. They're real people -- friends
and neighbors -- men and women with families to feed, mortgages
to pay. //

Now, if that 2 or 3 gtill doesn't sound like much -~ keep
this in mind. In North Carolina alone, 25% of all workers ~--
638,000 people -- work in companies the same size as the one in
my example, companies that will be crippled by Bill Clinton's new
taxes. Across this state, North Carolina has thousands of
businesses with less than 10 employees. More than 3000 grocery
stores. More than 3000 small furniture stores. 4 out of every 5
companies in the building trades. Book stores and beauty shops /
laundries and video stores and TV repair shops: The list goes on
and on. For them, Bill Clinton's tax plan means one thing:
Misery on Main Street, //

America is a nation of small sinesges -- and those small

businesses will take a big hit umder Bill /Clinton's tax plan,

My opponent couldn't do more damage em America's entrepreneurs if

he'd declared war on small businesses Well, if you're like me,

[

you've got to say: ' -

Rigay bank. //
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My Agenda for American Renewal does what's good for small
business ~- what's good for American Jobs and American workers -

- what's xright for America. //

Here's what Bill Clinton and the government first crowd just
don't understand: Government can print mopey -- but it can't
cxreate wealth. The great ideas that make this economy grow don't
begin in the marbled halls of some federal building back in
Washington. More great ideas -- more of our GDP -- begins at a
basement workbench, at the computer on your kitchen table, with
the savings you get aside to start a business of your own. //

America is the envy of the world: not because its
government is great -- but because its people are great. Because
the American people are builders who dream, and dreamers who
build.

We need a government that understands that fundamental fact.
A government that knows when to help -- and when to get out of
the way. My program -- my Agenda for American Renewal -~ will
make the pext American Century a pew American Century, a time of
peace and prosperity for all. //

Thank you once again for this warm welcome -- and may God

bless the United States of America. , #rkd Y P PR
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Thank you,4Pat [Harrison], for those kind words.

[Acknowledgements. ]

I've come here to Greensboro to talk about small business -

- to drive home the fact that businesses, like the ones that

come

together in the Triad Business Community, generate the hope and

the pride and the jobs that hold America together. //

Take Joseph Koury .[CURR-ee] -- a well-respected member of

the Triad. Joseph wasn't always the one-man conglomerate we

see

today. He started small: began building his empire in the early

years after World War II, buying up the o0ld Army barracks in

[xxxx] and turning them into housing -- sometimes for the same

GIs who'd trained there before going off to war, now come home to

start a family. That ingenuity -- that spirit of enterprisé
that drive and dream tells us the meaning of opportunity ...
meaning of America.‘ l/

Now today, America's economy is working its way through

period of profound change. You see it here in North Carolina
just the way you dé all across the country. Many of our larger

companies have retrenched and restructured -- and I know those

changes have been difficult for many working Americans. But

America's small businesses have shown staying power -- creating

new products by the thousands -- and new jobs by the millions

the
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Let me give you one statistic that will drive home just what

I mean. In the 1980s, the number of workers employed by Fortune

500 companies actually dropped. But in that same decade, smal
businesses boomed -- ad&ind*lz and a half million new jobs. |/
The simple fact is, small businesses are often the first
adapt to a changing world -- the first to turn change to
advantage -- the force at the leading edge of economic recover
That's why it's critical that we do all we can to strengt
small businesses -- remove obstacles that stand in their way,
create incentives that unlea;h America's entrepreneurial geniu
Helping small business reach for its dreams is key to my
'~ Agenda for America Renewal. / I've set a goal -- to make
America the world's first $10 trillion dollar economy in the
early years of the 21st Century. And when we get to that goal
- not if, but when -- it won't be the chairmen.of the Fortune
we have to thank -- it will be the men and women who run the
small businesses that power America, the men and women of the
Triad Business Community. //
Right now, small business employs over half our workforc
Small business creates two-thirds of the new jobs in America.
Small business is a hothouse for innovation, risk-taking, new

ideas -- the engine of entrepreneurial capitalism that pulls t

economy forward. //
I know -- because I've been there. I've run a small

business -- built it from the ground up, with a lot of help fr

partners and employees. I know what it's like to sweat out a |

to
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~at small business from a different direction. My opponent has

3
deal, shop for credit, stay up late worrying how you're going| to
megt the next payroll. And I've even had the ulcers to prove| it.

And let me tell yoﬁ: I happen to think that meeting a
payroll isn't a bad qualification for being President of the

United States. //

The contrast with my opponent couldn't be clearer. He comes

spent almost his entire adult life in government. When he wasn't
in government, he practiced law and taught'law school. He even
came to Washington -- to the Congress -- for his summer jobs.
[[Thét's where he gets his internafional experience, by the way:
Two summers in the mailroom of the Senate Foreign Relations
Committee.]]

So it shouldn't surprise you that when it comes to the
economy, my opponent thinks government should lead -- with
planners whose idea of running a business is to do whatever the
American Political Science Association thinks should be done.| //

Now I believe government can play a role in helping small
business. But it is a role of support -- not the lead. Not to

put a new bureaucracy of government planners in the business of

picking winners and losers -- but to help America do what it does
best: to make way for the American entrepreneur, the little guy
with the big idea.

I've put together a program to strengthen small business| --

a program that will work, because it understands how small
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businesses work. This is one important part of my comprehens
Agenda for America Renewal.

I'm releasing the full program today in a report I call

Encouraging Entrepreneurial Capitalism. ((Hold up pamphlet.)

ive

S’

That's a fancy name for the small business savvy America is known

for. Some of the ideas are ones we've been pushing for, for

years -- some are new: All of them are solid, sensible ways to

strengthen smal siness. // Here's what it does:

First, our program will help small businesses get started.

Many new businesses literally begin at home -- when entrepren
convert their own "nest eggs® into capital. Germany doesn't
capital gains at America's punitive rates -- neither does Jap
If we want to compete and win, it's time to reward the risk-
takers who turn their dreams into tomorrow's jobs. It's time
cut the tax on capital gains.

Because we know you've got to crawl before you can walk,
we're also helping small businesses with an aggressive micro-
loan program -- from a few hundred dollars up to $25,000 at t
critical early stages when new ventures are most vulnerable.

That's how we'll help entrepreneurs get their ideas off
ground -- and their businesses up and running.

» Part two of our small business program is to help existi
small businesses find credit. / The best idea in the world
can't work without capital. Entrepreneurs can't do it alone.

They need credit to set up shop and expand.

eurs
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Right now, you and I know ~-- the credit crunch has hit small

business hard. That's why we've been working with bankers and
regulators across the country to ease the crunch -- free up tLe
flow of credit to companies like yours. Our regulatory reform,
for example, by the Securities and Exchange Commission, has made
it easier for small businesses to raise capital through stock
offerings -- to help growing firms get from Main Street to Wall
Street. |/ |

And I've had the Small Business Administration working_
overtime to help credit-starved businesses. This year alone,
wg've increased by more than 50 percent the loan guarantees
offered through SBA -- more than $6 billion for men and women
with good ideas -- who want to turn those dreams into jobs. /Y

Small businesses is one of the most effective ways to brinq
minori ericans into economic mainstream. That's why just
yesterday, Pat Saiki of the SBA announced our plan to streamline
our Minority Small Business program to bring economic opportunity
to thousands of entrepreneurs in cities all across America.

But today, I want to take our efforts one step further. |I
am proposing a 5-year 20 billion dollar small-business
initiative -- to lift tax and regulatory burdens off the back| of
small business, and cut the costs of capital.

My new initiative will smooth the way for small business
start-ups -- by allowing entrepFeneurs to expense $2,500 dollars
of their start-up costs. And it will increase the current small

business expensing limit from $10,000 to $25,000 dollars.
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It includes steps to simﬁlify tax laws so that most small
businesses can file a‘one- or two-page tax return. [/ My
initiative will eliminate all capital gains on newly-issued small
business stock -- and knock down the cbrporate tax rate on small
businesses from 15 to 10 percent. [/
Third, we've got to help small business hire new workers| and
increase productivity. /' Small businesses -- like every
empléyer in America -- will benefit from education reforms like
America 2000 -- from our expanded job training initiatives ] from
enterprise zones / and legal reform that ends the sky's-the-
limit lawsuits that can drive a small business into bgnkruptcy.
But even all of that is not enough. We've got to target special
assistance for small business. |
That's why I support aggressive new export promotion
programs to help small businesses crack new markets abroad, and
create new jobs here at home. / You see, in the 21st Century,

America must be not just a military superpower, but an economic

superpower -- an export superpower. Right now, a fraction of

™

America's companies -- 15 percent -- account for 85 percent o
America's exports. We've got to open new markets for Americals
small businesses -- tap their explosive potential to make new
customers not just down the street, but around the world.

Small business is already helping us pioneer new worlds -

lead the way in the bio-technology revolution. That's one key

reason I've ordered a 100% increase in federal R&D funds to help

small businesses generate the technologies of tomorrow.
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Fourth, we've got to free small businesses from the tangle

of red tape and regulation. [{NORTH CAROLINA EXAMPLE OF

EXCESSIVE REGULATION STRANGLING SMALL BUSINESS.]] That's why

January of this year, I ordered a freeze on federal regulations.

It's the reason I've gone forward without waiting for Congres

to

streamline and simplify small business's tax reporting. You work

long and hard for your success. You should spend your time doing

business -- not doing paperwork.

And we've drawn the line against a Congress that's learnLd

-

to say, "why pass a law -- when you can saddle America's
businesses with another new federal mandate -- and let them

figure out how to pay for it."

Fifth and finally, we've got to help small business provide

for its workers. / To help the 15 million Americans who are
self-employed, I want to raise the deductible for health
insurance from 25 to 100 percent. I want to reform health
insurance -- give small companies the same advantage bigger
companies get when they shop for health care coverage, by

encouraging small companies to pool together to buy insurance.

We want to create tax incentives to help small businesses

offer their employees family leave -- not simply slap a mandate

on small businesses' back. And we want to expand small
businesses' ability to offer the portable pensions people will

need in a dynamic economy. //
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Taken together, that's a strong package -- a comprehensive

program -- to give real-world help, right now, to the small

_ businesses that make this economy grow. //

What about my opponent? What's his plan for small business?

The difference couldn't be sharper. You see, I see small

business as the backbone of the American economy. Mr. Clinton

sees small business as the goose that lays the Golden Eggs. //
Bill Clinton's got big plans for bigger government -- and to

pay for it, he's got a tax plan for almost every day of the week:

Start with $150 billion in new taxes. Add a health care plan

that will lead to a 7 percent payroll tax to finance the

government takeover of our hospitals. Add another payroll tax

for training -- and a tax on foreign companies operating here

the U.S. and employing American workers. [/

I tell you, it's taxing just talking about it. / I guess

that's why yesterday my subconscious spcke up -- and called my
opponent Governor Taxes. //

Now, "Governor Taxes™ says, yYes, he wants to raise taxes
but only on the top 2 percent. Standard "soak the rich"

rhetoric -- but what he won't tell you is this: two out of ey

three people hit by Bill Clinton's tax hike would be small
business owners of family farmers. These folks aren't
millionaires -- they're Mom and Pop, Inc. //

Take a look at what Bill Clinton's tax plan would meén fc
small businesses right here in North Carolina. / If you're 1

the typical small business, you operate with a profit margin c

in
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about 2 percent. Your market is too competitive for you to pass

on costs by raising prices =-- you've already cut costs to the

bone.

So when Bill Clinton's new taxes kick in, you've got a t
choice. His pa;roll taxes alone amount to 4 to 5 percent of
operating expenses. That's your profit margin -- and then so

So here's your choice: you can board up.the windows --

you can get out the pink slips.

I want to invite Bill Clinton and his advisors to follo

ough
your
me.

or

along for a little "business math." Just over half of all small

businesses with between 10 and 20 employees have annual sale
$500,000 to one million dollars. A 2% profit margin .-- in th
best case -- gives that business a $20,000 profit.

Now, Bill Clinton's new taxes would cost that company
between $46,000 and $56,000 dollars -- so after you've handed
over your profit to the government, the only way to pay the r
of the tax is by putting someone out of work. //

I; the case of my example, that's 2 or 3 employees —-- 2
people out of a less than 20-person company who lose their jo

Think about that. Those 2 or 3 people aren't just numbe
- names on a payroll spreadsheet. They're real people -- f;i
and neighbors -- men and women with families to feed, mortgag
to pay. // |

Now, if that 2 or 3 still doesn't sound like much -- kee
this in mind. In North Carolina alone, 25% of all workers --

638,000 people -- work in companies the same size as the one

of
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. my example, companies that will be crippled by Bill Clinton's

taxes. Across this state, North Carolina has thousands of

businesses with less than 10 employees. More than 3000 groce&y'

stores. More than 2500 small furniture stores. 4 out of eve[y 5

companies in the building trades. Book stores and beauty sho
1aundries and video stores and TV repair shops: The list goe
and on. For them, Bill Clinton's tax plan means one thing:
Misery on Main Street. //

America is a nation of small businesses -- and those sma

businesses will take a big hit under Bill Clinton's tax plan.

My opponent couldn't do more damage to America's.entrepreneurE if
e

he'd declared war on small businesses. / Well, if you're 1i
me, you've got to say: Small business shouldn't be big-
overnment's pi bank. //

Take a look for a moment my approach -- and the contrast
with Bill clinton. / I want to strengthen small businesses
across America by lowering taxes -- increasing Ré&D.

Bill Clinton wants to tax small businesses and small
business owners so he can give big government a raise.

I want to cut red tape, eliminate excessive regulation a
reform the ruinous legal sysfem that's crippling this economy
killing small businesses. / Bill Clinton wants to saddle sm
business with new mandates, and he's told the trial lawyers o
America he wouldn't take away even one little loophole.

How about health care / job training / family leave?

new

s /
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I want to reform our health care system -- extend coverage
to all Americans, use the market ;o drive costs down while
keeping quality up. / Bill Clinton wants a payroll tax to
finance the gévernment takeover of health care.

I want to give displaced workers a voucher. to buy the
training they want. Bill Clinton? He wants to put a payroll | tax
on workers.

I want to use tax credits to encourage businesses to provide
workers family leave. My oppongnf? Well ... you see the pattern
... more government rules and red tape.

Bill Clinton's got a ;Punt; pass and kick"™ plan: // Punt
the problem over to business. Pass the costs along. And gigi
the American worker -- right where he carries his wallet. //

You've got a choicg in this élection. A choice between two
different philosophies =-- two different directions to také this
country. Bill Ciinton puts his faith in the so-called "best and
brightest:" 1In his old Oxford cronies who believe "government
knows best" -- just like the éocial welfare crowd that pulled
Britain down before Maggie Thatcher pumped some life back in.

Well, I put my faith in the American people -- I want to sée

you keep control of the decisions that really matter in life.

q
O
]

And when Bill Clinton says "government knows best" -- I say:

know better. //

Let me sum it up this way: Bill Clinton is wrong for

" America. And you know I'm right. //
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Here's what Bill Clinton and the "government first™ crowd

just don't understand: Government can print money -- but it

can't create wealth. The great ideas that make this economy grow

don't begin in the marbled halls of some federal building back in

Washington. More great ideas =-- more of our GDP -- begins at
basement workbench, at the computer on your kitchen table, with

the savings you set aside to start a business of your own. //

America is the envy of the world: not because its government

is great -- but because its_people are gfeat. Because the

American people are builders who dream, and dreamers who build.

We need a government that understands that fundamental fact.

My program -—- my Agenda for American Renewal -- will make the
next American Century a new American Century, a time of peace

prosperity for all. //

Thank you once again for this warm welcome -- and may God

bless the United States of America.

f F #

and
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Thank you, Pat [Harrison], for those kind words. Q%g

—

[Acknowledgements. I also want to salute the woman who's done
much to advance the interests of America's small businesses,
Adminstrator of the SBA, Pat Saiki.]

I've come here to Greensboro to talk about small business

- to drive home the fact that businesses, like the ones that come

together in the Triad Business Community, generate the gggg and
the pride and the jobs that hold America together. //

Take Joseph Koury [CORR-ee] -- a ﬁell-respected member of
the Triad. Joseph wasn't always the one-man conglomerate we se
today. He started small: began building his empire.in the ear;
years after World War II, buying up the old Army barracks in
[xxxx] and turning them into housing -- sometimes for the same
GIs who'd trained there before going off to war, now come home
start a family. That ingenuity -- that spirit of enterprise --
that drive and dream tells us the meaning of opportunity ... th
meaning of America. [/ '

Now today, America's economy is working its way through a
period of profound change. You see it hére in North cCarolina,
just the way you do all across the country. Many of our largen
companies have retrenched and restructured -- and I know those

changes have been difficult for many working Americans. But

so
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America's small businesses have shown staying power -- creating

new products by the thousands -- and new jobs by the millions.

Let me give you one statistic that will drive home just what

I mean. In the 1980s, the number of workers employed by Fortune

500 companies actually dropped. But in that same decade, small

businesses boomed -~ adding 16 million new jobs. //

The simple fact is, small businesses are often the first to

adapt to a changing world -- the first to turn change to

advantage -- the force at the leading edge of economic recovery,.

That's why it's critical that we do 'all we can to strengthen

small businesses —- remove obstacles that stand in their way, and.

create incentives that unleash America's entrepreneurial genius|.

Helping small business reach for its dreams is key to my
Agenda for America Renewal. / I've set a goal -- to make
America the world's first $10 trillion dollar economy in the'
early years of the 21st Century. And when we get to that goal

- not if, but when -- it won't be the chairmen of the Fortune 5

we have to thank -- it will be the men and women who run the
small businesses that power America, the men and women of the
Triad Business Community. //

Right now, small business employs over half our workforce.
Smallvbﬁsiness creates two-thirds of-the new jobs in America.
Small business is a hothouse for innovation, risk-taking, new

ideas -- the engine of entrepreneurial capitalism that pulls th

économy forward. //
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I know -- because I've been there. I've run a small

business -- built it from the ground up, with a lot of help from

partners and employees. I know what it's like to sweat out a

deal, shop for credit, stay up late worrying how you're going tp

meet the next payroll. And I've even had the ulcers to prove it.

And let me tell you: I happen to think that meeting a-
payroll isn't a bad qualification for being President of the

United states. //

The contrast with my opponent couldn't be clearer. He conmes

at small business from a different.direction. My opponent has

spent almost his entire adult life in government. When he wasn't

in governmgnt, he practiced law and taught law school. He even

came to Washington -- to the Congress -- for his summer jobs.

[[That's where he gets his international experience, by the way

Two éummers in the mailroom of the Senate Foreign Relétions
Committee.]]

So it shouldn't surprise you that when it comes to the
économy, my opponent thinks government should lead -- with
planners whose idea of running a business is to do whatever the
American Political Science Association thinks should be done.

Now I believe government can play a role in helping small
business. But it is a role of support -- not the lead; Not to

put a new bureaucracy of government planners in the business of

picking winners and losers -- but to help America do what it do

best: to make way for the American entrepreneur, the little quy

with the big idea.

/]

es
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I've put together a program to strengthen small business -
a progrém that will work, because it understands how small
businesses work. This is one important part of my comprehensive
Agenda for America Renewal. ’

I'm releasing the fullvprogram today in a report I call
Encouraging Entrepreneurial Capitalism. ((Hold up paméhlet.))
That's a fancy name for the small business'savvy America is known
for. Some of the ideas are ones we've been pushing for, for
years -- some are new: All of them are solid, sensible ways to
étrehgthen small business. // ﬁHere's what it does:

First, our program will help small businesses get stérted.

Many new businesses literally begin at home -- when entrepreneurs

convert their own "nest eggs" into capital. Germany doesn't tax

capital gains at America's punitive rates -- neither does.Japan
If we waﬁt to compete and win, it's time to reward the risk;
takers who turn their dreams into tomorrow's jobs. It's time to
cut the tax on capital gains.

Because we Kknow fou've got to crawl before you can walk,
we're also helping small businesses with an aggressive micro-
loan program -- from a few hundred dollars up to $25,000 at the
critical early stages when new ventures are most vulnerable.

That's how we'll help entreprenéurs get their ideas off the
ground -- and their businesses up and running.

Part two of our small business program is to help existing

small businesses find credit. / The best idea in the world
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can't work without capital. Entrepreneurs can't do it alone.
They need credit to set up shop and expand.

Right now, you and I know: the credit crunch has hit small
business hard. That's why we'vé been working with bankers and
regulators across the country to free up the flow of credit to
companies like yours. Our regulatory reform, for example, by the
Securities and Exchange Commission, has made it easier for small
businesses to raise capital through stock offerings =-- to help
growing firms get from Main Street to Wall Street. /

And I've had the Small Business Administration working
overtime to help credit-starved businesses. This year alone,
we've increased by more than 50Lper¢ent the loan guarantees
offered‘through SBA -- more than $6 billion for men and women

with good ideas -- who want to turn those dreams into jobs. //

Small businesses is one of the most effective ways to bring
minority Americans into the econémic mainstream. That's why just
yesterday, Pat Saiki announced our plan to streamline our
Minority Small Business program to bring economic opportunity to
thousands of entrepreneurs in cities all across America.

[[And tomorrow, Pat's going to go on to South Florida, to
kick off what we call the Green Line program -- a program we
test-marketed up in New England -- to provide a revolving line |of
credit to help small companies bridge the gap between production
and payment. This Green Line initiative should be especially
helpful to small firms seeking to get back to "business as usual"

after Hurricane Andrew.]]
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Buﬁ.today, I want to take our efforts one step further. I
am proposing a 5-year 20 billion dollar small—busineés
initiatiﬁe -- to 1lift tax and regulatory bﬁrdens off the back of
small business, and cut the costé of capital.

My new initiative will smooth the.way fo mall business

Z;7 start-ups -- by allowing entrepreéneurs tQ ‘2;““P' 52,500 dollarg :
/ ‘D/ZO%

-~ of their start-up costs. And it will increase the current small —

jZZ§ﬁi( busihes; expénsihg—limit fdom $10,000 to $25,000 dollars.

It includes steps to simplify tax laws so that most small

businessés can file a one- or two-page tax return. / My
initiative will eliminate all capital gains on newly-issued small
business stock -- énd knock down the corporate tax rate on small
businesses from 15 to 10 percent. //

Third, we've got to'help small business hire new workers and
increase prbductivitx. / Small businesses =-- like every
employer in America -- will benefit from educ;tion reforms like
America 2000 -- from our expanded job training initiatives / friom
enterprise zones / and legal reform thatlends the sky's-the-
limit lawsuits that can drive a small business ipto bankruptcy.
But even.all of that is not enough. We've got to target special
assistance for small business.A

That's why\I support aggressivetnew export promotion
prograﬁs to help small businesses crack new markets abroad, and
Wcreate new_ jobs hére at home. / You see, in the 21st Century,
America must be not just a military superpower, but an economic

superpowef -- an export superpower. Right now, a fraction of
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America's companies -- 15 percent .-- account for 85 percent of
America's exports. We've got to open new markets for America's
small businesses =-- tap their explosive potential to make new
customers not just down the streét, but around the world.

Small business is already helping us pioneer new worlds --
lead the way in the bio-technology revolution. That's one key
reason I've ordered a 100% increase in federal R&D funds to hel
small businesses generate the technologies of tomorrow.

Fourth, we've got to free small businesses from the tangle

of red tape and reqgulation. Vice President Quayle has filled me

in on a meeting he had not long ago with Richard Allen, who run

a furniture making company over in High Point. Federal reporti

S

ng

rules have gotten so bad, he's had to hire new staff just to read

regglations; Frankly, that's one kind of job creation we could
do without. Filling out fderal forms shouldn't be a full-time
dob. //

That's why, in January of this year, I ordered a freeze on
federal regulations. It's the reason I've gone forward without
waiting for Congress to streamline and simplify small business'
tax reporting. You work long and hard for your success. You
should spend youf time doing business -- not doing paperwvork.

And we've drawn the line against a Congress that's learned
to say, "why pass a law -- when you can saddle America's
businesses with another new federal mandate -~- and let them

figure out how to pay for it."

=
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Fifth and finally, we've gotito hélp small business provide
gg;_i;g;ggggggg. / To help the 15 million Americans who are
self-employed, I want to raise ghe deduction for health insurance
from 25 to 100 percent. I wantvfo ;g;g;m_ggglgg;iggg;gggg -
give small companies the same advantage bigger companies get when
they shop for health care coverage, by encouraging small
companies to pool together to buy insurance.

We want to create tax incentives to help small businesses
offer their employees family leave =-- not simply slap a mandate
on small businesses' back. And'we want to expand small
businesses' ability to offer the portable pensions people will
need in a dynamic economy. //

Taken tbgether, that's a strong package -- a comprehensive
program -- to give real-world he;p, right -now, to the small
businesses that make this economy grow. //

What about my opponent? What's his plan for small business?
The difference couldn't be sharper. You see, I see small
business as the backbone of the American economy. Mr. Clinton
sees small business as the goose that lays the Golden Eggs. [/

Bill Clinton's got big plans for bigger government -- and [to
pay for it, he's got a tax plan for almost every day of the week:
Start with $150 billion in new taxes. Add a health care plan
that will lead to a 7 percent-pagroll tax to finance the
government takeover of our hospitals. Add another payroil tax
for training -- and a tax on foreign companies 6§erating here in

the U.S. and employing American workers. [/
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I tell yéu, it's taxing juét talking about it. / I guess
that's why yesterday my subconscious spoke up -- and called my

opponent Governor Taxes. //

Now, "Governor Taxes" says, yes, he wants to raise taxes -

‘but only on the top 2 percent. Standard "soak the rich"

rhetoric -- but what he won't tell you is this: two out of every
three people hit by Bill Clinton's tax hike would be small
business owners or family farmers. These folks aren't
millionaires =-- they're Mom and Pop, Inc. //

‘Take a look at what Bill ciinton's tax plan would'mean for
small businesses right here in North Carolina. / If you're like
the typical small business, you operate with a profit margin of|
about 2 percent. Your market is too competitive for you to pass
on costs by raising prices -- you've already cut costs to the
bone.

So when Bill Clinton's new taxes kick in, you've got a tough
choice. His payroll taxes alone amount to 4 to 5 percent of your

operating expenses. That's: your profit margin -- and then some.

So here's your choice: you can board up the windows -- or QQ

you can get out the pink slips.

I want to invite Bill Clinton and his advisors to follow
along for a little "business math." Just over half of all small
businesses with between 10 and 20 employees have annual sales of
$500,600 to one million dollars. A 2% profit margin -- in the

best case -- gives that business a $20,000 profit.
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Now, Bill Clinton's new taxes would cost that company
between $46,000 and $56,000 dollars -- so after you've handed
over your profit to the government, the only way to pay the res
of the'tax_is by putting someoné out of work. //
In the cése of my example, that's 2 or 3 employees -- 2 or

people out of a less than 20-person company who lose their jobs

Think about that. Those 2 or 3 people aren't just numbers

- names on a payroll spreadsheet. They're real people -- frien
énd neighbors -- men and women with families to feed, mortgages
to pay. //

Now, if that 2 or 3 still doesn't sound like much -- keep

this in mind. In North Carolina alone,'25% of all workers --
638,000 people -- work in companies the same size as the one in
my example, companies that will be crippled by Bill Clinton's n
taxes. Across this state, North Carolina has thousands of
businesses with less than 10 employees. More than 3000 grocery
stores. More than 2500 small furniture stores. 4 out of every
companies in the building trades. Book stores and beauty shops
laundries and video stores and TV repair shops: The list goes
and on. -For them, Bill Clinton's tax plan means one thing:
Misery on Main Street. //

America is a nation of small businesses -- and those small
businesses will take a big hit under Bill Clinton's tax plan.
My opponent couldn't do more damage to America's entrepreneurs

he'd declared war on small businesses. / Well, if you're like

s
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me, you've got to say: Small business shouldn't be big-

government's'giggy bank. //

Take a look for a momeﬁt my approach -- and the éontrast
with Bi;l Clinton. / I want toﬁstrengthen small businesses
across America4by‘loweringvtaxes -- increasing R&D.

Bill Clinton wants to tax small businesses and small

business owners so he can give big government a raise.

I want to cut red tape, eliminate excessive regulation and
reform the ruinous legal system that's crippling this economy and

killing small businesses. / Bill Clinton wants to saddle small

business with new mandates, and he's told the trial lawyers of
America he wouldn't take away even one little loophole.

How about health care / job training / family leave?

I want to reform our health care system -- extend coverage

to all Aﬁericans, use the market to drive costs down while
keeping qualify up. / Bill Clinton wants a payroll tax to
finance the government takeover of health care.

I want to give displaced workers a voucher to buy the
training they want. Bill Clinton? He wants éo put a payroll t
on workers. .

I want to use tax credits to encourage businesses to provi

workers family leave. My opponent? Well ... you see Ehe pattern

.+« mMore government rules and red tape.

Bill Clinton's got a "Punt, pass and kick" plan: // Punt

the problem over to business. Pass the costs along. And kick

the American worker -- right where he carries his wallet. //

ax

de
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You've got a choice in this election. A choice between tw

different philosophies -- two different directions to take this

country; Bill Clinton puts his faith in the so-called "best and

brightest:" In his old Oxford éronies'who believe "government
knows best" -- just like the social welfare crowq that pulled
Britain down before Maggie Thatcher pumped some life back in.

Well, I put my faith in the American people -- I want to s
you keep control of the_decisions that really matter in life.
And when Bill Cliﬁton says "government knows best" -- I say: Y
know better. // | :

Let me sum it up this way: Bill Clintdn is wrong for
America. And you know I'm riéht. //

Here's what Bill Clinton and the "govérnment first" crowd
just don't understand: Government can print money -- but it
can't create wealth. The great idéas that make this economy gr
don't beéin in the marbled halls of some federal building back
Washington. More great ideas -- more 6f our GDP -- begins at a
basement workbench, at the computer on your kitchen table, with
the savings you set aside to start a business of your own. //

America is the envy of the world: not because its governme
is great -- but because its people are great. Because the
American pedplerére builders who,dream,.and dreamers who build.

We need a government that understands that fundamental fac
My program -- my Agenda for American Renewal -- will make the
next American Century a new American Century, a time of peace a

prosperity for all. // .
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Thank you once again for this warm welcome -- and may God
bless the United States of America.

¥ ¥ #
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Thank you, Pat'[Harrison], for those kind words.
[Acknowledgements. ]

I've come here to Greensboro to talk about small business -
- to drive home the fact that businesses, like the ones that come
together in the Triad Business Community, generate the hope and
the pride and the jobs that hold America together. //

Take Joseph Koury .[CURR-ee] -- a well-respected member of
the Triad. Joseph wasn't always the one-man conglomerate we see
today. He started small: began building his empire in the early
years after World War II, buying up the old Army barracks in
[xxxx] and turning thém into housing -~ sometimes for the same
GIs who'd trained there before going off to war, now come home to
start a family. ' That ingenuity -- that spirit of enterprise r-
that drive and dream tells us the meaning of opportunity ... the
meanihg of America.' !/

Now today, America's economy is working its way through

W

period of profound change. You see it here in North Carolina,
just the way you d6 all acrosslthe country. Many of our larger
companies have retrenched and restructured -- and I know those
changes have been difficult for many working Americans. But

America's small businesses have shown staying power -- creating

new products by the thousands -- and new jobs by the millions.
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Let me give you one statistic that will drive home just what

I mean. In the 1980s, the number of workers employed by Fortune

500 companies actually dropped. But in that same decade, small

businesse omed -- adding 12 and a half million new jobs. /
The simple fact is, small businesses are often the first

adapt to a changing world -- the first to turn change to

/
to

advantage -- the force at the leading edge of economic recovery.

That's why it's critical that we do all we can to strengthen

small businesses -- remove obstacles that stand in their way,
create incentives that unleash America's entrepreneurial geniu

Helping small business reach for its dreams is key to my
Agenda for America Renewal. / I've set a goal -- to make

America the world's first $10 trillion dollar economy in the

early years of the 21st Century. And when we get to that goal

- not if, but whep -- it won't be the chairmen of the Fortune
we have to thank -~ it will be the men and women who run the
small businesses that power America, the men and women of the

Triad Business Community. //

Right now, small business employs over half our workforce.

Small business creates two-thirds of the new jobs in America.

Small business is a hothouse for innovation, risk-taking, new

and

500

ideas -- the engine of entrepreneurial capitalism that pulls this

economy forward. //

I kxnow -- because I've been there. I've run a small

business -- built it from the ground up, with a lot of help from

partners and employees. I know what it's like to sweat out a
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deal, shop for credit, stay up late worrying how you're going to
meet the next payroll. AaAnd I've even had the ulcers to prove|it.

And let me tell you: I happen to think that meeting a
payroll isn't a bad qualification for being President of the
United States. //

The contrast with my opponent couldn't be clearer. He comes
at ;mall business from a different direction. My opponent hés
spent almost his entire adult life in government. When he wasn't
in government, he practiced law and taught law school. He even
' came to Washington -- to the Congress -- for his summer jobs.
({That's where he gets his international experience, by the way:
Two summers in the mailroom of the Senate Foreign Relations
Committee.]] |

So it shouldn't surprise you that when it comes to the
economy, my opponent thinks government should lead -- with
planners whose idea of running a business is to do whatever the
American Political Science Association thinks should be done. //

Now I believe government cap play a fole in helping small
business. But it is a role of support -- not the lead. Not | to
put a new bureaucracy of government planners inxthé business|of
picking winners and losers =-- but to help America do what it does
best: to make way for the American entrepreneur, the little|guy
with the big idea.

I've put together a program to strengthen small business --

a program that will work, because it understands how small
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businesses work. This is one important part of my comprehensiyve
Agenda for America Renewal.

I'm releasing the full program today in a report I call
Encouraging Entrepreneurial Capitalism. ((Hold up pamphlet.))
That's a fancy name for the small business savvy America is known
for. Some of the ideas are ones we've been pushing for, for
years -- some are new: All of them are solid, sensible ways tio
stren en sma usiness. // Here's what it does:

First, our program will help small businesses get started.
Many new businesses literally begin at home -- when entrepreneurs
convert their own "nest eggs"™ into capital. Germany doesn't tax
capital gains at America's punitive rates -- neither does Japan.
If ve want to compete and win, it's time to reward the risk-
takers who turn their dreams into tomorrow's jobs. 1It's time|to
cut the tax on capital gains.

Because we know you've got to crawl before you can walk,
we're also helping small businesses with an aggressive micro-
loan program -- from a few hundred dollars up to $25,000 at the
critical early stages when new ventures are most vulnerable.

That's how we'll help entrepreneurs get their ideas off the
ground -- and their businesses up and running.

Part two of our small-business program is to help existing
small businesses find credit. / The best idea in the world
can't work without capital. Entrepreneurs can't do it alone.

They need credit to set up shop and expand.
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Right now, you and I know -- the credit crunch has hit small

business hard. That's why we'ée been working with bankers and

requlators across the country to ease the crunch -- free up the

flow of credit to companies like yours. Our regulatory reform,

for example, by the Securities and Exchange Commission, has made

it easier for small businesses to raise capital through stock

offerings -- to help growing firms get from Main Street to Wall

Street. /

And I've had the Small Business Administration working

overtime to help credit-starved businesses. This year alone,

we've increased by more than 50 percent the loan guarantees

offered through SBA -- more than $6 billion for men and women

with good ideas -- who want to turn those dreams into jobs. //

Small businesses is one of the most effective ways to briing

minority Americans into the economic mainstream. That's why

just

yesterday, Pat Saiki of the SBA announced our plan to streamline

our Minority Sméll Business program to bring economic opportunity

to thousands of entrepreneurs in cities all across America.

But today, I want to take our efforts one step further.

am proposing a S5-year 20 billjon dollar small-business

initiative -- to lift tax and regqulatory burdens off the back of

small business, and cut the costs of capital.

My new initiative will smooth the way for small business

start-ups -- by allowing entrepreneurs tohexpense $2,500 doll

Lars

of their start-up costs. And it will increase the current small

business expensing limit from $10,000 to $25,000 dollars.
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It includes steps to simplify

pbusinesses can file

a one- Or two-page tax T

tax laws SO that most small

eturn. / WY

initiative will g1iming;g_gll_ggpi;gl_gging on newly-issued small
pusiness stock -- and knock down the corporate tax rate on small
pusinesses from 15 to 10 percent. /!
Third, we've got to help small business ew workers land
eas uctivi | Small pusinesses -~ like eiery |

employer in America -- will benef
America 200
enterprise zones / and lega
1imit lawsuit
But even all of that is

assistance for small pusiness.

That's why I support aggressive newv export promotion

programs to help small busine
create new jobs here at home.

America must be not just 2

superpower -- an export superpower

America's companies == 15 percent --= account for 85 percent

America's exports.
small businesse
customers not just down ‘the street

Small busi
lead the way in the bio-technology
reason I've ordered a 100% increas

small businesses gene

o -- from our expanded job,trai
s that can drive a small

not enough.

gses crack new markets abr
| You see,

pilitary superpower,

we've got to open new markets for Ameri

ness is already helping us

rate the technologies- of

it.from education reforms like

ning initiatives / Erom

1 reform that ends the sky 's-the-

pusiness into bankruptqgy.

We've got to target special

oad, [and
in the 21st Century,
put an economic

. a fraction of

Right now,
of

ca's

s -- tap their,explosive potential to make new

, but around the world.

pioneer newv worlds --=
That's one

revolution. key

e in federal R&D" funds o help

£omorrow.
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Fourth, we've got to free small businesses from the tangle

Yo
oo

EXCESSIVE REGULATION STRANGLING SMALL BUSINESS.]] That's why, in

of red tape and regulation. [[NORTH CAROLINA EXAMPLE OF

January of this year, I ordered a freeze on federal regqulations. \fig
It's the reason I've gone forward without waiting for Congress to QﬁR"
streamline and simplify small business's tax reporting. You work %ﬁg;ﬁ
long and hard for your success. You should spend your time doing ¥
usiness -- not doing paperwork. o’s‘%\%
And we've drawn the line against a Congress that's learned “b>/
to say, "why pass a law -- when you can saddle America's 'b\éé;
businesses with another new federal mandate -- and let them
figure out how to pay for it." 0’3:2}
Fifth and finally, we've got to help small business providgsgé;gfg
for its workers. / To help the 15 million Americans who are D\Vg%
self-employed, I want to raise the deductible for health X
insurance from 25 to 100 percent. I want to reform health ?%5322;7
insurance =-- give small companies the same advantage bigger S
companies get when they shop for health care coverage, by
encouraging small companies to pool together to buy insurance.
We want to create tax incentives to help small businesses
offer their employees family leave -- not simply slap a mandate
on small businesses' back.’ And we want to expand small
businesses' ability to offer the portable pensions people will

need in a dynamic economy. //
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Taken together, that's a strong package -- a comprehensiv
program -- to give real-world help, right now, to the small

businesses that make this economy grow. [/

e

what about my opponent? What's his plan for small business?

The difference couldn't be sharper. You see, I see small

business as the backbone of the American economy. Mr. Clinton

sees small business as the goose that lays the Golden Eggs. [/

Bill clinton's got big plans for bigger government -- and to

pay for it, he's got'a tax plan for almost every day of the week:

Start with $150 billion in new taxes. Add a health care plan

that will lead to a 7 percent payroll tax to finance the

government takeover of our hospitals. Add another payroll tar
for training -- and a tax on foreign companies operating here in

the U.S. and employing American workers. [/

I tell you, it's taxing just talking about it. / I guess

that's why yesterday my subconscious spoke up -- and called ny

opponent Governor Taxes. [/

Now, "Governor Taxes" says, Yes, he wants to raise taxes

but only on the top 2 percent. Standard "soak the rich"

rhetoric -- but what he won't tell you is this: two out of every

three people hit by Bill Clinton's tax hike would be small

business owners or family farmers. These folks aren't

millionaires -- they're Mom and Pop, Inc. //

Take a look at what Bill Clinton's tax plan would mean for

small businesses right here in North Carolina. /[ 1If you're|like

the typical small business, you operate with a profit margin|of




9

about 2 percent. Your market is too competitive for you to pass

on costs by raising prices -- you've already cut costs to the

bone.

So when Bill Clinton's new taxes kick in, you've got a tough-

choice. His payroll taxes alone amount to 4 to 5 percent of

your

operating expenses. That's your profit margin -- and then sope.

S0 here's your choice: you can board up .the windows --

you can get out the pink slips.

I want to invite Bill clinton and his advisors to follow

or

along for a little "business math."™ Just over half of all small

businesses with between 10 and 20 employees have annual sales of

$500,000 to one million dollars. A 2% profit margin -- in the

best case -- gives that business a $20,000 profit.

Now, Bill Clinton's new taxes would cost that company

between $46,000 and $56,000 dollars -- so after you'Ve handed

over your profit to the government, the only way to pay the rest

of the tax is by putting someone out of work. [/

In the case of my example, that's 2 or 3 employees -- 2|

people out of a less than 20-person company who lose their jobs.

Think about that. Those 2 or 3 people aren't just numbers -

- names on a payroll spreadsheet. They're real people -- friends

and neighbors -- men and women with families to feed, mortgages

to pay. [//

Now, if that 2 or 3 still doesn't sound like much -- keep

"this in mind. In North Carolina alone, 25% of all workers -1

638,000 people -~ work in companies the same size as the one

in
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my example, companies that will be crippled by Bill Clinton's new
taxes. Across this state, North Carolina has thousands of
businesses with less than 10 employees. More than 3000 grocery
stores. More than 2500 small furniture stores. 4 out of every 5
companies in the building trades. Book stores and beauty shops /
laundries and video stores and TV repair shops: The list goes on
and on. For them, Bill Clinton's tax plan means one thing:
Misery on Main Street. //
America is a nation of small businesses -- and those small

businesses will take a big hit under Bill Clinton's tax plan.
My oppcnent couldn't do more damage to America's entrepreneurs if
he'd declared war on small businesses. / Well, if you're like
me, you've got to say: Smal usiness shouldn't be big- .
overnment' i bank. // ) (&&Vi;;O

Take a look for a moment my approach -- and the contrast v

with Bill Clinton. / I want to strengthen small businesses
across America by lowering taxes -- increasing R&D.

Bill Clinton wants to tax small businesses and small
business owners so he can give big government a raise.

I want to cut red tape, eliminate excessive regulation and
reform the ruinous legal system that's crippling this economy and
killing small businesses. / Bill Clinton wants to saddle small
business with new mandates, and he's told the trial lawyers of
America he wouldn't téke away even one little loophole.

How about health care / job training / family leave?
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I want to reform oﬁr health care system -- extend coverage
to all Americéns, use the market to drive costs down while
keeping quality up. / Bill Clinton wants a payroll tax to
finance the government takeover of heaith care.

I want to give displaced workers a voucher to buy the
training they want. Bill Clinton? He wants to put a payroll tax
on workers.

I want to usevtax credits to encourage businesses to provyide
workers family leave. Xy oppongnt? Well ... you see the pattern
| .. more government rules and red tape.

Bill Clinton's got a "Punt, pass and kick"™ plan: // Punt

the problem over to business. Pass the costs along. And kig]

Wy

the American worker -- right where he carries his wallet. //
You've got a choice in‘this election. A choice between two
different philosophies -- two different directions to take this
country. Bill Clinton puts his faith in the so-called "best pnd
brightest:" 1In his old Oxford cronies who believe "government
xnows best" -- just like the social welfare crowd that pulled
Britain down before Maggie Thatcher pumped some life back in.
Well, I put my faith in the American people -- I want to see
you keep control of the decisions that really matter in life.
And when Bill Clinton says "government knows best" -- I say: | You
know better. //

Let me sum it up this way: Bill Clinton is wrong for

America. And you know I'm right. //
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Here's what Bill Clinton and the "government first" crowd

just don't understand: Government can print money -- but it

can't create wealth. The great ideas that make this economy grow

don't begin in the marbled halls of some federal building back

in

Washington. More great ideas -- more of our GDP -- begins at a

basement workbench, at the computer on your kxitchen table, wit

the savings you set aside to start a business of your own. !/

h

America is the envy of the world: not because its government

is great -- but because its people are great. Because the
American people are builders who dream, and dreamers who build

We need a government that understands that fundamental fa
My program -- my Agenda for American Renewal -- will make the
next American Century a new American Century, a time of peace

prosperity for all. //

Thank you once again for this warm welc@mé -- and may God

bless the United States of America.

f £ #
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Thahk you, Pat [Harrison], for those kind words.

(Acknowledgements. ]

I've come here to Greensboro to talk about small business -

- to drive home the fact ;hat businesses, like the ones that
tOgetﬁer in the Triad Business Community, gensrate the hope
the p;iég and the jobs that hold America together. //

fake Joseph Koury .[CURR-ee] -- a well-respected member
the Triad. Joseph wasn't always the one-man conglomerate we
today. He started small: began building his empire in the
years after World War II, buying up the old Army barracks in
[xxxx] and turnlng them into housing -- sometimes for the sa

GIs who'd trained there before going off to war, now come hg

come

and

of
see’

early

me to

start a family. That ingenuity -- that spirit of enterprise --

that drive and dream tells us the meaning of gpportunity ...
meaning of Ameri g.l //

Now today, America's economy is working its way through a

the

period of profound change. You see it here in North Carolina,

just the way you'db all across the country. Many of our lafger

changes have been difficult for many working Americans. But

companies have retrenched and restructured -- and I know those

Amerlca's small businesses have shown staying power -- creating

new products by the thousands -- and new jobs by the millions.
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Let me give you one statistic that will drive home just what

I mean. In the 1980s, the number of workers employed by Fort

une

500 companies actually dropped. But in that same decade, small

busines -- adding 12 and a half million new jobs.
The simple fact is, small businesses are often the first

adapt to a changing world -- the firstlto turn change to

//
to

advantage -- the force at the leading edge of economic recovery.

“That's why it's critical that we do all we can to strengthen

small businesses -- remove obstacles that stand in their way,

create incentives that unleash America's entrepreneurial geni

Helping small business reach for its dreams is key to my

Agenda for America Renewal. / I've set a goal -- to make

America the world's first $10 trillion dollar economy in the

and

us.

‘early years of the 21st Century. And when we get to that goal -

- not if, but w _ggn -- it won't be the chairmen of the Fortune 500

we have to thank -- it will be the men and women who run the

small businesses that power America, the men and women of the

Triad Business Community. //

Right now, small busineés-employs over half our workforce.

Small business creates two-thirds of the new jobs in America.

Small business is a hothouse for innovétion, risk-taking, new

ideas -- the engine of entrepreneurial capitalism that pulls

economy forward. //

I know -- because I've been there. 1I've run a small

this

business -- built it from the ground up; with a lot of help |from

partners and employees. I know what it's like to sweat out |a
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deal, shop for credit, stay up late worrying how you're going to
meet the next payroll. And I've even had the ?lcers to prove it.

And let me tell you: I happen tovthink that meeting a
payroll isn't a bad qualification for being President of the
United States. // |

The contrast with my opponent couldn't be clearer. He comes
_at small business from a different direction. My opponent has
spent almost his entire adult life in government. When he wasn't
in government, he practiced law and taught law school. He eyen
came to Washington -- to the Congress -- for his summer jobs;
[{That's where he gets his international experience, by the way:
Two Summers in the mailroom of the Senate Foreign Relations
Committee.]]

So it shouldn't surprise you that when it comes to the
economy, my opponent thinks gggg;gmgg;;gngglg_lggg -- with
planners whose idea of runniﬁb‘a business is to do whatever the
American Polltlcal Science Association thlnks should be done. //

Now I belleve government can play a role 1n helping small
business. But 1t is a role of support -- not the lead. ot to
put a new bureaucracy of government planners in the busini;j of

picking winners and losers -- but to help America do what it does

"best: to make way for the American entrepreneur, the little guy
with the big idea.
I've put together a program to strengthen small business --

- a program that will work, because it understands how small
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businesses work. This is one important part of my comprehensivé
‘Agenda for America Renewal. ¢

I'm releasing the full program today in a report I call
Encouraging Entrepreneurial Capitalisnm. Q(Hola up pamphlet.))
That;s a fancy.name for the small business §avvy America is known

‘for. Some of the ideas are ones we've been pushing for, for

years -- some are new: All of_them are §Qli§;_§gn§ihlg_g§1§%§g
stren e ma] ss. // Here's what it does:
First, our program will help small businesses get started.
Many new businesses literally begin at home -- when entrepreneurs
convert their own "nest eggs®™ into capital. Germany doesn't| tax
capital gains at America's punitive fates -- neither does Japan.
If we wﬁnt to compete and win, it's time to reward the risk-

takers who turn their dreams into tomorrow's jdbs. It's time to

cut the tax on cagifa; gains.

Because we know you've got to crawl before you can wal

Qe're also helping small businesses with an aggressive micr
loan program -- from a few hundred dollars up to $25,000 at
critical early stagés when new ventures are most vulnerable

That's how we'll help entrepreneurs get their ideas of
ground -- and their businesses up and running.

Part two of our small business program is to help exis
small businesses find credit. / The best idea in the worild
can't work without capifal. Entrepreneurs can't do it alone.

They need credit to set up shop and expand.
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Right now, you and I know -- the credit crunch has hit small

business hard. That's why we've been working with bankers and

regulators across the country to ease the crunch -- free up the

flow of credit to companies like yours. Our requlatory reform,

for example, by the Securities and Exchange Commission, has made

it easier for small businesses to raise capital through stock

offerings -- to help growing firms get from Main Street to Wall

Street. /

And I've had the Small Business Administration working
overtime to help credit-starved businesses. This year alone)
‘we've increased by more than 50 percent the loanAguarantees
offered through SBA -- more than $6 billion for men and womep
with good ideas -- wa s a cbs. /

Small businesses is one of the most effective ways to br
pinority Amerjcans into the economic mainstream. That's why

~ yesterday, Pat Saiki of the SBA announced our plan to streaml

/
ing
just

ine

our Minority Small Business program to bring economic opportunity

to thousands of entrepreneurs in cities all across America.

But today, I want to take our efforts one step further.
.am proposing a S5-year 20 billion dollar small-business

jnitiative -- to lift tax and reqgulatory burdens off the back of

small business, and cut the costs of capital.

My new initiative will smooth the way for small business

start-ups -- by allowing entrepreneurs to expense $2,500 do i

ars

of their start-up costs. And it will increase the current small

business expensing'limit from $10,000 to $25,000 doilars.
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It includés steps to simplify tax laws so that most small
businesses can file a one- or.two-page tax return. / My
initiative will eliminate all capital gains on'newly-issued‘small
business stock -- and knock'down the corporate tax rate on smali

" businesses from 15 to 10 percent. //

Third, we've got to help small business hire new workers and
ing;gggg_g;gggg;i!igx. / Small businesseés -- like every
empioyer in America -- will benefit from education reforms like
America 2000 -- from our expanded job training initiatives /| from
enterprise zones / and legal reform that ends the sky's-the-
limit lawsuits that can drive a small business into bénkruptcy.
But even all of that is not enough. We've got to target special
assistance for small business. | |

That's why I sdpport aggressive new export promotion
programs to hélp small businesses crack new markets abroad, |and
create new jobs here at home. /  You see, in the 21st Century,
.America must bé ndt,just a military superpower, but an econagmic
superpower -- an export superpower. Right now, a fraction of
America's companies -- 15 percent ---account for 85 percent |of
America's exports. We've got to open new markets for America's
small bﬁsinesse; -- ﬁap thei;vexplosive potential to make new
customers not just down the street, but around the world.

Small business is already helping us pioneer new worlds --
lead the way in the bio-technology revolution. That's one key
reason I've ordered a 100% increase in federal R&D funds to|help

small businesses generate the technologies of tomorrow.
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Fourth, we've got to free small businesses from the tanc

of red tape and regulation. { [NORTH CAROLINA EXAMPLE OF

EXCESSIVE REGULATION STRANGLING SMALL BUSINESS 11 That's wh

jle

, in

January of this year, I ordered a freeze on federal regulations.

It's the reason I've gone forward without waiting for Congregs to

streamline and simplifyxsmall business's tax reporting. You

work

long and hard for your success. You should spend your time doing

usiness -- not doing paperwork.

And we've drawn the line against a Congress that's learned

to say, "why pass a law -- when you can saddle America's
businesses with another new federal mandate -- and let them

figure out how to pay for it."

Fifth and finally, we've got to help small business provide

for its workers. / To help the 15 million Americans who are

self-employed, I want to raise the deductible for health
insurance from 25 to 100 percent. I want to reform health
insurance -- give small companies the same advantage biggef

companies get when they shop for health care coverage, by

encouragihg small companies to pool together to buy insurance.

" We want to create tax incentives to help small businesses

offer their employees fdmily leave -- not simply slap a mandate

on small businesses' back. And we want to expand small

bus inesses' ability to offer the porfable pensions people will

need in a dynamic economy. //
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Taken together, that's a strong package -- a conprehensive
program -- to give real-world help, right now, to the small
businesses that make this economy grow. //
what about my opponent? What's his plan for small business?
The difference couldn't be sharper. You see, I see small
business as the backbone of the American economy. Mr. Clintaon
sees small business as the goose that lays the Golden Eggs. |//
Bill Clinton's got big plans for bigger goverpment -- and to
pay for it, he's got a tax plan for almost every day of the yeek:
Start with $150 billion in new taxes. Add a health care plan
that will lead to a 7 percent payroll tax to finance the
government takeover of our hospitals. Add another payroll tax
for training -- and a tax on foreign companies operating here in

the U.S. and employing American workers. //

I tell you, it's taxing just talking about it. / I guess
that's why yesterday my subconscious spoke up -- énd called my

opponent Governor Taxes. [/

Now, "™Governor Taxes™ says, yes, he wants to raise taxes --
but only on the top 2 percent. Standard "soak the rich"
rhetoric -- but what he ggglg tell you is this: two out of every
three people hit by Bill Clinton's tax hike would be small
business_owners of family farmers. These folks aren't
millionaires ~-- they're Mom and Pop, Inc. //

Take a look at what Bill Clinton's tax plan would mean |for
sﬁall businesses right here in North Carolina. / If you're like

the typical small business, you operate with a profit margin of
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about 2 percent. Your market is too competitive for you to

pass

on costs by raising prices -- you've already cut costs to the

bone.

So when Bill Clinton's new taxes kick in, you've got a

tough

choice. His payroll taxes alone amount to 4 to 5 percent of your

oéerating expenses. That's your profit margin -- and then some.

So here's your choice: you can board up -the windows -+ or

you can get out the pink slips.

I want to invite Bill Clinton and his adviéors to follow

along for a little "business math." Just over half of all small

businesses with between 10 and 20 employees have annual sal
. $500,000 to one million dollars. A 2% profit margin -- in
best case -- gives that business a $20,000 profit. |

Now, Bill Clinton's new taxes would cost that company

s of

the

between $46,000 and $56,000 dollars -- so after you've handed

over your profit to the government, the only way to pay the rest .
of the tax is by putting sgmggng out of work. //
In the case of my example, that's 2 or 3 employees -- |2 Or 3

people out of a less than 20-person’ company who lose their jobs;

Think about that. Those 2 or 3 people aren't just numbers -

- names on a payroll spreadsheet. They're real people -- friends
and neighbors -- men and women with families to feed, mortgages
to pay. //

Now, if that 2 or 3 still doesn't sound like much -- keep

this in mind. In North Carolina alone, 25% of all workers

638,000 people -- work in companies the same size as the one in
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my example, companies that wi;l{be’crippled by Bill Clinton's new
taxes. Across this stéte, North Carolina has thousands 6f
businesses with less than 10 employees. More than 3000 grocery
storés. More than 2500 small furniture stores. 4 out of every 5
companies in the building trades. Book stores and beauty shops /'
laundries and video stores and TV repair shops: The list goes on
and on. For thenm, Bili élinton's tax plan means one thing:
Misery on Main Street. //

America is a nation of small businesses -- and those small
businesses will take a big hit under Bill Clinton's tax plani
My opponent couldn't do more damage to America's entrepreneurs if

he'd declared war on small businesses. / Well, if you're liike

me, You've got to say: mall business shouldn't be big-
vernment' i ank. //
Take a look for a moment my approach -- and the contrast

. with Bill Clinton. / I want to strengthen small businesses
across America by lowering taxés_-- increasing Ré&D.

Bill Clinton wants toltax small businesses and smgll
business owners so he can give big government a raise.

I want to cut réd tape, eliminate excessive regulation and
reform the ruinous legal system that's crippling this economy and
killing small businesses. / Bill Clinton wants to saddle small
business with new mandates, and he's told the trial lawyers|of

America he wouldn't take away even one little loophole.

How about health care / job training / family leave?
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I want to reform our health care system -- extend coverage

to all Americans, use the market to drive costs doﬁn while
keeping quality up. / Bill Clinton wants a payroll tax to
flnance the government takeover of health care.

I want to give displaced workers a voucher to buy the
training they want. Bill C11nton?‘ He wants to put a payroll

on wvorkers.

tax

I want to use tax credits to encourage businesses to provide

workers family leave. My opponent? Well ... you see the pa1tern

... MOre government rules and red tape.

the problem over to business. Pass the costs along. And ki

Bill Clinton's got a "Punt, pass and kick" plan:. // Punt
ck
/

the American worker =- right where he carries his wallet. /Y

You've got a choice in this election. A choice between| two

different philosophies -- two different directions to take th

country. Bill Clinton puts his faith in the so-called "best

is

and

brightest:" 1In his old Oxford cronies who believe "government

knows best"™ -- just like the social welfare crowd that pulled

Britain down before Maggie Thatcher pumped some life back in.

Well, I put my faith in the American people -- I want to
yourkeep control of the decisions that really matter in life.
And when Bill Clinton says "government knows best" -- I say:?

know better. // |
| Let me sum it up this way: .Bill Clinton is wrong for
America. And you know I'm right. //

see

You
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Here's what Bill Clinton and the "government first" crowd

just don't understand: .Government can print mopey -- but it

can't create wealth. The great ideas that make this economy grow

don't begin in the marbled ﬁalls of some federal building back in
Washington. More great ideas -- more of our GDP -- begins at| a
basement workbench, at the computer on your kitchen table, with

the savings you set aside to start a business of your own. /|/

America is the envy of the world: not because its government

is great -- but because its people are gfeat. Becausé the
American people are builders who dream, and dreamers who build.

We need a government that gnderstands that fundamental fact.

" My program -- ﬁy Agenda-for American Renewal -- will make the

next Américan Century a new American Century, a timevof peace and

prosperity for all. //

Thank you once again for this warm welcome -- and may God

K bless the United States of America.

t £ #
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REMARKS BY THE PRESIDENT
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Joseph §. Koury Convention Center
Greenshoro, North Carolina
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THE PRESIDENT: Thank you, Tom. Thank you very, very
much, and what a wonderful welcome back to this state. Thank yo
all, please be seated. 1It's an honor to be introduced by a
successful, honored, small businessman, Tom Coble. Thank you, Sir,
for those kind words. I also want to salute the woman who's done so
much to advance the interests of American small businesses, our
Administrator of the Small Business Administration, Pat Saiki, former
member of Congress and now of our SBA in Washington. (Applauge.)
And also to, of course, to salute the inimitable, marvelous Governor
of this state, Jim Martin. What a job he's done for the country| and
for North carolina. (Applause.) And salute, too, congressional
candidates Barbara Gore Washington of the 12th District and Richard
Burx of the 5th District. I'm g¢glad to be with them. (Applause.)

| =4

And with us are our two national leaders of our .
Independent Business Coalition, Pat Harrison and Miller Hicks --|both
here with us today =-- here's Miller over here; and where's Pat?
Whoops, she didn't make the head table ~~ gitting out here.
(Laughter.) sShe should have; she's an outstanding business success.

: Pat, stand up. And, Miller you've got to stand up and
let them see you. (Applause.) These people are pulling together
this national small business coalition: -- Independent Business: -
Cealition, we call it. =~ . ~. . w&7=on 0 ond A N S
L T 9 : LA PR B 1 oy, -l . .
- Well, 1I've come here 'to Greensboro to talk about small
business -- and, really, to drive home for the nation the fact that
businesses, like the ones that come together in the Triad business
EOmmugitY, generate the hope and pride and the jobs that hold America
ogether. . T .

PR ..o . PN

"~ - Take Joe Koury :~~ a well-respected member of the Triad,
and the father of four beautiful daughters. Now, Joseph wasn't
- always the one-man condglomerate that we see today. He started small:
began .building his empire in the early years after World War II, '
. buying up the ola@ Army barracks here in Greensboro and turning them: =

into housing -- sometimes for the same GIS who'd trained there before -~ - =

: “f_-goinq off to .war, :now:come home' to start.a family. - And that - | -~ -~ =

' ingenuity -=- that spirit of enterprise -- that drive and dream tells
us the meaning of opportunity, the meaning in America. And it's|all
over this great -~ I don't want to start singling people out, dbut my
friend, Jack Laughery is another one right here from this state who
exemplifies the American Dream -- starting, taking ‘risk; building. -
And it's a wonderful thing, and it's a wonderful epitome of the
spirit of this state, in my view. s

I Now today, America’'s economy is& working its way through
a period.of profound change. And, incidentally, it's not just
America, it's international change. You saw the recent ups and
in the international currency market. Other countries even now look ~*

~

MORE ‘ T
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to our economy as the envy of the world. and you see it here in
North Carolina, these changea, just the way you 80 all across the
country. Many of our larger companies have retrenched and, indeed,
they've restructured -- and I know that these changes have been
difficult for many working Americans. But America's small businesses
have shown a staying power -- ¢reating new products by the
thousands =~ new jobs literally by the millions. .

, Let me give you one statistic that will drive home just
what I mean. In the 1980s, the numbers of workers employed by
Fortune 500 companies actually went down. But in that same decade,

small businesses boomed -- adding 16 million .new jobs,

The simple fact is, small businesses are often the first
to adapt to a changing world -- the first to turn change to advantage
~- the force at the leading edge of economic recovery. And that's
why it is absolutely critical that we do all we can to strengthen
small businesses -- remove obstacles that stand in their way, andé
create incentives that unleash America's entrepreneurial genius.
Helping small business reach for its dreams is key to my Agenda for
America Renewal. ' o

I've set a goal -~ to make America the first -=- the
world's first $10-trillion economy in the early years of the 21st
Century. And when we get to that goal -- not if, but when ~- angd it
is very achievable -~ look at the numbers =- it won't be the chairmen
of the Fortune 500 we have to thank -- it will be the men and women
who run the small businesses that power America == (applause)} == the
men and women, for example, of the Triad business community.

‘ Right now, small businesses employ over half of our
nation's workforce. Small businesses create two-thitds of the new
Jobs in America. Small businesses are hothouses for innovation, and
risk-taking, new ideas -~ the very engine of entrepreneurial
capitalism that pulls this economy forward. S

And I know because I've been there myself. I did, as

Mr. Coble said, run a small business -- started it from the ground
up, with a lot of help, obviously, from coworkers and partners. And
I knoew what it's like to sweat out a deal, and shop for credit, stay
. up late worrying how you're going to meet the next payroll. And I've
even got.the ulcers, or had them back then, to prove it. And that is

a fact. : S : : ' o : o : !

_ S0 let me tell you: I happen to think that meeting a
payroll is not a bad qualification for being President of the United
States of America. (Applause.) : :

, Ancd I mieht peripherally make the point that the
contrast with my opponent couldn't be clearer. He's spent almost his
entire adult life in government. And when he wasn't in government,
he practiced law and taught law school. And he even worked in the
. . congress *=- for his part-time job.. Not _exactly the credentials ' we're .

.-looking for these days. (Laughter.) . N '

. 86 it  shouldn't surprise you-that when-it comes to-the '
economy, my opponent thinks government should lead ~- all I ask you
to do is compare the plans ~=- directed by bureaucratic planners who
couldn’'t run a business anywhere but into the ground,

;NowiI believe.éovefnment can play a role in helping

small business; no question. But it is-a‘role -of supportvé-vnotsthé
lead. Not to put the new bureaucracy of government planners in the
business of picking winners and losers -- but to help America do what

1t does best: to make way for the American entrepreneur, the little
guy with the big idea. (Applause.) ‘ ‘ : ‘

: : S0 I've put together a program to strengthen small
business. ~=- a program that will work, because it understands how

MORE
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gmall businesses work. This is one important part of uy
comprehensive Agenda for America Renewal

I'm releaszng the full program today in a report I ¢

"Bncouraoina Entrepreneurial Capitalism." Now, here is the report,

and I hope we can make some, at least, available to people here
today. But we can get them to you. That's a fancy name for smal
business savvy America is known for. Some of the ideas are cnes
we've been pushing for, for years -- some are new: All of them 3
solid, sensible ways to strengthen small business.

Now, let me detail -- and some of this is guite deta
-~ what my program does: .

First, it will help small businesses get started. Y
see, many new businesses literally begin at home -~ when
entrepreneurs convert their own "nest egg" into capital. Germany|
does not tax capital gains at America's punitive rates -- neither

all

that
e

iled

ou

does Japan. One of them, I believe, is zero percent; and the other,

I believe, is Japan, is on percent. If we want to compete and wi
it's time to reward the risk-takers who turn their dreams into
tomorrow's jobs. - It is time to cut the tax on capital gains,
(Applause.) . ) , ]

The liberals continue to insist that that's a break
the rich. It isn't. It is clearly an incentive to start new
companies and employ more people. (Applause ) And because you'
got to crawl before you can walk, we're also helping small busine
with an aggressive micro-loan program =- from a few hundred della
up to $25,000 at the critical early stages when new ventures are
think we would agree, that at that stage, new businesses are moet
vulnerable.

That's how we'll help entrepreneur= get thelr ldeas
the ground, get their businesses up and running.

n,

off

I am proposing a five-year, $20-billion small-business initiativ
to lift tax and regulatory burdens off the back of small business
and to cut the costs of capital

But today, I want to take our efforts one step furtw

We start by knock;na down the corporate taxX rate on

small businesses from 15 to 10 percent. (Applause.) .And this new

initiative will smooth the way for small business start-ups -- by
increasing the small business deduction limit from $10,000 to
$25,000. And it will allow entrepreneurs to deduct §2,500 of tho
start-up costs that most of you remember in’ the very first year.

My initiative includes. steps to simplify tax laws £9
small businesses -- (applause) -- changes that will result in alm
¢5 billion a year in tax relief -- and should allow most small
.businesses to £ile a one- or two-page tax return. And £finally, ]

will serve as an incentive to create new. businesses..“

Part'three of this small busines< program is- to help —

existing small businesses £ind credit. The best idea in the wor
cannot work without capital. Entrepreneurs simply can't . do it al
They need credit to set up shop ané to expand.

Right now, you and I know that the credit crunch has
small businesses hard. That's why we've been working with banker
and regulators across the country to free up the flow of credit ¢
companies like yours. . Our regulatory reform, for example, by the
S§EC, has made it easier for small businesses to raise capital thr
stock through these offerings of stock ~~- and to help growing fi
get from Main Street to wall Street. T
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And I've had the Small Business Administration -- I have §
Pat Saiki here working overtime to help credit-starved husinesses.
This yvear alone, we have increased by more than 50 percent the loan
guarantees offered by her agency, the SBA =- more than $6 billion for
men and women with good ideas -- who want to turn those dreams into

jobs.

Small business is one of the most effective ways to
bring minority Americans into the economic mainstream. That's why
later today, Pat Saiki will release our plan to streamline the SBA'S
Minority Small Business program to bring economic opporfunity to
entrepreneurs all across America.

And tomorrow, Pat's going to go on to South Florida, to
kick off what we call the Green Line program -- a program that we
test-marketed up in New England -- to provide a revolving line of
credit to help small businesses bridge the ¢ap between production and
payment, This Green Line initiative, incidentally, should be
especially helpful to small firms that are seeking to get back -to
-"business as usual" after Hurricane Andtew.

Now, fourth, we have got to help small businesses hire
new workers and increase productivity. Small businesses -~ like
every employer in America -- will benefit from education reforms like
America 2000, our program from our expanded job training
initiatives, from enterprise zones, from legal reform that ends those
sky's-the-limit lawsuits that can drive a small business into
bankruptcy. We've got to do something about these crazy lawsuits.
BEven all of that, though, is not enough. L

, . That's why I support aggressive‘neW'export‘promotion
programs to help small businesses crack new markets abroad, and
create new jobs here at home. You see, in the 21st century, America
_must be not just a military superpower, but an economic
superpower and an export superpower. And for a long time, it was
felt that small businesses were too little to sell abroad and compete
abroad. That' changed. And we want to facilitate more sales from
small business into this vast export market that lies ahead.
(Applause.) o R '

, Right now, a fraction. of America's companies == 15

-~ percent ~=- account:for 85 percent of America's exports. We've got to
open these new markets for America's small businesses -- we've got tc
tap their explosive potential to make new customers not just down the
¢treet, but around the world. = L : o

: - small business is already helping us pioneer new worlds
-- leading the way, for example, in the bio-tech; the bio-technoloay.
revolution. That's one key reason that I strongly support a 100%
increase in federal research and development funds to help small
businesses. generate the technologies of tomorrow,

SR + . "And fifth, we've got to free smallwbuéinesées from the:
"tangleof red tape and regulation. ~(Applause.): Vice President o

**''Quayle has £illed me in.on a“neeting;thatghg_had»notjlong%aqa;Withg;;ﬁf

Richard Allen, who runs a furniture manufacturing company over in
High Point. Federal reporting rules have gotten so bad that he's hac
to hire new staff just to read regulations. Now, frankly, that's on:
kind of job c¢reation we could do without. Filling out federal forms
should not be a.full-time job., - S g

That's why, in January of this year, I ordered a freeze -
on federal regulations. You work long and hard for your success, anc
you should spend your time doing business ~-- not doing paperwork. -
(Applause.) And finally, we've got to help small businesses provide
for their workers, to help the 15 million Americans who are self-
employed. So I want to raise the deduction for health insurance frov
25 percent to 100 percent. And I want to reform health insurance --
give small companies the same advantage that bigger companies have
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slap a tax on small business. (Applauge.) .- . :

bone., .

when they shop for health care coverage, by encouraging small
companies to pool together to buy insurance.

: We want to create tax incentives to help small
businesses offer their employees family leave =-- not do what the
l1iberal Congress wants me to do -= slap another mandate on small
businesses' back. I'm not going %o o that. (Applause.)

I believe in family leave, and I believe our approach to
facilitating family leave through tax credits is a far better w v
than putting new mandates on a quy who is struggling to make ends
meet an would have to lay off people to meet the costs of that
program. We want to expand small businesses' ability to offer the
portable pensions people will need in a dynamic economy.

Taken together, that's a strong packdge == a
comprehensive package -- to give real-world help, .right now, to the
small businesses that make this economy grow. Yoii'll notice a lot of
it, through tax relijef, is removing the burden of government from the
back of small business. ' ~

: Now, I think it's fair to say, and ask dispassionately:
What about my opponent? Wwhat is his plan for small business? Tge
difference could not be sharper. You see, I see small business ag
the backbone of the American economy. Mr. ¢linton, Governor Clinton
sees small business as the goose that lays the Golden Eggs.

~  Bill Clinton's got big plans for bigger government -
and to pay for it, he's got the tax plan for almost every day of| the
week: Start with $150 billion in new taxes. That's not my saying
he's doing it; this is what he actually has proposed. And then
payroll tax for training =- he's already proposed that -- one-an
half percent across the board for small businesses -- every busi
-- and then add@ a health care plan that will lead to a 7 percent
payroll tax to finance the .inevitable government takeover of hea

’ And I tell you, it's taxing just to talk about this
whole program ahead. (Applause.) Somebody said, that taxes my
memory. And Clinton says, that's a good idea, let's try it.
(Laughter and applause.) Now, I quess =< and yesterday -- nobody
believes this, but I did make a subconscious slip. I spoke up w
was going on about the different plans, and I called him "Govern
Taxes." And I quickly corrected it. :

But now, "Governor Taxes" says, yes, he wants to ra
taxes -- and rolls out his standard "soak the rich" rhetoric.
listen to him. But what he won’'t tell you is thig: two out of
three people hit by Governor Clinton's tax hike would be small
business owners or family farmers. And these folks are not
millionaires -- they are Mom and Pop, Inc¢., and we cannot let th

: ‘Take a look at what Governor Clinton's tax plan won
mean for small businesses right here in thiz-state. If you're

(*::theftypical;small;business;:you.bperate.with-a:p:ofitumargin of about . - -

2 percent. ' Some clearly do better; some are struggling to make it 2
percent. Your market is too competitive for you to pass on -costs by
raising prices. That can happen in large companies that dominate the
market. You can't do it as a small businessman. You already feal

that you've already cut your costs, your:operating costs, .to the |very. ..

And so when Bill Clinton's new taxes kick in, you have a
choice -- a tough choice. His payroll taxes alone amount to 4 '
percent to 5 percent of your operating expenses. That's your profit
margin -- and then some: :

TR L
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payroll account.

little loophole.

So here's yout ohoice: You can board up the windows --
or you can get -out the pink slips. You can continue to operate, but
to do so you're going to have to lay off some on your rather small
workforce. .

Now, I want to invite Governor ¢linton and his advisors '
to follow along for a little "business math." Just over half of alil
small businesses with between 10 and 20 employees have annual sales
of $500,000 to s1 million. That's a 2 percent profit margin == and
in the best ‘case == glves that busine«s a -~ say, A $20,000 profit.

Now, Governor Clinton's new taxes would cost that
company between $46,000 and $56,000 == so after you've handed over
your profit to the aovernment, the only way to pay the rest of the
tax is putting someone out of work, cutting down on vour overall

And in the case of my example, that'zs two or three
employees -- two or three people out of less than a 20-person company
who lose their jobs : .

Now, just think about that Those ‘two or three people
aren't just numbers -« they're not some names on a payroll sheet.
They're real people =-- they're friends and neighbors -~ men and women
with families to feed and mortgages to pay.

Now, if that two or three still doesn't sound like much,
keep this one in mind. In North Carolina alone, 25 percent of the
workers -~ Of all workers -- 638,000 people -- work in companies the
same size as the one in my example, companies that will be cripplpd
by Bill Clinton's new taxes. . , .

Across thzs state, North Carolina has thousands of
businesses with less than 10 employees. Grocery stores -- more than
3,000, More than 2,500 small furniture stores. Four out of every
five companies in the building trades. BRook stores, besuty shops
laundries, video stores and TV repair shops. And the list goes on
and on and on. And for them, Bill Clinton's tax plan means one
thing: Misery on Main Street (Applause ) ,

You see, I don't think these central planners understand
this. Amer;ca is a nation of small businesses -- and to ‘those small
businesses, they'll take-a big¢ hit under Governor Clinton's tax plan.
And my opponent could not do-more damage to America's risk-takers,
entrepreneuro, if he'd declared war on small businesses, Well, if
you're like me. you've got to say: Small busxnnss should not bn big-

. government's pioay bank. (Applause.):

All I ask is that you people here and the people across
the country take a look for a moment at my approach == and then
contrast that with Governor Clinton's. You see. I want to strengthen

..small businesses across. America by lowering taxes —- increas;nq RAD.

Bill cllnton wants to. tax small" businesces and small o

:r:business oﬁners .80 he can give big government: a raise..; ..

. I want to cut red tape, eliminate excessive regulation
and reform the ruinous legal system that's crippling this economy ané
killing small businesses. (Applause.) We really must get these
suits under control. We are suing each other too much-and caring for.

each other -too little in this country. (Applause.) Now, Bill .vm:;‘

Clinton wants to saddle these -- or, his plan would saddle these new
small businesses with new mandates; the 0ld ones, too, the existing
ones. New or old, small businesses, all with new mandates. And he's
told the trial lawyers of America he wouldn't take away -even one

How about health care? Job training? Family lesve?
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- busmness of your own.

5M7people, particularly the.young, that-America is.a nation. in: 6eclim
We are simply not. We are the most respectad leader in the world

welcome -~ and may God bless the United States of America.

I want to reform our health care system ~= axtend
coverage to all Americans, and use the markets to drive costs dow
while keeping quality ~~ the great quality of American health car
up. And a5 I said before, Bill Clinton's plan will mean a payrol
tax and more QOVernment control. v

I want to azve displaced workers a voucher to get th

training they want.. And Bill Clinton wants to put a payroll tax on

employers.

' I want to use tax credits to encourage busxnessee to
provide workers family leave. ' Well, my opponent? You see the
pattern =~ more government rules, more government red tape.

~ You know, they sent this family leave bill down to m
the other day. They sent it down just for £fine timing in terms o
politics. And I vetoed it, and I sent it right back. I am for
family leave, but I am not for putting further mandates on small

business. Let's do it through tax relief, not through running people

out of business. (Applause.)

Bill Clinton's got a "Punt, pass and kick" plan: . Punt

the»problem'over to business. Pass the costs along. And kick th

" American worker -~ right where he carries his wallet. (Applause.

Now, you've got a choice in this election. A choice
between two different philosoyhzes ~=- two different directions to
take this great country. Bill Clinton puts his faith in the so-

called "best and brightest:" 1In his old Oxford cronies who believes

that "government Xnows best" -- just like the social welfare crow

that pulled Britain down before Maqgie Thatcher and John Major pumped

some life back in.

Well I put my faith in the American pnople -- and I

want to see you keep control of the decisions that really matter in
life. And when Bill Clinton says "government knows best" -- I say:

You know bhetter.

Let me sum it dp this way: His plan is wrong for
America. And mine is right., (Applause ) o o,

: Here's Whnt Bill clinton and the "oovernment first"
crowd just really don't get. They don't get it - They don't
understand: . Government can print money =~ but it sinply cannot
create wealth. The great ideas that make this economy grow gon't
begin in the marbled halls of some federal building back in
Washington; D.C. ‘More great ideas == more of our gross domestic.

product, our GDP -- begins at a basement workbench, at a computer on

someone's kitchen table, with the savznas you set asidﬂ to sfart a
o And America -- don t let them ‘tesch- the American ..

militarily, and economlcally (Applause.) And in spite of the

.2

economic difficulties we've had and are enduring, America --- believe -

me -= is the envy of the world: not because its government is
great -- but because its people are great. Because.the:American
people are builders and dreamers who build.

: ' We need a government that understands that fundamental
fact. And my program -- my Agenda for American Renewal -- will make

the next American Century a new Amer;can Century, a time of peace
prosperity for all. »

Thank you once again for this warm North Carolina

Thank you very much. (Applause. )
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