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WHITE HOUSE STAFFING MEMORANDUM~""

DATE: 9/9/92 ACTION/CONCURRENCE/COMMENT DUE{{Y: TODAY, 9/9 2:00p.m.
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SUBJECT: THURSDAY, SEPT. 10
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MEMORANDUM FOR THE PRESIDENT
THROUGH: STEVE PROVOST 5}:
FROM: ANDY FERGUSON *J
SUBJECT:  DETROIT ECONOMIC CLUB

On Thursday morning, September 10th you will deliver remarks
(38 mins., teleprompted) to 2,000 members of the Detroit Economic
Club. Your speech unveils your Agenda for American Renewal.
Your remarks are drawn exclusively from the Agenda.

Note: Given the significance of this speech, we wanted to be sure
you had an opportunity to review it during the day. 'We will be
refining it on Wednesday, but hoped to get general reaction from
you as we are doing so.




September 8, 1992
11:00 p.m.
AGENDA
PRESIDENTIAL REMARKS: DETROIT ECONOMIC CLUB
SEPTEMBER 10, 1992
DETROIT, MICHIGAN

Good morning, everyone. (Acknowledgments)

This morning I am releasing an Agenda for American Renewal.
And I've come here today to introduce it to you and the nation.

My agenda diagnoses the economic problems our nation faces,
lays out the principles that should guide us in the years ahead,
and explains the integrated approach I am pursuing to meet the
challenge.

Over the past weeks I have been discussing elements of my
economic agenda, and in the weeks ahead I will be expanding on
those and other ideas. The document I am releasing today shows
how the pieces fit together.

But let's begin this morning by stepping back, taking stock
of where we are as a great nation in the broader sweep of
history.

The American people have just completed the greatest mission
in the lifetime of our country -- the triumph of democratic
capitalism over imperial communism.

Today, this year, for the first time since December 1941,
the United States is not engaged in a war, hot or cold.

Throughout history, at the close of prolonged and costly
wars, victors have confronted the problem of securing a new basis
for peace and prosperity. The American people recognize that we

stand at such a watershed.
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They sense the epic changes at work in the world and the
economy, the uneasiness that stirs the democracies who served 3
our partners in the long struggle.

They feel the uneasiness in their own homes and communitie

and they see the difficulties of those who have felt change most

directly.

And théy know that while we face an era'of great
opportﬁnity, we face great risks as'well -- if we fail tp make
the right cﬁoices, if we fail to engage this new world wisely.

But America has always posseésed unique poweés, and foremc
amoné them is the power of regeneration -- to transform anxiety
into opportunity. oOnly in America do we have the people, the
talents -- the principles and ideals -- to fully embrace the
world that opens before us. |

For America to be safe and strong, we must meet the defini
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chéllenge of the 1990s: to win the economic competition -- to win

the peace.

We must be a military superpbwer, an economic superpower,
and an export superéﬁwer;

My Agenda for Renewal-asks that we look forward -- to open
new markets, pregare our people to work, strengthen 6ur familie

-- to save and invest -- so that we can win.

Our renewal depends on economic growth -- but growth not £

the few at the expense of the many, not for the present at the

expense of the future.

1
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In our counfry we have always prized an entrepreneurial
capitalism that grows from the bottom up, not the top down, a
prosperity that begins on Main Street and extends to Wall Street
-- not the other way around.

We have never been seduced by the view my opponent offers
- of a government that accumulates capital by taxing it and
borrowing it from the people, and spending it according to an
industrial policy fashioned from the latest academic theories.

My agenda is for an inclusive, not an ggg;ggiyg America --
and surely not for a reclusive one. My international economic
aﬁd trade strategy will guarantee our position as an export
superpower, extending 6ur global economic reach in tandem with
‘our security presence -- to stretch beyond our bordefs so that we
can create more jobs within then. .

At the same time, we need to foster at home the capabiliti
that will keep us in the lead: radical changes in our education
system to prepare our children for a constantly changing
workplace; incentives for ehtrepreneurs and nev technologies to
sharpen ouf competitive edge; job training and health care reform
to promote the economic éecurity of our working men and women;
and new approaches for reaching out to those who have been left
behind, since in the century ahead we wili need thé aspirations
and energy of every American.

And finally, because our greatest strengths flow not from

government but from the personal initiative and energy of free




dj%;%r&? But in the medium and long run, reductions in defense spending

é§ growth.

i 4
men and women, my agenda aims»to check the growth of governmeht
and, in some important ways, to reverse it.

Fitted'toggther, each overarching and undérpinning the
othgr, the coﬁéénents of this agenda should renew America
according to heL most cherished prinbiplgs.

And this renewed America will be empowered toward a grand
goal: to neafly double the size of our economy, to $10 trillion,
by the early yeafs of this century.

To place my agenda in a larger context, let me turn briefly
to five profound changes now at work in oﬁf economy. When
Americans gather around the kitchen table at night, ‘and talk

2 ‘> about hovi they'll meet a niortgage, or pay the doctor.'s bill,
they're feeling these changes in their lives. And before the

%UW\ changes have run their course, they will have forever altered the

- way Americans buy and sell, work and create.

)QE;ZT:;A The flrst great(éEEEEE:§n our economy is ironically causedl

uy}b§ our very success in endlng the Cold War. In the short run,
¢

eductions in defense spending have meant painful lay-offs in

i many industries, and we are taking steps to ease this transition.
will free up priceless skills and technologies for peacetime

Second, most of our industries are transforming themselves
-
from the old-style hierarchical organizatibns to so-called
flattened pyramids, empha5121ng a skllls-based workforce, "lean

productlon," and shorter product cycles. From castings to
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compufers, this is a’re&olution as dramatic as the one made
earlier this century, when Henry Ford led the country from craft-
based production to mass manﬁfagturing.

While these changes are essential to maintaining our
competitive edge, they've come with a cost -- lay-offs and
cutbacks among both.white- and blue-collar workers, who must
worry about their health care and pensions. These hard-working
people need reassurance -- not only about thei: econonic
security, but about preserving the_sense of éelf-worth that only
work can provide. | .

The third change: while the 1980s brought us tlie greatest
peacetime expansion in our history, the boom also led too. many
companies and too many households to take on too much debt;

We have been payiﬁg down that debt -- and 1owe£ interest
rates have helped us do it. The process is largely -over, but

- consumers and companies remain cautious.

The fourth change involves our financial system. We entered

——

the '80s with a banking system designed 50 years earlier, a relic

in an era~when billions of investment dollars can.éross borders
at the speed of light.

The late '70s threatened this anachronism with record
interest and inflation rates -- as well as newer, more
competitive financi&l services. The less efficient institutions
could hot survive, obligating the federal government to protect

‘the savings of millions of Americans.
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This process, too, is nearing its end. The result will be

-more flexible and efficient financial system. But for now,
lenders are cautious and, despite low rates, small businesses
. still find access to credit difficult.

The most far-reaching of these five changes is the emergen
. T

of a global economy. No nation is an island today. One out of

every six manufacturing jobs is directly tied to exports. The
crops sown from one out of every three acres of farmland is sol

abroad.

Consider three implications of the global economy: One, wh
growth slows abroad, as’it has recently, our own growth slows a
well. Two, AmériCa will only grow in the next century if it ca
competevglobally -- in every part of the world. And three, we
must seize every opportunity to open new markets, particularly
those with the greatest potential for expansion.

Now, in drafting an agenda for America's future, we had tao
assess our strengths as well as our weaknesses. Conveniently,
‘ﬁhe other side has discovered many\weaknesses, very few
strengths. Of course, thgy might find temporary political gain
in portraying an America past her prime an& over the hill. But
they have no more rigﬁt to argue, for partisan purposeé, that o
economy is weaker than it is,.than I have to underestimate our
‘problens.

Our strengths are real. The Misery Index -- the sum of
inflation and unemploymént -- is 10.8 percent today, down from

19.6 percent in 1980.
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Inflation stands at about three percent.
Interest rates are at a twenty year low.r?VQ&ﬁV

The purchasing power of Americans gives us the highest A
standard of living in the world.

i

A

‘We send 68 percent of our children on to higher education

We enjoy the highest home ownership rate of all major

industrialized countries.

- more than any other country -- and well above Germany's 32
- percent and Japan's 30 percent.
And with 5 percent of the world's population, we produce

percent of the world's total output.

I could gb on, but I do not mean to‘suggést that all is w

-- that we do not need to lead and manage the. changes
transforming our economy. |
think the sky is falling.
doubled the size of our economy. i
economies the size of Germany's from scratch.
How will we meet ouf\goals?
of my agenda, allow me to set out four principlés. I believe
these principles are deeply embedded in the American creed --

the principles that must guide change are the principles that

must never change.

First, I believe America is a nation of special individua

not special interests.

and protection from families and communities, not the Governme
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But you can't chart the stars if yo

Over the past 12 years we have almo
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Second, because the individual, not the government, is the

bésis of a free society, an agenda for economic growth must
adhe;e to certain fundamentals: lower tax rates, limits on
Government spending, sound money, greater competition, less
economic regulation, and more open trade.

Third, government can build on these fundamentals by

offering opbortunity and hope for individualé, families, and

communities. There is a conservative agenda for helping people,

for responding to their needs, by giving them the means, the
capabilities, and the confidence to make the decisions that
matter in life. T
Finally, a11>our policies must be brought together
effectively if we are to prosper as a people and succeed as a
nation. Just as barriers between'countries and companies fall
the global economy, so too the traditional distinctions betweer

foreign and domestic, economic and security policies look

S a unified program to make America secure and strong.

Therefore my Agenda for American Renewal calls for action

Jifi interconnected ffEEEEZ:)We face complex problems; no single

solution will suffice. The whole of our agenda will be greate:

than the sum of its parts.

W
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>¥/Ci> First, challenging the World. During the Cold War, we built

a global security structure underpinned by military alliances
|

across the Atlantic and Pacific. In the same way, the post-Cold

War era requires a strategic economic and trade policy =-- global

in

] increasingly artificial. Our aim must be to execute our policies

on
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in scbpel and underpinned by our status as an economic and export
superpowver. - |

We are uhiquely positioned. to achieve this goal. As the
largest fully integrated market in the wbrld, we wieid leverage
with other countries that want access to éur market.

As both a Pacific and a European power, we are tied to the
largest andvmost rapidly growing économies across both oceans.

And as the strongest nation in our hemisphere, we are looked
to for leadership by free economies emerging from Chile to
Mexico. |

The same holds true for the newly born economies of Eastern
Europe ahd the former Soviet Union, where our values, our
products, even our language, carry a unique appeal. In Moscow
these days, the lines at McDonalds are longer than the lines at
Lenin's Tomb.

The key to America's growth, expansion, and innovation has
always been our openness to trade, investment, ideas, and people.\
As this openness is at last being reciprocated around the world,
we find ourselves again at a special advantage. |

~The next steps in my strategic trade policy are to secure|
Congréséional approval of the North American Free Trade Agreement
and to complete the global trade negotiations, creating American
jobs and expanding the pool of customers for American products

Let me emphasize: these agreements are steps, not ends in|

themselves. . /
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Our goal is to develop a strategic'network of free trade
agreements across the Atlantic and the Pacific and in our own
hemisphere -- with Latin America; with Poland, Hungary and
Czechoslovakia; and countries across the Pacific.

\As these external barriers fall, I believe we can reduce
internal barriers to cbmpetition as well -- in North America,
Western Europe, Japan, and-elsewhere. .Greater competition will
.encoufage entrépreneurial-capitalism af the expense of governmént
power and entrenched interests, spufring still greater economic
growth. .

Traveling around the country I have seen it happen a;ready -
- parficularly in our small businesses, as they reorient
themselves toward exports and international compgtition. A
couple of weeks ago, in st. iouis, I visited Public Safety
Equipment, Iﬁc., a manufacturer of sirens,’light-bars and other
-safety dévices. The president of Public Safety told me that a
few years ago, they recognized the time was long past when they
.could sell their products inifhé fifty states and leave it aﬁ
that. So they took on the world. Now 35 percent of what they
make is sold in 66 countries.

Public safety, and the hundreds of thousands of companies
like it, offer a glimpse into the future I envision for allv

American business.

But a business is only as efficient, as resilient and smart,

as the people who keep its books and build its products and make

its strategy. Materials, machines, and methods will come and go,
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but the American worker will remain the key to our economic
security. That brings me to the second component of my agenda:
‘*Eé) Preparing Our Children.

The workplace of the 21st Century will be constantly
changing. We must prepare the American people for a lifetime of
learning, to keep a step ahead of that process of change.
Developed nations need developing minds.

The burden will fall on our educational system. As in the
past, education should be the ladder that children of modest
means can climb to better themselves.

Our current school system is not meeting these needs.
Designed for the 19th Century, it will collapse under the

pressures of the 21st. And it must be said: our/sggcifiéﬁal i

/

establishment is caught in the same time warp,/éhere standing ~ \\\
,, ; (9 W

still means falling behind. f Cg;:giﬁwvf;l

Money alone is not the answer -- the United States already ,
nada (D See fagy |

spends more per pupil than any other country but/Switzerland. AR”%?? /
Lo /

The answer is a radical overhaul of the system itself. If we 7

want to change our country, we've got to change our s
And the catalyst for change -- the one change that drives
all others =-- is school choice, giving all parents the means and
freedom to choose which schools will best serve their children.
Competition is the principle that must underlie education reform.
And competition will not work unless parents are allowed to
choose their children's schools -- whether it's the public school

across town or the parochial sahool across the street.

(ém (/e fay We Aave YAE KW/V&/'#/Q?

owr Govertons ? (Glnar 5/75)
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Wealthy families already have this choice for their
children. Many people you saw at the Democratic National

Convention have choice for their children. Why shouldn't you |

have choice for your children?

Consider one statistic: In Chicago, 47 percent of public

school teachers send their children to private schools. Clear

they know something about monopoly education my opponent doesn't.

our different approaches to education reform reveal the

great divide between my opponent and me. You will see the sam

contrast in child care, health care, and a host of other issue
The opposition prefers uniformity to variety and choice, relying
on government bureaucracies to offer "one-size—fits-all servic

I don't want to pull everyone down to make them equal. I want

give everyone the tools to climb as high as they can dream.
Having prepared our children for the world of work, the

question remains what kind of work they will de. _The third

component of my agenda for renewal is therefore: Sharpening
_ Businesses' Competitive Edge. . Our ultimate success as an
economic superpower is dependent on the performance of our
private businesses -- on our success in encouraging
entrepreneurial capitalisnm.

The free market does not operate according to academic

theory or abstract industrial policies. It operates on common

sense. I learned my economics the way most of you did -- a lot

late nights sweating over a balance sheet, trying to meet a

payroll.
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I saw that if people are allowed to keep more of what the;

~

produce, they will produce more than they can use. The remainder

is called capital. ‘
When capital is taxed lightly, it becomes abundant. When
is taxed heavily, it becomes scarce -- available only to those

the top, who need it least of all.: That's not what I want.

If capital were more abundént, however, labor would become

more scarce. Wages would rise, unemployment lines would shrink.

That is what I want.

That's why I want enterﬁrise zones in our inner cities an
rural areas. That's why I want to make the R & D tax credit
permanent. And that's why I want to cut the capital. gains tax

and index it for inflation.

Those are the fundamentals. I also see three other ways -

sharpen the competitive edge'of American business:

-- first, strengthening small business, by cutfing taxes,
‘ensuring that credit is aﬁailable, and by lifting the dead wei
of government regqulation;-

-- second, supporting civilian R&D, by bringing the

development, production and marketing of technology closé

to'theaconsumer;

-- and third, reforming our costly legal system, which mi:
even conscientious businesses and individuals in a swamp of

frivolous lawsuits. My product liability reform and Access to

Justice Act will drain the swamp.

it
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Frankly, passage of these bills won'£ be easy. Trial
lawyers are a powerful vested interest -- well-represented in
Congress and high on the list of political contributors, -as ny
opponent well knows. But America will never lead the world in
the 21st Centtry until we learn to sue each other less and car

for each other more.

The most competitive companies in the coming decades will

those that most involve their workers in the business at hand.
Working men and women will want to know that they can enjoy bo

econonic oppoitunity and security. That is the fourth compone

of my agenda:

romoting Economic Security.

Again, common sense shows the way: True security will co

only by developing individual capability, not dependency. And

that independence, in turn, comes through the private sector,
the government. A

Government's role will ‘be to ease the individual's
adjustment to a fast-changing marketplace.

This means, in practice, a wider and more flexible range
job training and placement sefviceé -- for both the young and
old, the blue and white-collar worker, and particularly during
the present pefiod, workers from our defense‘industries.

The pace of thé new economy makes new job training
approaches necessary: most workers will have more than one
employér, often more éhan one career, over fhe course of theié

working lives. This fact raises concerns as well about worker

ability to preserve their pensions as they make those changes.
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Tﬁis summer I signed a law to inc:ease penséon portability, but
there is still much to do. |

Economic security requires és well a ﬁajorvreform of our
health care syétem. The préseht system's. uncontrollable costs
and inaccessibLé coveraée is the cause of éreat unease, even
fear, throughout our économy.

My reforms, which I have outlined in detail eléewhere,
addresses the roots of these problems while preserving and
building on our system's strengths -- our- state-of-the-art care,
openness to innovation, and diversity éf consumer choice. Taken
together, my reforms would cut health care costs by $394 billion.

*  In health care, as in so many issues this year, we sténd at
a crossroads. The path my opponents have chosen would place a
full 13 percent of our economy uhder the controlvof.the federal
gdﬁernment -- meaning more bureaucracy, rationed care,
inefficient delivery of services; and, in the end, higher costs.

Let common sense be our guide: We must enhance competition
and market fdrces, not restrict them; we must preserve individual
choice, not hand decision-makingwﬁver'to centralized
bureaucracies; we must reduce the burden on employers and

employees, not bury them in a tide of new taxes and govefnment

regulations.

Job training, retirement security, affordable health carqz

When combined with a new system of education and entrepreneurial,
competitive business, we can offer genuine economic security_tp

our working men and women.
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The»programs I've out;ined are based on the principles th
will empower all Americans to make their own choices and bette
their lives. But I believe we need to do more~for some of our
citizens ﬁh ve been left behind. That is the sixth compone
6f my agenda: Leaving No One Behind.

The American Dream is nothing more or less than the belie
that ail Américans can make a better life for their children.
The dream has made us the most dynamic society in the world; a

in the new century that dynamism will be essential to outpace

econonic competition. We can only turn it to our full advantage

if every American has a shot at making good on the dreém,

I reject the shopworn logic that sees poverty as a simple

lack of income -- a kind of economic shortfall that can be

replaced with a government check. A conservative philosophy o

empowerment must have at its foundation the creation of
character, tﬁrough'the ownership of property and the dignity o
work. ’TQPt means sﬁeeping away the nightmare of crime from ou
citiés, building a core of property owners, creating business
incehtives, and making individual discipline and self-reliance
éhe goal of all our programs. The human capital unleashed in
this way will do much to drive us forward into the 21st Centur
I call the final component of my Agenda - "Rightsizing

Government."

You'll recognize that I take the term from the business

at.
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world -- which has a lot to teach those of us in'government. ht

a time when companies across the country have been restructuring,
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cutting fat, increasing efficiency -- all to prepare for the

economic competition of tomorrow -- the federal government faces

an obligation to do the same.
Today the federal government spends nearly twenty-four ce

of every dollar of the nation's income. That figure provides

nts

vivid proof of what I have often said: Government is too big and

it spends too much.

A bloated federal government, sefving itself seconds rath

than serving the people first, will weigh us down in the econo
race of a new era.
‘The Agenda I publish today contains specific pfopésals to

cut the fat: caps on the growth in mandatory spending and a

freeze on domestic spending; a balanced budget amendment and a

line-item veto; and a new mechanism -- a check-off box on tax
returns -- to give taxpayers the power to cut the deficit
themselvés.

The size and structure of government are relics of a
different age -- artifacts more suited to the dilemmas of fift
years ago than the problems of today. An American renewai wil
require a stfeamlined government -- consolidating agencies,
tightening budgets, and cutting the salaries of highly paid
federal employees.

Unlike my dpponent, I do not believe the American people
undertaxed. Quite the opposite: I am committed to cutting tax
across the board. Let me offer an illustration of what we cou

do: If Congress had acted on the $130 billion in specific
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spending cuts I have already proposed, we could cut income tax
rates by one percent across ﬁhe board; reduce the small business
tax rate from 15 percént to 10 percent, and reduce the tax on |
capital gains.

That is the direction I propose we go: to tax less and spend
less; and to redirect our current spending to serve the interests
of all Americans.

I honestly believe that this is the way -- fhe only way -

to control the size of the federal government. The facts are

painful but plain: For Congressmen, spending is power. And they

will exercise that power until they have spent every last dimﬁ
they can squeeze from the working men and women of America. qt'é

as simple as this: Raising taxes won't cut the deficit. %
Here, then, is my Agenda for American Renewal. It comes at
' |

a time unique in our history, a turning point, a moment when one
era is passing away and another is being born.

I intend to fight for this Agenda, to fight as hard as I lcan

to get as much as I can, and then I'm going to come back for

more. If Congress balks, I'll move forward anyway -- just as I
have done with education and welfare reform. I'll work with tPe‘

. i

governors, with state and local governments, with the private |
, i

sector -- with anyone who shares the urge to renew our countryL
| |

With the close of the Cold War we can target peace, i

prosperity and promise at home. The American people want that.

. . |
The American people deserve it. L
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At the same time, Americans recognize that the great events

of recent years have shaken the world. If we are to succeed, as

a nation‘and a people, if we are to hold true to all that has

"made America the last, best hope of man on earth, then our

renewal at home must enable us to make the 21st Century yet

another American Century. |
!

My Agehda draws together our people and our government to

neet this challenge. We will create a $10 trillion economy. We

|

will renew America. We will win the peace. e i

I want America to seize this moment. I want to-stiﬁulate
entrepreneurial capitalism, not punish it; I want td'éﬁpower i
people to make their own choices, not yoke them to new
bureaucracies. I want a government that spends lesg and taxesi
less. And I will fight without hesitation for a free flow of
trade and capital and ideas around the world --.because Americéns
compete, never retreat. :

I know times have been difficult for many Americans. The;
world we knew as children -- no matter your age -- will never Le
the same. America will change -- that is our destiny; how it
will change will soon be decided. |

I ask, when you step into that voting booth, to please

consider carefully whose agenda for change best fits America's

principles, our national experience, and our hopes for lasting
peace and prosperity.

XXX
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THE WHITE HOUSE

W:‘\HSHING_TON -

SUBJECT: . DETROIT ECONOMIC CLUB

k,go -
<L 2 |
September 8, 1992 QV. L
| "7
MEMORANDUM FOR THE PRESIDENT - |
THROUGH: STEVE PRovOST S} =
FROM: 'ANDY FERGUSON % \
|

On Thursday morning, September 10th you will deliver remarks
(38 mins., teleprompted) to 2,000 members of the Detroit Economic
Club. Your speech unveils your Agenda for American Renewal.
Your remarks are drawn exclusively from the Agenda. |

|
Note: Given the significance of this speech, we wanted to be sure
you had an opportunity to review it during the day. 'We"will be
refining it on Wednesday, but hoped to get general reaction from

you as we are doing so. !
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DETROIT, MICH GAN
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Good morning, everyone. (Acknowl dgment 6&;0 CZA&“'7
Agenda foirAmerl an

This morning I am releasing an

And ‘I've come here today to introduce it to you and the natlon.<:h0\ &”i)
My agenda dlagnoses ‘the economic problems our natlon faces,

lays out the principles that should guide us in the years aheJd,

and explains theiintagrated approach I am pursuing to meet the

challenge. A

' Oover the past weeks I have been discussing elements of mf

|
economic agenda, and in the weeks ahead I will be expanding on
: |

those and other ideas. The document I am releasing- today sho&s

how the pieces fit together.
‘ . |
But let's begin this morning by stepping back, taking stéck

of where we are as a great nation in the broader sweep of ’
history. "
The American people have just completed the greatest mis%ion
in the lifetime of our country -- the triumph of democratic ;
capitalism over imperial communism. f
Today,'this year, for the first time since pgfember 19414
the United States ia not engaged in a war, hot.afyaold. j
Throughoﬁf history, at the close of prolonged and costlyi
wars, victors have éonfronted the problem of securing a new basis
for peacé‘and prosperity. The American people recognize that

stand at suéh a watershed.

i
|
|
|
|
|



WL\\ e
“2%&y sense the epic changes at work in the world and the

economy, the uneasiness that stirs the democracies who served as

our partners in the long struggle.

(d
\gﬁq;;%eel the uneasiness in their own homes and communities;

N
\

and they see the difficulties of those who have felt change most

directly.
, w&
Apd\&ﬁﬁf' ow that while we face an era of great

opport&h;ty, we face great risks as well -- if we fail to make

the right choices, if we fail to engage this new world w1sgi?

But America has always possessed unique powers, and foremost C‘ )

e O
among them is the power of] regeneration|-- to transform tﬁEfE!§3>

into opportunity. Only in America do we have the people, the
) 4c§_rcsou»(c5»

((Vrees
talents,;”=- the principles and ideals =-- to fully ==ssswee the
?.9{-. (,l&wur ct—?':{‘ﬂliu © 'HLe
eyy°® L

rld that opens before us. e Jwm
For America to be safe and strong, we must meet the defining
challenge of the 1990s: to win the economic competition -- to win
the peace.
We must be a military superpower, an economic superpower,

and an export superpower.

17*.,“6‘* ? @ge@ asks that we look forward -- to open

a5 ¢w new markets, prepafe our people to work, strengthen our faakl%es,

. Winw whes (fhd.anw)
‘\ -- to save and invest -- so that we can win. the ‘uu_t
Our renewal depends on economic growth =-- but growth not for

the few at the expense of the many, not for the present at the

expense of the future.
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In our country we have always prized an entrepreneurial

capitalism that grows from the bottom up, not the top down, a :
prosperity that begins on Main'Sfreet and extends to Wall Street
-- not the other way around.

We have never-been seduced by the/view my opponent offers -

- of a government that accumulates capital by taxing it and

- , euS.
borrowing it from the people, and spending it according to an:<3- )

industrial policy fashioned from the latest academic theories.

g |

, = g B u. !
superpower, extending our global economic reach in tandem with

our security presence -- to stretch beyond our borders so that we

can create more jobs within them. !
|

At the same time, we need to foster at home the capabiliﬁies‘
that will keep us in the lead: radical changes in our education
system to prepare our children for a constantly changing |
workplace; incentives for entrepreneurs and new technologies %o
sharpen 6ur competitive edge; job training and health care reﬁorm
to promote the economic security of our working men and womeni
and new approaches for reaching out to those who have been leﬁt
behind, since in the century ahead we will need the aspiratio%s
and energy of every American.

And finally, because our greatest strengths flow not from

» government but ffom the personal initiative and energy of free

|

|
i
i
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men and women, my agenda aims to check the growth of government,
and, in some important ways, to reverse it. (“’[;l 3

Fitted together, each overarching and underpinning the

dele'te

other, the components of this agenda should renew America §ﬂs. i

Weoun'
according to her most cherished principles. t ‘

x uu‘er‘) ed.
ehis“‘k. And this renewed America will be empowered toward a grand)
{3 1
A . oal: to nearly double the size of our economy, to @
Cwl !’c ~the neK

-25 Y the early years of 4 century. See m
4 b‘- v “

“9;:’, v&. To place my agenda in a larger context, let me turn brieflymm{'
e vaee,
z -obs o five profound changes now at work in our economy. When
L)
e i Americans gather around the kitchen table at night, and talk

about how they'll meet a mortgage, or pay the doctor's bill,
they're feeling these changes in their lives. And before the
changes have run their course, they will have forevér altered the
way Americans buy and sell, work and create.

The first great change in our economy is ironically caused
by our very success in ending the Cold War. In the short run,
reductions in defense spending have meant painful lay-offs in
many industries, and we are taking steps to ease this transition.
But in the medium and long run, reductions in defense spending
will free up priceless skills and technologies for peacetime
growth.

Second, most of our industries are transforming themselves
from the old-style hierarchical organizations to so-called
flattened pyramids, emphasizing a skills-based workforce, "lean

production," and shorter product cycles. From castings to
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computers, this is a revolution as dramatic as the one made
earlier this century, when Henry Ford led the country from craft-
based production to mass manufacturing.

While these changes are essential to maintaining our
competitive edge, they've come with a cost -- lay-offs and
cutbacks among both white- and blue-collar workers, who must
worry about their health care and pensions. These hard-working
people need reassurance -- not only about their economic
security, but about preserving the sense of self-worth that only
work can provide.

al\ﬂ*) The third change: while the 1980s brought us the greatest

C

eacetime expansion in our history, the boom also 1 d Eoo many
Ve (Trens.

o“t;v_ ompanies and & many households to take on‘_kdebt.
v

P.v}{\. / We have been paying down that debt’ - ani\ lower interest Cr"“’)
\Qééf/;’ rates have helped us do it. The‘grocess is largely over, but:,—"'iVk’"‘""{-7
. | . glowed the

consumers and companies remain cautious. epr:::' au~1

The fourth change involves our financial system. We entered

the '80s with a banking system designed 50 years earlier, a relic
in an era when billions of investment dollars can cross borders
at the speed of 1light.

The late '70s threatened this anachronism with record
interest and inflation rates -- as well as newer, more
competitive financial services. The less efficient institutions
could not survive, obligating the federal government to protect

the savings of millions of Americans.
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- e

.This process, too, is nearing its end. The result will be a

more flexible and efficient financial System. But for now, Cﬁif’b“’7)

lenders are cautious and, despite low rates,tsmall businesses au—x

. othesS

. |
The most far-reaching of these five changes is the emergence

still find access to credit difficult.

of a global economy. No nation is an island today. One out of
every six manufacturing jobs is directly tied to exports. The

crops sown from one out of every three acres of farmland is sold
i
Consider three implications of the global economy: One, when

abroad.

growth slows abroad, as it has recently, our own growth slows Fs
well. Two, America will only grow in the next century if it can
compete globélly ~- in every part of the world. And three, we

must seize every opportunity to open new markets, pérticularly
those with the greatest potential for expansion.

Now, in drafting an agenda for America's future, we had to

assess our strengths as well as our weaknesses. Conveniently,
the other side has discovered many weaknesses, very few
strengths. Of éourse, they might find temporary political gaih
in portraying an America past her prime and over the hill. Bu%
they have no more right to argque, for partisan purposes, that Sur

economy is weaker than it is, than I have to underestlmate our!

mj -l— e
problems. C&Mu‘l w {k)tks{ﬁi:: :"'-'($

Our strengths are real. \The Misery Inde -- the sum of

inflation and unemployment -- is 10.8 percent today, down from

19.6 percent in 1980. , .
| §>aw’r wse  mizery twdey —- Yhere 1S rle-i-7
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Inflation stands at -about three percent CON—V‘U"& to —_— 1’ "
Interest rates are at a twenty year low.am,A- (L, & owl', o
The purchasing power of Amerlcans gives us the highest

standard of living in the world. were iﬂ.l
-We enjoy the highest home ownership rate of all major

industrialized countries.
We send 68 percent of our children on to higher education -

= more than any other country -- and well above Germany's 52

percent and Japan's 30 percent.

,'And with 5 percent of the world's population, we\produce 25

percent of the world's total output.

I could go on, but I do not mean to suggest that -all is well

-- that we do not need to lead and manage the changes

transforming our economy. But you can't chart the stars if you

think the sky is falling. Over the past 12 years we have almost

Chvess.)

economies the size of Germany's from scratch) ey "-&—A‘A— O J‘TNL .

doubled the size of our economy. It's as if we created two extra

How will we meet our goals? Before outlining the specifics

of my agenda, allow me to set out four principles. I believe

these principles are deeply embedded in the American creed --|for

the principles that must guide change are the principles that

must never change. ~

First, I believe America is a nation of special individuels

not special interests. And individuals, in turn, draw strengfh

and protection from families and communities, not the Government.
| we ave - ’

31‘_{:—!’" + T ﬁ‘{‘m ;:A‘:SL u:B - Lu.s’.‘uefses?

nacessa-u © sestore @._‘,d-. tivensss
uaw. slashed “q espts 3
and ‘ujaes ?1Lxu;jﬁ? ‘ tjt:?;gl:!;tﬂfltkarzgs"ﬁfﬂbkejl

©5 S GG, Aretrieis el ‘“&0"‘
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Second, because the individual, not the government, is the
basis of a free society, an agenda for eaonomic growth must
adhere to certain fundamentals: lower tax rates,'limits on
Government spending, sound money, greater competition, less
economic regulation, and more open trade.
| Third, government can build on these fundamentals by
offering opportunlty and hope for 1nd1v1duals, families, and
CT"""> communities. 'I'h:;:"e5 is a conservative agenda for helping people,
for responding to their needs, by giving them the means, the
capabilities, and the confidenae to make the decisions that
matter in life. )
Finally, all our policies must be brought together
effectively if we are to prosper as a people and succeed as a
nation. Just as barriers between countries and companies fall in
the global economy, so too the traditional distinctions between
foreign and domestic, economic and security policies look
increasingly artificial. our aim must be to execute our policies
as a unified program to make America secure and strong. u‘"i- -

Fase o \eGre
Therefore my Agenda for Ame:ican‘Renewa calls for action on

six interconnected fronts. We face complex problems; no single
~solution will suffice. The whole of our agenda will be greater

_than the sum of its parts.

First; Challenging the World. During the Cold War, we built

. |
a global security structure underpinned by military alliances |

|
across the Atlantic and Pacific. In the same way, the post-Cold

War era requires a strategic economic and trade policy -- global
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in scope, and underpinned by our status as an economic and export
superpower.

We are uniquely positioned to achieve this goal. As the
largest fully integrated market in the world, we wield leverage
with other countries that want access to our market.

As both a Pacific and a European power, we are tied to the
largest and most rapidly growing economies across both oceans.

And as the strongest nation in our hemisphere, we are looked
to for leadership by free economies emerging from Chile to
Mexico.

The same holds true for the newly born economies of Eastern
Europe and the former Soviet Union, where our values, our
products, even our language, carry a unique appeal. In Moscow
these days, the lines at McDonalds are longer than the lines at
Lenin's Tomb.

The key to America's growth, expansion, and innovation has
always been our openness to trade, investment, ideas, and people.
As this openness is at last being reciprocated around the world,
we find ourselves again at a special advantage.

The next steps in my strategic trade policy are to secure
Congressional approval of the North American Free Trade Agreement

and to complete the_global trade negotiations, creating American

jobs and expanding/the pool of customers for American products.
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/' our goaliﬁ ¥ gegelepww strategic network m S

agreements across the Atlantic and the Pacific and in our own lLru, 7
hemisphere -- with Latin America; with Poland, Hungary and ?Lp*t,

Czechoslovakia; and countries across the Pacific. CD“*‘“‘“:

As these external barriers fall, I believe we can reduce &gvt_lvr

o
internal barriers to competition as well -- in North America,

Western Furope, Japan, and elsewhere. Greater competition will
encourage entrepréhEurial capitalism at the expense of government

\

power and entrenched interests, spurring still greater economic

\ﬁ-owth. M&\‘ Wy\ s

Travel round the country I have seen it happen already -
- particularly in our small businesses, as they reorient
themselves toward exports and international competition. A
couple of weeks ago, in St. Louis, I visited Public Safety
Equipment, Inc., a manufacturer of sirens, light-bars and other
safety devices. The president of Public Safety told me that a
few years ago, they recognized the time was long past when they
could sell their products in the fifty states and leave it at
that. So they took on the world. Now 35 percent of what they C“‘u“l)
make is sold in 66 countries<y c_vtd:‘j — . new j'k> .

Public Safety, and the hundreds of thousands of companies
like it, offer a glimpse into the future I envision for all
American business.

But a business is only as efficient, as resilient and smart,

as the people who keep its books and build its products and make

its strategy. Materials, machines, and methods will come and go,
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but the American worker will remain the key to our economic

security. That brings me to the second component of my agenda

Preparing Our children.
The workplace of the 21st Century will be constantly

I

|

changing. We must prepare the American people for a lifetime of

learning, to keep a step ahead of that process of change.
Developed nations need developing minds.

The burden will fall on our educational system. As in the
past, education should be the ladder that children of modest
means can climb to better themselves.

our current school system is not meeting these needs.
Designed for the 19th Century, it will collapse under the
pressures of the 21st. And it must be said: our edpcational
establishment is caught in the same time warp, where standing
still means falling behind.

Money alone is not the answer -- the United States already

spends more per pupil than any other country but Switzerland.

The answer is a radical overhaul of the system itself. If we |
want to change our country, we've got to change our schools. 1

And the catalyst for change =-- the one change that drives

all others -- is school choice, giving all parents the means aﬁd
freedom to choose which schools will best serve their children{

Competition is the principle that must underlie education reform.

|

And competition will not work unless parents are allowed to i

choose their children's schools -- whether it's the public school

across town or the parochial school across the street.
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Wealthy families already have this choice for their

children. Many people you saw at the Democratic National

Convention have choice for their children. Why shouldn't you

have choice for your children?

Consider one statistic: 1In Chicago, 47 percent of public

school teachers send their children to private schools. Clearly

they know something about monopoly education my opponent doesn't.

Our different approaches to education reform re?eal the

great divide between my opponent and me. You will see the same

contrast in child care, health care, and a host of other issués.

The opposition prefers uniformity to variety andlchdiéé, relying

on government bureaucracies to offer "one-size-fits-all service."

I don't want to pull everyone down to make them equgl. I want
.give evéryone the tools to climb as high as they can dream.

Having prepared our children for the world of work, the
question remains what kind of work they will do. The third
component of my agenda‘for renewal is therefore: Sharpening
Businesses' Competitive Edge. Our ultimate success as an
economic superpower is dependent on the performance of our
private businesses -- on our success in encouraging

" entrepreneurial capitalism.

The free market does not operate according to academic

theory or abstract industrial policies. It operates on common

sense. I learned my economics e way most of you did -- a lot

late nights

payroll.

to
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I saw that if people are allowed to keep more of what they
produce, they will produce more than they can use. The remainder
is called capital.
When capital is taxed lightly, it becomes abundant. When it

is taxed heavily, it becomes scarce -- available only to those at

dny )

the top, who need it least of all. That's n tswlz’a:“bvfnt. Oit!l. “A
If capital were more abundant, 'ﬁ-lIIIE; labor would become

more scarce. Wages would rise, unemployment lines would shrink.

That is what I want.
That's why I want enterprise zones in our inner cities and

rural areas. That's why I want to make the R & D tax credit

permanent. And that's why I want to cut the capital gains tax ™"
. . _ . c'{\ ¢ o t—wecess \\7
and index it for inflation. \\ S 6‘¢t¢3\ )
Those are the fundamentals. .
& C(‘rms
sharpen the competitive edge of American busuxessa.u_& ;._u,[,_.,_s[L S"B

-- first, strengthening small business, by cutting taxes, ‘6’1&5‘?
ensuring that credit is available, and by lifting the dead weight Cﬂbukﬂ
of government regulation;

-- second, supporting civilian R&D, by bringing the

development, production and marketing of technology closer

to the consumer;

e
-- and M, reforming our costly legal system, which mires

even conscientious businesses and individuals in a swamp of
frivolous lawsuits. My product liability reform and Access to

Justice Act will drain the swamp.

cothivd | medennize ocur Ln\-bg Cinanewnl
Gere ‘czS secter zo busines'S aud ?wP(&
Ck/"c’q'c") can have accese +to “‘P-M /
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Frankly, passage of these bills won't be easy. Trial

lawyers are a powerful vested interest -- well-represented in

Congress and high on the list of political contributors, as my

. opponent well knows. But America will never lead the world in

the 21st Century until we learn to sue each other less and car
for each other more.

The most competitive companies in the coming decadeé will
those that most involve their workers in the business at hand.
Working men and women will want to know that they can enjoy ba

economic opportunity and security. That is the fourth compone

of my agenda: Promoting Economic Security.

Again, common sense shows the way: True security will co
only by developing individual capability, not depen@ency. And
that indepenaence, in turn, comes through the private sector,
the government.

Government's role will be to ease the individual's
adjustment to a fast-changing marketplace. }

This means, in practice, a wider and more flexible range
job training and placement services -- for both the young and
old, the blue and white-collar worker, and particularly during
the present period, workers from our defense industries.

The pace of the new economy makes new job training
approaches necessary: most workers will have more than one
employer, often more than one career, over the course of their
working lives. This fact raises concerns as well about worker

\

ability to preserve their pensions as they make those changes.

I

e
be

th

nt
me

not

of
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This summer I signed a law to increase pension portability, but

:)there is still much to do.

0
Economic securityvrequires s EE#@® a major reform of our

Ree*?

\,

. 3
and inaccessible coverage is the cause of great unease, even

health care system. The present system's uncontrollable costs

fear, throughout our economy.

My reforms, which I have outlined in detail elsewhere,
"/?/ address®#l the roots of these problems while preserving and
building on our system's strengths -- our state-of-the-art care,
openness to innovation, and diversity of consumer choice. Taken
together, my reforms would cut health care costs by $394 billion.

In health care; as in so many iésues this year, we stand |at
a crossroads. The path my opponents have chosen would place a
full 13 percent of' our economy under the control of the federal
government -- meaning more bureaucracy, rationed care,
inefficient delivery of services, and,_in the end, higher costs.

Let common sense be our gquide: We must enhance competition
and market forces, not restrict them; we must preserve individual
choice, not hand deciéion-making over to centralized
bureaucracies; we must reduce the burden on employers and
employees, not bury them in a tide of new taxes and government

regulations.

Job_training, retirement security, affordable health care

When combined with a new system of education and entrepreneurial,
competitive business, we can offer genuine economic security to

our working men and women. ' !
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The proérams I've outlined are based on the principles that

will empower all Americans to make their own choices and better

their lives. But I believe we need to do more for sohe of our

-

citizens who have been left behind. That is the sixth component

of my agenda: Leaving No One Behind.

CRvens.

The American Dream is nothing more or less thap the belief

wSe ves
that all Americans can make a better life fo heir children.

The dream has made us the most dynamic society in the world; and

in the new century that dynamism will be essential to outpace the

economic competition. We can only turn it to our full advantage

if every American has a shot at making good on the dream.
I reject the shopworn logic that sees poverty as a simple

lack of income -- a kind of economic shortfall that can be

replaced with a government check. A conservative philosophy of

G‘.\‘b’l)empowerment must have at its foundation t
—

hrough the ownership of property and the dignity of

wo P
5u§ﬁgl{g'cities, building a core of property owners, creating business

‘)‘ Q&Y “Llncentlves, and making 1nd1v1dua1 discipline and self-reliance

c\\,e&t:he goal of all our programs. The human capital unleashed in

el

&é;fi,ﬁﬁ; I call the final component of my Agenda -- "Rightsizing
Government."

You'll recognize that I take the term from the business

world -- which has a lot to teach those of us in government. A

a time when companies across the country have been restructurin

)*tthls way will do much to drive us forward into the 21st Century

t -

g,
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cutting fat, increasing efficiency -- all to prepare for the

economic competition of tomorrow -- the federal goﬁernment faces

. n obligation to do the same.
&\‘yba d

Today the federal government spends nearly twenty-four cents

of every dollar of the nation's income. That figure provides

\ vivid proof of what I have often said: Goﬁernment is too big a
Lit spends too much.

A bloated federal government, serving itself seconds rather

Q.

than serving the people first, will weigh us down in the economic

race of a new era.

The Agenda I publish today contains specific proposals to
cut the fat: caps on the growth in mandatofy spending and‘a
freeze on domestic spending; a balanced budget amendment and a
line-item veto; and a new mechanism -- a check-off box on tax
returns -- to give taxpayers the power to cut the deficit
themselves.

The size and structure of government are relics of a

different age -~ artifacts more suited to the dilemmas of fifty

years ago than the problems of today. An American‘renewaE!will
require a streamlined government -- consdlidating agencies,
tightening budgets, and cutting the salaries of highly paid

federal employees.

Unlike my opponent, I do not believe the American people are
undertaxed. Quite the opposite: I am committed to cutting taxes

across the board. Let me offer an illustration of what we could

do: If Congress had acted on the $130 billion in specific

vl

>
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spending cuts I have already proposed, we could cut income tax
rates by one percent across the board; reduce the small business
tax rate from 15 percent to 10 percent, and reducé the tax on

capital gains.

That is the direction I propose we go: to tax less and spend

less; and to redirect our current spending to serve the interests

of all Americans.
I honestly believe that this is the way -- the only way --

to control the size of the federal government. The facts are

painful but plain: For Congressmen, spending is power. And they

will exercise that power until they have spent every last dime

they can squeeze from the working men and women of America. It's

as simple as this: Raising taxes won't cut the deficit. . Eﬁﬁ‘&
~ qe 6e¢oui: Ce,u;t-'-—-, U

Here, then, is my Agenda for American Remessipr It comes
a time unique in our history, a turning point, a moment when one

era is passing away and another is being born.

&

)

I intend to fight for this Agenda, to fight as hard as I can

to get as much as I can, and then I'm going to come back for

more. If Congress balks, I'll move forward anyway -- just as I

have done with education and welfare reform. I'll work with the

governors, with state and local governments, with the private
sector -- with anyone who shares the urge to rehew our country

With the close of the Cold War we can target peace,
prosperity and promise at home. The American people want that

The American people deserve it.
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At the same time, Americans recognize that the great events

of recent years have shaken the world. If we are to succeed, |as

a nation and a people, if we are to hold true to all that has
made America the last, best hope of man on earth, then our-
reneﬁal at home‘must enable us to make the 21lst Century yet
another American Century.

My Agenda draws together our people and our governmént to

meet this challenge. We will create a($10 trillion economy).

We

' . " . T & Lress .
will renew) America. We will win the peace. F‘
v : . Pyl =
| on

I want America to seize this moment. I want to stimulate
entrépreneurial capitalism, not punish it; I want to empower
people to make their own choices, not yoke them to new
bureaucracies. I want a government th&t spends less and téxes
less. And I will fight without hesitation for a free flbw of
trade and capital and ideas around the world -- because Americ
compete, never retreat.

I know times have been difficult for many Americans. Tﬁe
world we knew as children -- no matter your age -- will never
the same. America will change =- that is our destiny; how it
will change will soon be decided.

I ask, when you step into that voting booth, fo please
consider carefully whéée agenda for change best fits America's
principles, our national experience, and our hopes for lastihg
peace ‘and prosperity. |

XXX
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The first one and one-half pages are meaningless gobbledygook.
It puts audiences to sleep. Come out firing.

Top of page 3
first para.

Drop Wall Street dig and attack Clinton instead. Point out that
his opponnent does not believe that capital can flow down. He
doesn't trust the holders of capital to make the right decisions.
He announced he would create "manufacturing extension centers" |to
pick the technologies companies should use. It is exemplary of
the philosophical divide -- Clinton believes government has to be
involved in deciding how capital is directed.

second para.
describe it as "latest fleeting theory" of some pop-culture
academic.

fourth para. : ‘
This is a good summary paragraph that should be up front.

Page 4
Para. 2

$10 trillion by the early years of the "next" century. Totally
incredible--This sounds like his claim to create 30 million jobs.

Para. 4
Clinton said yesterday he would transfer another $2 billion from
DoD to small business. No one should be trusted with the defense
transition who is fast with the downsizing and loose with the
resulting budget savings. : '

Page 5
Para. 1

He should say "I" worry about their health care and pensions.

Para. 2
He should point out that downsizing debt was essential, that it
has been good for the nation, that it causes sacrifice, but it
has now poised us for renewed expansion.

Para 3 and 4 .

This is such an incredible opportunity to slam the Democratic
Congress that I am appalled its not in here. The commercial
banking system was facing an S&L type crisis and the Democrats
caved to lobbyists and only passed half the necessary reform at
best. Slam the Dems. :

Page 6-7
Good economic positives

Page 8-9
Para. 1



needs to contrast this perspective with that of his opponent

Rest trails off into a stream of foreign policy consciousness

Pq.
Preparing our children--he needs to differentiate his job
training and education with Clinton's

Page 12
Good stat on Chicago teachers sending their children to private

schools. This whole speech needs a sound byte scrub--make sure
they are strategically placed and emphasized.

Page 13

Again, he needs to point out what Bill Clinton's party has done
with enterprise zones. It is an absolute- unconscionable and
unforgiving that they have held his economic proposals and
consequently the nation's economic well-being hostage for their
own greedy political gain (that was my stream of partisan
cosciuousness!).

The rest of this speech contains some good lines but like the-
government, it needs to be downsized! :




Department

to: | of the Treasury
Room 3445 MT
room: - date: Washington, D.C. 20220

I would call particular attention
to the point on page 4 about
increasing GDP to $10 trillion.
Nominal GDP is currently about
$6 trillion and real GDP (87-%)
is 'almost $5 trillion. The
speech does-not say whether the
goal is to raise real or nominal
GDP. In either case, it will
reguire far higher growth: rates
than we have had in recent years.
“Either way, whether we -aretalkang
about real or nominal dollars,
-1 fear that markets will view
this pledge as inflationary.
Moreover, there is no doubt that
the press will compare this promise
to the 1988 campaign promise about
creating 30 million new jobs--which
obviously will not happen. Given
these risks, I believe this section:
- should be deleated.

Bruce R. Bartlett
- Deputy Assistant Secretary
- for Economic Policy
phone (202) 622-2210
Fax (202) 622-1294
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Department

to: of the Treasury
Room 3445 MT

foom: date: Washington, D.C. 20220

I would call particular attention
to the point on page 4 about
increasing GDP to $10 trillion.
Neminal GDP is currently about
$6 trillion and real GDP (87-8%)
is 'almost $5 trillion. The
speech does-not say whether the
goal is to raise real or nominal
GDP. In either case, it will
require far higher growth' rates
than we have had in recent years.
~Bither way, whether we -are talking
about real or nominal dollars,
I fear that markets will view
N this pledge as inflationary.
Moreover, there is no doubt that
the press will compare this promise
to the 1988 campaign promise about
creating 30 million new jobs--which
obviously will not happen. Given
these risks, I believe this section-
- should be deleated.

Bruce R. Bartlett

Deputy Assistant Secretary

for Economic Policy

phone (202) 622-2210

Fax (202) 622-1294 \.




EXECUTTIVE OFFICE OF THE PRESIDENT

09-Sep-1992 05:09pm

TO: Claire F. Turney

FROM: Gregory H. Fitch
Office of Communications

SUBJECT: DETROIT SPEECH

{
i
This is not a substance criticism, but a minor point: I thought
the reference to the "lines being longer at McDonald’s than at
Lenin’s Tomb" seemed a little too flippant.for such an 1mportant
speech Previous line refers to "American values" being ascendant

in Eastern Europe, too, so McDonald’s reference seems out of place
for this reason too. |

I appreciate the opportunity to read the speech though...
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WHITE HOUSE STAFFING MEMORANDUM, s
3 .

DATE: 9/9/92 ACTION/CONCURRENCE/COMMENT DUE BY: TODAY, 9/9 2:00p L

PRESIDENTIAL REMARKS: DETROIT ECONOMIC CLUB

SUBJECT: THURSDAY, SEPT. 10
ACTION FYI ACTION FYI

VICE PRESIDENT O { MCBRIDE O 1
BAKER O { MOORE » O
SCOWCROFT ! OJ MULLINS v O
DARMAN ! O PETERSMEYER ! O
BATES O] ! PORTER M OJ
BRADY O V PROVOST » O
BROMLEY O] O ROSS ¥ O
CALIO | M O SMITH o O |
DEMAR ] TUTWILER ] »
FITZWATER O V ZOELLICK V O
GRAY ( O BOSKIN [{ O
HOLIDAY { O KAUFMAN [ ™
HORNER O O MCGROARTY O V

REMARKS:

Please forward your comments directly to Dan McGroarty, RM. 122, x2930,
no later than 2:00 p.m., TODAY, SEPTEMBER 9, with a copy to this office.
Thank you.

RESPONSE:

PHILLIP D. BRADY
Assistant to the President
and Staff Secretary
Ext. 2702



THE WHITE HOUSE
W;\“SHINGTON ’.'

E e N
LR
. (j P
September 8, 1992 7/
MEMORANDUM FOR THE PRESIDENT
THROUGH STEVE PROVOST SF
FROM: ANDY FERGUSON *.J
SUBJECT: DETROIT ECONOMIC CLUB

J

On Thursday morning, September 10th you will deliver remarks
- (38 mins., teleprompted) to 2,000 members of the Detroit Economic
Club. Your speech unveils your Agenda for American Renewal.
Your remarks are drawn exclusively from the Agenda.

Note: Given the significance of this speech, we wanted to be sure
you had an opportunity to review it during the day. 'We will be
refining it on Wednesday, but hoped to get general reaction fro

you as we are doing so. F
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11:00 p.

September 8, 1992

AGENDA

PRESIDENTIAL REMARKS: DETROIT ECONOMIC CLUB .
SEPTEMBER 10, 1992
DETROIT, MICHIGAN

Good morning, everyone. (Acknowledgments)

This morning I am releasing an Agenda for Aperican Renewal

And I've come here today to introduce it to you and the nation.

My agenda diagnoses the economic problems our nation faces,
lays out the principles that should guide us in the years ahead,

and explains the integrated approach I am pursuing to meet the

challenge.

over the past weeks I have been discussing elements of my

economic agenda, and in the weeks ahead I will be expanding on

those and other ideas. The document I am releasing' today shows

how the pieces fit together.

But let's begin this morning by stepping back, taking stock

of where we are as a greét nation in the broader sweep of

history.

The American people have just completed the greatest missfion

in the lifetime of our country -- the triumph of democratic
capitalism over imperial communism.

Today, this year, for the first time since December 1941,
the United States is not engaged in a war, hot or cold.

Throughout history, at the close of prolonged and costly

wars, victors have confronted the problem of securing a new basis

for peace and prosperity. The American people recognize that |we

stand at such a watershed.
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They sense the epic changes at work in the world and the

economy, the uneasiness that stirs the democracies who served as

our partners in the long struggle.

They feel the uneasiness in their own homes and communities

and they see the difficulties of those who have felt change most

directly.
And they know that while we face an era of great
opportunity, we face great risks as well -- if we fail to make

the right choices, if we fail to engage this new world wisely.

’

But America has always possessed unique powers, and foremost

among them is the power of regeneration -- to transform anxiety
into opportunity. Only in America do we have the people, the
talents -- the principles and ideals -- to fully embrace the

world that opens before us.

For America to be safe and stroné, we must meet the defining

challenge'of the 1990s: to win the economic competition -- to win

the peace.
We must be a military superpower, an economic superpower,
and an export superpower.

My Agenda for Renewal asks that we look forward -- to open

new markets, prepare our people to work, strengthen our families,

-- to save and invest -- so that we can win.

Our repewal depends on economic growth -- but growth not [for

the few at the expense of the many, not for the present at the

expense of the future.
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In our country we have always prized an entrepreneurial

capitalism that grows from the bottom up, not the top down, a

prosperity that begins on Main Street and extends to Wall Street

-- not the other way around.
We have never been seduced by the view my opponent offers
- of a government that accumulates capital by taxing it and
borrowing it from the people, and speﬁding it according to an
industrial policy fashioned from the latest academic theories.
My ggenda is for an inclusive, not an exclusive America --
and surely not for a reclusive one. My international economic
and trade strategy will guarantee our position as an export
superpower,-exténding our global economic reach in tandem with
our security presence -- to stretéh‘beyond our borders so that

can create more jobs within them.

we

At the same time, we need to foster at home the capabilities

that will keep us in the lead: radical changes in our education

system to prepare our children for a constantly changing

workplace; incentives for entrepren : ies t
o)

sharpen our competitive edgey job training and health care ref
' Sou41/f309£6L’

to promote the economic security o women;

and new approaches for reaching out to those fwho have been left

behind, since in the century ahead we will nked the aspirations

and energy of every American.
And finally, because our greatest strengths flow not from

government but from the personal initiative land energy of free

‘ | Wsk7' aA‘_JuMJLJ{]bdﬁ*WI'

ot aht wegford o 1
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men and women, my aéenda aims to check the growth of government!
and, in some important ways, to reverse it.

Fitted together, each overarching and underpinning the
other, the components of ﬁhis agenda should renew America
according to her most cherished principles.

And this renewed America will be empowered toward a grand

goal: to neérly double the si

e of[our econom%y to $10 trillion

by the early years of ptury.

’

’

To place my agenda in a larger context, let me turn briefly

to five profound changes now at work in our economy. When
Americans gather around the kitchen table at night, ‘and talk
about how they'll meet a mortgage, or pay the doctor's bill,

they're feeling these changes in their lives. And before the

changes have run their course, they will have forever altered the

‘way Americans buy and sell, work and create.
The first great change in our economy is ironically caused
by our very success in ending the Cold War. In the short run,

reductions in defense spending have meant painful lay-offs in

many industries, and we are taking steps to ease this transitipn.

But in the medium and long run, reductions in defense spending

will free up priceless skills and technologies for peacetime

growth.
Second, most of our industries are transforming themselves
‘t .
from tthéad-style hierarchical organizations to so-called

flattened pyramids, emphasizing a skills-based workforce, "lean

production," and shorter product cycles. From castings to
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computers, this is a revolution as dramétic as the one made
earlier this century, when Henry Fdrd led the country from craft-
based production to mass manufacturing.

While these changes are essential to maintaining our
competitive edge, they've come with a cost -- lay-offs and
cutbacks among both white- and blue-collar workers, who must
worry about their health care and pensions. These hard-working
people'need reassurance -- not only about their economic
security, but about preserving the sense of self-worth that only
work can provide;

The third change: while the 1980s brought us the greatest
peacetime expansion in our history, fhe boom also led too manyj
companies and too many households to take on too much debt.

We have been paying down that debt -- and lowef interest
rates have helped us do it. The process is largely over, but wuosf

consumers and companies remain cautious.

The fourth change involves our financial system. We entered

the '80s with a banking system designed 50 years earlier, a relic
in an era when billions of investment dollars can cross borders
at the speed of light.

The late '70s threatened this anachronism with record
interest and inflation rates -- as well as newer, more
cbmpeti;iVe financial services. The less efficient institutions

could not survive, obligating the federal government to protect

the savings of millions of Americans.
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This proqess,'too, is nearing its end. The result will be a Eg
- ,z‘ d " -

more £IEXible and efficient financial system. But for now, ji;

. e
lenders are cautious and, despite low rates, small businesses )
still find access to credit difficult. _ 3 ~§

~ R R

The most far-reaching of these five changes is the emergence ‘ s

of a global economy. No nation is, an island today. One out of \g j

A _ vwﬁvv&?“ﬂ“ . » )

every six manufacturing jobs is directly tied to exports. The| \
A : W : é

crops sown from one out of every three acres ofﬁfarmland is sold Q%

abroad. iog“

Consider three implications of the global economy: One, when %‘ \g_

S/ PN

-

>
growth slows abroad, as it has recently, our own growth slows as
‘//i well. Two, America will only grow in the next century if it can

*ﬁpw' - compete globallyr¥- in every part of the world. And three, we

,A’(L must seize every opportunity to open new markets, particularly

\
those with the greatest potential for expansion. E::r—’

Now, in drafting an agenda for America's future, we had to

Arrramrate 2 L L2

assess our strengths as well as our weaknesses. Conveniently,tA*“My

«
. . . Amernees ;) nat her o llicad
the other side & weaknesses, very—£ow Crnpanyin
v . —uééﬁa%’5;+*?¢_ . . o
’lﬂﬁ strengths. Of-cous&e,-they might find temporary political gain

in portraying an America past her-prime and over the hilﬁx\ But

&ﬁﬂ;ﬂwﬁ they have no more right to argue, for partisan purposes, that our

economy is weaker than it is, than I have to underestimate our
% A
ydkx Our strengths are real. The Misery Index =-- the sum of

problens.

inflation and unemployment -- is 10.8 percent today, down from

19.6 percent in 1980.
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Inflation stands at about three perceht.
intereét4rates are at a twenty year low.

The purchasing power of Americans gives us the highest
standard of living in the world.

We Jg;g; the highest home ownership rate of all major
industrialized countries.

We send 68 percent of our children on to higher education

- more than any other country -- and well above Germany's 32

percent and Japan's 30 peréent.

-And with 5 percent of the world's population, we produce

percent of the world's total output.

25

I could go on, but I do not mean to suggest that all is well

-- that we do not need to lead and manage the changes
. transforming our economy. But you can't chart the.stars if y
think thg sky is falling. Over the pastilz years we have almI
~doubled the size of our economy. It's as if we created two ex
economies the size of Germany's from scratch.
How will we’meet our goals? Before outlining the specifi
of my agenda, allow me to set out four principles. I believe
these principles are deeply embedded in the American creed --
the principles that must guide change are the principles that

must never change.

u
st
tra

cs

for

First, I believe America is a nation of special individuals,

not special interests. And individuals, in turn, draw strengt

and protection from families and communities, not the Governme

h

nt.
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Second, because the individuél, not the government, is the

basis of a free society, an agenda for économic growth must
adhere to certain fundamentals: lbwér tax rates, limits on
éovernmen£ spending, sound money, greater competition, less
economic regulation, and more open trade.

Third, government can build on these fundamentals by
offering opportunity and hope for individuals, families, and
communities.” There is a conservative agenda for helping peopl
for responding to their needs, by giving them the means, the
capabilities, and the confidence to make the decisions that
matter in life. o

Finally, all our policies must be brought together
effectively if we are to prosper as a people and succeed as a
nation. Just as barriers between countries and companies fall
the global economny, Qo too the traditional distinctions betwee
foreign and domestic, economic and security policies look
increasingly artificial. Our aim must be to execute our polic
as a unified program to make America secure and strong.

Therefore my Agenda for American Renewal calls for action
six interconnected fronts. We face complex problems; no singl
solution will suffice. The whole of our agenda will be greate
than the sum of its parts.

Firs;, Challenging the World. During the Cold War, we bu
a élobal security structure underpinned by military alliapces
across the Atlantic and Pacific. 1In the same way, the poét-Cc

War era requires a strategic economic and trade policy =-- glob

e/

in

n

ies
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r
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in scope, and underpinned by our s;atus as an economic and export
superpower.

We are uniquely positiéned to achieve this goal._ As the
- largest fully integrated market in the wor1¢, we wield leverage
with oﬁher countries that want access to our market.

As both a Pacific and a European power, we are tied-to the
largest and-most rapidly growing economies across both oceans.

And as the strongest nation in our hemisphere, we are looked
to for leadership by free economies emerging from Chile to
Mexicof |

The same holds true for the newly born economies of Eastern
Euroge and the former Soviet Unioﬁ, where our values, our
products, even our'language, carry a uniqueréppeal.. In Moscow
these days, the lines at McDonalds arg;}onger than the lines at
Lenin's Tomb.

The key to America's growth, expansion, and innovation has
always been our openness to trade, "investment, ideas, and people.
As this openness is at last being reciprocated around the world,
we find ourselves again at a special advantage.

The next stéps in my strategic trade policy are to secure
Congressional approval of the North American.Free Trade Agreement
and to complete the global trade negotiations, creating American
jobs and expanding the pool of customers for American products|.

Let me emphasize: these agreements are steps, not ends in

themselves.
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our goal is to develop a strategic network'of free frade
agreements across the Atlantic and the Pacific and in our own
hemisphere -- with Latin Aﬁerica; with Poland, Hungary and
Czechoslovakia; and countries across the Pacific.

As these external barriers fall, I believe we can reduce
internal barfiers to competition as well -- in North America,
Western Eurdpe; Japan, and elsewhere. Greater competition wil
encourage entrepreneurial capitalism at the expense of governm
power and entrenched interests, spurring still greater economi
growth.

Trgveling around the country I have seen it happen alread
- parﬁicularly in our small businesses, as they reorient
themselves toward exports and international competition. A
couple of weeks ago, in St./Louis, I visited Publiclsafety
Equipment, Inc., a manufacturer of sirens, light-bars and othe
safety devices. The president of Public Safety told me that a
few years ago, they recognized the time was long past when the
could sell their products in the fifty states and leave i; at
that. So they took on the world. Now 35 percent of what»they
make is sold in 66 countries.

Public»Safety, and the hundreds of thousands of companies
like it, offer a glimpse into the future I envision for all

American business.

1

ent

e
e

Y

But a business is only as efficient, as resilient and smart,

as the people who keep its books and build its products and m52277&6~*‘

its étrategy. Materials, machines, and methods will come and (go,
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- establishment is caught in the same time warp, where standing

i 11
but the American worker will remain the key to our economic
security. That brings me to the second component of my agenda
Preparing Our children.
The workplace of the 21st Century will be constantly
changing. We must prepare the American people for a lifetime
learning, to keep a step ahead of that process of change.

Developed nations need developing minds.

The burden will fall on our educational system. As in the

past, education should bé the ladder that children of modest
means can climb to better themselves.

our current school system is not meeting these needs.
Designed for the 19th Century, it will collapse under the

pressures of the 21st. And it must be said: our educational

still means falling behind.
Money alone is not the answer -- the United States alread
spends more per pupil than any other country but Switzerland.
The answer is a radical overhaﬁl of the system itself. If we
want to change our country, we've got to change our schools.
And the catalyst for change -- the one change that drives
all others -- is school choice, giving all parents the means a
freedom to choose which schools will best serve their children

23;5};e education refo
Ao hEopmil fre

And competltlon w111 not work unless-parents are allowed to

Competition 1s the prlnclple that u/st u

choose their children's schools. -- whether it's the public sch

across town or the parochial school across the st

reet.

Y

nd

-

cuttel o~
Aclrorty
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Wealthy families already-have this choice for their

children. Many people you saw at the Democratic National

Convention have choice for their children. Why shouldn't you
have choice for your children? |
Consider one statistic: 1In Chicago, 47 percent of public
school teachers send their children to private schools. Clear
they know something about monopoly education my opponent doesn
Our different approaches to education reform reveal the
great divide between my opponent and me. You will see the sam
.céntrast in child care, health care, and a host of other issue
The opposition prefers uniformity to variety and chéicé, relyi
dn government bureaucracies to offer "one-size-fits-all servic
I don't want to pull everyone down to make them equgl. I want
give everyone the tools to climb as high as they can drean.
Having prepared our children for the world of work, the

question remains what kind of work they will do. The third

component of my agenda for renewal is therefore: Sharpening

Businesses' Competitive Edge. Our ultimate success as an
econoﬁic superpower is dependent on the performance of our
private businesses -- on our success in encouraging
entrepreneurial capitalism.

The free market does not operate according to academic
fheory or abstract industrial policies. It operates on common
sense. I learned my economics the way most of you did -- a lo
late nights sweating over a balance sheet, trying Ep meet a

payroll.

1y
't.

e
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II saw that if people are allowed to keep more of what they
produce, they will produce more than they can use.' The remaindér
is called capital.
When capital is taxed lightly, it becomes abundant. When it
is taxed heavily, it becomes scarce -- available only to those at
the top, who need it least of all. That's not what I want.
If capital were more &l‘ﬁ%iént, Pavm labor would become

I oy w4
more scarce. Wages would rise, unemployment” lines would shrink.

‘ heanr alponf Wx ot -
That is what I wymw‘, dean bhe's weven e d Lo treate a J)"' ‘ﬁdi
+v

wowld
) /’" Thatle—why I want ent;erprise zones in our inner cities and
rural areas. That*s—why I want to make the R & D tax credit | adredy

permanent. And that'‘s—why- I want to cut the capital gains tax_ pM,W“(do-
A.e'
N

_ [ 'S
and index it for inflation. ol
. wWrndl
Those are the fundamentals. I also see three other ways [to <4 ;Mw
sharpen the competitive edge of American business: a'%

-- first, strengthening small business, by cutting taxes, M
ensuring that credit is available, and by lifting the dead weight W
of government regulation; _ “ Hé“

-- second, supporting civilian R&D, by bringing the .

development, production and marketing of technology closer

to the consumer;

-- and third, reforming our costly legal system, which mires
even conscientious businesses and individuals in a swamp of
frivolous lawsuits. My product liability reform and Access to

Justice Act will drain the swamp.




Frankly, passagp of these bills won't be easy.

lawyers are a powerful vested interest -- well-represented in

Congress and high on| the list of political contributors, as my
P Wluearu kve we
B ﬁ;" opponent well knows.' Bue—AmerTea(-will never lead the world in

\

"the 21st Century until we learn to sue each other less and care

;R&,§~ for each other more.
The'moét competitive companies in the coming decades will be

those that most involve their workers in the business at hand.
Working men and women will want to know that thej can enjoy bath

economic opportunity and security. That is the fourth component

of my agenda: Promoting Economic Security.
Again, common sense shows the way: True security will come
only by developing individual capability, not dependency. And
thatiindependence, in turn, comes through the private sector, |not
the gévernment.
Government's role will be to ease the individual's
adjustment to a fast-changing marketplace. |
This means, in pr;;tice, a wider and more flexible.range of
job training and placement services -- for both the young and
old,.the blue and white-collar worker, and particularly during
the-present period, workers from our defense industries.
The pace of the new economy makes new job training
approaches necessary: most workers will have more than one
.employer, often more than one career, over the course of their

working lives. This fact raises concerns as well about workers'

ability to preserve their pensions as they make those changes.
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This summer I signed a law to inc:ease pension portability, but

there is still much to do.

Economic security fequires as well a major reform of our
health care system. The present system's uncontrollable costs
and inaccessible coverage is the cause of great unease, even
fear, throughout our economy. \

My reforms, which I have outlined in detail elsewhere,

addresses the roots of these problems while preserving and

building on our system's strengths -- our state-of-the-art car

e,

openness to innovation, and diversity of consumer choice. Taken

together, my reforms Qould cut health care costs by $394 billi

| In health care, as in so many issues this year, we stand
a crossroads. The path my opponents have chosen would place a
full 13 percent of our economy under the control of.the federa
government -- meaning more_bureaucracy;/rationed care,
inefficient delivery of servicef, and, in the end, higher cost

Let common sense be our guide: We must enhance competiti

on.

at

1

.S .

on

and market forces, not restrict them; we must preserve individual

choice, not hand decision-making over to centralized
bureaucracies; we must reduce the burden on employers and

emploYeés, not bury them in a tide of new taxes and government

regulations.

Job‘trainingl retirement security, affordable‘health care

When combined with a new system of education and entrepreneuri

competitive business, we can offer genuine economic security to

our working men and women.
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611A90VWM’UK’ I call the final component of hy'Agenda -- "Rightsizing

CZquﬂwzzlzzzernment."
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~The programs I've outlined are based on the principles th
will empower all Americans to make their own choices and bette

their.lives. But I believe we need to do more for some of our

of my agenda: Leaving No One Behind.

The American Dream is nothing more or less than the belief

that all Americans can make a better life for their children.
The dream has made us the most dynamic society in the world; a
in the new century that dynamism will be essential to outpace
economic competition. We cén only turn it to our full advanta

if every American has a shot at making good on the dream.

I reject the shopworn logic that sees poverty as a simple

lack of income -- a kind of economic shortfall that can be
replaced with a government check. A conservative philosophy o
empowefmént must have at its foundation‘the creation of
character, through the ownership of property and the dignity o
work. That means sweeping away the nightmare of crime from ou
éities, building 'a core of property owners, creating business
incentives, and making iﬁdividual discipline and self-reliancé

the goal of all our programs. The human capital unleashed in

this way will do much to drive us forward into the 21st Centur

You'll recognize that I take the term from the business
world -- which has a lot to teach those of us in. government.

a time when companies across the country have been restructuri
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citizens who have been'left behind. That is the sixth compone
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cutting fat, increasing efficiencg.e- all to prepare for the
econonic competitionlof\tomorrow == the federal government fac
an obligation to do the same. |

Today .the federal govefnment spends nearly twenty-four ce
of every dollar of the nation's income. That figure provides
vivid proof of what I have often said: Government is too big
it spends too much.

A bioated federal government, serving itself seconds rath
.than eerving the people first, will weigﬁ/us down in the econo
rece of a new era. |

The Agenda I publish today contains specific pfopasals to
cut the fat: caps on the growth in mandatory spending and a
freeze on domestic spendiné; a balanced budget amenqment and a
line-item veto; and a new mechanism -- a check-off box on tax
returns -- to give taxpayers the power te cut the deficit
themselves. |

The size and structure of government are relics of a

different age -- artifacts more suited to the dilemmas of fift

years ago than the problems of today. An American renewal wil

eS

nts

er

mic

federal employees.

Unlike my opponent, I do not believe the American people
undertaxed. Quite the opposite: I am committed to cutting tax
across the board. Let me offer an illustration of what we cou

do: If Congress had acted on the $130 billion in specific
. /

es
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speﬁding cuts I have already proposed, we could cut income tax A
~rates by one percent across the boafd; réduce the small business
tax raté from 15 percent to 10 percent, and reduce the tax on
capital géins.
That is the direction I propose we'go: to tax less and spend
less; and to redirect our current spending to serve the interests
of all Americans, ' ' Y

I honestly believe that this is the,way -- the'onlz way —--

to control the size of the federal goﬁgrnmenﬁ. The facts are

Ve

wc‘gmnwlw-m
painful but plain: Fori ongressesf, spending is power. -iﬁﬁ“fhey

Theat”s oSy

they can squeeze from the working men and women of Amerlési\)ﬁt'

will exercise that power until they have spent every last dime

- .
- ey

Here, then, is my Agenda for American Renewal. It comes at 15%“%

as simple as this: Raising taxes won't cut the deficit.

a time unique in our history, a turning point, a moment when one ¥y
era is passing away and another is b‘eing born. Py T

I intend to fight for this Agenda, to fight as hard as I can ‘?:zh
to get as much as I can, and then I'm going to come back for
more. If Congress balks, I'll move forward anyway -- just as I
. have done with educétion and welfare reform. I'll work with the
governors, with state and local governments, with the private

sector -- with anyone who shares the urge to renew our country

With the cldse of the Cold War we can taréet peace,
prosperity and promise at home. The American people want that.

The American people deserve it.
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At the same time, Americans recognize that the great events

of recent years have shaken the world. If we are to succeed,
a nation and a people, if we are to hold true to all that has
made America the last, best hope of man on earth, then our
renewal at home must enable us to make the 21st Century yet
another American C%htu;y.

My Ageﬁda draw; ébgether our people and our government to

meet this challenge. We will create a'$10 trillion economy.

will renew America. We will win the peace.

I want America to seize this moment. I want to stimulate

entrepreneurial capitalism, not punish it; I want to empower
people to make their own choices, not yoke them to new
bureaucracies. I want a government that spends less and taxes

less. And I will fight without hesitation for a free flow of

as

We .

trade and capital and ideas around the world -- because Americans

'éompete, never retreat.

i know times have been difficult for many Americans. The
world we knew as children -- no matter your age -- will never
the same. (America will-change -- that is our destiny; how it
will change will soon be decided.

I ask, when you step into that voting booth, to please
consider carefully whose agenda for change best fits America's
principles, our national experience, and our hopes for lasting
peace and prosperity.

XXX
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AMBERT A\:

But 1f you think money alone is the answer--think again. Ae a
hation, only Bwitzerland spends more per student on elementary
and secondary education. [Source: POTUS spesch; Norristown,
PA; 9-9-92) ’

INGERT RB:

Four years ago, I said I wanted to lead a revolution in American
education. Today, I come befors you to report =-- Q

- [Bource: POTUS spaech; Norristown, PA; 9~9=92)
In 1990, I worked with all S0 govarnors and we formulated six
National Education Goals--this for the firgt time in our nation's
history. Today seventeen hundred communities across the country
are working hard te achieve those goals, as part of what we call
AMERICA 2000.

With AMERICA 2000, there are really four revolutions happening at
once: World Class Standards and voluntary national exams so we
can tell how our children are doing. Greater flexibility for
teachers and Pringipals, bacause teachers don't need a faderal
recipe book, Break-the-Mold New American Schools -« gchools that
reject the status quo. And thera's one final revolutien underway
-— #chool choice, giving all Parents the consumer power to choose
which schools are best for their children.

ANBERT Ci

The cppesition prefers uniformity--"one-siza £its a11n service,
I prefer a marketplace of opportuniti. My opponent wante
government bureaucracies to make cho ces, I want parent and
families to make choices, '

- CARTacCHa s
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WHITE HOUSE STAFFING MEMORANDUM"" . *
it SEP 9 PS5 26 & \\\
DATE: 9/9/92 ACTION/CONCURRENCE/COMMENT DUE BY; TODAY, 9/9 2:00p.m..
PRESIDENTIAL REMARKS: DETROIT ECONOMIC CLUB e gy coro
SUBJECT: THURSDAY, SEPT. 10 S
ACTION FYI ACTION FYI
VICE PRESIDENT O { ___MCBRIDE O »
BAKER O { MOORE » O
SCOWCROFT o O MULLINS v C
DARMAN ( O PETERSMEYER ! O
BATES ] ! PORTER ! O
BRADY O / PROVOST » O
BROMLEY , 4 [ ROSS v O
CALIO v O SMITH o O
DEMAREST { O TUTWILER O »
FITZWATER O V ZOELLICK V O
GRAY ( OJ BOSKIN [{ O
HOLIDAMssscmnrs 7 O KAUFMAN H "
HORNER O O MCGROARTY O M
L - — e — —
REMARKS:

Please forward your comments directly to Dan McGroarty, RM. 122, x2930,
no later than 2:00 p.m., TODAY, SEPTEMBER 9, with a copy to this office.
Thank you.

RESPONSE:

PHILLIP D..BRADY
Assistant to the President
and Staff Secretary
Ext. 2702



THE WHITE HOUSE

WASHINGTON
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MEMORANDUM FOR THE PRESIDENT
THROUGH: STEVE PROVOST SF
FROM: ANDY FERGUSON <
SUBJECT: DETROIT ECONOMIC CLUB

On Thursday morning, September 10th you will deliver remarks
(38 mins., teleprompted) to 2,000 members of the Detroit! Economic
Club. Your speech unveils your Agenda for American Renewal.
Your remarks are drawn exclusively from the Agenda.

Note: Given the significance of this speech, we wanted to be sure
you had an opportunity to review it during the day. We will be
refining it on Wednesday, but hoped to get general reaction from
you as we are doing so. :
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September 8, 1992
11:00 p.m.
AGENDA

PRESIDENTIAL REMARKS: DETROIT ECONOMIC CLUB
SEPTEMBER 10, 1992 %
DETROIT, MICHIGAN

over the past weeks I have been discussing elements of my

)
and explains the integrated approach I am pursuing to meet thL %ﬁ»ﬁﬁ
challenge. ) \‘w
economic agenda, and in the weeks ahead I will be expanding on Q}ﬁ?&
those and other‘ideas. The document I am releasing- today shows
how the pieces fit together. 1

But let's begin this morning by stepping back, taking stoék
of where we are as a great nation in the broader sweep of
history.

The American people have just completed the greétest mission
in the lifetime of our country -- the triumph of democratic
capitalism over imperial communism.

Today, this year, for the first time since December 1941,
the United states is not engaged in a war, hot or cold.
Throughout history, at the close of prolonged and costlQ
wars, victors have confronted the problem of securing a new bésis

for peace and prosperity. The American people recognize that we

stand at such a watershed.
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3p€y sense the epic changes at work in the world and the
economy, the uneasiness that stirs the democracies who served las
our partners in the long struggle.

39é% feel the uneasiness in their own homes and communities;
and they see the difficulties of those who have felt change most
directly. hfiua

And t y know that while we face an era of great
opportunity,. we face great risks as well -- if we fail to make
/the right choices, if we fail to engage this new world wisely.

But America has always possessed unique powers, and foremost
among them is the power. of regeneéation -- to transform anxiety
into opportunity. Only in America do we have the people, the
talents -- the principles and ideals -- to fully embrace the
world that open;)before us.

For America to be safe and'strong, we must meet the defining
challenge of the 1990s: to win the economic competition -- to|win
the peace.

We must be a military superpower, an economic superpower,

and an export superpower.

My Agenda for Renewal asks that we look forward -- to open

new markets, prepare our people to work, strengthen our families,

-- to save and invest -- so that we can win W iIne bu’hajt Py

L
Our renewal depends on economic growth -- but growth not @i
the few at the expense of the many, not for the present at the

expense of the future.
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In our country we have always prized an entrepreneurial
capitalism that grows from the bottom up, not ﬁhe top down, a
prosperity that begins on Main Street and extendé to Wall Street
-- not the other way around.
We have never been seduced by the'view mny opponént offers; -

- of a government that accumulates capital by taxing it and

borrowing it from the people, and spending it according to an
industrial policy fashioned from the latest academic theories.

My agenda is for an inclusive, not an exclusive America -=-
and surely not for a reclusive one. My international economic
and tradé strategy will guarantee our position as an export
superpowver, extending our globai economic reach in tandem with
our secufity presence -- to stretch beyond our bordgrs so that we
can create more jobs within them.

At the same time, we need to foster at home the capabilities

that will keep us in the lead: radical changes in our education
system to prepare our children for a constantly changing
workplace; incentives for entrepreneurs and new technologies lo

sharpen our competitive edge; job training and health care reform

to promote the eanomic security of our working men and women;

and new approaches for reaching out to those who have been levt
behind, since in the century ahead we will need the aspirations
and energy of every American. |

And finally, because our.greatest strengths flow not from

government but from the personal initiative and energy of free
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and, in some important ways, to reverse it.

Fitted together, each overarching and underpinning the

other, the components of this agenda should renew America

according to her most cherished principles.

And this renewed America will be empowered toward

goal: to nearly double the size of our economy, to/$10 trillién,

N

To place my agenda in a larger context, let me turn briefly

‘ WX
by the early years of th&s century.

to five profound changes now at work in our economy. When
Americans gather around the kitchen table at night, and talk
about how they'll meet a mortgage, or pay the doctor's bill,
the?'re feeling these changes in their lives. And before the
changes have ru;ftheir course, they will have forevér altere

way Americans buy and sell, work and create.
by our very success in ending the Cold War.
reductions in defense spending have meant painful lay-offs in
many industries, and we are taking stéps to ease this transiti
But in the medium and long run, reductions in defense spendinc

will free up priceless skills and technologies for peacetime

growth.

Second, most of our industries are transforming themselves

from the old-style hierarchical organizations to so-called

The first great change in our économy is ironically caused

In the short run,

' ,

Tk -

el

men and women, my agenda aims to check the growth of government,

the

Lon.

J

flattened pyramids, emphasizing a skills-based workforce, "lean,

production," and shorter product cycles. From castingS'to

/
I’
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computers; this is a revolution as dramatic as the one made
earlier this century, when Henry Ford led the country from craft-
based production to mass manufacturing. |

While these changes are essential to maintaining our
competitive edge, they've come with.a cost -- lay-offs and
cutbacks among both white-~ and blue-collar workers, who must
worry about their health care and pensions. These hard-working
people need reassurance -- not only about their economic
security, but about preserving the sense of self-worth that only )
work can provide. \ ‘

The third ch;;ge: while the 1980s brought us the greaEest
peacetime expansion in our history, the boom also led too many
| compan%?s and too many households to take on too much debt.

)
We ‘have been paying down that debt -= and lower interest

'rates.have‘helped us do it. The process is largely over, but
.consumers and companies remain cautious.

The fourth change involves our financial system. We entered
the '80s with a bgnking system designed 50 years earlier, a relic
in an era when billions of investment dollars can cross borders
at the speed of 1light.

The late '70s threatened this anachronism with recofd
interest and inflation rates -- as well as newer, more
competitive financial services. The less efficient institptions
could not‘survive, obligating the federal goYernment-to protect

the savings of millions of Americans.
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-.This process, too, is nearing its end. The result will be a
more flexible and efficient financial system. But for now,

lenders are cautious and, despite low ratés, small businesses

still find access to credit difficult.

The most far-reaching of these five changes is the emergence
-o a b economy. No nation is an island today. One out of

every six manufacturing jobs is directly tied to exports. The
crops sown from.one Qut of every three acres of farmland is sold

abroad.

_ Consider three implications of the global economy: One, when

A

growth slows abroad, as it has recently, our own growthH slows| as
well. Two, America will only grow in the next century if it can
compete g;obally -= in every part of the world. And three, we

RS
must seize every opportunity to open new markets, particularly

those with the greatest poténtial for expansion.

Now, in drafting an agenda for America's future, we had fo
assess our strengths as well as Aur weaknesses. Conveniently
the other side has discovered many weaknesses, very few
strengths. Of course, they might find temporary political gain
in portraying an America past her prime and over the hill. But
they have nb more right to argue, for partisan purposes, that our

economy is weaker than it is, than I have to underestimate our -

pfoblems.\
. \J N .t . -
our strengths are real. The Misery Index -- the sum of
inflation and unemployment -- is 10.8 percent - today, down from

19.6 percent in 1980. (
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Inflation stands at about threé percent.

Interest rates are at é twenty year low.

The purchasing power of Americans gives us the highest
standard of living in the world. |

We enjoy the highest home ownership rate of all major
industrialized countries.

We send 68 percent of our children on to higher education -
- more than any other country -- and well above Germany's 32
percent and Japan's 30 percent.

And with 5 percent of the world's population, we produce 25
percent of the world's total output. ‘ B

I could go on, but I do not mean to suggest that all is well
-- that we do not need to lead and manage the change;

)
transforming our economy. But you can't chart the stars if you

think the sky is falling. Over the past 12 years we have almost
doubled the size of our economy. It's as if we created two extra
economies the size of Germany's from scratch.

How will we meet our goals? Before outlining 'the specifics
of my agenda, allow me to set out four principles. I believe
these principles are deeply embedded in the American creed -- for
the principles that must gﬁide change are the principles that
must never chénge.

First, I believe America is a nation of special individuals,
not special interests. And individuals, in turn, draw strength

and protection from families and communities, not the Government.

4
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Second,_because the individual, not the government, is th
basis of a free ;ociety, an agénda for economic growth must
adhere to certain fundamentals: lower tax rates, limits on
Government spending, sound money, greater competition, less
economic regulation, ahd more open trade.

Third, government can build on these fundamentals by
offering opportunity and hope for individuals, families, and
communities. There is a conservative agenda fér helping peopl
for respondihg to their needs, by giving them thé means, the
capabilities, and the confidence to make the decisions that
matter in life. i

Finally, all our policies must be brought together
effectively if we are to prosper as a people and succeed as a

Ry 7

nation. Just as barriers between countries and companies fall

the global economy, so too the traditional distinctions between

foreign and domestic, economic and security policies look

e

e,

in

increasingly artificial. Our aim must be to execute our policies

as a unified program to make America secure and strong.

Therefore my Agenda for American Renewal calls for actioT

on

six interconnected fronts. We face complex problems; no single

|

solution will suffice. The whole of our agenda will be greater

than the sum of its parts.

First, Challenging the World. During the Cold War, we built

a global security structure underpinned by military alliances

across the Atlantic and Pacific. In the same way, the post-Cold

War era requires a strategic economic and trade policy -- global
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in scope, and underpinned by our status as an economic and export
superpower.

We are uniquely positioned to achieveAthis goal. As the
largest fully integrated mar%et in the world, we wield leverage
with other countries that want access to our market.

As both a Pacific and a European power, we are tied to the
largest and most rapidlf growing economies across both oceans.

And as the strongest nation in our hemisphere, we are looked
to for leadership by free economies emerging from Chile to
Mexico.

The same holds true for the newly born economies of Eastern

Europe and the former Soviet Union, where our values, our

products, even SPr language, carry a unique appeal._ In Moscow
these days, the lines at McDonalds are longer than the lines at
Lenin's Tomb.

The key to America's growth, expansion, and innovation has
always been our openness to trade, investment,. ideas, and people.
As this openness is at last being reciprocated around the world,
we find ourselves again at a special advantage.

The next steps in my strateéic trade policy are to secure
‘Congressionai approval of the North American Free Trade Agreemenf
and to complete the global trade negotiations, creating American
jobs and expanding the pool of customers for American products.

Let me emphasize: these agreements are steps, not ends in

themselves.
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Our goal is to develop a strategic network of free trade
agreements across the Atlantic and the Pacific and in our own
hemisphefe -- with Latin America; with Poland, Hungary and
Czechoslovakia; and countries across the Pacific.

As these external barriers fall, I believe we can reduce
internal barriers to competition as well -- in North America,
Western Furope, Japan, and elsewhere. Greater competitipn will
encourage entrepreneurial capitalism at the expense of government
power and entrenched interests, spurring still greater economic /
rowth.l |

Traveling around the country I have seen it happen already -
particularly in our small businesses, as they reorient
themselves toward exports and international competition. A

2]
couple of weeks ago, in St. Louis, I visited Public Safety

Equipment, Inc., a manufacturer of sirens, light—bers and oth

i

Tr
safety dévicee; The president of Public Safety told me that T
e

few years ago, they recognized the time was long past when they

could sell their products in the fifty states and leave it at

-

that. So they took on the world. Now 35 percent of what they
make is sold in 66 countries.— 6&“{/k51/¢7§ J— f\LLAAT227U’¢7€5
Public safety, and the hundreds of thousands of companies .
like it, offer a-élimpSe into the future I'envision for all
' American business. R
But aAbusiness is only as efficient, as resilieﬁt and smart,

as the people who keep(its books and build its products and make

its strategy. Materials, machines, and methods will come and go,
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but the American worker will remain the key to our economic

4
security. That brings me to the second component of my agenda

Preparing Our children.

The workplace of the 21st Century will be constantly‘
changing. We must prepare the American people for a lifetime oof

learning, to keep a step ahead of that process of change.

“

Developed nations need developing minds.

The burden will fall on our educational system. As in the
past, education should be the ladder that children of modest
means can climb to better themselves.

Our current school system is not mééting these needs.
Designed for the 19th Century, it will collapse under the
pressures of thgyzlst. And it‘must be said: our edgcational
establishment is caught in th%.same time warp, wher; standing
.still means falling behind. |

'Money alone is not the answer -- the United States already
spends more per pupil than any other cduntry but‘Switzerland.

The answer is a radical overhaul of the system itself. If we

want to change our country, we've got to change our schools.

And the catalyst for change -- the one change that drives .

all others -- is school choice, giving all parents the means and

|

freedom to choose which schools wi;l best serve their children.
Competition is the principle that must underlie education reflrm.
And competition will not work ﬁnless parents are allowed to

choose their children's schools -- whether it's the public school

across town or the parochial school across the street.
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Wealthy families already have this choice for their
children. Many people you saw at the_Democratic National
Convention have choice for their children. Why shouldn't you
have choice for your children? |
Consider one statistic: In Chicago, 47 percent of publi
school ﬁeachers send their children to private schools. Clea
they know something about monopoly education my opponent does
our different approaches to education reform reveal the

great divide between my opponent and me. You will see the sa

contrast in child care, health care, and a host of other issues.

The opposition prefers uniformity to variety ahd choice, relyi
on government bureaucracies to offer "one-size-fits-all servi
I don't want tqw
give everyone the tool§ to climb as high as they can drean.
Having prepared our children for the world of work, the

question remains what kind of work they will do.. The third

component of my agenda for renewal is therefore: Sharpening

Businesses; Competitive Edge. Our ultimate success as an
economic superpower is dependent on the performance of our
private businesses -- on our success in encouraging
entrepreneurial éqpitalism. -
The free market doeslnot operate according to academic

theory or abstract industrial policies. It operates on common

pull everyone down to make them equal. I want to

sense. I learned my economics the way most of you did --'a lot ﬁzzg‘

late nights m&m trying to meet a

t

payroll.
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I saw that if people are allowed to keep more of what they
produce, they will produce more than they can use. The remainder

is called capital.

When capital is taxed lightly, it becomes abundant. When it

is taxed heavily, it becomes scarce =-- available only to those ét
the top, who negd it least of all. Tﬁ:ﬁ;:t?ot thﬁnﬁbZQﬂquJOALA«u/¢~
If capital were more abundant,/ﬂeweve:, labor would becoﬁe
more scarce. Wages would rise, unemployment lines would shrink.
That is what I want.
That's why I want enterprise zones in our inner cities and
rural areas. That's why I want to make the R & D tax credit
permanent. And that's why I want to cut the.capital gains tax
and index it fogainflation.
Those are the fundamentals. I also see three other ways to
sharpen the competitive edge of American businessﬂ”vdv b”*JuL¢§5f2;/L97
-- first, strengthening small business, by cutting taxes, BWIL
ensuring that credit is available, and by lifting the dead welght
of government regulation;
-~ second, supporting civilian R&D, by bringing the
development, production and marketing of technology closer
to the consumer;
-- and third, reforming our costly legal system, which mires
even conscientious businesses and individuals in a swamp of
frivolous lawsuits. My produét liability reform and Access to

Justice Act will drain the swamp.
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Frankly, passage of these bills won't be easy. Tfial

~ lawyers are a powerful vested interest -- well-represented in

Congress and high on the list of political contributors, as my

opponent well knows. But America will never lead the world in
the 21st Century until we learn to sue each other less and ga}e
for each other more.

The most competitive companies in the coming decades will be

those that most involve their workers in the business at hand.

Working men and women will want to know that they can enjoy both
economic opportunity and security. That is the fourth component
of my agenda3 Promoting Economic Security. )

Again, common sense shows the way: True security will come
only by-devglopipg individual capability, not dependency. And
that independence, in turn, comes through the private sector, noﬁ
the government.

Government's role will be to ease the individual's
adjustment to a fast-changing‘marketﬁlace.

This means, in practice, a wider and more flexible range|of
job training and placement services -- for both the young and
old, the blue and white-collar worker, and particular1y7durinq
the present period, workers from our defense industries.

The pace of the new economy makes new job training

approaches necessary: most workers will have more than one

)

employer, often more than one career, over the course of their
working lives. This fact raises concerns as well about workers'

ability to préserve their pensions as they make those changes.
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This summer I signed a law to increase pension portability, but
there is still much to do.

Economic security réquires as.well'a major reform of our
health care system. Thq present system's uncontrollable costs
and inaccessible coverage is the cause of great'ﬁnease, even
fear, throughout our economy. -

My reforms, which I have outlined in detail elsewhere,

addresses the roots of these problems while preserving and .

building on our system's strengths -- our state-of-the-art care,

openness to innovation, and diversity 6f consumer choice. Taken
together, my reforms would cut health care cos;s by $394 billion.

In health care, as in so many issues this year, we stand at
a crossroads. Epe path my opponents have chosen would place
full 13 percent of our econémy under‘the controi of the federal
government -- meaning more bureaucracy, rationed care,
inefficient delivery of services, and, in the end, higher costs.

Let common sense be our qguide: We must enhance competition
and market forces, not restrict them; we must preserve individual
choice, not hand decision-making over to centralized
bureaucracies; we must reduce the burden on employers and
employees, not bury them in a tide of new taxes and governmen
regulations.

Job training, retirement security, affordable health care:
Wﬁen combined with a new system of education and entfeprenéurial,
competitive business, we can offer genuine eéonomic-security to

our working men and women.
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The programs I've outlined are based on the principles th
will empower all Americang ﬁo make their own choices and bette
their lives. But I believe we need to do more for some of our
citizens who have been left behind. That is the sixth compone

of my agenda: Leaving No One Behind.

The American Dream is nothing more or less than the belie

that all Americans can make a better life for their children.
The dream has made us the most dynamic society in the world; a
in the new cen%ury thatxdynamism will -be essential to oﬁtpage
economic competition. We can only turn it to our ful; advanta

if every American has a shot at making good on the dream.

I reject the shopworn logic that sees poverty as a simple

lack of income -- a kind of economic shortfall that can be
) .

replaced with a government check. A conservative philosophy o

ent must have at its foundation the Lreation of

character, through the ownership of property and e dignity o

|

That means sweeping away the nightmare of crime from ou

cities, building é cbre of property owners, creating business
centives, and making individual discipline and self-reliance

the goal of all our programs. The human capital unleashed in

I call the final component of my Agenda -- "Rightsizing
Government."
You'll recognize that I take the.term from the.business

world -- which has a lot to teach those of us in government.

a time when companies across the\country'have been restructuri

i

\
\

this way will do much to drive us forward into the 21st Century.
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cutting fat, increasing efficiency -- all to prepare for the

economic competition of tomorrow -- the federal government faces

an obligation to do the same.

Today the federal government spends nearly twenty-four cents

"Of every dollar of the nation's ‘income. That figure provides

vivid proof of what I have often said: Government is too big 'and

spe u .

A bloated federal government, serving itself seconds rather

than serving the people first, will weigh us down in the economic

race of a new era.

The Agenda I publish today contains specific’ proposals to

' cut the fat: caps on the growth in mandatory spending and a
!

freeze on domestic spending; a balanced budéet amendment and a

N

line-item veto; and a new mechanism -- a check-off box on tax
returns -- to give taxpayers the power to cut the deficit

themselves. /

The size and structure of government are relics of a

different age -- artifacts more suited to the dilemmas of fifty

years ago than the problems of today. An American renewal will

require a streamlined government -- consolidating agencies,
ﬁightening budgets, and cutting the salaries of highly paid
federal employees.

Unlike my opponent, I do not believe the American people

are

undertaxed. Quite the opposite: I am committed to cutting taxes

across the board. Let me offer an illustration of what we could

do: If Congress had acted on the $130 billion in specific
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spending cuts I have alréady proposed, we could cut income ta#
rates by one percent across the board; reduce the small businéss
tax rate from 15 percent to 10 percent, and reduce the tax on
capital gains.

That is the direction I propose we go: to tax less and spend
less; and to redirect our durrent spending to serve the interésts

of all Americans.

I honestly believe that this is the way -- the only way =-

to control the size of the federal government. The facts are

painful but plain: For Congressmen, spending is power. And t&ey
|
will exercise that power until they have spent every last dimé

‘ ' |
they can squeeze from the working men and women of America. ﬁt's

as simple as this: Raising taxes won't cut the deficit. [
Here, the;i is(my Agenda fg%eﬁgerican Raggﬁigfngt comeJ at
a time unique in our history, a turning point, a moment when one
era is passing away and another is being Eorn. |
I intend to fight for-thié Agenda, to fight as hard as I can
to get as much as I can, and then I'm going to come back for .

more. If Congress balks, I'll move forward anyway -- just as I

have done with education and welfare reforﬁ. I'1l work with the

governors, with state and local governments, with the p;ivate,
sector -- with anyone who shares the urge to renew our country;

With the close of the Cold War we can targeﬁ peace, E
prosperity and promise at home. The American people want that.

The American people deserve it.
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At the same time, Americans recognize that the great events
of recent years have shaken the world. If we are to succeed, as

a nation and a people, if we are to hold true to all that has

|

made America the last, best hope of man on earth, then our |

1

renewal at home must enable us to make the 21st Century yet

another American Century. .1

My Agenda draws‘together our people and our government tg
meet this challenge. We will create a $10 trillion economy. We
will renew America. We will win the peace.

I want America to seize this moment. I want to stimulat?
entrepreneurial capitalism, not.punish it; I want to empowver |
people to hake their own choices, not yoke them to new |
bureaucracies. I want a government that spends less and taxes
less. And I wiIg fight without hesitation for a free flow of
trade and capital and ideas around the world -- because Americans
compete, never retreat.

I know times have been difficult for many Americans. Thé
world we knew as children -- no matter your age -- will neverlbe
the same. America will change -- that is our destiny; 'how itg
wili change will soon be decided.

I ask, when you step into that voting booth, to please
consider carefully whose agenda for change best fits America'§
princip;es, our national experience, and our hopes for lastiné
peace and prbsperity.

XXX




