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THE WHITE HOUSE
WASHINGTON

Sk,
G ) .
September 8, 1992 QV. .
* o

MEMORANDUM FOR THE PRESIDENT
THROUGH STEVE PROVOST ~SF
FROM: ANDY FERGUSON %
SUBJECT: DETROIT ECONOMIC CLUB

On Thursday morning, September 10th you will deliver remarks
(38 mins., teleprompted) to 2,000 members of the Detroit Economic
Club. Your speech unveils your Agenda for American Renewal.
Your remarks are drawn exclusively from the Agenda.

Note: Given the significance of this speech, we wanted to be sure
you had an opportunity to review it during the day. 'We will be'

refining it on Wednesday, but hoped to get general reaction from
you as we are doing so.



September 8, 1992
11:00 p.m.
AGENDA

PRESIDENTIAL REMARKS: DETROIT ECONOMIC CLUB
SEPTEMBER 10, 1992
DETROIT, MICHIGAN
Good morning, everyone. (Acknowledgments)
This morning I am'releasing an Agenda for American Rernewal.
And I've come here today to introduce it to you and the nation.
My agenda diagnoses thé economic problems our nation faces,
lays out the principles that should guide us in the years ahead,
and explains the integrated approach I am pursuing to meet the

challenge.

Over the past weeks I have been discussing elements of my5

‘economic agenda, and in the weeks ahead I will be expanding on

those and other ideas. The document I am releasing  today shows
how the pieces fit together.

- But }et's begin this morning by stepping back, taking stock
of where we are as a great nation in the broader sweep of
history.

The American people have just completed the greatest mission
in the lifetime of our country -- the triumph of democratic
capitalism over imberial communism.

" Today, this year, for the first tiﬁe since December 1941,
the United States is not engaged in a war, hot or cold.

Throughout history, at the close of prolonged and costly
wars, victors have confronted the problem of securiné a new basis
for peace and prosperity. The American people recognize that wé

stand at such a watershed. , _ !

+
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They sense the epic changes at work in the world and the
economy, the uneasiness that stirs the dembcracies who served as
our partners in the long struggle.'

They feel the uneasiness in their own homes and communities;
and they see the difficulties of those who have felt change moét
directly.

And they know that while we face an era of great
opportunity, we face great risks as well -- if we fail to make’
the right choices, if we fail to engage this new world wisely.

But America has always possessed unique powers, and foremost
among them is the power of regeneration -- to transform anxiety
into opportunity. Only in America do we have the people, the
talents -- the principles and ideals -- to fully embrace the
world that opehs before us.
| For America to be safe and strong, we must meet the defining
challepge of the 1990s: to win the economic competition -- to win
the peace.

We must be a military superpower, an economic superpower,
and an export superpower.

My Agenda for Renewal asks that we look forward -- to open;
new mérkets, prepare our people to work, strengthen our familie%,
-- to save and invest =-- so that we can win.

Our renewal depends on economic growth -- but growth not fér
the few at the expense of the many, not for the present at the

expense of the future.
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In our country we have élways brizea an entrepreneurial
capitalism that grows from the bottom-up, not the top down, a
prosperity that begins on Main Street and extends to Wall Street
-- not the other way around.

We have never been seduced by the view my opponent offers -
- of a government that accumulates capital by taxing it and
borrowing it ffom the_people, and spending it according to an
industrial policy fashioned from the latest academic theories.

My agenda is for an inclusive, not an exclusive America --
and surely not for a reclusive one. My international economic
and trade strategy will guarantee our position as an export
‘superpower, extending our global economic reach in tandem with
our security presence -- to stretch beyond our borders so that we
can create more jobs within them.

At the same time, we need to foster at home the capabilities
that will keep ﬁs in the lead: radical changes in our education
system to prepare our children for a constantly changing
workplacé; incentives for entrepreneurs and new technologies to
sharpen our competitive edgei jéb training and health care refornm
to prémote the economic security of our working men and women; ‘
and new approaches for reaching out to those who haQe been leftf
behind, since in the century ahead we will need the aspirations-
and energy of every American.

And finally, because our greatest étrengths flow not from

government but from the personal initiative and energy of free
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men and women, my agenda éims to check the grewth of government,
and, in some important ways, to reverse itl//

- Fitted together, each overarching éﬁ; underpinning the
other, the components of this agenda/é;ould renew America
according to her most cherished p inciples.

And this renewed America Will be empowered toward a grand
goal: to nearly double the gize of our economy, to $10 trillion,
by the early years of thif century.

To place my agenda in a larger context, .let me turn briefly
to five profound changes now at work in our économy. When
Americans gather around the kitchen table at night, 'and talk
about how the;!ll meet a mortgage, or pay the doctor's bill,
they're feeling these changes in their lives. And before the
changes have run their course, they will have forevér altered the
way Americans buy and sell, work and create.

The first great change in our economy is ironically caused
by our very success in endihg the Cold War. In the short run,
reductions in defense spending have meant painful lay-offs in
many industries, and we are taking steps to ease this transition.
But in the medium and long run, reductions in defense spending
will free up priceless skills and technologies for peacetime
growth.

Second, most of our industries are transforming themselves
from the old-style hierarchical organizations to so-called
flattened pyramids, emphasizing a skills-based workforce,-"lean}

production," and shorter product cycles. Fronm castings to

|
l
|
|
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computers, this is a revolution és dramatic as the one made
earlier this century, when Henry Ford led the céﬁntry from craft-
based production to mass manufacturing.

While these changes éré essential to maintaining our
competiti§e edge, they've come with a cost -- lay-offs and
cutbacks among béth white~ and blue-collar workers, who must
worry about their health care and pensions. These hard-working
people need reassurance =-- not only about their economic
security, but ébout pregerving the sense of self-worth that only
work can provide.

The third change: while the 1980s brought us tle greatest
peacetime expansion in our history, the boom also led too many
companies and too many households to take on too much debt.

We have been paying down that debt -- and lowef interest
rates have helped us do it. The process is largely over, but
consumers and companies remain cautious.‘

The fourth change involves our financial system. We entered

the '80s with a banking system designed 50 years earlier, a relic

Ay

‘T\&m\an era when billions of investment dollars can crosé/borders,

at the speed of light.

@’( lxus‘wé‘m‘*q tff ?W&Q%“‘}U

The late '70s threatened this anachronism with record
interest and inflation rates -- as well as newer, more
competitive financial services. The less efficient institutions
could not survive, obligating the federal government to protect’

the savings of millions of Americans.



Lo 6

This process, too, is nearing its end. The result will be a
more flexible and efficient financial system. But for now,
lenders are cautious and, despite low rates, small businesses
still find access to credit difficult.

The most far-reaching of these five changes is the emergence
of a global economy. No nation is an island today. One out of
every six manufacturing jobs is directly tied to exports. The

C:ffézg sown from one out of every three acres of farmland

i¢” sold
abro;;Tf\\\h\N““‘“‘*-ﬁ ' - = (“”ZiEEZE§;>

Consider three implications of the global economy: One, when

growth slows abroad, as it has recently, our own growth slows as
well. Two, America will only grow in the next century if it can
compete globally -- in every part of the world. And three, we

must seize every opportunity to open new markets, particularly

those with the greatest potential for expansion.

C// —*”"7&;;7—I;Na;afting an agenda for America's future, welhad to

assess our strengths as well as our weaknesses. Conveniently, ).
the other side has discovered many weaknesses, very few

strengths. Of course, they might find temporary political gain
in portraying an America past her prime and over the hill. But

they have no more right to argue, for partisan purposes, that our

economy is weaker than it is, than I have to underestimate our

problens.
Our strengths are real. The Misery Index -- the sum of
‘inflation and unemployment -- is 10.8 percent today, down from

19.6 percent in 1980.
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Ipflation stands at about three percent.

Interest rates are at a twenty year low.

The purchasing power of Americans gives us the highest
standard of living in the world.

We enjoy the highest home ownership rate of all major
industfialized countries. |

We send 68 percent of our children on to higher education -
- moré than any other country -- and well above Germany's 32
percent and Japan's 30 percent.

And wi;h 5 percent of the world's population, we produce 25

percent of the world's total output.

@ I do not mean to suggest that all is well

-- that we do not need to lead and manage the changes
transforming our economy.QiEEE:}ou can't chart the stars if you
think/the sky is falling. Over the past 12 years we have almost
doubled the size of our economy. It's as if we created two extra
economies the size of Germany's from scratch.

How will we meet our goals? Before outlining the specifics
of my agenda, allow me to set out four principles. I believe )
these principles are deeply embedded in the American creed -- for
the principles that must guide change are the principles that
must nevér change. !

First, i believe America is a nation of gpecial individuals,
not special interests. And individuais, in turn, draw strength

and protection from families and communities, not the GovernmenF.

[
i
1

-
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Second, because the individual, not the government, is the

-

basis of a free society, én agenda for economic growth must

adhere to certain fundamentals: lower tax fatés, limits on

Government spending, sound money, greater competition, less
;;7*"=ﬁﬁﬁanmis regulation, and more open trade.

: Third, government can build on these fundamentals by

offering opportunlty atd hope for individuals, families, and
L////// cpmmunltles. Eﬁééé;I? a conservative agenda for helping people,

for responding to their needs, by giving them the means, the

capabilities, and the confidence to make the decisions that

/

matter in life. T

Finally, all our policies must be brought together
effectively if we are to prosper as a people and succeed as a
nation. Just as barriers between countries and comﬁanies fall in
the global economy, so too the traditional distinctions between |
foreign and domestic, economic and security policies look
increasingly artificial. our aim must be to execute our policies
as a unified program to make America secure and strong.

Therefore my Agenda for American Renewal calls for action on
six interconnected fronts. We face complex problemé; no single
solution will suffice. The whole of our agenda will be greater
than the sum of its parts.

First, challenging the World. During the Cold War, welbuilt
a global security structure underpinned by military alliances
across the Atlantic and Pacific. In the same way, the post-Cold

C
War era requires a strategic economic and trade policy -- global

|
i
|
|
1
{

j
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in scope, and underpinned by our status as an economic and export
suéerpower.

We are uniquely poéitioned to achieve this goal. As the
largest fully integrated market in the world, we wield leverage
with other countries that want access to our market.

As both a Pacific and a European power, we are tied to the
‘largest and most rapidly growing‘economies across both oéeans.

And as the strongest nation in' our hemisphere, we are looked
to for leadership by free economies emerging from_Chile to
Mexico.

The same holds true for the newly born economies of Eastern
Europe and the former Soviet Union, where our values, our
products, even our language, carry a unique appeal.. In Moscow
these days, the lines at McDonalds are longer than the lines at
Lenin's Tomb.

The key to America's growth, expansion, and innovafion has
always been our openness tq trade, investment, ideas, and people.
As this openness is at last being reciprocated around the world,
we find ourselQes again at a specia} advantage.

The next,sfeps in my strategic trade policy are to secure
Congression?l approval of the North American Free Trade Agreement
and to complete the global trade negotiations, creating American
jobs and expanding the pool of customers for American products.

Let me emphasize: these agreements are steps, not ends in

themselves.
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Our gd%i&i; to develop a strategic network of free trade
agreements éggj;;\the\Atlantic and the Pacific and in our own
hemisphere -- with Latin America; with Poland, Hungary and
Czechoslovakia; and countries aézgss»the Pacific/ VT

As these external barriers fall, I believe we can reduce
internal barriers to competition as well -- in North America,
Western Eurépe, Japan, and elsewhere. Greater competition will
encourage entrepreneurial capitalism at the expense of governmént
power and entrenéhed interests, spurring still greater economic
growth.

Traveling around the country I have seen it haépeﬁ already -
- particularly in our small businesses, as they reorient
themselves toward exports and international competi#ion.‘ A
couple of weeks ago, in St. Louis, I visited Public Safety
Equipment, Inc., a manufacturer of sirens, lightfbars’and other
safety devices. The president of Public Safety told me that a
few years ago, they recognized the time was long past'when they
could sell their products in the fifty states and leave it at
that. So they took on the world. Now 35 percent of what they
make is sold in 66 countries.

Publié Safety, and the hundreds of thousands of éompanies
like it, offer a glimpse into the ‘future I envision for all
American business.

But a business is only as efficient, as resilient and smart,
as the people who keep its books and build its products and make

|
its strategy. Materials, machines, and methods will come and gé,
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but the American worker will remain the key to our economic
security. That brings me to the second component of my agenda:
Preparing Our Children.

The workplace of the 21st Century will be constantly
changing.' We must prepare the American people for a lifetime of
learning, to keep a step ahead of that process of change.
Developed nations need developing minds.

The burden will fall on our educational system. As in the
past, education should be the ladder that children of modest
means can climb to better themselves.

Our current school system is not meeting these needs.
Designed for the 19th Century, it will collapse under the
pressures of the 21st. And it must be said: our educational
establishment is caught in the same time warp, where standing
still means falling behind.

Money élone is not the answer -- the United States already.
spends more per pupil than any other country but Switzerland.
The answer is a radical overhaul of the system itself. If we
want to change our country, we've got to change our schools.

‘And the catalyst for change -- the one change that drives
all others - is school choice, giving all parents the means and
freedom to choosé which schools will best serve their children.
Competition is the principle that must underlie education reform.
And competition will not work unless parents are allowed to
choose their children's schools -- whether it's the public school

across town or the parochial school across the street.
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Wealthy families already have this choice for their

children. Many people you saw at the Democratic National

Convention have choice for their children. Why shouldn't. you

have choice for your children?

Consider one statistic: In Chicago, 47 percent of public
school teachers send their children to private schodls. Clearly
they know something about monopoly education my opponent doesn't.

6ur different approaches to education reform reveal the
great divide between my opponent and me. You will see the same
contrast in child care, health care, and a host of other issues.
The opposition prefers uniformity to variety and choice, relying
on government bureaucracies to offer "one-size-fits-all service."
I don't want to pull everyone down to make them equ;l. I want to
give everyone the tools to climb as high as they can dreaﬁ.

Having prepared our children for the world of work, the
question remains what kind of work they will do. The third
component of my agenda for rénewal is therefore: Sharpening
Businesses' Competitive Edge. Our ultimate success as an |
- economic sﬁperpower is dependent on the performance of our
private businesses -- on our success in encouraging
entrepreneuriai capitalism.

The free market does not operate according to academic
theory or abstract industrial policies. It operates on common
sehse. I learned my economicé the way most of you did -- a lot
late nights sweating over a balance sheet, trying to meet a

payroll. i
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I saw that if people are allowed to keep more of what they

produce, they will produce more than they can use. \ The remainder

is called capital.
When caﬁital is taxed lightly, it becomes abundant. When it

is taxed heavily, it becomes scarce -- available only to those-at
the top, who need it least of all. That's not what I want.

&6ﬂ Lﬁ%ﬂh& If capital were more abundént however, labor would |become—

@4 MAAQ” mgne—seareew Wages would rise, unemployment lines would shrink.

Obwwmi " IQQ_ is what I want. ¢

\ That's why I want enterprise zones in our inner cities and

rural areas. That's why I wanﬁ to make the R & D tax credit

permanent. And that's why I waﬁt to cut the capital gains tax

and index it for inflation. |

Those are the fundamentals. I also see three other ways to
\sharpen the competitive edge of American business:

-- first, strengthening small business, by cutting taxes,
ensuring that credit is available, and by lifting the dead weight
of government regulation; ‘

-- second, supporting civilian R&D, by bringing the

development, production and marketing of technology closer

to the consumer;

-- and third, reforming our costly legal system, which mires
even conscientious businesses and individuals in a swamp of

frivolous lawsuits. My product liability reform and Access to

Justice Act will drain the swamp. -
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‘'Frankly, passage of these bills won't be easy. Trial
1aﬁyers are a ﬁbwerful vested interest -- well~-represented in
Congress and high on the list of political contributors, as my
opponent well knows. But America will never lead the world iﬁ
the 21st Century until we learn to sue each other less and care
for each other more. |

The most competitive companies in the coming decades will be
those that most involve their workers in the business at hand.

Working men and women will want to know that they can enjoy both

economic opportunity and security. That is the fourth component

of my agenda: Promoting Economic Security.

Again, common sense shows the way: True security will come
only by developing individual capability, not dependency. And
Ithat independence, in turn, comes through the private sector, not
the government. |

Government's rble will be to ease the individual's
adjustment to a fast-changing marketplace.

This means, inApractiée, a wider and more flexible r;nge of
job training and placement services -- for both the young and
old, the blue and white-collar worker, and particularly during
the present period, workers from our defense industries.

The pace of the new economy makes new job training
approaqhes necessary: most ﬁorkers will have more than one
employer, often more than one career, over the course of their
working lives. This fact raises concerns as well about workers'

ability to preserve their pensions as they make those changes. '
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This summer I signed a law to increase pension portability, but
there is still much to do.

Economic security requires as well a major reform of our
health care system. The present systen's uncontroliable costs
and inaccessible coverage is the cause of greatluneasé, even
fear, throughout our economy. .

ﬁy reforms, which I have outlined in detail elsewhere,
addressesy%ﬁ;’;:::s of these problems while preserving and
building on our system's strengfhs -- our state-of-the-art care,
openness to innovation, and diversity of consumer choice. Taken
together, my reforms would cut health care costs by $394 billion.

In health care, as in so many issues this year, we stand at
a crossroads. The path my opponents have chosen would place a
full 13 percent of our economy under the control of the federal
government -- meaning more bureaucracy, rationed care,
inefficient delivery of services, and, in the end, higher costs.

Let common senée}be our guide: We must enhance competition
and market forces, not restrict them; we must preserve individual
choice, not hand decision—making over to qentralized |
bureaucracies; we must reduce the burden on employers and

employees, not bury them in a‘tide of new taxes and government

regulations.

Job trainin retirement securit affordable health care:

4

When combined with a new system of education and ‘entrepreneurial,

~competitive business, we can offer genuine economic security to:

N . |
“
our working men and women. i

hsenes Sk poune op wnl WWQZ
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The programs I've outlined are baéed on the principles/ tha
will empower all Americans to make their own choices and Yetter
their lives. But I believe we need to do more for some/of our
citizens who have been‘iéft behind. That is the component
of m& agenda: Leaving No One Behind.

The American Dream is nothing more or less than the belief

that all Americans can make a better life for their children.
The dream has made us the most dynamic society in the world; and
‘in the new century that dynamism will be essential to outpace the
econonic coﬁpetition. We cén only turn it to our full advantage
if every American has a shot at making good on the dream.

I reject the shopworn logic that sees poverty as a simple
lack of income -- a kind of economic shortfall that can be
replaced with a government check. A conservative philosophy of
empowerment must have at its foundation the creation of
character, through the ownership of property and the dignity of
work. That means sweeping away the nightmare of crime from our
cities, building a core of property owners, creating business
incentives, and making individual discipline and self-reliance
the goal of all our programs. The human capital unleashed in
this way will do much to drive us forward into the 21st Century.

I call the final component of my Agenda -- "Rightsizing |
Government."

You'll recognize that I take the term from the business
world -- which has a lot to teach those of us in government. AF

. N . o}
a time when companies across the country have been restructuring,
|
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cutting fat, increasing efficiency -- all to prepare for the
economic competition of tomorrow -- the federal government faces

an obligation to do the same.

Today the federal government spends nearly twenty-four cents

"~ of every dollar of thé nation's income. That figure provides

vivid proof of what I have often said: Government is too big and
it spends too much.

A bloated federal government, serving itself secdnds rather
than serving the people first, will weigh us down in the economic
race of a new era;

The Agenda I publish today contains specific proposals to
cut the fat: caps on the growth in mandatory spending and a

freeze on domestic spending; a balanced budget amendment and a

line-item veto; and a new mechanism -- a check-off box on tax
returns -- to give taxpayers the power to cut the deficit
themselves.

The size and structure §f government are relics of a
different age -- artifacts more suited to the dilemmas of fifty
Years ago than the problems of today. An American renewal will
require a streamlined governmeﬁt -- consolidating agencies,

tightening budgets, and-cutting the.salaries—-eof—highly-paid—

»Wﬂwi'Unlike my opponent, I do not believe the American people are
undertaxed. Quite the opposite: I am committed to cutting taxes
across the board. Let me offer an 111ustrat10n of what we could

do: If Congress had acted on the $130 billion in specific
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spending cuts I have already proposed, we could cut income tax
rates by one percent across the board; reduce the small business
tax rate from 15 percent to 10 percent, and reduce the tax on
capital gains.

That is the direction I propose we go: to tax less and spend
less; and to redirect our current spending to serve the interests
of all Americans.

I honestly believe that this is the way -- the only way --
to control the size of the federal government. The facts are
painful but plain: For Congressmen, spending is power. And they
will exercise that power until they have spent every last dime
they can squeeze from the working men and women of America. 1It's
as simple as this: Raising taxes won't cut the deficit.

Here, then, is my Agenda for American Renewal. It comes at
a time unique in our history, a turning point, a moment when one
era is passing away and another is being born.

I intend to fight for this Agenda, to fight as hard as I can

to get as much as I can, and then I'm going to come back for

o .
more. If Congress balks, I'll movg/forward\enyway -- Jjust as I

have done with education>aad welféégéfé?orm. »f]li ;éfkrﬁiéh th;\x}
governors, with state and local ga§§gggffffi with the private |
sector -- with anyone who shares the urge to renew our country. |

With the close of the Cold War we can target peace, /
prosperity and promise at home. The American people want that. //

The American people deserve it. 7
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At the same time, Americans recognize that the great events
of recent years have shaken the world. If we are to succeed, as
"a nation and a people, if we are to hold true to all that has
made America the last, best hope of man on earth, then our
‘renewal at home must enable us to make the 21st Century yet
another American Century.

My Agenda draws together our people and our government to

meet this challenge. We will create a $10 trillion economy. We

will renew America. We will win the peace.

I want America to seize this moment. I want to stimulate

entrepreneurial capitalism, not punish it; I want to empower

people to make their own choices, not yoke them to ne:ﬁé///;z,//
bureaucracies. I want a government that spends les%)'. taxes

les§; And I Will fight without hesitation for a free flow of
trade and capital and ideas around the world -- because Americans
compete, never retreat.

I know times have been difficult for many Americans. The
world we knew as childrén -- no matter your age =-- will never be
the same. Amefica will change -- that is our destiny; how it
will change will soon be decided.

I ask, when you step into that voting booth, to please (
consider carefully whose agenda for change best fits America's
principles, our national experience, and our hopes for lasting

peace and prosperity.

XXX
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RESPONSE:
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WASHINGTON -
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September 8, 1992 /.
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MEMORANDUM FOR THE PRESIDENT |
THROUGH : STEVE PROVOSTSF
FROM: ANDY FERGUSON <)
SUBJECT: DETROIT ECONOMIC CLUB

On Thursday morning, September 10th you will deliver remarks
(38 mins., teleprompted) to 2,000 members of the Detroit Economic
Club. Your speech unveils your Agenda for American Renewal.
Your remarks are drawn exclusively from the Agenda.

Note: Given the significance of this speech, we wanted to be sure
you had an opportunity to review it during the day. 'We will be
refining it on Wednesday, but hoped to get general reaction from
you as we are doing so.



September 8, 1992
11:00 p.m.
AGENDA
PRESIDENTIAL REMARKS: DETROIT ECONOMIC CLUB
SEPTEMBER 10, 1992
DETROIT, MICHIGAN
Good morning, everyone. (Acknowledgments)
This morning I am releasing an Agenda for American Renewal.
And I've come here today to introduce it to you and the nation.
My agenda diagnoses the economic problems our nation faces,
lays out the principles that should guide us in the years ahead,
and explains the integrated approach I am pursuing to meet the

challenge. _

Over the past weeks I have been discussing elements of my
economic ageﬁa&, and in the weeks ahead I will be expanding on
those and other ideas. The document I am releasing- today shows
how the pieces fit together.

But let's begin this morning by stepping back, taking stock
of wﬁere we are as a great nation in the broader sweep of
- history.

The American people have just completed the greatest mission
in the lifetime of our country =-- the triumph of democratic
capitalism over imperial communism.

Today, this year, for the first time since Decgmbef 1941,
the United States is not engaged in a war, hot or cold.

Throughout history, at the close of prolongéd and costly
wafs, victors have confronted the problem of securing a new basis
for peace and prosperity. The American people recoénize that we

stand at such a watershed.
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They sense the epic changes at work in the world and the
economy, the uneasiness that stirs the democracies who served as
our partners in the long struggle.

They feel the uneasiness in their own homes and communities;
and they see the difficulties of those who have felt change_most
directly.

And they know that while we face an era of great
opportunity, we face great risks as well -- if we fail to make
the right choices, if we fail to engage this new world wisely.

But America has always possessed unique powers, and foremost
among them is the power of regeneration ~- to transform anxiety
into opportunity. Only in America do we have the people, the
talents -- the principles and ideals -- to\iziizjgg;;:::)the
world that opens before us. o .

For America to be safe and strong, we must meet the defining
chalienge of the 1990s: to win the economic competition -- to win
the,peace.

| We must be a military superpower, an economic superpower,
and an export superpower.

My Agenda for Renewal asks that we look forward -- to open
new markets, prepare'our people to work, strengthen our familiés,
-- to save and invest -- so that we can win. ‘

Our renewal depends on econonmic growth -- but growth not for
the few at the expense of the many, not for the present at the

expense of the future.
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Ih our cquntry we have always prized aﬁ entrepreneurial
capitalism that grows from the bottom up, not the top down, a
prosperity that begins on Main Street and extends to Wall Street
== not the other way around.

We have never been seduced by the view my opponent offers -
- of a government that accumulates éapital by taxing it and
borrowing it from the people, and spending it according to an
industrial policy fashioned from the latest academic theories.

My agenda is for an inclusive, not an exclusive America --
and surely not for a reclusive one. My international economic
~and tradersfrategy will guarantee our position as an eipoft
superpower, extending our global economic reach in tandem with
ourlsecurity presence =-- to stretch beyond our borders so that we
can create more jobs within them. |

At the same time, we negd to foster at home the capabilities
that will keep us in the lead: radical changes in our educatioh
system to prepare our children for a constantly changing
workplace; incentives for entrepreneurs and new technologies to
sharpen our competitive edge; job training and health care refornm
to promote the economic sequrity of our working men and women;
and new approaches for reaching out to those who have been left
behind, since in the century ahead we will need the aspirations
and energy of everf American. |

And finally, because our greatest strengths flow not from

government but from the personal initiative and energy of free
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men and women, my agenda aims to check the growth of government,
and, in some important ways, to reverse it.

Fitted together, each overarching and underpinning the
other, the components of this agenda should renew America
according to her most cherished principles.

And this renewed America will be empowered toward a grand
goal: to nearly double the size of our economy, to $10 trillion,
by the early years oéf;h;éf;entury.

To place my agenda in a larger context, let me turn briefly
to five profound changes now at work in our economy. When
Americans gather around the kitchen table at night, and talk
about how they'll meet a mortgage, or pay the doctor's bill,
they're feeling these changes in their lives. And before the
changes have run their course, they will have forevér altered the

way Americans buy and sell, work and create.

The first great change in our economy is ironically caused

by our very success in ending the Cold War. In the short run, IS
4he,h%f3
reductions in defense spending have meant painful lay-offs in t%ﬂ{ff
Frert
many industries, and we are taking steps to ease this transition. d?L(
But in the medium and long run, reductions in defense spending (Jﬁh?ibf

will free up priceless skills and technologies for peacetime
growth.

Second, most of our industries are transforming themselves
from the old-style hierarchical organizations to so-called
flattened pyramids, emphasizing a skills-based workforce, "lean

production," and shorter product cycles. From castings to
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computers, this is a revolution as dramatic. as the one made
earlier this century, when Henry Ford led the country from craft-
based production to mass manufacturing.
| While these changes are essential to maintaining our
competitive edge, they've come with a cost -- lay-offs and
cutbacks among both white- énd blue-collar workers, who must
worry about their health care and pensions. These hard-working
people need reassurance -- not only about their economic
security, buf about preserving the sense of self-worth that only
work can provide. =

The third change: while the 1980s brought us the greatest
peacetime expansion in our history, the boom also led too many
companies and too many households tp take on too much debt.

We have been paying down that debt -- and lowef interest
rates have helped us do it. The process is largely over, but
consumers and companies remain cautious.

The fourth change involves our financial system. We entered
the '80s with a banking system designed 50 years eérlier, a relic
in an era when billions of inveétment dollars can cross borders
at the speed of light.

The late '70s threatened this anachronism with record
interest and inflation rates -- as weli as newer, more
'competitive financial services. The less efficient institutions
could not survive, obligating the federal government to protect

the savings of millions of Americans.
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This process, too, is nearing its end. The result will be a
more flexible and efficient financial system. But for now,
lenders are cautious and, despite low rates, Smail businesses
still find access to credit difficult. |

The most far-reaching of these fiye changes is ;gg_gmg;ggggg
of a global economy. No nation is an island today. One out of
every six manufacturing jobs is directly tied to exports; The
crops sown from one out of every three acres of farmland is sold
abroad.

Consider three implications of the global economy: One, when
growth slows abroad, as it has recently, our own growth slows as
well. Two, America will only grow in the next century if it can
compete globally -- in every part of the world. And three, we
must seize every opportunity to open new markets, particularly
those with the greatest potential for expansion.

Now, in drafting an agenda for\America's future, we had to
assess our strengths as well as our weaknesses. Conveniently,
the other side has discovered many weaknesses, very few
strengths. Of course, they might find temporary political gain
in portraying an America past her prime and over the hill. But
théy have no more right to argue, for partisan purposes, that our

economy is weaker than it is, than I have to underestimate our

problems.’

Our strengths are real. The Misery Index -- the sum of N\ S P
inflation and unemployﬁent -- is 10.8 percent today, down from '“w';1
19.6 percent in 1980. ' Aﬁf?
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Inflation stands at about three percent.

-

Interest rates are at a twenty year low.

The purchasing power of Americans gives us the highest
standard of living in the wo;ld.

We enjoy the highes; home ownership rate of all major
industrialized countries.

We send 68 percent of our children on to higher education -
- more than any other country -- and well above Germany's 32
percent and Japan's 30 percent.

And with 5 percent of the world's population, we produce 25
percent of the world's total output. -
I could go on, but I do not mean to suggest that all is well’

-- that we do not need to lead and manage the changes

transforming our economy. But you can't chart the stars if you

fzﬁ&: GL/ hink the sky is falling. Over the past 12 years we have almost
A AR

vgaQoubled the size of our economy. [;;'s as if we created F%g/exffa an)
o sconoagda oL = =
_economfés|the Size of Germany's from scrathZ]

Qo 14877120 Hoy $i11 we meet our goals? Before outlining the specifics
A3 0 ld . .

1§79 €DP of my agenda, allow me to set out four principles. I believe

1991 GDP THTalbIL . .

A Eil_qe/bt.hese principles are deeply embedded in the American creed -- for
the principles that must guide change are the principles that
must never change.

First, I believe America is a nation of special individuals,
not special interests. And individuals, in turn, draw strength

and protection from families and communities, not the Government.
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Second, because the individual, not the government, is the
basis of a free society, an agenda for economic growth must
adhere to certain fundamentals: lower tax rates, limits on
Government spending, sound money, greater competition, less
economic regulation, and more open trade.

Third, government can build on these fundamentals by
offering 6pportunity and hope for individuals, families, and
communities. There is a conservative agenda for helping people,
for responding to their needs, by giving them the means, the
'capaﬁilities, and the confidence to make the decisions thatv
matter in life. | T

Finally, all our policies must be brought together
effectively if we are to prosper as a people and succeed as a
nation. Just as barriers between countries and comﬁanies fall in
the global economy, so too the traditional distinctions between
foreign and domestic, economic and security policies look
increasingly artificial. oOur aim must be to execute our policies
as a unified program to make America secure and strong.

Therefore my Agenda for American Renewal calls for action on
six interconnected fronts. We face complex problems; no single
solution will suffice. The whole of our agenda will be greater

than the sum of its parts.

First, Challenging the World. During the Cold War, we built

\/// , ’ kaged on o ,
a global security structure military alliances

across the Atlantic and Pacific. In the same way, the post-Cold

War era requires a strategic economic and trade policy =-- global



basedon = 7 \ i A
in scope, and underpinned-by our status as an economic and export
superpover.

We are uniquely positioned to achieve this goal. As.:;he b///
largest fully integrated market in the world, we wieldvleverage
with other countries that want access to our market.

As ﬂoth a Pacific and a European power, we are tied to the
largest and most rapidly growing economies across both oceans.

And as the strongest nation in our hemisphere, we are looked
to for leadership by free economies emerging from Chile to
Mexico. o |

The same holds true for the newly born economies of Eastern
Europe and the fﬁrmer Soviet Union, whefe our values, our
| products, even our language, carry a unique appeal.. In Moscow
these days, the lines at McDonalds are longer than the lines at
Lenin's Tomb.

| The key to America's growth, expansion, and innovation has
always been our openness to trade, investment, ideas, and people.
As this openness'is at last being reciprocated around the world,
we find ourselves again at a special advantage.

The next steps in my strategic trade policy are to secure

ongressional approval of the North American Free Trade Agreement

and to complete the.global trade negotiations, creating American

jobs and expanding tlle pool of customers for American products. s
- ‘ - M® 11
Let me emphasize: these agreements are steps, not ends in “bﬁ\
0
themselves.

U{U@ua@ Koord o
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Our goal is to develop a strategic network of free trade
agreements across the Atlantic and the Paéific and in our own
hemisphere -- with Latin America; with Poland, Hungary and
Czechoslovakia; and countries across the Pacific.

As these external barfiers fall, I believe we can reduce
internal barriers to competition aé well -- in North America,
Western Furope, Japan, and elsewhere. Greater competition will
encourage entrepreneurial capitaliém at the expense of government
power and entrenched interests, spurring still greater economic
growth.

Traveling around the country I have seen it haﬁpeﬁ already -
- particularly in our small businesses, as they reorient
themselves toward exports and international competition. A
couple of weeks ago, in St. Louis, I visited Public Safety
Equipment, Inc., a manufacturer of sirens, light~bars and other
safety de&ices. The president of Public Safety told me that a
few years ago, they recognized the time was long pasﬁ when they
could sell their products in the fifty states and leave it at
that. So they took on the worid. Now 35 percent of what they
- make is sold in 66 countries.

Public safety, and the hundreds of thousands of companies
like it, offer a glimpse into the future I envision for all
_American business.

But a business is only as efficient, as resilient and smart,
as the people who keep its books and build its products and make

its strategy. Materials, machines, and methods will come and gb,
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but the American worker will remain the key to our economic
security. That brings me to the second éomponent of my agenda:
Preparing Our children. ) _

The workplace of the 21st Century will be éonstantly
changing. We must prepare the American people for a lifetime of-
learning, to keep a step ahead of that process of change.
Developed nations need developing minds.

The burden will fall on our educational system. As in the
past, education should be the ladder that children of modest
means can climb to better themselves.

Our current school system is not méeting'these'neéds.
Designed for the 19th Century, it will collapse under the
pressures of the 21st. And it must be said: our edpcational
establishment is caught in the same time warp, where standing
still means falling behind.

Money alone is not the answer -- the United States already
spends more per pupil than any other country but Switzerland.
The answer is a radical overhaul of the system itself. If we
want to change our country, we've got to change our schools.

And the catalyst for change -- the one change that drives
all others -- is.school choice, giving all parents the means and
freedom to choose which schools will best serve their children.
Competition is the principle that must underlie education reform.
And competition will not work unless parents are allowed to
choose their children's schools -- whether it's the public school

X _
-across town or the parochial school across the street.
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Wealthy families already have this choice for their

children. Many people you saw at the Democratic National

Convention have choice for their children. Why shouldn't you

have choice for your children?

Consider one statistic: In Chicago, 47 percent of public
school teachers send their children to private schools. Clearly
they know something about monopoly education my opponent doesn't.

Our different approaches to education reform reveal the
great divide between my opponent and me. You will see the. same
contrast in child care, health care, and a host of other issues.
The opposition prefers uniformity to variety and choice, relying
on government bureaucracies to offer "one-size-fits-all service."
I don't)want to pull everyone down to make thenm equgl. I want to
give everyone the tools to climb as high as they.can dream.

Having prepared our children for the world of work, the
question remains what kind of work they will do. The third

component of my agenda for renewal is therefore: Sharpening

Businesses' Competitive Edge. Our ultimate success as an

N
i

economic superpower is dependent on the performance of our
private businesses -- on our success in encouraging
entrepreneurial capitalism.

The free market does not operate £;cording to academic
theory or abstract industrial policies. It operates on common
sense. I learned my economics the way most of you did -- a lot |

late nights sweating over a balance sheet, trying to meet a

payroll.
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I saw that if people are allowed to keep more of what they
produce, they will produce more than they can use. The remainder
is called capital. )

When capital is taxed lightly, it becomes abundant. When it
is taxed heavily, it becomes scarce -- available only to those at
the top, who need it least of all. That's not what I want.

If capital were more abundént, however, labor would become
more scarce. Wages would rise, unemployment lines would shrink.
That is what I want.

That's why I want enterprise zones in our inner cities and
rural areas. That's why I want to make the R & D tax credit
permanent. And that's why I want to cut the capital gains tax
and index it for inflation.

Those are the fundamentals. I also see three other ways to
sharpen the competitive edge of American business:

-- first, strengthening small business, by cutting taxes,
ensuring that credit is availaﬁle, and by lifting the dead weight
of government regulation;

~-- second, supporting civilian R&D, by bringing the

development, production and marketing of technology closer

to the consumér; ”

-- and third, reforming our costly legal system, which mires -
even consciéntious businesses and individuals in a swamp of

frivolous lawsuits. My product liability reform and Access to

Justice Act will drain the swamp.
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Frankly, passage of these bills won't be easy. Trial
lawyers are a powerful vested interest -- well-represented in
Congress and high on the list of political contributors, as my
opponent well knows. But America will never lead the world in
the 21st Century until we learn to sue each other less and care
for each other more.

The most competitive companies in the coming decades will be
those that most involve their workers in the business at hand.
Working men and women will want to know that they can enjoy both
economic opportunity and security. That is the fourth component

of my agenda: Promoting Economic Security.

Again, common sense shows the way: True security will come

only by developing individual capability, not depen@ency. And
that independence, in turn, comes through the private sector, not
the government.

Government's role will be to ease the individual's
adjustment to a-fast-changing marketplace.

This means, in practice, a wider and more flexible range of
job training and placement services -- for both the young and
.old, the blue and white-collar worker, and particularly during
the present beriod, workers from our defense industries.

The pace of the new economy makes new job training
approaches necessary: most wofkers Qill have more than one

employer, often more than one career, over the course of their
working lives. This fact raises concerns as well about workers'

ability to preserve their pensions as they make those changes.
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This summer I signed a law to increase pension poftability, but
there is still much to do.

Ecoﬁomic securitf requires as well a major reform of our
health care system. The presént system's uncontrollable costs
and inaccessible coverage is the cause of great unease, even
fear, throughout our economy. |

My reférms, which I have outlined in detail elsewhere,
addresses the roots of these problems while preserving and
building on our system's strengths -- our state-of-the-art care,
opennéss to innovation, and diversity of consumer choice. Taken
together, my reforms would cut health care costs by $394 billion;

In health care, as in so many issues this year, we stand at
a cros;roads. The path my opponehts.have chosen would place a
full 13 percent of our economy under the contrql of the federal
government -- meaning more bureaucracy, rationed care,
inefficient delivery of services, and, in the end, higherLcosts.

Let common sense be our guide: We must enhance competition
and/market forces, not restrict them; we ﬁust preserve individual
choice, not hand dgcision-making over to centralized
bureaucracies; we must. reduce the burden on employers and
employees, not bury them in a tide of new taxes and government

regulations.

Job training, retirement security, affprdable-health care:
When combined with a new system of education and entrepreneurial,
7competitive business, we can offer genuine economic security to

our working men and women.
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The programs I've outlined are based on the principles that
will empower all Americans to make their own choices and better

their lives. But I believe we need to do moreﬂfor some of our '

. evel
citizens who have been left behind. That is the sixth tomponent ujk’/v\
/ {

of my agenda: Leaving No One Behind. (}Q

The American Dream is nothing more or less than the belief
that all Americans can make a better life for their children.
The dream has made us the most dynamic society in the world; and
in the new'century that dynamism will be essential to outpace the
economic competition. We cén only turn it to our full advantage
if every American has a shot at making good on the dream.

I reject the shopworn logic that sees poverty as a simple
lack of income -- a kiéd of economic shortfall that.can be
replaced with a governﬁent check. A conservative philosophy of
empowerment must have at-its foundation the creation of
character, through the ownership of property and the dignity of
work. That means sweeping away the nightmare of crime from our
cities, building a core of property owners, creating business
incentives, and making individual discipline and self-reliance:
the goal of all our programs. The human capital unleashed ih
this way will do much to drive us forward into the 21st Century.

I call the final component of my Agenda -- "Rightsizing
Government."

You'll recognize that I take the term from the business
world -- which has a lot to teach those of us in government. At

a time when companies across the country have been restructuring,
r
|

1
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cutting fat, increasing efficiency -- all to prepare for the
economic competition of tomorrow -- the federal government faces
an obligation to do the same.

Today the federal government spends nearly twenty-four cents
of every dollar of the nation's income. That figure provides
vivid proof of what I have often said: Government is too big and
it spends too much.

A bloated federal government, serving itself seconds rather
than serving the people first, will weigh us down in the economic
race of a new era.

The Agenda I publish today coptains specific pfopasals to T*b
cut the fat: caps on the growth in mandatory spending and a

freeze on domeétic spending; a balanced budget amendment and a

line-item veto; and a new mechanism -- a check-off box on tax
returns -- to give taxpayers the power to cut the deficit
themselves.

The size and structure of government are relics of a
different age -- artifacts more suited to the dilemmas of fifty

'years ago than the problems of today. An American renewal wil

require a streamlined government -- consolidating agencies, *hwa\
£ 9
tightening budgets, and cutting the salaggés of highly paid ngéﬂgﬁi
< - 4°é0 ’)
federal employees. qbbn‘-
- C.}.

Unlike my opponent, I do not believe the American people are
undertaxed. Quite the opposite: I am committed to cutting taxes
across the board. Let me offer an illustration of what we coulé

do: If Congress had acted on the $130 billion in specific
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spending cuts I have‘already proposed, we could cut income tax
rates by one percent across the board; reduce the small business
tax rate from 15 percent to 10 percent, and reduce the tax on
capital gains. |

Tha; is the direction I propose we go: to tax less and spend
less; and to redirect our current spending to serve the interests
of all Americans.

I honestly believe that this is the way -- the only way --
to control the size of the federal government. The facts are
painful but plain: For Congressmen, spending is power. And they
will exercise that power until they have épent every last dime
they can squeeze from the working men and women of America. It's
as simple'as this: Raising taxes won't cut the deficit.

Here, then, is my Agenda for American Renewal. It comes at
a time unique in our history, a turning point, a moment when one
era is passing away and another is being born.

I intend to fight for this Agenda, to fight as hard as I can
to get as much as I can, and then I'm\going to come back for
more. If Congress balks, I'll move forward anyway -- just as I
have done with education and welfare reform. I'll work with the
governors, with state and local governments, with the private
sector -- with anyone who shares the urge to renew our country.-

With the close of the Cold War we can target peéce,'
prosperity and promise at home. The American people want that.

|

: : |
The American people deserve it. '
‘ i
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At the same time, Americans recognize that the great events:
of recent years have shaken the world. If we are to succeed, as
a nation and a people, if we are to hold true to all that has
made America the last, best hope of man on earth, then our
renewal at home must enable us to make the 21st Century yet
another American Century.

My Agehda draws together our people and our govérnﬁent to
meet this challenge. We will create a $10 trillion economy. We
will renew America. We will win the peace.

I want America to seize this moment. I want to stimulate
entrepreneurial capitalism, not punish it; I want to empower
people to make their own choices, not yoke them to new
bureaucracies. I want a government that spends less and taxes
less. And I will fight without hesitation for a free flow of
trade ang capital and ideas around the world -- because Americans
-compete, never retreat.

I know times have been difficult for many Americans. The
world we knew as children =-- no matter your age --.will never be
. the same. America will change — that is our destiny; how it

will cﬁange will soon be decided.

/
/

I ask, when you step into that voting.booth, to please
consider carefully whose agenda for change best fits America's
principles, our national experience, and our'hopes for lasting
peace and prosperity.

XXX




EXECUTTIVE OFFICE OF T HE PRESIDENT

09-Sep-1992 10:39am
TO: Claire F. Turney

FROM: Edward J. Walters
Office of Communications

SUBJECT: Detroit Speech

Fact-check change on Detroit: the President speaks of Public
Safety Equipment, a St. Louis light manufacturer, who exports to
66 countries. That should be 48 (PSE was my speech).



L]

September 8, 1992
11:00 p.m.
AGENDA

PRESIDENTIAL REMARKS: DETROIT ECONOMIC CLUB
SEPTEMBER 10, 1992
DETROIT, MICHIGAN

Good morning, everyone. (Acknowledéments)

This morning I am releasihg an Agenda for American Renewal.

And I've come here today to introduce it to you and the nation.

My agenda diagnoses the economic problems our nation faces,

lays out the principles that should guide us in the years ahead,

and explains the integrated approach I am pursuing to meet the

challenge.

‘Over the past weeks I have been discuséing elements of

economic agenda, and in the weeks ahead I will be expanding

my

on

those and other ideas. The document I am releasing today shows

how the pieces fit together.

But let's begin this morning by stepping back, taking stock

of where we are as a great nation in the broader sweep of
history. |

The American people have Jjust completed the greatest m
in the lifetime of our country -- the triumph of democratic

capitalism over imperial communism.

ission

Today, this year, for the first time since December 1941,

the United States is not engaged in a war, hot or cold.

Throughout history, at the close of prolonged and costly

wars, victors have confronted the problem of securing a new
- i

basis

for peace and prosperity. The American people recognize that we

stand at such a watershed.
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They sense the epic changes at work in the world and th?
economy, the uneasiness that stirs the democracies who served as
our partners in the long struggle.

They feel the uneasiness in their own homes and communilies;
and they see the difficulties of those who have felt change %ost
directly.

And they know tha£ while we face an era of great
opportunity, we face great risks as well -- if we fail to make
the right choices, if we fail to engage this new world wisely.

But America has always possessed unique powers, and foremost
among them is the power of regeneration -- to transform anxiety
into opportunity. Only in America do we have the people, the
talents -- the principles and ideals -- to fully embrace the

world that opens before us.

For America to be safe and strong, we must meet the de%ining
challenge of the 1990s: to win the economic competition -- to win
the peace. |

We must be a military superpower, an economic superpower,
and an export superpower. |

My Agenda for Renewal asks that we look forward -- to open
new markets, prepare our people to work, strengthen our families,
-- to save and invest -- so that we can win.

our renewal depends on economic growth -- but growth qot for

the few at the expense of the many, not for the present at (the

expense of the future.
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In our country we have always prized an entrepreneurial
capitalism that grows from the bottom up, not the top down, a
prosperity that begins on Main Street and extends to Wall Street
-- npot the other way around. |
We have never peen seduced by the view my opponent offers =~
- of a government that accumulates capital by taxing it and
borrowing it from the people, and spending it according to an
industrial policy fashioned from the latest academic theories.
My agenda is for an inclusive, not an exclusive America --
and surely not for a reclusive one. My international economic
and trade strategy will guarantee our position as an export
superpower, extending our global economic reach in tandem w;th
our security presence -- to stretch beyond our borders so that we
can create more jobs within them.
At the same time, we need to foster at home the capabilities
that will keep us in the lead: radical changes in our education

system to prepare our children for a constantly changing

workplace; incentives for entrepreneurs and new.technologie? to
sharpen our competitive edge; job training and health care {eform
to promote the economic security of our working men and women;
and new approaches for reaching out to those who have beén Peft
behind, since in the century ahead we will need the aspirathons
and energy of every Aﬁerican. f

and finally, becaqse our greatest strengths flow not ﬂrom

government but from the personal initiative and energy of ﬁree
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men and women, my agenda aims to check the growth of government,
and, in some important ways, to reverse it.

Fitted together, each overarching and underpinning the
other, the components of this agenda should renev‘America
according to her most cherished principles.

And this renewed America will be empowered toward a grand
goal: to nearly double the size of our economy, to $10 trillion,
by the early years of this century.

To place my agenda in a larger context, let me turn-briefly
to five profound changes now at work in our economy. When

Americans gather around the kitchen table at night, and talk

about how they'll meet a mortgage, or pay the doctor's bill,
they're feeling these changes in their lives. And before the
changes have run their course, they will have forever altered the
way Americans buy and sell, work and create. |

The first great change in our economy is ironically caLsed
by our very success in ending the Cold War. 1In the short run,
reductions in defense spending have meant painful lay-offs in.
many industries, and we are taking steps to ease this transition.
But in the medium and long run, reductions in defense spending .
will free up priceless skills and technologies for peacetime

growth. g

Second, most of our industries are transforming themselves

!
!

from the old-style hierarchical organizations to so-called

flattened pyramids, emphasizing a skills-based workforce, élean

|
production," and shorter product cycles. From castings to,
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computers, this is a revolution as dramatic as the one made

earlier this century, when Henry Ford led the country from craft-

based production to mass manufacturing.
While these changes are essential to maintaining our

competitive edge, they've come with a cost -- lay-offs and

cutbacks among both white- and blue-collar workers, who must

worry about their health care and pensions. These hard-working

people need reassurance -- not only about their economic
security, but about preserving the sense of self-worth that

work can provide.

only

The third change: while the 1980s brought us the greatest

peacetime expansion in our history, the boom also led too m:

companies and too many households to take on too much debt.

We have been paying down that debt -- and lower intere

st

rates have helped us do it. The process is largely over, but

consumers and companies remain cautious.

N

- The fourth change involves our financial system. We entered

the '80s with a banking system designed 50 years earlier, a

relic

in an era when billions of investment dollars can cross borders

at the speed of light.
The late '70s threatened this anachronism with record

interest and inflation rates -- as well as newer, more

competitive financial services. The less efficient institutions

could not survive, obligating the federal government to prftect

the savings of millions of Americans.

|
|
|
|
|

!
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This process, too, is nearing its end. The result will be a

more flexible and efficient financial system. But for now,

lenders are cautious and, despite low rates, small businesses

|
|

The most far-reaching of these five changes is the emergence

still find access to credit difficult.

of a global economy. No nation is an island today. One out of

every six manufacturing jobs is directly tied to exports. The
crops sown from one out of every three acres of farmland is sold
abroad.
‘Consider three implications of the global economy: One,| when
growth slows abroad, as it has recently, our own growth slows as
well. Two, America will only grow in the next century if it can
compete élobally -- in every part of the world. And three, we
must seize every opportunity to open new markets, particularly
those with the greatest potential for expansion.
Now, in drafting an agenda for America's future, we had to
assess our strengths As well as our weaknesses. Conveniently,
the other side has discovered many weaknesses, very few
strengths. Of course, they might find temporary political gain
in portraying an America past her prime and over the hill. |But
they have no more right to argue, for partisan purposes, that our

economy is weaker than it is, than I have to underestimate our

problems.
our strengths are real. The Misery Index -- the sum of
inflation and unemployment -- is 10.8 percent today, down from

.19.6 percent in 1980.
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" Inflation stands at about three percent.

Interest rateé are at a twenty year low.

The purchasing power of Americans gives us the highest
standard of living in the world.'

We enjoy the highest home ownership rate of all major
industrialized countries.

We send 68 percent of our children on to higher education -
- more than any other country -- and well above Germany's 32
percent and Japan's 30 percent.

And with 5 percent of the world's population, we produée 25
percent of the world's total output.

I could go on, but I do not mean to suggest that all is well
-- that we do not need to lead and manage the changes
transforming our economy. But you can't chart the stars if | you
think the sky is falling. Over the past 12 yeafs we have a}mdst
doubled the size of our economy. It's as if we created two!extra
economies the size of Germany's from scratch.

How will we meet our gdals? Before outlining the specifics
of my agenda, allow me to set out four principles. I believe
these principles are deeply embedded in the American creed |-- for

the principles that must guide change are the principles that

must never change.

First, I believe America is a nation of special individuals,
|

not special interests. And individuals, in turn, draw strength

and protection from families and. communities, not the Government.

}
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Second, because the individual, not the government, is the

pasis of a free society, an agenda for economic growth must

adhere to certain fundamentals: lower tax rates, limits on

Government spending, sound money, greater competitioh, less
economic regulatién, and more open trade.

Third, government can build on these fundamentals by

of fering opportunity and hope for individuals, fapilies,.and%
communities. There is a conservative agenda for helping people,
for responding to their needs, by giving them the means, theE
capabilities, and the confidence to make the decisions that‘
matter in life. ;
Finally, all our policies must be brought together |
effectively if we are to prosper as a people and succeed as a

!
|
nation. Just as barriers between countries and companies fall in

the'global econémy, so too the traditional distinctions betgeen
|

foreign and domestic, economic and security policies look |

increasingly artificial. Our aim must be to execute our policies

as a unified program to make America secure and strong.

Therefore my Agenda for American-Renewal calls for action on

six interconnected fronts. We face complex problems; no single

solution will suffice. The whole of our agenda will be greater

than the sum of its parts.

First, Challenging the World. During the Cold War, we built
a global security structure underpinned by military alliances
across the Atlantic and Pacific. In the same way, the post-Cold

War era requires a strategic economic and trade policy -- élobal

|
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in scope, and underpinned by our status as an economic and export
superpower.

We are uniquely positioned to achieve this goal. As the
largest fully integrated market in the world, we wield leverage
vith other countries that want access to our market.

As both a Pacific and a European power, we are tied to [the
largest and most rapidly growing economies across both oceans.

And as the strbngest nation in our hemisphere, we are looked

to for leadership by free economies emerging from Chile to

Mexico.

The same holds true for the newly born econonies of Eaftern
Furope and the former Soviet Union, where our values, our
products, even our language, carry a unique appeal. 1In MosLow
these days, the lines at McDonalds are longer than the lines at

Lenin's Tomb.

The key to America's growth, expansion, and innovation has

always been our openness to trade, investment, ideas, and people.
As this openness is at last being reciprocated around the yorld,
we find ourselves again at a special advantage. l

The next steps in my strategic trade policy are to secure

Congressional approval of the North American Free Trade AgTeement
and to complete the global trade negotiations, creating American
. |

jobs and expanding the pool of customers for American prochts.

Let me emphasize: these agreements are steps, not end% in

themselves.
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our goal is to develop a strategic network of free trad%

agreements across the Atlantic and the Pacific and in our own

hemisphere -- with Latin America; with Poland, Bungary and
Cczechoslovakia; and countries across the Pacific.

As these- external barriers fall, I believe we can reduce

jinternal barriers to competition as well -- in North America,

Western Europe, Japan, and elsewhere. Greater competition will

encourage entrepreneurial capitalism at the expense of government

power and entrenched interests, spurring still greater economic
|

‘
I
'
0

growth.

Traveling around the country I have seen it happen already -

!

- particularly in our small businesses, as they reorient |
!

themselves toward exports and international competition. A
!
|
|

couple of weeks ago, in St. Louis, I visited Public Safety
i |

|
Equipment, Inc., a manufacturer of sirens, light-bars and other

|
safety devices. The president of Public Safety told me thaF a

few years ago, they recognized the time was long past when they

could sell their products in the fifty states and leave it Lt
that. So they took on the world. Now 35 percent of what ﬁhey
make is sold in 66 countries. |
Public Safety, and the hundreds of thousands of compagies
like it, offer a glimpse into the future I envision for ali
American business. E
But a business is only as efficient, as resilient and;smart,

as the people who keep its books and build its products and make

its strategy. Materials, machines, and methods will come and go,

|
i
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put the American worker will remain the key to our economic
security. That brings me to the second component of my agenda:

Preparing Our children.

The workplace of the 21st Century will be constantly !
changing. We must prepare the American people for a lifetimé of
learning, to keep a step ahead of that process of -change.
Developed nations need developing minds.

The burden will fall on-our educational system. As in the

past, education should be the ladder that children of modest

means can climb to better themselves.

our current school system is not meeting these needs. ;
Designed for the 19th Century, it will collapse under the ;
préssures of the 21st. And it must be said: our educationai
establishment is caught in the same time warp, where standiﬁg

{
still means falling behind.
Money alone is not the answer -- the United States alr%ady
spends more per pupil than any other country but Switzerlanh.
The answer is a radical overhaul of the system itself. 1If we

|
want to change our country, we've got to change our schools.

And the catalyst for change -- the one change that drives
|

all others -- is school choice, giving all parents the meaqs and
freedom to choose which schools will best serve their chlldren.
-Competition is the principle that must underlie education :eform.
And competition will not work unless parents are allowed té

choose their children's schools -- whether it's the public school

across town or the parochial school across the street.

|
i
|
I
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Wealthy families already have this choice for their

children. Many people you saw at the Democratic National !

Convention have choice for their children. Why shouldn't you
' i
!

|
Consider one statistic: In Chicago, 47 percent of publ%c

have choice for ‘your children?

|
‘school teachers send their children to private schools. Cleérly

they know something about monopoly educatioh my opponent doefn't.
our different approaches to education reform reveal the!

great divide between my opponent and me. You will see the shme

contrast in child care, health care, and a host of other issues.
i

The opposition prefers uniformity to variety and choice, reqying
|

on government bureaucracies to offer "one-size-fits-all service."

I don't want to pull everyone down to make them equal. I w%nt to

give everyone the tools to climb as high as they can dream. |

|
Having prepared our children for the world of work, the
' }

question remains what kind of work they will do. The third

component of my agenda for renewal is therefore: Sharpening,

Businesses' Competitive Edge. Our ultimate success as an
econonic superpower is dependent on the performance of our

private businesses -- on our success in encouraging

entrepreneurial capitalism.
!

|

The free market does not operate according to academig
theory or abstract industrial policies. It operates on co&mon
sense. I learned my economics the way most of you did -- 4 lot
of late nights sweating over a balance sheet, trying to meét a
payroll.

|
|
;
|
|
|
|
i
|
[
i
i
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I saw that if people are allowed to keep more of what thky
produce, they will produce more than they can use. The remaﬁnder

is called capital.

when capital is taxed lightly, it becomes abundant. Whén it

is taxed heavily, it becomes scarce -- available only to tho#e at

- I
the top, who need it least of all. That's not what I want. E

4
If capital were more abundant, however, labor would become
= |

more scarce. Wages would rise, unemploymept lines would shrink.
That is what I want. i

That's why I want enterprise zones in our inner cities %nd
rural areas. That's why I want to make the R & D tax credid
permanent. And that's why I want to cut the capital gains ﬁax
and index it for inflation. ?

Those are the fundamentals. I also see three other wafs to
sharpen the competitive édge of American business: |

-- first, strengthening small business, by cutting taxés,
ensuring that credit is available, and by lifting the dead weight
of government regulation; E
~-- second, supporting civilian R&D, by bringing the :

development, production and marketing of technology closer

to the consumer;
-- and third, reforming our costly legal system, which mires
[] . 1] 1] L] . [ i
even conscientious businesses and individuals in a swamp of

frivolous lawsuits. My product liability reform and Access to

Justice Act will drain the swamp.
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Frankly, passage of these bills won't be easy. Trial

lawyers are a powerful vested interest -- well-represented iq
VCOngress and high on the list of political contributors; as 4y
opponent well knows. But America will never lead the world in
the 21st Century until we learn to sue each other less and c%re
for each other more. E

The most competitive companies in the coming decades wi#l be
those that most involve their workers in the business at hané.
Working men and women will want to know that they can enjoy #oth
economic oppoftunity and security. That is the fourth compo#ent

of my agenda: Promoting Economic Security. E

Again, common sense shows the way: True security will come

only by developing individual capability, not dependency. And
that independence, -in turn, comes through the privéte sectorj, not

I

I
the government. i

Government's role will be to ease the individual's :
adjustment to a fast—chénging marketplace.

This means, in practice, a wider and more flexible rande of
job training and placement services -- for both the young aﬁd
!

old, the blue and white-collar worker, and particularly during

the present period, workers from our defense industries. |

The pace of the new economy makes new job training
|
approaches necessary: most workers will have more than one !
employer, often more than one career, over the course of their

working lives. This fact raises concerns as well about workers'

ability to preserve their pensions as they make those changés.
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|
i
I
|

This summer I signed a law to increase pension portability, ?ut
there is still much to do.
Economic security requires as well a major reform of ou#

i
health care system. ' The present system's uncontrollable costs

. . i
and inaccessible coverage is the cause of great unease, even

fear, throughout our economy.

My reforms, which I have outlined in detail elsewhere,
addresses the roots of these problems while preserving and |
building on our system's strengths -- our state-of-the-art éare,
openness to innovation, and diversity of consumer choice. iaken
together, my reforms would cut health care costs by $394 biilion.

In health care, as in so many issues this year, we stand at
a crossroads. The path my opponents have chosen would placé a
full 13 percent of our economy under the control of the fedéral
government -- meaning more bureaucracy, rationed care, ‘
inefficient delivery of services, and, in the end, higher cPsts.

Let common sense be our guide: We must enhance competﬁtion
and market forces, not restrict them; we must preserve indfvidual
choice, not hand decision-making over to centralized E
|

bureaucracies; we must reduce the burden on employers and

employees, not bury them in a tide of new taxes and governﬁent
|

|
regulations. |

Job training, retirement security, affordable health.éare:

When combined with a new system of education and entreprenéurial,

competitive business, we can offer genuine economic security to

our working men and women.
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The prograns I've outlined are based on the principles fhat

will empower all Americans to make their own choices and bet%er

their lives. But I believe we need to do more for some of our

citizens who have been left behind. That is the sixth component

of my agenda: Leaving No One Behind.

|

The American Dream is nothing more or less than the beiief
that all Americans can make a better life for their childreé.
The dream has made us the most dynamic society in the worldg and
in the new century that dynamism will be essential to outpace the
economic competition. We can only turn it to our full advaétage
if every American has a shot at making good on the dream. |

I reject the shopworn logic that sees poverty as a simﬁle
lack of income -- a kind of economic shortfall that can be
replaced with a government check. A conservative philosophy of
empowerment must have at its foundation the creation of i
character, through the ownership of property and the dignit& of
work. That means sweeping away the nightmare of crime from our
cities, building a core of property owners, creating businéss
incentives, and making individual discipline and self—reliénce
the goal of all our programs. The human capital unleashed:in
this way will do much to drive us forward into the 21st Ceétury.

[

I call the final component of my Agenda -- "Rightsizing
Government." :

You'll recognize that I take the term from the business
world -- which has a lot to teach those of us in government. At

!
a time when companies across the country have been restructuring,
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cutting fat, increasing efficiency -- all to prepare for the

economic competition of tomorrow -- the federal government faces
an obligation to do the same. !

Today the federal government spends nearly twenty-four cents
of every dollar of the nation's income. That figure provides
vivid proof of what I have often said: Government is too bié and

it spends too much.

A bloated federal government, serving itself seconds raLher
than serviﬁg the people first, will weigh us down in the economic
race of é new era. |

The Agenda I publish today contains specific proposals Fo
cut the fat: caps on the growth in mandatory spending and a?

freeze on domestic spending; a balanced budget.amendment anq a

line-item veto; and a new mechanism -- a check-off box on tdx
returns -- to give taxpayers the power to cut the deficit
themselves.

The size and structure of government are relics of a |
different age -- artifacts more suited to the dilemmas of fifty
years ago than the problems of today. An American renewal ;ill
require a streamlined government -- consolidating agencies,E
tightening budgets, and cutting the salaries‘of highly paidi
federal employees. ‘

Unlike my opponent, I do not believe the American peop@e are
undertaxed. Quite the opposite: I am committed to cutting iaxes

across the board. Let me offer an illustration of what we could

do: If Congress had acted on the $130 billion in specific
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spending cuts I have already proposed, we could cut income t@x

rates by one percent across the board; reduce the small busi@ess

tax rate from 15 percent to 10 percent, and reduce the tax o%

capital gains.

That is the direction I propose we go: to tax less and spend
less; and to redirect our current spending to serve the intefests
of all Americans.

I honestly.believe that this is the way -- the only way'--
to control the size of the federal government. The facts are
painful but plain: For Congressmen, spending is power. And #hey
will exercise that power until they have spent every last dime

they can squeeze from the working men and women of America. 1It's
|

as simple as this: Raising taxes won't cut the deficit.

Here, then, is my Agenda for American Renewal. It com;s at
a time unique in our history, a turning point, a moment when'one
era is passing away and another is being born. |

I intend to fight for this Agenda, to fight as hard as i can
to get as much as I can, and then I'm going to come back for
more. If Congress balks, I'll move forward anyway =-- just as I
have done with education and welfare reform. 1I'll work with?the
governors, with state and local governments, with the private
sector -- with anyone who shares the urge to renew our country.

With the close of the Cold War we can target peace, ! |
prosperity and promise at home. The American people want that.

The American people deserve it.
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At the same time, Americans recognize that the great evekts
of recent years have shaken the world. If we are to succeed,éas
a nation and a people, if we are to hold true to all that has;
made America the last, best hope of man on earth, then our
renewal at home must enable us to make the 21st Century yet
another American Century. i

My Agenda draws together our people and our government ﬁo
meet this challenge. We will create a $10 trillion economy.% ﬁe
will renew America. We will win the peace.

I want America to seize this moment. I want to stimulafe
entrepreneurial capitalism, not punish it; I want to empower |
people to make their own choices, not yoke them to new
bureaucracies. I want a government that spends less and taxes
less. And I will fight without hesitation for a free flow of
trade and capital and ideas around the world -- because Americans
compete? never retreat. |

I Xnow times have been difficult for many Americans. The
vorld we knew as children -- no matter your age -- will neve% be
the same. America will change -- that is our destiny; how i?

will changé will soon be decided.

I ask, when you step into that voting booth, to please
consider carefully whose agenda for change best fits Americafs
principles, our national experience, and our hopes for lastihg

peace and prosperity.

XXX
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Good morning, everyone. (Acknowledgments)

This morning I am releasing an Agenda for American Renewal.
And I've come here today to introduce it to you and the nation.

My agenda diagnoses the economic problems our nation faces,
lays out the principles that should guide us in the years ahead,
and explains the integrated approach I am pursuing to meet thé
challenge.

| Over the past weeks I have been discussing elements of my
economic agenda, and in the weeks ahead I will be expanding on
~those and other ideas. The document I am releasing today shows
how the pieces fit together.

But let's begin this morning by stepping back, taking stock
of where we are as a great nation in the broader sweep of
history.

The American people have just completed the greatest migsion
in the lifetime of our country -- the triumph of democratic
capitalism over imperial communism.

Today, this year, for the first time sincé December 1941,
the United States is not engaged in a war, hot or cold.

Throughout histdry, at the close of prolonged and costly'
wars, victors have confronted the problem of seéuring a new basis

for peéce and prosperity. The American people recognize that we

stand at such a watershed.
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They sense the epic changes at work in the world and theg
economy, the uneasiness that stirs the democracies who servedias
our partners in the long struggle.

They feel the uneasiness in their own homes and communities;
and they see the difficulties of those who have felt change most
directly.

And they know that while we face an era of great
opportunity, we face great risks as well -- if we fail to make
the right choices, if we fail to engage this new world wiselyl

But America has always possessed unique powers, and foremost
among them is the power of regeneration -- to transform anxiéty
into opportunity. Only in America do we have the people, the
talents -- the principles and ideals -- to fully embrace the
world fhat opens before us.

For America to be safe and strong, we must meet the defining
challenge of the 1990s: to win the economic competition -- té win
the peace.

We must be a military superpower, an economic superpowver,
and an export superpowver. | |

My Agenda for Renewal asks that we look forward -- to oben
new markets, prepare our people to work, strengthen our families,
-- to save and invest -- so that we can win. I

Our renewal depends on economic growth -- but growth nof for

the few at the expense of the many, not for the present at the

expense of the future.
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In our country we have always priéed an entrepreneurial
capitalism that grows from the bottom up, not the top down, él
prosperity that begiﬁs on Main Street and extends to Wall Street
-- not the other way around. |

We have never been seduced by the view my opponent offers -
- of a government that accumulates capital by taxing it and
borrowing it from the people, and spending it according to an
industrial policy fashioned from the latest academié theories;

My agenda is for an inclusive, not an exclusive America --
and surely not for a reclusive one. My international economié
and trade strategy will guaranfee our position as an export
superpower, extending our global economic reach in tandem with
6ur security presenée -~ to stretch beyond our borders so that we
can create more jobs within them.

At the same time, we need to foster at home the capabilities
that will keep us in the lead: radical changes in our education
system to prepare our children for a constantly changing
workplace; incentives for entrepreneurs and new technologies’to
sharpen our competitive edge; job training and health care reform
to promote the economic security of our working men and women;
and new approaches for reaching out to those who have'beén léft
behind, since in the century ahead we will need the aspirations
and energy of every American. '

And finally, because our greatest strengths flow not from

government but from the personal initiative and energy of free



4
men and women, my agenda aims to check the growth of governmeht,
and, in some important ways, to reverse it.

Fitted together, each overarching and underpinning the
other, the components of this agenda should renew America
according to her most cherished principles.

And this renewed America will be empowered toward a grand
goal: to nearly double the size of our economy, to $10 trillion,
by the early years of this century. |

To place my agenda in a larger context, let me turn briefly
to five profound changes now at work in our economy. When
Americans gather around the kitchen table at night, and talk:
about how they'll meet a mortgage, or pay the doctor's bill,
they're feeling these changes in their lives. And before the
changes have run their course, they will have forever altered the
way Americans buy and sell, work and create.

The first great change in our economy is ironically cauged
by our very success in ending the Cold War. 1In the short run,
reductions in defense spending have meant painful lay-offs in
many industries, and we are taking steps to ease this transition.
But in the medium and long run, reductions in defense spendihg
will free up priceless skills and technologies for peacetime:
growth. /

Second, most of our industries are transforming themselves
from the old-style hierarchical organizations to so-called
flattened pyramids, emphasizing a skills-based workforce, "lean

production," and shorter product cycles. From castings to
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computers, this is a revolution as dramatic as the one made
earlier this century, when Henry Ford led the country from craft-
based production to mass manufacturing..

WhileAthese changes'are essential to maintaining our
competitive edge, they've come with a cost -- lay-offs and
cgtbacks among both white- and blue-collar workers, who must
worry about their health care and pensions. These hard-working
people need reassurance -- not only about their economic
security, but about preserving the sense of self-worth that only
work can provide.

The third change: while the 1980s brought us the greatest
peacetime expansion in our history, the boom also led too many
companies and too many households to take on too much debt.

We have been paying down that debt -- and lower interest
rates have helped us do it. The process is largeiy over, but
consumers and companies remain cautious.

The fourth change involves our financial system. We enﬁered
the '80s with a banking system designed 50 years earlier, a relic
in an era when billions of investment dollars can cross borders
at the speed of light.

The late '70s threatened this anachronism with record
interest and inflation rates -- as well as newer, more
competitive financial services. The less efficient‘institutions
could not survive, obligating the federal government to protéct

the savings of millions of Americans.
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This process, too, is nearing its end. The result will be a

' - i

more flexible and efficient financial system. But for now,
' lenders are cautious and, despite low rates, small businesses |

still find access to credit difficult. !

The most far-reaching of these five changes is the emergence
|

of a global economy. No nation is an island today. One out éf
every six manufacturing jobs is directly tied to exports. Th?
crops sown from one out of every three acres of farmland is séld
abroad.

Consider three implications of the global economy: One, Yhen
growth slows abroad, as it has recently, our own growth slowséas
well. Two, America will only grow in the next century if it ?an
compete globally -- in every part of the world. And three, wé
must seize every opportunity to open new markets, particularly

those with the greatest potential for expansion. !
|

Now, in drafting an agenda for America's future, we had to
)

assess our strengths as well as our weaknesses. Conveniently,
|

the other side has discovered many weaknesses, very few

strengths. Of course, they might find temporary political gain

in portraying an America past her prime and over the hill. But

they have no more right to argue, for partisan purposes, that our
|

|

economy is weaker than it is, than I have to underestimate oqr

-problems. , §

e i

our strengths are real. The Misery Index -- the sum of
inflation and unemployment -- is 10.8 percent today, down from

19.6 percent in 1980. |

|
|
|
|
b

I
!
)
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Inflation stands at about three percent.

Interest rates are at a twenty year low.

The purchasing power of Americans gives us the highest ;
standard of living in the world.

We enjoy the highest home ownership rate of all major ;
industrialized countries.

We send 68 percent of our children on to higher educatiqﬁ -

- more than any other country -- and well above Germany's 32

percent and Japan's 30 percent. E'

And with 5 percent of the world's population, we producej25

percent of the world's total output.
I,could go on, but I do not mean to suggest that all is %ell
-- that we do not need to lead and manage the changes
transforming our economy. But you can't chart the stars if ybu
think the sky is falling. Over the past 12 years we have almost
doubled the siée of our economy. It's as if we created two éxtra

economies the size of Germany's from scratch. ;

i

How will we meet our goals? Before outlining the speciﬁics
' |

i

of my agenda, allow me to set out four principles. I believe
these principles are deeply embedded in the American creed - for
the principles that must guide change are the principles thaﬁ
must never change. | i
First, I believe America is a nation of gpecial indiVidﬁals,
not special interests. And individuals, in turn, draw stren%th

and protection from families and communities, not the Government.

|
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Second, because the individual, not the government, is the
basis of a free society, an agenda for economic growth must
adhere to certain fundamentals: lower tax rates, limits on !

Government spending, sound money, greater competition, less

economic regulation, and more open trade. '

'
|

|
Third, government can build on these fundamentals by j

offering opportunity and hope for individuals, families, and E

}

communities. There is a conservative agenda for helping peopie,
for responding to their needs, by giving them the means, the |
capabilities, and the confidence to make the decisions that i
matter in life.

Finally, all our policies must be brought together
effectively if we are to prosper as a people and succeed as a
nation. Just as barriers between countries and companies fal@ in

|
the global economy, so too the traditional distinctions betwebn

foreign and domestic, economic and security policies look
increasingly artificial. Our aim must be to execute our pol#cies
as a unified program to make America secure and strong. |
Therefore my Agenda for American Renewal calls for actiqn on
six interconnected fronts. We face complex problems; no sinqle
solution will suffice. The whole of our agenda will be greaéer

than the sum of its parts.

First, Challenging the World. During the Cold War, we ﬁuilt
a global security structure underpinned by military alliances
across the Atlantic and Pacific. 1In the same way, the post-Cold

War era requires a strategic economic and trade policy -- gl?bal

]
i
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in scope, and underpinned by our status as an economic and exéort
superpowver. | E

We are uniquely positioned to achieve this goal. &as thé
largest fully integrated market in the worlg, Qe wield levera?e
with other countries that want access to our market. I

As both a Pacific and a European power, we are tied to t#e
largest and most rapidly growing economies across both oceans}

And as the strongest nation in our hemisphere, we areilo;ked
to for leadership by free economies emerging from Chile to
Mexico.

The same holds true for the newly born economies of Eastprn
Europe and the former Soviet Union, where our values, our
products, even our language, carry a unique appeal. In Moscow

|
these days, the lines at McDonalds are longer than the lines:at
Lenin's Tomb.

The key to America's growth, expansion, and innovation has
always been our openness to trade, investment, ideas, and pedple.
As this openness is at last being reciprocéted around the woéld,
we find ourselves again at a special advantage.

The next steps in my strategic trade policy are to secufe
Congressional approval of the North American Free Trade Agreément
and to complete the global trade negotiations, creating American
jobs and expanding the pool of customers for American producfs.

Let me emphasize: these agreements are steps, hot ends gn

themselves.
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Our goal is to develop a strategic network of free tradei
agreements across the Atlantic and the Pacific and in our own]
hemisphere -- with Latin America; with Poland, Hungary and i
Czedhoslovakia;kand countries across the Pacific.

As these external barriers fall, I believe we can reduce%
internal barriers to competition as well -- in North America,i»
Western Europe, Japan, and elsewhere. Greater competition wiil

1

encourage entrepreneurlal Capltallsm at the expense of govern?ent

power and entrenched interests, spurring still greater economlc
growth.

Traveling around the country I have seen it happen alreaéy -
- particularly in our sﬁall businesses, as they reorient
themselves toward exports and international coﬁpetition. A ‘
couple of weeks ago, in St. Louis, I visited Public Safety
Equipment, Inc., a manufacturer of sirens, light-bars and oter
safety devices. The president of Public Safety told me that a
few years ago, they recognized the time was long past when they

could sell their products in the fifty states and leave it at

that. So they took on the world. Now 35 percent of what the&
{

make is sold in 66 countries. ;

Public Safety, and the hundreds of thousands of companiés
like it, offer a glimpse into the future I envision for all |
American business. %

But a business is only as efficient, as resilient and sﬁart,

as the people who keep its books and build its products and ﬁake

its strategy. Materials, machines, and methods will come and

|
i
|
1
\
|
|



|

|
11 |
|
but the American worker will remain the key to our economic !
. L
security. That brings me to the second component of myvagendﬁz

Prepvaring Our Children.

The workplace of the 21st Century will be constantly
changing. We must prepare the American people for a lifetime of

learning, to keep a step ahead of that process of change.

Developed nations need developing minds.

The burden will fall on our educational system. As in tﬁe

|
past, education should be the ladder that children of modest .

means can climb to better themselves. é

our current school system is not meeting these needs.
Designed for the 19th Century, it will collapse under the

pressures of the 21st. And it must be said: our educational

|
i
i
b
|
i
|
b
|
|
|
‘

establishment is caught in the same time warp, where standing

still means falling behind. ' _
. ‘|
Money alone is not the answer -- the United States alreaPy
spends more per pupil than any other country but Switzerland.

H
I
V
t

The answer is a radical overhaul of the system itself. If we
|

want to change our country, we've got to change our schools.
And the catalyst for change -- the one change that driv%s

I
all others -- is school choice, giving all parents the means |and

1
freedom to choose which schools will best serve their children.

'

Competition is the principle that must underlie education reform.
And competition will not work unless parents are allowed to

choose their children's schools -- whether it's the public school

across town or the parochial school across the street. f
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Wealthy families already have this choice for their

children. Many people you saw at the Democratic National

convention have choice for their children. Why shouldn't youi
have choice for your children?

Consider one statistic: 1In Chicago, 47 percent of public
school teachers send their children to private schools. Clearly
they know something about monopoly education my opponent doesn't.

Our different approaches to education reform reveal the ‘
great divide between my opponent and me. You will see the sahe
contrast in child care, health care, and a host of other issués.
The opposition prefers uniformity to variety and choice, relying
on government bureaucracies to offer "one—size-fits—all‘servi¢e."
I don't want to pull everyone down to make them equal. I wan£ to
give everyone the tools to climb as high as they can dream.

Having prepared our children for the world of work, the

question remains what kind of work they will do. The third

component of my agenda for renewal is therefore: Sharpening

Businesses' Competitive Edge. ©Our ultimate success as an

economic superpower is dependent on the performance of our
private businesses -- on our success in encouraging
entrepreneurial capitalism.

The free market does not operate according to academic
theory or abstract industrial policies. It operates' on comm%n
sense. I learned my economics the way most of you did -- a lot

of late nights sweating over a balance sheet, trying to meet a

payroll.
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I saw that if people are allowed to keep mofe of ‘what the&
produce, they will produce more than they can use.. The remainéer
is called capital. !

When capital is taxed lighfly, it becomes abundant. When%it
is taxed heavily, it becomes scarce -- available only to thosegat
the top, who need it least of all. That's not what I want.

If capital were more abuhdant, however, labor would becomé
more scarce. Wages would risg, unemployment lines would shrinf.
That is what I want.

That's why I want enterprise zones in our inner cities anh
rural areas. That's why I want to make the R & D tax credit ‘
permanent. And that's why I want to cut the capital gains ta#
and index it for inflation.

Those are the fundamentals. I also see three other ways%to
sharpen the competitive edge of American business: i

-- first, strengthening small business, by cutting taxes4
ensuring that credit is available, and by liftiﬁg the dead we%ght
of government reguiation; N

-~ second, suppqrting civi}ién R&D, by bringing the E

development, production and marketing of technology clos%r

to the consumer; ;

- énd third, reformiég our costly legal system, which mires
even conscientious businesses and individuals in a swamp of 1
frivolous lawsuits. My product liability reform and Aécess té

}
i
|

Justice Act will drain the swamp. <




14

Frankly, passage of these bills won't be easy. Trial

lawyers are a powerful vested interest -- well-represented in :
congress and high on the 1list of political contributors, as myé
opponent well knows. But America will never lead the world inE
the 21st Century until we learn to sue each other less and caré
for each other more. |
The most competitive companies in the coming decades willibe
those that most involve their workers in the business at handJ
Working men and women will want to know that they can enjoy bth
economic opporfunity and security. That is the fourth compone%t

of my agenda: . Promoting Economic Security.

Again, common sense shows the way: True security will co@e
only by developing individual capability, not dependency. And
that independence, in turn, comes through the private sector, pqt
the government.

-

Government's role will be to ease the individual's

i

adjustment to a fast-changing marketplace.

This means, in practice, a wider and more flexible rangeiof
job training and placement services -- for both the young and§
old, the blue and white-collar worker, and particularly durlng
the present period, workers from our defense industries.

The pace of the new economy makes new job training
approaches neceésary: most workers will have mofé than one
employer, often more than one career, over the course of thei#

working lives. This fact raises concerns as well about workers'

ability to preserve their pensions as they make those changes.
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This summer I signed a law to increase pension portability, but

1

ﬁhere is still much to do. |
Economic security requires as well a major reform of our?
health‘care system. The present system's uncontrollable costs
and inaccessible coverage is the cause of great unease, even
fear, throughout our econony. |
My reforms, which I have outlined in detail elsewhere,
addresses the roots of these problems while preserving and
building on our system's strengths -- our state-of-the-art care,
openness to innovation, and diversity of consumer choice. Taken
together, my reforms would cut health care costs by $394\bi11ion.
In health care, as in so many issues this year, we stand%at
a crossroads. The path my opponents have chosen would place é
full 13 percent of our economy under the control of the federal
government -- meaning more bureaucracy, rationed care,
inefficient delivery of services, and, in the end, higher costs.
Let common sense be our guide: We must enhance competitﬁon
and market forces, not restrict them; we must preserve individual
choice, not hand decision-making over to centralized

bureaucracies; we must reduce the burden on employers and

employees, not bury them in a tide of new taxes and governmeﬁt

regulations.
Job training, retirement security, affordable health cafe:

When combined with a new system of education and entrepreneurial,

‘competitive business, we can offer genuine economic security to

our working men and women. - |
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The programs I've outlined are based on the principles that
will empower all Americans to make their own choices and better
their lives. But I believe we need to do more for some of our
citizens who have been left behind. That is the sixth componént
of my agenda: Leaving No One Behind.

The American Dream is nothing more or less than the belief
that all Americans can make a better life for their chi;dren.
The dream has made us the most dynamic society in the world; and
in the new century that dynamism will be essential to outpace'the
economic competition. We can only turn it to our full advantage
if every American has a shot at making good on the dream.

I reject the shopworn logic that sees poverty as a simple
lack of income -- a kind of economic shortfall that can be
replaced with a government check. A conservative philosophy of
empowerment must have at its foundation the creation of
character, through the ownership of property and the dignity of
work. That means sweeping away the nightmare of crime from our
cities, building a core of property owners, creating businesé
incentives, and making individual discipline and self-reliance
the goal of all our programs. The human capital unleashed iﬁ
this way will do much to drive us forward into the 21st Century.

I call the final component of my Agenda -- "Rightsizing

Government."

You'll recognize that I take the term from the business:
world -- which has a lot to teach those of us in government. At

a time when companies across the country have been restructuring,
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cutting fat, increasing efficiency -- all to prepare for the

economic competition of tomorrow -- the federal government faces

t
I

an obligation to do the same.
Today the federal govefnment spends nearly twenty-four cents
of every dollar of the nation's income. That figure provides

i
|
vivid proof of what I have often said: Government is too big gnd
it spends too much. !

A bloated federal government,-serving itself seconds rathér
than serving the people first, will weigh us down in the econo@ic
race of a new era. E

The Agenda I publish today contains specific proposals to
cut the fat: caps on the growth in mandatory spending and a

: |
|

freeze on domestic spending; a balanced budget amendment and a

line-item veto; and a new mechanism -- a check-off box on tax
returns -- to give taxpayers the power to cut the deficit
themselves.

|

|
The size and structure of government are relics of a ;
different age -- artifacts more suited to the dilemmas of fif%y
years ago than the problems of today. An American renewal wi#l
requiré a streamlined government -- consolidating agencies, |
tightening budgets, and éutting the salaries.of highly paid
federal employees.

Unlike my opponent, I do not believe the American peopleéare
undertaxed. Quite the opposite: I am committed to cutting ta;es

across the board. Let me offer an illustration of what we coﬁld

do: If Congress had acted on the $130 billion in specific
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spending cuts I have already proposed, we could cut income taxé
rates by one percent across the board; reduce the small busineés
tax rate from 15 percent to 10 percent, and reduce the tax on '
capital gains.

That is the direction I propose we go: to tax less and spend
less; and to redirect our current spending to serve the intereéts
of all Americans.

I honestly believe that this is the way -- the only way --
to control the size of the federal government. The facts are §
painful but plain: For Congressmen, spending is power. And they
will exercise that power until they have spent every last dime;

they can squeeze from the working men and women of America. If's

as simple as this: Raising taxes won't cut the deficit.

Here, then, is my Agenda for American Renewal. It comes, at
a time unique in our history, a turning point, a moment when ohe
era is passing away and another is being born. .

I intend to fight for this Agenda, to fight as hard as I Ean
to get as much as I can, and then I'm going to come back for
more. If Congress balks, I'll move forward anyway —-- just as I
have done with education and welfare reform. I'll work with the
governors, with state and local governments, with the private
sector -- with anyone who shares the urge to renew our countryl

With the close of the Cold War we can target peace,
prosperity and promise at home. The American‘people want that.

The American people deserve it.
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At the saﬁe time, Americans recognize that the great even%s
of recent years have shaken the world. If we are to succeed, %s
a nation and a people, if we are to hold true to all that has
made America the last, best hope of man on earth, then our
renewal at home must enable us to make the 21st Century yet
another American Century.

My Agenda draws together our people and our government-ta
meet this challenge. We will create a $10 trillion economy. ﬁe
will renew America. We will win the peace.

I want America to seize this moment. I want to stimulate
entrepreneurial capitalism, not punish it; I want to empower
people to make their own choices, not yoke them to new
bureaucracies. I want a government that spends less and taxes
less. And I will fight without hesitation for a free flow of '
trade and capital and ideas around the world -- because Ameridans

|

compete, never retreat.

I know times have been difficult for many Americans. Thé
vorld we knew as children -- no matter your age -- will nevergbe"
the same. America will change -- that is our destiny; how itj
vill change will soon be decided. ‘

I ask, when you step into that voting booth, to please
consider carefully whose agenda for change best fits America's
principles, our national experience, and our hopes for lastiné

peace and prosperity.

XXX
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THE PRESIDENT: Thank you all very, very much. Good
morning to everyone. And, Governor Engler, I'm proud to be with you,
sir, and thank you for that kind introduction. Greetings to Chick
Fishexr, your Chairman, and Jerry wWarren, both of whom have been| most
hospitable to me. I've been here several times before this nost
distinguished American forum and I'm delighted to be dack. ;

This morning I am here £or a very serious speech,
serious business. And I'm releasing today an agenda for the American
renewal. And I've come here today to introduce it to you and to the
nation. : ;

My agenda diagnoses the economic problems our natlpn
faces, lays out the principles that should guide us-in the years
ahead, and explains the integrated approach that I am pursuing to
meet the challenge. , E

Over the past weeks X have been discussing certain
elements of my economic agenda, and in the weeks ahead I will Qe
expanding on those and other ideas. The document that I'm releasing
today shows how the pieces all £it together.

But let‘s begin this morning by stepping back, taking
stock of where we are as a great nation in the bdroader sweep of
history.

The American people have just completed the greatest
mission in the lifetime of our country =-- the triumph of democratic
capitalism over imperial communism. §

Today, this year, for the first time since Decembef of
1941, the United States is not engaged in a war, hot or cold. '’
Throughout history, at the close of prolonged and costly wars,
victors have confronted the problem of qecuring a new basig for peace
and prosperity. The American people recognize that we stand at such
a watershed.

. | :

We sense the epic changes at work in the worlé and in
the economy, the uneasiness that stirs the democracies who served As
our partners in the long struggle.

We feel the uneasiness in our own homes, our own ?
communities; and we gee the difficulties of our neichbors and friends
who have felt change most directly.

And we know that while we face ah-era of great :
oppertunity, we face great risks as well -- if we fail to make| the
right choices, if we fail to engage this new world wisely. !

BUt America has always possessed unigue powers, and
foremost among them is the power of regeneraeion -- to franﬂform

MORE
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uncertainty into opportunity. Only in America do we have the peoplé;
the talents, the principles and ideals to fully embrace the world
that opence before us.

For America to be safe and strong, we must meet the
defining challenge of the 1990s: to win the economic
competition -- to win the peace. We must be a military superpower,
an economic superpower, and an export superpower.

My agenda for renewal aske that we look forward -- to
open new markets, prepare our people to work, strengthen our
families, save and invest so that we can win. Our renewal depends on
economic growth —- but growth not for the few at the expense of the
many, not for the present at the expense of the future.

In our country we've always prized an entrepreneuria
capitalism that grows from the bottom up, not the top down; a
prosperity that begins on Main Street and extends to Wall Street --
not the other way around.

That's the lesson I learned as a young man, packed up a
Studebaker and moved to Texas after another war, at the start of
another era. I saw jobs, prosperity -- an entire future -- built
with the hands of ordinary men and women with extraordinary dreams.

Oour nation has never been seduced by the mirage that my
opponent offers -- of a government that accumulates capital by taxing
it and borrowing it from the people ~- and then redistributing it
according to some industrial policy. We know that the clumsy hand of
government is no match for the uplifting hand of the marketplace,

My international economic and trade strategy will
guarantee our position as an export superpower, extending our global
. economic reach in tandem with our security presence -- to stretch
beygnd our dborders s0 that we can c¢reate more jobs within our
borders.

At the same time, we need_to foster -at home the
capabilities that will keep us in the lead: radical changes in our
education system to prepare our children for a constantly changing
workplace; incentives for the entrepreneurs and new technologies to
gsharpen our competitive edge; job training, health care reform, to
promote the economic security of our working men and women; and new
approaches for reaching out to those who have been left behind,
gince in the century ahead we will need the talent and the energy of
every single American.

And finally, because our greatest strenaths flow not
from government but from the personal initiative of £ree men and
women, my agenda aims to check the growth of government, and, in some
important ways, to reverse it. Together, the components of this new
agenda should renew America according to her most cherished
principles.

And this renewed America will be empowered toward a
grand goal: to nearly double the size of our economy, to $10
trillion, by the early years of the next century.

To place this agenda in a larger context, let me turn
briefly to five profound changes now at work in our economy. When
Americans gather around the kitchen table at night and talk about how
they'll meet a mortgage, or pay the doctor's bill, they're feeling
these changes in their Gaily lives. And before the changes have run
their course, they will have forever altered the way Americans buy
and sell, work and create.

The first great change in our economy is ironically
caused by our very success in ending the Cold Wwar. In the short
run, deductions in gdefense spending have meant painful lay-offs in

MORE
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ny industries, and we are taking steps to ease this transition:
g:tyin the mediﬁm and long run, deductions in defense spending will
free up priceless skills and technologies for peacetime growth.

second, most of our industries are transforming |
themselves from old-style hierarchies into flatter orqanizationsﬁ
with fewer layers between customer and executive. The new .
organizations emphasize a skill-based workforce, "lean productiorn,
and shorter production cycles. From castings to computers, this is a
revolution as dramatic as the one made earlier this century, when
Henry Ford led the country from craft-based production to mass |
manufacturing. - |

While these changes are essential to maintaining our
competitive edge, they've come with a cost; everyone in this room
knows that -- lay-offs, cutbacks among both white- and blue-collar
workers. These hard=-working people need reassurance -- not only;
about their economic security, but about preserving the sense of
self-worth that only work c¢an provide. The third change: While:the
19808 brought us the greatest peacetime expansion in our history? the
boom also led too many of us to take on too much debt. :

Wwe have been paying that down, that debt -- and lower interest rates
have helped us Go it. The process is largely over, but consumers and
companies remain cautious.

Tthe fourth change involves our financial system. We
entered the '80s with a 50-~year-old banking system., designed for the
days when tellers wore green eye-shades, not for an era when billions
-~ billions of investment dollars can cross borders at the speed of
light, ~

!
|

In the late '70s, recor@ interest rates and inflation
rates rocked this anachronistic gystem. The less efficient !
institutions could not survive, obligating the federal government teo
protect the savings of millions of Americans.

Now, this process of paying debt down is nearing its
end. Our financial system will become more flexible and efficient.
But for now, lenders are ¢autious and, despite low interest rates,
small business still can find it hard to get the c¢redit. I

But the most far-reaching of these five changes is the
emergence of a global economy. No nation is an island today. One
out of every six manufacturing jobs is directly tied to exports. The

g;opsdsown from one out 0f every three acres of farmland are so%d
road.

. . |
Consider some implications of the global -economy: when
growth slows abroad, as it has recently, our own growth slows as.
well. And America will only orow in the next century if we can,
compete globally -- in every part of the world. So we must selze -
every opportunity to open new markets, particularly those with the
_greatest potential for expansion.

Now, in drafting an agenda for America's future, we had
to assess our strengths as well as our weaknesses. cConvenjently, the
other side has discovered many weaknesses and very few strengths.
And, of course, they might £ind temporary political gain in ]
portrayina an America as past her prime. ¢ver the hill. But they
have no more right to argue, for partisan purposes, that our ecbnomy
is weaker than it is, than I have to understate our problems.

Our strengths are real. Now, here are some facts.. The
Misery Index -- the sum of inflation and unemployment -~ is 10.8
percent, down from 19.6 Percent in 1980. Inflation stands at about
three percent. 1Interest rates are at a 20-year low. ,

The purchasing power of Americans gives us the highest standard of
living in the world., We enjoy the highest home ownership rate bf all
major industrialized countries. And we send 68 percent of our
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children on to higher education -- more than any other country == and
well above Germany's 32 percent and Japan's 30 percent. And with $
percent of the world's population, we produce 25 percent of the
world's total output ~- and 37 percent of its high-tech products.

Now, I don't mean to suggest that all is well =-- that we
don't need to lead and manadge the changes that are transforming our
economy. But you can't chart the stars if you think the sky is
falling down. Over the past 12 years we have almost doubled the sgize
of our economy. It's as if we'd created two extra economies the size
of Germany's from scratc¢h.

And how will we meet our goals? Before you hear the
specifice of this agenda, let me tell you a little bit about what I
believe —-- because change, if 4t is to be a force for good, must be
gquided by principles. And the principles that must guide change are
the principles that never c¢hange.

I believe we are a nation of special incividuals, not
gpecial interests. Individuals draw their enduring strength f£rom
their families, from their neighbors and communities, not from the
government. So I believe we must never ask government to do what
families and neighbors and incdividuals can better do for
themselves -~ and for one another.

I believe == because l‘ve seen it ~-- economic ¢growth
comes from the small businesswoman who takes a risk on a new product,
from the computer hacker working in a garage, in a cluttered way:
from the merit scholar in South L.A., South Central L.A. with a
future as big as his dreams.

And I believe government owes it to them, and to you, %o
keep tax rates low and make them even lower; to keep money sound: to
limit government spending and regulations; and to open the way for
greater competition, and freer trade. K . -

But I do not believe, as some might, that government's
obligation ends there. As a conservative X believe that government
can help people -- offer them hope and opportunity -- by giving them
§h§ means and the c¢onfidence to make the decisions that matter in

ife.

My background has also prepared me for the task of
bringing our foreign policies and our domestic policies together; to
turn our strength as a world power to our advantage as an economic
power; to match the security we feel militarily with the economic
security that we must build at home. From now on, if America is to
lead the world, we need a leader who knows the territory.

My agenda for American remewal calls for action om six
interconnected fronts. There's no single cause of our present
situation. There can be no single cure. The whole of our agenda
will be =-- must be -- greater than the sum of its parts.

_ First, challenging the world. During the Cold War, we
built a global security structure with military alliances across the
Atlantic and the Pacific. And in the same way, the post-Cold War era
requires a strategic economic and trade policy -~ global in scope,
and built on our foundation as an economic and export superpower.

We are uniguely positioned to achieve this goal. As the
largest fully integrated market in the world, we wield leverage with
other countries that want access to our market. As both a Pacific
and a Buropean power, we are tied to the lardgest and most rapidly
growing economies across both oceans. And as the strongest nation in
our hemisphere, we are looked to for leadexrship by free economies
emerging from Chile all the way up to Mexico.
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The Same holds true for the newly born economies of |
Eastern Burope and the former Soviet Union, where our values, our

products, even our language, carry a unique appeal. In MoOsCow todtay,
the lines at McDonald's are longer than the lines at Lenin's Tomb.

The key to America's growth, expansion, and innovation
has always beefi «our openness to trade; investment, ideas, and people
As this openness ig at last being reciprocated around the world, we
find ourselves again at a special advantage.

The next steps in my strategic trade policy are to
secure congressional approval of the North american Free Trade
Agreement ané to complete the global trade negotiations, the GATT
round, creating high-wage American jobs and expanding the pool of
customers hungry for the fruits of American labor. [

Let me emphasize: these agreements are steps, not ends
in themselves. And 0 I want to announce today that it is my goal to
develop a strategic network of free trade agreements =-- with Latin.
America; with Poland, Hungary and Czechoslovakia; and with countries
across the Pacific. And then, as these external barriers fall, I
believe we can help reduce internal barriers to competition as |
well =~ in North America, Western Burope, Japan, and elsewhere. |
Greater competition will encourage entrepreneurial capitaliem at the
expense of government power and entrenched interests, spurring
unprecedented economic growth. f

Traveling around the country I‘ve seen it happen already
-- particularly in some small businesses, as they strengthen !
themselves for international competition. A couple of weeks ago, in
St. Louis, I visited Public Safety Equipment -- they're a company --
they make the light-bars that you've seen on police cars. The
president of Public Safety tolé me that a few years age, they i
recognized they could no londger just sell their products in 50 |
states, leave it at that. And so they took on the world. And now 35
pexcent of what they make is sold in 48 countvies, creating good jobs
right here in the United States of America.

Public Safety, an@ the hundreds of thousands of
companies like it, offer a g¢glimpse into the future I see for ail]
American business. But a business is only as efficient. as resilient
as innovative, as the people who keep its books and build its
products and @evise its strateagy. Materials, machines, methods --
they'l) come and go, but the American worker will remain the key’*o
our economi¢ security.

|
That brings me, then, to the second part of our agenda-
preparing our children.

The workplace of the 21ist century will be constantly
changing. I've heard that from many businesspeople sitfing right
here at the tables in this hall. We must prepare the American people
for a lifetime of learning, to keep a step ahead of that process of
change. Now, developed nations need developing minds. The burden
will fall on our educational gystem. As in the past, education !

- should be the ladder that children can climb to better themselves.
our current school system is not up to the task.
Designed for the 15th century, it will collapse under the weidht of
the 21st. Aand our educational eatablishment iz caught in the ~ame
time warp, where standing still means falling behina. }

Money alone is not the answer -- the United States
already spends more per pupil than any other country but swztzerland
The answer is a radical overhanl of the system itself. If we want to
c¢hange our coun*ry, we've got to change our schools.

The catalyst for change -- the one reform that drives
all others =-- is school choice, giving children acholarships so*tha*

MORE i



all parents have the freedom to choose which schools will best serve
their children. Competition is the principle that must underlie
education reform, to break the establishment's monopoly on the
system. And competition will not work unlegs parents are allowed to
choose their children's schools =~ whether it's the public school
across town or the parochial school across the street. (Applause.)

Consider just one statistic: in Chicago, 46 percent of
public school teachers send their children to private schools. .
Clearly they xnow something about monopoly education that my opponent
doesn't. Our Qifferent approaches to education reform reveal the
grand canyen that divides me and my opponent. You see the same
contrast in child care, or health care, and a host of other issues,
My opponent prefers uniformity to variety and choice, relying on
these government bureaucracies to offer "one-gize-fits-all service.®
I don't want to pull everyone down to make everyone equal. I want to
give everyone the tools to climd as nigh as they can dream.

Bven as we fix our schools, the question remains: wWill
there be good jobs for the kids? And that's the third part of my
agenda: sharpening businegses' competitive edge. I learned ny
economics the way most of you Qi@ «- a lot of late nights sweating
over a balance sheet, or P & L statement, trying to meet a payroll.
And I saw that if people are allowead to keep more of what they
produce, they will) produce more. 1It's commen sense,

When capital is taxed lightly, there's more of it. And
when it is taxed heavily. it becomes scarce =~ available only to
those who are already wealthy, who need it least of all. That's not
the kind of economy that I want.

And if capital were more abundant, labor would be more
in demand, wages would rise, unemployment lines would shrink. That
is the kind of economy that I want. And that's why I want enterprise
zones in our inner cities and in our rural areas. That's why I want
to make this research and development, this R & D tax credit
permanent. And that's why I want to cut the capital gains tax and
index it for inflation. (Applause.)

Those are the fundamentals. I also see three other ways
to sharpen the competitive edge of American pusiness:

~= first, strengthening small business, by cutting
taxes, making sure that credit is available, and by
lifting the deadweight of government regulation:;

== seécond, supporting civilian R & D, by bringing the

development, production and marketing ¢of technology
¢loser to the consumer; ‘

~- and third, reforming our legal system. Every vear
American business and consumers spend up £o $200 billion just in
direct costs to lawyers -- far more than our coempetitors in Japan ang
Europe. Ané my product liability reform and access to justice act
will restore rationality to the system and stop undermining the
Amerjican worker. (Applause,) '\ :

This is a fact: We will never lead the worla in ﬁhe
218t century until we learn to sue each other less and care for each
other more. (Applause.)

Thé fourth part of my agenda: promoting economic
security -- for working men and women.

Again, common sense shows the way: true security will
come only by developiny individual capability, not dependency. And
that independence, in turn, comes through the private sector. not the
government,

MORE
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Government's role will be to ease individuals' |
adjustment to a fast-changing marketplace. The average worker today
will change jobs, it's estimated, 10 times over the course of his or
her working life. ) i
$O we need a wider and more flexible range of job ?
~ traxning and placement services -- for both the young and old, the
blue and white-collar worker, and now especially for our workers from
the defense industiries.

Pensions must be portable ~= and health care must ﬁe
affordable. Our health care system today, I think everyone heré
would agree. provides the best care, but at an unacceptadble price.
More than thirty million Americans have no health insurance. Health
care costs are the fastest-rising part of ocur budget for government
husinesses, and ves. families.

My reforms get to the base ¢f these problens while!
preserving and building on our system's strengths == our state~of-
- the=art care, openness t¢ innovation, and consumey choice. Taken
together, my reforms cut health care costs by 5394 billion over'five
vears, I

My opponent's plan could eventually place a full 1
percent of our economy under the control of the federal
government -- meaning more bureaucracy, rationed care, ineffzﬂfent
gservice ané, in the end, higher costs.

We must enhance competition and market forces, noﬁ
restrict them; we must preserve individual choice, not hand decision-
making over to c¢entralized bureaucracies; we must reduce the burden
on employers and employees, not bury them in a tide of new taxes and
‘government requlations. (Applause )

The programs I've outlined and that are detailed fn this
agenda are hased on the principles that will empower 2ll Americans to
make their own choices and better their lives. But I believe we need
to do more for some of our citizene who have been left behind. And
that is the fifth component of this agenda: leaving no one behind.

The American Dream is nothing more than the belief that
all Americans can makes a better life for their c¢hildren. The dream
has made us the most dynamic society in the world; it's yet another
strength we can draw upon for the challenge ahead. And so we must
give every American a shot at making good on the dream. {

Angd I reject the shcpworn logic that sees poverty|as a
simple lack of income -- a kind of economic shortfall that canibe
replaced with a government check. A conservative philosophy of
empowerment must have at its foundation the creation of character,
through the ownership of property, through the dignity of work. That
mesns sweeping away the nightmare of ¢rime from our cities, building
a core of property owners, creating business incentives, and making
individual discipline and self-reliance the goal of all of oun
Programs _ _ : !

. | -
. I call the f£inal component of my agenda -~ "rightesizing
government." . ;
You'll recognize that I take the term from the busxness
world -- which has a lot to teach those of us in government. At 3
time when companies across the country have been restructuring,
increasing efficiency -~ all to prepare for the economic competition
of tomerrow -- the federal government faces an obligation to do the
same. (Applause ) , : :
Today the ‘edera’ government spends nearly twenty-four
cents Of every dollar == twenty=-four cents of every dollar of,the
nqt;on'q income. Anc that's the fact: government is too big end
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spends too much. The gize and structure of government are relics of
a different age -- artifacts more suited to the dilemmas of 50 vears
ago than the problems of today. Every institution in our: society has
learned that by pushing power down through organizations, by using
technology to speed the flow of information, you don't just zave
money, you iiiprove productivity. 1It's time for the government to do
the same.

_ I will streamline government -- consolldatinu agenc¢ies,
tightening budgets, and cutting the salaries of highly paid federal
employees. .Ané I'll start by cutting the white House budget 33
percent if the congress cuts its own budget by the same amount.
(Applause.) You might say: Why the linkage? well, with fewer
congrescional staff badgering us for endless reports and endless
visits to Capitel Hill, I know we can ¢ut costs by that amount.
(Applause.) And I'll cut the salaries of all federal employees .
earning more than $75,000 by 5 percent. Taxpayers have tightened
their belts. The better-paid federal workers should do the same.

The adgenda I publish today contains specific proposals
to cut the fat: a cap on the growth in mandatory spending --
without touching social security -=- and a freeze on domestic
spending; a balanced budget amendment, a line-item veto -- {(applause)
-- and a new mechanism == disciplinary mechanism -- a c¢hec¢k=-0ff box
on tax returns to give the taxpayer the power to cut the deficit, I
will fight to reduce spending and spur growth so we ¢an get this
bhudget in balance.

And unlike my opponent, I 40 not believe the American
people are undertaxed. Quite the opposite: I am committed to cutting
taxes across the board. and let me offer an example =-- this is just
an example -- as an illustration of what we could co: My cap on the
growth of mandatory spending allows for population growth and
inflation. It specifically exempts Social Security. But that cap
alone, with those cavesats, would save about 5300 billion over five
years, If we used just $130 billionr in specific spending cuts that I
have already proposed ~- specific spending cuts of $130 billion that
I have already proposed -- we could cut income tax rates by one
rercentage point across the board; reduce the small businegs tax rate
from 15 percent to 10 percent, and reduce the tax on capital gains.

That's the direc¢tion that I want to go: tax less, spend
less, cut the deficit, and redirect our current spending to serve the
interests of all Americang. I honestly believe that this is the way
-- the only way =-- to control the size of the federal government.

The facts are painful, but plain: For congressmen, syending is
power. And they will exercise that power until they have spent every
last dime they c¢an squeeze £from the working men and women ©f America,
And it's as simple as this: raising taxes won't cut the deficit.

Here, then, is my agenda for American renewal. It comes
at a time unique in our history, a turning point, a moment wheh one
era is passing away and another is being born.

In the agenda published today, you'll find 13 proposals
that I intend to achieve in the first year of my second term. I
present them as a single program, a unified strategy to make.chanae
work for America.

Over the last three years I've shown how America can
change the world; and we've made a respectable start managing the
change at home. Our primary task now is to target America.

I intend to fight for this agenda, to fight as hard as I
can. With a new Condgress that can have as many as 150 new members, 1
am optimistic. If congress balks, will move forward anyway -~ just
as I have done with education, regulatory and welfare reform. I'll
wor¥ with our great governors, like John Engler, with the state amd
local governments, with the private sector -- with anyone who shares
the urge to renew our country.
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The American people know that the events of recent years
have shaken the world. With the close of the Cold War we can achieve
peace, prosperity and promisge at home. The American people want

that. The American people deserve that.

And I want America to seize this moment. I want tos
stimulate entrepreneurial c¢apitalism, not punish it; I want to
empower peopie to make their own choices, not yoke them to new
bureaucracies. I want a government that spends less, regulates less,
and taxes less. And I will €ight without hesitation £or a free flow
of trade and capital and ideas around the world -- because Americans
never retreat -- we always compete. (Applause.) 1

My agenda draws together our people and our governmént
to meet this challenge. We will create a s10=trillion economy. And
we will renew America. And we will win the peace. (Applause.)

I know that times have been very, very difficult for
many Americans. The world that we Xknew as children -- no matter: your
age ~- will never be the same. America will c¢hange =-- that's our
destiny; how it will change will soon be decided. !

I ask, as you consider the choice that you face, td
consider carefully whose agenda for change best fits America‘'s
principles, our national experience. and our hopes for lasting peace
and prosperity. 1

Thank you for your attention. And may God bless our
great country. Thank you. (Applause.) -

!
END 1:40 P.M. EDT
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